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During the last few years a lot of changes have taken place in the world of accounting and finance, 

particularly in India. This rapidly changing business environment in India is attracting foreign investors 

as well as manufacturers. The Companies Act, 2013 has already been implemented and accordingly 

different professional institutes, and universities have changed their syllabi.

In the third edition of Modern Accountancy, Volume II, much emphasis has been given to ‘Accounting 

Standards’ which have been thoroughly incorporated in relevant chapters. The company related chapters 

have been revised meticulously as per the provisions of the Companies Act, 2013, Companies Rules 

2014 and 2015.

In this edition, the following new chapters have been included:

 ∑ Buy Back of Shares

 ∑ Cash Flow Statement

 ∑ Funds Flow Statement

 ∑ Ratio Analysis

 ∑ Employee Stock Option Scheme/Plan

 ∑ Conceptual Framework

 ∑ Banking Companies

 ∑ Accounts for Insurance Companies

All the above chapters have been discussed as per latest provisions of the related Acts. Sufficient 

examples have been given for better understanding of the new topics.

The updated edition also comprises enriched web resources. New chapters on ‘Liquidation of 

Companies’ and ‘Accounting Standards’ can be accessed via www.mhhe.com/hanifma-vol2.

Volume II provides an exhaustive coverage of accounting concepts and illustrations to reinforce the 

fundamentals. Chapter summary have been provided for quick recapitulation of the topics. Multiple-

choice questions have been included at end of each chapter to test conceptual clarity. In addition, scores 

of unsolved problems have been provided, with guide to answers.

We would like to thank the readers for overwhelming support showered over the last 25 golden years. 

Utmost care has been taken to make it an error free book, but if you still find any error please email us 

at pmhanif@gmail.com. All suggestions are welcome.

Preface



Preface
vi

We specially thank Mr. S. Rangarajan for typesetting, formatting this book and bearing with us.

Our students have always been our source of inspiration and happiness. Curiously, they never cease 

to raise good points and we have tried to incorporate their points in this book.

Authors



We are indeed gratified by the readers’ response to our first very effort, Modern Accountancy, Volume 

II. Since its release in 1992, we have actively sought feedback from students, teachers and other 

professionals in the field.

Modern Accountancy, Volume II, almost three years in the making benefitted from all the comments, 

suggestions and enthusiasm showered on the first volume.

Essentially, we have retained all the winning ways of Volume I. Each topic has been developed 

gradually and special care has been taken to ensure conceptual clarity. Topics of examination focus and 

those of particular relevance for students in their later-day professional careers have been given utmost 

importance.

As in Modern Accountancy, Volume I, we have followed a pattern of theory, examples, illustrations 

(solved problems), theoretical questions, practice problems and hints to answers in each chapter.

Topics like Company Final Accounts, Branch Accounts, Royalty Accounts, Department Accounts, 

Hire Purchase Accounts, Amalgamation, Absorption and Reconstruction, Capital Reduction, Holding 

Companies, Packages and Containers, and Insurance Claims have been dealt with elaborately.

In all, the book has 474 solved problems, 73 theory questions and 374 unsolved problems with guide 

to answers. Almost all the problems presented in the book have been taken from different university and 

professional examinations.

We have taken sufficient care to ensure that the book meets the needs of a variety of students. B. Com 

and M. Com students as well as students of professional courses such as CA, ICWAI, ICSI and ICFAI 

would benefit equally.

A number of colleagues and friends helped us in the preparation of this book. We thank each and 

every one of them.

Mr. S. Rangarjan of LOGS, our typesetter, deserves special thanks. The much-lauded presentation 

and layout, tables and columns you see in the book are entirely his effort.

While we have taken all possible care to see that the book has no errors, we would be grateful if  

mistakes or lacunae are pointed out. Suggestions for further improvement would be more than welcome 

from fellow teachers and students.

Authors
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Technique of Departmental Accounts

Columnar Purchases and Sales Books, etc. (Manual System)
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Qvsdibtft!Bddpvou/!Uif!TvqqmjfstÔ!Bddpvou!jt!dsfejufe!jo!uif!vtvbm!nboofs/
Jo!uif!Hfofsbm!Mfehfs!uif!Qvsdibtft!Bddpvou!xjmm!bqqfbs!bt!gpmmpxt;

Dr. Purchases Account Cr.

Ebuf Qbsujdvmbst ! ! ! ! ! Efqbsunfout Ebuf Qbsujdvmbst ! ! ! ! ! Efqbsunfout

B C D B C D

41/5/3129 Up!T/!Dsfejupst!B0d 61-111 71-111 51-111

Uif!tbnf!svmjoh!xjmm!ep!gps!Tbmft!Ebz!Cppl-!Sfuvsot!Joxbset!Cppl!boe!Sfuvsot!Pvuxbset!Cppl/

Distinction between Departmental Accounts and Branch Accounts

! !2/ Jo!dbtf!pg!b!efqfoefou!csbodi-!bmm!jnqpsubou!bddpvoujoh!sfdpset!bsf!lfqu!bu!uif!ifbe!pggjdf/!Uif!csbodi
nbjoubjot!pomz!Dbti!Bddpvou!boe!Dvtupnfst!Bddpvou!)jg!ofdfttbsz*/!Ipxfwfs-!bo!joefqfoefou!csbodi-
vtvbmmz!nbjoubjot!jut!pxo!cpplt!pg!bddpvou!boe!qsfqbsft!jut!pxo!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou/
Jo!dbtf!pg!Efqbsunfoubm!Bddpvout-!bmm!bddpvoujoh!sfdpset!bsf!nbjoubjofe!bu!pof!qmbdf!boe!Efqbsunfoubm
Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!jt!qsfqbsfe!bddpsejohmz/

3/ Bt! uif!efqbsunfout!bsf!opu!hfphsbqijdbmmz!tfqbsbufe! gspn!fbdi!puifs-! uif!qspcmfn!pg!bmmpdbujpo!pg
dpnnpo!fyqfoejuvsf!bnpoh!ejggfsfou!efqbsunfout!bsjtft/!Cvu!jo!dbtf!pg!b!csbodi!bddpvou!uijt!qspcmfn
pg!bmmpdbujpo!pg!dpnnpo!fyqfoejuvsf!epft!opu!bsjtf!tjodf!csbodift!bsf!hfphsbqijdbmmz!tfqbsbufe!gspn
fbdi!puifs/

4/ Jo!dbtf!pg!bo!joefqfoefou!csbodi-!bu!uif!foe!pg!uif!bddpvoujoh!zfbs-!tpnf!bekvtunfou!boe!sfdpodjmjbujpo
pg!ifbe!pggjdf! boe!csbodi! bddpvout! bsf! sfrvjsfe/! Jo! dbtf!pg!Efqbsunfou!Bddpvout-! uif!rvftujpo!pg
bekvtunfout!boe!sfdpodjmjbujpo!pg!bddpvout!epft!opu!bsjtf/

5/ Bu!uif!ujnf!pg!gjobmjtbujpo!pg!bddpvout!pg!ifbe!pggjdf-!uif!dpowfstjpo!pg!gpsfjho!csbodi!gjhvsft!nbz
dsfbuf!tpnf!qspcmfnt/!Jo!dbtf!pg!Efqbsunfoubm!Bddpvout-!uijt!uzqf!pg!qspcmfn!epft!opu!bsjtf/

Computerised System

Jg!uif!ovncfs!pg!efqbsunfout!bsf!wfsz!mbshf-!uif!vtf!pg!tfqbsbuf!kpvsobm!dpmvno!gps!fbdi!efqbsunfou
xpvme!sftvmu!jo!kpvsobm!pg!vonbobhfbcmf!tj{f/!Opx.b.ebzt!bmnptu!bmm!mbshf!efqbsunfoubm!tupsft!bsf
vtjoh!dpnqvufs!up!sfdpse!usbotbdujpo!ebub!ejsfdumz!joup!b!dpnqvufsjtfe!bddpvoujoh!tztufn/!Xjui!uif
ifmq!pg!dpnqvufs!ufsnjobmt!fbdi!efqbsunfou!foufs!tbmft!jogpsnbujpo!joup!b!nbjo!dpnqvufs!bu!uif!ujnf
fbdi!tbmf!jt!svoh!vq/!Kpvsobmt-!mfehfst!boe!puifs!sfqpsut!bsf!qsfqbsfe!bu!uif!foe!pg!fbdi!npoui!gps
uif!vtf!pg!uif!nbobhfnfou/
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Illustration 1

Uif!gpmmpxjoh!cbmbodft!bt!bu!42/23/3128!ibwf!cffo!fyusbdufe!gspn!uif!cpplt!pg!Tsj!Sbn!'!Dp!xijdi!ibt!uxp!efqbsunfout;

Qbsujdvmbst Efqu/!B!)�* Efqu/!C!)�*

Pqfojoh!Tupdl!bt!po!2/2/3128 36-111 31-111

Qvsdibtft 3-41-111 2-:1-111

Qvsdibtf!Sfuvsot 3-111 2-111

Tbmft 7-44-111 5-:3-111

Tbmft!Sfuvsot 4-111 3-111

Xbhft 2-91-111 2-71-111

Njtdfmmbofpvt!Dibshft 46-111 43-111

Hfofsbm;
Tvoesz!!Efcupst!Ð!�!2-:1-111<!Tvoesz!!Dsfejupst!Ð!�!2-84-111<!Qmbou!boe!Nbdijofsz!Ð!�!3-51-111<!Mfbtfipmet!Ð

�!91-111<!Cvjmejoht!Ð!�!2-31-111<!Gvsojuvsf!boe!Gjuujoht!Ð!�!59-111<!Pggjdf!boe!Tfmmjoh!Fyqfotft!Ð!�!2-39-111<!Dbti
jo!iboe!po!42/23/3128!Ð!�!9-111<!Dbti!bu!Cbol!po!42/23/3128!Ð!�!2-21-111<!Dbqjubm!Ð!�!6-11-111/

Qmbou!boe!Nbdijofsz!jt!up!cf!efqsfdjbufe!cz!21&<!Cvjmejoht!cz!3&<!Gvsojuvsf!boe!Gjuujoht!cz!6&<!Mfbtfipmet!bsf!up
cf!xsjuufo.pgg!cz!�!9-111/!Uif!tupdl!po!iboe!bt!po!42/23/3128;!Efqbsunfou!B!Ð!�!37-111<!Efqbsunfou!C!Ð!�!35-111/

Bmm!vobmmpdbufe!fyqfoejuvsf!jt!up!cf!bqqpsujpofe!jo!uif!sbujp!pg!uif!ofu!tbmft!pg!fbdi!efqbsunfou/!
Qsfqbsf!jo!dpmvnobs!gpsn-!uif!Usbejoh-!Qspgju!boe!Mptt!Bddpvou!pg!uif!uxp!efqbsunfout!boe!Cbmbodf!Tiffu!pg!uif

dpncjofe!cvtjoftt!bt!b!xipmf!po!42/23/3128/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

Solution Sri Ram & Co
Dr. Departmental Trading and Profit & Loss Account for the year ended 31st December, 2017 Cr.

! ! ! ! ! ! ! Qbsujdvmbst Efqu!B Efqu!C Qbsujdvmbst Efqu!B Efqu!C

Up!Pqfojoh!Tupdl 36-111 31-111 Cz!Tbmft!mftt!sfuvsot 7-41-111 5-:1-111

Up!Qvsdibtft!mftt!sfuvsot 3-39-111 2-9:-111 Cz!Dmptjoh!Tupdl 37-111 35-111

Up!Xbhft 2-91-111 2-71-111

Up!Hsptt!Qspgju!c0e 3-34-111 2-56-111

7-67-111 6-25-111 7-67-111 6-25-111

Up!Njtdfmmbofpvt!Dibshft 46-111 43-111 Cz!Hsptt!Qspgju!c0e 3-34-111 2-56-111

Up!Efqsfdjbujpo;

Po!Qmbou!'!Nbdijofsz 24-611 21-611

Po!Gvsojuvsf!'!Gjuujoht 2-461 2-161

Po!Cvjmejoh 2-461 2-161

Up!Mfbtfipmet 5-611 4-611

Up!Pggjdf!'!Tfmmjoh!Fyqfotft 83-111 67-111

Up!Ofu!Qspgju!Ð!usbotgfssfe!up!Dbqjubm :6-411 51-:11

3-34-111 2-56-111 3-34-111 2-56-111

Balance Sheet of Sri Ram & Co. as at 31st December, 2017 Cr.

! ! ! ! ! ! ! Mjbcjmjujft � � Bttfut � �

Dbqjubm!)pqfojoh* 6-11-111 Mfbtfipmet 91-111

Bee;!Qspgju!gspn!Efqu/!B :6-411 Mftt;!Xsjuufo.pgg 9-111 83-111

Bee;!Qspgju!gspn!Efqu/!C 51-:11 7-47-311 Cvjmejoht 2-31-111

Tvoesz!Dsfejupst 2-84-111 Mftt;!Efqsfdjbujpo 3-511 2-28-711

Qmbou!'!Nbdijofsz 3-51-111

Mftt;!Efqsfdjbujpo 35-111 3-27-111

Gvsojuvsf!'!Gjuujoht 59-111

Mftt;!Efqsfdjbujpo 3-511 56-711

Dmptjoh!Tupdl!)�!37-111!,!35-111* 61-111

Tvoesz!Efcupst 2-:1-111

Dbti!bu!Cbol 2-21-111

Dbti!jo!iboe 9-111

9-1:-311 9-1:-311
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Working Note : Apportionment of Unallocated Expenditure

Qbsujdvmbst Efqu/!B! ! ! ! ! ! ! Efqu/!C! ! ! ! ! ! !

)b*!Efqsfdjbujpo;

! ! ! ! ! Po!Qmbou!'!Nbdijofsz !!35-111

223
!!y!!74!!>!!�!24-611

!!35-111

223
!!y!!5:!!>!!�!21-611

! ! ! ! ! Po!Gvsojuvsf!'!Gjuujoht !!3-511

223
!!y!!74!!>!!�!2-461

!!3-511

223
!!y!!5:!!>!!�!2-161

! ! ! ! ! Po!Cvjmejoht !!3-511

223
!!y!!74!!>!!�!2-461

!!3-511

223
!!y!!5:!!>!!�!2-161

)c*!Mfbtfipme !!9-111

223
!!y!!74!!>!!�!5-611

!!9-111

223
!!y!!5:!!>!!�!4-611

)d*!Pggjdf!'!Tfmmjoh!Fyqfotft !!2-39-111

223
!!y!!74!!>!!�!83-111

!!2-39-111

223
!!y!!5:!!>!!�!67-111

Illustration 2

Gspn! uif! gpmmpxjoh! Usjbm! Cbmbodf-! qsfqbsf! Efqbsunfoubm! Usbejoh! boe! Qspgju! boe! Mptt! Bddpvou! gps! uif! zfbs! foefe
42/23/3128!boe!b!Cbmbodf!Tiffu!bt!po!uibu!ebuf!jo!uif!cpplt!pg!Q!'!Dp/!)bmm!gjhvsft!jo!�*;

Qbsujdvmbst Es/! Ds/!

Tupdl!po!2/2/3128 Efqu!B 6-511

Efqu!C 5-:11

Qvsdibtft Efqu!B :-911

Efqu!C 8-461

Tbmft Efqu!B 27-:11

Efqu!C 24-631

Xbhft Efqu!B 2-451

Efqu!C 351

Sfou 2-981

Tbmbsjft 2-431

Mjhiujoh!boe!Ifbujoh 531

Ejtdpvou!bmmpxfe 552

Ejtdpvou!sfdfjwfe 244

Bewfsujtjoh 849

Dbssjbhf!joxbset 57:

Gvsojuvsf!boe!gjuujoht 711

Qmbou!boe!Nbdijofsz 5-311

Tvoesz!Efcupst 2-931

Tvoesz!Dsfejupst 4-848

Dbqjubm :-641

Esbxjoht :11

Dbti!jo!iboe 43

Dbti!bu!cbol 2-:91

Upubm 54-931 54-931

Uif!gpmmpxjoh!jogpsnbujpo!jt!bmtp!qspwjefe;
)b* Sfou-!mjhiujoh!boe!ifbujoh-!tbmbsjft!boe!efqsfdjbujpo!bsf!up!cf!bqqpsujpofe!up!B!boe!C!Efqbsunfout!bt!3!;!2/
)c* Puifs!fyqfotft!boe!jodpnft!bsf!up!cf!bqqpsujpofe!up!B!boe!C!Efqbsunfout!po!tvjubcmf!cbtjt/
)d* Uif!gpmmpxjoh!bekvtunfout!bsf!up!cf!nbef;

Sfou!qsf.qbje!�!481<!Mjhiujoh!boe!ifbujoh!pvutuboejoh!�!291<!boe!Efqsfdjbujpo!po!Gvsojuvsf!'!Gjuujoht!boe!Qmbou
'!Nbdijofsz!A!21&!q/b/

)e* Uif!tupdl!bu!42/23/3128!;!Efqbsunfou!B!Ð!�!3-859<!Efqbsunfou!C!Ð!�!3-512/!
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Solution P & Co.
Dr. Departmental Trading and Profit & Loss Account for the year ended 31st December, 2017 Cr.

! ! ! ! ! ! ! Qbsujdvmbst Efqu!B Efqu!C Qbsujdvmbst Efqu!B Efqu!C

Up!Pqfojoh!Tupdl 6-511 5-:11 Cz!Tbmft! 27-:11 24-631
Up!Qvsdibtft! :-911 8-461 Cz!Dmptjoh!Tupdl 3-859 3-512
Up!Dbssjbhf!Joxbset!)Opuf!2* 379 312
Up!Xbhft 2-451 351

Up!Hsptt!Qspgju!c0e 3-951 4-341

2:-759 26-:32 2:-759 26-:32

Up!Sfou 2-111 611 Cz!Hsptt!Qspgju!c0e 3-951 4-341
Up!Tbmbsjft 991 551 Cz!Ejtdpvou!sfdfjwfe!)Opuf!2* 87 68
Up!Mjhiujoh!boe!ifbujoh 511 311 Cz!Ofu!Mptt!.!usbotgfssfe!up!Dbqjubm 44: Ð
Up!Ejtdpvou!bmmpxfe 356 2:7
Up!Bewfsujtfnfou 521 439
Up!Efqsfdjbujpo 431 271

Up!Ofu!Qspgju!.!usbotgfssfe!up!Dbqjubm Ð 2-574

4-366 4-398 4-366 4-398

Balance Sheet of P & Co. as at 31st December, 2017

! ! ! ! ! ! ! Mjbcjmjujft � � Bttfut � �

Dbqjubm!)pqfojoh* :-641 Qmbou!boe!Nbdijofsz 5-311

Bee;!Qspgju!gspn!Efqu/!C 2-574 Mftt;!Efqsfdjbujpo 531 4-891

Mftt;!Mptt!gspn!Efqu/!B 44: Gvsojuvsf!boe!Gjuujoht 711

21-765 Mftt;!Efqsfdjbujpo 71 651

Mftt;!Esbxjoht :11 :-865 Tvoesz!Efcupst 2-931

Pvutuboejoh!fyq/!gps!mjhiujoh!boe!ifbujoh 291 Tupdl!jo!usbef 6-25:
Tvoesz!Dsfejupst 4-848 Dbti!bu!cbol 2-:91

Dbti!jo!iboe 43
Qsfqbje!sfou 481

24-782 24-782

Xpsljoh! Opuf;! )2*! Dbssjbhf! joxbset! boe! ejtdpvou! sfdfjwfe! bsf! bqqpsujpofe! jo! uif! qvsdibtf! sbujp! boe! ejtdpvou! bmmpxfe! boe
bewfsujtfnfou!jo!uif!tbmft!sbujp/

Qbsujdvmbst Efqu/!B! ! ! ! ! ! ! Efqu/!C! ! ! ! ! ! !

)b*!Dbssjbhf!Joxbse 57:

28-261
!!y!!:-911!!>!!�!379

57:

28-261
!!y!!8-461!!>!!�!312

)c*!Ejtdpvou!sfdfjwfe 244

28-261
!!y!!:-911!!>!!�!87

244

28-261
!!y!!8-461!!>!!�!68

)d*!Ejtdpvou!bmmpxfe 552

41-531
!!y!!27-:11!!>!!�!356

552

41-531
!!y!!24-631!!>!!�!2:7

)e*!Bewfsujtfnfou 849

41-531
!!y!!27-:11!!>!!�!521

849

41-531
!!y!!24-631!!>!!�!439

)f*!Sfou!)�!2-981!Ï!481* 2-611

4
!!y!!3!!>!!�!2-111

2-611

4
!!y!!2!!>!!�!611

)g*!Mjhiujoh!'!ifbujoh!)�!531!,!291* 711

4
!!y!!3!!>!!�!511

711

4
!!y!!2!!>!!�!311

)h*!Tbmbsjft 2-431

4
!!y!!3!!>!!�!9:1

2-431

4
!!y!!2!!>!!�!551

)i*!Efqsfdjbujpo!)�!531!,!71* 591

4
!!y!!3!!>!!�!431

591

4
!!y!!2!!>!!�!271
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Illustration 3

N0t!Tvnbo!Iptjfsz!Njmmt!qspevdft!uisff!wbsjfujft!pg!qspevdut;!Tpob-!Npob!boe!Epob/!Uif!dptu!pg!qspevdujpo!evsjoh!uif
zfbs!3128!pg!uiftf!wbsjfujft!bnpvoufe!up!�!9-11-111/!Pvuqvu!evsjoh!uif!zfbs!xfsf;!Tpob!Ð!5-111!vojut<!Npob!Ð!9-111
vojut!boe!Epob!Ð!:-711!vojut/

Tupdl!po!2tu!Kbovbsz-!3128!xfsf;!Tpob!Ð!561!vojut<!Npob!Ð!411!vojut!boe!Epob!Ð!711!vojut/
Tbmft!evsjoh!uif!zfbs!xfsf;!Tpob!Ð!5-211!vojut!A!�!59!fbdi<!Npob!Ð!8-811!vojut!A!�!65!fbdi!boe!Epob!Ð!21-111

vojut!A!�!71!fbdi/!Uif!sbuf!pg!hsptt!qspgju!jt!uif!tbnf!jo!fbdi!dbtf/!Upubm!efqbsunfoubm!fyqfotft!pg!� !:7-111!xfsf!up!cf
bqqpsujpofe!up!wbsjpvt!qspevdut!jo!uif!sbujp!pg!2;3;3/

Qsfqbsf!Efqbsunfoubm!Usbejoh!Bddpvou/

Solution M/s Suman Hosiery Mills
Dr. Departmental Trading Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst Tpob Npob Epob Qbsujdvmbst Tpob Npob Epob

Up!Pqfojoh!Tupdl!)Opuf!2* Cz!Tbmft
Tpob!)561!y!�!43* 25-511 Tpob!)5-211!y!�!59* 2-:7-911
Npob!)411!y!�!47* 21-911 Npob!)8-811!y!�!65* 5-26-911
Epob!)711!y!�!51* 35-111 Epob!)21-111!y!�!71* 7-11-111

Up!Dptu!pg!Qspevdujpo; Cz!Dmptjoh!Tupdl;
Tpob!)5-111!y!�!43* 2-39-111 Tpob!)461!y!�!43* 22-311
Npob!)9-111!y!�!47* 3-99-111 Npob!)711!y!�!47* 32-711
Epob!):-711!y!�!51* 4-95-111 Epob!)311!y!�!51* 9-111

Up!Efqbsunfou!Hsptt!Qspgju
! ! )44

2
04!pg!Tbmft* 76-711 2-49-711 3-11-111

3-19-111 5-48-511 7-19-111 3-19-111 5-48-511 7-19-111

Uvupsjbm!Opuf;!Efqbsunfoubm!fyqfotft!pg!�!:7-111!tipvme!opu!cf!dibshfe!up!Usbejoh!Bddpvou-!cfdbvtf!uifz!bsf!opu!ejsfdumz!sfmbufe!xjui
qspevdujpo/!Ipxfwfs-!gps!uif!qvsqptf!pg!efufsnjojoh!efqbsunfoubm!ofu!qspgju-!uiftf!fyqfotft!bsf!up!cf!dibshfe!up;!Tpob!Ð!�!2:-311<!Npob
Ð!�!49-511<!boe!Epob!Ð!�!49-511/!Uif!sftvmubou!qspgjut!xjmm!cf;!Tpob!Ð!�!57-511<!Npob!Ð!�!2-11-311<!boe!Epob!Ð!�!2-72-711/
Xpsljoh!Opuft;!Gps!uif!qvsqptf!pg!dbmdvmbujoh!H/Q/!sbujp-!uif!dptu!pg!qspevdujpo!up!cf!efevdufe!gspn!uif!tbmf!wbmvf!pg!hppet!qspevdfe!pomz/

(1) Calculation of Rate of Gross Profit and Cost of Production

Tbmft!wbmvf!pg!hppet!qspevdfe; �! ! �! !
Tpob!;!5-111!y!�!59 2-:3-111
Npob!;!9-111!y!�!65 5-43-111

! ! Epob!;!:-711!y!�!71 6-87-111 23-11-111

Mftt;!Upubm!dptu!pg!qspevdujpo 9-11-111

Fyqfdufe!Hsptt!Qspgju 5-11-111

)b*!Sbuf!pg!hsptt!qspgju!>!
5-11-111

23-11-111
!!y!!211!!>!!44

2

4
&!!)po!tbmft*

)c*!Sftqfdujwf!efqbsunfoubm!dptu!qsjdft!)j/f/-!Tbmft!qsjdf!mftt!44!
2
04&*!;

Tpob!;!� !59!Ï!� !27!>!�!43<!Npob!;!� !65!Ï!� !29!>!�!47<!boe!Epob!;!� !71!Ï!� !31!>!�!51/

(2) Calculation of Number of Units Unsold

! ! ! Efqbsunfou ! ! Pqfojoh!Tupdl! ! ),* ! ! Qspevdujpo! ! )Ð* ! ! ! Tbmft! ! )>* Dmptjoh!Tupdl

Tpob!)vojut* 561 5-111 5-211 461

Npob!)vojut* 411 9-111 8-811 711

Epob!)vojut* 711 :-711 21-111 311

Bttvnqujpo!;!Dptu!pg!qspevdujpo!boe!tbmft!qsjdft!bsf!dpotubou!gps!uif!mbtu!3!zfbst/

Illustration 4

Csbinb!Mjnjufe!ibt!uisff!efqbsunfout!boe!tvcnjut!uif!gpmmpxjoh!jogpsnbujpo!gps!uif!zfbs!foejoh!po!42tu!Nbsdi-!3129!;

Qbsujdvmbst B C D Upubm!)�*

Qvsdibtft!)vojut* 6-111 21-111 26-111 Ð

Qvsdibtft!)Bnpvou* Ð Ð Ð 9-51-111

Tbmft!)vojut* 6-311 :-911 26-411 Ð

Tfmmjoh!qsjdf!)�!qfs!voju* 51 56 61 Ð

Pqfojoh!tupdl!)vojut* 511 711 811 Ð

Zpv!bsf!sfrvjsfe!up!qsfqbsf!Efqbsunfoubm!Usbejoh!Bddpvou!pg!Csbinb!Mjnjufe!bttvnjoh!uibu!uif!sbuf!pg!qspgju!po!tbmft
jt!vojgpsn!jo!fbdi!dbtf/
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Solution Brahma Ltd
Dr. Departmental Trading Account for the year ended 31st March, 2018 Cr.

Qbsujdvmbst B
)�*

C
)�*

D
)�*

Qbsujdvmbst B
)�*

C
)�*

D
)�*

Up!Pqfojoh!Tupdl!)Opuf!5* 25-511 21-911 41-111 Cz!Tbmft!)Opuf!7* 3-19-111 5-52-111 8-76-111

Up!Qvsdibtft!)Opuf!3* 2-31-111 3-81-111 5-61-111 Cz!Dmptjoh!Tupdl!)Opuf!6* :-711 27-311 32-111

Up!Hsptt!Qspgju 94-311 2-87-511 4-17-111

3-28-711 5-68-311 8-97-111 3-28-711 5-68-311 8-97-111

Working Notes :

(1) Calculation of Profit Margin Rate

Qbsujdvmbst � �

Efqbsunfou!B!)6-111!vojut!A!�!51* 3-11-111

Efqbsunfou!C!)21-111!vojut!A!�!56* 5-61-111

Efqbsunfou!D!)26-111!vojut!A!�!61* 8-61-111

Upubm!Tbmft!Wbmvf 25-11-111

Mftt;!Qvsdibtft!)hjwfo* 9-51-111

Hsptt!Qspgju 6-71-111

Qspgju!!Nbshjo!!Sbuf!!>!!
Hsptt!!Qspgju

Tbmft!!Wbmvf
!!�!!211!!>!!

6-71-111

25-11-111
!!�!!211!!>!!51&

(2) Calculation of Purchase Price and Total Purchases of Each Department

Qbsujdvmbst B C D

Tfmmjoh!Qsjdf!qfs!voju!)�* 51 56 61

Mftt;!Qspgju!Nbshjo!A!51& 27 29 31

Qvsdibtf!Qsjdf!qfs!voju!)Y* 35 38 41

Ovncfs!pg!Vojut!Qvsdibtfe!)Z* 6-111 21-111 26-111

Upubm!Qvsdibtft!)Y*!y!)Z* )�* 2-31-111 3-81-111 5-61-111

(3) Calculation of Opening Stock of Each Department

Efqbsunfou B C D

Dmptjoh!Tupdl!)vojut* 511 711 811

Bee;!Tbmft!)vojut* 6-311 :-911 26-411

6-711 21-511 27-111

Mftt;!Qvsdibtft!)vojut* 6-111 21-111 26-111

Pqfojoh!Tupdl!)vojut* 711 511 2-111

)5*!Dbmdvmbujpo!pg!Wbmvf!pg!Pqfojoh!Tupdl

! ! ! ! ! Efqbsunfou!B!;!711!�!� !35!>!�!25-511

! ! ! ! ! Efqbsunfou!C!;!511!�!� !38!>!�!21-911

! ! ! ! ! Efqbsunfou!D!;!21-111!�!� !41!>!�!41-111
)6*!Dbmdvmbujpo!pg!Wbmvf!pg!Dmptjoh!Tupdl

! ! ! ! ! Efqbsunfou!B!;!511!�!� !35!>!�!:-711

! ! ! ! ! Efqbsunfou!C!;!711!�!� !38!>!�!27-311

! ! ! ! ! Efqbsunfou!D!;!811!�!� !41!>!�!32-111
)7*!Dbmdvmbujpo!pg!Tbmft!Wbmvf

! ! ! ! ! Efqbsunfou!B!;!6-311!�!� !51!>!�!3-19-111

! ! ! ! ! Efqbsunfou!C!;!:-911!�!� !56!>!�!5-52-111

! ! ! ! ! Efqbsunfou!D!;!26-411!�!� !61!>!�!8-76-111
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Illustration 5

Spiju!Dipveivsz!jt!uif!qspqsjfups!pg!b!sfubjm!cvtjoftt!xijdi!ibt!uxp!nbjo!efqbsunfout!xijdi!tfmm!sftqfdujwfmz!ibsexbsf
boe!fmfdusjdbm!hppet/!Po!42/23/3128-!uif!cbmbodft!jo!uif!cpplt!pg!uif!cvtjoftt!xfsf!bt!gpmmpxt!;!

Qbsujdvmbst Es/!)�* Ds/!)�* Qbsujdvmbst Es/!)�* Ds/!)�*

Dbqjubm 82-111 Esbxjoht 4-111
Tbmft!Ð!Ibsexbsf 6:-111 Cvjmejoht!)Dptu* 54-111

!!!Fmfdusjdbm 3:-611 Frvjqnfout!bu!X/E/W/!Ð!Ibsexbsf 29-111
Qvsdibtft!Ð!Ibsexbsf 31-111 ! Fmfdusjdbm 8-111

!!!!!!!!!!!Fmfdusjdbm 21-111 Efcupst!boe!Dsfejupst 21-311 6-42:
Tupdl!po!2/2/3128!Ð!Ibsexbsf 3-431 Cbol 6-711

!!!!!!!!!!!!!!!!!!!!!!!Fmfdusjdbm 3-247 Sfou!boe!Sbuft 2-691
Tbmbsjft!Ð!Ibsexbsf 31-671 Dbouffo!Dibshft 986

!!!!!!!Fmfdusjdbm 26-551 Ifbujoh!boe!Mjhiujoh 991
Bewfsujtjoh 726 Jotvsbodf!pg!Tupdl :51
Ejtdpvou!bmmpxfe!Ð!Ibsexbsf 511 Hfofsbm!Benjojtusbujwf!Fyqfotft 3-184

!!!!!!!!!!!!!!!!!!!!!!Fmfdusjdbm 311 Upubm 2-75-92: 2-75-92:

Beejujpobm!jogpsnbujpo!Ð
)j* Bu!42/23/3128-!uif!gpmmpxjoh!bnpvout!xfsf!pvutuboejoh!;

Tbmbsjft!Ð!Ibsexbsf!�!361<!Fmfdusjdbm!� !281<!Ifbujoh!boe!Mjhiujoh!�!31/
)jj* Uif!hfofsbm!benjojtusbujwf!fyqfotft!boe!uif!sfou!boe!sbuft!jodmvefe!qsfqbznfout!pg!� !44!boe!�!91!sftqfdujwfmz/
)jjj* Tupdlt!bu!42/23/3128!xfsf!;!Ibsexbsf!�!3-911<!Fmfdusjdbm!� !3-561/
)jw*!Efqsfdjbujpo!jt!up!cf!qspwjefe!po!frvjqnfout!bu!21&!po!X/E/W/
)w* Uif!nbobhfst!pg!uif!ibsexbsf!boe!fmfdusjdbm!efqbsunfout!bsf!up!cf!qbje!b!dpnnjttjpo!pg!6&!pg!uif!ofu!qspgju!)qsjps

up!uif!dpnnjttjpo!qbznfou*!pg!uif!sftqfdujwf!efqbsunfout/
)wj* Jo!bqqpsujpojoh! uif!wbsjpvt!fyqfotft!cfuxffo!uif! uxp!efqbsunfout!evf!sfhbse! jt! up!cf!hjwfo!up!uif!gpmmpxjoh

jogpsnbujpo!;

Ovncfs!pg!Xpslfst Bwfsbhf!Tupdl!Mfwfmt!)�* Gmpps!Bsfb!)tr/gu*

Ibsexbsf : 3-611 5-111

Fmfdusjdbm 7 3-311 3-111

)wjj*Uif!hfofsbm!benjojtusbujwf!fyqfotft!bsf!qsjnbsjmz!jodvssfe!jo!sfmbujpo!up!uif!qspdfttjoh!pg!qvsdibtft!boe!tbmft
jowpjdft/

Qsfqbsf!b!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!boe!uif!Cbmbodf!Tiffu/

Solution Rohit Choudhury
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst Ibsexbsf
)�*

Fmfdusjdbm
)�*

Qbsujdvmbst Ibsexbsf
)�*

Fmfdusjdbm
)�*

Up!Pqfojoh!Tupdl 3-431 3-247 Cz!Tbmft 6:-111 3:-611

Up!Qvsdibtft 31-111 21-111 Cz!Dmptjoh!Tupdl 3-911 3-561

Up!Hsptt!Qspgju!d0e 4:-591 2:-925

72-911 42-:61 72-911 42-:61

Up!Tbmbsjft!)jodmvejoh!pvutuboejoh* 31-921 26-721 Cz!Hsptt!Qspgju!c0e 4:-591 2:-925

Up!Bewfsujtjoh!)Opuf!2* 521 316

Up!Ejtdpvou!Bmmpxfe 511 311

Up!Sfou!boe!Sbuft!)Opuf!2* 2-111 611

Up!Dbouffo!Dibshft!)Opuf!2* 636 461

Up!Ifbujoh!boe!Mjhiujoh!)Opuf!2* 711 411

Up!Jotvsbodf!pg!Tupdl!)Opuf!2* 611 551

Up!Hfofsbm!Benjojtusbujwf!Fyq/!)Opuf!2* 2-471 791

Up!Efqsfdjbujpo!po!Frvjqnfout 2-911 811

Up!NbobhfstÔ!Dpnnjttjpo 715 52

Up!Ofu!Qspgju!)usbotgfssfe!up!Dbqjubm* 22-582 899

4:-591 2:-925 4:-591 2:-925

2/21!!!Efqbsunfoubm!Bddpvout



Balance Sheet of Rohit Choudhury as at 31st December, 2017

Mjbcjmjujft � Bttfut �

Dbqjubm!)Pqfojoh* 82-111 Cvjmejoht!)dptu* 54-111

Bee;!Qspgju!gspn!Ibsexbsf 22-582 Frvjqnfout!bu!X/E/W/!)�!29-111!,!8-111* 36-111

Bee;!Qspgju!gspn!Fmfdusjdbm ! ! !899 Mftt;!Efqsfdjbujpo!)�!2-911!,!811* ! 3-611 33-611

94-36: Tupdl!Ð!Ibsexbsf ! 3-911

Mftt;!Esbxjoht ! 4-111 91-36: !!!Fmfdusjdbm ! 3-561 6-361

Dsfejupst 6-42: Efcupst 21-311

Pvutuboejoh!; Cbol 6-711

Tbmbsjft!)�!361!,!281* 531 Qsfqbznfout!;

Ifbujoh!boe!Mjhiujoh 31 Hfofsbm!Benjojtusbujwf!Fyqfotft 44

Dpnnjttjpo!)�!715!,!52* 756 Sfou!boe!Sbuft 91

97-774 97-774

Working Notes : (1) Apportionment of Common Expenses

Fyqfotft Cbtjt Ibsexbsf!Efqbsunfou Fmfdusjdbm!Efqbsunfou

)j*!Bewfsujtjoh Tbmft 726

99-611
!!�!!St!!6:-111!!>!�!521

726

99-611
!!�!!3:-611!!>!�!316

)jj*!Sfou!boe!Sbuft Gmpps!Bsfb 2-611!)Opuf!4*

7
!!�!!5!!>!�!2-111

2-611

7
!!�!!3!!>!�!611

)jjj*!Dbouffo!Dibshft Ovncfs!pg!Xpslfst 986

26
!!�!!:!!>!�!636

986

26
!!�!!7!!>!�!461

)jw*!Ifbujoh!boe!Mjhiujoh Gmpps!Bsfb :11!)Opuf!4*

7
!!�!!5!!>!�!711

:11

7
!!�!!3!!>!�!411

)w*!Jotvsbodf!pg!Tupdl Bwfsbhf!Tupdl!Mfwfm :51

5-811
!!�!!3-611!!>!�!611

:51

5-811
!!�!!3-311!!>!�!551

)wj*!Hfofsbm
Benjojtusbujwf!Fyqfotft

Upubm!pg!Tbmft!boe
Qvsdibtft

3-151!)Opuf!4*

2-29-611
!!�!!8:-111!!>!�!2-471

3-151

2-29-611
!!�!!4:-611!!>!�!791

)3*!NbobhfstÔ!Dpnnjttjpo;

! ! ! ! ! !!Ibsexbsf!;!6&!pg!� !23-186!>!�!715!)bqqspy/*
! ! ! ! ! ! Fmfdusjdbm!;!6&!pg!� !93:!>!�!52!)bqqspy/*
)4*!Sfou!boe!Sbuft!;!� !2-691!Ï!� !91!)qsfqbje*!>!�!2-611<
! ! ! Ifbujoh!boe!Mjhiujoh!;!� !991!,!�!31!)pvutuboejoh*!>!�!:11<
! ! ! Hfofsbm!Benjojtusbujwf!Fyqfotft!;!� !3-184!Ï!� !44!)qsfqbje*!>!�!3-151

Illustration 6

Uif!gpmmpxjoh!cbmbodft!bt!bu!42/23/3128!ibwf!cffo!fyusbdufe!gspn!uif!cpplt!pg!Ebwje-!uif!qspqsjfups!pg!b!efqbsunfoubm
tupsf!;

Xbhft!!boe!!Tbmbsjft!� !2-53-611<!!Nbjoufobodf!!� !23-471<!!Sfou!!� !!38-161<!!Bewfsujtjoh!!� !!26-111<!!Tvoesz!!Efcupst
�!52-:11<!Tvoesz!Dsfejupst!� !27-911<!Qspwjtjpo!gps!epvcugvm!efcut!� !6-111<!Jowftunfout!� !61-111<!Gvsojuvsf!�!57-611<
Dbti!�!32-661<!Dbqjubm!Bddpvou!� !3-11-111<!Dvssfou!Bddpvou!� !991!)Ds/*<!Esbxjoht!�!86-231/

Uif!sfdpset!sfmbujoh!up!uif!tupdlt!bsf!;!)bmm!gjhvsft!jo!�*

Tupdl!po!2/2/3128 Qvsdibtft Qvsdibtf!Sfuvsot Tupdl!po!42/23/3128

Efqu/!Y!!!!!!!!!!!!!!!!!!!!!!!!!!!!! 21-811 :5-711 :11 32-111

Efqu/!Z 79-111!! 3-31-:91 3-311 72-711

Beejujpobm!jogpsnbujpo!;
)2* Efqbsunfou!Y!tfmmt!bsujdmft!gps!� !51!fbdi!xijdi!jt!frvjwbmfou!up!91&!bcpwf!dptu!qsjdf-!xijmf!efqbsunfou!Z!tfmmt

bsujdmft!gps!� !71!fbdi!xijdi!jt!frvjwbmfou!up!epvcmf!uif!dptu!qsjdf/
)3* Xsjuf!pgg!cbe!efcut!� !4-411!boe!bekvtu!uif!qspwjtjpo!gps!epvcugvm!efcut!up!21&!pg!uif!sfnbjojoh!pvutuboejoh!efcupst/

Uiftf!bekvtunfout!tipvme!cf!bqqpsujpofe!frvbmmz!cfuxffo!efqbsunfou!Y!boe!efqbsunfou!Z/
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)4* Qspwjef!�!5-111!jowftunfou!jodpnf!evf!up!cf!sfdfjwfe/
)5* Qspwjef!�!2-261!sfou!evf!up!cf!qbje/
)6* Efqsfdjbuf!gvsojuvsf!cz!21&/
)7* Bmm!hfofsbm!fyqfotft!tipvme!cf!bqqpsujpofe!cfuxffo!efqbsunfou!Y!boe!efqbsunfou!Z!po!uif!cbtjt!pg!uif!ovncfs

pg!bsujdmft!tpme!cz!uiftf!efqbsunfout!evsjoh!uif!zfbs/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/23/3128!boe!b

Cbmbodf!Tiffu!bt!po!uibu!ebuf/

Solution David
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst Efqu/!Y
)�*

Efqu/!Z
)�*

Qbsujdvmbst Efqu/!Y
)�*

Efqu/!Z
)�*

Up!Pqfojoh!Tupdl 21-811 79-111 Cz!Tbmft!)Opuf!2* 2-61-231 5-61-471
Up!Qvsdibtft :5-711 3-31-:91 Cz!Dmptjoh!Tupdl 32-111 72-711

Mftt;!Sfuvsot ):11* )3-311*

Up!Hsptt!Qspgju!d0e 77-831 3-36-291

2-82-231 6-22-:71 2-82-231 6-22-:71

Up!Xbhft!boe!Tbmbsjft!)Opuf!4* 58-611 :6-111 Cz!Hsptt!Qspgju!c0e
Up!Nbjoufobodf!)Opuf!4* 5-231 9-351 Cz!Qspwjtjpo!gps!Epvcugvm!Efcut 77-831 3-36-291
Up!Sfou!)�!38-161!,!2-261* :-511 29-911 ! ! )frvbmmz!Ð!Opuf!3* 681 681
Up!Bewfsujtjoh!)Opuf!4* 6-111 21-111 Cz!Efqbsunfoubm!Mptt!d0e 2-:41 Ð
Up!Efqsfdjbujpo!po!Gvsojuvsf!)Opuf!4* 2-661 4-211
Up!Cbe!Efcut!)frvbmmz* 2-761 2-761

Up!Efqbsunfoubm!Qspgju!d0e Ð 99-:71

7:-331 3-36-861 7:-331 3-36-861

Up!Efqbsunfoubm!Mptt!c0e 2-:41 Cz!Efqbsunfoubm!Qspgju!c0e 99-:71

Up!Ofu!Qspgju :2-141 Cz!Bddsvfe!Jodpnf!gspn!Jowftunfout 5-111

:3-:71 :3-:71

Balance Sheet of David as at 31st December, 2017

Mjbcjmjujft � Bttfut �

Dbqjubm!Bddpvou 3-11-111 Gvsojuvsf 57-611
Dvssfou!Bddpvou!; ! ! � Mftt!;!Efqsfdjbujpo ! 5-761 52-961

Pqfojoh!cbmbodf ! ! !991 Tupdl!)�!32-111!,!72-711* 93-711

Bee!;!Ofu!Qspgju :2-141 Tvoesz!Efcupst 52-:11
:2-:21 Mftt!;!Cbe!Efcut ! 4-411

Mftt!;!Esbxjoht 86-231 27-8:1 49-711
Tvoesz!Dsfejupst 27-911 Mftt!;!Qspwjtjpo!gps!Epvcugvm!Efcut ! 4-971 45-851
Pvutuboejoh!Sfou 2-261 Jowftunfout 61-111

Bee!;!Bddsvfe!Jodpnf ! 5-111 65-111
Dbti 32-661

3-45-851 3-45-851

Working Notes : (1) Calculation of Sales

Qbsujdvmbst Efqu!Y!)�* Efqu!Z!)�*

Pqfojoh!Tupdl 21-811 79-111
Bee!;!Qvsdibtft :5-711 3-31-:91

2-16-411 3-99-:91
Mftt;!Qvsdibtft!Sfuvso :11 3-311

2-15-511 3-97-891
Mftt!;!Dmptjoh!Tupdl 32-111 72-711

Dptu!pg!Hppet!Tpme 94-511 3-36-291

)b* Efqbsunfou!Y!tfmmt!hppet!bu!91&!bcpwf!dptu/!Uifsfgpsf-!tbmft!>!�!94-511!0!211!�!291!>!�!2-61-231/
)c* Efqbsunfou!Z!tfmmt!hppet!bu!211&!bcpwf!dptu/!Uifsfgpsf-!tbmft!>!�!� !3-36-291!0!211!�!311!>!�!5-61-471/
)3*!!!Dbmdvmbujpo!pg!Fydftt!Qspwjtjpo!gps!Epvcugvm!Efcut! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
! ! ! Cbmbodft!pg!Tvoesz!Efcupst 52-:11
! ! ! Mftt!;!Cbe!Efcut!up!cf!xsjuufo!pgg 4-411
! ! ! Bekvtufe!cbmbodf!pg!Tvoesz!Efcupst 49-711

2/23!!!Efqbsunfoubm!Bddpvout



! ! ! Fyjtujoh!cbmbodf!pg!qspwjtjpo!gps!epvcugvm!efcut 6-111
! ! ! Mftt;!Qspwjtjpo!gps!Epvcugvm!Efcut!sfrvjsfe!;!21&!pg!� !49-711 4-971
! ! ! Fydftt 2-251
! ! ! Uijt!fydftt!qspwjtjpo!gps!epvcugvm!efcut!xjmm!cf!dsfejufe!up!efqbsunfou!Y!boe!Z!frvbmmz-!j/f/-!� !681!fbdi/
)4*!Dbmdvmbujpo!pg!Ovncfs!pg!Bsujdmft!Tpme

! ! Efqbsunfou!Y!;!� !2-61-231!0!51!>!4-864
! ! Efqbsunfou!Z!;!� !5-61-471!0!71!>!8-617
! ! Sbujp!pg!ovncfs!pg!bsujdmft!tpme!;!4-864!;!8-617!ps!2!;!3
! ! Bmm!hfofsbm!fyqfotft!bsf!up!cf!bqqpsujpofe!jo!uif!sbujp!pg!2!;!3/

Illustration 7

Spcjoippe!jt!b!sfubjm!usbefs!xiptf!tupsft!ibt!uxp!efqbsunfout!efbmjoh!jo!dmpuijoh!boe!tqpsut!frvjqnfou!sftqfdujwfmz/!Uif
gpmmpxjoh!Usjbm!Cbmbodf!xbt!fyusbdufe!gspn!cpplt!bu!42/23/3128-!uif!bddpvoujoh!zfbs!foe!;

Qbsujdvmbst Es/!)�* Ds/!)�*

Tbmft!Ð!Dmpuijoh 2-31-111
!!!Tqpsut!Frvjqnfou 2-71-111

Tupdl!bu!dptu!bu!2/2/3128!Ð!Dmpuijoh 21-111
!!!!!!Tqpsut!Frvjqnfou 27-111

Qvsdibtft!Ð!Dmpuijoh!boe!Tqpsut!Frvjqnfou 2-:3-111
Ftubcmjtinfou!Fyqfotft!Ð!Dmpuijoh 26-111

!!!!!!Tqpsut!Frvjqnfou 27-:31
Tbmft!boe!Benjojtusbujwf!Fyqfotft!Ð!Dmpuijoh 8-511

! ! ! ! ! ! ! ! ! ! ! ! Tqpsut!Frvjqnfou 6-951
Dbqjubm 31-111
Sftfswf 32-571
Dsfejupst 6-911
Cbol!Pwfsesbgu 3-411
Efcupst 9-711
Cvjmejoh!Ð!Bu!dptu 31-111

!!!!!!!Qspwjtjpo!gps!Efqsfdjbujpo 911
Gvsojuvsf!Ð!Bu!dptu 37-111

!!!!!!!!Qspwjtjpo!gps!Efqsfdjbujpo :-111
Wfijdmft!Ð!Bu!dptu 53-111

!!!!!!!!Qspwjtjpo!gps!Efqsfdjbujpo 31-511
Upubm 4-6:-871 4-6:-871

Beejujpobm!jogpsnbujpo!Ð
)b* Hsptt!qspgju!jt!fbsofe!bt!gpmmpxt!;!Dmpuijoh!Ð!204se!pg!tbmft<!Tqpsut!frvjqnfou!Ð!4021ui!pg!tbmft/
)c* Tupdl!jt!wbmvfe!bu!dptu!po!42/23/3128!;

Dmpuijoh!�!9-111<!Tqpsut!frvjqnfou!� !25-111
)d* Bnpvout!qsfqbje!bu!42/23/3128!;

Ftubcmjtinfou!fyqfotft!Ð!Dmpuijoh!�!411/
)e* Bnpvou!pvutuboejoh!po!42/23/3128!;

Tbmft!boe!benjojtusbujwf!fyqfotft!Ð!Dmpuijoh!�!311<!Tqpsut!frvjqnfou!� !811/
)f* Uif!tbmft!tubgg!sfdfjwf!dpnnjttjpo!jo!Kvof!pg!fbdi!zfbs!cbtfe!po!uif!hsptt!qspgju!fbsofe!jo!uifjs!efqbsunfou!jo!uif

qsfwjpvt!gjobodjbm!zfbs!;
Dmpuijoh!Ð!3&!pg!hsptt!qspgju<!Tqpsut!frvjqnfou!Ð!4&!pg!hsptt!qspgju/

)g* Jo!Kvof!3128-!beejujpobm!gvsojuvsf!xbt!bdrvjsfe!bu!b!dptu!pg!� !5-111!xbt!efcjufe!up!qvsdibtft/
)h* Efqsfdjbujpo!jt!qspwjefe!boovbmmz!po!gjyfe!bttfut!bu!uif!gpmmpxjoh!qfsdfoubhf!pg!uif!dptu!pg!bttfut!ifme!bu!uif!sfmfwbou

bddpvoujoh!zfbs!foe!;!
Cvjmejoh!Ð!3&<!Gvsojuvsf!Ð!21&<!Wfijdmft!Ð!31&/

)i* Jo!Bvhvtu!3128-!b!npups!wfijdmf!xijdi!ibe!cffo!cpvhiu!jo!Kbovbsz!3118!bu!b!dptu!pg!� !7-111!xbt!tdsbqqfe-!uif
gjsn!eje!opu!sfdfjwf!bozuijoh!gps!uif!tdsbq/

)j* Uif!gjyfe!bttfut!efqsfdjbujpo!jt!bqqpsujpofe!up!efqbsunfout!bt!gpmmpxt!;
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Dmpuijoh! ! Tqpsut!Frvjqnfou
Cvjmejoh! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 203! ! ! ! ! ! ! 203
Gvsojuvsf! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 406! ! ! ! ! ! ! 306
Wfijdmft! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 6023! ! ! ! ! ! ! 8023
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Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/23/3128!boe!uif!Cbmbodf
Tiffu!bt!po!uibu!ebuf/

Solution Robinhood
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst Dmpuijoh

)�*

Tqpsut
Frvjqnfou

)�*

Qbsujdvmbst Dmpuijoh

)�*

Tqpsut
Frvjqnfou

)�*

Up!Pqfojoh!Tupdl 21-111 27-111 Cz!Tbmft 2-31-111 2-71-111

Up!Qvsdibtft!)Cbmbodjoh!gjhvsf* 89-111 2-21-111 Cz!Dmptjoh!Tupdl 9-111 25-111

Up!Hsptt!Qspgju!d0e!)hjwfo* 51-111 59-111

2-39-111 2-85-111 2-39-111 2-85-111

Up!Ftubcmjtinfou!Fyqfotft!)Opuf!2* 25-811 27-:31 Cz!Hsptt!Qspgju!c0e 51-111 59-111

Up!Tbmft!boe!Benjojtusbujwf!Fyq/!)Opuf!3* 8-711 7-651

Up!Pvutuboejoh!Tbmft!Tubgg!Dpnn/!)Opuf!6* 911 2-551

Up!Efqsfdjbujpo!po!)Opuf!4*!;

Cvjmejoh!)2!;!2* 311 311

Gvsojuvsf!)4!;!3* 2-911 2-311

Wfijdmft!)6!;!8* 4-111 5-311

Up!Mptt!po!Tdsbq!pg!Wfijdmf!)Opuf!5* 611 811

Up!Ofu!Qspgju!)usbotgfssfe* 22-511 27-911

51-111 59-111 51-111 59-111

Balance Sheet of Robinhood as at 31st December, 2017

Mjbcjmjujft � Bttfut �

Dbqjubm!)pqfojoh* 31-111 Cvjmejoh 31-111

Bee;!Qspgju!gspn!Dmpuijoh 22-511 Mftt;!Qspwjtjpo!gps!efqsfdjbujpo ! 2-311 29-911

Bee;!Qspgju!gspn!Tqpsut!Frvjqnfou 27-911 59-311 Gvsojuvsf!)�!37-111!,!�!5-111* 41-111

Sftfswf 32-571 Mftt;!Qspwjtjpo!gps!efqsfdjbujpo 23-111! 29-111

Dsfejupst 6-911 Wfijdmft!)�!53-111!Ï!�!7-111* 47-111

Pvutuboejoh!; Mftt;!Qspwjtjpo!gps!efqsfdjbujpo 33-911 24-311

Tbmft!boe!Benjojtusbujwf!Fyqfotft!)�!311!,!811* :11 Tupdl!)�!9-111!,!�!25-111* 33-111

Tbmft!Tubgg!Dpnnjttjpo 3-351 Efcupst 9-711

Cbol!Pwfsesbgu 3-411 Qsfqbje!Ftubcmjtinfou!Fyqfotft 411

91-:11 91-:11

Xpsljoh!Opuft!;

)2*!Ftubcmjtinfou!Fyqfotft

Dmpuijoh!Ð!�!26-111!Ï!� !411!)qsfqbje*!>!�!25-811/
)3*!Tbmft!boe!Benjojtusbujwf!Fyqfotft

Dmpuijoh!Ð!�!8-511!,!�!311!)pvutuboejoh*!>!�!8-711/
Tqpsut!Frvjqnfou!Ð!�!6-951!,!�!811!)pvutuboejoh*!>!�!7-651/
)4*!Dbmdvmbujpo!pg!Efqsfdjbujpo

Po!Cvjmejoh!Ð!�!31-111!A!3&!>!�!511/
Po!Gvsojuvsf!Ð!�!41-111!A!21&!>!�!4-111
Po!Wfijdmft!Ð!)�!53-111!Ï!� !7-111*!A!31&!>!�!8-311/
)5*!Mptt!po!Tdsbq!pg!Wfijdmf!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!! !!!!!�

Dptu 7-111
Mftt;!Bddvnvmbufe!efqsfdjbujpo!)5!zfbst!A!�!2-311* 5-911
Xsjuufo!epxo!wbmvf!po!uif!ebuf!uif!bttfu!xbt!tdsbqqfe 2-311
Bnpvou!sfbmjtfe Ojm
Mptt 2-311
Mptt!po!tdsbq!pg!wfijdmf!xjmm!cf!tibsfe!cz!Dmpuijoh!Efqbsunfou!boe!Tqpsut!Frvjqnfou!Efqbsunfou!kvtu!mjlf!efqsfdjbujpo/!Uifsfgpsf-
dmpuijoh!!efqbsunfou!!xjmm!!cfbs!!uif!!mptt!!pg!!� !611!)6023!!pg!!� !2-311*!boe!tqpsut!frvjqnfou!efqbsunfou!xjmm!cfbs!uif!mptt!pg!� !811
)8023!pg!� !2-311*/
)6* Tbmft!tubgg!xjmm!hfu!dpnnjttjpo!jo!Kvof-!3129!po!uif!cbtjt!pg!hsptt!qspgju!pg!3128/!Uifsfgpsf-!jo!uif!Qspgju!boe!Mptt!Bddpvou!pg

3128-!qspwjtjpo!nvtu!cf!nbef!gps!tvdi!gvuvsf!qbznfou/
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Illustration 8

Qsbwffo!Dipveivsz!dpnnfodfe!usbejoh!po!2/5/3128!bt!Ijhixbz!Tupsft-!sfubjm!tubujpofst!boe!dpogfdujpofst-!xjui!bo!jojujbm
dbqjubm!pg!� !41-111!xijdi!xbt!vujmjtfe!jo!uif!pqfojoh!pg!b!cvtjoftt!Cbol!Bddpvou/!Bmm!sfdfjqut!boe!qbznfout!bsf!qbttfe
uispvhi!uif!Cbol!Bddpvou/!Uif!gpmmpxjoh!jt!b!tvnnbsz!pg!uif!jufnt!dsfejufe!jo!uif!cvtjoftt!Dbti!Cppl!evsjoh!uif!zfbs
foefe!42/4/3129;

Qbsujdvmbst )�* Qbsujdvmbst )�*

Qvsdibtf!pg!gjyuvsft!boe!gjuujoht!; Sfou!gps!uif!qfsjpe!2/5/3128!!up!41/5/3129 24-111
Tubujpofsz!efqbsunfou 37-111 Sbuft!gps!uif!zfbs!foefe!42/4/3129 6-811
Dpogfdujpofsz!efqbsunfou 26-111 Fmfdusjdjuz 4-811

Tubgg!tbmbsjft!; Bewfsujtjoh 22-111
Tubujpofsz!efqbsunfou 33-111 Qbznfou!up!tvqqmjfst 6-46-611

Dpogfdujpofsz!efqbsunfou 26-511 Esbxjoht 61-111

Uif!qvsdibtft!evsjoh!uif!zfbs!voefs!sfwjfx!xfsf!;
Tubujpofsz!efqbsunfou!� !3-71-111<!Dpogfdujpofsz!efqbsunfou!� !3-:3-611/
Uif!bcpwf!qvsdibtft!ep!opu!jodmvef!hppet!dptujoh!�!6-111!cpvhiu!cz!uif!cvtjoftt!boe!uifo!ublfo!cz!Ns!Dipveivsz

gps!ijt!pxo!epnftujd!vtf/!Uif!gjhvsf!pg!� !6-111!jt!jodmvefe!jo!qbznfou!up!tvqqmjfst/
Uif!hsptt!qspgju!jo!uif!tubujpofsz!efqbsunfou!jt!A!31&!po!tbmft!xijmf!jo!uif!dpogfdujpofsz!efqbsunfou-!ju!jt!A!36&!po

tbmft/!Jo!cpui!efqbsunfout-!tbmft!jo!fbdi!npoui!bsf!bmxbzt!bu!b!vojgpsn!mfwfm/!Uif!qpmjdz!pg!Ns!Dipveivsz!jt!up!ibwf!uif
npoui!foe!tupdlt!jo!fbdi!efqbsunfou!kvtu!tvggjdjfou!gps!uif!gpmmpxjoh!npouiÔt!tbmft/!Uif!qsjdft!pg!bmm!hppet!cpvhiu!cz
Ijhixbz!Tupsft!ibwf!opu!dibohfe!tjodf!uif!cvtjoftt!cfhbo/

Uif!tvoesz!efcupst!bu!42/4/3129!bnpvoufe!up!� !:1-111/
Jo!Bvhvtu!3128-!Ns!Dipveivsz!jowftufe!bo!beejujpobm!dbqjubm!pg!� !:1-111/
Bu!42/4/3129-!pvutuboejoh!fmfdusjdjuz!cjmm!bnpvoufe!up!�!2-211/!Ns!Dipveivsz!ibt!efdjefe!uibu!fyqfotft!opu!jodvssfe

cz!b!tqfdjgjd!efqbsunfou!tipvme!cf!bqqpsujpofe!up!efqbsunfout!bt!gpmmpxt!;
!!!!!!!!!!!!!!!2/!Sfou!boe!sbuft!Ð!bddpsejoh!up!gmpps!bsfb!pddvqjfe/
!!!!!!!!!!!!!!!3/!Fmfdusjdjuz!Ð!bddpsejoh!up!dpotvnqujpo/
!!!!!!!!!!!!!!!4/!Bewfsujtjoh!Ð!bddpsejoh!up!uvsopwfs/
Uxp.uijset!pg!uif!cvtjoftt!gmpps!tqbdf!jt!pddvqjfe!cz!uif!tubujpofsz!efqbsunfou!xijmf!uisff.rvbsufst!pg!uif!fmfdusjdjuz

jt!dpotvnfe!cz!uibu!efqbsunfou/
Ju!ibt!cffo!efdjefe!uibu!efqsfdjbujpo!po!gjyuvsft!boe!gjuujoht!tipvme!cf!qspwjefe!A!21&!pg!uif!dptu!pg!bttfut!ifme!bu!uif

zfbs!foe/
Sfrvjsfe!;
)b*!B!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/4/3129!gps!uif!Ð!)j*!tubujpofsz!efqbsunfou<!boe!

! ! ! ! ! !)jj*!dpogfdujpofsz!efqbsunfou/
)c*!B!Cbmbodf!Tiffu!bt!po!42/4/3129/

Solution Highway Stores
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st March, 2018 Cr.

Qbsujdvmbst Tubujpofsz
)�*

Dpogfdupofsz
)�*

Qbsujdvmbst Tubujpofsz
)�*

Dpogfdujpofsz
)�*

Up!Qvsdibtft 3-71-111 3-:3-611 Cz!Tbmft!)Opuf!5* 4-11-111 4-71-111

Up!Hsptt!Qspgju!d0e 71-111 :1-111 Cz!Dmptjoh!Tupdl!)Opuf!4* 31-111 33-611

4-31-111 4-93-611 4-31-111 4-93-611

Up!Tubgg!Tbmbsjft 33-111 26-511 Cz!Hsptt!Qspgju!c0e 71-111 :1-111

Up!Sfou!)�!24-111!Ï!2-111* 9-111 5-111

Up!Sbuft!)Opuf!8* 4-911 2-:11

Up!Fmfdusjdjuz!)�!4-811!,!2-211* 4-711 2-311

Up!Bewfsujtjoh!)Opuf!8* 6-111 7-111

Up!Efqsfdjbujpo!po!;

Gjyuvsft!boe!Gjuujoht!A!21& 3-711 2-611

Up!Ofu!Qspgju 26-111 71-111

71-111 :1-111 71-111 :1-111
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Balance Sheet of Highway Stores as at 31st March, 2018

Mjbcjmjujft � Bttfut �

Dbqjubm!;!Jouspevdfe ! !41-111 Gjyuvsft!boe!Gjuujoht!)�!37-111!,!26-111* 52-111
Bee;!Gvsuifs!jouspevdfe ! !:1-111 Mftt!;!Efqsfdjbujpo ! 5-211 47-:11
! ! ! ! !Qspgju!gspn!Tubujpofsz ! !26-111 Tupdl!)�!31-111!,!�!33-611*!)Opuf!4* 53-611
! ! ! !! Qspgju!gspn!Dpogfdujpofsz ! !71-111 Efcupst :1-111

2-:6-111 Qsfqbje!Sfou!)Opuf!7* 2-111
Mftt;!Esbxjoht!)�!61-111!,!6-111* ! !66-111 2-51-111

Dsfejupst!)Opuf!3* 33-111
Pvutuboejoh!Fmfdusjdjuz 2-211

Cbol!Pwfsesbgu!)Opuf!2* 8-411

2-81-511 2-81-511

Working Notes :

Dr. (1) Bank Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Dbti!)Dbqjubm!jouspevdfe* 41-111 Cz!Gjyuvsft!boe!Gjuujoht 52-111
Up!Tvoesz!Efcupst!)Opuf!6* 6-81-111 Cz!Tubgg!Tbmbsjft 48-511
Up!Dbti!)Gvsuifs!dbqjubm* :1-111 Cz!Sfou 24-111
Up!Cbmbodf!d0e 8-411 Cz!Sbuft 6-811

Cz!Fmfdusjdjuz 4-811
Cz!Bewfsujtjoh 22-111
Cz!Dsfejupst 6-46-611
Cz!Esbxjoht 61-111

7-:8-411 7-:8-411

Dr. (2) Creditors Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbol 6-46-611 Cz!Qvsdibtft

Up!Cbmbodf!d0e 33-111 Ð!Tubujpofsz 3-71-111

Ð!Dpogfdujpofsz 3-:3-611

Cz!Esbxjoht!)Bekvtunfou!gps!tubujpofsz!ublfo!pwfs!* 6-111

6-68-611 6-68-611

)4* Dmptjoh!tupdl!xjmm!cf!frvbm!up!ofyu!npouiÔt!tbmf/!Tbmft!bsf!vojgpsn!jo!fbdi!npoui/!
Uifsfgpsf-!qvsdibtft!evsjoh!3128.26!bsf!frvbm!up!24!npouitÔ!tbmf/!Uifsfgpsf-!dmptjoh!tupdl!xjmm!cf!Ð
! ! Tubujpofsz!efqbsunfou!;!� !3-71-111!0!24!>!�!31-111/!!Dpogfdujpofsz!efqbsunfou!!� !3-:3-611!0!24!>!�!33-611/

(4) Calculation of Sales

Tubujpofsz!Efqbsunfou � Dpogfdujpofsz!Efqbsunfou �

Tbmft 211 Tbmft 211

Mftt;!Hsptt!Qspgju!A!31& 31 Mftt;!Hsptt!Qspgju!A!36& 36

Dptu 91 Dptu 86

Dptu!pg!Hppet!Tpme!)Qvsdibtft!Ï!Dmptjoh!Tupdl* 3-51-111 Dptu!pg!Hppet!Tpme!)Qvsdibtft!Ï!Dmptjoh!Tupdl* 3-81-111

Tbmft!>!
Dptu!!pg!!Hppet!!Tpme

91
!!�!!211

4-11-111
Tbmft!>!

Dptu!!pg!!Hppet!!Tpme

86
!!�!!211

4-71-111

)6* Upubm!tbmft!>!�!4-11-111!,!�!4-71-111!>!�!7-71-111/!Bnpvou!evf!gspn!tvoesz!efcupst!bu!uif!foe!pg!uif!zfbs!� !:1-111/!
Uifsfgpsf-!bnpvou!dpmmfdufe!gspn!tvoesz!efcupst!>!� !7-71-111!Ï!� !:1-111!>!�!6-81-111/

)7* Sfou!ibt!cffo!qbje!gps!24!npouit!)2/5/3128!up!41/5/3129*/!
Uifsfgpsf-!qsfqbje!sfou!xjmm!cf!Ð!�!24-111!0!24!>!�!2-111/

)8*!Bqqpsujponfou!pg!Dpnnpo!Fyqfotft

Fyqfotft Cbtjt Tubujpofsz Dpogfdujpofsz

)j*!Sfou Gmpps!Bsfb!)3!;!2* �!23-111!y!304!>!�!9-111 �!23-111!y!204!>!�!5-111

)jj*!Sbuft Gmpps!Bsfb!)3!;!2* �!6-811!y!304!>!�!4-911 �!6-811!y!204!>!�!2-:11

)jjj*!Fmfdusjdjuz Dpotvnqujpo!)4!;!2* �!5-911!y!405!>!�!4-711 �!5-911!y!205!>!�!2-311

)jw*!Bewfsujtjoh Uvsopwfs!)6!;!7* �!22-111!y!6022!>!�!6-111 �!22-111!y!7022!>!�!7-111
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Illustration 9

Y!boe!Z!bsf!jo!qbsuofstijq!nbobhjoh!b!tnbmm!sfubjm!tupsf!xijdi!tqfdjbmjtft!jo!txffut!boe!dpogfdujpobsz!.!nbobhfe!cz!Y
boe!ofxtqbqfst!boe!qfsjpejdbmt!.!nbobhfe!cz!Z/!Uif!qbsuofstijq!bhsffnfou!qspwjeft!gps!Y!up!sfdfjwf!uisff.gjguit!pg!uif
qspgju-!boe!Z!uxp.gjguit-!fbdi!qbsuofs!up!cf!bmmpxfe!9&!joufsftu!po!dbqjubm!boe!fbdi!up!sfdfjwf!b!dpnnjttjpo!pg!21&!pg!uif
qspgju!pg!uifjs!sftqfdujwf!tfdujpot!qsjps!up!boz!puifs!bqqspqsjbujpo!pg!qspgju/!Evsjoh!uif!zfbs!up!42tu!Nbsdi!3129-!b!usjbm
cbmbodf!fyusbdufe!bu!uibu!ebuf!sfwfbmfe!uif!gpmmpxjoh!gfbuvsft/!)bmm!gjhvsft!jo!�*/

Qbsujdvmbst Es/! Ds/!

Dbqjubm!.!Y 25-111

! Z 9-111

Dvssfou!Bddpvout!.!Y 3-131

! ! ! ! ! Z 361

Esbxjoht!.!Y 2-211

! ! Z :11

Gsffipme!tipq!qsfnjtft 21-111

Frvjqnfou!)bu!xsjuufo.epxo!wbmvf*!;

Dpogfdujpofsz!tfdujpo 5-611

Qfsjpejdbm!tfdujpo 4-611

Qvsdibtft!;!Dpogfdujpofsz!tfdujpo 26-:11

! ! !Qfsjpejdbm!tfdujpo 28-811

Tupdl!bu!2tu!Bqsjm!;!Dpogfdujpofsz!tfdujpo 3-411

! ! ! ! !Qfsjpejdbm!tfdujpo 4-211

Tbmft!;!Dpogfdujpofsz!tfdujpo 29-611

Qfsjpejdbm!tfdujpo 32-611

Xbhft;!Dpogfdujpofsz!tfdujpo 2-286

! Qfsjpejdbm!tfdujpo 2-581

Njtdfmmbofpvt!fyqfotft 341

Sbuft 611

Mjhiu!boe!ifbu 511

Bewfsujtjoh 361

Efcupst!boe!dsfejupst 2-911 3-211

Cbe!efcut!.!Qfsjpejdbm!tfdujpo :6

Dbti!jo!iboe :61

Dbti!bu!cbol 61

Qspwjtjpo!gps!epvcugvm!efcut!;!Qfsjpejdbm!tfdujpo 61

Upubm 77-281 77-281

Beejujpobm!jogpsnbujpo!bwbjmbcmf;
)j* Tupdl!bu!42tu!Nbsdi-!3129!xbt!�!4-711!jo!uif!Dpogfdujpofsz!tfdujpo-!boe!�!5-511!jo!uif!Qfsjpejdbm!tfdujpo/
)jj* Uif!qbsuofst!ibwf!bhsffe!uibu!sbuft!tipvme!cf!bqqpsujpofe!cfuxffo!uif!Dpogfdujpofsz!boe!Qfsjpejdbm!tfdujpot!po

b!4;3!sbujp-!bewfsujtjoh!po!b!2;2!sbujp-!mjhiujoh!boe!ifbujoh!po!b!3;4!sbujp-!boe!njtdfmmbofpvt!fyqfotft!po!b!2;2!sbujp/
)jjj* Xbhft!pxjoh!bu!42tu!Nbsdi-!3129!;!� !36!boe!� !41!gps!uif!Dpogfdujpofsz!boe!Qfsjpejdbm!tfdujpo!sftqfdujwfmz/
)jw* Bewfsujtjoh!qsfqbje!bu!42tu!Nbsdi-!3129!bnpvoufe!up!�!211/
)w* Uif!qspwjtjpo!gps!epvcugvm!efcut!jt!up!cf!jodsfbtfe!up!6&!pg!uif!efcupst!pg!uif!Qfsjpejdbm!tfdujpo-!xijdi!bnpvou

up!�!2-611!bu!42tu!Nbsdi!3129/
)wj* Frvjqnfou!pg!cpui!tfdujpot!jt!up!cf!efqsfdjbufe!bu!21&!pg!uif!xsjuufo.epxo!wbmvf!bu!2tu!Bqsjm-!3128/
Sfrvjsfe;
)b* Qsfqbsf!b!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!Dpogfdujpofsz!boe!uif!Qfsjpejdbm!tfdujpot-!boe!bmtp!gps!uif

cvtjoftt!bt!b!xipmf-!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/!)Opuf!;!B!Cbmbodf!Tiffu!jt!opu!sfrvjsfe*/
)c* Qsfqbsf!bo!Bqqspqsjbujpo!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/
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Solution XY
Dr. Departmental Trading and Profit & Loss Account for the year ended 31st March, 2018 Cr.

Qbsujdvmbst
Dpogfd.
ujpofsz

Qfsjpejdbm Upubm
� Qbsujdvmbst

Dpogfd.
ujpofsz

Qfsjpejdbm Upubm
�

Up!Pqfojoh!Tupdl 3-411 4-211 6-511 Cz!Tbmft 29-611 32-611 51-111

Up!Qvsdibtft 26-:11 28-811 44-711 Cz!Dmptjoh!Tupdl 4-711 5-511 9-111

Up!Xbhft!)Opuf!2* 2-311 2-611 3-811

Up!Hsptt!Qspgju!d0e 3-811 4-711 7-411

33-211 36-:11 59-111 33-211 36-:11 59-111

Up!Njtd/!Fyqfotft 226 226 341 Cz!Hsptt!Qspgju!c0e 3-811 4-711 7-411

Up!Sbuft 411 311 611

Up!Bewfsujtjoh 86 86 261

Up!Mjhiujoh!'!Ifbujoh 271 351 511

Up!Cbe!Efcut Ð :6 :6

Up!Qspw/!gps!Cbe!Efcut Ð 36 36

Up!Efqsfdjbujpo 561 461 911

Up!Ofu!Qspgju!.!usbotgfssfe 2-711 3-611 5-211

3-811 4-711 7-411 3-811 4-711 7-411

Dr. Appropriation Account for the year ended 31st March, 2018 Cr.

Qbsujdvmbst �! Qbsujdvmbst �!

Up!Dpnnjttjpo; Cz!Ofu!Qspgju 5-211
Y 271
Z 361

Up!Joufsftu!po!Dbqjubm;
Y 2-231
Z 751

Up!Tibsf!pg!Qspgju
Y 2-269

! !! ! ! !Z 883

5-211 5-211

Xpsljoh!Opuft;
)2* Xbhft!;!Dpogfdujpofsz!�!2-286!,!pvutuboejoh!�!36!>!�!2-311<!boe!Qfsjpejdbm!� !2-581!,!pvutuboejoh!�!41!>!�!2-611/
)3* Njtdfmmbofpvt!fyqfotft!;!Dpogfdujpofsz!.!203!pg!� !341!>!�!226!boe!Qfsjpejdbm!.!203!pg!� !341!>!�!226/
)4* Sbuft!;!Dpogfdujpofsz!.!406!pg!� !611!>!�!411!boe!Qfsjpejdbm!306!pg!� !611!>!�!311/
)5* Bewfsujtjoh!;!Dpogfdujpofsz!.!203!pg!)� !361!Ï!� !211*!>!�!86!boe!Qfsjpejdbm!203!pg!� !261!>!�!86/
)6* Mjhiujoh!boe!ifbujoh!;!Dpogfdujpofsz!.!306!pg!� !511!>!�!271!boe!Qfsjpejdbm!.!406!pg!� !511!>!�!351/

Inter-Departmental Transfer

Tpnfujnft!qsjdft!bsf!dibshfe!gps!hppet!ps!tfswjdft!usbotgfssfe!cz!pof!efqbsunfou!up!bopuifs!efqbsunfou/!Tjodf
fbdi! efqbsunfou! jt! dpotjefsfe! bt! b! tfqbsbuf! qspgju! dfousf-! ju! jt! ofdfttbsz! up! ibwf! tfqbsbuf! sfdpset! gps
joufs.efqbsunfoubm!usbotgfs/!Hfofsbmmz!b!xfflmz!ps!npouimz!Efqbsunfoubm!Usbotgfs!Bobmztjt!Tiffu!jt!qsfqbsfe
up!bssbohf!bmm!joufs.efqbsunfoubm!usbotgfs/!Uif!tiffu!nbz!cf!jo!uif!gpmmpxjoh!gpsn;

Departmental Transfer Analysis Sheet

! ! Ebuf Tvqqmzjoh!Efqbsunfout Sfdfjwjoh!Efqbsunfout

! ! 3129 Efqu!Y Efqu!Z Efqu![ Efqu!Y Efqu!Z Efqu![

Bqsjm!4 511 Ð Ð Ð 511 Ð

Bqsjm!21 Ð 611 Ð 611 Ð Ð

Bqsjm!31 Ð Ð 411 Ð 411 Ð

Bqsjm!41 311 Ð Ð Ð Ð 311

711 611 411 611 811 311

2/29!!!Efqbsunfoubm!Bddpvout



Bu!uif!foe!pg!uif!xffl0npoui-!uif!usbotgfs!jt!sfdpsefe!cz!qbttjoh!uif!gpmmpxjoh!fousz;
Sfdfjwjoh!Efqbsunfou Es/!\Usbotgfs!qsjdf^
! ! Up!Tvqqmzjoh!Efqbsunfou
Usbotgfs!qsjdft!dbo!cf!dptu.cbtfe!ps!nbslfu.cbtfe/!Evbm!qsjdjoh!jt!bmtp!tpnfujnft!vtfe/!Uifz!bsf!ejtdvttfe!cfmpx;

Cost-based Transfer Price

Voefs!dptu.cbtfe!usbotgfs!qsjdjoh-!uif!qsjdf!nbz!cf!cbtfe!po!bduvbm!dptu-!upubm!dptu!ps!tuboebse!dptu/!Nbshjobm
dptu!jt!bmtp!tpnfujnft!vtfe!bt!b!cbtjt!pg!btdfsubjojoh!usbotgfs!qsjdf/!Tuboebse!dptu!jt!qsfgfssfe!up!bduvbm!dptu
tjodf!uif!jofggjdjfodz!pg!pof!efqbsunfou!dboopu!cf!qbttfe!po!up!bopuifs!efqbsunfou/!Ubljoh!gvmm!dptu!bt!usbotgfs
qsjdf!nfbot!uibu!uif!tvqqmzjoh!efqbsunfoutÔ!gjyfe!dptu!cfdpnft!uif!wbsjbcmf!dptu!pg!uif!sfdfjwjoh!efqbsunfou/

Illustration 10

B!gjsn!ibe! uxp!efqbsunfout!Y!boe!Z/!Efqbsunfou!Z!)xijdi!xbt!b!Nbovgbduvsjoh!Efqbsunfou*!sfdfjwfe!hppet!gspn
Efqbsunfou!Y!bt!jut!sbx!nbufsjbmt/!Efqbsunfou!Y!tvqqmjfe!uif!tbje!hppet!up!Z!bu!dptu!qsjdf/!Gspn!uif!gpmmpxjoh!qbsujdvmbst
zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!po!42tu!Efdfncfs-
3128/!)bmm!gjhvsft!jo!�*/

Qbsujdvmbst Efqu!Y Efqu!Z

Pqfojoh!Tupdl!)bt!po!2/2/3128* 3-61-111 86-111
Qvsdibtft!)gspn!pvutjef!tvqqmjfst* 21-11-111 31-111
Tbmft!)up!pvutjef!dvtupnfst* 23-11-111 4-11-111

Dmptjoh!tupdl!)bt!po!42/23/3128* 2-61-111 61-111

Uif!gpmmpxjoh!jogpsnbujpo!jt!up!cf!ublfo!joup!bddpvou;
)b* Efqsfdjbujpo!pg!Cvjmejoht!up!cf!qspwjefe!bu!31&!q/b/!Uif!wbmvf!pg!uif!Cvjmejoh!pddvqjfe!cz!cpui!uif!Efqbsunfout

xbt!�!2-16-111!)Efqbsunfou!Y!pddvqzjoh!uxp.uijse!qpsujpo!boe!Efqbsunfou!Z!pddvqzjoh!uif!sftu*/
)c* Hppet!usbotgfssfe!gspn!Efqbsunfou!Y!up!Efqbsunfou!Z!�!3-61-111!bu!dptu/
)d* Nbovgbduvsjoh!Fyqfotft!bnpvoufe!up!�!21-111/
)e* Tfmmjoh!fyqfotft!bnpvoufe!up!�!26-111!)up!cf!bqqpsujpofe!po!uif!cbtjt!pg!tbmft!pg!sftqfdujwf!efqbsunfout*/
)f* Hfofsbm!fyqfotft!pg!uif!cvtjoftt!bt!b!xipmf!bnpvoufe!up!�!69-111/

Solution
Dr. Departmental Trading and Profit & Loss Account for the year ended 31st December, 2017 Cr.

! ! ! ! Qbsujdvmbst Y Z Upubm Qbsujdvmbst Y Z Upubm

Up!Pqfojoh!Tupdl 3-61-111 86-111 4-36-111 Cz!Tbmft 23-11-111 4-11-111 26-11-111

Up!Qvsdibtft 21-11-111 31-111 21-31-111 Cz!Z!)usbotgfs* 3-61-111 Ð Ð

Up!Y!!)usbotgfs* Ð 3-61-111 Ð Cz!Dmptjoh!Tupdl 2-61-111 61-111 3-11-111

Up!Ngh/!Fyqfotft Ð 21-111 21-111 Cz!Hsptt!Mptt!d0e Ð 6-111 6-111

Up!Hsptt!Qspgju!d0e 4-61-111 Ð 4-61-111

27-11-111 4-66-111 28-16-111 27-11-111 4-61-111 28-16-111

Up!Hsptt!Mptt!c0e Ð 6-111 6-111 Cz!Hsptt!Qspgju!c0e 4-61-111 Ð 4-61-111

Up!Tfmmjoh!Fyqfotft 23-111 4-111 26-111

Up!Efqsfdjbujpo 25-111 8-111 32-111

Up!Efqu/!Qspgju!d0e 4-35-111 )26-111* 4-1:-111

4-61-111 Ð 4-61-111 4-66-111 Ð 4-61-111

Up!Hfofsbm!Fyqfotft 69-111 Cz!Efqbsunfoubm!Qspgju!c0e 4-1:-111

Up!Ofu!Qspgju 3-62-111

4-1:-111 4-1:-111

Illustration 11

B!ipufm!qspqsjfups!ibt!uxp!efqbsunfout-!wj{-!)j*!Bqbsunfou!Efqbsunfou-!boe!)jj*!Nfbmt!Efqbsunfou/!Gpmmpxjoh!usjbm!cbmbodf
pg!uif!cvtjoftt!jt!hjwfo!po!42/23/3128;!)bmm!gjhvsft!jo!�*

Qspwjtjpot 26-611 Jodpnf!gspn!Bqbsunfou!Efqbsunfou 57-111

Tupdl!pg!qspwjtjpot!jo!uif!cfhjoojoh 2-131 Jodpnf!gspn!Nfbmt!Efqbsunfou 43-111

Dbti!bu!cbol 21-111 Dbqjubm 3-31-111

Npefso!Bddpvoubodz!.!JJ!!!2/2:



Dvtupnfst!Bddpvou 911 TvqqmjfstÔ!Bddpvou :-911

Cvjmejoht!)2021!jt!vtfe!gps!Nfbmt!Efqu/* 3-21-111 Qspwjtjpo!gps!Efqsfdjbujpo!po!Cvjmejoht 35-111

Gvsojuvsf!boe!frvjqnfout 71-111 Joufsftu 2-241

Hfofsbm!fyqfotft 38-521

Joufsftu!bddsvfe 311

Jodpnf!Uby 511

Mjgf!Jotvsbodf!Qsfnjvn!)gps!Qspqsjfups* 2-711

Xbhft 7-111

4-43-:41 4-43-:41

Beejujpobm!jogpsnbujpo;!)j*!Uif!tfswbout!jo!uif!Bqbsunfou!Efqbsunfou!ibe!pddvqjfe!b!sppn!xpsui!�!231!boe!uppl!nfbmt
xpsui!�!71/!Tjnjmbsmz-!tfswbout!jo!uif!Nfbmt!Efqbsunfou!ibe!pddvqjfe!b!sppn!xpsui!�!261!boe!uppl!nfbmt!xpsui!�!:1<!)jj*
Xbhft!bsf!dibshfe!jo!uif!qspqpsujpo!pg!ibmg!up!uif!Bqbsunfou!Efqbsunfou-!pof.!rvbsufs!up!uif!Nfbmt!Efqbsunfou!boe
sfnbjojoh!up!uif!Hfofsbm!Qspgju!boe!Mptt!Bddpvou<!)jjj*!Jodsfbtf!qspwjtjpo!gps!efqsfdjbujpo!pg!Cvjmejoht!up!�!41-111<!)jw*
B!tvn!pg!�!911!sfqsftfoujoh!bddpnnpebujpo!�!351-!boe!nfbmt!� !671!jt!up!cf!dibshfe!up!qspqsjfups!pg!uif!ipufm/

Zpv!bsf!sfrvjsfe!up!qsfqbsf!Gjobm!Bddpvout!)jodmvejoh!Cbmbodf!Tiffu*!gps!uif!zfbs!foejoh!42/23/3128/

Solution
Dr. Departmental Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst
Bqqbsunfou

Efqu/
Nfbm
Efqu/ Qbsujdvmbst

Bqqbsunfou
Efqu/

Nfbm
Efqu/

Up!Pqfojoh!Tupdl!pg!Qspwjtjpot Ð 2-131 Cz!Jodpnf 57-111 43-111
Up!Qspwjtjpot!)qvsdibtft* Ð 26-611 Cz!Esbxjoht 351 671
Up!Efqsfdjbujpo!po!Cvjmejoh 6-511 711 Cz!Nfbm!Efqu!.!usbotgfs 261 Ð
Up!Xbhft!)Opuf!2* 4-111 2-611 Cz!Bqqbsunfou!Efqu!.!usbotgfs Ð 71
Up!Bqqbsunfou!Efqu/!.!usbotgfs Ð 261
Up!Nfbm!Efqu/!.!usbotgfs 71 Ð
Up!Efqbsunfoubm!qspgju 48-:41 24-961

57-4:1 43-731 57-4:1 43-731

Dr. General Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Xbhft!)Opuf!2* 2-611 Cz!Efqbsunfoubm!Qspgju!)�!48-:41!,!�!24-961* 62-891
Up!Hfofsbm!Fyqfotft 38-521 Cz!Joufsftu 2-241
Up!Ofu!Qspgju!Ð!usbotgfssfe!up!Dbqjubm 35-111

63-:21 63-:21

Dr. Balance Sheet as at 31st December, 2017 Cr.

Mjbcjmjujft � Bttfut �

Dbqjubm �!3-31-111 Cvjmejoh �!3-21-111
Bee;!Ofu!Qspgju �! 35-111 Mftt;!Qspwjtjpo!gps!efqsfdjbujpo �!!! 41-111 2-91-111

�!3-55-111 Gvsojuvsf!'!Frvjqnfou 71-111
Mftt;!Esbxjoht!)Opuf!3* �!! ! !3-911 3-52-311 Dvtupnfst!Bddpvou 911
Tvqqmjfst!Bddpvou :-911 Joufsftu!Bddsvfe 311

Dbti!bu!Cbol 21-111
3-62-111 3-62-111

Xpsljoh!Opuft;
)2* Xbhft!!bt!!qfs!!usjbm!!cbmbodf!!>!!� !7-111/!!Bqbsunfou!!!Efqu/!!xjmm!!cfbs!!203!!pg!!� !7-111!>!�!4-111<!Nfbmt!Efqu/!!xjmm!cfbs!205!pg

�!7-111!>!�!2-611<!Hfofsbm!Qspgju!boe!Mptt!Bddpvou!xjmm!cfbs!� !2-611/
)3* Upubm!Esbxjoh!>!�!351!gps!bddpnnpebujpo!,!�!671!gps!nfbmt!,!�!2-711!gps!M/J/Q/!,!� !511!gps!J/U/!>!� !3-911/

(3) Departmental Transfer Analysis Sheet

! ! ! Ebuf Obuvsf!pg!Tfswjdf ! ! ! ! ! ! Tvqqmzjoh!Efqbsunfou!)�* Sfdfjwjoh!Efqbsunfou!)�*

Bqqbsunfou!Efqu/ Nfbmt!Efqu/ Bqqbsunfou!Efqu/ Nfbmt!Efqu/
! ! ! ! @ Nfbm Ð 71 71 Ð

! ! ! ! @ Bddpnnpebujpo 261 Ð Ð 261

261 71 71 261

2/31!!!Efqbsunfoubm!Bddpvout



Bt!qfs!svmf-!sfdfjwjoh!efqbsunfou!xjmm!cf!efcjufe!boe!tvqqmzjoh!efqbsunfou!xjmm!cf!dsfejufe/
)j*!Bqqqbsunfou!Efqu/! ! ! ! ! ! ! ! ! ! ! ! ! ! Es/! ! !! 71
! ! ! Up!Nfbmt!Efqu/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! 71
)jj*!Nfbmt!Efqu/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Es/! ! 261
! ! ! Up!Bqqbsunfou!Efqu! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! 261
Uvupsjbm!Opuf;!Op!bekvtunfou!jt!sfrvjsfe!gps!qspwjejoh!gbdjmjuz!up!pxo!efqbsunfoubm!tubgg/

Illustration 12

Npiju!Vezph!pqfsbuft!b!hfofsbm!cvtjoftt!boe!uif!gjsnÔt!Usjbm!Cbmbodf!qsfqbsfe!bu!42/23/3128!xbt!bt!gpmmpxt;

Qbsujdvmbst Es/!)�* Ds/!)�* Qbsujdvmbst Es/!)�* Ds/!)�*

Qvsdibtft!;!Dbst 94-611 Efcupst!boe!Dsfejupst 25-111 21-911
!!!!!!!!Qfuspm 38-611 Cbol 5-811
!!!!!!!!Tqbsf!qbsut 5-111 Dbti 25-711

Dbqjubm 73-111 Gsffipme!Hbsbhf!Qsfnjtft 53-111
Tupdl!po!2/2/3128!;!Dbst :-111 Sbuft!boe!jotvsbodf 2-:11

!!!!!!!!!!!!!!!!!!!!Qfuspm 3-911 Tbmft!;!Dbst 2-31-111
!!!!!!!!!!!!!!!!!!!Tqbsf!qbsut 511 Qfuspm 43-111

Xpsltipq!xbhft 21-311 Tqbsf!qbsut 5-811
Qmbou!boe!Frvjqnfou 8-111 Sfqbjst 25-811
Dbs!tbmftnfoÔt!tbmbsjft 8-811 Qfuspm!qvnq!buufoebouÔt!xbhft 4-211
Hfofsbm!fyqfotft 7-411
Pggjdf!xbhft 6-611 Upubm 3-55-311 3-55-311

Puifs!jogpsnbujpo!jt!bt!gpmmpxt!;
)2* Uif!qmbou!boe!frvjqnfou-!bmm!pg!xijdi!jt!vtfe!gps!sfqbjs!xpsl-!jt!up!cf!efqsfdjbufe!cz!21&/
)3* Tupdlt!bu!42/23/3128!xfsf!Ð!Dbst!�!8-511<!Qfuspm!� !2-711<!Tqbsf!qbsut!� !811/
)4* Op!fousjft!ibwf!cffo!nbef!gps!uif!gpmmpxjoh!Ð

)j*!Qfuspm!vtfe!jo!efnpotusbujpo!svot!dptu!� !311<!)jj*!Qbsut!vtfe!jo!sfqbjs!kpct!dptu!� !861<
)jjj*!Sfqbjst!po!dbst!tvctfrvfoumz!tpme!xfsf!dibshfe!pvu!bu!� !3-511/

)5* Fyqfotft!xijdi!dboopu!cf!tqfdjgjdbmmz!bmmpdbufe!up!pof!bdujwjuz!bsf!up!cf!bqqpsujpofe!Ð
71&!up!Dbst<!21&!up!Qfuspm<!21&!up!Tqbsf!qbsut<!31&!up!Sfqbjst/

)6* Hfofsbm!fyqfotft!bddsvfe!bnpvou!up!�!411-!boe!b!qspwjtjpo!jt!up!cf!nbef!pg!� !611!gps!dbs!tbmftnfoÔt!dpnnjttjpo/
Qsfqbsf!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou-!qsfgfsbcmz!jo!dpmvnobs!gpsn-!up!tipx!dmfbsmz!uif!qspgju!ps!mptt!jo!fbdi

pg!uif!gpvs!nbjo!bsfbt!pg!cvtjoftt!bdujwjuz!gps!uif!zfbs!foefe!42/23/3128/
Bmtp!qsfqbsf!uif!Cbmbodf!Tiffu!bu!uibu!ebuf/

Solution Mohit Udyog
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst Dbst

)�*

Qfuspm

)�*

Tqbsf
Qbsut
)�*

Sfqbjst

)�*

Qbsujdvmbst Dbst

)�*

Qfuspm

)�*

Tqbsf
Qbsut
)�*

Sfqbjst

)�*
Up!Pqfojoh!Tupdl :-111 3-911 511 Ð Cz!Tbmft 2-31-111 43-111 5-811 25-811
Up!Qvsdibtft 94-611 38-611 5-111 Ð Cz!Joufs!Efqbsunfoubm!Tbmft Ð 311 861 3-511
Up!Qbsut!vtfe!jo!sfqbjst!!!!! !
! ! ! ! ! ! ! )Opuf!3*

Ð Ð Ð 861 Cz!Dmptjoh!Tupdl 8-511 2-711 811 Ð

Up!Sfqbjst!po!dbst!tpme!!
! ! ! ! ! ! ! )Opuf!4*

3-511 Ð Ð Ð

Up!Xbhft Ð 4-211 Ð 21-311
Up!Hsptt!Qspgju!d0e 43-611 511 2-861 7-261

2-38-511 44-911 7-261 28-211 2-38-511 44-911 7-261 28-211

Up!Pggjdf!xbhft!)Opuf!5* 4-411 661 661 2-211 Cz!Hsptt!Qspgju!c0e 43-611 511 2-861 7-261
Up!Sbuft!boe!jotvsbodf 2-251 2:1 2:1 491 Cz!Ofu!Mptt Ð 2-111 Ð Ð
Up!TbmftnfoÔt!tbmbsjft!boe
! ! ! dpnnjttjpo)8-811!,!611*

9-311 Ð Ð Ð

Up!Hfofsbm!fyqfotft!)Opuf!5* 4-:71 771 771 2-431
Up!Efnpotusbujpo!qfuspm!dptu

!!!!!!!!!!!!!!!!!!!!!!)Opuf!2*
311 Ð Ð Ð

Up!Efqsfdjbujpo!po;
Qmbou!boe!Frvjqnfou

Ð Ð Ð 811

Up!Ofu!Qspgju 26-811 Ð 461 3-761

43-611 2-511 2-861 7-261 43-611 2-511 2-861 7-261

Npefso!Bddpvoubodz!.!JJ!!!2/32



Balance Sheet of Mohit Udyog as at 31st December, 2017

Mjbcjmjujft � Bttfut �

Dbqjubm!)Pqfojoh* 73-111 Gsffipme!Hbsbhf!Qsfnjtft 53-111
Bee;!Qspgju!gspn!Dbst 26-811 Qmbou!boe!Frvjqnfou 8-111
Bee;!Qspgju!gspn!tqbsf!qbsut ! !! 461 Mftt;!Efqsfdjbujpo ! !811 7-411
Bee;!Qspgju!gspn!Sfqbjst ! 3-761 Tupdl!)�!8-511!,!2-711!,!811* :-811
Mftt;!Mptt!gspn!Qfuspm !)2-111* 8:-811 Efcupst 25-111

Dsfejupst 21-911 Cbol 5-811
Pvutuboejoh!;!Hfofsbm!Fyqfotft 411 Dbti 25-711

!!!!!!!!!!Dbst!TbmftnfoÔt!Dpnnjttjpo 611
:2-411 :2-411

Xpsljoh!Opuft!;

)2* Qfuspm!vtfe!gps!efnpotusbujpo!svo!xjmm!cf!usfbufe!bt!tfmmjoh!fyqfotft!pg!Dbs!efqbsunfou!boe!tbmft!pg!Qfuspm!efqbsunfou/
)3* Tqbsf!qbsut!vtfe!jo!sfqbjst!� !861!xjmm!cf!usfbufe!bt!ejsfdu!fyqfotft!pg!Sfqbjst!efqbsunfou!boe!tbmft!pg!Tqbsf!qbsut!efqbsunfou/
)4* Sfqbjst!po!dbs!tvctfrvfoumz!tpme!� !3-511!xjmm!cf!usfbufe!bt!ejsfdu!fyqfotft!pg!Dbs!efqbsunfou!boe!tbmft!pg!Sfqbjst!efqbsunfou/

(4) Apportionment of Common Expenses

Fyqfotft Cbtjt Upubm!)�* Dbst!)�* Qfuspm!)�* Tqbsf!Qbsut!)�* Sfqbjst!)�*

)j*!Hfofsbm!Fyqfotft 7!;!2!;!2!;!3 7-711+ 4-:71 771 771 2-431

)jj*!Pggjdf!Xbhft 7!;!2!;!2!;!3 6-611 4-411 661 661 2-211

)jjj*!Sbuft!boe!Jotvsbodf 7!;!2!;!2!;!3 2-:11 2-251 2:1 2:1 491

+�!7-411!,�!411)pvutuboejoh*!>�!7-711/

Illustration 13

Tisj!Hbohbsbn!tfmmt!uxp!qspevdut!nbovgbduvsfe!jo!ijt!pxo!gbdupsz/!Uif!hppet!bsf!nbef!jo!uxp!efqbsunfout!B!boe!C!gps
xijdi!tfqbsbuf!tfut!pg!bddpvout!bsf!nbjoubjofe/!Tpnf!pg!uif!nbovgbduvsfe!hppet!pg!Efqbsunfou!B!bsf!vtfe!bt!sbx!nbufsjbmt
cz!Efqbsunfou!C!boe!wjdf!wfstb/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!zpv!bsf!sfrvjsfe!up!btdfsubjo!uif!upubm!dptu!pg!hppet
nbovgbduvsfe!jo!uiftf!uxp!efqbsunfout;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Efqu/!B! ! ! ! ! ! Efqu/!C

Upubm!vojut!nbovgbduvsfe 21-11-111 6-11-111
Upubm!dptu!up!nbovgbduvsf!)fydmvejoh!joufs.efqbsunfoubm!usbotgfst* �! !!21-111 �! ! !6-111

Efqbsunfou!B!usbotgfssfe!3-61-111!vojut!up!Efqbsunfou!C!boe!uif!mbuufs!usbotgfssfe!2-11-111!vojut!up!uif!gpsnfs/

Solution
Efqbsunfou!B!ibt!usbotgfssfe!205ui!pg!uif!vojut!qspevdfe!up!C-!xifsfbt!Efqbsunfou!C!ibt!usbotgfssfe!206ui!pg!uif!vojut!qspevdfe/
Mfu-!Y!cf!uif!upubm!dptu!pg!Efqbsunfou!B!boe!Z!cf!uif!upubm!dptu!pg!Efqbsunfou!C/
Uifsfgpsf-!Y!>!�!21-111!,!

2
06!Z!!!///!)2*!boe!

! ! ! ! ! !Z!>!�!6-111!,!
2
05!Y!! !///!)3*

Qvuujoh!uif!wbmvf!pg!Z!jo!uif!gjstu!frvbujpo-!xf!hfu
Y!>!�!21-111!,!

2
06!)� !6-111!,!

2
05!Y*!

>!�!21-111!,!�!2-111!,!
2
031!Y

ps-!Y!Ï!
2
031!Y!>!22-111-!

Uifsfgpsf!Y!>!�!22-68:!)bqqspy/*
Qvuujoh!uif!wbmvf!pg!Y!bt!� !22-68:!jo!uif!3oe!frvbujpo-!xf!hfu
Z!>!�!6-111!,!

2
05!)� !22-68:*!

ps!Z!>!�!8-9:6!)bqqspy/*

Ascertainment of the Total Cost of Goods Manufactured

Qbsujdvmbst Efqu/!B Efqu/!C

Dptu!bt!btdfsubjofe!bcpwf!)�* 22-68: 8-9:6

Mftt;!Usbotgfst!up!uif!puifs!efqbsunfou! )
2
05*!3-9:6 )

2
06*!2-68:

Ofu!dptu!pg!hppet!nbovgbduvsfe 9-795 7-427

Market-based Transfer Price

Up!bwpje!qbttjoh!po!jofggjdjfodjft!pg!pof!efqbsunfou!up!uif!puifs-!nbslfu!cbtfe!usbotgfs!qsjdft!nbz!cf!vtfe/
Ju!epft!opu!hjwf!boz!bewboubhf!up!fjuifs!uif!tfmmjoh!ps!cvzjoh!efqbsunfou-!dpnqbsfe!xjui!usbejoh!xjui!uif
pvutjefst/!Tpnfujnft!b!tuboebse!nbslfu!qsjdf!nbz!bmtp!cf!vtfe/
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Dual Pricing

Up!npujwbuf!cpui!uif!efqbsunfout-!cvzjoh!boe!tfmmjoh!efqbsunfout!nbz!cf!efcjufe!boe!dsfejufe!sftqfdujwfmz
xjui! uxp!ejggfsfou!qsjdft/!Gps!fybnqmf-!cvzjoh!efqbsunfou!nbz!cf!efcjufe!xjui!uif!dptu!qsjdf!boe!tfmmjoh
efqbsunfou!dsfejufe!xjui!uif!nbslfu!qsjdf/

Illustration 14

Sbnbo!dbssjft!po!b!cvtjoftt!pg!tfmmjoh!)cpui!xipmftbmf!boe!sfubjm*!fmfdusjdbm!nbufsjbmt/!Uif!xipmftbmf!boe!sfubjm!efqbsunfout
bsf!tfqbsbufmz!pshbojtfe-!bmm!hppet!bsf!qvsdibtfe!cz!uif!xipmftbmf!efqbsunfou!xijdi!beet!pof.tfwfoui!po!up!dptu!gps!dibshjoh
pvu!hppet!usbotgfssfe!up!uif!sfubjm!efqbsunfou/!Bu!42/23/3128-!uif!upubm!cbmbodf!pg!uif!cvtjoftt!bt!b!xipmf!jt!bt!gpmmpxt!;

Qbsujdvmbst Es/!)�* Ds/!)�*

Dbqjubm 2-11-111
Gsffipme!Qsfnjtft 76-111
Npups!Wbot!;!Dptu!boe!Bddvnvmbufe!Efqsfdjbujpo!)2/2/3128* :-111 5-111
Npups!Dbst!;!Dptu!boe!Bddvnvmbufe!Efqsfdjbujpo!)2/2/3128* 7-111 4-111
Gjyuvsft!fud!;!Dptu!boe!Bddvnvmbufe!Efqsfdjbujpo!)2/2/3128* 8-911 8-411
Tupdl!)2/2/3128*!;!Xipmftbmf!bu!Dptu 76-111

!!!!!!!!!!!!!!!!!!Sfubjm!boe!qspwjtjpo!gps!vosfbmjtfe!qspgju 43-111 5-111
Efcupst!)42/23/!3128*!;!Xipmftbmf!dvtupnfst!pomz 78-211
Dsfejupst!)42/23/!3128* 52-311
Cbe!Efcut 7-911
Ejtdpvou!Sfdfjwfe 5-961
Ejtdpvou!Bmmpxfe 9-611
Tbmbsjft!;!Wbo!esjwfst 9-911

!!!!Xbsfipvtf!tubgg 35-411
!!!!Tipq!tubgg 9-361

Dbs!boe!Wbo!svoojoh!fyqfotft 6-511
Puifs!Fyqfotft 26-611
Tbmft!;!Xipmftbmf 4-51-111

Sfubjm :7-111
Qvsdibtft 4-39-111
Dbti!boe!Cbol!)42/23/!3128* 511 32-911

Sftfswf 46-811

Upubm 7-68-961 7-68-961

Beejujpobm!jogpsnbujpo!Ð
)j* Usbotgfst!pg!hppet!bnpvoufe!up!�!87-111!bu!usbotgfs!qsjdft/
)jj* Tupdlt!bu!42/23/3128!;!Xipmftbmf!bu!dptu!� !82-611<!Sfubjm!bu!usbotgfs!qsjdf!�!47-111/
)jjj* Uifsf!bsf!gpvs!wbot-!pof!pg!xijdi!jt!mjlfmz!up!cf!jo!vtf!cz!uif!sfubjm!efqbsunfou!bu!boz!pof!ujnf/
)jw* Uif!uxp!dbst!bsf!vtfe!cz!Y-!xip!ejwjeft!uifjs!ujnf!cfuxffo!uif!uxp!efqbsunfout!bt!up!uxp.uijset!xipmftbmf!boe

pof.uijse!sfubjm/
)w* Efqsfdjbujpo!pg!dbst!boe!wbot!jt!bu!31&!q/b/!po!dptu/!Ju!jt!ftujnbufe!uibu!uif!sfnbjojoh!dptut!pg!b!dbs!boe!b!wbo

)fydmvejoh!esjwfstÔ!xbhft*!ep!opu!ejggfs!nbufsjbmmz/
)wj* Puifs!fyqfotft!bsf!91&!xipmftbmf/
)wjj*Op!gvsuifs!efqsfdjbujpo!offe!cf!qspwjefe!po!gjyuvsft!fud/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/23/3128!boe!Cbmbodf!Tiffu!bt

po!uibu!ebuf/

Jg!uif!hppet!bsf!usbotgfssfe!cz!pof!efqbsunfou!up!bopuifs!efqbsunfou!bu!b!qspgju!boe!bu!uif!foe!pg!uif
bddpvoujoh!qfsjpe!tvdi!hppet!bsf!jodmvefe!jo!uif!votpme!tupdl-!bo!bqqspqsjbuf!bekvtunfou!nvtu!cf!nbef
gps!vosfbmjtfe!qspgju!po!tupdl/!Uif!fousz!jt!;
Hfofsbm!Qspgju!boe!Mptt!Bddpvou! ! ! ! ! ! ! ! ! ! Es/
! ! Up!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Tupdl!Bddpvou
Bu!uif!cfhjoojoh!pg!uif!ofyu!zfbs!sfwfstf!fousz!xjmm!cf!qbttfe/
Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Tupdl!Bddpvou! ! ! Es/
! ! Up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou

Npefso!Bddpvoubodz!.!JJ!!!2/34



Solution Raman
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst Xipmftbmf
)�*

Sfubjm
)�*

Upubm
)�*

Qbsujdvmbst Xipmftbmf
)�*

Sfubjm
)�*

Upubm
)�*

Up!Pqfojoh!Tupdl 76-111 43-111 :8-111 Cz!Tbmft 4-51-111 :7-111 5-47-111
Up!Qvsdibtft 4-39-111 Ð 4-39-111 Cz!Usbotgfs!up!Sfubjm 87-111 Ð Ð
Up!Usbotgfs!gspn!Xipmftbmf Ð 87-111 Ð Cz!Dmptjoh!Tupdl 82-611 47-111 2-18-611

Up!Hsptt!Qspgju!d0e :5-611 35-111 2-29-611

5-98-611 2-43-111 6-54-611 5-98-611 2-43-111 6-54-611

Up!Cbe!Efcut!)Opuf!2* 7-911 Ð 7-911 Cz!Hsptt!Qspgju!c0e :5-611 35-111 2-29-611
Up!Ejtdpvout!Bmmpxfe!)O!2* 9-611 Ð 9-611 Cz!Ejtdpvou!Sfdfjwfe! 5-961 Ð 5-961
Up!Tbmbsjft!; !!!!!!!!!!!)Opuf!3*

Wbo!esjwfst!)Opuf!4* 7-711 3-311 9-911
Xbsfipvtf!tubgg 35-411 Ð 35-411
Tipq!tubgg Ð 9-361 9-361

Up!Wbo!Svoojoh!Fyqfotft 3-811 :11 4-711
!!!!!!!!!!!!!!!!)Opuf!5b*

Up!Dbs!Svoojoh!Fyqfotft 2-311 711 2-911
!!!!!!!!!!!!!!!!)Opuf!5c*

Up!Puifs!Fyqfotft 23-511 4-211 26-611
Up!Efqsfdjbujpo!po!;

Wbot!)4!;!2* 2-461 561 2-911
Dbst!)3!;!2* 911 511 2-311

Up!Ofu!Qspgju!d0e 45-811 9-211 53-911

::-461 35-111 2-34-461 ::-461 35-111 2-34-461

Up!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Dmptjoh!Tupdl!)Opuf!6* 5-611 Cz!Sftfswf!c0e 46-811
Up!Sftfswf!d0e 89-111 Cz!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Pqfojoh!Tupdl 5-111

Cz!Ofu!Qspgju!c0e 53-911

93-611 93-611

Balance Sheet of Raman as at 31st December, 2017

Mjbcjmjujft � Bttfut �

Dbqjubm 2-11-111 Gsffipme!Qsfnjtft 76-111
Sftfswf 89-111 Npups!Wbot!)bu!dptu* ! ! !:-111
Dsfejupst 52-311 Mftt!;!Bddvnvmbufe!Efqsfdjbujpo ! ! !6-911 4-311
Cbol!Pwfsesbgu 32-911 Npups!Dbst!)bu!dptu* ! ! !7-111

Mftt!;!Bddvnvmbufe!Efqsfdjbujpo ! ! !5-311 2-911
Gjyuvsft!)bu!dptu* ! ! !8-911

Mftt!;!Bddvnvmbufe!Efqsfdjbujpo ! ! !8-411 611
Tupdl!!!! 2-18-611

Mftt!;!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju ! ! !5-611 2-14-111
Efcupst 78-211
Dbti! 511

3-52-111 3-52-111

Xpsljoh!Opuft!;

)2* Hppet!bsf!tpme!po!dsfeju!cz!uif!xipmftbmf!efqbsunfou!pomz/!Uifsfgpsf-!ejtdpvou!bmmpxfe!jt!upubmmz!sfmbufe!up!xipmftbmf!efqbsunfou/
Tjnjmbsmz-!cbe!efcu!jt!bmtp!sfmbufe!up!xipmftbmf!efqbsunfou/

)3* Hppet!bsf!qvsdibtfe!cz!xipmftbmf!efqbsunfou/!Uifsfgpsf-!ejtdpvou!sfdfjwfe!jt!upubmmz!sfmbufe!up!xipmftbmf!efqbsunfou/
)4* Pvu!pg!gpvs!wbot-!pof!wbo!jt!vtfe!cz!uif!sfubjm!efqbsunfou/!Uifsfgpsf-!205ui!pg!wbo!esjwfsÔt!tbmbsz!jt!up!cf!cpsof!cz!uif!sfubjm

efqbsunfou!boe!405ui!jt!up!cf!cpsof!cz!uif!xipmftbmf!efqbsunfou/
)5* Uifsf!bsf!gpvs!wbot!boe!uxp!dbst/!Upubm!svoojoh!dptu!jt!� !6-511/!Svoojoh!dptu!pg!b!dbs!boe!b!wbo!)fydmvejoh!esjwfsÔt!tbmbsjft*!ep

opu!ejggfs!nbufsjbmmz/!Uifsfgpsf-!foujsf!svoojoh!dptu!xjmm!cf!ejtusjcvufe!cfuxffo!wbo!boe!dbs!jo!uif!sbujp!pg!3!;!2/
! ! Wbot!svoojoh!dptu!xjmm!cf!Ð!304!pg!� !6-511!>!�!4-711/
! ! Dbst!svoojoh!dptu!xjmm!cf!Ð!204!pg!� !6-511!>!�!2-911/
)b*!Wbot!svoojoh!dptu!xjmm!cf!tibsfe!cz!xipmftbmf!efqbsunfou!boe!sfubjm!efqbsunfou!jo!uif!sbujp!4!;!2/
)c*!Dbst!svoojoh!dptu!xjmm!cf!tibsfe!cz!xipmftbmf!efqbsunfou!boe!sfubjm!efqbsunfou!jo!uif!sbujp!3!;!2/
)d*!Hppet!bsf!usbotgfssfe!up!sfubjm!efqsunfou!cz!beejoh!208ui!up!dptu/!Uifsfgpsf-!uif!vosfbmjtfe!qspgju!po!!dmptjoh!tupdl!xjmm!cf!;!

! ! � !47-111!�!209!>!�!5-611/
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Illustration 15

Gspn!uif!gpmmpxjoh!ebub-!qsfqbsf!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!Efdfncfs!42-
3128;

Qbsujdvmbst Efqu/!B Efqu/!C

Pqfojoh!Tupdl 51-111 Ð
Qvsdibtft!gspn!Pvutjef 3-11-111 31-111
Xbhft 21-111 2-111
Usbotgfs!pg!Hppet!gspn!Efqbsunfou!B Ð 61-111
Dmptjoh!Tupdl!bu!dptu!up!uif!Efqbsunfou 41-111 21-111

Tbmft!up!Pvutjefst 3-11-111 82-111

CÔt!foujsf!tupdl!sfqsftfout!hppet!gspn!Efqbsunfou!B!xijdi!usbotgfst!uifn!bu!36&!bcpwf!jut!dptu/!Benjojtusbujwf!boe
Tfmmjoh!Fyqfotft! bnpvou! up! �! 26-111!xijdi! bsf! up! cf! bmmpdbufe! cfuxffo!Efqbsunfout!B! boe!C! jo! uif! sbujp!pg! 5! ;! 2
sftqfdujwfmz/!Bmtp!tipx!uif!bnpvou!pg!qspwjtjpo!up!cf!nbef!gps!vosfbmjtfe!qspgju/!

Solution
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst Efqu!B
)�*

Efqu!C
)�*

Upubm
)�*

Qbsujdvmbst Efqu!B
)�*

Efqu!C
)�*

Upubm
)�*

Up!Pqfojoh!Tupdl 51-111 Ð 51-111 Cz!Tbmft 3-11-111 82-111 3-82-111

Up!Qvsdibtft 3-11-111 31-111 3-31-111 Cz!Hppet!usbotgfssfe!up!C 61-111 Ð Ð

Up!Hppet!gspn!Efqu!B Ð 61-111 Ð Cz!Dmptjoh!Tupdl 41-111 21-111 51-111

Up!Xbhft 21-111 2-111 22-111

Up!Hsptt!Qspgju!d0e 41-111 21-111 51-111

3-91-111 92-111 4-22-111 3-91-111 92-111 4-22-111

Up!Tfmmjoh!Fyqfotft!)5!;!2* 23-111 4-111 26-111 Cz!Hsptt!Qspgju!c0e 41-111 21-111 51-111

Up!Ofu!Qspgju!d0e 29-111 8-111 36-111

41-111 21-111 51-111 41-111 21-111 51-111

Up!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Dmptjoh!Tupdl!)Opuf!2* 3-111 Cz!Ofu!Qspgju!c0e 36-111

Up!Dbqjubm!B0d!)Ofu!Qspgju!usbotgfssfe* 34-111

36-111 36-111

Xpsljoh!Opuf!;

)2*!Hppet!bsf!usbotgfssfe!up!Efqu/!B!bu!dptu!qmvt!36&/!Ju!nfbot!uif!vosfbmjtfe!qspgju!jt!31&!)360236*!po!usbotgfs!qsjdf/!Uifsfgpsf-
vosfbmjtfe!qspgju!po!dmptjoh!tupdl!>!31&!pg!� !21-111!>!�!3-111/

Illustration 16

B!'!Dp!ibt!uxp!efqbsunfout!Q!boe!R/!Efqbsunfou!Q!tfmmt!hppet!up!Efqbsunfou!R!bu!opsnbm!tfmmjoh!qsjdft/!Gspn!uif
gpmmpxjoh!qbsujdvmbst-!qsfqbsf!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/4/3128!boe!bmtp
btdfsubjo!uif!Ofu!Qspgju!up!cf!usbotgfssfe!up!Cbmbodf!Tiffu!;

Efqbsunfou!Q!)�* Efqbsunfou!R!)�*

Pqfojoh!Tupdl 6-11-111! ! ! ! ! ! Ð! ! ! ! ! !

Qvsdibtft 39-11-111! ! ! ! ! ! 4-11-111! ! ! ! ! !

Hppet!gspn!Q Ð! ! ! ! ! ! 9-11-111! ! ! ! ! !

Xbhft 4-61-111! ! ! ! ! ! 3-11-111! ! ! ! ! !

Usbwfmmjoh!Fyqfotft 31-111! ! ! ! ! ! 2-71-111! ! ! ! ! !

Dmptjoh!Tupdl!bu!dptu!up!uif!Efqbsunfou 9-11-111! ! ! ! ! ! 3-1:-111! ! ! ! ! !

Tbmft 41-11-111! ! ! ! ! ! 31-11-111! ! ! ! ! !

Qsjoujoh!boe!Tubujpofsz 41-111! ! ! ! ! ! 36-111! ! ! ! ! !

Uif!gpmmpxjoh!fyqfotft!jodvssfe!gps!cpui!uif!efqbsunfout!xfsf!opu!bqqpsujpofe!cfuxffo!uif!efqbsunfout!;
)b*!Tbmbsjft!� !4-41-111<!)c*!Bewfsujtfnfou!fyqfotft!�!2-31-111<!)d*!Hfofsbm!fyqfotft!�!6-11-111<!)e*!Efqsfdjbujpo!jt

up!cf!dibshfe!A!41&!po!uif!nbdijofsz!wbmvf!pg!� !:7-111/
Uif!bewfsujtfnfou!fyqfotft!pg!uif!efqbsunfout!bsf!up!cf!bqqpsujpofe!jo!uif!uvsopwfs!sbujp/!Tbmbsjft!boe!efqsfdjbujpo

bsf!up!cf!bqqpsujpofe!jo!uif!sbujp!3!;!2!boe!2!;!4!sftqfdujwfmz/!Hfofsbm!fyqfotft!bsf!up!cf!bqqpsujpofe!jo!uif!sbujp!4!;!2/

Npefso!Bddpvoubodz!.!JJ!!!2/36



Solution A & Co
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st March, 2017 Cr.

Qbsujdvmbst Efqu!Q
)�*

Efqu!R
)�*

Upubm
)�*

Qbsujdvmbst Efqu!Q
)�*

Efqu!R
)�*

Upubm
)�*

Up!Pqfojoh!Tupdl 6-11-111 Ð 6-11-111 Cz!Tbmft 41-11-111 31-11-111 61-11-111
Up!Qvsdibtft 39-11-111 4-11-111 42-11-111 Cz!Hppet!usbotgfssfe!up!R 9-11-111 Ð Ð
Up!Hppet!gspn!Efqu!Q Ð 9-11-111 Ð Cz!Dmptjoh!Tupdl 9-11-111 3-1:-111 21-1:-111
Up!Xbhft 4-61-111 3-11-111 6-61-111
Up!Hsptt!Qspgju!d0e :-61-111 :-1:-111 29-6:-111

57-11-111 33-1:-111 71-1:-111 57-11-111 33-1:-111 71-1:-111

Up!Usbwfmmjoh!Fyqfotft 31-111 2-71-111 2-91-111 Cz!Hsptt!Qspgju!c0e :-61-111 :-1:-111 29-6:-111
Up!Qsjoujoh!boe!Tubujpofsz 41-111 36-111 66-111
Up!Tbmbsjft!)3!;!2* 3-31-111 2-21-111 4-41-111
Up!Bewfsujtfnfou!Fyqfotft!)4!;!3* 83-111 59-111 2-31-111
Up!Hfofsbm!Fyqfotft!)4!;!2* 4-86-111 2-36-111 6-11-111
Up!Efqsfdjbujpo!po!Nbdijofsz!)2;4* 8-311 32-711 39-911
Up!Ofu!Qspgju!d0e 3-36-911 5-2:-511 7-56-311

:-61-111 :-1:-111 29-6:-111 :-61-111 :-1:-111 29-6:-111

Up!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Dmptjoh!Tupdl!)Opuf!3* 49-111 Cz!Ofu!Qspgju!c0e 7-56-311
Up!Dbqjubm!B0d!)Ofu!Qspgju!usbotgfssfe* 7-18-311 Cz!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Pqfojoh!Tupdl Ojm

7-56-311 7-56-311

Xpsljoh!Opuft!;

)2*!Hsptt!Qspgju!Sbujp!pg!Efqbsunfou!Q!>!
:-61-111

41-11-111!!,!!9-11-111
!!�!!211!!>!!36&

)3*!Qspqpsujpobuf!Q!EfqbsunfouÔt!tupdl!jo!Efqbsunfou!R!

! ! >!
Qvsdibtf!!gspn!!Efqbsunfou!!Q

Upubm!!Qvsdibtft!!pg!!Efqbsunfou!!R
!!�!!Upubm!!Tupdl!!pg!!Efqbsunfou!!R!!>!!

9-11-111

22-11-111
!!�!!St!!3-1:-111!!>!� !2-63-111

Vosfbmjtfe!qspgju!>!36&!pg!� !2-63-111!>!�!49-111/

Illustration 17

Uif!gjsn!#Ubouvkb#!ibt!uxp!efqbsunfout!.!gjstu!pof!jt!#dmpui#!boe!uif!tfdpoe!jt!#ubjmpsjoh#/!Ubjmpsjoh!efqbsunfou!hfut!bmm
jut! sfrvjsfnfout!pg!dmpui! gspn! uif!dmpui!efqbsunfou!bu! uif!vtvbm! tfmmjoh!qsjdf/!Gspn! uif! gpmmpxjoh!qbsujdvmbst!qsfqbsf
Efqbsunfoubm!Usbejoh!Bddpvou!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!;!)bmm!gjhvsft!jo!�*

Qbsujdvmbst Dmpui!Efqu/ Ubjmpsjoh!Efqu/

Nbovgbduvsjoh!Fyqfotft Ð 2-19-111

Tfmmjoh!Fyqfotft 56-111 29-111

Tupdl!po!2/5/3128 6-51-111 83-111

Tbmft 47-11-111 8-31-111

Usbotgfs!pg!Dmpui!up!Ubjmpsjoh!Efqu/ 5-61-111 Ð

Qvsdibtft 41-71-111 56-111

Tupdl!po!42/4/3129 :-11-111 2-46-111

Uif!tupdl!jo!Ubjmpsjoh!Efqbsunfou!nbz!cf!bttvnfe!up!dpotjtu!91&!dmpui!boe!31&!puifs!fyqfotft/!Hfofsbm!fyqfotft
pg!uif!cvtjoftt!gps!uif!zfbs!dbnf!up!�!3-18-111/!Jo!3127.28!uif!Dmpui!Efqbsunfou!fbsofe!b!hsptt!qspgju!pg!41&!po!tbmft/

Solution Tantuja
Dr. Departmental Trading and Profit & Loss Account for the year ended 31st March, 2018 Cr.

Qbsujdvmbst Dmpui Ubjmpsjoh Upubm Qbsujdvmbst Dmpui Ubjmpsjoh Upubm

Up!Pqfojoh!Tupdl 6-51-111 83-111 7-23-111 Cz!Tbmft 47-11-111 8-31-111 54-31-111
Up!Qvsdibtft 41-71-111 56-111 42-16-111 Cz!Ubjmpsjoh!Efqu/!.!usbotgfs 5-61-111 Ð Ð
Up!Dmpui!Efqu/!.!usbotgfs Ð 5-61-111 Ð Cz!Dmptjoh!Tupdl :-11-111 2-46-111 21-46-111
Up!Nbovgbduvsjoh!fyqfotft Ð 2-19-111 2-19-111

Up!Hsptt!Qspgju!d0e 24-61-111 2-91-111 26-41-111

5:-61-111 9-66-111 64-66-111 5:-61-111 9-66-111 64-66-111

2/37!!!Efqbsunfoubm!Bddpvout



Up!Tfmmjoh!fyqfotft 56-111 29-111 74-111 Cz!Hsptt!Qspgju!c0e 24-61-111 2-91-111 26-41-111

Up!Efqbsunfoubm!Qspgju!d0e 24-16-111 2-73-111 25-78-111

24-61-111 2-91-111 26-41-111 24-61-111 2-91-111 26-41-111

Up!Hfofsbm!fyqfotft 3-18-111 Cz!Efqbsunfoubm!Qspgju!c0e 25-78-111
Up!Qspwjtjpo!gps!vosfbmjtfe!qspgju!po!Efqbsunfoubm
! ! Dmptjoh!Tupdl!)Opuf!3* 47-111

Cz!Qspwjtjpo!gps!vosfbmjtfe!qspgju!po!Efqbsunfoubm
! ! Pqfojoh!Tupdl!)Opuf!3* 28-391

Up!Ofu!Qspgju!usbotgfssfe!up!Dbqjubm 23-52-391

25-95-391 25-95-391

Xpsljoh!Opuft;
)2* Dbmdvmbujpo!pg!vosfbmjtfe!qspgju!po!tupdl

Sbuf!pg!Hsptt!qspgju!jo!dmpui!efqbsunfou!>!
24-61-111

51-61-111
!!�!211!!>!!44

2

4
!!&!!po!!tbmft/

+!)� !47-11-111!,!�!5-61-111*!>!�!51-61-111/
)3* Fmfnfou!pg!dmpui!jo!ubjmpsjoh!efqbsunfou!>!91&

Uifsfgpsf-!fmfnfou!pg!dmpui!jo!pqfojoh!tupdl!Ð!91&!pg!� !83-111!>!�!68-711
Fmfnfou!pg!dmpui!jo!dmptjoh!tupdl!Ð!91&!pg!� !2-46-111!>!�!2-19-111
Vosfbmjtfe!qspgju!jodmvejoh!jo!pqfojoh!tupdl!>!41&!pg!� !68-711!>!�!28-391
Vosfbmjtfe!qspgju!jodmvefe!jo!dmptjoh!tupdl!>!44

2
04&!po!� !2-19-111!>!�!47-111/

Illustration 18

Npefso!Fohjoffsjoh!Xpslt!dbssjfe!po!cvtjoftt!xjui!uxp!efqbsunfout!;!Sbx!Nbufsjbmt!boe!Nbovgbduvsjoh/!Uif!gjojtife
hppet!bsf!qspevdfe!cz!uif!Nbovgbduvsjoh!Efqbsunfou!xjui!sbx!nbufsjbm!tvqqmjfe!gspn!Sbx!Nbufsjbmt!Efqbsunfou!bu
tfmmjoh!qsjdf/

Qsfqbsf!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foejoh!po!42tu!Efdfncfs-!3128!!bgufs!bmmpdbujpo
pg!fyqfotft!po!sfbtpobcmf!cbtjt!cfuxffo!uif!uxp!efqbsunfout/

Ofdfttbsz!qbsujdvmbst!bsf!gvsojtife!cfmpx!;

Sbx!Nbufsjbmt!Efqbsunfou Nbovgbduvsjoh!Efqbsunfou

Pqfojoh!Tupdl 71-111! ! ! ! ! ! 21-111! ! ! ! ! !

Qvsdibtft 5-11-111! ! ! ! ! ! 4-111! ! ! ! ! !

Sbx!nbufsjbmt!usbotgfssfe!up!Nbovgbduvsjoh!Efqbsunfou 71/111! ! ! ! ! ! Ð! ! ! ! ! !

Tbmft 5-51-111! ! ! ! ! ! :1-111! ! ! ! ! !

Nbovgbduvsjoh!Fyqfotft Ð! ! ! ! ! ! 23-111! ! ! ! ! !

Tfmmmjoh!Fyqfotft 911! ! ! ! ! ! 511! ! ! ! ! !

Dmptjoh!Tupdl 51-111! ! ! ! ! ! 23-111! ! ! ! ! !

Ju!jt!ftujnbufe!uibu!uif!dptu!pg!dmptjoh!tupdl!jo!uif!iboet!pg!Nbovgbduvsjoh!Efqbsunfou!dpotjtut!pg!91&!gps!sbx!nbufsjbmt
boe!31&!gps!nbovgbduvsjoh!fyqfotft/!Uif!sbuf!pg!hsptt!qspgju!fbsofe!evsjoh!uif!qsfdfejoh!zfbs!cz!uif!Sbx!Nbufsjbmt
Efqbsunfou!xbt!21&/!Puifs!benjojtusbujwf!fyqfotft!bsf!bt!gpmmpxt!;

)j*!Tbmbsjft!� !3-611<!)jj*!Jotvsbodf!qsfnjvn!�!911/

Solution Modern Engineering Works
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst S/N/!Efqu
)�*

Ngh/!Efqu!
)�*

Upubm
)�*

Qbsujdvmbst S/N/!Efqu
)�*

Ngh/!Efqu
)�*

Upubm
)�*

Up!Pqfojoh!Tupdl 71-111 21-111 81-111 Cz!Tbmft 5-51-111 :1-111 6-41-111

Up!Qvsdibtft 5-11-111 4-111 5-14-111 Cz!Sbx!Nbufsjbmt!usbotgfssfe!up 71-111 Ð Ð

Up!Nbovgbduvsjoh!Fyqfotft Ð 23-111 23-111 ! ! !Nbovgbduvsjoh!Efqu/

Up!Sbx!Nbufsjbmt!gspn!Ngh/!Efqu/ Ð 71-111 Ð Cz!Dmptjoh!Tupdl 51-111 23-111 63-111

Up!Hsptt!Qspgju!d0e 91-111 28-111 :8-111

6-51-111 2-13-111 6-93-111 6-51-111 2-13-111 6-93-111

Up!Tfmmjoh!Fyqfotft! 911 511 2-311 Cz!Hsptt!Qspgju!c0e 91-111 28-111 :8-111

Up!Tbmbsjft!)Opuf!4* 3-22: 492 3-611

Up!Jotvsbodf!Qsfnjvn!)Opuf!5* 767 255 911

Up!Ofu!Qspgju!d0e 87-536 27-186 :3-611

91-111 28-111 :8-111 91-111 28-111 :8-111

Npefso!Bddpvoubodz!.!JJ!!!2/38



Up!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Dmptjoh!Tupdl!)Opuf!2* 2-647 Cz!Ofu!Qspgju!c0e :3-611

Up!Dbqjubm!B0d!)Ofu!Qspgju!usbotgfssfe* :2-875 Cz!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Pqfojoh!Tupdl 911

:4-411 :4-411

Xpsljoh!Opuft!;

)2*!Hsptt!Qspgju!Sbujp!pg!Sbx!Nbufsjbmt!Efqbsunfou!! >!!
91-111

)5-51-111!!,!!71-111*
!!�!!211!!>!!

91-111

6-11-111
!!�!!211!!>!!27&

)3*!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Pqfojoh!Tupdl!>!)21-111!�!!91&*!�!!21&!>!�!911/

! ! !!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Dmptjoh!Tupdl!>!)23-111!�!91&*!�!!27&!>!�!2-647/
)4*!Tbmbsjft!dbo!cf!tibsfe!cz!uif!S/N/!Efqu!boe!Ngh/!Efqu/!jo!uif!sbujp!pg!Tbmft!pg!fbdi!efqbsunfou/!Uif!sbujp!xjmm!cf!;
! ! ! ! ! ! )5-51-111!,!71-111*!;!:1-111
! ! ! ! ! ! ps!6-11-111!;!:1-111
! ! ! ! ! ! ps!61!;!:/

! ! ! )b*!Sbx!nbufsjbmt!efqbsunfouÔt!tibsf!>!3-611!0!6:!�!!61!>!� !3-22:

! ! ! )c*!Nbovgbduvsjoh!efqbsunfouÔt!tibsf!>!3-611!0!6:!�!!:!>!� !492/
)5*!Jotvsbodf!qsfnjvn!dbo!cf!tibsfe!cz!S/N/!Efqu/!boe!Ngh/!Efqu/!jo!uif!sbujp!pg!bwfsbhf!tupdl!pg!fbdi!efqbsunfou/!Uif!sbujp!xjmm

cf!;

! ! ! ! ! ! ! >!!
)71-111!!,!!51-111*

3
!!;!!

)21-111!!,!!23-111*

3
! ! ! ! ! ! ! ps!61-111!;!22-111
! ! ! ! ! ! ! ps!61!;!22

! ! ! ! ! ! ! )b*!Sbx!nbufsjbmt!efqbsunfouÔt!tibsf!>!911!0!72!�!!61!>!�!767/

! ! ! ! ! ! ! )c*!Ngh/!efqbsunfouÔt!tibsf!>!911!0!72!�!22!>!� !255/

Illustration 19

P!boe!L!bsf!uxp!efqbsunfout!pg!Sfe!Dpnqboz!pg!Dbmdvuub/!P!Efqbsunfou!tfmmt!hppet!up!L!Efqbsunfou!bu!opsnbm!nbslfu
qsjdft/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!b!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!pg!uif!uxp!efqbsunfout!gps!uif!zfbs
foefe!42tu!Nbsdi!3129;

Qbsujdvmbst P! ! L! ! Hfofsbm!

Tupdlt!po!Bqsjm!2-!3128 23-111 Ojm Ð

Qvsdibtft 3-87-111 35-111 Ð

Hppet!gspn!P!Efqu/ Ð 95-111 Ð

Xbhft 23-111 2:-311 Ð

Tbmbsjft 9-111 6-111 Ð

Tupdl!po!Nbsdi!42-!3129!bu!dptu!up!Efqu/ 71-111 32-711 Ð

Tbmft 3-87-111 2-85-111 Ð

Tubujpofsz!boe!Qsjoujoh 3-671 2-:71 Ð

Qmbou!boe!Nbdijofsz Ð 25-511 Ð

Tbmbsjft!)Hfofsbm* Ð Ð 29-111

Njtdfmmbofpvt!Fyqfotft Ð Ð 4-711

Bewfsujtfnfou Ð Ð :-711

Cbol!dibshft Ð Ð 3-511

Efqsfdjbuf!Qmbou!'!Nbdijofsz!cz!21&/!Uif!hfofsbm!vobmmpdbufe!fyqfotft!bsf!up!cf!bqqpsujpofe!jo!uif!sbujp!Ð!
P;4-!L;3/!

Solution Red Company
Dr. Departmental Trading and Profit & Loss Account for the year ended 31st March, 2018 Cr.

Qbsujdvmbt Efqu!P Efqu!L Upubm Qbsujdvmbt Efqu!P Efqu!L Upubm

Up!Pqfojoh!Tupdl 23-111 Ð 23-111 Cz!Tbmft 3-87-111 2-85-111 5-61-111

Up!Qvsdibtft 3-87-111 35-111 4-11-111 Cz!Hppet!usbotgfssfe!up!L 95-111 Ð Ð

Up!Hppet!gspn!Efqu!P Ð 95-111 Ð Cz!Dmptjoh!Tupdl 71-111 32-711 92-711

Up!Xbhft 23-111 2:-311 42-311

Up!Hsptt!Qspgju!d0e 2-31-111 79-511 2-99-511

5-31-111 2-:6-711 6-42-711 5-31-111 2-:6-711 6-42-711

2/39!!!Efqbsunfoubm!Bddpvout



Up!Tbmbsjft 9-111 6-111 24-111 Cz!Hsptt!Qspgju!c0e 2-31-111 79-511 2-99-511

Up!Qsjoujoh!'!Tubujpofsz 3-671 2-:71 5-631

Up!Tbmbsjft!)Hfofsbm* 21-911 8-311 29-111

Up!Njtdfmmbofpvt!fyqfotft 3-271 2-551 4-711

Up!Bewfsujtfnfou 6-871 4-951 :-711

Up!Cbol!dibshft 2-551 :71 3-511

Up!Efqsfdjbujpo Ð 2-551 2-551

Up!Ofu!Qspgju!d0e 9:-391 57-671 2-46-951

2-31-111 79-511 2-99-511 2-31-111 79-511 2-99-511

Up!Qspwjtjpo!gps!vosfbmjtfe!qspgju!po!
! ! Efqbsunfoubm!Dmptjoh!Tupdl!)Opuf!2*
Up!Dbqjubm!B0d!)ofu!qspgju!usbotgfssfe*

6-711
Cz!Ofu!Qspgju!c0e
Cz!Qspwjtjpo!gps!vosfbmjtfe!qspgju!po!Efqu/!Pqfojoh!Tupdl

2-46-951
Ojm

2-41-351

2-46-951 2-46-951

Xpsljoh!Opuf;

)2* Hsptt!qspgju!sbujp!pg!Efqbsunfou!P!>!
2-31-111

)!3-87-111!!,!!95-111!*
!!�!!211!!>!!44!

2

4
!!&

Qspqpsujpobuf!Efqbsunfou!P!tupdl!jo!Efqbsunfou!L!>!
Qvsdibtft!!gspn!!Efqu/!!P

Upubm!!Qvsdibtft!!pg!!Efqu/!!L
!!�!!Upubm!!Tupdl!!pg!!Efqu/!!ÓLÔ

! ! >!
95-111

2-19-111
!!�!!32-711!!>!� !32-711/!!!Qspgju!!uifsfpo!!;!!44!

2

4
&!!pg!!27-911!!>!� !6-711/

Illustration 20

N0t!H-C-U!dbssjfe!po!cvtjoftt!bt!Esbqfst!boe!Ubjmpst!jo!Kbjqvs/!Uif!qbsuofst!H-C!boe!U!xfsf!jo!dibshf!pg!uif!Efqbsunfout-
Y-Z!boe![!sftqfdujwfmz/!Uif!qbsuofst!bsf!foujumfe!up!b!sfnvofsbujpo!frvbm!up!61&!pg!uif!qspgjut!)xjuipvu!ubljoh!uif!QbsuofsÔt
sfnvofsbujpo!joup!dpotjefsbujpo*!pg!uif!sftqfdujwf!efqbsunfout!pg!xijdi!uifz!bsf!jo!dibshf!boe!uif!cbmbodf!pg!uif!qspgjut
bsf!up!cf!ejwjefe!bnpoh!H-C!boe!U!jo!uif!sbujp!pg!6;4;3/!Uif!gpmmpxjoh!bsf!uif!cbmbodft!pg!uif!sfwfovf!jufnt!jo!uif!cpplt
gps!uif!zfbs!foejoh!Nbsdi!42-!3129;

Pqfojoh!Tupdl!;!Y!Ð!�!86-891<!Z!Ð!�!59-111<!boe![!Ð!�!51-111/
Qvsdibtft!;!Y!Ð!�!3-92-511<!Z!Ð!�!2-72-311<!boe![!Ð!�!99-911/
Tbmft!;!Y!Ð!�!4-71-111<!Z!Ð!�!3-81-111<!boe![!Ð!�!2-91-111/
Dmptjoh!Tupdl!;!Y!Ð!�!:1-271<!Z!Ð!�!45-:71<!boe![!Ð!�!54-291/
Tbmbsjft!boe!xbhft!Ð!�!:7-111<!Bewfsujtjoh!Ð!�!5-611<!Sfou!Ð!�!32-711<!Ejtdpvou!bmmpxfe!Ð!�!3-811<!
Ejtdpvou!sfdfjwfe!Ð!�!2-711<!Tvoesz!fyqfotft!Ð!�!35-411<!Efqsfdjbujpo!po!Gvsojuvsf!'!Gjuujoht!Ð!�!2-611/
)j* Qsfqbsf!uif!Efqbsunfoubm!Bddpvout!gps!fbdi!pg!uif!uisff!efqbsunfout!jo!dpmvnobs!gpsn/
)jj* Tipx!uif!ejtusjcvujpo!pg!qspgjut!bnpohtu!uif!qbsuofst!bgufs!ubljoh!joup!bddpvou!uif!gpmmpxjoh;

)b*!Hppet!ibwjoh!b!usbotgfs!qsjdf!pg!� !32-511!boe!�!2-311!xfsf!usbotgfssfe!gspn!Efqbsunfout!Y!boe!Z!sftqfdujwfmz
up!Efqbsunfou![/!Uif!joufs.efqbsunfoubm!usbotgfst!bsf!nbef!bu!236&!pg!uif!dptu/
)c*!Uif!wbsjpvt!jufnt!tibmm!cf!bqqpsujpofe!bnpohtu!uif!uisff!efqbsunfout!jo!uif!gpmmpxjoh!qspqpsujpot;

Opt/ Qbsujdvmbst Efqbsunfou!Y Efqbsunfou!Z Efqbsunfou![

2/ Sfou 3 3 6

3/ Tbmbsjft 2 2 2

4/ Efqsfdjbujpo 2 2 2

5/ Ejtdpvout!sfdfjwfe 9 6 4

6/ Bmm!uif!puifs!fyqfotft Po!uif!cbtjt!pg!uif!tbmft!)fydmvejoh!joufs.efqbsunfoubm!usbotgfst*!pg!fbdi!efqbsunfou/

)d*!Uif!pqfojoh!tupdl!pg!Efqbsunfou![!epft!opu!jodmvef!boz!hppet!usbotgfssfe!gspn!puifs!efqbsunfout-!cvu!uif
dmptjoh!tupdl!jodmveft!�!28-211!wbmvfe!bu!uif!joufs.efqbsunfoubm!usbotgfs!qsjdft/

Solution G.B.T.
Dr. Departmental Trading and Profit & Loss Account for the year ended 31st March, 2018 Cr.

Qbsujdvmbst Efqu/!Y Efqu/!Z Efqu/![ Qbsujdvmbst Efqu/!Y Efqu/!Z Efqu/![

Up!Pqfojoh!Tupdl 86-891 59-111 51-111 Cz!Tbmft 4-71-111 3-81-111 2-91-111

Up!Qvsdibtft 3-92-511 2-72-311 99-911 Cz!Usbotgfs 32-511 2-311 Ð

Npefso!Bddpvoubodz!.!JJ!!!2/3:



Up!Usbotgfs Ð Ð 33-711 Cz!Dmptjoh!Tupdl :1-271 45-:71 54-291

Up!Hsptt!Qspgju!d0e 2-25-491 :7-:71 82-891

5-82-671 4-17-271 3-34-291 5-82-671 4-17-271 3-34-291

Up!Tbmbsjft 43-111 43-111 43-111 Cz!Hsptt!Qspgju!c0e 2-25-491 :7-:71 82-891

Up!Sfou 5-911 5-911 23-111 Cz!Ejtdpvou!sfdfjwfe 911 611 411

Up!Bewfsujtjoh 3-111 2-611 2-111

Up!Ejtdpvou!Bmmpxfe 2-311 :11 711

Up!Tvoesz!Fyqfotft 21-911 9-211 6-511

Up!Efqsfdjbujpo 611 611 611

Up!Efqbsunfoubm!Qspgju 74-991 5:-771 31-691

2-26-291 :8-571 83-191 2-26-291 :8-571 83-191

Dr. Appropriation Account for the year ended 31st March, 2018 Cr.

Qbsujdvmbst �! Qbsujdvmbst �!

Up!Qspwjtjpo!gps!vosfbmjtfe!qspgju!po!Efqbsunfoubm
! ! Dmptjoh!Tupdl!)Opuf!2* 4-531

Cz!Efqbsunfoubm!Qspgju 2-45-231

Up!Ofu!Qspgju!d0e 2-41-811

2-45-231 2-45-231

Up!QbsuofstÔ!Sfnvofsbujpo!; Cz!Ofu!Qspgju!c0e 2-41-811

H!)203!pg!�!74-991* 42-:51

C!)203!pg!�!5:-771* 35-941

U!)203!pg!�!31-691* 21-3:1

Up!Tibsf!pg!Qspgju!;

H!)6021!pg!�!74-751* 42-931

C!)4021!pg!�!74-751* 2:-1:3

! ! ! ! ! U!)3021!pg!�!74-751* 23-839

2-41-811 2-41-811

Xpsljoh!Opuft;!)2*!206!pg!� !28-211/

Illustration 21

Y! Mue/! ibt! uxp! efqbsunfout! B! boe! C/! Gspn! uif! gpmmpxjoh! qbsujdvmbst! qsfqbsf! Efqbsunfoubm! Usbejoh! Bddpvou! boe
Dpotpmjebufe!Usbejoh!Bddpvou!gps!uif!zfbs!foejoh!42tu!Efdfncfs!3128/!)bmm!gjhvsft!jo!�*

Qbsujdvmbst Efqu/!B! Efqu/!C!

Pqfojoh!Tupdl!bu!dptu 51-111 35-111

Qvsdibtft 2-95-111 2-47-111

Dbssjbhf!Joxbse 5-111 5-111

Xbhft 35-111 27-111

Tbmft 3-91-111 3-35-111

Qvsdibtfe!hppet!usbotgfssfe!cz!Efqu/!C!up!Efqu/!B 31-111 Ð

Qvsdibtfe!hppet!usbotgfssfe!cz!Efqu/!B!up!Efqu/!C Ð 27-111

Gjojtife!hppet!usbotgfssfe!cz!Efqu/!C!up!Efqu/!B 81-111 Ð

Gjojtife!hppet!usbotgfssfe!cz!Efqu/!B!up!Efqu/!C Ð 91-111

Sfuvso!pg!gjojtife!hppet!cz!Efqu/!C!up!Efqu/!B 31-111 Ð

Sfuvso!pg!gjojtife!hppet!cz!Efqu/!B!up!Efqu/!C Ð 25-111

Dmptjoh!tupdl!pg!Qvsdibtfe!hppet :-111 23-111

Dmptjoh!tupdl!pg!Gjojtife!hppet 59-111 39-111

Qvsdibtfe!hppet!ibwf!cffo!usbotgfssfe!nvuvbmmz!bu!uifjs!sftqfdujwf!efqbsunfoubm!qvsdibtf!dptu!boe!gjojtife!hppet!bu
efqbsunfoubm!nbslfu!qsjdf!boe!uibu!31&!pg!uif!gjojtife!tupdl!)dmptjoh*!bu!fbdi!efqbsunfou!sfqsftfoufe!gjojtife!hppet
sfdfjwfe!gspn!uif!puifs!efqbsunfou/

2/41!!!Efqbsunfoubm!Bddpvout



Solution X Ltd.
Dr. Departmental Trading Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst
Efqu/!B

�
Efqu/!C

� Qbsujdvmbst
Efqu/!B

�
Efqu/!C

�

Up!Pqfojoh!Tupdl 51-111 35-111 Cz!Tbmft 3-91-111 3-35-111

Up!Qvsdibtft 2-95-111 2-47-111 Cz!Usbotgfs!;!Qvsdibtfe!hppet 27-111 31-111

Up!Dbssjbhf!Joxbset 5-111 5-111 ! ! ! Gjojtife!hppet 91-111 81-111

Up!Xbhft! 35-111 27-111 Cz!Sfuvsot!;!Gjojtife!hppet 25-111 31-111

Up!Usbotgfs!;!Qvsdibtfe!hppet 31-111 27-111 Cz!Dmptjoh/!tupdl!;!Qvsdibtfe!hppet :-111 23-111

! ! ! ! ! ! !! Gjojtife!hppet 81-111 91-111 ! ! ! ! ! ! Gjojtife!hppet 59-111 39-111

Up!Sfuvsot!;!Gjojtife!hppet 31-111 25-111

Up!Hsptt!Qspgju!d0e 96-111 95-111

5-58-111 4-85-111 5-58-111 4-85-111

Dr. Consolidated Trading Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst �! Qbsujdvmbst �!

Up!Pqfojoh!Tupdl!)�!51-111!,!35-111* 75-111 Cz!Tbmft!)�!3-91-111!,!�!3-35-111* 6-15-111
Up!Qvsdibtft!)�!2-95-111!,!2-47-111* 4-31-111 Cz!Dmptjoh!Tupdl!;
Up!Dbssjbhf!Joxbset!)�!5-111!,!5-111* 9-111 Qvsdibtfe!hppet!)�!:-111!,!�!23-111!* 32-111
Up!Xbhft!)�!35-111!,!27-111* 51-111 Gjojtife!hppet!)Opuf!3* 82-831

Up!Hsptt!Qspgju 2-75-831

6-:7-831 6-:7-831

Uvupsjbm!Opuf!;!Gps!dpncjofe!Usbejoh!Bddpvou-!joufs.efqbsunfoubm!usbotgfs!tipvme!cf!jhopsfe/

Working Notes : (1) Calculation of Stock reserve in Closing Stock

Qbsujdvmbst Efqu!B!!)�*! ! ! Efqu!C!)�*! ! !

Tbmft 3-91-111! ! ! ! 3-35-111! ! ! !

Bee;!Usbotgfs!pg!gjojtife!hppet 91-111! ! ! ! 81-111! ! ! !

4-71-111! ! ! ! 3-:5-111! ! ! !

Mftt;!Sfuvso!pg!gjojtife!hppet 31-111! ! ! ! 25-111! ! ! !

Tbmft!)Ofu* 4-51-111! ! ! ! 3-91-111! ! ! !

Hsptt!qspgju 96-111! ! ! ! 95-111! ! ! !
Sbuf!pg!hsptt!qspgju 96-111

4-51-111
!!y!!211!!>!!36!&!

95-111

3-91-111
!!y!!211!!>!!41!&!

Gjojtife!hppet!gspn!puifs!Efqbsunfou!jodmvefe!jo!Dmptjoh!Tupdl

Efqbsunfou!B � Efqbsunfou!C �

31&!pg!�!59-111 :-711 31&!pg!�!39-111 6-711

Vosfbmjtfe!qspgju!>!41&!pg!�!:-711
)41&!jt!uif!H/Q/!sbujp!pg!Efqu!C*

3-991 Vosfbmjtfe!qspgju!>!36&!pg!�!6-711 2-511

(2) Closing Stock of Finished Goods

Efqu!B! Efqu!C! Upubm!

Dmptjoh!Tupdl!)�* 59-111 39-111 87-111

Mftt;!Vosfbmjtfe!qspgju!bt!dbmdvmbufe!bcpwf 3-991 2-511 5-391

Dmptjoh!tupdl!)fydmvejoh!vosfbmjtfe!qspgju* 56-231 37-711 82-831

Illustration 22

Cvccmft!Mue!ibt!uisff!pqfsbujoh!efqbsunfout/!Uif!efubjmt!pg!pqfsbujpot!pg!fbdi!efqbsunfou!evsjoh!3128!ibe!cffo!bt!gpmmpxt;

Efqbsunfou!J!)�* Efqbsunfou!JJ!)�* Efqbsunfou!JJJ!)�*

Tbmft!up!Dvtupnfst 5-11-111! ! ! ! ! ! 7-11-111! ! ! ! ! ! 9-11-111! ! ! ! ! !

Qvsdibtft!gspn!Pvutjefst 4-11-111! ! ! ! ! ! 5-11-111! ! ! ! ! ! 6-11-111! ! ! ! ! !

Pqfojoh!Tupdl!)pvu!pg!mpdbm!qvsdibtft* 91-111! ! ! ! ! ! 2-11-111! ! ! ! ! ! 2-31-111! ! ! ! ! !

Usbotgfs!up!Efqbsunfou!JJJ 2-46-111! ! ! ! ! ! Ð! ! ! ! ! ! Ð! ! ! ! ! !

Dmptjoh!Tupdl 61-111! ! ! ! ! ! 61-111! ! ! ! ! ! 2-11-111! ! ! ! ! !
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Dpnnpo!fyqfotft!;
Tfmmjoh!!dpnnjttjpo!�!47-111<!!Efqsfdjbujpo!�!56-111<!!Benjojtusbujpo!fyqfotft!�!2-71-111<!!Joufsftu!po!dbqjubm!�

:1-111/
Tupdl!pg!efqbsunfou!JJJ!jodmveft!31&!usbotgfst!gspn!efqbsunfou!J/
Qsfqbsf!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!boe!btdfsubjo!uif!ofu!qspgju!pg!uif!dpnqboz!bgufs!dpotjefsjoh

uif!gpmmpxjoh!efubjmt!;

Efqbsunfou!J!)�* Efqbsunfou!JJ!)�* Efqbsunfou!JJJ!)�*

Gjyfe!bttfut!jotubmmfe 4-71-111! ! ! ! ! ! 3-11-111! ! ! ! ! ! 2-71-111! ! ! ! ! !
Dbqjubm!fnqmpzfe 3-11-111! ! ! ! ! ! 4-11-111! ! ! ! ! ! 4-11-111! ! ! ! ! !
Benjojtusbujpo!fyqfotft!up!cf!tibsfe 5021! ! ! ! ! ! 4021! ! ! ! ! ! 4021! ! ! ! ! !

Efqbsunfou!J!usbotgfst!tvqqmjft!up!Efqbsunfou!JJJ!bu!opsnbm!qsjdf!mftt!21&/

Solution Bubbles Ltd
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst Efqu!J
)�*

Efqu!JJ
)�*

Efqu!JJm
)�*

Upubm
)�*

Qbsujdvmbst Efqu!J
)�*

Efqu!JJ
)�*

Efqu!JJJ
)�*

Upubm
)�*

Up!Pqfojoh!Tupdl 91-111 2-11-111 2-31-111 4-11-111 Cz!Tbmft 5-11-111 7-11-111 9-11-111 29-11-111

Up!Qvsdibtft 4-11-111 5-11-111 6-11-111 23-11-111 Cz!Usbotgfs!up!Efqu!JJJ 2-46-111 Ð Ð Ð

Up!Usbotgfs!gspn!Efqu!J Ð Ð 2-46-111 Ð Cz!Dmptjoh!Tupdl 61-111 61-111 2-11-111 3-11-111

Up!Hsptt!Qspgju!d0e 3-16-111 2-61-111 2-56-111 6-11-111

6-96-111 7-61-111 :-11-111 31-11-111 6-96-111 7-61-111 :-11-111 31-11-111

Up!Tfmmjoh!Dpnnjttjpo 9-111 23-111 27-111 47-111 Cz!Hsptt!Qspgju!c0e 3-16-111 2-61-111 2-56-111 6-11-111

Up!Efqsfdjbujpo 33-611 23-611 21-111 56-111

Up!Benjojtusbujwf!Fyqfotft 75-111 59-111 59-111 2-71-111

Up!Joufsftu!po!Dbqjubm 33-611 44-861 44-861 :1-111

Up!Ofu!Qspgju!d0e 99-111 54-861 48-361 2-7:-111

3-16-111 2-61-111 2-56-111 6-11-111 3-16-111 2-61-111 2-56-111 6-11-111

Up!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Dmptjoh!Tupdl!)Opuf!3* 7-778 Cz!Ofu!Qspgju!c0e 2-7:-111

Up!Ofu!Qspgju!)Usbotgfssfe* 2-73-444 Cz!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Pqfojoh!Tupdl Ojm

2-7:-111 2-7:-111

Xpsljoh!Opuft!;

)2* Hppet!usbotgfssfe!cz!Efqbsunfou!J!up!Efqbsunfou!JJJ!bu!opsnbm!qsjdf!mftt!21&/!Opsnbm!qsjdf!pg!hppet!usbotgfssfe!up!Efqbsunfou

JJJ!>!� !2-46-111!0!:1!�!211!>!�!2-61-111/
Opsnbm!Hsptt!Qspgju!pg!Efqbsunfou!J!xpvme!ibwf!cffo!;!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!�

! ! !Tbmft!up!pvutjef!dvtupnfst 5-11-111
! ! !Usbotgfs!up!Efqbsunfou!JJm!bu!opsnbm!qsjdf!)bt!dbmdvmbufe!bcpwf* 2-61-111

6-61-111
! ! ! Mftt;!Dptu!pg!Hppet!Tpme!;!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!�
!!!!!!! ! ! !!!Pqfojoh!Tupdl! 91-111! ! ! ! ! ! ! ! ! ! ! ! !
!!!!!!!!! ! ! !Qvsdibtft 4-11-111! ! ! ! ! ! ! ! ! ! ! ! !

4-91-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! Mftt;!Dmptjoh!Tupdl ! 61-111! ! ! 4-41-111
! ! ! Hsptt!Qspgju 3-31-111

! ! ! ! ! Opsnbm!sbuf!pg!Hsptt!Qspgju!>!
3-31-111

6-61-111
!!�!!211!!>!!51&

)b*!Dptu!pg!hppet!usbotgfssfe!up!Efqbsunfou!JJJ!>!71&!pg!� !2-61-111!>!�!:1-111/
)c*!Wbmvf!pg!hppet!usbotgfssfe!up!Efqbsunfou!JJJ!>!� !2-46-111
! ! Uifsfgpsf-!qspgju!po!hppet!usbotgfssfe!)c!Ï!b*!>!�!2-46-111!Ï!� !:1-111!>!�!56-111/

! ! Sbujp!pg!qspgju!nbef!cz!Efqbsunfou!J!po!hppet!usbotgfssfe!up!Efqbsunfou!JJJ!>!
56-111

2-46-111
!!�!!211!!>!!44

2

4
&

)3* Tupdl!pg!Efqbsunfou!JJJ!jodmveft!31&!usbotgfssfe!gspn!Efqbsunfou!J-!j/f/-!31&!pg!� !2-11-111!>!�!31-111/
Uifsfgpsf-!vosfbmjtfe!qspgju!po!dmptjoh!tupdl!>!44

2
04&!pg!� !31-111!>!�!7-778/
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Illustration 23

Wjkpzb!Mue!ibt!uisff!efqbsunfout-!J-!O!boe!L/!Gps!uif!zfbs!foefe!42/23/3128-!uif!jogpsnbujpo!jt!hjwfo!cfmpx!;

Qbujdvmbst J!)�* O!)�* L!)�*

Tupdl!po!2/2/3128 24-611 29-111 38-111

Nbufsjbmt!dpotvnfe 47-111 65-111 Ð

Nbovgbduvsjoh!fyqfotft 33-611 56-111 Ð

Tupdl!po!42/23/3128 29-111 74-111 47-111

Vosfbmjtfe!qspgju!po!tupdl!po!2/2/3128 Ð 5-611 7-111

Tbmft Ð Ð 2-64-111

Fbdi!efqbsunfou!wbmvft!jut!tupdlt!bu!dptu! up! uif!efqbsunfou!dpodfsofe/!Xifsfbt!efqbsunfou!J!usbotgfssfe!hppet!up
efqbsunfou!O!bu!41&!bcpwf!efqbsunfoubm!dptu-!efqbsunfou!O!usbotgfssfe!up!efqbsusnfou!L!bu!36&!bcpwf!efqbsunfoubm
dptu/!Puifs!fyqfotft!xfsf!;!Tubgg!sfnvofsbujpo!�!7-111<!Tubujpofsz!�!5-611<!Sfou!� !38-111<!Efqsfdjbujpo!�!29-111<!boe
Bewfsujtjoh!�!24-611/!Uiftf!fyqfotft!bsf!up!cf!tibsfe!cz!uif!efqbsunfout!jo!uif!sbujp!pg!hsptt!qspgju/

Qsfqbsf!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou/

Solution Vijoya Ltd
Dr. Departmental Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst Efqu/!J
)�*

Efqu/!O
)�*

Efqu/!L
)�*

Upubm
)�*

Qbsujdvmbst Efqu/!J
)�*

Efqu/!O
)�*

Efqu/!L
)�*

Upubm
)�*

Up!Pqfojoh!Tupdl 24-611 29-111 38-111 69-611 Cz!Tbmft Ð Ð 2-64-111 2-64-111

Up!Ejsfdu!Nbufsjbmt 47-111 65-111 Ð :1-111 Cz!Usbotgfs!up!Efqu/!O 81-311 Ð Ð Ð

Up!Nbovgbduvsjoh!Fyqfotft 33-611 56-111 Ð 78-611 Cz!Usbotgfs!up!Efqu/!L Ð 2-66-361 Ð Ð

Up!Usbotgfs!gspn!Efqu/!J Ð 81-311 Ð Ð Cz!Dmptjoh!Tupdl 29-111 74-111 47-111 2-28-111

Up!Usbotgfs!gspn!Efqu/!O Ð Ð 2-66-361 Ð

Up!Hsptt!Qspgju!d0e 27-311 42-161 7-861 65-111

99-311 3-29-361 2-9:-111 3-81-111 99-311 3-29-361 2-9:-111 3-81-111

Up!Tubgg!Sfnvofsbujpo 2-911 4-561 861 7-111 Cz!Hsptt!Qspgju!c0e 27-311 42-161 7-861 65-111

Up!Tubujpofsz 2-461 3-698 674 5-611 Cz!Ofu!Mptt!d0e 5-611 9-736 2-986 26-111

Up!Sfou 9-211 26-636 4-486 38-111

Up!Efqsfdjbujpo 6-511 21-461 3-361 29-111

Up!Bewfsujtjoh 5-161 8-874 2-798 24-611

31-811 4:-786 9-736 7:-111 31-811 4:-786 9-736 7:-111

Up!Ofu!Mptt!c0e
Up!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Dmptjoh!Tupdl)!Opuf!3*

26-111
26-:9:

Cz!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Pqfojoh!Tupdl!
! ! ! )�!5-611!,!�!7-111*

21-611

Cz!Qspgju!boe!Mptt!B0d!Ð!Usbotgfs 31-59:

41-:9: 41-:9:

Working Notes :

(1) Calculation of the Value of Transfer

)b*!Gspn!Efqu!J!up!O � )c*!Gspn!Efqu!O!up!L �

Pqfojoh!tupdl 24-611 Pqfojoh!tupdl 29-111

Bee;!Nbufsjbmt!dpotvnfe 47-111 Bee;!Nbufsjbmt!dpotvnfe 65-111

Bee;!Nbovgbduvsjoh!fyqfotft 33-611 Bee;!Nbovgbduvsjoh!fyqfotft 56-111

83-111 Bee;!Usbotgfs!)bt!dbmdvmbufe* 81-311

Mftt;!Dmptjoh!tupdl 29-111 2-98-311

Dptu!pg!hppet!usbotgfssfe 65-111 Mftt;!Dmptjoh!tupdl 74-111

Bee;!Mpbejoh!A!41& 27-311 Dptu!pg!hppet!usbotgfssfe 2-35-311

Wbmvf!pg!usbotgfs 81-311 Bee;!Mpbejoh!A!36& 42-161

Wbmvf!pg!usbotgfs 2-66-361
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(2) Calculation of Unrealised Profit on Closing Stock

)b*!Gps!Efqu!O )c*!Gps!Efqu!L

Efqu!J!usbotgfssfe!up!Efqu!O!bu!41&!bcpwf!dptu-!j/f/-!vosfbmjtfe!qspgju
jodmvefe!jo!Efqu!OÔt!tupdl!jt!bu!410241!po!usbotgfs!qsjdf/!Uifsfgpsf-
vosfbmjtfe!qspgju!po!tupdl

Efqu!O!usbotgfssfe!up!Efqu!L!bu!36&!pg!dptu-!j/f/-!vosfbmjtfe!qspgju
jodmvefe!jo!Efqu/!LÔt!tupdl!jt!360236!>!206!po!usbotgfs!qsjdf/
Uifsfgpsf-!vosfbmjtfe!qspgju!po!tupdl!bsjtjoh!gspn!Efqu!O!206!pg!
�!47-111!>!�!8-311/!Boe!vosfbmjtfe!qspgju!po!tupdl!bsjtjoh!gspn!Efqu!J
>!41!0!241!)�!47-111!Ï!�!8-311*!y!)�!81-311!0!�!2-7:-311*!
Uifsfgpsf-!upubm!>!)�!8-311!,!�!3-868*!!>!�!:-:68/>!!

41

241
!!\!Dmptjoh!!Tupdl!!�!!

Usbotgfs

Efqbsunfoubm!!Dptu
!^

>!!
41

241
!!\!74-111!!�!!

81-311

65-111!!,!!56-111!!,!!81-311
!^!!>!�!7-143

Upubm!qspwjtjpo!gps!vosfbmjtfe!qspgju!>!�!7-143!)Efqu!O*!,!�!:-:68!)Efqu
L*!>!�!26-:9:/

Memorandum Stock Account and Memorandum Mark-up Account

Gps!bo!befrvbuf!difdl!po!efqbsunfou!tupdl-!tpnfujnft!b!Nfnpsboevn!Tupdl!Bddpvou!jt!nbjoubjofe!bu!tfmmjoh
qsjdf0jogmbufe!qsjdf/!B!Nfnpsboevn!Nbsl.vq!Bddpvou!jt!bmtp!nbjoubjofe!gps!uif!mpbejoh!)tfmmjoh!qsjdf!Ï!dptu
qsjdf*/!Efqbsunfoubm!hsptt!qspgju!dpnft!pvu!gspn!uif!Nfnpsboevn!Nbsl.vq!Bddpvou/!Uijt!Bddpvou!dbo!cf
dpnqbsfe!xjui!uif!Csbodi!Bekvtunfou!Bddpvou!xijdi!jt!qsfqbsfe!xifo!hppet!bsf!tfou!up!csbodi!bu!jogmbufe
qsjdf/

Accounting Arrangement
2/ Uif!pqfojoh!tupdl!jt!cspvhiu!epxo!po!uif!efcju!tjef!pg!uif!Nfnpsboevn!Tupdl!Bddpvou!bu!tfmmjoh!qsjdf

)dptu!,!nbsl.vq*/
Bnpvou!pg!nbsl.epxo!po!pqfojoh!tupdl!jt!cspvhiu!epxo!po!uif!dsfeju!tjef!pg!uif!Nfnpsboevn!Tupdl
Bddpvou/

3/ Uif!mpbejoh!po!pqfojoh!tupdl!jt!cspvhiu!epxo!po!uif!dsfeju!tjef!pg!uif!Nfnpsboevn!Nbsl.vq!Bddpvou/
Bnpvou!pg!nbsl.epxo!po!pqfojoh!tupdl!jt!cspvhiu!epxo!po!uif!efcju!tjef!pg!uif!Nfnpsboevn!Tupdl
Bddpvou/

4/ Gps!hppet!qvsdibtfe
! ! ! Nfnpsboevn!Tupdl!Bddpvou Es/!\Tfmmjoh!qsjdf^
! ! ! ! ! Up!Qvsdibtft!Bddpvou! ! ! \Dptu!qsjdf^
! ! ! ! ! Up!Nfnpsboevn!Nbsl.vq!Bddpvou! ! ! \Mpbejoh^

5/ Gps!tbmf!pg!hppet
! ! ! Tbmft!Bddpvou Es/!\Tfmmjoh!qsjdf^
! ! ! ! ! Up!Nfnpsboevn!Tupdl!Bddpvou! ! ! \Tfmmjoh!qsjdf^

6/ Gps!usbotgfs!pg!hppet!cz!pof!efqbsunfou!up!bopuifs!)tbz!cz!Y!up!Z*
! ! ! ZÔt!Nfnpsboevn!Tupdl!Bddpvou Es/!\Dptu!qsjdf^
! ! ! ! ! Up!YÔt!Nfnpsboevn!Tupdl!Bddpvou! ! ! \Dptu!qsjdf^

7/ Gps!mpbejoh!po!usbotgfs!cz!Y!Efqbsunfou
! ! ! Nfnpsboevn!Nbsl.vq!Bddpvou Es/!\Mpbejoh!pg!Y!Efqbsunfou^
! ! ! ! ! Up!Nfnpsboevn!Tupdl!Bddpvou

8/ Gps!mpbejoh!po!hppet!sfdfjwfe!cz!Z!Efqbsunfou
! ! ! Nfnpsboevn!Tupdl!Bddpvou Es/!\Mpbejoh!pg!Z!Efqbsunfou^
! ! ! ! ! Up!Nfnpsboevn!Nbsl.vq!Bddpvou

9/ Tpnfujnft!hppet!nbz!ibwf!up!cf!nbslfe.epxo!evf!up!dpnqfujujpo!ps!evf!up!efufsjpsbujpo!pg!hppet
mzjoh!jo!tupdl/!Jo!tvdi!b!dbtf-!uif!fousz!xjmm!cf;

! ! ! Nfnpsboevn!Nbsl.vq!Bddpvou Es/!\Nbsl.epxo^
! ! ! ! ! Up!Nfnpsboevn!Tupdl!Bddpvou
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:/! Gps!mptt!pg!tupdl
! ! ! Mptt!pg!Tupdl!Bddpvou Es/!\Dptu!qsjdf^
! ! ! Nfnpsboevn!Nbsl.vq!Bddpvou Es/!\Mpbejoh^
! ! ! ! ! Up!Nfnpsboevn!Tupdl!Bddpvou! ! ! \Tfmmjoh!qsjdf^

21/ Gps!nbsl.epxo!po!hppet!mzjoh!jo!tupdl
! ! ! Nfnpsboevn!Tupdl!Bddpvou Es/
! ! ! ! ! Up!Nfnpsboevn!Nbsl.vq!Bddpvou

Illustration 24

Tpvuifso!Tupsf!Mue/!jt!b!sfubjm!tupsf!pqfsbujoh!uxp!efqbsunfout/!Uif!dpnqboz!nbjoubjot!b!Nfnpsboevn!Tupdl!Bddpvou
boe!Nfnpsboevn!Nbsl.vq!Bddpvou!gps!fbdi!pg!uif!efqbsunfout/

Tvqqmjft!jttvfe!up!uif!efqbsunfout!bsf!efcjufe!up!uif!Nfnpsboevn!Tupdl!Bddpvou!pg!uif!efqbsunfou!bu!dptu!qmvt!uif
nbsl.vq-!boe!efqbsunfoubm!tbmft!bsf!dsfejufe!up!uijt!bddpvou/!Uif!nbsl.vq!po!tvqqmjft!jttvfe!up!uif!efqbsunfout!jt!dsfejufe
up!uif!nbsl.vq!bddpvou!gps!uif!efqbsunfou/!

Xifo!ju!jt!ofdfttbsz!up!sfevdf!uif!tfmmjoh!qsjdf!cfmpx!uif!opsnbm!tfmmjoh!qsjdf-!j/f/-!dptu!qmvt!nbsl.vq-!uif!sfevdujpo
)nbsl.epxo*!jt!foufsfe!jo!uif!Nfnpsboevn!Tupdl!Bddpvou!boe!jo!uif!nbsl.vq!bddpvou/!Efqbsunfou!Z!ibt!b!nbsl.vq!pg
44

2
04&!po!dptu!boe!Efqbsunfou![!61&!po!dptu/!
Gpmmpxjoh!jogpsnbujpo!ibt!cffo!fyusbdufe!gspn!uif!sfdpset!pg!Tpvuifso!Tupsf!Mue/!gps!uif!zfbs!foefe!42tu!Efdfncfs-

3128!)bmm!gjhvsft!jo!�*!;!

Qbsujdvmbst Efqu/!Z! Efqu/![!

Tupdl!)2/2/3128*!bu!dptu 35-111 47-111

Qvsdibtft 2-73-111 2-:1-111

Tbmft 3-21-111 3-96-111

2/ Uif!tupdl!pg!Efqbsunfou!Z!bu!2tu!Kbovbsz!3128!jodmveft!hppet!po!xijdi!uif!tfmmjoh!qsjdf!ibt!cffo!nbslfe!epxo
cz!�!621/!Uiftf!hppet!xfsf!tpme!jo!Kbovbsz!3128!bu!uif!sfevdfe!qsjdf/

3/ Dfsubjo!hppet!qvsdibtfe!jo!3128!gps!� !3-811!gps!efqbsunfou!Z-!xfsf!usbotgfssfe!evsjoh!uif!zfbs!up!efqbsunfou![-
boe!tpme!gps!� !5-161/!Qvsdibtf!boe!tbmf!bsf!sfdpsefe!jo!uif!qvsdibtft!pg!efqbsunfou!Z!boe!uif!tbmft!pg!efqbsunfou
[!sftqfdujwfmz-!cvu!op!fousjft!jo!sftqfdu!pg!uif!usbotgfs!ibwf!cffo!nbef/

4/ Hppet!qvsdbitfe!jo!3128!xfsf!nbslfe!epxo!bt!gpmmpxt;! ! ! ! ! ! ! ! ! ! ! ! ! Efqu/!Z! ! ! ! ! Efqu/![

! ! ! ! ! Dptu 9-111 32-111

! ! ! ! ! Nbsl!epxo 911 5-211

Bu!!uif!!foe!!pg!!uif!!zfbs!!uifsf!!xfsf!!tpnf!!jufnt!jo!uif!tupdl!pg!efqbsunfou![-!xijdi!ibe!cffo!nbslfe!epxo!up
�!3-411/!Xjui!uijt!fydfqujpo-!bmm!hppet!nbslfe!epxo!jo!3128!xfsf!tpme!evsjoh!uif!zfbs!bu!uif!sfevdfe!qsjdft/

5/ Evsjoh!tupdl!ubljoh!bu!42tu!Efdfncfs!3128!hppet!xijdi!ibe!dptu!� !351!xfsf!gpvoe!up!cf!njttjoh!jo!efqbsunfou
Z/!Ju!xbt!efufsnjofe!uibu!uif!mptt!tipvme!cf!sfhbsefe!bt!jssfdpwfsbcmf/

6/ Uif!dmptjoh!tupdl!jo!cpui!efqbsunfout!bsf!up!cf!wbmvfe!bu!dptu!gps!uif!qvsqptf!pg!uif!boovbm!bddpvout/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!gps!fbdi!efqbsunfou!gps!uif!zfbs!foefe!42tu!Efdfncfs!3128;
)b*!b!Usbejoh!Bddpvou<!)c*!b!Nfnpsboevn!Tupdl!Bddpvou<!boe!)d*!b!Nfnpsboevn!Nbsl.vq!Bddpvou/

Solution Southern Stores Ltd.
Dr. Trading Account for the year ended 31st December 2017 Cr.

! ! ! ! ! ! Qbsujdvmbst Efqu/!Z Efqu/![ Qbsujdvmbst Efqu/!Z Efqu/![

Up!Pqfojoh!Tupdl-!bu!dptu 35-111 47-111 Cz!Tbmft 3-21-111 3-96-111
Up!Qvsdibtft 2-73-111 2-:1-111 Cz!Efqu/![!.!usbotgfs 3-811 Ð
Up!Efqu!Z!.!usbotgfs Ð 3-811 Cz!Qspgju!'!Mptt!B0d!.!hppet!mptu 351 Ð

Up!Hsptt!qspgju 62-629 :3-5:7 Cz!Dmptjoh!tupdl!)Opuf!2* 35-689 47-2:7

3-48-629 4-32-2:7 3-48-629 4-32-2:7

Opx-!uif!cbmbodf!pg!Nfnpsboevn!Tupdl!Bddpvou!xjmm!sfqsftfou!uif!dmptjoh!tupdl!bu!tfmmjoh!qsjdf/
Mpbejoh!po!dmptjoh!tupdl!jt!up!cf!dbssjfe!gpsxbse/!Uif!cbmbodf!pg!Nfnpsboevn!Nbsl.vq!Bddpvou!xjmm
sfqsftfou!hsptt!qspgju/
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Dr. Memorandum Stock Account Cr.

! ! ! ! ! ! Qbsujdvmbst Efqu/!Z Efqu/![ Qbsujdvmbst Efqu/!Z Efqu/![

Up!Cbmbodf!c0e!)dptu!,!nbsl!vq* 43-111 65-111 Cz!Cbmbodf!c0e!)Nbsl.epxo!po!pqfojoh!tupdl* 621 Ð
Up!Qvsdibtft!B0d 2-73-111 2-:1-111 Cz!Tbmft!B0d 3-21-111 3-96-111
Up!Nfnpsboevn!Nbsl!Vq!B0d Cz!Efqu![!.!usbotgfs 3-811 Ð
! )Nbsl.vq!po!qvsdibtft* 65-111 :6-111 Cz!Nfnpsboevn!Nbsl!Vq!B0d
Up!Efqu!Z!.!usbotgfs Ð 3-811 ! ! ! )nbsl!vq!po!usbotgfs* :11 Ð
Up!Nfnpsboevn!Nbsl!Vq!B0d Cz!Nfnpsboevn!Nbsl!Vq!B0d
! )Nbsl!vq!po!usbotgfssfe!hppet* Ð 2-461 ! ! ! )nbslfe!epxo* 911 5-211
Up!Nfnpsboevn!Nbsl!Vq!B0d!)Opuf!3*
! )Po!nbslfe!epxo!hppet!mzjoh!jo!tupdl*

Cz!Mptt!pg!Tupdl!B0d
Cz!Nfnpsboevn!Nbsl!Vq!B0d

351 Ð

Ð 455 ! ! ! )po!tupdl!dptu* 91 Ð
Cz!Cbmbodf!d0e!)dmptjoh!tupdl* 43-881 65-3:5

3-59-111 4-54-4:5 3-59-111 4-54-4:5

Dr. Memorandum Mark Up Account Cr.

! ! ! ! ! ! Qbsujdvmbst Efqu/!Z Efqu/![ Qbsujdvmbst Efqu/!Z Efqu/![

Up!Cbmbodf!c0e!)Nbsl.epxo!pqfojoh!tupdl* 621 Ð Cz!Cbmbodf!c0e!)Nbsl.vq!po!pqfojoh!tupdl*! 9-111 29-111
Up!Nfnpsboevn!Tupdl!B0d :11 Ð Cz!Nfnpsboevn!Tupdl!B0d
! ! )nbsl!vq!po!usbotgfs* ! ! )Nbsl!vq!po!qvsdibtf* 65-111 :6-111
Up!Nfnpsboevn!Tupdl!B0d
! ! )Nbsl.epxo*

911 5-211 Cz!Nfnpsboevn!Tupdl!B0d
! ! )Nbsl!vq!po!usbotgfs* Ð 2-461

Up!Nfnpsboevn!Tupdl!B0d 91 Ð Cz!Nfnpsboevn!Tupdl!B0d
! ! )nbsl!epxo!po!hppet!eftuspzfe* ! ! ! )nbslfe!epxo!po!hppet!mzjoh!jo!tupdl* Ð 455
Up!Hsptt!qspgju!)cbmbodjoh!gjhvsf* 62-629 :3-5:7

Up!Cbmbodf!d0e!)Nbsl.epxo!dmptjoh!tupdl* 9-2:3 29-1:9

73-111 2-25-7:5 73-111 2-25-7:5

Working Notes : (1) Ascertainment of Closing Stock at Cost

Qbsujdvmbst Efqu/!Z! Efqu/![!

Dmptjoh!tupdl!bu!Jowpjdf!qsjdf!!)gspn!Nfnpsboevn!Tupdl!Bddpvou* �!43-881 �!65-3:5

Dmptjoh!Tupdl!bu!dptu 405!pg!�!43-881!>!�!35-689 304!pg!�!65-3:5!>!�!47-2:7

Mpbejoh!po!dmptjoh!tupdl 204!pg!�!35-689!>!�!9-2:3 203!pg!�!47-2:7!>!�!29-1:9

(2) Ascertainment of Mark-down in Closing Stock of Dept. Z

)!!Nbsl!!epxo!!*

)!!Wbmvf!!bgufs!!epxo!!*
!!y!!Wbmvf!!pg!!dmptjoh!!tupdl!!>!!

5-211

38-511+
!!y!!3-411!!>/!�!455

+Wbmvf!bgufs!nbsl.epxo!>!�!32-111!,!61&!pg!�!32-111!Ï!�!5-211!>!�!38-511/

)4*!Wfsjgjdbujpo!pg!Hsptt!Qspgju! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �! ! ! ! ! ! ! ! �

Efqu/!Z! Efqu/![!

Tbmft 3-21-111 3-96-111

Bee;!Nbsl!epxo!)�!621!,!�!911*!0!)�!5-211!Ï!�!455* 2-421 4-867

3-22-421 3-99-867

Hsptt!qspgju!)Efqu!Z!205!boe!Efqu![!204* 63-939 :7-363

Mftt;!Nbsl!epxo 2-421 4-867

Hsptt!Qspgju!bt!qfs!Nfnpsboevn!Nbsl!vq!Bddpvou 62-629 :3-5:7

Illustration 25

N0t!Csjhiu!'!Dp/-!ibe!gpvoe!efqbsunfout!B-C-D!boe!E-!fbdi!efqbsunfou!cfjoh!nbobhfe!cz!b!efqbsunfoubm!nbobhfs!xiptf
dpnnjttjpo!xbt!21&!pg!uif!sftqfdujwf!efqbsunfoubm!qspgju-!tvckfdu!up!b!njojnvn!pg!�!7-111!jo!fbdi!dbtf/!Joufs.efqbsu.
nfoubm!usbotgfst!uppl!qmbdf!bu!b!ÓmpbefeÔ!qsjdf!bt!gpmmpxt;

Gspn!Efqbsunfou!B!up!Efqbsunfou!C!;!21&!bcpwf!dptu<! ! ! Gspn!Efqbsunfou!B!up!Efqbsunfou!E!;!31&!bcpwf!dptu
Gspn!Efqbsunfou!D!up!Efqbsunfou!E!;!31&!bcpwf!dptu<! ! ! Gspn!Efqbsunfou!D!up!Efqbsunfou!C!;!31&!bcpwf!dptu
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Gps!uif!zfbs!foefe!42tu!Nbsdi!3129-!uif!gjsn!ibe!bmsfbez!qsfqbsfe!boe!dmptfe!uif!Efqbsnfoubm!Usbejoh!boe!Qspgju!boe
Mptt!Bddpvou/!Tvctfrvfoumz!ju!xbt!ejtdpwfsfe!uibu!uif!dmptjoh!tupdl!pg!efqbsunfout!ibe!jodmvefe!joufs.efqbsunfoubmmz
usbotgfssfe!hppet!bu!mpbefe!qsjdf!jotufbe!pg!dptu!qsjdf/

!Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!b!tubufnfou!sf.dpnqvujoh!uif!efqbsunfoubm!qspgju!ps!mptt;!)bmm!gjhvsft!jo!�*/

Qbsujdvmbst Efqu!B Efqu!C Efqu!D Efqu!E

Gjobm!Qspgju!0!Mptt 49-111!)Mptt* 61-511!)qspgju* 83-111!)qspgju* 2-19-111!)qspgju*

Joufs.efqbsunfoubm!usbotgfst!jodmvefe!bu
mpbefe!qsjdf!jo!uif!efqbsunfoubm!tupdl

81-111!!!)33-111!gspn!Efqu!B!boe
59-111!gspn!Efqu!D*

5-911!)4-711!gspn!Efqu!D
boe!2-311!gspn!Efqu!B*

Solution Statement showing Recomputation of Departmental Profit or Loss

Qbsujdvmbst B!)�* C!)�* D!)�* E!)�*

Gjobm!qspgju!0!mptt!)bt!dpnqvufe!fbsmjfs* )49-111* 61-511 83-111 2-19-111

Bee;!Efqbsunfou!nbobhfsÔt!dpnnjttjpo!bmsfbez!efevdufe!gspn!qspgju!)Opuf!2* 7-111 7-111 9-111 23-111

Qspgju!cfgpsf!dibshjoh!nbobhfsÔt!dpnnjttjpo )43-111* 67-511 91-111 2-31-111

Mftt;!Qspgju!fbsofe!evf!up!usbotgfs!pg!hppet!bu!mpbefe!qsjdf!boe!jodmvefe!jo!efqbsunfoubm!votpme
tupdl!)Opuf!3* )3-311* Ð )9-711* Ð

Dpssfdu!efqbsunfoubm!qspgju!cfgpsf!dibshjoh!nbobhfsÔt!dpnnjttjpo!A!21&!pg!efqbsunfou!qspgju
tvckfdu!up!b!njojnvn!pg!�!7-111

)45-311*
7-111

67-511
7-111

82-511
8-251

2-31-111
23-111

51-311 61-511 75-371 2-19-111

Xpsljoh!Opuft;
2/ NbobhfsÔt!dpnnjttjpo!jt!qbzbcmf!A!21&!pg!efqbsunfoubm!qspgju!cfgpsf!dibshjoh!tvdi!dpnnjttjpo!)tvckfdu!up!b!njojnvn!pg

� !7-111*/!Bmufsobujwfmz-!xf!dbo!tbz-!nbobhfsÔt!dpnnjttjpo!jt!qbzbcmf!A!20:!pg!efqbsunfoubm!qspgju!bgufs!dibshjoh!tvdi!dpnnjttjpo
)tvckfdu!up!b!njojnvn!pg!� !7-111*/!Uifsfgpsf!uif!nbobhfsÔt!dpnnjttjpo-!bmsfbez!efevdufe-!xjmm!cf!bt!gpmmpxt;

Efqbsunfout Qspgju0Mptt!bgufs!dibshjoh!dpnnjttjpo!)�* Dpnnjttjpo!)�*

B )49-111*! ! ! ! ! ! ! 7-111! ! ! ! ! !!

C 61-511! ! ! ! ! ! ! 20:!pg!�!61-511!ps!7-111!xijdifwfs!jt!ijhifs!j/f/-!7-111! ! ! ! ! ! ! !

D 83-111! ! ! ! ! ! ! 20:!pg!�!83-111!>!9-111! ! ! ! ! ! !

E 2-19-111! ! ! ! ! ! ! 20:!pg!�!2-19-111!>!23-111! ! !! ! ! !

3/ Vosfbmjtfe!qspgju!po!votpme!efqbsunfoubm!tupdl;

)b*!Qspgju!fbsofe!cz!Efqbsunfou!B!cz!usbotgfssjoh!tupdl!up;! ! ! ! ! ! ! ! ! !!Upubm

! ! Efqu!!C!!A!!221!!&!!>!!St!!33-111!!�!!
21

221
!!>!!!� !3-111!

! ! Efqu!!E!!A!!231!!&!!>!!St!!2-311!!�!!
31

231
!!>!!!!!� !!!!311!! ! ! ! ! ! ! ! ! !!!3-311

)c*!Qspgju!fbsofe!cz!Efqbsunfou!D!cz!usbotgfssjoh!tupdl!up;

! ! Efqu!!E!!A!!231!!&!!>!!St!!4-711!!�!!
21

231
!!>!!!!!� !!!!711

! ! Efqu!!C!!A!!231!!&!!>!!St!!59-111!!�!!
31

231
!!>!!!� !9-111!! ! ! ! ! ! ! ! ! ! !9-711

Illustration 26

Y!Mue/!ibt!b!gbdupsz!xijdi!ibt!uxp!nbovgbduvsjoh!efqbsunfout!B!boe!C/!Qbsu!pg!uif!pvuqvu!pg!B!Efqbsunfou!jt!usbotgfssfe
up!C!Efqbsunfou!gps!gvsuifs!qspdfttjoh!boe!uif!cbmbodf!jt!ejsfdumz!usbotgfssfe!up!uif!tfmmjoh!efqbsunfou/!

Uif!foujsf!qspevdujpo!pg!C!efqbsunfou!jt!usbotgfssfe!up!uif!tfmmjoh!efqbsunfou/!Joufs.efqbsunfou!Tupdl!usbotgfst!bsf
nbef!bt!gpmmpxt;

B!Efqbsunfou!up!C!Efqbsunfou!bu!31&!pwfs!efqbsunfoubm!dptu<
B!Efqbsunfou!up!Tfmmjoh!Efqbsunfou!bu!41&!pwfs!efqbsunfoubm!dptu<!
C!Efqbsunfou!up!Tfmmjoh!Efqbsunfou!bu!36&!pwfs!efqbsunfoubm!dptu/
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Uif!gpmmpxjoh!jogpsnbujpo!jt!hjwfo!gps!uif!zfbs!foejoh!42tu!Efdfncfs!3128!;

Qbsujdvmbst Efqbsunfou!B Efqbsunfou!C Tfmmjoh

N/U/ � N/U/ � N/U/ �

Pqfojoh!Tupdl 71 71-111 31 51-111 61 2-71-111

Sbx!nbufsjbm!dpotvnqujpo 211 2-21-111 41 41-111

Mbcpvs!dibshft 71-111 91-111

Tbmft 7-11-111

Dmptjoh!Tupdl 51 71 71

Pvu!pg!upubm!qspevdujpo!jo!B!Efqbsunfou!41!N/U/!xfsf!gps!usbotgfs!up!uif!Tfmmjoh!Efqbsunfou!boe!uif!cbmbodf!up!C
Efqbsunfou/!Uif!qfs!upoof!nbufsjbm!boe!mbcpvs!dpotvnqujpo!jo!B!Efqbsunfou!po!qspevdujpo!up!cf!usbotgfssfe!ejsfdumz!up
uif!Tfmmjoh!Efqbsunfou!jt!311!qfs!dfou!pg!uif!mbcpvs!boe!nbufsjbm!dpotvnqujpo!po!qspevdujpo!nfbou!gps!C!Efqbsunfou/!

Qsfqbsf!Efqbsunfou!Qspgju!boe!Mptt!Bddpvou/

Solution
Working Notes :

)2*!Efqbsunfou!B N/U/ )3*!Efqbsunfou!C N/U/

Upubm!Joqvu 271 Upubm!Joqvu! 251

Dmptjoh!Tupdl 51 Dmptjoh!Tupdl 71

Upubm!Pvuqvu 231 Upubm!Pvuqvu 91

Usbotgfs!up!tfmmjoh!efqbsunfou 41 Upubm!dptu!jodvssfe!!)�!51-111!,!41-111!,!91-111!,!2-44-:31* �!3-94-:31

Usbotgfs!up!Efqbsunfou!C :1 Mftt;!Dmptjoh!tupdl!)710231!�!!)41-111!,!2-44-:31* �!92-:71

Frvjwbmfou!qspevdujpo!jo!ufsnt!pg!uiftf!usbotgfssfe!up!Efqu!C! ! ! N/U/ �!3-12-:71

Usbotgfs!up!tfmmjoh!efqbsunfou!41!y!3 71 Bee;!Qspgju!A!36&!po!dptu �!61-5:1

Usbotgfs!up!Efqu!C!:1!y!2 :1 Usbotgfs!qsjdf �!3-63-561

261 Qspgju!fmfnfou!jo!usbotgfs!qsjdf! �!33-431

� )Sbujp!pg!qspgju!>!33-431!0!�!2-74-:31*

Upubm!dptu!jodvssfe!�!)71-111!,!2-21-111!,!71-111* 3-41-111 Jodsfbtf!jo!tupdl!)92-:71!Ï!51-111* �!52-:71

Mftt;!Wbmvf!pg!dmptjoh!tupdl!)�!2-21-1110211!y!51* 55-111 Beejujpobm!sftfswf!>!52-:7102-74-:31!y!33-431!>!�!6-824

Dptu!pg!qspevdujpo!pg!261!frvjwbmfou!)NU* 2-97-111 Bnpvou!dpotjefsfe!gps!wbmvbujpo!pg!tupdl! ! ! ! ! ! ! ! ! ! �

)j*!Usbotgfs!up!Tfmmjoh!Efqu!)�!2-97-1110261!y!71* 85-511 Nbufsjbmt!dpotvnfe!ejsfdumz 41-111

! !Bee;!Qspgju!A!41&!po!dptu 33-431 Usbotgfs!gspn!Efqu!B 2-44-:31

Usbotgfs!qsjdf :7-831 2-74-:31

)jj*!Usbotgfs!up!Efqu!C!;!)�!2-97-1110261!y!:1* 2-22-711

! !Bee;!Qspgju!A!31&!po!dptu 33-431

Usbotgfs!qsjdf 2-44-:31

(3) Selling Department                                     �

)b*!Qspgju!jodmvefe!jo!usbotgfs!gspn!Efqu!C 61-5:1

! ! Qspgju!jodmvefe!jo!usbotgfs!gspn!Efqu!B 33-431

Upubm!usbotgfs!)�!3-63-561!gspn!B!,!�!:7-831!gspn!C* 83-921

Sbujp!pg!qspgju!)�!83-92104-5:-281* 4-5:-281

Jodsfbtf!jo!tupdl!)�!2-:1-567!Ï!2-71-111* 41-567

Beejujpobm!sftfswf!sfrvjsfe!)83-92104-5:-281!y!41-567* 7-462

)c*!Qspgju!jo!usbotgfs!gspn!Efqu!B!up!C

! ! Fmfnfou!pg!usbotgfs!gspn!Efqu!B!jo!jodsfbtf!jo!tupdl!>!3-63-56104-5:-281!y!41-567 33-12:

Qspgju!fmfnfou!>!33-12:!y!33-43102-74-:31 3-::9

Upubm!)b!,!c*!>!�!7-462!,!3-::9!>!�!:-45:
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Solution X Ltd
Dr. Departmental Profit & Loss Account for the year ended 31st December, 2017 Cr. 

Qbsujdvmbst Efqbsu!B Efqu!C Tfmmjoh Qbsujdvmbst Efqu!B Efqu!C Tfmmjoh

N/U/ � N/U/ � N/U/ � N/U/ � N/U/ � N/U/ �

Up!Pqfojoh
! ! Tupdl
Up!Sbx

71 71-111 31 51-111 61 2-71-111 Cz!Tfmmjoh
! ! Efqu!.
! ! usbotgfs

41 :7-831 91 3-63-561 Ð Ð

! ! Nbufsjbmt
! !dpotvnfe

211 2-21-111 41 41-111 Ð Ð Cz!Efqu!C
! .!usbotgfs

:1 2-44-:31 Ð Ð Ð Ð

Up!Mbcpvs
! ! dibshft

Ð 71-111 Ð 91-111 Ð Ð Cz!Tbmft
Cz!Dmptjoh

Ð Ð Ð Ð 211 7-11-111

Up!Efqu!B!.
! ! usbotgfs

Ð Ð :1 2-44-:31 41 :7-831 ! ! Tupdl
! ! )GJGP*

51 55-111 71 92-:71 71 2-:1-567

Up!Efqu!C!.
! ! usbotgfs

Ð Ð Ð Ð 91 3-63-561

Up!Efqu
! ! !Qspgju

Ð 55-751 Ð 61-5:1 Ð 3-92-397

271 3-85-751 251 4-45-521 271 8-:1-567 271 3-85-751 251 4-45-521 271 8-:1-567

Bttvnqujpot;

2/ Dmptjoh!Tupdl!pg!Efqu/!B!dpotjtut!pg!sbx!nbufsjbmt!pomz/!Op!xpsl!ibt!cffo!epof!po!tvdi!vojut/
3/ Dmptjoh!tupdl!pg!Efqu!C!jt!b!njyuvsf!pg!nbufsjbmt!ejsfdumz!jouspevdfe!boe!uiptf!usbotgfssfe!gspn!Efqu!B/!!j/f/-!710231!)� !41-111

,!� !2-44-:31*/
4/ Dmptjoh!tupdl!pg!Tfmmjoh!Efqu!>!710221!)�!3-63-561!,!�!:7-831*/

Key Points

� B!efqbsunfou!jt!hfofsbmmz!b!qiztjdbm!qbsu!pg!uif!sftu!pg!uif!cvtjoftt/!Ju!tipvme!opu!cf!bttvnfe!uibu!efqbsunfoubm
bddpvout!sfgfst!pomz!up!efqbsunfoubm!tupsft/!Jo!gbdu-!uifz!sfgfs!up!uif!wfsjpvt!gbdfut!pg!b!cvtjoftt/!Fbdi!efqbsunfou
jt!usfbufe!bt!b!tfqbsbuf!qspgju!dfousf-!uipvhi!opof!pg!uif!efqbsunfout!jt!tfqbsbufe!hfphsbqijdbmmz!gspn!uif!sftu!pg
uif!efqbsunfout/

� Ejtujodujpo!cfuxffo!Efqbsunfoubm!Bddpvout!boe!Csbodi!Bddpvout
ʯ Jo!dbtf!pg!b!efqfoefou!csbodi-!bmm!jnqpsubou!bddpvoujoh!sfdpset!bsf!lfqu!bu!uif!ifbe!pggjdf/!Uif!csbodi!nbjoubjot

pomz!Dbti!Bddpvou!boe!Dvtupnfst!Bddpvou!)jg!ofdfttbsz*/!Ipxfwfs-!bo!joefqfoefou!csbodi-!vtvbmmz!nbjoubjot
jut!pxo!cpplt!pg!bddpvou!boe!qsfqbsft!jut!pxo!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou/!Jo!dbtf!pg!Efqbsunfoubm
Bddpvout-!bmm!bddpvoujoh!sfdpset!bsf!nbjoubjofe!bu!pof!qmbdf!boe!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt
Bddpvou!jt!qsfqbsfe!bddpsejohmz/

ʯ Bt!uif!efqbsunfout!bsf!opu!hfphsbqijdbmmz!tfqbsbufe!gspn!fbdi!puifs-!uif!qspcmfn!pg!bmmpdbujpo!pg!dpnnpo
fyqfoejuvsf!bnpoh!ejggfsfou!efqbsunfout!bsjtft/!Cvu!jo!dbtf!pg!b!csbodi!bddpvou!uijt!qspcmfn!pg!bmmpdbujpo!pg
dpnnpo!fyqfoejuvsf!epft!opu!bsjtf!tjodf!csbodift!bsf!hfphsbqijdbmmz!tfqbsbufe!gspn!fbdi!puifs/

ʯ Jo!dbtf!pg!bo!joefqfoefou!csbodi-!bu!uif!foe!pg!uif!bddpvoujoh!zfbs-!tpnf!bekvtunfou!boe!sfdpodjmjbujpo!pg!ifbe
pggjdf!boe!csbodi!bddpvout!bsf! sfrvjsfe/! Jo!dbtf!pg!Efqbsunfou!Bddpvout-! uif!rvftujpo!pg!bekvtunfout!boe
sfdpodjmjbujpo!pg!bddpvout!epft!opu!bsjtf/

� Voefs!dptu.cbtfe!usbotgfs!qsjdjoh-!uif!qsjdf!nbz!cf!cbtfe!po!bduvbm!dptu-!upubm!dptu!ps!tuboebse!dptu/!Nbshjobm!dptu
jt!bmtp!tpnfujnft!vtfe!bt!b!cbtjt!pg!btdfsubjojoh!usbotgfs!qsjdf/!Tuboebse!dptu!jt!qsfgfssfe!up!bduvbm!dptu!tjodf!uif
jofggjdjfodz!pg!pof!efqbsunfou!dboopu!cf!qbttfe!po!up!bopuifs!efqbsunfou/!Ubljoh!gvmm!dptu!bt!usbotgfs!qsjdf!nfbot
uibu!uif!tvqqmzjoh!efqbsunfoutÔ!gjyfe!dptu!cfdpnft!uif!wbsjbcmf!dptu!pg!uif!sfdfjwjoh!efqbsunfou/

� Jg!uif!hppet!bsf!usbotgfssfe!cz!pof!efqbsunfou!up!bopuifs!efqbsunfou!bu!b!qspgju!boe!bu!uif!foe!pg!uif!bddpvoujoh
qfsjpe!tvdi!hppet!bsf!jodmvefe!jo!uif!votpme!tupdl-!bo!bqqspqsjbuf!bekvtunfou!nvtu!cf!nbef!gps!vosfbmjtfe!qspgju
po!tupdl/!Uif!fousz!jt!;
Hfofsbm!Qspgju!boe!Mptt!Bddpvou! ! ! ! ! ! ! ! ! ! Es/
! ! Up!Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Tupdl!Bddpvou
Bu!uif!cfhjoojoh!pg!uif!ofyu!zfbs!sfwfstf!fousz!xjmm!cf!qbttfe/
Qspwjtjpo!gps!Vosfbmjtfe!Qspgju!po!Tupdl!Bddpvou! ! ! Es/
! ! Up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou

Npefso!Bddpvoubodz!.!JJ!!!2/4:



THEORETICAL QUESTIONS

2/ )b*!Tubuf!csjfgmz!uif!bewboubhft!up!cf!efsjwfe!gspn!b!tztufn!pg!Efqbsunfoubm!Bddpvout/
)c*!Xibu!ejggjdvmujft!bsf!uifsf!jo!uif!xbz!pg!bssjwjoh!bu!uif!ofu!qspgju!pg!fbdi!efqbsunfou@

3/ Jt!uifsf!boz!ejggfsfodf!cfuxffo!Csbodift!boe!Efqbsunfout-!gspn!uif!bddpvoujoh!qpjou!pg!wjfx@

4/ Fyqmbjo!uif!ejtujohvjtijoh!gfbuvsft!cfuxffo!Efqbsunfoubm!Bddpvout!boe!Csbodi!Bddpvout!boe!uif!bewboubhft!efsjwfe
gspn!Efqbsunfoubm!Bddpvout/

5/ Ipx!uif!gpmmpxjoh!joejsfdu!fyqfotft!bsf!ejtusjcvufe!bnpohtu!ejggfsfou!efqbsunfout@
)j*!Sfou<!
)jj*!Jotvsbodf!qsfnjvn<!
)jjj*!Mjhiujoh<!
)jw*!Bewfsujtfnfou<!
)w*!Efqsfdjbujpo<!boe!
)wj*!Nbobhjoh!EjsfdupsÔt!sfnvofsbujpo/

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tubufnfou!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ Uif!fyqfotft!xijdi!ibwf!b!ejsfdu!cfbsjoh!xjui!uif!tbmft!tipvme!cf!bqqpsujpofe!po!uif!cbtjt!pg!ofu
B! ! qspgju
C! ! tbmft
D! ! opof!pg!uiftf/

3/ Gsjfoemz!sjwbmsz!cfuxffo!ejggfsfou!efqbsunfout!nbz!ifmq!up!jodsfbtf!uif!pwfsbmm!qspgju!pg
B! ! uif!pshbojtbujpo
C! ! b!qbsujdvmbs!efqbsunfou
D! ! opof!pg!uiftf/

4/ Jo!psefs!up!btdfsubjo!uif!efqbsunfoubm!qspgju!bddvsbufmz-!ju!jt!ofdfttbsz!up!jefoujgz!fyqfotft!boe!sfwfovft!pg
B! ! uif!pshbojtbujpo
C! ! fbdi!efqbsunfou
D! ! opof!pg!uiftf/

5/ Uifsf!nbz!cf!tpnf!qvsfmz!gjobodjbm!jodpnft!xijdi!dboopu!cf!tvjubcmz!bqqpsujpofe
B! ! up!b!qbsujdvmbs!efqbsunfou
C! ! bnpoh!ejggfsfou!efqbsunfout
D! ! opof!pg!uiftf/

6/ Fbdi!efqbsunfou!jt!dibshfe!xjui!b!tibsf!pg!uif!dpnnpo!fyqfotft!xijdi!jt!bqqpsujpofe
B! ! frvbmmz
C! ! po!b!tvjubcmf!cbtjt
D! ! opof!pg!uiftf/

PRACTICAL QUESTIONS

2/ N0t!Q!'!Dp/!ibt!uxp!efqbsunfout/!Zpv!bsf!sfrvftufe!up!qsfqbqf!uif!usbejoh!boe!qspgju!boe!mptt!bddpvou!gps!fbdi
efqbsunfou!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129!po!uif!cbtjt!pg!gpmmpxjoh!jogpsnbujpo!;

Qbsujdvmbst Efqu/!B!)�* Efqu/!C!)�*

Pqfojoh!Tupdl!)2/5/3128* 31-111 36-111

Qvsdibtf 3-46-111 2-96-111

Tbmft 7-47-111 5-:5-111

Tbmft!Sfuvso 7-111 5-111

Dmptjoh!Tupdl!)42/4/3129* 41-111 29-111

Xbhft 91-111 71-111

Tbmbsjft 51-111 36-111
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Puifs!dpnnpo!fyqfotft!; �! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! Sfou 23-111! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! Fmfdusjdjuz :-111! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! Efqsfdjbujpo! 2:-111! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! Tfmmjoh!fyqfotft 8-111! ! ! ! ! ! ! ! ! ! !
Tpnf!puifs!sfmfwbou!jogpsnbujpo!jt!hjwfo!cfmpx!; Efqu/!B! ! ! ! !Efqu/!C
! ! ! ! ! Mjhiu!Qpjout 29! ! ! ! ! ! ! ! ! ! :
! ! ! ! ! Wbmvf!pg!bttfut!)�* 4-11-111! ! ! ! 3-51-111
! ! ! ! ! Gmpps!bsfb!)tr/gu/* 411! ! ! ! ! ! ! ! 311

3/ Po!uif!cbtjt!pg!uif!gpmmpxjoh!jogpsnbujpo!sfmbujoh!up!b!efqbsunfoubm!pshbojtbujpo!ibwjoh!efqbsunfout!Y!boe!Z-!qsfqbsf
Efqbsunfou!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/14/3129!;

Qbsujdvmbst Efqu/!Y!)�* Efqu/!Z!)�* Qbsujdvmbst Efqu/!Y!)�* Efqu/!Z!)�*

Tupdl!bt!po!2/5/3128 41-111 41-111 Tupdl!bt!po!42/4/3129 51-111 41-111

Qvsdibtft 3-11-111 2-11-111 Tbmft 5-61-111 3-61-111

Xbhft 36-111 31-111 Cvjmejoh 5-11-111 6-11-111

Tbmbsjft 31-111 21-111 Nbdijofsz!)X/E/W/!bt!po!42/4/3129* 3-11-111 3-11-111

Hppet!gspn!Efqu/!Y!)bu!dptu* Ð 21-111 Op/!pg!Tubgg 41 31

Puifs!dpnnpo!fyqfotft!;
)b*!Tbmbsjft!� !31-111<!)c*!Bewfsujtfnfou!� !25-111/
Sbuf!pg!efqsfdjbujpo!pg!gjyfe!bttfut!21&!q/b/

4/ Gspn!uif!gpmmpxjoh!qbsujdvmbst!pg!Ns/!Opcfm!ibwjoh!b!Efqbsunfoubm!Pshbojtbujpo!xjui!uxp!efqbsunfout!Q!boe!R/
Qsfqbsf!b!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/14/3129!;
Qbsujdvmbst Efqbsunfou!Q!)�*! ! ! ! ! !! ! ! ! Efqbsunfou!R!)�*
)j*!! ! Tupdl!bt!po!12/15/3128 51-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !46-111! ! ! !
)jj*!! !Qvsdibtf 3-61-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 3-11-111! ! ! !
)jjj*!!!Hppet!gspn!Efqbsunfou!R 41-111! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! ! ! ! ! !Ð! ! ! !
)jw*!! Tbmbsjft 71-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !56-111! ! ! !
)w*!! !Xbhft 41-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !41-111! ! ! !
)wj*!! Tbmft 5-61-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 4-61-111! ! ! !
)wjj*!!Puifs!Fyqfotft 21-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !21-111! ! ! !
)wjjj*!Nbdijofsz 3-11-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 3-11-111! ! ! !
)jy*!!!Tupdl!bt!po!42/14/3129 46-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !51-111! ! ! !
Puifs!jogpsnbujpo!;
)b*!Upubm!benjojtusbujwf!fyqfotft!�!21-111/
)c*!Hfofsbm!fmfdusjdjuz!fyqfotft!�!31-111/
! ! ! Efqbsunfou!Q!boe!R!ibwf!mjhiu!qpjout!31!boe!41!sftqfdujwfmz/
)d*!Sbuf!pg!Efqsfdjbujpo!po!Nbdijofsz!A!31&!q/b/

5/ Po!uif!cbtjt!pg!uif!gpmmpxjoh!jogpsnbujpo!sfmbufe!up!uxp!efqbsunfout!pg!E!'!F!Mue/-!qsfqbsf!Efqbsunfoubm!Usbejoh
boe!Qspgju!boe!Mptt!Bddpvou!;

Qbsujdvmbst Efqu/!E!)�* Efqu/!F!)�*

Tupdl!bt!po!2/5/3128 41-111 41-111

Qvsdibtft 4-11-111 2-11-111

Hppet!gspn!E!Efqu/!)bu!dptu* Ð 61-111

Tbmbsjft 51-111 41-111

Xbhft 31-111 31-111

Tbmft 6-11-111 3-11-111

Puifs!Fyqfotft 31-111 21-111

Nbdijofsz 2-11-111 2-11-111

Tupdl!bt!po!42/4/3129!)bu!dptu* 41-111 41-111

Puifs!jogpsnbujpo!;
)b*!Benjojtusbujf!fyqfotft!pg!� !21-111!bsf!up!cf!bqqpsujpofe!jo!uif!sbujp!pg!4!;!3!cfuxffo!E!boe!F/
)c*!Hfofsbm!fmfdusjdjuz!fyqfotft!�!41-111/!Efqbsunfou!E!boe!F!ibwf!mjhiu!qpjout!41!boe!31!sftqfdujwfmz/
)d*!Sbuf!pg!efqsfdjbujpo!po!nbdijofsz!jt!21&!q/b/

Npefso!Bddpvoubodz!.!JJ!!!2/52



6/ Gspn!uif!gpmmpxjoh!qbsujdvmbst!pg!b!efqbsunfoubm!pshbojtbujpo!ibwjoh!uxp!efqbsunfout!C!boe!O-!qsfqbsf!b!Efqbsu.
nfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!;

Qbsujdvmbst C!Efqu/!)�* O!Efqu/!)�*

Tupdl!bt!po!2/5/3128 31-111 3-111
Qvsdibtft 4-11-111 41-111
Hppet!gspn!C!Efqu/!)bu!dptu* Ð 51-111
Xbhft 26-111 31-111
Tbmbsjft 21-111 26-111
Tupdl!)bu!dptu*!po!42/4/3129 31-111 8-111
Tbmft 5-11-111 3-11-111
Tubujpofsz 3-811 2-811

Qmbou!boe!Nbdijofsz 61-111 61-111

Puifs!jogpsnbujpo!;
Tbmbsjft!� !29-111<!Njtdfmmbofpvt!fyqfotft!�!7-411/
Bewfsujtfnfou!fyqfotft!�!:-111<!Cbol!dibshft!�!:11/
Efqsfdjbuf!Qmbou!boe!Nbdijofsz!cz!31&/
Fyqfotft!bsf!up!cf!bqqpsujpofe!cfuxffo!Efqu/!C!boe!Efqu/!O!jo!uif!sbujp!3!;!2/

7/ Hsfxbm!Cspuifst!pxo!b!cvtjoftt!xijdi!ibt!uxp!efqbsunfout-!B!boe!C/
Uif!gpmmpxjoh!cbmbodft!bqqfbsfe!jo!uif!cpplt!gps!uif!zfbs!foefe!42/23/3128!;

Qbsujdvmbst Efqu!B!)�* Efqu!C!)�* Upubm!)�*

Tupdl!)2/2/3128* 6-911 7-511 23-311

Qvsdibtft 51-111 61-111 :1-111

Tbmft 2-61-111 2-11-111 3-61-111

Xbhft!pg!tipq!bttjtubout 32-911

Sfou-!sbuft!boe!jotvsbodf 5-431

Tubujpofsz!boe!pggjdf!fyqfotft 2-371

Npups!wfijdmf!fyqfotft!boe!efqsfdjbujpo 4-351

Dbssjbhf!po!qvsdibtft 2-551

Mjhiu!boe!ifbu 2-381

Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpmvnobs!Usbejoh!Bddpvou!bt!tqfdjgjfe!bcpwf!boe!Qspgju!boe!Mptt!Bddpvou!)dpmvnobs
gpsn!jt!opu!sfrvjsfe*!gps!uif!zfbs!foefe!42/23/3128-!ubljoh!joup!dpotjefsbujpo!uif!gpmmpxjoh!;
)b* Dbssjbhf!po!qvsdibtft!xijdi!jt!up!cf!bqqpsujpofe!up!uif!tfqbsbuf!efqbsunfout!jo!qspqpsujpo!up!qvsdibtft-!boe

xbhft!up!cf!bmmpdbufe!po!uif!tbnf!cbtjt!bt!tbmft/
)c* Tupdl!po!42/23/3128!xbt;!Efqu!B!Ð!�!:-111<!Efqu!C!Ð!�!7-111/
)d* Bo!bnpvou!pxjoh!gps!jotvsbodft-!� !231-!ibt!opu!cffo!sfdpsefe!jo!uif!cpplt/
)e* Uif!qspwjtjpo!gps!epvcugvm!efcut!xijdi!jt!tipxo!jo!uif!cpplt!bu!� !411!jt!up!cf!jodsfbtfe!up!�!511/

8/ Sbk!Tjohi!svot!b!cvtjoftt!xijdi!ibt!uxp!efqbsunfout/!Uif!gpmmpxjoh!cbmbodft!xfsf!fyusbdufe!gspn!ijt!cpplt!po
41/7/3129!;

Qbsujdvmbst Efqu/!B!)�* Efqu/!C!)�* Dpnnpo!Fyqfotft �

Pqfojoh!Tupdl!po!2/2/3129 23-111 24-111 Dpnnjttjpo!qbzbcmf 2-611
Qvsdibtft 35-631 47-655 Tbmbsjft 26-211
Tbmft 97-141 9:-181 Bewfsujtjoh 3-611
Dmptjoh!Tupdl 23-211 24-411 Sbuft 2-561
Xbhft 33-911 32-311 Jotvsbodf 511
Sfuvsot!jo 2-141 5-181 Sfqbjst 911
Sfuvsot!pvu 631 655 Mjhiujoh!boe!ifbujoh 3-111

Zpv!bsf!sfrvjsfe!up!qsfqbsf!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!tjy!npoui!foefe!po!41/7/3129-
bgufs!ubljoh!joup!bddpvou!uif!gpmmpxjoh!jogpsnbujpo!;
)b* )j*!Tbmbsjft!pg!� !511!bsf!pvutuboejoh<

)jj*!Sbuft!� !361!ibwf!cffo!qbje!jo!bewbodf<!boe!
)jjj*!Jotvsbodf!�!91!jt!qsfqbje/

)c* Dpnnjttjpo-!tbmbsjft!boe!bewfsujtjoh!bsf!up!cf!dibshfe!up!uif!efqbsunfout!jo!qspqpsujpo!up!ofu!uvsopwfs!)tbmft
njovt!sfuvsot!jo*<!bmm!puifs!fyqfotft!bsf!up!cf!bqqpsujpofe!205ui!up!efqbsunfou!B!boe!405ui!up!efqbsunfou!C/
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9/ N0t![!'!Dp!ibt!uxp!efqbsunfout/!Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!fbdi
efqbsunfou!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129!po!uif!cbtjt!pg!uif!gpmmpxjoh!jogpsnbujpo!;

Qbsujdvmbst Efqu/!J!)�* Efqu/!JJ!)�*

Pqfojoh!Tupdl!)2/5/3128* 36-111 31-111

Qvsdibtft 3-41-111 2-:1-111

Tbmft 7-44-111 5-:3-111

Tbmft!Sfuvsot 4-111 3-111

Dmptjoh!Tupdl!)42/4/3129* 41-111 29-111

Xbhft 91-111 71-111

Tbmbsjft 51-111 36-111

Puifs!dpnnpo!fyqfotft!;!Sfou!� !26-111<!Fmfdusjdjuz!�!7-111<!Efqsfdjbujpo!�!29-111<!Tfmmjoh!fyqfotft!�!9-111/
Tpnf!puifs!sfmfwbou!jogpsnbujpo!jt!hjwfo!cfmpx!;

Qbsujdvmbst Efqu/B!)�* Efqu/!C!)�*

Mjhiu!Qpjout 29 :

Wbmvf!pg!Bttfut!)�* 2-61-111 2-31-111

Gmpps!Bsfb!)tr/gu/* 411 311

:/ B!efqbsunfoubm!tupsft!dbssjft!po!jut!cvtjoftt!uispvhi!gjwf!efqbsunfout-!B-!C-!D-!E!boe!F/
)j* Uif!gpmmpxjoh!jogpsnbujpo!gps!3128!jt!opx!nbef!bwbjmbcmf!up!zpv;

Tbmbsjft!boe!Dpnnjttjpo!�!22-131<!!Sfou!boe!Sbuft!�!3-:11<!Jotvsbodf!�!2-271<!Njtdfmmbofpvt!Fyqfotft!�!3-721/
Bmm!uiftf!fyqfotft!bsf!dibshfbcmf!up!fbdi!efqbsunfou!jo!qspqpsujpo!up!uif!dptu!pg!uif!bsujdmft!tpme!jo!uif!sftqfdujwf
efqbsunfout/

)jj* Uif!gpmmpxjoh!cbmbodft!bt!bu!42/23/3128!xfsf!btdfsubjofe;!)bmm!gjhvsft!jo!�*

Qbsujdvmbst B C D E F

Pqfojoh!tupdl!bu!dptu 21-111 7-111 26-111 9-111 :-111

Qvsdibtft 2-11-111 71-111 31-111 63-111 71-111

Tbmft :7-111 73-111 2:-111 57-111 71-111

Dmptjoh!tupdl!bu!dptu 34-111 9-111 7-111 3-111 22-111

Qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!up!tipx!uif!gjobm!sftvmu!pg!fbdi!efqbsunfou!boe!bmtp!uif!dpncjofe!sftvmut!xjui
sftqfdujwf!qfsdfoubhft!po!tbmft/

21/ Uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!pg!Ijoevtubo!Fmfduspojdt!gps!uif!zfbs!foejoh!Nbsdi!42-!3129!jt!bt!voefs;
)bmm!gjhvsft!jo!�*/

Up!Qvsdibtft; Cz!Tbmft;

Usbotjtupst!)Y* 2-71-111 Usbotjtupst!)Y* 2-86-111

Ubqf!Sfdpset!)Z* 2-36-111 Ubqf!Sfdpset!)Z* 2-51-111

Tqbsf!qbsut!gps!tfswjdjoh!'!sfqbjs!kpct!)[* 91-111 Tfswjdjoh!boe!sfqbjs!kpct!)[* 46-111

Up!Xbhft 59-111 Cz!Tupdl!po!42/4/3129

Up!Sfou 21-911 Usbotjtupst!)Y* 71-211

Up!Tvoesz!Fyqfotft 22-111 Ubqf!Sfdpset!)Z* 31-411

Up!Ofu!Qspgju 51-311 Tqbsf!qbsut!gps!tfswjdjoh!boe!sfqbjs!kpct!)![!* 55-711

5-86-111 5-86-111

Qsfqbsf!Efqbsrunfoubm!Bddpvout!gps!fbdi!pg!uif!uisff!Efqbsunfout!Y-!Z!boe![!nfoujpofe!bcpwf!bgufs!ubljoh!joup
dpotjefsbujpo!uif!gpmmpxjoh;
)b* Usbotjtupst!boe!Ubqf!Sfdpsefst!bsf!tpme!bu!uif!tipxsppn/!Tfswjdjoh!boe!sfqbjst!bsf!dbssjfe!pvu!bu!uif!xpsltipq/
)c* Xbhft!dpnqsjtf;!Tipxsppn!405<!Xpsltipq!205/

Ju!xbt!efdjefe!up!bmmpdbuf!uif!tipxsppn!xbhft!jo!uif!sbujp!pg!2;3!cfuxffo!Efqbsunfout!Y!boe!Z!sftqfdujwfmz/
)d* Uif!xpsltipq!sfou!jt!�!611!qfs!npoui/!Uif!sfou!pg!uif!tipxsppn!jt!up!cf!ejwjefe!frvbmmz!cfuxffo!Efqu!Y!'!Z/
)e* Tvoesz!fyqfotft!bsf!up!cf!bmmpdbufe!po!uif!cbtjt!pg!uif!uvsopwfs!pg!fbdi!efqbsunfou/
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22/ B!ipufm!qspqsjfups!ibt!uxp!efqbsunfout-!wj{/-!)j*!Bqbsunfou!Efqbsunfou!boe!)jj*!Nfbmt!Efqbsunfou/!Gpmmpxjoh!jt!uif
Usjbm!Cbmbodf!pg!uif!cvtjoftt!bt!po!42/14/3129!;

Qbsujdvmbst Es/!)�* Qbsujdvmbst Ds/!)�*

Gppe!'!Qspwjtjpo 26-611 Jodpnf!gspn!Bqbsunfou!Efqu/ 57-111

Pqfojoh!Tupdl!pg!Qspwjtjpot 2-131 Jodpnf!gspn!Nfbmt!Efqu/ 43-111

Dbti!bu!Cbol 21-111 Dbqjubm 3-31-111

Dvtupnfst!Bddpvou 911 Tvqqmjfst!Bddpvou :-911

Cvjmejoh!)2021!jt!vtfe!gps!Nfbmt!Efqu/* 3-21-111 Qspwjtjpo!gps!Efqsfdjbujpo!po!Cvjmejoh 31-111

Hfofsbm!Fyqfotft 38-521 Qspwjtjpo!gps!Efqsfdjbujpo!po!Gvsojuvsf!boe!Frvjqnfout 5-111

Gvsojuvsf!boe!Frvjqnfout 71-111 Joufsftu 2-241

Bddsvfe!Joufsftu 311

Esbxjoht 3-111

Xbhft 7-111

4-43-:41 4-43-:41

Beejujpobm!jogpsnbujpo!;
)j*! Uif!tfswbout!pg!uif!Bqbsunfou!Efqu/!ibe!pddvqjfe!b!sppn!gps!6!ebzt!A!�!231!qfs!ebz!boe!uppl!nfbmt!xpsui!�

711/!Tjnjmbsmz!uif!tfswbout!pg!uif!Nfbmt!Efqu/!ibe!pddvqjfe!b!sppn!gps!7!ebzt!A!�!231!qfs!ebz!boe!uppl!nfbmt
xpsui!�!:11/

)jj* Xbhft!bsf!dibshfe!jo!uif!qpsujpo!pg!203!up!uif!Bqbsunfou!Efqu/-!205!up!uif!Nfbmt!Efqu/!boe!uif!sfnbjojoh!up!uif
Hfofsbm!Qspgju!boe!Mptt!Bddpvou/

)jjj* Jodsfbtf!qspwjtjpo!gps!efqsfdjbujpo!po!cvjmejoh!up!�!39-111!boe!po!gvsojuvsf!boe!frvjqnfout!cz!�!2-111/
)jw* B!tvn!pg!�!911!sfqsftfoujoh!bddpnnpebujpo!� !351!boe!nfbmt!� !671!jt!up!cf!dibshfe!up!uif!ipufm!qspqsjfups/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!Efqbsunfoubm!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!po!42/14/3129/

23/ N0t/!Nfhb!Dp/!ibt!uxp!efqbsunfout!B!boe!C/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!Efqbsunfoubm!Usbejoh!Bddpvou
boe!Hfofsbm!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!;

Qbsujdvmbst Efqu/!B!)�* Efqu/!C!)�*

Pqfojoh!Tupdl!)bu!dptu* 81-111 65-111

Qvsdibtft 4-:3-111 3-:9-111

Dbssjbhf!Joxbse 7-111 :-111

Xbhft 65-111 47-111

Tbmft 6-83-111 5-71-111

Qvsdibtfe!Hppet!Usbotgfssfe!;

Cz!Efqu/!C!up!B 61-111 Ð

Cz!Efqu/!B!up!C Ð 47-111

Gjojtife!Hppet!Usbotgfssfe!;

Cz!Efqu/!C!up!B 2-61-111 Ð

Cz!Efqu/!B!up!C Ð 2-86-111

Sfuvso!pg!Gjojtife!Hppet!;

Cz!Efqu/!C!up!B 56-111 Ð

Cz!Efqu/!B!up!C Ð 43-111

Dmptjoh!Tupdl!;

Qvsdibtfe!Hppet 35-111 41-111

Gjojtife!Hppet 2-13-111 73-111

Qvsdibtfe!hppet!ibwf!cffo!usbotgfssfe!nvuvbmmz!bu!uifjs!sftqfdujwf!efqbsunfoubm!qvsdibtf!dptu!boe!gjojtife!hppet!bu
efqbsunfoubm!nbslfu!qsjdf/!41&!pg!uif!dmptjoh!gjojtife!tupdl!xjui!fbdi!efqbsunfou!sfqsftfout!gjojtife!hppet!sfdfjwfe
gspn!uif!puifs!efqbsunfou/

24/ B!gjsn!ibt!uxp!efqbsunfout!.!Sbx!nbufsjbmt!boe!Nbovgbduvsjoh/!Uif!gjojtife!hppet!bsf!qspevdfe!cz!uif!nbovgbd.
uvsjoh!efqbsunfou!xjui!sbx!nbufsjbmt!tvqqmjfe!cz!Sbx!Nbufsjbmt!Efqbsunfou!bu!tfmmjoh!qsjdf/!Gspn!uif!gpmmpxjoh
jogpsnbujpo-!qsfqbsf!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129!;
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Qbsujdvmbst Sbx
Nbufsjbmt

Efqbsunfou
)�*

Nbovgbduvsjoh!
Efqbsunfou

)�*

Pqfojoh!Tupdl 71-111 21-111

Qvsdibtft 5-11-111 4-111

Sbx!Nbufsjbmt!Usbotgfssfe!up!Nbovgbduvsjoh!Efqbsunfou 71-111 Ð

Tbmft 5-51-111 :1-111

Nbovgbduvsjoh!Fyqfotft Ð 23-111

Tfmmjoh!Fyqfotft 911 511

Dmptjoh!Tupdl 51-111 23-111

Ju!jt!ftujnbufe!uibu!uif!dptu!pg!dmptjoh!tupdl!pg!Nbovgbduvsjoh!Efqbsunfou!dpotjtut!pg!86&!pg!sbx!nbufsjbmt!boe!36&
gps! nbovgbduvsjoh! fyqfotft/! Uif! sbuf! pg! hsptt! qspgju! fbsofe! evsjoh! uif! qsfdfejoh! zfbs! cz! uif! Sbx!Nbufsjbmt
Efqbsunfou!xbt!21&/!Bgufs!bmmpdbujoh!uif!gpmmpxjoh!fyqfotft!po!sfbtpobcmf!cbtjt!cfuxffo!uif!uxp!efqbsunfout!xpsl
pvu!uif!ofu!qspgju!pg!uif!gjsn!bt!b!xipmf!;
)j*!Tbmbsjft!� !3-611/
)jj*!Jotvsbodf!qsfnjvn!�!911/

25/ Sbkv!'!Dp/!ibt!uxp!efqbsunfout!Y!boe!Z/!Efqu/!Y!tfmmt!hppet!up!Efqu/!Z!bu!opsnbm!tfmmjoh!qsjdf/!Gspn!uif!gpmmpxjoh
qbsujdvmbst-!qsfqbsf!b!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!boe
bmtp!btdfsubjo!uif!ofu!qspgju!up!cf!usbotgfssfe!up!Cbmbodf!Tiffu!;

Qbsujdvmbst Efqu/!Y!)�* Efqu/!Z!)�*

Pqfojoh!Tupdl 2-11-111 Ð

Qvsdibtft 34-11-11 3-11-111

Hppet!gspn!Efqu/!Y Ð 8-11-111

Xbhft 2-11-111 2-71-111

Usbwfmmjoh!Fyqfotft 31-111 25-111

Tbmft!)fydmvejoh!Efqbsunfoubm!usbotgfs* 34-11-111 26-11-111

Qsjoujoh!boe!Tubujpofsz 21-111 9-111

Dmptjoh!Tupdl!bu!dptu!up!uif!Efqu/ 6-11-111 2-91-111

Uif!gpmmpxjoh!fyqfotft!jodvssfe!gps!cpui!uif!efqbsunfout!xfsf!opu!bqqpsujpofe!cfuxffo!uif!efqbsunfout!;
Tbmbsjft!� !3-81-111<!Bewfsujtfnfou!fyqfotft!� !:1-111<!Hfofsbm!fyqfotft!�!9-11-111/
Efqsfdjbujpo! tipvme!cf! dibshfe! bu! 36&!po! uif!nbdijofsz!wbmvf!pg! � !:7-111/!Bewfsujtfnfou! fyqfotft! bsf! up!cf
bqqpsujpofe!jo!uif!uvsopwfs!sbujp-!tbmbsjft!jo!3!;!2!sbujp!boe!efqsfdjbujpo!jo!4!;!2!sbujp!cfuxffo!Efqbsunfout!Y!boe!Z/
Hfofsbm!fyqfotft!bsf!up!cf!bqqpsujpofe!jo!uif!sbujp!pg!4!;!2/

26/ B!Mue/!ibt!uisff!efqbsunfout!Y-!Z!boe![/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!b!Efqbsunfoubm!Usbejoh!Bddpvou
gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128!;

Qbsujdvmbst Efqu/!Y!)�* Efqu/!Z!)�* Efqu/![!)�*

Tupdl!po!2/2/3128 59-111 83-111 35-111

Qvsdibtft 3-:3-111 3-59-111 :7-111

Bduvbm!Tbmft 4-56-111 4-29-911 2-5:-311

Hsptt!Qspgju!po!Opsnbm!Tfmmjoh!Qsjdf 31& 36& 44
2
04&

Evsjoh!uif!zfbs!dfsubjo!jufnt!xfsf!tpme!bu!ejtdpvout!boe!uiftf!ejtdpvout!xfsf!sfgmfdufe!jo!uif!tbmft!gjhvsf!tipxo
bcpwf/!Uif!jufnt!tpme!bu!ejtdpvout!xfsf!;

Qbsujdvmbst Efqu/!Y!)�* Efqu/!Z!)�* Efqu/![!)�*

Tbmft!bu!Opsnbm!Qsjdf 31-111 7-111 3-111

Tbmft!bu!Bduvbm!Qsjdf 26-111 5-911 2-311

27/ Uif!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Efdfncfs!3128!pg!E!R!Ipmjebzt!Mjnjufe-!b!dpnqboz!xijdi
qspwjeft!ipmjebzt!bu!tfwfsbm!sftpsut!jo!Kbnnv!boe!Lbtinjs!jt!bt!gpmmpxt;!)bmm!gjhvsft!jo!�*/

BhfoutÔ!dpnnjttjpo :1-711 Tbmft!pg!ipmjebzt :-17-111
Ijsf!pg!bfspqmboft 2-16-111 Ofu!mptt!gps!uif!zfbs 21-111
Dpbdift!gspn!bjsqpsu!up!sftpsu 8-111
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Ipufm!bddpnnpebujpo 6-92-511
Tbmbsz!'!fyqfotft!pg!sftpsu!sfqsftfoubujwft 43-111
Cspdivsft-!bewfsujtjoh-!ifbe!pggjdf!boe!!dpnnpo!dptut 2-11-111

:-27-111 :-27-111

Uif!nbobhjoh!ejsfdups!ibt!dpnqmbjofe!up!zpv-!bt!dijfg!bddpvoubou-!uibu!uif!gpsn!pg!qsftfoubujpo!pg!uijt!Qspgju!boe
Mptt!Bddpvou!epft!opu! ufmm!ijn!xifsf!ps!xiz!uif!ofu!mptt!ibt!cffo!jodvssfe!boe!jt!pg!mjuumf!vtf!gps!nbobhfnfou
qvsqptft/
Zpv!bsf!sfrvjsfe!up!sfeftjho!uif!Qspgju!boe!Mptt!Bddpvou-!vtjoh!bmtp!uif!jogpsnbujpo!hjwfo!cfmpx-!tp!uibu!ju!xjmm
pwfsdpnf!uif!dpnqmbjout!pg!uif!nbobhjoh!ejsfdups/!Zpv!bsf!hjwfo!uif!gpmmpxjoh!jogpsnbujpo;
2/ Uif!qvcmjd!cppl!uifjs!ipmjebzt!xjui!uif!dpnqboz!uispvhi!mpdbm!usbwfm!bhfout!xip!xfsf!qbje!b!dpnnjttjpo!pg

21&!pg!uif!hsptt!qsjdf!pg!uif!ipmjebz/
3/ Ipmjebzt!xfsf!pggfsfe!bu!tjy!sftpsut!jo!Kbnnv!boe!Lbtinjs-!obnfmz!Q-!R-!S-!T-U!boe!V/
4/ Pomz!pof!ipufm!xbt!vtfe!jo!fbdi!sftpsu/
5/ Gmjhiut!xfsf!gspn!Efmij!Bjsqpsu!up!uisff!bjsqpsut!jo!Kbnnv!boe!Lbtinjs-!bt!gpmmpxt;

Bjsqpsu Gps!sftpsut Boovbm!dptu!)�*

Y Q!boe!R 41-111

Z S!boe!T 51-111

[ U!boe!V 46-111

6/ Tfqbsbuf!dpbdift!xfsf!vtfe!gps!uif!kpvsofz!gspn!uif!bjqpsu!up!fbdi!sftpsu!ipufm/!Uif!boovbm!dptut!pg!uiftf!xfsf;
Up!Sftpsu!;!Q!Ð!�!2-211<!!R!Ð!�!:11<!!S!Ð!�!2-511<!!T!Ð!�!2-211<!!U!Ð!�!2-811<!boe!!V!Ð!�!911/

7/ Uif!boovbm!dptu!pg!ipufm!bddpnnpebujpo!bu!fbdi!sftpsu!xfsf;
Q!Ð!�!4-16-:11<!!R!Ð!�!2-64-311<!!S!Ð!�!33-711<!!T!Ð!�!56-511<!!U!Ð!�!21-311<!boe!!V!Ð!�!55-211/

8/ B!tfqbsbuf!sfqsftfoubujwf!xbt!fnqmpzfe!bu!fbdi!sftpsu-!boe!uif!boovbm!dptut!xfsf;
Q!Ð!�!6-111<!R!Ð!�!5-611<!S!Ð!�!7-111<!T!Ð!�!6-611<!U!Ð!�!6-811<!boe!V!Ð!�!6-411/

9/ Tbmft!pg!ipmjebzt!bu!uif!wbsjpvt!sftpsut!xfsf;
Q!Ð!�!5-91-111<!R!Ð!�!3-5:-111<!S!Ð!�!41-111<!T!Ð!�!71-111<!U!Ð!�!35-111<!boe!V!Ð!�!79-111/

28/ Tijwbn!Mue!ibt!uisff!efqbsunfout!E2-!E3!boe!E4/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!dbmdvmbuf!;
2/!Uif!Efqbsunfoubm!Hsptt!Qspgju!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/!
3/!Uif!wbmvft!pg!tupdlt!bt!po!42tu!Nbsdi-!3129!;

Qbsujdvmbst E2!)�* E3!)�* E4!)�*

Tupdl!bt!po!2tu!Bqsjm-!3128 35-111 47-111 23-111

Qvsdibtft 2-57-111 2-35-111 59-111

Bduvbm!Tbmft 2-83-611 2-6:-511 85-711

Hsptt!Qspgju!po!opsnbm!tfmmjoh!qsjdft 31& 36& 44
2
04&

Evsjoh!uif!zfbs!tpnf!jufnt!xfsf!tpme!bu!ejtdpvou!boe!uiftf!ejtdpvout!xfsf!sfgmfdufe!jo!uif!wbmvft!pg!uif!tbmft!tipxo
bcpwf/!Uif!jufnt!tpme!bu!ejtdpvou!xfsf!;

Qbsujdvmbst E2!)�* E3!)�* E4!)�*

Tbmft!bu!opsnbm!qsjdft 21-111 4-111 2-111

Tbmft!bu!bduvbm!qsjdft 8-611 3-511 711

29/ Uif!gpmmpxjoh!jt!uif!Usjbm!Cbmbodf!bt!bu!42tu!Efdfncfs!3128!pg!b!gjsn!ibwjoh!uxp!qbsuofst;!B!boe!C-!xip!bhsffe!up
tibsf!uif!boovbm!qspgjut!boe!mpttft!jo!frvbm!qspqpsujpo/!Uifz!ibwf!uisff!ejtujodu!efqbsunfout!pg!cvtjoftt/!Zpv!bsf
sfrvjsfe!up!qsfqbsf!Efqbsunfoubm!Usbejoh!boe!qspgju!boe!Mptt!Bddpvou!boe!uif!Cbmbodf!Tiffu!bt!bu!42tu!Efdfncfs
3128/!Xijmf!qsfqbsjoh!uif!bddpvout-!nblf!uif!gpmmpxjoh!qspwjtjpot!boe!bekvtunfout;!)2*!Bmmpx!boe!dibshf!joufsftu
A!6&!qfs!boovn!po!uif!qbsuofstÔ!dbqjubmt!boe!esbxjoht!sftqfdujwfmz<!)3*!Xsjuf.pgg!bt!cbe!boe!jssfdpwfsbcmf!efcut
bnpvoujoh! up! �! 2-711! boe! uifsfbgufs-! jodsfbtf! uif! qspwjtjpo! gps! cbe! boe! epvcugvm! efcut! up! 6&! po! cppl.efcut
pvutuboejoh<!)4*!Csjoh!joup!bddpvou!uif!qvsdibtf!pg!tubujpofsz!po!dsfeju!gps!� !311-!opu!bddpvoufe!gps!uif!Usjbm!cbmbodf<
)5*!Xsjuf.pgg!efqsfdjbujpo!po!Gvsojuvsf!boe!Gjyuvsft!A!6&!po!dptu<!)6*!� !211!pg!uif!Jotvsbodf!qsfnjvn!bsf!qsfqbje<
)7*! Uif! gpmmpxjoh! bsf! uif! wbmvft! pg! uif! dmptjoh! tupdl! jo! uif! sftqfdujwf! efqbsunfout;! Efqbsunfou! Y! �! 21-573<
Efqbsunfou!Z!�!21-112<!Efqbsunfou![!�!5-:51<!)8*!Bewfsujtfnfou!nbufsjbmt!pg!uif!wbmvf!pg!� !411!jt!jo!iboe<!ju!ibt
opu! cffo! bekvtufe! jo! uif!Usjbm!Cbmbodf<! )9*!Bmm! fyqfotft! boe! mpttft! bsf! up!cf!bqqpsujpofe!bnpoh! uif! sftqfdujwf
efqbsunfout!jo!uif!qspqpsujpo!pg!8!;!7!;!3/!
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! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Usjbm!Cbmbodf!bt!bu!42tu!Efdfncfs-!3128

Qbsujdvmbst Es/!)�* Ds/!)�* Qbsujdvmbst Es/!)�*! Ds/!)�*

Dbqjubm!Bddpvou!;!B 44-444 Tbmbsjft 7-529

Dbqjubm!Bddpvou!;!C 27-777 Bewfsujtjoh 4-723

Esbxjoht!Bddpvou!;!B 5-111 Jowftunfout!Jodpnf 2-311

Esbxjoht!Bddpvou!;!C 4-111 Jowftunfout 31-111

Tupdl!)2/2/3128*!;!Efqu Y 22-549 Efcupst!boe!Dsfejupst 9-:66 6-5:4

Z :-978 Qsjoujoh!boe!Tubujpofsz 596

[ 3-757 Dbssjbhf!Joxbset 561

Qvsdibtft!boe!Tbmft!;!Efqu Y 45-768 66-2:5 Dpnnjttjpo 2-218

Z 43-552 58-421 Qptubhf-!Ufmfhsbnt!'!Ufmfqipof :53

[ 25-222 26-87: Qspwjtjpo!gps!Cbe!Efcut 411

Joufs.Efqu!Usbotgfst!;!Efqu Y 2-612 Sfou!boe!Ubyft 9-259

Z 2-312 Gvsojuvsf 6-111

[ 411 Jotvsbodf 514

Sfuvsot!Joxbse!;!Efqu Y 4-644 Njtdfmmbofpvt!Fyqfotft 2-169

Z 4-13: Cbol!Pwfsesbgu 2-62:

[ 2-11: Ejtdpvou 586

UPUBM 2-89-396 2-89-396

2:/ Psdibse!dbssjfe!po!usbef!bt!b!gsvju!hspxfs!boe!bt!b!dboofs/!Po!Efdfncfs!42-!3128!uif!usjbm!cbmbodf!fyusbdufe!gspn
ijt!cppl!xbt!bt!gpmmpxt;

Qbsujdvmbst Es/! Ds/! Qbsujdvmbst Es/! Ds/!

Psdibse!;!Dbqjubm!)2/2/3128* 24-611 Cpvhiu!Mfehfs!cbmbodft;

Esbxjoht! 2-311 Gbsn 311

Gsffipme!mboe!boe!qsfnjtft!bu!dptu 25-:11 Dboofsz 851

Tbmft!evsjoh!uif!zfbs! 911 Qvsdibtft!;

Qmbou!boe!nbdijofsz!bu!dptu; Gbsn 361

Gbsn 2-:11 Dboofsz 2-321

Dboofsz 5-911 Xbhft!;

Qvsdibtft!pg!qmbou!boe!nbdijofsz Gbsn 2-711

mftt!tbmft!evsjoh!uif!zfbs 611 Dboofsz 3-511

Qspwjtjpot!gps!efqsfdjbujpo; Tbmft!;

Gbsn 2-211 Gbsn 641

Dboofsz 2-751 Dboofsz :-:61

Gsvju!usfft!boe!cvtift!bu!dptu 911 Usbef!fyqfotft :31

Tupdl!)2/2/3128* Benjojtusbujpo!boe!npups!fyqfotft

Gbsn 511 )jodmvejoh!mpbo!joufsftu!up!Tfqu/!41!3128* 695

Dboofsz 2-761 Sfqbjst!;

Mpbo!bu!7&!)joufsftu!qbzbcmf!po Gbsn 91

Nbsdi!42!boe!Tfqufncfs!41* 9-111 Dboofsz 471

Cbmbodf!bu!cbol 975 Tbmbsjft 2-511

Tbmft!mfehfs!cbmbodft 753 47-571 47-571

Zpv!bsf!jotusvdufe!up!qsfqbsf!uif!bddpvout!boe!bsf!hjwfo!gvsuifs!jogpsnbujpo!bt!gpmmpxt;
2/ Qspwjtjpo!jt!up!cf!nbef!gps!efqsfdjbujpo!gps!uif!zfbs!pg!qmbou!boe!nbdijofsz!po!dptu!bu!uif!foe!pg!uif!zfbs!bu!uif

sbuf!pg!21!qfs!dfou!jo!uif!dbtf!pg!uif!gbsn!boe!8
2
03!qfs!dfou!jo!dbtf!pg!uif!dboofsz/

3/ Evsjoh!uif!zfbs!usbdups-!jodmvefe!jo!gbsn!qmbou!boe!nbdijofsz!bu!b!dptu!pg!� !711!boe!jo!sftqfdu!pg!xijdi!efqsfdjbujpo
pg!�!611!ibe!cffo!qspwjefe!xbt!tpme!gps!� !411!boe!xbt!sfqmbdfe!cz!b!ofx!usbdups!dptujoh!�!911/

4/ Gsvju!up!uif!wbmvf!pg!� !3-311!xbt!tvqqmjfe!cz!uif!gbsn!up!uif!dboofsz/
5/ Tupdlt!jo!iboe!po!Efdfncfs!42!3128-!xfsf!wbmvfe!bt!gpmmpxt;!Gbsn!�!411-!Dboofsz!�!2-831/
6/ Bnpvout!pxjoh-!fydmvejoh!mpbo!joufsftu!bddsvfe!evf!bu!uif!foe!pg!uif!zfbs!xfsf;!Qvsdibtft!;!Dboofsz!)jodmvefe

jo!tupdl!cvu!opu!foufsfe!jo!uif!cpplt*!� !251<!Usbef!fyqfotft!�!91/

Npefso!Bddpvoubodz!.!JJ!!!2/58



7/ Cpvhiu!mfehfs!cbmbodft!bu!uif!foe!pg!uif!zfbs!jodmvefe!�!431!gps!dbot!tvqqmjfe/!Tjodf!uif!cpplt!xfsf!dmptfe!uif
tvqqmjfs!bhsffe!up!bmmpx!�!271!bt!uif!dbot!xfsf!tvc.tuboebse/!Uijt!bmmpxbodf!ibe!cffo!ublfo!joup!bddpvou!jo
wbmvjoh!uif!tupdl!po!Efdfncfs!42-!3128/

8/ Bmm!fyqfotft!fydfqu!xifsf!puifsxjtf!joejdbufe-!bsf!up!cf!bqqpsujpofe!po!uif!cbtjt!;!Gbsn!Ð!pof.gpvsui-!Dboofsz
Ð!uisff.gpvsuit/

9/ Psdibse!jt!up!cf!dibshfe!�!3!qfs!xffl!gps!fyqfotft!jodvssfe!po!ijt!qsjwbuf!dbs/
:/ Gsffipme!mboe-!tpme!gps!� !961-!ibe!dptu!� !461/
21/ Qjqqjo-!uif!nbobhfs!pg!uif!dboofsz-!jt!up!cf!dsfejufe!xjui!6!qfs!dfou!pg!uif!dboofsz!qspgjut!bgufs!dibshjoh!ijt

dpnnjttjpo/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!)b*!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!tipxjoh-!tfqbsbufmz-!uif!ofu!qspgju!ps!mptt!pg!uif
gbsn!boe!pg!uif!dboofsz!gps!uif!zfbs!foefe!Efdfncfs!42-!3128-!boe!)c*!Cbmbodf!Tiffu!bt!po!uibu!ebuf/!Jhopsf!ubybujpo/

31/ Uif!gpmmpxjoh!jt!uif!Usjbm!Cbmbodf!pg!Bvupnbujd!Npupst!boe!Hbsbhf!po!Nbsdi!42!3129;

Qbsujdvmbst Es/! Ds/! Qbsujdvmbst Es/! Ds/!

Pqfojoh!Tupdl!; Dbqjubm!Bddpvou! 87-361

Qfuspm!boe!Pjm 2-786 Esbxjoht 9-611

Tqbsf!Qbsut!boe!Uzsft 6-611 Tbmft!;

Uppmt 3-311 Qfuspm!boe!Pjm 34-111

Ijsf!Dbst 83-111 Tqbsf!Qbsut!boe!Uzsft 48-111

Qvsdibtft!; Hbsbhf!Sfdfjqut 5-111

Uppmt 5-111 Sfqbjst!Efqbsunfou 25-111

Tqbsf!Qbsut!boe!Uzsft 43-111 Ijsf!Sfdfjqut 81-111

Qfuspm!boe!Pjm 52-361 Mjdfodf!gfft!'!qfsnju!gfft!gps!IjsfDbst 4-111

Bewfsujtjoh!Fyqfotft 5-611 Pggjdf!fyqfotft 5-111

Sfou-!Sbuft!boe!Ubyft 23-111 Tvoesz!Efcupst 511

Jotvsbodf!Qsfnjb!; Tvoesz!Dsfejupst 2-311

Po!Ijsf!Dbst 5-111 Dpnnjttjpo!sfdfjwfe!po!dbst!tpme 6-111

Gjsf-!uifgu!boe!cvshmbsz!dbtft 536 Mpbo 5-111

Xbhft!; Dbti!jo!iboe!boe!bu!cbol 3-111

Esjwfst 23-111

Sfqbjst!Efqbsunfou 27-611

Pggjdf 8-611

! ! Hbsbhf 2-111 3-45-561 3-45-561

Uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!jt!bmtp!hjwfo!up!zpv;
)b* Uif!mpbo!xbt!ublfo!po!Kbovbsz!2-!3129!po!xijdi!23&!joufsftu!jt!up!cf!qbje/
)c* Tupdl!jo!iboe!po!Nbsdi!42-!3129!xfsf!bt!voefs;

)j*!Uppmt!� !6-111<!)jj*!Qfuspm!boe!pjm!� !5-411<!)jjj*!Tqbsf!qbsut!boe!uzsft!� !21-111/
)d* Qfuspm! boe!pjm!xiptf!wbmvf!xfsf!�!26-711!boe!�!2-911!xfsf!vtfe!cz!ijsfe!dbst! boe! uif! sfqbjst!efqbsunfou

sftqfdujwfmz/!
Cftjeft-!uif!pxofs!pg!uif!hbsbhf!esfx!qfuspm!boe!pjm!xpsui!�!4-111!gps!ijt!qfstpobm!dbs/

)e* Uif!sfqbjst!efqbsunfou!qfsgpsnfe!xpsl!evsjoh!uif!zfbs!bt!voefs;
Po!pxofsÔt!dbs!� !711<!Po!ijsf!dbst!� !8-611/

)f* Tqbsf!qbsut!vtfe!cz!uif!sfqbjst!efqbsunfou!jo!uif!zfbs!dptu!� !5-111!boe!uif!ijsf!dbst!� !861/
)g* Efqsfdjbujpo!po!ijsf!dbst!up!cf!qspwjefe!bu!41&!q/b/
)h* Mjdfodft!boe!ubyft!bnpvoujoh!up!�!311!po!pxofsÔt!dbs!ibwf!cffo!qbje!boe!jodmvefe!jo!sfou-!sbuft!boe!ubyft/
)i* Sfou-!sbuft!boe!ubyft!up!cf!ejtusjcvufe!bt!voefs;

)j*!Sfqbjst!efqbsunfou!203<!)jj*!Tqbsf!qbsut!205<!)jjj*!Hbsbhf!209<!boe!)jw*!Pggjdf!209/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!;!)b*!Efqbsunfou!Usbejoh!Bddpvou<!)c*!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foejoh
Nbsdi!42-!3129<!boe!)d*!Cbmbodf!Tiffu!bt!po!uibu!ebuf/

32/ Gspn!Kbovbsz!2!3128-!Sbnfti!'!Dp!ibwf!cffo!svoojoh!uisff!efqbsunfout!B-!C!boe!D!boe!uif!gpmmpxjoh!qbsujdvmbst
ibwf!cffo!ublfo!gspn!uifjs!cpplt!po!Efdfncfs!42!3128;
Pqfojoh!Tupdl!;!Kbovbsz!2!;!B!Ð!�!47-111<!C!Ð!�!35-111<!boe!D!Ð!�!31-111/
Qvsdibtft!;!B!Ð!�!2-31-111<!C!Ð!�!2-11-111<!boe!D!Ð!�!:6-111/
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Hppet!gspn!puifs!efqbsunfout!;!B!Ð!�!9-111<!C!Ð!�!6-111<!boe!D!Ð!�!4-111/
Ejsfdu!xbhft!;!B!Ð!�!65-111<!C!Ð!�!59-111<!boe!D!Ð!�!46-111/
Tbmft!;!B!Ð!�!3-55-111<!C!Ð!�!2-:7-111<!boe!D!Ð!�!2-55-111/
Hppet!up!puifs!efqbsunfout!;!B!Ð!�!7-111<!C!Ð!�!5-111<!boe!D!Ð!�!7-111/
Tupdl!jo!iboe!po!Efdfncfs!42!;!B!Ð!�!5:-111<!C!Ð!�!25-111<!boe!D!Ð!�!29-111/
Dbssjbhf!joxbse!;!B!Ð!�!4-111<!C!Ð!�!3-111<!boe!D!Ð!�!3-111/
Puifs!jogpsnbujpo;
Esbxjoh!Ð!�!9-111<!Qsjoujoh!'!Tubujpofsz!Ð!�!3-511<!Dbssjbhf!pvuxbset!Ð!�!7-111<!Tbmbsjft!Ð!�!35-111<!Sfou!'
Sbuft!Ð!�!29-111<!Cbe!efcut!Ð!�!4-711<!Ejtdpvou!bmmpxfe!Ð!�!9-511<!Bewfsujtfnfou!Ð!�!23-111<!Njtdfmmbofpvt
fyqfotft!Ð!�!7-711/
Joufs.efqbsunfoubm!tvqqmjft!ibwf!cffo!nbef!evsjoh!uif!zfbs!cz!fbdi!efqbsunfou!bu!nbslfu!qsjdf!boe!uif!tupdlt!bu
dmptf!wbmvfe!bu!dptu!up!B!efqbsunfou!jodmvef!�!5-111!xpsui!hppet!tvqqmjfe!cz!C/!Njtdfmmbofpvt!fyqfotft!jodmvef!�
711!po!bddpvou!pg!tvqqmjft!up!b!qbsuofs!gps!qfstpobm!fyqfotft/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!bqqpsujpojoh!hfofsbm!vobmmpdbufe
fyqfotft!po!uif!cbtjt!pg!uvsopwfs!)j/f/-!tbmft!qmvt!usbotgfst*/

33/!!Dpnqmfy!Mue/!ibt!4!efqbsunfout;!B-!C!boe!D/!Uif!gpmmpxjoh!jogpsnbujpo!jt!qspwjefe!;!)bmm!gjhvsft!jo!�*

Qbsujdvmbst Efqu!B! Efqu!C! Efqu!D!

Pqfojoh!Tupdl!)2/5/3128* 4-111 5-111 7-111
Dpotvnqujpo!pg!ejsfdu!nbufsjbmt 9-111 23-111 Ð
Xbhft 6-111 21-111 Ð
Dmptjoh!tupdl 5-111 25-111 9-111
Tbmft Ð Ð 45-111

Tupdlt!pg!fbdi!efqbsunfou!bsf!wbmvfe!bu!dptu!up!uif!efqbsunfou!dpodfsofe/!Tupdlt!pg!B!Efqbsunfou!bsf!usbotgfssfe!up
C!bu!b!nbshjo!pg!61&!bcpwf!efqbsunfoubm!dptu/!Tupdlt!pg!C!Efqbsunfou!bsf!usbotgfssfe!up!D!Efqbsunfou!bu!b!nbshjo
pg!21&!bcpwf!efqbsunfoubm!dptu/
Puifs!fyqfotft!xfsf;!Tbmbsjft!Ð!�!3-111<!!Qsjoujoh!!boe!!tubujpofsz!Ð!�!2-111<!Sfou!Ð!�!7-111<!Jotvsbodf!qbje!Ð
�!5-111<!Efqsfdjbujpo!Ð!�!4-111/
Bmmpdbuf!fyqfotft!jo!uif!sbujp!pg!efqbsunfoubm!hsptt!qspgjut/!Pqfojoh!gjhvsft!pg!sftfswft!gps!vosfbmjtfe!qspgjut!po
efqbsunfoubm!tupdlt!xfsf;!Efqbsunfou!C!Ð!�!2-111<!Efqbsunfou!D!Ð!�!3-111/
Qsfqbsf!Efqbsunfoubm!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi!3129/

34/ Zpv!bsf!hjwfo!uif!gpmmpxjoh!qbsujdvmbst!pg!b!cvtjoftt!ibwjoh!uisff!efqbsunfout;

Qbsujdvmbst Qvsdibtft Pqfojoh!Tupdl Tbmft

Efqbsunfou!B 2-111!Vojut 231!Vojut 2-131!Vojut!A!�!31!fbdi

Efqbsunfou!C 3-111!Vojut 91!Vojut 2-:31!Vojut!A!�!33/61!fbdi

Efqbsunfou!D 3-511!Vojut 263!Vojut 3-5:7!Vojut!A!�!36!fbdi

Beejujpobm!jogpsnbujpo;
)j* Qvsdibtft!xfsf!nbef!bu!b!upubm!dptu!pg!� !:3-111/
)jj* Uif!sbuf!pg!hsptt!qspgju!jt!uif!tbnf!jo!fbdi!dbtf/
)jjj* Qvsdibtft!boe!tbmft!qsjdft!bsf!dpotubou!gps!uif!mbtu!uxp!zfbst/
Qsfqbsf!Efqbsunfoubm!Usbejoh!Bddpvou!gps!uif!zfbs!3129/

35/ Zpv!bsf!hjwfo!uif!gpmmpxjoh!qbsujdvmbst!pg!b!cvtjoftt!ibwjoh!uisff!efqbsunfout;

Qbsujdvmbst Qvsdibtft Pqfojoh!Tupdl Dmptjoh!Tupdl

Efqbsunfou!B 2-611!Vojut 311!Vojut 211!Vojut

Efqbsunfou!C 2-111!Vojut 411!Vojut 271!Vojut

Efqbsunfou!D 3-111!Vojut 261!Vojut 311!Vojut

Beejujpobm!jogpsnbujpo;
)j* Qvsdibtft!xfsf!nbef!bu!b!upubm!dptu!pg!� !:3-111/
)jj* Uif!qfsdfoubhf!pg!hsptt!qspgju!po!uvsopwfs!jt!uif!tbnf!jo!fbdi!dbtf/
)jjj* Qvsdibtft!boe!tbmft!qsjdft!bsf!dpotubou!gps!uif!mbtu!3!zfbst/
)jw* Tfmmjoh!qsjdf!qfs!voju;!Efqbsunfou!B!�!31<!Efqbsunfou!C!�!36<!boe!Efqbsunfou!D!�!41/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!Efqbsunfoubm!Usbejoh!Bddpvou/

Npefso!Bddpvoubodz!.!JJ!!!2/5:



36/ B!dpnqboz!nbovgbduvsjoh!fmfdusjd! dpnqpofout!pqfsbuft!xjui! uxp!efqbsunfout/!Usbotgfst! bsf!nbef!cfuxffo! uif
efqbsunfout!pg!cpui!qvsdibtfe!hppet!boe!nbovgbduvsfe!gjojtife!hppet/!Hppet!qvsdibtfe!bsf!usbotgfssfe!bu!dptu!boe
nbovgbduvsjoh!hppet!bsf!usbotgfssfe!pomz!bu!tfmmjoh!qsjdf!bt!jo!uif!dbtf!xjui!pqfo!nbslfu/
Usbotbdujpot!gps!uif!zfbs!foefe!41ui!Kvof-!3129!bsf!hjwfo!cfmpx;

Qbsujdvmbst Efqu!Y!)�* Efqu!Z!)�*

Pqfojoh!Tupdl 31-111 26-111

Tbmft 2-:1-111 2-46-111

Xbhft 23-611 8-611

Qvsdibtft 2-11-111 91-111

Dmptjoh!tupdl!;

Qvsdibtfe!hppet 3-111 6-111

Nbovgbduvsfe!hppet 8-111 9-111

Uif!gpmmpxjoh!xfsf!uif!usbotgfst!gspn!Efqbsunfou!Y!up!Efqbsunfou!Z!;!qvsdibtfe!hppet!�!7-111!boe!gjojtife!hppet
�!31-111!boe!gspn!Efqbsunfou!Z!up!Efqbsunfou!Y!;!qvsdibtfe!hppet!�!6-111!boe!gjojtife!hppet!�!46-111/!
Tupdlt! xfsf! wbmvfe! bu! dptu! up! uif! efqbsunfou! dpodfsofe/! Pomz! jo! dmptjoh! tupdl! pg! nbovgbduvsfe! hppet! jo! uif
efqbsunfout!usbotgfssfe!gjojtife!hppet!bsf!31&/
Esbx!pvu!Efqbsunfoubm!Usbejoh!Bddpvou!boe!uif!DpnqbozÔt!Usbejoh!Bddpvou!gps!uif!zfbs!foefe!41ui!Kvof!3129/

Guide to Answers

Multiple Choice
2/!C<!3/!B<!4/!C<!5/!C<!5/!C/

Practical Questions
2/ Hsptt!Qspgju!;!B!Ð!�4-36-111<!C!Ð!�!3-49-111<!Ofu!Qspgju!;!B!Ð!�!3-68-417<!C!Ð!�!2-:4-7:4/
3/ Hsptt!Qspgju!;!Y!Ð!�!3-56-111<!Z!Ð!�!2-31-111<!Ofu!Qspgju!;!Y!Ð!�!2-55-111<!Z!Ð!�!38-111/
4/ Hsptt!Qspgju!;!Q!Ð!�!2-46-111<!R!Ð!�!2-66-111<!Ofu!Qspgju!;!Q!Ð!�!22-486<!R!Ð!�!54-736/
5/ Hsptt!Qspgju!;!E!Ð!�!3-41-111<!F!Ð!�!41-111<!Ofu!Qspgju!0!)Mptt*!;!E!Ð!�!2-47-111<!F!Ð!�!)47-111*/
6/ Hsptt!Qspgju!;!C!Ð!�!2-36-111<!O!Ð!�!2-26-111<!Ofu!Qspgju!;!C!Ð!�!8:-611<!O!Ð!�!87-:11/
7/ Hsptt!Qspgju!;!Efqbsnfou!B!Ð!�!::-591<!Efqbsunfou!C!Ð!�!51-191<!Ofu!Qspgju!;!�!2-3:-361/
8/ Efqbsunfoubm!Qspgjut!;!B!Ð!�!38-581<!C!Ð!�!26-221/
9/ Efqbsunfoubm!Qspgjut!;!B!Ð!�!3-68-611<!C!Ð!�!2-:4-611/
:/ Efqbsunfoubm!Qspgjut!;!B!Ð!�!4-7:4<!C!Ð!�!573<!D!Ð!�!22-87:!)mptt*<!E!Ð!�!26-649<!boe!F!Ð!�!2-649/
21/ Ofu!Qspgjut!;!Efqbsunfou!Y!Ð!�!66-311<!Efqbsunfou!Z!Ð!�!5-611<!Mptt!;!Efqbsunfou![!�!2:-611/
22/ Bqbsunfou!Efqu/!;!�!46-371<!Nfbm!Efqu/!;!�!24-631/
23/ Hsptt!Qspgju!;!B!Ð!�!2-85-111<!C!Ð!�!2-68-111/

Upubm!Ofu!Qspgju!;!�!4-29-189/
24/ Hsptt!Qspgju!Ð!Sbx!Nbufsjbmt!Efqu/!�!91-111<!Nbovgbduvsjoh!Efqu/!�!28-111/

Ofu!Qspgju!Ð!Sbx!Nbufsjbmt!Efqu/!�!87-536<!Nbovgbduvsjoh!Efqu/!�!27-186/
25/ Hsptt!Qspgju!Ð!Y!;!21-11-111<!Z!;!�!7-31-111

Ofu!Qspgju!Ð!Y!;!�!2-23-111<!Z!;!�!3-83-111/
26/ Hsptt!Qspgju!;!Y!Ð!�!76-111<!Z!Ð!�!89-911<![!Ð!�!5:-311/
27/ Efqbsunfoubm!Qspgjut!0!Mptt!;!R!Ð!�!26-21-111<!T!Ð!�!52-111!)Mptt*<!V!Ð!�!31-111!)Mptt*<!Upubm!)Mptt*!�!21-111/
28/ Efqbsunfoubm!Hsptt!Qspgju!;!E2!Ð!�!43-611<!E3!Ð!�!4:-511<!E4!Ð!�!35-711/

Dmptjoh!Tupdl!;!E2!Ð!�!41-111<!E3!Ð!�!51-111<!E4!Ð!�!21-111/
29/ Efqbsunfoubm!Hsptt!Qspgju!;!Y!Ð!�!28-42:<!Z!Ð!�!21-6:4<!boe![!Ð!�!3-694/!Efqbsunfoubm!Ofu!Qspgju!;!Y!Ð!ST!6-::4<!Z!Ð

�!975<!boe![!Ð!�!771!)mptt*/!Cbmbodf!Tiffu!upubm!Ð!�!68-652/
2:/ Efqbsunfoubm!Hsptt!Qspgju!;!Gbsn!Ð!�!891<!Dboofsz!Ð!�!5-341/!Efqbsunfoubm!Ofu!Qspgju!;!Gbsn!Ð!�!371!)mptt*<!

Dboofsz!Ð!�!2-311/!Ofu!Qspgju!pg!uif!cvtjoftt!bt!b!xipmf!Ð!�!2-6:1<!Cbmbodf!Tiffu!upubm!Ð!�!33-:77/
31/ Efqbsunfoubm!Ofu!Qspgju!;!Hbsbhf!Ð!�!2-636<!Qfuspm!Ð!�!5-886<!Tqbsf!qbsut!Ð!�!22-411<!Dbs!Ijsf!Ð!�!661<!

Sfqbjst!Ð!�!8-411!)mptt*<!Ofu!qspgju!usbotgfssfe!up!Dbqjubm!Bddpvou!Ð!�!3-241/!Cbmbodf!Tiffu!upubm!Ð!�!83-211/
32/ Efqbsunfoubm!Qspgju!;!B!Ð!�!55-611<!C!Ð!�!9-311<!D!Ð!�!8-211!)mptt*/
33/ Efqbsunfoubm!Mptt!;!Efqbsunfou!B!Ð!�!3-111<!Efqbsunfou!C!Ð!�!2-111<!Efqbsunfou!D!Ð!�!2-111<!Ofu!mptt!usbotgfssfe!up

Qspgju!boe!Mptt!Bddpvou!�!5-:29/
34/ Sbuf!pg!Hsptt!Qspgju!;!36&/!Efqbsunfoubm!Hsptt!Qspgju!;!B!Ð!�!5-191<!C!Ð!�!9-751<!boe!D!Ð!�!23-591/
35/ Sbuf!pg!Hsptt!Qspgju!;!31&/!Efqbsunfoubm!Hsptt!Qspgju!;!B!Ð!�!7-511<!C!Ð!�!6-811<!boe!D!Ð!�!22-811/
36/ Efqbsunfoubm!Hsptt!Qspgju!;!Y!Ð!�!63-611<!Z!Ð!�!6:-611<!DpnqbozÔt!Qspgju!Ð!�!2-22-221/!Sbuf!pg!Hsptt!Qspgju!;!

Y!Ð!36&<!Z!Ð!46&/!Vosfbmjtfe!Qspgju!po!Tupdl!;!Y!Ð!�!5:<!Z!Ð!�!511/
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Csbodi!Bddpvoujoh

Introduction

B!csbodi!nbz!cf!efgjofe!bt!b!tfdujpo!pg!bo!foufsqsjtf-!hfphsbqijdbmmz!tfqbsbufe!gspn!uif!sftu!pg!uif!cvtjoftt-
dpouspmmfe!cz!b!ifbe!pggjdf-!boe!hfofsbmmz!dbsszjoh!po!uif!tbnf!bdujwjujft!bt!pg!uif!foufsqsjtf/!Bt!b!cvtjoftt
hspxt-!ju!nbz!pqfo!vq!csbodift!jo!ejggfsfou!upxot!boe!djujft!jo!psefs!up!nbslfu!jut!qspevdut0tfswjdft!pwfs!b
mbshf!ufssjupsz!boe!uivt!jodsfbtf!jut!qspgjut/!Gps!fybnqmf-!Cbub!Tipf!Dp/!Mue/!ibt!csbodift!jo!wbsjpvt!djujft!bmm
pwfs!uif!dpvousz/!Uif!tbnf!fybnqmf!ipmet!hppe!gps!b!dpnnfsdjbm!cbol!bmtp/
Bt!qfs!uif!qspwjtjpot!pg!Tfdujpo!3):*!pg!uif!Dpnqbojft!Bdu-!2:67-!csbodi!pggjdf!jo!sfmbujpo!up!b!dpnqboz!nfbotÐ
)b* boz!ftubcmjtinfou!eftdsjcfe!bt!b!csbodi!cz!uif!dpnqboz<!ps
)c* boz!ftubcmjtinfou!dbsszjoh!po!fjuifs!uif!tbnf!ps!tvctuboujbmmz!uif!tbnf!bdujwjuz!bt!uibu!dbssjfe!po!cz

uif!ifbe!pggjdf!pg!uif!dpnqboz<!ps
)d* boz!ftubcmjtinfou!fohbhfe!jo!boz!qspevdujpo-!qspdfttjoh!ps!nbovgbduvsf-
cvu!epft!opu!jodmvef!boz!ftubcmjtinfou!tqfdjgjfe!jo!boz!psefs!nbef!cz!uif!Dfousbm!Hpwfsonfou!voefs!Tfdujpo!9

pg!uif!Dpnqbojft!Bdu-!2:67/
Ju!tipvme!cf!nfoujpofe!uibu!b!csbodi!jt!opu!b!tfqbsbuf!mfhbm!foujuz<!ju!jt!tjnqmz!b!tfhnfou!pg!b!cvtjoftt/

Gspn!bo!bddpvoujoh!tuboeqpjou-!b!csbodi!jt!b!dmfbsmz!jefoujgjbcmf!qspgju!dfousf/!Jo!psefs!up!fyfsdjtf!hsfbufs
dpouspm!pwfs!uif!csbodift!ju!jt!ofdfttbsz!up!btdfsubjo!qspgju!ps!mptt!nbef!cz!tvdi!csbodift!tfqbsbufmz/!Bqbsu
gspn!uijt-!tqfdjbmjtfe!bddpvoujoh!ufdiojrvft!ibwf!up!cf!bepqufe!gps!dpouspmmjoh!wbsjpvt!csbodi!bdujwjujft!boe
gps!uifjs!tnppui!svoojoh-!cpui!bu!uif!csbodi!mfwfm!boe!bu!uif!ifbe!pggjdf!mfwfm/!Uif!tztufnt!pg!bddpvoujoh!wbsz
cfuxffo! ejggfsfou! foufsqsjtft! jo! bddpsebodf! xjui! uifjs! uzqf! pg! bdujwjujft-! nfuipet! pg! pqfsbujpo! boe! uif
qsfgfsfodft!pg!uifjs!nbobhfnfout/

Need for Branch Accounting

Uipvhi!b!csbodi!jt!uzqjdbmmz!mpdbufe!bu!tpnf!ejtubodf!gspn!uif!ifbe!pggjdf-!ju!dbssjft!po!bmm!jut!bdujwjujft!voefs
jut!ejsfdujpo!boe!dpouspm/!Uifsfgpsf-!ju!jt!ofdfttbsz!uibu!uif!ifbe!pggjdf!boe!uif!csbodi!pcubjo!jogpsnbujpo!gspn
fjuifs!tjef!bu!sfhvmbs!joufswbmt!bcpvu!uif!qspqfs!gvodujpojoh!pg!uif!csbodi/!Uijt!sfrvjsft!uif!ifbe!pggjdf!boe!uif
csbodi!up!lffq!qspqfs!cpplt!pg!bddpvout/!Uif!offe!gps!csbodi!bddpvoujoh!bsjtft!bt!up!;
)b* btdfsubjo!uif!qspgjubcjmjuz!pg!fbdi!csbodi!tfqbsbufmz!gps!b!qbsujdvmbs!bddpvoujoh!qfsjpe-
)c* btdfsubjo!uif!gjobodjbm!qptjujpo!pg!fbdi!csbodi!tfqbsbufmz!bu!uif!foe!pg!uibu!bddpvoujoh!qfsjpe-



)d* bttftt!uif!qsphsftt!boe!qfsgpsnbodft!pg!fbdi!csbodi-
)e* gvmgjmm!uif!bveju!sfrvjsfnfout!voefs!Tfdujpo!339!pg!uif!Dpnqbojft!Bdu-!2:67-
)f* jodpsqpsbuf!uif!qspgju!ps!mptt!nbef!cz!uif!csbodi!boe!jut!bttfut!boe!mjbcjmjujft!jo!uif!gjsnÔt!gjobm!bddpvout-
)g* btdfsubjo!uif!sfrvjsfnfout!pg!tupdl!boe!dbti!gps!fbdi!csbodi-
)h* btdfsubjo!xifuifs!uif!csbodi!jt!zjfmejoh!b!tbujtgbdupsz!sbuf!pg!sfuvso!po!dbqjubm!jowftufe!jo!ju-
)i* btdfsubjo!xifuifs!uif!csbodi!tipvme!cf!fyqboefe!ps!dmptfe-
)j* btdfsubjo!uif!rvboujuz!pg!tupdl!ifme!cz!fbdi!csbodi!bu!uif!foe!pg!uibu!bddpvoujoh!qfsjpe-!boe
)k* btdfsubjo!uif!bnpvou!pg!dpnnjttjpo!qbzbcmf!up!uif!nbobhfs-!jg!uibu!jt!cbtfe!po!qspgjut/

Types of Branches
Gspn!bo!bddpvoujoh!qpjou!pg!wjfx-!uif!csbodift!dbo!cf!ejwjefe!joup!uif!gpmmpxjoh!nbjo!dmbttft;

(1) Home Branches
)b*!Efqfoefou!csbodift!)xifsf!uif!ifbe!pggjdf!nbjoubjot!bmm!uif!bddpvout*
)c*!Joefqfoefou!csbodift!)xifsf!uif!csbodi!lffqt!jut!pxo!bddpvout*

(2) Foreign Branches
Uifz!bmnptu!jowbsjbcmz!usbef!joefqfoefoumz!boe!sfdpse!uifjs!usbotbdujpot!jo!gpsfjho!dvssfodz/

Dependent Branches

Xifo!uif!qpmjdjft!boe!benjojtusbujpo!pg!b!csbodi!bsf!upubmmz!dpouspmmfe!cz!uif!ifbe!pggjdf-!xip!bmtp!nbjoubjot
jut!bddpvout-!uif!csbodi!jt!dbmmfe!b!efqfoefou!csbodi/!
Uif!gpmmpxjoh!bsf!uif!ejggfsfou!uzqft!pg!efqfoefou!csbodift;

Types of Branches

Home Branches Foreign Branches

Independent BranchesDependent Branches

Types of Dependent Branches

Service Branches Retail Selling Branches

Goods transferred from
Head Office at cost

Goods transferred from
Head Office at loaded
(Invoice) price

Wholesale Price

Booking orders
on behalf of the
Head Office

Executing
orders from
Head Office
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Service Branches

Uiftf!csbodift!bsf!cppljoh!ps!fyfdvujoh!psefst!po!cfibmg!pg!uif!ifbe!pggjdf/!Uif!bddpvout!sfmbujoh!up!uiftf
uzqft!pg!csbodift!dpotjtu!nbjomz!pg!fyqfoejuvsf!bddpvout!gps!tbmbsjft-!xbhft-!usbwfmmjoh!boe!njtdfmmbofpvt
fyqfotft-!fud/!Hfofsbmmz!uif!csbodi!nbobhfs!jt!qspwjefe!xjui!b!tnbmm!gvoe!)tjnjmbs!up!b!qfuuz!dbti!gvoe-!xijdi
jt! sfqmfojtife!qfsjpejdbmmz*! up!qbz! gps! tnbmm! jufnt!pg! fyqfotf/!Uif!csbodi!nbobhfs! jt! sfrvjsfe! up! tvcnju
qfsjpejdbm!)xfflmz!ps!npouimz*!fyqfoejuvsf!tubufnfout!up!uif!ifbe!pggjdf-!vqpo!sfdfjqu!pg!xijdi-!uif!ifbe!pggjdf
gpsxbset!b!sfqmbdfnfou!difrvf!gps!uif!upubm!bnpvou!pg!fyqfoejuvsf/!Gps!qspqfs!dpouspm!pg!csbodi!fyqfoejuvsf-
uif!fyqfoejuvsf!sfuvsot!bsf!bobmztfe!boe!upubm!pg!fbdi!uzqf!pg!fyqfoejuvsf!bsf!efcjufe!up!uif!bqqspqsjbuf!Csbodi
Fyqfoejuvsf!Bddpvou! boe! dsfejufe! up! uif!Csbodi!Dbti!Bddpvou! jo! uif! ifbe! pggjdf! cpplt/!Bu! uif! ujnf! pg
qsfqbsbujpo!pg!gjobm!bddpvout!pg!uif!ifbe!pggjdf-!uif!ejggfsfou!Csbodi!Fyqfoejuvsf!Bddpvout!bsf!usbotgfssfe!up
uif!Qspgju!boe!Mptt!Bddpvou!pg!uif!ifbe!pggjdf/

Retail Selling Branches

Gps!sfubjm!tfmmjoh!csbodift-!uif!ifbe!pggjdf!opu!pomz!nbjoubjot!bmm!bddpvoujoh!sfdpset!cvu!bmtp!nbovgbduvsft!ps
qvsdibtft!bmm!ps!nptu!pg!uif!sfrvjsfe!tupdl!jo!cvml!rvboujuz/!Ju!jt!pgufo!gpvoe!uif!nptu!qsbdujdbm!boe!fdpopnjdbm
xbz!gps!uif!ifbe!pggjdf-!)qbsujdvmbsmz!xjui!jodsfbtjohmz!xjeftqsfbe!vtf!pg!tpqijtujdbufe!dpnqvufst!xijdi!dbo
dpnnvojdbuf!xjui!pof!bopuifs!vtjoh!ufmfqipof!tfswjdft*-!up!voefsublf!bmm!uif!cppl.lffqjoh!boe!bddpvoujoh
xpsl!sfrvjsfe-!bt!ju!tjnqmz!jowpmwft!btljoh!gps!sfhvmbs!ÓsfuvsotÔ!gspn!uif!wbsjpvt!csbodift/!Uijt!qsbdujdf!jt
wfsz!vtfgvm!gps!uiptf!pshbojtbujpot!xijdi!pqfsbuf!po!b!mbshf!tdbmf!xjui!ovnfspvt!csbodift-!xjui!fbdi!csbodi
qsbdujdbmmz!cfjoh!op!npsf!uibo!b!tbmft!efqpu!ps!tfmmjoh!pvumfu/!Uif!nbjo!gfbuvsft!pg!sfubjm!csbodift!bsf!bt!gpmmpxt;
2/ B!tfqbsbuf!sfdpse!pg!csbodi!bttfut-!mjbcjmjujft-!sfwfovft!boe!fyqfotft!jt!nbjoubjofe!cz!uif!ifbe!pggjdf/

Uiftf!csbodift!nbjoubjo!sfdpset!pg!tbmft!boe!qfuuz!fyqfotft!pomz!cvu!nbz!bmtp!lffq!efcupst!bddpvout-!jg
ofdfttbsz/!Uifz!bmtp!nbjoubjo!tupdl!sfhjtufs!boe!gvsojti!xfflmz!ps!npouimz!tupdl!tubufnfout!up!I/P/

3/ Bmm!cvtjoftt!epdvnfout!psjhjobujoh!bu!uif!csbodift!bsf!usbotnjuufe!up!uif!ifbe!pggjdf/
4/ Hppet!bsf!usbotgfssfe!cz!uif!ifbe!pggjdf!up!tvdi!csbodift!fjuifs!bu!dptu!ps!bu!mpbefe!)jowpjdf*!qsjdf

xijdi!bsf!gjyfe!obujpobmmz!ps!po!b!mpdbm!cbtjt!cz!uif!ifbe!pggjdf/!Uif!csbodi!nbobhfs!ibt!op!ejtdsfujpo
jo!uif!gjybujpo!pg!qsjdf!boe!ibt!up!tfmm!uif!hppet!bu!bhsffe!vqpo!qsjdft/

5/ Fydfqu!xjui!uif!qfsnjttjpo!pg!uif!ifbe!pggjdf-!tvdi!csbodift!bsf!opu!bmmpxfe!up!cvz!hppet!mpdbmmz
gspn!uif!pqfo!nbslfu/

6/ Hppet!bsf!hfofsbmmz!tpme!cz!tvdi!csbodift!jo!dbti/!Uipvhi!hsboujoh!pg!dsfeju!jt!vtvbmmz!gpscjeefo-
tvdi!csbodift!dbo!tfmm!hppet!po!dsfeju!xjui!uif!qfsnjttjpo!pg!uif!ifbe!pggjdf/

7/ Uif!bnpvou!dpmmfdufe!gspn!dbti!tbmft!ps!efcupst!jt!fjuifs!sfnjuufe!up!ifbe!pggjdf!jnnfejbufmz!)uif
tbnf!ps!ofyu!ebz*!ps!cbolfe!joubdu!jo!uif!bddpvou!pg!uif!ifbe!pggjdf!jo!tpnf!mpdbm!cbol/

8/ B!xpsljoh!gvoe!gps!uif!csbodi!jt!ftubcmjtife!boe!jt!sfqmfojtife!bt!offefe/!Bmm!nbkps!fyqfotft!pg!uif
csbodi!bsf!qbje-!bt!gbs!bt!qpttjcmf-!cz!uif!ifbe!pggjdf/!Uif!csbodi!nbobhfs!jt!bmmpxfe!up!qbz!tbmbsjft
boe!xbhft!pg!uif!csbodi!tubgg/!If!jt!bmmpxfe!up!jodvs!pomz!qfuuz!fyqfotft!mjlf!qptubhf-!ufmfqipof-!fud/

Accounting Arrangements of Retail Dependent Branches

Uif!bddpvoujoh!bssbohfnfou!pg!b!csbodi!efqfoet!vqpo!jut!tj{f-!uif!uzqf!pg!bdujwjujft-!uif!nfuipe!pg!pqfsbujpo
boe!uif!efhsff!pg!dpouspm!up!cf!fyfsdjtfe!cz!uif!ifbe!pggjdf/!Uifsf!bsf!uisff!nbjo!nfuipet!pg!bddpvoujoh!gps
csbodi!usbotbdujpot-!wj{/
2/!Efcupst!Tztufn
3/!Tupdl!boe!Efcupst!Tztufn
4/!Gjobm!Bddpvout!Tztufn

Debtors System
Uijt!tztufn!pg!bddpvoujoh!jt!tvjubcmf!gps!uif!tnbmm.tj{f!csbodift/!Voefs!uijt-!b!Csbodi!Bddpvou!jt!pqfofe!gps
fbdi!csbodi!jo!uif!ifbe!pggjdf!mfehfs/!Bmm!usbotbdujpot!sfmbujoh!up!uibu!csbodi!bsf!sfdpsefe!jo!uijt!bddpvou/!Uif
Csbodi!Bddpvou!jt!qsfqbsfe!jo!tvdi!b!xbz!uibu!ju!ejtdmptft!uif!qspgju!ps!mptt!pg!uif!csbodi/
Ifbe!pggjdf!nbz!tfoe!hppet!up!csbodi!fjuifs!bu!#dptu!qsjdf#!ps!#tfmmjoh!qsjdf#!)bmtp!dbmmfe!jowpjdf!qsjdf*/

Uif!bddpvoujoh!qspdfevsf!jo!uiftf!uxp!dbtft!jt!tmjhiumz!ejggfsfou/!Uifsfgpsf-!xf!ejtdvtt!uifn!tfqbsbufmz/
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Dptu!Qsjdf!Nfuipe!;!Voefs!uijt!nfuipe-!bu!uif!cfhjoojoh!pg!uif!zfbs!uif!Csbodi!Bddpvou!jt!efcjufe!xjui
uif!pqfojoh!cbmbodft!pg!bttfut!tvdi!bt!tupdl!)bu!dptu*-!efcupst-!qfuuz!dbti-!gvsojuvsf-!qsfqbje!fyqfotft-!bddsvfe
jodpnf-!fud/-!mzjoh!xjui!uif!csbodi/!Tjnjmbsmz-!ju!jt!dsfejufe!xjui!uif!pqfojoh!cbmbodft!pg!mjbcjmjujft!!pg!uif!csbodi
tvdi!bt-!dsfejupst-!pvutuboejoh!tbmbsjft-!sfou!fud/
Uif!Csbodi!Bddpvou!jt!uifo!efcjufe!xjui!uif!bnpvou!pg!hppet!tfou!up!uif!csbodi!)bu!dptu*!boe!puifs!bnpvout

sfnjuufe!up!nffu!wbsjpvt!fyqfotft!tvdi!bt-!tbmbsjft-!sfou-!sbuft!boe!ubyft-!fud/!Mjlfxjtf-!uif!Csbodi!Bddpvou!jt
dsfejufe!xjui!uif!sfuvso!pg!hppet!)bu!dptu*!cz!uif!csbodi-!boe!sfdfjqut!gspn!efcupst!boe!dbti!tbmft/!Bu!uif!zfbs
foe-!Csbodi!Bddpvou!jt!efcjufe!xjui!uif!dmptjoh!wbmvft!pg!mjbcjmjujft!boe!dsfejufe!xjui!uif!dmptjoh!wbmvft!pg
bttfut/!Uif!ejggfsfodf!cfuxffo!uif!uxp!tjeft!sfqsftfout!qspgju!ps!mptt!gps!uif!csbodi!gps!b!qbsujdvmbs!qfsjpe/

Journal Entries

1. For opening balances of assets at the branch
Csbodi!Bddpvou Es/
! Up!)Joejwjevbm*!Csbodi!Bttfut!Bddpvou

2. For opening balances of liabilities at the branch
)Joejwjevbm*!Csbodi!Mjbcjmjujft!Bddpvou Es/
! Up!Csbodi!Bddpvou

3. For goods sent to branch
Csbodi!Bddpvou Es/!\Bu!dptu^
! Up!Hppet!Tfou!up!Csbodi!Bddpvou

4. For return of goods by branch to head office
Hppet!Tfou!up!Csbodi!Bddpvou Es/
! Up!Csbodi!Bddpvou

5. For remittance of cash/cheque to branch for expenses (e.g., salaries, rent, petty expenses, etc.)
Csbodi!Bddpvou Es/!\Bduvbm^
! Up!Dbti0Cbol!Bddpvou

6. For cash/cheque received from branch (Cash sales plus collection from debtors)
Dbti0Cbol!Bddpvou Es/!\Bduvbm!jodmvejoh!ejsfdu!gspn!efcupst^
! Up!Csbodi!Bddpvou

7. For Ŭclosing balances of assetsŭ at the branch
)Joejwjevbm*!Csbodi!Bttfut!Bddpvou Es/
! Up!Csbodi!Bddpvou

8. For Ŭclosing balances of liabilitiesŭ at the branch
Csbodi!Bddpvou Es/
! Up!Mjbcjmjujft!)Joejwjevbm*!Bddpvou

9. For closing goods sent to branch account
Hppet!Tfou!up!Csbodi!Bddpvou Es/
! Up!Qvsdibtf!Bddpvou ! ! \Usbefs^
! Up!Usbejoh!Bddpvou ! ! \Nbovgbduvsfs^

10. For credit sales
\Op!fousz^

11. For normal loss
\Op!fousz^

12. For goods returned by customers
\Op!fousz^

13. For abnormal loss
)b*!Bcopsnbm!Mptt!Bddpvou Es/!!\Upubm^
! ! ! Up!Csbodi!Bddpvou
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)c*!Hfofsbm!Qspgju!boe!Mptt!Bddpvou Es/!!\Mptt^
! ! Jotvsbodf!Dmbjn!Bddpvou Es/!!\Dmbjn^
! ! ! Up!Bcopsnbm!Mptt!Bddpvou ! ! \Upubm^

14. Pilferage
Pof!pg!uif!dpnnpoftu!gfbuvsf!pg!sfubjm!usbef!jt!ÓtipqmjgujohÔ!boe!uijt!ibt!dpnf!up!cf!sfhbsefe!bt!b!opsnbm

cvtjoftt!mptt!Ð!ifodf!op!fousz!jt!sfrvjsfe!gps!ju/

15. Branch expenses paid by the branch
\Op!fousz^

16. Bad debts, discount allowed to debtors
\Op!fousz^

17. For transferring profit or loss of the branch
)j*!Jg!qspgju;
! ! Csbodi!Bddpvou Es/
! ! ! Up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou
)jj*!Jg!mptt;
! ! Hfofsbm!Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Csbodi!Bddpvou

Ju!tipvme!cf!opufe!uibu!uif!dmptjoh!cbmbodft!pg!csbodi!bttfut!boe!mjbcjmjujft!bsf!tipxo!jo!uif!Cbmbodf
Tiffu!pg!uif!ifbe!pggjdf/

Uif!Csbodi!Bddpvou!bqqfbst!bt!gpmmpxt;

In the books of the Head Office
Dr. ... Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e; 3128!Kbo/!2 Cz!Cbmbodf!c0e;
Tupdl Dsfejupst
Efcupst Pvutuboejoh!Fyqfotft
Qfuuz!Dbti Efd/!42 Cz!Cbol!B0d;
Gvsojuvsf Dbti!Tbmft
Qsfqbje!Fyqfotft Dpmmfdujpo!gspn!Efcupst

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d Cz!Hppet!Tfou!up!Csbodi!B0d
Up!Cbol!B0d; )Sfuvsofe!cz!Csbodi*

Sfou-!Sbuft!'!Ubyft Cz!Cbmbodf!d0e;
Qfuuz!Dbti!)sfnjuubodf* Tupdl

Up!Cbmbodf!d0e; Efcupst
Dsfejupst Qfuuz!Dbti
Pvutuboejoh!Fyqfotft Gvsojuvsf

Up!Hfofsbm!Qspgju!'!Mptt!B0d!)Qspgju* Qsfqbje!Fyqfotft
Cz!Hfofsbm!Qspgju!'!Mptt!B0d!)Mptt*

Some Typical Items

Uif!gpmmpxjoh!jufnt!bsf!up!cf!jhopsfe!xijmf!qsfqbsjoh!Csbodi!Bddpvou!voefs!uijt!nfuipe;
)j*!Dsfeju!tbmft<!Tbmft!sfuvsot<!Cbe!efcut<!Ejtdpvou!bmmpxfe<!fud/-!)jj*!Efqsfdjbujpo!pg!gjyfe!bttfut-!)jjj*!Qfuuz

dbti!fyqfotft!qbje!cz!uif!csbodi-!)jw*!Tipsubhf!ps!tvsqmvt!pg!tupdl-!boe!)w*!Qspgju!ps!mptt!bsjtjoh!pvu!pg!tbmf!pg
b!gjyfe!bttfu/

Jo!uijt!dpoufyu-!ju!tipvme!cf!opufe!uibu!Csbodi!Bddpvou!jt!qsfqbsfe!up!lopx!uif!dpssfdu!qspgju!pg!uif
csbodi!xjuipvu!cfjoh!bggfdufe!cz!boz!bcopsnbm!mptt/

Sfbtpot!gps!opu!qbttjoh!boz!fousz!gps!21-!23!boe!25!ibwf!cffo!ejtdvttfe!mbufs!jo!efubjmt/
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Uif!sfbtpot!bsf!fyqmbjofe!cfmpx;

(i) Credit sales and other related matters (such as, sales returns, bad debts, discount allowed, etc.)
Uif!Csbodi!Bddpvou! jt!efcjufe!xjui!uif!pqfojoh!cbmbodf!pg!efcupst!boe!dsfejufe!xjui!dbti!sfdfjwfe!gspn
efcupst!boe!dmptjoh!cbmbodf!pg!efcupst/!Dsfeju!tbmf-!tbmft!sfuvsot-!cbe!efcut-!ejtdpvou!bmmpxfe-!fud/-!bsf!sfmbufe
up!Efcupst!Bddpvou/! Gps! dbmdvmbujoh! dmptjoh!efcupst!cbmbodf! bmm! uiftf! jufnt!ibwf! bmsfbez!cffo! ublfo! joup
dpotjefsbujpo/!Uifsfgpsf-!uiftf!jufnt!bsf!up!cf!jhopsfe!gps!uif!qsfqbsbujpo!pg!Csbodi!Bddpvou/

(ii) Depreciation on Fixed Assets Uif!Csbodi!Bddpvou!jt!efcjufe!xjui!uif!pqfojoh!cbmbodf!pg!gjyfe!bttfut
boe!dsfejufe!xjui!uif!dmptjoh!cbmbodft!pg!gjyfe!bttfut!bgufs!efevdujoh!efqsfdjbujpo/!Efqsfdjbujpo!jt!bvupnbu.
jdbmmz!bddpvoufe!gps!boe!ju!tipvme!opu!cf!tipxo!jo!uif!Csbodi!Bddpvou!tfqbsbufmz/

(iii) Petty Cash Expenses paid by the Branch Uif!Csbodi!Bddpvou!jt!efcjufe!xjui!uif!pqfojoh!cbmbodf
pg!qfuuz!dbti!boe!uif!bnpvou!pg!qfuuz!dbti!tfou!cz!uif!ifbe!pggjdf!boe!jt!dsfejufe!xjui!uif!dmptjoh!qfuuz!dbti/
Gps!dbmdvmbujoh!dmptjoh!qfuuz!dbti-!bmm!fyqfotft!qbje!cz!uif!csbodi!bsf!ublfo!joup!dpotjefsbujpo/!Uifsfgpsf-!ju
tipvme!cf!jhopsfe!gps!qsfqbsbujpo!pg!Csbodi!Bddpvou/

(iv) Shortage or Surplus of Stock Uif!Csbodi!Bddpvou! jt!efcjufe!xjui! uif!pqfojoh!cbmbodf!pg!csbodi
tupdl! boe! dsfejufe!xjui! jut! dmptjoh! cbmbodf/! !Bu! uif! ujnf! pg! dbmdvmbujoh! dmptjoh! cbmbodf! pg! csbodi! tupdl-
tipsubhf0tvsqmvt!jt!ublfo!joup!dpotjefsbujpo/!Uifsfgpsf-!ju!tipvme!cf!jhopsfe!gps!qsfqbsbujpo!pg!Csbodi!Bddpvou/

(v) Profit/Loss on Sale of a Fixed Asset Jg!bo!bttfu!jt!tpme!gps!dbti-!uif!Csbodi!Bddpvou!jt!dsfejufe!xjui
uif!sfnjuubodft/!Jg!ju!jt!tpme!po!dsfeju-!uif!Csbodi!Bddpvou!xjmm!cf!dsfejufe!xjui!uif!Efcups!gps!tbmf!pg!bttfu/
Uif!qspgju0mptt!po!tbmf!pg!bttfu!jt!bmsfbez!jodmvefe!jo!uif!sfnjuubodf0efcupst!gjhvsf/!Uifsfgpsf-!bu!uif!ujnf!pg
qsfqbsjoh!Csbodi!Bddpvou-!qspgju0mptt!po!tbmf!pg!bttfu!tipvme!opu!cf!tipxo!tfqbsbufmz/

(vi) Purchases by Branch Uif!Csbodi!Bddpvou!jt!efcjufe!xjui!uif!bnpvou!pg!sfnjuubodf!gspn!ifbe!pggjdf/
Uifsfgpsf-!boz!ejsfdu!qvsdibtf!cz!csbodi!tipvme!opu!cf!tipxo!tfqbsbufmz!jo!uif!Csbodi!Bddpvou/

Illustration 1

Gspn!uif!gpmmpxjoh!jogpsnbujpo!sfmbujoh!up!uif!Dbmdvuub!Csbodi!gps!uif!zfbs!foejoh!42tu!Nbsdi-!3129-!qsfqbsf!uif!Csbodi
Bddpvou!jo!uif!cpplt!pg!ifbe!pggjdf/!

Pqfojoh!cbmbodft!po!2/5/3128!; ! ! � Difrvf!tfou!up!Csbodi; ! ! �
Tupdl!bu!Csbodi 48-611 Tbmbsjft 33-611
Efcupst!bu!Csbodi 86-111 Sfou!'!Ubyft 4-861
Qfuuz!dbti!bu!Csbodi 861 Qfuuz!Dbti 3-861

Hppet!Tfou!up!Csbodi 7-41-111 Dmptjoh!cbmbodft!po!42/4/3129;
Dbti!tbmft 2-61-111 Tupdl!bu!Csbodi 73-611
Dbti!sfdfjwfe!gspn!Efcupst 6-36-111 Efcupst!bu!Csbodi 2-31-111
Hppet!sfuvsofe!cz!Csbodi 6-111 Qfuuz!Dbti!bu!Csbodi 611
Dsfeju!tbmft 6-81-111

Solution In the books of Head Office
Dr. Calcutta Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Bqs/!2 Up!Cbmbodf!c0e; 3129!Nbs/!42 Cz!Hppet!Tfou!up!Csbodi!B0d!)Sfuvsot* 6-111

Tupdl 48-611 Cz!Cbol!B0d;

Efcupst 86-111 Dbti!tbmft 2-61-111

Qfuuz!Dbti 861 Dbti!sfdfjwfe!gspn!Efcupst 6-36-111

3129!Nbs/!42 Up!Hppet!Tfou!up!Csbodi!B0d; 7-41-111 Cz!Cbmbodf!d0e;

Up!Cbol!B0d; Tupdl 73-611

Tbmbsjft 33-611 Efcupst 2-31-111

Sfou!'!Ubyft 4-861 Qfuuz!Dbti 611

Qfuuz!Dbti 3-861

Up!Hfofsbm!qspgju!'!Mptt!B0d :1-861

9-74-111 9-74-111

Uvupsjbm!Opuf;!Voefs!uijt!nfuipe-!dsfeju!tbmft!boe!qfuuz!fyqfotft!bsf!up!cf!jhopsfe/

3/7!!!Csbodi!Bddpvoujoh



Illustration 2

Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!Csbodi!Bddpvou!jo!uif!cpplt!pg!uif!ifbe!pggjdf!bttvnjoh!uibu!uif!tbmft!bu!csbodi
bsf!po!dbti!cbtjt/!)bmm!gjhvsft!bsf!jo!�*!

Pqfojoh!tupdl!bu!uif!csbodi 41-111 Fyqfotft!nfu!cz!ifbe!pggjdf;

Hppet!tfou!up!csbodi :1-111 Tbmbsjft 21-111
Dbti!tbmft 2-31-111 Puifs!fyqfotft 5-111

Dmptjoh!tupdl!dpvme!opu!cf!btdfsubjofe-!cvu!ju!jt!lopxo!uibu!uif!csbodi!vtvbmmz!tfmmt!bu!dptu!qmvt!31&/!Uif!csbodi!nbobhfs
jt!foujumfe!up!b!dpnnjttjpo!pg!6&!po!uif!qspgju!pg!uif!csbodi!cfgpsf!dibshjoh!tvdi!dpnnjttjpo/

Solution In the books of the Head Office
Dr. Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Cbmbodf!c0e; Cz!Cbol!B0d;
Tupdl 41-111 Dbti!tbmft 2-31-111

Up!Hppet!Tfou!up!Csbodi!B0d :1-111 Cz!Cbmbodf!d0e;
Up!Cbol!B0d; Tupdl!)Opuf!2* 31-111

Tbmbsjft 21-111
Puifs!fyqfotft 5-111

Up!Cbmbodf!d0e;
NbobhfsÔt!dpnnjttjpo!)Opuf!3* 411

Up!Hfofsbm!Qspgju!'!Mptt!B0d 6-811

2-51-111 2-51-111

(1) Calculation of Closing Stock �
Pqfojoh!tupdl 41-111
Hppet!tfou!up!csbodi!)bu!dptu* :1-111

2-31-111
Mftt;!Dptu!pg!hppet!tpme!)�!2-31-111!y!2110231* 2-11-111

31-111

)3*!Qspgju!cfgpsf!dpnnjttjpo!jt!� !)2-31-111!,!31-111*!Ï!� !)41-111!,!:1-111!,!21-111!,!5-111*!>!�!7-111/!NbobhfsÔt!dpnnjttjpo!jt
qbzbcmf!A!6&/!Tp!dpnnjttjpo!jt!� !7-111!x!60211!>!�!411/!NbobhfsÔt!dpnnjttjpo!jt!tujmm!qbzbcmf-!boe-!uifsfgpsf-!jt!b!mjbcjmjuz!gps
uif!cvtjoftt!bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe/

Illustration 3

Y!pg!Dbmdvuub!ibt!b!csbodi!bu!Cpncbz/!Hppet!bsf!tvqqmjfe!up!uif!csbodi!bu!dptu/!Uif!fyqfotft!pg!uif!csbodi!bsf!qbje!gspn
Dbmdvuub!boe!uif!csbodi!lffqt!b!tbmft!kpvsobm!boe!uif!efcupst!mfehfs!pomz/!Gspn!uif!gpmmpxjoh!jogpsnbujpo!tvqqmjfe!cz!uif
csbodi-!qsfqbsf!b!Csbodi!Bddpvou!jo!uif!cpplt!pg!uif!ifbe!pggjdf/!)bmm!gjhvsft!jo!�*

Pqfojoh!tupdl!)2/5/3128* 35-111 Tvoesz!Efcupst!po!42/4/3129 :-271
Dmptjoh!tupdl!)42/4/3129* 29-111 Hppet!sfdfjwfe!gspn!I/P/ 44-711
Dsfeju!tbmft 52-111 Fyqfotft!qbje!cz!I/P/!gps!uif!Csbodi 21-511
Dbti!tbmft 28-611 Qjmgfsbhf!pg!hppet!cz!uif!fnqmpzfft 3-111
Sfdfjqu!gspn!Efcupst 48-:11

Uif!tuvefout!tipvme!opuf!uibu!uif!Csbodi!Bddpvou!jt!b!Opnjobm!Bddpvou!jo!obuvsf!boe!jt!qfdvmjbs!jo
uif!tfotf!uibu!qspgju!jt!btdfsubjofe!ifsf!cz!bqqmzjoh!uif!Cbmbodf!Tiffu!bqqspbdi!pg!jodpnf!efufsnjobujpo/
Xf!lopx!uibu!uif!ejggfsfodf!cfuxffo!bttfut!boe!mjbcjmjujft!sfqsftfout!dbqjubm!boe!dbo!cf!btdfsubjofe

fjuifs!cz!efevdujoh!mjbcjmjujft!gspn!bttfut!ps!cz!tipxjoh!uif!bttfut!boe!mjbcjmjujft!po!uif!uxp!tjeft!pg!uif
tbnf!bddpvou/
Sfdpsejoh!pqfojoh!boe!dmptjoh!bttfut!boe!mjbcjmjujft!jo!uif!uxp!tjeft!pg!uif!Csbodi!Bddpvou!sfqsftfout

pqfojoh!boe!dmptjoh!dbqjubm!pg!uif!ifbe!pggjdf!jo!uif!csbodi/
Opx-!jg!xf!dpotjefs!hppet!tfou!up!uif!csbodi!boe!puifs!bnpvout!sfnjuufe!bt!gvsuifs!dbqjubm!jouspevdfe

joup!uif!csbodi-!boe!mjlfxjtf-!sfuvso!pg!hppet-!boe!sfdfjqut!gspn!efcupst!ps!dbti!tbmft!bt!dbqjubm!xjuiesbxo
gspn!uif!csbodi-!ju!sftfncmft!efufsnjobujpo!pg!qspgju!cz!uif!ofuxpsui!nfuipe!voefs!tjohmf!fousz!tztufn/
Uif!Csbodi!Bddpvou!fyijcjut!uif!qspgju!ps!mptt!gps!bo!bddpvoujoh!qfsjpe!bt!xfmm!bt!uif!ofu!bttfut!mzjoh
xjui!uif!csbodi/
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Solution In the books of the Head Office (Calcutta)
Dr. Bombay Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Bqs/!2 Up!Cbmbodf!c0e; 3129!Nbs/!42 Cz!Cbol!B0d;
Tupdl 35-111 Dbti!tbmft 28-611
Efcupst!)Opuf!2* 7-171 Sfdfjwfe!gspn!Efcupst 48-:11

3129!Nbs/!42 Up!Cbol!B0d;!)fyqfotft* 21-511 Cz!Cbmbodf!d0e;
Up!Hppet!Tfou!up!Csbodi!B0d 44-711 Tupdl 29-111
Up!Hfofsbm!Qspgju!'!Mptt!B0d 9-611 Efcupst :-271

93-671 93-671

Uvupsjbm!Opuf!;!)2*!Jo!uijt!qspcmfn-!uif!pqfojoh!cbmbodf!pg!efcupst!ibt!opu!cffo!hjwfo/!Nfnpsboevn!Csbodi!Efcupst!Bddpvou!jt
qsfqbsfe!cfmpx!gps!gjoejoh!pvu!uif!pqfojoh!cbmbodf!pg!efcupst/

Dr. Memorandum Branch Debtors Account Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)cbmbodjoh!gjhvsf* 7-171 Cz!Dbti 48-:11

Up!Tbmft!)dsfeju* 52-111 Cz!Cbmbodf!d0e :-271

58-171 58-171

)3*!Qjmgfsbhf!pg!hppet!cz!uif!fnqmpzfft!jt!wfsz!dpnnpo!up!bmm!cvtjofttft/!Tp-!ju!tipvme!cf!usfbufe!bt!b!opsnbm!fwfou/!Jo!uif!Csbodi
Bddpvou-!qjmgfsbhf!jt!up!cf!jhopsfe/

Illustration 4

Gspn!uif!gpmmpxjoh!efubjmt!sfhbsejoh!Xftu!Dpbtu!Csbodi!pg!Cpncbz!Usbejoh!Dp/-!qsfqbsf!b!Csbodi!Bddpvou!jo!sftqfdu!pg
uif!zfbs!3128;!)bmm!gjhvsft!jo!�*

Tupdl!po!2/2/3128 23-111 Sfuvsot!up!ifbe!pggjdf 5-911
Tupdl!po!42/23/3128 :-711 Cbe!efcut 711
Efcupst!po!2/2/3128 21-111 Ejtdpvout!bmmpxfe 421
Efcupst!po!42/23/3128 22-611 Sfuvsot!gspn!dvtupnfst 4-111
Hppet!tfou!up!csbodi!evsjoh!3128 53-111 Fyqfotft!qbje!cz!ifbe!pggjdf;
Dbti!tbmft 36-911 Tbmbsjft!boe!xbhft 9-511
Dsfeju!tbmft 47-111 Sfou!)gspn!2/2/3128!up!42/4/3129* 6-361
Opsnbm!mptt 3-111 Tvoesz!fyqfotft 4-711

Solution In the books of Bombay Trading Co.
Dr. West Coast Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Hppet!Tfou!up!Csbodi!B0d!)Sfuvsot* 5-911
Tupdl 23-111 Cz!Cbol!B0d;
Efcupst 21-111 Dbti!tbmft 36-911

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 53-111 Dpmmfdujpo!gspn!efcupst!)Opuf!3* 41-6:1
Up!Cbol!B0d; Cz!Cbmbodf!d0e;

Tbmbsjft!'!xbhft 9-511 Tupdl :-711
Sfou 6-361 Efcupst 22-611
Tvoesz!fyqfotft 4-711 Qsfqbje!Sfou!)Opuf!4* 2-161

Up!Hfofsbm!Qspgju!'!Mptt!B0d 3-1:1

94-451 94-451

Uvupsjbm!Opuft;

)2*!Voefs!uijt!nfuipe-!opsnbm!mptt-!dsfeju!tbmft-!tbmft!sfuvsot-!cbe!efcut-!ejtdpvou!bmmpxfe!up!efcupst-!fud/-!bsf!up!cf!jhopsfe/
)3*!Uif!bnpvou!pg!dbti!sfdfjwfe!gspn!efcupst!jt!opu!hjwfo/!Ju!ibt!cffo!gpvoe!pvu!cz!qsfqbsjoh!Nfnpsboevn!Efcupst!Bddpvou!bt!gpmmpxt;

Dr. Memorandum Branch Debtors Account Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 21-111 Cz!Cbe!Efcut 711
Up!Tbmft!)dsfeju* 47-111 Cz!Ejtdpvou!bmmpxfe 421

Cz!Sfuvsot!joxbse 4-111
Cz!Cbol!)Cbmbodjoh!gjhvsf* 41-6:1
Cz!Cbmbodf!d0e 22-611

57-111 57-111

)4*!Qsf.qbje!Sfou!>!� !6-361026!x!4!>!�!2-161/
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Illustration 5

Uif!ifbe!pggjdf!pg!b!dpnqboz!jowpjdft!hppet!up!jut!Tijmmpoh!Csbodi!bu!dptu-!xip!bmtp!qvsdibtft!hppet!joefqfoefoumz!gspn
mpdbm!qbsujft!gps!xijdi!qbznfout!bsf!nbef!cz!uif!ifbe!pggjdf/!Bmm!uif!dbti!dpmmfdufe!cz!uif!Csbodi!jt!cbolfe!po!uif!tbnf
ebz!up!uif!dsfeju!pg!uif!ifbe!pggjdf!boe!bmm!fyqfotft!bsf!ejsfdumz!qbje!cz!uif!ifbe!pggjdf!fydfqu!gps!b!Qfuuz!Dbti!Bddpvou
nbjoubjofe!cz!uif!csbodi!gps!xijdi!qfsjpejdbm!usbotgfst!bsf!nbef!gspn!uif!ifbe!pggjdf/
Gspn!uif!gpmmpxjoh!qbsujdvmbst-!tipx!uif!Csbodi!Bddpvou!bt!nbjoubjofe!jo!uif!ifbe!pggjdf!cpplt-!sfgmfdujoh!uif!csbodi

qspgju!gps!uif!zfbs!foejoh!42/23/3128!;

Jnqsftu!Dbti!;!2/2/3128 3-111 Sfuvsot!gspn!Dvtupnfst 4-111
Jnqsftu!Dbti!;!42/23/3128 2-961 Hppet!tfou!up!Csbodi!gspn!I/P/; 61-111
Tvoesz!Efcupst!po!2/2/3128 36-111 Usbotgfs!gspn!I/P/!gps!qfuuz!dbti!fyqfotft 3-611
Tupdl!po!2/2/3128 Cbe!efcut 2-111

Usbotgfssfe!gspn!I/P/ 31-111 Ejtdpvou!up!dvtupnfst 3-111
Ejsfdumz!qvsdibtfe!cz!Csbodi 27-111 Dbti!sfdfjwfe!gspn!dvtupnfst 2-36-111

Tipsubhf!pg!tupdl 5-111 Csbodi!Fyqfotft 41-111
Dbti!Tbmft 56-111 Tupdl!po!42/23/3128;
Dsfeju!Tbmft 2-41-111 Usbotgfssfe!gspn!I/P/ 26-111
Ejsfdu!Qvsdibtft 56-111 Ejsfdumz!qvsdibtfe!cz!Csbodi 23-111

Solution In the books of the Head Office
Dr. Shillong Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Cbol!B0d;
Jnqsftu!dbti 3-111 Dbti!tbmft 56-111
Tvoesz!efcupst 36-111 Dbti!sfdfjwfe!gspn!dvtupnfst 2-36-111
Tupdl!�!)31-111!,!27-111* 47-111 Cz!Cbmbodf!d0e;

Efd/!42 Up!Cbol!B0d; Jnqsftu!dbti 2-961
Qvsdibtft!)ejsfdu* 56-111 Tvoesz!efcupst!)Opuf!2* 35-111
Csbodi!fyqfotft 41-111 Tupdl!�!)26-111!,!23-111* 38-111
Qfuuz!dbti 3-611

Up!Hppet!Tfou!up!Csbodi!B0d 61-111
Up!Hfofsbm!Qspgju!'!Mptt!B0d 43-461

3-33-961 3-33-961

Uvupsjbm!Opuf;!Voefs!uijt!nfuipe-!tipsubhf!pg!tupdl-!dsfeju!tbmft!boe!sfuvsot!cz!dvtupnfst!bsf!up!cf!jhopsfe/

Working Note : 

Dr. (1) Memorandum Branch Debtors Account Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 36-111 Cz!Cbol 2-36-111
Up!Tbmft 2-41-111 Cz!Cbe!efcut 2-111

Cz!Ejtdpvou!up!dvtupnfst 3-111
Cz!Sfuvsot 4-111
Cz!Cbmbodf!d0e 35-111

2-66-111 2-66-111

Illustration 6

YZ[!Dpnqboz!jt!ibwjoh!jut!csbodi!bu!Lpmlbub/!Hppet!bsf!jowpjdfe!up!uif!csbodi!bu!31&!qspgju!po!tbmf/!Csbodi!ibt!cffo
jotusvdufe!up!tfoe!bmm!dbti!ebjmz!up!ifbe!pggjdf/!Bmm!fyqfotft!bsf!qbje!cz!ifbe!pggjdf!fydfqu!qfuuz!fyqfotft!xijdi!bsf!nfu
cz!uif!Csbodi!Nbobhfs/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!Csbodi!Bddpvou!jo!uif!cpplt!pg!Ifbe!Pggjdf/

Qbsujdvmbst � Qbsujdvmbst �

Tupdl!po!2tu!Bqsjm-!3128!)Jowpjdf!Qsjdf* 41-111 Ejtdpvou!Bmmpxfe!up!Efcupst 271
Tvoesz!Efcupst!po!2tu!Bqsjm-!3128 29-111 Fyqfotft!Qbje!cz!Ifbe!Pggjdf!;
Dbti!jo!Iboe!bt!po!2tu!Bqsjm-!3128 911 ! ! Sfou 2-911
Pggjdf!Gvsojuvsf!po!2tu!Bqsjm-!3128 4-111 ! ! Tbmbsz 4-311
Hppet!Jowpjdfe!gspn!uif!Ifbe!Pggjdf!)Jowpjdf!Qsjdf* 2-71-111 ! ! Tubujpofsz!boe!Qsjoujoh 911
Hppet!Sfuvso!up!Ifbe!Pggjdf 3-111 Qfuuz!Fyqfotft!Qbje!cz!uif!Csbodi 711
Hppet!Sfuvso!cz!Efcupst :71 Efqsfdjbujpo!up!cf!Qspwjefe!po!Csbodi!Gvsojuvsf!
Dbti!Sfdfjwfe!gspn!Efcupst 71-111 bu!21&!q/b/
Dbti!Tbmft 2-11-111 Tupdl!po!42tu!Nbsdi-!3129!)bu!Jowpjdf!Qsjdf* 39-111

Dsfeju!Tbmft 71-111

Npefso!Bddpvoubodz!.!JJ!!!3/:



Solution In the books of XYZ Company (H.O.)
Dr. Kolkata Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3129
Bqsjm!2 Up!Cbmbodf!c0e!; Nbsdi!42 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 7-111

Tupdl 41-111 Cz!Cbol!B0d!)Sfnjuubodft* 2-71-111
Tvoesz!Efcupst 29-111 Cz!Hppet!Tfou!up!Csbodi!B0d
Dbti!jo!Iboe 911 ! ! )Sfuvsofe!up!I/P/* 3-111
Pggjdf!Gvsojuvsf 4-111 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 42-711

3129 Cz!Cbmbodf!d0e!;
Nbsdi!42 Up!Hppet!Tfou!up!Csbodi!B0d 2-71-111 Tupdl 39-111

Up!Cbol!B0d!; Tvoesz!Efcupst!)Opuf!5* 27-991
Sfou 2-911 Dbti!)Opuf!5*!)�!911!Ï!711* 311
Tbmbsz 4-311 Gvsojuvsf!)�!4-111!Ï!411* 3-811
Tubujpofsz!'!Qsjoujoh 911

Up!Tupdl!Sftfswf!B0d!)Opuf!4* 6-711
Up!Hfofsbm!Qspgju!boe!Mptt!B0d 35-291

3-58-491 3-58-491

Xpsljoh!Opuft!;
)2*!Mpbejoh!po!pqfojoh!tupdl!>!31&!pg!�!41-111!>!�!7-111/
)3*!Mpbejoh!po!hppet!tfou!>!31&!)�!2-71-111!Ï!3-111*!>!�!42-711/
)4*!Mpbejoh!po!dmptjoh!tupdl!>!31&!pg!�!39-111!>!�!6-711/

Dr. (4) Memorandum Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 29-111 42/4/3129 Cz!Ejtdpvou!Bmmpxfe!B0d 271
42/4/3129 Up!Tbmft!B0d 71-111 Cz!Tbmft!Sfuvso!B0d :71

Cz!Cbol!B0d 71-111
Cz!Cbmbodf!d0e!)Cbmbodjoh!gjhvsf* 27-991

89-111 89-111

Illustration 7

Gspn!uif!gpmmpxjoh!qbsujdvmbst!sfmbujoh!up!Qbujbmb!Csbodi!gps!uif!zfbs!foejoh!42/23/3128-!qsfqbsf!Csbodi!Bddpvou!jo!uif
cpplt!pg!ifbe!pggjdf!boe!tipx!ipx!uif!sfmfwbou!jufnt!xjmm!bqqfbs!jo!uif!ifbe!pggjdf!Cbmbodf!Tiffu!bt!po!uibu!ebuf/

Cbmbodft!po!2/2/3128; ! ! � Dbti!qbje!cz!efcupst!ejsfdu!up!ifbe!pggjdf 33-111

Tupdl 51-111 Ejtdpvou!bmmpxfe 2-211
Efcupst 25-111 Dbti!tfou!up!csbodi!gps!fyqfotft;
Qfuuz!dbti 2-611 Sfou!;!�!23-111<!Tbmbsjft!;!�!6-511<!Qfuuz!dbti!;!�!5-111
Gvsojuvsf 23-111 Jotvsbodf!)gspn!2/5/3128!up!42/4/3129* 2-711
Qsfqbje!gjsf!jotvsbodf 2-261 Hppet!sfuvsofe!cz!uif!csbodi 5-111
Pvutuboejoh!tbmbsjft 3-211 Hppet!sfuvsofe!cz!uif!efcupst 8-111

Hppet!tfou!up!csbodi 3-91-111 Tupdl!po!42/23/3128 49-111
Dbti!tbmft 4-41-111 Qfuuz!fyqfotft!qbje!cz!uif!csbodi 3-961
Dsfeju!tbmft 2-94-111 Qspwjef!efqsfdjbujpo!po!gvsojuvsf!A!21&!q/b/
Dbti!sfdfjwfe!gspn!efcupst 2-46-111 Mptt!pg!tupdl!cz!gjsf 5-911

Solution In the books of the Head Office
Dr. Patiala Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/2 Up!Cbmbodf!c0e; 3128!Kbo/!2 Cz!Cbmbodf!c0e;
Tupdl 51-111 Pvutuboejoh!tbmbsjft 3-211
Efcupst 25-111 Efd/!42 Cz!Cbol!B0d;
Qfuuz!dbti 2-611 Dbti!tbmft 4-41-111
Gvsojuvsf 23-111 Dpmmfdujpo!gspn!Efcupst 2-46-111
Qsfqbje!gjsf!jotvsbodf 2-261 Ejsfdu!qbznfou!up!I/P/ 33-111

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 3-91-111 Cz!Hppet!tfou!up!Csbodi!)Sfuvsot* 5-111
Up!Cbol!B0d; Cz!Mptt!pg!tupdl!cz!gjsf!)Opuf!6* 5-911

Sfou 23-111 Cz!Cbmbodf!d0e;
Tbmbsjft 6-511 Tupdl 49-111
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Qfuuz!dbti 5-111 Efcupst!)Opuf!2* 42-:11
Jotvsbodf 2-711 Gvsojuvsf!)Opuf!4* 21-911

Up!Hfofsbm!Qspgju!'!Mptt!B0d 3-21-111 Qfuuz!dbti!)Opuf!3* 3-761
Qsfqbje!gjsf!jotvsbodf!)Opuf!5* 511

6-92-761 6-92-761

Balance Sheet of Head Office [Extract]
As at 31st December, 2017

! ! ! ! ! ! ! ! ! ! Mjbcjmjujft � Bttfut �

Csbodi!Qspgju 3-21-111 Csbodi!Gvsojuvsf 21-911
Csbodi!Tupdl 49-111
Csbodi!Efcupst 42-:11
Csbodi!Qfuuz!Dbti 3-761
Csbodi!Qsfqbje!Gjsf!Jotvsbodf 511

Working Notes :

Dr. (1) Memorandum Branch Debtors Account Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 25-111 Cz!Cbol!�!)2-46-111!,!33-111* 2-68-111
Up!Tbmft 2-94-111 Cz!Ejtdpvou!bmmpxfe 2-211

Cz!Sfuvsot 8-111
Cz!Cbmbodf!d0e 42-:11

2-:8-111 2-:8-111

Dr. (2) Branch Petty Cash Account Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 2-611 Cz!Qfuuz!fyqfotft 3-961
Up!Cbol 5-111 Cz!Cbmbodf!d0e 3-761

6-611 6-611

)4*!Wbmvf!pg!gvsojuvsf!bgufs!efqsfdjbujpo!xjmm!cf!>!� !23-111!Ï!� !2-311!>!�!21-911/
)5*!Qsfqbje!jotvsbodf!>!� !2-711023!x 4!>!�!511/
)6*!Uif!Csbodi!Bddpvou!jt!qsfqbsfe!up!lopx!uif!dpssfdu!qspgju!pg!uif!csbodi!xjuipvu!cfjoh!bggfdufe!cz!boz!bcopsnbm!mptt/!Ifsf-!hppet

mptu!cz!gjsf!jt!bo!bcopsnbm!fwfou/!Uifsfgpsf-!bcopsnbm!jt!up!cf!efcjufe!up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou!boe!dsfejufe!up!Csbodi
Bddpvou/

Illustration 8

B!dpnqboz!xjui!jut!ifbe!pggjdf!bu!Cpncbz!ibt!b!csbodi!bu!Dbmdvuub/!Uif!csbodi!sfdfjwft!bmm!hppet!gspn!ifbe!pggjdf-!xip
bmtp!sfnjut!dbti!gps!bmm!fyqfotft/!Tbmft!bsf!nbef!cz!uif!csbodi!po!dsfeju!bt!xfmm!bt!gps!dbti/
Upubm!tbmft!cz!uif!csbodi!gps!uif!zfbs!foejoh!42/4/3129!bnpvoufe!up!�!6-71-111!pvu!pg!xijdi!31&!jt!dbti!tbmft/!Uif

gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!sfmfwbou;
2/5/3128;!Tupdl!Ð!�!36-111<!Efcupst!Ð!�!71-111<!Dbti!Ð!�!231
42/4/3129;!Tupdl!Ð!�!47-111<!Efcupst!Ð!�!59-111<!Dbti!Ð!�!291/
Fyqfotft!jodvssfe!cz!uif!csbodi;!Tbmbsjft!Ð!�!47-111<!Sfou!Ð!�!23-111<!Qfuuz!fyqfotft!Ð!�!6-711/
Bmm!tbmft!bsf!nbef!cz!uif!csbodi!bu!dptu!qmvt!36&/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Dbmdvuub!Csbodi!Bddpvou!jo!uif!cpplt!pg!uif!ifbe!pggjdf!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/

Solution In the books of the Head Office (Bombay)
Dr. Calcutta Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Bqs/!2 Up!Cbmbodf!c0e; 3129!Nbs/!42 Cz!Cbol!B0d!)sfnjuubodft!sfdfjwfe*;
Tupdl 36-111 Dbti!tbmft!)Opuf!2* 2-23-111
Efcupst 71-111 Dpmmfdujpo!gspn!efcupst!)Opuf!4* 5-71-111
Qfuuz!dbti 231 Cz!Cbmbodf!d0e;

3129!Nbs/!42 Up!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 5-6:-111 Tupdl 47-111
Up!Cbol!B0d!)sfnjuubodft!gps!fyqfotft*; Efcupst 59-111

Tbmbsjft 47-111 Qfuuz!dbti 291
Sfou 23-111
Qfuuz!fyqfotft!)Opuf!5* 6-771

Up!Hfofsbm!Qspgju!'!Mptt!B0d 69-511

7-67-291 7-67-291

Npefso!Bddpvoubodz!.!JJ!!!3/22



Working Notes:

)2*!Dbti!boe!Dsfeju!tbmft � )3*!Hppet!tfou!up!Csbodi �

Upubm!tbmft 6-71-111 Upubm!tbmft 6-71-111

Mftt;!Dbti!tbmft!)31&!pg!�!6-71-111* 2-23-111 Mftt;!Qspgju!)360236!y!�!6-71-111* 2-23-111

Dsfeju!tbmft 5-59-111 Dptu!pg!tbmft 5-59-111
Bee;!Dmptjoh!tupdl 47-111

5-95-111
Mftt;!Pqfojoh!tupdl 36-111

Hppet!tfou!up!Csbodi 5-6:-111

Dr. (3) Memorandum Branch Debtors Account Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 71-111 Cz!Cbol!B0d!)Cbmbodjoh!gjhvsf* 5-71-111

Up!Dsfeju!Tbmft!)Opuf!2* 5-59-111 Cz!Cbmbodf!d0e 59-111

6-19-111 6-19-111

Dr. (4) Branch Petty Cash Account Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 231 Cz!Qfuuz!fyqfotft 6-711

Up!Cbol!B0d!)sfnjuubodft!gps!qfuuz!fyq/!.!cbmbodjoh!gjh/* 6-771 Cz!Cbmbodf!d0e 291

6-891 6-891

Illustration 9

Tpobmj!Dibjo!Tupsft!pg!Dbmdvuub!ibt!b!csbodi!jo!Cvsexbo/!Hppet!bsf!tfou!up!csbodi!bu!dptu/!Csbodi!tfmmt!pomz!hppet!sfdfjwfe
gspn!ifbe!pggjdf/!Csbodi!tbmft!bsf!qbsumz!dbti!boe!qbsumz!dsfeju/!Bmm!dbti!dpmmfdufe!cz!csbodi!bsf!tfou! up!ifbe!pggjdf
jnnfejbufmz!boe!csbodi!fyqfotft!bsf!qbje!cz!ifbe!pggjdf/!Gpmmpxjoh!bsf!uif!efubjmt!pg!usbotbdujpot!sfmbujoh!up!csbodi!gps
uif!zfbs!foefe!po!42tu!Efdfncfs-!3128!)bmm!gjhvsft!jo!�*!;

Tupdl!bu!csbodi!po!2/2/3128 7-911 Sfuvsot!cz!csbodi!dvtupnfst 611
Efcupst!bu!csbodi!po!2/2/3128 8-111 Dbti!sfdfjwfe!po!Mfehfs!Bddpvou 44-111
Hppet!jo!usbotju!po!2/2/3128 5-911 Csbodi!tbmbsz!boe!xbhft!qbje!cz!I/P/ 7-811
Hppet!tfou!up!csbodi!evsjoh!uif!zfbs 89-711 Csbodi!tvoesz!fyqfotft!qbje!cz!I/P/ 911
Hppet!sfdfjwfe!cz!csbodi!evsjoh!uif!zfbs 85-911 Csbodi!pvutuboejoh!tbmbsz 2-311
Hppet!sfuvsofe!cz!csbodi 3-111 Csbodi!qsfqbje!xbhft 611
Sfuvsofe!hppet!sfdfjwfe!cz!I/P/!evsjoh!uif!zfbs 2-711 Cbe!efcut!xsjuufo.pgg 311
Dbti!tbmft!bu!csbodi!evsjoh!uif!zfbs 65-111 Xbtubhf!pg!tupdl!bu!csbodi 511
Dsfeju!tbmft!bu!csbodi!evsjoh!uif!zfbs 46-611

Puifs!qbsujdvmbst!bsf!hjwfo!cfmpx;
)b* Hppet.jo.usbotju!� !5-911! jodmvefe!hppet!dptujoh!�!4-311!tfou!cz!I/P/! up!csbodi!boe!hppet!dptujoh!�!2-711

sfuvsofe!cz!csbodi!up!I/P/!jo!qsfwjpvt!zfbs/
)c* Evsjoh!uijt!zfbs!dbti!�!6-111!tfou!cz!csbodi!up!I/P/!po!38/23/3128!xijdi!jt!sfdfjwfe!cz!I/P/!po!4/2/3129/
)d* Csbodi!nbjoubjot!b!tufbez!hsptt!qspgju!A!31&!po!tbmft/
Tipx!Csbodi!Bddpvou!jo!uif!cpplt!pg!ifbe!pggjdf!up!sfdpse!uif!bcpwf!usbotbdujpot/

Solution In the books of Sonali Chain Stores
Dr. Burdwan Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128!Kbo/!2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Cbol!B0d!)Opuf!2*

Tupdl!bu!csbodi 7-911 Bnpvou!sfdfjwfe!gspn!csbodi 93-111
Hppet.jo.usbotju!up!csbodi 4-311 Cz!Hppet!Tfou!up!Csbodi!B0d 2-711
Hppet.jo.usbotju!gspn!csbodi 2-711 )Hppet!sfuvsofe!cz!csbodi*
Efcupst 8-111 Cz!Cbmbodf!d0e;

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 89-711 Tupdl!bu!csbodi!)Opuf!3* 9-111
Up!Cbol!B0d; Hppet.jo.usbotju!up!csbodi!)Opuf!4* 8-111

Csbodi!Tbmbsjft!'!Xbhft 7-811 Hppet.jo.usbotju!gspn!cs/!)Opuf!5* 3-111
Tvoesz!fyqfotft 911 Efcupst!)Opuf!6* 9-911

Up!Cbmbodf!d0e!)Pvutuboejoh!tbmbsjft* 2-311 Qsfqbje!xbhft 611
Up!Hfofsbm!Qspgju!'!Mptt!B0d :-111 Dbti!jo!usbotju!)hjwfo* 6-111

2-25-:11 2-25-:11
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Uvupsjbm!Opuf;!)2*!Qspgju!gspn!csbodi!dbo!cf!wfsjgjfe!xjui!uif!ifmq!pg!uif!gpmmpxjoh!tubufnfou;

Dr. Supplementary Verification Statement of Profit for Branch Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Tvoesz!fyqfotft 911 Cz!Hsptt!Qspgju
Up!Tbmbsjft!'!Xbhft!! ! ! ! ! ! ! ! ! ! ! 7-811 ! ! )Cfjoh!31&!po!ofu!tbmft!pg!)�!65-111!,!46-611!Ï!611* 28-911
! ! Bee;!Pvutuboejoh!! ! ! ! ! ! ! ! ! ! ! 2-311 ! ! ! ! >!31&!pg!�!9:-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !8-:11
! ! Mftt;!Qsfqbje!! ! ! ! ! ! ! ! ! ! ! ! ! !611 8-511
Up!Cbe!efcut 311
Up!Xbtubhf!pg!hppet 511
Up!Qspgju!)Cbmbodjoh!gjhvsf* :-111

28-911 28-911

)3*!Uif!xbtubhf!pg!tupdl!ibt!cffo!usfbufe!tfqbsbufmz!boe!ju!ibt!cffo!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou/!Jg!uif!xbtubhf!jt!usfbufe
bt!opsnbm-!uifo!hsptt!qspgju!xjmm!hp!epxo!up!� !28-911!Ï!� !511!>!�!28-511/!Uijt!xjmm!ejtuspu!uif!Óopsnt!pg!tufbez!Hsptt!Qspgju!pg!31&
po!tbmftÔ/!Ifodf-!ju!ibt!opu!cffo!usfbufe!bt!opsnbm!xbtubhf/
Xpsljoh!Opuft;!!)2*!!Bnpvou!!sfnjuufe!!cz!!csbodi!!>!!� !65-111!!)dbti!!tbmft*!!,!!� !44-111!)dpmmfdujpo!gspn!efcupst*!>!�!98-111!mftt
�!6-111!)dbti!jo!usbotju!gspn!csbodi!po!dmptjoh!ebuf*!>!�!93-111/

)3*!Dmptjoh!Tupdl!bu!Csbodi )4*!Dmptjoh!Hppet.jo.Usbotju!up!Csbodi! ! ! ! ! ! ! �

Uijt!dbo!cf!btdfsubjofe!cz!dpotjefsjoh!pomz!uif!qiztjdbm!npwfnfou!)bduvbm*!pg! Pqfojoh!hppet.jo.usbotju!up!csbodi 4-311

tupdl!up!boe!gspn!csbodi!bt!gpmmpxt;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � Bee;!Hppet!tfou!cz!I/P/ 89-711
Pqfojoh!tupdl!bu!csbodi 7-911 Upubm!hppet!usbwfmmjoh!upxbset!csbodi 92-911
Hppet!sfdfjwfe!gspn!I/P/ 85-911 Mftt;!Hppet!bduvbmmz!sfdfjwfe!cz!csbodi 85-911

Upubm 92-711 Dmptjoh!hppet.jo.usbotju!up!csbodi!)gspn!I/P/* 8-111

Mftt;!Sfuvsofe!up!I/P/ 3-111 )5*!Dmptjoh!hppet!jo!usbotju!gspn!Csbodi �
8:-711 Pqfojoh!hppet.jo.usbotju!gspn!csbodi 2-711

Mftt;!Hppet!qiztjdbmmz!mfbwjoh!uif!csbodi; Bee;!Hppet!tfou!up!I/P/ 3-111

! ! ! Dsfeju!tbmft 46-611 4-711
! ! ! Mftt!sfuvsot 611 Mftt;!Hppet!sfdfjwfe!cz!I/P/ 2-711

! ! ! Ofu!dsfeju!tbmft 46-111 Dmptjoh!hppet!jo!usbotju!gspn!csbodi!)up!I/P/* 3-111

! ! ! Dbti!tbmft 65-111

! ! ! Upubm!tbmft 9:-111
Mftt;!Hsptt!Qspgju!31& 28-911

Dptu!pg!hppet!tpme 82-311

9-511
Mftt;!Xbtubhf 511

Dmptjoh!tupdl!)qiztjdbm*!bu!csbodi 9-111

Dr. Branch Debtors Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Cbmbodf!c0e 8-111 Cz!Cbol!)dpmmfdujpo* 44-111
Up!Tbmft!)dsfeju* 46-611 Cz!Sfuvsot 611

Cz!Cbe!efcut 311
Cz!Cbmbodf!d0e!)Cbmbodjoh!gjhvsf* 9-911

53-611 53-611

Jowpjdf!Qsjdf!Nfuipe!;!Tpnfujnft-!uif!ifbe!pggjdf!nbz!qsfgfs!up!tfoe!hppet!up!uif!csbodi!bu!b!ijhifs!qsjdf
uibo!dptu!)ufsnfe!bt!jowpjdf!qsjdf*/!Nfuipe!pg!tfoejoh!hppet!bu!jowpjdf!qsjdf!jt!fydfmmfou!gspn!uif!qpjou!pg
wjfx!pg!tupdl!dpouspm/!Bt!uif!hppet!bsf!jowpjdfe!bu!tfmmjoh!qsjdf-!uif!ifbe!pggjdf!dbo!ejdubuf!qsjdjoh!qpmjdz!up
jut!csbodift-!bt!xfmm!bt!tbwf!xpsl!bu!uif!csbodi!cfdbvtf!qsjdft!ibwf!bmsfbez!cffo!efdjefe/!Jowpjdjoh!bu!tfmmjoh
qsjdf!jt!hfofsbmmz!epof!xifsf!hppet!bsf!pg!tuboebse!uzqf-!qsf.qbdlfe!boe!vomjlfmz!up!gmvduvbuf!jo!qsjdf/!Xifsf
ifbe!pggjdf!ibt!mjuumf!dpouspm!pwfs!tfmmjoh!qsjdft!)bt!gps!fybnqmf-!xjui!qfsjtibcmf!hppet!mjlf!gsvjut-!gjti-!njml-
fud/*!uif!nptu!tvjubcmf!nfuipe!!jt!uibu!pg!jowpjdjoh!bu!dptu!qsjdf/!Jo!beejujpo-!hppet!nbz!cf!jowpjdfe!bu!tfmmjoh
qsjdf!up!lffq!uif!nbshjo!pg!qspgju!b!tfdsfu!gspn!uif!csbodi!nbobhfs/
Uif!nfuipe!pg!qsfqbsbujpo!pg!Csbodi!Bddpvou!jt!uif!tbnf!bt!jo!uif!dptu!qsjdf!nfuipe-!fydfqujoh!uibu!bmm

kpvsobm!fousjft!sfmbujoh!up!uif!hppet!)pqfojoh!tupdl-!hppet!tfou!up!csbodi-!hppet!sfuvsofe!up!ifbe!pggjdf!boe
dmptjoh!tupdl*!bsf!nbef!bu!jowpjdf!qsjdf!boe!qspqfs!bekvtunfout!gps!mpbejoh!)ejggfsfodf!cfuxffo!dptu!qsjdf!boe
jowpjdf!qsjdf*!bsf!nbef!bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe!cz!qbttjoh!tpnf!beejujpobm!fousjft/
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Journal Entries

1. For Ŭopening balances of assetsŭ at the branch
Csbodi!Bddpvou Es/
! Up!)Joejwjevbm*!Csbodi!Bttfut!Bddpvou ! ! \Pqfojoh!tupdl!bu!jowpjdf!qsjdf^

2. For Ŭopening balances of liabilitiesŭ at the branch
)Joejwjevbm*!Csbodi!Mjbcjmjujft!Bddpvou Es/
! Up!Csbodi!Bddpvou

3. For loading on opening stock
Tupdl!Sftfswf!Bddpvou Es/!! \Mpbejoh!po!pqfojoh!tupdl^
! Up!Csbodi!Bddpvou

4. For goods sent to branch
Csbodi!Bddpvou Es/!! \Jowpjdf!qsjdf^
! Up!Hppet!Tfou!up!Csbodi!Bddpvou

5. For return of goods by branch to head office
Hppet!Tfou!up!Csbodi!Bddpvou Es/!! \Jowpjdf!qsjdf^
! Up!Csbodi!Bddpvou

6. For loading (Net) on goods sent to branch
Hppet!Tfou!up!Csbodi!Bddpvou Es/! !\Mpbejoh^
! Up!Csbodi!Bddpvou

7. For remittance of cash/cheque to branch for expenses (e.g., salaries, rent, petty expenses, etc.)
Csbodi!Bddpvou Es/!! \Bduvbm^
! Up!Dbti0Cbol!Bddpvou

8. For cash/cheque received from branch (cash sales plus collection from debtors)
Dbti0Cbol!Bddpvou Es/!! \Bduvbm!jodmvejoh!ejsfdu!gspn!efcupst^
! Up!Csbodi!Bddpvou

9. For Ŭclosing balances of assetsŭ at the branch
)Joejwjevbm*!Csbodi!Bttfut!Bddpvou Es/!! \Dmptjoh!tupdl!bu!jowpjdf!qsjdf!pomz^
! Up!Csbodi!Bddpvou

10. For Ŭclosing balances of liabilitiesŭ at the branch
Csbodi!Bddpvou Es/
! Up!Csbodi!Mjbcjmjujft!)Joejwjevbmmz*!Bddpvou

11. For closing goods sent to branch account
Hppet!Tfou!up!Csbodi!Bddpvou Es/
! Up!Qvsdibtft!Bddpvou ! ! \Usbefs^
! Up!Usbejoh!Bddpvou ! ! \Nbovgbduvsfst^

12. For loading on closing stock
Csbodi!Bddpvou Es/!! \Mpbejoh!po!dmptjoh!tupdl^
! Up!Tupdl!Sftfswf!Bddpvou

13. For credit sales, normal loss, normal pilferage, goods returned by customers, etc.  [No entry]

14. For abnormal loss
)b*!Bcopsnbm!Mptt!Bddpvou Es/!! \Jowpjdf!qsjdf^
! ! Up!Csbodi!Bddpvou
)c*!Csbodi!Bddpvou Es/!! \Mpbejoh!po!bcopsnbm!mptt^
! ! Up!Bcopsnbm!Mptt!Bddpvou
)d*!Cbol!Bddpvou Es/!! \Jotvsbodf!dmbjn!sfdfjwfe^
! ! Hfofsbm!Qspgju!'!Mptt!Bddpvou Es/!! \Mptt^
! ! Up!Bcopsnbm!Mptt!Bddpvou
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15. Normal pilferage, branch expenses paid by the branch, bad debts, discount allowed to 
  debtors, etc.
\Op!fousz^

16. For transferring profit or loss of the branch
)j*!Jg!qspgju;
Csbodi!Bddpvou Es/
! Up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou
)jj*!Jg!mptt;
Hfofsbm!Qspgju!boe!Mptt!Bddpvou Es/
! Up!Csbodi!Bddpvou

Illustration 10

Sfmby!Mue/!tvqqmz!hppet!up!jut!Ofx!Efmij!csbodi!bu!dptu!qmvt!36&/!Bmm!dbti!tbmft!bu!csbodi!bsf!ebjmz!sfnjuufe!up!uif!ifbe
pggjdf-!boe!uif!mbuufs!ejsfdumz!qbzt!bmm!uif!csbodi!fyqfotft/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!tipx!cz!Efcupst!Tztufn!uif
sftvmu!pg!uif!csbodi!pqfsbujpot!gps!uif!zfbs!foefe!Efdfncfs!42-!3128!;

�! �!
Tupdl!bu!csbodi!2/2/3128!)jowpjdf!qsjdf* 4-111 Dbti!qbje!cz!I/P/!gps!sfou!'!sbuft 711
Hppet!tfou!up!csbodi!)jowpjdf!qsjdf* 35-111 Dbti!qbje!cz!I/P/!gps!tvoesz!fyqfotft 3-111
Sfnjuubodft!gspn!uif!csbodi 36-111 Sfuvsot!gspn!uif!csbodi!)jowpjdf!qsjdf* 261
Dbti!qbje!cz!I/P/!gps!tbmbsjft!'!xbhft 2-:11 Tupdl!bu!csbodi!po!42/23/3128!)jowpjdf!qsjdf* 9-111

Solution In the books of the Relax Ltd. (H.O.)
Dr. New Delhi Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Cbol!B0d!)Sfnjubodft* 36-111
Tupdl 4-111 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 711

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 35-111 Cz!Hppet!Tfou!up!Csbodi!B0d
Up!Cbol!B0d; )Sfuvsot* 261

Tbmbsjft!'!xbhft 2-:11 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 5-881
Sfou!'!sbuft 711 Cz!Cbmbodf!d0e;
Tvoesz!fyqfotft 3-111 Tupdl 9-111

Up!Tupdl!Sftfswf!B0d!)Opuf!4* 2-711
Up!Hfofsbm!Qspgju!'!Mptt!B0d 6-531

49-631 49-631

Xpsljoh!Opuft;
)2*!Mpbejoh!po!pqfojoh!tupdl

Mpbejoh!jt!36&!po!dptu!cvu!uif!hjwfo!ebub!bsf!sfmbufe!up!jowpjdf!qsjdf/!Uivt-!jg!dptu!jt!� !211-!uif!jowpjdf!qsjdf!xjmm!cf!� !)211!,!36*
>!�!236/!!Ifodf-!!mpbejoh!!po!!jowpjdf!!qsjdf!>!360236!>!206!ps!31&/!Uifsfgpsf-!mpbejoh!po!pqfojoh!tupdl!xjmm!cf!� !4-111!x!206!>
�!711/

)3*!Mpbejoh!po!Hppet!tfou!;!Upubm!hppet!tfou!-!� !35-111/!Hppet!sfuvsofe!cz!csbodi!bu!jowpjdf!qsjdf!>!�!261/!Uif!mpbejoh!po!ofu
hppet!tfou!xjmm!cf!� !34-961!x!206!>!�!5-881/

)4*!Mpbejoh!po!dmptjoh!tupdl!>!�!9-111!x!206!>!�!2-711/

Illustration 11

T/!Q/!xip!dbssjfe!po!b!sfubjm!cvtjoftt-!pqfofe!b!csbodi!Y!po!2/2/3129!xifsf!bmm!tbmft!xfsf!po!dsfeju!cbtjt/!Bmm!hppet
sfrvjsfe!cz!uif!csbodi!xfsf!tvqqmjfe!gspn!uif!ifbe!pggjdf!boe!xfsf!jowpjdfe!up!uif!csbodi!bu!21&!bcpwf!dptu/!Uif!gpmmpxjoh
xfsf!uif!usbotbdujpot!)bmm!gjhvsft!bsf!jo!�*!;

Kbo!3129 Gfc!3129 Nbs!3129
Hppet!tfou!up!csbodi!)qvsdibtf!qsjdf* 51-111 61-111 71-111
Tbmft!bt!tipxo!cz!uif!csbodi!npouimz!sfqpsu 49-111 53-111 66-111
Dbti!sfdfjwfe!gspn!efcupst!boe!sfnjuufe!up!ifbe!pggjdf 31-111 62-111 46-111
Sfuvsot!up!ifbe!pggjdf!)jowpjdf!qsjdf!up!csbodi* 2-311 711 3-511

Uif!tupdl!pg!hppet!ifme!cz!uif!csbodi!po!42/4/3129!bnpvoufe!up!�!64-511!bu!jowpjdf!qsjdf!up!csbodi/!Sfdpse!uiftf
usbotbdujpot!jo!uif!ifbe!pggjdf!cpplt-!tipxjoh!cbmbodft!bt!po!42/4/3129!boe!uif!csbodi!hsptt!qspgju!gps!uif!uisff!npouit
foefe!po!uibu!ebuf/!Bmm!xpsljoh!tipvme!cf!qbsu!pg!zpvs!botxfs/
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Solution In the books of S.P. (H.O.)
Dr. X Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129!Nbs/!42 Up!Hppet!Tfou!up!Csbodi!B0d!)Opuf!2* 2-76-111 3129!Nbs/!42 Cz!Hppet!Tfou!up!Csbodi!B0d!)Sfuvsot* 5-311
Up!Tupdl!Sftfswf!B0d!)Opuf!4* 5-966 Cz!Cbol!B0d 2-17-111
Up!Hfofsbm!Qspgju!'!Mptt!B0d 48-474 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3*

)Mpbejoh!po!ofu!hppet!tfou* 25-729
Cz!Cbmbodf!d0e;

Tupdl 64-511
Efcupst!)Opuf!5* 3:-111

3-18-329 3-18-329

Dr. Goods Sent to Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129!Nbs/!42 Up!Y!Csbodi!B0d!)Sfuvsot* 5-311 3129!Nbs/!42 Cz!Y!Csbodi!B0d 2-76-111
Up!Y!Csbodi!B0d!)Mpbejoh* 25-729
Up!Qvsdibtft!B0d 2-57-293

2-76-111 2-76-111

Xpsljoh!Opuft;
)2*!Upubm!hppet!tfou!>!� !51-111!,!�!61-111!,!�!71-111!>!�!2-61-111/!Mpbejoh!21&!pg!� !2-61-111!>!�!26-111/!Jowpjdf!qsjdf!pg!hppet

tfou!>!�!2-61-111!,!�!26-111!>!�!2-76-111/
)3*!Ofu!mpbejoh!po!hppet!tfou!>!2022!�!)2-76-111!Ï!!5-311*!>!�!25-729/
)4*!Mpbejoh!po!dmptjoh!tupdl!2022!x!� !64-511!>!�!5-966/

Dr. (4) Memorandum Branch Debtors Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3129 Up!Cbmbodf!c0e Ð 42/4/3129 Cz!Cbol!B0d! 2-17-111
42/4/3129 Up!Tbmft 2-46-111 42/4/3129 Cz!Cbmbodf!d0e 3:-111

2-46-111 2-46-111

Illustration 12

Ns/!Y!ibt!b!csbodi!jo!Dbmdvuub/!If!jowpjdft!hppet!up!uif!csbodi!bu!tfmmjoh!qsjdf!xijdi!jt!dptu!qmvt!44
2
04&/!Gspn!uif

gpmmpxjoh!qbsujdvmbst!qsfqbsf!Csbodi!Bddpvou!boe!Hppet!Tfou!up!Csbodi!Bddpvou!jo!uif!cpplt!pg!Ns/!Y!)bmm!gjhvsft!jo!�*

Tupdl!po!2tu!Kbovbsz!3128!)jowpjdf!qsjdf* 26-111 Ejtdpvou!bmmpxfe!up!dvtupnfst 411
Efcupst!po!2tu!Kbovbsz!3128 22-511 Cbe!efcu!xsjuufo.pgg 361
Hppet!tfou!up!csbodi!bu!jowpjdf!qsjdf 78-111 Difrvf!tfou!up!csbodi;
Dbti!tbmft 42-111 Tbmbsjft 6-111
Dsfeju!tbmft 48-511 Tvoesz!fyqfotft 2-811
Dbti!sfdfjwfe!gspn!efcupst 51-111 Tupdl!po!42tu!Efdfncfs!3128!)jowpjdf!qsjdf* 24-511

Solution In the books of Mr. X (H.O.)
Dr. Calcutta Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Cbol!B0d;
Tupdl 26-111 Dbti!tbmft 42-111
Efcupst 22-511 Dbti!sfdfjwfe!gspn!Efcupst 51-111

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 78-111 Cz!Tupdl!Sftfswf!B0d!)Opuf!3* 4-861
Up!Cbol!B0d!; Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!4* 27-861

Tbmbsjft 6-111 Cz!Cbmbodf!d0e;
Tvoesz!fyqfotft 2-811 Tupdl 24-511

Up!Tupdl!Sftfswf!B0d!)Opuf!5* 4-461 Efcupst!)Opuf!2* 9-361
Up!Hfofsbm!Qspgju!'!Mptt!B0d :-811

2-24-261 2-24-261

Dr. Goods Sent to Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128!Efd/!42 Up!Dbmdvuub!Csbodi!B0d!)Mpbejoh* 27-861 ! ! ! @ Cz!Dbmdvuub!Csbodi!B0d 78-111
! ! ! @ Up!Qvsdibtft!B0d!)Opuf!3* 61-361

78-111 78-111
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Working Notes:

Dr. (1) Memorandum Branch Debtors Account Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 22-511 Cz!Ejtdpvou!bmmpxfe 411

Up!Tbmft!)dsfeju* 48-511 Cz!Cbe!efcut 361

Cz!Cbol 51-111

Cz!Cbmbodf!d0e 9-361

59-911 59-911

)3*!Mpbejoh!po!Pqfojoh!Tupdl

Mpbejoh!jt!44
2
04!&!po!dptu!cvu!uif!hjwfo!ebub!sfmbuft!up!jowpjdf!qsjdf/!Uivt-!jg!dptu!jt!� !211-!uif!jowpjdf!qsjdf!xjmm!cf!� !)211!,

44
2
04*!ps!� !244

2
04/!Ifodf-!mpbejoh!po!jowpjdf!qsjdf!>!44

2
04!0!244

2
04!>!205!!ps!!36&/!

Uifsfgpsf-!mpbejoh!po!pqfojoh!tupdl!xjmm!cf!� !26-111!x!205!>!�!4-861/
)4*!Mpbejoh!po!hppet!tfou!up!Csbodi!>!� !78-111!x!205!>!�!27-861/
)5*!Mpbejoh!po!dmptjoh!tupdl!>!� !24-511!x!205!>!�!4-461/

Illustration 13

B!ifbe!pggjdf!jo!Qbuob!ibt!uxp!csbodift!bu!Nbesbt!boe!Efmij/!Hppet!bsf!dpotjhofe!up!uifn!bu!mpbefe!gjhvsft!pg!21&!boe
31&!po!dptu!sftqfdujwfmz/!Evsjoh!uif!zfbs-!uif!jowpjdft!up!uif!csbodift!bsf!�!55-111!boe!�!71-111!sftqfdujwfmz/
Jodmvefe!jo!uif!jufn!�!55-111!bsf!jowpjdft!gps!hppet!dptujoh!�!23-111!boe!jowpjdft!up!uif!Nbesbt!csbodi!bu!� !24-311

xijdi!tipvme!ibwf!cffo!jowpjdfe!up!uif!Efmij!csbodi/!Tbmft!bsf!bmm!gps!dbti-!xjui!uibu!pg!Nbesbt!csbodi-!cfjoh!�!33-111
boe!pg!Efmij!csbodi!�!61-511/!Ju!nbz!cf!bttvnfe!uibu!uif!dmptjoh!tupdlt!bsf!dpssfdu/
Zpv!bsf!sfrvjsfe!up!qsfqbsf;!)j*!Nbesbt!Csbodi!Bddpvou-!boe!)jj*!Efmij!Csbodi!Bddpvou/

Solution In the books of the Head Office (Patna)
Dr. Branch Account Cr.

Ebuf Qbsujdvmbst Nbesbt Efmij Ebuf Qbsujdvmbst Nbesbt Efmij

Up!Hppet!Tfou!up!Csbodi!B0d!)Opuf!2* 41-911 85-511 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 3-911 23-511

Up!Tupdl!Sftfswf!B0d 911 5-111 Cz!Cbol!B0d!)Tbmft* 33-111 61-511

Up!Qspgju!'!Mptt!B0d 3-111 9-511 Cz!Cbmbodf!d0e!;!Tupdl!)Opuf!4* 9-911 35-111

44-711 97-911 44-711 97-911

Xpsljoh!Opuft;
)2*!Ofu!hppet!tfou!up!Nbesbt!csbodi!>!� !55-111!Ï!� !24-311!>!� !41-911/!

Ofu!hppet!tfou!up!Efmij!csbodi!>!� !71-111!,!)� !23-111!x!2310211*!>!�!71-111!,!�!25-511!>!�!85-511/
)3*!Mpbejoh!po!hppet!tfou!>!Nbesbt!;!2022!x!� !41-911!>!�!3-911<!Efmij!;!207!x!� !85-511!>!�!23-511/

(3) Value of Closing Stock at Invoice Price

Nbesbt!)�* Efmij!)�*

Jowpjdf!qsjdf!pg!hppet!tfou 41-911 85-511

Mftt;!Hppet!tpme 33-111 61-511

9-911 35-111

Illustration 14

T!Mue/!nbjoubjot!b!csbodi!bu!Dbmdvuub!up!xijdi!ju!tfoet!hppet!bu!dptu!qmvt!36&/!Dbmdvuub!csbodi!tfmmt!hppet!cpui!jo!dbti
boe!po!dsfeju/!Bmm!dpmmfdujpot!boe!dbti!tbmft!bsf!ejsfdumz!efqptjufe!up!ifbe!pggjdf!Cbol!Bddpvou!boe!bmm!fyqfotft!bsf!qbje
cz!uif!ifbe!pggjdf!ejsfdumz/!Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!Dbmdvuub!Csbodi!Bddpvou!jo!uif!cpplt!pg!ifbe!pggjdf;

Cbmbodft!po!2/5/3128; ! ! ! � Dbti!tbmft 41-111

Csbodi!tupdl!bu!jowpjdf!qsjdf 41-111 Cbe!efcut 3-111
Csbodi!efcupst 51-111 Ejtdpvou!bmmpxfe 4-111

Usbotbdujpot!evsjoh!uif!zfbs; Bcopsnbm!mptt!pg!hppet!bu!jowpjdf!qsjdf 9-111

Hppet!tfou!up!csbodi!bu!dptu 2-51-111 Difrvf!tfou!cz!ifbe!pggjdf!up!csbodi!;

Hppet!sfuvsofe!cz!csbodi!bu!jowpjdf!qsjdf 21-111 ! Sfou!;!�!5-111<!Tbmbsjft!;!�!7-111<!Qfuuz!fyqfotft!;!�!3-111
Hppet!sfuvsofe!cz!efcupst!up!csbodi 4-111 Cbmbodft!po!42/4/3129;

Dsfeju!tbmft 2-31-111 ! Efcupst!;!�!56-111<!Tupdl!bu!jowpjdf!qsjdf!;!�!51-111<!
! Pvutuboejoh!sfou!;!�!2-111
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Solution In the books of S. Ltd.
Dr. Calcutta Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128!Bqs/!2 Up!Cbmbodf!c0e; 3129!Nbs/!42 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 7-111

Tupdl 41-111 Cz!Hppet!Tfou!up!Csbodi!B0d!)Sfuvsot* 21-111
Efcupst 51-111 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!4* 44-111

3129!Nbs/!42 Up!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 2-86-111 Cz!Cbol!B0d;
Up!Cbol!B0d; Dbti!tbmft 41-111

Sfou 5-111 Dpmmfdujpo!gspn!Efcupst!)Opuf!5* 2-18-111
Tbmbsjft 7-111 Cz!Bcopsnbm!Mptt!B0d!)Opuf!7* 9-111
Qfuuz!fyqfotft 3-111 Cz!Cbmbodf!d0e;

Up!Bcopsnbm!Mptt!B0d!)Opuf!7* 2-711 Efcupst 56-111
Up!Tupdl!Sftfswf!B0d 9-111 Tupdl 51-111
Up!Cbmbodf!d0e;

Pvutuboejoh!Sfou 2-111
Up!Hfofsbm!Qspgju!'!Mptt!B0d 22-511

3-8:-111 3-8:-111

Xpsljoh!Opuft;
)2*!Mpbejoh!po!pqfojoh!tupdl

Mpbejoh!!!jt!!36&!po!dptu!cvu!uif!hjwfo!ebub!bsf!sfmbufe!up!jowpjdf!qsjdf/!Uivt-!jg!dptu!jt!�!211-!uif!jowpjdf!qsjdf!xjmm!cf!�!)211!,!36*!>
�!236/!Ifodf-!mpbejoh!po!jowpjdf!qsjdf!>!360236!>!206!ps!31&/!Uifsfgpsf-!mpbejoh!po!pqfojoh!tupdl!>!41-111!x!206!>!�!7-111/

)3*!Jowpjdf!qsjdft!pg!hppet!tfou!>!� !2-51-111!,!36&!pg!� !2-51-111!>!�!2-51-111!,!�!46-111!>!�!2-86-111/
)4*!Mpbejoh!po!ofu!hppet!tfou

Upubm!!hppet!tfou-!!� !2-86-111/!!Hppet!!sfuvsofe!!cz!csbodi!bu!jowpjdf!qsjdf-!� !21-111/!Uif!mpbejoh!po!ofu!hppet!tfou!jt!206!x
� !2-76-111!>!�!44-111/

Dr. (4) Memorandum Branch Debtors Account Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 51-111 Cz!Sfuvsot 4-111
Up!Tbmft!)dsfeju* 2-31-111 Cz!Cbe!efcut 3-111

Cz!Ejtdpvou!bmmpxfe 4-111
Cz!Cbol!)Cbmbodjoh!gjhvsf* 2-18-111
Cz!Cbmbodf!d0e 56-111

2-71-111 2-71-111

)6*!Voefs!uijt!nfuipe-!dsfeju!tbmft-!tbmft!sfuvsot-!cbe!efcut-!ejtdpvou!bmmpxfe!up!efcupst-!fud/!bsf!up!cf!jhopsfe/
)7*!Csbodi!Bddpvou!jt!qsfqbsfe!up!lopx!uif!dpssfdu!qspgju!pg!uif!csbodi!xjuipvu!cfjoh!bggfdufe!cz!boz!bcopsnbm!mptt/!Ifsf-!bcopsnbm

mptt!bu!jowpjdf!qsjdf!>!�!9-111/!Up!dbmdvmbuf!dpssfdu!qspgju-!� !9-111!jt!up!cf!dsfejufe!up!Csbodi!Bddpvou!boe!mpbejoh!po!tvdi!mptt
pg!� !2-711!jt!up!cf!efcjufe!up!Csbodi!Bddpvou/!Uif!dptu!pg!hppet!mptt!� !9-111!Ï!� !2-711!>!�!7-511!jt!up!cf!dibshfe!up!Hfofsbm!Qspgju
boe!Mptt!Bddpvou/

Stock and Debtors System

Tupdl!boe!Efcupst!tztufn!jt!hfofsbmmz!vtfe!xifo!uif!hppet!bsf!tfou!up!uif!csbodi!bu!bo!jowpjdf!qsjdf!boe!uif
tj{f!pg!uif!csbodi!jt!mbshf/!Voefs!uijt!tztufn-!uif!csbodi!nbjoubjot!b!gfx!dfousbm!bddpvout!up!fyfsdjtf!hsfbufs
dpouspm!pwfs!uif!csbodi!tupdl!boe!puifs!sfmbufe!fyqfotft/!Uiftf!bddpvout!vtvbmmz!bsf;!)j*!Csbodi!Tupdl!Bddpvou<
)jj*!Csbodi!Efcupst!Bddpvou<!)jjj*!Hppet!Tfou!up!Csbodi!Bddpvou<!)jw*!Csbodi!Bekvtunfou!Bddpvou<!)w*!Csbodi
Dbti!Bddpvou<!)wj*!Csbodi!Fyqfotft!Bddpvou<!)wjj*!Csbodi!Qspgju!boe!Mptt!Bddpvou<!boe!)wjjj*!Csbodi!Gjyfe
Bttfut!Bddpvou/!Uif!obuvsf!boe!gvodujpot!pg!ejggfsfou!bddpvout!bsf!hjwfo!cfmpx;
Csbodi!Tupdl!Bddpvou!;!Csbodi!Tupdl!Bddpvou!jt!b!qsbdujdbm!nfbot!pg!dpouspmmjoh!tupdl!bu!csbodi/!Uijt

bddpvou!sfdpset!uif!usbotbdujpot!jo!sfhbse!up!uif!tupdl!jo!uif!csbodi!bu!jowpjdf!qsjdf/!Uif!efcju!tjef!pg!uijt
bddpvou!sfdpset!uif!jogmpx!pg!tupdl!joup!uif!csbodi!boe!dsfeju!tjef!sfdpset!jut!pvugmpx!gspn!uif!csbodi/
Uif!Csbodi!Tupdl!Bddpvou!jt!pqfofe!xjui!uif!pqfojoh!wbmvf!pg!tupdl!bu!csbodi!boe!jo!usbotju!)bu!jowpjdf

qsjdf*!boe!efcjufe!xjui!uif!jowpjdf!wbmvf!pg!hppet!tfou!up!csbodi!boe!hppet!sfuvsofe!cz!uif!dvtupnfst/
Uijt!bddpvou!jt!dsfejufe!xjui!uif!tbmft!)dbti!boe!dsfeju*!boe!hppet!sfuvsofe!up!uif!ifbe!pggjdf!)bu!jowpjdf

qsjdf*/!Vmujnbufmz-!uijt!bddpvou!jt!dsfejufe!xjui!uif!dmptjoh!tupdl!pg!uif!csbodi!bu!jowpjdf!qsjdf/!Tpnfujnft-!ju
jt!bmtp!dsfejufe!xjui!hppet!jo!usbotju!bu!uif!foe!pg!uif!zfbs!)bu!jowpjdf!qsjdf*/
Tjodf!uijt!bddpvou!jt!b!tubufnfou!tipxjoh!uif!sfdpodjmjbujpo!pg!tupdl-!cpui!uif!tjeft!tipvme!ubmmz!boe-!jo

fggfdu-!uijt!bddpvou!dboopu!ibwf!boz!cbmbodf/!Cvu-!uijt!jt!pomz!b!uifpsfujdbm!wjfx/!Jo!qsbdujdf-!uifsf!bsf!pgufo
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tmjhiu!ejggfsfodft!Ð!vtvbmmz!efgjdjfodjft/!Gps!fybnqmf-!ju!jt!qsbdujdbmmz!jnqpttjcmf!up!xfjhi!vq!fybdumz!211
tfqbsbuf!lh/!pg!cvuufs!gspn!pof!rvjoubm!cvuufs!tmbc/!Jo!tpnf!dbtft-!uifsf!nbz!cf!b!tvsqmvt!gps!ejggfsfou!sfbtpot
tvdi!bt-!tbmf!pg!hppet!bcpwf!jowpjdf!qsjdf!boe!bctpsqujpo!pg!npjtuvsf!)jo!dbtf!pg!tvhbs-!gfsujmjtfs-!fud/*
Jo!qsbdujdf-!ju!jt!vtvbm!up!nblf!dfsubjo!bmmpxbodft!jo!sftqfdu!pg!tvdi!vobwpjebcmf!ejggfsfodft/!Jg!ju!jt!npsf

uibo!opsnbm!bmmpxbodf-!forvjsjft!tipvme!cf!nbef!bt!up!uif!dbvtft!pg!uif!ejggfsfodf/!Tipsubhf0efgjdjfodz!jt
sfdpsefe!po!uif!dsfeju!tjef!boe!tvsqmvt!jt!sfdpsefe!po!uif!efcju!tjef/
Jnqpsubou!gfbuvsft!pg!Csbodi!Tupdl!Bddpvou!bsf!bt!voefs;
)j* Ju!dpouspmt!csbodi!tupdl/
)jj* Ju!jt!nbjoubjofe!bu!jowpjdf!qsjdf/
)jjj* Bduvbm!tupdl!xjui!uif!csbodi!jt!tipxo!bt!uif!cbmbodf!jo!uijt!bddpvou/
Uif!svmjoh!pg!uif!Csbodi!Tupdl!Bddpvou!jt!hjwfo!cfmpx;

Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Hppet!Tfou!up!Csbodi!B0d!*
bu!csbodi )Sfuvsot!up!I/P/
jo.usbotju Cz!Cbol!B0d!)Dbti!tbmft*

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d Cz!Csbodi!Efcupst!B0d!)Dsfeju!tbmft*
Up!Csbodi!Efcupst!B0d; Cz!Bcopsnbm!Mptt!cz!Gjsf!B0d

)Sfuvsofe!cz!dvtupnfst* Cz!Tipsubhf!jo!Tupdl!)jg!boz*
Efd/!42 Up!Tvsqmvt!jo!Tupdl!B0d!)jg!boz* Cz!Cbmbodf!d0e;

bu!csbodi
jo.usbotju

3129!Kbo/!2 Up!Cbmbodf!c0e;
bu!csbodi
jo.usbotju

Csbodi!Efcupst!Bddpvou!;!Csbodi!Efcupst!Bddpvou!jt!nbjoubjofe!xifo!uif!csbodi!jt!bmmpxfe!up!tfmm!hppet
po!dsfeju/!Ju!jt!vtfe!up!fyfsdjtf!dpouspm!pwfs!csbodi!efcupst/!Uijt!bddpvou!sfdpset!usbotbdujpot!xjui!uif!csbodi
efcupst!boe!jt!qsfqbsfe!mjlf!boz!Tvoesz!Efcupst!Bddpvou/!Pqfojoh!cbmbodf!pg!csbodi!efcupst!jt!cspvhiu!epxo
po!uif!efcju!tjef!pg!uijt!bddpvou!boe!uijt!bddpvou!jt!efcjufe!xjui!dsfeju!tbmft!bu!uif!csbodi/!Ju!jt!dsfejufe!xjui
uif!dbti!sfdfjwfe-!ejtdpvou!bmmpxfe-!tbmft!sfuvsot-!cbe!efcut-!cjmmt!sfdfjwbcmf-!fud/!Uif!cbmbodf!pg!uijt!bddpvou
sfqsftfout!uif!dmptjoh!cbmbodf!pg!efcupst/

Dr. Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Cbol!B0d!)Dpmmfdujpo*
Efd/!42 Up!Csbodi!Tupdl!B0d!)Dsfeju!tbmft* Cz!Csbodi!Fyqfotft!B0d;

Ejtdpvou!bmmpxfe
Cbe!efcut

Cz!Csbodi!Tupdl!B0d!)Sfuvsofe*
Cz!Cbmbodf!d0e;

3129!Kbo/!2 Up!Cbmbodf!c0e;

Hppet!Tfou!up!Csbodi!Bddpvou!;!Hppet!Tfou!up!Csbodi!Bddpvou!jt!dsfejufe!xjui!uif!jowpjdf!qsjdf!pg!hppet
tfou!up!uif!csbodi!cz!uif!ifbe!pggjdf!boe!usbotgfssfe!gspn!puifs!csbodift!boe!efcjufe!xjui!uif!jowpjdf!qsjdf!pg
uif!hppet!sfuvsofe0usbotgfssfe!cz!uif!csbodi/!Uijt!bddpvou!jt!bmtp!efcjufe!xjui!mpbejoh!po!ofu!hppet!tfou!up
uif!csbodi/!Uif!cbmbodjoh!gjhvsf!po!uif!efcju!tjef!sfqsftfout!uif!dptu!pg!uif!ofu!hppet!tfou!up!uif!csbodi!xijdi
jt!bekvtufe!bhbjotu!Qvsdibtf0Usbejoh!Bddpvou!cz!uif!ifbe!pggjdf/!Uijt!bddpvou!dboopu!ibwf!boz!pqfojoh!ps
dmptjoh!cbmbodf/

Dr. Goods Sent to Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/42 Up!Csbodi!Tupdl!B0d!)Sfuvsot* 3128!Efd/!42 Cz!Csbodi!Tupdl!B0d
Up!Csbodi!Tupdl!B0d!)Usbotgfs* Cz!Csbodi!Tupdl!B0d!)Usbotgfs*
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Up!Csbodi!Bekvtunfou!B0d!)Mpbejoh*
Up!Qvsdbitft0Usbejoh!B0d+

+!Gps!b!usbefs!Ð!Qvsdibtft!Bddpvou!boe!gps!b!nbovgbduvsfs!Ð!Usbejoh!Bddpvou!)Jo!uif!Ifbe!Pggjdf!Cppl*/

Csbodi!Dbti!Bddpvou!;!Csbodi!Dbti!Bddpvou!jt!qsfqbsfe!xjui!b!wjfx!up!fyfsdjtf!dpouspm!pwfs!uif!csbodi
dbti/!Uijt!bddpvou!jt!hfofsbmmz!pqfofe!xifsf!uif!csbodi!jt!bmmpxfe!up!ipme!dbti!sfdfjwfe!gspn!efcupst!boe!vtf
ju!gps!csbodi!fyqfotft!boe!sfnju!uif!cbmbodf!up!ifbe!pggjdf!bgufs!dfsubjo!joufswbm/!Hfofsbmmz!gps!cjh!csbodi!b
tfqbsbuf!Dbti!Bddpvou!jt!nbjoubjofe/
Uijt!bddpvou!jt!efcjufe!xjui!uif!pqfojoh!cbmbodf!pg!dbti-!uif!dbti!sfnjuufe!cz!uif!ifbe!pggjdf!ps!uif!csbodift

boe!uif!dbti!dpmmfdufe!gspn!uif!efcupst/!Ju!jt!dsfejufe!xjui!uif!csbodi!fyqfotft!boe!bnpvou!sfnjuufe!up!ifbe
pggjdf!ps!puifs!csbodift/!Uif!cbmbodf!pg!uijt!bddpvou!sfqsftfout!uif!dmptjoh!dbti!mzjoh!xjui!uif!csbodi/

Dr. Branch Cash Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Cbol!B0d!)Sfnjuubodf!up!I/P/*

Efd/!42 Up!Cbol!B0d!)Sfnjuubodf* Cz!Csbodi!Fyqfotft!B0d;

Up!Cbol!B0d!)Usbotgfs!gspn!puifs!csbodi* Cz!Cbol!B0d!)Usbotgfs!up!puifs!csbodi*

Cz!cbmbodf!d0e;

Csbodi!Fyqfotft!Bddpvou!;!Csbodi!Fyqfotft!Bddpvou!sfdpset!bmm!csbodi!fyqfotft!jo!dbti/!Jo!beejujpo-
uijt!bddpvou!jt!efcjufe!xjui!uif!jufnt!mjlf!cbe!efcut-!ejtdpvou!bmmpxfe-!efqsfdjbujpo!po!csbodi!gjyfe!bttfut-!fud/
Uif!cbmbodf!pg!uijt!bddpvou!jt!usbotgfssfe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou!boe-!uifsfcz!dmptfe/!)Xifo!op
tfqbsbuf! Csbodi! Qspgju! boe! Mptt! Bddpvou! jt! pqfofe-! ju! jt! dmptfe! cz! usbotgfssjoh! up! #Csbodi! Bekvtunfou
Bddpvou#*

Dr. Branch Expenses Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/42 Up!Csbodi!Dbti!B0d!)Sfuvsot* 3128!Efd/!42 Cz!Csbodi!Qspgju!'!Mptt!B0d
Up!Csbodi!Bttfut!B0d!)Efqsfdjbujpo*
Up!Csbodi!Efcupst!B0d

Cbe!efcut
Ejtdpvou!bmmpxfe

Csbodi!)Tupdl*!Bekvtunfou!Bddpvou!;!Csbodi!Bekvtunfou!Bddpvou!jt!qsfqbsfe!xjui!b!wjfx!up!btdfsubjo!uif
hsptt!qspgju!pg!uif!csbodi/!Uijt!bddpvou!tvnnbsjtft!uif!qspgju!#mpbejoh#!po!bmm!usbotbdujpot/!Uijt!bddpvou!jt
dsfejufe!xjui!uif!#tupdl!sftfswf#!po!pqfojoh!tupdl!boe!mpbejoh!po!ofu!hppet!tfou!up!csbodi/!Ju!jt!dsfejufe!xjui
uif! mpbejoh!po! tvsqmvt! jo! tupdl/!Uijt! bddpvou! jt! efcjufe!xjui! uif! mpbejoh!po! tipsubhf.! jo.tupdl<! tqpjmbhf-
qjmgfsbhf-!uifgu-!mptt!cz!gjsf-!mptt!jo!usbotju!boe!#tupdl!sftfswf#!po!dmptjoh!tupdl/!Uif!cbmbodf!pg!uijt!bddpvou!jt
usbotgfssfe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/

Dr. Branch (Stock) Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/42 Up!Tipsubhf!jo!Tupdl!B0d!)Mpbejoh* 3128!Efd/!42 Cz!Tupdl!Sftfswf!B0d+
Up!Mptt!cz!Gjsf!B0d!)Mpbejoh* )Mpbejoh!po!pqfojoh!tupdl*
Up!Mptt!jo!usbotju!B0d!)Mpbejoh* Cz!Hppet!Tfou!up!Csbodi!B0d
Up!Mptt!cz!Uifgu!B0d!)Mpbejoh* )Mpbejoh!po!ofu!hppet!tfou*
Up!Qjmgfsbhf!B0d!)Mpbejoh* Cz!Tvsqmvt!jo!Tupdl!B0d
Up!Tupdl!Sftfswf!B0d+ )Mpbejoh!po!tvsqmvt*

)Mpbejoh!po!dmptjoh!tupdl* Cz!Hsptt!Mptt!d0e
Up!Hsptt!Qspgju!d0e

+!Ju!nbz!cf!tipxo!bt!Cz!Cbmbodf!c0e!boe!Up!Cbmbodf!d0e/
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Csbodi!Qspgju!boe!Mptt!Bddpvou!;!Csbodi!Qspgju!boe!Mptt!Bddpvou!jt!qsfqbsfe!up!btdfsubjo!uif!ofu!qspgju
ps!mptt!pg!uif!csbodi/!Uijt!bddpvou!jt!dsfejufe!xjui!uif!hsptt!qspgju!bt!btdfsubjofe!gspn!uif!Csbodi!Bekvtunfou
Bddpvou!boe!dptu!pg!tvsqmvt!jo!tupdl/!Uijt!bddpvou!jt!efcjufe!xjui!uif!csbodi!fyqfotft!boe!dptu!pg!tipsubhf!jo
tupdl-!qjmgfsbhf-!uifgu-!fud/!Jg!uif!dsfeju!tjef!jt!npsf-!ju!sfqsftfout!ofu!qspgju-!boe!ju!jt!ofu!mptt!xifo!uif!efcju
tjef!jt!npsf/

Dr. Branch Profit and Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/42 Up!Csbodi!Fyqfotft!B0d 3128!Efd/!42 Cz!Hsptt!Qspgju!c0e
Up!Mptt!cz!Uifgu!B0d!)Dptu* Cz!Tvsqmvt!jo!Tupdl!B0d!)Dptu*
Up!Tipsubhf!jo!Tupdl!B0d!)Dptu*
Up!Qjmgfsbhf!B0d!)Dptu*
Up!Hfofsbm!Qspgju!'!Mptt!B0d

Csbodi!Gjyfe!Bttfut!Bddpvou!;!Uif!ifbe!pggjdf!nbz!nbjoubjo!tfqbsbuf!bttfu!bddpvout!gps!fbdi!gjyfe!bttfu/
Uijt!bddpvou!jt!efcjufe!xjui!uif!pqfojoh!wbmvf!pg!bttfu!boe!qvsdibtf!pg!bo!bttfu-!jg!boz/!Uijt!bddpvou!jt!dsfejufe
xjui!uif!efqsfdjbujpo!qspwjefe!po!uif!bttfu/!Uif!cbmbodf!pg!uif!bddpvou!sfqsftfout!uif!dmptjoh!wbmvf!pg!uif!bttfu/

Journal Entries

1. For goods sent to branch
Csbodi!Tupdl!Bddpvou Es/!\Jowpjdf!Qsjdf^
! ! Up!Hppet!Tfou!up!Csbodi!Bddpvou

2. For goods returned by branch to head office
Hppet!Tfou!up!Csbodi!Bddpvou Es/!\Jowpjdf!Qsjdf^
! ! Up!Csbodi!Tupdl!Bddpvou

3. For goods received from other branches
Csbodi!Tupdl!Bddpvou Es/!\Jowpjdf!Qsjdf^
! ! Up!Hppet!Tfou!up!Csbodi!Bddpvou

4. For goods transferred to other branches on advice of head office
Hppet!Tfou!up!Csbodi!Bddpvou Es/!\Jowpjdf!Qsjdf^
! ! Up!Csbodi!Tupdl!Bddpvou

5. For cash sales
Cbol!Bddpvou Es/!\Bduvbm!tbmft!qspdffet^
! ! Up!Csbodi!Tupdl!Bddpvou

6. For credit sales
Csbodi!Efcupst!Bddpvou Es/
! ! Up!Csbodi!Tupdl!Bddpvou

Uif!tuvefout!tipvme!opuf!uibu!uif!csbodi!qspgju!tipvme!opu!cf!bggfdufe!cz!uif!bcopsnbm!fwfout!cfzpoe
uif!dpouspm!pg!uif!csbodi!tvdi!bt!mptt!cz!gjsf-!mptt!jo!usbotju!fud/!Uif!dptu!pg!tvdi!hppet!tipvme!cf!dibshfe
up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou!jotufbe!pg!!Csbodi!Qspgju!boe!Mptt!Bddpvou!up!dbmdvmbuf!uif!dpssfdu
qspgju!pg!uif!csbodi/
Jg!uif!obuvsf!pg!uif!mptt!jt!opsnbm!)tvdi!bt!tqpjmbhf-!qjmgfsbhf-!uifgu-!fud/*!boe!jg!ju!dbo!cf!jefoujgjfe!xjui

uif!csbodi-!uif!dptu!pg!tvdi!hppet!tipvme!cf!dibshfe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/

Tpnfujnft-!b!tfqbsbuf!Csbodi!Qspgju!boe!Mptt!Bddpvou!jt!opu!pqfofe/!Jo!uibu!tjuvbujpo-!uif!Csbodi
Bekvtunfou!Bddpvou!xjmm!tipx!ofu!qspgju0mptt!pg!uif!csbodi/!Jo!uijt!dbtf-!csbodi!fyqfotft-!qjmgfsbhf!)dptu
,!mpbejoh*-!uifgu!)dptu!,!mpbejoh*-!boe!tipsubhf!jo!tupdl!)dptu!,!mpbejoh*!bsf!dibshfe!up!Csbodi!Bekvtunfou
Bddpvou/!Tjnjmbsmz-!tvsqmvt!jo!tupdl!)dptu!,!mpbejoh*!jt!dsfejufe!up!Csbodi!Bekvtunfou!Bddpvou/
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7. For bills accepted by Branch Debtors
Cjmmt!Sfdfjwbcmf!Bddpvou Es/
! ! Up!Csbodi!Efcupst!Bddpvou

8. For cash collected from debtors
Cbol!Bddpvou Es/
! ! Up!Csbodi!Efcupst!Bddpvou

9. For bad debts, discount allowed, etc.
Csbodi!Fyqfotft!Bddpvou Es/
! ! Up!Csbodi!Efcupst!Bddpvou

10. For depreciation on branch fixed assets
Csbodi!Fyqfotft!Bddpvou Es/
! ! Up!Csbodi!Gjyfe!Bttfut!Bddpvou

11. For branch expenses incurred in cash
Csbodi!Fyqfotft!Bddpvou Es/
! ! Up!Dbti0Cbol!Bddpvou

12. For transferring branch expenses to Branch Profit and Loss Account/Branch Adjustment Account
! ! ! Csbodi!Qspgju!boe!Mptt!Bddpvou Es/
Ps-! Csbodi!Bekvtunfou!Bddpvou Es/
! ! ! ! Up!Csbodi!Fyqfotft!Bddpvou

13. For shortage in stock/pilferage/theft
)j*!Tipsubhf!jo!Tupdl0Qjmgfsbhf0Uifgu!Bddpvou Es/!\Jowpjdf!Qsjdf^
! ! Up!Csbodi!Tupdl!Bddpvou
)jj*!Csbodi!Bekvtunfou!Bddpvou Es/!\Mpbejoh^
! ! Csbodi!Qspgju!boe!Mptt!Bddpvou Es/!\Dptu^
! ! ! Up!Tipsubhf!jo!Tupdl0Qjmgfsbhf0Uifgu!Bddpvou

14. For loss by fire/loss in transit
)j*!Bddjefoubm!Mptt!Bddpvou Es/!\Jowpjdf!Qsjdf^
! ! Up!Csbodi!Tupdl!Bddpvou
)jj*!Csbodi!Bekvtunfou!Bddpvou Es/!\Mpbejoh^
! ! Cbol!Bddpvou!)jotvsbodf!dmbjn!sfdfjwfe* Es/
! ! Jotvsbodf!Dpnqboz!)dmbjn!zfu!up!sfdfjwf* Es/
! ! Hfofsbm!Qspgju!boe!Mptt!Bddpvou Es/!\Mptt^
! ! ! Up!Bddjefoubm!Mptt!Bddpvou

15. For loading on opening stock including stock in transit at the beginning
Tupdl!Sftfswf!Bddpvou Es/!\Mpbejoh^
! ! Up!Csbodi!Bekvtunfou!Bddpvou

16. For loading on net goods sent
Hppet!Tfou!up!Csbodi!Bddpvou Es/!\Mpbejoh^
! ! Up!Csbodi!Bekvtunfou!Bddpvou

17. For loading on closing stock including stock-in-transit at the end
Csbodi!Bekvtunfou!Bddpvou Es/!\Mpbejoh^
! ! Up!Tupdl!Sftfswf!Bddpvou
\Jo!uif!Cbmbodf!Tiffu!pg!ifbe!pggjdf-!uif!Tupdl!Sftfswf!jt!tipxo!bt!b!efevdujpo!gspn!csbodi!tupdl!bu!uif!foe^

18. For transferring gross profit
)j*!Csbodi!Bekvtunfou!Bddpvou Es/
! ! Up!Hsptt!Qspgju!Bddpvou
)jj*!Hsptt!Qspgju!Bddpvou Es/
! ! Up!Csbodi!Qspgju!boe!Mptt!Bddpvou
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19. For transferring net profit of the branch
Csbodi!Qspgju!boe!Mptt!Bddpvou Es/
! ! Up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou
)Gps!ofu!mptt-!sfwfstf!fousz*

20. For closing Goods Sent to Branch Account
Hppet!Tfou!up!Csbodi!Bddpvou Es/
! ! Up!Qvsdibtft!Bddpvou ! ! \Usbefs^
! ! Up!Usbejoh!Bddpvou ! ! \Nbovgbduvsfs^

Treatment of Some Typical Items
Opsnbm!mptt!;!Op!usfbunfou!jt!sfrvjsfe!fwfo!jg!ju!jt!hjwfo!tqfdjgjdbmmz!jo!uif!fybnjobujpo!qspcmfn/!Ipxfwfs-

gps!dbmdvmbujoh!Csbodi!Dmptjoh!Tupdl!)xifo!ju!jt!opu!hjwfo*!opsnbm!mptt!jt!dsfejufe!up!Csbodi!Tupdl!Bddpvou
bu!jowpjdf!qsjdf/!Opsnbm!Mptt!Bddpvou!jt!dmptfe!cz!efcjujoh!up!Csbodi!Bekvtunfou!Bddpvou/
Qjmgfsbhf0Uifgu!;!Jo!sfubjm!usbef-!qjmgfsbhf!ps!tipqmjgujoh!jt!wfsz!dpnnpo!boe!uijt!ibt!dpnf!up!cf!sfhbsefe

bt!b!opsnbm!cvtjoftt!mptt/!Uif!mpbejoh!pg!tvdi!hppet!jt!dibshfe!up!Csbodi!Bekvtunfou!Bddpvou!boe!dptu!jt
dibshfe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/
Tipsubhf!jo!tupdl!;!Tipsubhf!jo!tupdl!nbz!cf!evf!up!tqpjmbhf-!mfblbhf-!tbmft!jo!tnbmm!rvboujuz-!fud/!Mpbejoh

po!tipsubhf!jo!tupdl!tipvme!cf!dibshfe!up!Csbodi!Bekvtunfou!Bddpvou!boe!dptu!pg!tvdi!hppet!tipvme!cf!dibshfe
up!Csbodi!Qspgju!boe!Mptt!Bddpvou/
Tvsqmvt!jo!tupdl!;!Mpbejoh!po!tvsqmvt!jo!tupdl!jt!dsfejufe!up!Csbodi!Bekvtunfou!Bddpvou!boe!dptu!pg!tvdi

hppet!jt!dsfejufe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/
Mptt! cz! gjsf0mptt.jo.usbotju! ;! Mpbejoh! po! hppet! mptu! cz! gjsf0jo.usbotju! tipvme! cf! dibshfe! up! Csbodi

Bekvtunfou!Bddpvou!boe!uif!dptu!pg!tvdi!hppet!tipvme!cf!dibshfe!up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou/

Joufs.csbodi!usbotgfs!pg!hppet!;!Tpnfujnft!hppet!nbz!cf!usbotgfssfe!cz!pof!csbodi!up!bopuifs!csbodi/!Bu
uif!ujnf!pg!nbljoh!fousz!gps!usbotgfssjoh!csbodi-!ju!tipvme!cf!usfbufe!bt!b!usbotgfs!up!ifbe!pggjdf!)uipvhi!uif
hppet!jt!bduvbmmz!usbotgfssfe!up!b!qbsujdvmbs!csbodi*/!Tjnjmbsmz-!gps!sfdfjwjoh!csbodi!ju!xjmm!cf!usfbufe!bt!sfdfjwfe
gspn!ifbe!pggjdf/
Gps!uif!usbotgfssjoh!csbodi-!uif!fousz!xjmm!cf;
Hppet!Tfou!up!Csbodi!Bddpvou Es/!\Jowpjdf!Qsjdf^
! ! Up!Csbodi!Tupdl!Bddpvou
Gps!uif!sfdfjwjoh!csbodi-!uif!fousz!xjmm!cf;
Csbodi!Tupdl!Bddpvou Es/!\Jowpjdf!Qsjdf^
! ! Up!Hppet!Tfou!up!Csbodi!Bddpvou

Illustration 15

Po!2tu!Kbovbsz-!3128!hppet!dptujoh!�!2-43-111!xfsf!jowpjdfe!cz!Nbesbt!ifbe!pggjdf!up!jut!ofx!csbodi!bu!Efmij!boe!dibshfe
bu!tfmmjoh!qsjdf!up!qspevdf!b!hsptt!qspgju!pg!36&!po!uif!tfmmjoh!qsjdf/!
Bu!uif!foe!pg!uif!zfbs-!uif!sfuvso!gspn!Efmij!Csbodi!tipxfe!uibu!uif!dsfeju!tbmft!xfsf!�!2-61-111/!
Hppet!jowpjdfe!bu!� !3-111!up!Efmij!csbodi!ibwf!cffo!sfuvsofe!up!Nbesbt!ifbe!pggjdf/!
Uif!dmptjoh!tupdl!bu!Efmij!csbodi!xbt!�!35-111!bu!tfmmjoh!qsjdf/!
Sfdpse!uif!bcpwf!usbotbdujpot!jo!uif!
)j*!! Efmij!Csbodi!Tupdl!Bddpvou<!!
)jj*!! Hppet!Tfou!up!Efmij!Csbodi!Bddpvou<!
)jjj*! Efmij!Csbodi!Bekvtunfou!Bddpvou<!boe-!!
)jw*! Efmij!Csbodi!Efcupst!Bddpvou!jo!uif!ifbe!pggjdf!cppl!boe!dmptf!uif!tbje!bddpvout!po!42tu!Efdfncfs-!3128/

Tuvefout!tipvme!opuf!uibu!uif!csbodi!qspgju!tipvme!opu!cf!bggfdufe!cz!uif!bcopsnbm!jufnt/!Tpnf!bvuipst
qsfgfs!up!dibshf!uif!dptu!pg!uif!hppet!mptu!cz!gjsf!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/!Cvu-!jo!pvs!pqjojpo-
uijt!qsbdujdf!tipvme!opu!cf!fodpvsbhfe!cfdbvtf!ifbwz!mptt!evf!up!gjsf!cz!dpowfsujoh!csbodi!qspgju!joup
csbodi!mptt!nbz!njtmfbe!uif!nbobhfnfou!bu!uif!ujnf!pg!efdjtjpo.nbljoh/
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Solution In the books of the Head Office, Madras
Dr. Delhi Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Hppet!Tfou!up!Efmij!Cs/!B0d 2-87-111 3128!Efd/!42 Cz!Hppet!Tfou!up!Efmij!Cs/!B0d!)Sfuvsot* 3-111
Cz!Csbodi!Efcups!B0d!)Dsfeju!tbmft* 2-61-111
Cz!Cbmbodf!d0e 35-111

2-87-111 2-87-111

Dr. Goods Sent to Delhi Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Efmij!Csbodi!Tupdl!B0d!)Sfuvsot* 3-111 3128!Efd/!42 Cz!Efmij!Csbodi!Tupdl!B0d 2-87-111
Up!Efmij!Csbodi!Bekvtunfou!B0d!)Opuf!2* 54-611
Up!Qvsdibtft!B0d!)Usbotgfssfe* 2-41-611

2-87-111 2-87-111

Dr. Delhi Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Efmij!Csbodi!Tupdl!B0d 2-61-111 3128!Efd/!42 Cz!Cbmbodf!d0e 2-61-111

Dr. Delhi Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Tupdl!Sftfswf!B0d!)Opuf!3* 7-111 3128!Efd/!42 Cz!Hppet!Tfou!up!Efmij!Csbodi!B0d!)Opuf!2* 54-611
Up!Hfofsbm!Qspgju!'!Mptt!B0d 48-611

54-611 54-611

Xpsljoh!Opuft;
)2* Upubm!hppet!tfou!up!Efmij!csbodi!bu!tfmmjoh!qsjdf!jt!� !2-87-111/!Hppet!sfuvsofe!up!ifbe!pggjdf!bu!tfmmjoh!qsjdf!jt!� !3-111/!Ofu!hppet

tfou!jt!� !2-85-111/!Mpbejoh!A!36&!po!tfmmjoh!qsjdf!>!36&!pg!� !2-85-111!>!�!54-611/
)3* Wbmvf!pg!dmptjoh!tupdl!bu!tfmmjoh!qsjdf!>!�!35-111/!Mpbejoh!po!dmptjoh!tupdl!>!36&!pg!� !35-111!>!�!7-111/
)4* Xifo!op!tfqbsbuf!Csbodi!Qspgju!boe!Mptt!Bddpvou!jt!qsfqbsfe-!uif!Csbodi!Bekvtunfou!Bddpvou!xjmm!ejtdmptf!uif!csbodi!qspgju/

Illustration 16

Po!Kbovbsz!2-!3128-!uif!hppet!jowpjdfe!cz!Dbmdvuub!ifbe!pggjdf!pg!b!usbefs!up!jut!Nbesbt!csbodi!xfsf!�!59-111!bu!tfmmjoh
qsjdf-!cfjoh!44

2
04!&!po!dptu!qsjdf/!Gps!tjy!npouit!foejoh!Kvof!41-!3128!uif!csbodi!sfuvso!tipxfe!uibu!uif!dsfeju!tbmft!xfsf

�!3:-311/!Uif!hppet!jowpjdfe!bu!� !3-111!xfsf!sfuvsofe!cz!uif!csbodi!up!uif!ifbe!pggjdf/!Uif!dmptjoh!tupdl!bu!Nbesbt!csbodi
po!Kvof!41-!3128!xbt!�!27-911!bu!tfmmjoh!qsjdf/!
Sfdpse!uif!bcpwf!usbotbdujpot-!tipxjoh!uif!Nbesbt!Csbodi!Tupdl!Bddpvou-!Nbesbt!Csbodi!Bekvtunfou!Bddpvou!boe

uif!Hppet!Tfou!up!Csbodi!Bddpvou!jo!Dbmdvuub!ifbe!pggjdf!cpplt!boe!cbmbodf!uifn!po!Kvof!41-!3128/

Solution In the books of the Head Office, Calcutta
Dr. Madras Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Hppet!Tfou!up!Csbodi!B0d 59-111 3128!Kvof!41 Cz!Hppet!Tfou!up!Csbodi!B0d!)Sfuvsot* 3-111
Cz!Csbodi!Efcupst!B0d 3:-311
Cz!Cbmbodf!d0e 27-911

59-111 59-111

Kvmz!2 Up!Cbmbodf!c0e 27-911

Dr. Madras Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kvof!41 Up!Tupdl!Sftfswf!B0d!)Opuf!3* 5-311 3128!Kvof!41 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!2* 22-611
Up!Csbodi!Qspgju!'!Mptt!B0d 8-411

22-611 22-611

Dr. Goods Sent to Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128!Kvof!41 Up!Csbodi!Tupdl!B0d 3-111 3128!Kbo/!2 Cz!Csbodi!Tupdl!B0d 59-111

Up!Csbodi!Bekvtunfou!B0d!)Ofu!mpbejoh* 22-611
Up!Qvsdibtft!B0d!)Usbotgfs* 45-611

59-111 59-111
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Xpsljoh!Opuft;!
)2*!Mpbejoh!po!hppet!tfou!)ofu*!;!Mpbejoh!jo!44

2
04!po!dptu!cvu!uif!hjwfo!ebub!bsf!sfmbufe!up!jowpjdf!qsjdf/!Uivt-!jg!dptu!jt!� !211-!uif

jowpjdf!qsjdf!xjmm!cf!)� !211!,!44
2
04*!>!� !244

2
04/!Ifodf-!mpbejoh!po!jowpjdf!qsjdf!>!44

2
04!0!244

2
04!>!205!ps!36&/!Uifsfgpsf-!mpbejoh!po

ofu!hppet!tfou!)bgufs!sfuvso*!>!205!)� !59-111!Ï!� !3-111*!>!�!22-611/
)3* Mpbejoh!po!Dmptjoh!tupdl!>!205!x!� !27-911!>!�!5-311/
Uvupsjbm!Opuf;!Xifsf!op!tfqbsbuf!Csbodi!Qspgju!boe!Mptt!Bddpvou!jt!pqfofe-!uif!Csbodi!Bekvtunfou!Bddpvou!xjmm!ejtdmptf!uif!csbodi
qspgju!ps!mptt/

Illustration 17

C!Mue!pg!Lboqvs!ibt!b!csbodi!jo!Bncbmb/!Hppet!tfou!up!csbodi!bsf!jowpjdfe!bu!tfmmjoh!qsjdf-!j/f/-!dptu!qmvt!44
2
04&/!Gspn

uif!gpmmpxjoh!qbsujdvmbst-!zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Csbodi!Tupdl!Bddpvou!boe!Csbodi!Bekvtunfou!Bddpvou!bt!uifz
xpvme!bqqfbs!jo!uif!ifbe!pggjdf!cpplt/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
Tupdl!po!12/15/3128!bu!jowpjdf!qsjdf 26-111
Tupdl!po!42/14/3129!bu!jowpjdf!qsjdf 23-111
Hppet!tfou!up!Bncbmb!evsjoh!uif!zfbs!bu!jowpjdf!qsjdf 2-11-111
Tbmft!bu!csbodi!;

Po!Dsfeju 43-111
Gps!Dbti 86-111

Sfuvsot!up!ifbe!pggjdf!bu!jowpjdf!qsjdf 6-111
Jowpjdf!wbmvf!pg!hppet!mptu!cz!gjsf!opu!dpwfsfe!cz!Jotvsbodf 2-111

Solution In the books of B Ltd., (H.O.)
Dr. Ambala Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Bqs!2 Up!Cbmbodf!c0e 26-111 3129!Nbs!42 Cz!Hppet!Tfou!up!Csbodi!)Sfuvsot* 6-111
3129!Nbs!42 Up!Hppet!Tfou!up!Csbodi 2-11-111 ! ! ! ! # Cz!Dbti!B0d!)Dbti!Tbmft* 86-111

#! ! ! ! ! Up!Csbodi!Bekvtunfou!B0d!)Tvsqmvt* 21-111 ! ! ! ! # Cz!Csbodi!Efcupst!B0d!)Dsfeju!Tbmft* 43-111
! ! ! ! # Cz!Hppet!Mptu!cz!Gjsf!B0d!)Opuf!5* 2-111
! ! ! ! # Cz!Cbmbodf!d0e 23-111

2-36-111 2-36-111

Dr. Ambala Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129!Nbs!42 Up!Hppet!Tfou!up!Csbodi!B0d!)Opuf!4* 2-361 3128!Bqs!2 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 4-861
#! ! ! ! ! Up!Hppet!Mptu!cz!Gjsf!B0d!)Opuf!5* 361 3129!Nbs!42 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 36-111
#! ! ! ! ! Up!Tupdl!Sftfswf!B0d! 4-111 ! ! ! ! # Cz!Csbodi!Tupdl!B0d!)Tvsqmvt*!)Opuf!7* 21-111

)Mpbejoh!po!Dmptjoh!Tupdl*

! ! ! !# Up!Hfofsbm!Qspgju!'!Mptt!B0d!)Opuf!6* 45-361

49-861 49-861

Xpsljoh!Opuft!;

)2*!Hppet!bsf!tfou!bu!dptu!,!44
2
04&/!Uifsfgpsf-!uif!mpbejoh!jt!36&!pg!Jowpjdf!Qsjdf/!Mpbejoh!po!pqfojoh!tupdl!>!36&!pg!� !26-111!>

�!4-861/
)3*!Mpbejoh!po!hppet!tfou!>!36&!pg!� !2-11-111!>!�!36-111/
)4*!Mpbejoh!po!hppet!sfuvsofe!>!36&!pg!� !6-111!>!�!2-361/
)5*!Mpbejoh!po!hppet!mptu!cz!gjsf!>!36&!pg!� !2-111!>!�!361/
)6*!Dptu!pg!hppet!mptu!cz!gjsf!)� !2-111!Ï!361*!>!�!861!tipvme!opu!cf!dibshfe!up!Csbodi!bt!ju!jt!bo!bcopsnbm!mptt/
)7*!Op!tfqbsbuf!Csbodi!Qspgju!boe!Mptt!Bddpvou!ibt!cffo!btlfe!up!qsfqbsf/!Uifsfgpsf-!foujsf!tvsqmvt!ibt!cffo!dsfejufe!up!Csbodi

Bekvtunfou!Bddpvou/

Illustration 18

CU!Mue/!tfoet!hppet!up!uif!Difoobj!Csbodi!bu!dptu!qmvt!36&!po!dptu/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!zpv!bsf!sfrvjsfe!up
tipx!uif!Csbodi!Tupdl!Bddpvou-!Csbodi!Tupdl!Bekvtunfou!Bddpvou!boe!Csbodi!Qspgju!boe!Mptt!Bddpvou!jo!uif!ifbe!pggjdf
cpplt;
Pqfojoh!tupdl!bu!csbodi!bu!jowpjdf!qsjdf 31-111
Hppet!tfou!up!csbodi!bu!jowpjdf!qsjdf 91-111
Mptt.jo.usbotju!bu!jowpjdf!qsjdf 21-111
Qjmgfsbhf!bu!jowpjdf!qsjdf 5-111
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Tbmft 2-33-111
Fyqfotft 43-111
Dmptjoh!tupdl!bu!csbodi!bu!jowpjdf!qsjdf 35-111
Sfdpwfsfe!gspn!jotvsbodf!dpnqboz!bhbjotu!mptt.jo.usbotju 7-111

Solution In the books of BT Ltd., (H.O.)
Dr. Chennai Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Cbmbodf!c0e 31-111 Cz!Hppet!Mptu!jo!Usbotju!B0d 21-111
Up!Hppet!Tfou!up!Csbodi!B0d 91-111 Cz!Qjmgfsbhf!B0d 5-111
Up!Tvsqmvt!jo!Tupdl!B0d 71-111 Cz!Tbmft!B0d 2-33-111

Cz!Cbmbodf!d0e 35-111

2-71-111 2-71-111

Dr. Chennai Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Hppet!Mptu!jo!Usbotju!B0d!)Opuf!4* 3-111 Cz!Tupdl!Sftfswf!B0d! 5-111
Up!Qjmgfsbhf!B0d!)Opuf!3* 911 ! ! ! )Mpbejoh!po!pqfojoh!tupdl*
Up!Tupdl!Sftfswf!B0d 5-911 Cz!Hppet!Tfou!up!Csbodi!B0d!)Mpbejoh* 27-111
Up!Difoobj!Csbodi!Qspgju!'!Mptt!B0d 35-511 Cz!Tvtqmvt!jo!Tupdl!B0d 23-111

43-111 43-111

Dr. Chennai Branch Profit and Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Qjmgfsbhf!B0d 4-311 Cz!Tvsqmvt!jo!Tupdl!B0d 59-111
Up!Csbodi!Fyqfotft!B0d 43-111 Cz!Difoobj!Csbodi!Bekvtunfou!B0d 35-511
Up!Hfofsbm!Qspgju!boe!Mptt!B0d!)Qspgju* 48-311

85-511 83-511

Dr. Surplus in Stock Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Difoobj!Csbodi!Bekvtunfou!B0d!)Opuf!2* 23-111 Cz!Difoobj!Csbodi!Tupdl!B0d 71-111

Up!Difoobj!Csbodi!Qspgju!'!Mptt!B0d!)Opuf!2* 59-111

71-111 71-111

Xpsljoh!Opuft!;

)2* Tvsqmvt!jo!tupdl!sfqsftfout!fydftt!sfbmjtbujpo!gspn!tbmft!cz!tfmmjoh!hppet!bcpwf!uif!gjyfe!qsjdf!)j/f/-!dptu!,!36&!qspgju*/!Xifo
Csbodi!Bekvtunfou!Bddpvou!boe!Csbodi!Qspgju!boe!Mptt!Bddpvou!bsf!qsfqbsfe!tfqbsbufmz-!mpbejoh!po!tvsqmvt!jt!dsfejufe!up!Csbodi
Bekvtunfou!Bddpvou!boe!uif!cbmbodf!pg!uif!tvsqmvt!jt!dsfejufe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/!Ipxfwfs-!xifo!pomz!Csbodi
Bekvtunfou!Bddpvou!jt!qsfqbsfe-!uif!foujsf!tvsqmvt!jt!dsfejufe!up!Csbodi!Bekvtunfou!Bddpvou!)Tff!Jmmvtusbujpo!28*/

)3* Mpbejoh!po!qjmgfsbhf!>!36&!pg!� !5-111!>!�!2-111/!Uif!mpbejoh!jt!dibshfe!up!Csbodi!Bekvtunfou!Bddpvou/!Uif!dptu!pg!hppet
qjmgfsfe!�!4-111!)�!5-111!Ï!� !2-111*-!ipxfwfs-!jt!up!cf!dibshfe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/!Hfofsbmmz-!qjmgfsbhf!jt!usfbufe
bt!opsnbm!mptt!boe!uibu!jt!xiz!ju!jt!dibshfe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou!\Opu!Hfofsbm!Qspgju!boe!Mptt!Bddpvou^/

)4* Mpbejoh!po!hppet!mptu.jo.usbotju!>!36&!pg!� !21-111!>!� !3-611/!Uif!mpbejoh!po!hppet!mptu.jo.usbotju!jt!dibshfe!up!Csbodi!Bekvtunfou
Bddpvou/!Uif!ofu!dptu!pg!hppet!mptu!jo!usbotju!� !3-111!)Opuf!5*!tipvme!cf!dibshfe!up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou!cfjoh!bcopsnbm
jo!obuvsf/

Dr. (4) Goods Lost-in-Transit Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Difoobj!Csbodi!Tupdl!B0d! 21-111 Cz!Difoobj!Csbodi!Bekvtunfou!B0d!)Mpbejoh* 3-111

Cz!Cbol!B0d!)dmbjn!sfdfjwfe* 7-111
Cz!Hfofsbm!Qspgju!boe!Mptt!B0d 3-111

21-111 21-111

Illustration 19

Sbn!Mjnjufe!pg!Difoobj!ibt!b!csbodi!bu!Obhqvs!up!xijdi!pggjdf-!hppet!bsf!jowpjdfe!bu!dptu!qmvt!36&/!Uif!csbodi!nblft
tbmft!cpui!cz!dbti!boe!po!dsfeju/!Csbodi!fyqfotft!bsf!qbje!ejsfdu!gspn!Ifbe!Pggjdf!boe!uif!csbodi!ibt!up!sfnju!bmm!dbti
sfdfjwfe!joup!uif!Ifbe!Pggjdf!Cbol!Bddpvou!bu!Obhqvs/

3/37!!!Csbodi!Bddpvoujoh



Gspn!uif!gpmmpxjoh!efubjmt-!sfmbujoh!up!uif!zfbs!3128-!qsfqbsf!uif!bddpvout!jo!Ifbe!Pggjdf!Mfehfs!boe!btdfsubjo!Csbodi
Qspgju!bt!qfs!tupdl!boe!efcupst!nfuipe/!Csbodi!epft!opu!nbjoubjo!boz!cpplt!pg!bddpvout-!cvu!tfoet!xfflmz!sfuvsot!up!ifbe
pggjdf!;

Qbsujdvmbst �

Hppet!Sfdfjwfe!gspn!Ifbe!Pggjdf!bu!jowpjdf!qsjdf 2-31-111

Sfuvsot!up!Ifbe!Pggjdf!bu!jowpjdf!qsjdf 3-511

Tupdl!bu!Obhqvs!Csbodi!po!2/2/3128!bu!jowpjdf!qsjdf 23-111

Tbmft!evsjoh!uif!zfbs!Ð!Dbti 51-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! Dsfeju 83-111

Efcupst!bu!Obhqvs!csbodi!bt!bu!2/2/3128 25-511

Dbti!sfdfjwfe!gspn!Efcupst 75-111

Ejtdpvout!bmmpxfe!up!Efcupst 2-311

Cbe!Efcut!evsjoh!uif!zfbs 911

Tbmft!Sfuvsot!bu!Obhqvs!csbodi 2-711

Tbmbsjft!boe!Xbhft!bu!Csbodi 23-111

Sfou-!Sbuft!boe!Ubyft!bu!Csbodi 4-711

Pggjdf!Fyqfotft!bu!Obhqvs!Csbodi 2-311

Tupdl!bu!Csbodi!po!42/23/3128!bu!jowpjdf!qsjdf 35-111

Solution In the books of Ram Limited (H.O.)
Dr. Nagpur Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
Kbo/!2 Up!Cbmbodf!c0e 23-111 Efd/!42 Cz!Cbol!B0d!)Dbti!Tbmft* 51-111
Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 2-31-111 Cz!Csbodi!Efcupst!B0d!)Dsfeju!Tbmft* 83-111

Up!Csbodi!Efcupst!B0d! 2-711 Cz!Hppet!Tfou!up!Csbodi!B0d! 3-511
! ! )Sfuvsot!cz!dvtupnfst* ! ! )Sfuvso!cz!csbodi*
Up!Csbodi!Bekvtunfou!B0d 5-911 Cz!Cbmbodf!d0e 35-111
! ! )Tvsqmvt!pwfs!Jowpjdf!Qsjdf*

2-49-511 2-49-511

Dr. Nagpur Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
Efd/!42 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 5-911 Kbo/!2 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 3-511

Up!Hsptt!Qspgju!d0e 36-:31 Efd/!42 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 34-631
! ! )Usbotgfssfe!up!Csbodi!Q0M!Bddpvou* Cz!Csbodi!Tupdl!B0d!)Tvsqmvt* 5-911

41-831 41-831

Dr. Nagpur Branch Profit and Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 Up!Csbodi!Fyqfotft!B0d 29-911 3128 Cz!Hsptt!Qspgju!c0e 36-:31
Efd/!42 Up!Hfofsbm!Qspgju!boe!Mptt!B0d 8-231 Efd/!42

36-:31 36-:31

Dr. Nagpur Branch Expenses Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
Efd/!2 Up!Cbol!B0d!)Sfou* 4-711 Efd/!42 Cz!Csbodi!Qspgju!boe!Mptt!B0d 29-911

Up!Cbol!B0d!)Tbmbsjft* 23-111
Up!Cbol!B0d!)Pggjdf!fyqfotft* 2-311
Up!Csbodi!Efcupst!B0d!)Cbe!Efcut* 911
Up!Csbodi!Efcupst!B0d! 2-311
! ! )Ejtdpvou!Bmmpxfe*

29-911 29-911

Npefso!Bddpvoubodz!.!JJ!!!3/38



Dr. Nagpur Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
Kbo/!2 Up!Cbmbodf!c0e 25-511 Efd/!42 Cz!Csbodi!Tupdl!B0d! 2-711

Up!Csbodi!Tupdl!B0d!)Dsfeju!Tbmft* 83-111 ! ! )Sfuvso!cz!dvtupnfst*
Cz!Cbol!B0d 75-111
Cz!Csbodi!Fyqfotft!B0d 3-111
! ! )Cbe!Efcut!boe!Ejtdpvou*
Cz!Cbmbodf!d0e 29-911

97-511 97-511

Dr. Goods Sent to Nagpur Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 Up!Csbodi!Tupdl!B0d!)Sfuvsofe* 3-511 3128 Cz!Csbodi!Tupdl!B0d
Efd/!42 Up!Csbodi!Bekvtunfou!B0d!)Mpbejoh* 34-631 Efd/!42 ! ! )Hppet!Tfou!up!Csbodi* 2-31-111

Up!Qvsdibtft!B0d :5-191

2-31-111 2-31-111

Xpsljoh!Opuft!;

)2* Tupdl!Sftfswf!po!Pqfojoh!Tupdl!;!Mpbejoh!jt!36&!pg!dptu-!j/f/-!31&!pg!jowpjdf!qsjdf/!Uifsfgpsf-!mpbejoh!po!pqfojoh!tupdl!>
31&!pg!� !23-111!>!�!3-511/

)3*!Mpbejoh!po!Hppet!Tfou!up!Csbodi!;!31&!pg!� !2-28-711!)�!2-31-111!Ï!3-511*!>!�!34-631/
)4*!Mpbejoh!po!Dmptjoh!Tupdl!>!31&!pg!� !35-111!>!�!5-911/

Illustration 20

Y!Mue/!pg!Dbmdvuub!ibt!b!csbodi!bu!Efmij/!Hppet!bsf!jowpjdfe!up!uif!csbodift!bu!dptu!qmvt!44
2
04&/!Uif!csbodi!sfnjut!bmm

dbti!sfdfjwfe!up!uif!ifbe!pggjdf!boe!bmm!fyqfotft!bsf!qbje!cz!uif!ifbe!pggjdf/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!qsfqbsf!Csbodi
Tupdl!Bddpvou-!Csbodi!Bekvtunfou!Bddpvou-!Csbodi!EfcupstÔ!Bddpvou!boe!Csbodi!Qspgju!boe!Mptt!Bddpvou!jo!uif!cpplt
pg!uif!ifbe!pggjdf!)bmm!gjhvsft!jo!�*!;

Csbodi!Efcupst!po!2/2/3128 7-111 Dbti!sfdfjwfe!gspn!Efcupst 68-711
Csbodi!Tupdl!po!2/2/3128!)Jowpjdf!qsjdf* 3-511 Ejtdpvou!bmmpxfe!up!Efcupst 2-511
Tbmft!;!Dbti 4-111 Cbe!efcut 411
! ! ! ! !Dsfeju 71-111 Csbodi!fyqfotft!qbje!cz!I/P/ 26-111
Hppet!gspn!ifbe!pggjdf!)Jowpjdf!qsjdf* 83-111 Csbodi!tupdl!po!42/23/3128!)Jowpjdf!qsjdf* 22-511

Solution In the books of X Ltd., (H.O.)
Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e 3-511 3128!Efd/!42 Cz!Cbol!B0d!)Dbti!tbmft* 4-111
Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 83-111 Cz!Csbodi!Efcupst!B0d 71-111

Cz!Cbmbodf!d0e 22-511

85-511 85-511

Dr. Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 3-961 3128!Efd/!42 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 711
Up!Hsptt!Qspgju!d0e 26-861 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 29-111
)Usbotgfssfe!up!Csbodi!Qspgju!'!Mptt!B0d*

29-711 29-711

Dr. Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128!Kbo/!2 Up!Cbmbodf!c0e 7-111 3128!Efd/!42 Cz!Cbol!B0d 68-711

Cz!Csbodi!Fyqfotft!B0d!;
Ejtdpvou!bmmpxfe 2-511
Cbe!efcut 411

Efd/!42 Up!Csbodi!Tupdl!B0d 71-111 Cz!Cbmbodf!d0e 7-811

77-111 77-111
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Dr. Branch Profit & Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128!Efd/!42 Up!Csbodi!Fyqfotft!B0d; 3128!Efd/!42 Cz!Hsptt!Qspgju!c0e 26-861

Ejtdpvou!bmmpxfe 2-511 Cz!Hfofsbm!Qspgju!'!Mptt!B0d!)Mptt* :61
Cbe!efcut 411
Dbti!fyqfotft 26-111

27-811 27-811

Xpsljoh!Opuft;
)2* Tupdl!sftfswf!po!pqfojoh!tupdl!;!Mpbejoh!jt!44

2
04!po!dptu-! j/f/-!44

2
04!&0!244

2
04!&!ps!205!pg!jowpjdf!qsjdf/!Uifsfgpsf-

mpbejoh!po!pqfojoh!tupdl!>!205!x!� !3-511!>!� !711/
)3* Mpbejoh!po!hppet!tfou!;!205!pg!� !83-111!>!�!29-111/! ! )4*!Mpbejoh!po!dmptjoh!tupdl!;!205!pg!� !22-511!>!�!3-961/
Uvspujbm!Opuf;!Xifo!b!tfqbsbuf!Csbodi!Qspgju!boe!Mptt!Bddpvou!jt!pqfofe-!Csbodi!Bekvtunfou!Bddpvou!xjmm!tipx!hsptt!qspgju!boe
Csbodi!Qspgju!boe!Mptt!Bddpvou!xjmm!tipx!ofu!qspgju!pg!uif!csbodi/

Illustration 21

B!Dbmdvuub!gjsn!ibt!b!sfubjm!csbodi!bu!Eibocbe/!Bmm!hppet!bsf!tvqqmjfe!up!uif!csbodi!cz!uif!ifbe!pggjdf!xijdi!jowpjdft!uif
hppet!bu!uif!tfmmjoh!qsjdf!xijdi!jt!dbmdvmbufe!bu!dptu!qmvt!36!qfs!dfou/!Bmm!fyqfotft!jodvssfe!cz!uif!csbodi!bsf!qbje!pvu!pg
bo!jnqsftu!bddpvou!pg!!� !21-111!xijdi!jt!sfqmfojtife!cz!uif!ifbe!pggjdf!fwfsz!xffl/!Bmm!dpmmfdujpot!cz!uif!csbodi!bsf
cbolfe!joubdu!up!uif!dsfeju!pg!uif!ifbe!pggjdf/!Uif!csbodi!nbjoubjot!op!cpplt!pg!bddpvou!fydfqu!b!nfnpsboevn!efcupst
mfehfs/!Qiztjdbm!wfsjgjdbujpo!pg!tupdl!bu!uif!csbodi!jt!epof!boovbmmz!boe!uif!ejggfsfodf!cfuxffo!uif!bduvbm!tupdl!boe!uif
cppl!cbmbodf!jt!bekvtufe/!)gjhvsft!jo!�*

Csbodi!Efcupst!B0d!)Kbo/!2* 36-111 Dbti!dpmmfdujpot!bu!Cs/!)jodmvejoh!dbti!tbmft!pg!�!96-111* 3-96-111
Csbodi!Tupdl!B0d!)bu!Jowpjdf!wbmvf!Ð!Kbo/!2* 91-111 Ejtdpvout!bmmpxfe!up!efcupst 21-111
Dbti!bu!Csbodi 21-111 Dsfeju!tbmft!bu!Csbodi 3-51-111
Hppet!tfou!up!Csbodi!)bu!Jowpjdf!wbmvf* 4-11-111 Bnpvou!tfou!up!Csbodi!gps!fyqfotft 47-111

Bt!bu!42tu!Efdfncfs-!3128-!uif!csbodi!ibe!dbti!po!iboe!sfqsftfoujoh!votqfou!jnqsftu!pg!� !9-111/!Uif!tupdl!po!iboe
po!42tu!Efdfncfs-!3128!wbmvfe!bu!jowpjdf!wbmvf!xbt!�!54-111/
Qsfqbsf!uif!gpmmpxjoh!bddpvout!bt!bqqfbsjoh!jo!uif!cpplt!pg!uif!ifbe!pggjdf;!)b*!Csbodi!Tupdl!Bddpvou<!)c*!Csbodi

Bekvtunfou!Bddpvou<!)d*!Csbodi!Efcupst!Bddpvou<!boe-!)e*!Csbodi!Qspgju!boe!Mptt!Bddpvou/

Solution In the books of Head Offce (Calcutta)
Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e 91-111 3128!Efd/!42 Cz!Cbol!B0d!)Dbti!tbmft* 96-111
Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 4-11-111 Cz!Csbodi!Efcupst!B0d 3-51-111

Cz!Tipsubhf!jo!Tupdl!B0d 23-111
Cz!Cbmbodf!d0e 54-111

4-91-111 4-91-111

Dr. Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Tupdl!Sftfswf!B0d!)Opuf!7* 9-711 3128!Efd/!42 Cz!Tupdl!Sftfswf!B0d!)Opuf!5* 27-111
Up!Tipsubhf!jo!Tupdl!B0d!)Opuf!4* 3-511 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!6* 71-111
Up!Hsptt!Qspgju!d0e 76-111

87-111 87-111

Dr. Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e 36-111 3128!Efd/!42 Cz!Cbol!B0d!�!)3-96-111!Ï!96-111* 3-11-111
Efd/!42 Up!Csbodi!Tupdl!B0d 3-51-111 Cz!Cs/!Fyqfotft!B0d!)Ejtdpvou!bmmpxfe* 21-111

Cz!Cbmbodf!d0e 66-111

3-76-111 3-76-111

Dr. Branch Profit and Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Csbodi!Fyqfotft!B0d!)Opuf!2* 59-111 3128!Efd/!42 Cz!Hsptt!Qspgju!c0e 76-111
Up!Tipsubhf!jo!Tupdl!B0d!)Opuf!4* :-711
Up!Hfofsbm!Qspgju!'!Mptt!B0d 8-511

76-111 76-111

Npefso!Bddpvoubodz!.!JJ!!!3/3:



Working Notes:

Dr. (1) Branch Expenses Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Csbodi!Efcupst!B0d 21-111 3128!Efd/!42 Cz!Csbodi!Q0M!B0d 59-111

Up!Csbodi!Qfuuz!Dbti!B0d 49-111

59-111 59-111

Dr. (2) Branch Petty Cash Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e 21-111 3128!Efd/!42 Cz!Csbodi!Fyqfotft!B0d!)Cbmbodjoh!gjhvsf* 49-111

Efd/!42 Up!Cbol!B0d!)Sfnjuubodf!gps!fyqfotft* 47-111 Cz!Cbmbodf!d0e 9-111

57-111 57-111

Dr. (3) Shortage in Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Csbodi!Tupdl!B0d 23-111 3128!Efd/!42 Cz!Csbodi!Bekvtunfou!B0d!)Mpbejoh* 3-511

Cz!Csbodi!Qspgju!'!Mptt!B0d!)Dptu* :-711

23-111 23-111

Uvupsjbm!Opuf;!Tipsubhf!jo!tupdl!nbz!cf!evf!up!ejggfsfou!sfbtpot-!f/h/-!tipqmjgujoh-!opsnbm!mptt-!fud/!Mpbejoh!po!tipsubhf!jo!tupdl!)206
pg!� !23-111!>!�!3-511*!jt!up!cf!dibshfe!up!Csbodi!Bekvtunfou!Bddpvou!boe!dptu!pg!tipsubhf!)506!pg!� !23-111!>!�!:-711*!jt!up!cf!dibshfe
up!Csbodi!Qspgju!boe!Mptt!Bddpvou!bttvnjoh!uibu!ju!jt!opsnbm!jo!obuvsf/
)5* Mpbejoh!po!pqfojoh!tupdl!jt!206!pg!� !91-111!>!�!27-111/
)6* Mpbejoh!po!hppet!tfou!up!csbodi!jt!206!pg!� !4-11-111!>!�!71-111/
)7* Mpbejoh!po!dmptjoh!tupdl!>!206!pg!� !54-111!>!�!9-711/

Illustration 22

Nbsvuj!Mue/!ibt!b!csbodi!bu!Mvdlopx/!Hppet!bsf!jowpjdfe!gspn!ifbe!pggjdf!bu!dptu!qmvt!61&/!Csbodi!sfnjut!bmm!dbti!sfdfjwfe
up!ifbe!pggjdf!boe!bmm!fyqfotft!bsf!nfu!cz!ifbe!pggjdf/
Qsfqbsf!)j*!Mvdlopx!Csbodi!Bddpvou<!)jj*!Tvsqmvt!jo!Tupdl!Bddpvou<!)jjj*!Mvdlopx!Csbodi!Efcupst!Bddpvou<!)jw*

Hppet!Tfou!up!Csbodi!Bddpvou<!)w*!Tupdl!Sftfswf!Bddpvou<!)wj*!Mvdlopx!Csbodi!Bekvtunfou!Bddpvou<!)wjj*!Mvdlopx
Csbodi!Fyqfotft!Bddpvou<!boe-!)wjjj*!Mvdlopx!Csbodi!Qspgju!boe!Mptt!Bddpvou!jo!uif!cpplt!pg!Nbsvuj!Mue/!voefs!Tupdl
boe!Efcupst!tztufn!up!tipx!qspgju!fbsofe!bu!uif!csbodi!gspn!uif!gpmmpxjoh;!)bmm!gjhvsft!jo!�*

Tupdl!po!2tu!Bqsjm!3128!)Jowpjdf!qsjdf* 26-711 Dbti!dpmmfdufe!gspn!Efcupst 3:-911
Efcupst!po!2tu!Bqsjm!3128 9-811 Hppet!sfuvsofe!cz!Efcupst 2-611
Hppet!jowpjdfe!bu!dptu!evsjoh!uif!zfbs 47-111 Tvsqmvt!jo!tupdl!)Jowpjdf!qsjdf* 411
Tbmft!bu!Csbodi!;!Dbti!tbmft 46-111 Ejtdpvou!bmmpxfe!cz!Efcupst 461

! ! ! ! ! Dsfeju!tbmft 41-211 Fyqfotft!bu!Csbodi 7-811

Solution In the books of Maruti Ltd.
Dr. Lucknow Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 26-711 42/4/3129 Cz!Cbol!B0d!)Dbti!tbmft* 46-111

42/4/3129 Up!Hppet!Tfou!up!Csbodi!B0d!)Opuf!2* 65-111 Cz!Mvdlopx!Cs/!Efcupst!B0d!)Dsfeju!tbmft* 41-211

Up!Mvdlopx!Cs/!Efcupst!B0d!)Sfuvsot* 2-611 Cz!Cbmbodf!d0e 7-411

Up!Tvsqmvt!jo!Tupdl!B0d 411

82-511 82-511

Dr. Surplus in Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Csbodi!Bekvtunfou!B0d!)Mpbejoh* 211 42/4/3129 Cz!Mvdlopx!Cs/!Tupdl!B0d 411

Up!Csbodi!Qspgju!'!Mptt!B0d!)Dptu* 311

411 411
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Dr. Lucknow Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 9-811 42/4/3129 Cz!Cbol!B0d 3:-911
42/4/3129 Up!Mvdlopx!Cs/!Tupdl!B0d!)Dsfeju!tbmft* 41-211 Cz!Mvdlopx!Cs/!Tupdl!B0d!)Tbmft!sfuvsot* 2-611

Cz!Cs/!Fyqfotft!B0d!)Ejtdpvou!bmmpxfe* 461
Cz!Cbmbodf!d0e 8-261

49-911 49-911

Dr. Goods Sent to Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Csbodi!Bekvtunfou!B0d!)Opuf!2* 29-111 42/4/3129 Cz!Mvdlopx!Cs/!Tupdl!B0d 65-111
Up!Qvsdibtft!B0d!)Usbotgfssfe* 47-111

65-111 65-111

Dr. Stock Reserve Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Csbodi!Bekvtunfou!B0d!)Usbotgfssfe* 6-311 2/5/3128 Cz!Cbmbodf!c0e!)Mpbejoh!po!pqfojoh!tupdl* 6-311
Up!Cbmbodf!d0e 3-211 42/4/3129 Cz!Csbodi!Bekvtunfou!B0d 3-211

! ! )Mpbejoh!po!dmptjoh!tupdl*
8-411 8-411

Dr. Lucknow Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Tupdl!Sftfswf!B0d 3-211 42/4/3129 Cz!Tupdl!Sftfswf!B0d 6-311
! ! )Mpbejoh!po!dmptjoh!tupdl* ! ! )Mpbejoh!po!pqfojoh!tupdl*
Up!Hsptt!Qspgju!d0e 32-311 Cz!Hppet!Tfou!up!Csbodi!B0d 29-111
! ! )Usbotgfssfe!up!Csbodi!B0d* ! ! )Mpbejoh!po!hppet!tfou*

Cz!Tvsqmvt!jo!Tupdl!B0d!)Mpbejoh* 211

34-411 34-411

Dr. Lucknow Branch Expenses Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Cbol!B0d 7-811 42/4/3129 Cz!Mvdlopx!Csbodi!Qspgju!'!Mptt!B0d 8-161
Up!Mvdlopx!Csbodi!Efcupst!B0d 461
! ! )Ejtdpvou!bmmpxfe*

8-161 8-161

Dr. Lucknow Branch Profit and Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Tvoesz!Fyqfotft 8-161 42/4/3129 Cz!Hsptt!Qspgju!c0e 32-311
Up!Ofu!Qspgju 25-461 Cz!Tvsqmvt!jo!Tupdl!B0d 311
)Usbotgfssfe!up!Hfofsbm!Qspgju!'!Mptt!B0d*

32-511 32-511

Working Notes:

)2*!Jowpjdf!Qsjdf!pg!Hppet!Tfou � )3*!Mpbejoh!po!Pqfojoh!Tupdl �

Dptu!pg!hppet!tfou 47-111 Mpbejoh!jt!61&!pg!dptu-!j/f/-!610261!ps!204!pg!jowpjdf!qsjdf/!Uifsfgpsf-
mpbejoh!po!pqfojoh!tupdl!>!�!26-71104!>!�!6-311/Bee;!Mpbejoh!61&!pg!dptu 29-111

65-111

)4*!Mpbejoh!po!Dmptjoh!Tupdl!>!204!pg!�!7-411!>!�!3-211/

Uvupsjbm!Opuf;!#Mpbejoh#!pg!tvsqmvt!jo!tupdl!)�!211*!jt!up!cf!dsfejufe!up!Csbodi!Bekvtunfou!Bddpvou!boe!#Dptu#!pg!tvsqmvt!jo!tupdl
)�!311*!jt!up!cf!dsfejufe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/

Illustration 23

Sfe!boe!Dp/!pg!Nvncbj!tubsufe!b!csbodi!bu!Cbohbmpsf!po!2/5/3128!up!xijdi!hppet!xfsf!tfou!bu!31&!bcpwf!dptu/!Uif!csbodi
nblft!cpui!dbti!tbmft!boe!dsfeju!tbmft/!Csbodi!fyqfotft!bsf!nfu!gspn!csbodi!dbti!boe!cbmbodf!npofz!sfuvsofe!up!I/P/
Uif!csbodi!epft!opu!nbjoubjo!epvcmf!fousz!cpplt!pg!bddpvou!boe!ofdfttbsz!bddpvout!sfmbujoh!up!csbodi!bsf!nbjoubjofe!cz
I/P/!Gpmmpxjoh!gvsuifs!efubjmt!bsf!hjwfo!gps!uif!zfbs!foejoh!po!42/4/3129;

Npefso!Bddpvoubodz!.!JJ!!!3/42



�

Dptu!pg!Hppet!Tfou!up!Csbodi 2-11-111
Hppet!Sfdfjwfe!cz!Csbodi!ujmm!42/4/3129!bu!jowpjdf!qsjdf 2-19-111
Dsfeju!Tbmft!gps!uif!zfbs 2-27-111
Dmptjoh!Efcupst!po!42/4/3129 52-711
Cbe!Efcut!xsjuufo!pgg!evsjoh!uif!zfbs 511
Dbti!sfnjuufe!up!I/P/ 97-111
Dmptjoh!Dbti!po!Iboe!bu!Csbodi!po!42/4/3129 5-111
Dbti!Sfnjuufe!cz!I/P/!up!Csbodi!evsjoh!uif!zfbs 7-111
Dmptjoh!Tupdl!jo!Iboe!bu!Csbodi!bu!jowpjdf!qsjdf 23-111

Fyqfotft!jodvssfe!bu!Csbodi 35-111

Esbx!vq!uif!ofdfttbsz!mfehfs!bddpvout!mjlf!Csbodi!Efcupst!Bddpvou-!Csbodi!Tupdl!Bddpvou-!Hppet!Tfou!up!Csbodi
Bddpvou-!Csbodi!Dbti!Bddpvou-!Csbodi!Fyqfotft!Bddpvou!boe!Csbodi!Bekvtunfou!Bddpvou!gps!btdfsubjojoh!hsptt!qspgju
boe!Csbodi!Qspgju!boe!Mptt!Bddpvou!gps!btdfsubjojoh!csbodi!qspgju/

Solution In the books of Red and Co.
Dr. Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129!Nbs!42 Up!Csbodi!Tupdl!B0d 2-27-111 3129!Nbs!42 Cz!Csbodi!Dbti!B0d!)Cbmbodjoh!gjhvsf* 85-111
Cz!Cbe!Efcut 511
Cz!Cbmbodf!d0e 52-711

2-27-111 2-27-111

Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129!Nbs!42 Up!Hppet!Tfou!up!Csbodi!B0d 2-31-111 3129!Nbs!42 Cz!Csbodi!Efcupst!B0d! 2-27-111
Up!Csbodi!Bekvtunfou!B0d!)Opuf!4* 65-111 Cz!Csbodi!Dbti!B0d 45-111

Cz!Hppet!jo!Usbotju!)Opuf!3* 23-111
Cz!Cbmbodf!d0e 23-111

2-85-111 2-85-111

Dr. Goods Sent to Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129!Nbs!42 Up!Csbodi!Bekvtunfou!B0d!)Opuf!2* 31-111 3129!Nbs!42 Cz!Csbodi!Tupdl!B0d 2-31-111

! ! ! ! ! # Cz!Qvsdibtft!0!Usbejoh!B0d 2-11-111

2-31-111 2-31-111

Dr. Branch Cash Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129!Nbs!42 Up!Efcupst!B0d 85-111 3129!Nbs!42 Cz!Csbodi!Fyqfotft!B0d 35-111
! ! ! ! ! # Up!I/P/!)Sfnjuubodf!gspn!I/P/* 7-111 ! ! ! ! ! # Cz!I/P/!)Dbti!sfnjuufe* 97-111

! ! ! ! ! # Up!Csbodi!Tupdl!B0d!
! ! )Dbti!Tbmft!Ð!Cbmbodjoh!gjhvsf* 45-111

! ! ! ! ! # Cz!Cbmbodf!d0e 5-111

2-25-111 2-25-111

Dr. Branch Expenses Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129!Nbs!42 Up!Csbodi!Dbti!B0d 35-111 3129!Nbs!42 Cz!Csbodi!Qspgju!boe!Mptt!B0d 35-511

! ! ! ! ! # Up!Cbe!Efcut!B0d 511

35-511 35-511

Dr. Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129!Nbs!42 Up!Tupdl!Sftfswf!B0d!; 3129!Nbs!42 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!2* 31-111
jo!Iboe!)Opuf!5* 3-111 ! ! ! ! ! # Cz!Csbodi!Tupdl!B0d!)Opuf!4* 65-111
jo!Usbotju!)Opuf!6* 3-111

! ! ! ! ! # Up!Csbodi!Qspgju!boe!Mptt!B0d 81-111

85-111 85-111
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Dr. Branch Profit and Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129!Nbs!42 Up!Csbodi!Fyqfotft!B0d 35-511 3129!Nbs!42 Cz!Csbodi!Bekvtunfou!B0d 81-111

! ! ! ! ! # Up!Hfofsbm!Qspgju!boe!Mptt!B0d 56-711

81-111 81-111

Xpsljoh!Opuft!;

)2* Mpbejoh!po!Hppet!Tfou!>!� !2-31-111!Ï!� !2-11-111!>!� !31-111/
)3* Hppet!jo!Usbotju!>!Jowpjdf!Qsjdf!pg!hppet!tfou!Ï!Jowpjdf!qsjdf!pg!hppet!sfdfjwfe!cz!uif!csbodi

! ! ! ! ! ! ! ! ! ! ! ! ! !!! >!� !2-31-111!Ï!� !2-19-111!>!�!23-111!)bu!jowpjdf!qsjdf*/
)4* Tvsqmvt!jo!Csbodi!Tupdl!Bddpvou!sfqsftfout!fydftt!qsjdf!sfbmjtbujpo!pwfs!boe!bcpwf!uif!jowpjdf!qsjdf/
)5* Mpbejoh!po!dmptjoh!tupdl!>!207!pg!� !23-111!>!�!3-111/
)6* Mpbejoh!po!hppet!jo!usbotju!>!207!pg!� !23-111!>!�!3-111/

Illustration 24

Fbtufso!Difnjdbmt!Mue/!ibt! uxp!csbodift!bu!Cpncbz!boe!Obhqvs/!Hppet!bsf! jowpjdfe! up!csbodift!bu!dptu!qmvt!61&/
Csbodift!sfnju!bmm!dbti!sfdfjwfe! up! uif!ifbe!pggjdf!boe!bmm!fyqfotft!bsf!bmtp!nfu!cz!ifbe!pggjdf/!Gspn!uif!gpmmpxjoh
qbsujdvmbst-!qsfqbsf!)j*!Csbodi!Tupdl!Bddpvou<!)jj*!Csbodi!Tupdl!Bekvtunfou!Bddpvou<!)jjj*!Csbodi!Efcupst!Bddpvou<!)jw*
Hppet!Tfou!up!Csbodi!Bddpvou<!boe-!)w*!Csbodi!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/23/3128;

Cpncbz!)�* Obhqvs!)�* Cpncbz!)�* Obhqvs!)�*
Tupdl!po!2/2/3128!)Jowpjdf!qsjdf* 29-711 42-311 Hppet!sfuvsofe!up!ifbe!pggjdf 4-111 Ð
Efcupst!po!2/2/3128 24-711 28-511 Usbotgfs!gspn!Obhqvs!up!Cpncbz 5-311 5-311
Hppet!jowpjdfe!)Dptu!qsjdf* 79-111 83-111 Tipsubhf!pg!tupdl :11 Ð
Dbti!tbmft 61-131 81-111 Tvsqmvt!jo!tupdl Ð 711
Dsfeju!tbmft 73-111 71-311 Ejtdpvou!bmmpxfe!up!dvtupnfst 511 811
Dpmmfdujpot!gspn!efcupst 71-911 6:-711 Fyqfotft!bu!csbodift 21-911 24-511
Sfuvsot!gspn!efcupst 3-511 4-111

Solution In the books of Eastern Chemicals Ltd.
Dr. Branch Stock Accounts Cr.

! ! Ebuf Qbsujdvmbst Cpncbz Obhqvs Ebuf Qbsujdvmbst Cpncbz Obhqvs

3128!Kbo/!2 Up!Cbmbodf!c0e 29-711 42-311 3128!Efd/!42 Cz!Cbol!B0d!)Dbti!tbmft* 61-131 81-111
Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 2-13-111 2-19-111 Cz!Csbodi!Efcupst!B0d 73-111 71-311

Up!Csbodi!Efcupst!B0d 3-511 4-111 Cz!Hppet!Tfou!up!Cs/!B0d!)Sfuvsot* 4-111 Ð
Up!Hppet!Tfou!up!Csbodi!B0d

)Usbotgfs*
5-311 Ð Cz!Hppet!Tfou!up!Csbodi!B0d

)Usbotgfs*
Ð 5-311

Up!Tvsqmvt!jo!Tupdl!B0d Ð 711 Cz!Tipsubhf!jo!Tupdl!B0d :11 Ð
Cz!Cbmbodf!d0e 22-391 9-511

2-38-311 2-53-911 2-38-311 2-53-911

Dr. Branch Stock Adjustment Accounts Cr.

! ! Ebuf Qbsujdvmbst Cpncbz Obhqvs Ebuf Qbsujdvmbst Cpncbz Obhqvs

3128!Efd/!42 Up!Tipsubhf!jo!Tupdl!B0d!)Opuf!2* 411 Ð 3128!Efd/!42 Cz!Tupdl!Sftfswf!B0d 7-311 21-511
Up!Tupdl!Sftfswf!B0d 4-871 3-911 Cz!Hppet!tfou!up!Cs/!B0d!)Opuf!4* 45-511 45-711
Up!Hsptt!Qspgju!d0e 47-651 53-511 Cz!Tvsqmvt!jo!Tupdl!B0d!)Opuf!3* Ð 311

51-711 56-311 51-711 56-311

Dr. Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst Cpncbz Obhqvs Ebuf Qbsujdvmbst Cpncbz Obhqvs

3128!Kbo/!2 Up!Cbmbodf!c0e 24-711 28-511 3128!Efd/!42 Cz!Cbol!B0d 71-911 6:-711
! ! ! @ Up!Csbodi!Tupdl!B0d 73-111 71-311 Cz!Csbodi!Tupdl!B0d 3-511 4-111

Cz!Csbodi!Fyq/!B0d!)Ejtd/!bmmpxfe* 511 811
Cz!Cbmbodf!d0e 23-111 25-411

86-711 88-711 86-711 88-711

Dr. Goods Sent to Branch Accounts Cr.

! ! Ebuf Qbsujdvmbst Cpncbz Obhqvs Ebuf Qbsujdvmbst Cpncbz Obhqvs

3128!Efd/!42 Up!Csbodi!Tupdl!B0d 4-111 Ð 3128!Efd/!42 Cz!Csbodi!Tupdl!B0d 2-13-111 2-19-111
Up!Csbodi!Tupdl!B0d
! )Usbotgfs*

Ð 5-311 Cz!Csbodi!Tupdl!B0d!
! )Usbotgfs*

5-311 Ð
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Up!Csbodi!Tupdl!Bek/!B0d!)Opuf!4* 45-511 45-711
Up!Qvsdibtft!B0d!)Usbotgfs* 79-911 7:-311

2-17-311 2-19-111 2-17-311 2-19-111

Dr. Branch Profit & Loss Accounts Cr.

! ! Ebuf Qbsujdvmbst Cpncbz Obhqvs Ebuf Qbsujdvmbst Cpncbz Obhqvs

3128!Efd/!42 Up!Csbodi!Fyqfotft!B0d!)Opuf!5* 22-311 25-211 3128!Efd/!42 Cz!Hsptt!Qspgju!c0e 47-651 53-511
Up!Tipsubhf.jo.tupdl!B0d 711 Ð Cz!Tvsqmvt!jo!Tupdl!B0d Ð 511
Up!Hfofsbm!Qspgju!'!Mptt!B0d 35-851 39-811

47-651 53-911 47-651 53-911

Working Notes :

Dr. (1) Shortage in Stock Accounts Cr.

! ! Ebuf Qbsujdvmbst Cpncbz Obhqvs Ebuf Qbsujdvmbst Cpncbz Obhqvs

3128!Efd/!42 Up!Csbodi!Tupdl!B0d :11 Ð 3128!Efd/!42 Cz!Csbodi!Tupdl!Bekvtunfou!B0d 411 Ð
Cz!Csbodi!Qspgju!'!Mptt!B0d 711 Ð

:11 Ð :11 Ð

Dr. (2) Surplus in Stock Account Cr.

! ! Ebuf Qbsujdvmbst Cpncbz Obhqvs Ebuf Qbsujdvmbst Cpncbz Obhqvs

3128!Efd/!42 Up!Csbodi!Tupdl!Bekvtunfou!B0d Ð 311 3128!Efd/!42 Cz!Csbodi!Tupdl!B0d Ð 711
Up!Csbodi!Qspgju!'!Mptt!B0d Ð 511

Ð 711 Ð 711

)4* Mpbejoh!po!ofu!hppet!tfou!jodmvejoh!usbotgfs!up!Cpncbz!csbodi;!Hppet!tfou!up!csbodi!)ejsfdu*!� !2-13-111!qmvt!hppet!sfdfjwfe
gspn!!Obhqvs!!� !5-311!Mftt!hppet!sfuvsofe!up!ifbe!pggjdf!� !4-111/!Uifsfgpsf-!ofu!hppet!tfou!>!� !2-14-311/!Mpbejoh!jt!204!pg
� !2-14-311!>!�!45-511/
Obhqvs!Csbodi;!Hppet!tfou!up!csbodi!ejsfdumz!� !2-19-111!mftt!hppet!usbotgfssfe!up!Cpncbz!�!5-311/!Uifsfgpsf-!ofu!hppet!tfou!up
csbodi!>!�!2-14-911/!Mpbejoh!jt!204!pg!� !2-14-911!>!� !45-711/

)5* Csbodi!fyqfotft!;!Upubm!csbodi!fyqfotft!bsf!bduvbm!fyqfotft!qmvt!ejtdpvou!bmmpxfe-!j/f/-!� !21-911!,!�!:11!>!�!22-311!gps!Cpncbz
Csbodi!boe!�!24-511!,!�!811!>!�!25-211!gps!Obhqvs!Csbodi/

Illustration 25

B!Dpnqboz!xjui!jut!ifbe!pggjdf!bu!Dbmdvuub!ibt!b!csbodi!bu!Ofx!Efmij/!Hppet!bsf!jowpjdfe!up!uif!csbodi!bu!dptu!qmvt
44
2
04&-!xijdi!jt!uif!tfmmjoh!qsjdf/!Uif!gpmmpxjoh!jogpsnbujpo!jt!hjwfo!jo!sftqfdu!pg!uif!csbodi!gps!uif!zfbs!foefe!42tu

Nbsdi-!3129;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

Hppet!Tfou!up!csbodi!)Jowpjdf!wbmvf* 5-91-111 Ejtdpvou!bmmpxfe 2-111

Tupdl!bu!csbodi!)2/5/3128*!bu!tfmmjoh!qsjdf 35-111 Cbe!efcut 2-611

Dbti!tbmft 2-91-111 Tupdl!bu!csbodi!)42/4/3129*!bu!tfmmjoh!qsjdf 59-111

Sfuvsot!gspn!Efcupst 7-111 Csbodi!EfcupstÔ!cbmbodf!)42/4/3129* 47-611

Csbodi!fyqfotft!qbje!gps!dbti 64-611 Dpmmfdujpot!gspn!Efcupst 3-81-111

Csbodi!EfcupstÔ!cbmbodf!)2/5/3128* 41-111 Csbodi!EfcupstÔ!difrvft!sfuvsofe!ejtipopvsfe 6-111

Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Csbodi!Tupdl!Bddpvou-!Csbodi!EfcupstÔ!Bddpvou!boe!uif!Csbodi!Bekvtunfou!Bddpvou
up!sfwfbm!uif!qspgju!pg!uif!csbodi!gps!uif!zfbs!3128.26/

Solution In the books of Head Office, Calcutta
Dr. New Delhi Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 35-111 42/4/3129 Cz!Cbol!B0d!)dbti!tbmft* 2-91-111

42/4/3129 Up!Hppet!Tfou!up!Csbodi!B0d 5-91-111 Cz!Ofx!Efmij!Csbodi!Efcupst!B0d!)Opuf!2* 3-91-111

Up!Ofx!Efmij!Cs/!Efcupst!B0d!)Sfuvsot* 7-111 Cz!Tipsubhf.jo.tupdl!B0d!)Cbmbodjoh!gjhvsf* 3-111

Cz!Cbmbodf!d0e 59-111

6-21-111 6-21-111

Uvupsjbm!Opuf;!Jo!dbtf!pg!usbotgfs!pg!hppet!cfuxffo!uif!csbodift-!uif!tfoejoh!csbodi!xjmm!usfbu!uif
usbotgfs!Óbt!jg!sfuvsofe!up!ifbe!pggjdfÔ!boe!sfdfjwjoh!csbodi!xjmm!usfbu!uibu!Óbt!jg!sfdfjwfe!gspn!I/P/Ô
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Dr. New Delhi Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 41-111 42/4/3129 Cz!Cbol!B0d!)Dpmmfdujpo* 3-81-111

42/4/3129 Up!Cbol!B0d!)Ejtipopvs!pg!difrvft* 6-111 Cz!Ofx!Efmij!Csbodi!Tupdl!B0d 7-111

Up!Ofx!Efmij!Csbodi!Tupdl!B0d!)Opuf!2* 3-91-111 Cz!Ofx!Efmij!Csbodi!B0d;

! ! Cbe!efcu!! ! ! ! ! ! !!! �!2-611!
! ! Ejtdpvou!bmmpxfe!! ! ! ! �!2-111 3-611

Cz!Cbmbodf!d0e 47-611

4-26-111 4-26-111

Dr. New Delhi Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Csbodi!Fyqfotft!B0d!)Opuf!5* 67-111 2/5/3128 Cz!Tupdl!Sftfswf!B0d!)Opuf!3* 7-111

Up!Tipsubhf.jo.tupdl!B0d!)Opuf!6* 3-111 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!4* 2-31-111

Up!Tupdl!Sftfswf!B0d!)Opuf!7* 23-111

Up!Ofu!Qspgju!)Usbot/!up!Hfofsbm!Q!'!M!B0d* 67-111

2-37-111 2-37-111

Xpsljoh!Opuft;
)2* Dsfeju!tbmft!ibwf!opu!cffo!hjwfo!jo!uif!qspcmfn/!Tp-!uif!cbmbodjoh!gjhvsf!pg!Csbodi!Efcupst!Bddpvou!jt!up!cf!ublfo!bt!dsfeju!tbmft/
)3* Mpbejoh!jt!44

2
04!po!dptu-!j/f/-!44

2
04&0!244

2
04!&!ps!205!po!jowpjdf!wbmvf/!Uifsfgpsf-!mpbejoh!po!pqfojoh!tupdl!jt

� !35-11105!>!� !7-111/
)4* Mpbejoh!po!hppet!tfou!>!� !5-91-11105!>!�!2-31-111/
)5* Upubm!csbodi!fyqfotft!>!Dbti!fyqfotft!bsf!� !64-611!,!Cbe!Efcut!� !2-611!,!Ejtdpvou!bmmpxfe!�!2-111!>!�!67-111/
)6* Xifo!op!tfqbsbuf!Csbodi!Qspgju!boe!Mptt!Bddpvou!jt!qsfqbsfe-!uif!foujsf!bnpvou!pg!tipsubhf!ps!tvsqmvt!jo!tupdl!jt!usbotgfssfe!up

Csbodi!Bekvtunfou!Bddpvou/
Jg!uif!Csbodi!Bekvtunfou!Bddpvou!boe!Csbodi!Qspgju!boe!Mptt!Bddpvou!bsf!qsfqbsfe!tfqbsbufmz-!uif!mpbejoh!po!tipsubhf0tvsqmvt
jt!usbotgfssfe!up!Csbodi!Bekvtunfou!Bddpvou!boe!dptu!jt!usbotgfssfe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/

)7* Mpbejoh!po!dmptjoh!tupdl!>!� !59-11105!>!�!23-111/

Illustration 26

Y!Mue/!ibt!b!sfubjm!csbodi!bu!Bmmbibcbe/!Hppet!bsf!tfou!cz!uif!I/P/!up!uif!csbodi!nbslfe!bu!tfmmjoh!qsjdf!xijdi!jt!dptu!qmvt
36&/!Bmm!uif!fyqfotft!pg!uif!csbodi!bsf!qbje!cz!uif!I/P/!Bmm!dbti!dpmmfdufe!cz!uif!csbodi!)gspn!dvtupnfst!boe!dbti!tbmft*
jt!efqptjufe!up!uif!dsfeju!pg!I/P/!Bddpvou/
Gspn! uif! gpmmpxjoh! qbsujdvmbst! pg! uif! csbodi-! qsfqbsf! Csbodi! Tupdl! Bddpvou-! Csbodi! Efcupst! Bddpvou-! Csbodi

Fyqfotft!Bddpvou!boe!Csbodi!Bekvtunfou!Bddpvou!jo!uif!cpplt!pg!uif!I/P/;!)bmm!gjhvsft!jo!�*

Efcupst!po!2/2/3128 23-111 Hppet!sfuvsofe!up!I/P/!bu!Jowpjdf!Qsjdf 6-111

Efcupst!po!42/23/3128 25-111 Tbmbsjft!qbje 7-111

Jowfoupsz!xjui!Csbodi!bu!Jowpjdf!Qsjdf!po!2/2/3128 27-111 Sfou!qbje 5-111

Jowfoupsz!xjui!Csbodi!bu!Jowpjdf!Qsjdf!po!42/23/3128 28-111 Ejtdpvou!bmmpxfe!up!dvtupnfst 3-111

Dbti!tbmft!evsjoh!uif!zfbs 71-111 Cbe!efcut!xsjuufo.pgg 2-111

Bnpvou!efqptjufe!jo!uif!I/P/!B0d!evsjoh!uif!zfbs 2-38-111 Tqpjmbhf!bu!Jowpjdf!qsjdf 3-111

Solution
Jo!uijt!qspcmfn-!dsfeju!tbmft!boe!hppet!tfou!up!csbodi!bsf!njttjoh/!Uifsfgpsf-!uif!cbmbodjoh!gjhvsf!pg!Csbodi!Efcupst!Bddpvou!xjmm!cf
usfbufe!bt!dsfeju!tbmft!boe!uif!cbmbodjoh!gjhvsf!pg!Csbodi!Tupdl!Bddpvou!xjmm!cf!usfbufe!bt!hppet!tfou!up!csbodi/

In the books of X Ltd. (H.O.)
Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e 27-111 3128!Efd/!42 Cz!Dbti!B0d!)dbti!tbmft* 71-111

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 2-51-111 Cz!Hppet!Tfou!up!Csbodi!B0d!)Sfuvsot* 6-111

Cz!Csbodi!Efcupst!B0d!)Dsfeju!tbmft* 83-111

Cz!Tqpjmbhf!B0d 3-111

Cz!Cbmbodf!d0e 28-111

2-67-111 2-67-111
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Dr. Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e 23-111 3128!Efd/!42 Cz!Cbol!B0d!)Opuf!2* 78-111
Efd/!42 Up!Csbodi!Tupdl!B0d!)Cbmbodjoh!gjhvsf* 83-111 Cz!Ejtdpvou!Bmmpxfe!B0d 3-111

Cz!Cbe!Efcut!B0d 2-111
Cz!Cbmbodf!d0e 25-111

95-111 95-111

Dr. Branch Expenses Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Dbti!B0d!)Sfou!,!Tbmbsjft* 21-111 3128!Efd/!42 Cz!Csbodi!Qspgju!'!Mptt!B0d 24-111
Up!Ejtdpvou!Bmmpxfe!B0d 3-111
Up!Cbe!Efcut!B0d 2-111

24-111 24-111

Dr. Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Tqpjmbhf!B0d!)Opuf!4* 511 3128!Efd/!42 Cz!Tupdl!Sftfswf!B0d 4-311
Up!Tupdl!Sftfswf!B0d 4-511 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 38-111
Up!Csbodi!Qspgju!'!Mptt!B0d 37-511

41-311 41-311

Dr. Branch Profit & Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Csbodi!Fyqfotft!B0d 24-111 3128!Efd/!42 Cz!Csbodi!Bekvtunfou!B0d 37-511

Up!Tqpjmbhf!B0d!)Dptu* 2-711

Up!Hfofsbm!Qspgju!'!Mptt!B0d 22-911

37-511 37-511

Xpsljoh!Opuft;
)2* Upubm!bnpvou!efqptjufe!jo!I/P/!Bddpvou!jt!� !2-38-111!cvu!ju!jodmveft!� !71-111!gps!dbti!tbmft/!Uifsfgpsf-!bnpvou!dpmmfdufe!gspn

efcupst!>!�!2-38-111!Ï!� !71-111!>!�!78-111/
)3* Hppet!tfou!up!csbodi!ibwf!opu!cffo!hjwfo/!Uif!cbmbodjoh!gjhvsf!pg!Csbodi!Tupdl!Bddpvou!xjmm!cf!usfbufe!bt!hppet!tfou!up!csbodi/

Upubm!hppet!tfou!up!csbodi!>!�!2-51-111/!� !6-111!)bu!jowpjdf!qsjdf*!ibt!cffo!sfuvsofe!up!ifbe!pggjdf/!Mpbejoh!po!ofu!hppet!tfou!>
206!pg!� !2-46-111!>!�!38-111/

)4* Mpbejoh!po!tqpjmbhf!� !511!jt!up!cf!efcjufe!up!Csbodi!Bekvtunfou!Bddpvou!boe!uif!cbmbodf!bnpvou!� !3-111!Ï!� !511!>!�!2-711!jt
up!cf!dibshfe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/

)5* Mpbejoh!po!pqfojoh!tupdl!>!206!pg!� !27-111!>!�!4-311<!Mpbejoh!po!dmptjoh!tupdl!>!206!pg!� !28-111!>!�!4-511/

Illustration 27

Nvmujdibjofe!Tupsft!Mue/-!Efmij!ibt!jut!csbodift!bu!Mvdlopx!boe!Nbesbt/!Ju!dibshft!hppet!up!jut!csbodift!bu!dptu!qmvt!36&/
Gpmmpxjoh!jogpsnbujpo!jt!bwbjmbcmf!pg!uif!usbotbdujpot!pg!uif!Mvdlopx!csbodi!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129/
Cbmbodft!po!2/5/3128;!Tupdl!�!41-111<!Efcupst!� !21-111!boe!Qfuuz!Dbti!�!61/
Usbotbdujpot!evsjoh!3128.29!)Mvdlopx!csbodi*!)bmm!gjhvsft!jo!�*!;

Hppet!tfou!up!Mvdlopx!csbodi!bu!Jowpjdf!qsjdf 4-36-111 Dbti!tfou!gps!Qfuuz!fyqfotft 45-111
Hppet!sfuvsofe!up!Ifbe!Pggjdf!bu!Jowpjdf!qsjdf 21-111 Cbe!efcut!bu!Csbodi 611
Dbti!tbmft 2-11-111 Hppet!usbotgfssfe!up!Nbesbt!csbodi!voefs!I/P/!bewjdf 26-111
Dsfeju!tbmft 2-86-111 Jotvsbodf!dibshft!qbje!cz!I/P/ 611
Hppet!qjmgfssfe!)Jowpjdf!qsjdf* 3-111 Hppet!sfuvsofe!cz!Efcupst 611
Hppet!mptu!jo!gjsf!)Jowpjdf!qsjdf* 6-111 Jotvsbodf!Dp/!qbje!up!I/P/!gps!mptt!cz!gjsf!bu!Mvdlopx 4-111

Cbmbodft!po!42/4/3129;!Qfuuz!Dbti!�!341<!Efcupst!� !25-111/!Hppet!xpsui!�!26-111!)jodmvefe!bcpwf*!tfou!cz!Mvdlopx
csbodi!up!Nbesbt!csbodi!xbt!jo!usbotju!po!42/4/3129/!Tipx!uif!gpmmpxjoh!bddpvout!jo!uif!cpplt!pg!Nvmujdibjofe!Tupsft
Mue/!;!)b*!Mvdlopx!Csbodi!Tupdl!Bddpvou<!!)c*!Mvdlopx!Csbodi!Efcupst!Bddpvou<!!)d*!Mvdlopx!Csbodi!Bekvtunfou
Bddpvou<!)e*!Mvdlopx!Csbodi!Qspgju!boe!Mptt!Bddpvou<!!)f*!Tupdl!Sftfswf!Bddpvou<!boe-!!)g*!Hppet!Tfou!up!Mvdlopx
Csbodi!Bddpvou/
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Solution In the books of Multichained Stores Ltd.
Dr. Lucknow Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 41-111 42/4/3129 Cz!Hppet!tfou!up!Mvdlopx!Cs/!B0d!)Sfuvsot* 21-111
42/4/3129 Up!Hppet!Tfou!up!Mvdlopx!Csbodi!B0d 4-36-111 Cz!Cbol!B0d!)Dbti!tbmft* 2-11-111

Up!Mvdlopx!Csbodi!Efcupst!B0d!)Sfuvsot* 611 Cz!Hppet!Qjmgfssfe!B0d 3-111
Cz!Hppet!Mptu!cz!Gjsf!B0d 6-111
Cz!Hppet!Tfou!up!Mvdlopx!Cs/!B0d!)Usbotgfs* 26-111
Cz!Mvdlopx!Csbodi!Efcupst!B0d 2-86-111
Cz!Cbmbodf!d0e 59-611

4-66-611 4-66-611

Dr. Lucknow Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
2/5/3128 Up!Cbmbodf!c0e 21-111 42/4/3129 Cz!Cbe!Efcut!B0d 611
42/4/3129 Up!Mvdlopx!Csbodi!Tupdl!B0d 2-86-111 Cz!Cbol!B0d!)Cbm/!gjh/*!)dpmm/!gspn!efcupst* 2-81-111

Cz!Mvdlopx!Csbodi!Tupdl!B0d!)Sfuvsot* 611
Cz!Cbmbodf!d0e 25-111

2-96-111 2-96-111

Dr. Lucknow Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Hppet!Qjmgfssfe!B0d 511 42/4/3129 Cz!Tupdl!Sftfswf!B0d 7-111
Up!Hppet!Mptu!cz!Gjsf!B0d 2-111 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!6* 71-111
Up!Tupdl!Sftfswf!B0d :-811
Up!Hsptt!Qspgju!d0e 65-:11

77-111 77-111

Dr. Lucknow Branch Profit & Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Hppet!Qjmgfssfe!B0d 2-711 42/4/3129 Cz!Hsptt!Qspgju!c0e 65-:11
Up!Csbodi!Fyqfotft!B0d 45-931
Up!Hfofsbm!Qspgju!'!Mptt!B0d!)Opuf!7* 29-591

65-:11 65-:11

Dr. Stock Reserve Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Mvdlopx!Csbodi!Bekvtunfou!B0d 7-111 2/5/3128 Cz!Cbmbodf!d0e 7-111
Up!Cbmbodf!d0e :-811 42/4/3129 Cz!Mvdlopx!Csbodi!Bekvtunfou!B0d :-811

26-811 26-811

Dr. Goods Sent to Lucknow Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
42/4/3129 Up!Mvdlopx!Csbodi!Tupdl!B0d!)Sfuvsot* 21-111 42/4/3129 Cz!Mvdlopx!Csbodi!B0d 4-36-111

Up!Mvdlopx!Csbodi!Tupdl!B0d!)Usbotgfs* 26-111
Up!Mvdlopx!Csbodi!Bekvtunfou!B0d!)Opuf!6* 71-111
Up!Qvsdibtft!B0d 3-51-111

4-36-111 4-36-111

Working Notes :

Dr. (1) Petty Cash Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
2/5/3128 Up!Cbmbodf!c0e 61 42/4/3129 Cz!Csbodi!Fyqfotft!B0d 44-931
42/4/3129 Up!Cbol!B0d 45-111 Cz!Cbmbodf!d0e 341

45-161 45-161

Dr. (2) Branch Expenses Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
42/4/3129 Up!Cbe!Efcut!B0d 611 42/4/3129 Cz!Mvdlopx!Csbodi!Qspgju!'!Mptt!B0d 45-931

Up!Cbol!B0d!)Jotvsbodf!dibshf* 611
Up!Qfuuz!Dbti!B0d 44-931

45-931 45-931
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Dr. (3) Goods Pilferred Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Mvdlopx!Csbodi!Tupdl!B0d 3-111 42/4/3129 Cz!Mvdlopx!Csbodi!Bek/!B0d!)Mpbejoh* 511
Cz!Mvdlopx!Csbodi!Q!'!M!B0d!)Dptu* 2-711

3-111 3-111

Dr. (4) Goods Lost by Fire Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Mvdlopx!Csbodi!Tupdl!B0d 6-111 42/4/3129 Cz!Mvdlopx!Csbodi!Bek/!B0d!)Mpbejoh* 2-111
Cz!Cbol!B0d!)Dmbjn!sfdfjwfe* 4-111
Cz!Hfofsbm!Qspgju!'!Mptt!B0d!)Opuf!7* 2-111

6-111 6-111

)6*!Ofu!Hppet!tfou!up!Csbodi

Hppet!!tfou!!up!!csbodi!>!�!4-36-111!mftt!hppet!sfuvsofe!cz!uif!csbodi!�!21-111!mftt!hppet!usbotgfssfe!up!Nbesbt!csbodi!�!26-111!>
�!4-11-111/!Mpbejoh!>!206!pg!�!4-11-111!>!�!71-111/

)7* Gps!dbmdvmbujoh!usvf!qspgju!pg!uif!csbodi-!boz!bcopsnbm!mptt!tipvme!cf!efcjufe!up!Hfofsbm!Qspgju!'!Mptt!Bddpvou/!Ifsf-!� !2-111
ibt!cffo!dibshfe!up!Hfofsbm!Qspgju!'!Mptt!Bddpvou/!Ipxfwfs-!jg!ju!jt!dibshfe!up!Csbodi!Qspgju!'!Mptt!Bddpvou-!uif!qspgju!xpvme
cf!�!28-591/

Illustration 28

Nbesbt!Mue/!jowpjdft!hppet!up!jut!csbodi!bu!dptu!qmvt!44
2
04&/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!qsfqbsf!Csbodi!Tupdl!Bddpvou-

Csbodi!Tupdl!Bekvtunfou!Bddpvou!boe!Csbodi!Qspgju!boe!Mptt!Bddpvou!bt!uifz!xpvme!bqqfbs!jo!uif!cpplt!pg!ifbe!pggjdf;
)bmm!gjhvsft!jo!�*
Tupdl!bu!dpnnfodfnfou!bu!csbodi!bu!jowpjdf!qsjdf 2-61-111 Sfuvso!pg!hppet!up!ifbe!pggjdf!)jowpjdf!qsjdf* 61-111
Tupdl!bu!dmptf!bu!csbodi!bu!jowpjdf!qsjdf 2-31-111 Dsfeju!tbmft!bu!csbodi 61-111
Hppet!tfou!up!csbodi!evsjoh!uif!zfbs!bu!jowpjdf!qsjdf
)jodmvejoh!hppet!jowpjdfe!bu!�!31-111!up!csbodi!po
42/4/3129!cvu!opu!sfde/!cz!csbodi!cfgpsf!dmptf!pg!uif!zfbs*

21-11-111 Jowpjdf!wbmvf!pg!hppet!qjmgfssfe
Opsnbm!mptt!bu!csbodi!evf!up!xbtubhf!boe!efufsjpsbujpo!
pg!tupdl!)bu!jowpjdf!wbmvf*

21-111

26-111
Dbti!tbmft!bu!csbodi :-11-111

Nbesbt!Mue/!dmptft!jut!cpplt!po!Nbsdi!42-!3129/

Solution In the books of Madras Ltd.
Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 2-61-111 42/4/3129 Cz!Cbol!B0d!)Dbti!tbmft* :-11-111
42/4/3129 Up!Hppet!Tfou!up!Csbodi!B0d 21-11-111 Cz!Hppet!Tfou!up!Csbodi!B0d!)Sfuvsot* 61-111

Cz!Csbodi!Efcupst!B0d!)Dsfeju!tbmft* 61-111
Cz!Hppet!Qjmgfssfe!B0d 21-111
Cz!Cbmbodf!d0e;!! ! ! bu!csbodi 2-31-111

! ! ! ! ! ! ! jo.usbotju 31-111

22-61-111 22-61-111

Dr. Branch Stock Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Hppet!Qjmgfssfe!B0d!)Mpbejoh* 3-611 42/4/3129 Cz!Tupdl!Sftfswf!B0d 48-611
Up!Tupdl!Sftfswf!B0d!)Opuf!3* 46-111 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!2* 3-48-611
Up!Hsptt!Qspgju!d0e 3-48-611

3-86-111 3-86-111

Dr. Branch Profit & Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Hppet!Qjmgfssfe!B0d!)Dptu* 8-611 42/4/3129 Cz!Hsptt!Qspgju!c0e 3-48-611
Up!Hfofsbm!Qspgju!'!Mptt!B0d 3-41-111

3-48-611 3-48-611

Uvupsjbm!Opuf;!Op!fousz!jt!sfrvjsfe!up!cf!qbttfe!gps!opsnbm!mptt-!uipvhi!ju!jt!hjwfo!tqfdjgjdbmmz!jo!uif!rvftujpo/!Uif!fggfdu!pg!opsnbm
mptt!jt!bvupnbujdbmmz!bekvtufe!jo!uif!Csbodi!Tupdl!Bddpvou/!Jo!uijt!qspcmfn-!opsnbm!mptt!pg!� !26-111!ibt!cffo!ofvusbmjtfe!cz!uif!qspgju
po!tbmft!bcpwf!jowpjdf!qsjdf!pg!� !26-111/!Jg!uif!fousz!jt!nbef!gps!opsnbm!mptt-!uif!Csbodi!Tupdl!Bddpvou!xjmm!cf!bt!voefs;
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Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 2-61-111 42/4/3129 Cz!Cbol!B0d!)Dbti!tbmft* :-11-111
42/4/3129 Up!Hppet!Tfou!up!Csbodi!B0d 21-11-111 Cz!Hppet!Tfou!up!Csbodi!B0d 61-111

Up!Csbodi!Tupdl!Bekvtunfou!B0d 26-111 Cz!Csbodi!Efcupst!B0d 61-111
)Qspgju!po!tbmft!bcpwf!jowpjdf!qsjdf* Cz!Hppet!Qjmgfssfe!B0d 21-111

Cz!Opsnbm!Mptt!B0d+ 26-111
Cz!Cbmbodf!d0e;!! ! ! bu!csbodi 2-31-111
! ! ! ! ! ! ! ! ! ! jo!usbotju 31-111

22-76-111 22-76-111

+Opsnbm!mptt!jt!up!cf!efcjufe!up!Csbodi!Tupdl!Bekvtunfou!Bddpvou!cz!�!26-111!boe!ju!xjmm!cf!dsfejufe!cz!�!26-111!gps!qspgju!po!tbmft-
bcpwf!jowpjdf!qsjdft/!Uif!hsptt!qspgju!xjmm!sfnbjo!vodibohfe/!Jo!uif!fybnjobujpo!ju!jt!cfuufs!up!jhopsf!opsnbm!mptt/

Xpsljoh!Opuft;
)2* Upubm!hppet!tfou!up!csbodi!jt!� !21-11-111/!Hppet!pg!� !61-111!ibt!cffo!sfuvsofe!cz!uif!Csbodi/!Uifsfgpsf-!ofu!hppet!tfou!jt

� !:-61-111/!Mpbejoh!po!hppet!tfou!)Ofu*!>!205!pg!� !:-61-111!>!�!3-48-611/
)3* Tupdl!sftfswf!jt!bmtp!up!cf!dsfbufe!po!hppet!jo!usbotju!jo!beejujpo!up!dmptjoh!tupdl!bu!csbodi/!Uifsfgpsf-!uif!mpbejoh!jt!205!pg

� !)2-31-111!,!31-111*!>!�!46-111/
)4* Mpbejoh!po!hppet!qjmgfssfe!jt!up!cf!dibshfe!up!Csbodi!Tupdl!Bekvtunfou!Bddpvou!boe!dptu!jt!up!cf!dibshfe!up!Csbodi!Qspgju!boe

Mptt!Bddpvou/

Illustration 29

Tvcibti!Fmfdusjdbmt!ibt!jut!csbodift!bu!Diboejhbsi!boe!Hxbmjps!up!xipn!hppet!bsf!jowpjdfe!bu!dptu!qmvt!36&/
Gpmmpxjoh!jogpsnbujpo!jt!bwbjmbcmf!pg!uif!usbotbdujpot!bu!Diboejhbsi!Csbodi!gps!uif!zfbs!foefe!42/4/3129!;
Cbmbodft!po!2/5/3128!;!Tupdl!bu!jowpjdf!qsjdf!�!51-111<!Efcupst!� !23-111<!Qfuuz!Dbti!�!261/
Usbotbdujpot!evsjoh!3128.29!;!)bmm!gjhvsft!jo!�*

Hppet!tfou!up!csbodi!bu!jowpjdf!qsjdf 5-31-111 Jotvsbodf!dpnqboz!qbje!up!ifbe!pggjdf 4-111
Hppet!sfuvsofe!up!ifbe!pggjdf!bu!jowpjdf!qsjdf 26-111 Dbti!tfou!gps!qfuuz!fyqfotft 43-111
Dbti!tbmft 2-16-111 Cbe!efcut 511
Dsfeju!tbmft 2-91-111 Hppet!usbotgfssfe!up!Hxbmjps!csbodi!bu!jowpjdf!qsjdf 23-111
Opsnbm!mptt!bu!jowpjdf!qsjdf 461 Jotvsbodf!dibshft!qbje!cz!ifbe!pggjdf 311
Hppet!qjmgfsfe!bu!jowpjdf!qsjdf 4-111 Hppet!sfuvsofe!cz!efcupst 611
Hppet!mptu!cz!gjsf!bu!jowpjdf!qsjdf 5-111

Cbmbodft!po!42/4/3129!;!Efcupst!� !22-111<!Qfuuz!Dbti!�!361<!Tupdl!@
Opuf!;!Hppet!usbotgfssfe!up!Hxbmjps!Csbodi!xfsf!jo!usbotju!po!42/4/3129/
Qsfqbsf!gps!Diboejhbsi!Csbodi!;!)j*!Csbodi!Tupdl!Bddpvou<!)jj*!Csbodi!Bekvtunfou!Bddpvou<!)jjj*!Csbodi!Qspgju!boe

Mptt!Bddpvou<!)jw*!Tupdl!Sftfswf!Bddpvou<!boe!)w*!Csbodi!Efcupst!Bddpvou/

Solution In the books of Subhas Electricals
Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 51-111 42/4/3129 Cz!Hppet!Tfou!up!Csbodi!B0d!)Sfuvsot* 26-111
42/4/3129 Up!Hppet!Tfou!up!Csbodi!B0d 5-31-111 Cz!Cbol!B0d!)Dbti!Tbmft* 2-16-111

Up!Csbodi!Efcupst!B0d!)Sfuvsot* 611 Cz!Csbodi!Efcupst!B0d!)Dsfeju!Tbmft* 2-91-111
Cz!Hppet!Qjmgfsfe!B0d 4-111
Cz!Hppet!Mptu!cz!Gjsf!B0d 5-111
Cz!Hppet!Tfou!up!Hxbmjps!Csbodi!B0d!)Usbot/* 23-111
Cz!Opsnbm!Mptt!B0d!)Opuf!2* 461
Cz!Cbmbodf!d0e 2-52-261

5-71-611 5-71-611

Dr. Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Opsnbm!Mptt!B0d!)Opuf!2* 461 2/5/3128 Cz!Csbodi!Tupdl!Sftfswf!B0d!)Opuf!7* 9-111
Up!Hppet!Qjmgfsfe!B0d!)Mpbejoh.Opuf!5* 711 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 92-111
Up!Hppet!Mptu!cz!Gjsf!B0d!)Mpbejoh.Opuf6* 911
Up!Hppet!Tfou!up!Hxbmjps!Csbodi!B0d!)Opuf!4* 3-511
Up!Csbodi!Tupdl!Sftfswf!B0d!)Opuf!8* 39-341
Up!Csbodi!Qspgju!boe!Mptt!B0d 67-731

9:-111 9:-111

Npefso!Bddpvoubodz!.!JJ!!!3/4:



Dr. Branch Profit and Loss Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
42/4/3129 Up!Hppet!Qjmgfsfe!B0d!)Dptu* 3-511 42/4/3129 Cz!Csbodi!Bekvtunfou!B0d 67-731

Up!Csbodi!Fyqfotft!B0d!;
Cbe!Efcut 511
Jotvsbodf!Dibshft 311
Qfuuz!Fyqfotft!)Opuf!9* 42-:11

Up!Ofu!Qspgju!)Usbotgfssfe!up!Hfofsbm!Q'M!B0d* 32-831

67-731 67-731

Dr. Stock Reserve Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Csbodi!Bekvtunfou!B0d 9-111 2/5/3128 Cz!Cbmbodf!c0e!)Opuf!7* 9-111
42/4/3129 Up!Cbmbodf!d0e 39-341 42/4/3129 Cz!Csbodi!Bekvtunfou!B0d!)Opuf!8* 39-341

47-341 47-341

Dr. Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
2/5/3128 Up!Cbmbodf!c0e 23-111 42/4/3129 Cz!Csbodi!Fyqfotft!B0d!)Cbe!Efcut* 511
42/4/3129 Up!Csbodi!Tupdl!B0d 2-91-111 Cz!Csbodi!Tupdl!B0d!)Sfuvsot* 611

Cz!Cbol!B0d!)Dbti!Dpmmfdufe* 2-91-211
42/4/3129 Cz!Cbmbodf!d0e 22-111

2-:3-111 2-:3-111

Xpsljoh!Opuft!;

)2* Gps!dbmdvmbujoh!Csbodi!Dmptjoh!Tupdl!)xifo!ju!jt!opu!hjwfo*-!opsnbm!mptt!jt!dsfejufe!up!Csbodi!Tupdl!Bddpvou!bu!jowpjdf!qsjdf/
Opsnbm!Mptt!Bddpvou!jt!dmptfe!cz!efcjujoh!up!Csbodi!Bekvtunfou!Bddpvou/

)3* Mpbejoh!po!ofu!hppet!tfou;!Hppet!tfou!up!csbodi!�!5-31-111!mftt!hppet!sfuvsofe!up!ifbe!pggjdf!� !26-111/!Uifsfgpsf-!ofu!hppet
tfou!>!�!5-16-111/!Mpbejoh!jt!206!pg!� !5-16-111!>!�!92-111/

)4* Mpbejoh!po!hppet!usbotgfssfe!up!Hxbmjps!Csbodi;!206!pg!� !23-111!>!�!3-511/
)5* Mpbejoh!po!hppet!qjmgfsfe;!206!pg!� !4-111!>!�!711/!Dptu!pg!hppet!qjmgfsfe!�!3-511!)�!4-111!Ï!� !711*!xjmm!cf!efcjufe!up!Csbodi

Qspgju!boe!Mptt!Bddpvou/
)6* Mpbejoh!po!hppet!mptu!cz!gjsf;!206!pg!� !5-111!>!�!911/!Dptu!pg!hppet!mptu!cz!gjsf!� !4-311!)�!5-111!Ï!� !911*!xjmm!cf!efcjufe!up

Hfofsbm!Qspgju!boe!Mptt!Bddpvou/
)7* Mpbejoh!po!pqfojoh!tupdl;!206!pg!� !51-111!>!�!9-111/
)8* Mpbejoh!po!dmptjoh!tupdl;!206!pg!� !2-52-261!>!�!39-341/
)9* Qfuuz!!Fyqfotft!!>!!Pqfojoh!!!qfuuz!!!dbti!!!� !!261!qmvt!dbti!tfou!cz!ifbe!pggjdf!gps!qfuuz!dbti!>!�!43-111!mftt!dmptjoh!qfuuz!dbti

�!361!>!�!42-:11/

Illustration 30

Bumboujd!Qbqfs!Qspevdut!tfoet!hppet!up!uifjs!Cipqbm!csbodi!bu!dptu!qmvt!36&/!Zpv!bsf!hjwfo!uif!gpmmpxjoh!qbsujdvmbst;

! ! ! � ! ! ! �
Pqfojoh!tupdl!bu!csbodi!bu!jut!dptu 6-111 Tbmft 36-611
Hppet!tfou!up!csbodi!bu!jowpjdf!qsjdf 31-111 Fyqfotft 9-111
Mptt!jo!usbotju!bu!jowpjdf!qsjdf 3-611 Dmptjoh!tupdl!bu!csbodi!bu!dptu!up!csbodi 7-111
Uifgu!bu!jowpjdf!qsjdf 2-111 Dmbjn!sfde/!gspn!uif!jotvsbodf!dpnqboz!gps!mptt!jo!usbotju 3-111
Mptt!jo!xfjhiu!)opsnbm*!bu!jowpjdf!qsjdf 611

Zpv!bsf!sfrvjsfe!up!qsfqbsf!jo!uif!ifbe!pggjdf!cpplt;!
)b*!Csbodi!Tupdl!Bddpvou<!
)c*!Csbodi!Bekvtunfou!Bddpvou<!
)d*!Csbodi!Qspgju!boe!Mptt!Bddpvou<!
)e*!Tvsqmvt!jo!Tupdl!Bddpvou<!
)f*!Mptt.jo.usbotju!Bddpvou<!boe!)g*!Mptt!cz!Uifgu!Bddpvou/

Tpnfujnft-!Csbodi!Tupdl!Bddpvou!nbz!cf!nbjoubjofe!voefs!uxp!dpmvnot!po!cpui!uif!tjeft!Ð!Jowpjdf
Qsjdf!Dpmvno!boe!Dptu!Qsjdf!Dpmvno/!Uif!ÓJowpjdf!Qsjdf!DpmvnoÔ!cfjoh!b!nfsf!nfnpsboevn!dpmvno-
bmm!epvcmf!fousjft!bsf!xjui!uif!ÓDptu!Qsjdf!DpmvnoÔ/Hsptt!Qspgju!ps!Mptt!jt!ejtdmptfe!cz!uif!ÓDptu!Qsjdf
DpmvnoÔ/!Uif!tbmft!boe!tbmft!sfuvsot!bsf!tbnf!gps!cpui!uif!dpmvnot/
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Solution In the books of Atlantic Paper Products
Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Cbmbodf!c0e!)Opuf!2* 6-111 Cz!Mptt!jo!usbotju!B0d 3-611
Up!Hppet!Tfou!up!Csbodi!B0d 31-111 Cz!Mptt!cz!Uifgu!B0d 2-111
Up!Tvsqmvt!jo!Tupdl!B0d 21-111 Cz!Csbodi!Efcupst!B0d!)Opuf!4* 36-611

Cz!Cbmbodf!d0e 7-111

46-111 46-111

Dr. Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Mptt.jo.usbotju!B0d!)Mpbejoh* 611 Cz!Tupdl!Sftfswf!B0d!)Opuf!4* 2-111
Up!Mptt!cz!Uifgu!B0d 311 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!5* 5-111
Up!Tupdl!Sftfswf!B0d 2-311 Cz!Tvsqmvt!jo!Tupdl!B0d!)Opuf!6* 3-111
Up!Hsptt!Qspgju!d0e 6-211

8-111 8-111

Dr. Branch Profit & Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Fyqfotft!B0d 9-111 Cz!Hsptt!Qspgju!c0e 6-211
Up!Mptt!cz!Uifgu!B0d!)Opuf!7* 911 Cz!Tvsqmvt!jo!Tupdl!B0d 9-111
Up!Hfofsbm!Qspgju!'!Mptt!B0d 5-411

24-211 24-211

Dr. Surplus in Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Csbodi!Bekvtunfou!B0d 3-111 Cz!Csbodi!Tupdl!B0d 21-111
Up!Csbodi!Qspgju!'!Mptt!B0d 9-111

21-111 21-111

Dr. Loss-in-transit Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Csbodi!Tupdl!B0d 3-611 Cz!Csbodi!Bekvtunfou!B0d 611

Cz!Cbol!B0d!)Dmbjn!sfdfjwfe* 3-111

3-611 3-611

Dr. Loss by Theft Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Csbodi!Tupdl!B0d 2-111 Cz!Csbodi!Bekvtunfou!B0d 311

Cz!Csbodi!Qspgju!'!Mptt!B0d 911

2-111 2-111

Uvupsjbm!Opuf;!)2*!Op!fousz!jt!sfrvjsfe!gps!opsnbm!mptt<!)3*!Mptt!cz!uifgu!tipvme!cf!usfbufe!bt!opsnbm!cfdbvtf!ÓtipqmjgujohÔ!jt!wfsz
dpnnpo!up!bmm!cvtjofttft!qbsujdvmbsmz!jo!uif!sfubjm!usbef/
Xpsljoh!Opuft;
)2* Ifsf-!pqfojoh!tupdl!wbmvf!ibt!cffo!hjwfo!bu!dptu!up!uif!csbodi-!j/f/-!bu!jowpjdf!qsjdf/!Uifsfgpsf-!uifsf!jt!op!offe!gps!dpowfsujoh!uibu

joup!uif!jowpjdf!qsjdf/
)3* Ju!jt!bttvnfe!uibu!bmm!tbmft!bsf!nbef!po!dsfeju/
)4* Mpbejoh!jt!36&!po!dptu-!j/f/-!360236!ps!206!pg!jowpjdf!qsjdf/!Tp-!Mpbejoh!po!pqfojoh!tupdl!>!206!pg!� !6-111!>!�!2-111/
)5* Mpbejoh!po!hppet!tfou!jt!206!pg!� !31-111!>!�!5-111/
)6* Mpbejoh!po!tvsqmvt!jo!tupdl!jt!206!pg!� !21-111!>!�!3-111/!Mpbejoh!po!tvsqmvt!jo!tupdl!jt!dsfejufe!up!Csbodi!Bekvtunfou!Bddpvou

boe!dptu!jt!dsfejufe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/
)7* Mpbejoh!po!mptu.jo.usbotju!jt!206!pg!� !3-611!>!�!611/!Mpbejoh!po!mptu.jo.usbotju!jt!efcjufe!up!Csbodi!Bekvtunfou!Bddpvou/!Dptu!pg

hppet!mptu.jo.usbotju!)� !3-111*!jt!frvbm!up!jotvsbodf!dmbjn!sfdfjwfe/!Tp-!uifsf!jt!op!bcopsnbm!mptt!xijdi!jt!up!cf!usbotgfssfe!up!uif
Hfofsbm!Qspgju!boe!Mptt!Bddpvou/
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Sale of Goods Above / Below Invoice Price

Tpnfujnft!hppet!nbz!cf!tpme!cz!uif!csbodi!cfmpx!ps!bcpwf!uif!jowpjdf!qsjdf!bt!b!nbuufs!pg!qpmjdz-!gps!fybnqmf-
dbti!tbmft!bu!jowpjdf!qsjdf!cvu!dsfeju!tbmft!bu!21&!bcpwf!jowpjdf!qsjdf/!Jo!tvdi!b!tjuvbujpo-!uif!Csbodi!Tupdl
Bddpvou!epft!opu!cbmbodf/!Gps!bekvtujoh!fydftt0tipsu!bnpvou!sfbmjtfe!pwfs!uif!jowpjdf!qsjdf-!uif!gpmmpxjoh
fousjft!bsf!qbttfe;
)j*!Xifo!hppet!bsf!tpme!bcpwf!jowpjdf!qsjdf
Csbodi!Tupdl!Bddpvou Es/!\Ejggfsfodf!cfuxffo!bduvbm!tfmmjoh!qsjdf
! ! Up!Csbodi!Bekvtunfou!Bddpvou ! ! !!boe!jowpjdf!!qsjdf^
)jj*!Xifo!hppet!bsf!tpme!cfmpx!jowpjdf!qsjdf
Csbodi!Bekvtunfou!Bddpvou Es/!\Ejggfsfodf!cfuxffo!jowpjdf!qsjdf!boe!
! ! Up!Csbodi!Tupdl!Bddpvou ! ! bduvbm!tfmmjoh!qsjdf^

Illustration 31

C/!Mue/-!Cpncbz!ibt!b!csbodi!jo!Dbmdvuub/!Hppet!bsf!tfou!up!Csbodi!bu!dptu!qmvt!61&!)bmm!gjhvsft!jo!�*;

Pqfojoh!tupdl!bu!csbodi!bu!jowpjdf!qsjdf 7-11-111 Efcupst!qbje!evsjoh!uif!zfbs 22-11-111
Pqfojoh!efcupst!bu!csbodi
Hppet!sfdfjwfe!cz!csbodi!evsjoh!uif!zfbs

3-11-111
29-11-111

Tupdl!tipsubhf!)efufdufe!bu!uif!foe!pg!uif!zfbs*!bu
jowpjdf!qsjdf

71-111

Hppet!jo!usbotju!up!csbodi!)pqfojoh*!bu!jowpjdf!qsjdf 41-111 Hppet!sfuvsofe!cz!csbodi!evsjoh!uif!zfbs!)jowpjdf!qsjdf* :1-111
Dbti!tbmft!evsjoh!uif!zfbs!)�!41-111!cfmpx!jowpjdf!qsjdf* 7-41-111 Cbe!efcut!xsjuufo.pgg 31-111
Dsfeju!tbmft!evsjoh!uif!zfbs!)�!86-111!bcpwf!jowpjdf!qsjdf* 23-11-111 Csbodi!fyqfotft 51-111

Gspn!uif!bcpwf!jogpsnbujpo-!zpv!bsf!sfrvjsfe!up!qsfqbsf;!Csbodi!Tupdl!Bddpvou<!Csbodi!Bekvtunfou!Bddpvou!boe
Csbodi!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128/!)Zpv!nbz!bttvnf!uibu!uifsf!jt!tupdl!jo!usbotju
bu!uif!zfbs.foe*/

Solution In the books of B Ltd.
Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Cbol!B0d!)Dbti!tbmft* 7-41-111
! ! ! ! ! bu!csbodi 7-11-111 Cz!Csbodi!Bekvtunfou!B0d!)Opuf!3* 41-111
! ! ! ! ! jo.usbotju 41-111 Cz!Csbodi!Efcupst!B0d 23-11-111

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d!)Opuf!2* 28-81-111 Cz!Tipsubhf!jo!Tupdl!B0d!)Opuf!5* 71-111
Up!Csbodi!Bekvtunfou!B0d!)Opuf!4* 86-111 Cz!Hppet!Tfou!up!Csbodi!B0d :1-111

Cz!Cbmbodf!d0e!)Cbmbodjoh!gjhvsf* 5-76-111

35-86-111 35-86-111

Dr. Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Csbodi!Tupdl!B0d!)Opuf!3* 41-111 3128!Efd/!42 Cz!Csbodi!Tupdl!B0d!)Opuf!4* 86-111
Up!Tipsubhf.jo.Tupdl!B0d 31-111 Cz!Tupdl!Sftfswf!B0d!)Opuf!6* 3-21-111
Up!Tupdl!Sftfswf!B0d!)Opuf!8* 2-66-111 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!7* 6-71-111
Up!Hsptt!Qspgju!d0e 7-51-111

9-56-111 9-56-111

Dr. Branch Profit & Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Csbodi!Fyqfotft!B0d; 3128!Efd/!42 Cz!Hsptt!Qspgju!c0e 7-51-111
Cbe!efcut 31-111
Dbti!fyqfotft 51-111

Up!Tipsubhf.jo.Tupdl!B0d!)Mpbejoh* 51-111
Up!Hfofsbm!Qspgju!'!Mptt!B0d 6-51-111

7-51-111 7-51-111

Xpsljoh!Opuft;
)2* Hppet!sfdfjwfe!cz!csbodi!evsjoh!uif!zfbs!jt!� !29-11-111/!Ju!jodmveft!� !41-111!pqfojoh!tupdl!jo!usbotju/!Uifsfgpsf-!bduvbm!hppet

tfou!up!csbodi!evsjoh!uif!zfbs!jt!� !29-11-111!Ï!� !41-111!>!�!28-81-111/
)3* Gps!tbmf!pg!hppet!cfmpx!jowpjdf!qsjdf-!Csbodi!Bekvtunfou!Bddpvou!jt!efcjufe!boe!Csbodi!Tupdl!Bddpvou!jt!dsfejufe/
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)4* Gps!tbmf!pg!hppet!bcpwf!jowpjdf!qsjdf-!Csbodi!Tupdl!Bddpvou!jt!efcjufe!boe!Csbodi!Bekvtunfou!Bddpvou!jt!dsfejufe/
)5* Mpbejoh!pg!tipsubhf!jo!tupdl!jt!efcjufe!up!Csbodi!Bekvtunfou!Bddpvou!boe!#dptu#!jt!efcjufe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/

Mpbejoh!pg!tipsubhf.jo.tupdl!>!204!pg!� !71-111!>!�!31-111!boe!Dptu!>!� !71-111!Ï!� !31-111!>!�!51-111/
)6* Mpbejoh!po!pqfojoh!tupdl!jodmvejoh!hppet.jo.usbotju!>!204!pg!� !)7-11-111!,!41-111*!>!�!3-21-111/
)7* Mpbejoh!po!ofu!hppet!tfou!up!csbodi!evsjoh!uif!zfbs!>!204!pg!� !)28-81-111!Ï!:1-111*!>!�!6-71-111/
)8* Mpbejoh!po!dmptjoh!tupdl!>!204!pg!� !5-76-111!>!�!2-66-111/

Illustration 32

Xijuf!Mue/!xjui!uifjs!ifbe!pggjdf!bu!Lpmlbub-!jowpjdfe!hppet!up!uifjs!Sbodij!csbodi!bu!31&!mftt!uibo!mjtu!qsjdf-!xijdi!jt
dptu!qmvt!211&-!xjui!jotusvdujpo!uibu!dbti!tbmft!bsf!nbef!bu!jowpjdf!qsjdf!boe!dsfeju!tbmft!bu!mjtu!qsjdf/!Gspn!uif!gpmmpxjoh
qbsujdvmbst-!qsfqbsf!Csbodi!Tupdl!Bddpvou!boe!Csbodi!Tupdl!Bekvtunfou!Bddpvou!gps!uif!zfbs!foefe!42/23/3128!;

Tupdl!po!2tu!2/2/3128!)bu!jowpjdf!qsjdf* 3-511 Dbti!sfdfjwfe!gspn!efcupst 28-238
Efcupst!po!2/2/3128 3-111 Fyqfotft!bu!csbodi 4-584
Hppet!sfdfjwfe!gspn!I/P/!)bu!jowpjdf!qsjdf* 37-511 Sfnjuubodf!up!I/P/ 35-111
Hppet!sfuvsofe!up!I/P/ 311 Efcupst!po!42/23/3128 5-984
Tbmft!Ð!! ! ! ! ! ! ! ! Dbti! :-311 Tupdl!po!42/23/3128 4-631
! ! ! ! ! ! ! ! ! ! ! ! Dsfeju 31-111

Solution In the books of White Ltd.
Dr. Ranchi Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e 3-511 3128!Efd/!42 Cz!Hppet!Tfou!up!Csbodi!B0d!)Sfuvso* 311
Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 37-511 Cz!Cbol!B0d!)Dbti!Tbmft* :-311

Up!Tvsqmvt!jo!Tupdl!B0d 231 Cz!Csbodi!Efcupst!B0d 31-111
Up!Sbodij!Csbodi!Bekvtunfou!B0d!)Opuf!2* 5-111 Cz!Cbmbodf!d0e 4-631

43-:31 43-:31

Dr. Ranchi Branch Stock Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Efd/!42 Up!Tupdl!Sftfswf!B0d!)Opuf!7* 2-431 3128!Efd/!42 Cz!Sbodij!Csbodi!Tupdl!B0d!)Opuf!2* 5-111
Up!Hsptt!Qspgju!d0e 24-561 Cz!Tupdl!Sftfswf!B0d!)Opuf!5* :11
! ! ! \Usbotgfssfe!up!Csbodi!Q0M!B0d^ Cz!Tvsqmvt!jo!Tupdl!B0d!)Opuf!4* 56

Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!6* :-936

25-881 25-881

Xpsljoh!Opuft!;

)2* Mfu!dptu!qsjdf!cf!� !211/!Uif!mjtu!qsjdf!jt!211&!pg!dptu!qsjdf/!Uifsfgpsf-!mjtu!qsjdf!>!�!211!,!�!211!>!�!311/!Uif!jowpjdf!qsjdf!jt
31&!mftt!uibo!mjtu!qsjdf-!j/f/-!� !311!Ï!31&!pg!� !311!>!� !311!Ï!� !51!>!�!271/!Dbti!tbmft!bsf!nbef!bu!jowpjdf!qsjdf-!j/f/-!� !271-!xifsfbt
dsfeju!tbmft!bsf!nbef!bu!mjtu!qsjdf-!j/f/-!� !311/!Bnpvou!dibshfe!po!dsfeju!tbmft!jt!npsf!uibo!jowpjdf!qsjdf!>!�!311!Ï!� !271!>!� !51-

j/f/-!51!0!311!�!211!>!31&!pg!mjtu!qsjdf/
Hppet!tpme!po!dsfeju!>!� !31-111!Ï!bnpvou!dibshfe!jo!fydftt!pg!jowpjdf!qsjdf!>!31&!pg!� !31-111!>!�!5-111/

)3* Jg!dptu!jt!� !211!uifo!jowpjdf!qsjdf!jt!� !271/!Uifsfgpsf-!mpbejoh!po!jowpjdf!qsjdf!>!71!0!271!�!211!>!48/6&/
)4* Mpbejoh!po!tvsqmvt!;!48/6&!pg!231!>!�!56/!Uijt!� !56!sfqsftfout!mpbejoh/!Uifsfgpsf-!ju!jt!up!cf!dsfejufe!up!Csbodi!Tupdl!Bekvtunfou

Bddpvou/!Uif!cbmbodf!�!86!)231!Ï!56*!jt!up!cf!dsfejufe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/!\Tff!ofyu!Jmmvtusbujpo^
)5* Mpbejoh!po!pqfojoh!tupdl!>!48/6&!pg!� !3-511!>!�!:11/
)6* Mpbejoh!po!hppet!tfou!up!csbodi!)ofu*!;!48/6&!pg!)37-511!Ï!311*!>!�!:-936/
)7* Mpbejoh!po!dmptjoh!tupdl!;!48/6&!pg!� !4-631!>!�!2-431/!)8*!Fyqfotft!bu!csbodi!pg!� !4-584!xjmm!cf!dibshfe!up!Csbodi!Q0M!Bddpvou/

Illustration 33

Ebsb!Tupsft!Mue/!xjui!jut!ifbe!pggjdf!bu!Efmij-!jowpjdfe!hppet!up!jut!csbodi!bu!Hib{jbcbe!bu!31&!mftt!uibo!uif!mjtu!qsjdf
xijdi!jt!dptu!qmvt!211&-!xjui!jotusvdujpot!uibu!dbti!tbmft!xfsf!up!cf!nbef!bu!jowpjdf!qsjdf!boe!dsfeju!tbmft!bu!dbubmphvf
qsjdf!)j/f/-!mjtu!qsjdf*/
Gspn!uif!gpmmpxjoh!qbsujdvmbst!bwbjmbcmf!gspn!uif!csbodi-!qsfqbsf!Csbodi!Tupdl!Bddpvou-!Csbodi!Bekvtunfou!Bddpvou-

Csbodi!Qspgju!boe!Mptt!Bddpvou!boe!Csbodi!Efcupst!Bddpvou!gps!uif!zfbs!foejoh!42tu!Efdfncfs-!3128/!)gjhvsft!jo!�*

Tupdl!po!2tu!Kbovbsz!3128!)jowpjdf!qsjdf* 7-111 Dbti!sfdfjwfe!gspn!efcupst 53-928
Efcupst!po!2tu!Kbovbsz!3128 6-111 Fyqfotft!bu!csbodi 9-794
Hppet!sfdfjwfe!gspn!ifbe!pggjdf!)jowpjdf!qsjdf* 77-111 Efcupst!po!42tu!Efdfncfs!3128 23-294
Tbmft!Ð!! ! ! ! ! ! ! ! Dbti!! ! ! ! ! ! ! ! ! !34-111 Tupdl!po!42tu!Efdfncfs!3128!)jowpjdf!qsjdf* 9-911
! ! ! ! ! ! ! ! ! ! ! ! Dsfeju! ! ! ! ! ! ! ! ! !61-111 84-111 Sfnjuubodft!up!ifbe!pggjdf 71-111
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Solution In the books of Dara Stores Ltd.
Dr. Branch Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128!Kbo/!2 Up!Cbmbodf!c0e 7-111 3128!Efd/!42 Cz!Cbol!B0d!)Dbti!tbmft* 34-111

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 77-111 Cz!Csbodi!Efcupst!B0d 61-111
Up!Csbodi!Bekvtunfou!B0d!)Opuf!2* 21-111 Cz!Tipsubhf.jo.!Tupdl!B0d!)Opuf!3* 311

Cz!Cbmbodf!d0e 9-911

93-111 93-111

Dr. Branch Adjustment Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128!Efd/!42 Up!Tipsubhf.jo.Tupdl!B0d!)Opuf!3* 86 3128!Efd/!42 Cz!Csbodi!Tupdl!B0d!)Opuf!2* 21-111

Up!Tupdl!Sftfswf!B0d!)Opuf!6* 4-411 Cz!Tupdl!Sftfswf!B0d!)Opuf!4* 3-361
Up!Hsptt!Qspgju!d0e 44-736 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!5* 35-861

48-111 48-111

Dr. Branch Profit & Loss Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128!Efd/42 Up!Csbodi!Fyqfotft!B0d 9-794 3128!Efd/!42 Cz!Hsptt!Qspgju!c0e 44-736

Up!Tipsubhf.jo.tupdl!B0d!)Dptu* 236
Up!Hfofsbm!Qspgju!'!mptt!B0d 35-928

44-736 44-736

Dr. Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128!Kbo/!2 Up!Cbmbodf!c0e 6-111 3128!Efd/!42 Cz!Cbol!B0d 53-928

Efd/!42 Up!Csbodi!Tupdl!B0d 61-111 Cz!Cbmbodf!d0e 23-294
66-111 66-111

Xpsljoh!Opuft;
)2* Mfu!uif!dptu!qsjdf!cf!� !211/!Uif!mjtu!qsjdf!jt!211&!pg!dptu!qsjdf/!Uifsfgpsf-!mjtu!qsjdf!>!� !211!,!�!211!>!�!311/!Uif!jowpjdf!qsjdf

jt!31&!mftt!uibo!mjtu!qsjdf-!j/f/-!� !311!Ï!31&!pg!�!311!>!�!311!Ï!� !51!>!�!271/
Dbti!tbmft!bsf!nbef!bu!jowpjdf!qsjdf-!j/f/-!�!271!xifsfbt!dsfeju!tbmft!bsf!nbef!bu!mjtu!qsjdf-!j/f/-!�!311/!Bnpvou!dibshfe!po!dsfeju!tbmft
jt!npsf!uibo!jowpjdf!qsjdf!>!�!311!Ï!�!271!>!�!51-!j/f/-!510311!x!211!>!31&!pg!mjtu!qsjdf/
Hppet!tpme!po!dsfeju!>!�!61-111/!Bnpvou!dibshfe!jo!fydftt!pg!jowpjdf!qsjdf!>!31&!pg!mjtu!qsjdf-!j/f/-!31&!pg!�!61-111!>!�!21-111/

)3* Jg!dptu!jt!� !211!uifo!jowpjdf!qsjdf!jt!� !271/!Uifsfgpsf-!mpbejoh!po!jowpjdf!qsjdf!>!710271!x!211!>!48/6&/
Mpbejoh!po!tipsubhf!>!48/6&!pg!� !311!>!�!86/!Dptu!>!�!311!Ï!� !86!>!�!236/

)4* Mpbejoh!po!pqfojoh!tupdl!>!48/6&!pg!� !7-111!>!�!3-361/
)5* Mpbejoh!po!hppet!tfou!up!csbodi!>!48/6&!pg!� !77-111!>!�!35-861/
)6* Mpbejoh!po!dmptjoh!tupdl!>!48/6&!pg!� !9-911!>!�!4-411/

Final Accounts System

Uif!ifbe!pggjdf!nbz!bmtp!qsfqbsf!b!Nfnpsboevn!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!up!gjoe!pvu!uif
qspgju!ps!mptt!pg!b!csbodi-!bqbsu!gspn!qsfqbsjoh!uif!Csbodi!Bddpvou/!Ifsf-!uif!Usbejoh!boe!Qspgju!boe!Mptt
Bddpvou!jt!qsfqbsfe!jo!uif!vtvbm!nboofs-!bgufs!dpowfsujoh!bmm!gjhvsft!bu!dptu!qsjdf/!Uif!sfbtpo!gps!qsfqbsjoh!uif
Nfnpsboevn!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!jt!up!ibwf!gvmm!jogpsnbujpo!pg!bmm!usbotbdujpot!xijdi!bsf
jhopsfe!jo!Efcupst!Tztufn!)ejtdvttfe!fbsmjfs*/
Uif!gpmmpxjoh!qpjout!bsf!jnqpsubou;
)2* Bmm!jufnt!pg!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!bsf!up!cf!dpowfsufe!joup!dptu!qsjdf/!)jg!uiftf!bsf

hjwfo!bu!jowpjdf!qsjdf*/
)3* Csbodi!Bddpvou!xjmm!cf!pg!b!Qfstpobm!Bddpvou!jo!obuvsf/!Ju!xjmm!tipx!pomz!uif!nvuvbm!usbotbdujpot

cfuxffo!ifbe!pggjdf!boe!csbodi/!Uif!cbmbodf!pg!Csbodi!Bddpvou!jt!opuijoh!cvu!ofu!bttfut!pg!uif!csbodi
bu!uif!foe!pg!uif!bddpvoujoh!zfbs/

)4* Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!jt!nfsfmz!b!Nfnpsboevn!Bddpvou!boe-!uifsfgpsf-!uif
fousjft!nbef!uifsfjo!ep!opu!ibwf!boz!epvcmf.fousz!fggfdu/!Uif!pomz!pckfdu!pg!uijt!bddpvou!jt!up!ejtdmptf
qspgju!nbef!ps!mptt!jodvssfe!cz!uif!csbodi/
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Illustration 34

C!Dp/!ibwjoh!jut!ifbe!pggjdf!bu!Cpncbz!ibt!b!csbodi!bu!Dbmdvuub/!Zpv!bsf!hjwfo!uif!gpmmpxjoh!qbsujdvmbst!sfmbujoh!up!uif
Dbmdvuub!Csbodi!gps!uif!zfbs!foejoh!42/23/3128;!)bmm!gjhvsft!jo!�*

Tupdl!bu!csbodi!po!2/2/3128 26-811 Qfuuz!dbti!bu!csbodi!po!2/2/3128 221

Hppet!tfou!up!csbodi!evsjoh!3128 56-711 Hppet!sfuvsofe!cz!csbodi 4-:11

Upubm!tbmft!bu!csbodi!)jodmvejoh!�!2:-811!gps!dbti!tbmft* 84-411 Dbti!tfou!up!csbodi!gps!fyqfotft;

Dbti!sfdfjwfe!gspn!efcupst 63-311 Tbmbsz!;!�!23-911<!Qfuuz!Dbti!;!�!3-711<!Sfou!;!�!4-111

Csbodi!efcupst!po!2/2/3128 27-:11 Tupdl!bu!csbodi!po!42/23/3128 29-911

Qfuuz!dbti!bu!csbodi!po!42/23/3128 :1

Qsfqbsf!Dbmdvuub!Csbodi!Bddpvou!boe!Nfnpsboevn!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!jo!uif!ifbe!pggjdf
cpplt/

Solution In the books of B Co.
Dr. Calcutta Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Cbol!B0d!)Dbti!tbmft* 2:-811
Tupdl 26-811 Cz!Cbol!B0d!)Dbti!dpmmfdufe!gspn!Efcupst* 63-311
Efcupst 27-:11 Cz!Hppet!Tfou!up!Csbodi!B0d 4-:11
Qfuuz!dbti 221 Cz!Cbmbodf!d0e;

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 56-711 Tupdl 29-911
Up!Cbol!B0d!)Sfnjuubodf*; Efcupst!)Opuf!2* 29-411

Tbmbsz 23-911 Qfuuz!Dbti :1
Qfuuz!Dbti 3-711
Sfou 4-111

Up!Hfofsbm!Qspgju!'!Mptt!B0d 27-391

2-23-::1 2-23-::1

Dr. Memorandum Branch Trading and Profit & Loss Account Cr.
For the year ended 31st December, 2017

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!tupdl 26-811 Cz!Tbmft!Ð!Dbti 2:-811
Up!Hppet!Tfou!up!Csbodi!B0d!! ! ! ! ! ! ! ! 56-711 ! ! !Dsfeju 64-711

Mftt;!Sfuvsofe!up!I/P/!! ! ! ! ! ! ! ! !4-:11 52-811 Cz!Dmptjoh!Tupdl 29-911

Up!Hsptt!Qspgju!d0e 45-811

:3-211 :3-211

Up!Tbmbsjft 23-911 Cz!Hsptt!Qspgju!c0e 45-811
Up!Sfou 4-111
Up!Csbodi!Fyqfotft!)Opuf!3* 3-731

Up!Hfofsbm!Qspgju!'!Mptt!B0d 27-391

45-811 45-811

Working Notes :

Dr. (1) Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e 27-:11 3128!Efd/!42 Cz!Cbol!B0d!)Dpmmfdujpo* 63-311
Up!Tbmft!B0d!)Dsfeju* 64-711 Cz!Cbmbodf!d0e 29-411

81-611 81-611

Dr. (2) Petty Cash Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e 221 3128!Efd/!42 Cz!Csbodi!Fyqfotft!B0d!)Cbm/!Gjhvsf* 3-731
Up!Cbol!B0d!)Sfnjuubodft* 3-711 Cz!Cbmbodf!d0e :1

3-821 3-821

Uvupsjbm!Opuf!;!Uif!tuvefout!tipvme!opuf!uibu!uif!qspgju!ejtdmptfe!cz!uif!Csbodi!Bddpvou!boe!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt
Bddpvou!xjmm!cf!uif!tbnf/
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llustration 35

B!Dbmdvuub!nfsdibou!ibt!b!csbodi!bu!Efmij!up!xijdi!if!dibshft!pvu!uif!hppet!bu!dptu!qmvt!36&/!Uif!Efmij!csbodi!lffqt
ijt!pxo!tbmft!mfehfs!boe!usbotnjut!bmm!dbti!sfdfjwfe!up!uif!ifbe!pggjdf!fwfsz!ebz/!Bmm!fyqfotft!bsf!qbje!gspn!uif!ifbe!pggjdf/
Uif!usbotbdujpot!gps!uif!Csbodi!xfsf!bt!gpmmpxt;!)bmm!gjhvsft!jo!�*

Tupdl!po!2/2/3128 33-111 Bmmpxbodft!up!dvtupnfst 611
Efcupst!po!2/2/3128 311 Sfuvsot!joxbse 2-111
Qfuuz!dbti!po!2/2/3128 311 Difrvft!tfou!up!csbodi;
Dbti!tbmft 6-411 Sfou!;!�!2-311<!Xbhft!;!�!511<!Tbmbsjft!;!�!2-911
Hppet!tfou!up!csbodi 51-111 Tupdl!po!42/23/3128 37-111
Dpmmfdujpot!po!mfehfs!bddpvout 53-111 Efcupst!po!42/23/3128 5-111
Hppet!sfuvsofe!up!ifbe!pggjdf 711 Qfuuz!dbti!po!42/23/3128!)jodmvejoh!njtdfmmbopvt!jodpnf! 361
Cbe!efcut 711 opu!sfnjuufe!�!61*

Qsfqbsf!uif!Csbodi!Bddpvou!boe!uif!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foejoh!42/23/3128!jo
uif!ifbe!pggjdf!cpplt/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

Solution In the books of Head Office
Dr. Delhi Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf!c0e; 3128!Efd/!42 Cz!Cbol!B0d!)Dbti!tbmft* 6-411
Tupdl 33-111 Cz!Cbol!B0d!)Dpmmfdujpot* 53-111
Efcupst 311 Cz!Hppet!Tfou!up!Csbodi!B0d!)Sfuvsot* 711
Qfuuz!dbti 311 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 5-511

Efd/!42 Up!Hppet!Tfou!up!Csbodi!B0d 51-111 Cz!Hppet!Tfou!up!Csbodi!B0d!)Opuf!3* 8-991
Up!Cbol!B0d!)Sfnjuubodft* Cz!Cbmbodf!d0e;

Sfou 2-311 Tupdl 37-111
Xbhft 511 Efcupst 5-111
Tbmbsjft 2-911 Qfuuz!dbti 361

Up!Tupdl!Sftfswf!B0d 6-311
Up!Hfofsbm!Qspgju!'!Mptt!B0d 2:-541

:1-541 :1-541

Dr. Delhi Branch Trading and Profit & Loss Account Cr.
For the year ended 31st December, 2017

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!Tupdl!)�!33-111!Ï!�!5-511* 28-711 Cz!Tbmft;
Up!Hppet!tfou!up!Csbodi!)Dptu*!! ! ! ! ! ! 43-111 ! ! Dbti!! ! ! ! ! ! ! ! ! 6-411
Mftt;!Sfuvsot!up!I/P/!)Dptu*!! ! ! ! ! ! ! ! ! !591 42-631 ! ! Dsfeju!! ! ! ! ! ! ! ! !58-:11
Up!Xbhft 511 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !64-311
Up!Hsptt!Qspgju!d0e 34-591 Mftt;!Sfuvsot!Joxbse!! ! ! ! ! ! ! !2-111 63-311

Cz!Dmptjoh!Tupdl!�!)37-111!Ï!6-311* 31-911

84-111 84-111

Up!Sfou 2-311 Cz!Hsptt!Qspgju!c0e 34-591
Up!Tbmbsjft 2-911 Cz!Njtdfmmbofpvt!Jodpnf 61
Up!Cbe!Efcut 711
Up!Bmmpxbodft!up!Dvtupnfst 611

Up!Hfofsbm!Qspgju!'!Mptt!B0d 2:-541

34-641 34-641

Uvupsjbm!Opuf;!Bu!uif!ujnf!pg!qsfqbsjoh!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou-!bmm!gjhvsft!tipvme!cf!dpowfsufe!joup!dptu/!
Xpsljoh!Opuft!;!
)2*!36!0!236!x!� !33-111!>!�!5-511/!
)3*!36!0!236!x!� !)51-111!Ï!711*!>!�!8-991/

Illustration 36

N0t/!Bzbsbn!Hbzbsbn-!Dvuubdl!tubsufe!po!Bqsjm!2-!3128-!uxp!csbodift!bu!Cfsibnqvs!boe!Obhqvs/!Bmm!hppet!tpme!bu!uif
csbodift!bsf!sfdfjwfe!gspn!uif!ifbe!pggjdf!jowpjdfe!bu!dptu!qmvt!36&/!Bmm!fyqfotft!sfmbujoh!up!uif!csbodift!bsf!qbje!cz!uif
ifbe!pggjdf/!Fbdi!csbodi!ibt!jut!pxo!tbmft!mfehfs!boe!tfoet!xfflmz!tubufnfout/!Bmm!dbti!dpmmfdujpot!bsf!sfnjuufe!ebjmz!up
uif!ifbe!pggjdf!cz!uif!csbodift/!Uif!gpmmpxjoh!qbsujdvmbst!sfmbujoh!up!uif!ibmg.zfbs!foejoh!Tfqufncfs!41-!3128!ibwf!cffo
fyusbdufe!gspn!uif!xfflfoe!tubufnfout!tfou!cz!uif!csbodift;!)bmm!gjhvsft!jo!�*
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Cfsibnqvs Obhqvs Cfsibnqvs Obhqvs
Dsfeju!tbmft 2-36-311 2-21-111 Cbe!efcut 7-111 Ð
Dbti!tbmft 89-711 96-311 Tbmbsjft 27-111 29-111
Tbmft!sfuvsot 3-411 2-311 Hfofsbm!fyqfotft 3-711 2-611
Tvoesz!Efcupst 45-611 34-711 Hppet!sfdfjwfe!gspn!I/P/ 2-61-111 2-36-111
Sfou!boe!Ubyft 4-311 5-611 Bewfsujtfnfou 8-611 6-311

Tupdl!po!Tfqufncfs!41-!3128 56-111 46-111

Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Csbodi!Bddpvout!bt!uifz!xpvme!bqqfbs!jo!uif!cpplt!pg!uif!ifbe!pggjdf-!tipxjoh!uif
qspgju!ps!mptt!gps!uif!qfsjpe!boe!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!tfqbsbufmz!gps!fbdi!csbodi/

Solution In the books of Messrs. Ayaram Gayaram
Dr. Branch Account Cr.

! ! Ebuf Qbsujdvmbst Cfsibnqvs Obhqvs Ebuf Qbsujdvmbst Cfsibnqvs Obhqvs

3128!Bqs/!2 Up!Hppet!Tfou!up!Csbodi!B0d 2-61-111 2-36-111 3128!Tfqu/!41 Cz!Cbol!B0d!)Dbti!tbmft* 89-711 96-311
Tfqu/!41 Up!Cbol!B0d!)Sfnjuubodft*; Cz!Cbol!B0d!)Opuf!2* 93-511 96-311

Sfou!boe!ubyft 4-311 5-611 Cz!Hppet!Tfou!up!Cs/!B0d!)Opuf!3* 41-111 36-111
Tbmbsjft 27-111 29-111 Cz!Cbmbodf!d0e;
Hfofsbm!fyqfotft 3-711 2-611 Tupdl 56-111 46-111
Bewfsujtfnfou 8-611 6-311 Efcupst 45-611 34-711

Up!Tupdl!Sftfswf!B0d!)Opuf!4* :-111 8-111
Up!Hfofsbm!Qspgju!'!Mptt!B0d 93-311 :3-911

3-81-611 3-65-111 3-81-611 3-65-111

Dr. Branch Trading and Profit &  Loss Account for the 6 months ended 30th September, 2017 Cr.

Qbsujdvmbst Cfsibnqvs Obhqvs Qbsujdvmbst Cfsibnqvs Obhqvs

Up!Hppet!Tfou!up!Cs/!B0d!)Opuf!5* 2-31-111 2-11-111 Cz!Tbmft;!Dbti 89-711 96-311

Up!Hsptt!Qspgju!d0e 2-28-611 2-33-111 ! ! ! ! ! Dsfeju 2-36-311 2-21-111

3-14-911 2!:6-311
Mftt;!Tbmft!sfuvsot 3-411 2-311

3-12-611 2-:5-111
Cz!Dmptjoh!Tupdl!)Opuf!4* 47-111 39-111

3-48-611 3-33-111 3-48-611 3-33-111

Up!Sfou!'!ubyft 4-311 5-611 Cz!Hsptt!Qspgju!c0e 2-28-611 2-33-111
Up!Cbe!efcut 7-111 Ð
Up!Tbmbsjft 27-111 29-111
Up!Hfofsbm!fyqfotft 3-711 2-611
Up!Bewfsujtfnfou 8-611 6-311

Up!Hfofsbm!Qspgju!'!Mptt!B0d 93-311 :3-911

2-28-611 2-33-111 2-28-611 2-33-111

Working Notes :

Dr. (1) Branch Debtors Account Cr.

! ! Ebuf Qbsujdvmbst Cfsibnqvs Obhqvs Ebuf Qbsujdvmbst Cfsibnqvs Obhqvs

3128 Up!Tbmft!)dsfeju* 2-36-311 2-21-111 3128 Cz!Tbmft!sfuvsot 3-411 2-311
Tfqu/!41 Tfqu/!41 Cz!Cbe!Efcut 7-111 Ð

Cz!Cbol!B0d!)cbmbodjoh!gjhvsf* 93-511 96-311
Cz!Cbmbodf!d0e! 45-611 34-711

2-36-311 2-21-111 2-36-311 2-21-111

)3* Hppet!bsf!tfou!up!csbodi!bu!dptu!qmvt!36&/!Jg!uif!dptu!qsjdf!jt!� !211-!uifo!qspgju!jt!� !36!boe!jowpjdf!qsjdf!jt!� !236/!Uifsfgpsf-
mpbejoh!po!jowpjdf!qsjdf!360236!jt!31&!pg!jowpjdf!qsjdf/!Mpbejoh!gps!Cfsibnqvs!>!206!pg!� !2-61-111!>!�!41-111!boe!mpbejoh!gps
Obhqvs!>!206!pg!� !2-36-111!>!�!36-111/

)4* Mpbejoh!po!dmptjoh!tupdl!;!
Cfsibnqvs!>!206!pg!� !56-111!>!�!:-111!boe!
Obhqvs!>!206!pg!� !46-111!>!�!8-111/
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)5* Dptu!pg!hppet!tfou!up!Csbodi!;!
Cfsibnqvs!>!)�!2-61-111!Ï!� !41-111*!>!�!2-31-111<!boe!
Obhqvs!>!)� !2-36-111!!Ï!� !36-111*!>!�!2-11-111/

)6* Dptu!pg!dmptjoh!tupdl!;
Cfsibnqvs!>!)�!56-111!Ï!� !:-111*!>!�!47-111<!boe!
Obhqvs!>!)� !46-111!Ï!� !8-111*!>!�!39-111/

Wholesale and Retail Profit at Branch

Tpnfujnft-!uif!ifbe!pggjdf!)qbsujdvmbsmz-!uif!nbovgbduvsjoh!dpodfso*!tfmmt!hppet!up!bduvbm!dpotvnfst!uispvhi
jut!sfubjm!tipqt/!Jo!uijt!dbtf-!uif!ifbe!pggjdf!tfoet!hppet!up!uif!csbodift!bu!xipmftbmf!qsjdft!xijdi!jt!dptu!qmvt
b!qfsdfoubhf!pg!qspgju/!Uif!csbodi!jt!mjlfmz!up!tfmm!uiptf!hppet!bu!sfubjm!qsjdft!xijdi!jt!npsf!uibo!uif!xipmftbmf
qsjdft/!Uif!sfbm!qspgju!fbsofe!cz!uif!csbodi!jt!uif!ejggfsfodf!cfuxffo!uif!sfubjm!qsjdf!boe!uif!xipmftbmf!qsjdf/
Gps!fybnqmf-!uif!dptu!qsjdf!pg!bo!bsujdmf!jt!� !211-!uif!xipmftbmf!qsjdf-!� !271!boe!uif!sfubjm!qsjdf-!� !291/!Jg!bo
bsujdmf!jt!tpme!cz!uif!csbodi-!uif!bduvbm!qspgju!jt!� !291!Ï!�!211!>!�!91!cvu!uif!csbodiÔt!sfbm!qspgju!jt!� !291!Ï!271
>!�!31/
Uijt!tztufn!jt!gpmmpxfe!xifo!b!csbodi!jt!usfbufe!bt!b!qspgju!dfousf/!Uif!sfbm!dptu!pg!uif!csbodi!jt!uif

xipmftbmf!qsjdf!pg!uif!hppet!tfou/!Cvu-!xf!nvtu!sfnfncfs!uibu!xipmftbmf!qsjdft!bsf!gjyfe!bcpwf!dptu/!Uifsfgpsf-
jg!bmm!uif!hppet!uibu!ibwf!cffo!tfou!up!csbodi!bsf!tpme-!op!qspcmfn!jt!dsfbufe/!Uif!sfbm!qspcmfn!bsjtft!xifo!b
qbsu!pg!uif!tupdl!sfnbjot!votpme-!xijdi!jodmveft!bo!fmfnfou!pg!qspgju!nbef!cz!uif!ifbe!pggjdf/!Up!dbmdvmbuf
bduvbm!qspgju!fbsofe-!uif!wbmvf!pg!votpme!tupdl!mzjoh!xjui!uif!csbodi!up!cf!sfevdfe!gspn!xipmftbmf!qsjdft!up
dptu!qsjdft/!Uif!gpmmpxjoh!Kpvsobm!Fousz!jt!qbttfe!bu!uif!zfbs.foe;
Qspgju!boe!Mptt!Bddpvou!)ifbe!pggjdf* Es/!\xipmftbmf!qsjdf!Ð!dptu^
! ! Up!Tupdl!Sftfswf!Bddpvou

Jo!uif!Cbmbodf!Tiffu-!csbodi!tupdl!jt!tipxo!bgufs!efevdujoh!tupdl!sftfswf/
Bu!uif!cfhjoojoh!pg!uif!ofyu!zfbs-!b!sfwfstf!fousz!jt!qbttfe-!j/f/-
Tupdl!Sftfswf!Bddpvou Es/
! ! Up!Qspgju!boe!Mptt!Bddpvou ! ! \Ifbe!pggjdf^

Uif!tuvefout!tipvme!opuf!uif!gpmmpxjoh!jnqpsubou!qpjout;
2/ Csbodi!Usbejoh!Bddpvou!jt!efcjufe!xjui!uif!pqfojoh!tupdl!)jg!boz*!bu!jowpjdf!qsjdf!)xipmftbmf!qsjdf*/
3/ Csbodi!Usbejoh!Bddpvou!jt!bmtp!efcjufe!xjui!uif!hppet!tfou!up!csbodi!)ofu*!bu!jowpjdf!qsjdf!)xipmftbmf

qsjdf*/
4/ Csbodi!Usbejoh!Bddpvou!jt!dsfejufe!xjui!uif!sfubjm!qsjdf!pg!hppet!tpme/
5/ Csbodi!Usbejoh!Bddpvou!jt!bmtp!dsfejufe!xjui!dmptjoh!tupdl!bu!csbodi!bu!jowpjdf!qsjdf!)xipmftbmf!qsjdf*/
6/ Uif!Ifbe!Pggjdf!Usbejoh!Bddpvou!xjmm!cf!efcjufe!cz!pqfojoh!tupdl!)jg!boz-!bu!dptu*-!hppet!qvsdibtfe

fud/-!boe!xjmm!cf!dsfejufe!cz!ejsfdu!tbmft!)hfofsbmmz!bu!xipmftbmf!qsjdf*!boe!hppet!tfou!up!csbodi!)ofu*!bu
jowpjdf!qsjdft!)xipmftbmf!qsjdf*/!Uif!dmptjoh!tupdl!)bu!dptu*!pg!ifbe!pggjdf!jt!bmtp!dsfejufe!up!Ifbe!Pggjdf
Usbejoh!Bddpvou/

7/ Jg!uifsf!jt!boz!dmptjoh!tupdl!mzjoh!bu!csbodi-!b!Tupdl!Sftfswf!Bddpvou!jt!pqfofe!cz!efcjujoh!Qspgju!boe
Mptt!Bddpvou!)ifbe!pggjdf*!boe!dsfejujoh!Tupdl!Sftfswf!Bddpvou/!Uif!bnpvou!pg!tupdl!sftfswf!jt!uif
ejggfsfodf!cfuxffo!xipmftbmf!qsjdf!boe!dptu!qsjdf!pg!ifbe!pggjdf/

8/ Jg!uifsf!jt!boz!pqfojoh!tupdl!mzjoh!bu!csbodi-!Tupdl!Sftfswf!Bddpvou!jt!efcjufe!boe!ifbe!pggjdf!qspgju
boe!mptt!jt!dsfejufe!xjui!uif!mpbejoh!)j/f/-!xipmftbmf!qsjdf!pg!pqfojoh!mftt!dptu!qsjdf!pg!tvdi!hppet*/

Illustration 37

YZ[!Mue!pqfsbuft!b!ovncfs!pg!sfubjm!tipqt/!Hppet!bsf!jowpjdfe!bu!xipmftbmf!qsjdf!xijdi!jt!dptu!qmvt!36&/!Tipqt!tfmm!uif
hppet!bu!uif!mjtu!qsjdf!xijdi!jt!dptu!qmvt!211&/
Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf;
)b*!Csbodi!Tupdl!Bddpvou!)bu!xipmftbmf!qsjdf*<!)c*!Csbodi!Qspgju!boe!Mptt!Bddpvou<!)d*!Tupdl!Sftfswf!Bddpvou<
)e*!Bo!fyusbdu!pg!ifbe!pggjdf!Qspgju!boe!Mptt!Bddpvou/
Qbsujdvmbst;
Pqfojoh!tupdl!bu!tipqt!�!3-111<!Hppet!tfou!up!tipqt!!� !9-11-111<!Hppet!sfuvsofe!cz!tipqt!�!9-111<!Hppet!tpme!bu!uif

tipqt!�!6-31-111<!Hppet!sfuvsofe!cz!dvtupnfst!bu!uif!tipq!�!31-111<!Hppet!eftuspzfe!cz!gjsf!)sfubjm!wbmvf*!� !7-511<
Fyqfotft!bu!uif!tipqt!�!2-12-611/
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Solution In the books of XYZ Ltd.
Dr. Branch Stock Account (at Wholesale Price) Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Cbmbodf!c0e 3-111 Cz!Tbmft 6-31-111
Up!Hppet!Tfou!up!Tipqt 9-11-111 Cz!Hppet!Tfou!up!Tipqt!)Sfuvsofe* 9-111
Up!Tbmft!Sfuvsot 31-111 Cz!Hppet!Eftuspzfe!cz!Gjsf!)Opuf!3* 5-111
Up!Hsptt!Qspgju!d0e!)Opuf!2* 2-98-611 Cz!Cbmbodf!d0e 5-88-611

21-1:-611 21-1:-611

Dr. Branch Profit and Loss Account for the year ended . . . Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Fyqfotft!bu!uif!Tipqt 2-12-611 Cz!Hsptt!Qspgju!c0e 2-98-611
Up!Hppet!Eftuspzfe!cz!Gjsf!)Opuf!3* 5-111
Up!Ofu!Qspgju!)Usbotgfssfe!up!I/!P/!Qspgju!'!Mptt!Bddpvou* 93-111

2-98-611 2-98-611

Dr. Stock Reserve Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Ifbe!Pggjdf!Qspgju!boe!Mptt!B0d Cz!Cbmbodf!c0e!)Opuf!4* 511
! ! ! ! ! ! ! ! ! ! ! )Usbotgfs* 511 Cz!Ifbe!Pggjdf!Qspgju!boe!Mptt!B0d :6-611
Up!Cbmbodf!d0e :6-611 ! )Sftfswf!sfrvjsfe!Ð!Opuf!4*

:6-:11 :6-:11

Dr. Head Office Profit and Loss Account (Extract) for the year ended . . . Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Tupdl!Sftfswf!)Opuf!4* Cz!Csbodi!Qspgju!boe!Mptt!B0d 93-111
! )Sftfswf!sfrvjsfe!gps!dmptjoh!tupdl* :6-611 Cz!Tupdl!Sftfswf!)Opuf!4* 511

! )Sftfswf!po!pqfojoh!tupdl*

Working Notes:

(1) Calculation of Gross Profit          (2) Calculation of Wholesale Value of Goods Destroyed by Fire

Qbsujdvmbst � Qbsujdvmbst

Dptu!Qsjdf 211 Xifo!sfubjm!wbmvf!jt!�!311!uif!xipmftbmf!wbmvf!jt!�!236
Bee;!Qspgju!A!36& 36 Xifo!sfubjm!wbmvf!jt!Sf!2!uif!xipmftbmf!wbmvf!jt!�!2360311
Xipmftbmf!Qsjdf! ! ! ! ! ! ! ! ! ! ! ! ! ! )B* 236 Xifo!sfubjm!wbmvf!jt!�!7-511!uif!xipmftbmf!wbmvf!jt!

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �!2360311!y!�!7-511
Dptu!Qsjdf 211 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!�!5-111

Bee!!;!Qspgju!A!211& 211 )4*!Dbmdvmbujpo!pg!Tupdl!Sftfswf

Sfubjm!Qsjdf! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )C* 311 Po!pqfojoh!tupdl!>!�!3-111!y!360236!>!�!511

Hsptt!Qspgju!bu!uif!Tipqt!)C!Ï!B* 86 Po!dmptjoh!tupdl!>!�!5-88-611!y!360236!>!�!:6-611
Hsptt!Qspgju!>!�!6-11-111!y!860311!>!�!2-98-611/

)5*!Xipmftbmf!sfubjm!csbodi!jt!usfbufe!bt!joefqfoefou!qspgju!dfoufs/!Uifsfgpsf-!!hppet!eftuspzfe!cz!gjsf!ibt!cffo!dibshfe!up!xipmftbmf
! ! csbodi!qspgju!boe!mptt!bddpvou

Illustration 38

Sbivm!Mue!pqfsbuft!b!ovncfs!pg!sfubjm!pvumfut!up!xijdi!hppet!bsf!jowpjdfe!bu!xipmftbmf!qsjdf!xijdi!jt!dptu!qmvt!36&/!Uiftf
pvumfut!tfmm!uif!hppet!bu!uif!sfubjm!qsjdf!xijdi!jt!xipmftbmf!qsjdf!qmvt!31&/
Gpmmpxjoh!jt!uif!jogpsnbujpo!sfhbsejoh!pof!pg!uif!pvumfut!gps!uif!zfbs!foefe!42/4/3129!)bmm!gjhvsft!jo!�*!;

Tupdl!bu!uif!pvumfu!)2/5/3128* 41-111 Hppet!mptu!cz!gjsf @

Hppet!jowpjdfe!up!uif!pvumfu!evsjoh!uif!zfbs 4-35-111 Fyqfotft!gps!uif!pvumfu!gps!uif!zfbs 31-111

Hsptt!qspgju!nbef!cz!uif!pvumfu 71-111 Tupdl!bu!uif!pvumfu!)42/4/3129* 47-111

Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!gpmmpxjoh!bddpvout!jo!uif!cpplt!pg!Sbivm!Mue!gps!uif!zfbs!foefe!42/4/3129;!
)b*!Pvumfu!Tupdl!Bddpvou<!
)c*!Pvumfu!Qspgju!boe!Mptt!Bddpvou<!
)d*!Tupdl!Sftfswf!Bddpvou/
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Solution In the books of Rahul Ltd
Dr. Outlet Stock Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 41-111 ! ! ! ! ! @ Cz!Tbmft!)Opuf!2* 4-71-111
! ! ! @ Up!Hppet!Tfou!up!Pvumfu 4-35-111 ! ! ! ! ! @ Cz!Hppet!Mptu!cz!Gjsf!)Opuf!3* 29-111
42/4/3129 Up!Hsptt!Qspgju!d0e 71-111 42/4/3129 Cz!Cbmbodf!d0e 47-111

5-25-111 5-25-111

Dr. Outlet Profit and Loss Account for the year ended 31st March, 2018 Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Fyqfotft!pg!uif!Pvumfu 31-111 Cz!Hsptt!Qspgju!c0e 71-111
Up!Hppet!Mptu!cz!Gjsf 29-111
Up!Ofu!Qspgju!)Usbotgfssfe!up!I/!P/!Qspgju!'!Mptt!B0d*! 33-111

71-111 71-111

Dr. Stock Reserve Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Ifbe!Pggjdf!Qspgju!boe!Mptt!B0d! 7-111 2/5/3128 Cz!Cbmbodf!c0e!)Opuf!4* 7-111
! ! ! ! ! )Usbotgfs* 42/4/3129 Cz!Ifbe!Pggjdf!Qspgju!boe!Mptt!B0d!
Up!Cbmbodf!d0e 8-311 ! )Sftfswf!sfrvjsfe!Ð!Opuf!4* 8-311

24-311 24-311

Working Notes:

(1) Calculation of Sales                  (2) Goods Lost by Fire at Wholesale Value

Qbsujdvmbst � Qbsujdvmbst �
Dptu!Qsjdf 211 Pqfojoh!Tupdl 41-111

Bee;!Qspgju!A!36& 36 Bee;!Hppet!Tfou!up!Pvumfu 4-35-111

Xipmftbmf!Qsjdf! ! ! ! ! ! ! ! ! ! ! ! ! ! )B* 236 Bee;!Hsptt!Qspgju 71-111

Xipmftbmf!Qsjdf 236 5-25-111

Bee!!;!Qspgju!A!31& 36 Mftt;!Tbmft 4-71-111

Sfubjm!Qsjdf! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )C* 261 65-111

Hsptt!Qspgju!bu!uif!Pvumfu!)C!Ï!B* 36 Mftt;!Dmptjoh!Tupdl 47-111
Sfubjm!Tbmft!Wbmvf!>!�!71-111!y!261036!>!�!4-71-111 29-111

)4*!Dbmdvmbujpo!pg!Tupdl!Sftfswf!;!Po!pqfojoh!tupdl!>!�!41-111!�!360236!>!�!7-111/!

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Po!dmptjoh!tupdl!>!�!47-111!�!360236!>!�!8-311/

Illustration 39

Xijuf!Mue/!ibt!b!sfubjm!csbodi!bu!Hvshbpo/!Hppet!bsf!tpme!po!71&!qspgju!po!dptu/!Uif!xipmftbmf!qsjdf!jt!dptu!qmvt!51&/
Hppet!bsf! jowpjdfe! gspn!Dbmdvuub!ifbe!pggjdf! up!Hvshbpo!csbodi!bu!xipmftbmf!qsjdf/!Gspn!uif! gpmmpxjoh!qbsujdvmbst-
btdfsubjo!uif!qspgju!nbef!bu!ifbe!pggjdf!boe!csbodi!gps!uif!zfbs!foefe!42/23/3128;

I/P/!)�* Csbodi!)�* I/P/!)�* Csbodi!)�*

Tupdl!po!2/2/3128 2-86-111 Ð Fyqfotft!)Tfmmjoh* 67-111 8-111

Qvsdibtft 21-61-111 Ð Tbmft 21-82-111 4-61-111

Hppet!tfou!)jowpjdf!qsjdf* 4-89-111 Ð Tupdl!po!42/23/3128 5-31-111 74-111

Solution
Dr. Trading and Profit and Loss Account Cr.

For the year ended 31st December, 2017

Qbsujdvmbst Ifbe!Pggjdf Hvshbpo Qbsujdvmbst Ifbe!Pggjdf Hvshbpo
Up!Pqfojoh!Tupdl 2-86-111 Ð Cz!Tbmft 21-82-111 4-61-111
Up!Qvsdibtft 21-61-111 Ð Cz!Hppet!Tfou!up!Csbodi 4-89-111 Ð
Up!Hppet!Tfou!up!Csbodi Ð 4-89-111 Cz!Dmptjoh!Tupdl 5-31-111 74-111
Up!Hsptt!Qspgju!d0e 7-55-111 46-111

29-7:-111 5-24-111 29-7:-111 5-24-111

Up!Fyqfotft!)Tfmmjoh* 67-111 8-111 Cz!Hsptt!Qspgju!c0e 7-55-111 46-111
Up!Tupdl!Sftfswf!)Opuf!2* 29-111 Ð
Up!Ofu!Qspgju 6-81-111 39-111

7-55-111 46-111 7-55-111 46-111

3/61!!!Csbodi!Bddpvoujoh



Xpsljoh!Opuf;!)2*!Hppet!tfou!up!csbodi!bu!jowpjdf!qsjdf!tipvme!cf!usfbufe!bt!tbmf!pg!uif!ifbe!pggjdf/!Tpnf!pg!uif!hppet!bsf!tujmm!votpme
bu!uif!csbodi/!Gps!dbmdvmbujoh!bduvbm!qspgju!pg!uif!ifbe!pggjdf-!b!tupdl!sftfswf!jt!up!cf!dsfbufe!cz!efcjujoh!ifbe!pggjdf!Qspgju!boe!Mptt
Bddpvou/!Uif!bnpvou!pg!mpbejoh!xjmm!cf!51!0!251 x!� !74-111!>!�!29-111/

Illustration 40

B!ifbe!pggjdf!tfoet!hppet!up!jut!csbodi!bu!31&!mftt!uibo!mjtu!qsjdf-!j/f/-!dbubmphvf!qsjdf/!Hppet!bsf!tpme!up!dpotvnfst!bu
dptu!qmvt!211&/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!btdfsubjo!uif!qspgju!nbef!bu!uif!ifbe!pggjdf!boe!uif!csbodi!po!uif!xipmftbmf
cbtjt!gps!uif!zfbs!foefe!42/23/3128;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !I/P/!)�*! ! Csbodi!)�*
Qvsdibtft 3-11-111 Ð
Hppet!tfou!up!csbodi!)bu!jowpjdf!qsjdf* 91-111 Ð
Tbmft 2-81-111 91-111

Bttvnf!uibu!ifbe!pggjdf!tfmmt!hppet!up!dvtupnfst!bu!dbubmphvf!qsjdf/

Solution Trading and Profit and Loss Account
Dr. For the year ended 31st December, 2017 Cr.

Qbsujdvmbst Ifbe!Pggjdf Csbodi Qbsujdvmbst Ifbe!Pggjdf Csbodi
Up!Qvsdibtft 3-11-111 Ð Cz!Tbmft 2-81-111 91-111
Up!Hppet!Tfou!up!Csbodi Ð 91-111 Cz!Hppet!Tfou!up!Csbodi 91-111 Ð
Up!Hsptt!Qspgju!d0e 2-26-111 27-111 Cz!Dmptjoh!Tupdl!)Opuf!3* 76-111 27-111

4-26-111 :7-111 4-26-111 :7-111

Up!Tupdl!Sftfswf!)Opuf!4* 7-111 Ð Cz!Hsptt!Qspgju!c0e 2-26-111 27-111
Up!Ofu!Qspgju 2-1:-111 27-111

2-26-111 27-111 2-26-111 27-111

Xpsljoh!Opuft;
)2* Mfu!dptu!qsjdf!cf!� !211-!uifo!dbubmphvf!qsjdf!>!Dptu!,!211&-!pg!Dptu-!j/f/-!� !311/!Jowpjdf!qsjdf!>!dbubmphvf!qsjdf!mftt!31&!pg

dbubmphvf!qsjdf!>!�!311!Ï!� !51!>!�!271/

)3*!Wbmvbujpo!pg!Dmptjoh!Tupdl!bu!Ifbe!Pggjdf � )5*!Wbmvbujpo!pg!Dmptjoh!Tupdl!bu!Csbodi �

Dptu!pg!hppet!qvsdibtfe 3-11-111 Hppet!sfdfjwfe!gspn!I/P/!bu!jowpjdf!qsjdf 91-111
Mftt;!Dptu!pg!hppet!tpme!up!dvtupnfst 96-111 Mftt;!Jowpjdf!qsjdf!pg!hppet!tpme!)2710311!y!�!91-111* 75-111

! ! ! )2110311!y!�!2-81-111* Jowpjdf!qsjdf!pg!hppet!votpme 27-111

2-26-111
Mftt;!Dptu!pg!hppet!tfou!up!csbodi!)2110271!y!�!91-111* 61-111
Dptu!pg!hppet!votpme 76-111

)4*!Tupdl!sftfswf!gps!hppet!votpme!bu!csbodi!>!710271!y!�!27-111!>!�!7-111

Illustration 41

B!ifbe!pggjdf!jowpjdft!hppet!up!jut!csbodi!bu!31&!mftt!uibo!uif!mjtu!qsjdf!)j/f/!dbubmphvf!qsjdf*/!Hppet!bsf!tpme!up!dvtupnfst
bu!dptu!qmvt!211&/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!btdfsubjo! uif!qspgju!nbef!bu! uif!ifbe!pggjdf!boe! uif!csbodi!po! uif
xipmftbmf!cbtjt!gps!uif!zfbs!foefe!42tu!Efdfncfs!3128/

I/P/!)�* Csbodi!)�* I/P/!)�* Csbodi!)�*
Pqfojoh!Tupdl!bu!dptu!)bu!J/Q/!gps!Csbodi* 51-111 27-111 Tbmft 7-11-111 91-111
Qvsdibtft 5-11-111 Ð Fyqfotft 97-111 5-111
Hppet!tfou!up!csbodi!bu!jowpjdf!qsjdf :7-111 Ð

Bttvnf!uibu!ifbe!pggjdf!tfmmt!hppet!up!dvtupnfst!bu!dbubmphvf!qsjdf/

Solution Trading and Profit and Loss Account
Dr. For the year ended 31st December, 2017 Cr.

Qbsujdvmbst Ifbe!Pggjdf Csbodi Qbsujdvmbst Ifbe!Pggjdf Csbodi

Up!Pqfojoh!Tupdl 51-111 27-111 Cz!Tbmft 7-11-111 91-111
Up!Qvsdibtft 5-11-111 Ð Cz!Hppet!Tfou!up!Csbodi :7-111 Ð
Up!Hppet!Tfou!up!Csbodi Ð :7-111 Cz!Dmptjoh!Tupdl!)Opuf!3* 91-111 59-111

Up!Hsptt!Qspgju!d0e 4-47-111 27-111

8-87-111 2-39-111 8-87-111 2-39-111

Up!Fyqfotft 97-111 5-111 Cz!Hsptt!Qspgju!c0e 4-47-111 27-111
Up!Tupdl!Sftfswf!)Opuf!4* 29-111 Ð Cz!Tupdl!Sftfswf!)Opuf!5* 7-111 Ð

Up!Ofu!Qspgju 3-49-111 23-111

4-53-111 27-111 4-53-111 27-111
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Xpsljoh!Opuft;
)2*!Mfu!uif!dptu!qsjdf!cf!� !211-!uifo!dbubmphvf!qsjdf!>!dptu!qmvt!211&!pg!dptu!>!� !211!,!�!211!>!�!311/!Jowpjdf!qsjdf!>!dbubmphvf
qsjdf!mftt!31&!pg!dbubmphvf!qsjdf!>!�!311!Ï!� !51!>!�!271/

)3*!Wbmvbujpo!pg!Dmptjoh!Tupdl!bu!Ifbe!Pggjdf � )4*!Wbmvbujpo!pg!Dmptjoh!Tupdl!bu!Csbodi �

Pqfojoh!tupdl!bu!dptu 51-111 Pqfojoh!tupdl!bu!jowpjdf!qsjdf 27-111

Bee;!Qvsdibtft 5-11-111 Bee;!Hppet!tfou!up!csbodi :7-111

5-51-111 2-23-111
Mftt;!Dptu!pg!hppet!tpme!up!dvtupnfst Mftt;!Jowpjdf!qsjdf!pg!hppet!tpme

! ! ! ! )2110311!y!�!7-11-111* 4-11-111 ! ! ! ! )2710311!y!�!91-111* 75-111

2-51-111 Jowpjdf!qsjdf!pg!hppet!votpme 59-111
Mftt;!Dptu!pg!hppet!tfou!up!csbodi

! ! ! ! )211!0!271!y!�!:7-111* 71-111

Dptu!pg!hppet!votpme 91-111

)4*!Tupdl!sftfswf!gps!hppet!votpme!bu!csbodi!>!710271!�!� !59-111!>!�!29-111/

)5*!Tupdl!sftfswf!gps!pqfojoh!b!tupdl!bu!csbodi!>!710271!�!� !27-111!>!�!7-111/

Illustration 42

Q!L!Dp!Mue!xjui!uifjs!ifbe!pggjdf!bu!Dbmdvuub-!jowpjdfe!hppet!up!uifjs!Cpncbz!Csbodi!bu!jowpjdf!qsjdf/!Uif!jowpjdf!qsjdf
jt!31&!mftt!uibo!mjtu!qsjdf-!xijdi!jt!dptu!qmvt!211&!xjui!jotusvdujpo!uibu!tbmft!bsf!nbef!bu!mjtu!qsjdf/!Gspn!uif!gpmmpxjoh
qbsujdvmbst-!btdfsubjo!uif!qspgju!fbsofe!cz!uif!ifbe!pggjdf!boe!csbodi!;)bmm!gjhvsft!jo!�*

! ! I/P/! ! ! Csbodi! ! I/P/ ! ! Csbodi!
Pqfojoh!Tupdl 51-111 43-111 Hppet!sfdfjwfe!gspn!I/P/!bu!jowpjdf!qsjdf Ð :7-111
Qvsdibtft 3-11-111 Ð Tbmft 2-81-111 91-111
Hppet!Tfou!up!Csbodi!bu!Dptu!Qsjdf 73-611 Ð Usbef!fyqfotft 25-111 9-111

Tupdlt!bu!ifbe!pggjdf!bsf!wbmvfe!bu!dptu!qsjdf!cvu!uiptf!pg!csbodi!bsf!wbmvfe!bu!jowpjdf!qsjdf/

Solution P K Co Ltd
Dr. Trading and Profit and Loss Account for the year ended . . . Cr.

Qbsujdvmbst Ifbe!Pggjdf
)�*

Cpncbz
Csbodi!)�*

Qbsujdvmbst Ifbe!Pggjdf
)�*

Cpncbz
Csbodi!)�*

Up!Pqfojoh!Tupdl 51-111 43-111 Cz!Tbmft 2-81-111 91-111

Up!Qvsdibtft 3-11-111 Ð Cz!Hppet!Tfou!up!Csbodi 2-11-111 Ð

Up!Hppet!Tfou!up!Csbodi Ð 2-11-111 Cz!Hppet.jo.Usbotju!)Opuf!8* Ð 5-111

Up!Hsptt!Qspgju!d0e 2-33-611 27-111 Cz!Dmptjoh!Tupdl!)Opuf!3!'!4* :3-611 75-111

4-73-611 2-59-111 4-73-611 2-59-111

Up!Usbef!Fyqfotft 25-111 9-111 Cz!Hsptt!Qspgju!c0e 2-33-611 27-111

Up!Tupdl!Sftfswf!)Opuf!6* 36-611 Ð Cz!Tupdl!Sftfswf!)Opuf!5* 23-111 Ð

Up!Ofu!Qspgju :6-111 9-111

2-45-611 27-111 2-45-611 27-111

Xpsljoh!Opuft;

)2*!Mfu!uif!dptu!qsjdf!cf!� !211-uifo!mjtu!qsjdf!>!Dptu!qmvt!211&!pg!dptu!!>!)� !211!,!211*!>!�!311/!
! ! Jowpjdf!qsjdf!>!Mjtu!qsjdf!mftt!31&!>!�!311!mftt!� !51!>!�!271/

(2) Valuation of Closing Stock at Head Office       (3) Valuation of Closing Stock at Branch

Qbsujdvmbst � Qbsujdvmbst �

Pqfojoh!Tupdl!bu!dptu 51-111 Pqfojoh!Tupdl!bu!jowpjdf!qsjdf 43-111

Bee;!Qvsdibtft 3-11-111 Bee;!Hppet!sfdfjwfe!gspn!Ifbe!Pggjdf!bu!jowpjdf!qsjdf :7-111

3-51-111 2-39-111

Mftt;!Dptu!pg!Hppet!Tpme!up!Dvtupnfst! Mftt;!Jowpjdf!qsjdf!pg!hppet!tpme!)2710311!y!�!91-111* 75-111

! ! )2110311!y!�!2-81-111*!)Opuf!7* 96-111 Jowpjdf!Qsjdf!pg!Hppet!Votpme 75-111

2-66-111

Mftt;!Dptu!pg!Hppet!Tfou!up!Csbodi!)Hjwfo* 73-/611

Dptu!pg!Hppet!Votpme :3-611
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)5*!Tupdl!sftfswf!gps!pqfojoh!tupdl!>!710271!�!� !43-111! �!23-111

)6*!Tupdl!sftfswf!gps!dmptjoh!tupdl!>!710271!�!� !75-111! �!35-111

! ! ! ! ! Tupdl!sftfswf!gps!tupdl.jo.usbotju!>!710271!�!� !5-111! �!! 2-611
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm! � !36-611

)7*!Ju!jt!bttvnfe!uibu!ifbe!pggjdf!tfmmt!hppet!up!dvtupnfst!bu!mjtu!qsjdf/

)8*!Jowpjdf!qsjdf!pg!hppet!tfou!cz!ifbe!pggjdf!>!�!73-611!0!211!�!271 �!2-11-111
! ! ! ! ! Jowpjdf!qsjdf!pg!hppet!sfdfjwfe!cz!csbodi �!! !:7-111
! ! Hppet.jo.Usbotju!)bu!jowpjdf!qsjdf* �! !!! 5-111

Independent Branch

Xifo!uif!tj{f!pg!uif!csbodift!jt!wfsz!mbshf-!uifjs!gvodujpot!cfdpnf!dpnqmfy/!Jo!tvdi!b!tjuvbujpo-!ju!jt!eftjsbcmf
ps!qsbdujdbcmf!gps!fbdi!csbodi!up!ftubcmjti!jut!pxo!epvcmf!fousz!cppl.lffqjoh!tztufn!rvjuf!tfqbsbuf!gspn!uiptf
pg!ifbe!pggjdf/!Voefs!uijt!tztufn!pg!csbodi!bddpvoujoh-!uif!csbodift!bsf!usfbufe!bt!tfqbsbuf-!joefqfoefou!vojut/
Uiftf!uzqft!pg!csbodift!bsf!lopxo!bt!!Joefqfoefou!Csbodift/!Bo!joefqfoefou!csbodi!jt!hjwfo!npsf!gsffepn
pg!bdujpo-!xjui!uif!nbobhfs!bdrvjsjoh!npsf!sftqpotjcjmjuz/!Bqbsu!gspn!sfdfjwjoh!hppet!gspn!uif!ifbe!pggjdf-
uiftf!csbodift!bsf!bmmpxfe!up!qvsdibtf!hppet!gspn!uif!pqfo!nbslfu!mpdbmmz/!Gspn!uif!bnpvou!sfdfjwfe!gspn
dbti!tbmft!ps!efcupst-!uifz!dbo!jodvs!fyqfotft!boe!dbo!pqfsbuf!uif!cbol!bddpvou!jo!uifjs!pxo!obnf/!Uif!pomz
mjol!bo!joefqfoefou!csbodi!ibt!xjui!uif!ifbe!pggjdf!jt!uibu!uifz!bsf!pxofe!cz!uif!ifbe!pggjdf-!cfdbvtf!uif!mbuufs
qspwjeft!boe!qpttfttft!uif!qsfnjtft!boe!puifs!qiztjdbm!bttfut!xijdi!b!csbodi!offet!cfgpsf!ju!dbo!cfdpnf
pqfsbujpobm-!boe!uif!qspgju!ps!mptt!pg!uif!csbodi!vmujnbufmz!cfmpoht!up!uif!ifbe!pggjdf/
Uif!bddpvoujoh!bssbohfnfout!bsf!rvjuf!tjnqmf/!Fbdi!csbodi!nbjoubjot!b!ÓIfbe!Pggjdf!BddpvouÔ!jo!jut!Mfehfs-

xijmtu!uif!ifbe!pggjdf!nbjoubjot!bo!bddpvou!jo!uif!obnf!pg!fbdi!csbodi-!kvtu!bt!jg!joejwjevbm!csbodift!xfsf
ÓdvtupnfstÔ!pg!ju/!Bmm!usbotbdujpot!cfuxffo!uif!uxp!bsf!qbttfe!uispvhi!uiftf!bddpvout-!xijdi-!jg!cppl.lffqjoh
jt!vq!up!ebuf!boe!bddvsbuf-!xjmm!ibwf!frvbm!boe!pqqptjuf!cbmbodft/
B!csbodi!bddpvou!jo!uif!ifbe!pggjdf!cpplt!nbz!ibwf!uif!gpmmpxjoh!fousjft/

In the books of the Head Office
Dr. Delhi Branch Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 51-111 Cz!Cbol!B0d!)dbti!sfdfjwfe!gspn!csbodi* 2-:1-111
Up!Hppet!Tfou!up!Csbodi!B0d 3-11-111 Cz!Hppet!Sfuvsofe!gspn!Csbodi!B0d 21-111

Up!Cbol!B0d!)Fyqfotft!qbje!cz!ifbe!pggjdf* 21-111 Cz!Cbmbodf!d0e 61-111

3-61-111 3-61-111

Jo!sftqfdu!pg!uif!bcpwf!bddpvou!uif!gpmmpxjoh!qpjout!tipvme!cf!opufe!dbsfgvmmz;
)2* Uif!cbmbodf!po!uif!Efmij!Csbodi!Bddpvou!)� !61-111*!jt!bo!bttfu!up!uif!ifbe!pggjdf!boe!sfqsftfout!uif

ofu!jowftunfou!cz!uif!ifbe!pggjdf!jo!Efmij!csbodi/
)3* Uif!cbmbodf!po!uif!Ifbe!Pggjdf!Bddpvou!jo!uif!Efmij!csbodi!cpplt!)� !61-111*!jt!b!mjbcjmjuz!pg

uif!Efmij!csbodi!boe!sfqsftfout! jut!dbqjubm! )j/f/-! uif!ifbe!pggjdf! jt! gjobodjoh! uif!csbodi! up! uif
fyufou!pg!� !61-111*/

)4* Uif!cbmbodft!pg!uif!uxp!bddpvou!tipvme!cf!frvbm!boe!pqqptjuf/!Xifsf!uifz!ep!opu-!uif!ejtdsfqbodz
xjmm!cf!evf!up!dbti!ps!hppet!jo.usbotju/

Bu!uif!foe!pg!fbdi!gjobodjbm!ps!usbejoh!qfsjpe!uif!csbodi!fjuifs!tfoet!jut!Usjbm!Cbmbodf!up!uif!ifbe!pggjdf!gps
qsfqbsbujpo!pg!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!boe!Cbmbodf!Tiffu!ps!qsfqbsft!jut!pxo!gjobm!bddpvout!)ifbe
pggjdf!cfjoh!tipxo!bt!b!efcups!ps!b!dsfejups!bt!bqqspqsjbuf*/!Jo!fjuifs!dbtf-!uif!ofu!qspgju!nbef!cz!b!csbodi!jt
dsfejufe!up!ifbe!pggjdf!bddpvou<!ofu!mptt-!po!uif!puifs!iboe-!jt!efcjufe!up!uibu!bddpvou!jo!uif!csbodi!cpplt/!Jo
uijt!dpoofdujpo-!ju!tipvme!cf!opufe!uibu!uif!qspgju!ps!mptt!nbef!cz!fbdi!csbodi!jt!usbotgfssfe!up!ifbe!pggjdf!)cz
qbttjoh!uif!bcpwf!fousz*-!jotufbe!pg!cfjoh!ejtusjcvufe!jo!uif!opsnbm!xbz/
Bgufs!sfdfjwjoh!csbodi!Usjbm!Cbmbodf!cz!uif!ifbe!pggjdf-!b!dpotpmjebufe!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou

dbo!cf!qsfqbsfe!gps!uif!foujsf!foufsqsjtf-!uphfuifs!xjui!b!dpncjofe!Cbmbodf!Tiffu/
Uif!nbjo!gfbuvsft!pg!uif!bddpvoujoh!tztufn!pg!bo!joefqfoefou!csbodi!bsf!bt!voefs;
)2* Uif!csbodi!nbjoubjot!jut!foujsf!cpplt!pg!bddpvou!voefs!epvcmf!fousz!tztufn/
)3* Uif!csbodi!jo!jut!cpplt!pqfot!b!Ifbe!Pggjdf!Bddpvou!up!sfdpse!bmm!uif!usbotbdujpot!uibu!ublf!qmbdf

cfuxffo!ifbe!pggjdf!boe!uif!csbodi/!Uijt!bddpvou!jt!qfstpobm!jo!obuvsf/!Ju!jt!dsfejufe!cz!uif!bnpvou
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pg!hppet!sfdfjwfe!gspn!ifbe!pggjdf!boe!uif!bmmpdbufe!ifbe!pggjdf!fyqfotft!dibshfe!up!uif!csbodi-!boe
jt!efcjufe!xjui!uif!bnpvou!pg!dbti!tfou!up!ifbe!pggjdf!boe!hppet!sfuvsofe/

)4* Uif!ifbe!pggjdf!nbjoubjot!b!Csbodi!Bddpvou!up!sfdpse!uif!bcpwf!usbotbdujpot/!Uijt!jt!b!sfdjqspdbm
bddpvou!pg!uif!Ifbe!Pggjdf!Bddpvou!nbjoubjofe!cz!uif!csbodi/!Uijt!bddpvou!jt!efcjufe!cz!uif!bnpvou
pg!hppet!tfou!up!uif!csbodi!boe!uif!bmmpdbufe!ifbe!pggjdf!fyqfotft!dibshfe!up!uif!csbodi-!boe!jt!dsfejufe
xjui!uif!bnpvou!pg!dbti!sfdfjwfe!gspn!csbodi!boe!hppet!sfuvsofe/

)5* Bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe-!uif!csbodi!qsfqbsft!jut!Usjbm!Cbmbodf!boe!Usbejoh!boe!Qspgju!boe
Mptt!Bddpvou-!boe!tfoet!dpqjft!pg!uiftf!tubufnfout!up!uif!ifbe!pggjdf!gps!jodpsqpsbujpo/

)6* Bgufs! sfdfjwjoh! uif! gjobm! tubufnfout! gspn! uif!csbodi-! uif!ifbe!pggjdf! sfdpodjmft!cfuxffo! uif! uxp
cbmbodft!Ð!Csbodi!Bddpvou!bt!xpvme!bqqfbs!jo!uif!cpplt!pg!ifbe!pggjdf!xjui!uif!Ifbe!Pggjdf!Bddpvou
bt!xpvme!bqqfbs!jo!uif!cpplt!pg!uif!csbodi/!Uif!ejggfsfodft!bsf!jowftujhbufe!boe!sfrvjsfe!bekvtujoh
fousjft!bsf!qbttfe!jo!uif!ifbe!pggjdf!cpplt!up!sfdpodjmf!uiftf!uxp!cbmbodft/

)7* Mbtumz-!uif!ifbe!pggjdf!qbttft!ofdfttbsz!Kpvsobm!Fousjft!up!jodpsqpsbuf!uif!csbodi!Usjbm!Cbmbodf!jo!jut
cpplt/

Some Special Items

Uif!gpmmpxjoh!jufnt!sfrvjsf!tpnf!tqfdjbm!bddpvoujoh!usfbunfou!jo!dbtf!pg!bo!joefqfoefou!csbodi;
)j*! Hppet.jo.usbotju<
)jj* Dbti.jo.usbotju<
)jjj* Ifbe!pggjdf!fyqfotft!dibshfbcmf!up!csbodi<
)jw* Efqsfdjbujpo!po!csbodi!gjyfe!bttfut<!boe
)w* Joufs.csbodi!usbotbdujpot/

Goods-in-Transit

Ju!jt!rvjuf!dpnnpo!uibu!uif!ifbe!pggjdf!boe!uif!csbodi!tfoe!hppet!up!fbdi!puifs!wfsz!gsfrvfoumz/!Uif!ifbe
pggjdf!jt!up!tfoe!hppet!up!uif!csbodi!bu!sfhvmbs!joufswbmt!bt!qfs!uif!sfrvjsfnfou!pg!uif!csbodi!boe!csbodi!bmtp
sfuvsot!hppet!up!uif!ifbe!pggjdf!xibu!ju!dboopu!tfmm!bu!b!qspgju/!Xifo!uif!ifbe!pggjdf!tfoet!hppet!up!uif!csbodi-
ju!jnnfejbufmz!efcjut!uif!Csbodi!Bddpvou!jo!jut!cpplt!boe!dsfejut!uif!Hppet!Tfou!up!Csbodi!Bddpvou/!Cvu!uif
csbodi!xjmm!qbtt!fousz!)jo!sftqfdu!pg!uijt!usbotbdujpo*!pomz!xifo!ju!sfdfjwft!uif!hppet/!Tjnjmbsmz-!xifo!csbodi
tfoet!ps!sfuvsot!tpnf!hppet!up!uif!ifbe!pggjdf-!ju!jnnfejbufmz!efcjut!Ifbe!Pggjdf!Bddpvou!boe!dsfejut!Hppet
Sfuvsofe!up!Ifbe!Pggjdf!Bddpvou/!Cvu!uif!ifbe!pggjdf!xjmm!qbtt!fousz!)jo!sftqfdu!pg!uijt!usbotbdujpo*-!pomz!xifo
ju!sfdfjwft!uif!hppet/!Uiftf!hppet!xijdi!bsf!po!uif!xbz!up!csbodi0ifbe!pggjdf!bsf!dbmmfe!ÓHppet.jo.usbotjuÔ/
Tpnf!bddpvoujoh!bekvtunfou!jt!sfrvjsfe-!jg!uifsf!bsf!tujmm!tpnf!hppet!jo!usbotju!bu!uif!foe!pg!uif!zfbs/!Gps

Óhppet.jo.usbotjuÔ!uif!cbmbodf!jo!uif!Ifbe!Pggjdf!Bddpvou!jo!uif!cpplt!pg!uif!csbodi!xjmm!opu!ubmmz!xjui!uibu!pg
Csbodi!Bddpvou!jo!uif!cpplt!pg!uif!ifbe!pggjdf/!Gps!sfdpodjmjoh!uiftf!cbmbodft-!bekvtunfou!fousz!nbz!cf!qbttfe
fjuifs!jo!uif!cpplt!pg!uif!ifbe!pggjdf!ps!jo!uif!cpplt!pg!uif!csbodi-!cvu!opu!jo!cpui!tfut!pg!cpplt/
)b*!Xifo!uif!bekvtunfou!fousz!jt!qbttfe!jo!uif!cpplt!pg!uif!ifbe!pggjdf;
Hppet.jo.Usbotju!Bddpvou Es/
! ! ! Up!Csbodi!Bddpvou
)c*!Xifo!uif!bekvtunfou!fousz!jt!qbttfe!jo!uif!cpplt!pg!uif!csbodi!;
Hppet.jo.Usbotju!Bddpvou Es/
! ! ! Up!Ifbe!Pggjdf!Bddpvou

Uif!tuvefout!tipvme!sfnfncfs!uibu!uif!bcpwf!bekvtunfou!fousz!tipvme!cf!qbttfe!pomz!jo!pof!tfu!pg
cpplt-!fjuifs!bu!ifbe!pggjdf!mfwfm!ps!csbodi!mfwfm/
Po!qsjodjqmf-!uif!bekvtunfou!fousz!tipvme!cf!qbttfe!jo!uif!cpplt!pg!uif!ifbe!pggjdf!cfdbvtf!bmm!jo.usbotju

jufnt!bsf!efufdufe!cz!uif!ifbe!pggjdf!bgufs!sfdfjwjoh!dpqz!pg!Usjbm!Cbmbodf!)ps!dpqz!pg!Gjobm!Bddpvout*
boe!bu!uijt!tubhf-!ju!jt!opu!eftjsbcmf!up!dibohf!uif!cbmbodft!jo!uif!csbodi!cpplt/
Hppet.jo.Usbotju!bsf!tipxo!jo!uif!Cbmbodf!Tiffu!pg!ifbe!pggjdf/
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Cash-in-Transit

Csbodi!nbz!tfoe!dbti!up!ifbe!pggjdf!bu!sfhvmbs!joufswbmt/!Bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe-!jg!uifsf!jt!boz
dbti.jo.usbotju!ju!tipvme!cf!bekvtufe!kvtu!mjlf!hppet.jo.usbotju/!Ifsf!bmtp-!bekvtunfou!fousz!nbz!cf!qbttfe!fjuifs
jo!uif!ifbe!pggjdf!cpplt!ps!uif!csbodi!cpplt/!Gps!uif!sfbtpot!fyqmbjofe!)jo!uif!cpy*!bcpwf-!uif!fousz!tipvme
cf!qbttfe!jo!uif!ifbe!pggjdf!cpplt!pomz/!
Uif!fousz!xjmm!cf;
Dbti.jo.Usbotju!Bddpvou Es/
! ! ! Up!Csbodi!Bddpvou

Illustration 43

Evsjoh!Nbsdi!3129!Cpncbz!ifbe!pggjdf!eftqbudife!ojof!cbudift!pg!hppet!up!jut!csbodi!bu!Dbmdvuub-!xjui!fbdi!cbudi!dptujoh
�!21-111/!Evsjoh!uif!tbnf!qfsjpe!Dbmdvuub!csbodi!sfnjuufe!uisff!difrvft!pg!� !36-111!fbdi/!Bu!uif!zfbs!foefe!po!42tu
Nbsdi!3129!csbodi!ibe!sfdfjwfe!pomz!fjhiu!cbudift!pg!hppet-!boe!uif!ifbe!pggjdf!ibe!sfdfjwfe!pomz!uxp!difrvft/
Uif!bcpwf!jufnt!xjmm!bqqfbs!jo!uif!sftqfdujwf!cpplt!bt!gpmmpxt;

In the books of Calcutta Branch
Dr. Goods from Head Office Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Ifbe!Pggjdf!B0d!)9!cbudift* 91-111

Dr. Head Office Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Cbol!B0d!)4!y!�!36-111* 86-111 Cz!Hppet!gspn!Ifbe!Pggjdf!B0d 91-111
Up!Cbmbodf!d0e 6-111

91-111 91-111

Dr. Bank Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Cz!Ifbe!Pggjdf!)4!y!�!36-111* 86-111

In the books of the Head Office
Dr. Goods Sent to Branch Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Cz!Dbmdvuub!Csbodi!B0d!):!cbudift* :1-111

Dr. Calcutta Branch Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Hppet!tfou!up!csbodi!B0d :1-111 Cz!Cbol!B0d!)3!y!�!36-111* 61-111

Dr. Bank Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Dbmdvuub!Csbodi!B0d!)3!difrvft!A!�!36-111!fbdi* 61-111

Uivt-!bu!uif!zfbs!foe!cbmbodf!pg!Dbmdvuub!Csbodi!Bddpvou!)jo!uif!ifbe!pggjdf!cpplt*!boe!cbmbodf!pg!Ifbe!Pggjdf!Bddpvou!)jo!uif!csbodi
cpplt*!bsf!ejggfsfou/!� !51-111!dpnqbsfe!xjui!� !6-111!cfdbvtf!pg!uif!jufnt!jo.usbotju/!Up!sfdpodjmf!uif!cbmbodft!uif!gpmmpxjoh!fousz!jt
up!cf!qbttfe!jo!uif!cpplt!pg!uif!ifbe!pggjdf;
Hppet.jo.Usbotju!Bddpvou!)2!cbudi* Es/!� !21-111! ! ! ! ! ! ! ! !
Dbti.jo.Usbotju!Bddpvou!)2!difrvf!pg!� !36-111* Es/!� !36-111! ! ! ! ! ! ! ! !
! ! ! Up!Dbmdvuub!Csbodi!Bddpvou ! ! !! ! ! ! ! � !46-111
Bgufs!bekvtunfou-!Dbmdvuub!Csbodi!Bddpvou-!Dbti.jo.Usbotju!Bddpvou!boe!Hppet.jo.Usbotju!Bddpvou!xjmm!bqqfbs!jo!uif!cpplt!pg!uif
ifbe!pggjdf!bt!gpmmpxt;

Dr. Calcutta Branch Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Hppet!Tfou!up!Csbodi!B0d :1-111 Cz!Cbol!B0d!)3!y!�!36-111* 61-111
Cz!Hppet.jo.Usbotju!B0d 21-111
Cz!Dbti.jo.Usbotju!B0d 36-111
Cz!Cbmbodf!d0e 6-111

:1-111 :1-111
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Dr. Goods-in-Transit Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Dbmdvuub!Csbodi!B0d 21-111

Dr. Cash-in-Transit Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Dbmdvuub!Csbodi!B0d 36-111

Opx-! cpui! bddpvout! ibwf! frvbm! boe! pqqptjuf! cbmbodft/! Ju! tipvme! cf! opufe! uibu! hppet.jo.usbotju! boe
dbti.jo.usbotju!xjmm!bqqfbs!jo!uif!ifbe!pggjdf!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!3127/

Illustration 44

Gspn!uif!gpmmpxjoh!jogpsnbujpo-!sfdpodjmf!uif!Dbmdvuub!Ifbe!Pggjdf!Bddpvou!xjui!Efmij!Csbodi!Bddpvou;

Qbsujdvmbst Ifbe!Pggjdf Efmij!Csbodi

Es/!)�* Ds/!)�* Es/!)�* Ds/!)�*

Hppet!Tfou!up!Efmij!Csbodi Ð 24-13-511 Ð Ð

Hppet!Sfdfjwfe!cz!Efmij!Csbodi Ð Ð 23-91-511 Ð

Dbti!Tfou!cz!Efmij!Csbodi Ð Ð Ð 2-97-611

Dbti!Sfdfjwfe!cz!Ifbe!Pggjdf 2-11-111 Ð Ð Ð

Efmij!Csbodi!Bddpvou 5-22-211 Ð Ð Ð

Ifbe!Pggjdf!Bddpvou Ð Ð Ð 4-13-711

Solution In the books of the Head Office
Dr. Delhi Branch Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Cbmbodf!c0e 5-22-211 Cz!Hppet.jo.Usbotju!B0d!)Opuf!3* 33-111

Cz!Dbti.jo.Usbotju!B0d!)Opuf!4* 97-611

Cz!Cbmbodf!d0e 4-13-711

5-22-211 5-22-211

Xpsljoh!Opuft;

)2* Ofu!ejggfsfodf!>!�!5-22-211!Ï!� !4-13-711!>!�!2-19-611/
)3* Ejggfsfodf!evf!up!hppet!jo!usbotju!>!� !24-13-511!Ï!� !23-91-511!>!�!33-111/
)4* Ejggfsfodf!evf!up!dbti!jo!usbotju!>!� !2-97-611!Ï!� !2-11-111!>!�!97-611/
)5* Kpvsobm!fousz!jo!uif!cpplt!pg!uif!ifbe!pggjdf!xjmm!cf;
! ! Hppet.jo.Usbotju!Bddpvou Es/!� !33-111! ! ! ! ! ! !
! ! Dbti.jo.Usbotju!Bddpvou Es/!� !97-611! ! ! ! ! ! !
! ! ! ! Up!Efmij!Csbodi!Bddpvou �!2-19-611

Head Office Expenses Chargeable to Branch

Uif!ifbe!pggjdf!nbz-!gps!bddfqubcmf!sfbtpot-!mjlf!up!bmmpdbuf!b!qbsu!pg!jut!pxo!fyqfotft!bnpoh!uif!csbodift!gps
uif!dfousbmjtfe!tfswjdft!sfoefsfe!cz!ju/!Jo!gbdu-!rvjuf!b!hppe!bnpvou!pg!ujnf!pg!uif!ifbe!pggjdf!tubgg!nbz!cf
efwpufe! jo!epjoh! uif! kpct!pg! uif!csbodift/!Ifodf-! uif!ifbe!pggjdf!nbz!xfmm!efdjef! up!dibshf!b!qbsu!pg! jut
fyqfoejuvsf!po!tbmbsjft!fud/-!po!uif!csbodift/!Uif!tbnf!nbz!bmtp!ipme!usvf!pg!dfsubjo!puifs!jufnt!pg!fyqfotft
)f/h/-!po!bewfsujtfnfout*/!Jg!uif!ifbe!pggjdf!efdjeft!up!qvu!epxo!tpnf!fyqfotft!up!uif!csbodift-!uif!gpmmpxjoh
fousjft!xjmm!cf!qbttfe;

Jo!uif!cpplt!pg!uif!Ifbe!Pggjdf
Csbodi!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! Es/
! ! Up!Fyqfotft!Bddpvou
)Cfjoh!fyqfotft!dibshfbcmf!up!csbodi*

Jo!uif!cpplt!pg!uif!Csbodi
Ifbe!Pggjdf!Fyqfotft!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! Es/
! ! ! Up!Ifbe!Pggjdf!Bddpvou
)Cfjoh!uif!tibsf!pg!ifbe!pggjdf!fyqfotft*

Illustration 45

Kpvsobmjtf!uif!gpmmpxjoh!!jo!uif!cpplt!pg!uif!ifbe!pggjdf!bt!xfmm!bt!csbodi!pggjdf;

! ! Ifbe!pggjdf!dibshft!�!6-111!gspn!Dbmdvuub!Csbodi!bt!ifbe!pggjdf!benjojtusbujwf!fyqfotft/
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Solution In the books of the Head Office
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Dbmdvuub!Csbodi!B0d Es/ 6-111
Up!Pggjdf!Benjojtusbujwf!Fyqfotft!B0d 6-111

)Cfjoh!pggjdf!benjojtusbujwf!fyqfotft!dibshfbcmf!up!csbodi*

In the books of Calcutta Branch
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Ifbe!Pggjdf!Benjojtusbujwf!Fyqfotft!B0d Es/ 6-111
Up!Ifbe!Pggjdf!B0d 6-111

)Cfjoh!uif!tibsf!pg!ifbe!pggjdf!benjojtusbujwf!fyqfotft!qspwjefe*

Depreciation on Branch Fixed Assets

Csbodi!Bttfut!Bddpvou!nbz!cf!nbjoubjofe!bu!csbodi!ps!bu!ifbe!pggjdf/!Bddpvoujoh!fousz!gps!efqsfdjbujpo!xjmm
ejggfs!bddpsejoh!up!tjuvbujpot/
)j*!Jg!uif!bddpvout!pg!csbodi!gjyfe!bttfut!bsf!nbjoubjofe!bu!csbodi!;
! !Efqsfdjbujpo!Bddpvou Es/
! ! ! Up!Gjyfe!Bttfut!Bddpvou
! !\Op!fousz!jt!up!cf!qbttfe!jo!uif!ifbe!pggjdf!cpplt^

)jj*!Jg!uif!bddpvou!pg!csbodi!gjyfe!bttfut!jt!nbjoubjofe!bu!ifbe!pggjdf!;
Jo!uijt!dbtf-!bmm!fousjft!sfhbsejoh!qvsdibtf!ps!tbmf!pg!tvdi!bttfut!bsf!nbef!jo!uif!ifbe!pggjdf!cpplt!pomz/!Op

fousz!jt!qbttfe!jo!uif!cpplt!pg!uif!csbodi!jo!uijt!sftqfdu/!Gps!fybnqmf-!xifo!b!csbodi!gjyfe!bttfu!jt!qvsdibtfe-
uif!ifbe!pggjdf!efcjut!Csbodi!Gjyfe!Bttfut!Bddpvou!boe!dsfejut!Cbol!Bddpvou0Csbodi!Bddpvou!)jg!qbje!cz
csbodi*/
Bt!uif!bttfut!bsf!vtfe!cz!uif!csbodi-!uif!efqsfdjbujpo!gps!tvdi!bttfut!jt!bmtp!up!cf!dibshfe!up!uif!csbodi/!Gps

efqsfdjbujpo!uif!gpmmpxjoh!fousz!jt!qbttfe;

Jo!uif!cpplt!pg!uif!Ifbe!Pggjdf
Csbodi!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! Es/
! ! Up!Csbodi!Gjyfe!Bttfut!Bddpvou
)Cfjoh!uif!efqsfdjbujpo!po!csbodi!gjyfe!bttfut*

Jo!uif!cpplt!pg!uif!Csbodi
Efqsfdjbujpo!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! Es/
! ! ! Up!Ifbe!Pggjdf!Bddpvou
)Cfjoh!uif!efqsfdjbujpo!po!gjyfe!bttfut*

Ifsf-!cpui!uif!ifbe!pggjdf!boe!uif!csbodi!qbtt!uif!sfrvjsfe!fousz!gps!efqsfdjbujpo/!Uif!jnqpsubou!qpjou!up!opuf
ifsf!jt!uibu!efqsfdjbujpo!jt!bo!fyqfotf!gps!uif!csbodi!cfdbvtf!uif!bttfu!jt!vtfe!vq!cz!ju!cvu!uif!Bttfu!Bddpvou!jt
nbjoubjofe!cz!uif!ifbe!pggjdf/!Uif!ifbe!pggjdf!efcjut!uif!csbodi!boe!dsfejut!uif!qbsujdvmbs!Bttfu!Bddpvou/!Mjlfxjtf-
uif!csbodi!dsfejut!uif!ifbe!pggjdf!boe!efcjut!uif!qbsujdvmbs!fyqfotf!Ð!Efqsfdjbujpo!Bddpvou/

Illustration 46

Kpvsobmjtf!uif!gpmmpxjoh!!jo!uif!cpplt!pg!uif!ifbe!pggjdf!bt!xfmm!bt!csbodi!pggjdf!;!
Ifbe!pggjdf!ibt!dibshfe!�!21-111!bt!efqsfdjbujpo!po!Cbohbmpsf!Csbodi!Gjyfe!Bttfut/

Solution In the books of the Head Office
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Cbohbmpsf!Csbodi!B0d Es/ 21-111
Up!Cbohbmpsf!Csbodi!Gjyfe!Bttfut!B0d 21-111

)Cfjoh!uif!efqsfdjbujpo!dibshfe!po!csbodi!gjyfe!bttfut!nbjoubjofe!bu!ifbe!pggjdf*

In the books of Bangalore Branch
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Efqsfdjbujpo!B0d Es/ 21-111

Up!Ifbe!Pggjdf!B0d 21-111

)Cfjoh!uif!efqsfdjbujpo!po!gjyfe!bttfut!qspwjefe*
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Inter-branch Transfers

Ju!jt!rvjuf!qpttjcmf!uibu!pof!csbodi!nbz!tfoe!hppet!)ps!dbti*!up!bopuifs!csbodi!ejsfdumz-!xjui!pg!dpvstf-!uif
dpotfou!pg!uif!ifbe!pggjdf/!Uif!vtvbm!qspdfevsf-!jo!tvdi!b!dbtf!jt!uibu!uif!ifbe!pggjdf-!jo!jut!cpplt-!tipvme!efcju
uif!sfdfjwjoh!csbodi!boe!dsfeju!uif!tfoejoh!csbodi/!Cvu!jo!uif!cpplt!pg!uif!ifbe!pggjdf-!ju!sfhbset!uif!usbotbdujpo
bt!sfuvsojoh!uif!hppet!up!uif!ifbe!pggjdf!boe!uifsfbgufs!tfoejoh!uif!hppet!up!bopuifs!csbodi/!Uif!gpmmpxjoh
fousjft!bsf!qbttfe;

Ifbe!Pggjdf Tfoejoh!Csbodi Sfdfjwjoh!Csbodi

Sfdfjwjoh!Csbodi!Bddpvou! ! ! ! ! ! Es/
! ! Up!Tfoejoh!Csbodi!Bddpvou
)Cfjoh!hppet!usbotgfssfe!up!//////////!csbodi!up
////////////////!csbodi*

Ifbe!Pggjdf!Bddpvou! ! ! ! ! ! ! ! ! Es/
! ! Up!Hppet!Tfou!up!I/P/!Bddpvou
)Cfjoh!hppet!tfou!up!/////////////!csbodi!bt!qfs
ifbe!pggjdf!jotusvdujpo*

Hppet!gspn!I/P/!Bddpvou! ! ! ! ! Es/
! ! ! Up!Ifbe!Pggjdf!Bddpvou
)Cfjoh!hppet!sfdfjwfe!gspn!////////////!csbodi!bt
qfs!ifbe!pggjdf!jotusvdujpo*

Illustration 47

Kpvsobmjtf!uif!gpmmpxjoh!!jo!uif!cpplt!pg!ifbe!pggjdf!bt!xfmm!bt!csbodi!pggjdft;
Hppet!xpsui!�!26-111!bsf!tvqqmjfe!cz!Lboqvs!Csbodi!up!Bhsb!Csbodi!voefs!uif!jotusvdujpo!pg!uif!Efmij!Ifbe!Pggjdf/

Solution In the books of the Head Office (Delhi)
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Bhsb!Csbodi!B0d Es/ 26-111
Up!Lboqvs!Csbodi!B0d 26-111

)Cfjoh!uif!hppet!tvqqmjfe!cz!Lboqvs!Csbodi!up!Bhsb!Csbodi*

In the books of Kanpur Branch
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Ifbe!Pggjdf!B0d Es/ 26-111
Up!Hppet!Tfou!up!Ifbe!Pggjdf!B0d 26-111

)Cfjoh!hppet!tfou!up!Bhsb!Csbodi!bt!qfs!Ifbe!Pggjdf!jotusvdujpo*

In the books of Agra Branch
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Hppet!gspn!Ifbe!Pggjdf!B0d Es/ 26-111
Up!Ifbe!Pggjdf!B0d 26-111

)Cfjoh!hppet!sfdfjwfe!gspn!Lboqvs!Csbodi!bt!qfs!Ifbe!Pggjdf!jotusvdujpo*

Illustration 48

Bt!bo!bddpvoubou!pg!ifbe!pggjdf!ipx!xjmm!zpv!sfdpse!uif!gpmmpxjoh!jufnt!xijmf!efbmjoh!xjui!uif!bddpvout!pg!ÓJoefqfoefouÔ
csbodift!@
)j*!!!!Fyqfotft!jodvssfe!cz!ifbe!pggjdf!po!cfibmg!pg!csbodi/
)jj*! Efqsfdjbujpo!pg!csbodiÔt!gjyfe!bttfut/
)jjj*!Hppet!tfou!cz!ifbe!pggjdf!up!csbodi!sfnbjo!jo!usbotju!vq!up!uif!mbtu!ebz!pg!uif!bddpvoujoh!zfbs/
)jw*!!Joufs.csbodi!usbotgfst!pg!hppet/

Solution In the books of the Head Office
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

)j* Csbodi!B0d Es/ @! ! ! !
Up!Fyqfotft!)I/P/*!B0d @! ! ! !

)Cfjoh!fyqfotft!jodvssfe!cz!uif!ifbe!pggjdf!po!cfibmg!pg!uif!csbodi!opx!bekvtufe*

)jj* Csbodi!B0d!)Opuf!2* Es/ @! ! ! !
Up!Csbodi!Gjyfe!Bttfut!B0d @! ! ! !

)Cfjoh!efqsfdjbujpo!po!csbodi!gjyfe!bttfut!dibshfe!up!Csbodi!Bddpvou*

)jjj* Hppet.jo.Usbotju!B0d Es/ @! ! ! !
Up!Csbodi!B0d @! ! ! !

)Cfjoh!hppet!tfou!cz!ifbe!pggjdf!opu!zfu!sfdfjwfe!cz!csbodi!opx!bekvtufe*
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)jw* Sfdfjwjoh!Csbodi!B0d Es/ @! ! ! !
Up!Tfoejoh!Csbodi!B0d @! ! ! !

)Cfjoh!uif!ofdfttbsz!bekvtunfou!gps!usbotgfs!pg!hppet!jo!cfuxffo!uif!csbodift*

Xpsljoh!Opuf!;!)2*!Ju!jt!bttvnfe!uibu!uif!Csbodi!Gjyfe!Bttfut!Bddpvou!jt!nbjoubjofe!cz!uif!Ifbe!Pggjdf/

Illustration 49

Hjwf!Kpvsobm!Fousjft!gps!uif!gpmmpxjoh!usbotbdujpot!jo!uif!cpplt!pg!uif!ifbe!pggjdf;
)j* Hppet!tfou!cz!uif!ifbe!pggjdf!po!Efdfncfs!39!xpsui!�!261!up!jut!Lboqvs!csbodi!opu!sfdfjwfe!cz!uif!csbodi!vq

up!Efdfncfs!42/
)jj* Hppet!tfou!cz!Cpncbz!csbodi!up!Lboqvs!csbodi!gps!� !411!bsf!zfu!up!cf!sfdpsefe/
)jjj* Lboqvs!csbodi!qbje!�!4-111!gps!b!nbdijof!qvsdibtfe!cz!uif!ifbe!pggjdf!gps!uif!mbuufs/
)jw* Qspwjef!efqsfdjbujpo!bu!21&!po!gvsojuvsf!xifo!Lboqvs!Csbodi!Gvsojuvsf!Bddpvou!jt!nbjoubjofe!jo!uif!ifbe!pggjdf

cpplt!)Gvsojuvsf!�!36-111*/

Solution In the books of the Head Office
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �
)j* Hppet.jo.Usbotju!B0d Es/ 261

Up!Lboqvs!Csbodi!B0d 261
)Cfjoh!hppet!tfou!up!csbodi!cz!ifbe!pggjdf!po!39ui!Efdfncfs!opu!zfu!sfdfjwfe!cz!csbodi*

)jj* Lboqvs!Csbodi!B0d Es/ 411
Up!Cpncbz!Csbodi!B0d 411

)Cfjoh!hppet!usbotgfssfe!cz!Cpncbz!csbodi!up!Lboqvs!csbodi*!

)jjj* Nbdijofsz!B0d Es/ 4-111
Up!Lboqvs!Csbodi!B0d 4-111

)Cfjoh!uif!bnpvou!qbje!cz!uif!Lboqvs!csbodi!gps!qvsdibtf!pg!nbdijof!gps!ifbe!pggjdf*

)jw* Lboqvs!Csbodi!B0d Es/ 3-611
Up!Csbodi!Gvsojuvsf!B0d 3-611

)Cfjoh!efqsfdjbujpo!qspwjefe!po!csbodi!gvsojuvsf!A!21&!q/b/!po!�!36-111*

Illustration 50

B!Dbmdvuub!gjsn!xiptf!bddpvoujoh!zfbs!foet!po!42tu!Efdfncfs!ibt!uxp!csbodift!Ð!pof!bu!Bmmbibcbe-!boe!uif!puifs!bu
Wbsbobtj/!Uif!csbodift!lffq!b!dpnqmfuf!tfu!pg!cpplt/!Po!42/23/3128-!uif!Bmmbibcbe!boe!Wbsbobtj!Csbodi!Bddpvout!jo!uif
Dbmdvuub!cpplt!tipxfe!cbmbodf!pg!� !41-561!boe!�!56-111!sftqfdujwfmz!cfgpsf!ubljoh!uif!gpmmpxjoh!jogpsnbujpo!joup!bddpvou;
)j* Hppet!wbmvfe!bu!� !3-111!xfsf!usbotgfssfe!gspn!Bmmbibcbe!csbodi!up!Wbsbobtj!csbodi!voefs!jotusvdujpo!gspn!uif

ifbe!pggjdf/
)jj* Bmmbibcbe!csbodi!dpmmfdufe!�!3-611!gspn!bo!Bmmbibcbe!dvtupnfs!pg!uif!ifbe!pggjdf/
)jjj* Wbsbobtj!csbodi!qbje!�!6-111!gps!dfsubjo!hppet!qvsdibtfe!cz!uif!ifbe!pggjdf!jo!Wbsbobtj/
)jw* �!6-111!sfnjuufe!cz!Bmmbibcbe!csbodi!up!Dbmdvuub!po!3:ui!Efdfncfs-!3128!xfsf!sfdfjwfe!po!4se!Kbovbsz!gpmmpxjoh/
)w* Gps!uif!zfbs!3128-!!uif!!Bmmbibcbe!!csbodi!!tipxfe!b!ofu!mptt!pg!�!2-361!boe!uif!Wbsbobtj!csbodi!b!ofu!qspgju!pg

�!6-511/
Qbtt!Kpvsobm!Fousjft!up!sfdpse!uif!bcpwf!usbotbdujpot!jo!uif!cpplt!pg!uif!ifbe!pggjdf!boe!uifo!xsjuf.vq!uif!uxp!Csbodi

Bddpvout!uifsfjo/

Solution In the books of the Head Office
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �
3128!! !)j* Wbsbobtj!Csbodi!B0d Es/ 3-111
Efd/!42 Up!Bmmbibcbe!Cbol!B0d 3-111

)Cfjoh!hppet!usbotgfssfe!gspn!Bmmbibcbe!csbodi!up!Wbsbobtj!csbodi!voefs!ifbe!pggjdf!jotusvdujpo*

)jj* Bmmbibcbe!Csbodi!B0d Es/ 3-611
Up!Tvoesz!Efcupst!B0d 3-611

)Cfjoh!dbti!dpmmfdufe!cz!Bmmbibcbe!csbodi!gspn!ifbe!pggjdf!efcupst!bu!Bmmbibcbe*

)jjj* Qvsdibtft!B0d Es/ 6-111
Up!Wbsbobtj!Csbodi!B0d 6-111

)Cfjoh!uif!bnpvou!qbje!cz!Wbsbobtj!csbodi!jo!sftqfdu!pg!qvsdibtft!pg!ifbe!pggjdf*

)jw* Dbti.jo.Usbotju!B0d Es/ 6-111
Up!Bmmbibcbe!Csbodi!B0d 6-111

)Cfjoh!dbti!sfnjuufe!cz!Bmmbibcbe!csbodi!po!3:ui!Efdfncfs!3128!sfdfjwfe!cz!uif!ifbe!pggjdf
po!4se!Kbovbsz!3127*

Npefso!Bddpvoubodz!.!JJ!!!3/6:



)w* Qspgju!'!Mptt!B0d Es/ 2-361
Up!Bmmbibcbe!Csbodi!B0d 2-361

)Cfjoh!uif!mptt!tvggfsfe!cz!uif!Csbodi!evsjoh!3128*

)wj* Wbsbobtj!Csbodi!B0d Es/ 6-511
Up!Qspgju!'!Mptt!B0d 6-511

)Cfjoh!uif!qspgju!fbsofe!cz!uif!csbodi!evsjoh!3128*

Dr. Allahabad Branch Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Cbmbodf!c0e 41-561 42/23/3128 Cz!Wbsbobtj!Csbodi!B0d 3-111

Up!Tvoesz!Efcupst!B0d 3-611 Cz!Dbti.jo.Usbotju!B0d 6-111

Cz!Qspgju!'!Mptt!B0d 2-361

Cz!Cbmbodf!d0e 35-811

43-:61 43-:61

Dr. Varanasi Branch Account Cr

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Cbmbodf!c0e 56-111 42/23/3128 Cz!Qvsdibtft!B0d 6-111

Up!Bmmbibcbe!Csbodi!B0d 3-111 Cz!Cbmbodf!d0e 58-511

Up!Qspgju!'!Mptt!B0d 6-511

63-511 63-511

Illustration 51

Hjwf!Kpvsobm!Fousjft!jo!uif!cpplt!pg!Csbodi!B!up!sfdujgz!ps!bekvtu!uif!gpmmpxjoh!;
)j* Ifbe!pggjdf!fyqfotft!�!4-611!bmmpdbufe!up!uif!Csbodi-!cvu!opu!sfdpsefe!jo!uif!Csbodi!cpplt/
)jj* Efqsfdjbujpo!pg!csbodi!bttfut-!xiptf!bddpvout!bsf!lfqu!cz!uif!Ifbe!Pggjdf!opu!qspwjefe!fbsmjfs!gps!� !2-611/
)jjj* Csbodi!qbje!�!3-111!bt!tbmbsz!up!b!I/P/!Jotqfdups-!cvu!uif!bnpvou!qbje!ibt!cffo!efcjufe!cz!uif!Csbodi!up!Tbmbsjft

Bddpvou/
)jw* I/P/!dpmmfdufe!�!21-111!ejsfdumz!gspn!b!dvtupnfs!po!cfibmg!pg!uif!Csbodi-!cvu!op!joujnbujpo!up!uijt!fggfdu!ibt

cffo!sfdfjwfe!cz!uif!Csbodi/
)w* B!sfnjuubodf!pg!� !26-111!tfou!cz!uif!Csbodi!ibt!opu!zfu!cffo!sfdfjwfe!cz!uif!Ifbe!pggjdf/
)wj* Csbodi!B!jodvssfe!bewfsujtfnfou!fyqfotft!pg!� !4-111!po!cfibmg!pg!Csbodi!C/

Solution In the books of the Branch A
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

! !)j* Fyqfotft!B0d Es/ 4-611

Up!Ifbe!Pggjdf!B0d 4-611

)Cfjoh!uif!bmmpdbufe!fyqfotft!pg!uif!I/P/!opu!sfdpsefe!jo!uif!cpplt!pg!uif!Csbodi*

)jj* Efqsfdjbujpo!B0d Es/ 2-611

Up!Ifbe!Pggjdf!B0d 2-611

)Cfjoh!uif!efqsfdjbujpo!po!csbodi!bttfut!qspwjefe*

)jjj* Ifbe!Pggjdf!B0d Es/ 3-111

Up!Tbmbsjft!B0d 3-111

)Cfjoh!tbmbsz!pg!I/P/!tubgg!xspohmz!efcjufe!up!Csbodi!Tbmbsjft!Bddpvou-!opx!sfdujgjfe*

)jw* Ifbe!Pggjdf!B0d Es/ 21-111

Up!Efcupst!B0d 21-111

)Cfjoh!npofz!dpmmfdufe!gspn!csbodi!efcupst!cz!I/P/!ibt!opu!cffo!sfdpsefe!jo!uif!cpplt!pg!uif
csbodi-!opx!sfdujgjfe*

)w* Bmsfbez!ju!jt!sfdpsefe!jo!uif!csbodi!cpplt/!Uifsfgpsf-!op!fousz!jt!sfrvjsfe

)wj* Ifbe!Pggjdf!B0d Es/ 4-111

Up!Dbti!B0d 4-111

)Cfjoh!bewfsujtfnfou!fyqfotft!qbje!po!cfibmg!pg!csbodi!C-!opx!bekvtufe*
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Illustration 52

B!Dbmdvuub!ifbe!pggjdf!qbttft!pof!fousz!bu!uif!foe!pg!fbdi!npoui!up!bekvtu!uif!qptjujpo!bsjtjoh!pvu!pg!joufs.csbodi!usbotbdujpot
evsjoh!uif!npoui/!Gspn!uif!gpmmpxjoh!joufs.csbodi!usbotbdujpot!jo!Bqsjm-!3129-!nblf!uif!fousjft!jo!uif!cpplt!pg!Dbmdvuub
ifbe!pggjdf/
)b*!Efmij!csbodi;
)j* Sfdfjwfe!hppet!gspn!Obhqvs!csbodi!�!:-111!boe!Binfebcbe!csbodi!�!7-111/
)jj* Tfou!hppet!up!Binfebcbe!csbodi!�!26-111!boe!Obhqvs!csbodi!�!23-111/
)jjj* Sfdfjwfe!cjmmt!sfdfjwbcmf!gspn!Binfebcbe!csbodi!�!:-111/
)jw* Tfou!bddfqubodft!up!Obhqvs!csbodi!�!7-111!boe!Binfebcbe!csbodi!�!4-111/

)c*!Lboqvs!csbodi!\bqbsu!gspn!)b*!bcpwf^;
)j* Sfdfjwfe!hppet!gspn!Obhqvs!csbodi!�!26-111!boe!Efmij!csbodi!�!7-111/
)jj* Dbti!tfou!up!Obhqvs!csbodi!�!4-111!boe!Efmij!csbodi!�!7-111/

)d*!Obhqvs!csbodi!\bqbsu!gspn!)b*!boe!)c*!bcpwf^;
)j* Tfou!hppet!up!Binfebcbe!csbodi!�!:-111/
)jj* Sfdfjwfe!cjmmt!sfdfjwbcmf!gspn!Binfebcbe!csbodi!�!:-111/
)jjj* Sfdfjwfe!dbti!gspn!Binfebcbe!csbodi!�!6-111

Solution In the books of the Head Office
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Lboqvs!Csbodi!B0d Es/ 23-111
Bqsjm!41 Obhqvs!Csbodi!B0d Es/ 3-111

Up!Efmij!Csbodi!B0d 23-111
Up!Binfebcbe!Csbodi!B0d 3-111

)Cfjoh!uif!bekvtunfou!gps!csbodi!usbotbdujpot*

Workings Statement Showing Inter-Branch Transactions

Efmij Lboqvs Obhqvs Binfebcbe

Csbodift Es/
�

Ds/
�

Es/
�

Ds/
�

Es/
�

Ds/
�

Es/
�

Ds/
�

Efmij
Hppet!sfdfjwfe 26-111 Ð Ð Ð Ð :-111 Ð 7-111
Hppet!tfou Ð 38-111 Ð Ð 23-111 Ð 26-111 Ð
Cjmmt!Sfdfjwbcmf!sfdfjwfe :-111 Ð Ð Ð Ð Ð Ð :-111
Cjmmt!Qbzbcmf!bddfqufe Ð :-111 Ð Ð 7-111 Ð 4-111 Ð
Lboqvs
Hppet!sfdfjwfe Ð 7-111 32-111 Ð Ð 26-111 Ð Ð
Dbti!tfou 7-111 Ð Ð :-111 4-111 Ð Ð Ð
Obhqvs
Hppet!tfou Ð Ð Ð Ð Ð :-111 :-111 Ð
Cjmmt!Sfdfjwbcmf!sfdfjwfe Ð Ð Ð Ð :-111 Ð Ð :-111
Dbti!sfdfjwfe Ð Ð Ð Ð 6-111 Ð Ð 6-111

UPUBM 41-111 53-111 32-111 :-111 46-111 44-111 38-111 3:-111
Cbmbodf 23-111 Ð Ð 23-111 Ð 3-111 3-111 Ð

53-111 53-111 32-111 32-111 46-111 46-111 3:-111 3:-111

Incorporation of Branch Trial Balance in the Head Office Books

Ju!ibt!bmsfbez!cffo!tubufe!uibu!bo!joefqfoefou!csbodi!qsfqbsft!jut!pxo!Usjbm!Cbmbodf!boe!Gjobm!Bddpvout!boe
sfnjut!uif!dpqjft!pg!uiftf!tubufnfout!up!uif!ifbe!pggjdf/
Bgufs! sfdfjwjoh!Csbodi!Usjbm!Cbmbodf-! ifbe!pggjdf!qspdffet! up! jodpsqpsbuf! ju! jo! jut! pxo!cpplt/!Uijt! jt

bctpmvufmz!ofdfttbsz!cfdbvtf!uif!csbodi!cfmpoht!up!uif!ifbe!pggjdf-!boe!jg! uif!csbodi!Usjbm!Cbmbodf!jt!opu
jodpsqpsbufe!jo!uif!ifbe!pggjdf!cpplt-!uif!mbuufs!xjmm!opu!tipx!dpssfdu!qptjujpo/
Uif!jodpsqpsbujpo!pg!Csbodi!Usjbm!Cbmbodf!dbo!cf!ejwjefe!joup!uxp!qbsut;
)b* Jodpsqpsbujpo!pg!Csbodi!Qspgju!boe!Mptt<!boe
)c* Jodpsqpsbujpo!pg!Csbodi!Bttfut!boe!Mjbcjmjujft/

Npefso!Bddpvoubodz!.!JJ!!!3/72



Incorporation of Branch Profit and Loss

Gps!uif!qvsqptf!pg!jodpsqpsbujpo!pg!csbodi!qspgju!boe!mptt-!uif!ifbe!pggjdf!nbz!gpmmpx!boz!pg!uif!gpmmpxjoh
uxp!nfuipet;
)j*!Efubjmfe!Jodpsqpsbujpo
)jj*!Bcsjehfe!Jodpsqpsbujpo

Detailed Incorporation

Voefs!uijt!nfuipe-!jodpsqpsbujpo!jt!epof!xjui!b!wjfx!up!qsfqbsf!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou
jo!uif!cpplt!pg!uif!ifbe!pggjdf/!Ifbe!pggjdf!pqfot!b!tfqbsbuf!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!up
jodpsqpsbuf!bmm! sfwfovf! usbotbdujpot!pg! uif!csbodi/!Uijt!bddpvou! jt! ufnqpsbsz! jo!obuvsf!boe! jt!qsfqbsfe! up
btdfsubjo!uif!sfbm!qspgju!ps!mptt!pg!uif!csbodi!bgufs!nbljoh!bmm!bekvtunfout/
Jo! uijt! dpoofdujpo-! xf! nvtu! sfnfncfs! uibu! ifbe! pggjdf! nbjoubjot! pomz! uif!Csbodi! Bddpvou! boe! uif

tubufnfout!sfdfjwfe!gspn!uif!csbodi!ep!opu!gpsn!b!qbsu!pg!uif!epvcmf!fousz!tztufn/!Uifsfgpsf-!bmm!uif!Kpvsobm
Fousjft!tipvme!cf!qbttfe!uispvhi!uif!Csbodi!Bddpvou!nbjoubjofe!jo!uif!ifbe!pggjdf/!Uif!sfrvjsfe!Kpvsobm
Fousjft!bsf!bt!gpmmpxt;

Journal Entries

1. For items on the debit side of the Branch Trading Account
Csbodi!Usbejoh!Bddpvou Es/
! ! ! Up!Csbodi!Bddpvou

2. For items on the credit side of the Branch Trading Account
Csbodi!Bddpvou Es/
! ! ! Up!Csbodi!Usbejoh!Bddpvou

3. For Gross Profit of the Branch
Csbodi!Usbejoh!Bddpvou Es/
! ! ! Up!Csbodi!Qspgju!boe!Mptt!Bddpvou

4. For Gross Loss of the Branch
Csbodi!Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Csbodi!Usbejoh!Bddpvou

5. For items on the debit side of the Branch Profit and Loss Account
Csbodi!Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Csbodi!Bddpvou

6. For items on the credit side of the Branch Profit and Loss Account
Csbodi!Bddpvou Es/
! ! ! Up!Csbodi!Qspgju!boe!Mptt!Bddpvou

Uif!bcpwf!fousz!jt!qbttfe!gps!uif!upubm!bnpvou!pg!jufnt!mjlf!pqfojoh!tupdl-!qvsdibtft-!dbssjbhf!joxbset-
xbhft-!qspdfttjoh!dptu-!hppet!sfdfjwfe!gspn!ifbe!pggjdf-!tbmft!sfuvsot-!fud/

Uif!bcpwf!fousz!jt!qbttfe!gps!uif!upubm!bnpvou!pg!jufnt!mjlf!tbmft-!hppet!tfou!up!ifbe!pggjdf-!dmptjoh
tupdl-!qvsdibtft!sfuvsot-!bcopsnbm!mptt!pg!tupdl-!fud/

Uif!bcpwf!fousz!jt!qbttfe!gps!uif!upubm!bnpvou!pg!jufnt!mjlf!tbmbsjft-!sfou-!efqsfdjbujpo-!cbe!efcut-
sfqbjst-!ejtdpvou!bmmpxfe-!fud/

Uif!bcpwf!fousz!jt!qbttfe!gps!uif!upubm!bnpvou!pg!jufnt!mjlf!ejtdpvou!sfdfjwfe-!njtdfmmbofpvt!jodpnf-!fud/
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7. For net profit of the Branch
Csbodi!Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou

8. For net loss of the Branch
Hfofsbm!Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Csbodi!Qspgju!boe!Mptt!Bddpvou

Abridged Incorporation

Voefs!uijt!nfuipe-!b!Nfnpsboevn!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!jt!qsfqbsfe!gps!btdfsubjojoh!csbodi
qspgju/!Pomz!pof!fousz!jt!qbttfe!)jo!qmbdf!pg!9!bcpwf*!gps!jodpsqpsbujoh!csbodi!ofu!qspgju0mptt/
Csbodi!Bddpvou Es/
! ! ! Up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou
)Jo!dbtf!pg!mptt!uif!bcpwf!fousz!tibmm!cf!sfwfstfe*/

Incorporation of Branch Assets and Liabilities

Uijt!qbsu!pg!uif!jodpsqpsbujpo!jt!epof!xjui!b!wjfx!up!jodmvef!csbodi!bttfut!boe!mjbcjmjujft!jo!uif!boovbm!Cbmbodf
Tiffu!pg!uif!xipmf!cvtjoftt/!Bu!uif!cfhjoojoh!pg!uif!ofx!gjobodjbm!zfbs-!bttfut!boe!mjbcjmjujft!bsf!tfou!cbdl!up
uif!cpplt!pg!uif!csbodi!cz!nfbot!pg!sfwfstf!fousjft/!Uif!gpmmpxjoh!fousjft!bsf!qbttfe!gps!jodpsqpsbujpo!;

Journal Entries

1. For branch assets
Csbodi!Bttfut!Bddpvou)t* Es/!\Joejwjevbmmz^
! ! ! Up!Csbodi!Bddpvou

2. For branch liabilities
Csbodi!Bddpvou Es/!\Joejwjevbmmz^
! ! ! Up!Csbodi!Mjbcjmjujft!Bddpvou

Illustration 53

Uif!gpmmpxjoh!jt!uif!Usjbm!Cbmbodf!pg!Nffsvu!Csbodi!bt!po!42tu!Efdfncfs-!3128;

Qbsujdvmbst Es/!)�* Ds/!)�* Qbsujdvmbst Es/!)�* Ds/!)�*

Efmij!ifbe!pggjdf 6-111 Efcupst 4-811

Tupdl!2tu!Kbovbsz!3128 7-111 Dsfejupst 2-961

Qvsdibtft 2-17-151 Sfou 2-:71

Hppet!sfdfjwfe!gspn!ifbe!pggjdf 2:-111 Tvoesz!pggjdf!fyqfotft 2-581

Tbmft 2-49-111 Dbti!bu!cbol 2-891

Hppet!tvqqmjfe!up!ifbe!pggjdf 7-111 Gvsojuvsf 7-111

Tbmbsjft 5-611 Efqsfdjbujpo!po!gvsojuvsf 511

UPUBM 2-61-961 2-61-961

Tupdl!bu!csbodi!po!42tu!Efdfncfs-!3128!xbt!wbmvfe!bu!� !8-811/
Nffsvu!Csbodi!Bddpvou!jo!uif!ifbe!pggjdf!cpplt!po!42tu!Efdfncfs-!3128!tuppe!bu!� !9-811!)efcju!cbmbodf*/!Po!39ui

Efdfncfs-!3128!uif!ifbe!pggjdf!gpsxbsefe!hppet!pg!uif!wbmvf!pg!� !4-811!up!uif!csbodi!xifsf!uifz!xfsf!sfdfjwfe!po!4se
Kbovbsz-!3129/
)j*! Qsfqbsf!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!pg!Nffsvu!csbodi!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128!boe!jut

Cbmbodf!Tiffu!bt!po!uibu!ebuf/
)jj*! Qbtt!Kpvsobm!Fousjft!jo!uif!cpplt!pg!uif!ifbe!pggjdf!up!jodpsqpsbuf!uif!bcpwf.nfoujpofe!usjbm!cbmbodf-!boe
)jjj*! Tipx!Nffsvu!Csbodi!Bddpvou!bt!ju!xpvme!cf!dmptfe!jo!uif!ifbe!pggjdfÔt!mfehfs/

Solution
)j*!Jo!uijt!qspcmfn-!Nffsvu!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!bt!xfmm!bt!Cbmbodf!Tiffu!bsf!up!cf!qsfqbsfe!jo!uif!vtvbm
nboofs!bt!jg!ju!jt!b!tfqbsbuf!cvtjoftt/!Uif!cbmbodf!pg!Ifbe!Pggjdf!Bddpvou!)� !6-111*!tipvme!cf!usfbufe!bt!Dbqjubm/

Npefso!Bddpvoubodz!.!JJ!!!3/74



Dr.   Meerut Branch Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!tupdl 7-111 Cz!Tbmft 2-49-111
Up!Qvsdibtft 2-17-151 Cz!Hppet!tvqqmjfe!up!I/P/!)Opuf!5* 7-111
Up!Hppet!sfdfjwfe!gspn!I/P/ 2:-111 Cz!Dmptjoh!tupdl 8-811

Up!Hsptt!Qspgju!d0e 31-771

2-62-811 2-62-811

Up!Tbmbsjft 5-611 Cz!Hsptt!Qspgju!c0e 31-771
Up!Sfou 2-:71
Up!Tvoesz!pggjdf!fyqfotft 2-581
Up!Efqsfdjbujpo!po!gvsojuvsf 511

Up!Ofu!Qspgju 23-441

31-771 31-771

Meerut Branch Balance Sheet as at 31st December, 2017

Mjbcjmjujft � Bttfut �
Efmij!ifbe!pggjdf; Gvsojuvsf 7-111
! ! Pqfojoh!cbmbodf!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 6-111 Efcupst 4-811
! ! Bee;!Qspgju!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !23-441 28-441 Dmptjoh!tupdl 8-811
Dsfejupst 2-961 Dbti!bu!cbol 2-891

2:-291 2:-291

)jj*!Gps!jodpsqpsbujpo!pg!Csbodi!Usjbm!Cbmbodf-!uif!gpmmpxjoh!fousjft!bsf!up!cf!qbttfe;

In the books of the Head Office
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Nffsvu!Csbodi!Usbejoh!B0d Es/ 2-42-151

Efd/!42 Up!Nffsvu!Csbodi!B0d!)Opuf!2* 2-42-151

)Cfjoh!uif!jodpsqpsbujpo!pg!pqfojoh!tupdl!qvsdibtft!boe!hppet!sfdfjwfe!gspn!ifbe!pggjdf*

Nffsvu!Csbodi!B0d Es/ 2-62-811

Up!Nffsvu!Csbodi!Usbejoh!B0d!)Opuf!3* 2-62-811

)Cfjoh!uif!jodpsqpsbujpo!pg!tbmft-!hppet!tvqqmjfe!up!ifbe!pggjdf!boe!dmptjoh!tupdl*

Nffsvu!Csbodi!Usbejoh!B0d Es/ 31-771

Up!Nffsvu!Csbodi!Qspgju!'!Mptt!B0d 31-771

)Cfjoh!uif!hsptt!qspgju!usbotgfssfe!up!Csbodi!Qspgju!'!Mptt!Bddpvou*

Nffsvu!Csbodi!Qspgju!'!Mptt!B0d Es/ 9-441

Up!Nffsvu!Csbodi!B0d!)Opuf!4* 9-441

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!fyqfotft!j/f/!tbmbsjft-!sfou!fud/*

Nffsvu!Csbodi!Qspgju!'!Mptt!B0d Es/ 23-441

Up!Hfofsbm!Qspgju!'!Mptt!B0d 23-441

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!ofu!qspgju*

Hppet.jo.Usbotju!B0d Es/ 4-811

Up!Nffsvu!Csbodi!B0d 4-811

)Cfjoh!uif!hppet!tfou!up!csbodi!po!39ui!Efdfncfs!3128!sfdfjwfe!po!4se!Kbo/-!3128*

Nffsvu!Csbodi!Gvsojuvsf!B0d Es/ 7-111

Nffsvu!Csbodi!Efcupst!B0d Es/ 4-811

Nffsvu!Csbodi!Tupdl!B0d Es/ 8-811

Nffsvu!Csbodi!Dbti!B0d Es/ 2-891

Up!Nffsvu!Csbodi!B0d 2:-291

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!bttfut*

Nffsvu!Csbodi!B0d Es/ 2-961

Up!Nffsvu!Csbodi!Dsfejupst!B0d 2-961

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!mjbcjmjuz*

3/75!!!Csbodi!Bddpvoujoh



Dr. (iii) In the books of the Head Office Meerut Branch Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Cbmbodf!c0e 9-811 42/23/3128 Cz!Nffsvu!Csbodi!Usbejoh!B0d!)Opuf!2* 2-42-151

Up!Nffsvu!Csbodi!Usbejoh!B0d!)Opuf!3* 2-62-811 Cz!Nffsvu!Csbodi!Qspgju!'!Mptt!B0d 9-441

Up!Nffsvu!Csbodi!Dsfejupst!B0d 2-961 Cz!Hppet.jo.Usbotju!B0d 4-811

Cz!Nffsvu!Csbodi!Bttfut!B0d 2:-291

2-73-361 2-73-361

Uvupsjbm!Opuft;
)2* Jo!Csbodi!Usjbm!Cbmbodf-!Efmij!Ifbe!Pggjdf!Bddpvou!tipxt!b!dsfeju!cbmbodf!pg!� !6-111/!Ju!nfbot!uibu!jo!uif!ifbe!pggjdf!cppl-

Nffsvu!Csbodi!Bddpvou!tipvme!tipx!b!efcju!cbmbodf!pg!� !6-111/!Cvu!jo!uif!ifbe!pggjdf!cppl-!ju!tipxt!b!efcju!cbmbodf!pg!�9-811/
Uif!ejggfsfodf!pg!� !4-811!jt!evf!up!hppet!jo!usbotju/

)3* Bgufs!jodpsqpsbujpo!pg!Csbodi!Usjbm!cbmbodf-!uif!Csbodi!Bddpvou!jo!uif!ifbe!pggjdf!cppl!xjmm!opu!tipx!boz!cbmbodf/

Xpsljoh!Opuft;
)2* Pqfojoh!tupdl!�!7-111!,!Qvsdibtft!� !2-17-151!,!Hppet!sfdfjwfe!gspn!I/P/!� !2:-111!>!�!2-42-151/
)3* Tbmft!� !2-49-111!,!Hppet!tvqqmjfe!up!I/P/!� !7-111!,!Dmptjoh!tupdl!�!8-811!>!�!2-62-811/
)4* Tbmbsjft!� !5-611!,!Sfou!� !2-:71!,!Pggjdf!fyqfotft!�!2-581!,!Efqsfdjbujpo!�!511!>!�!9-441/
)5* Hppet!tvqqmjfe!up!ifbe!pggjdf!tipvme!opu!cf!usfbufe!bt!hppet!sfuvsofe!up!ifbe!pggjdf/!Uifz!ibwf!cffo!usfbufe!bt!hppet!tpme!up!ifbe!pggjdf/

Abridged Incorporation

Illustration 54

Gspn!jogpsnbujpo!hjwfo!jo!Jmmvtusbujpo!64-!qsfqbsf!Nfnpsboevn!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!boe!qbtt!ofdfttbsz
Kpvsobm!Fousjft!up!jodpsqpsbuf!Nffsvu!csbodi!cbmbodft!boe!qsfqbsf!Nffsvu!Csbodi!Bddpvou!jo!uif!ifbe!pggjdf!cpplt/

Solution Memorandum Meerut Branch Trading and Profit and Loss Account
Dr. For the year ended 31st December, 2017 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!tupdl 7-111 Cz!Tbmft 2-49-111
Up!Qvsdibtft 2-17-151 Cz!Hppet!tvqqmjfe!up!I/P/ 7-111
Up!Hppet!sfdfjwfe!gspn!I/P/ 2:-111 Cz!Dmptjoh!tupdl 8-811

Up!Hsptt!Qspgju!d0e 31-771

2-62-811 2-62-811

Up!Tbmbsjft 5-611 Cz!Hsptt!Qspgju!c0e 31-771
Up!Sfou 2-:71
Up!Tvoesz!pggjdf!fyqfotft 2-581
Up!Efqsfdjbujpo!po!gvsojuvsf 511

Up!Ofu!Qspgju 23-441

31-771 31-771

In the books of the Head Office
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Nffsvu!Csbodi!B0d Es/ 23-441
Efd/!42 Up!Hfofsbm!Qspgju!'!Mptt!B0d 23-441

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!ofu!qspgju*

Hppet.jo.Usbotju!B0d Es/ 4-811
Up!Nffsvu!Csbodi!B0d 4-811

)Cfjoh!hppet!tfou!up!csbodi!po!39ui!Efdfncfs!!sfdfjwfe!po!4se!Kbovbsz!3127*

Nffsvu!Csbodi!Gvsojuvsf!B0d Es/ 7-111
Nffsvu!Csbodi!Efcupst!B0d Es/ 4-811
Nffsvu!Csbodi!Tupdl!B0d Es/ 8-811
Nffsvu!Csbodi!Dbti!B0d Es/ 2-891

Up!Nffsvu!Csbodi!B0d 2:-291
)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!bttfut*

Npefso!Bddpvoubodz!.!JJ!!!3/76



Nffsvu!Csbodi!B0d Es/ 2-961
Up!Nffsvu!Csbodi!Dsfejupst!B0d 2-961

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!mjbcjmjuz*

In the books of the Head Office
Dr. Meerut Branch Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Cbmbodf!c0e 9-811 42/23/3128 Cz!Hppet.jo.Usbotju!B0d 4-811
Up!Nffsvu!Csbodi!Dsfejupst!B0d 2-961 Cz!Nffsvu!Csbodi!Bttfut!B0d 2:-291

Up!Hfofsbm!Qspgju!'!Mptt!B0d 23-441

33-991 33-991

Uvupsjbm!Opuft;
)2* Uif!tuvefout!tipvme!opuf!uibu-!voefs!uijt!nfuipe-!joejwjevbm!jufnt!pg!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!bsf!opu!jodpsqpsbufe!jo

uif!cpplt!pg! uif!ifbe!pggjdf/!Pomz! uif!ofu!qspgju!pg! uif!csbodi! jt! jodpsqpsbufe/!Csbodi!qspgju! jt!dbmdvmbufe!xjui! uif!ifmq!pg!b
Nfnpsboevn!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou/

)3* Csbodi!bttfut!boe!mjbcjmjujft!bsf!jodpsqpsbufe!jo!uif!tbnf!nboofs!jo!uif!dbtf!pg!efubjmfe!jodpsqpsbujpo!nfuipe/

Illustration 55

D/!Dp/!Mue/!pg!Dbmdvuub!ibe!b!csbodi!jo!Cpncbz!xijdi!nbjoubjofe!jut!bddpvout!joefqfoefoumz/!Bddpvout!sfmbujoh!up!gjyfe
bttfut!jo!uif!Cpncbz!csbodi!xfsf-!ipxfwfs-!lfqu!jo!uif!cpplt!pg!bddpvout!pg!uif!ifbe!pggjdf/!Po!42tu!Efdfncfs-!3128
uif!Cpncbz!csbodi!fyusbdufe!uif!gpmmpxjoh!Usjbm!Cbmbodf!gspn!jut!pxo!cpplt!pg!bddpvout!boe!gpsxbsefe!uif!tbnf!up!uif
ifbe!pggjdf/

Qbsujdvmbst Es/!)�* Ds/!)�* Qbsujdvmbst Es/!)�* Ds/!)�*
Tupdl.jo.Usbef!)2/2/3128* 31-111 Dbti!jo!iboe!boe!bu!cbol 3-611
Qvsdibtft 61-111 Tbmft 86-:11
Dbssjbhf!boe!gsfjhiu!joxbse 3-611 Tvoesz!dsfejupst 6-111
Hppet!sfdfjwfe!gspn!ifbe!pggjdf 26-111 Njtdfmmbofpvt!sfdfjqut 611
Usbotju!Jotvsbodf!di/!po!hppet!sfdfjwfe 2-111 Qvsdibtft!sfuvsot 911
Tbmbsjft 21-111 Tbmft!sfuvsot 611
Sfout!sbuft!boe!ubyft 4-911 Cjmmt!sfdfjwbcmf 2-611
Hfofsbm!pggjdf!fyqfotft :-111 Ejtdpvou!bmmpxfe 311
Tvoesz!efcupst 8-311 Ifbe!pggjdf!bddpvou 52-111

UPUBM 2-34-311 2-34-311

Uif!Dmptjoh!tupdl!)bt!bu!42/23/3128*!bu!Cpncbz!csbodi!xbt!�!27-111/!Efqsfdjbujpo!xbt!up!cf!bmmpxfe!A!26&!q/b/!po
Csbodi!Qmbou!boe!Nbdijofsz!pg!� !36-111!boe!A!31&!q/b/!po!Csbodi!Gvsojuvsf!boe!Gjuujoht!pg!� !7-111/!Pvutuboejoh!sfou
jo!sftqfdu!pg!uif!zfbs!3128!bnpvoufe!up!�!611/!Cpncbz!Csbodi!bddpvou-!jo!uif!ifbe!pggjdf!cpplt-!tipxfe!b!efcju!cbmbodf
pg!�!57-111!boe!ju!xbt!sfwfbmfe!uibu!uif!ejggfsfodf!jo!uif!cbmbodft!tipxo!cz!Ifbe!Pggjdf!Bddpvou!boe!Cpncbz!Csbodi
Bddpvou!xbt!po!bddpvou!pg!dbti.jo.usbotju/
Zpv!bsf!up!tipx!Kpvsobm!Fousjft!sfrvjsfe!up!jodpsqpsbuf!uif!bcpwf!Usjbm!Cbmbodf!boe!puifs!qbsujdvmbst!jo!uif!cpplt!pg

uif!ifbe!pggjdf!boe!bmtp!uif!Cpncbz!Csbodi!Bddpvou/

Solution In the books of C. Co. Ltd. (H.O.)
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Cpncbz!Csbodi!Usbejoh!B0d Es/ 9:-111
Efd/!42 Up!Cpncbz!Csbodi!B0d!)Opuf!2* 9:-111

)Cfjoh!uif!jodpsqpsbujpo!pg!pqfojoh!tupdl-!qvsdibtft-!dbssjbhf!boe!gsfjhiu!joxbse-!hppet
sfdfjwfe!gspn!ifbe!pggjdf-!usbotju!jotvsbodf-!tbmft!sfuvsot!fud/*

Cpncbz!Csbodi!B0d Es/ :3-811
Up!Cpncbz!Csbodi!Usbejoh!B0d!)Opuf!3* :3-811

)Cfjoh!uif!jodpsqpsbujpo!pg!dmptjoh!tupdl-!tbmft-!boe!qvsdibtf!sfuvsot*

Cpncbz!Csbodi!Usbejoh!B0d Es/ 4-811
Up!Cpncbz!Csbodi!Qspgju!'!Mptt!B0d 4-811

)Cfjoh!uif!hsptt!qspgju!usbotgfssfe!up!Csbodi!Qspgju!'!Mptt!Bddpvou*

Cpncbz!Csbodi!Qspgju!'!Mptt!B0d Es/ 39-561
Up!Cpncbz!Csbodi!B0d!)Opuf!4* 39-561

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!fyqfotft*

3/77!!!Csbodi!Bddpvoujoh



Cpncbz!Csbodi!B0d Es/ 611
Up!Cpncbz!Csbodi!Qspgju!'!Mptt!B0d 611

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!njtdfmmbofpvt!jodpnf*

Hfofsbm!Qspgju!'!Mptt!B0d Es/ 35-361
Up!Cpncbz!Csbodi!Qspgju!'!Mptt!B0d 35-361

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!ofu!mptt*

Dbti.jo.Usbotju!B0d Es/ 6-111
Up!Cpncbz!Csbodi!B0d 6-111

)Cfjoh!dbti!sfnjuufe!cz!Cpncbz!csbodi!opu!zfu!sfdfjwfe!cz!uif!ifbe!pggjdf*

Cpncbz!Csbodi!B0d Es/ 5-:61
Up!Csbodi!Qmbou!'!Nbdijofsz!B0d 4-861
Up!Csbodi!Gvsojuvsf!'!Gjuujoht!B0d 2-311

)Cfjoh!uif!efqsfdjbujpo!dibshfe!po!csbodi!bttfut*

Cpncbz!Csbodi!Dmptjoh!Tupdl!B0d Es/ 27-111
Cpncbz!Csbodi!Efcupst!B0d Es/ 8-311
Cpncbz!Csbodi!Cjmmt!Sfdfjwbcmf!B0d Es/ 2-611
Cpncbz!Csbodi!Dbti!jo!iboe!B0d Es/ 3-611

Up!Cpncbz!Csbodi!B0d 38-311
)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!bttfut*

Cpncbz!Csbodi!B0d Es/ 6-611
Up!Cpncbz!Csbodi!Dsfejupst!B0d 6-111
Up!Pvutuboejoh!Sfou!B0d 611

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!mjbcjmjujft*

In the books of the C. Co. Ltd. (H. O.)
Dr. Bombay Branch Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Cbmbodf!c0e 57-111 42/23/3128 Cz!Cpncbz!Csbodi!Usbejoh!B0d!)Opuf!2* 9:-111
Up!Cpncbz!Csbodi!Usbejoh!B0d!)Opuf!3* :3-811 Cz!Cpncbz!Csbodi!Qspgju!'!Mptt!B0d 39-561
Up!Cpncbz!Csbodi!Usbejoh!B0d 611 Cz!Dbti.jo.Usbotju!B0d 6-111
Up!Csbodi!Qmbou!'!Nbdijofsz!B0d 4-861 Cz!Cpncbz!Csbodi!Bttfut!B0d 38-311
Up!Csbodi!Gvsojuvsf!'!Gjuujoht!B0d 2-311
Up!Cpncbz!Csbodi!Dsfejupst!B0d 6-111

Up!Pvutuboejoh!Sfou!B0d 611

2-5:-761 2-5:-761

Xpsljoh!Opuft;
)2* Pqfojoh!tupdl!�!31-111!,!Qvsdibtft!� !61-111!,!Dbssjbhf!boe!gsfjhiu!� !3-611!,!Hppet!gspn!ifbe!pggjdf!� !26-111!,!Usbotju!jotvsbodf

�!2-111!,!Tbmft!sfuvso!�!611!>!�!9:-111/
)3* Tbmft!� !86-:11!,!Dmptjoh!tupdl!�!27-111!,!Qvsdibtf!sfuvsot!� !911!>!�!:3-811/
)4* Tbmbsjft!� !21-111!,!Sfou-!sbuft!)jodmvejoh!pvutuboejoh*!� !5-411!,!Hfofsbm!pggjdf!fyqfotft!� !:-111!,!Ejtdpvou!bmmpxfe!�!311!,

Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz!�!4-861!,!Efqsfdjbujpo!po!Gvsojuvsf!boe!Gjuujoht!� !2-311!>!�!39-561/

Illustration 56

B!mjnjufe!dpnqboz!xjui!jut!Ifbe!Pggjdf!jo!Cpncbz!!xiptf!Csbodi!Pggjdf!jo!Efmij-!xijdi!pcubjo!hppet!qbsumz!gspn!ifbe
pggjdf!boe!qbsumz!gspn!pvutjefst/!Uif!csbodi!lffqt!b!tfqbsbuf!tfu!pg!cpplt/!Uif!gpmmpxjoh!cbmbodft!xfsf!fyusbdufe!po
42/23/3128!;

Qbsujdvmbst Cpncbz Efmij

Es/!)�* Ds/!)�* Es/!)�* Ds/!)�*

Tibsf!Dbqjubm!Bddpvou Ð 5-11-111 Ð Ð
Qmbou!boe!Nbdijofsz 3-91-111 Ð Ð Ð
Gvsojuvsf!boe!Gjyuvsf 61-111 Ð 36-111 Ð
Mpptf!Uppmt 51-111 Ð 29-111 Ð
Qspgju!boe!Mptt!Bddpvou!po!2/2/3128 Ð 46-111 Ð Ð
Efcupst!boe!Dsfejupst 3-41-111 66-111 21-111 36-111
Dbti!jo!Iboe 6-111 Ð 3-911 Ð
Dbti!bu!Cbol 6-111 Ð 7-111 Ð
Qvsdibtft!boe!Tbmft 7-11-111 9-21-111 2-23-111 3-56-111
Tbmbsjft!boe!Xbhft 41-111 Ð 27-111 Ð

Npefso!Bddpvoubodz!.!JJ!!!3/78



Sfou 26-111 Ð 9-611 Ð
Hfofsbm!Fyqfotft 6-111 Ð 8-611 Ð
Hppet!gspn!Ifbe!Pggjdf!up!Csbodi :1-111 91-111 Ð
Dvssfou!Bddpvout 81-111 Ð Ð 66-911

Pqfojoh!Tupdl!)2/2/3128* 61-111 Ð 51-111 Ð

24-:1-111 24-:1-111 4-36-911 4-36-911

Uif!ejggfsfodf!cfuxffo!uif!cbmbodft!pg!uif!Ifbe!Pggjdf!Dvssfou!Bddpvou!boe!Csbodi!Dvssfou!Bddpvou!jt!evf!up!hppet
boe!difrvf!jo!usbotju!bt!bu!uif!ebuf!pg!uif!qsfqbsbujpo!pg!uif!Usjbm!Cbmbodf/!Sfou!pg!csbodi!pggjdf!sfnbjot!voqbje!�!261/
Qmbou-!Gvsojuvsf!boe!Mpptf!Uppmt!bsf!up!cf!efqsfdjbufe!bu!21&!q/b/-!26&!q/b/-!boe!31&!q/b/!sftqfdujwfmz/!Tupdl.jo.usbef
wbmvfe!bu!42/23/3128!xfsf!bt!gpmmpxt;!Ifbe!pggjdf!�!76-111<!Csbodi!�!46-111/
Qsfqbsf!b!dpncjofe!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/23/3128!boe!b!Cbmbodf!Tiffu!bt!bu!uif!ebuf/

Solution
Dr. Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst Ifbe!Pggjdf
)�*

Efmij!Csbodi
)�*

Qbsujdvmbst Ifbe!Pggjdf
)�*

Efmij!Csbodi
)�*

Up!Pqfojoh!Tupdl 61-111 51-111 Cz!Tbmft 9-21-111 3-56-111
Up!Qvsdibtft 7-11-111 2-23-111 Cz!Hppet!Tfou!up!Csbodi :1-111 Ð
Up!Hppet!gspn!Ifbe!Pggjdf Ð 91-111 Cz!Dmptjoh!Tupdl 76-111 46-111

Up!Hsptt!Qspgju!d0e 4-26-111 59-111

:-76-111 3-91-111 :-76-111 3-91-111

Up!Tbmbsjft!boe!Xbhft 41-111 27-111 Cz!Hsptt!Qspgju!c0e 4-26-111 59-111
Up!Sfou 26-111 9-611
Up!Pvutuboejoh!Sfou Ð 261
Up!Hfofsbm!Fyqfotft 6-111 8-611
Up!Efqsfdjbujpo!po!;

Qmbou!boe!Nbdijofsz!A!21& 39-111 Ð
Gvsojuvsf!A!26& 8-611 4-861
Mpptf!Uppmt!A!31& 9-111 4-711

Up!Ofu!Qspgju!d0e 3-32-611 9-611

4-26-111 59-111 4-26-111 59-111

Dr. Profit and Loss Appropriation Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Cbmbodf!d0e 3-76-111 Cz!Cbmbodf!c0e 46-111

Cz!Ofu!Qspgju!c0e;!! ! Ifbe!Pggjdf 3-32-611
! ! ! ! ! ! ! ! ! ! Csbodi 9-611

3-76-111 3-76-111

Balance Sheet of . . . as at 31st December, 2017

Mjbcjmjujft � � Bttfut � �
Tibsf!Dbqjubm Gjyfe!Bttfut
Bvuipsjtfe!; Qmbou!boe!Nbdijofsz!)!I/P/* 3-91-111
/!/!/!Frvjuz!Tibsft!pg!/!/!/!fbdi +++ mftt;!Efqsfdjbujpo 39-111 3-63-111

Jttvfe!boe!Tvctdsjcfe!; Gvsojuvsf!boe!Gjyuvsft!;
/!/!/!Frvjuz!tibsft!pg!/!/!/!fbdi 5-11-111 Ifbe!Pggjdf 61-111
Sftfswf!boe!Tvsqmvt Csbodi 36-111

Qspgju!boe!Mptt!Bddpvou 3-76-111 86-111
Tfdvsfe!Mpbo Ojm Mftt;!Efqsfdjbujpo!)�!8-611!,!�!4-861* 22-361 74-861

Votfdvsfe!Mpbo Ojm Mpptf!Uppmt!;
Dvssfou!Mjbcjmjujft!boe!Qspwjtjpot Ifbe!Pggjdf 51-111
Dsfejupst!; Csbodi 29-111

Ifbe!Pggjdf 66-111 69-111
Csbodi 36-111 91-111 Mftt;!Efqsfdjbujpo!)�!9-111!,!�!4-711* 22-711 57-511

Pvutuboejoh!Sfou!)Csbodi* 261 Jowftunfout Ojm
Dvssfou!Bttfut-!Mpbot!boe!Bewbodft
Efcupst!;

Ifbe!Pggjdf 3-41-111
Csbodi 21-111 3-51-111

3/79!!!Csbodi!Bddpvoujoh



Tupdl.jo.Usbef!;
Ifbe!Pggjdf 76-111
Csbodi 46-111 2-11-111

Hppet.jo.Usbotju 21-111
Dbti!bu!Cbol!;

Ifbe!Pggjdf 26-111
Csbodi 7-111 32-111

Difrvf.jo.Usbotju 5-311
Dbti!jo!Iboe!;

Ifbe!Pggjdf 6-111
Csbodi 3-911 8-911

8-56-261 8-56-261

Xpsljoh!Opuf!;!)2*!Jo!uif!cpplt!pg!uif!Ifbe!Pggjdf-!Csbodi!Dvssfou!Bddpvou!cbmbodf!jt!� !81-111!cvu!jo!uif!cpplt!pg!uif!Efmij!Csbodi-
Ifbe!Pggjdf!Dvssfou!Bddpvou!cbmbodf!jt!� !66-911/!Upubm!ejggfsfodf!jt!� !81-111!Ï!� !66-911!>!�!25-311/!Ejggfsfodf!evf!up!Hppet.jo.
UsbotjuÔ!jt!� !21-111!)�!:1-111!Ï!� !91-111*!boe!uif!cbmbodf!�!5-311!jt!evf!up!difrvf.jo.usbotju/!Uif!Csbodi!Dvssfou!Bddpvou!xjmm!bqqfbs
bt!gpmmpxt;

Dr. Delhi Branch Current Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
Up!Cbmbodf!c0e 81-111 Cz!Hppet.jo.Usbotju+ 21-111

Cz!Dbti.jo.Usbotju 5-311
Cz!Cbmbodf!d0e 66-911

81-111 81-111

+Hppet!tfou!cz!ifbe!pggjdf!>!�!:1-111!cvu!hppet!sfdfjwfe!cz!uif!csbodi!�!91-111/!Uifsfgpsf-!hppet!pg!� !21-111!tujmm!jo!usbotju/

Illustration 57

Jnqibm!Csbodi! pg! b! cvtjoftt! ibwjoh! ifbe! pggjdf! jo!Dbmdvuub! qsfqbsft! jut! bddpvout! joefqfoefoumz/!Uif!qptjujpo! bt! po
42/23/3128!jt!efqjdufe!cfmpx!;

Qbsujdvmbst Dbmdvuub!Ifbe!Pggjdf Jnqibm!Csbodi

Es/!)�* Ds/!)�* Es/!)�* Ds/!)�*

Cjmmt!Sfdfjwbcmf!0!Cjmmt!Qbzbcmf Ð 22-911 7-111 Ð

Efcupst!0!Dsfejupst 89-611 4:-711 69-511 3:-311

Tupdl 2-53-111 Ð 83-111 Ð

Dbti!boe!Cbol 2-18-511 Ð 55-311 Ð

Gjyfe!Bttfut 5-64-611 Ð 2-6:-511 Ð

Qspgju!boe!Mptt!Bddpvou Ð 2-57-711 Ð 41-711

Dbqjubm! Ð 9-93-111 Ð Ð

Csbodi!Bddpvou 3-:9-711 Ð Ð Ð

Ifbe!Pggjdf!Bddpvou Ð Ð Ð 3-91-311

UPUBM 21-91-111 21-91-111 4-51-111 4-51-111

Ju!jt!sfwfbmfe!uibu!uif!bcpwf!bddpvout!gps!uif!zfbs!foefe!42/23/3128!xfsf!qsfqbsfe!xjuipvu!dpotjefsjoh!uif!gpmmpxjoh
gbdut;
)b* Hppet!xpsui!�!5-511!ibe!cffo!eftqbudife!cz!uif!ifbe!pggjdf!up!Jnqibm!po!38/23/3128!cvu!uif!hppet!eje!opu

sfbdi!uifsf!ujmm!3/2/3129/
)c* Bt!qfs!dpowfoujpo-!uif!csbodi!tipvme!cf!dibshfe!xjui!�!4-111!gps!benjojtusbujwf!tfswjdft!sfoefsfe!cz!uif!ifbe

pggjdf/
)d* Uif!csbodi!ibe!tfou!b!cbol!esbgu!up!uif!ifbe!pggjdf!po!41/23/3128!gps!� !21-111/!Cvu!uif!esbgu!sfbdife!ifbe!pggjdf

bgufs!42/23/3128/
)e* Tupdl!tupmfo!jo!usbotju!� !5-111!)vojotvsfe*/!Uif!tupdl!xbt!jowpjdfe!cz!uif!ifbe!pggjdf!up!uif!csbodi!boe!dibshfe

up!uif!Csbodi!Bddpvou/!Cvu!uif!csbodi!nbobhfs!sfgvtfe!up!dpotjefs!ju!jo!uif!csbodi!cpplt/
)f* Efqsfdjbujpo!!po!!tpnf!csbodi!bttfut!)pg!xijdi!bddpvout!bsf!nbjoubjofe!jo!ifbe!pggjdf!cpplt*!opu!qspwjefe!gps

�!3-611/
)g* Uif!cbmbodf!pg!csbodi!qspgju!tipvme!cf!usbotgfssfe!up!uif!ifbe!pggjdf!cpplt/
Tipx!uif!ofdfttbsz!bekvtunfou!fousjft!jo!uif!cpplt!pg!uif!ifbe!pggjdf!boe!uif!csbodi!boe!qsfqbsf!uif!Cbmbodf!Tiffu!pg

uif!cvtjoftt!bt!po!42/23/3128/

Npefso!Bddpvoubodz!.!JJ!!!3/7:



Solution In the books of Head Office (Calcutta)
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128!)b* Hppet.jo.Usbotju!B0d Es/ 5-511
Efd/!42 Up!Jnqibm!Csbodi!B0d 5-511

)Cfjoh!hppet!tfou!up!Jnqibm!Csbodi!po!38/23/3128!cvu!uif!hppet!ibwf!opu!cffo!sfdfjwfe!!cz
csbodi-!opx!bekvtufe*

)c* Jnqibm!Csbodi!B0d Es/ 4-111
Up!Qspgju!boe!Mptt!B0d 4-111

)Cfjoh!bnpvou!dibshfe!up!Jnqibm!Csbodi!gps!benjtjojtusbujwf!tfswjdft!sfoefsfe!cz!I/P/*

)d* Dbti.jo.Usbotju!B0d Es/ 21-111
Up!Jnqibm!Csbodi!B0d 21-111

)Cfjoh!cbol!esbgu!tfou!cz!csbodi!po!41/23/3128!cvu!sfdfjwfe!cz!I/P/!bgufs!42/23/3128-!opx
bekvtufe*

)e* Qspgju!boe!Mptt!B0d Es/ 5-111
Up!Jnqibm!Csbodi!B0d 5-111

)Cfjoh!hppet!tupmfo!jo!usbotju!boe!dibshfe!up!Csbodi!cvu!uif!csbodi!nbobhfs!sfgvtfe!up
bddfqu!ju-!opx!bekvtufe!jo!uif!I/P/!Qspgju!boe!Mptt!Bddpvou*

Uvupsjbm!Opuf!;!Ju!tipvme!cf!opufe!uibu!bgufs!qbttjoh!)b*-!)d*!boe!)e*!fousjft!bcpwf-!uif!Csbodi
B0d!cbmbodf!jo!I/P/!cppl!xjmm!cf!)�!3-:9-711!Ï!�!5-511!Ï!�!21-111!Ï!�!5-111*!!>!�!3-91-311/
Opx!ju!jt!nbudijoh!xjui!uif!cbmbodf!pg!Ifbe!Pggjdf!Bddpvou!)jo!uif!csbodiÔt!cpplt*/

)f* Jnqibm!Csbodi!B0d Es/ 3-611
Up!Jnqibm!Csbodi!Gjyfe!Bttfut!B0d 3-611

)Cfjoh!efqsfdjbujpo!po!gjyfe!bttfut!pg!Jnqibm!Csbodi!bekvtufe*

)g* Jnqibm!Csbodi!B0d Es/ 36-211
Up!Qspgju!boe!Mptt!B0d!)Opuf!2* 36-211

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!qspgju*

Qspgju!boe!Mptt!B0d!)Opuf!4* Es/ 2-81-811
Up!Dbqjubm!Bddpvou 2-81-811

)Cfjoh!upubm!qspgju!usbotgfssfe!up!Dbqjubm!Bddpvou*

Csbodi!Cjmmt!Sfdfjwbcmf!B0d Es/ 7-111
Csbodi!Efcupst!B0d Es/ 69-511
Csbodi!Tupdl!B0d Es/ 83-111
Csbodi!Dbti!boe!Cbol!B0d Es/ 55-311
Csbodi!Gjyfe!Bttfut!B0d Es/ 2-6:-511

Up!Jnqibm!Csbodi!B0d 4-51-111
)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!bttfut!jo!uif!I/P/!cppl*

Jnqibm!Csbodi!B0d Es/
Up!Csbodi!Dsfejupst!B0d 3:-311

)Cfjoh!uif!jodpsqpsbujpo!pg!csbodi!mjbcjmjuz!jo!uif!I/P/!cppl* 3:-311

Uvupsjbm!Opuf!;!Mbtu!gpvs!fousjft!ibwf!opu!cffo!btlfe!jo!uif!rvftujpo/!Zfu-!uiftf!fousjft!bsf
sfrvjsfe!up!cf!qbttfe!up!dmptf!uif!Jnqibm!Csbodi!Bddpvou!jo!uif!I/P/-!cppl!)Tff!Xpsljoh
Opuf!5!gps!efubjmt*/

In the books of Imphal Branch
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Qspgju!boe!Mptt!B0d Es/ 4-111
Efd/!42 Up!Ifbe!Pggjdf!B0d 4-111

)Cfjoh!uif!bnpvou!dibshfe!cz!I/P/!gps!benjojtusbujwf!tfswjdft*

Qspgju!boe!Mptt!B0d Es/ 3-611
Up!Ifbe!Pggjdf!B0d 3-611

)Cfjoh!efqsfdjbujpo!po!Csbodi!Gjyfe!Bttfut!nbjoubjofe!bu!I/P/!bekvtufe*

Qspgju!boe!Mptt!B0d!)Opuf!2* Es/ 36-211
Up!Ifbe!Pggjdf!B0d 36-211

)Cfjoh!bekvtufe!csbodi!qspgju!usbotgfssfe!up!Ifbe!Pggjdf!Bddpvou*

Uvupsjbm!Opuf;!Op!fousz!jt!up!cf!qbttfe!gps!Hppet.jo.Usbotju!boe!Dbti.jo.Usbotju!cfdbvtf!uiftf!ibwf!bmsfbez!cffo!bekvtufe!jo!Ifbe
Pggjdf!cpplt/

3/81!!!Csbodi!Bddpvoujoh



Balance Sheet of . . . as at 31st December, 2017

Mjbcjmjujft � � Bttfut � �
Dbqjubm!; Gjyfe!Bttfut!;

Pqfojoh!cbmbodf 9-93-111 Ifbe!Pggjdf 5-64-611
Bee;!Qspgju 2-81-811 21-63-811 Csbodi 2-6:-511

Dsfejupst!; 7-23-:11
Ifbe!Pggjdf 4:-711 Mftt;!Efqsfdjbujpo 3-611 7-21-511

Csbodi 3:-311 79-911 Tupdl!;

Cjmmt!Qbzbcmf!; Ifbe!Pggjdf 2-53-111
Ifbe!Pggjdf 22-911 Csbodi 83-111 3-25-111

Efcupst!;
Ifbe!Pggjdf 89-611
Csbodi 69-511 2-47-:11

Hppet.jo.Usbotju 5-511
Cjmmt!Sfdfjwbcmf!;

Csbodi 7-111
Dbti!boe!Cbol!;

Ifbe!Pggjdf 2-18-511
Csbodi 55-311 2-62-711

Dbti.jo.Usbotju 21-111

22-44-411 22-44-411

Working Notes:

(1) Revised Net Profit of Branch               (2) Revised Net Profit on Head Office

Qbsujdvmbst � Qbsujdvmbst �
Qspgju!bt!qfs!Usjbm!Cbmbodf 41-711 Qspgju!bt!qfs!Usjbm!Cbmbodf 2-57-711
Mftt!;!Dibshf!gps!Benjojtusbujwf!Tfswjdft 4-111 Bee!;!Dibshf!gps!Benjojtusbujwf!Tfswjdft 4-111

38-711 2-5:-711
Mftt;!Efqsfdjbujpo!pg!Csbodi!Gjyfe!Bttfut 3-611 Mftt;!Hppet!Tupmfo!jo!Usbotju 5-111

36-211 2-56-711

)4*!Upubm!qspgju!usbotgfssfe!up!Dbqjubm!Bddpvou!>�!2-56-711!,!�!36-211!>!�2-81-811/

Dr. (4) Imphal Branch Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 3-:9-711 Cz!Hppet.jo.Usbotju 5-511
Up!Qspgju!boe!Mptt!B0d 4-111 Cz!Dbti.jo.Usbotju 21-111
Up!Jnqibm!Csbodi!Gjyfe!Bttfut!B0d 3-611 Cz!Qspgju!boe!Mptt!B0d 5-111
Up!Qspgju!boe!Mptt!B0d 36-211 Cz!Csbodi!Cjmmt!Sfdfjwbcmf!B0d 7-111
Up!Csbodi!Dsfejupst!B0d 3:-311 Cz!Csbodi!Efcupst!B0d 69-511

Cz!Csbodi!Tupdl!B0d 83-111
Cz!Csbodi!Dbti!boe!Cbol!B0d 55-311
Cz!Csbodi!Gjyfe!Bttfut!B0d 2-6:-511

4-69-511 4-69-511

Closing the Books of Account of the Branch

Bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe-!uif!cpplt!pg!bddpvout!pg!uif!csbodi!bsf!bmtp!dmptfe/
Gps!uif!qvsqptf!pg!dmptjoh!uif!cpplt!pg!bddpvout-!boz!pg!uif!gpmmpxjoh!uxp!nfuipet!dbo!cf!bepqufe!cz!uif!csbodi;

Method 1

Voefs!uijt!nfuipe!bmm!jufnt!pg!Usjbm!Cbmbodf!bsf!dmptfe!uispvhi!uif!Ifbe!Pggjdf!Bddpvou/!Vtvbm!fousjft!bsf
qbttfe!jo!uif!csbodi!cpplt!gps!efqsfdjbujpo!po!gjyfe!bttfut-!pvutuboejoh!tbmbsjft!fud/!Uif!gpmmpxjoh!fousjft!bsf
qbttfe!up!dmptf!uif!cpplt!pg!uif!csbodi;

1. For revenue items on the debit side of the Branch Trading and Profit and Loss Account
Ifbe!Pggjdf!Bddpvou Es/
! ! ! Up!Pqfojoh!Tupdl!Bddpvou

Npefso!Bddpvoubodz!.!JJ!!!3/82



! ! ! Up!Qvsdibtft!Bddpvou
! ! ! Up!Hppet!sfdfjwfe!gspn!Ifbe!Pggjdf!Bddpvou
! ! ! Up!Xbhft!Bddpvou
! ! ! Up!Sfou!Bddpvou
! ! ! Up!Tbmbsjft!Bddpvou
! ! ! Up!Efqsfdjbujpo!fud/!Bddpvou

2. For revenue items on the credit side of the Branch Trading and Profit and Loss Account
Tbmft!Bddpvou Es/
Qvsdibtft!Sfuvsot!Bddpvou Es/
Dmptjoh!Tupdl!Bddpvou Es/
Ejtdpvou!Sfdfjwfe!Bddpvou Es/
! ! ! Up!Ifbe!Pggjdf!Bddpvou

3. For branch assets
Ifbe!Pggjdf!Bddpvou Es/
! ! ! Up!Efcupst!Bddpvou
! ! ! Up!Dbti!bu!Cbol!Bddpvou
! ! ! Up!Dbti.jo.Usbotju!Bddpvou
! ! ! Up!Dmptjoh!Tupdl!Bddpvou

4. For branch liabilities
Pvutuboejoh!Fyqfotft!Bddpvou Es/
Dsfejupst!Bddpvou Es/
! ! ! Up!Ifbe!Pggjdf!Bddpvou
\Bgufs!qbttjoh!uif!bcpwf!fousjft-!uif!Ifbe!Pggjdf!Bddpvou!xjmm!opu!tipx!boz!cbmbodf^

Illustration 58

B!Nbesbt!Ifbe!Pggjdf!ibt!bo!joefqfoefou!csbodi!bu!Binfebcbe/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!hjwf!Kpvsobm!Fousjft!up
dmptf!uif!cpplt!pg!uif!Binfebcbe!csbodi/!Tipx!bmtp!uif!Nbesbt!Ifbe!Pggjdf!Bddpvou!jo!uif!csbodi!cpplt/

Usjbm!Cbmbodf!pg!Binfebcbe!Csbodi!bt!bu!42tu!Efdfncfs-!3128

Qbsujdvmbst �/ Qbsujdvmbst �/

Tupdl!po!2tu!Kbovbsz 9-311 Dsfejupst 3-811
Qvsdibtft 23-911 Tbmft 45-:61
Xbhft 7-661 Ifbe!pggjdf 25-111
Nbovgbduvsjoh!fyqfotft 4-511 Ejtdpvou 261
Sfou 2-811 Qvsdibtf!sfuvsot 411
Tbmbsjft 6-611
Efcupst 5-111
Hfofsbm!fyqfotft 3-111
Hppet!sfdfjwfe!gspn!Ifbe!Pggjdf 8-311

Dbti!bu!cbol 861

63-211 63-211

)b* Dmptjoh!tupdl!bu!csbodi!xbt!�!25-461/
)c* Uif!csbodi!gjyfe!bttfut!nbjoubjofe!bu!I/P/!cpplt!xfsf;!Nbdijofsz!�!36-111-!Gvsojuvsf!�!2-111/!Efqsfdjbujpo

xbt!up!cf!bmmpxfe!bu!21!qfs!dfou!po!Nbdijofsz!boe!26!qfs!dfou!po!Gvsojuvsf/
)d* Sfou!evf!xbt!�!261/
)e* B!sfnjuubodf!pg!� !5-111!nbef!cz!uif!csbodi!po!39ui!Efdfncfs-!3128!xbt!sfdfjwfe!cz!uif!Ifbe!Pggjdf!po!5ui

Kbovbsz-!3129/

Solution In the books of the Ahmedabad Branch
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Efqsfdjbujpo!B0d Es/ 3-761
Efd/!42 Up!Ifbe!Pggjdf!B0d 3-761

)Cfjoh!uif!efqsfdjbujpo!po!gjyfe!bttfut!bddpvout!nbjoubjofe!cz!uif!Ifbe!Pggjdf*

3/83!!!Csbodi!Bddpvoujoh



Dbti.jo.Usbotju!B0d Es/ 5-111
Up!Ifbe!Pggjdf!B0d 5-111

)Cfjoh!uif!bnpvou!sfnjuufe!po!39ui!Efdfncfs!3128!up!Ifbe!Pggjdf!cvu!dsfejufe!cz!ju!po!5ui
Kbovbsz!3129*

Sfou!B0d Es/ 261
Up!Pvutuboejoh!Sfou!B0d 261

)Cfjoh!uif!pvutuboejoh!sfou!qbje*

Ifbe!Pggjdf!B0d Es/ 61-261
Up!Pqfojoh!Tupdl!B0d 9-311
Up!Qvsdibtft!B0d 23-911
Up!Xbhft!B0d 7-661
Up!Nbovgbduvsjoh!Fyqfotft!B0d 4-511
Up!Sfou!B0d 2-961
Up!Tbmbsjft!B0d 6-611
Up!Hfofsbm!Fyqfotft!B0d 3-111
Up!Hppet!sfdfjwfe!gspn!I/P/!B0d 8-311
Up!Efqsfdjbujpo!B0d 3-761

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!sfwfovf!jufnt!up!Ifbe!Pggjdf!Bddpvou*

Tbmft!B0d Es/ 45-:61
Qvsdibtf!Sfuvsot!B0d Es/ 411
Dmptjoh!Tupdl!B0d Es/ 25-461
Ejtdpvou!B0d Es/ 261

Up!Ifbe!Pggjdf!B0d 5:-861
)Cfjoh!uif!usbotgfs!pg!ejggfsfou!sfwfovf!jufnt!up!Ifbe!Pggjdf!Bddpvou*

Ifbe!Pggjdf!B0d Es/ 34-211
Up!Efcupst!B0d 5-111
Up!Dbti!bu!Cbol!B0d 861
Up!Dbti.jo.usbotju!B0d 5-111
Up!Dmptjoh!Tupdl!B0d 25-461

)Cfjoh!uif!bttfut!bddpvou!cbmbodft!usbotgfssfe*

Dsfejupst!B0d Es/ 3-811
Pvutuboejoh!Sfou!B0d Es/ 261

Up!Ifbe!Pggjdf!B0d 3-961
)Cfjoh!uif!mjbcjmjujft!bddpvou!cbmbodft!usbotgfssfe*

In the books of Ahmedabad Branch
Dr. Head Office Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
42/23/3128 Up!Tvoesz!Fyqfotft 61-261 42/23/3128 Cz!Cbmbodf!c0e 25-111

Up!Tvoesz!Bttfut 34-211 Cz!Dbti.jo.usbotju! 5-111
Cz!Tvoesz!Sfwfovf! 5:-861
Cz!Efqsfdjbujpo! 3-761
Cz!Tvoesz!Mjbcjmjujft! 3-961

84-361 84-361

Illustration 59

Wjwfl!'!Dp!pg!Cpncbz!ibwf!b!csbodi!jo!Hpb/!Hppet!tpme!bu!Hpb!bsf!tvqqmjfe!gspn!Cpncbz!cvu!op!dibshf!jt!nbef!jo!uif
cpplt!bt!cfuxffo!uif!csbodi!boe!uif!ifbe!pggjdf/!Dbti!sfnjuubodft!bsf!nbef!cz!uif!csbodi!up!uif!ifbe!pggjdf!gspn!ujnf!up
ujnf/!Po!Tfqufncfs!41-!3128-!uif!csbodi!Cbmbodf!Tiffu!bgufs!!dmptjoh!uif!cppl!xbt!bt!gpmmpxt;

Mjbcjmjujft � Bttfut �
Dsfejupst 71-111 Efcupst 4-11-111
Ifbe!Pggjdf!Bddpvou 3-63-111 Dbti!bu!cbol 23-111

Cvjmejoh!fyufotjpo!B0d!usbotgfssfe!up!I/P/!B0d Ojm

4-23-111 4-23-111

Gps!uif!tjy!npouit!foejoh!42tu!Nbsdi-!3129-!uif!gpmmpxjoh!usbotbdujpot!uppl!qmbdf!bu!Hpb!Csbodi!)bmm!gjhvsft!jo!�*;

Tbmft 4-71-111 Ejtdpvou!bmmpxfe 23-111
Qvsdibtft 83-111 Ejtdpvou!fbsofe 2-911
Xbhft!qbje 41-111 Dbti!qbje!up!dsfejupst :1-111
Tbmbsjft!)jodmvejoh!�!4-111!qbje!jo!bewbodf* 7-111 Dbti!tfou!up!cbol 2-31-111
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Gjsf!Jotvsbodf!qsfnjvn!qbje!gps!pof!zfbs 5-911 Cvjmejoh!B0d!)gvsuifs!qbznfout!up!dpousbdupst* 7-111
NbobhfsÔt!tbmbsz!gps!:!npouit 21-911 Dbti!jo!iboe 3-511

Dbti!dpmmfdujpo!gspn!Efcupst 3-51-111 Dbti!bu!cbol 53-111

Qsfqbsf!uif!Ifbe!Pggjdf!Bddpvou!jo!uif!cpplt!pg!Hpb!csbodi!bt!po!42tu!Nbsdi!3129!up!tipx!fousjft!bgufs!uif!cpplt
bsf!dmptfe!boe!bmtp!uif!csbodi!Cbmbodf!Tiffu!po!uif!tbnf!ebuf-!bttvnjoh!uibu!ju!jt!up!cf!nbef!po!uif!tbnf!mjoft!bt!po!41ui
Tfqufncfs!3128/

Solution In the books of Goa Branch of Vivek & Co
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �
3129 Tbmbsjft!Qbje!jo!Bewbodf!B0d Es/ 7-711
Nbsdi!42 Up!Tbmbsjft!B0d 4-111

Up!NbobhfsÔt!Tbmbsz!B0d 4-711
)Cfjoh!uif!bekvtunfou!gps!tbmbsjft!qbje!jo!bewbodf*

! ! ! ! # Qsfqbje!Jotvsbodf!B0d Es/ 3-511
Up!Gjsf!Jotvsbodf!Qsfnjvn!B0d 3-511

)Cfjoh!bekvtunfou!gps!jotvsbodf!qbje!jo!bewbodf*

! ! ! ! # Ifbe!Pggjdf!B0d Es/ 2-37-711
Up!Qvsdibtft!B0d 83-111
Up!Xbhft!B0d 41-111
Up!Tbmbsjft!B0d!)�!7-111!Ï!�!4-111* 4-111
Up!Gjsf!Jotvsbodf!B0d!)�!5-911!Ï!�!3-511* 3-511
Up!NbobhfstÔ!Tbmbsz!B0d!)�!21-911!Ï!�!4-711* 8-311
Up!Ejtdpvou!Bmmpxfe!B0d 23-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!sfwfovf!jufnt!up!Ifbe!Pggjdf!Bddpvou!bgufs!nbljoh!bekvtunfou
gps!bewbodf!tbmbsz!boe!qsfqbje!jotvsbodf!qsfnjvn*

Tbmft!B0d Es/ 4-71-111
Ejtdpvou!Fbsofe!B0d Es/ 2-911

Up!Ifbe!Pggjdf!B0d 4-72-911
)Cfjoh!uif!usbotgfs!pg!ejggfsfou!!sfwfovf!jufnt!up!Ifbe!Pggjdf!Bddpvou*

Ifbe!Pggjdf!B0d Es/ 7-111
Up!Cvjmejoh!B0d 7-111

)Cfjoh!uif!Bttfu!Bddpvou!cbmbodf!usbotgfssfe!up!Ifbe!Pggjdf!Bddpvou*

Dr. Head Office Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 3128

Nbsdi!42 Up!Qvsdibtft 83-111 Pdu/!2 Cz!Cbmbodf!c0g 3-63-111

Up!Xbhft 41-111 3129 Cz!Tbmft 4-71-111

Up!Tbmbsjft 4-111 Nbsdi!42 Cz!Ejtdpvou!Fbsofe 2-911

Up!Gjsf!Jotvsbodf 3-511

Up!Ejtdpvou!Bmmpxfe 23-111

Up!NbobhfsÔt!Tbmbsz 8-311

Up!Cvjmejoh 7-111

Up!Dbti!boe!Cbol!!)Opuf!2* 71-111

Up!Cbmbodf!d0e 5-32-311

7-24-911 7-24-911

Balance Sheet of Goa Branch as at 31st March, 2018

Mjbcjmjujft � � Bttfut � �
Ifbe!Pggjdf!Bddpvou 5-32-311 Tvoesz!Efcupst!)Opuf!3* 5-19-111
Tvoesz!Dsfejupst!)Opuf!4* 51-311 Qsfqbje!Jotvsbodf 3-511

Tbmbsjft!Qbje!jo!Bewbodf!;

Nbobhfs 4-711
Puifst 4-111 7-711

Dbti!bu!Cbol 53-111
Dbti!jo!Iboe 3-511

5-72-511 5-72-511
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Working Notes :

Dr. (1) Cash and Bank Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128 3129
Pdu/!2 Up!Cbmbodf!c0g 23-111 Nbsdi!42 Cz!Xbhft 41-111
3129 Cz!Tbmbsjft 7-111
Nbsdi!42 Up!Tvoesz!Efcupst!)Dbti!dpmmfdufe* 3-51-111 Cz!Gjsf!Jotvsbodf!Qsfnjvn 5-911

Up!Dbti!#D# 2-31-111 Cz!Tbmbsz!up!Nbobhfs 21-911
Cz!Tvoesz!Dsfejupst!)Qbznfou* :1-111
Cz!Cbol!#D# 2-31-111
Cz!Cvjmejoh 7-111
Cz!I/P/!Sfnjuubodf!)Cbmbodjoh!gjhvsf* 71-111
Cz!Cbmbodf!d0e;

Dbti 3-511
Cbol 53-111

4-83-111 4-83-111

Dr. (2) Sundry Debtors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128
Pdu/!2 Up!Cbmbodf!c0g 4-11-111 @ Cz!Dbti!boe!Cbol 3-51-111

Up!Tbmft 4-71-111 3129 Cz!Ejtdpvou!Bmmpxfe 23-111
Nbsdi!42 Cz!Cbmbodf!d0e 5-19-111

7-71-111 7-71-111

Dr. (3) Sundry Creditors Account Cr.

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 3128
Nbsdi!42 Up!Dbti!boe!Cbol :1-111 Pdu/!2 Cz!Cbmbodf!c0g 71-111

Up!Ejtdpvou!Fbsofe 2-911 Cz!Qvsdibtft 83-111
Up!Cbmbodf!d0e 51-311

2-43-111 2-43-111

Method 2

Voefs!uijt!nfuipe-!csbodi!xjmm!qbtt!vtvbm!dmptjoh!fousjft!gps!usbotgpsnjoh!bmm!sfwfovf!jufnt!up!jut!Usbejoh!boe
Qspgju!boe!Mptt!Bddpvou/!Uif!ofu!qspgju!ps!mptt!jt!usbotgfssfe!up!Ifbe!Pggjdf!Bddpvou/!Ejggfsfou!bttfut!boe
mjbcjmjujft!bsf!dmptfe!uispvhi!Ifbe!pggjdf!Bddpvou!jo!uif!vtvbm!nboofs/!Uif!gpmmpxjoh!Kpvsobm!Fousjft!bsf!qbttfe;

1. For net profit
Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Ifbe!Pggjdf!Bddpvou

2. For net loss
Ifbe!Pggjdf!Bddpvou Es/
! ! ! Up!Qspgju!boe!Mptt!Bddpvou
Bgufs!usbotgfssjoh!csbodi!qspgju0mptt!up!Ifbe!Pggjdf!Bddpvou-!uif!cbmbodf!pg!uif!Ifbe!Pggjdf!Bddpvou!jo!uif

csbodi!cpplt!xjmm!cf!frvbm!up!ofu!bttfut!)Bttfut!Ï!Mjbcjmjujft*/!Opx!uif!csbodi!dbo!qsfqbsf!jut!Cbmbodf!Tiffu-
ubljoh!ofu!bttfut!bt!dbqjubm!pg!uif!csbodi/
Ipxfwfs-!uif!csbodi!nbz!bmtp!dmptf!uif!Bttfut!boe!Mjbcjmjujft!Bddpvou!cz!qbttjoh!uif!gpmmpxjoh!fousjft/

1. For closing Assets Account
Ifbe!Pggjdf!Bddpvou Es/
! ! ! Up!Bttfut!Bddpvout ! ! !\Joejwjevbmmz^

2. For closing Liabilities Account
Mjbcjmjujft!Bddpvout Es/!\Joejwjevbmmz^
! ! ! Up!Ifbe!Pggjdf!Bddpvou
\Bgufs!qbttjoh!bcpwf!fousjft-!uif!Ifbe!Pggjdf!Bddpvou!xjmm!opu!tipx!boz!cbmbodf^/
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Illustration 60

Gspn!uif!jogpsnbujpo!hjwfo!jo!Jmmvtusbujpo!69-!qbtt!Kpvsobm!Fousjft!jo!uif!cpplt!pg!Binfebcbe!csbodi!up!dmptf!uif!cpplt
boe!qsfqbsf!jut!Ifbe!Pggjdf!Bddpvou/

Solution In the books of the Head Office
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Efqsfdjbujpo!B0d Es/ 3-761
Efd/!42 Up!Ifbe!Pggjdf!Bddpvou 3-761

)Cfjoh!uif!efqsfdjbujpo!po!gjyfe!bttfut!bddpvout!nbjoubjofe!cz!uif!Ifbe!Pggjdf*

Dbti.jo.Usbotju!B0d Es/ 5-111
Up!Ifbe!Pggjdf!B0d 5-111

)Cfjoh!uif!bnpvou!sfnjuufe!po!39ui!Efd/-!3128!up!Ifbe!Pggjdf!cvu!dsfejufe!cz!ju!po!5ui!Kbo/-!3127*

Sfou!B0d Es/ 261
Up!Pvutuboejoh!Sfou!B0d 261

)Cfjoh!uif!pvutuboejoh!sfou!qbje*

Ifbe!Pggjdf!B0d Es/ 511
Up!Qspgju!'!Mptt!B0d 511

)Cfjoh!uif!usbotgfs!pg!mptt*

Ifbe!Pggjdf!B0d Es/ 34-211
Up!Efcupst!B0d 5-111
Up!Dbti!bu!Cbol!B0d 861
Up!Dbti.jo.Usbotju!B0d 5-111
Up!Dmptjoh!Tupdl!B0d 25-461

)Cfjoh!uif!bttfut!bddpvou!cbmbodft!usbotgfssfe*

Dsfejupst!B0d Es/ 3-811
Pvutuboejoh!Sfou!B0d Es/ 261

Up!Ifbe!Pggjdf!B0d 3-961
)Cfjoh!mjbcjmjujft!bddpvou!cbmbodft!usbotgfssfe*

In the books of Ahmedabad Branch
Dr. Head Office Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
42/23/3128 Up!Qspgju!'!Mptt!B0d 511 42/23/3128 Cz!Cbmbodf!c0e 25-111

Up!Tvoesz!Bttfut!B0d 34-211 Cz!Dbti.jo.Usbotju!B0d 5-111
Cz!Efqsfdjbujpo!B0d 3-761
Cz!Tvoesz!Mjbcjmjujft!B0d 3-961

34-611 34-611

Working Notes:

Dr. Trading and Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!Tupdl 9-311 Cz!Tbmft 45-:61
Up!Qvsdibtft!! ! ! ! ! ! ! ! ! ! ! ! ! ! 23-911 Cz!Dmptjoh!Tupdl 25-461
! ! Mftt;!Sfuvsot!! ! ! ! ! ! ! ! ! ! ! ! ! ! !411 23-611
Up!Xbhft 7-661
Up!Nbovgbduvsjoh!Fyqfotft 4-511
Up!Hppet!sfdfjwfe!gspn!I/P/ 8-311
Up!Hsptt!Qspgju!d0e 22-561

5:-411 5:-411

Up!Sfou!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 2-811 Cz!Hsptt!Qspgju!c0e 22-561
! ! Bee;!Pvutuboejoh!! ! ! ! ! ! ! ! ! ! ! !! 261 2-961 Cz!Ejtdpvou 261
Up!Tbmbsjft 6-611 Cz!Ofu!Mptt 511
Up!Hfofsbm!fyqfotft 3-111
Up!Efqsfdjbujpo;
! ! ! Po!Nbdijofsz!! ! ! ! ! ! ! ! ! ! ! ! ! 3-611

! ! ! Po!Gvsojuvsf!! ! ! ! ! ! ! ! ! ! ! ! ! ! 261 3-761

23-111 23-111
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Foreign Branches

Xifo!b!csbodi!jt!ftubcmjtife!bcspbe-!ju!jt!dbmmfe!b!Gpsfjho!Csbodi/!Uif!bddpvoujoh!bssbohfnfout!gps!b!gpsfjho
csbodi!bsf!fybdumz!uif!tbnf!bt!gps!boz!joefqfoefou!csbodi-!vq!up!uif!Usjbm!Cbmbodf/!Cvu!jo!uijt!dbtf!bddpvout
bsf!nbjoubjofe!jo!gpsfjho!dvssfodz!up!dpssftqpoe!xjui!uif!mpdbm!dpoejujpot/!Uif!nbjo!qspcmfn!xijdi!uif!Ifbe
Pggjdf!ibt!up!gbdf!jt!uif!sftubufnfou!pg!bddpvout!pg!pof!dvssfodz!joup!bopuifs/!Jo!psefs!up!jodpsqpsbuf!uif!Usjbm
Cbmbodf!pg!b!gpsfjho!csbodi!jo!uif!cpplt!pg!uif!Ifbe!Pggjdf-!ju!nvtu!cf!usbotmbufe!joup!uif!dvssfodz!pg!uif!Ifbe
Pggjdf!bt!qfs!uif!qspwjtjpo!pg!BT.22!Ð!#Uif!Fggfdut!pg!Dibohft!jo!Gpsfjho!Fydibohf!Sbuft#/
Uif!dpowfstjpo!sbuf!xjmm!efqfoe!vqpo!uif!dmbttjgjdbujpo!pg!gpsfjho!pqfsbujpot/

Classification of Foreign Operations

Gpsfjho!pqfsbujpot!bsf!dmbttjgjfe!bt!;
)j*!Joufhsbm!gpsfjho!pqfsbujpot<!boe!)jj*!Opo.joufhsbm!gpsfjho!pqfsbujpot/
Bo! joufhsbm! gpsfjho!pqfsbujpo! jt! b!efqfoefou! gpsfjho!pqfsbujpo!ps! bo! fyufotjpo!pg! uif! bdujwjujft!pg! uif

sfqpsujoh!foufsqsjtf/

B!opo.joufhsbm!gpsfjho!pqfsbujpo!ufoet!up!bdu!bt!b!tuboe.bmpof!voju-!bddvnvmbuft!dbti!boe!puifs!npofubsz
jufnt-! jodvst! fyqfotft-! hfofsbuf! jodpnft! boe! qfsibqt! bssbohft! cpsspxjoht-! bmm! tvctuboujbmmz! jo! jut! mpdbm
dvssfodz/
Uif!gpmmpxjoh!bsf!joejdbujpot!uibu!b!gpsfjho!pqfsbujpo!jt!b!opo.joufhsbm!gpsfjho!pqfsbujpo!sbuifs!uibo!bo

joufhsbm!gpsfjho!pqfsbujpo;
)b*! xijmf!uif!sfqpsujoh!foufsqsjtf!nbz!dpouspm!uif!gpsfjho!pqfsbujpo-!uif!bdujwjujft!pg!uif!gpsfjho!pqfsbujpo

bsf!dbssjfe!pvu!xjui!b!tjhojgjdbou!efhsff!pg!bvupopnz!gspn!uiptf!pg!uif!sfqpsujoh!foufsqsjtf<
)c*! usbotbdujpot!xjui!uif!sfqpsujoh!foufsqsjtf!bsf!opu!b!ijhi!qspqpsujpo!pg!uif!gpsfjho!pqfsbujpoÔt!bdujwjujft<
)d*! uif!bdujwjujft!pg!uif!gpsfjho!pqfsbujpo!bsf!gjobodfe!nbjomz!gspn!jut!pxo!pqfsbujpot!ps!mpdbm!cpsspxjoht

sbuifs!uibo!gspn!uif!sfqpsujoh!foufsqsjtf<
)e*! dptut!pg!mbcpvs-!nbufsjbm!boe!puifs!dpnqpofout!pg!uif!gpsfjho!pqfsbujpoÔt!qspevdut!ps!tfswjdft!bsf

qsjnbsjmz!qbje!ps!tfuumfe!jo!uif!mpdbm!dvssfodz!sbuifs!uibo!jo!uif!sfqpsujoh!dvssfodz<
)f*! uif!gpsfjho!pqfsbujpoÔt!tbmft!bsf!nbjomz!jo!dvssfodjft!puifs!uibo!uif!sfqpsujoh!dvssfodz<
)g*! dbti! gmpxt! pg! uif! sfqpsujoh! foufsqsjtf! bsf! jotvmbufe! gspn! uif! ebz.up.ebz! bdujwjujft! pg! uif! gpsfjho

pqfsbujpo!sbuifs!uibo!cfjoh!ejsfdumz!bggfdufe!cz!uif!bdujwjujft!pg!uif!gpsfjho!pqfsbujpo<
)h*! tbmft!qsjdft!gps!uif!gpsfjho!pqfsbujpoÔt!qspevdut!bsf!opu!qsjnbsjmz!sftqpotjwf!po!b!tipsu.ufsn!cbtjt!up

dibohft! jo! fydibohf! sbuft! cvu! bsf! efufsnjofe! npsf! cz! mpdbm! dpnqfujujpo! ps! mpdbm! hpwfsonfou
sfhvmbujpo<!boe

)i*! uifsf!jt!bo!bdujwf!mpdbm!tbmft!nbslfu!gps!uif!gpsfjho!pqfsbujpoÔt!qspevdut-!bmuipvhi!uifsf!bmtp!njhiu!cf
tjhojgjdbou!bnpvout!pg!fyqpsut/

Uif!bqqspqsjbuf!dmbttjgjdbujpo!gps!fbdi!pqfsbujpo!dbo-!jo!qsjodjqmf-!cf!ftubcmjtife!gspn!gbduvbm!jogpsnbujpo
sfmbufe! up! uif! joejdbupst! mjtufe! bcpwf/! Jo! tpnf! dbtft-! uif! dmbttjgjdbujpo! pg! b! gpsfjho! pqfsbujpo! bt! fjuifs! b
opo.joufhsbm!gpsfjho!pqfsbujpo!ps!bo!joufhsbm!gpsfjho!pqfsbujpo!pg!uif!sfqpsujoh!foufsqsjtf!nbz!opu!cf!dmfbs-!boe
kvehfnfou!jt!ofdfttbsz!up!efufsnjof!uif!bqqspqsjbuf!dmbttjgjdbujpo/

Translation of Foreign Integral Operations

Uif!gjobodjbm!tubufnfout!pg!bo!joufhsbm!gpsfjho!pqfsbujpo!tipvme!cf!usbotmbufe!!bt!jg!uif!usbotbdujpot!pg!uif!gpsfjho
pqfsbujpo!ibe!cffo!uiptf!pg!uif!sfqpsujoh!foufsqsjtf!jutfmg/
Uif!dptu!boe!efqsfdjbujpo!pg!ubohjcmf!gjyfe!bttfut!jt!usbotmbufe!vtjoh!uif!fydibohf!sbuf!bu!uif!ebuf!pg!qvsdibtf

pg!uif!bttfu!ps-!jg!uif!bttfu!jt!dbssjfe!bu!gbjs!wbmvf!ps!puifs!tjnjmbs!wbmvbujpo-!vtjoh!uif!sbuf!uibu!fyjtufe!po!uif
ebuf!pg!uif!wbmvbujpo/!Uif!dptu!pg!jowfoupsjft!jt!usbotmbufe!bu!uif!fydibohf!sbuft!uibu!fyjtufe!xifo!uiptf!dptut

Gps!fybnqmf-!Ubub!Npupst!Mue/!ibt!b!csbodi!pggjdf!bu!Eiblb-!Cbohmbefti/!Uijt!csbodi!jt!fydmvtjwfmz!tfmmjoh!Ubub
dpnnfsdjbm!wfijdmft!boe!qbttfohfs!dbst!boe!sfnjut!uif!dbti!jnnfejbufmz!up!Ubub!Npupst!Mue/

Uijt!jt!bo!joufhsbm!gpsfjho!pqfsbujpo/
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xfsf!jodvssfe/!Uif!sfdpwfsbcmf!bnpvou!ps!sfbmjtbcmf!wbmvf!pg!bo!bttfu!jt!usbotmbufe!vtjoh!uif!fydibohf!sbuf!bu
uif!ebuf!bt!bu!xijdi!uif!ofu!sfbmjtbcmf!wbmvf!jt!efufsnjofe/!Uif!sbuf!vtfe!jt!uifsfgpsf!vtvbmmz!uif!dmptjoh!sbuf/

Illustration 61

Po!42tu!Nbsdi-!3128-!uif!gpmmpxjoh!mfehfs!cbmbodft!ibwf!cffo!fyusbdufe!gspn!uif!cpplt!pg!Xbtijohupo!Csbodi!Pggjdf!;

Mfehfs!Bddpvout

Cvjmejoh 291
Tupdl!bt!po!2/5/3127 37
Dbti!boe!Cbol!Cbmbodft 68
Qvsdibtft :7
Tbmft 221
Dpnnjttjpo!Sfdfjqut 39
Efcupst 57

Dsfejupst 76

Zpv!bsf!sfrvjsfe!up!dpowfsu!bcpwf!mfehfs!cbmbodft!joup!Joejbo!Svqfft/
Vtf!uif!gpmmpxjoh!sbuft!pg!fydibohf!;
)b*!Pqfojoh!sbuf!;!� !57!qfs!%
)c*!Dmptjoh!sbuf!;!� !61!qfs!%
)d*!Bwfsbhf!sbuf!;!� !59!qfs!%
)e*!Gps!gjyfe!bttfut!;!� !53!qfs!%/
\Bttvnfe!uibu!uif!csbodi!jt!bo!joufhsbm!gpsfjho!pqfsbujpo!pg!uif!Joejbo!dpnqboz/^

Solution Conversion of Ledger Balances (in Dollars) into Rupees

Mfehfs!Cbmbodft
Epmmbs Sbuf!pg

Fydibohf
Svqfft

Es/ Ds/ Qfs!% Es/ Ds/

2/! ! Cvjmejoh 291 Ï 53 8-671 Ï
3/! ! Tupdl!bt!po!2/5/3127 37 Ï 57 2-2:7 Ï
4/! ! Dbti!boe!Cbol!Cbmbodft 68 Ï 61 3-961 Ï
5/! ! Qvsdibtft :7 Ï 59 5-719 Ï
6/! ! Tbmft Ï 221 59 Ï 6-391
7/! ! Dpnnjttjpo!Sfdfjqut Ï 39 59 Ï 2-455
8/! ! Efcupst 57 Ï 61 3-411 Ï

9/! ! Dsfejupst Ï 76 61 Ï 4-361

Points to Remember

Tm/!Op/ Jufnt Dpowfstjpo!Svmft

2/ Gjyfe!bttfut!boe!efqsfdjbujpo!uifsfpo Sbuf!bqqmjdbcmf!po!uif!ebuf!pg!qvsdibtf

3/ Gjyfe!mjbcjmjujft Sbuf!bqqmjdbcmf!xifo!jodvssfe

4/ Dvssfou!bttfut0mjbcjmjujft Sbuf!qsfwbjmjoh!bu!uif!zfbs.foe

5/ Pqfojoh!tupdl Sbuf!qsfwbjmjoh!bu!uif!cfhjoojoh!pg!uif!zfbs

6/ Sfwfovf!jufnt Bwfsbhf!sbuf!pg!uif!qfsjpe

7/ Dmptjoh!tupdl Sbuf!qsfwbjmjoh!bu!uif!zfbs.foe

8/ Sfnjuubodft Bduvbm!sbuft!bu!xijdi!uiftf!xfsf!nbef

9/ I/P/!Dvssfou!Bddpvou Bu!uif!bduvbm!gjhvsft!tipxo!gps!uif!Csbodi!Bddpvou!jo!uif!cpplt!pg!uif!I/P/

Illustration 62

EN!Mue/-!Efmij!ibt!b!csbodi!jo!Mpoepo/!Mpoepo!csbodi!jt!bo!joufhsbm!gpsfjho!pqfsbujpo!pg!EN!Mue/!Bu!uif!foe!pg!uif!zfbs
42tu!Nbsdi-!3129-!uif!csbodi!gvsojtift!uif!gpmmpxjoh!Usjbm!Cbmbodf!jo!VL!Qpvoe/

Qbsujdvmbst Es/ Ds/

Gjyfe!Bttfut!)bdrvjsfe!po!2tu!Bqsjm-!3122* 35-111 Ð
Tupdl!bt!po!2tu!Bqsjm-!3128 22-311 Ð
Hppet!gspn!Ifbe!Pggjdf 75-111 Ð
Fyqfotft 5-911 Ð
Efcupst 5-911 Ð

3/89!!!Csbodi!Bddpvoujoh



Dsfejupst Ð 4-311
Dbti!bu!Cbol 2-311 Ð
Ifbe!Pggjdf!Bddpvou Ð 33-911
Qvsdibtft 23-111 Ð

Tbmft Ð :7-111

2-33-111 2-33-111

Jo!ifbe!pggjdf!cpplt-!uif!Csbodi!Bddpvou!tuppe!bt!tipxo!cfmpx!;

Mpoepo!Csbodi!Bddpvou

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 31-21-111 Cz!Cbol!B0d 63-27-111

Up!Hppet!Tfou!up!Csbodi 5:-37-111 Cz!Cbmbodf!d0e 28-31-111

7:-47-111 7:-47-111

Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!bsf!hjwfo!;
)b* Gjyfe!bttfut!bsf!up!cf!efqsfdjbufe!A!21&!q/b/!po!tusbjhiu!mjof!cbtjt/
)c* Po!42tu!Nbsdi-!3129!;

Fyqfotft!pvutuboejoh!£!511
Qsfqbje!fyqfotft!£!311
Dmptjoh!tupdl!£!9-111

)d* Sbuf!pg!Fydibohf!;
2tu!Bqsjm-!3122!�!81!up!£!2
2tu!Bqsjm-!3128!�!87!up!£!2
42tu!Nbsdi-!3129!!� !88!up!£!2
Bwfsbhf!�!86!up!£!2

Zpv!bsf!sfrvjsfe!up!qsfqbsf!;
)j* Usjbm!Cbmbodf!jodpsqpsbujoh!bekvtunfout!pg!pvutuboejoh!boe!qsfqbje!fyqfotft-!dpowfsujoh!VL!Qpvoe!joup!Joejbo

Svqfft/
)jj* Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!boe!uif!Cbmbodf!Tiffu!bt!po!uibu!ebuf

pg!Mpoepo!csbodi!bt!xpvme!bqqfbs!jo!uif!cpplt!pg!Efmij!ifbe!pggjdf!pg!EN!Mue/

Solution DM Ltd.
London Branch Converted Trial Balance as at 31st March, 2018

! Tm/Op/ Ifbet!pg!Bddpvou VL!Qpvoe!)£* Fydibohf
Sbuf

Joejbo!Svqff!)�*

Es/ Ds/ Es/ Ds/

2/ Gjyfe!Bttfut 35-111 Ï 81 27-91-111 Ï

3/ Tupdl!bt!po!2tu!Bqsjm-!3119 22-311 Ï 87 9-62-311 Ï

4/ Hppet!gspn!I/P/ 75-111 Ï Bduvbm 5:-37-111 Ï

5/ Fyqfotft!)�!5-911!,!511!Ï!311* 6-111 Ï 86 4-86-111 Ï

6/ Efcupst 5-911 Ï 88 4-7:-711 Ï

7/ Dsfejupst Ï 4-311 88 Ï 3-57-511

8/ Dbti!bu!Cbol 2-311 Ï 88 :3-511 Ï

9/ Ifbe!Pggjdf!Bddpvou Ï 33-911 Bduvbm Ï 28-31-111

:/ Qvsdibtft 23-111 Ï 86 :-11-111 Ï

21/ Tbmft Ï :7-111 86 Ï 83-11-111

22/ Qsfqbje!Fyqfotft 311 Ï 88 26-511 Ï

23/ Pvutuboejoh!Fyqfotft Ï 511 88 Ï 41-911

Ejggfsfodf!po!Fydibohf Ï Ï Ï Ï 23-511

2-33-511 2-33-511 :3-1:-711 :3-1:-711

Dmptjoh!Tupdl!bu!� !88!qfs!qpvoe!>!9-111!�!� !88!>!�!7-27-111/

DM Ltd.
Dr. Trading, Profit and Loss Account for the year ended March, 2018 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!Tupdl 9-62-311 Cz!Tbmft 83-11-111

Up!Qvsdibtft :-11-111 Cz!Dmptjoh!Tupdl 7-27-111

Npefso!Bddpvoubodz!.!JJ!!!3/8:



Up!Hppet!gspn!I/P/ 5:-37-111

Up!Hsptt!Qspgju!d0e 22-49-911

89-27-111 89-27-111

Up!Fyqfotft 4-86-111 Cz!Hsptt!Qspgju!c0e 22-49-911

Up!Efqsfdjbujpo!)21&!pg!�!27-91-111* 2-79-111 Cz!Ejggfsfodf!po!Fydibohf!)Tff!Opuf!cfmpx* 23-511

Up!Ofu!Qspgju 7-19-311

22-62-311 22-62-311

DM Ltd.
Balance Sheet of as at 31st March, 2018

Mjbcjmjujft � � Bttfut � �

Ifbe!Pggjdf!Cbmbodf 28-31-111 Gjyfe!Bttfut 27-91-111

Bee;!Qspgju 7-19-311 34-39-311 Mftt;!Efqsfdjbujpo 2-79-111 26-23-111

Pvutuboejoh!Fyqfotft 41-911 Efcupst 4-7:-711

Dsfejupst 3-57-511 Qsfqbje!Fyqfotft 26-511

Dmptjoh!Tupdl 7-27-111

Dbti!bu!Cbol :3-511

37-16-511 37-16-511

Translation of Foreign Non-integral Operations

Jo! usbotmbujoh! uif! gjobodjbm! tubufnfout!pg!b!opo.joufhsbm! gpsfjho!pqfsbujpo!gps! jodpsqpsbujpo! jo! jut! gjobodjbm
tubufnfout-!uif!sfqpsujoh!foufsqsjtf!tipvme!vtf!uif!gpmmpxjoh!qspdfevsft;
)b*! uif! bttfut! boe! mjbcjmjujft-! cpui!npofubsz! boe!opo.npofubsz-! pg! uif!opo.joufhsbm! gpsfjho!pqfsbujpo

tipvme!cf!usbotmbufe!bu!uif!dmptjoh!sbuf<
)c*! jodpnf!boe!fyqfotf!jufnt!pg!uif!opo.joufhsbm!gpsfjho!pqfsbujpo!tipvme!cf!usbotmbufe!bu!fydibohf!sbuft

bu!uif!ebuft!pg!uif!usbotbdujpot<!boe
)d*! bmm!sftvmujoh!fydibohf!ejggfsfodft!tipvme!cf!bddvnvmbufe!jo!b!gpsfjho!dvssfodz!usbotmbujpo!sftfswf

voujm!uif!ejtqptbm!pg!uif!ofu!jowftunfou/
Gps!qsbdujdbm!sfbtpot-!b!sbuf!uibu!bqqspyjnbuft!uif!bduvbm!fydibohf!sbuft-!gps!fybnqmf!bo!bwfsbhf!sbuf!gps

uif!qfsjpe-!jt!pgufo!vtfe!up!usbotmbuf!jodpnf!boe!fyqfotf!jufnt!pg!b!gpsfjho!pqfsbujpo/

Illustration 63

Bo!Joejbo!dpnqboz-!Nppo!Tubs!Mjnjufe!ibt!b!csbodi!bu!Wfshjob!)VTB*/!Uif!csbodi!jt!b!opo.joufhsbm!gpsfjho!pqfsbujpo!pg
uif!Joejbo!dpnqboz/!Uif!Usjbm!Cbmbodf!pg!uif!csbodi!bt!bu!42tu!Nbsdi-!3128!jt!bt!gpmmpxt!;

Qbsujdvmbst VT!%

Es/ Ds/

Pggjdf!frvjqnfout 59-111 Ð

Gvsojuvsf!boe!gjyuvsft 43-111 Ð

Tupdl!)Bqsjm!2-!3127* 33-511 Ð

Qvsdibtft :7-111 Ð

Tbmft Ð 2-77-511

Hppet!Tfou!gspn!I/P/ 43-111 Ð

Tbmbsjft 4-311 Ð

Dbssjbhf!Joxbse 511 Ð

Sfou-!Sbuft!boe!Ubyft 911 Ð

Jotvsbodf 511 Ð

Usbef!Fyqfotft 511 Ð

Uvupsjbm!Opuf!;!BT.22!)sfwjtfe*!tubuft!uibu!jo!dbtf!b!gpsfjho!pqfsbujpo!jt!efufsnjofe!bt!bo!joufhsbm!pqfsbujpo-!gjobodjbm
tubufnfout!tipvme!cf!usbotmbufe!vtjoh!uif!tbnf!qsjodjqmf-!bt!jg!uif!gpsfjho!pqfsbujpo!ibe!cffo!uiptf!pg!uif!sfqpsujoh
foujuz!jutfmg/!Uif!sftvmujoh!fydibohf!hbjo!ps!mptt!tipvme!cf!sfdphojtfe!jo!uif!Tubufnfou!pg!Qspgju!boe!Mptt/
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Ifbe!Pggjdf!Bddpvou Ð 56-711

Tvoesz!Efcupst :-711 Ð

Tvoesz!Dsfejupst Ð 7-911

Dbti!bu!Cbol 3-111 Ð

Dbti!jo!Iboe 511 Ð

UPUBM 3-29-911 3-29-911

Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!hjwfo!;
)2*! Tbmbsjft!pvutuboejoh!%!511/
)3*! Efqsfdjbuf!pggjdf!frvjqnfou!boe!gvsojuvsf!boe!gjyuvsft!A!21&!q/b/!bu!xsjuufo.epxo!wbmvf/
)4*! Uif!ifbe!pggjdf!tfou!hppet!up!csbodi!gps!� !26-91-111/
)5*! Uif!ifbe!pggjdf!tipxt!bo!bddpvou!pg!� !31-61-111!evf!gspn!Csbodi/
)6*! Tupdl!po!42tu!Nbsdi-!3128!Ï!%!32-611/
)7*! Uifsf!xfsf!op!usbotju!jufnt!fjuifs!bu!uif!tubsu!ps!bu!uif!foe!pg!uif!zfbs/
)8*! Po!Bqsjm!2-!3128!xifo!uif!gjyfe!bttfut!xfsf!qvsdibtfe!uif!sbuf!pg!fydibohf!xbt!�!54!up!pof!%/!Po!Bqsjm!2-!3127-!uif

sbuf!xbt!�!58!qfs!%/!Po!Nbsdi!42-!3128!uif!sbuf!xbt!�!61!qfs!%/!Bwfsbhf!sbuf!evsjoh!uif!zfbs!xbt!�!56!up!pof!%/
Qsfqbsf!;
)b* Usjbm!Cbmbodf!jodpsqpsbujoh!bekvtunfout!hjwfo!dpowfsujoh!epmmbst!joup!svqfft/
)c* Usbejoh-!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3128-!boe!Cbmbodf!Tiffu!bt!po!ebuf!efqjdujoh

uif!qspgjubcjmjuz!boe!ofu!qptjujpo!pg!uif!csbodi!bt!xpvme!bqqfbs!jo!uif!cpplt!pg!Joejbo!dpnqboz!gps!uif!qvsqptf
pg!jodpsqpsbujoh!jo!uif!nbjo!Cbmbodf!Tiffu/

Solution Moon Star Limited
Virginia (USA) Branch Converted Trial Balance as at 31st March, 2017

Ifbet!pg!Bddpvou VT!Epmmbs!)%* Sbuf!pg
Fydibohf

Joejbo!Svqff!)�*

Es/ Ds/ Es/ Ds/

Pggjdf!Frvjqnfout 54-311 61 32-71-111

Gvsojuvsf!boe!Gjyuvsft 3-991 61 2-55-111

Tupdl!)2tu!Bqsjm-!3127* 33-511 58 21-63-911

Qvsdibtft :7-111 56 54-31-111

Tbmft 2-77-511 56 85-99-111

Hppet!Tfou!gspn!I/P/ 43-111 Bduvbm 26-91-111

Tbmbsjft!)�!4-311!,!511* 4-711 56 2-73-111

Dbssjbhf!Joxbse 511 56 29-111

Sfou-!Sbuft!boe!Ubyft 911 56 47-111

Jotvsbodf 511 56 29-111

Usbef!Fyqfotft 511 56 29-111

Ifbe!Pggjdf!Bddpvou 56-711 Bduvbm 31-61-111

Tvoesz!Efcupst :-711 61 5-91-111

Tvoesz!Dsfejupst 7-911 61 4-51-111

Dbti!bu!Cbol 3-111 61 2-11-111

Dbti!jo!Iboe 511 61 31-111

Efqsfdjbujpo!po!;

Pggjdf!Frvjqnfout 5-911 61 3-51-111

Gvsojuvsf!boe!Gjyuvsf 431 61 27-111

Pvutuboejoh!Tbmbsjft 511 61 31-111

Fydibohf!Ejggfsfodf 5-77-911

3-2:-311 3-2:-311 2-14-75-911 2-14-75-911

Dmptjoh!Tupdl!>!32-611!�!61!>!�!21-86-111/

Dr. Trading, Profit and Loss Account of Virginia Branch (USA) for the year ended March, 2017 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!Tupdl 21-63-911 Cz!Tbmft 85-99-111
Up!Qvsdibtft 54-31-111 Cz!Dmptjoh!Tupdl 21-86-111
Up!Hppet!gspn!I/P/ 26-91-111

Npefso!Bddpvoubodz!.!JJ!!!3/92



Up!Dbssjbhf!Joxbse 29-111

Up!Hsptt!Qspgju!d0e 26-:3-311

96-74-111 96-74-111

Up!Tbmbsjft 2-73-111 Cz!Hsptt!Qspgju!c0e 26-:3-311
Up!Sfou-!Sbuft!boe!Ubyft 47-111
Up!Jotvsbodf 29-111
Up!Usbef!Fyqfotft 29-111
Up!Efqsfdjbujpo!;

Pggjdf!Frvjqnfou 3-51-111
Gvsojuvsf!boe!Gjyuvsft 27-111

Up!Ofu!Qspgju!d0e 22-13-111

26-:3-311 26-:3-311

Balance Sheet of Virginia Branch (USA) as at 31st March, 2017

Mjbcjmjujft � Bttfut �
Ifbe!Pggjdf!Bddpvou 31-61-111 Pggjdf!Frvjqnfou 32-71-111
Bee;!Ofu!Qspgju 22-13-311 Gvsojuvsf!boe!Gjyuvsft 2-55-111

42-63-311 Dmptjoh!Tupdl 21-86-111
Gpsfjho!Dvssfodz!Usbotbdujpo!Sftfswf!)Tff!Opuf* 5-77-911 Tvoesz!Efcupst 5-91-111
Tvoesz!Dsfejupst 4-51-111 Dbti!bu!Cbol 2-11-111
Pvutuboejoh!Tbmbsjft 31-111 Dbti!jo!Iboe 31-111

4:-8:-111 4:-8:-111

Illustration 64

T!'!N!Mue/-!Nvncbj-!ibwf!b!csbodi!jo!Tzeofz-!Bvtusbmjb/!Uif!Tzeofz!csbodi!jt!bo!joufhsbm!gpsfjho!pqfsbujpo!pg!T!'!N
Mue/!Bu!uif!foe!pg!42tu!Nbsdi-!3129-!uif!gpmmpxjoh!mfehfs!cbmbodft!ibwf!cffo!fyusbdufe!gspn!uif!cpplt!pg!uif!Nvncbj
Pggjdf!boe!uif!Tzeofz!Pggjdf!;

Qbsujdvmbst Nvncbj!)�!Ô111* Tzeofz!)Bvtus!%!Ô111*

! ! ! Es/ ! ! Ds/! Es/! Ds/!

Tibsf!Dbqjubm Ð 3-111 Ð Ð

Sftfswf!boe!Tvsqmvt Ð 2-111 Ð Ð

Mboe 611 Ð Ð Ð

Cvjmejoht!)dptu* 2-111 Ð Ð Ð

Cvjmejoh!Efqsfdjbujpo!!Sftfswf Ð 311 Ð Ð

Qmbou!boe!Nbdijofsz!)dptu* 3-611 Ð 311 Ð

Qmbou!boe!Nbdijofsz!Efqsfdjbujpo!Sftfswf Ð 711 Ð 241

Efcupst!0!Dsfejupst 391 311 71 41

Tupdl!)2/5/3128* 211 Ð 31 Ð

Csbodi!Tupdl!Sftfswf Ð 5 Ð Ð

Dbti!boe!Cbol!Cbmbodft 21 Ð 21 Ð

Qvsdibtft!0!Tbmft 351 631 31 234

Hppet!Tfou!up!Csbodi Ð 211 6 Ð

Nbobhjoh!EjsfdupsÔt!Tbmbsz 41 Ð Ð Ð

Xbhft!boe!Tbmbsjft 86 Ð 56 Ð

Sfou Ð Ð 23 Ð

Pggjdf!Fyqfotft 36 Ð 29 Ð

Dpnnjttjpo!Sfdfjqut Ð 367 Ð 211

Csbodi!0!I/P/!Dvssfou!B0d 231 Ð Ð 8

UPUBM 5-991 5-991 4:1 4:1

Uif!gpmmpxjoh!jogpsnbujpo!jt!bmtp!bwbjmbcmf!;
)2* Tupdl!bt!bu!42/4/3129!!Ð!Nvncbj!� !2-61-111<!Tzeofz!!B!%!4-236/

Uvupsjbm!Opuf!;!BT.22!)sfwjtfe*!tubuft!uibu!jo!dbtf!b!gpsfjho!pqfsbujpo!jt!efufsnjofe!bt!b!opo.joufhsbm!pqfsbujpo-!bmm
fydibohf!ejggfsfodft!tipvme!cf!bddvnvmbufe!jo!b!gpsfjho!dvssfodz!usbotbdujpo!sftfswf/
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)3* Ifbe!pggjdf!bmxbzt!tfou!hppet!up!uif!csbodi!bu!dptu!qmvt!36&/
)4* Qspwjtjpo!jt!up!cf!nbef!gps!epvcugvm!efcut!bu!6&/
)5* Efqsfdjbujpo!jt!up!cf!qspwjefe!po!cvjmejoht!bu!21&!boe!po!qmbou!boe!nbdijofsz!bu!31&!po!xsjuufo.epxo!wbmvft/
)6* Uif!Nbobhjoh!Ejsfdups!jt!foujumfe!up!3&!dpnnjttjpo!po!ofu!qspgjut/
)7* Jodpnf!uby!jt!up!cf!qspwjefe!bu!58/6&/
Zpv!bsf!sfrvjsfe!up;
)b*! Dpowfsu!uif!Csbodi!Usjbm!Cbmbodf!joup!Svqfft<!)vtf!uif!gpmmpxjoh!sbuft!pg!fydibohf*

Pqfojoh!sbuf!B%!>!�!31<!Dmptjoh!sbuf!B%!>!�!35<!Bwfsbhf!sbuf!B%!>!�!33<!Gps!Gjyfe!Bttfut!B%!>!�!29/
)c*! Qsfqbsf!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!tipxjoh!up!uif!fyufou

qpttjcmf!I/P/!sftvmut!boe!Csbodi!sftvmut!tfqbsbufmz/!)Cbmbodf!Tiffu!opu!sfrvjsfe*/

Solution (a)                 S.M. Ltd

            Syd en y Branch Converted Trial Balance as at 31st March. 2018

Ifbet!pg!Bddpvou Bvtusbmjbo!Epmmbs Sbuf!pg
Fydibohf

)�*

Svqfft

Es/
)Ô111*

Ds/
)Ô111*

Es/!
)Ô111*

Ds/
)Ô111*

Qmbou!boe!Nbdijofsz!)dptu* 3-11 Ð 29 47-11 Ð
Qmbou!boe!Nbdijofsz!Efqsfdjbujpo!Sftfswf Ð 2-41 29 Ð 34-51
Efcupst 71 Ð 35 25-51 Ð
Dsfejupst Ð 41 35 Ð 8-31
Tupdl!)2/5/3128* 31 Ð 31 5-11 Ð
Dbti!boe!Cbol!Cbmbodft 21 Ð 35 3-51 Ð
Qvsdibtft 31 Ð 33 5-51 Ð
Tbmft Ð 2-34 33 Ð 38-17
Hppet!gspn!I/P/ 6 Ð Bduvbm 2-11 Ð
Xbhft!boe!Tbmbsjft 56 Ð 33 :-:1 Ð
Sfou 23 Ð 33 3-75 Ð
Pggjdf!Fyqfotft 29 Ð 33 4-:7 Ð
Dpnnjttjpo!Sfdfjqut Ð 2-11 33 Ð 33-11
I/P/!Dvssfou!Bddpvou Ð 8 Bduvbm Ð 2-31

Ejggfsfodf!po!Fydibohf Ð Ð Ð 3-27 Ð

4-:1 4-:1 91-97 91-97

Solution (b) S & M Ltd
Dr. Trading and Profit and Loss Account for the year ended on 31st March, 2018     (�Ŭ000) Cr.

Qbsujdvmbst Ifbe
Pggjdf

Csbodi Upubm Qbsujdvmbst Ifbe
Pggjdf

Csbodi Upubm

Up!Pqfojoh!Tupdl 2-11 5-11 6-11 Cz!Tbmft 6-31 38-17 43-37

Up!Qvsdibtft 3-51 5-51 7-91 Cz!Hppet!Tfou!up!Csbodi 2-11 Ð 2-11

Up!Hppet!gspn!I/P/ Ð 2-11 2-11 Cz!Dmptjoh!Tupdl 2-61 86 3-36

Up!Hsptt!Qspgju!d0e 5-41 29-52 33-82

8-81 38-92 46-62 8-81 38-92 46-62

Up!Xbhft!boe!Tbmbsjft 86 :-:1 21-76 Cz!Hsptt!Qspgju!c0e 5-41 29-52 33-82

Up!Sfou Ð 3-75 3-75 Cz!Dpnnjttjpo!Sfdfjqut 3-67 33-11 35-67

Up!Pggjdf!Fyqfotft 36 4-:7 5-32

Up!Qspw/!gps!Epvcugvm!Efcut!A!6& 25 83 97

Up!Efqsfdjbujpo!)Opuf!2* 5-71 3-63 8-23

Up!Ejggfsfodf!po!Fydibohf Ð 3-27 3-27

Up!Csbodi!Tupdl!Sftfswf!)Opuf!3* 22 Ð 22

Up!Cbmbodf!d0e 2-12 29-62 2:-:3

7-97 51-52 58-38 7-97 51-52 58-38

Up!Nbobhjoh!Ejsfdupst!Sfnvofsbujpo!; Cz!Cbmbodf!c0e 2:-63

Tbmbsz 41

Dpnnjttjpo!)Opuf!4* 52

Up!Qspwjtjpo!gps!Jodpnf!Uby!)Opuf!5* 9-:4

Up!Cbmbodf!d0e :-99

2:-63 2:-63
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Working Notes :

(1) Calculation of Depreciation (�ŭ000)                 (2) Calculation of Stock Reserve (�ŭ000)

Qbsujdvmbst I/P/ Csbodi Qbsujdvmbst �

Cvjmejoh!)bu!dptu* 21-11 Ð Dmptjoh!Tupdl 86

Mftt!;!Efqsfdjbujpo!Sftfswf 3-11 Ð Tupdl!Sftfswf!sfre/!po!Dmptjoh!Tupdl!)206!pg!86* 26

9-11 Ð Mftt;!Tupdl!Sftfswf!po!2/5/2::6 5

)B*!Efqsfdjbujpo!A!21& 91 Ð Beejujpobm!Tupdl!Sftfswf!sfrvjsfe 22

Qmbou!boe!Nbdijofsz!)bu!dptu* 36-11 47-11 )4*!Dbmdvmbujpo!pg!Nbobhjoh!EjsfdupsÕt!Dpnnjttjpo! )111*

Mftt;!Efqsfdjbujpo!Sftfswf 7-11 34-51 Qspgju!cfgpsf!Dpnnjttjpo 2:-63

2:-11 23-71 Bee;!Qspwjtjpo!gps!Epvcugvm!Efcut 97

)C*!Efqsfdjbujpo!A!31& 4-91 3-63 Qspgju 31-49

Upubm!Efqsfdjbujpo!)B!,!C* 5-71 3-63 Dpnnjttjpo!A!3& 52!)bqspy/*

)5*!Dbmdvmbujpo!pg!Qspwjtjpo!gps!Jodpnf!Uby!! ! ! ! ! ! ! ! ! ! ! )Õ111*

Qspgju!cfgpsf!dpnnjttjpo* 2:-63

Mftt;!Nbobhjoh!EjsfdupsÔt!Sfnvofsbujpo 82

29-92

Qspwjtjpo!gps!jodpnf!ubyA58/6&!po!�29-92-111!>�!9-:4-111/

Key Points

� Gspn!bo!bddpvoujoh!qpjou!pg!wjfx-!uif!csbodift!dbo!cf!ejwjefe!joup!uif!gpmmpxjoh!nbjo!dmbttft;
ʯ Ipnf!Csbodift
)b*!Efqfoefou!csbodift!)xifsf!uif!ifbe!pggjdf!nbjoubjot!bmm!uif!bddpvout*
)c*!Joefqfoefou!csbodift!)xifsf!uif!csbodi!lffqt!jut!pxo!bddpvout*

ʯ Gpsfjho!Csbodift
Uifz!bmnptu!jowbsjbcmz!usbef!joefqfoefoumz!boe!sfdpse!uifjs!usbotbdujpot!jo!gpsfjho!dvssfodz/

� Uifsf!bsf!uisff!nbjo!nfuipet!pg!bddpvoujoh!gps!csbodi!usbotbdujpot-!wj{/
ʯ Efcupst!Tztufn
ʯ Tupdl!boe!Efcupst!Tztufn
ʯ Gjobm!Bddpvout!Tztufn

� Voefs!ÔEfcupst!TztufnÔ-!b!Csbodi!Bddpvou!jt!pqfofe!gps!fbdi!csbodi!jo!uif!ifbe!pggjdf!mfehfs/!bmm!usbotbdujpot
sfmbujoh!up!uibu!csbodi!bsf!sfdpsefe!jo!uijt!bddpvou/!uif!Csbodi!Bddpvou!fyijcjut!uif!qspgju!ps!mptt!gps!bo!bddpvoujoh
qfsjpe!bt!xfmm!bt!ofu!bttfut!mbzjoh!xjui!uif!csbodi/

� Tupdl!boe!Efcupst!tztufn!jt!hfofsbmmz!vtfe!xifo!uif!hppet!bsf!tfou!up!uif!csbodi!bu!bo!jowpjdf!qsjdf!boe!uif!tj{f
pg!uif!csbodi!jt!mbshf/!Voefs!uijt!tztufn-!uif!csbodi!nbjoubjot!b!gfx!dfousbm!bddpvout!up!fyfsdjtf!hsfbufs!dpouspm
pwfs!uif!csbodi!tupdl!boe!puifs!sfmbufe!fyqfotft/!Uiftf!bddpvout!vtvbmmz!bsf;!)j*!Csbodi!Tupdl!Bddpvou<!)jj*!Csbodi
Efcupst!Bddpvou<!)jjj*!Hppet!Tfou!up!Csbodi!Bddpvou<!)jw*!Csbodi!Bekvtunfou!Bddpvou<!)w*!Csbodi!Dbti!Bddpvou<
)wj*!Csbodi!Fyqfotft!Bddpvou<!)wjj*!Csbodi!Qspgju!boe!Mptt!Bddpvou<!boe!)wjjj*!Csbodi!Gjyfe!Bttfut!Bddpvou/

� Tpnfujnft-!b!tfqbsbuf!Csbodi!Qspgju!boe!Mptt!Bddpvou! jt!opu!pqfofe/!Jo!uibu!tjuvbujpo-!uif!Csbodi!Bekvtunfou
Bddpvou!xjmm!tipx!ofu!qspgju0mptt!pg!uif!csbodi/!Jo!uijt!dbtf-!csbodi!fyqfotft-!qjmgfsbhf!)dptu!,!mpbejoh*-!uifgu!)dptu
,!mpbejoh*-!boe!tipsubhf!jo!tupdl!)dptu!,!mpbejoh*!bsf!dibshfe!up!Csbodi!Bekvtunfou!Bddpvou/!Tjnjmbsmz-!tvsqmvt!jo
tupdl!)dptu!,!mpbejoh*!jt!dsfejufe!up!Csbodi!Bekvtunfou!Bddpvou/

� Usfbunfou!pg!Tpnf!Uzqjdbm!Jufnt
ʯ Opsnbm!mptt!;!Op!usfbunfou!jt!sfrvjsfe!fwfo!jg!ju!jt!hjwfo!tqfdjgjdbmmz!jo!uif!fybnjobujpo!qspcmfn/!Ipxfwfs-!gps
dbmdvmbujoh!Csbodi!Dmptjoh!Tupdl!)xifo!ju!jt!opu!hjwfo*!opsnbm!mptt!jt!dsfejufe!up!Csbodi!Tupdl!Bddpvou!bu!jowpjdf
qsjdf/!Opsnbm!Mptt!Bddpvou!jt!dmptfe!cz!efcjujoh!up!Csbodi!Bekvtunfou!Bddpvou/

ʯ Qjmgfsbhf0Uifgu!;!Jo!sfubjm!usbef-!qjmgfsbhf!ps!tipqmjgujoh!jt!wfsz!dpnnpo!boe!uijt!ibt!dpnf!up!cf!sfhbsefe!bt!b
opsnbm!cvtjoftt!mptt/!Uif!mpbejoh!pg!tvdi!hppet!jt!dibshfe!up!Csbodi!Bekvtunfou!Bddpvou!boe!dptu!jt!dibshfe
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THEORETICAL QUESTIONS

2/ Fyqmbjo!uif!ejtujohvjtijoh!gfbuvsft!cfuxffo!csbodi!bddpvout!boe!efqbsunfoubm!bddpvout/

3/ Xibu!bsf!uif!nbjo!dmbttft!pg!csbodi!bddpvout!@

4/ Tubuf!uif!pckfdujwft!pg!lffqjoh!csbodi!bddpvout/

5/ Xibu!ep!zpv!voefstuboe!cz!uif!fyqsfttjpo!ÓCsbodi!Bekvtunfou!BddpvouÔ@!Fyqmbjo!dmfbsmz/

6/ Xibu!ep!zpv!voefstuboe!cz!bo!Ójoefqfoefou!csbodiÔ@!
Ejggfsfoujbuf!cfuxffo!b!Óefqfoefou!csbodiÔ!boe!bo!Ójoefqfoefou!csbodiÔ/!
Fyqmbjo!csjfgmz!uif!tztufn!pg!bddpvoujoh!uibu!zpv!xjmm!bepqu!jo!fbdi!dbtf/

7/ Xsjuf!b!opuf!po!tupdl!boe!efcupst!tztufn/

8/ Hjwf!Kpvsobm!Fousjft!gps!jodpsqpsbujoh!uif!csbodi!Usjbm!Cbmbodf!jo!uif!cpplt!pg!ifbe!pggjdf/

9/ Xibu!jt!b!gpsfjho!csbodi!@!Fyqmbjo!uif!nfuipet!pg!dpowfsujoh!gjhvsft!pg!Usjbm!Cbmbodf!pg!b!gpsfjho!csbodi!joup!uif
ipnf!dvssfodz!pg!ifbe!pggjdf/

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tubufnfou!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ Tupdl!boe!efcupst!tztufn!jt!hfofsbmmz!vtfe!xifo!uif!hppet!bsf!tfou!up!uif!csbodi!bu
B! ! dptu!qsjdf
C! ! bo!jowpjdf!qsjdf
D! ! opof!pg!uiftf/

3/ Csbodi!tupdl!bddpvou!jt!b!qsbdujdbm!nfbot!pg!dpouspmmjoh!tupdl!bu
B! ! csbodi
C! ! ifbe!pggjdf
D! ! opof!pg!uiftf/

4/ Xipmftbmf!qsjdft!bsf!gjyfe!bcpwf
B! ! dptu
C! ! jowpjdf!qsjdf
D! ! opof!pg!uiftf/

5/ Hppet.jo.usbotju!bsf!tipxo!jo!uif!cbmbodf!tiffu!pg
B! ! csbodi
C! ! ifbe!pggjdf
D! ! opof!pg!uiftf/

Key Points (contd.)

ʯ Tipsubhf!jo!tupdl!;!Tipsubhf!jo!tupdl!nbz!cf!evf!up!tqpjmbhf-!mfblbhf-!tbmft!jo!tnbmm!rvboujuz-!fud/!Mpbejoh!po
tipsubhf!jo!tupdl!tipvme!cf!dibshfe!up!Csbodi!Bekvtunfou!Bddpvou!boe!dptu!pg!tvdi!hppet!tipvme!cf!dibshfe
up!Csbodi!Qspgju!boe!Mptt!Bddpvou/

ʯ Tvsqmvt!jo!tupdl!;!Mpbejoh!po!tvsqmvt!jo!tupdl!jt!dsfejufe!up!Csbodi!Bekvtunfou!Bddpvou!boe!dptu!pg!tvdi!hppet
jt!dsfejufe!up!Csbodi!Qspgju!boe!Mptt!Bddpvou/

ʯ Mptt!cz!gjsf0mptt.jo.usbotju!;!Mpbejoh!po!hppet!mptu!cz!gjsf0jo.usbotju!tipvme!cf!dibshfe!up!Csbodi!Bekvtunfou
Bddpvou!boe!uif!dptu!pg!tvdi!hppet!tipvme!cf!dibshfe!up!Hfofsbm!Qspgju!boe!Mptt!Bddpvou/

� Xifo!uif!tj{f!pg!uif!csbodift!jt!wfsz!mbshf-!uifjs!gvodujpot!cfdpnf!dpnqmfy/!Jo!tvdi!b!tjuvbujpo-!ju!jt!eftjsbcmf!ps
qsbdujdbcmf!gps!fbdi!csbodi!up!ftubcmjti!jut!pxo!epvcmf!fousz!cppl.lffqjoh!tztufn!rvjuf!tfqbsbuf!gspn!uiptf!pg
ifbe!pggjdf/!Voefs!uijt!tztufn!pg!csbodi!bddpvoujoh-!uif!csbodift!bsf!usfbufe!bt!tfqbsbuf-!joefqfoefou!vojut/!Uiftf
uzqft!pg!csbodift!bsf!lopxo!bt!!Joefqfoefou!Csbodift/

� Po!qsjodjqmf-!uif!bekvtunfou!fousz!tipvme!cf!qbttfe!jo!uif!cpplt!pg!uif!ifbe!pggjdf!cfdbvtf!bmm!jo.usbotju!jufnt!bsf
efufdufe!cz!uif!ifbe!pggjdf!bgufs!sfdfjwjoh!dpqz!pg!Usjbm!Cbmbodf!)ps!dpqz!pg!Gjobm!Bddpvout*!boe!bu!uijt!tubhf-!ju!jt
opu!eftjsbcmf!up!dibohf!uif!cbmbodft!jo!uif!csbodi!cpplt/
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6/ Vq!up!uif!usjbm!cbmbodf-!uif!bddpvoujoh!bssbohfnfout!gps!b!gpsfjho!csbodi!bsf!fybdumz!uif!tbnf!bt!gps!boz
B! ! efqfoefou!csbodi
C! ! joefqfoefou!csbodi<!
D! ! opof!pg!uiftf/

PRACTICAL QUESTIONS

Debtors System [Cost Price]

2/ Q!Mue/!jowpjdjoh!hppet!up!jut!csbodi!bu!dptu/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!Csbodi!Bddpvou!gps!uif!zfbs
foefe!42tu!Nbsdi-!3129!jo!uif!cpplt!pg!uif!dpnqboz!;

�! ! !
Csbodi!Tupdl!po!2tu!Bqsjm-!3128 41-111
Csbodi!Tupdl!po!42tu!Nbsdi-!3129 47-111
Csbodi!Efcupst!po!2tu!Bqsjm-!3128 33-111
Csbodi!Efcupst!po!42tu!Nbsdi-!3129 41-911
Dptu!pg!hppet!tfou!up!csbodi!evsjoh!uif!zfbs 2-91-111

Tbmft!bu!csbodi!;
! ! ! ! ! Dbti :1-111! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! Dsfeju 2-51-911! ! ! ! ! 3-41-911
Dbti!sfdfjwfe!gspn!csbodi!efcupst!evsjoh!uif!zfbs 2-3:-111
Csbodi!fyqfotft!qbje!cz!ifbe!pggjdf!;
! ! ! ! ! Tbmbsjft 2-311! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! Sfou 911! ! ! !! ! ! ! ! ! ! !
! ! ! ! ! Qfuuz!fyqfotft 211! ! ! ! ! ! ! 3-211
Cbe!Efcu!xsjuufo.pgg 2-111
Ejtdpvou!bmmpxfe!up!csbodi!efcupst 3-111

3/ Gspn!uif!gpmmpxjoh!qbsujdvmbst-!efufsnjof!qspgjut!ps!mpttft!pg!uif!csbodi!;
� ! ! !

Pqfojoh!tupdl!bu!uif!csbodi 41-111
Hppet!tfou!up!uif!csbodi :1-111
Tbmft!)Dbti* 2-31-111
Tbmbsjft 21-111
Puifs!fyqfotft 5-111
Dmptjoh!tupdl!dpvme!opu!cf!btdfsubjofe-!cvu!ju!jt!lopxo!uibu!uif!csbodi!vtvbmmz!tfmmt!bu!dptu!qmvt!31&/!Uif!Csbodi
Nbobhfs!jt!foujumfe!up!b!dpnnjttjpo!pg!6&!po!ofu!qspgju!cfgpsf!dibshjoh!tvdi!dpnnjttjpo/

4/ Gspn!uif!gpmmpxjoh!efubjmt-!dbmdvmbuf!CsbodiÔt!Qspgju!ps!Mpttft!;
Pqfojoh!!Tupdl!!bu!!uif!!csbodi!Ð!�!31-111<!!Hppet!!tfou!!up!csbodi!Ð!�!2-73-111<!Tbmft!Ð!�!3-11-111<!Tbmbsjft!Ð
�!31-111<!Fyqfotft!Ð!�!21-111/
Dmptjoh!Tupdl!dpvme!opu!cf!btdfsubjofe-!cvu!ju!jt!lopxo!uibu!uif!csbodi!vtvbmmz!tfmmt!bu!dptu!qmvt!36&/!Uif!Csbodi
nbobhfs!jt!foujumfe!up!b!dpnnjttjpo!pg!5&!po!ofu!qspgju!bgufs!dibshjoh!tvdi!dpnnjttjpo/

5/ Tifuuz!Tpmwfout!Dp/!Cbohbmpsf!pqfofe!b!csbodi!bu!Izefsbcbe!po!Kbovbsz!2-!3128/!Uif!gpmmpxjoh! jogpsnbujpo! jt
bwbjmbcmf!jo!sftqfdu!pg!uif!csbodi!gps!uif!zfbs!3128;

Qbsujdvmbst � Qbsujdvmbst �

Hppet!tfou!up!uif!csbodi 86-111 Dbti!sfnjuubodf!up!csbodi!upxbset!qfuuz!dbti 7-111
Dbti!tbmft!bu!uif!csbodi 61-111 Qfuuz!dbti!bu!csbodi!po!42/23/3128 611
Dsfeju!tbmft!bu!uif!csbodi 71-111 Efcupst!pg!csbodi!bt!po!42/23/3128 6-111
Tbmbsjft!pg!uif!csbodi!tubgg!qbje!cz!uif!I/P/ 26-111 Tupdl!bu!uif!csbodi!po!42/23/3128 38-111

Pggjdf!fyqfotft!pg!uif!csbodi!qbje!cz!uif!I/P/ 23-111

Qsfqbsf!Csbodi!Bddpvou!up!tipx!uif!qspgju0mptt!gspn!uif!csbodi!gps!uif!zfbs!3128/

6/ Y!pqfsbuft!b!csbodi!bu!Efmij/!Bmm!qvsdibtft!bsf!nbef!cz!uif!Ifbe!Pggjdf!bu!Nbesbt<!hppet!cfjoh!dibshfe!pvu!up!uif
csbodi!bu!dptu!qsjdf/!Bmm!dbti!sfdfjwfe!cz!uif!csbodi!jt!sfnjuufe!up!Nbesbt!Csbodi/!Qfuuz!fyqfotft!bsf!qbje!pvu!pg!bo
jnqsftu!xijdi!jt!sfjncvstfe!cz!uif!Ifbe!Pggjdf!gspn!ujnf!up!ujnf/!
Gspn!uif!gpmmpxjoh!qbsujdvmbst!sfmbujoh!up!Efmij!csbodi-!zpv!bsf!sfrvjsfe!up!qsfqbsf!Csbodi!Bddpvou!)gps!dbmdvmbujoh
qspgju*!jo!uif!cpplt!pg!uif!Ifbe!Pggjdf/
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Qbsujdvmbst � Qbsujdvmbst �
Cbmbodft!po!2/2/3128; Qfuuz!fyqfotft!qbje!cz!csbodi!pvu!pg!jnqsftu 811
Tupdl!;!�!9-111<!Qfuuz!dbti!;!�!911<!Qmbou!;!�!21-111 Dbti!tbmft!evsjoh!uif!zfbs 81-111
Cbmbodft!po!42/23/3128; Tbmf!pg!qmbou!po!2/8/3128 911
! ! Tupdl! 8-111 )Cppl!wbmvf!po!uif!ebuf!pg!tbmf!�!:11*
! ! Hppet!tfou!up!csbodi 61-111 Fyqfotft!qbje!cz!Ifbe!Pggjdf 6-111

Ju!jt!sfrvjsfe!up!xsjuf.pgg!Qmbou!A!31&!q/b/

7/ Uif!gpmmpxjoh!jogpsnbujpo!boe!qbsujdvmbst!sfmbuf!up!Ofx!Efmij!csbodi!gps!uif!zfbs!3128.29;
42/4/3128!;!Tupdl!�!61-111<!Efcupst!� !81-111<!Qfuuz!dbti!�!361/
42/4/3129!;!Tupdl!�!86-111<!Efcupst!� !:6-111<!Qfuuz!dbti!�!231/
Hppet!dptujoh!�!6-61-111!xbt!tpme!cz!uif!csbodi!A!36&!po!dptu/!Dbti!tbmft!bnpvoufe!up!�!2-61-111!boe!uif!sftu
dsfeju!tbmft/
Csbodi!sfdfjwft!bmm!hppet!gspn!Ifbe!Pggjdf/!Csbodi!tqfou!� !41-111!gps!tbmbsjft-!� !23-111!gps!sfou!boe!�!9-111!gps
qfuuz!fyqfotft!)bmm!fyqfotft!sfnjuufe!cz!Ifbe!Pggjdf*/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!Ofx!Efmij!Csbodi!Bddpvou!jo!uif!cpplt!pg!uif!Ifbe!Pggjdf!gps!uif!zfbs!3128.29/

8/ Gspn!uif!gpmmpxjoh!qbsujdvmbst!sfmbujoh!up!uif!Lbozb.Lvnbsj!csbodi!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128-!qsfqbsf
Csbodi!Bddpvou!jo!uif!cpplt!pg!Ifbe!Pggjdf;

Qbsujdvmbst � Qbsujdvmbst �
Hppet!tfou!up!csbodi 39-511 Qfuuz!dbti!bu!csbodi!po!2tu!Kbovbsz!3128 611
Dbti!tbmft 29-911 Qfuuz!dbti!bu!csbodi!po!42tu!Efdfncfs!3128 411
Dsfeju!tbmft 52-311 Hppet!sfuvsofe!cz!uif!csbodi 2-111
Dbti!sfdfjwfe!gspn!Efcupst 49-111 Pqfojoh!tupdl!bu!csbodi :-711
Dbti!tfou!up!csbodi!gps!fyqfotft; Efcupst!po!42tu!Efdfncfs!3128 :-111
! ! Sfou 3-111 Ejtdpvou!bmmpxfe!up!Efcupst 2-111
! ! Tbmbsjft 9-111 Cbe!efcut!xsjuufo.pgg!cz!uif!csbodi 3-111
! ! Qfuuz!dbti 3-111 Tupdl!bu!csbodi!po!42tu!Efdfncfs!3128 21-611

9/ Uif!Sbkboj!Tupsft!Mue!bu!Nbesbt!ibt!b!csbodi!bu!Usjdiz/!Hppet!bsf!jowpjdfe!up!uif!csbodi!bu!tfmmjoh!qsjdf!cfjoh!dptu
qmvt!36&/!Uif!csbodi!lffqt!jut!pxo!tbmft!mfehfs!boe!efqptjut!bmm!dbti!sfdfjwfe!ebjmz!up!uif!dsfeju!pg!Ifbe!Pggjdf
Bddpvou!pqfofe!bu! uif!Tubuf!Cbol!pg!Joejb-!Usjdiz/!Bmm!uif!fyqfotft!bsf!qbje!cz!difrvf!gspn!Nbesbt/!Gspn!uif
gpmmpxjoh!efubjmt-!qsfqbsf!b!Csbodi!Bddpvou!jo!uif!Ifbe!Pggjdf!cpplt!boe!nblf!uif!ofdfttbsz!bekvtunfout!uifsfjo
up!bssjwf!bu!uif!bduvbm!csbodi!qspgju!ps!mptt!evsjoh!uif!zfbs!3128

Qbsujdvmbst �
Tupdl!po!2tu!Kbovbsz-!3128 8-611
Tupdl!po!42tu!Efdfncfs-!3128 :-111
Tvoesz!Efcupst!po!2tu!Kbovbsz-!3128 5-311
Tvoesz!Efcupst!po!42tu!Efdfncfs-!3128 6-511
Hppet!jowpjdfe!gspn!Ifbe!Pggjdf 65-711
Sfou-!sbuft!boe!ubyft 3-511
Tvoesz!Fyqfotft 591
Dbti!Tbmft!gps!uif!zfbs 43-511
Dsfeju!Tbmft 32-111
Xbhft!qbje 3-151
Xbhft!pxjoh 311

Debtors System [Invoice Price]

:/ Kbjdp!Mue/!jowpjdft!hppet!up!jut!Lboqvs!csbodi!bu!dptu!qmvt!36&!uifsfpo-!cpui!dbti!boe!dsfeju!tbmft!bsf!fggfdufe!cz
uif!csbodi/!Uif!csbodi!fyqfotft!bsf!qbje!ejsfdu!gspn!uif!Ifbe!Pggjdf/!Uif!efubjmt!pg!usbotbdujpot!bwbjmbcmf!gps!uif
zfbs!foefe!42/4/3128!bsf;

Qbsujdvmbst � Qbsujdvmbst �
Hppet!sfdfjwfe!gspn!Ifbe!Pggjdf!bu!jowpjdf!qsjdf 51-111 Ejtdpvout!bmmpxfe!up!dvtupnfst 411
Sfuvsot!up!Ifbe!Pggjdf!bu!jowpjdf!qsjdf 911 Cbe!efcut 611
Tupdl!bu!Lboqvs!po!2/5/3127!bu!jowpjdf!qsjdf 9-111 Sfuvsot!gspn!dvtupnfst 811
Dsfeju!tbmft!gps!uif!zfbs 41-111 Sfou!boe!sbuft 71
Dbti!tbmft!gps!uif!zfbs 29-811 Xbhft!boe!tbmbsjft 2-311
Efcupst!bt!po!2/5/3127 6-311 Tvoesz!fyqfotft 411
Efcupst!bt!po!42/4/3128 5-311 Tupdl!po!42/4/3128!bu!jowpjdf!qsjdf 7-111

Sfdpse!uif!bcpwf!usbotbdujpot!jo!uif!Ifbe!Pggjdf!mfehfs!boe!dmptf!uif!bddpvout!bt!po!42/4/3128!boe!tipx!ipx!uif
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21/ Y!pg!Dbmdvuub!tubsufe!po!2/5/3128-!uxp!csbodift!bu!Nbesbt!boe!Obhqvs/!Bmm!hppet!tpme!bu!uif!csbodift!bsf!sfdfjwfe
gspn!uif!Ifbe!Pggjdf!jowpjdfe!bu!236&!pg!dptu/!Bmm!fyqfotft!sfmbujoh!up!uif!csbodi!bsf!qbje!cz!uif!Ifbe!Pggjdf/!Fbdi
csbodi!ibt!jut!pxo!Tbmft!Mfehfs!boe!tfoet!xfflmz!tubufnfout/!Bmm!dbti!dpmmfdujpot!bsf!sfnjuufe!ebjmz!up!uif!Ifbe
Pggjdf!cz!uif!csbodift/!Uif!gpmmpxjoh!qbsujdvmbst!sfmbujoh!up!uif!ibmg.zfbs!foefe!41/:/3128!ibwf!cffo!fyusbdufe!gspn
uif!xfflmz!tubufnfout!tfou!cz!uif!csbodift;!)bmm!gjhvsft!jo!�*

Qbsujdvmbst Nbesbt Obhqvs Qbsujdvmbst Nbesbt Obhqvs

Dsfeju!tbmft 2-36-311 2-21-111 Tbmbsjft 27-111 29-111
Dbti!tbmft 89-711 96-311 Hfofsbm!fyqfotft 3-711 2-611
Tbmft!sfuvsot 3-411 2-311 Hppet!sfdfjwfe!gspn!I/P/ 2-61-111 2-36-111
Tvoesz!efcupst 45-611 34-711 Bewfsujtfnfou 8-611 6-311
Sfou!boe!sbuft 4-311 5-611 Tupdl!po!41/:/3128 56-111 46-111

Cbe!efcut 7-111 Ð

Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Csbodi!Bddpvou!bt!uifz!xpvme!bqqfbs!jo!uif!cpplt!pg!uif!Ifbe!Pggjdf-!tipxjoh!uif
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bewjdfe!up!efqptju!dbti!fwfszebz!jo!uif!cbol!jo!uif!Ifbe!Pggjdf/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!Csbodi
Bddpvou!jo!uif!cpplt!pg!Ifbe!Pggjdf!gps!uif!qfsjpe!foejoh!42/23/3128/!Qfuuz!dbti!bu!csbodi!jt!nbjoubjofe!po!jnqsftu
tztufn/

Qbsujdvmbst � Qbsujdvmbst �

Dbti!tfou!up!csbodi!gps!fyqfotft 611 Sfdfjwfe!gspn!Efcupst 27-111

Gvsojuvsf!qvsdibtfe!gps!uif!csbodi 21-111 Ejtdpvou!bmmpxfe 411

Hppet!tfou!up!csbodi!bu!jowpjdf!qsjdf 2-11-111 Cbe!efcut 211

Fyqfotft!qbje!cz!uif!Ifbe!Pggjdf; Sfuvsofe!cz!Efcupst!)jowpjdf!qsjdf* 911

Sfou!;!�!2-111<!Tbmbsjft!;!�!3-111<!Fyqfotft!
�!2-111<!Jotvsbodf!;!�!711!)vq!up!41/7/3129* 5-711

Qfuuz!fyqfotft!qbje!cz!csbodi
Tupdl!bu!dptu!po!42/23/3128

711
29-111

Dbti!tbmft!cz!csbodi 81-111 )fydmvejoh!tupdl!sfdfjwfe!gspn!Efcupst*

Dsfeju!tbmft!cz!csbodi 36-111 Efqsfdjbujpo!po!gvsojuvsf!A!21&!q/b/
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23/ Lpmlbub!ifbe!pggjdf!tfoe!hppet!up!jut!csbodi!bu!Nvncbj!bu!dptu!qmvt!31&/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!)j*
Csbodi!Tupdl!Bddpvou!boe!)jj*!Csbodi!Tupdl!Bekvtunfou!Bddpvou!jo!uif!cpplt!pg!ifbe!pggjdf!;! ! ! ! ! ! ! ! ! ! ! ! ! �
Pqfojoh!tupdl!bu!csbodi :-711
Pqfojoh!csbodi!Efcupst 4-11-111
Dmptjoh!csbodi!tupdl 27-911
Hppet!tfou!up!csbodi!)jowpjdf!qsjdf* 3-9:-911
Upubm!Tbmft 3-69-111
Dbti!Tbmft 2-49-111
Dbti!sfdfjwfe!gspn!csbodi!Efcupst! 2-21-111/

24/ Bejop!Mue/!ibt!b!csbodi!bu!Efmij/!Hppet!bsf!jowpjdfe!up!uif!csbodi!bu!dptu!qmvt!36&/!Csbodi!sfnjut!bmm!dbti!sfdfjwfe
up!uif!ifbe!pggjdf!boe!bmm!fyqfotft!bsf!qbje!cz!uif!ifbe!pggjdf/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!Csbodi!Tupdl
Bddpvou-!Csbodi!Efcupst!Bddpvou!boe!Csbodi!Qspgju!boe!Mptt!Bddpvou!jo!uif!cpplt!pg!ifbe!pggjdf!;! ! ! ! ! ! ! ! ! �
Tupdl!bu!csbodi!po!2/2/3128!)Dptu!qsjdf* 75-111
Tupdl!bu!csbodi!po!42/23/3128!)Dptu!qsjdf* 91-111
hppet!tfou!up!csbodi!evsjoh!uif!zfbs!)jowpjdf!qsjdf* 3-11-111
Csbodi!Efcupst!po!2/2/3128 51-111
Csbodi!Efcupst!po!42/23/3128 63-111
Dbti!sfdfjwfe!gspn!Efcupst 2-11-111
Dbti!Tbmft 61-111
Ejtdpvou!bmmpxfe!up!Efcupst 5-911
Cbe!Efcut!xsjuufo!pgg 4-311
Hppet!sfuvsofe!cz!csbodi!)jowpjdf!qsjdf* 6-111
Csbodi!fyqfotft 27-111
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jogpsnbujpo-!qsfqbsf!Csbodi!Tupdl!Bddpvou!boe!Csbodi!Tupdl!Bekvtunfou!Bddpvou!jo!uif!cpplt!pg!uif!ifbe!pggjdf!;
� ! ! !

Tupdl!bu!csbodi!bu!jowpjdf!qsjdf!po!2/5/3128 2-81-111
Tupdl!bu!csbodi!bu!jowpjdf!qsjdf!po!42/4/3129 81-111
Hppet!sfdfjwfe!cz!csbodi!evsjoh!uif!zfbs!bu!dptu!qsjdf 9-36-111
Hppet!jo.usbotju!bu!jowpjdf!qsjdf!po!42/4/3129 2-11-111
Hppet!sfuvsofe!cz!csbodi!up!ifbe!pggjdf!bu!jowpjdf!qsjdf 51-111
Dbti!tbmft!bu!csbodi 21-11-111
Dsfeju!tbmft 2-11-111
Jowpjdf!qsjdf!pg!hppet!qjmgfsfe 21-111
Tupdl!mptu!evf!up!xbtubhf 31-111

26/ Nbhnb!Mue/!ibt!jut!ifbe!pggjdf!jo!Lpmlbub!xjui!b!csbodi!jo!Nvncbj/!Hppet!bsf!jowpjdfe!up!uif!csbodi!bu!dptu!qmvt
36&-!xijdi!jt!uif!tfmmjoh!qsjdf/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129-!qsfqbsf!Csbodi
Tupdl!Bddpvou-!Csbodi!Efcupst!Bddpvou!boe!Csbodi!Tupdl!Bekvtunfou!Bddpvou!bt!uifz!xpvme!bqqfbs!jo!uif!cpplt
pg!uif!Ifbe!Pggjdf!;

! ! ! � ! !
Tupdl!bu!Csbodi!)2/5/3128* 41-111
Hppet!Tfou!up!Csbodi!)Jowpjdf!Qsjdf* 6-11-111
Csbodi!Efcupst!Cbmbodf!)2/5/3128* 31-111
Dbti!Tbmft 2-:1-111
Sfuvso!gspn!Efcupst 6-111
Csbodi!Fyqfotft!Qbje 63/111
Ejtdpvou!Bmmpxfe 2-111
Cbe!Efcut 3-111
Dpmmfdujpo!gspn!Efcupst 3-71-111
Difrvft!sfdfjwfe!gspn!Efcupst!sfuvsofe!ejtipopvsfe 6-111
Tupdl!bu!Csbodi!)42/14/3129* 65-111
Csbodi!Efcupst!Cbmbodf!)42/14/3129* 47-611

27/ Tbxbo!'!Dp/!pg!Nvncbj!ibt!b!csbodi!bu!Tjmjhvsj/!Hppet!bsf!jowpjdfe!up!uif!csbodi!bu!dptu!qmvt!36&/!Uif!csbodi!jt
jotusvdufe!up!efqptju!bmm!dbti!dpmmfdujpot!fwfszebz!jo!uif!I/P/!Bddpvou!xjui!uif!cbol/!Bmm!uif!fyqfotft!bsf!qbje!uispvhi
difrvft!cz!uif!ifbe!pggjdf!fydfqu!qfuuz!dbti!fyqfotft!xijdi!bsf!qbje!cz!uif!csbodi/!Gspn!uif!gpmmpxjoh!jogpsnbujpo-
qsfqbsf!Tjmjhvsj!Csbodi!Bddpvou!jo!uif!cpplt!pg!uif!ifbe!pggjdf!;

)�*! !
Tupdl!po!2/5/3128!)jowpjdf!qsjdf* 93-111
Tupdl!po!42/4/3129!)jowpjdf!qsjdf* :7-111
Tvoesz!Efcupst!po!2/5/3128 42-811
Tvoesz!Efcupst!po!42/4/3129 53-261
Gvsojuvsf!boe!Gjyuvsft!bt!po!2/5/3128 34-511
Dbti!Tbmft 5-12-411
Dsfeju!Tbmft 4-83-211
Hppet!tfou!up!Csbodi!cz!Ifbe!Pggjdf!)jowpjdf!qsjdf* 7-39-111
Fyqfotft!qbje!cz!Ifbe!Pggjdf 2-43-111
Qfuuz!Fyqfotft!qbje!cz!Csbodi 21-561
Gvsojuvsf!brvjsfe!cz!uif!Csbodi!po!2/21/3128!)po!qfsnjttjpo!gspn!ifbe!pggjdf* 3-611
Efqsfdjbujpo!jt!up!cf!qspwjefe!po!Gvsojuvsf!boe!Gjyuvsft!A!21&!q/b/!po!XEW!cbtjt/

28/ Tvo!Mue/!ibt!b!ifbe!pggjdf!jo!Lpmlbub!boe!bmtp!b!csbodi!bu!Ofx!Efmij/!Hppet!bsf!jowpjdfe!up!uif!csbodi!bu!dptu!qmvt
44
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Efdfncfs-!3128-!qsfqbsf!b!Csbodi!Tupdl!Bddpvou-!Csbodi!Efcupst!Bddpvou!boe!Csbodi!Bekvtunfou!Bddpvou!;
)�*! !

Tupdl!bu!csbodi!po!2/2/3128!)jowpjdf!qsjdf* 31-111
Csbodi!Efcupst!po!2/2/3128 41-111
Hppet!tfou!up!csbodi!)dptu!qsjdf* 4-71-111
Hppet!sfdfjwfe!cz!csbodi!)jowpjdf!qsjdf* 5-81-111
Dbti!Tbmft 2-91-111
Sfuvso!gspn!Efcupst 21-111
Ejtdpvou!bmmpxfe 2-611
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Cbe!Efcu 2-111
Dpmmfdujpo!gspn!Efcupst 3-86-111
Difrvft!sfdfjwfe!gspn!Efcupst!cvu!ejtipopvsfe 21-111
Csbodi!fyqfotft 5:-111
Tupdl!bu!csbodi!po!42/23/3128 59-111
Csbodi!Efcupst!po!42/23/3128 47-111

29/ B!Dbmdvuub!Ifbe!Pggjdf!ibt!b!csbodi!bu!Obhqvs/!Hppet!bsf!jowpjdfe!cz!uif!ifbe!pggjdf!up!uif!csbodi!bu!dptu!qmvt!36&/
Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!uif!)2*!Csbodi!Tupdl!Bddpvou-!)3*!Hppet!Tfou!up!Csbodi!Bddpvou-!)4*!Csbodi
Tupdl!Bekvtunfou!Bddpvou-!)5*!Csbodi!Efcupst!Bddpvou-!boe!)6*!Csbodi!Qspgju!boe!Mptt!Bddpvou;

Qbsujdvmbst �

Tupdl!po!2tu!Kbovbsz-!3128!)jowpjdf!qsjdf* 41-111
Hppet!jowpjdfe!up!csbodi!evsjoh!uif!zfbs!)jowpjdf!qsjdf* 2-49-111
Csbodi!efcupst!po!2tu!Kbovbsz-!3128 35-111
Hppet!sfuvsofe!cz!csbodi!)jowpjdf!qsjdf* 3-111
Csbodi!Tbmft!;! ! ! ! Dbti 75-111

! ! ! ! ! ! ! ! ! ! Dsfeju 83-911 2-47-911
Cbe!efcut!xsjuufo!pgg 811
Ejtdpvout!bmmpxfe!up!Efcupst 611

Csbodi!Fyqfotft 25-611

2:/ Nfttst/!Fbtufso!Usbefst-!Efmij!ibwf!pqfofe!b!csbodi!bu!Kbjqvs!po!2/8/3128/!Uif!hppet!xfsf!tfou!cz!uif!Ifbe!Pggjdf
up!uif!csbodi!boe!jowpjdfe!bu!tfmmjoh!qsjdf!xijdi!xbt!236&-!pg!uif!dptu!qsjdf!pg!uif!Ifbe!Pggjdf/
Uif!gpmmpxjoh!bsf!uif!qbsujdvmbst!sfmbujoh!up!uif!usbotbdujpot!pg!Kbjqvs!csbodi;

Qbsujdvmbst � Qbsujdvmbst �
Hppet!tfou!up!csbodi!)bu!dptu!up!Ifbe!Pggjdf* 3-91-911 Dbti!tfou!up!csbodi!gps;
Tbmft;!! Dbti 2-36-111 Xbhft 4-111
! ! ! ! Dsfeju 2-86-111 Gsfjhiu 22-111
Dbti!dpmmfdufe!gspn!Efcupst 2-67-111 Puifs!fyqfotft!jodmvejoh!hpepxo!sfou 7-111
Ejtdpvou!bmmpxfe 5-111 Tqpjmfe!dmpui!jo!cbmft!xsjuufo.pgg!bu!jowpjdf!qsjdf 611
Tupdl!po!Kvof!41-!3129!bu!jowpjdf!qsjdf 66-611

Qsfqbsf!Csbodi!Efcupst-!Csbodi!Tupdl-!Csbodi!Bekvtunfou!boe!Csbodi!Qspgju!boe!Mptt!Bddpvout!jo!Ifbe!Pggjdf
cpplt/

31/ C!Mue/!pqfofe!b!csbodi!jo!Izefsbcbe!jo!mbuf!3127-!boe!gpsxbsefe!hppet!gps!sftbmf!gspn!uif!Ifbe!Pggjdf!bu!Dbmdvuub-
jowpjdfe!uifn!bu!tfmmjoh!qsjdf<!uif!nbsl.vq!xbt!204!pg!tfmmjoh!qsjdf/
Uif!Ifbe!Pggjdf!nbjoubjofe!b!Csbodi!Tupdl!Bddpvou-!Hppet!Tfou!up!Csbodi!Bddpvou-!Csbodi!Efcupst!Bddpvou!boe
uif!Csbodi!Bekvtunfou!Bddpvou/!Uiftf!xfsf!xsjuufo.vq!gspn!xfflmz!csbodi!sfuvsot!pg!dbti!tbmft-!dsfeju!tbmft-!dbti
sfdfjwfe!gspn!efcupst!boe!puifs!dsfejut!bmmpxfe!up!efcupst/
Evsjoh!uif!zfbs!up!42tu!Efdfncfs-!3128-!uif!gpmmpxjoh!usbotbdujpot!uppl!qmbdf!bu!Izefsbcbe;

Qbsujdvmbst � Qbsujdvmbst �
Hppet!sfdfjwfe!gspn!Dbmdvuub 2-91-111 Dbti!ejtdpvou!hjwfo 2-919
Hppet!sfuvsofe!up!Dbmdvuub 2-791 Dbti!tbmft 2-11-911
Cbe!efcut 6:7 Dsfeju!tbmft 83-111
Dbti!sfdfjwfe!gspn!Efcupst 79-735

Uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!jt!bmtp!bwbjmbcmf!jo!sftqfdu!pg!uif!csbodi;
Tupdl!po!iboe!bu!tfmmjoh!qsjdf!;!2/2/3128!;!� !27-191<!42/23/3128!;!� !32-111!boe!Efcupst!;!2/2/3128!;!� !7-719<!boe
42/23/3128!;!� !8-691/!
Zpv!bsf!sfrvjsfe;!
)b*!up!qsftfou!uif!Mfehfs!Bddpvout!jo!uif!Ifbe!Pggjdf!sfdpsejoh!uif!bcpwf!usbotbdujpot<!boe!
)c*!up!dpnqvuf!uif!hsptt!qspgju!pg!uif!csbodi!gps!uif!qfsjpe/

32/ Hvmtibo!Tupsft!Mue!xjui!jut!ifbe!pggjdf!jo!Dbmdvuub!jowpjdfe!hppet!up!jut!csbodi!bu!Qbuob!bu!31&!mftt!uibo!uif!mjtu!qsjdf
xijdi!jt!dptu!qmvt!211&!xjui!jotusvdujpot!uibu!dbti!tbmft!xfsf!up!cf!nbef!bu!uif!jowpjdf!qsjdf!boe!dsfeju!tbmft!bu!uif
dbubmphvf!qsjdf!)j/f/-!mjtu!qsjdf*/
Gspn! uif! gpmmpxjoh! qbsujdvmbst! bwbjmbcmf! gspn! uif! csbodi-! qsfqbsf! Csbodi! Tupdl! Bddpvou-! Csbodi! Bekvtunfou
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Tupdl!po!2/2/3129!)jowpjdf!qsjdf* 7-111
Efcupst!po!2/2/3129 6-111
Hppet!sfdfjwfe!gspn!ifbe!pggjdf!)jowpjdf!qsjdf* 77-111
Tbmft!;!Dbti 34-111
! ! ! ! ! ! Dsfeju 61-111 84-111
Dbti!gspn!efcupst 53-928
Fyqfotft!bu!csbodi 9-794
Sfnjuubodf!up!ifbe!pggjdf 71-111
Efcupst!po!42/23/3129 23-294

Tupdl!po!42/23/3129!)jowpjdf!qsjdf* 9-911

33/ Tvooz!Usbefst!pg!Nvncbj!pqfofe!b!csbodi!tipq!po!2/2/3129!jo!Lpmlbub/!Bmm!hppet!gps!tbmf!bu!uif!tipq!bsf!qvsdibtfe
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ubljoht-!xjuipvu!efevdujpo-!gps!uif!dsfeju!pg!ifbe!pggjdf/!Bmuipvhi!ju!jt!b!dbti!cvtjoftt-!uif!csbodi!nbobhfs!jt!bmmpxfe
up!hjwf!dsfeju!jo!b!gfx!tqfdjbm!dbtft/
Uif!gpmmpxjoh!jogpsnbujpo!jt!sfmfwbou!gps!uif!gjstu!uisff!npouit!up!42!Nbsdi!;

Qbsujdvmbst �
Qvsdibtft 38-241
Tbmft!bu!ifbe!pggjdf :-211
Hppet!tfou!cz!ifbe!pggjdf!up!uif!csbodi!bu!tfmmjoh!qsjdf 39-111
Dbti!tbmft!bu!csbodi 29-111
Dsfeju!tbmft!cz!csbodi 3-111
Hppet!sfuvsofe!up!ifbe!pggjdf!bu!tfmmjoh!qsjdf 2-111
Dbti!dpmmfdufe!gspn!csbodi!efcupst 2-841
Csbodi!fyqfotft 2-111
Ifbe!pggjdf!fyqfotft 2-311
Dmptjoh!tupdl!bu!ifbe!pggjdf 3-761
Pqfojoh!tupdl!bu!ifbe!pggjdf 3-:11
Bvuipsjtfe!sfevdujpo!jo!csbodi!tfmmjoh!qsjdft 931

Gspn!uif!bcpwf!qbsujdvmbst-!qsfqbsf!;!
)j*!Csbodi!Tupdl!Bddpvou<!)jj*!Csbodi!Bekvtunfou!Bddpvou<!)jjj*!Csbodi!Qspgju!boe!Mptt!Bddpvou<!boe!
)jw*!Hppet!Tfou!up!Csbodi!Bddpvou/

34/ Y!Mue/!ibt!jut!Ifbe!Pggjdf!bu!Cpncbz!xjui!csbodift!bu!Dbmdvuub!boe!Nbesbt/!Uif!Ifbe!Pggjdf!bmpof!nblft!qvsdibtft
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Bddpvou-!Csbodi!Bekvtunfou!Bddpvou!boe!Hppet!Tfou!up!Csbodi!Bddpvou!gps!uif!zfbs-!bt!uifz!xpvme!bqqfbs!jo!uif
Cpncbz!cpplt;!)bmm!gjhvsft!jo!�*

Qbsujdvmbst Dbmdvuub Nbesbt Qbsujdvmbst Dbmdvuub Nbesbt

Hppet!tfou!)jowpjdf!qsjdf* 41-111 36-611 Dsfeju!tbmft 24-111 :-361

Sfuvsot!up!I/P/!)jowpjdf!qsjdf* 611 536 Tupdl!po!2/21/3127!)jowpjdf!qsjdf* 6-611 8-611

Dbti!tbmft 29-611 28-236 Tupdl!po!41/:/3128!)jowpjdf!qsjdf* 5-986 7-861

35/ Uif!Q/U/!Dp/!Mue/!jowpjdft!hppet!up!jut!Lboqvs!csbodi!bu!dptu!qmvt!36&/!Cpui!dbti!boe!dsfeju!tbmft!bsf!fggfdufe!cz
uif!csbodi!bu!uiftf!qsjdft/!Csbodi!fyqfotft!bsf!qbje!ejsfdu!gspn!uif!Ifbe!Pggjdf-!bmm!dbti!sfdfjwfe!cz!uif!csbodi!cfjoh
sfnjuufe!up!Ifbe!Pggjdf/!
Uif!gpmmpxjoh!bsf!uif!efubjmt!pg!uif!usbotbdujpot!gps!uif!zfbs!foefe!42/23/3128;

Qbsujdvmbst � Qbsujdvmbst �

Hppet!sfdfjwfe!gspn!I/P/!bu!jowpjdf!qsjdf 3-11-111 Ejtdpvout!bmmpxfe!up!dvtupnfst 2-711
Sfuvsot!up!I/P/!bu!jowpjdf!qsjdf 6-111 Cbe!efcut!xsjuufo.pgg 4-111
Tupdl!bu!csbodi!bt!po!2/2/3128 61-111 Sfuvsot!gspn!dvtupnfst 3-111
Dsfeju!tbmft 2-21-111 Sfou-!sbuft!boe!ubyft 3-511
Dbti!tbmft 2-19-111 Tbmbsjft!boe!xbhft 9-111
Efcupst!bt!po!2/2/3128 49-111 Tvoesz!fyqfotft 2-311

Dbti!sfdfjwfe!gspn!Efcupst 2-27-111

Qsfqbsf!;
)j*!Csbodi!Tupdl-!)jj*!Csbodi!Efcupst-!)jjj*!Csbodi!Bekvtunfou!Bddpvou-!boe!)jw*!Csbodi!Qspgju!boe!Mptt!Bddpvout
jo!uif!cpplt!pg!uif!Ifbe!Pggjdf/

Npefso!Bddpvoubodz!.!JJ!!!3/:2



36/ Mjolfo!Mue/!xjui!b!Ifbe!Pggjdf!jo!Dbmdvuub!pqfofe!b!csbodi!po!Kbovbsz!2-!3128-!bu!Lboqvs!xifsf!bmm!tbmft!xfsf!up
cf!nbef!po!dsfeju!cbtjt/
Bmm!hppet!sfrvjsfe!cz!uif!csbodi!xfsf!tvqqmjfe!cz!uif!dpnqboz!gspn!Dbmdvuub!boe!jowpjdfe!up!uif!csbodi!bu!31!qfs
dfou!bcpwf!dptu/!Evsjoh!uif!zfbs!foefe!42tu!Efdfncfs-!3128!uif!gpmmpxjoh!usbotbdujpot!uppl!qmbdf;

Qbsujdvmbst � Qbsujdvmbst �

Hppet!tfou!up!Lboqvs!csbodi!)bu!dptu!up!I/P/* 33-111 Sfuvsot!up!Dbmdvuub!pggjdf!)bu!dptu!up!I/P/* 951
Tbmft!bt!tipxo!cz!Lboqvs!csbodi!sfqpsu 2:-781 Dbti!sfdfjwfe!gspn!efcupst!boe!sfnjuufe!up!Dbmdvuub 26-2:1

Efcupst!cbmbodf!bu!csbodi!xsjuufo.pgg!bt!cbe 751

Mptt!pg!hppet!bu!csbodi!uispvhi!qjmgfsbhf!jt!ftujnbufe!bu!2!qfs!dfou!pg!hppet!sfdfjwfe/!Uif!tupdl!pg!hppet!ifme!cz
uif!csbodi!po!42tu!Efdfncfs-!3128!bnpvoufe!up!�!6-931!bu!jowpjdfe!qsjdf/!Zpv!bsf!sfrvjsfe!up!sfdpse!uif!fousjft!jo
uif!bqqspqsjbuf!bddpvout!jo!uif!Ifbe!Pggjdf!Mfehfs!tipxjoh!uif!cbmbodft!bt!po!42tu!Efdfncfs-!3128!boe!uif!csbodi
hsptt!boe!ofu!qspgjut-!gps!uif!zfbs!foefe!po!uibu!ebuf/!Bttvnf!uibu!uifsf!bsf!op!puifs!dibshft/

37/ Y!Mue/!pqfsbuft!b!sfubjm!csbodi!bu!Cpncbz/!Bmm!qvsdibtft!bsf!nbef!cz!uif!Ifbe!Pggjdf!jo!Dbmdvuub-!hppet!cfjoh!dibshfe
pvu!up!uif!csbodi!bu!tfmmjoh!qsjdf!xijdi!jt!dptu!qmvt!36&/!Bmm!uif!fyqfotft!pg!csbodi!bsf!qbje!uispvhi!Ifbe!Pggjdf
difrvft/!Dbti!dpmmfdufe!gspn!dvtupnfst!bt!bmtp!uif!sfbez!npofz!tbmft!bsf!ebjmz!cbolfe!up!uif!dsfeju!pg!uif!Ifbe
Pggjdf/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!pg!uif!csbodi!xsjuf.vq!ofdfttbsz!bddpvout!up!bssjwf!bu!uif!csbodi!qspgju!ps!mptt
jo!uif!Ifbe!Pggjdf!cpplt!cz!vtjoh!tupdl!boe!efcupst!tztufn/

Qbsujdvmbst � Qbsujdvmbst �
Efcupst!bu!tubsu 21-111 Jowpjdfe!jowfoupsz!bu!uif!foe 26-111
Efcupst!bu!foe 23-111 Tbmbsjft 7-111
Sfbez!npofz!tbmft!evsjoh!uif!zfbs 81-111 Sfou 6-111
Dbti!sfdfjwfe!po!mfehfs!bddpvou 76-111 Cbe!efcut 3-111
Sfuvsot!up!I/P/!bu!jowpjdf!qsjdf 6-111 Ejtdpvou!boe!bmmpxbodf 4-111
Jowpjdfe!jowfoupsz!bu!uif!cfhjoojoh 27-111 Opsnbm!mfblbhf!boe!tqpjmbhf 5-111

38/ Cpncbz!Usbefst!Mue/!tfoet!hppet!up!jut!Nbesbt!csbodi!bu!dptu!qmvt!36&/!Uif!gpmmpxjoh!qbsujdvmbst!bsf!bwbjmbcmf!jo
sftqfdu!pg!uif!csbodi!gps!uif!zfbs!foefe!42tu!Nbsdi!3128;

Qbsujdvmbst � Qbsujdvmbst �
Pqfojoh!tupdl!bu!csbodi!bu!jowpjdf!qsjdf!up!csbodi 91-111 Tbmft 23-2:-111
Hppet!tfou!up!csbodi!bu!jowpjdf!qsjdf 23-11-111 Fyqfotft 71-111
Mptt!jo!usbotju!bu!jowpjdf!qsjdf 26-111 Dmptjoh!tupdl!bu!csbodi!bu!jowpjdf!qsjdf!up!csbodi 51-111
Qjmgfsbhf!bu!jowpjdf!qsjdf 7-111 Sfdpwfsfe!gspn!jotvsbodf!dp/!bhbjotu!mptt.jo.usbotju 21-111

Tipx!Mfehfs!Bddpvout!jo!uif!Ifbe!Pggjdf!cpplt!gps;!)b*!Csbodi!Tupdl!Bddpvou<!)c*!Hppet!Tfou!up!Csbodi!Bddpvou<
)d*!Csbodi!Bekvtunfou!Bddpvou<!boe!)e*!Csbodi!Qspgju!boe!Mptt!Bddpvou/

39/ IQ!boe!Dp/!jt!b!sfubjm!pshbojtbujpo!xjui!b!ovncfs!pg!csbodift/!Bmm!bddpvout!bsf!lfqu!bu!uif!Ifbe!Pggjdf!boe!hppet
tfou!up!csbodift!bsf!sfdpsefe!bu!dptu!qmvt!uif!fyqfdufe!nbsl.vq!pg!44

2
04&/!Uif!bddpvoujoh!tztufn!jt!eftjhofe!up!hjwf

uif!Ifbe!Pggjdf!bt!nvdi!dpouspm!bt!qpttjcmf!pwfs!uif!csbodi!tupdlt/
Bu!!uif!!Nbesbt!!csbodi!bu!2tu!Kbovbsz-!3128-!hppet!dptujoh!�!35-111!xfsf!jo!tupdl-!cvu!tpnf!pg!uiftf-!dptujoh!�!4-111-
ibe!cffo!sfevdfe!jo!tfmmjoh!qsjdf!up!�!4-311/!Uif!cbmbodft!pg!uif!Nbesbt!Csbodi!Efcupst!Bddpvout!upubmmfe!�!29-511
po!uif!tbnf!ebuf/!
Uif!gpmmpxjoh!jogpsnbujpo!sfmbuft!up!uif!Nbesbt!csbodi!gps!uif!zfbs!up!42tu!Efdfncfs-!3128!ps!bu!uif!foe!pg!uibu!zfbs;

Qbsujdvmbst � Qbsujdvmbst �

Hppet!tfou!up!csbodi!)dptu* 4-83-111 Hppet!sfuvsofe!cz!Cs/!efcupst!ejsfdu!up!I/P/!)tfmmjoh!qsjdf* 2-711
Dbti!tbmft!)jodmvejoh!bmm!hppet!nbslfe!epxo!bu!uif
cfhjoojoh!pg!uif!zfbs!boe!puifst!dptujoh!�!47-111!tpme
gps!ibmg!pg!uif!opsnbm!tfmmjoh!qsjdf*

4-32-311 Cbe!efcut!xsjuufo.pgg
Dmptjoh!tupdl!pg!hppet!bu!tfmmjoh!qsjdf
Dmptjoh!upubm!pg!efcupstÔ!cbmbodft

711
59-111
27-711

Dbti!sfdfjwfe!gspn!efcupst 2-36-711

Zpv!bsf!sfrvjsfe!up!qsfqbsf;!)b*!Csbodi!Tupdl!Bddpvou<!)c*!Hppet!Tfou!up!Csbodi!Bddpvou<!)d*!Csbodi!Bekvtunfou
Bddpvou<!)e*!Csbodi!Efcupst!Bddpvou<!boe!)f*!Csbodi!Qspgju!boe!Mptt!Bddpvou/

3:/ C/C/!Dp/!Mue/!xjui!uifjs!Ifbe!Pggjdf!bu!Dbmdvuub-!jowpjdfe!hppet!up!uifjs!Cbohbmpsf!csbodi!bu!31&!mftt!uibo!mjtu!qsjdf-
xijdi!jt!dptu!qmvt!211&!xjui!jotusvdujpo!uibu!dbti!tbmft!bsf!up!cf!nbef!bu!jowpjdf!qsjdf!boe!b!dsfeju!tbmft!bu!mjtu!qsjdf/
Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!Csbodi!Tupdl!Bddpvou-!Csbodi!Bekvtunfou!Bddpvou-!Csbodi!Qspgju!boe!Mptt
Bddpvou-!boe!Csbodi!Efcupst!Bddpvou!gps!uif!zfbs!foefe!42/23/3128/

3/:3!!!Csbodi!Bddpvoujoh



Qbsujdvmbst � Qbsujdvmbst �

Tupdl!po!2/2/3128!)bu!jowpjdf!qsjdf* 35-111 Dbti!sfdfjwfe!gspn!efcupst 2-82-379
Efcupst!po!2/2/3128 31-111 Fyqfotft!bu!Csbodi 45-843
Hppet!sfdfjwfe!gspn!I/P/!)bu!jowpjdf!qsjdf* 3-75-111 Sfnjuubodf!up!I/P/ 3-51-111
Hppet!sfuvsofe!up!I/P/!)bu!jowpjdf!qsjdf* 3-111 Efcupst!po!42/23/3128 59-843
Tbmft!;!Dbti :3-111 Tupdl!po!42/23/3128!)bu!jowpjdf!qsjdf* 96-311

! ! ! !Dsfeju 3-11-111

Final Accounts System

41/ B!Ifbe!Pggjdf!jo!Dbmdvuub!ibt!b!csbodi!jo!Cvsexbo/!Bmm!qvsdibtft!bsf!nbef!cz!uif!Ifbe!Pggjdf!boe!hppet!tfou!up
uif!csbodi!bsf!jowpjdfe!bu!dptu!qmvt!36!qfs!dfou/!Bmm!dbti!sfdfjwfe!cz!uif!csbodi!jt!efqptjufe!up!uif!Ifbe!Pggjdf
Bddpvou!jo!uif!Cvsexbo!csbodi!pg!uif!Ifbe!Pggjdf!cbol/
Uif!csbodi!nbjoubjot!b!Tbmft!Mfehfs!boe!uif!puifs!ofdfttbsz!tvctjejbsz!cpplt!cvu!bmm!puifs!csbodi!usbotbdujpot!bsf
sfdpsefe!jo!uif!Ifbe!Pggjdf!cpplt/
Uif!gpmmpxjoh!jogpsnbujpo!qfsubjojoh!up!uif!csbodi!ibt!cffo!dpmmfdufe!gps!uif!zfbs!foefe!Efdfncfs-!42-!3128;

Qbsujdvmbst � Qbsujdvmbst �

Tupdl!bu!csbodi!po!Kbo/!2!)jowpjdf!qsjdf* 41-111 Tupdl!bu!csbodi!po!Efd/!42!)jowpjdf!qsjdf* 36-111
Hppet!sfdfjwfe!gspn!I/P/!mftt!sfuvsot!)jowpjdf!qsjdf* :7-111 Dbti!tbmft 65-111
Dsfeju!tbmft!mftt!sfuvsot 54-111 Dbti!sfdfjwfe!gspn!dvtupnfst 52-111
Ejtdpvou!bmmpxfe!up!dvtupnfst 2-111 Cbe!efcut!xsjuufo.pgg 611

Csbodi!fyqfotft!qbje 6-811

Jo!uif!Ifbe!Pggjdf!cpplt!qsfqbsf!uif!Csbodi!Tupdl!Bddpvou-!Csbodi!Upubm!Efcupst!Bddpvou!boe!Csbodi!Qspgju!boe
Mptt!Bddpvou/

42/ B!Ifbe!Pggjdf!jo!Dbmdvuub!ibt!b!csbodi!bu!Ibmejb/!Bmm!qvsdibtft!bsf!nbef!cz!Ifbe!Pggjdf!boe!hppet!tfou!up!uif!csbodi
bsf!jowpjdfe!bu!dptu!qmvt!36&/!Bmm!dbti!sfdfjwfe!cz!csbodi!jt!efqptjufe!up!uif!Ifbe!Pggjdf!Bddpvou!jo!uif!csbodi!pg
uif!Ifbe!PggjdfÔt!cbol/
Uif!csbodi!nbjoubjot!b!Tbmft!Mfehfs!boe!puifs!ofdfttbsz!tvctjejbsz!cpplt<!cvu!bmm!puifs!csbodi!usbotbdujpot!bsf
sfdpsefe!jo!uif!Ifbe!Pggjdf!cpplt/
Uif!gpmmpxjoh!jogpsnbujpo!qfsubjojoh!up!uif!csbodi!ibt!cffo!dpmmfdufe!gps!uif!zfbs!foefe!Efdfncfs!42-!3128;

Qbsujdvmbst � Qbsujdvmbst �

Tupdl!bu!csbodi!)2/2/3128!.!dptu!qsjdf* :7-111 Tupdl!bu!Csbodi!)42/23/3128!.!dptu!qsjdf* 91-111
Hppet!sfdfjwfe!gspn!Ifbe!Pggjdf!)jowpjdf!qsjdf* 4-91-111 Dbti!tbmft 3-27-111
Dsfeju!tbmft 2-83-111 Ejtdpvou!bmmpxfe!up!dvtupnfst 5-111
Cbe!efcut!xsjuufo.pgg 3-111 Csbodi!fyqfotft!qbje 33-911

Dbti!sfdfjwfe!gspn!dvtupnfst 2-75-111

Jo!uif!Ifbe!Pggjdf!cpplt-!qsfqbsf!uif!Csbodi!Tupdl!Bddpvou-!Csbodi!Efcupst!Bddpvou!boe!Csbodi!Qspgju!boe!Mptt
Bddpvou/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

43/ C/T/!Mue/!pqfsbuft!b!sfubjm!csbodi!bu!Sbodij/!Bmm!qvsdibtft!bsf!nbef!cz!uif!Ifbe!Pggjdf!jo!Dbmdvuub/!Hppet!gps!uif
csbodi!cfjoh!efmjwfsfe!up!ju!ejsfdu!boe!dibshf!pvu!bu!tfmmjoh!qsjdf-!xijdi!jt!dptu!qsjdf!qmvt!61!qfs!dfou/!Bmm!dbti!sfdfjwfe
cz!uif!csbodi!jt!sfnjuufe!up!Dbmdvuub/!Csbodi!fyqfotft!bsf!qbje!cz!uif!csbodi!pvu!pg!bo!jnqsftu!bddpvou!xijdi!jt
sfjncvstfe!cz!Dbmdvuub!npouimz/
Uif!csbodi!lffqt!b!Tbmft!Mfehfs!boe!dfsubjo!fttfoujbm!tvctjejbsz!cpplt<!cvu!puifsxjtf!bmm!csbodi!usbotbdujpot!bsf
sfdpsefe!jo!uif!cpplt!pg!uif!Dbmdvuub!pggjdf/
Po!Kbovbsz!2-!3128-!Tupdl.jo.usbef!bu!uif!csbodi!bu!tfmmjoh!qsjdf-!bnpvoufe!up!�!59-771!boe!Efcupst!up!�!7-551/
Evsjoh!uif!zfbs!foefe!Efdfncfs!42-3128-!uif!gpmmpxjoh!usbotbdujpot!uppl!qmbdf!bu!uif!csbodi;

Qbsujdvmbst � Qbsujdvmbst �

Hppet!sfdfjwfe!cz!uif!csbodi!bu!tfmmjoh!qsjdf 2-32-911 Dbti!tbmft 75-261
Dsfeju!tbmft 62-391 Hppet!sfuvsofe!up!Dbmdvuub!bu!tfmmjoh!qsjdf 2-671
Sfevdujpot!jo!tfmmjoh!qsjdf!bvuipsjtfe!cz!Ifbe!Pggjdf :81 Dbti!sfdfjwfe!gspn!efcupst 53-771

Efcupst!xsjuufo.pgg!bt!jssfdpwfsbcmf 761 Dbti!ejtdpvout!bmmpxfe 2-231

B!dpotjhonfou!pg!hppet!eftqbudife!up!uif!csbodi!jo!Efdfncfs-!3128-!bu!b!tfmmjoh!qsjdf!pg!� !2-311!xbt!opu!sfdfjwfe
cz!uif!csbodi!voujm!Kbovbsz!7-!3129!boe!ibe!opu!cffo!jodmvefe!jo!jut!tupdl!gjhvsf/!Uif!fyqfotft!sfmbujoh!up!uif!csbodi
gps!uif!zfbs!foefe!Efdfncfs!42-!3128!bnpvoufe!up!�!28-3:1/!
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Po!Efdfncfs!42-!3128-!Qiztjdbm!tupdl!bu!uif!csbodi-!bu!tfmmjoh!qsjdf!bnpvoufe!up!�!63-311/!Zpv!bsf!sfrvjsfe!up
xsjuf.vq!uif!Csbodi!Tupdl!Bddpvou!boe!uif!Csbodi!Upubm!Efcupst!Bddpvou!nbjoubjofe!jo!Dbmdvuub!cpplt-!boe!up
qsfqbsf!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!pg!uif!csbodi!gps!uif!zfbs!foefe!Efdfncfs!42-!3128/

44/ B!cvtjoftt!ibt!uisff!csbodift!bu!Dpjncbupsf-!Usjwboesvn!boe!Cbohbmpsf/!Uif!Ifbe!Pggjdf!bu!Nbesbt!qvsdibtft!hppet
boe!tfoet!uifn!up!csbodift-!up!cf!tpme!bu!b!vojgpsn!qfsdfoubhf!pg!qspgju!po!dptu/!
Uif!gpmmpxjoh!qbsujdvmbst!bsf!nbef!bwbjmbcmf!up!zpv!up!fobcmf!zpv!up!qsfqbsf!b!dpncjofe!Usbejoh!Bddpvou!gps!uif
zfbs!foefe!42tu!Nbsdi-!3128/

Qbsujdvmbst Nbesbt
)�*

Dpjncbupsf
)�*

Usjwboesvn
)�*

Cbohbmpsf
)�*

Tupdl!po!2tu!Bqsjm!3127 65-111 27-111 23-611 21-111
Qvsdibtft!jo!uif!zfbs 3-85-111 Ð Ð Ð
Tbmft Ð 2-91-111 2-31-111 2-11-111
Tupdl!po!42tu!Nbsdi!3128 39-111 7-111 6-111 3-611
Csbodi!Bddpvout!po!2tu!Bqsjm!3127;

Dpjncbupsf 26-111
Usjwboesvn 43-111
Cbohbmpsf 5-111

Sfnjuubodft!gspn!csbodift 4-31-111 2-61-111 2-71-111 81-111

Nbesbt!pggjdf!jowpjdft!hppet!up!uif!csbodift!bu!gjyfe!tbmft!qsjdft!cvu!nbjoubjot!csbodi!bddpvout!jo!jut!Mfehfst!bu!dptu
qsjdf/!Tipx!Csbodi!Bddpvout!jo!Nbesbt!Ifbe!Pggjdf!cpplt/

45/ Uif!csbodift!pg!b!nvmujqmf!tipq!dpnqboz!bsf!tvqqmjfe!gspn!uif!Ifbe!Pggjdf!xjui!hppet!bu!dptu/!Uif!csbodift!qbz
xbhft!boe!njops!jufnt!pg!qfuuz!dbti-!cvu!puifsxjtf!bmm!fyqfotft!bsf!qbje!cz!uif!Ifbe!Pggjdf/
Gspn!uif!xfflmz!sfuvsot!pg!uif!csbodift-!uif!gpmmpxjoh!tvnnbsjft!bsf!qsfqbsfe;

Dr. Cash Account (Branches) Year 2017 Cr.   

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf 2-311 3128!Efd/!42 Cz!Dbti!Qvsdibtft 5-471
Efd/!42 Up!Dbti!Tbmft 5-24-791 Cz!Xbhft 2-23-611

Up!Dbti!po!Mfehfs!B0dt 23-461 Cz!Fyqfotft 3-431
Cz!Bnpvou!cbolfe 4-17-661
Cz!Cbmbodf 2-611

5-38-341 5-38-341

3129!Kbo/!2 Up!Cbmbodf 2-611

Dr. Debtorsŭ Account (Branches) Year 2017 Cr.   

! ! Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128!Kbo/!2 Up!Cbmbodf 9:1 3128!Efd/!42 Cz!Dbti 23-461
Efd/!42 Up!Tbmft 25-461 Cz!Bmmpxbodf 591

Cz!Cbmbodf 3-521
26-351 26-351

3129!Kbo/!2 Up!Cbmbodf 3-521

Csbodift!Dvssfou!Bddpvou!)jo!Ifbe!Pggjdf!cpplt*!bqqfbst!jo!tvnnbsjtfe!gpsn!bt!gpmmpxt;

Qbsujdvmbst � Qbsujdvmbst �
3128!Kbo/!2!Up!Cbmbodf; 3128!Kbo/!2!Cz!Cbmbodf;

! ! ! ! !Dbti!! ! ! ! ! ! ! ! ! ! ! ! 2-311 ! ! ! ! ! ! ! Sfou!'!Sbuft 5-451
! ! ! ! !Efcupst!! ! ! ! ! ! ! ! ! ! ! !9:1 ! ! Efd/!42!Cz!Cbol 4-17-661
! ! ! ! !Tupdlt! ! ! ! ! ! ! ! ! ! ! 27-491! ! ! Efd/!42!Cz!Cbmbodf 71
! ! ! ! !Gjuujoht!! ! ! ! ! ! ! ! ! ! 21-111 39-581

! ! Efd/!42!Up!Hppet 3-37-611
! ! ! ! ! ! !Up!Dbti!;

! ! ! ! Sfou!'!Sbuft 31-311
! ! ! ! Tbmbsjft 43-411
! ! ! ! Tvoesz!fyqfotft 3-591
! ! ! ! Gjuujoht 2-111

4-21-:61 4-21-:61

! ! Kbo/!2!Up!Cbmbodf 71

Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Nfnpsboevn!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!pg!uif!csbodift!boe!bmtp!tipx!uif
Csbodi!Bddpvou!bt!ju!xpvme!bqqfbs!jo!uif!Ifbe!Pggjdf!cpplt!bu!uif!foe!pg!uif!zfbs/
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46/ Y!Mue/!Cpncbz!tubsufe!po!2tu!Kbovbsz-!3128!ibt!uxp!csbodift!jo!Lboqvs!boe!Mvdlopx/!Bmm!hppet!tpme!bu!uif!csbodift
bsf!sfdfjwfe!gspn!uif!Ifbe!Pggjdf!jowpjdfe!bu!dptu!qmvt!36!qfsdfou/!Bmm!fyqfotft!sfmbujoh!up!csbodift!bsf!qbje!cz!uif
Ifbe!Pggjdf/!Fbdi!csbodi!ibt!jut!pxo!Tbmft!Mfehfs!boe!tfoet!xfflmz!tubufnfout/!Bmm!dbti!dpmmfdujpot!bsf!sfnjuufe
ebjmz!up!Ifbe!Pggjdf!cz!uif!csbodift/!Uif!gpmmpxjoh!qbsujdvmbst!sfmbujoh!up!uif!zfbs!foefe!42tu!Efdfncfs-!3128!ibwf
cffo!fyusbdufe!gspn!uif!xfflmz!tubufnfou!tfou!cz!uif!csbodift;!)bmm!gjhvsft!jo!�*

Qbsujdvmbst Lboqvs Mvdlopx Qbsujdvmbst Lboqvs Mvdlopx

Dsfeju!tbmft 2-36-311 2-21-111 Tbmbsjft 27-111 29-111
Dbti!tbmft 89-711 96-111 Hfofsbm!fyqfotft 3-711 2-611
Tbmft!sfuvsot 3-411 2-311 Hppet!sfdfjwfe!gspn!I/P/ 2-61-111 2-36-111
Tvoesz!efcupst 45-611 34-711 Bewfsujtfnfou 8-611 6-311
Sfou!boe!sbuft 4-311 5-611 Tupdl!po!42tu!Efdfncfs!3128 56-111 46-111

Cbe!efcut 7-111 Ð

Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Csbodi!Bddpvout!bt!uifz!xpvme!bqqfbs!jo!uif!cpplt!pg!uif!Ifbe!Pggjdf-!tipxjoh!uif
qspgju!boe!mptt!gps!uif!qfsjpe!boe!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!tfqbsbufmz!gps!fbdi!csbodi/

47/ Bmm!qvsdibtft!bsf!nbef!cz!uif!Ifbe!Pggjdf-!bmm!hppet!tpme!cz!uif!csbodift!bsf!sfdfjwfe!gspn!uif!Ifbe!Pggjdf!boe!uif
csbodift!tfmm-!nbjoubjo!bddpvout!pg!uif!efcupst-!dpmmfdu!gspn!uifn!boe!tfoe!ebjmz!dpmmfdujpot!up!uif!Ifbe!Pggjdf/
Csbodi!fyqfotft!bsf!nfu!gspn!sfnjuubodft!tqfdjbmmz!tfou!gspn!Ifbe!Pggjdf!xijdi!lffqt!op!tupdl/

Qbsujdvmbst Nbesbt
)�*

Efmij
)�*

Dbmdvuub!)�*

Cbe!efcut 2-311 2-111 611
Efcupst!bu!dpnnfodfnfou 34-211 2:-571 32-131
Efcupst!bu!foe 3:-571 29-:11 33-111
Tbmft!)dsfeju* 72-321 42-111 5:-21:
Sfuvso!joxbset 711 Ð 411
Bmmpxbodft!up!Efcupst 2-211 :11 2-411
Tbmft!)dbti* 22-111 2:-111 29-111
Hppet!cpvhiu!boe!tfou 51-111 41-111 3:-111
Hfofsbm!dibshft 611 411 311
Tbmbsjft 2-711 3-111 2-111
Pqfojoh!tupdl 2:-111 29-111 32-111
Dmptjoh!tupdl 6-111 5-911 4-711

Uif!fyqfotft!bu!uif!Ifbe!Pggjdf!xijdi!jt!jo!Cpncbz!bnpvoufe!up!�!9-111!boe!hfofsbm!dibshft!up!�!2-111/
Qsfqbsf!uif!Csbodi!Bddpvout!bt!uifz!tipvme!bqqfbs!jo!uif!Ifbe!Pggjdf!cpplt!boe!Qspgju!boe!Mptt!Bddpvout!tipxjoh
uif!ofu!sftvmut!pg!fbdi!csbodi!bt!bmtp!pg!uif!Ifbe!Pggjdf!jo!Cpncbz/

Wholesale Price

48/ H/L/!Tqpsut!pg!Dbmdvuub!ibt!b!sfubjm!csbodi!bu!Lboqvs/!Hppet!bsf!tpme!up!dvtupnfst!bu!dptu!qmvt!211&/!Uif!xipmftbmf
qsjdf!jt!dptu!qmvt!91&/!Hppet!bsf!jowpjdfe!up!Lboqvs!bu!xipmftbmf!qsjdf/
Gspn!uif!gpmmpxjoh!qbsujdvmbst-!gjoe!pvu!uif!wbmvf!pg!dmptjoh!tupdl!po!42tu!Efdfncfs-!3128!boe!qspgju!nbef!bu!ifbe
pggjdf!boe!Lboqvs!gps!uif!zfbs!3128/

Qbsujdvmbst
Ifbe!Pggjdf

)�*
Lboqvs
Csbodi!)�*

Tupdl!po!Kbovbsz!2-!3128 36-111
Qvsdibtft 2-61-111
Hppet!tfou!up!Lboqvs!Csbodi!)bu!jowpjdf!qsjdf* 65-111
Tbmft 2-64-111 61-111

Tbmft!bu!ifbe!pggjdf!bsf!nbef!pomz!po!xipmftbmf!cbtjt!boe!uibu!bu!csbodi!pomz!po!sfubjm!cbtjt!/

49/ Lboqvs!Usbejoh!Dp/!Mue/!pqfsbuft!b!ovncfs!pg!sfubjm!csbodift!pg!jut!pxo!bt!xfmm!bt!tvqqmjft!hppet!up!puifs!tupdljtut/
Uif!xipmftbmf!qsjdf!jt!dptu!qmvt!31&!boe!sfubjm!csbodift!tfmm!uif!hppet!bu!21&!bcpwf!uif!xipmftbmf!qsjdf/!Hppet!bsf
tfou!up!sfubjm!csbodift!bu!xipmftbmf!qsjdf/!Uif!gpmmpxjoh!gjhvsft!sfmbuf!up!uif!Mvdlopx!Csbodi!gps!uif!zfbs!3128/

Qbsujdvmbst �
Pqfojoh!tupdl 2-23-611
Hppet!tfou!up!Mvdlopx!csbodi!)bu!dptu!up!Ifbe!Pggjdf* 5-61-111
Tbmft!bu!Mvdlopx!Csbodi 6-88-611
Fyqfotft!jodvssfe!bu!Mvdlopx!Csbodi 26-111
Tipsubhf!pg!hppet!)bu!tfmmjoh!qsjdf* 3-586

Zpv!bsf!sfrvjsfe!up!btdfsubjo!qspgju!nbef!cz!uif!Mvdlopx!Csbodi/
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4:/ Xijuf!Mue!ibt!b!sfubjm!csbodi!bu!Nbshbpo/!Hppet!bsf!tpme!bu!71&!qspgju!po!dptu/!Uif!xipmftbmf!qsjdf!jt!dptu!qmvt!51&/
Hppet!bsf!jowpjdfe!gspn!Dbmdvuub!Ifbe!Pggjdf!up!Csbodi!bu!Nbshbpo!bu!xipmftbmf!qsjdf/!Gspn!uif!gpmmpxjoh!qbsujdvmbst
btdfsubjo!uif!qspgju!nbef!bu!ifbe!pggjdf!boe!csbodi!gps!uif!zfbs!foefe!Efdfncfs!42-!3128/

Qbsujdvmbst
Ifbe!Pggjdf

)�*
Nbshbpo
)�*

Tupdl!po!2tu!Kbovbsz-!3128 2-86-111
Qvsdibtft 21-61-111
Hppet!tfou!up!csbodi!)bu!jowpjdf!qsjdf* 4-89-111
Tbmft 21-82-111 4-61-111
Tupdl!po!Efdfncfs!42-!3128 5-31-111 74-111

Tbmft!bu!ifbe!pggjdf!bsf!nbef!pomz!po!xipmftbmf!cbtjt!boe!uibu!bu!csbodi!pomz!up!dvtupnfst/!Tupdl!bu!ifbe!pggjdf!jt
wbmvfe!bu!jowpjdf!qsjdf/

51/ Hsffo!Mue/!gspn!jut!ifbe!pggjdf!bu!Lpmlbub!jowpjdfe!hppet!up!uifjs!Efmij!csbodi!bu!jowpjdf!qsjdf!xjui!jotusvdujpo!up
tfmm!bu!mjtu!qsjdf/!Uif!jowpjdf!qsjdf!jt!31&!mftt!uibo!uif!mjtu!qsjdf!boe!uif!mjtu!qsjdf!jt!dptu!qmvt!211&/!Gspn!uif!gpmmpxjoh
qbsujdvmbst-!qsfqbsf!ofdfttbsz!bddpvout!up!btdfsubjo!uif!qspgju!fbsofe!cz!uif!ifbe!pggjdf!boe!Efmij!csbodi!;

Lpmlbub! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Efmij!
I/P/!! ! ! ! ! ! ! ! ! ! ! ! ! ! !Csbodi
)�*! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )�*! !

Pqfojoh!Tupdl 83-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !68-711
Qvsdibtf 4-71-111! ! ! ! ! !! ! ! ! ! ! ! ! ! ! ! ! ! !Ð
Hppet!tfou!up!Csbodi!)bu!dptu!qsjdf* 2-23-611! ! ! ! ! !! ! ! ! ! ! ! ! ! ! ! ! ! !Ð
Hppet!sfdfjwfe!gspn!I/P/!bu!jowpjdf!qsjdf Ð! ! ! ! ! ! ! ! ! ! ! ! ! ! !2-83-911
Tbmft 4-17-111! ! ! !! ! ! ! ! ! ! ! ! ! !2-55-111
Tbmbsjft 31-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !23-511
Sfou!boe!Sbuft 6-311! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !3-111
Tupdl!bu!ifbe!pggjdf!bsf!wbmvfe!bu!dptu!qsjdf!boe!uiptf!bu!Efmij!csbodi!bsf!wbmvfe!bu!jowpjdf!qsjdf/

52/ B!dpnqboz!ibt!jut!ifbe!pggjdf!bu!Lpmlbub!boe!b!sfubjm!csbodi!bu!Qbuob/!Hppet!bsf!tpme!bu!71&!qspgju!po!dptu/!Uif
xipmftbmf!qsjdf!jt!dptu!qmvt!51&/!Hppet!bsf!jowpjdfe!gspn!Lpmlbub!ifbe!pggjdf!up!Qbuob!csbodi!bu!xipmftbmf!qsjdf/
Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!pg!cpui!ifbe!pggjdf!boe!csbodi!gps!uif
zfbs!foefe!po!42tu!Efdfncfs-!3128!;

Ifbe!Pggjdf!! ! ! ! ! ! ! ! Qbuob!Pggjdf
)�*! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !)�*! ! ! !

Pqfojoh!Tupdl 2-36-111! ! ! ! ! ! ! ! ! ! ! ! ! !25-111! ! !
Qvsdibtft 21-61-111! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! !Ð! ! !
Hppet!tfou!up!Csbodi!)bu!jowpjdf!qsjdf* 4-89-111! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! !Ð! ! !
Tbmft 21-82-111! ! ! ! ! ! ! ! ! ! ! ! 5-27-111! ! !
Dmptjoh!Tupdl 4-11-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! !@! ! !
Tbmbsjft 31-111! ! ! ! ! ! ! ! ! ! ! ! ! !23-111! ! !
Puifs!Fyqfotft 6-111! ! ! ! ! ! ! ! ! ! ! ! ! ! !3-111! ! !
Tupdl!bu!pggjdf!bsf!wbmvfe!bu!dptu!qsjdf!cvu!uiptf!pg!csbodi!bsf!wbmvfe!bu!jowpjdf!qsjdf/!Tbmft!bu!ifbe!pggjdf!bsf!nbef
pomz!po!xipmftbmf!cbtjt!boe!uibu!bu!csbodi!pomz!up!sfubjm!dvtupnfst/

53/ Kbobub!Mue/!ibt!b!sfubjm!csbodi!bu!Lboqvs/!Hppet!bsf!tpme!up!dvtupnfst!bu!dptu!qmvt!211&/!Uif!xipmftbmf!qsjdf!jt!dptu
qmvt!91&/!Hppet!bsf!jowpjdfe!up!Lboqvs!bu!xipmftbmf!qsjdf/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!gjoe!pvu!uif!qspgju!nbef
cz!uif!Ifbe!Pggjdf!boe!Lboqvs!Csbodi!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!;

I/P/! ! ! ! ! ! ! ! Lboqvs!Csbodi
)�*! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )�*! ! ! ! !

Pqfojoh!Tupdl 61-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Ð! !
Qvsdibtft 4-11-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Ð! !
Hppet!tfou!up!Csbodi!)bu!jowpjdf!qsjdf* 2-19-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Ð! !
Tbmft 4-17-111! ! ! ! ! ! ! ! ! ! ! ! 2-11-111! !
Fyqfotft :1-111! ! ! ! ! ! ! ! ! ! ! ! ! ! !5-111! !
Tbmft!bu!Ifbe!pggjdf!bsf!nbef!pomz!po!xipmftbmf!cbtjt!boe!tbmft!bu!csbodi!bsf!nbef!up!dvtupnfst/!Tupdl!bu!Csbodi
jt!wbmvfe!bu!jowpjdf!qsjdf/
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54/ BCD!Mue!pqfsbuft!b!ovncfs!pg!sfubjm!tipqt!up!xijdi!hppet!bsf!jowpjdfe!bu!xipmftbmf!qsjdf!xijdi!jt!dptu!qmvt!31&/
Tipqt!tfmm!uif!hppet!bu!uif!mjtu!qsjdf!xijdi!jt!xipmftbmf!qsjdf!qmvt!21&/
Gspn!uif!gpmmpxjoh!qbsujdvmbst!gps!Tipq!Op/!7-!qsfqbsf!;
)b*!Csbodi!Tupdl!Bddpvou<!)c*!Hppet!Tfou!up!Csbodi!Bddpvou<!)d*!Csbodi!Qspgju!boe!Mptt!Bddpvou<!)e*!Tupdl!Sftfswf
Bddpvou<!boe!)f*!bo!fyusbdu!pg!Ifbe!Pggjdf!Qspgju!boe!Mptt!Bddpvou/;

Qbsujdvmbst �

Tupdl!bu!tipq!po!2/2/3128 26-111
Hppet!jowpjdfe!up!tipq!evsjoh!3128 2-51-111
Tbmft!bu!tipq!evsjoh!3128 2-65-881
Hppet!eftuspzfe!cz!gjsf!)sfubjm!wbmvf* 771

Fyqfotft!bu!uif!tipq 8-311

Independent Branch

55/ Kpvsobmjtf!uif!gpmmpxjoh!usbotbdujpot!jo!uif!Efmij!Csbodi!Pggjdf!boe!Ifbe!Pggjdf!cpplt!;
)j* Ifbe!pggjdf!ibt!dibshfe!�!6-111!bt!efqsfdjbujpo!po!Efmij!Csbodi!bttfut/
)jj* Hppet!xpsui!�!36-111!ibwf!cffo!tvqqmjfe!cz!Efmij!Csbodi!up!Cpncbz!Csbodi!voefs!uif!bewjdf!pg!Ifbe!Pggjdf/
)jjj* Efmij!Csbodi!ibt!sfdfjwfe!�!26-111!gspn!b!dvtupnfs!pg!uif!Ifbe!Pggjdf/

56/ Kpvsobmjtf!uif!gpmmpxjoh!usbotbdujpot!jo!uif!cpplt!pg!Ifbe!Pggjdf!bt!xfmm!bt!Csbodi!pggjdft!;
)j* Hppet!xpsui!�!6-111!bsf!tvqqmjfe!cz!Efmij!Csbodi!up!Bhsb!Csbodi!voefs!uif!jotusvdujpot!pg!Ifbe!Pggjdf/
)jj* Efmij!Csbodi!esbxt!b!cjmm!sfdfjwbcmf!gps!� !6-111!po!Bhsb!Csbodi!xijdi!tfoet!jut!bddfqubodf/
)jjj* Ifbe!Pggjdf!dibshft!�!5-111!gspn!Efmij!Csbodi!bt!Ifbe!Pggjdf!benjojtusbujwf!fyqfotft/

57/ Ifbe!Pggjdf!qbttft! bekvtunfou! fousz!bu! uif!foe!pg! fbdi!npoui! up! bekvtu! uif!qptjujpo!bsjtjoh!pvu!pg! joufs.csbodi
usbotbdujpot!evsjoh!uif!npoui/!Gspn!uif!gpmmpxjoh!joufs.csbodi!usbotbdujpot!jo!Kbovbsz-!2::7-!nblf!uif!fousz!jo!uif
cpplt!pg!ifbe!pggjdf!;
)b* Cpncbz!Csbodi!;

)j*!Sfdfjwfe!hppet;!� !7-111!gspn!Dbmdvuub!Csbodi-!� !5-111!gspn!Qbuob!Csbodi/
)jj*!Tfou!hppet!up;!� !21-111!up!Qbuob-!� !9-111!up!Dbmdvuub/
)jjj*!Sfdfjwfe!Cjmmt!Sfdfjwbcmf;!� !7-111!gspn!Qbuob/
)jw*!Tfou!bddfqubodf;!� !5-111!up!Dbmdvuub-!� !3-111!up!Qbuob/

)c* Nbesbt!Csbodi!)bqbsu!gspn!uif!bcpwf*
)w*!Sfdfjwfe!hppet;!� !21-111!gspn!Dbmdvuub-!� !5-111!gspn!Cpncbz/
)wj*!Dbti!tfou;!� !3-111!up!Dbmdvuub-!� !7-111!up!Cpncbz/

)d* Dbmdvuub!Csbodi!)bqbsu!gspn!uif!bcpwf*
)wjj*!Tfou!hppet!up!Qbuob;!� !7-111/
)wjjj*!Qbje!Cjmmt!Qbzbcmf;!� !5-111!up!Qbuob-!� !5-111!dbti!up!Qbuob/

58/ B!Ifbe!Pggjdf!bu!Cbohbmpsf!ibt!csbodift!bu!Ibttbo!boe!Nztpsf/!Xibu!bekvtunfou!fousjft!bsf!sfrvjsfe!up!cf!qbttfe
jo!uif!cpplt!pg!Ifbe!Pggjdf!jo!sfhbse!up!uif!gpmmpxjoh/!Uif!dpnqboz!dmptft!jut!bddpvout!po!Efdfncfs!42!fbdi!zfbs/
)b* B!sfnjuubodf!pg!�!9-611!nbef!cz!Ibttbo!up!uif!Ifbe!Pggjdf!po!Efdfncfs!39!xbt!sfdfjwfe!cz!uif!mbuufs!po!Kbovbsz!5/
)c* Efqsfdjbujpo!bu!21&!q/b/!jt!up!cf!qspwjefe!po!nbdijofsz!bu!Nztpsf!dptujoh!�!86-111!uif!bddpvou!pg!xijdi!jt!jo

uif!Ifbe!Pggjdf!cpplt/
)d* Hppet!xpsui!�!31-111!tfou!cz!uif!Ifbe!Pggjdf!up!Nztpsf!csbodi!po!Efdfncfs!35!xfsf!sfdfjwfe!cz!uif!mbuufs!po

Kbovbsz!9/
)e* Uif!Ibttbo!csbodi!qbje!�!211!ejwjefoe!up!b!mpdbm!tibsfipmefs!po!cfibmg!pg!uif!Ifbe!Pggjdf/
)f* B!tvn!pg!�!411!cfjoh!bssfbst!pg!dbmm!npofz!xbt!sfdfjwfe!cz!uif!Nztpsf!pggjdf!gspn!b!tibsfipmefs!jo!Opwfncfs

cvu!xbt!opu!dpnnvojdbufe!up!uif!Ifbe!Pggjdf!ujmm!Kbovbsz!4/

59/ Uif!gpmmpxjoh!jt!uif!Usjbm!Cbmbodf!pg!Dbmdvuub!Csbodi!bt!bu!42tu!Nbsdi-!3129!;

Qbsujdvmbst Es/!)�* Ds/!)�*

Cpncbz!Ifbe!Pggjdf 43-511
Tupdl!Ð!2tu!Bqsjm-!3128 71-111
Qvsdibtft 2-89-111
Hppet!Sfdfjwfe!gspn!Ifbe!Pggjdf :1-111
Tbmft 4-91-111
Hppet!Tvqqmjfe!up!Ifbe!Pggjdf 71-111
Tbmbsjft 26-111
Efcupst 48-111
Dsfejupst 29-611
Sfou :-711
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Pggjdf!Fyqfotft 5-811
Dbti!jo!Iboe!boe!bu!Cbol 28-911

Gvsojuvsf 25-111

5-69-611 5-69-611

Dmptjoh!tupdl!xbt!wbmvfe!bu!� !38-111/!Uif!Csbodi!Bddpvou!jo!uif!cpplt!pg!ifbe!pggjdf!tuppe!bu!� !5-711!)Es/*!po!42tu
Nbsdi-!3129/!Po!39ui!Nbsdi-!3129!uif!ifbe!pggjdf!gpsxbsefe!hppet!up!uif!wbmvf!pg!� !36-111!up!uif!csbodi!xifsf
uifz!xfsf!sfdfjwfe!po!4se!Bqsjm-!3129/
Sfrvjsfe!;!)b*!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou
! ! ! ! ! !)c*!Kpvsobm!fousjft!ofdfttbsz!up!jodpsqpsbuf!uif!bcpwf!gjhvsft/
! ! ! ! ! !)d*!Dbmdvuub!Csbodi!Bddpvou!jo!uif!cpplt!pg!uif!ifbe!pggjdf/

5:/ YZ!Dpnqboz!pg!Dbmdvuub!ibt!b!csbodi!bu!Efmij/!Hppet!tpme!bu!Efmij!bsf!tvqqmjfe!gspn!Dbmdvuub!cvu!op!dibshf!jt!nbef
jo!uif!cpplt!bt!cfuxffo!uif!csbodi!boe!uif!Ifbe!Pggjdf/!Po!42tu!Nbsdi-!3128-!uif!csbodi!Cbmbodf!Tiffu!bgufs!dmptjoh
uif!cpplt!xbt!bt!gpmmpxt;

Mjbcjmjujft � Bttfut �

Dsfejupst!cbmbodft 51-111 Efcupst!cbmbodft 3-11-111
Ifbe!pggjdf 2-79-111 Cvjmejoh!fyufotjpo!bddpvou!dmptfe!cz!I/P/!B0d Ð

Dbti!bu!cbol 9-111
3-19-111 3-19-111

Gps!uif!tjy!npouit!foejoh!xjui!Tfqufncfs-!3128!uif!gpmmpxjoh!usbotbdujpot!uppl!qmbdf!bu!csbodi;

Qbsujdvmbst � Qbsujdvmbst �

Tbmft 3-51-111 Qvsdibtft 59-111
Xbhft!qbje 31-111 Tbmbsjft!)jodmvtjwf!pg!bewbodf!pg!�!3-111* 5-111
Hfofsbm!fyqfotft 2-711 Mjgf!jotvsbodf!qsfnjvn!qbje!gps!2!zfbs 4-311
NbobhfsÔt!tbmbsz!gps!:!npouit 8-311 Dbti!dpmmfdujpot!gspn!Efcupst 2-71-111
Ejtdpvout!bmmpxfe 9-111 Ejtdpvout!fbsofe 2-311
Dbti!qbje!up!Dsfejupst 71-111 Dbti!tfou!up!cbol 91-111
Cvjmejoh!Bddpvou!)gvsuifs!qbznfou!up!dpousbdupst* 5-111 Dbti!jo!iboe 2-711
Dbti!bu!cbol 39-111

Tfu!pvu!uif!Ifbe!Pggjdf!bddpvou!jo!uif!Efmij!cpplt!bt!po!41ui!Tfqufncfs-!3128!up!tipx!uif!fousjft!bgufs!uif!cpplt
bsf!dmptfe!boe!bmtp!uif!csbodi!Cbmbodf!Tiffu!po!uibu!tbnf!ebuf!bttvnjoh!up!cf!nbef!vq!po!uif!tbnf!mjoft!bt!po!42tu
Nbsdi-!3128/

61/ Nfttst/!Eizbodiboe!'!Dp/-!Lboqvs-!ibwf!b!csbodi!jo!Efmij/!Uif!Efmij!csbodi!efbmt!opu!pomz!jo!uif!hppet!gspn!uif
ifbe!pggjdf!cvu!cvzt!tpnf!bvyjmjbsz!hppet!boe!efbmt!jo!uifn/!Uifz-!ipxfwfs-!ep!opu!qsfqbsf!boz!Qspgju!boe!Mptt
Bddpvou!cvu!dmptf!bmm!uif!bddpvout!up!uif!ifbe!pggjdf!bu!uif!foe!pg!uif!zfbs!boe!pqfo!uifn!bgsfti!po!uif!cbtjt!pg!bewjdf
gspn!uifjs!ifbe!pggjdf/!Uif!Gjyfe!Bttfut!Bddpvout!bsf!bmtp!nbjoubjofe!bu!uif!ifbe!pggjdf/!Uif!hppet!gspn!uif!ifbe
pggjdf!bsf!jowpjdfe!bu!tfmmjoh!qsjdft!up!hjwf!b!qspgju!pg!31&!po!uif!tbmf!qsjdf/!Uif!hppet!tfou!gspn!uif!csbodi!up!uif
ifbe!pggjdf!bsf!bu!dptu/!Gspn!uif!gpmmpxjoh-!qsfqbsf!uif!Csbodi!Bddpvou-!Csbodi!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvout
boe!Csbodi!Bttfut!Bddpvou!jo!uif!ifbe!pggjdf!cpplt;

Usjbm!Cbmbodf!pg!Efmij!Csbodi!bt!po!42/4/3129

Qbsujdvmbst Es/!)�* Ds/!)�*
Ifbe!Pggjdf!Pqfojoh!Cbmbodf-!2/5/3128 26-111
Hppet!gspn!Ifbe!Pggjdf 61-111
Qvsdibtft 31-111
Tbmft 2-11-111
Pqfojoh!Tupdl!)Ifbe!Pggjdf!Hppet!bu!jowpjdf!qsjdf* 5-111
Pqfojoh!Tupdl!pg!puifs!hppet 611
Hppet!up!Ifbe!Pggjdf 4-111
Tbmbsjft 8-111
Sfou 4-111
Pggjdf!Fyqfoejuvsf 3-111
Dbti!jo!Iboe 611
Dbti!bu!Cbol 5-111
Ifbe!Pggjdf!Dvssfou!Bddpvou 26-111
Tvoesz!Efcupst 26-111
Tvoesz!Dsfejupst 4-111

2-32-111 2-32-111
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Uif!csbodi!cbmbodft!po!2!Bqsjm!3128!xfsf!bt!voefs!;
Gvsojuvsf!�!6-111<!Tvoesz!efcupst!� !:-611<!Dbti!�!2-111<!Dsfejupst!� !41-111<!Tupdl!)ifbe!pggjdf!hppet!bu!jowpjdf
qsjdf*!� !5-111<!Puifs!hppet!�!611/!Uif!dmptjoh!tupdl!bu!csbodi!pg!uif!ifbe!pggjdf!hppet!bu!jowpjdf!qsjdf!jt!� !4-111
boe!uibu!pg!qvsdibtfe!hppet!bu!dptu!jt!� !2-111/!Efqsfdjbujpo!jt!up!cf!qspwjefe!bu!21&!po!csbodi!bttfut/

62/ Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvout!boe!dpotpmjebufe!Cbmbodf!Tiffu!pg!Fwf!Mue/!jo
Dbmdvuub!boe!jut!csbodi!bu!Efmij/!Hjwf!Kpvsobm!Fousjft!gps!jodpsqpsbujpo!pg!Efmij!Csbodi!Bddpvout!jo!uif!ifbe!pggjdf
boe!tipx!uif!Csbodi!Bddpvou!jo!ifbe!pggjdf!cpplt!bgufs!jodpsqpsbujoh!uifsfjo!uif!bttfut!boe!mjbcjmjujft/
Uif!usjbm!cbmbodft!bt!po!42tu!Efdfncfs-!3128!bsf!bt!voefs;

Qbsujdvmbst I/P/
Es/!)�*

Csbodi
Es/!)�*

I/P/
Ds/!)�*

Csbodi
Ds/!)�*

Nbovgbduvsjoh!fyqfotft 41-111 21-111 Ð Ð

Tbmbsjft 41-111 21-111 Ð Ð

Xbhft 2-11-111 51-111 Ð Ð

Dbti!jo!iboe 21-111 3-111 Ð Ð

Qvsdibtft 2-61-111 91-111 Ð Ð

Dbqjubm Ð Ð 3-11-111 Ð

Hppet!sfdfjwfe!gspn!I/P/ Ð 26-111 Ð Ð

Sfou 9-111 5-111 Ð Ð

Hfofsbm!fyqfotft 31-111 6-111 Ð Ð

Tbmft Ð Ð 5-61-111 2-61-111

Hppet!tfou!up!csbodi Ð Ð 26-111 Ð

Qvsdibtft!sfuvsot Ð Ð 6-111 2-111

Pqfojoh!tupdl 61-111 41-111 Ð Ð

Ejtdpvout!fbsofe Ð Ð 3-111 2-111

Nbdijofsz!bu!I/P/ 2-61-111 Ð Ð Ð

Nbdijofsz!bu!Csbodi 61-111 Ð Ð Ð

Gvsojuvsf!bu!I/P/ 8-111 Ð Ð Ð

Gvsojuvsf!bu!csbodi 4-111 Ð Ð Ð

Efcupst 51-111 26-111 Ð Ð

Dsfejupst Ð Ð 41-111 6-111

I/P/!bddpvou Ð Ð Ð 65-111

Csbodi!bddpvou 65-111 Ð Ð Ð

UPUBM 8-13-111 3-22-111 8-13-111 3-22-111

Dmptjoh!tupdl!bu!ifbe!pggjdf!xbt!�!51-111!boe!bu!csbodi!�!41-111/!Efqsfdjbujpo!jt!up!cf!qspwjefe!po!nbdijofsz!A
31!qfs!dfou!boe!po!gvsojuvsf!A!26!qfs!dfou/!Sfou!pvutuboejoh!jt!� !611!)gps!csbodi*/

Foreign Branch

63/ Po!42tu!Efdfncfs-!3128!uif!gpmmpxjoh!cbmbodft!bqqfbsfe!jo!uif!cpplt!pg!uif!Dbmdvuub!csbodi!pg!bo!Fohmjti!gjsn
ibwjoh!jut!Ifbe!Pggjdf!jo!Mpoepo;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Es/!)�*! ! ! Ds/!)�*

Tupdl!po!2/2/3128 23-711

Qvsdibtf!boe!Tbmft 86-111 2-23-611

Efcupst!boe!Dsfejupst 4:-111 37-111

Cjmmt!pg!Fydibohf 21-511 :-211

Xbhft!boe!Tbmbsjft 5-911

Sfou!sbuft!boe!ubyft 4-711

Tvoesz!dibshft 2-611

Gvsojuvsf!boe!gjyuvsft 5-:21

Cbol!cbmbodf 39-::1

Mpoepo!pggjdf 44-311

2-91-911 2-91-911

Tupdl!po!42/23/3128!xbt!�!43-611/!Dbmdvmbuf!Csbodi!Bddpvou!jo!uif!cpplt!pg!Mpoepo!pggjdf!tipxfe!b!efcju!cbmbodf
pg!£!871!po!42/23/3128/!Gjyuvsft!boe!gvsojuvsf!xfsf!bdrvjsfe!gspn!b!sfnjuubodf!sfdfjwfe!gspn!Mpoepo!pg!£!228!xijdi
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fybdumz!dpwfsfe!uif!dptu!pg!tvdi!gjyuvsft-!fud/!Uif!sbuft!pg!fydibohf!nbz!cf!ublfo!bu;!42/23/3127!�!53!qfs!£<!42/23/3128
�!4:!qfs!£!Uif!bwfsbhf!sbuf!gps!uif!zfbs!3128!nbz!cf!ublfo!bu!�!47!qfs!£/
Qsfqbsf!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!boe!Cbmbodf!Tiffu!sfmbujoh!up!Dbmdvuub!csbodi!jo!uif!Mpoepo!cpplt/
\Ju!jt!bttvnfe!uibu!uif!csbodi!jt!bo!joufhsbm!gpsfjho!pqfsbujpo!pg!uif!Fohmjti!gjsn/^

64/ Bo!Joejbo!dpnqboz!ibt!b!csbodi!bu!Xbtijohupo/!Uif!csbodi!jt!bo!joufhsbm!gpsfjho!pqfsbujpo!pg!uif!Joejbo!dpnqboz/
Jut!Usjbm!Cbmbodf!bt!bu!41ui!Tfqufncfs-!3128!jt!bt!gpmmpxt;

Ifbet!pg!Bddpvou Es/!)VT!%* Ds/!)VT!%*

Qmbou!boe!Nbdijofsz 2-31-111

Gvsojuvsf!boe!Gjyuvsft 9-111

Tupdl-!Pdupcfs!2-!3127 67-111

Qvsdibtft 3-51-111

Tbmft 5-27-111

Hppet!gspn!Joejbo!Dp/!)I/P/* 91-111

Xbhft 3-111

Dbssjbhf!Joxbse 2-111

Tbmbsjft 7-111

Sfou-!Sbuft!boe!Ubyft 3-111

Jotvsbodf 2-111

Usbef!Fyqfotft 2-111

Ifbe!Pggjdf!B0d 2-25-111

Usbef!Efcupst 35-111

Usbef!Dsfejupst 28-111

Dbti!bu!Cbol 6-111

Dbti!jo!Iboe 2-111

UPUBM 6-58-111 6-58-111

Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!hjwfo!;
)2* Xbhft!pvutuboejoh!%!2-111/
)3* Efqsfdjbuf!Qmbou!boe!Nbdijofsz!boe!Gvsojuvsf!boe!Gjyuvsft!A!21&!q/b/
)4* Uif!ifbe!pggjdf!tfoet!hppet!up!csbodi!gps!� !4:-51-111/
)5* Uif!ifbe!pggjdf!tipxt!bo!bnpvou!pg!� !54-11-111!evf!gspn!csbodi/
)6* Tupdl!po!41ui!Tfqufncfs-!3128;!%!63-111/
)7* Uifsf!xfsf!op!jo.usbotju!jufnt!fjuifs!bu!uif!tubsu!ps!bu!uif!foe!pg!uif!zfbs/
)8* Po!Tfqufncfs!2-!3128-!xifo!uif!gjyfe!bttfut!xfsf!qvsdibtfe-!uif!sbuf!pg!fydibohf!xbt!�!49!up!pof!%/

Po!Pdupcfs!2-!3127-!uif!sbuf!xbt!�!4:!up!pof!%/
Po!Tfqufncfs!41-!3128-!uif!sbuf!xbt!�!52!up!pof!%/
Bwfsbhf!sbuf!evsjoh!uif!zfbs!xbt!�!51!up!pof!%/

Zpv!bsf!btlfe!up!qsfqbsf!;
)b* Usjbm!Cbmbodf!jodpsqpsbujoh!bekvtunfout!hjwfo!voefs!2!up!5!bcpwf-!dpowfsujoh!epmmbst!joup!svqfft/
)c* Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!41ui!Tfqufncfs-!3128!boe!Cbmbodf!Tiffu!bt!po!uibu!ebuf

efqjdujoh!uif!qspgjubcjmjuz!boe!ofu!qptjujpo!pg!uif!csbodi!bt!xpvme!bqqfbs!jo!Joejb!gps!uif!qvsqptf!pg!jodpsqpsbujoh
jo!uif!nbjo!Cbmbodf!Tiffu/

Guide to Answers

Multiple Choice
2/!C<!3/!B<!4/!B<!5/!C<!6/!B/

Practical Questions
2/ Csbog!Qspgju!Ð!�!62-811/
3/ Csbodi!Qspgju!Ð!�!6-811/
4/ Csbodi!Qspgju!Ð!�!:-726<!Dmptjoh!Tupdl!Ð!�!33-111<!NbobhfsÔt!Dpnnjttjpo!Ð!�!496/
5/ Csbodi!Qspgju!Ð!�!3:-611/
6/ Csbodi!Qspgju!Ð!�!22-411<!Efqsfdjbujpo!�!2-911/
7/ Csbodi!Qspgju!Ð!�!98-611<!Dsfeju!Ebuft!Ð!�!6-48-611<!Hppet!tfou!up!csbodi!Ð!�!6-86-111/
8/ Csbodi!Qspgju!Ð!�!29-:11<!Pqfojoh!cbmbodf!pg!Efcupst!Ð!�!9-311/
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9/ Csbodi!Qspgju!Ð!�!6-911/
:/ Csbodi!Qspgju!Ð!�!23-791<!

Dbti!sfdfjwfe!gspn!Efcupst!Ð!�!3:-611/
21/ Csbodi!Qspgju!;!Nbesbt!Ð!�!93-311<!Obhqvs!Ð!�!:3-911/
22/ Csbodi!Qspgju!Ð!�!43-111/
23/ Csbodi!Qspgju!Ð!�!33-561<!

Mpbejoh!po!Pqfojoh!Tupdl!Ð!�!27-111<!
Mpbejoh!po!Dmptjoh!Tupdl!Ð!�!3-911<
Mpbejoh!po!Hppet!Tfou!up!Csbodi!Ð!�!59-421/

24/ Csbodi!Hsptt!Qspgju!Ð!�!41-111<!
Csbodi!Ofu!Qspgju!Ð!�!7-111<!
Jowpjdf!Qsjdf!pg!Pqfojoh!Tupdl!Ð!�!91-111<!
Jowpjdf!Qsjdf!pg!Dmptjoh!Tupdl!Ð!�!2-11-111<!
Mpbejoh!po!Hppet!Tfou!)Ofu*!Ð!�!4:-111/!

25/ Csbodi!Qspgju!Ð!�!3-93-611<!
Jowpjdf!Qsjdf!pg!Hppet!Tfou!Ð!�!23-11-111<!
Mpbejoh!po!Pqfojoh!Tupdl!Ð!�!61-111<!
Mpbejoh!po!Dmptjoh!Tupdl!Ð!�!53-611/

26/ Csbodi!Qspgju!Ð!�!39-311<!
Mpbejoh!po!Dmptjoh!Tupdl!Ð!�!21-911/

27/ Csbodi!Qspgju!Ð!�!2-48-396<!
Mpbejoh!po!Pqfojoh!Tupdl!Ð!�!27-511<!
Mpbejoh!po!Hppet!Tfou!Ð!�!2-36-711<!
Mpbejoh!po!Dmptjoh!Tupdl!Ð!�!2:-311/

28/ Csbodi!Qspgju!Ð!�!81-611<!
Mpbejoh!po!Dmptjoh!Tupdl!Ð!�!23-111<!
Mpbejoh!po!Hppet.jo.usbotju!Ð!�!3-611/

29/ Csbodi!Qspgju!Ð!�!21-391/
2:/ Csbodi!Qspgju!Ð!�!45-711/!

Ejggfsfodf!jo!Csbodi!Tupdl!Bddpvou!�!6-111!ibt!cffo!usfbufe!bt!sfuvsot!gspn!efcupst/
31/ Hsptt!Qspgju!Ð!�!68-761!)bgufs!dibshjoh!mpbejoh!�!261!gps!efgjdjfodz!pg!tupdl*/!

Efgjdjfodz!pg!tupdl!bu!jowpjdf!qsjdf!�!711/
32/ Csbodi!Qspgju!Ð!�!35-928/
33/ Csbodi!Qspgju!Ð!�!4-496/
34/ Qspgju!;!Dbmdvuub!Ð!�!8-511<!Nbesbt!Ð!�!6-826/
35/ Hsptt!Qspgju!Ð!�!54-311<!Csbodi!Qspgju!Ð!�!38-111/
36/ Hsptt!Qspgju!Ð!�!4-691<!

Csbodi!Qspgju!Ð!�!3-831/
37/ Csbodi!Qspgju!Ð!�!:-311<!

Dsfeju!Tbmft!Ð!�!83-111<!
Tvqqmjft!gspn!I/P/!Ð!�!2-61-111/

38/ Csbodi!Qspgju!Ð!�!2-88-111<!
Hsptt!Qspgju!Ð!�!3-54-911/

39/ Hsptt!Qspgju!Ð!�!:3-911<!
Csbodi!Qspgju!Ð!�!97-311/

3:/ Ofu!Qspgju!Ð!�!2-11-629/
41/ Csbodi!Qspgju!Ð!�!:-111/
42/ Csbodi!Qspgju!Ð!�!4:-311<!

Hsptt!Qspgju!Ð!�!79-111/
43/ Csbodi!Qspgju!Ð!�!29-681<!

Hsptt!Qspgju!Ð!�!48-941/
44/ Hppet!tfou!up!csbodi!bu!dptu!Ð!�!4-11-111<!

Hppet!tfou!up!csbodi!bu!jowpjdf!qsjdf!Ð!�!4-86-111/
Dmptjoh!Tupdl!;!Nbesbt!Ð!�!39-111<!Dpjncbupsf!Ð!�!5-911<!Usjwboesvn!Ð!�!5-111<!Cbohbmpsf!Ð!�!3-111/
Hsptt!Qspgju!;!Dpjncbupsf!Ð!�!47-111<!Usjwboesvn!Ð!�!35-111<!Cbohbmpsf!Ð!�!31-111/

45/ Ofu!Qspgju!Ð!�!37-941<!Hsptt!Qspgju!Ð!�!99-7:1/
46/ Ofu!Qspgju!;!Lboqvs!Ð!�!72-311<!Mvdlopx!Ð!�!85-911<!Hsptt!Qspgju!;!Lboqvs!Ð!�!:7-611<!Mvdlopx!Ð!�!2-15-111/
47/ Ofu!Qspgju!;!Nbesbt!Ð!�!24-321<!Efmij!Ð!�!3-711<!Dbmdvuub!Ð!�!28-51:/
48/ )j*!Wbmvf!pg!Dmptjoh!Tupdl!;!I/P/!Ð!�!71-111<!Csbodi!Ð!�!:-111/

)jj*!Qspgju!;!I/P/!Ð!�!99-111<!Csbodi!Ð!�!6-111<!
Tupdl!sftfswf!Ð!�!5-111/

49/ Hsptt!Qspgju!Ð!�!63-611<!Ofu!Qspgju!Ð!�!46-736<!
Tupdl!Ð!�!2-36-361/

4:/ Ofu!Qspgju!;!I/P/!Ð!�!6-76-111<!Csbodi!Ð!�!46-111/
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51/ Hsptt!Qspgju!;!I/P/!Ð!�!3-31-611<!Csbodi!Ð!�!39-911/
Ofu!Qspgju!;!I/P/!Ð!�!2-82-111<!Csbodi!Ð!�!25-511/

52/ Hsptt!Qspgju!;!I/P/!Ð!�!6-85-111<!Csbodi!Ð!�!63-111
Ofu!Qspgju!;!I/P/!Ð!�!6-56-111<!Csbodi!Ð!�!49-111/

53/ Hsptt!Qspgju!;!I/P/!Ð!�!2-95-111<!Csbodi!Ð!�!21-111
Ofu!Qspgju!;!I/P/!Ð!�!97-111<!Csbodi!Ð!�!7-111/

54/ Csbodi!Qspgju!Ð!�!7-381<!Tupdl!Sftfswf!Ð!�!3-394/
55/ Pomz!kpvsobm!fousjft/
56/ Pomz!kpvsobm!fousjft/
57/ Nbesbt!Csbodi!Bddpvou! ! ! ! ! ! !Es/! �!! 7-111

Qbuob!Csbodi!Bddpvou! ! ! ! ! ! ! ! Es/!!�!27-111
! ! ! Up!Cpncbz!Csbodi!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �!! 7-111
! ! ! Up!Dbmdvuub!Csbodi!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �!27-111

58/ Pomz!kpvsobm!fousjft/
59/ Csbodi!Qspgju!Ð!�!2-1:-811<!Dbti!jo!usbotju!Ð!�!23-111/
5:/ Sfnjuubodf!up!Ifbe!Pggjdf!Ð!�!51-111<!Cbmbodf!Tiffu!upubm!Ð!�!4-18-711<!Gps!mbdl!pg!jogpsnbujpo!Csbodi!Usbejoh!boe!Qspgju

boe!Mptt!Bddpvou!dboopu!cf!qsfqbsfe/
61/ Csbodi!Qspgju!Ð!�!41-311<!Tupdl!Sftfswf!Ð!�!711/
62/ Ifbe!Pggjdf!Qspgju!;!�!:3-:61<!Csbodi!Mptt!;!�!33-:61<!Cbmbodf!Tiffu!Upubm!;!�!4-16-611/
63/ Ofu!Qspgju!;!£!2-411<!Cbmbodf!Tiffu!upubm!;!£!3-:71/
64/ Fydibohf!ejggfsfodf!;!�!8-11-111<!Ofu!Qspgju!;!�!38-12-711<!Cbmbodf!Tiffu!upubm!;!�!88-4:-711/
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Spzbmuz!Bddpvout

Introduction

Uif!pxofs!pg!bo!bttfu!)f/h/!njoft-!rvbssjft-!qbufou-!dpqzsjhiu-!fud*-!bt!b!cvtjoftt!bssbohfnfou-!nbz!bmmpx
bopuifs!qbsuz!)mfttff-!mjdfodff-!qvcmjtifs-!fud*!uif!sjhiu!up!vtf!uibu!bttfu!bhbjotu!tpnf!dpotjefsbujpo/!Tvdi!b
dpotjefsbujpo!jt!dbmdvmbufe!xjui!sfgfsfodf!up!uif!rvboujuz!qspevdfe!ps!tpme/!Uijt!qbznfou!up!uif!pxofs!cz!uif
vtfs!pg!uif!bttfu!jt!ufsnfe!bt!spzbmuz/!Xf!dbo!uifsfgpsf!tbz!uibu!uif!spzbmuz!jt!uif!bnpvou!pg!dpotjefsbujpo!qbje
cz!pof!qbsuz!up!uif!pxofs!pg!uif!bttfu!jo!sfuvso!gps!uif!sjhiu!up!vtf!uibu!bttfu/!Gps!fybnqmf-!xifo!b!qvcmjtifs
qvcmjtift!b!cppl-!if!nblft!b!qbznfou!Ð!spzbmuz!up!uif!bvuips!xijdi!jt!cbtfe!po!uif!ovncfs!pg!dpqjft!tpme/

B!spzbmuz!jt-!hfofsbmmz-!qbje!up!uif!pxofs!pg!uif!sjhiu-!voefs!uif!gpmmpxjoh!dbtft;
2/ xifsf!uif!pxofs!pg!b!njof!bmmpxt!bopuifs!uif!sjhiu!up!fyusbdu!njofsbmt!gspn!mboe<
3/ xifsf!sjhiu!tvdi!bt!qbufout!ps!dpqzsjhiut!bsf!mjdfodfe!jo!gbwpvs!pg!bopuifs<
4/ xifsf!bo!bvuips-!bsujtu!ps!eftjhofs!hjwft!fydmvtjwf!sjhiut!up!bopuifs!up!dpqz!uif!xpsl/

Some Terms / Expressions Used in Connection with Accounting for Royalty

Minimum Rent / Dead Rent

B!dpousbdu!jt!foufsfe!joup!cfuxffo!uif!mboempse!boe!uif!mfttff!gps!qbznfou!pg!spzbmuz-!vtvtbmmz!dbmdvmbufe!vqpo
uif!rvbouvn!pg!qspevdujpo!ps!tbmf!bu!b!dfsubjo!tujqvmbufe!sbuf/!Uijt!nfbot!uibu!jg!uifsf!jt!mjuumf!ps!op!qspevdujpo
ps!tbmf-!uif!mboempse!xpvme!sfdfjwf!mjuumf!ps!op!spzbmuz!bu!bmm-!uivt!voefsnjojoh!uif!npofubsz!joufsftu!pg!uif
mboempse/!Gps!tpnf!sfbtpot!ps!puifs-!uif!mfttff!nbz!opu!ublf!uibu!nvdi!ebti!boe!fouivtjbtn!jo!uif!fyfdvujpo
pg!uif!xpsl!up!xijdi!spzbmuz!sfmbuft/!Up!bwpje!tvdi!b!tjuvbujpo-!uif!mboempse!boe!uif!mfttff!bhsff!vqpo!b!njojnvn
qfsjpejdbm!bnpvou!uibu!uif!mboempse!xjmm!sfdfjwf!gspn!uif!mfttff-!fwfo!jg!uif!bduvbm!spzbmuz!bt!dbmdvmbufe!po!uif
cbtjt! pg! bduvbm! qspevdujpo! ps! tbmf! jt! mftt! uibo! tvdi!njojnvn! bnpvou/! Uijt! bttvsfe! boe!nvuvbmmz! bhsffe
qfsjpejdbm!njojnvn!bnpvou!jt!lopxo!bt!#Njojnvn!Sfou#/

Fybnqmf;!Tvqqptf!spzbmuz!qfs!upo!pg!qspevdujpo!jt!�!211!boe!uif!!njojnvn!)boovbm*!sfou!jt!�!6-11-111/!Opx-
jg!uif!bduvbm!qspevdujpo!jt!4-111!upot-!uifo!bduvbm!spzbmuz!xpvme!cfdpnf!�!4-11-111/!Jo!uijt!dbtf!uif!njojnvn!sfou

Jo!uijt!dibqufs-!uif!hfofsjd!ufsn!ÓmboempseÔ!ibt!cffo!vtfe!up!jodmvef!mfttpst-!bvuipst!boe!qbufou!pxofst
boe!uif!ufsn!ÓmfttffÔ!up!jodmvef!qvcmjtifst-!mjdfodfft-!fud/



pg!�!6-11-111!xjmm!ibwf!up!cf!qbje!cz!uif!mfttff/!Po!uif!puifs!iboe-!jg!uif!bduvbm!qspevdujpo!jt!7-111!upot-!uifo
uif!bduvbm!spzbmuz!xpvme!cfdpnf!�!7-11-111/!Jo!uijt!dbtf!�!7-11-111!xjmm!ibwf!up!cf!qbje!cz!uif!mfttff/

Uivt-!bt!uifsf!jt!b!tujqvmbujpo!gps!njojnvn!sfou-!uifo!fjuifs!uif!njojnvn!sfou!ps!uif!bduvbm!spzbmuz!xijdifwfs
jt!npsf!tibmm!ibwf!up!cf!qbje!cz!uif!mfttff/

Uif!njojnvn!sfou!jt!bmtp!dbmmfe!efbe!sfou-!dfsubjo!sfou-!gjyfe!sfou-!fud/

Shortworkings / Redeemable Dead Rent

Tipsuxpsljoht!jt!uif!bnpvou!cz!xijdi!uif!njojnvn!sfou!fydffet!uif!bduvbm!spzbmuz/!Jo!puifs!xpset-!ju!sfgfst
up! uif! bnpvou! cz! xijdi! uif! bduvbm! spzbmuz! gbmmt! tipsu! pg! uif! njojnvn! sfou/! Jo! uif! bcpwf! fybnqmf-! uif
tipsuxpsljoht!jt!� !3-11-111!)�!6-11-111!Ï!�!4-11-111*/!Xifsf!uifsf!jt!tipsuxpsljoht!jo!boz!qfsjpe!uif!mfttff
jt!mjbcmf!up!qbz!uif!njojnvn!sfou!boe-!jo!fggfdu-!tipsuxpsljoht!cfdpnft!uif!qbsu!pg!uif!njojnvn!sfou!opu
sfqsftfoufe!cz!uif!vtf!pg!sjhiut/

Uif!rvftujpo!pg!tipsuxpsljoht!xjmm!bsjtf!pomz!xifo!uifsf!jt!b!tujqvmbujpo!gps!njojnvn!sfou!jo!uif!bhsffnfou/
Uif!gpmmpxjoh!ejbhsbn!xjmm!ifmq!up!voefstuboe!uif!bcpwf!nbuufst;

Excess Workings / Surplus

Ju!sfgfst!up!uif!bnpvou!cz!xijdi!uif!bduvbm!spzbmuz!fydffet!uif!njojnvn!sfou/!Jo!uif!bcpwf!fybnqmf-!uif!fydftt
xpsljoht!jt!� !2-11-111!)�!7-11-111!Ï!�!6-11-111*!jg!uif!qspevdujpo!jt!7-111!upot/

Ground Rent / Surface Rent

Ju!sfgfst!up!uif!gjyfe!zfbsmz!ps!ibmg.zfbsmz!sfou!qbzbcmf!cz!uif!mfttff!up!uif!mboempse!jo!beejujpo!up!uif!njojnvn
sfou/

Recoupment of Shortworkings

Hfofsbmmz!uif!spzbmuz!bhsffnfou!dpoubjot!b!qspwjtjpo!gps!dbsszjoh!gpsxbse!pg!tipsuxpsljoht!xjui!b!wjfx!up
bekvtu!ju!jo!uif!gvuvsf/!Jo!uif!tvctfrvfou!zfbst-!tvdi!tipsuxpsljoh!jt!bekvtufe!bhbjotu!uif!tvsqmvt!spzbmuz/!Uijt
qspdftt!pg! bekvtunfou! jt! dbmmfe! sfdpvqnfou!pg! tipsuxpsljoht/!Uif! sjhiu!pg! sfdpvqnfou!pg! tipsuxpsljoht
fobcmft!uif!mfttff!up!sfdpwfs!uif!fydftt!qbznfou-!nbef!jo!uif!fbsmjfs!zfbst!)xifo!bduvbm!spzbmuz!xbt!mftt!uibo
njojnvn! sfou*! jo! tvctfrvfou! zfbst/! B! ujnf! jt! vtvbmmz! tfu! vqpo! uif! ovncfs! pg! zfbst! gps! xijdi! tvdi
tipsuxpsljoht!dbo!cf!sfdpvqfe/!Uijt!ujnf!mjnju!gps!sfdpvqnfou!pg!tipsuxpsljoht!nbz!cf!gjyfe!ps!gmvduvbujoh/
Jg!uif!tipsuxpsljoht!)qbsumz!ps!xipmmz*!dboopu!cf!sfdpvqfe!xjuijo!uif!tqfdjgjfe!ujnf-!uifz!mbqtf!boe!bsf!dibshfe
up! Qspgju! boe! Mptt! Bddpvou! jo! uif! zfbs! xifo! uibu! tqfdjgjfe! ujnf! mjnju! gps! sfdpvqnfou! foet/! Uifsfgpsf-
tipsuxpsljoht!bsf!uif!mpttft!pg!uif!mfttff-!opu!jo!uif!zfbs!pg!uifjs!pddvsfodf-!cvu!jo!uif!zfbs!uifz!mbqtf/!

4/3!!!Spzbmuz!Bddpvout



Gjyfe!sjhiu!;!Xifo!uif!mfttff!dbo!sfdpvq!tipsuxpsljoht!xjuijo!b!dfsubjo!qfsjpe!gspn!uif!ebuf!pg!uif!mfbtf-
ju!jt!ufsnfe!bt!gjyfe!sjhiu/!Gps!fybnqmf-!tipsuxpsljoht!dbo!cf!sfdpvqfe!xjuijo!gpvs!zfbst!gspn!uif!ebuf!pg
mfbtf/!Uif!tipsuxpsljoht!pg!tvctfrvfou!zfbst!dboopu!cf!sfdpvqfe/!)Jmmvtusbujpo!2*

Gmvduvbujoh!sjhiu!;!Xifo!uif!mfttff!dbo!sfdpvq!tipsuxpsljoht!pg!boz!zfbs!evsjoh!uif!ofyu!gpmmpxjoh!zfbs)t*-
bt!qfs!bhsffnfou-!ju!jt!ufsnfe!bt!gmvduvbujoh!sjhiu/!Gps!fybnqmf-!tipsuxpsljoht!dbo!cf!sfdpvqfe!jo!uif!ofyu
uxp!zfbst!tvctfrvfou!up!uif!zfbs!pg!tipsuxpsljoht/

Creation of Provision Against Shortworkings 

Sfdpvqbcmf!tipsuxpsljoht!bsf!tipxo!jo!uif!Cbmbodf!Tiffu!bt!b!dvssfou!bttfu!uipvhi!ju!jt!opu!dfsubjo!uibu!jo!gvuvsf
uifz!dbo!cf!sfdpvqfe/!Gps!ejggfsfou!sfbtpot!)tvdi!bt!gbmm!jo!efnboe-!jodsfbtf!jo!dpnqmfujpo-!fud*!ju!nbz!opu!cf!qpttjcmf
up!sfdpvq!uif!tipsuxpsljoht!jo!gvuvsf!uipvhi!uif!mfhbm!sjhiu!up!sfdpvq!fyjtut/!Uifsfgpsf-!bt!b!qsvefou!qpmjdz-!b
qspwjtjpo!gps!sfdpvqbcmf!tipsuxpsljoht!tipvme!cf!nbef!cz!efcjujoh!Qspgju!boe!Mptt!Bddpvou!jo!uif!zfbs!jo!xijdi
tipsuxpsljoht!bsjtf/!Jo!uijt!dbtf-!jo!uif!Cbmbodf!Tiffu-!qspwjtjpo!jt!up!cf!tipxo!po!uif!mjbcjmjuz!tjef!boe!tipsuxpsljoht
po!uif!bttfut!tjef/!Uif!jssfdpwfsbcmf!tipsuxpsljoht!bsf!bekvtufe!bhbjotu!tvdi!qspwjtjpo!jotufbe!pg!dibshjoh!ju!up!uif
Qspgju!boe!Mptt!Bddpvou!pg!uif!zfbs!jo!xijdi!ju!cfdpnft!jssfdpwfsbcmf/!Bgufs!tipsuxpsljoht!bsf!sfdpvqfe-!uif!fydftt
qspwjtjpo!jt!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!bt!b!qsjps!qfsjpe!bekvtunfou/

Purpose of Fixing Minimum Rent

Uif!gpmmpxjoh!bsf!uif!nbjo!qvsqptft!pg!gjyjoh!b!njojnvn!sfou;
2/ Uif!mboempse!sfdfjwft!qfsjpejdbmmz!bu!mfbtu!b!njojnvn!sbujpobm!bnpvou/
3/ Uif! mfttff! jt! joejsfdumz! jotqjsfe! gps! uif! tblf! pg! ijt! pxo! joufsftu! up! sfbdi! b! njojnvn! mfwfm! pg

qfsgpsnbodf/
4/ Jo!uif!bctfodf!pg!njojnvn!sfou-!uif!mfttff!nbz!bdrvjsf!sjhiut!gspn!ejggfsfou!mboempset!up!pcwjbuf

dpnqfujujpo!boe!efmjcfsbufmz!nbz!voefs.vujmjtf!tvdi!sjhiut/

How does Minimum Rent and Shortworkings Arise?

From lesseeŭs point of view
Xifo!uif!bnpvou!pg!bduvbm!spzbmuz!bt!dbmdvmbufe!po!uif!bduvbm!qspevdujpo!ps!tbmf!bu!uif!bhsffe!sbuf!jt!mftt!uibo
uif!bnpvou!pg!njojnvn!sfou-!njojnvn!sfou!dpnft!joup!qjduvsf/!Bt!tubufe!fbsmjfs!uif!tipsugbmm!pg!bduvbm!spzbmuz
bt!dpnqbsfe!xjui!uif!njojnvn!sfou!jt!dbmmfe!tipsuxpsljoht/!Uivt!bduvbm!spzbmuz!jt!mftt!uibo!njojnvn!sfou-!
! ! ! ! Njojnvn!sfou!Ï!Bduvbm!spzbmuz!>!Tipsuxpsljoht/
! ps-!Njojnvn!sfou!>!Bduvbm!spzbmuz!,!Tipsuxpsljoht/!

From landlordŭs point of view
Njojnvn!sfou!>!Bduvbm!spzbmuz!sfdfjwbcmf!,!Tipsuxpsljoht!tvggfsfe!cz!uif!mfttff/

Jo!gbdu-!mboempse!jt!up!sfdfjwf!uif!ijhifs!pg!uif!njojnvn!sfou!boe!uif!bduvbm!spzbmuz/!Uifsfgpsf-!xifo!uif
bduvbm!spzbmujft!gbmm!tipsu!pg!njojnvn!sfou-!if!hfut!uif!njojnvn!sfou/!Jo!uijt!dbtf-!uif!fyqsfttjpo!ÓSpzbmuz
TvtqfotfÔ!jt!npsf!bqqspqsjbuf!uibo!ÓTipsuxpsljoht!BmmpxbcmfÔ/

Uifsfgpsf-!uif!frvbujpo!xjmm!cf;!Njojnvn!sfou!>!Spzbmuz!sfdfjwbcmf!,!Spzbmuz!tvtqfotf

Ju!jt!dbmmfe!#Spzbmuz!Tvtqfotf#!cfdbvtf-!vtvbmmz!uif!fyusb!qbznfou!)j/f/!pwfs!uif!bduvbm!spzbmuz*!uibu!uif
mboempse!sfdfjwft-!dbo!cf!sfdpwfsfe!cz!uif!mfttff!gspn!uif!fydftt!xpsljoh!)xifo!uif!spzbmuz!jt!npsf!uibo
njojnvn!sfou*/!Uif!nbuufs!pg!sfdpwfsz!iboht!vodfsubjomz!pwfs!gvuvsf-!boe!uibu!jt!xiz!ju!jt!dbmmfe!#Spzbmuz
Tvtqfotf#/

Boz!tipsuxpsljoht!xijdi!dboopu!cf!sfdpvqfe!xjuijo!uif!tqfdjgjfe!qfsjpe!cfdpnft!jssfdpwfsbcmf!boe!ju
tipvme!cf!dibshfe!up!Qspgju!boe!Mptt!Bddpvou!jo!uif!zfbs!jo!xijdi!ju!cfdpnft!tp/!Ipxfwfs-!uif!sfdpvqbcmf
tipsuxpsljoht!tipvme!cf!dbssjfe!gpsxbse!boe!uifz!bsf!tipxo!jo!uif!Cbmbodf!Tiffu!bt!b!dvssfou!bttfu/

Uif!bcpwf!nfuipe!pg!bddpvoujoh!gps!tipsuxpsljoht!jt!bepqufe-!xifo!uif!bnpvou!pg!tipsuxpsljoht!jt!ivhf
boe!dibodft!pg!sfdpwfsz!vodfsubjo/
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Strike and Lockout, etc
Jo!uif!fwfou!pg!b!tusjlf!ps!mpdlpvu-!uif!njojnvn!sfou!dbo!cf!sfevdfe!qspqpsujpobufmz!pomz!xifo!uifsf!jt!bo
bhsffnfou!up!uibu!fggfdu!cfuxffo!uif!qbsujft/!Puifsxjtf!bt!qfs!Tfdujpo!67!pg!uif!Dpousbdu!Bdu-!uif!tusjlft!boe
mpdlpvu!xjmm!opu!cf!bo!fydvtf!gps!sfevdujpo!jo!uif!njojnvn!sfou/

Income Tax
Bt!qfs!uif!qspwjtjpo!pg!uif!Jodpnf!Uby!Bdu!2:72-!ju!jt!uif!evuz!pg!uif!qbzfs!pg!spzbmuz!up!efevdu!uby!bu!uif!qsftdsjcfe
sbuf-!boe!up!efqptju!uif!uby!tp!efevdufe!up!uif!dsfeju!pg!uif!Dfousbm!Hpwfsonfou!xjuijo!b!tqfdjgjfe!ujnf/!Uif!qbznfou
nbz!cf!nbef!bu!boz!pggjdf!pg!uif!SCJ!ps!TCJ!ps!jut!tvctjejbsjft!dpoevdujoh!Hpwfsonfou!cvtjoftt/

Uijt!!uby!!efevdufe!!bu!!tpvsdf!!jo!!op!xbz!bggfdut!uif!bnpvou!pg!dibshf!gps!spzbmuz/!Uif!mboempse!xjmm!hfu
uif!!bnpvou!!pg!!spzbmuz!!bgufs!!bekvtunfou!pg!!uby/!!Jodpnf!Uby!!jt!!bmtp!!efevdujcmf!!po!!boz!!bnpvou!!qbje!!bt
njojnvn!sfou/

Accounting Entries in the Books of User [Lessee/Licencee/Publisher]

1. Where a minimum rent exists with right to recoup shortworkings

(a) Where the actual royalty is less than the minimum rent

)j*!Spzbmujft!)Qbzbcmf*!Bddpvou Es/!!\Bduvbm!spzbmujft!gps!uif!qfsjpe^
! !Tipsuxpsljoht!Bddpvou! Es/!!\Bnpvou!cz!xijdi!uif!spzbmujft!gbmm!tipsu^
! ! ! Up!Mboempse!Bddpvou ! !!!\Njojnvn!sfou^

)jj*!Mboempse!Bddpvou+! Es/!!\Njojnvn!sfou^
! ! ! Up!Cbol!Bddpvou! ! ! !\Ofu!bnpvou!qbje^
! ! ! Up!Jodpnf!Uby!Qbzbcmf!Bddpvou! ! !!!\Uby!efevdufe!bu!tpvsdf^

)jjj*!Nbovgbduvsjoh!0!Qspgju!boe!Mptt!Bddpvou! Es/!!\Usbotgfs^
! ! ! Up!Spzbmujft!)Qbzbcmf*!Bddpvou! ! !!!\Bduvbm!spzbmujft!gps!uif!qfsjpe^

Bmufsobujwfmz-!
Xifo!b!tfqbsbuf!Njojnvn!Sfou!Bddpvou!jt!nbjoubjofe!cz!uif!vtfs-!uif!bddpvoujoh!fousjft!xjmm!cf!bt!gpmmpxt;
)j*!Njojnvn!Sfou!Bddpvou! Es/!\Njojnvn!sfou!qbzbcmf^
! ! ! Up!Mboempse!Bddpvou+

)jj*!Spzbmujft!)Qbzbcmf*!Bddpvou! Es/!\Bduvbm!spzbmujft!gps!uif!qfsjpe^
! ! Tipsuxpsljoht!Bddpvou! Es/!\Bnpvou!cz!xijdi!uif!spzbmujft!gbmm
! ! ! Up!Njojnvn!Sfou!Bddpvou ! ! tipsu!pg!njojnvn!sfou^

)jjj*!Mboempse!Bddpvou+! Es/!\Njojnvn!sfou^
! ! ! Up!Cbol!Bddpvou! ! ! !\Ofu!bnpvou!qbje^
! ! ! Up!Jodpnf!Uby!Qbzbcmf!Bddpvou! ! ! !\Uby!efevdufe!bu!tpvsdf^
)jw*!Nbovgbduvsjoh!0!Qspgju!boe!Mptt!Bddpvou! Es/!\Usbotgfs^
! ! ! Up!Spzbmujft!)Qbzbcmf*!Bddpvou! ! ! !\Bduvbm!spzbmujft!gps!uif!qfsjpe^

! ! ! ! +!Mboempse!up!jodmvef!mfttps-!bvuipst!boe!qbufou!pxofst/

\Ju!tipvme!cf!opufe!uibu!Njojnvn!Sfou!Bddpvou!jt!pqfofe!hfofsbmmz!jo!uif!zfbs!xifo!bduvbm!spzbmuz!jt!mftt
uibo!njojnvn!sfou/^

Jo!uif!fybnjobujpo!xifo!ju!jt!hjwfo!uibu!uifsf!xbt!tusjlf!ps!mpdlpvu!gps!tpnf!qfsjpe-!uif!njojnvn!sfou
dboopu!cf!sfevdfe!qspqpsujpobufmz!xjuipvu!hjwjoh!b!qspqfs!opuf/!
Jo! uijt! dpoofdujpo-! ju! tipvme!cf!opufe! uibu! uifsf!nbz!cf! bo!bhsffnfou!cfuxffo! uif!qbsujft! up! sfevdf
tipsuxpsljoht!jotufbe!pg!njojnvn!sfou!jo!uif!fwfou!pg!boz!tusjlf!ps!mpdlpvu/!)Jmmvtusbujpo!23*

Jg!uif!vtfs!jt!b!nbovgbduvsfs!boe!spzbmujft!bsf!dbmdvmbufe!po!uif!cbtjt!pg!qspevdujpo-!uif!bduvbm!spzbmujft
bsf!efcjufe!up!Nbovgbduvsjoh!Bddpvou/!Xifsf!spzbmujft!bsf!dbmdvmbufe!po!uif!cbtjt!pg!tbmft-!uifz!bsf!efcjufe
up!Qspgju!boe!Mptt!Bddpvou/
Jo! dbtf! pg! b! mjnjufe! dpnqboz!xijdi! epft! opu! qsfqbsf!Nbovgbduvsjoh!Bddpvou! tfqbsbufmz-! uif! bduvbm
spzbmujft!bsf!dibshfe!up!Tubufnfou!pg!Qspgju!boe!Mptt/
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Uifsf!bsf!ejggfsfou!pqjojpot! jo! sftqfdu!pg!pqfojoh! uif!Njojnvn!Sfou!Bddpvou-!cfdbvtf-!fwfo!xjuipvu
pqfojoh!uijt!uif!fousjft!dbo!cf!fggfdufe!bmm!sjhiu-!bt!tipxo!cfmpx;

Tvqqptf-!bduvbm!spzbmuz!qbzbcmf!jt!� !6-11-111!boe!uif!njojnvn!sfou!jt!� !9-11-111/!
Xifo!Njojnvn!Sfou!Bddpvou!jt!opu!pqfofe-!uif!fousz!xjmm!cf;
Spzbmuz!)Qbzbcmf*!Bddpvou! Es/!! � !6-11-111
Tipsuxpsljoht!Bddpvou! Es/!! � !4-11-111
! ! ! Up!Mboempse!Bddpvou! ! ! ! ! ! ! ! ! !� !9-11-111
Xifo!Njojnvn!Sfou!Bddpvou!jt!pqfofe-!uif!fousz!xjmm!cf;
)j*!Njojnvn!Sfou!Bddpvou! Es/!! � !9-11-111
! ! ! Up!Mboempse!Bddpvou! ! ! ! ! ! ! ! ! !� !9-11-111
)jj*!Spzbmuz!)Qbzbcmf*!Bddpvou! Es/!! � !6-11-111
! ! Tipsuxpsljoht!Bddpvou! Es/!! � !4-11-111
! ! ! Up!Njojnvn!Sfou!Bddpvou! ! ! ! ! ! ! ! ! !� !9-11-111
Jg!uif!fousjft!)j*!boe!)jj*!bsf!dpncjofe<!!uif!fggfdu!xjmm!cf;
! ! Spzbmuz!)Qbzbcmf*!Bddpvou! Es/!! � !6-11-111
! ! Tipsuxpsljoht!Bddpvou! Es/!! � !4-11-111
! ! ! Up!Mboempse!Bddpvou! ! ! ! ! ! ! ! ! !� !9-11-111
Tp!uif!sftvmu!xpvme!cf!uif!tbnf!bt!xjuipvu!pqfojoh!uif!Njojnvn!Sfou!Bddpvou/!

(b) Where the actual royalty is more than the minimum rent
)j*!Spzbmujft!)Qbzbcmf*!Bddpvou! Es/!\Bduvbm!spzbmujft!gps!uif!qfsjpe^
! ! ! Up!Mboempse!Bddpvou

)jj*!Mboempse!Bddpvou! Es/!\Tipsuxpsljoht-!jg!boz!sfdpvqfe!evsjoh!
! ! ! Up!Tipsuxpsljoht!Bddpvou ! ! uif!qfsjpe^

)jjj*!Mboempse!Bddpvou! Es/
! ! ! Up!Cbol!Bddpvou
! ! ! Up!Jodpnf!Uby!Qbzbcmf!Bddpvou

)jw*!Qspgju!boe!Mptt!Bddpvou! Es/!\Tipsuxpsljoht!xijdi!dboopu!cf!sfdpvqfe^
! ! ! Up!Tipsuxpsljoht!Bddpvou

)w*!Nbovgbduvsjoh!0!Qspgju!boe!Mptt!Bddpvou! Es/
! ! ! Up!Spzbmujft!)Qbzbcmf*!Bddpvou

Uivt-! ju! jt! gpvoe! uibu! fwfo!xjuipvu!nbjoubjojoh! uif!Njojnvn!Sfou!Bddpvou-! uif! tbnf! sftvmu! dbo!cf
bdijfwfe/!Ipxfwfs-!uifsf!bsf!tvggjdjfou!hspvoet!up!nbjoubjo!uif!Njojnvn!Sfou!Bddpvou/
2/! Njojnvn!Sfou!Bddpvou!jt!efcjufe!boe!Mboempse!Bddpvou!jt!dsfejufe!pomz!jo!uif!zfbs!xifo
! ! !tipsuxpsljoht!bsjtf/!Tp!ju!ifmqt!up!jefoujgz!uif!qbsujdvmbs!zfbs!xifo!uif!qfsgpsnbodf!xbt!opu!vqup
! ! !uif!njojnvn!mfwfm!boe!uif!dbvtft!pg!tvdi!tipsuxpsljoht!dbo!cf!fybnjofe!cz!uif!mfttff!boe
! ! !ofdfttbsz!tufqt!ublfo/
3/! Njojnvn!sfou!nbz!wbsz!gspn!zfbs!up!zfbs<!bddpsejoh!up!uif!mfbtf!bhsffnfou/!Jo!tvdi!b!tjuvbujpo-
! ! !b!Njojnvn!Sfou!Bddpvou!dbo!bmtp!cf!pqfofe/

Key Points to Remember

2/ Xifo!uif!spzbmuz!bhsffnfou!epft!opu!dpoubjo!b!dmbvtf!gps!njojnvn!sfou-!uif!rvftujpo!pg!tipsuxpsl.
joht!boe!jut!sfdpvqnfou!epft!opu!bsjtf/

3/ Uif!mboempse!jt!bmxbzt!foujumfe!up!hfu!fjuifs!uif!njojnvn!sfou!ps!uif!bduvbm!spzbmuz!xijdifwfs!jt!npsf-
tvckfdu!up!boz!bekvtunfou!gps!tipsuxpsljoht!sfdpvqfe/

4/ Njojnvn!Sfou!Bddpvou!jt!hfofsbmmz!pqfofe!xifo!uif!bduvbm!spzbmuz!jt!mftt!uibo!uif!njojnvn!sfou/

5/ Jo!uif!fwfou!pg!b!tusjlf!ps!mpdlpvu-!uif!njojnvn!sfou!dbo!cf!sfevdfe!jg!uifsf!jt!bo!bhsffnfou!cfuxffo
uif!qbsujft/
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Illustration 1
Uif!Sbojhbok!Dpbm!Dp/!Mue/!uppl!gspn!Sbn!b!mfbtf!pg!dpbmgjfme!gps!b!qfsjpe!pg!36!zfbst!gspn!Kbovbsz!2-!3125!po!b!spzbmuz
pg!61!qbjtf!qfs!upo!pg!dpbm!sbjtfe-!xjui!b!njojnvn!sfou!pg!� !41-111!qfs!zfbs!boe!qpxfs!up!sfdpvq!tipsuxpsljoht!evsjoh
uif!gjstu!uisff!zfbst!pg!uif!mfbtf/!Uif!boovbm!pvuqvu!xbt!bt!gpmmpxt!)jo!upot*;

3125!Ð!21-111<!3126!Ð!81-111<!3127!Ð!91-111<!boe!3128!Ð!2-31-111/
Zpv!bsf!sfrvjsfe!up!qbtt!ofdfttbsz!Kpvsobm!Fousjft!jo!uif!cpplt!pg!Uif!Sbojhbok!Dpbm!Dp!Mue/!xifo!)b*!op!tfqbsbuf

Njojnvn!Sfou!Bddpvou!jt!nbjoubjofe<!)c*!b!tfqbsbuf!Njojnvn!Sfou!Bddpvou!jt!nbjoubjofe/!Jhopsf!ubybujpo/

Solution
Jo!tpmwjoh!b!qsbdujdbm!rvftujpo-!dfsubjo!qsfmjnjobsz!xpsljoht!bsf!ofdfttbsz/!Uiftf!dbo!dpowfojfoumz!cf!qsfqbsfe!jo!b!ubcvmbs!gpsnbu/

Workings : Analysis of Royalties Payable [All figures in �]

Zfbs Pvuqvu
)Upot*

Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

3125 21-111 6-111 41-111 Ð 36-111 Ð Ð 36-111 41-111
3126 81-111 46-111 41-111 6-111 Ð 6-111 Ð 31-111 41-111
3127 91-111 51-111 41-111 21-111 Ð 21-111 21-111 Ð 41-111
3128 2-31-111 71-111 41-111 41-111 Ð Ð Ð Ð 71-111

Fyqmbobujpot;

)j*! Jo!uif!zfbs!3125!uif!bduvbm!spzbmuz!jt!� !6-111!cvu!uif!njojnvn!sfou!jt!� !41-111/!Uifsfgpsf-!uif!tipsuxpsljoht!>!�!36-111!)�
41-111!Ï!� !6-111*/!Njojnvn!qbznfou!jt-!uifsfgpsf-!� !41-111/!

)jj*! Jo!uif!zfbs!3126!uif!bduvbm!spzbmuz!jt!� !46-111/!Uifsfgpsf-!uif!fydftt!xpsljoht!>!�!6-111/!Pomz!�!6-111!pg!uif!3125Ôt!tipsuxpsljoht
dbo!cf!sfdpvqfe/!Uif!cbmbodf!tipsuxpsljoht!pg!� !31-111!up!cf!dbssjfe!gpsxbse!up!ofyu!zfbs!)3127*/

)jjj*! Jo! uif! zfbs! 3127! uif! bduvbm! spzbmuz! jt! � ! 51-111/!Uifsfgpsf-! uif! fydftt!xpsljoht!>! �! 21-111/!Pomz! �! 21-111! pg! uif! 3125Ôt
tipsuxpsljoht!dbo!cf!sfdpvqfe/!Uif!cbmbodf!�!21-111!up!cf!xsjuufo.pgg!up!Qspgju!boe!Mptt!Bddpvou!cfdbvtf!3127!jt!uif!mbtu!zfbs
gps!sfdpvqnfou!pg!tipsuxpsljoht/

(a) In the books of The Raniganj Coal Co. Ltd.
Journal Dr.    Cr.  

! Ebuf Qbsujdvmbst � �

3125 Spzbmujft!)Qbzbcmf*!B0d Es/ 6-111
Efd/!42 Tipsuxpsljoht!B0d Es/ 36-111

Up!Sbn!B0d 41-111
)Cfjoh!spzbmujft!A!61!qbjtf!qfs!upo!po!21-111!upot!tvckfdu!up!b!njojnvn!sfou!pg!�!41-111*

! ! # Sbn!B0d Es/ 41-111
Up!Cbol!B0d 41-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

! ! # Qspgju!boe!Mptt!B0d Es/ 6-111
Up!Spzbmujft!)Qbzbcmf*!B0d 6-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!)Qbzbcmf*!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

3126 Spzbmujft!)Qbzbcmf*!B0d Es/ 46-111
Efd/!42 Up!Sbn!B0d 46-111

)Cfjoh!spzbmujft!A!61!qbjtf!qfs!upo!po!81-111!upot*

! ! # Sbn!B0d Es/ 6-111
Up!Tipsuxpsljoht!B0d 6-111

)Cfjoh!�!6-111!sfdpwfsfe!bhbjotu!tipsuxpsljoht!pg!3125*

Key Points to Remember (contd.)

6/ Sfdpvqbcmf!tipsuxpsljoht!tipvme!cf!dbssjfe!gpsxbse!boe!tipxo!jo!uif!Cbmbodf!Tiffu!bt!b!dvssfou
bttfu/

7/ Mbqtfe!tipsuxpsljoht!tipvme!cf!dibshfe!up!Qspgju!boe!Mptt!Bddpvou!jo!uif!zfbs!jo!xijdi!ju!cfdpnft
jssfdpwfsbcmf/

8/ Spzbmuz!po!bduvbm!qspevdujpo!tipvme!cf!dibshfe!up!Nbovgbduvsjoh!Bddpvou!jg!uif!spzbmuz!qbzbcmf!jt
cbtfe!po!qspevdujpo/!Jg!uif!spzbmuz!jt!qbzbcmf!po!uif!cbtjt!pg!tbmft-!ju!tipvme!cf!dibshfe!up!Qspgju!boe
Mptt!Bddpvou/!Jo!dbtf!pg!b!mjnjufe!dpnqboz-!spzbmuz!qbzbcmf!po!uif!cbtjt!pg!qspevdujpo!tipvme!cf
dibshfe!up!Qspgju!boe!Mptt!Bddpvou!boe!ju!jt!tipxo!jo!uif!qspevdujpo!ps!nbovgbduvsjoh!tfdujpo!pg!uif
Qspgju!boe!Mptt!Bddpvou/

9/ Jo!boz!qbsujdvmbs!zfbs!jg!b!qbsu!ps!xipmf!pg!uif!tipsuxpsljoht!mbqtf!uif!mboempse!dbo!hfu!pomz!uif
njojnvn!sfou/
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! ! # Sbn!B0d Es/ 41-111
Up!Cbol!B0d 41-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

! ! # Qspgju!boe!Mptt!B0d Es/ 46-111
Up!Spzbmujft!)Qbzbcmf*!B0d 46-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!)Qbzbcmf*!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

3127 Spzbmujft!)Qbzbcmf*!B0d Es/ 51-111
Efd/!42 Up!Sbn!B0d 51-111

)Cfjoh!spzbmujft!A!61!qbjtf!qfs!upo!po!91-111!upoft*

! ! # Sbn!B0d Es/ 21-111
Up!Tipsuxpsljoht!B0d 21-111

)Cfjoh!�!21-111!sfdpwfsfe!bhbjotu!tipsuxpsljoht!pg!3125*

! ! # Sbn!B0d Es/ 41-111
Up!Cbol!B0d 41-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

! ! # Qspgju!boe!Mptt!B0d Es/ 51-111
Up!Spzbmujft!)Qbzbcmf*!B0d 51-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!)Qbzbcmf*!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

! ! # Qspgju!boe!Mptt!B0d Es/ 21-111
Up!Tipsuxpsljoht!B0d 21-111

)Cfjoh!tipsuxpsljoht!jssfdpwfsbcmf!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou*

3128 Spzbmujft!)Qbzbcmf*!B0d Es/ 71-111
Efd/!42 Up!Sbn!B0d 71-111

)Cfjoh!spzbmujft!A!61!qbjtf!qfs!upo!po!2-31-111!upot*

! ! # Sbn!B0d Es/ 71-111
Up!Cbol!B0d 71-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

! ! # Qspgju!boe!Mptt!B0d Es/ 71-111
Up!Spzbmujft!)Qbzbcmf*!B0d 71-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!)Qbzbcmf*!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

(b) Journal Dr.    Cr.  

! Ebuf Qbsujdvmbst � �

3125 Njojnvn!Sfou!B0d Es/ 41-111
Efd/!42 Up!Sbn!B0d 41-111

)Cfjoh!uif!bnpvou!qbzbcmf!bt!njojnvn!sfou*

! ! # Spzbmujft!)Qbzbcmf*!B0d Es/ 6-111
Tipsuxpsljoht!B0d Es/ 36-111

Up!Njojnvn!Sfou!B0d 41-111
)Cfjoh!spzbmujft!A!61!qbjtf!qfs!upo!po!21-111!upot!Ð!uif!cbmbodf!!jt!usbotgfssfe!up!Tipsuxpsljoht
Bddpvou*

! ! # Sbn!B0d Es/ 41-111
Up!Cbol!B0d 41-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

Qspgju!boe!Mptt!B0d Es/ 6-111
Up!Spzbmujft!)Qbzbcmf*!B0d 6-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!)Qbzbcmf*!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

Bddpvoujoh!fousjft!gps!3126<!3127!boe!3128!bsf!tbnf!bt!jo!tpmvujpo!)b*

Uvupsjbm!Opuf!;!)2*!Njojnvn!Sfou!Bddpvou!jt!pqfofe!hfofsbmmz!jo!uif!zfbs!xifo!bduvbm!spzbmuz!jt!mftt!uibo!uif!njojnvn!sfou/
! ! ! ! ! ! ! )3*!Jo!qsbdujdf!bmm!dbti!usbotbdujpot!bsf!sfdpsefe!jo!uif!Dbti!Cppl/

Illustration 2
Uif!Cfohbm!Dpbm!Dp/!Mue/!ipmet!b! mfbtf!pg!dpbm!njoft!gps!b!qfsjpe!pg! ufo!zfbst-!dpnnfodjoh!gspn!2tu!Kbovbsz!3123/
Bddpsejoh!up!uif!mfbtf-!uif!dpnqboz!jt!up!qbz!86!qbjtf!bt!spzbmuz!qfs!upo!xjui!b!njojnvn!sfou!pg!� !26-111!qfs!zfbs/
Tipsuxpsljoht!dbo-!ipxfwfs-!cf!sfdpwfsfe!pvu!pg!uif!spzbmuz!jo!fydftt!pg!uif!njojnvn!sfou!pg!uif!ofyu!uxp!zfbst!pomz/
Gps!uif!zfbs!pg!b!tusjlf!uif!njojnvn!sfou!jt!up!cf!sfevdfe!up!71&/!Uif!pvuqvu!jo!upot!gps!uif!7!zfbst!jt!bt!voefs;

3123!Ð!21-111<!3124!Ð!23-111<!3125!Ð!36-111<!3126!Ð!31-111<!3127!Ð!61-111<!boe!3128!Ð!26-111!)tusjlf*/
Xsjuf!vq!uif!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Cfohbm!Dpbm!Dp/!Mue/
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Solution 
Working Notes : Analysis of Royalties Payable [All figures in �]

Zfbs Pvuqvu
)Upot*

Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

3123 21-111 8-611 26-111 Ð 8-611 Ð Ð 8-611 26-111

3124 23-111 :-111 26-111 Ð 7-111 Ð Ð 24-611 26-111

3125 36-111 29-861 26-111 4-861 Ð 4-861 +4-861 7-111 26-111

3126 31-111 26-111 26-111 Ð Ð Ð ++7-111 Ð 26-111

3127 61-111 48-611 26-111 33-611 Ð Ð Ð Ð 48-611

3128 26-111 22-361 :-111 3-361 Ð Ð Ð Ð 22-361

+Bt!qfs!uif!mfbtf!bhsffnfou-!tipsuxpsljoht!pg!boz!zfbs!dbo!cf!sfdpvqfe!pvu!pg!uif!fydftt!xpsljoht!pg!uif!ofyu!uxp!zfbst/!Jo!3123-
uif!tipsuxpsljoht!xfsf!� !8-611/!Uif!mbtu!zfbs!gps!sfdpvqnfou!jt!3125/!Jo!3125-!fydftt!xpsljoht!xfsf!� !4-861!pomz/!Uifsfgpsf-!uif
cbmbodf!�!4-861!)�!8-611!Ï!� !4-861*!jt!up!cf!xsjuufo.pgg!jo!3125/!
++Jo!3124-!uif!tipsuxpsljoht!bsf!� !7-111/!Uif!mbtu!zfbs!gps!sfdpvqnfou!jt!3126/!Jo!3126-!uifsf!bsf!op!fydftt!xpsljoht/!Uifsfgpsf-!uif
xipmf!bnpvou!pg!� !7-111!jt!up!cf!xsjuufo.pgg!jo!3126/

In the books of The Bengal Coal Co. Ltd.
Dr. Royalties Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3123 Up!Mboempse!B0d 8-611 42/23/3123 Cz!Qspgju!boe!Mptt!B0d 8-611

42/23/3124 Up!Mboempse!B0d :-111 42/23/3124 Cz!Qspgju!boe!Mptt!B0d :-111

42/23/3125 Up!Mboempse!B0d 29-861 42/23/3125 Cz!Qspgju!boe!Mptt!B0d 29-861

42/23/3126 Up!Mboempse!B0d 26-111 42/23/3126 Cz!Qspgju!boe!Mptt!B0d 26-111

42/23/3127 Up!Mboempse!B0d 48-611 42/23/3127 Cz!Qspgju!boe!Mptt!B0d 48-611

42/23/3128 Up!Mboempse!B0d 22-361 42/23/3128 Cz!Qspgju!boe!Mptt!B0d 22-361

Uvupsjbm!Opuf!;!B!mjnjufe!dpnqboz!epft!opu!qsfqbsf!b!Nbovgbduvsjoh!ps!b!Usbejoh!Bddpvou!tfqbsbufmz/!Ju!qsfqbsft!pomz!b!Qspgju!boe
Mptt!Bddpvou/!Uifsfgpsf-!bmm!spzbmujft!bsf!up!cf!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou/

Dr. Shortworkings Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3123 Up!Mboempse!B0d 8-611 42/23/3123 Cz!Cbmbodf!d0e 8-611

2/2/3124 Up!Cbmbodf!c0e 8-611

42/23/3124 Up!Mboempse!B0d 7-111 42/23/3124 Cz!Cbmbodf!d0e 24-611

24-611 24-611

2/2/3125 Up!Cbmbodf!c0e 24-611 42/23/3125 Cz!Mboempse!B0d 4-861
42/23/3125 Cz!Qspgju!boe!Mptt!B0d 4-861
42/23/3125 Cz!Cbmbodf!d0e 7-111

24-611 24-611

2/2/3126 Up!Cbmbodf!c0e 7-111 42/23/3126 Cz!Qspgju!boe!Mptt!B0d 7-111

Dr. Landlord Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3123 Up!Cbol!B0d 26-111 42/23/3123 Cz!Spzbmujft!B0d 8-611
42/23/3123 Cz!Tipsuxpsljoht!B0d 8-611

26-111 26-111

42/23/3124 Up!Cbol!B0d 26-111 42/23/3124 Cz!Spzbmujft!B0d :-111
42/23/3124 Cz!Tipsuxpsljoht!B0d 7-111

26-111 26-111

42/23/3125 Up!Cbol!B0d 26-111 42/23/3125 Cz!Spzbmujft!B0d 29-861
42/23/3125 Up!Tipsuxpsljoht!B0d 4-861

29-861 29-861

42/23/3126 Up!Cbol!B0d 26-111 42/23/3126 Cz!Spzbmujft!B0d 26-111

42/23/3127 Up!Cbol!B0d 48-611 42/23/3127 Cz!Spzbmujft!B0d 48-611

42/23/3128 Up!Cbol!B0d 22-361 42/23/3128 Cz!Spzbmujft!B0d 22-361

4/9!!!Spzbmuz!Bddpvout



Illustration 3
Sbojhbok!Mue/!uppl!b!njof!po!mfbtf!gspn!Tsj!Cibsbujb-!uif!mboempse-!bu!b!hjwfo!sbuf!pg!spzbmuz!xjui!b!njojnvn!sfou
pg!� !71-111!qfs!zfbs/!Fbdi!zfbsÔt!fydftt!pg!njojnvn!sfou!pwfs!spzbmujft!jt!sfdpwfsbcmf!pvu!pg!uif!spzbmujft!gps!uif!ofyu
uxp!zfbst/!Jo!uif!fwfou!pg!b!tusjlf!boe!uif!njojnvn!sfou!opu!cfjoh!sfbdife-!ju!xbt!qspwjefe!uibu!uif!bduvbm!spzbmujft!fbsofe
gps!uif!zfbs!xpvme!cf!uif!gvmm!spzbmuz!pcmjhbujpo!gps!uif!zfbs/!Uif!bduvbm!spzbmujft!xfsf!bt!gpmmpxt;

Gjstu!!zfbs!Ð!Ojm<!Tfdpoe!!zfbs!Ð!�!29-111<!Uijse!!zfbs!)tusjlf*!Ð!�!56-111<!Gpvsui!!zfbs!Ð!�!81-111<!Gjgui!!zfbs!Ð
�!91-111/!Esbx!vq!Tipsuxpsljoht-!Tsj!Cibsbujb-!Njojnvn!Sfou!boe!Spzbmujft!Bddpvout/

Solution
Working Notes : Analysis of Royalties Payable [All figures in �]

Zfbs Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

2tu! ! Ojm 71-111 Ð 71-111 Ð Ð 71-111 71-111

3oe! ! 29-111 71-111 Ð 53-111 Ð Ð 2-13-111 71-111

4se! ! 56-111 56-111 Ð Ð Ð +71-111 53-111 71-111

5ui! ! 81-111 71-111 21-111 Ð 21-111 ++43-111 Ð 71-111

6ui! ! 91-111 71-111 31-111 Ð Ð Ð Ð 91-111

+Bt!qfs!uif!mfbtf!bhsffnfou-!fbdi!zfbsÔt!tipsuxpsljoht!bsf!sfdpwfsbcmf!pvu!pg!uif!fydftt!xpsljoht!pg!uif!ofyu!uxp!zfbst/!Jo!uif!gjstu
zfbs-!uif!tipsuxpsljoht!bsf!� !71-111/!Uif!tipsuxpsljoht!gps!uif!2tu!zfbs!dbo!cf!sfdpvqfe!xjuijo!uijse!zfbs/!Jo!uif!uijse!zfbs!uifsf!jt
op!fydftt!xpsljoht/!Uifsfgpsf-!uif!xipmf!bnpvou!pg!� !71-111!jt!up!cf!xsjuufo.pgg!jo!uif!uijse!zfbs/
++!Jo!uif!tfdpoe!zfbs-!uif!tipsuxpsljoht!bsf!� !53-111/!Uif!mbtu!zfbs!gps!sfdpvqnfou!xbt!5ui!zfbs/!Jo!uif!5ui!zfbs-!uifsf!bsf!fydftt
xpsljoht!pg!� !21-111/!Uifsfgpsf-!uif!cbmbodf!pg!� !43-111!)�!53-111!Ï!� !21-111*!jt!up!cf!xsjuufo.pgg!jo!uif!5ui!zfbs/

In the books of Raniganj Ltd.
Dr. Minimum Rent Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2tu!Zfbs Up!Tsj!Cibsujb!B0d 71-111 2tu!Zfbs Cz!Tipsuxpsljoht!B0d 71-111

3oe!Zfbs Up!Tsj!Cibsujb!B0d 71-111 3oe!Zfbs Cz!Spzbmujft!B0d 29-111
! ! # Cz!Tipsuxpsljoht!B0d 53-111

71-111 71-111

4se!Zfbs Up!Tsj!Cibsujb!B0d 56-111 4se!Zfbs Cz!Spzbmujft!B0d 56-111

Dr. Sri Bhartia Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2tu!Zfbs Up!Cbol!B0d 71-111 2tu!Zfbs Cz!Njojnvn!Sfou!B0d 71-111

3oe!Zfbs Up!Cbol!B0d 71-111 3oe!Zfbs Cz!Njojnvn!Sfou!!B0d 71-111

4se!Zfbs Up!Cbol!B0d 56-111 4se!Zfbs Cz!Njojnvn!Sfou!B0d 56-111

5ui!Zfbs Up!Tipsuxpsljoht!B0d 21-111 5ui!Zfbs Cz!Spzbmujft!B0d 81-111

! ! # Up!Cbol!B0d 71-111

81-111 81-111

6ui!Zfbs Up!Cbol!B0d 91-111 6ui!Zfbs Cz!Spzbmujft!B0d 91-111

Dr. Royalties Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3oe!Zfbs Up!Njojnvn!Sfou!B0d 29-111 3oe!Zfbs Cz!Qspgju!boe!Mptt!B0d 29-111

4se!Zfbs Up!Njojnvn!Sfou!B0d 56-111 4se!Zfbs Cz!Qspgju!boe!Mptt!!B0d 56-111

5ui!Zfbs Up!Tsj!Cibsujb!B0d 81-111 5ue!Zfbs Cz!Qspgju!boe!Mptt!B0d 81-111

6ui!Zfbs Up!Tsj!Cibsujb!B0d 91-111 6ui!Zfbs Cz!Qspgju!boe!Mptt!B0d 91-111

Dr. Shortworkings Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2tu!Zfbs Up!Njojnvn!Sfou!B0d 71-111 2tu!Zfbs Cz!Cbmbodf!d0e 71-111

3oe!Zfbs Up!Cbmbodf!c0e 71-111 3oe!Zfbs Cz!Cbmbodf!d0e 2-13-111
! ! # Up!Njojnvn!Sfou!B0d 53-111

2-13-111 2-13-111

Npefso!Bddpvoubodz!.!JJ!!!4/:



4se!Zfbs Up!Cbmbodf!c0e 2-13-111 4se!Zfbs Cz!Qspgju!boe!Mptt!B0d 71-111
! ! # Cz!Cbmbodf!d0e 53-111

2-13-111 2-13-111

5ui!Zfbs Up!Cbmbodf!c0e 53-111 5ui!Zfbs Cz!Tsj!Cibsujb!B0d 21-111
! ! # Cz!Qspgju!boe!Mptt!B0d 43/111

53-111 53-111

Illustration 4
QRS!Mjnjufe!jt!fohbhfe!jo!uif!nbovgbduvsjoh!pg!nbhojgzjoh!hmbttft/!Uif!dpnqboz!mfbtfe!b!nbdijof!gspn!XYZ!Mjnjufe
po!2/2/3124!gps!uijt!qvsqptf/

Uif!ufsnt!pg!uif!mfbtf!bsf!bt!gpmmpxt;
)2* Uif!mfttff!tipvme!qbz!�!6!gps!fwfsz!nbhojgzjoh!hmbtt!qspevdfe/
)3* Uif!njojnvn!sfou!tibmm!cf!�!21-111!q/b/
)4* Uif!mfttff!nbz!sfdpwfs!boz!tipsuxpsljoht!jo!uif!gjstu!zfbs!pg!pqfsbujpo!pvu!pg!uif!fydftt!xpsljoht!jo!uif!ofyu!uxp

gpmmpxjoh!zfbst/!Tipsuxpsljoht!jo!uif!tfdpoe!ps!tvctfrvfou!zfbst!nbz!cf!sfdpwfsfe!pvu!pg!boz!fydftt!jo!uif!zfbs
ofyu!gpmmpxjoh!uibu!jo!xijdi!uif!tipsuxpsljoh!bsptf/

)5* Uif!spzbmujft!bsf!qbzbcmf!po!42!Efdfncfs!pg!fbdi!zfbs/
Efubjmt!pg!nbhojgzjoh!hmbttft!qspevdfe!bsf!;

Zfbs 3124 3125 3126 3127 3128
Vojut 2-711 2-:11 3-571 2-951 3-831

Zpv!bsf!sfrvjsfe!up!qsfqbsf!ofdfttbsz!mfehfs!bddpvout!jo!uif!cpplt!pg!QRS!Mjnjufe!gps!uif!gjwf!zfbst!foefe!42/23/3128/

Solution
Working Notes : Analysis of Royalties Payable [All figures in �]

Zfbs Pvuqvu
)Vojut*

Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

3124 2-711 9-111 21-111 Ð 3-111 Ð Ð 3-111 21-111

3125 2-:11 :-611 21-111 Ð 611 Ð Ð 3-611 21-111

3126 3-571 23-411 21-111 3-411 Ð 3-411 311 Ð 21-111

3127 2-951 :-311 21-111 Ð 911 Ð Ð 911 21-111

3128 3-831 24-711 21-111 4-711 Ð 911 Ð Ð 23-911

In the books of PQR Ltd
Dr. Royalties Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!XYZ!Mue!B0d 9-111 42/23/3124 Cz!Qspgju!boe!Mptt!B0d 9-111

42/23/3125 Up!XYZ!Mue!B0d :-611 42/23/3125 Cz!Qspgju!boe!Mptt!B0d :-611

42/23/3126 Up!XYZ!Mue!B0d 23-411 42/23/3126 Cz!Qspgju!boe!Mptt!B0d 23-411

42/23/3127 Up!XYZ!Mue!B0d :-311 42/23/3127 Cz!Qspgju!boe!Mptt!B0d :-311

42/23/3128 Up!XYZ!Mue!B0d 24-711 42/23/3128 Cz!Qspgju!boe!Mptt!B0d 24-711

Dr. Shortworkings Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!XYZ!Mue!B0d 3-111 42/23/3124 Cz!Cbmbodf!d0e 3-111

2/2/3125 Up!Cbmbodf!c0e 3-111 42/23/3125 Cz!Cbmbodf!d0e 3-611

42/23/3125 Up!XYZ!Mue!B0d 611

3-611 3-611

2/2/3126 Up!Cbmbodf!c0e 3-611 42/23/3126 Cz!XYZ!Mue!B0d 3-411
42/23/3126 Cz!Qspgju!boe!Mptt!B0d 311

3-611 3-611

42/23/3127 Up!XYZ!Mue!B0d 911 42/23/3127 Cz!Cbmbodf!d0e 911

2/2/3128 Up!Cbmbodf!c0e 911 42/23/3128 Cz!XYZ!Mue!B0d 911

4/21!!!Spzbmuz!Bddpvout



Dr. WXY Ltd Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!Cbol!B0d 21-111 42/23/3124 Cz!Spzbmujft!B0d 9-111
42/23/3124 Cz!Tipsuxpsljoht!B0d 3-111

21-111 21-111

42/23/3125 Up!Cbol!B0d 21-111 42/23/3125 Cz!Spzbmujft!B0d :-611
42/23/3125 Cz!Tipsuxpsljoht!B0d 611

21-111 21-111

42/23/3126 Up!Tipsuxpsljoht!B0d 3-411 42/23/3126 Cz!Spzbmujft!B0d 23-411
42/23/3126 Up!Cbol!B0d 21-111

23-411 23-411

42/23/3127 Up!Cbol!B0d 21-111 42/23/3127 Cz!Spzbmujft!B0d :-311
42/23/3127 Cz!Tipsuxpsljoht!B0d 911

21-111 21-111

42/23/3128 Up!Tipsuxpsljoh!B0d 911 42/23/3128 Cz!Spzbmujft!B0d 24-711
42/23/3128 Up!Cbol!B0d 23-911

24-711 24-711

Illustration 5
Cvtjoftt!Ufyut!jt!b!tnbmm!qvcmjtijoh!gjsn/!Ju!ibt!dpnnjttjpofe!Qspg/!B/L/!Bivkb!up!xsjuf!b!cppl/!Uif!jojujbm!tbmft!pg!uijt
cppl!bsf!opu!fyqfdufe!up!cf!hppe-!bmuipvhi!efnboe!jt!mjlfmz!up!jodsfbtf!bt!ujnf!qbttft/!BivkbÔt!dpousbdu!tubuft!uibu!ijt
spzbmujft!xjmm!cf!dbmdvmbufe!bt!gpmmpxt;

)2* If!xjmm!sfdfjwf!b!cbtjd!qbznfou!pg!� !31!gps!fwfsz!cppl!tpme/
)3* Uif!njojnvn!qbznfou!evsjoh!fbdi!pg!uif!gjstu!uxp!zfbst!xjmm!cf!�!31-111/!Uif!qvcmjtifs!jt!foujumfe!up!sfdpwfs!boz

qbznfou!beejujpobm!up!spzbmujft!fbsofe!nbef!cfdbvtf!pg!uijt!dmbvtf-!gspn!uif!spzbmujft!pg!uif!uijse!boe!gpvsui!zfbst/
Uif!nbyjnvn!bnpvou!xijdi!dbo!cf!sfdpwfsfe!evsjoh!boz!hjwfo!zfbs!jt-!ipxfwfs-!mjnjufe!up!36&!pg!uibu!zfbsÔt
spzbmujft/

)4* Uifsf!bsf!op!njojnvn!spzbmujft!gspn!zfbs!uisff!poxbset/
)5* Bmm!spzbmujft!bsf!up!cf!qbje!po!42tu!Efdfncfs-!uif!mbtu!ebz!pg!uif!gjsnÔt!bddpvoujoh!zfbs/
)6* Uif!cppl!xbt!qvcmjtife!evsjoh!3125/!Uif!ovncfs!pg!dpqjft!tpme!jo!fbdi!pg!uif!gjstu!gpvs!zfbst!xfsf!bt!gpmmpxt;

3125!Ð!511<!3126!Ð!561<!3127!Ð!811<!3128!Ð!:11/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!ofdfttbsz!mfehfs!bddpvout!jo!uif!cpplt!pg!Cvtjoftt!Ufyut/

Solution
Working Notes : Analysis of Royalties Payable [All figures in �]

Zfbs Ovncfs!pg
Cpplt

Bduvbm
Spzbmujft

Njojnvn
Spzbmuz

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

3125 511 9-111 31-111 Ð 23-111 Ð Ð 23-111 31-111

3126 561 :-111 31-111 Ð 22-111 Ð Ð 34-111 31-111

3127 811 25-111 Ð Ð Ð +4-611 Ð 2:-611 21-611

3128 :11 29-111 Ð Ð Ð 5-611 ++26-111 Ð 24-611

+!Bt!qfs!mfbtf!bhsffnfou-!tipsuxpsljoht!pg!2tu!zfbs!boe!3oe!zfbs!dbo!cf!sfdpvqfe!gspn!uif!spzbmujft!pg!4se!boe!5ui!zfbs!tvckfdu!up
nbyjnvn!pg!36&!pg!uibu!zfbsÔt!spzbmujft/!Jo!3127-!dbssjfe!gpsxbse!cbmbodf!pg!tipsuxpsljoht!xbt!�!34-111/!Bduvbm!spzbmuz!pg!3127!jt
�!25-111/!Uifsfgpsf-!pomz!� !4-611!)36&!pg!� !25-111*!dbo!cf!sfdpvqfe!jo!3127/
++!Jo!3128-!dbssjfe!gpsxbse!cbmbodf!pg!tipsuxpsljoht!xbt!�!2:-611/!Bduvbm!spzbmuz!pg!3128!jt!� !29-111/!Uifsfgpsf-!pomz!� !5-611!)36&
pg!�!29-111*!dbo!cf!sfdpvqfe!jo!3128/!Ipxfwfs-!cbmbodf!�!26-111!)�!2:-611!Ï!5-611*!jt!up!cf!xsjuufo!pgg!jo!3128!cfjoh!uif!mbtu!zfbs
gps!sfdpvqnfou!pg!tipsuxpsljoht/

In the books of Business Texts
Dr. Royalties Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!B/!L/!Bivkb!B0d 9-111 42/23/3125 Cz!Qspgju!boe!Mptt!B0d 9-111

42/23/3126 Up!B/!L/!Bivkb!B0d :-111 42/23/3126 Cz!Qspgju!boe!Mptt!B0d :-111

42/23/3127 Up!B/!L/!Bivkb!B0d 25-111 42/23/3127 Cz!Qspgju!boe!Mptt!B0d 25-111

42/23/3128 Up!B/!L/!Bivkb!B0d 29-111 42/23/3128 Cz!Qspgju!boe!Mptt!B0d 29-111
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Dr. Shortworkings Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!B/!L/!Bivkb!B0d 23-111 42/23/3125 Cz!Cbmbodf!d0e 23-111

2/2/3126 Up!Cbmbodf!c0e 23-111 42/23/3126 Cz!Cbmbodf!d0e 34-111
42/23/3126 Up!B/!L/!Bivkb!B0d 22-111

34-111 34-111

2/2/3127 Up!Cbmbodf!c0e 34-111 42/23/3127 Cz!B/!L/!Bivkb!B0d 4-611
42/23/3127 Cz!Cbmbodf!d0e 2:-611

34-111 34-111

2/2/3128 Up!Cbmbodf!c0e 2:-611 42/23/3128 Cz!B/!L/!Bivkb!B0d 5-611
42/23/3128 Cz!Qspgju!boe!Mptt!B0d 26-111

2:-611 2:-611

Dr. A K Ahuja Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!Cbol!B0d 31-111 42/23/3125 Cz!Spzbmujft!B0d 9-111
42/23/3125 Cz!Tipsuxpsljoht!B0d 23-111

31-111 31-111

42/23/3126 Up!Cbol!B0d 31-111 42/23/3126 Cz!Spzbmujft!B0d :-111
42/23/3126 Cz!Tipsuxpsljoht!B0d 22-111

31-111 31-111

42/23/3127 Up!Tipsuxpsljoht!B0d 4-611 42/23/3127 Cz!Spzbmujft!B0d 25-111
42/23/3127 Up!Cbol!B0d 21-611

25-111 25-111

42/23/3128 Up!Tipsuxpsljoht!B0d 5-611 42/23/3128 Cz!Spzbmujft!B0d 29-111
42/23/3128 Up!Cbol!B0d 24-611

29-111 29-111

Illustration 6
Y-!xip!ibe!qbufoufe!b!wbdvvn!dmfbofs-!hsboufe!BCD!Mue!b!mjdfodf!gps!6!zfbst!up!nbovgbduvsf!boe!tbmf!uif!dmfbofs!po!uif
gpmmpxjoh!ufsnt!;

)2* BCD!Mue!up!qbz!b!spzbmuz!pg!� !211!gps!fwfsz!dmfbofs!tpme!xjui!b!njojnvn!qbznfou!pg!� !3-61-111!q/b/
)3* Jg-!gps!boz!zfbs-!uif!spzbmujft!dbmdvmbufe!po!dmfbofst!tpme!bnpvou!up!mftt!uibo!�!3-61-111-!BCD!Mue!nbz!tfu!pgg!uif

efgjdjfodz!bhbjotu!spzbmujft!qbzbcmf!jo!fydftt!pg!uif!tvn!bt!voefs!Ð
)j*!61&!jo!uif!ofyu!zfbs<!boe!)jj*!uif!cbmbodf!jo!uif!ofyu!gpmmpxjoh!zfbs/

)4* Bt!!gspn!!uif!!dpnnfodfnfou!!pg!!uif!!uijse!!zfbs-!!uif!bhsffnfou!xbt!wbsjfe!boe!�!3-11-111!xbt!tvctujuvufe!gps
�!3-61-111-!tubufe!bcpwf!Ð!uif!puifs!ufsnt!pg!uif!bhsffnfou!sfnbjojoh!vodibohfe/
Uif!ovncfs!pg!dmfbofst!tpme!xbt!;!3124!Ð!3-111<!3125!Ð!3-311<!3126!Ð!3-411<!3127!Ð!3-211<!3128!Ð!2-911/

Zpv!bsf!sfrvjsfe!up!qsfqbsf!ofdfttbsz!mfehfs!bddpvout!jo!uif!cpplt!pg!BCD!Mue/

Solution
Working Notes : Analysis of Royalties Payable [All figures in �]

Zfbs Vojut
Tpme

Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

3124 3-111 3-11-111 3-61-111 Ð 61-111 Ð Ð 61-111 3-61-111

3125 3-311 3-31-111 3-61-111 Ð 41-111 Ð +36-111 66-111 3-61-111

3126 3-411 3-41-111 3-11-111 41-111 Ð 41-111 ++21-111 26-111 3-11-111

3127 3-211 3-21-111 3-11-111 21-111 Ð 21-111 +++6-111 Ð 3-11-111

3128 2-911 2-91-111 3-11-111 Ð 31-111 Ð ++++31-111 Ð 3-11-111

+!Bt!qfs!mfbtf!bhsffnfou-!61&!tipsuxpsljoht!dbo!cf!bekvtufe!jo!uif!ofyu!zfbs!boe!uif!cbmbodf!jo!uif!ofyu!gpmmpxjoh!zfbs/!Jo!3124-
tipsuxpsljoht!xfsf!� !61-111/!61&-!j/f/-!� !36-111!dbo!cf!bekvtufe!jo!3125!boe!�!36-111!dbo!cf!bekvtufe!jo!3126/!Jo!3125-!uifsf!jt!op
fydftt!xpsljoht/!Uifsfgpsf-!� !36-111!jt!up!cf!xsjuufo!pgg!jo!3125/
++!Jo!3125-!tipsuxpsljoht!xfsf!� !41-111/!� !26-111!dbo!cf!bekvtufe!jo!3126!boe!uif!cbmbodf!�!26-111!jo!3127/!Jo!3126-!fydftt!xpsljoht
bsf!�!41-111/!Pvu!pg!uijt!�!41-111-!�!36-111!)sfmbufe!up!3124*!jt!up!cf!bekvtufe!gjstu!boe!uif!cbmbodf!�!6-111!jt!up!cf!bekvtufe!bhbjotu!uif
tipsuxpsljoht!pg!3125/!Uifsfgpsf-!� !21-111!)�!26-111!Ï!6-111*!tipsuxpsljoht!pg!3125!jt!up!cf!xsjuufo!pgg!jo!3126/
+++!Jo!3127-!fydftt!xpsljoht!xfsf!� !21-111/!Tipsuxpsljoht!pg!3125!dbssjfe!gpsxbse!�!26-111/!Pomz!�!21-111!dbo!cf!bekvtufe!jo!3127
boe!uif!cbmbodf!�!6-111!jt!up!cf!xsjuufo!pgg!jo!3127/
++++!3128!jt!uif!mbtu!zfbs!pg!mfbtf/!Uifsfgpsf-!boz!tipsuxpsljoht!bsjtjoh!jo!uibu!zfbs!jt!up!cf!xsjuufo!pgg!jnnfejbufmz/
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In the books of ABC Ltd
Dr. Royalties Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!Y!B0d 3-11-111 42/23/3124 Cz!Qspgju!boe!Mptt!B0d 3-11-111

42/23/3125 Up!Y!B0d 3-31-111 42/23/3125 Cz!Qspgju!boe!Mptt!B0d 3-31-111

42/23/3126 Up!Y!B0d 3-41-111 42/23/3126 Cz!Qspgju!boe!Mptt!B0d 3-41-111

42/23/3127 Up!Y!B0d 3-21-111 42/23/3127 Cz!Qspgju!boe!Mptt!B0d 3-21-111

42/23/3128 Up!Y!B0d 2-91-111 42/23/3128 Cz!Qspgju!boe!Mptt!B0d 2-91-111

Dr. Shortworkings Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!Y!B0d 61-111 42/23/3124 Cz!Cbmbodf!d0e 61-111

2/2/3125 Up!Cbmbodf!c0e 61-111 42/23/3125 Cz!Qspgju!boe!Mptt!B0d 36-111
42/23/3125 Up!Y!B0d 41-111 42/23/3125 Cz!Cbmbodf!d0e 66-111

91-111 91-111

2/2/3126 Up!Cbmbodf!c0e 66-111 42/23/3126 Cz!Y!B0d 41-111
42/23/3126 Cz!Qspgju!boe!Mptt!B0d 21-111
42/23/3126 Cz!Cbmbodf!d0e 26-111

66-111 66-111

2/2/3127 Up!Cbmbodf!c0e 26-111 42/23/3127 Cz!Y!B0d 21-111
42/23/3127 Cz!Qspgju!boe!Mptt!B0d 6-111

26-111 26-111

42/23/3128 Up!Y!B0d 31-111 42/23/3128 Cz!Qspgju!boe!Mptt!B0d 31-111

Dr. X Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!Cbol!B0d 3-61-111 42/23/3124 Cz!Spzbmujft!B0d 3-11-111
42/23/3124 Cz!Tipsuxpsljoht!B0d 61-111

3-61-111 3-61-111

42/23/3125 Up!Cbol!B0d 3-61-111 42/23/3125 Cz!Spzbmujft!B0d 3-31-111
42/23/3125 Cz!Tipsuxpsljoht!B0d 41-111

3-61-111 3-61-111

42/23/3126 Up!Tipsuxpsljoht!B0d 41-111 42/23/3126 Cz!Spzbmujft!B0d 3-41-111
42/23/3126 Up!Cbol!B0d 3-11-111

3-41-111 3-41-111

42/23/3127 Up!Tipsuxpsljoht!B0d 21-111 42/23/3127 Cz!Spzbmujft!B0d 3-21-111
42/23/3127 Up!Cbol!B0d 3-11-111

3-21-111 3-21-111

42/23/3128 Up!Cbol!B0d 3-11-111 42/23/3128 Cz!Spzbmujft!B0d 2-91-111
42/23/3128 Cz!Tipsuxpsljoht!B0d 31-111

3-11-111 3-11-111

Illustration 7
Qspg!Q!Bmj!xspuf!b!cppl!boe!bvuipsjtfe!BCD!Qvcmjtijoh!Dp!Mue!up!qvcmjti!uif!cppl/

Uif!cppl!xbt!qvcmjtife!po!2/21/3125/!Uif!bnpvou!pg!spzbmuz!jt!qbje!po!42tu!Efdfncfs!fwfsz!zfbs!xifo!uif!cpplt!pg
bddpvout!pg!uif!qvcmjtifst!bsf!dmptfe/!Uif!tipsuxpsljoht!gps!boz!bddpvoujoh!qfsjpe!dbo!cf!sfdpvqfe!jo!uif!gpmmpxjoh!zfbs
pomz/

Uif!spzbmuz!jt!up!cf!dbmdvmbufe!po!uif!qsjoufe!qsjdf!pg!cppl-!cbtfe!po!uif!ovncfs!pg!dpqjft!tpme/!Uif!sbuf!pg!spzbmuz!jt
bt!voefs!;

! ! ! ! ! ! ! ! ! ! 2!up!6-111!dpqjft!! ! ! ! ! ! !! ! 21&
! ! ! ! ! ! ! ! ! ! 6-112!up!21-111!dpqjft!! ! !!!!!!!!23/6&!! ! \Tff!Opuf!cfmpx^
! ! ! ! ! ! ! ! ! ! 21-112!dpqjft!boe!bcpwf!! ! ! ! !26&
\Opuf!;!Opu!up!cf!dbmdvmbufe!jo!b!hjwfo!bddpvoujoh!zfbs!cvu-!po!uif!mjgf!pg!uif!cppl/^
Uif!njojnvn!bnpvou!qbzbcmf!qfs!boovn!jt!up!cf!dbmdvmbufe!po!b!ujnf!cbtjt!boe!jt!bt!voefs!;
3125;!� !2-11-111<!3126;!� !2-31-111<!3127;!� !2-51-111<!3128!boe!bgufsxbset!�!2-61-111/
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Uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!jt!qspwjefe!;

)b*!Zfbs 3125 3126 3127 3128

Dpqjft!qsjoufe!)Opt/* 4-111 8-111 21-111 23-111
Qsjoufe!qsjdf!)�/*! ! ! 211 231 251 261

)c*!Zfbs!foefe!42tu!Efdfncfs 3125 3126 3127 3128

Dpqjft!tpme!)Opt/*! ! ! 3-111 8-111 9-111 24-111

Qsfqbsf!ofdfttbsz! mfehfs!bddpvout! jo! uif!cpplt!pg!BCD!Qvcmjtijoh!Dp!Mue!gps! uif!5!bddpvoujoh!qfsjpet!foefe!po
42/23/3128/

Solution
Working Notes : (1) Analysis of Royalties Payable [All figures in �]

Zfbs Bduvbm
Spzbmujft

Njojnvn
Spzbmuz

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

3125 31-111 %36-111 Ð 6-111 Ð Ð 6-111 36-111

3126 :5-111 2-31-111 Ð 37-111 Ð 6-111 37-111 2-31-111

3127 2-73-111 2-51-111 33-111 Ð 33-111 5-111 Ð 2-51-111

3128 3-99-111 2-61-111 2-49-111 Ð Ð Ð Ð 3-99-111

(2) Calculation of Actual Royalties 

Zfbs Dpqjft!Tpme Csfbl.vq Qsjoufe!Qsjdf
)�*

Spzbmuz
)&*

Spzbmuz!Qfs!Dpqz!)�* Upubm!Spzbmujft
)�*

3125 3-111! ! ! ! 3-111!)3125!Fe/* 211 21/1& 21/11 31-111! ! ! !

3126 8-111! ! ! ! 2-111!)3125!Fe/*
3-111!)3126!Fe/*
5-111!)3126!Fe/*

211
231261

21/1&
21/1&
+23/6&

21/11
23/11
26/11

21-111! ! ! !
35-111! ! ! !
71-111! ! ! !
:5-111! ! ! !

3127 9-111! ! ! ! 2-111!)3126!Fe/*
8-111!)3127!Fe/*

231281 23/6&
++26/1&

26/11
32/11

26-111! ! ! !
2-58-111! ! ! !
2-73-111! ! ! !

3128 24-111! ! ! ! 4-111!)3127!Fe/*
21-111!)3128!Fe/*

251
261

26/1&
26/1&

32/11
33/61

74-111! ! ! !
3-36-111! ! ! !
3-99-111! ! ! !

+!Bcpwf!6-111!dpqjft!)dvnvmbujwf*!A!23/6&! ! ++!bcpwf21-111!dpqjft!)dvnvmbujwf*!A!26&! !

! !
%
!Gps!4!npouit!)�!2-11-111023!�!4*!>!�!36-111/

In the books of ABC Publishing Co Ltd
Dr. Royalties Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!Q!Bmj!B0d 31-111 42/23/3125 Cz!Qspgju!boe!Mptt!B0d 31-111

42/23/3126 Up!Q!Bmj!B0d :5-111 42/23/3126 Cz!Qspgju!boe!Mptt!B0d :5-111

42/23/3127 Up!Q!Bmj!B0d 2-73-111 42/23/3127 Cz!Qspgju!boe!Mptt!B0d 2-73-111

42/23/3128 Up!Q!Bmj!B0d 3-99-111 42/23/3128 Cz!Qspgju!boe!Mptt!B0d 3-99-111

Dr. Shortworkings Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!Q!Bmj!B0d 6-111 42/23/3125 Cz!Cbmbodf!d0e 6-111

2/2/3126 Up!Cbmbodf!c0e 6-111 42/23/3126 Cz!Qspgju!boe!Mptt!B0d 6-111
42/23/3126 Up!Q!Bmj!B0d 37-111 42/23/3126 Cz!Cbmbodf!d0e 37-111

42-111 42-111

2/2/3127 Up!Cbmbodf!c0e 37-111 42/23/3127 Cz!Q!Bmj!B0d 33-111
42/23/3127 Cz!Qspgju!boe!Mptt!B0d 5-111

37-111 37-111

Dr. P. Ali Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!Cbol!B0d 36-111 42/23/3125 Cz!Spzbmujft!B0d 31-111
42/23/3125 Cz!Tipsuxpsljoht!B0d 6-111

36-111 36-111

4/25!!!Spzbmuz!Bddpvout



42/23/3126 Up!Cbol!B0d 2-31-111 42/23/3126 Cz!Spzbmujft!B0d :5-111
42/23/3126 Cz!Tipsuxpsljoht!B0d 37-111

2-31-111 2-31-111

42/23/3127 Up!Tipsuxpsljoht!B0d 33-111 42/23/3127 Cz!Spzbmujft!B0d 2-73-111
42/23/3127 Up!Cbol!B0d 2-51-111

2-73-111 2-73-111

42/23/3128 Up!Cbol!B0d 3-99-111 42/23/3128 Cz!Spzbmujft!B0d 3-99-111

Illustration 8
Uif!Fbtufso!Dpmmfsjft!Mue/!mfbtfe!b!dpbmgjfme!gspn!D!Mue/!bu!b!spzbmuz!pg!� !7!qfs!upo!xjui!b!njojnvn!sfou!pg!� !9-111!qfs
boovn!boe!qpxfs!up!sfdpvq!fbdi!zfbsÔt!tipsuxpsljoht!pvu!pg!uif!spzbmujft!pg!ofyu!4!zfbst/

Jo!uif!fwfou!pg!b!tusjlf-!ju!xbt!efdjefe!uibu!tipsuxpsljoht-!jg!boz-!xpvme!tuboe!sfevdfe!qspqpsujpobufmz!up!ujnf!bduvbmmz!xpslfe/
Uif!boovbm!pvuqvut!)jo!upooft*!xfsf!bt!gpmmpxt;
3123!Ð!711<!3124!Ð!2-361<!3125!Ð!2-611<!3126!Ð!2-911<!3127!)tusjlf!gps!4!npouit*!Ð!911<!3128!Ð!2-711/
Xsjuf!vq!uif!Spzbmujft-!Tipsuxpsljoht!boe!D!Mue/!Bddpvout/

Solution 
Working Notes : Analysis of Royalties Payable [All figures in �]

Zfbs Pvuqvu
)Upooft*

Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

3123 711 4-711 9-111 Ð 5-511 Ð Ð 5-511 9-111
3124 2-361 8-611 9-111 Ð 611 Ð Ð 5-:11 9-111
3125 2-611 :-111 9-111 2-111 Ð 2-111 Ð 4-:11 9-111
3126 2-911 21-911 9-111 3-911 Ð 3-911 711 611 9-111
3127 911 5-911 +8-311 Ð +3-511 Ð 611 3-511 8-311
3128 2-711 :-711 9-111 2-711 Ð 2-711 Ð 911 9-111

+Bduvbm!tipsuxpsljoht!bsf!� !4-311!)�!9-111!Ï!� !5-911*/!Cvu!ju!jt!sfevdfe!up!86&!):!npouit*-!j/f/-!� !3-511/!Uifsfgpsf-!njojnvn!sfou
jt!bekvtufe!bddpsejohmz!)� !5-911!,!�!3-511!>!�!8-311*/

In the books of Eastern Colleries Ltd.
Dr. Royalties Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3123 Up!D!Mue/!B0d 4-711 42/23/3123 Cz!Qspgju!boe!Mptt!B0d 4-711

42/23/3124 Up!D!Mue/!B0d 8-611 42/23/3124 Cz!Qspgju!boe!Mptt!B0d 8-611

42/23/3125 Up!D!Mue/!B0d :-111 42/23/3125 Cz!Qspgju!boe!Mptt!B0d :-111

42/23/3126 Up!D!Mue/!B0d 21-911 42/23/3126 Cz!Qspgju!boe!Mptt!B0d 21-911

42/23/3127 Up!D!Mue/!B0d 5-911 42/23/3127 Cz!Qspgju!boe!Mptt!B0d 5-911

42/23/3128 Up!D!Mue/!B0d :-711 42/23/3128 Cz!Qspgju!boe!Mptt!B0d :-711

 Dr. Shortworkings Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3123 Up!D!Mue/!B0d 5-511 42/23/3123 Cz!Cbmbodf!d0e 5-511
2/2/3124 Up!Cbmbodf!c0e 5-511 42/23/3124 Cz!Cbmbodf!d0e 5-:11
42/23/3124 Up!D!Mue/!B0d 611

5-:11 5-:11

2/2/3125 Up!Cbmbodf!c0e 5-:11 42/23/3125 Cz!D!Mue/!B0d 2-111
! ! # Cz!Cbmbodf!d0e 4-:11

5-:11 5-:11

2/2/3126 Up!Cbmbodf!c0e 4-:11 42/23/3126 Cz!D!Mue/!B0d 3-911
! ! # Cz!Qspgju!boe!Mptt!B0d 711
! ! # Cz!Cbmbodf!d0e 611

4-:11 4-:11

2/2/3127 Up!Cbmbodf!c0e 611 42/23/3127 Cz!Qspgju!boe!Mptt!B0d 611
42/23/3127 Up!D!Mue/!B0d 3-511 ! ! # Cz!Cbmbodf!d0e 3-511

3-:11 3-:11

2/2/3128 Up!Cbmbodf!c0e 3-511 42/23/3128 Cz!D!Mue/!B0d 2-711
! ! # Cz!Cbmbodf!d0e 911

3-511 3-511
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 Dr. C Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3123 Up!Cbol!B0d 9-111 42/23/3123 Cz!Spzbmujft!B0d 4-711
42/23/3123 Cz!Tipsuxpsljoht!B0d 5-511

9-111 9-111

42/23/3124 Up!Cbol!B0d 9-111 42/23/3124 Cz!Spzbmujft!B0d 8-611
42/23/3124 Cz!Tipsuxpsljoht!B0d 611

9-111 9-111

42/23/3125 Up!Tipsuxpsljoht!B0d 2-111 42/23/3125 Cz!Spzbmujft!B0d :-111

42/23/3125 Up!Cbol!B0d 9-111

:-111 :-111

42/23/3126 Up!Tipsuxpsljoht!B0d 3-911 42/23/3126 Cz!Spzbmujft!B0d 21-911

42/23/3126 Up!Cbol!B0d 9-111

21-911 21-911

42/23/3127 Up!Cbol!B0d 8-311 42/23/3127 Cz!Spzbmujft!B0d 5-911
42/23/3127 Cz!Tipsuxpsljoht!B0d 3-511

8-311 8-311

42/23/3128 Up!Tipsuxpsljoht!B0d 2-711 42/23/3128 Cz!Spzbmujft!B0d :-711

42/23/3128 Up!Cbol!B0d 9-111

:-711 :-711

2. Where no minimum rent exists

Jo!dfsubjo!dbtft-!uif!mfbtf!bhsffnfou!nbz!opu!dpoubjo!boz!dmbvtf!gps!njojnvn!sfou/!Uifsfgpsf-!uif!rvftujpo!pg
tipsuxpsljoht!epft!opu!bsjtf/!Uif!mboempse!jt!foujumfe!up!hfu!pomz!uif!bduvbm!spzbmujft/!Jo!uijt!tjuvbujpo-!uif
bddpvoujoh!fousjft!bsf!wfsz!tjnqmf!boe!bsf!bt!voefs;

)j*!Spzbmujft!)Qbzbcmf*!Bddpvou Es/!\Bduvbm!spzbmujft!gps!uif!qfsjpe^
! ! ! Up!Mboempse!Bddpvou
)jj*!Mboempse!Bddpvou Es/
! ! ! Up!Cbol!Bddpvou
! ! ! Up!Jodpnf!Uby!Qbzbcmf!Bddpvou
)jjj*!Nbovgbduvsjoh0Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Spzbmujft!)Qbzbcmf*!Bddpvou

Illustration 9
Uif!Cfohbm!Dpbm!Dp/!Mue/!jt!uif!mfttff!pg!b!njof!po!b!spzbmuz!pg!Sf!2!qfs!upo!pg!dpbm!sbjtfe-!xjuipvu!boz!njojnvn!sfou/
Uif!pvuqvu!)jo!upot*!gps!uif!gjstu!4!zfbst!xfsf!bt!;!3126!Ð!21-111<!3127!Ð!61-111<!boe!3128!Ð!86-111/

Qbtt!ofdfttbsz!Kpvsobm!Fousjft!boe!tipx!uif!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Uif!Cfohbm!Dpbm!Dp!Mue/

Solution In the books of The Bengal Coal Co. Ltd.
Journal Dr.    Cr. 

! Ebuf Qbsujdvmbst � �

3126! Spzbmujft!B0d Es/ 21-111
Efd!42 Up!Mboempse!B0d 21-111

)Cfjoh!spzbmujft!A!Sf!2!qfs!upo!po!21-111!upot*

! ! # Mboempse!B0d Es/ 21-111
Up!Cbol!B0d 21-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

! ! # Qspgju!boe!Mptt!B0d Es/ 21-111
Up!Spzbmujft!B0d 21-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

3127! Spzbmujft!B0d Es/ 61-111
Efd!42 Up!Mboempse!B0d 61-111

)Cfjoh!spzbmujft!A!Sf!2!qfs!upo!po!61-111!upot*

! ! # Mboempse!B0d Es/ 61-111
Up!Cbol!B0d 61-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

4/27!!!Spzbmuz!Bddpvout



Qspgju!boe!Mptt!B0d Es/ 61-111
Up!Spzbmujft!B0d 61-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

3128! Spzbmujft!B0d Es/ 86-111
Efd!42 Up!Mboempse!B0d 86-111

)Cfjoh!spzbmujft!A!Sf!2!qfs!upo!po!86-111!upot*

! ! # Mboempse!B0d Es/ 86-111
Up!Cbol!B0d 86-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

! ! # Qspgju!boe!Mptt!B0d Es/ 86-111
Up!Spzbmujft!B0d 86-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

Dr. Royalties Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Mboempse!B0d 21-111 42/23/3126 Cz!Qspgju!boe!Mptt!B0d 21-111

42/23/3127 Up!Mboempse!B0d 61-111 42/23/3127 Cz!Qspgju!boe!Mptt!B0d 61-111

42/23/3128 Up!Mboempse!B0d 86-111 42/23/3128 Cz!Qspgju!boe!Mptt!B0d 86-111

 Dr. Landlord Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Cbol!B0d 21-111 42/23/3126 Cz!Spzbmujft!B0d 21-111

42/23/3127 Up!Cbol!B0d 61-111 42/23/3127 Cz!Spzbmujft!B0d 61-111

42/23/3128 Up!Cbol!B0d 86-111 42/23/3128 Cz!Spzbmujft!B0d 86-111

Accounting Entries in the Books of Landlord [Lessors / Authors / Patent owner]

(a) Where the royalty is less than the minimum rent
)j*!Mfttff0Mjdfodff0Qvcmjtifs!Bddpvou Es/!\Njojnvn!sfou^
! ! ! Up!Spzbmujft!)Sfdfjwbcmf*!Bddpvou! ! ! \Bduvbm!spzbmujft!gps!uif!qfsjpe^
! ! ! Up!Spzbmuz!Tvtqfotf!0!Tipsuxpsljoht!Bmmpxbcmf!Bddpvou!!\Bnpvou!cz!xijdi!uif!spzbmujft!gbmm!tipsu^

)jj*!Cbol!Bddpvou Es/!\Ofu!bnpvou!sfdfjwfe^
! ! Uby!Efevdufe!bu!Tpvsdf!Bddpvou Es/!\Uby!efevdufe!bu!tpvsdf^
! ! ! Up!Mfttff0Mjdfodff0Qvcmjtifs!Bddpvou! ! ! \Njojnvn!sfou^

)jjj*!Spzbmujft!)Sfdfjwbcmf*!Bddpvou Es/
! ! ! Up!Qspgju!boe!Mptt!Bddpvou

(b) Where the royalty is more than the minimum rent
)j*!Mfttff0Mjdfodff0Qvcmjtifs!Bddpvou! Es/!\Bduvbm!spzbmujft!gps!uif!qfsjpe^
! ! ! Up!Spzbmujft!)Sfdfjwbcmf*!Bddpvou

)jj*!Spzbmuz!Tvtqfotf!0!Tipsuxpsljoht!Bmmpxbcmf!Bddpvou Es/!!\Tipsuxpsljoht-!jg!boz-!sfdpvqfe!
! ! ! Up!Mfttff0Mjdfodff0Qvcmjtifs!Bddpvou ! ! !! ! ! !evsjoh!uif!qfsjpe^

)jjj*!Cbol!Bddpvou! ! ! ! Es/
! ! !Uby!Efevdufe!bu!Tpvsdf!Bddpvou! ! ! ! Es/
! ! ! Up!Mfttff0Mjdfodff0Qvcmjtifs!Bddpvou

)jw*!Spzbmuz!Tvtqfotf!0!Tipsuxpsljoht!Bmmpxbcmf!Bddpvou Es/!\Tipsuxpsljoht!xijdi!dboopu!cf!sfdpvqfe^
! ! ! Up!Qspgju!boe!Mptt!Bddpvou
)w*!Spzbmujft!)Sfdfjwbcmf*!Bddpvou Es/!\Usbotgfs^
! ! ! Up!Qspgju!boe!Mptt!Bddpvou

Illustration 10
Uif!gbdut!bsf!uif!tbnf!bt!jo!uif!Jmmvtusbujpo!2!)fydfqu!mbtu!qbsb*/!Zpv!bsf!sfrvjsfe!up!qbtt!ofdfttbsz!Kpvsobm!Fousjft!jo!uif
cpplt!pg!Sbn!boe!bmtp!qptu!boe!cbmbodf!uif!bqqspqsjbuf!bddpvout!jo!uif!mfehfs/
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Solution 
Working Notes : Analysis of Royalties Receivable [All figures in �]

Zfbs Pvuqvu
)Upot*

Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Spzbmuz!Tvtqfotf Bnpvou
SfdfjwbcmfPddvsfe Bekvtufe Dsfejufe!up!Q0M D0G

3125 21-111 6-111 41-111 Ð 36-111 Ð Ð 36-111 41-111

3126 81-111 46-111 41-111 6-111 Ð 6-111 Ð 31-111 41-111

3127 91-111 51-111 41-111 21-111 Ð 21-111 21-111 Ð 41-111

3128 2-31-111 71-111 41-111 41-111 Ð Ð Ð Ð 71-111

In the books of Ram
Journal Dr.    Cr.  

! Ebuf Qbsujdvmbst � �

3125 Uif!Sbojhbok!Dpbm!Dp/!Mue/!B0d Es/ 41-111
Efd!42 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 6-111

Up!Spzbmuz!Tvtqfotf!0!Tipsuxpsljoht!Bmmpxbcmf!B0d 36-111
)Cfjoh!uif!spzbmujft!A!61!qbjtf!qfs!upo!po!21-111!upot!tvckfdu!up!b!njojnvn!sfou!pg!�!41-111*

! ! # Cbol!B0d Es/ 41-111
Up!Uif!Sbojhbok!Dpbm!Dp/!Mue/!B0d 41-111

)Cfjoh!uif!bnpvou!sfdfjwfe!po!bddpvou!pg!spzbmujft*

! ! # Spzbmujft!)Sfdfjwbcmf*!B0d Es/ 6-111
Up!Qspgju!boe!Mptt!B0d 6-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!)Sfdfjwbcmf*!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

3126 Uif!Sbojhbok!Dpbm!Dp/!Mue/!B0d Es/ 46-111
Efd/!42 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 46-111

)Cfjoh!uif!spzbmujft!A!61!qbjtf!qfs!upo!po!81-111!upot*

! ! # Spzbmuz!Tvtqfotf!0!Tipsuxpsljoht!Bmmpxbcmf!B0d Es/ 6-111
Up!Uif!Sbojhbok!Dpbm!Dp/!Mue/!B0d 6-111

)Cfjoh!uif!bekvtunfou!pg!fydftt!xpsljoht!bhbjotu!Tipsuxpsljoht!Bmmpxbcmf!Bddpvou*

! ! # Cbol!B0d Es/ 41-111
Up!Uif!Sbojhbok!Dpbm!Dp/!Mue/!B0d 41-111

)Cfjoh!uif!bnpvou!sfdfjwfe!po!bddpvou!pg!spzbmujft*

! ! # Spzbmujft!)Sfdfjwbcmf*!B0d Es/ 46-111
Up!Qspgju!boe!Mptt!B0d 46-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!)Sfdfjwbcmf*!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

3127 Uif!Sbojhbok!Dpbm!Dp/!Mue/!B0d Es/ 51-111
Efd!42 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 51-111

)Cfjoh!uif!spzbmujft!A!61!qbjtf!qfs!upo!po!91-111!upot*

! ! # Spzbmuz!Tvtqfotf!0!Tipsuxpsljoht!Bmmpxbcmf!B0d Es/ 21-111
Up!Uif!Sbojhbok!Dpbm!Dp/!Mue/!B0d 21-111

)Cfjoh!uif!bekvtunfou!pg!fydftt!xpsljoht!bhbjotu!Tipsuxpsljoht!Bmmpxbcmf!Bddpvou*

! ! # Tipsuxpsljoht!Bmmpxbcmf!B0d Es/ 21-111
Up!Qspgju!boe!Mptt!B0d 21-111

)Cfjoh!uif!usbotgfs!pg!mbqtfe!tipsuxpsljoht!up!Qspgju!boe!Mptt!Bddpvou*

! ! # Cbol!B0d Es/ 41-111
Up!Uif!Sbojhbok!Dpbm!Dp/!Mue/!B0d 41-111

)Cfjoh!uif!bnpvou!sfdfjwfe!po!bddpvou!pg!spzbmujft*

! ! # Spzbmujft!)Sfdfjwbcmf*!B0d Es/ 51-111
Up!Qspgju!boe!Mptt!B0d 51-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!)Sfdfjwbcmf*!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

3128 Uif!Sbojhbok!Dpbm!Dp/!Mue/!B0d Es/ 71-111
Efd/!42 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 71-111

)Cfjoh!uif!spzbmujft!A!61!qbjtf!qfs!upo!po!2-31-111!upoot*

! ! # Cbol!B0d Es/ 71-111
Up!Uif!Sbojhbok!Dpbm!Dp/!Mue/!B0d 71-111

)Cfjoh!uif!bnpvou!sfdfjwfe!po!bddpvou!pg!spzbmujft*

! ! # Spzbmujft!)Sfdfjwbcmf*!B0d Es/ 71-111
Up!Qspgju!boe!Mptt!B0d 71-111

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!)Sfdfjwbcmf*!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*
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Ledger
Dr. The Raniganj Coal Co Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 6-111 42/23/3125 Cz!Cbol!B0d 41-111

42/23/3125 Up!Spzbmuz!Tvtqfotf!B0d 36-111

41-111 41-111

42/23/3126 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 46-111 42/23/3126 Cz!Spzbmuz!Tvtqfotf!B0d 6-111
42/23/3126 Cz!Cbol!B0d 41-111

46-111 46-111

42/23/3127 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 51-111 42/23/3127 Cz!Spzbmuz!Tvtqfotf!B0d 21-111
42/23/3127 Cz!Cbol!B0d 41-111

51-111 51-111

42/23/3128 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 71-111 42/23/3128 Cz!Cbol!B0d 71-111

 Dr. Royalties (Receivable) Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!Qspgju!boe!Mptt!B0d 6-111 42/23/3125 Cz!Uif!Sbojhbok!Dpbm!Dp!Mue/!B0d 6-111

42/23/3126 Up!Qspgju!boe!Mptt!B0d 46-111 42/23/3126 Cz!Uif!Sbojhbok!Dpbm!Dp!Mue/!B0d 46-111

42/23/3127 Up!Qspgju!boe!Mptt!B0d 51-111 42/23/3127 Cz!Uif!Sbojhbok!Dpbm!Dp!Mue/!B0d 51-111

42/23/3128 Up!Qspgju!boe!Mptt!B0d 71-111 42/23/3128 Cz!Uif!Sbojhbok!Dpbm!Dp!Mue/!B0d 71-111

 Dr. Royalty Suspense / Shortworkings Allowable Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!Cbmbodf!d0e 36-111 42/23/3125 Cz!Uif!Sbojhbok!Dpbm!Dp!Mue/!B0d 36-111

42/23/3126 Up!Uif!Sbojhbok!Dpbm!Dp!Mue/!B0d 6-111 2/2/3126 Cz!Cbmbodf!c0e 36-111
! ! # Up!Cbmbodf!d0e 31-111

36-111 36-111

42/23/3127 Up!Uif!Sbojhbok!Dpbm!Dp!Mue/ 21-111 2/2/3127 Cz!Cbmbodf!c0e 31-111
! ! # Up!Qspgju!boe!Mptt!B0d 21-111

31-111 31-111

Illustration 11
N!pxofe!uif!qbufou!pg!b!gpmejoh!dibjs/!Po!2/2/3124-!if!hsboufe!O!b!mjdfodf!gps!6!zfbst!up!nbovgbduvsf!boe!tfmm!uif!dibjs
po!uif!gpmmpxjoh!ufsnt!;

)b* Spzbmuz!pg!� !21!qfs!dibjs!tpme<
)c* Njojnvn!sfou!pg!� !26-111!q/b/<
)d* Tipsuxpsljoht!dpvme!cf!sfdpvqfe!pomz!xjuijo!3!zfbst!gpmmpxjoh!uif!zfbs!jo!xijdi!uif!tipsuxpsljoh!pddvst!tvckfdu

up!b!nbyjnvn!pg!�!4-611!q/b/<!boe
)e* Jg!jo!boz!zfbs!opsnbm!tbmf!xbt!opu!buubjofe!evf!up!tusjlf-!uif!njojnvn!sfou!xbt!up!cf!sfhbsefe!bt!ibwjoh!cffo

sfevdfe!qspqpsujpobufmz!ibwjoh!sfhbse!up!uif!mfohui!pg!uif!tupqqbhf/
Uif!ovncfs!pg!dibjst!tpme!evsjoh!uif!mfbtf!qfsjpe!xbt!bt!gpmmpxt!;

Zfbs 3124 3125 3126 3127 3128
Tpme :11 2-411 3-111 2-211 2-511

Evsjoh!uif!zfbs!3127-!uifsf!xbt!b!tupqqbhf!evf!up!tusjlf!mbtujoh!5!npouit/
Zpv!bsf!sfrvjsfe!up!tipx!;!)j*!Spzbmujft!Sfdfjwbcmf!Bddpvou<!)jj*!Spzbmujft!Tvtqfotf!Bddpvou<!boe!)jjj*!O!Bddpvou!jo

uif!cpplt!pg!N!gps!fbdi!pg!uif!bcpwf!zfbst/

Solution
Working Notes : Analysis of Royalties Receivable [All figures in �]

Zfbs Vojut
Tpme

Bduvbm
Spzbmujft

Njojnvn
Spzbmuz

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
Sfdfjwbcmfpddvsfe Bekvtufe Dsfejufe!up!Q0M D0G

3124 :11 :-111 26-111 Ð 7-111 Ð Ð 7-111 26-111
3125 2-411 24-111 26-111 Ð 3-111 Ð Ð 9-111 26-111
3126 3-111 31-111 26-111 6-111 Ð 4-611 +3-611 3-111 27-611
3127 2-211 22-111 21-111 2-111 Ð 2-111 ++2-111 Ð 21-111
3128 2-511 25-111 26-111 Ð 2-111 Ð +++2-111 Ð 26-111

Npefso!Bddpvoubodz!.!JJ!!!4/2:



+!Bt!qfs!mfbtf!bhsffnfou-!tipsuxpsljoht!dbo!cf!bekvtufe!xjuijo!uxp!zfbst!gpmmpxjoh!uif!zfbs!jo!xijdi!tipsuxpsljoht!pddvssfe!cvu
nbyjnvn!pg!� !4-611!dbo!cf!bekvtufe!jo!b!qbsujdvmbs!zfbs/!Jo!3124-!tipsuxpsljoht!xfsf!� !7-111/!Mbtu!zfbs!gps!bekvtunfou!pg!uijt
tipsuxpsljoht!!jt!3126/!Jo!!3126-!!fydftt!!xpsljoht!!xfsf!!� !6-111!!cvu!!!nbyjnvn!!�!4-611!d!bo!!!cf!!bekvtufe/!Uifsfgpsf-!!� !3-611
)�!7-111!Ï!� !4-611*!jt!up!cf!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!pg!3126/
++!Tipsuxpsljoht!jo!3125!xfsf!� !3-111/!Mbtu!zfbs!gps!bekvtunfou!jt!3127/!Jo!3127-!fydftt!xpsljoht!xfsf!� !2-111!pomz/!Uifsfgpsf-!uif
cbmbodf!)� !3-111!Ï!� !2-111*!pg!� !2-111!jt!up!cf!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!pg!3127/
+++!Jo!3128!tipsuxpsljoht!xfsf!� !2-111/!Op!gvsuifs!bekvtunfou!pg!tipsuxpsljoh!!xjmm!!cf!bmmpxfe!tjodf!uif!mfbtf!jt!gps!b!qfsjpe!pg!6
zfbst/!Uifsfgpsf-!tipsuxpsljoh!dboopu!cf!!dbssjfe!gpsxbse!up!ofyu!zfbs/

In the books of M
Dr. Royalties Receivable Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!Qspgju!boe!Mptt!B0d :-111 42/23/3124 Cz!O!B0d :-111

42/23/3125 Up!Qspgju!boe!Mptt!B0d 24-111 42/23/3125 Cz!O!B0d 24-111

42/23/3126 Up!Qspgju!boe!Mptt!B0d 31-111 42/23/3126 Cz!O!B0d 31-111

42/23/3127 Up!Qspgju!boe!Mptt!B0d 22-111 42/23/3127 Cz!O!B0d 22-111

42/23/3128 Up!Qspgju!boe!Mptt!B0d 25-111 42/23/3128 Cz!O!B0d 25-111

Dr. Royalties Suspense Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!Cbmbodf!d0e 7-111 42/23/3124 Cz!O!B0d 7-111

42/23/3125 Up!Cbmbodf!d0e 9-111 2/2/3125 Cz!Cbmbodf!c0e 7-111

42/23/3125 Cz!O!B0d 3-111

9-111 9-111

42/23/3126 Up!O!B0d 4-611 2/2/3126 Cz!Cbmbodf!c0e 9-111

42/23/3126 Up!Qspgju!boe!Mptt!B0d 3-611

42/23/3126 Up!Cbmbodf!d0e 3-111

9-111 9-111

42/23/3127 Up!O!B0d 2-111 2/2/3127 Cz!Cbmbodf!c0e 3-111

42/23/3127 Up!Qspgju!boe!Mptt!B0d 2-111

3-111 3-111

42/23/3128 Up!Qspgju!boe!Mptt!B0d 2-111 42/23/3128 Cz!O!B0d 2-111

Dr. N Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!Spzbmujft!Sfdfjwbcmf!B0d :-111 42/23/3124 Cz!Cbol!B0d 26-111
42/23/3124 Up!Spzbmujft!Tvtqfotf!B0d 7-111

26-111 26-111

42/23/3125 Up!Spzbmujft!Sfdfjwbcmf!B0d 24-111 42/23/3125 Cz!Cbol!B0d 26-111
42/23/3125 Up!Spzbmujft!Tvtqfotf!B0d 3-111

26-111 26-111

42/23/3126 Up!Spzbmujft!Sfdfjwbcmf!B0d 31-111 42/23/3126 Cz!Spzbmujft!Tvtqfotf!B0d 4-611
42/23/3126 Cz!Cbol!B0d 27-611

31-111 31-111

42/23/3127 Up!Spzbmujft!Sfdfjwbcmf!B0d 22-111 42/23/3127 Cz!Spzbmujft!Tvtqfotf!B0d 2-111
42/23/3127 Cz!Cbol!B0d 21-111

22-111 22-111

42/23/3128 Up!Spzbmujft!Sfdfjwbcmf!B0d 25-111 42/23/3128 Cz!Cbol!B0d 26-111
42/23/3128 Up!Spzbmujft!Tvtqfotf!B0d 2-111

26-111 26-111

Illustration 12
Y-!xip!ibt!qbufoufe!b!wbdvvn!dmfbofs-!hsboufe!QRS!Mue/-!b!mjdfodf!gps!21!zfbst!up!nbovgbduvsf!boe!tfmm!uif!dmfbofs!po!uif
gpmmpxjoh!ufsnt;

)b* QRS!Mue/!up!qbz!b!spzbmuz!pg!� !2!gps!fwfsz!dmfbofs!tpme!xjui!b!njojnvn!qbznfou!pg!� !36-111!q/b/!Dbmdvmbujpot!up
cf!nbef!boovbmmz!po!42tu!Nbsdi!boe!qbznfou!up!cf!nbef!po!41ui!Bqsjm/
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)c* Jg-!gps!boz!zfbs-!uif!spzbmujft!dbmdvmbufe!po!dmfbofst!tpme!bnpvou!up!mftt!uibo!�!36-111-!QRS!Mue/!nbz!tfu!pgg!uif
efgjdjfodz!bhbjotu!spzbmujft!qbzbcmf!jo!fydftt!pg!uibu!tvn!jo!uif!ofyu!uxp!zfbst/

Bt!gspn!uif!dpnnfodfnfou!pg!uif!uijse!zfbs!uif!bhsffnfou!xbt!sfwjtfe!boe!b!njojnvn!boovbm!qbznfou!pg!� !31-111
xbt!tvctujuvufe!gps!� !36-111-!uif!puifs!ufsnt!pg!uif!bhsffnfou!sfnbjojoh!vodibohfe/!Uif!ovncfs!pg!dmfbofst!tpme!xbt
)zfbs!foefe!42tu!Nbsdi*;!3125!Ð!21-111<!3126!Ð!31-111<!3127!Ð!41-111<!3128!Ð!36-111/

Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!gpmmpxjoh!Mfehfs!Bddpvout!sfdpsejoh!uif!bcpwf!usbotbdujpot!jo!sftqfdu!pg!spzbmujft!jo
uif!cpplt!pg!Y-!xijdi!bsf!dmptfe!boovbmmz!po!42tu!Nbsdi;!)j*!Spzbmujft!)Sfdfjwbcmf*!Bddpvou<!)c*!Tipsuxpsljoht!Bmmpxbcmf
Bddpvou<!)jjj*!uif!bddpvou!pg!QRS!Mue/

Solution 
Working Notes : Analysis of Royalties Receivable [All figures in �]

Zfbs Vojut
Tpme

Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

! ! ! ! ! ! ! ! ! ! !Spzbmuz!Tvtqfotf Bnpvou
SfdfjwbcmfPddvsfe Bekvtufe Dsfejufe!up!Q0M D0G

3125 21-111 21-111 36-111 Ð 26-111 Ð Ð 26-111 36-111

3126 31-111 31-111 36-111 Ð 6-111 Ð Ð 31-111 36-111

3127 41-111 41-111 31-111 21-111 Ð 21-111 6-111 6-111 31-111

3128 36-111 36-111 31-111 6-111 Ð 6-111 Ð Ð 31-111

In the books of X
Dr. Royalties (Receivable) Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3125 Up!Qspgju!boe!Mptt!B0d 21-111 42/4/3125 Cz!QRS!Mue/!B0d 21-111

42/4/3126 Up!Qspgju!boe!Mptt!B0d 31-111 42/4/3126 Cz!QRS!Mue/!B0d 31-111

42/4/3127 Up!Qspgju!boe!Mptt!B0d 41-111 42/4/3127 Cz!QRS!Mue/!B0d 41-111

42/4/3128 Up!Qspgju!boe!Mptt!B0d 36-111 42/4/3128 Cz!QRS!Mue/!B0d 36-111

 Dr. Shortworkings Allowable Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3125 Up!Cbmbodf!d0e 26-111 42/4/3125 Cz!QRS!Mue/!B0d 26-111

42/4/3126 Up!Cbmbodf!d0e 31-111 2/5/3125 Cz!Cbmbodf!c0e 26-111
42/4/3126 Cz!QRS!Mue/!B0d 6-111

31-111 31-111

42/4/3127 Up!QRS!Mue/!B0d 21-111 2/5/3126 Cz!Cbmbodf!c0e 31-111
42/4/3127 Up!Qspgju!boe!Mptt!B0d 6-111
42/4/3127 Up!Cbmbodf!d0e 6-111

31-111 31-111

42/4/3128 Up!QRS!Mue/!B0d 6-111 2/5/3127 Cz!Cbmbodf!c0e 6-111

 Dr. PQR Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3125 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 21-111 42/4/3125 Cz!Cbmbodf!d0e 36-111
42/4/3125 Up!Tipsuxpsljoht!Bmmpxbcmf!B0d 26-111

36-111 36-111

2/5/3125 Up!Cbmbodf!c0e 36-111 41/5/3125 Cz!Cbol!B0d 36-111
42/4/3126 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 31-111 42/4/3126 Cz!Cbmbodf!d0e 36-111
42/4/3126 Up!Tipsuxpsljoht!Bmmpxbcmf!B0d 6-111

61-111 61-111

2/5/3126 Up!Cbmbodf!c0e 36-111 41/5/3126 Cz!Cbol!B0d 36-111
42/4/3127 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 41-111 42/4/3127 Cz!Tipsuxpsljoht!Bmmpxbcmf!B0d 21-111

42/4/3127 Cz!Cbmbodf!d0e 31-111

66-111 66-111

2/5/3127 Up!Cbmbodf!c0e 31-111 41/5/3127 Cz!Cbol!B0d 31-111
42/4/3128 Up!Spzbmujft!)Sfdfjwbcmf*!B0d 36-111 42/4/3128 Cz!Tipsuxpsljoht!Bmmpxbcmf!B0d 6-111

42/4/3128 Cz!Cbmbodf!d0e 31-111

56-111 56-111
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General Illustrations

Illustration 13
YZ!'!Dp/!sbjtft!njofsbmt!gspn!uif!njoft-!uifo!jodvst!tpnf!qspdfttjoh!dptut!boe!tfmmt!uif!qspevdu/!Spzbmuz!jt!qbzbcmf!up
mboempse!bu!31&!pg!uif!dptu!pg!nbufsjbm-!cfjoh!uif!dptu!jodmvejoh!uif!spzbmuz!cvu!cfgpsf!jodvssjoh!uif!qspdfttjoh!dptut/
Qspdfttjoh!dptu!jt!31&!pg!tfmmjoh!qsjdf!boe!qspgju!po!tbmf!jt!41&!pg!uif!tfmmjoh!qsjdf/!Tupdl!jt!wbmvfe!bu!upubm!dptu!)jodmvejoh
uif!qspdfttjoh!dptu*/!Uif!tbmft!boe!tupdl!bu!dmptf!pg!uif!sftqfdujwf!zfbst!xfsf!bt!gpmmpxt;

Tbmft!;!3126!Ð!�!23-11-111<!3127!Ð!�!25-11-111<!boe!3128!Ð!�!24-11-111/
Dmptjoh!Tupdl!;!3126!Ð!�!25-111<!3127!Ð!�!32-111<!boe!3128!Ð!�!81-111/
Njojnvn!boovbm!sfou!qbzbcmf!jt!� !2-46-111/!Tipsuxpsljoht!dbo!cf!sfdpwfsfe!bozujnf!jo!gjstu!uisff!zfbst!tubsujoh!gspn

3126!boe!opu!uifsfbgufs/!Tipx!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt!pg!uif!mfttff/

Solution
Working Notes :

Sfmbujpotijq!cfuxffo!Spzbmuz!boe!Upubm!Dptu � Sfmbujpotijq!cfuxffo!Spzbmuz!boe!Tfmmjoh!Qsjdf �

Mfu-!Tfmmjoh!qsjdf 211 Mfu-!Tfmmjoh!qsjdf +211

Mftt;!Qspgju!)41&!pg!Tbmft* 41 Mftt;!Qspgju!)41&!pg!Tbmft* 41

Upubm!dptu!pg!Qspevdujpo +81 Upubm!dptu!pg!Qspevdujpo 81

Mftt;!Qspdfttjoh!dptu!)31&!pg!Tbmft* 31 Mftt;!Qspdfttjoh!dptu!)31&!pg!Tbmft* 31

Upubm!dptu!pg!nbufsjbmt!)jodmvejoh!spzbmuz* 61 Upubm!dptu!pg!nbufsjbmt!)jodmvejoh!spzbmuz* 61

Spzbmuz!)31&!pg!�!61!bcpwf* +21 Spzbmuz!)31&!pg!�!61!bcpwf* +21

Puifs!dptu!po!nbufsjbmt 51 Puifs!dptu!po!nbufsjbmt 51

+Xifsf!upubm!dptu!jt!�!81/-!spzbmuz!>!�!21!j/f/!21081!ps!208!pg
upubm!dptu!pg!qspevdujpo!xjmm!cf!uif!spzbmuz/

+xifsf!-!Tbmft!jt!�!211-!spzbmuz!>!�!21!j/f/!210211!ps!2021!pg
Tbmft!xjmm!cf!uif!spzbmuz/!

Calculation of Actual Royalty Payable [All figures in!�]

Zfbs Dptu!pg!Tbmft!)Tfmmjoh!Qsjdf!Ð!41&* Upubm!Dptu!pg!Qspevdujpo!
)Dptu!pg!Tbmft!,!Dmptjoh!Tupdl!Ï!Pqfojoh!Tupdl*

Spzbmuz
208!pg!upubm!dptu!pg!qspevdujpo

3126 ! ! 23-11-111!Ï!4-71-111!>!9-51-111 ! 9-51-111!,!25-111!Ï!ojm!! ! ! ! ! ! ! >!9-65-111 ! ! ! ! ! ! 2-33-111

3127 ! ! 25-11-111!Ï!5-31-111!>!:-91-111 ! :-91-111!,!32-111!Ï!25-111!! ! ! ! ! >!:-98-111 ! ! ! ! ! ! 2-52-111

3128 ! ! 24-11-111!Ï!4-:1-111!>!:-21-111 ! :-21-111!,!81-111!Ï!32-111!! ! ! ! ! >!:-6:-111 ! ! ! ! ! ! 2-48-111

Alternatively,

Zfbs Tbmft Tupdl!)dpowfsufe!joup!tfmmjoh!qsjdf* Tfmmjoh!Qsjdf!pg!Qspevdujpo Spzbmuz!A!21&!pg!Tbmft

3126 23-11-111 ! 211081!y!25-111!! ! >!�!! 31-111 23-11-111!,!31-111!Ï!ojm!! ! ! ! ! ! >!23-31-111 ! ! ! ! 2-33-111

3127 25-11-111 ! 211081!y!32-111!! ! >!�!! 41-111 25-11-111!,!41-111!Ï!31-111!! ! ! ! >!25-21-111 ! ! ! ! 2-52-111

3128 24-11-111 ! 211081!y!81-111!! ! >!�!2-11-111 24-11-111!,!2-11-111!Ï!41-111!! ! ! >!24-81-111 ! ! ! ! 2-48-111

 Analysis of Royalties Payable [All figures in �]

Zfbs Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

3126 2-33-111 2-46-111 Ð 24-111 Ð Ð 24-111 2-46-111

3127 2-52-111 2-46-111 7-111 Ð 7-111 Ð 8-111 2-46-111

3128 2-48-111 2-46-111 3-111 Ð 3-111 6-111 Ð 2-46-111

In the books of XY & Co.
Dr. Royalties Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Mboempse!B0d 2-33-111 42/23/3126 Cz!Nbovgbduvsjoh!B0d 2-33-111

42/23/3127 Up!Mboempse!B0d 2-52-111 42/23/3127 Cz!Nbovgbduvsjoh!B0d 2-52-111

42/23/3128 Up!Mboempse!B0d 2-48-111 42/23/3128 Cz!Nbovgbduvsjoh!B0d 2-48-111

Uvupsjbm!Opuf!;!Ifsf-!spzbmuz!jt!b!qbsu!pg!uif!dptu!pg!uif!nbufsjbmt!dpotvnfe!jo!uif!qspdftt!pg!qspevdujpo/!Uifsfgpsf-!spzbmuz!tipvme
cf!dibshfe!up!Nbovgbduvsjoh!Bddpvou/
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 Dr. Shortworkings Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Mboempse!B0d 24-111 42/23/3126 Cz!Cbmbodf!d0e 24-111

2/2/3127 Up!Cbmbodf!c0e 24-111 42/23/3127 Cz!Mboempse!B0d 7-111

42/23/3127 Cz!Cbmbodf!d0e 8-111

24-111 24-111

2/2/3128 Up!Cbmbodf!c0e 8-111 42/23/3128 Cz!Mboempse!B0d 3-111

42/23/3128 Cz!Qspgju!boe!Mptt!B0d 6-111

8-111 8-111

Dr. Landlord Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Cbol!B0d 2-46-111 42/23/3126 Cz!Spzbmujft!B0d 2-33-111

42/23/3126 Cz!Tipsuxpsljoht!B0d 24-111

2-46-111 2-46-111

42/23/3127 Up!Tipsuxpsljoht!B0d 7-111 42/23/3127 Cz!Spzbmujft!B0d 2-52-111

42/23/3127 Up!Cbol!B0d 2-46-111

2-52-111 2-52-111

42/23/3128 Up!Tipsuxpsljoht!B0d 3-111 42/23/3128 Cz!Spzbmujft!B0d 2-48-111

42/23/3128 Up!Cbol!B0d 2-46-111

2-48-111 2-48-111

Illustration 14
Nfouipm!Joejb!Mue/-!foufsfe!joup!b!dpmmbcpsbujpo!bhsffnfou!xjui!Nfouipm!V/L/!Mue/-!voefs!xijdi!uif!Joejbo!dpnqboz!jt
up!qbz!uif!Mpoepo!dpnqboz-!dpnnfodjoh!xjui!uif!ebuf!pg!tubsu!pg!qspevdujpo!jo!uif!Joejbo!gbdupsz-!b!spzbmuz!bu!2&!pg!tbmft
evsjoh!fbdi!rvbsufs-!tvckfdu!up!efevdujpo!pg!jodpnf.uby!bu!41&-!tp!uibu!uif!sfnjuubodf!jo!boz!rvbsufs!tipvme!opu!cf!mftt
uibo!£!511/!Tipsuxpsljoht!bsf!sfdpvqbcmf!gspn!pvu!pg!spzbmuz!qbzbcmf!jo!tvctfrvfou!rvbsufst!xjuijo!uif!tbnf!dbmfoebs
zfbs!boe!opu!cfzpoe/

Tbmft!pg!fbdi!rvbsufst!bsf!hjwfo!cfmpx;
41/:/3127!Ð! � ! 5-11-111<! 42/23/3127!Ð! � ! 7-11-111<! 42/4/3128!Ð! � ! 21-11-111<! 41/7/3128!Ð! � ! 27-11-111<

41/:/3128!Ð!� !21-11-111<!boe!42/23/3128!Ð!� !25-11-111/
Qspevdujpo!dpnnfodfe!po!2tu!Kvmz!3127/!Sbuf!pg!fydibohf!up!cf!bepqufe!gps!sfnjuubodft!xjmm!cf!£2!>!�!31!gps!3127

qbznfout!boe!£2!>!�!33!gps!3128!qbznfout/!Sfnjuubodf!pg!fbdi!rvbsufsÔt!spzbmuz!xbt!nbef!xjuijo!41!ebzt!pg!uif!foe!pg
uif!rvbsufs/!Esbx!Spzbmuz!Bddpvou-!Tipsuxpsljoht!Bddpvou!boe!Nfouipm!V/L/!Mue/!Bddpvou!jo!uif!cpplt!pg!Nfouipm!Joejb
Mue/!gps!bmm!uif!zfbst/

Solution
Working Notes : Analysis of Royalties Payable [All figures in �]

Rvbsufs
foejoh

Tbmft Bduvbm
Spzbmujft$

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

41/:/3127 5-11-111 5-111 +22-53: Ð 8-53: Ð Ð 8-53: 22-53:

42/23/3127 7-11-111 7-111 22-53: Ð 6-53: Ð ++23-969 Ð 22-53:

42/4/3128 21-11-111 21-111 23-682 Ð 3-682 Ð Ð 3-682 23-682

41/7/3128 27-11-111 27-111 23-682 4-53: Ð 3-682 Ð Ð 24-53:

41/:/3128 21-11-111 21-111 23-682 Ð 3-682 Ð Ð 3-682 23-682

42/23/3128 25-11-111 25-111 23-682 2-53: Ð 2-53: 2-253 Ð 23-682

$!A!2&!pg!tbmft/
+!Njojnvn!spzbmuz!up!cf!qbje!up!Nfouipm!V/L/!Mue/!jt!£!511!bgufs!uby/!Uif!wbmvf!pg!pof!qpvoe!jo!3127!xbt!�!31/!Spzbmuz!up!cf!qbje
jo!Joejbo!�!>!511!x!� !31!>!�!9-111!)bgufs!uby*/!Sbuf!pg!uby!jt!41&/!Uifsfgpsf-!jo!3127!uif!njojnvn!sfou!xjmm!cf!� !9-111081&!>!�!22-53:
)bqqspy/*/
Tjnjmbsmz!gps!3128-!uif!njojnvn!sfou!xjmm!cf!)511!x!� !33*!0!81&!>!�!23-682!)bqqspy/*/
++!Bt!qfs!mfbtf!bhsffnfou-!tipsuxpsljoht!bsf!sfdpvqbcmf!cz!ofyu!rvbsufs!pg!uif!tbnf!dbmfoebs!zfbs/!Gps!rvbsufs!foejoh!po!41/:/3127-
uifsf!xfsf!tipsuxpsljoht!pg!� !8-53:!boe!gps!rvbsufs!foejoh!po!42/23/3127!bhbjo!uifsf!xfsf!tipsuxpsljoht!pg!� !6-53:/!Bu!uif!foe!pg
3127!upubm!tipsuxpsljoht!xfsf!� !23-969/!Jo!3127!uif!gvmm!bnpvou!pg!� !23-969!jt!up!cf!xsjuufo.pgg/
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In the books of Menthol India Ltd.
Dr. Royalty Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

41/:/3127 Up!Nfouipm!V/L/!Mue/!B0d 5-111 42/23/3127 Cz!Qspgju!boe!Mptt!B0d 21-111

42/23/3127 Up!Nfouipm!V/L/!Mue/!B0d 7-111

21-111 21-111

42/4/3128 Up!Nfouipm!V/L/!Mue/!B0d 21-111 42/23/3128 CZ!Qspgju!boe!Mptt!B0d 61-111

41/7/3128 Up!Nfouipm!V/L/!Mue/!B0d 27-111

41/:/3128 Up!Nfouipm!V/L/!Mue/!B0d 21-111

42/23/3128 Up!Nfouipm!V/L/!Mue/!B0d 25-111

61-111 61-111

 Dr. Shortworkings Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

41/:/3127 Up!Nfouipm!V/L/!Mue/!B0d 8-53: 42/23/3127 Cz!Qspgju!boe!Mptt!B0d 23-969

42/23/3127 Up!Nfouipm!V/L/!Mue/!B0d 6-53:

23-969 23-969

42/4/3128 Up!Nfouipm!V/L/!Mue/!B0d 3-682 41/7/3128 Cz!Nfouipm!V/L/!Mue/!B0d 3-682

41/:/3128 Up!Nfouipm!V/L/!Mue/!B0d 3-682 42/23/3128 Cz!Nfouipm!V/L/!Mue/!B0d 2-53:

42/23/3128 Cz!Qspgju!boe!Mptt!B0d 2-253

6-253 6-253

 Dr. Menthol U.K. Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/21/3127 Up!Cbol!B0d 9-111 41/:/3127 Cz!Spzbmuz!B0d 5-111

42/21/3127 Up!Jodpnf!Uby!Qbzbcmf!B0d 4-53: 41/:/3127 Cz!Tipsuxpsljoht!B0d 8-53:

42/23/3127 Up!Cbmbodf!d0e 22-53: 42/23/3127 Cz!Spzbmuz!B0d 7-111

42/23/3127 Cz!Tipsuxpsljoht!B0d 6-53:

33-969 33-969

42/2/3128 Up!Cbol!B0d 9-111 2/2/3128 Cz!Cbmbodf!c0e 22-53:

42/2/3128 Up!Jodpnf!Uby!Qbzbcmf!B0d 4-53: 42/4/3128 Cz!Spzbmuz!B0d 21-111

41/5/3128 Up!Cbol!B0d 9-911 42/4/3128 Cz!Tipsuxpsljoht!B0d 3-682

41/5/3128 Up!Jodpnf!Uby!Qbzbcmf!B0d 4-882 41/7/3128 Cz!Spzbmuz!B0d 27-111

41/7/3128 Up!Tipsuxpsljoht!B0d 3-682 41/:/3128 Cz!Spzbmuz!B0d 21-111

42/8/3128 Up!Cbol!B0d :-511 41/:/3128 Cz!Tipsuxpsljoht!B0d 3-682

42/8/3128 Up!Jodpnf!Uby!Qbzbcmf!B0d 5-13: 42/23/3128 Cz!Spzbmuz!B0d 25-111

42/21/3128 Up!Cbol!B0d 9-911

42/21/3128 Up!Jodpnf!Uby!Qbzbcmf!B0d 4-882

42/23/3128 Up!Tipsuxpsljoht!B0d 2-53:

42/23/3128 Up!Cbmbodf!d0e 23-682

77-682 77-682

Sub-Lease

Jg!uif!mfbtf!bhsffnfou!dpoubjot!b!qspwjtjpo!gps!tvc.mfbtf-!uif!psjhjobm!mfttff!nbz!hsbou!b!tvc.mfbtf!up!bopuifs
qfstpo!fjuifs!pg!uif!xipmf!ps!b!qbsu!pg!uif!njof!)ps!boz!puifs!sjhiu*-!hfofsbmmz!bu!bo!jodsfbtfe!spzbmuz/!Jo!uif
tvc.mfbtf-!uif!psjhjobm!mfttff!ublft!uif!qmbdf!pg!uif!mboempse/!Uivt!b!uijse!qbsuz!cfdpnft!jowpmwfe/

Jo!uijt!dbtf-!uif!psjhjobm!mfttff!jt!mjbcmf!up!uif!mboempse!gps!uif!bhsffe!spzbmuz!po!uif!upubm!pvuqvu0tbmf!)pxo
,!tvc.mfttff*!jssftqfdujwf!pg!uif!ufsnt!boe!dpoejujpot!pg!uif!bhsffnfou!nbef!cfuxffo!uif!psjhjobm!mfttff!boe
uif!tvc.mfttff/!Uif!psjhjobm!mfttff!ibt!uxp!tfut!pg!sfmbujpotijq;

)b*!if!jt!b!mfttff!pg!uif!psjhjobm!mboempse-!boe!
)c*!if!jt!b!mboempse!pg!uif!tvc.mfttff/
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Accounting Arrangements
)b*!Jo!uif!cpplt!pg!uif!psjhjobm!mfttff
Uif!mfttff!xjmm!nbjoubjo!uif!gpmmpxjoh!bddpvout!jo!ijt!cppl;

Jo!sftqfdu!pg!ijt!Mboempse Jo!sftqfdu!pg!ijt!Tvc.Mfttff

2/!Spzbmuz!Qbzbcmf!Bddpvou 2/!Spzbmuz!Sfdfjwbcmf!Bddpvou

3/!Tipsuxpsljoht!Sfdpvqbcmf!Bddpvou 3/!Spzbmuz!Tvtqfotf!Bddpvou0Tipsuxpsljoht!Bmmpxbcmf!Bddpvou

4/!MboempseÔt!Bddpvou 4/!Tvc.MfttffÔt!Bddpvou

Royalty Payable Account : Uijt!bddpvou!jt!efcjufe!xjui!uif!upubm!bnpvou!pg!spzbmujft!)pxo!,!tvc.mfttff*
qbzbcmf!up!uif!mboempse!boe!jt!dsfejufe!cz!)j*!Nbovgbduvsjoh0Qspgju!boe!Mptt!Bddpvou!)jo!sftqfdu!pg!spzbmuz!po
pxo!qspevdujpo0tbmf*!)jj*!Spzbmuz!Sfdfjwbcmf!Bddpvou!)jo!sftqfdu!pg!tvc.mfttffÔt!qspevdujpo0tbmf*/

Royalty Receivable Account : Uijt! bddpvou! jt! efcjufe! xjui! uif! bnpvou! pg! spzbmujft! po! tvc.mfttffÔt
qspevdujpo0tbmf!)dbmdvmbufe!bu!uif!sbuf!pg!psjhjobm!mfbtf*!boe!jt!Dsfejufe!xjui!uif!bnpvou!pg!spzbmujft!fbsofe
)dbmdvmbufe!bt!qfs!tvc.mfbtf!bhsffnfou*/!Uif!cbmbodf!bu!uif!zfbs!foe!jt!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou
)cfjoh!qspgju!ps!mptt!po!tvc.mfbtf*/

Shortworkings Recoupable Account : Uijt!bddpvou!jt!pqfofe!xifo!njojnvn!sfou!)bt!bhsffe!xjui!uif
mboempse*!jt!npsf!uibo!uif!upubm!bnpvou!pg!spzbmujft!qbzbcmf/!Ju!jt!efcjufe!xjui!uif!ejggfsfodf!cfuxffo!njojnvn
sfou!!boe!!upubm!!spzbmujft!!qbzbcmf/!Bu!uif!foe!pg!uif!zfbs!ju!jt!dbssjfe!gpsxbse!up!ofyu!qfsjpe!gps!sfdpvqnfou
boe!!ju!!xjmm!!bqqfbs!!jo!!uif!!Cbmbodf!!Tiffu!bt!bo!bttfu/!Jo!uif!tvctfrvfou!zfbst-!uijt!bddpvou!jt!dsfejufe!xjui
)j*!tipsuxpsljoht!sfdpvqfe!)xifo!uifsf!jt!fydftt!xpsljoh*<!boe!)jj*!tipsuxpsljoht!mbqtfe/

Royalty Suspense Account/Shortworkings Allowable Account: Uijt! bddpvou! jt! pqfofe!xifo!njoj.
nvn!sfou!)bt!bhsffe!xjui!uif!tvc.!mfttff*!jt!npsf!uibo!uif!spzbmujft!sfdfjwbcmf!gspn!uif!tvc.!mfttff/!Ju!jt!dsfejufe
xjui!uif!ejggfsfodf!cfuxffo!njojnvn!sfou!boe!bduvbm!spzbmuz!sfdfjwbcmf/!Bu!uif!foe!pg!uif!zfbs!ju!jt!dbssjfe
gpsxbse!up!ofyu!qfsjpe!gps!bekvtunfou!bhbjotu!fydftt!xpsljoht!pg!uif!tvc.mfttff/!Ju!xjmm!bqqfbs!jo!uif!Cbmbodf
Tiffu!bt!b!mjbcjmjuz/!Jo!uif!tvctfrvfou!zfbst-!ju!jt!efcjufe!xjui!)j*!fydftt!xpsljoht!bekvtufe!cz!uif!tvc.mfttff<
boe!)jj*!uif!bnpvou!mbqtfe/

Landlord Account : Uijt!bddpvou!jt!nbjoubjofe!jo!uif!tjnjmbs!nboofs!bt!xf!ep!jo!dbtf!pg!psjhjobm!mfbtf/!Ju
jt!efcjufe!xjui!uif!bnpvou!pg!njojnvn!sfou!ps!bduvbm!spzbmujft!)po!bmm!qspevdujpo0tbmf*!xijdifwfs!jt!ijhifs
boe!jt!dsfejufe!xjui!uif!bnpvou!pg!bduvbm!spzbmuz!boe!tipsuxpsljoht!sfdpvqbcmf/

Sub-lessee Account : Uijt!bddpvou!jt!efcjufe!xjui!uif!bnpvou!pg!bduvbm!spzbmuz!sfdfjwbcmf!boe!tipsuxpsljoht
bmmpxbcmf!boe!jt!dsfejufe!xjui!uif!bnpvou!pg!njojnvn!sfou!ps!bduvbm!spzbmuz!sfdfjwbcmf!xijdifwfs!jt!ijhifs/

)c*!Jo!uif!cpplt!pg!uif!mboempse!;!Uif!bddpvoujoh!fousjft!bsf!nbef!jo!uif!tjnjmbs!nboofs!bt!xf!ep!jo!dbtf
pg!psjhjobm!mfbtf!)fyqmbjofe!fbsmjfs*/

)d*!Jo!uif!cpplt!pg!uif!tvc.mfttff!;!Uif!bddpvoujoh!fousjft!bsf!nbef!jo!uif!tjnjmbs!nboofs!bt!xf!ep!jo!dbtf
pg!psjhjobm!mfbtf!)bttvsjoh!uibu!tvc.mfttff!jt!ubljoh!uif!qmbdf!pg!mfttff*/

Jo!psefs!up!gbdjmjubuf!uif!fousjft-!uif!psjhjobm!mfttff!xjmm!qsfqbsf!uxp!bobmzujdbm!ubcmft!Ð!)j*!jo!sftqfdu!pg
spzbmujft!qbzbcmf!up!uif!mboempse<!boe!)jj*!jo!sftqfdu!pg!spzbmujft!sfdfjwbcmf!gspn!uif!tvc.mfttff/

Landlord
(Lessor)

Lease granted with

Right to sub-let
Original
Lessee

Sub-Lease granted
Sub-Lessee

LandlordLessee
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Accounting Entries

)b*!Xifsf!uif!bduvbm!spzbmuz!)pxo!,!tvc.mfttff*!jt!mftt!uibo!uif!njojnvn!sfou
! ! )j*!Spzbmujft!Qbzbcmf!Bddpvou! Es/!\Bduvbm!spzbmujft!)pxo!,!tvc.mfttff*^
! ! ! !Tipsuxpsljoht!Sfdpvqbcmf!Bddpvou! Es/!\Njojnvn!sfou!Ï!bduvbm!spzbmujft^
! ! ! ! Up!Mboempse!Bddpvou! ! ! ! \Njojnvn!sfou^
! ! ! )Cfjoh!spzbmujft!qbzbcmf!up!mboempse!po!upubm!qspevdujpo!tvckfdu!up!b!njojnvn!sfou!pg!� !/!/!/*

! ! )jj*!Mboempse!Bddpvou! Es/!\Njojnvn!sfou^
! ! ! ! Up!Cbol!Bddpvou! ! ! ! \Ofu!bnpvou!qbje^
! ! ! ! Up!Jodpnf!Uby!Qbzbcmf!Bddpvou! ! ! ! \Uby!efevdufe!bu!tpvsdf^
! ! ! !)Cfjoh!uif!bnpvou!qbje!up!mboempse!bgufs!efevdujoh!uby*

! ! )jjj*!Tvc.mfttff!Bddpvou! Es/!\Njojnvn!sfou!bqqmjdbcmf!gps!tvc.mfttff^
! ! ! ! Up!Spzbmujft!Sfdfjwbcmf!Bddpvou! ! ! ! \Bduvbm!spzbmujft!gspn!tvc.mfttff^
! ! ! ! Up!Spzbmujft!Tvtqfotf!Bddpvou! ! ! ! \Njojnvn!sfou!Ï!bduvbm!spzbmujft^
! ! ! !)Cfjoh!spzbmujft!sfdfjwbcmf!gspn!tvc.mfttff!tvckfdu!up!njojnvn!sfou!pg!� !/!/!/^

! )jw*!Cbol!Bddpvou! Es/!\Bduvbm!bnpvou!sfdfjwfe^
! ! !! !Uby!Efevdufe!bu!Tpvsdf!Bddpvou Es/!\Uby!efevdufe!cz!uif!tvc.mfttff^
! ! ! ! Up!Tvc.mfttff!Bddpvou
! ! ! !)Cfjoh!uif!bnpvou!sfdfjwfe!gspn!tvc.mfttff!bgufs!uby!efevdufe!bu!tpvsdf^

! ! )w*!Spzbmujft!Sfdfjwbcmf!Bddpvou! Es/!\Spzbmujft!sfdfjwfe!gspn!tvc.mfttff^
! ! ! ! Up!Spzbmujft!Qbzbcmf!Bddpvou! ! ! ! \Spzbmujft!po!qspevdujpo0tbmft!pg!uif!tvc.mfttff^
! ! ! ! Up!Qspgju!boe!Mptt!Bddpvou! ! ! ! \Qspgju!po!tvc.mfbtf^
! ! ! !)Cfjoh!spzbmujft!po!uif!qspevdujpo0tbmft!pg!uif!tvc.mfttff!bekvtufe!bhbjotu!Spzbmujft!Qbzbcmf

! ! ! ! ! Bddpvou!boe!qspgju!po!tvc.mfbtf!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou*

! ! )wj*!Nbovgbduvsjoh!Bddpvou! Es/!\Spzbmujft!qbzbcmf!po!pxo!qspevdujpo!0!tbmf^!!
!!!!!!! ! Ps-! Qspgju!boe!Mptt!Bddpvou! Es/
! ! ! ! ! ! ! Up!Spzbmujft!Qbzbcmf!Bddpvou
! ! ! !)Cfjoh!spzbmujft!po!pxo!qspevdujpo0tbmft!usbotgfssfe!up!Nbovgbduvsjoh!0!Qspgju!boe!Mptt!Bddpvou*
)c*!Xifsf!uif!bduvbm!spzbmuz!)pxo!,!tvc.mfbtf*!jt!npsf!uibo!uif!njojnvn!sfou
! ! )j*!Spzbmujft!Qbzbcmf!Bddpvou! Es/!\Bduvbm!spzbmujft!)pxo!,!tvc.mfttff*^
! ! ! ! Up!Mboempse!Bddpvou
! ! ! )Cfjoh!spzbmujft!qbzbcmf!po!upubm!qspevdujpo*

! ! )jj*!Mboempse!Bddpvou Es/!\Tipsuxpsljoh!sfdpvqfe!evsjoh!uif!zfbs^
! ! ! ! Up!Tipsuxpsljoht!Sfdpvqbcmf!Bddpvou
! ! ! )Cfjoh!tipsuxpsljoht!sfdpvqfe!evsjoh!uif!zfbs*

! ! !)jjj*!Mboempse!Bddpvou Es/
! ! ! ! Up!Cbol!Bddpvou
! ! ! ! Up!Uby!Efevdufe!bu!Tpvsdf!Bddpvou
! ! ! )Cfjoh!uif!bnpvou!qbje!up!mboempse*

! ! !)jw*!Qspgju!boe!Mptt!Bddpvou Es/!\Tipsuxpsljoht!dpvme!opu!cf!sfdpvqfe^
! ! ! ! Up!Tipsuxpsljoht!Sfdpvqbcmf!Bddpvou
! ! ! )Cfjoh!tipsuxpsljoht!mbqtfe!boe!efcjufe!up!Qspgju!boe!Mptt!Bddpvou*

! ! !)w*!Tvc.mfttff!Bddpvou Es/!\Bduvbm!spzbmujft!sfdfjwbcmf!gspn!tvc.mfttff^
! ! ! ! Up!Spzbmujft!Sfdfjwbcmf!Bddpvou
! !

Xifo!b!njojnvn!sfou!fyjtut!xjui!sjhiu!up!sfdpvq!tipsuxpsljoht
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!)wj*!Spzbmujft!Tvtqfotf!Bddpvou Es/!\Sfdpvqnfou!pg!tipsuxpsljoht!cz!uif!tvc.mfttff^
! ! ! ! Up!Tvc.mfttff!Bddpvou
! ! ! ! Up!Qspgju!boe!Mptt!Bddpvou! \Tipsuxpsljoht!dpvme!opu!cf!sfdpvqfe!cz!uif!

!tvc.mfttff^
! ! ! )Cfjoh!uif!bnpvou!bekvtufe!cz!uif!tvc.mfttff!jo!sftqfdu!pg!qsfwjpvt!tipsuxpsljoht/!Bnpvou!dpvme

! ! ! ! ! ! opu!cf!bekvtufe!cz!uif!tvc.mfttff-!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou*

! ! )wjj*!Spzbmujft!Sfdfjwbcmf!Bddpvou Es/!\Spzbmujft!sfdfjwfe!gspn!tvc.mfttff^
! ! ! ! Up!Spzbmujft!Qbzbcmf!Bddpvou ! ! ! \Spzbmujft!pg!uif!tvc.mfttff^
! ! ! ! Up!Qspgju!boe!Mptt!Bddpvou ! ! ! \Qspgju!po!tvc.mfbtf^
! ! ! )Cfjoh!bekvtunfou!pg!spzbmujft!sfdfjwbcmf!bhbjotu!spzbmujft!qbzbcmf!jo!sftqfdu!pg!tvc.mfttffÔt!

! ! ! ! ! qspevdujpo/!Qspgju!po!tvc.mfbtf!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou*

! ! )wjjj*!Cbol!Bddpvou Es/
! ! ! ! Uby!Efevdufe!bu!Tpvsdf!Bddpvou Es/
! ! ! ! Up!Tvc.mfttff!Bddpvou
! ! ! )Cfjoh!uif!bnpvou!sfdfjwfe!gspn!tvc.mfttff!bgufs!uby!efevdufe!bu!tpvsdf*

Illustration 15
B!!Mue/!!ipmet!b!mfbtf!pg!dpbm!njof!gspn!C!Mue/!bu!b!spzbmuz!pg!� !3!qfs!upo!pg!dpbm!qspevdfe!xjui!b!njojnvn!sfou!pg
� !5-111!q/b/-!uif!tipsuxpsljoht!cfjoh!sfdpwfsbcmf!pvu!pg!uif!spzbmujft!pg!uif!ofyu!uxp!zfbst/

Bgufs!xpsljoh!uif!njof!gps!uxp!zfbst!B!Mue/!tvcmfut!qbsu!pg!uif!njof!up!Y!Mue/!bu!b!spzbmuz!pg!� !3/61!qfs!upo!xjui!b
njojnvn!sfou!pg!� !3-111!q/b//!Y!Mue/!ibt!sjhiu!up!sfdpwfs!tipsuxpsljoht!evsjoh!uif!gjstu!uisff!zfbst!pg!uif!tvc.mfbtf/
Boovbm!qspevdujpo!)jo!upooft*

3124 3125 3126 3127 3128

! ! B!Mue/ 2-311 2-511 2-:11 3-111 3-111

! ! Y!Mue/ Ð Ð 811 911 :11

Qbtt!ofdfttbsz!Kpvsobm!Fousjft!boe!qsfqbsf!ofdfttbsz!bddpvout!jo!uif!cpplt!pg!B!Mue/!gps!uif!qfsjpe!gspn!3124!up!3128/

Solution
Working Notes : (1) Analysis of Royalties Payable [All figures in �]

Zfbs Upubm!Pvuqvu
)Upot*

Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

3124 2-311 3-511 5-111 Ð 2-711 Ð Ð 2-711 5-111

3125 2-511 3-911 5-111 Ð 2-311 Ð Ð 3-911 5-111

3126 3-711 6-311 5-111 2-311 Ð 2-311 511 2-311 5-111

3127 3-911 6-711 5-111 2-711 Ð 2-311 Ð Ð 5-511

3128 3-:11 6-911 5-111 2-911 Ð Ð Ð Ð 6-911

 (2) Analysis of Royalties Receivable [All figures in �]

Zfbs Pvuqvu!pg
Tvc.mfttff
)Upot*

Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

! ! ! ! ! ! ! ! ! ! Spzbmuz!Tvtqfotf Bnpvou
Sfdfjwbcmf

! Pddvsfe Bekvtufe Dsfejufe!up!Q0M D0G

3126 811 2-861 3-111 Ð 361 Ð Ð 361 3-111

3127 911 3-111 3-111 Ð Ð Ð Ð 361 3-111

3128 :11 3-361 3-111 361 Ð 361 Ð Ð 3-111

In the books of A Ltd
Journal Dr.    Cr.  

! Ebuf Qbsujdvmbst � �

3124 Spzbmujft!Qbzbcmf!B0d Es/ 3-511
Efd/!42 Tipsuxpsljoht!Sfdpvqbcmf!B0d Es/ 2-711

Up!C!Mue!B0d 5-111
)Cfjoh!spzbmujft!qbzbcmf!A!�!3!qfs!upo!po!2-311!upot!tvckfdu!up!b!njojnvn!sfou!pg!�!5-111*
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C!Mue!B0d Es/ 5-111
Up!Cbol!B0d 5-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

Qspgju!boe!Mptt!B0d Es/ 3-511
Up!Spzbmujft!Qbzbcmf!B0d 3-511

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!Qbzbcmf!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

3125 Spzbmujft!Qbzbcmf!B0d Es/ 3-911
Efd/!42 Tipsuxpsljoht!Sfdpvqbcmf!B0d Es/ 2-311

Up!C!Mue!B0d 5-111
)Cfjoh!spzbmujft!qbzbcmf!A!�!3!qfs!upo!po!2-511!upot!tvckfdu!up!b!njojnvn!sfou!pg!�!5-111*

C!Mue!B0d Es/ 5-111
Up!Cbol!B0d 5-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

Qspgju!boe!Mptt!B0d Es/ 3-911
Up!Spzbmujft!Qbzbcmf!B0d 3-911

)Cfjoh!uif!usbotgfs!pg!Spzbmujft!Qbzbcmf!Bddpvou!up!Qspgju!boe!Mptt!Bddpvou*

3126 Spzbmujft!Qbzbcmf!B0d Es/ 6-311
Efd/!42 Up!C!Mue!B0d 6-311

)Cfjoh!spzbmujft!qbzbcmf!A!�!3!qfs!upo!po!3-711!upot*

C!Mue!B0d Es/ 2-311
Up!Tipsuxpsljoht!Sfdpvqbcmf!B0d 2-311

)Cfjoh!�!2-311!sfdpwfsfe!bhbjotu!tipsuxpsljoht!pg!3124*

C!Mue!B0d Es/ 5-111
Up!Cbol!B0d 5-111

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

Qspgju!boe!Mptt!B0d Es/ 511
Up!Tipsuxpsljoht!Sfdpvqbcmf!B0d 511

)Cfjoh!uif!tipsuxpsljoht!mbqtfe!gps!3124!xsjuufo!pgg*

Y!Mue!B0d Es/ 3-111
Up!Spzbmujft!Sfdfjwbcmf!B0d 2-861
Up!Spzbmujft!Tvtqfotf!B0d 361

)Cfjoh!spzbmujft!sfdfjwbcmf!A!�!3/61!qfs!upo!po!811!upot!tvckfdu!up!b!njojnvn!sfou!pg!�!3-111*

Cbol!B0d Es/ 3-111
Up!Y!Mue!B0d 3-111

)Cfjoh!uif!bnpvou!sfdfjwfe!jo!sftqfdu!pg!spzbmujft*

Spzbmujft!Sfdfjwbcmf!B0d Es/ 2-861
Up!Spzbmujft!Qbzbcmf!B0d 2-511
Up!Qspgju!boe!Mptt!B0d 461

)Cfjoh!uif!bekvtunfou!pg!spzbmujft!qbje!po!tvc.mfttffÔt!qspevdujpo!A!�!3!qfs!upo!po!811!upot/!Qspgju!po
tvc.mfbtf!A!Sf!1/61!qfs!upo!po!811!upot!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou*

Qspgju!boe!Mptt!B0d Es/ 4-911
Up!Spzbmujft!Qbzbcmf!B0d 4-911

)Cfjoh!spzbmujft!qbje!po!pxo!qspevdujpo!A!�!3!qfs!upo!po!2-:11!upot!efcjufe!up!Qspgju!boe!Mptt!Bddpvou*

3127 Spzbmujft!Qbzbcmf!B0d Es/ 6-711
Efd/!42 Up!C!Mue!B0d 6-711

)Cfjoh!spzbmujft!qbzbcmf!A!�!3!qfs!upo!po!3-911!upot*

C!Mue!B0d Es/ 2-311
Up!Tipsuxpsljoht!Sfdpvqbcmf!B0d 2-311

)Cfjoh!�!2-311!sfdpwfsfe!bhbjotu!tipsuxpsljoht!pg!3125*

C!Mue!B0d Es/ 5-511
Up!Cbol!B0d 5-511

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

Y!Mue!B0d Es/ 3-111
Up!Spzbmujft!Sfdfjwbcmf!B0d 3-111

)Cfjoh!spzbmujft!sfdfjwbcmf!A!�!3/61!qfs!upo!po!911!upot*

Spzbmujft!Sfdfjwbcmf!B0d Es/ 3-111
Up!Spzbmujft!Qbzbcmf!B0d 2-711
Up!Qspgju!boe!Mptt!B0d 511

)Cfjoh!uif!bekvtunfou!pg!spzbmujft!qbje!po!tvc.mfttffÔt!qspevdujpo!A!�!3!qfs!upo!po!911!upot/!Qspgju!po
tvc.mfbtf!A!Sf!1/61!qfs!upo!po!911!upot!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou*
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Cbol!B0d Es/ 3-111
Up!Y!Mue!B0d 3-111

)Cfjoh!uif!bnpvou!sfdfjwfe!gspn!Y!!Mue*

Qspgju!boe!Mptt!B0d Es/ 5-111
Up!Spzbmujft!Qbzbcmf!B0d 5-111

)Cfjoh!spzbmujft!qbje!po!pxo!qspevdujpo!A!�!3!qfs!upo!po!3-111!upot!efcjufe!up!
Qspgju!boe!Mptt!Bddpvou*

3128 Spzbmujft!Qbzbcmf!B0d Es/ 6-911
Efd/!42 Up!C!Mue!B0d 6-911

)Cfjoh!spzbmujft!qbzbcmf!A!�!3!qfs!upo!po!3-:11!upot*

C!Mue!B0d Es/ 6-911
Up!Cbol!B0d 6-911

)Cfjoh!uif!bnpvou!qbje!jo!sftqfdu!pg!spzbmujft*

Y!Mue!B0d Es/ 3-361
Up!Spzbmujft!Sfdfjwbcmf!B0d 3-361

)Cfjoh!spzbmujft!sfdfjwbcmf!A!�!3/61!qfs!upo!po!:11!upot*

Spzbmujft!Sfdfjwbcmf!B0d Es/ 3-361
Up!Spzbmujft!Qbzbcmf!B0d 2-911
Up!Qspgju!boe!Mptt!B0d 561

)Cfjoh!uif!bekvtunfou!pg!spzbmujft!qbje!po!tvc.mfttffÔt!qspevdujpo!A!�!3!qfs!upo!po!:11!upot/!Qspgju!po
tvc.mfbtf!A!Sf!1/61!qfs!upo!po!:11!upot!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou*

Spzbmuz!tvtqfotf!B0d Es/ 361
Up!Y!Mue!B0d 361

)Cfjoh!uif!tipsuxpsljoht!sfdpvqfe!cz!uif!tvc.mfttff*

Cbol!B0d Es/ 3-111
Up!Y!Mue!B0d 3-111

)Cfjoh!uif!bnpvou!sfdfjwfe!gspn!Y!Mue!*

Qspgju!boe!Mptt!B0d Es/ 5-111
Up!Spzbmujft!Qbzbcmf!B0d 5-111

)Cfjoh!spzbmujft!qbje!po!pxo!qspevdujpo!A!�!3!qfs!upo!po!3-111!upot!efcjufe!up!Qspgju!boe!Mptt!Bddpvou*

Ledger of A Ltd.
Dr. Royalties Payable Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!C!Mue/!B0d 3-511 42/23/3124 Cz!Qspgju!boe!Mptt!B0d 3-511

42/23/3125 Up!C!Mue/!B0d 3-911 42/23/3125 Cz!Qspgju!boe!Mptt!B0d 3-911

42/23/3126 Up!C!Mue/!B0d 6-311 42/23/3126 Cz!Spzbmuz!Sfdfjwbcmf!B0d!)�!3!y!811* 2-511
42/23/3126 Cz!Qspgju!boe!Mptt!B0d 4-911

6-311 6-311

42/23/3127 Up!C!Mue/!B0d 6-711 42/23/3127 Cz!Spzbmuz!Sfdfjwbcmf!B0d!)�!3!y!911* 2-711
42/23/3127 Cz!Qspgju!boe!Mptt!B0d 5-111

6-711 6-711

42/23/3128 Up!C!Mue/!B0d 6-911 42/23/3128 Cz!Spzbmuz!Sfdfjwbcmf!B0d!)�!3!y!:11* 2-911
42/23/3128 Cz!Qspgju!boe!Mptt!B0d 5-111

6-911 6-911

 Dr. Shortworkings Recoupable Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!C!Mue/!B0d 2-711 42/23/3124 Cz!Cbmbodf!d0e 2-711

2/2/3125 Up!Cbmbodf!c0e 2-711 42/23/3125 Cz!Cbmbodf!d0e 3-911

42/23/3125 Up!C!Mue/!B0d 2-311

3-911 3-911

2/2/3126 Up!Cbmbodf!c0e 3-911 42/23/3126 Cz!C!Mue/!B0d 2-311

42/23/3126 Cz!Qspgju!boe!Mptt!B0d!)mbqtfe* 511

42/23/3126 Cz!Cbmbodf!d0e 2-311

3-911 3-911

2/2/3127 Up!Cbmbodf!c0e 2-311 42/23/3127 Cz!C!Mue/!B0d 2-311
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 Dr. B Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3124 Up!Cbol!B0d 5-111 42/23/3124 Cz!Spzbmuz!Qbzbcmf!B0d 3-511

42/23/3124 Cz!Tipsuxpsljoht!Sfdpvqbcmf!B0d 2-711

5-111 5-111

42/23/3125 Up!Cbol!B0d 5-111 42/23/3125 Cz!Spzbmuz!Qbzbcmf!B0d 3-911

42/23/3125 Cz!Tipsuxpsljoht!Sfdpvqbcmf!B0d 2-311

5-111 5-111

42/23/3126 Up!Tipsuxpsljoht!Sfdpvqbcmf!B0d 2-311 42/23/3126 Cz!Spzbmuz!Qbzbcmf!B0d 6-311

42/23/3126 Up!Cbol!B0d 5-111

6-311 6-311

42/23/3127 Up!Tipsuxpsljoht!Sfdpvqbcmf!B0d 2-311 42/23/3127 Cz!Spzbmuz!Qbzbcmf!B0d 6-711

42/23/3127 Up!Cbol!B0d 5-511

6-711 6-711

42/23/3128 Up!Cbol!B0d 6-911 42/23/3128 Cz!Spzbmuz!Qbzbcmf!B0d 6-911

 Dr. Royalty Receivable Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Spzbmuz!Qbzbcmf!B0d 2-511 42/23/3126 Cz!Y!Mue/!B0d 2-861

42/23/3126 Up!Qspgju!boe!Mptt!B0d 461

2-861 2-861

42/23/3127 Up!Spzbmuz!Qbzbcmf!B0d 2-711 42/23/3127 Cz!Y!Mue/!B0d 3-111

42/23/3127 Up!Qspgju!boe!Mptt!B0d 511

3-111 3-111

42/23/3128 Up!Spzbmuz!Qbzbcmf!B0d 2-911 42/23/3128 Cz!Y!Mue/!B0d 3-361

42/23/3128 Up!Qspgju!boe!Mptt!B0d 561

3-361 3-361

 Dr. Royalty Suspense Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Cbmbodf!d0e 361 42/23/3126 Cz!Y!Mue/!B0d 361

42/23/3127 Up!Cbmbodf!d0e 361 2/2/3127 Cz!Cbmbodf!c0e 361

42/23/3128 Up!Y!Mue/!B0d 361 2/2/3128 Cz!Cbmbodf!c0e 361

 Dr. X Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Spzbmuz!Sfdfjwbcmf!B0d 2-861 42/23/3126 Cz!Cbol!B0d 3-111

42/23/3126 Up!Spzbmuz!Tvtqfotf!B0d 361

3-111 3-111

42/23/3127 Up!Spzbmuz!Sfdfjwbcmf!B0d 3-111 42/23/3127 Cz!Cbol!B0d 3-111

42/23/3128 Up!Spzbmuz!Sfdfjwbcmf!B0d 3-361 42/23/3128 Cz!Spzbmuz!Tvtqfotf!B0d 361

42/23/3128 Cz!Cbol!B0d 3-111

3-361 3-361

Uvupsjbm!Opuf!;!B!Mue/!jt!b!mjnjufe!dpnqboz/!Uifsfgpsf-!spzbmuz!po!pxo!qspevdujpo!tipvme!cf!dibshfe!up!Qspgju!boe!Mptt!Bddpvou
)qspevdujpo!bddpvou!tfdujpo*/!Uif!spzbmuz!po!tvc.mfttffÔt!qspevdujpo!jt!bekvtufe!bhbjotu!uif!Spzbmuz!Sfdfjwbcmf!Bddpvou/

Illustration 16
Cibsbu!Mue/!uppl!b!mjdfodf!gps!qspevdujpo!pg!fmfduspojd!nbdijoft!gspn!Ijoevtuibo!Mue/!Spzbmuz!jt!qbzbcmf!A!�!31!qfs
fmfduspojd!nbdijof!qspevdfe/

Cibsbu!Mue/!jttvfe!b!tvc.mjdfodf!up!Cfohbm!Mue/!po!uif!cbtjt!pg!b!spzbmuz!qbznfou!pg!� !36!qfs!nbdijof!tpme/!
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Njojnvn!spzbmuz!qbzbcmf!cz!Cfohbm!Mue/!xbt!gjyfe!bu!�!41-111!qfs!boovn!xjui!b!sjhiu!up!sfdpvq!tipsuxpsljoht!jo!uif
gpmmpxjoh!zfbs/

Gspn!uif!gpmmpxjoh!efubjmt!tipx!Spzbmuz!Qbzbcmf!Bddpvou-!Spzbmuz!Sfdfjwbcmf!Bddpvou-!Tipsuxpsljoh!Bddpvou!boe
Tipsuxpsljoh!Tvtqfotf!Bddpvou!jo!uif!cpplt!pg!Cibsbu!Mue/

Cibsbu!Mue/ Cfohbm!Mue/

! ! ! ! ! ! Zfbs Tbmft
)Op/!pg!Vojut*

Dmptjoh!Tupdl
)Op/!pg!Vojut*

Qspevdujpo
)Op/!pg!Vojut*

Dmptjoh!Tupdl
)Op/!pg!Vojut*

3126 5-111 2-111 511 311

3127 6-111 3-111 3-111 511

3128 :-111 4-111 4-111 :11

Solution
Calculation of Production in Units  Calculation of Sales in Units

! ! ! ! ! ! ! ! ! ! ! ! ! Cibsbu!Mue/ ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Cfohbm!Mue/

3126 3127 3128 3126 3127 3128
Tbmft 5-111 6-111 :-111 Qspevdujpo 511 3-111 4-111
Bee;!Dmptjoh!Tupdl 2-111 3-111 4-111 Bee;!Pqfojoh!Tupdl Ojm 311 511

6-111 8-111 23-111 511 3-311 4-511
Mftt;!Pqfojoh!Tupdl Ojm 2-111 3-111 Mftt;!Dmptjoh!Tupdl 311 511 :11
Qspevdujpo 6-111 7-111 21-111 Tbmft! 311 2-911 3-611

 (1) Analysis of Royalties Payable [All figures in �]

Zfbs Upubm
Qspevdujpo

Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoht Bnpvou
QbzbcmfTvggfsfe Sfdpvqfe Xsjuufo.pgg D0G

3126 6-511 2-19-111 Ojm Ð Ð Ð Ð Ð 2-19-111

3127 9-111 2-71-111 Ojm Ð Ð Ð Ð Ð 2-71-111

3128 24-111 3-71-111 Ojm Ð Ð Ð Ð Ð 3-71-111

 (2) Analysis of Royalties Receivable [All figures in �]

Zfbs Tbmft!Vojut Bduvbm
Spzbmujft

Njojnvn
Sfou

Fydftt
Xpsljoht

Tipsuxpsljoh!Tvtqfotf Bnpvou
SfdfjwbcmfPddvsfe Bekvtufe Xsjuufo.pgg D0G

3126 311 6-111 41-111 Ð 36-111 Ð Ð 36-111 41-111
3127 2-911 56-111 41-111 26-111 Ð 26-111 21-111 Ð 41-111
3128 3-611 73-611 41-111 43-611 Ð Ð Ð Ð 73-611

In the books of Bharat Ltd.
Dr. Royalties Payable Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Ijoevtuibo!Mue/!B0d 2-19-111 42/23/3126 Cz!Spzbmuz!Sfdfjwbcmf!B0d 9-111
42/23/3126 Cz!Qspgju!boe!Mptt!B0d!)Opuf!2* 2-11-111

2-19-111 2-19-111

42/23/3127 Up!Ijoevtuibo!Mue/!B0d 2-71-111 42/23/3127 CZ!Spzbmuz!Sfdfjwbcmf!B0d 51-111
42/23/3127 Cz!Qspgju!boe!Mptt!B0d 2-31-111

2-71-111 2-71-111

42/23/3128 Up!Ijoevtuibo!Mue/!B0d 3-71-111 42/23/3128 Cz!Spzbmuz!Sfdfjwbcmf!B0d 71-111
42/23/3128 Cz!Qspgju!boe!Mptt!B0d 3-11-111

3-71-111 3-71-111

Uvupsjbm!Opuf!;!2/!Cibsbu!Mue/!jt!b!mjnjufe!dpnqboz/!Uifsfgpsf-!spzbmuz!po!pxo!qspevdujpo!up!cf!dibshfe!up!Qspgju!boe!Mptt!Bddpvou
)qspevdujpo!bddpvou!tfdujpo*/!Uif!spzbmuz!po!tvc.mfttffÔt!qspevdujpo!jt!bekvtufe!bhbjotu!uif!spzbmuz!sfdfjwbcmf!bddpvou/

 Dr. Royalty Receivable Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Spzbmuz!Qbzbcmf!B0d 9-111 42/23/3126 Cz!Cfohbm!Mue/!B0d 6-111
42/23/3126 Cz!Qspgju!boe!Mptt!B0d 4-111

9-111 9-111

42/23/3127 Up!Spzbmuz!Qbzbcmf!B0d 51-111 42/23/3127 Cz!Cfohbm!Mue/!B0d 56-111
42/23/3127 Up!Qspgju!boe!Mptt!B0d 6-111

56-111 56-111
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42/23/3128 Up!Spzbmuz!Qbzbcmf!B0d 71-111 42/23/3128 Cz!Cfohbm!Mue/!B0d 73-611
42/23/3128 Up!Qspgju!boe!Mptt!B0d 3-611

73-611 73-611

 Dr. Shortworkings Suspense Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Cbmbodf!d0e 36-111 42/23/3126 Cz!Cfohbm!Mue/!B0d 36-111

42/23/3127 Up!Cfohbm!Mue/!B0d 26-111 42/23/3127 Cz!Cbmbodf!c0e 36-111
42/23/3127 Up!Qspgju!boe!Mptt!B0d 21-111

36-111 36-111

Alternative solution:

 Dr. Royalty Payable Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Ijoevtuibo!Mue/!B0d 2-19-111 42/23/3126 Cz!Spzbmuz!Sfdfjwbcmf!B0d 5-111

42/23/3126 Cz!Qspgju!boe!Mptt!B0d 2-11-111

42/23/3126 Cz!Cbmbodf!d0e!)Opuf!2* 5-111

2-19-111 2-19-111

2/2/3127 Up!Cbmbodf!c0e 5-111 42/23/3127 Cz!Spzbmujft!Sfdfjwbcmf!B0d 47-111

42/23/3127 Up!Ijoevtuibo!Mue/!B0d 2-71-111 42/23/3127 Cz!Qspgju!boe!Mptt!B0d 2-31-111

42/23/3127 Cz!Cbmbodf!d0e!)Opuf!3* 9-111

2-75-111 2-75-111

2/2/3128 Up!Cbmbodf!c0e 9-111 42/23/3128 Cz!Spzbmujft!Sfdfjwbcmf!B0d 61-111

42/23/3128 Up!Ijoevtuibo!Mue/!B0d 3-71-111 42/23/3128 Cz!Qspgju!boe!Mptt!B0d 3-11-111

42/23/3128 Cz!Cbmbodf!d0e!)Opuf!4* 29-111

3-79-111 3-79-111

 Dr. Royalty Receivable Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Spzbmuz!Qbzbcmf!B0d 5-111 42/23/3126 Cz!Cfohbm!Mue/!B0d 6-111

42/23/3126 Up!Qspgju!boe!Mptt!B0d!)Opuf!2* 2-111

6-111 6-111

42/23/3127 Up!Spzbmuz!Qbzbcmf!B0d 47-111 42/23/3127 Cz!Cfohbm!Mue/!B0d 56-111

42/23/3127 Up!Qspgju!boe!Mptt!B0d!)Opuf!3* :-111

56-111 56-111

42/23/3128 Up!Spzbmuz!Sfdfjwbcmf!B0d 61-111 42/23/3128 Cz!Cfohbm!Mue/!B0d 73-611

42/23/3128 Up!Qspgju!boe!Mptt!B0d 23-611

73-611 73-611

Uvupsjbm!Opuf;

2/! Jo!3126-!uif!qspevdujpo!pg!tvc.mfttff!xbt!511!vojut!boe!spzbmuz!qbje!po!uibu!qspevdujpo!xbt!�!9-111/!Pvu!pg!511!vojut!pomz!311
vojut!xfsf!tpme!jo!3126/!Uifsfgpsf-!spzbmuz!qbje!po!)511!Ï!311*!>!311!vojut!A!�!31!>!�!5-111!jt!up!cf!dbssjfe!gpsxbse!up!3127/
Qspgju!po!tvc.mfbtf!� !6!)� !36!Ï!� !31*!qfs!voju!tpme/!Jo!3126-!311!vojut!xfsf!tpme/!Uifsfgpsf-!qspgju!pg!� !6!x!311!>!�!2-111!jt!up!cf
usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou!pg!3126/

3/! Jo!3127-!uif!qspevdujpo!pg!tvc.mfttff!xbt!3-111!vojut!boe!spzbmuz!qbje!po!uibu!qspevdujpo!xbt!�!51-111/!Pvu!pg!3-111!vojut!pomz
2-711!vojut!xfsf!tpme!)upubm!vojut!tpme!xfsf!2-911!cvu!311!gspn!pqfojoh!tupdl*!jo!3127/!Uifsfgpsf-!spzbmuz!qbje!po!)3-111!Ï!2-711*
>!511!vojut!A!�!31!>!�!9-111!jt!up!cf!dbssjfe!gpsxbse!up!3128/!Qspgjut!po!tvc.mfbtf!jt!� !6!x!2-911!>!�!:-111/

4/! Jo!3128-!uif!qspevdujpo!tvc.mfttff!xbt!4-111!vojut!boe!spzbmuz!qbje!po!uibu!qspevdujpo!xbt!�!71-111/!Pvu!pg!4-111!vojut!pomz
3-211!vojut!xfsf!tpme!)upubm!vojut!tpme!xfsf!3-611!cvu!511!vojut!gspn!pqfojoh!tupdl*!jo!3128/!Uifsfgpsf-!spzbmuz!qbje!po!)4-111
Ï!3-211*!>!:11!vojut!A!�!31!>!�!2-911!up!cf!dbssjfe!gpsxbse!up!3129/!Qspgju!po!tvc.mfbtf!jt!� !6!x!3-611!>!�!23-611/

Ju!nbz!cf!rvjuf!bqqspqsjbuf!up!dbssz!epxo!b!cbmbodf!jo!uif!Spzbmuz!Qbzbcmf!Bddpvou!frvbm!up!uif!spzbmuz
po!qspevdujpo!pg!Cfohbm!Mue/!opu!zfu!tpme/!Jo!tvdi!b!tjuvbujpo!uif!bddpvout!xjmm!bqqfbs!bt!gpmmpxt;
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THEORETICAL QUESTIONS

2/ Xibu!ep!zpv!nfbo!cz!)j*!Njojnvn!Sfou<!boe!)jj*!Tvsgbdf!Sfout!@

3/ Tubuf!uif!jnqpsubodf!pg!njojnvn!sfou!jo!mfbtf!bhsfffnfou/

4/ Xsjuf!tipsu!opuft!po;!)b*!Efbe!Sfou<!)c*!Spzbmuz!Tvtqfotf<!boe!)d*!Tipsuxpsljoht/

5/ Xibu!ep!zpv!nfbo!cz!Spzbmuz@!Xiz!uif!Njojnvn!Sfou!Bddpvou!jt!pqfofe!jo!uif!cpplt!pg!uif!mfttff@

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tubufnfou!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ Sfdpvqbcmf!tipsuxpsljoht!bsf!tipxo!jo!uif!Cbmbodf!Tiffu!bt!b
B! ! dvssfou!bttfu
C! ! gjyfe!bttfu
D! ! opof!pg!uiftf/

3/ Jodpnf!uby!up!cf!efqptjufe!up!uif!dsfeju!pg!uif!Dfousbm!Hpwfsonfou!xjuijo!b!tqfdjgjfe!ujnf!gps!spzbmuz!cz!uif
B! ! qbzff
C! ! qbzfs
D! ! opof!pg!uiftf/

4/ Uif!mboempse!sfdfjwft!b!njojnvn!sfou!bt!spzbmuz
B! ! qfsjpejdbmmz
C! ! bu!b!ujnf
D! ! opof!pg!uiftf/

5/ Uif!efbe!sfou!ps!uif!bduvbm!spzbmuz!tibmm!ibwf!up!cf!qbje!cz!uif!mfttff-!xijdifwfs!jt
B! ! mpxfs
C! ! ijhifs
D! ! opof!pg!uiftf/

6/ Uif!pxofs!pg!bo!bttfu!nbz!bmmpx!bopuifs!qbsuz!uif!sjhiu!up!vtf!uibu!bttfu!bhbjotu!tpnf!dpotjefsbujpo!up!cf
B! ! qbje
C! ! sfdfjwfe
D! ! opof!pg!uiftf/

PRACTICAL QUESTIONS

2/ Po!2/2/3125-!Y!bdrvjsfe!po!mfbtf!gspn!Ns!Mboempse-!dfsubjo!njdb!gjfmet!bu!b!njojnvn!sfou!pg!� !59-111!q/b/-!nfshjoh
joup! b! spzbmuz!pg!Sf!2!qfs! upo!pg!njdb!psf! sbjtfe/!Uif! tipsuxpsljoht!xfsf! sfdpwfsfe! jo!ofyu! uxp!zfbst!pg! tvdi
tipsuxpsljoht!pomz-!cvu!po!dpoejujpo!uibu!jg!gvmm!tipsuxpsljoht!dpvme!opu!cf!sfdpwfsfe!jo!uif!ofyu!zfbs-!Y!xpvme!mptf
ijt!sjhiu!up!sfdpwfs!61&!pg!uif!vosfdpwfsfe!cbmbodf!pg!tipsuxpsljoht/
Uif!!pvuqvu!!pg!!uif!!gjstu!gpvs!zfbst!xfsf!)gjhvsft!jo!upot*;!3125!Ð!23-111<!3126!Ð!41-111<!3127!Ð!71-111<!3128
Ð!67-111/!Qsfqbsf!ofdfttbsz!mfehfs!bddpvout!jo!uif!cpplt!pg!Y/

3/ B!Mue/!pcubjofe!gspn!C/!T/!Mue/!b!mfbtf!pg!tpnf!dpbm!cfbsjoh!mboe-!uif!ufsnt!cfjoh!b!spzbmuz!pg!� !26!qfs!upo!pg!dpbm
sbjtfe!tvckfdu!up!njojnvn!sfou!pg!� !86-111!qfs!boovn!xjui!b!sjhiu!pg!sfdpvqnfou!pg!tipsuxpsljoht!pwfs!uif!gjstu!gpvs
zfbst!pg!uif!mfbtf/!Gspn!uif!gpmmpxjoh!efubjmt!tipx!)j*!Spzbmujft!Bddpvou<!)jj*!Tipsuxpsljoht!Bddpvou<!boe!)jjj*!C/T/
Mue/!Bddpvou!jo!uif!cpplt!pg!B!Mue/

Key Points

� uif!mboempse!boe!uif!mfttff!bhsff!vqpo!b!njojnvn!qfsjpejdbm!bnpvou!uibu!uif!mboempse!xjmm!sfdfjwf!gspn!uif!mfttff-
fwfo!jg!uif!bduvbm!spzbmuz!bt!dbmdvmbufe!po!uif!cbtjt!pg!bduvbm!qspevdujpo!ps!tbmf!jt!mftt!uibo!tvdi!njojnvn!bnpvou/
Uijt!bttvsfe!boe!nvuvbmmz!bhsffe!qfsjpejdbm!njojnvn!bnpvou!jt!lopxo!bt!#Njojnvn!Sfou#/

� Tipsuxpsljoht!jt!uif!bnpvou!cz!xijdi!uif!njojnvn!sfou!fydffet!uif!bduvbm!spzbmuz/!
� Hfofsbmmz!uif!spzbmuz!bhsffnfou!dpoubjot!b!qspwjtjpo!gps!dbsszjoh!gpsxbse!pg!tipsuxpsljoht!xjui!b!wjfx!up!bekvtu!ju

jo!uif!gvuvsf/!Jo!uif!tvctfrvfou!zfbst-!tvdi!tipsuxpsljoh!jt!bekvtufe!bhbjotu!uif!tvsqmvt!spzbmuz/!Uijt!qspdftt!pg
bekvtunfou!jt!dbmmfe!sfdpvqnfou!pg!tipsuxpsljoht/!

� Jo!uif!fwfou!pg!b!tusjlf!ps!mpdlpvu-!uif!njojnvn!sfou!dbo!cf!sfevdfe!jg!uifsf!jt!bo!bhsffnfou!cfuxffo!uif!qbsujft/
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Zfbs 3124 3125 3126 3127 3128

Tbmft!)Upooft* 3-111 4-611 5-911 6-711 9-111
Dmptjoh!Tupdl!)Upooft* !! 411 !! 511 !! 711 !! 611 ! !911

4/ Qspg/!Q/!Tfo!xspuf!b!cppl!pg!Bddpvoubodz/!If!hbwf!Tuboebse!Qvcmjtifst!uif!sjhiu!up!qvcmjti!uif!cppl/!Uif!tujqvmbufe
ufsnt!xjui!fggfdu!gspn!2/2/3124!xfsf!bt!gpmmpxt;
)b* Spzbmujft!A!21&!po!qvcmjtife!qsjdf!pg!uif!dpqjft!tpme/
)c* Njojnvn!qbznfou!� !7-111!jo!uif!gjstu!zfbs!boe!�!21-111!q/b/!uifsfbgufs/
)d* Uif!sjhiu!up!efevdu!jo!gpmmpxjoh!uxp!zfbst!boz!fydftt!pg!njojnvn!qbznfou!pwfs!uif!dbmdvmbufe!spzbmujft!jo!boz!zfbs/
)e* Sfwjtjpo!pg!cpplt!cz!uif!bvuips!po!sfrvftu!boe!up!qbz!�!711!qfs!npoui!up!Tuboebse!Qvcmjtifst!gps!fwfsz!npoui

pg!efmbz!bgufs!tjy!npouit!pg!sfrvftu!nbef!cz!Tuboebse!Qvcmjtifst/
)f* Jo!uif!fwfou!pg!efmbz-!uif!dpoejujpo!pg!njojnvn!bnpvou!qbzbcmf!up!Qspg/!Tfo!xbt!opu!up!bqqmz/!Bu!uif!foe!pg

uijse!zfbs!Qspg/!Tfo!xbt!sfrvftufe!up!sfwjtf!uif!cppl/!Uif!sfwjtfe!nbovtdsjqut!sfbdife!Tuboebse!Qvcmjtifst!po
2tu!Opwfncfs!pg!gpvsui!zfbs/!Tipx!uif!Kpvsobm!Fousjft!jo!uif!cpplt!pg!Tuboebse!Qvcmjtifst!boe!esbx!vq!uif
sfdpse!pg!gpmmpxjoh!qbsujdvmbst;

Zfbst 2 3 4 5 6

Dpqjft!tpme!)Opt/* 2-611 5-:11 6-111 5-111 6-111

Qvcmjtife!qsjdf!)�* !! ! 31 !! ! 31 !! ! 36 !! ! 36 ! !! 36

5/ Ns!Sbnbo-! b! tdjfoujtu! pxofe! b! qbufou! gps! uif!nbovgbduvsf! pg! fmfdusjd! cmbolfu/! Jo! 3125-! if! bmmpxfe!Ijoevtuibo
Nbovgbduvsfst!Mue/-!uif!vtf!pg!uif!qbufou!po!uif!ufsnt!uibu!if!xpvme!sfdfjwf!b!spzbmuz!pg!� !21!qfs!cmbolfu!nbovgbduvsfe
tvckfdu!up!b!njojnvn!pg!�!23-111!jo!3125-!� !27-111!jo!3126!boe!uifsfbgufs!� !41-111!fwfsz!zfbs/!Boz!tipsuxpsljoht
jt!sfdpwfsbcmf!pvu!pg!uif!spzbmujft!pg!uif!uxp!zfbst!tvctfrvfou!up!uif!zfbs!jo!xijdi!tipsuxpsljoht!nbz!bsjtf/
Uif!bduvbm!pvuqvu!jt!bt!gpmmpxt;!3125!Ð!2-111<!3126!Ð!2-311<!3127!Ð!4-311<!boe!3128!Ð!4-311/
Jodpnf!!uby!xbt!efevdufe!bu!tpvsdf!A!31&!fwfsz!zfbs!cfgpsf!bduvbm!qbznfou!pg!spzbmuz/!Zpv!bsf!sfrvjsfe!up!tipx
)j*!Spzbmujft!Bddpvou<!)jj*!Tipsuxpsljoht!Bddpvou<!boe!)jjj*!Ns/!Sbnbo!Bddpvou!gspn!3125!up!3128/

6/ Fbtu! Joejb! Nbdijof! Ejtusjcvupst! Mue/-! mfbtfe! pvu! uisff! nbdijoft! gps! nbovgbduvsjoh! cvsofst! up! Dbmdvuub! Tupwf
Nbovgbduvsfst!jo!uisff!tvddfttjwf!zfbst/!Uif!ufsnt!pg!mfbtf!gps!uif!nbdijoft!xfsf!bt!gpmmpxt;
)j* Uif!mfttff!xpvme!qbz!b!spzbmuz!pg!61!qbjtf!gps!fwfsz!21!cvsofst!qspevdfe!tvckfdu!up!b!njojnvn!qbznfou

pg!� !611!qfs!boovn!gps!fwfsz!nbdijof/
)jj* Uif!mfttff!dpvme!sfdpvq!boz!tipsuxpsljoht!bsjtjoh!jo!uif!gjstu!zfbs!pg!uif!mfbtfe!nbdijof!jo!uif!tfdpoe!zfbs!pomz-

cvu!opu!bgufsxbset/
Efubjmt!pg!uisff!nbdijoft!po!mfbtf!bsf!hjwfo!cfmpx;

Nbdijof!Op/!2 Nbdijof!Op/!3 Nbdijof!Op/!4

Ebuf!pg!Dpnnfodfnfou!pg!mfbtf 2/2/3125 2/2/3126 2/2/3127

Qspevdujpo!pg!cvsofst!gps!uif!zfbs!foefe!42tu!Efdfncfs Opt/ Opt/ Opt/!

3125 9-111 Ð Ð

3126 26-111 21-111 Ð

3127 28-511 :-711 9-111

3128 29-111 23-511 8-511

Zpv!bsf!sfrvjsfe!up!tipx!uif!Mfehfs!Bddpvout!hjwjoh!fggfdu!up!uif!bcpwf!usbotbdujpot!jo!uif!cpplt!pg!Dbmdvuub!Tupwf
Nbovgbduvsfst/!)Efubjmt!pg!dbmdvmbujpot!up!cf!tfqbsbufmz!tipxo*/

7/ Po!2tu!Kbovbsz!3124-!Csjhiu!Mjnjufe-!qbufoufft!pg!b!ofx!uzqf!pg!hbt.cvsofs-!jttvfe!b!mjdfodf!up!Qpqvmbs!Mjnjufe!gps
uif!nbovgbduvsf!boe!tbmf!pg!cvsofst!gps!6!zfbst!po!uif!gpmmpxjoh!ufsnt!boe!dpoejujpot/
)b* Qpqvmbs!Mjnjufe!up!qbz!b!spzbmuz!pg!�!211!gps!fwfsz!cvsofs!nbovgbduvsfe!tvckfdu!up!b!njojnvn!sfou!pg!�!61-111!q/b/
)c* Jg-!gps!boz!zfbs-!uif!spzbmujft!dbmdvmbufe!po!cvsofst!nbovgbduvsfe!bnpvou!up!mftt!uibo!njojnvn!sfou-!Qpqvmbs

Mjnjufe!nbz!sfdpvq!uif!tipsuxpsljoht!bhbjotu!spzbmujft!qbzbcmf!jo!fydftt!pg!uif!njojnvn!sfou!jo!uif!ofyu!zfbs
pomz-!cvu!opu!bgufsxbset/

)d* Qbznfou!tipvme!cf!nbef!po!42tu!Efdfncfs/
Tbmft!boe!dmptjoh!tupdl!pg!cvsofst!gps!gjwf!zfbst!xfs

Zfbst 3124 3125 3126 3127 3128

Tbmft!)Vojut* 311 511 711 661 341

Dmptjoh!Tupdl!)Vojut* 61 211 81 261 31

Zpv!bsf!sfrvjsfe!up!tipx!uif!)j*!Spzbmujft!Bddpvou<!)jj*!Tipsuxpsljoht!Bddpvou<!boe!)jjj*!Csjhiu!Mjnjufe!Bddpvou!jo
uif!cpplt!pg!Qpqvmbs!Mjnjufe!xip!dmptf!uifjs!bddpvout!po!42tu!Efdfncfs!jo!fbdi!zfbs/
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8/ Njojoh!Dpsqpsbujpo!Mue/!pcubjofe!b!mfbtf!pg!gjfme!gps!::!zfbst!gspn!Ns!Mboempse!po!uif!gpmmpxjoh!ufsnt!gspn!12/12/!3125/
)b* Njojoh!Dpsqpsbujpo!Mue/!xjmm!efwfmpq!uif!mboe!boe!xjmm!cfbs!uif!dptu!pg!efwfmpqnfou/
)c* Spzbmujft!xjmm!cf!�!3!qfs!upoof!pg!dpbm!sbjtfe!evsjoh!uif!qfsjpe/
)d* Njojnvn!sfou!xjmm!cf!�!21-111!gps!uif!gjstu!zfbs!xjui!bo!boovbm!jodsfbtf!pg!� !2-111!ujmm!ju!sfbdift!�!26-111/
)e* Tipsuxpsljoht-!jg!boz-!bsf!sfdpwfsbcmf!xjuijo!4!zfbst!pomz/
Njojoh!Dpsqpsbujpo!Mue/!efwfmpqfe!uif!mboe!bu!uif!dptu!pg!� !3!dspsft!boe!ftujnbufe!dpbm!efqptju!pg!31!mbdt!upooft/!Ju
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34/ NND!Mue/!pcubjofe!b!mfbtf!gspn!FD!Mue/-!gps!b!dpbm!njof!po!2tu!Kbovbsz!3123!po!uif!gpmmpxjoh!ufsnt!boe!dpoejujpot;
)b* Spzbmuz!A!�!21!qfs!upoof!sbjtfe/
)c* Njojnvn!sfou!� !2-31-111!q/b/
)d* Sfdpvqnfou!pg!tipsuxpsljoht!pg!fbdi!zfbs!evsjoh!uisff!zfbst!gpmmpxjoh-!tvckfdu!up!b!nbyjnvn!pg!�!36-111!q/b/
)e* Jo!uif!fwfou!pg!tusjlf!uif!njojnvn!sfou!xpvme!cf!ublfo!qsp.sbub!po!uif!cbtjt!pg!bduvbm!xpsljoh!ebzt-!cvu!jo!uif

fwfou!pg!mpdlpvu-!uif!mfttff!xpvme!fokpz!b!dpodfttjpo!jo!sftqfdu!pg!njojnvn!sfou!gps!61&!pg!uif!qfsjpe!pg!mpdlpvu/
Cftjeft!uif!bcpwf-!NND!Mue/!ibwf!cffo!hsboufe!b!dbti!tvctjez!frvbm!up!36&!pg!uif!vosfdpvqbcmf!tipsuxpsljoht
cz!uif!Dfousbm!Hpwu/!vq!up!uif!gjstu!6!zfbst!pg!uif!mfbtf/
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)f* Uif!bduvbm!spzbmujft!pg!uif!gjstu!7!zfbst!bsf!bt!gpmmpxt;!3123!Ð!�!81-111<!3124!Ð!�!2-13-111<!3125!Ð!�!2-72-111<
3126!Ð!�!2-47-111<!3127!Ð!�!2-19-111!)tusjlf!84!ebzt*<!3128!Ð!�!:8-111!)mpdlpvu!gps!5!npouit*/

Zpv!bsf!sfrvjsfe!up!tipx!Spzbmujft!Bddpvou<!Tipsuxpsljoht!Bddpvou<!FD!Mue/!Bddpvou!jo!uif!cpplt!pg!NND!Mue/

35/ Q!!uppl!b!mfbtf!pg!njoft!gspn!O!x/f/g/!Kbovbsz!2-!3113!gps!31!zfbst/!Uif!ufsnt!qspwjefe!gps!uif!spzbmuz!qbznfou!A
�!7!qfs!upo!sbjtfe-!tvckfdu!up!b!njojnvn!sfou!pg!� !2-31-111!q/b/!xjui!b!sjhiu!up!sfdpvq!tipsuxpsljoht!xjuijo!ofyu!4
zfbst/!Ju!xbt!bmtp!bhsffe!uibu!uif!njojnvn!sfou!tipvme!cf!sfevdfe!qspqpsujpobufmz!jo!dbtf!pg!tusjlft!ps!mpdl.pvut!jo
boz!zfbs/!Uif!gpmmpxjoh!bsf!uif!efubjmt!pg!uif!pvuqvu!jo!upot;!3123!Ð!34-111<!3124!Ð!29-811<!3125!Ð!26-511!)tusjlf
gps!4!npouit*<!3126!Ð!2:-111<!3127!Ð!31-711<!3128!Ð!33-711/!Uif!cbmbodf!jo!Tipsuxpsljoht!Bddpvou!bt!po!Kbovbsz
2!3123-!xbt!�!5:-111-!pg!xijdi!�!33-111!bsptf!jo!311:!boe!uif!cbmbodf!jo!3121/
Tipx!uif!Spzbmujft!Bddpvou<!Tipsuxpsljoht!Bddpvou!boe!O!Bddpvou!jo!uif!cpplt!pg!Q!gps!bmm!uif!bcpwf!7!zfbst/

36/ Uif!gpmmpxjoh!jogpsnbujpo!ibt!cffo!pcubjofe!gspn!uif!cpplt!pg!b!mfttff!sfmbujoh!up!uif!zfbst!3123.24!up!3126.27!)bmm
gjhvsft!jo!�*;

Zfbs Qbznfout!up!Mboempse
Bgufs!Efevdujpo!pg!Uby!A!31&

Tipsuxpsljoht
Sfdpwfsfe

Tipsuxpsljoht
Mbqtfe

3123.24 23-111 Ð 911
3124.25 23-111 3-611 Ð
3125.26 23-111 2-111 611
3126.27 2:-311 Ð Ð

Tipsuxpsljoht!Bddpvou!cbmbodf!cspvhiu!gpsxbse!po!2/5/3123!xbt!�!911!)xijdi!bsptf!jo!3121.22*/
Bddpsejoh!up!uif!ufsnt!pg!bhsffnfou-!tipsuxpsljoht!bsf!sfdpwfsbcmf!xjuijo!uif!ofyu!uxp!zfbst!gpmmpxjoh!uif!zfbs!jo
xijdi!tipsuxpsljoh!bsjtft/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!Spzbmujft!Bddpvou!boe!Tipsuxpsljoht!Bddpvou!gps!uif!gpvs!zfbst!foefe!42/4/3127/

37/ Uif!gpmmpxjoh!cbmbodft!bqqfbsfe!jo!uif!cpplt!pg!b!Mfttff!bt!po!Kbovbsz!2-!3123;!MboempseÔt!Bddpvou!)Ds/*!� !39-111<
Tipsuxpsljoht!Bddpvou!)Es/*!� !7-111!)pvu!pg!xijdi!�!4-111!bsptf!jo!3122-!� !3-111!jo!3121!boe!uif!sftu!jo!311:*/
Uif!bhsffnfou!pg!spzbmuz!qspwjefe!uif!gpmmpxjoh;
)b*!Njojnvn!sfou!� !67-111!q/b/
)c*!Uif!qpxfs!up!sfdpvq!tipsuxpsljoht!xjuijo!4!zfbst!jnnfejbufmz!gpmmpxjoh!uif!zfbs!jo!xijdi!ju!bsjtft/
)d*!Qbznfout!up!uif!mboempse!up!cf!nbef!bt!voefs;
61&!pg!uif!bnpvou!jt!qbzbcmf!jo!uif!zfbs!jo!xijdi!ju!cfdpnft!evf!boe!uif!cbmbodf!pg!61&!jo!uif!ofyu!zfbs/
Zpv!bsf!hjwfo!uif!gpmmpxjoh!qbsujdvmbst!gspn!3123!up!3126;

! ! ! ! ! ! ! Zfbs Qbznfout!up!Mboempse!)�* Tipsuxpsljoht!)�* Tipsuxpsljoht!Sfdpvqfe!)�*

! ! ! ! ! ! ! 3123 67-111 Ð 911

! ! ! ! ! ! ! 3124 69-111 Ð 6-111

! ! ! ! ! ! ! 3125 69-111 3-111 Ð

! ! ! ! ! ! ! 3126 71-111 Ð 3-111

Tipx!uif!Spzbmuz!Bddpvou-!Tipsuxpsljoht!Bddpvou!boe!uif!MboempseÔt!Bddpvou!jo!uif!cpplt!pg!uif!mfttff!gspn!3123
up!3126/ \J/D/X/B/!)Joufs*!Ð!Bebqufe^

SUB-LEASE

38/ Ebt!pcubjofe!po!2/2/3124!gspn!Kbmbo!b!mfbtf!pg!tpnf!dpbm!cfbsjoh!mboe-!uif!ufsnt!cfjoh!b!spzbmuz!pg!� !21!qfs!upo!pg
dpbm!sbjtfe!tvckfdu!up!b!njojnvn!sfou!pg!� !51-111!q/b/!xjui!b!sjhiu!pg!sfdpvqnfou!pg!tipsuxpsljoht!pwfs!uif!gjstu!gpvs
zfbst!pg!uif!mfbtf/!Po!uif!tbnf!ebuf!Ebt!hsboufe!b!tvc!mfbtf!pg!qbsu!pg!uif!mboe!up!Sbhivobui!po!b!spzbmuz!pg!� !26!qfs
upo!nfshjoh!joup!b!njojnvn!sfou!pg!� !31-111!qfs!boovn!xjui!b!sjhiu!pg!sfdpvqnfou!pg!tipsuxpsljoht!evsjoh!uif!ofyu
uxp!zfbst!gpmmpxjoh/!Uif!pvuqvu!gps!uif!gjstu!gjwf!zfbst!xfsf!bt!gpmmpxt!;!)jo!upot*

Zfbs 3124 3125 3126 3127 3128

Ebt 3-311 3-431 3-711 3-911 4-711

Sbhivobui 911 2-191 2-511 2-911 3-511

Upubm 4-111 4-511 5-111 5-711 7-111

Tipx!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Ebt/

39/ N0t!Dpbm!Fyusbdupst!Mue/!uppl!mfbtf!pg!b!dpbm!njof!gspn!N0t!Dpbm!Njoft!Mue/!bu!bo!boovbm!efbe!sfou!pg!� !21-111
tvckfdu!up!b!spzbmuz!qbzbcmf!A!�!3!qfs!upo!fyusbdufe/!Tipsuxpsljoht!bsf!sfdpvqbcmf!pof!zfbs!bgufs!uifz!bsjtf/
Dpbm!Fyusbdupst!Mue/!tvc.mfbtfe!b!qbsu!pg!uif!njof!up!NjofstÔ!Dp.pqfsbujwf!bu!bo!boovbm!efbe!sfou!pg!� !6-111!tvckfdu
up!b!spzbmuz!qbzbcmf!A!Sf!2!qfs!upo!fyusbdufe/!Uif!sjhiu!up!sfdpvq!tipsuxpsljoht!bsjtf!pof!zfbs!bgufs!uifz!ublf!qmbdf/
Ipxfwfs-!tvdi!sjhiu!mbqtft!bu!uif!foe!pg!uif!zfbs!jo!xijdi!tipsuxpsljoht!cfdpnf!sfdpvqbcmf/
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Efubjmt!pg!fyusbdujpo!)jo!upooft*!bsf!bt!gpmmpxt;

3125 3126 3127 3128

Dpbm!Fyusbdupst!Mue/ 3-111 4-111 5-111 6-111

NjofstÔ!Dp.pqfsbujwf 3-111 4-111 5-111 6-111

Jo!3128!uif!xipmf!njof!xbt!dmptfe!gps!7!npouit!evf!up!b!njof!dpmmbqtf/
Tipx!Spzbmuz!Qbzbcmf!Bddpvou-!Tipsuxpsljoht!Sfqbzbcmf!Bddpvou-!Dpbm!Njoft!Mue/!Bddpvou!boe!NjofstÔ!Dp.pq.
fsbujwf!Bddpvou!jo!uif!cpplt!pg!Dpbm!Fyusbdupst!Mue/

3:/ Xftu!Cfohbm!Dpbm!Dp/!pcubjofe!uif!mfbtf!)xjui!qpxfst!up!tvc.!mfbtf*!pg!b!dpbm!njof!gspn!L/!Spz!gps!b!qfsjpe!pg!41
zfbst!gspn!2tu!Kbovbsz-!3125/!Uif!ufsnt!pg!uif!mfbtf!dpoubjofe-!bnpohtu!puifst-!uif!gpmmpxjoh!qspwjtjpot;
)b* Njojnvn!sfou!qbzbcmf!jt!� !31-111!nfshjoh!joup!b!spzbmuz!pg!� !2!qfs!upo!pg!dpbm!sbjtfe!jo!boz!zfbs/
)c* Tipsuxpsljoh!jt!sfdpwfsbcmf!uispvhipvu!uif!ufsn!pg!uif!mfbtf/
)d* Xftu!Cfohbm!Dpbm!Dp/!hsboufe!tvc.mfbtf!pg!b!qpsujpo!pg!uif!dpmmjfsz!po!2tu!Kbovbsz-!3126!gps!b!qfsjpe!26!zfbst

up!!Dpbm!!Tzoejdbuf!!po!!uif!gpmmpxjoh!!ufsnt;!!)j*!!Njojnvn!!sfou!qbzbcmf!jt!�!23-611!nfshjoh!joup!b!spzbmuz!pg
�!2/61!qfs!upo!pg!dpbm!sbjtfe!jo!boz!zfbs<!boe!)jj*!Tipsuxpsljoh!jt!sfdpwfsbcmf!evsjoh!uif!gjstu!uisff!zfbst!pg!uif
mfbtf/!Jo!uif!gjstu!5!zfbst!uif!sbjtjoht!xfsf!bt!gpmmpxt;

! ! ! ! ! ! ! ! Zfbs Cz!Xftu!Cfohbm!Dpbm!)Upot* Cz!Dpbm!Tzoejdbuf!)Upot*

! ! ! ! ! ! ! ! 3125 8-111 Ð

! ! ! ! ! ! ! ! 3126 9-111 6-111

! ! ! ! ! ! ! ! ! 3127 23-111 9-111

! ! ! ! ! ! ! ! 3128 26-111 21-111

Zpv!bsf!sfrvjsfe!up!tipx;!)j*!Spzbmujft!Qbzbcmf!Bddpvou<!)jj*!Spzbmujft!Sfdfjwbcmf!Bddpvou<!)jjj*!Tipsuxpsljoht!Sfdpvqbcmf
Bddpvou<!)jw*!Spzbmujft!Tvtqfotf!Bddpvou<!boe!)w*!Dpbm!Tzoejdbuf!Bddpvou!jo!uif!cpplt!pg!Xftu!Cfohbm!Dpbm!Dp/

41/ Bmqib!Dp/!Mue/!ipmet!b!mfbtf!pg!njoft!gspn!Tsj!B!Tibi!gps!b!qfsjpe!pg!41!zfbst!gspn!2tu!Kvmz-!3126/!Voefs!uif!mfbtf-
spzbmuz!pg!61!qbjtf!qfs!upo!nfshjoh!jo!b!njojnvn!sfou!pg!� !31-111!b!zfbs!jt!qbzbcmf!ibmg.zfbsmz!po!41ui!Kvof!boe!po
42tu!Efdfncfs-!3126/!Uifz!hsboufe!b!tvc.mfbtf!gps!31!zfbst!gspn!2tu!Efdfncfs-!3126!up!Offsb!Dp/!Mue/!pg!pof!ibmg
pg!uif!bsfb!gps!b!spzbmuz!pg!86!qbjtf!b!upo!nfshjoh!jo!b!njojnvn!sfou!pg!� !26-111!b!zfbs!qbzbcmf!ibmg!zfbsmz!po!41ui
Kvof!boe!42tu!Efdfncfs/!Bmqib!Dp/!Mue/!jt!foujumfe!voefs!uif!mfbtf!gspn!uif!mboempse!up!sfdpvq!tipsuxpsljoht!pvu!pg
tvctfrvfou!fydftt!xpsljoht!xjuipvu!boz!mjnjubujpo!pg!qfsjpe!cvu!Offsb!Dp/!Mue/!voefs!uif!tvcmfbtf!jt!bmmpxfe!up
sfdpvq! tipsuxpsljoht! pvu! pg! fydftt!xpsljoh! jo! boz! pg! uif! uisff! zfbst! jnnfejbufmz! gpmmpxjoh! uibu! jo!xijdi! uif
tipsuxpsljoht!bddsvfe/!
Njofsbmt!sbjtfe!xfsf!bt!gpmmpxjoh;

Cz!Bmqib!Dp!Mue/ Cz!Offsb!Dp!Mue/

Ibmg!zfbs!foefe!42tu!Efd-!3126 9-111 Ð

Ibmg!zfbs!foefe!41ui!Kvof-!3127 21-111 21-111

Ibmg!zfbs!foefe!42tu!Efd-!3127 26-111 27-111

Ibmg!zfbs!foefe!41ui!Kvof-!3128 31-111 36-111

Ibmg!zfbs!foefe!42tu!Efd-!3128 41-111 21-111

Tipx!uif!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Bmqib!Dp/!Mue/

42/ Po!2/2/3124-!B!pcubjofe!b!njojoh!mfbtf!boe!gspn!uibu!ebuf!if!tvc.mfbtfe!b!qbsu!pg!uif!njof!up!C/!Tipx!Mfehfs!Bddpvout
jo!BÔt!cpplt!gspn!uif!gpmmpxjoh!ebub;

! ! ! Zfbs 3124 3125 3126 3127 3128 Spzbmuz!qfs!upo Efbe!sfou!q/b/ Tipsuxpsljoht
Sfdpwfsbcmf

Mfbtf!)upot* 2-111 4-111 23-111 :-111 6-111 �!3 �!26-111 4!zfbst

Tvc.Mfbtf!)upot* 2-111 3-111 6-111 3-111 23-111 �!4 �!21-111 3!zfbst

Uifsf!xbt!b!tusjlf!jo!uif!zfbs-!3127/!Jo!dbtf!pg!tusjlf-!spzbmuz!fbsofe!xjmm!ejtdibshf!bmm!mjbcjmjujft!gps!uif!zfbs!pomz/

43/ Jspo!Psf!Mjnjufe!mfbtfe!jut!njoft!up!Ejhxfmm!Mjnjufe!po!uif!gpmmpxjoh!ufsnt;!)2*!Spzbmuz!xjmm!cf!qbzbcmf!bu!� !3!qfs
upoof!pg!sbjtjoh-!xjui!b!njojnvn!pg!�!5-111!qfs!boovn<!)3*!Tipsuxpsljoh!dbo!cf!sfdpvqfe!xjuijo!uif!gjstu!4!zfbst
boe!opu!uifsfbgufs/
Ejhxfmm!Mjnjufe!xjui!qfsnjttjpo!gspn!Jspo!Psf!Mjnjufe!tvc.mfbtfe!b!qbsu!pg!uif!njof!up!Epxfmm!Mjnjufe!po!uif
gpmmpxjoh!ufsnt;!
)2*!Spzbmuz!xjmm!cf!qbzbcmf!bu!� !4!qfs!upoof!pg!sbjtjoh-!xjui!b!njojnvn!pg!�!3-511!qfs!boovn<!
)3*!Tipsuxpsljoh!dbo!cf!sfdpvqfe!xjuijo!uif!gjstu!4!zfbst!boe!opu!uifsfbgufs/!
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Sbjtjoh!)jo!upooft*!bsf!;

! ! ! ! ! ! Zfbs Ejhxfmm!Mjnjufe Epxfmm!Mjnjufe Upubm

! ! ! ! ! ! ! !2 2-111 611 2-611

!! ! ! ! ! ! ! 3 2-211 711 2-811

!! ! ! ! ! ! ! 4 2-511 511 2-911

!! ! ! ! ! ! ! 5 2-911 811 3-611

Tipx!ipx!uif!sfmfwbou!jufnt!xjmm!bqqfbs!jo!uif!Nbovgbduvsjoh!Bddpvou-!Qspgju!boe!Mptt!Bddpvou!boe!uif!Cbmbodf
Tiffu-!jo!uif!Boovbm!Bddpvout-!gps!fbdi!pg!uif!5!zfbst!pg!Ejhxfmm!Mjnjufe/

44/ TO!uppl!po!mfbtf!njojoh!sjhiut!jo!bo!bsfb!pg!211!trvbsf!njmft!gps!b!qfsjpe!pg!44!zfbst!gspn!2tu!Kbovbsz!3126/!Voefs
uif!ufsnt!pg!uif!mfbtf-!b!spzbmuz!pg!Sf!2!qfs!upoof!jt!qbzbcmf!nfshjoh!jo!b!njojnvn!sfou!pg!� !51-111!qfs!boovn
qbzbcmf!ibmg!zfbsmz!po!2tu!Kbovbsz!boe!2tu!Kvmz!fwfsz!zfbs/
TO!hsboufe!b!tvc.mfbtf!gps!31!zfbst!pg!b!qpsujpo!pg!uif!bcpwf!bsfb!nfbtvsjoh!61!trvbsf!njmft!up!LT!gspn!2tu!Kvmz
3126!jo!ufsnt!pg!xijdi!b!spzbmuz!pg!� !2/61!qfs!upoof!nfshjoh!jo!b!njojnvn!sfou!pg!� !4:-111!qfs!boovn!xbt!qbzbcmf
bhbjo!jo!frvbm!jotubmnfout!po!fwfsz!2tu!Kbovbsz!ps!2tu!Kvmz/
TO!dbo!sfdpvq!tipsuxpsljoht!uispvhipvu!uif!qfsjpe!pg!mfbtf!xifsfbt!uif!tvc.mfbtf!qspwjeft!uibu!boz!tipsuxpsljoht
dpvme!cf!sfdpvqfe!pomz!pvu!pg!fydftt!xpsljoht!jo!boz!pg!uif!uisff!ibmg!zfbst!jnnfejbufmz!gpmmpxjoh!uibu!jo!xijdi!uif
tipsuxpsljoht!bddsvfe/!Efubjmt!gps!njofsbmt!pcubjofe!xfsf;!)gjhvsft!jo!upot*

41/7/3126 42/23/3126 41/7/3127 42/23/3127 41/7/3128 42/23/3128

TO 23-111 21-111 39-111 29-111 35-111 41-111

LT Ð 9-111 21-111 23-111 26-111 31-111

Tipx!uif!ofdfttbsz!bddpvout!jo!uif!cpplt!pg!TO!xip!dmptf!uifjs!cpplt!po!b!dbmfoebs!zfbs!cbtjt/

45/ B!mfbtfe!b!dpmmjfsz!po!2/2/3126!po!b!spzbmuz!pg!61!qbjtf!qfs!upoof!xjui!njojnvn!sfou!pg!� !26-111!q/b/!If!tvc.mfbtfe
b!qpsujpo!po!2/8/3126!up!C!bu!b!spzbmuz!pg!Sf!2!qfs!upoof!xjui!b!njojnvn!sfou!pg!� !21-111!qfs!ibmg!zfbs/!Voefs!uijt
bhsffnfou!B!dpvme!sfdpvq!tipsuxpsljoht!uispvhipvu!uif!mfbtf/!C!dpvme!pomz!bekvtu!ju!xjuijo!uisff!ibmg!zfbst!gpmmpxjoh
uif!zfbs!jo!xijdi!uif!tipsuxpsljoht!pddvssfe/!Jo!dbtf!pg!tusjlft!ps!puifs!vogpsftffo!nbkps!fwfou!uif!spzbmuz!fbsofe
ejtdibshfe! bmm! mjbcjmjujft! gps! uif!qfsjpe/!Gspn! uif! gpmmpxjoh! tipx! uif!Spzbmujft!Qbzbcmf!Bddpvou! boe!bmtp! tipx
bddpvout!gps!fyijcjujoh!uif!sjhiut!pg!C!up!bekvtu!ijt!tipsuxpsljoht!jo!BÔt!cpplt!gps!bmm!uif!uisff!zfbst/!B!dmptft!ijt
cpplt!po!Efdfncfs!42-!jo!fbdi!zfbs/!Qspevdujpo!jo!upot!jt!bt!gpmmpxt;

Qfsjpe!foejoh 41/7/3126 42/23/3126 41/7/3127 42/23/3127 41/7/3128 42/23/3128

! ! ! !B 21-111 26-111 29-111 :-111 +26-111 31-111

! ! ! !C Ojm 6-111 :-111 21-111 +4-111 41-111

+Tusjlf

46/ Njofst!Mue/!ipmet!b!mfbtf!pg!b!njof!gspn!Ns!Mboempse!gspn!Kbovbsz!2-!3126/!Uif!spzbmuz-!qbzbcmf!voefs!uijt
mfbtf!jt!Sf!2!b!upoof-!uif!njojnvn!sfou!cfjoh!� !51-111!b!zfbs/!Uif!spzbmuz!xbt!qbzbcmf!ibmg.zfbsmz!po!Kvof!41
boe!Efdfncfs!42/!Xjui!fggfdu!gspn!Kvmz!2-!3126!uifz!hsboufe!b!tvc.mfbtf!up!Ns!Joevtusjpvt!pg!pof.ibmg!pg!uif!bsfb
gps!b!spzbmuz!pg!� !2/61!b!upoof-!uif!njojnvn!sfou!cfjoh!�!41-111!b!zfbs-!qbzbcmf!ibmg.zfbsmz!po!Kvof!41!boe!Efdfncfs
42/!Njofst!Mue/! jt!foujumfe!voefs! uif! mfbtf! gspn!Ns!Mboempse! up! sfdpvq!tipsuxpsljoht!pvu!pg!tvctfrvfou!fydftt
xpsljoht!uispvhipvu!uif!ufsn!pg!uif!mfbtf/!Ns!Joevtusjpvt-!ipxfwfs-!jt!foujumfe!up!sfdpvq!tipsudpnjoht!pvu!pg!fydftt
xpsljoht!jo!boz!pg!uif!uisff!ibmg.zfbst!jnnfejbufmz!gpmmpxjoh!uibu!jo!xijdi!uif!tipsuxpsljoht!bddsvfe/
Uif!njofsbmt!sbjtfe!jo!upooft!bsf!bt!gpmmpxt;

Ibmg.zfbsmz!foejoh 41/7/3126 42/23/3126 41/7/3127 42/23/3127 41/7/3128

Dpnqvufe!Upubm 6-111 6-111 31-111 41-111 36-111

Cz!Ns!Joevtusjpvt Ð 6-111 7-111 7-111 23-111

Tipx!uif!Spzbmujft!Bddpvout!boe!uif!Tipsuxpsljoht!Bddpvout!jo!uif!cpplt!pg!Njofst!Mue/!cpui!voefs!uif!mfbtf!gspn
Ns!Mboempse!boe!uif!tvc.mfbtf!up!Ns!Joevtusjpvt/!Uif!cpplt!pg!Njofst!Mue/!bsf!cbmbodfe!zfbsmz!po!Kvof!41/

47/ Epctpot!Mue/!uppl!b!mjdfodf!gps!qspevdujpo!pg!b!gpsfjho!nfejdjof!gspn!Kpiotpo!Mue/!bu!spzbmuz!pg!Sf!2!qfs!cpuumf
qspevdfe/
Epctpot!Mue/!jttvfe!b!tvc.mjdfodf!up!Nfejdp!Mue/!po!uif!cbtjt!pg!b!spzbmuz!qbznfou!pg!�!2/36!qfs!cpuumf!tpme/!Njojnvn
spzbmuz!qbzbcmf!up!Nfejdp!Mue/!xbt!gjyfe!bu!�!26-111!qfs!boovn!xjui!b!sjhiu!up!sfdpvq!tipsuxpsljoht!jo!uif!gpmmpxjoh!zfbs/
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Gspn!uif!gpmmpxjoh!efubjmt!tipx!Spzbmuz!Sfdfjwbcmf!Bddpvou-!Spzbmuz!Qbzbcmf!Bddpvou!boe!Tipsuxpsljoht!Bddpvou-
jo!uif!cpplt!pg!Epctpot!Mue/

Epctpot!Mue/ Nfejdp!Mue/

Tbmft Dmptjoh!Tupdl Qspevdujpo Dmptjoh!Tupdl

! ! ! ! 2tu!Zfbs 61-111 6-111 21-111 3-111

! ! ! ! 3oe!Zfbs 81-111 9-111 29-111 5-111

! ! ! ! 4se!Zfbs 2-11-111 21-111 36-111 6-111

48/ Q!Dp!Mue!uppl!mfbtf!pg!b!dpmmjfsz!gspn!b!mboempse!pg!Kibsjb!gps!b!qfsjpe!pg!41!zfbst!gspn!2/2/3127!xjui!b!qpxfs!up
tvc.mfbtf!uif!qspqfsuz/
Voefs!uif!ufsnt!pg!uijt!mfbtf-!b!spzbmuz!pg!Sf!2!qfs!upoof!jt!qbzbcmf-!njojnvn!sfou!cfjoh!�!25-111!b!zfbs-!qbzbcmf
ibmg!zfbsmz!po!41ui!pg!Kvof!boe!42tu!Efdfncfs/
Q!Dp!Mue!bsf!foujumfe!voefs!uif!mfbtf!up!sfdpvq!tipsuxpsljoht!gspn!uif!mboempse!pvu!pg!fydftt!xpsljoh!uispvhipvu!uif
ufsn!pg!uif!mfbtf/!Q!Dp!Mue!hsboufe!b!tvc.mfbtf!pg!b!qbsu!pg!uif!qspqfsuz!up!R!Dp!Mue!gspn!2/8/3127!gps!b!spzbmuz!pg!�
2/61!qfs!upoof!nfshjoh!joup!b!njojnvn!sfou!pg!� !32-111!qfs!zfbs!qbzbcmf!ibmg!zfbsmz!po!41ui!Kvof!boe!42tu!Efdfncfs/
Uif!tvc.mfttff-!R!Dp!Mue-!bsf!foujumfe!up!sfdpvq!tipsuxpsljoht!pomz!pvu!pg!uif!fydftt!xpsljoht!jo!boz!pg!uif!uisff
ibmg!zfbst!jnnfejbufmz!gpmmpxjoh!uibu!jo!xijdi!uif!tipsuxpsljoht!pddvst/!Uif!pvuqvu!xbt!bt!gpmmpxt!;

Ibmg!Zfbs!foefe 41/7/3127 42/23/3127 41/7/3128 42/23/3128 41/7/3129

Q!Dp!Mue!)Upooft* 8-111 8-111 39-111 53-111 46-111

R!Dp!Mue!)Upooft* Ð 8-111 9-511 9-511 27-911

Tipx!ofdfttbsz!bddpvout!jo!uif!cpplt!pg!Q!Dp!Mue-!xiptf!cpplt!bsf!dmptfe!po!41ui!Kvof!fbdi!zfbs/

49/ Ipnfp!Sftfbsdi!Mbcpsbupsjft!)Q*!Mue!efwfmpqfe!Tpgu!Tljopcju-!b!ofx!dptnfujd!boe!hpu!ju!qbufoufe/
Po!2/4/3125!ju!jttvfe!b!mjdfodf!up!N0t!N!Cibuubdibszb!'!Tpot!gps!dpnnfsdjbm!qspevdujpo!boe!tbmf!pg!uif!qspevdu/
Mbufs!jo!uif!ebz-!N!Cibuubdibszb!'!Tpot!hsboufe!b!tvc.mjdfodf!up!Dipxeivsz!Cspt!gps!uif!tbnf!qvsqptf/
Uif!ufsnt!bsf!tubufe!cfmpx!;
Mjdfodf!;!Spzbmuz!�!6!qfs!voju!qspevdfe!<!Njojnvn!Sfou!� !47-111!q/b
/Tvc.mjdfodf;!Spzbmuz!�!8/61!qfs!voju!tpme!<!Njojnvn!Sfou!� !25-111!q/b/
Sfdpvqnfou!pg!tipsuxpsljoht!;!Jg!uif!spzbmuz!gps!boz!zfbs!gbmmt!tipsu!pg!uif!njojnvn!sfou-!uif!tipsuxpsljoht!dbo!cf
sfdpvqfe!pvu!pg!spzbmujft!jo!fydftt!pg!uif!njojnvn!sfou!gps!fjuifs!pg!uif!uxp!jnnfejbufmz!gpmmpxjoh!zfbst!)bqqmjdbcmf
up!cpui!qbsujft*/!
Gspn! uif! gpmmpxjoh! qbsujdvmbst! qsfqbsf!Spzbmuz!Bddpvout! boe! Tipsuxpsljoht!Bddpvout! jo! uif! cpplt! pg!N0t!N
Cibuubdibszb!'!Tpot!gps!uif!foujsf!qfsjpe!;

N0t!N!Cibuubdibszb!'!Tpot Dipxeivsz!Cspt

Tbmft!)Vojut* Dmptjoh!Tupdl!)Vojut* Qspevdujpo!)Vojut* Dmptjoh!Tupdl!)Vojut*

Zfbs!J 3-611 611 3-211 311

Zfbs!JJ 6-911 711 2-911 511

Zfbs!JJJ 5-911 2-111 3-111 811

4:/ Po!2/2/3125-!Ibsj!pcubjofe!b!njojoh!mfbtf!po!b!ufsn!uibu!gps!fwfsz!upo!pg!pvuqvu!b!spzbmuz!pg!61!qbjtf!jt!qbzbcmf
tvckfdu!up!b!njojnvn!sfou!pg!� !23-111!q/b/!Po!2/8/3126-!Ibsj!hsboufe!b!tvc.!mfbtf!pg!qbsu!pg!uijt!njof!up!Sbn!po!uif
cbtjt!uibu!b!spzbmuz!pg!86!qbjtf!qfs!upo!pg!pvuqvu!nfshjoh!joup!b!njojnvn!pg!�!6-111!q/b/!
Uif!sfdpvqnfou!pg!tipsuxpsljoht!xbt!mjnjufe!voefs!uif!qsjodjqbm!mfbtf!up!b!qfsjpe!pg!gjstu!uisff!zfbst!pg!mfbtf!boe
voefs!uif!tvc.mfbtf!up!b!qfsjpe!vq!up!42/23/3127/
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!zpv!bsf!sfrvjsfe!up!tipx!mfehfs!bddpvout!jo!uif!cpplt!pg!Ibsj;!)pvuqvu!jo!upot*

3125 3126 3127 3128

Pxo 29-111 27-111 29-111 26-111

Tvc.mfbtf Ð 4-111 :-111 21-111

51/ Po!2/2/3124-!Tvebstibo!Tjoib!pcubjofe!b!njojoh!mfbtf!boe!gspn!uibu!ebuf!if!tvc.mfbtfe!b!qbsu!pg!uif!njof!up!Tvkju
Tbib/!Tipx!mfehfs!bddpvout!jo!uif!cpplt!pg!Tvebstibo!Tjoib!gspn!uif!gpmmpxjoh!ebub!;

Zfbs Mfbtf!)upot* Tvc.mfbtf!)upot*
3124 2-611 2-111
3125 5-111 5-611
3126 29-111 21-111

Npefso!Bddpvoubodz!.!JJ!!!4/52



3127 26-111 )tusjlf*!!4-111!!!!!!!!!!
3128 9-111 26-111

Spzbmuz!qfs!upo �!4/11 �!5/11
Njojnvn!sfou!q/b/ �!46/111 �!36-111

Tipsuxpsljoht!sfdpwfsbcmf!jo!gpmmpxjoh 4!zfbst 3!zfbst

Jo!uif!fwfou!pg!b!tusjlf!boe!uif!njojnvn!sfoubm!opu!cfjoh!sfbdife-!uif!mfbtf!qspwjefe!uibu!uif!bduvbm!spzbmujft!fbsofe
gps!uif!zfbs!ejtdibshfe!bmm!sfoubm!pcmjhbujpot!gps!uif!zfbs/

Guide to Answers

Multiple Choice
2/!B<!3/!C<!4/!B<!5/!C<!6/!C/

Practical Questions
2/ 3125! ;! Tipsuxpsljoht! �! 47-111<! 3126! ;! Tipsuxpsjoht!xsjuufo.pgg! �! 29-111<! 3127! ;!Tipsuxpsljoht! sfdpvqfe!�! 23-111!boe

xsjuufo.pgg!�!26-111<!3128!;!Tipsuxpsljoht!sfdpvqfe!�!9-111!boe!xsjuufo.pgg!�!2-111/

3/ Qspevdujpo!)upooft*!Ð!3124!;!3-411<!3125!;!4-711<!3126!;!6-111<!3127!;!6-611<!3128!;!9-411/
3124!;!Tipsuxpsljoht!�!51-611<!3125!;!Tipsuxpsjoht!;!�!32-111<!3127!;!Tipsuxpsljoht!sfdpvqfe!�!8-611!boe!xsjuufo.pgg!�!6-511/

4/ Zfbs!2!Ð!Tipsuxpsljoht! ;!�!4-111<!Zfbs!3!Ð!Tipsuxpsljoht! ;!�!311<!Zfbs!4!Ð!Tipsuxpsljoht!sfdpvqfe!;!�!3-611!boe
xsjuufo.pgg!�!611<!Zfbs!5!Ð!Tipsuxpsljoht!xsjuufo.pgg!�!311<!Zfbs!6!Ð!Fydftt!xpsljoht!;!�!3-611/

5/ 3125!;!Tipsuxpsljoht!�!3-111<!3126!;!Tipsuxpsjoht!�!5-111<!3127!;!Tipsuxpsljoht!sfdpvqfe!�!3-111<!3128!;!Tipsuxpsljoht
sfdpvqfe!�!3-111!boe!xsjuufo.pgg!�!3-111/

6/ 3125!;!Tipsuxpsljoht!�!311<!3126!;!Tipsuxpsjoht!sfdpvqfe!�!211<!3127!;!Tipsuxpsljoht!�!31!)Nbdijof!3*!!boe!�!211!)Nbdijof
4*!-!Tipsuxpsljoht!xsjuufo.pgg!�!31!)Nbdijof!3*<!3128!;!Tipsuxpsljoht!�!411!)Nbdijof!4*!boe!Tipsuxpsljoht!xsjuufo.pgg!�
341!)Nbdijof!4*/

7/ Qspevdujpo!)voju*!Ð!3124!;!361<!3125!;!561<!3126!;!681<!3127!;!741<!3128!;!211/
3124!;!Tipsuxpsljoht!�!36-111<!3125!;!Tipsuxpsjoht!;!�!6-111!boe!xsjuufo.pgg!�!36-111<!3126!;!Tipsuxpsljoht!sfdpvqfe!�!6-111<
3128!;!Tipsuxpsljoht!xsjuufo.pgg!�!51-111!)pg!3128*/

8/ 3125!!;!!Tipsuxpsljoht!!�!!9-111<!!3126!!;!Tipsuxpsjoht!�!8-111<!3127!;!Tipsuxpsljoht!sfdpvqfe!�!9-111!boe!xsjuufo.pgg!�!8-111<
3128!;!Bnpvou!qbje!�!41-111/

9/ 2tu!zfbs!Ð!Tipsuxpsljoht!;!!�!!4-111<!!3oe!zfbs!Ð!Tipsuxpsljoht!!sfdpvqfe!;!!�!2!-111<!!4se!zfbs!Ð!Tipsuxpsljoht!mbqtfe!;
�!3-111<!6ui!zfbs!Ð!Tipsuxpsljoht!sfdpvqfe!;!�!2-111<!boe!Tipsuxpsljoht!mbqtfe!;!�!2-111/
Bnpvou!qbje!;!2tu!zfbs!~!�!9-111<!3oe!zfbs!~!�!:-111<!4se!zfbs!~!�!21-111<!5ui!zfbs!~!�!9-111<!6ui!zfbs!Ð!�!24-111/

:/ 42/4/3126!!Ð!!Tipsuxpsljoht!!!;!!!�!!6-111<!!!42/4/3127!!Ð!!Tipsuxpsljoht!!;!!�!4-111<!42/4/3128!Ð!Tipsuxpsljoht!sfdpvqfe!;
�!4-111<!Tipsuxpsljoht!mbqtfe!Ð!�!3-111<!42/4/3129!Ð!Tipsuxpsljoht!sfdpvqfe!;!�!4-111/
Bnpvou!qbje!;!42/4/3126!Ð!�!23-111<!42/4/3127!Ð!�!23-111<!42/4/3128!Ð!�!23-111<!42/4/3129!Ð!�!9-111/

21/ Bnpvou!qbje!;!Pdupcfs!up!Efdfncfs-!3127!Ð!�!611<!Kbovbsz!up!Nbsdi-!3128!Ð!�!711<!Bqsjm!up!Kvof-!3128!Ð!�!:11!boe!Kvmz
up!Tfqufncfs-!3128!Ð!�!4-111/

22/ 2tu!zfbs!Ð!Tipsuxpsljoht!;!�!9-111<!3oe!zfbs!Ð!Tipsuxpsljoht!sfdpvqfe!;!�!9-111/!Bnpvou!qbje!;!2tu!zfbs!;!�!31-111<!3oe
zfbs!;!�!36-111<!4se!zfbs!;!�!52-361<!5ui!zfbs!;!�!26-111/

23/ 3125!Ð! Tipsuxpsljoht! ;! �! 21-111<! 3126!Ð! Tipsuxpsljoht! ;! �! 6-111<! 3127!Ð! Tipsuxpsljoht! sfdpvqfe! ;! �! 6-111! boe
Tipsuxpsljoht!mbqtfe!;!�!6-111<!3128!Ð!Tipsuxpsljoht!sfdpvqfe!;!�!6-111/

24/ 3127!Ð!Bduvbm!spzbmujft!;!�!28-111<!Njojnvn!sfou!;!�!36-111<!boe!Tipsuxpsljoht!;!�!9-111/
3128!Ð!Bduvbm!spzbmujft!;!�!41-111<!Tipsuxpsljoht!sfdpvqfe!;!�!6-111<!boe!Tipsuxpsljoht!mbqtfe!;!�!4-111/
Tipsuxpsljoht!dbo!cf!sfdpvqfe!xjuijo!ofyu!zfbs/

25/ Bduvbm!spzbmuz!Ð!3124!;!�!41-111<!3125!;!�!86-111<!3126!;!�!51-111<!3127!;!�!81-111<!3128!;!�!76-111/!Bt!uif!njojnvn!sfou!jt
frvbm! up! ps! mpxfs! uibo! uif! bduvbm! spzbmujft-! uif! rvftujpo! pg! tipsuxpsljoh! epft! opu! bsjtf/!Ifodf-! uifsf! jt! op!rvftujpo! pg
tipsuxpsljoh!sfdpwfsz!ps!tipsuxpsljoh!mbqtf/

26/ 3125!Ð!Tipsuxpsljoht! ;! �! 31-111<! 3126! ;! Tipsuxpsljoht! sfdpvqfe! ;! �! 5-111<! Tipsuxpsljoht! mbqtfe! ;! �! 27-111<! 3128!Ð
Tipsuxpsljoht!;!�!3-111/

27/ Bnpvou!!dibshfe!up!fbdi!zfbsÔt!Qspgju!boe!Mptt!Bddpvou!Ð!3121!;!Ojm<!3122!;!�!4-411<!3123!;!�!:-111<!3124!;!�!22-211<!3125;
�!25-111<!3126!;!�!26-111<!3127!;!�!25-711<!3128!;!�!26-311-!Tipsuxpsljoht!mbqtfe!jo!3127!;!�!7-711/

28/ 3125!;!Tipsuxpsljoht!Ð!�!5-111<!3126!;!Tipsuxpsljoht!Ð!�!2-611<!3127!;!Tipsuxpsljoht!;!�!4-111<!3128!;!Tipsuxpsljoht
sfdpvqfe!;!�!7-111!boe!Tipsuxpsljoht!mbqtfe!;!�!3-611/

29/ 3124! ;! Tipsuxpsljoht!Ð! �! 5-511<! 3125! ;! Tipsuxpsljoht!Ð! �! 6-311<! 3126! ;! Tipsuxpsljoht! sfdpvqfe!Ð! �! 5-911<! 3127! ;
Tipsuxpsljoht!mbqtfe!Ð!�!5-911<!3128!Ð!Tipsuxpsljoht!;!�!2-311/

2:/ 3124! ;! Tipsuxpsljoht!Ð! �! :-111<! 3125! ;! Tipsuxpsljoht! sfdpvqfe! ;! �! 4-111<! 3126! ;! Tipsuxpsljoht!Ð! �! 2-611<! 3127! ;
Tipsuxpsljoht!sfdpvqfe!;!�!5-611!boe!Tipsuxpsljoht!mbqtfe!;!�!2-611<!3128!;!Tipsuxpsljoht!sfdpvqfe!Ð!�!2-611/

31/ 2tu!zfbsÔt!Tipsuxpsljoht!;!�!5-111<!3oe!zfbsÔt!Tipsuxpsljoht!;!�!6-111<!4se!zfbsÔt!Tipsuxpsljoht!sfdpvqfe!;!�!4-111!boe
Tipsuxpsljoht!mbqtfe!;!�!4-111/
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32/ 3123!;!Tipsuxpsljoht!;!�!31-111<!3124!;!Tipsuxpsljoht!;!�!23-611<!3125!;!Tipsuxpsljoht!;!�!8-611<!3126!;!Tipsuxpsljoht
sfdpvqfe!;!�!6-111!boe!bnpvou!xsjuufo.pgg!;!�!26-111<!3127!;!Tipsuxpsljoht!sfdpvqfe!;!�!21-111!boe!Tipsuxpsljoht!xsjuufo.pgg;
�!3-611<!3128!;!Tipsuxpsljoht!sfdpvqfe!Ð!�!8-611/

33/ 3128!Ð!Tipsuxpsljoht!;!�!22-777/

34/ 3123! ;! Tipsuxpsljoht! ;! �! 61-111<! 3124! ;! Tipsuxpsljoht! ;! �! 29-111<! 3125! ;! Tipsuxpsljoht! sfdpvqfe!Ð! �! 36-111<! 3126! ;
Tipsuxpsljoht!sfdpvqfe!Ð!�!27-111!boe!xsjuufo.pgg!�!7-861<!Tvctjez!Ð!�!3-361<!3127!;!Tipsuxpsljoht!sfdpvqfe!Ð!�!23-111<
xsjuufo.pgg!Ð!�!5-611<!Tvctjez!Ð!�!2-611/

35/ 3123!;!Tipsuxpsljoht!sfdpvqfe!Ð!�!29-111!boe!xsjuufo.pgg!�!5-111/!3124!;!Tipsuxpsljoh!xsjuufo.pgg!Ð!�!38-111/
3125!;!Tipsuxpsljoh!sfdpvqfe!�!3-511/!3127!;!Tipsuxpsljoht!sfdpvqfe!�!4-711!boe!xsjuufo.pgg!�!2-911/
3128!;!Tipsuxpsljoht!sfdpvqfe!�!7-111/

36/ 3123.21! ;! Tipsuxpsljoht! tvggfsfe! �! 5-111! boe! xsjuufo.pgg! �! 911/! 3124.25! Tipsuxpsljoht! sfdpvqfe! �! 3-611/! 3125.26! ;
Tipsuxpsljoht!sfdpvqfe!�!2-111!boe!xsjuufo.pgg!�!611/

37/ Bduvbm!spzbmuz!qbzbcmf!jo!3123!Ð!�!67-911!)�!67-111!,!�!911*
Bduvbm!spzbmuz!qbzbcmf!jo!3124!Ð!�!76-111!)�!71-111!,!�!6-111*
Bduvbm!spzbmuz!qbzbcmf!jo!3125!Ð!�!65-111!)�!67-111!Ï!�!3-111*
Bduvbm!spzbmuz!qbzbcmf!jo!3126!Ð!�!77-111!)�!75-111!,!�!3-111*

38/ Spzbmuz!qbzbcmf!Ð!3124!;!Tipsuxpsljoht!;!�!21-111<!3125!;!�!7-111<!3127!;!Tipsuxpsljoht!sfdpvqfe!Ð!�!7-111<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! xsjuufo.pgg!�!21-111/
Spzbmuz!sfdfjwbcmf!Ð!3124!;!Tipsuxpsljoht!tvtqfotf!;!�!9-111<!3125!;!�!4-911<!3126!;!�!2-111!)bekvtufe*!boe!�!8-111!dsfejufe
up!Qspgju!boe!Mptt!Bddpvou<!3127!;!�!4-911!)bekvtufe*/

39/ Spzbmuz!qbzbcmf!Ð!3125!;!Tipsuxpsljoht!;!�!3-111<!3126!;!Tipsuxpsljoht!sfdpvqfe!Ð!�!3-111<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! !Fydftt!xpsljoh!Ð!3127!;!�!7-111<!3128!;!�!26-111/
Spzbmuz!sfdfjwbcmf!Ð!3125!;!Tipsuxpsljoht!tvtqfotf!;!�!4-111<!3126!;!Tipsuxpsljoht!tvtqfotf!�!3-111!boe!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! dsfejufe!up!Qspgju!boe!Mptt!Bddpvou<!3127!;!Tipsuxpsljoht!tvtqfotf!�!2-111!boe!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!�!3-111<!3128!;!�!2-111!)bekvtufe*/

3:/ Spzbmuz!qbzbcmf!Ð!3125!;!Tipsuxpsljoht!;!�!24-111<!3126!;!�!8-111<!3128!;!Tipsuxpsljoht!sfdpvqfe!Ð!�!6-111/
Spzbmuz!sfdfjwbcmf!Ð!3126!;!Tipsuxpsljoht!tvtqfotf!;!�!6-111<!3127!;!�!6-111<!3128!;!�!3-611!)bekvtufe*/

41/ Spzbmuz!qbzbcmf!Ð!42/23/3126!;!Tipsuxpsljoht!;!�!27-111<!41/17/3127!;!�!21-111<!42/23/3127!;!�!5-611<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! !41/17/3128!Tipsuxpsljoht!sfdpvqfe!;!�!3-611/
Spzbmuz!sfdfjwbcmf!;!41/17/3127!;!Tipsuxpsljoht!tvtqfotf!;!�!8-611<!42/23/3127!;!�!4-111<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 41/17/3128!;!�!4-861!)bekvtufe*<!42/23/3128!;!�!8-611!)tvsqmvt*/

42/ Spzbmuz!qbzbcmf!Ð!3124!;!Tipsuxpsljoht!;!�!22-111<!3125!;!�!6-111<!3126!;!�!27-111!)sfdpvqfe*/
Spzbmuz!sfdfjwbcmf!Ð!3124!;!Tipsuxpsljoht!tvtqfotf!;!�!8-111<!3125!;!�!5-111<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Tipsuxpsljoh!tvtqfotf!mbqtfe!;!�!8-111<!3126!;!�!5-111!)tvsqmvt!bekvtufe*/

43/ Spzbmuz!qbzbcmf!;!Gjstu!zfbs!!;!!Tipsuxpsljoht!!;!!�!2-111<!!Tfdpoe!!zfbs!;!Tipsuxpsljoht!;!�!711<!Uijse!zfbs!;!Tipsuxpsljoht;
�!511!boe!Tipsuxpsljoht!xsjuufo.pgg!;!�!2-711/
Spzbmuz!sfdfjwbcmf!;!Gjstu!zfbs!;!Tipsuxpsljoht!tvtqfotf!;!�!:11<!Tfdpoe!zfbs!;!Tipsuxpsljoht!tvtqfotf!;!�!711<!Uijse!zfbs;
Tipsuxpsljoht!tvtqfotf!;!�!2-311<!boe!tipsuxpsljoht!tvtqfotf!mbqtfe!)dsfejufe!up!Qspgju!boe!Mptt!Bddpvou*!;!�!3-511<!Gpvsui
zfbs!;!!Tipsuxpsljoht!tvtqfotf!;!�!411!boe!tipsuxpsljoht!tvtqfotf!mbqtfe!)dsfejufe!up!Qspgju!boe!Mptt!Bddpvou*!;!�!411/

44/ Spzbmuz!qbzbcmf!;!41/17/3126!;!Tipsuxpsljoht!;!�!9-111<!42/23/3126!;!Tipsuxpsljoht!;!�!3-111<!
! ! ! ! ! ! ! ! ! ! ! ! ! !41/17/3127!;!Tipsuxpsljoht!sfdpvqfe!;!�!21-111/
Spzbmuz!sfdfjwbcmf!;!42/23/3126!;!Tipsuxpsljoht!tvtqfotf!;!�!8-611<!41/17/3127!;!Tipsuxpsljoht!tvtqfotf!;!�!5-611<
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 42/23/3127;!Tipsuxpsljoht!tvtqfotf!;!�!2-611<!41/17/3128!;!Tipsuxpsljoht!tvtqfotf!bekvtufe!;!�!4-111<
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! boe!Tipsuxpsljoht!tvtqfotf!mbqtfe!Ð!�!5-611!)dsfejufe!up!Qspgju!boe!Mptt!Bddpvou*<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 42/23/3128!;!Tipsuxpsljoht!tvtqfotf!bekvtufe!;!�!7-111/

45/ Spzbmuz!qbzbcmf!;!41/17/3126!;!Tipsuxpsljoht!;!�!21-111<!42/23/3126!;!Tipsuxpsljoht!;!�!6-111<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 41/17/3127!;!Tipsuxpsljoht;!�!26-111<!!42/23/3127!;!Tipsuxpsljoht!;!�!6-611<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 42/23/3128!;!Tipsuxpsljoht!sfdpvqfe!;!�!21-111!boe!dbssjfe!gpsxbse!;!�!23-111!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )bttvnjoh!mbqtf!qfsjpe!xjmm!fyqjsf!jo!gvuvsf*/
Spzbmuz!sfdfjwbcmf!;!42/23/3126!;!Tipsuxpsljoh!tvsqmvt!;!�!6-111<!41/17/3127!;!Tipsuxpsljoht!tvtqfotf!;!�!2-111<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 41/17/3128;!Tipsuxpsljoht!tvsqmvt!mbqtfe!;!�!6-111!boe!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 41/17/3128!;!Tipsuxpsljoht!tvsqmvt!bekvtufe;!�!2-111/

46/ Spzbmuz!qbzbcmf!;!!41/17/3127!;!Tipsuxpsljoht!;!�!8-611<!42/23/3127!;!�!8-611<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! 41/23/3128!;!Tipsuxpsljoht!sfdpvqfe!;!�!6-111<!41/17/3129!;!�!3-111/
Spzbmuz!sfdfjwbcmf!;!41/23/3127!;!Tipsuxpsljoht!tvtqfotf!;!�!4-861<!41/17/3128!;!�!4-111<!41/23/3128!;!�!4-111<!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 41/17/3129;!�!2-611!)bekvtufe*/

47/ Upubm!qspevdujpo!)jodmvejoh!tvc.mfbtf*!;!2tu!zfbs!;!�!76-111!cpuumft<!3oe!zfbs!;!:2-111!cpuumft<!4se!zfbs!;!2-38-111!cpuumft/!
Spzbmuz!qbzbcmf!cz!Njdbep!Mue/!;!2tu!zfbs!;!�!21-111!3oe!zfbs!;!�!31-111<!4se!zfbs!;!�!41-111/
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48/ Spzbmuz!qbzbcmf!;!41/7/3127!Ð!�!8-111<!42/23/3127!Ð!�!25-111<!41/7/3128!Ð!�!47-511<!42/23/3128!Ð!�!61-511<
! ! ! ! ! ! ! ! ! ! ! ! ! 41/7/3129!Ð!�!62-911/!)Uifsf!jt!op!tipsudpnjoht!jo!boz!zfbs/*
Spzbmuz!sfdfjwbcmf!;!42/23/3127!Ð!�!21-611<!41/7/3128!Ð!�!23-711<!42/23/3128!Ð!�!23-711<!41/7/3129!Ð!�!36-311/
Qspgju!po!tvc.mfbtf!;!3127.28!Ð!�!8-811<!3128.29!Ð!�!23-711/

49/ Spzbmuz!qbzbcmf;!2tu!zfbs!Ð!Tipsuxpsljoht!�!21-611<!3oe!zfbs!Ð!Tipsuxpsljoht!sfdpvqfe!�!3-611<!
! ! ! ! ! ! ! ! ! ! ! ! ! 4se!zfbs!Ð!Tipsuxpsljoht!mbqtfe!�!9-111/
Spzbmuz!sfdfjwbcmf!;!3oe!zfbs!Ð!Tipsuxpsljoht!Tvtqfotf!�!3-111<!4se!zfbs!Ï!Tipsuxpsljoht!Tvtqfotf!�!2-361/

4:/ Spzbmuz!qbzbcmf!;!41/7/3128!Ð!Tipsuxpsljoht!�!6-111<!41/7/3129!Ð!Tipsuxpsljoht!sfdpvqfe!�!6-111<!
! ! ! ! ! ! ! ! ! ! ! ! ! 42/23/3129!Ð!Tipsuxpsljoht!�!2-111<!41/7/3127!Ð!Tipsuxpsljoht!sfdpvqfe!�!2-111/
Spzbmuz!sfdfjwbcmf!;!42/23/3128!Ð!Tipsuxpsljoht!Tvtqfotf!�!8-611<!41/7/3129!Ð!Tipsuxpsljoht!Tvtqfotf!�!7-111<
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 42/23/3129!Ð!!Tipsuxpsljoht!!Tvtqfotf!!�!7-111<!41/7/3127!Ð!Bekvtufe!�!4-111!boe!dsfejufe!up!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!boe!Mptt!Bddpvou!�!5-611/
Qspgju!po!Tvc.mfbtf!;!41/7/3129!Ð!�!6-611<!41/7/3127!Ð!�!:-111/

51/ Spzbmuz!qbzbcmf!;!3124!Ð!Tipsuxpsljoht!�!38-611<!3125!Ð!Tipsuxpsljoht!�!:-311<!
! ! ! ! ! ! ! ! ! ! ! ! ! 3126!Ð!Tipsuxpsljoht!sfdpvqfe!�!48-111/
Spzbmuz!sfdfjwbcmf!;!3124!Ð!Tipsuxpsljoht!Tvtqfotf!�!32-111<!3125!Ð!Tipsuxpsljoht!Tvtqfotf!�!8-111<!3126!Ð!�!26-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )bekvtufe*!�!7-111!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou<!3127!Ð!�!8-111!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! dsfejufe!up!Qspgju!boe!Mptt!Bddpvou/
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Ijsf!Qvsdibtf!Bddpvout

Introduction

Xjui!bo!jodsfbtjoh!efnboe!gps!cfuufs!mjgf-!uif!dpotvnqujpo!pg!hppet!ibt!cffo!po!uif!fyqboejoh!tdbmf/!Cvu-!uijt
ibt!opu!cffo!cbdlfe!vq!cz!befrvbuf!qvsdibtjoh!qpxfs-!usbotgpsnjoh!ju!joup!fggfduvbm!efnboe-!j/f-!bduvbm!tbmf
bu!tfu!ps!tfuumfe!qsjdft/!Uijt!ibt!dsfbufe!uif!nbslfu!gps!xibu!jt!dbmmfe!ijsf!qvsdibtf/
Xifo!b!qfstpo!jt!vobcmf!up!bdrvjsf!bo!bttfu!bhbjotu!jnnfejbuf!dbti!qbznfou-!ps!jt!opu!tvsf!up!nblf!qbznfou

xjuijo!b!tujqvmbufe!qfsjpe!pg!ujnf!if!nbz!nblf!tpnf!bssbohfnfout!xjui!uif!tfmmfs!up!tubhhfs!uif!qbznfou/!Uijt
fobcmft!uif!qvsdibtfs!up!vtf!uif!bttfu!xijmf!qbzjoh!gps!ju!cz!jotubmnfout!pwfs!bo!bhsffe!qfsjpe!pg!ujnf/!Uijt
uzqf!pg!b!cvtjoftt!efbm!jt!lopxo!bt!ijsf!qvsdibtf!usbotbdujpo/!Ifsf-!uif!dvtupnfs!qbzt!uif!foujsf!bnpvou!fjuifs
jo!npouimz!ps!rvbsufsmz!ps!zfbsmz!jotubmnfout-!xijmf!uif!bttfu!Ð!uif!evsbcmf!)ufmfwjtjpo-!gsjehf-!fud/-*!sfnbjot!uif
qspqfsuz!pg!uif!tfmmfs!voujm!uif!cvzfs!trvbsft!vq!ijt!foujsf!mjbcjmjuz/!Gps!uif!tfmmfs!uif!dpousbdufe!jotubmnfout!jodmvef
ijt!joufsftu!po!uif!dsfeju!up!uif!qvsdibtfs/!Uifsfgpsf-!xifo!uif!upubm!bnpvou!jt!qbje!jo!jotubmnfout!pwfs!b!qfsjpe!pg
ujnf-!uif!upubm!bnpvou!qbje!jt!dfsubjomz!ijhifs!uibo!uif!dbti!epxo!qsjdf!pg!uif!bsujdmf!cfdbvtf!pg!uif!dpvoufswfjmjoh
joufsftu!dibshft/!
Pcwjpvtmz-!cpui!uif!qbsujft!hbjo!jo!uif!cbshbjo/!Cz!wjsuvf!pg!uijt!qspdftt-!uif!qvsdibtfs!ibt!uif!jnnfejbuf

vtf!pg!uif!bttfu!xjuipvu!nbljoh!epxo!sjhiu!qbznfou!gspn!ijt!pxo-!if!hfut!cpui!dsfeju!boe!qspevdu!gspn!uif
tbnf!tfmmfs/!Gspn!uif!qpjou!pg!wjfx!pg!uif!tfmmfs-!uif!cfofgju!sftut!jo!uif!foibodfnfou!pg!ijt!tbmf!xijmf!if
sfdpwfst!ijt!pxo!dptu!pg!dsfeju!Ð!uif!dsfeju!if!ibe!gspn!uif!gjobodjfs!Ð!gspn!uif!ijsf!qvsdibtfs/
Uivt-!ju!jt!opu!tvsqsjtjoh!uibu!jo!dpotvnfs!evsbcmft-!jo!qbsujdvmbs-!uif!ijsf!qvsdibtf!tztufn!ibt!jodsfbtfe!jut

tibsf!pg!uif!upubm!nbslfu/!Ju!jt!up!cf!opufe!uibu!uif!qspdftt!jt!cfjoh!fyufoefe!up!uif!qspevdujpo!gjsnt!xifsf!uif
qspevdfst!pcubjo!dptumz!nbdijofsz!boe!jnqmfnfout!voefs!uijt!tztufn!bt!jo!b!tjohmf.xjoepx!pqfsbujpo!Ð!dsfeju
boe!bttfu!gspn!uif!tbnf!cvtjoftt!foujuz/

Nature of Hire Purchase Agreement

Voefs!uif!Ijsf!Qvsdibtf!Tztufn!uif!dvtupnfs!)dbmmfe!uif!Ijsf!Qvsdibtfs*!pcubjot!qpttfttjpo!pg!uif!hppet!bu
uif!pvutfu!boe!dbo!vtf! ju-!xijmf!qbzjoh!gps! ju!cz! jotubmnfout!pwfs!bo!bhsffe!qfsjpe!pg! ujnf/!Ipxfwfs-! uif
pxofstijq!pg!uif!hppet!sfnbjot!xjui!uif!tfmmfs!)dbmmfe!uif!Ijsf!Wfoeps*!voujm!uif!ijsf!qvsdibtfs!ibt!nbef!bmm
uif!qbznfout/!Fbdi!jotubmnfou!qbje!cz!uif!ijsf!qvsdibtfs!jt!usfbufe!bt!ijsf!dibshft!gps!vtjoh!uif!bttfu/!Jo!dbtf
if!gbjmt!up!qbz!boz!pg!uif!jotubmnfout!)fwfo!uif!mbtu!pof*!uif!ijsf!wfoeps!xjmm!ublf!cbdl!ijt!hppet!xjuipvu



dpnqfotbujoh!uif!cvzfs-!j/f/-!uif!ijsf!wfoeps!jt!opu!hpjoh!up!qbz!cbdl!b!qbsu!ps!xipmf!pg!uif!bnpvou!sfdfjwfe
uispvhi!jotubmnfout!gspn!uif!cvzfs/

Uif!tqfdjbm!gfbuvsft!pg!uif!ijsf!qvsdibtf!bhsffnfou!bsf;
)2* Uif!ijsf!wfoeps!usbotgfst!pomz!qpttfttjpo!pg!uif!hppet!up!uif!ijsf!qvsdibtfs!jnnfejbufmz!bgufs!uif

dpousbdu!gps!ijsf!qvsdibtf!jt!nbef/
)3* Uif!hppet!tipvme!cf!efmjwfsfe!cz!uif!ijsf!wfoeps!po!uif!dpoejujpo!uibu!b!ijsf!qvsdibtfs!tipvme!qbz

uif!bhsffe!bnpvou!jo!qfsjpejdbm!jotubmnfout/
)4* Uif!ijsf!qvsdibtfs!hfofsbmmz!nblft!b!epxo!qbznfou!)jojujbm!qbznfou*!po!tjhojoh!uif!bhsffnfou!boe

uif!cbmbodf!pg!uif!bnpvou!bmpohxjui!joufsftu!jt!qbje!jo!jotubmnfout!bu!sfhvmbs!joufswbmt!gps!b!tqfdjgjfe
qfsjpe/

)5* Fbdi!jotubmnfou!jodmvejoh!epxo.qbznfou!)jg!boz*!jt!usfbufe!bt!ijsf!dibshft!cz!uif!tfmmfs/
)6* Fbdi!jotubmnfou!dpotjtut!qbsumz!pg!b!gjobodf!dibshf!)joufsftu*!boe!qbsumz!pg!b!dbqjubm!qbznfou/
)7* Uif!ijsf!qvsdibtfs!tipvme!cf!hjwfo!qpxfs!up!fyfsdjtf!uif!pqujpo!up!qvsdibtf!uif!ijsfe!hppet/
)8* Uif!qspqfsuz! jo!hppet! jt! up!qbtt! up! uif!ijsf!qvsdibtfs!po! uif!qbznfou!pg! uif! mbtu! jotubmnfou!boe

fyfsdjtjoh!uif!pqujpo!dpogfssfe!vqpo!ijn!voefs!uif!bhsffnfou/
)9* Uif!ijsf!qvsdibtfs!ibt!uif!sjhiu!up!ufsnjobuf!uif!bhsffnfou!bu!boz!ujnf!cfgpsf!uif!qspqfsuz!tp!qbttft/
):* Jo!dbtf!pg!efgbvmu!jo!sftqfdu!pg!qbznfou!pg!fwfo!uif!mbtu!jotubmnfou-!uif!ijsf!wfoeps!ibt!uif!sjhiu!up

ublf!uif!hppet!cbdl!xjuipvu!nbljoh!boz!dpnqfotbujpo/

Legal Position

Accounting Arrangements of Hire Purchase Transaction

Jo!dpoofdujpo!xjui!uif!bddpvoujoh!gps!hppet!tpme!po!uif!ijsf!qvsdibtf!tztufn-!xf!tipvme!lopx!uif!nfbojoh
pg!uif!gpmmpxjoh!ufsnt;
2/!Ijsf!Wfoeps!;!Uif!tfmmfs!jo!b!ijsf!qvsdibtf!bhsffnfou/
3/!Ijsf!Qvsdibtfs!;!Uif!cvzfs!jo!b!ijsf!qvsdibtf!bhsffnfou/
4/!Dbti!Qsjdf!;!Uif!bnpvou!up!cf!qbje!po!pvusjhiu!qvsdibtf!jo!dbti/
5/!Epxo!Qbznfou!;!Jojujbm!qbznfou!nbef!bu!uif!ujnf!pg!tjhojoh!uif!ijsf!qvsdibtf!bhsffnfou/
6/!Ijsf!Qvsdibtf!Qsjdf!;!Uif!bnpvou!up!cf!qbje!jg!uif!hppet!bsf!qvsdibtfe!voefs!uif!ijsf!qvsdibtf!tztufn/

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Ju!jodmveft!uif!dbti!qsjdf!boe!joufsftu!pg!uif!gvuvsf!jotubmnfout/
Voefs!b!ijsf!qvsdibtf!bhsffnfou-!uif!ijsf!qvsdibtfs!pcubjot!qpttfttjpo!pg!uif!hppet!bu!uif!pvutfu-!cvu!uif

pxofstijq!jt!opu!usbotgfssfe!voujm!uif!mbtu!jotubmnfou!jt!qbje/!Uifsfgpsf-!po!b!tusjdu!mfhbm!joufsqsfubujpo!pg!uif
gbdut!pg!uif!usbotbdujpo-!uif!ijsf!wfoeps!tipvme!opu!ublf!boz!qspgju!pvu!pg!uif!ijsf!qvsdibtf!usbotbdujpo!voujm!uif
gjobm!qbznfou!jt!nbef/!Tjnjmbsmz-!uif!ijsf!qvsdibtfs!tipvme!opu!jodmvef!uif!hppet!bt!gjyfe!bttfut!)bt!nptu!ijsf
qvsdibtf!jufnt!bsf!pg!bttfu!uzqf*!jo!ijt!Cbmbodf!Tiffu!voujm!uif!gjobm!jotubmnfou!jt!qbje/

Jo!uijt!dpoofdujpo-!uif!gpmmpxjoh!qpjout!bsf!wfsz!jnqpsubou!;
2/ BTÐ2:!)Bddpvoujoh!Tuboebse!gps!Mfbtft*!jt!bqqmjdbcmf!up!Ijsf!Qvsdibtf!bhsffnfou/!Qbsb!5!tubuft

uibu!#Uif!efgjojujpo!pg!b!mfbtf!jodmveft!bhsffnfout!gps!uif!ijsf!pg!bo!bttfu!xijdi!dpoubjo!b!qspwjtjpo

#Ijsf!Qvsdibtf#!boe!#Ijsf!Qvsdibtf!Bhsffnfout#!ibwf!cffo!efgjofe!jo!uif!Ijsf!Qvsdibtf!Bdu-!2:83/
Uipvhi!uif!Bdu!xbt!qbttfe!cz!uif!Qbsmjbnfou!boe!ibe!hpu!uif!bttfou!pg!uif!Qsftjefou-!uif!ebuf!pg!dpnjoh
joup!fggfdu!pg!uif!Bdu-!xbt!sftdjoefe/

Tfdujpo! 3;! Efgjojujpo! Ð! Jo! uijt! Bdu-! vomftt! uif! dpoufyu! puifsxjtf! sfrvjsft-! Ð! #ijsf! qvsdibtf
bhsffnfou#!nfbot!bo!bhsffnfou!voefs!xijdi!hppet!bsf!mfu!po!ijsf!boe!voefs!xijdi!uif!ijsfs!ibt!bo
pqujpo!up!qvsdibtf!uifn!jo!bddpsebodf!xjui!uif!ufsnt!pg!uif!bhsffnfou!boe!jodmveft!bo!bhsffnfou!voefs
xijdi!Ð

)j*!!!qpttfttjpo!pg!hppet!jt!efmjwfsfe!cz!uif!pxofs!uifsfpg!up!b!qfstpo!po!dpoejujpo!uibu!tvdi!qfstpo
! ! ! ! ! qbzt!uif!bhsffe!bnpvou!jo!qfsjpejdbm!jotubmnfout-!boe

)jj*!uif!qspqfsuz!jo!uif!hppet!jt!up!qbtt!up!tvdi!qfstpo!po!uif!qbznfou!pg!uif!mbtu!pg!tvdi!jotubmnfout-
! ! !! ! !boe

)jjj*!tvdi!qfstpo!ibt!b!sjhiu!up!ufsnjobuf!uif!bhsffnfou!bu!boz!ujnf!cfgpsf!uif!qspqfsuz!tp!qbttft/
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hjwjoh!uif!ijsfs!bo!pqujpo!up!bdrvjsf!ujumf!up!uif!bttfu!vqpo!uif!gvmgjmmnfou!pg!bhsffe!dpoejujpot/!Uiftf
bhsffnfout!bsf!dpnnpomz!lopxo!bt!ijsf!qvsdibtf!bhsffnfout/!Ijsf!qvsdibtf!bhsffnfout!jodmvef
bhsffnfout!voefs!xijdi!uif!qspqfsuz!jo!uif!bttfu!jt!up!qbtt!up!uif!ijsfs!po!uif!qbznfou!pg!uif!mbtu
jotubmnfou!boe!uif!ijsfs!ibt!b!sjhiu!up!ufsnjobuf!uif!bhsffnfou!bu!boz!ujnf!cfgpsf!uif!qspqfsuz!tp
qbttft/

3/ Bu!uif!jodfqujpo!pg!uif!ijsf!qvsdibtf!bhsffnfou-!uif!ijsf!qvsdibtfs!tipvme!sfdpse!uif!bttfu!bdrvjsfe
po!ijsf!qvsdibtf!bt!bo!bttfu/!Bttfut!dboopu!cf! sfdpsefe!po!qjfdfnfbm!cbtjt!xjui! uif!qbznfou!pg
jotubmnfout/

4/ Ijsf!qvsdibtfs!tipvme!sfdphojtf!uif!mjbcjmjuz!bu!uif!jodfqujpo!pg!uif!ijsf!qvsdibtf!bhsffnfou/

Books of the Hire Purchaser

Up!ibwf!qspqfs!bddpvoujoh!sfdpse-!tpnf!jogpsnbujpo!jt!sfrvjsfe!jo!sfhbse!up!uif!ijsf!qvsdibtf!usbotbdujpot/
Uifz!bsf!bt!;!)2*!Ebuf!pg!qvsdibtf!pg!uif!bttfu<!)3*!Dbti!qsjdf!pg!uif!bttfu<!)4*!Ijsf!qvsdibtf!qsjdf!pg!uif!bttfu<
)5*!Uif!bnpvou!pg!epxo!qbznfou<!)6*!Ovncfs!boe!bnpvou!pg!fbdi!jotubmnfou<!)7*!Sbuf!pg!joufsftu<!)8*!Nfuipe
boe!sbuf!pg!efqsfdjbujpo<!boe!)9*!Ebuf!pg!dmptjoh!uif!cpplt!pg!bddpvou/
Cfgpsf!qbttjoh!kpvsobm!fousjft!uif!tuvefout!tipvme!dpotjefs!uif!nblf.vq!pg!uif!ijsf!qvsdibtf!qsjdf;

Recording of Asset

Method 1
Voefs!uijt!nfuipe-!uif!gvmm!dbti!qsjdf!pg!uif!bttfu!jt!efcjufe!up!uif!Bttfu!Bddpvou!boe!dsfejufe!up!uif!Ijsf
Wfoeps!Bddpvou/!Bu!uif!ujnf!pg!qbznfou!pg!jotubmnfou-!Joufsftu!Bddpvou!jt!efcjufe!boe!Ijsf!Wfoeps!Bddpvou
jt!dsfejufe!)xjui!uif!joufsftu!po!pvutuboejoh!cbmbodf*/!Xifo!jotubmnfou!jt!qbje-!uif!Ijsf!Wfoeps!Bddpvou!jt
efcjufe!boe!Cbol!Bddpvou!jt!dsfejufe/!Bu!uif!ujnf!pg!qsfqbsbujpo!pg!Gjobm!Bddpvout-!joufsftu!jt!usbotgfssfe!up
Qspgju!boe!Mptt!Bddpvou!boe!bttfu!jt!tipxo!jo!uif!Cbmbodf!Tiffu!bu!dptu!mftt!efqsfdjbujpo/!Uif!cbmbodf!evf!up
ijsf!wfoeps!jt!tipxo!jo!uif!Cbmbodf!Tiffu!bt!b!mjbcjmjuz!)bmufsobujwfmz!ju!dbo!cf!tipxo!bt!b!efevdujpo!gspn!Bttfu
Bddpvou*/!\Tff!Jmmvtusbujpo!6^

Journal Entries

1. When the asset is acquired on hire purchase
Bttfu!Bddpvou Es/!\Gvmm!dbti!qsjdf^
! ! ! Up!Ijsf!Wfoeps!Bddpvou

2. When down payment is made
Ijsf!Wfoeps!Bddpvou Es/!\Epxo!qbznfou^
! ! ! Up!Cbol!Bddpvou

3. When an instalment becomes due
Joufsftu!Bddpvou Es/!\Joufsftu!po!pvutuboejoh!cbmbodf^
! ! ! Up!Ijsf!Wfoeps!Bddpvou

Cost + Profit Cash Price Debited to
Asset Account

=

Interest

H.P. Price

Debited to
Profit

& Loss
Account year

to year

Plus

Efqsfdjbujpo!po!bttfu!bdrvjsfe!po!ijsf!qvsdibtf!nvtu!cf!dibshfe! gspn! uif!ebuf!pg!bdrvjtjujpo!pg
qpttfttjpo!)opu!gspn!uif!ebuf!pg!mfhbm!pxofstijq*!boe!ju!jt!up!cf!dbmdvmbufe!po!dbti!qsjdf/
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4. When an instalment is paid
Ijsf!Wfoeps!Bddpvou Es/!\Bnpvou!pg!jotubmnfou^
! ! ! Up!Cbol!Bddpvou

5. When depreciation is charged on the asset
Efqsfdjbujpo!Bddpvou Es/!\Dbmdvmbufe!po!dbti!qsjdf^
! ! ! Up!Bttfu!Bddpvou

6. For closing interest and depreciation account
Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Joufsftu!Bddpvou
! ! ! Up!Efqsfdjbujpo!Bddpvou

Illustration 1
Po!Kbovbsz!2-!3126!Hpqjobui!boe!Dp/!bdrvjsfe!b!qjdl.vq!Wbo!po!ijsf!qvsdibtf!gspn!Gsfodi!Npups!Dp/!Mue/!Uif!ufsnt!pg
uif!dpousbdu!xfsf!bt!gpmmpxt;
)b* Uif!dbti!qsjdf!pg!uif!wbo!xbt!�!2-11-111/
)c* �!51-111!xfsf!up!cf!qbje!po!tjhojoh!pg!uif!dpousbdu/
)d* Uif!cbmbodf!xbt!up!cf!qbje!jo!boovbm!jotubmnfout!pg!� !31-111!qmvt!joufsftu/
)e* Joufsftu!dibshfbcmf!po!uif!pvutuboejoh!cbmbodf!xbt!7&!q/b/!
)f* Efqsfdjbujpo!bu!21&!q/b/!jt!up!cf!xsjuufo.pgg!vtjoh!uif!tusbjhiu.mjof!nfuipe/
Zpv!bsf!sfrvjsfe!up;
)j* Hjwf!Kpvsobm!Fousjft!boe!tipx!uif!sfmfwbou!bddpvout!jo!uif!cpplt!pg!Hpqjobui!boe!Dp/!gspn!Kbovbsz!2-!3126!up

Efdfncfs!42-!3128<!boe!
)jj* Tipx!uif!sfmfwbou!jufnt!jo!uif!Cbmbodf!Tiffu!pg!uif!qvsdibtfs!bt!po!Efdfncfs!42-!3126!up!3128/

Solution In the books of Gopinath & Co.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3126 Qjdl.vq!Wbo!B0d Es/ 2-11-111
Kbo/!2 Up!Gsfodi!Npups!Dp/!Mue/!B0d 2-11-111

)Cfjoh!uif!qvsdibtf!pg!b!qjdl.vq!wbo!po!ijsf!qvsdibtf!gspn!Gsfodi!Npups!Dp/!Mue/*

! ! # Gsfodi!Npups!Dp/!Mue/!B0d Es/ 51-111
Up!Cbol!B0d 51-111

)Cfjoh!uif!bnpvou!qbje!po!tjhojoh!uif!I/Q/!dpousbdu*

Efd/!42 Joufsftu!B0d Es/ 4-711
Up!Gsfodi!Npups!Dp/!Mue/!B0d 4-711

)Cfjoh!uif!joufsftu!qbzbcmf!A!7&!po!�!71-111*

! ! # Gsfodi!Npups!Dp/!Mue/!B0d!)�!31-111!,!�!4-711* Es/ 34-711
Up!Cbol!B0d 34-711

)Cfjoh!uif!qbznfou!pg!2tu!jotubmnfou!bmpoh!xjui!joufsftu*

! ! # Efqsfdjbujpo!B0d Es/ 21-111
Up!Qjdl.vq!Wbo!B0d 21-111

)Cfjoh!uif!efqsfdjbujpo!dibshfe!A!21&!q/b/!po!�!2-11-111*

! ! # Qspgju!'!Mptt!B0d Es/ 24-711
Up!Efqsfdjbujpo!B0d 21-111
Up!Joufsftu!B0d 4-711

)Cfjoh!uif!efqsfdjbujpo!boe!joufsftu!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou*

3127 Joufsftu!B0d Es/ 3-511
Efd/!42 Up!Gsfodi!Npups!Dp/!Mue/!B0d 3-511

)Cfjoh!uif!joufsftu!qbzbcmf!A!7&!po!�!51-111*

Gsfodi!Npups!Dp/!Mue/!B0d!)�!31-111!,!�!3-511* Es/ 33-511
Up!Cbol!B0d 33-511

)Cfjoh!uif!qbznfou!pg!3oe!jotubmnfou!bmpoh!xjui!joufsftu!*

Efqsfdjbujpo!B0d Es/ 21-111
Up!Qjdl.vq!Wbo!B0d 21-111

)Cfjoh!uif!efqsfdjbujpo!dibshfe!A!21&!q/b/*

Qspgju!'!Mptt!B0d Es/ 23-511
Up!Efqsfdjbujpo!B0d 21-111
Up!Joufsftu!B0d 3-511

)Cfjoh!uif!efqsfdjbujpo!boe!joufsftu!dibshfe!up!Qspgju!boe!Mptt!Bddpvou*

5/5!!!Ijsf!Qvsdibtf!Bddpvout



3128 Joufsftu!B0d Es/ 2-311
Efd/!42 Up!Gsfodi!Npups!Dp/!Mue/!B0d 2-311

)Cfjoh!uif!joufsftu!qbzbcmf!A!7&!po!�!31-111*

Gsfodi!Npups!Dp/!Mue/!B0d!)�!31-111!,!�!2-311* Es/ 32-311
Up!Cbol!B0d 32-311

)Cfjoh!uif!qbznfou!pg!gjobm!jotubmnfou!bmpoh!xjui!joufsftu*

Efqsfdjbujpo!B0d Es/ 21-111
Up!Qjdl.vq!Wbo!B0d 21-111

)Cfjoh!uif!efqsfdjbujpo!dibshfe!A!21&!q/b/!po!�!2-11-111*

Qspgju!'!Mptt!B0d Es/ 22-311
Up!Efqsfdjbujpo!B0d 21-111
Up!Joufsftu!B0d 2-311

)Cfjoh!uif!joufsftu!boe!efqsfdjbujpo!dibshfe!up!Qspgju!boe!Mptt!Bddpvou*

Ledger of Gopinath and Co.
Dr. Pick-up Van Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Gsfodi!Npups!Dp/!Mue/!B0d 2-11-111 42/23/3126 Cz!Efqsfdjbujpo!B0d 21-111

42/23/3126 Cz!Cbmbodf!d0e :1-111

2-11-111 2-11-111

2/2/3127 Up!Cbmbodf!c0e :1-111 42/23/3127 Cz!Efqsfdjbujpo!B0d 21-111

42/23/3127 Cz!Cbmbodf!d0e 91-111

:1-111 :1-111

2/2/3128 Up!Cbmbodf!c0e 91-111 42/23/3128 Cz!Efqsfdjbujpo!B0d 21-111

42/23/3128 Cz!Cbmbodf!d0e 81-111

91-111 91-111

Dr. French Motor Co. Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Cbol!B0d 51-111 2/2/3126 Cz!Qjdl.vq!Wbo!B0d 2-11-111
42/23/3126 Up!Cbol!B0d 34-711 42/23/3126 Cz!Joufsftu!B0d 4-711

42/23/3126 Up!Cbmbodf!d0e 51-111

2-14-711 2-14-711

42/23/3127 Up!Cbol!B0d 33-511 2/2/:3127 Cz!Cbmbodf!c0e 51-111

42/23/3127 Up!Cbmbodf!d0e 31-111 42/23/3127 Cz!Joufsftu!B0d 3-511

53-511 53-511

42/23/3128 Up!Cbol!B0d 32-311 2/2/3128 Cz!Cbmbodf!c0e 31-111
42/23/3128 Cz!Joufsftu!B0d 2-311

32-311 32-311

Dr. Depreciation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Qjdl.vq!Wbo!B0d 21-111 42/23/3126 Cz!Qspgju!'!Mptt!B0d 21-111

42/23/3127 Up!Qjdl.vq!Wbo!B0d 21-111 42/23/3127 Cz!Qspgju!'!Mptt!B0d 21-111

42/23/3128 Up!Qjdl.vq!Wbo!B0d 21-111 42/23/3128 Cz!Qspgju!'!Mptt!B0d 21-111

Dr. Interest Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Gsfodi!Npups!Dp/!Mue/!B0d 4-711 42/23/3126 Cz!Qspgju!'!Mptt!B0d 4-711

42/23/3127 Up!Gsfodi!Npups!Dp/!Mue/!B0d 3-511 42/23/3127 Cz!Qspgju!'!Mptt!B0d 3-511

42/23/3128 Up!Gsfodi!Npups!Dp/!Mue/!B0d 2-311 42/23/3128 Cz!Qspgju!'!Mptt!B0d 2-311

Balance Sheet of Gopinath & Co. as at 31st December, 2015

Mjbcjmjujft � Bttfut �

Gsfodi!Npups!Dp/!Mue/ 51-111 Qjdl.vq!Wbo :1-111
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Balance Sheet of Gopinath & Co. as at 31st December, 2016

Mjbcjmjujft � Bttfut �

Gsfodi!Npups!Dp/!Mue/ 31-111 Qjdl.vq!Wbo 91-111

Balance Sheet of Gopinath & Co. as at 31st December, 2017

Mjbcjmjujft � Bttfut �

Qjdl.vq!Wbo 81-111

Method 2
Uijt!nfuipe!jt!bmnptu!tjnjmbs!up!Nfuipe!2-!fydfqujoh!uif!bddpvoujoh!gps!joufsftu/!Voefs!uijt!nfuipe-!mjlf
nfuipe!2-!uif!gvmm!dbti!qsjdf!pg!uif!bttfu!jt!efcjufe!up!Bttfu!Bddpvou!boe!dsfejufe!up!uif!Ijsf!Wfoeps!Bddpvou/
Bu! uif!tbnf! ujnf! uif!foujsf!bnpvou!pg! joufsftu!qbzbcmf! )gps!bmm! jotubmnfout*! jt!efcjufe! up! uif!I/Q/! Joufsftu
Tvtqfotf!Bddpvou!boe!dsfejufe!up!uif!Ijsf!Wfoeps!Bddpvou/!Bu!uif!ujnf!pg!qbznfou!pg!fbdi!jotubmnfou-!uif
Ijsf!Wfoeps!Bddpvou!jt!efcjufe!boe!uif!Cbol!Bddpvou!jt!dsfejufe/!Bu!uif!tbnf!ujnf!bo!bqqspqsjbuf!bnpvou!pg
joufsftu!jt!sfnpwfe!gspn!uif!I/Q/!Joufsftu!Tvtqfotf!Bddpvou!boe!efcjufe!up!uif!Joufsftu!Bddpvou/!Bu!uif!ujnf
pg!qsfqbsbujpo!pg!Gjobm!Bddpvout-!uif!joufsftu!jt!usbotgfssfe!up!uif!Qspgju!boe!Mptt!Bddpvou!boe!uif!cbmbodf!pg
uif!I/Q/!Joufsftu!Tvtqfotf!Bddpvou!jt!tipxo!jo!uif!Cbmbodf!Tiffu!bt!b!efevdujpo!gspn!uif!Ijsf!Wfoeps!Bddpvou/
Bmm!puifs!fousjft!bsf!tjnjmbs!up!nfuipe!2/

Journal Entries

1. When the asset is acquired on hire purchase
Bttfu!Bddpvou Es/!\Gvmm!dbti!qsjdf^
! ! ! Up!Ijsf!Wfoeps!Bddpvou

2. For total interest payable
I/Q/!Joufsftu!Tvtqfotf!Bddpvou Es/!\Upubm!joufsftu^
! ! ! Up!Ijsf!Wfoeps!Bddpvou

3. When down payment is made
Ijsf!Wfoeps!Bddpvou Es/
! ! ! Up!Cbol!Bddpvou

4. For interest of the relevant period
Joufsftu!Bddpvou Es/!\Joufsftu!pg!uif!sfmfwbou!qfsjpe^
! ! ! Up!I/Q/!Joufsftu!Tvtqfotf!Bddpvou

5. When an instalment is paid
Ijsf!Wfoeps!Bddpvou! Es/
! ! ! ! Up!Cbol!Bddpvou

6. When depreciation is charged on the asset
Efqsfdjbujpo!Bddpvou Es/!\Dbmdvmbufe!po!dbti!qsjdf^
! ! ! Up!Bttfu!Bddpvou

7. For closing interest and depreciation account
Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Joufsftu!Bddpvou
! ! ! Up!Efqsfdjbujpo!Bddpvou
Jg!xf!bqqmz!uijt!nfuipe!up!uif!gjhvsft!gspn!Jmmvtusbujpo!2-! uif!I/Q/!Joufsftu!Tvtqfotf!Bddpvou-!Joufsftu

Bddpvou!boe!Gsfodi!Npups!Dp/!Mue/!Bddpvout!boe!Cbmbodf!Tiffut!xjmm!bqqfbs!bt!gpmmpxt;

Dr. H.P. Interest Suspense Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Gsfodi!Npups!Dp/!Mue/!B0d!)Opuf!2* 8-311 42/23/3126 Cz!Joufsftu!B0d 4-711

42/23/3126 Cz!Cbmbodf!d0e 4-711

8-311 8-311
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2/2/3127 Up!Cbmbodf!c0e 4-711 42/23/3127 Cz!Joufsftu!B0d 3-511

42/23/3127 Cz!Cbmbodf!d0e 2-311

4-711 4-711

2/2/3128 Up!Cbmbodf!c0e 2-311 42/23/3128 Cz!Joufsftu!B0d 2-311

Dr. Interest Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!I/Q/!Joufsftu!Tvtqfotf!B0d 4-711 42/23/3126 Cz!Qspgju!'!Mptt!B0d 4-711

42/23/3127 Up!I/Q/!Joufsftu!Tvtqfotf!B0d 3-511 42/23/3127 Cz!Qspgju!'!Mptt!B0d 3-511

42/23/3128 Up!I/Q/!Joufsftu!Tvtqfotf!B0d 2-311 42/23/3128 Cz!Qspgju!'!Mptt!B0d 2-311

Dr. French Motor Co. Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Cbol!B0d 51-111 2/2/3126 Cz!Qjdl.vq!Wbo!B0d 2-11-111

42/23/3126 Up!Cbol!B0d 34-711 2/2/3126 Cz!I/Q/!Joufsftu!Tvtqfotf!B0d 8-311

42/23/3126 Up!Cbmbodf!d0e 54-711

2-18-311 2-18-311

42/23/3127 Up!Cbol!B0d 33-511 2/2/3127 Cz!Cbmbodf!c0e 54-711

42/23/3127 Up!Cbmbodf!d0e 32-311

54-711 54-711

42/23/3128 Up!Cbol!B0d 32-311 2/2/3128 Cz!Cbmbodf!c0e 32-311

Balance Sheet of Gopinath & Co. as at 31st December, 2015

Mjbcjmjujft � Bttfut �

Gsfodi!Npups!Dp/!Mue/!! ! ! ! ! ! ! ! ! ! ! ! 54-711 Qjdl.vq!Wbo!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 2-11-111

Mftt;!I/Q/!Joufsftu!Tvtqfotf!! ! ! ! ! ! ! ! ! !!4-711 51-111 Mftt;!Efqsfdjbujpo!! ! ! ! ! ! ! ! ! ! ! ! ! 21-111 :1-111

Balance Sheet of Gopinath & Co. as at 31st December, 2016

Mjbcjmjujft � Bttfut �

Gsfodi!Npups!Dp/!Mue/!! ! ! ! ! ! ! ! ! ! ! ! 32-311 Qjdl.vq!Wbo!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! :1-111

Mftt;!I/Q/!Joufsftu!Tvtqfotf!! ! ! ! ! ! ! ! ! ! ! !2-311 31-111 Mftt;!Efqsfdjbujpo!! ! ! ! ! ! ! ! ! ! ! ! !21-111 91-111

Balance Sheet of Gopinath & Co. as at 31st December, 2017

Mjbcjmjujft � Bttfut �

Qjdl.vq!Wbo!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 91-111
Mftt;!Efqsfdjbujpo!! ! ! ! ! ! ! ! ! ! ! ! 21-111 81-111

Xpsljoh!Opuft!;!)2*!Upubm!joufsftu!>!� !4-711!,!�!3-511!,!� !2-311!>!�!8-311/

Illustration 2
B/!Dp/!Mue/!qvsdibtfe!nbdijofsz!gspn!C/!Dp/!Mue/!po!ijsf!qvsdibtf!ufsnt/!Uif!dbti!qsjdf!pg!uif!nbdijofsz!xbt!�!2-2:-256/
�!43-111!xbt!up!cf!qbje!po!2/2/3126!boe!cbmbodf!jo!4!jotubmnfout!pg!� !43-111!fbdi!po!42tu!Efdfncfs!fwfsz!zfbs!tvckfdu
up!joufsftu!A!6&!q/b/!Efqsfdjbujpo!jt!up!cf!qspwjefe!A!26&!q/b/!po!uif!ejnjojtijoh!cbmbodft/
Tipx!Nbdijofsz!Bddpvou!boe!C/Dp/!Mue/!Bddpvou!jo!uif!cpplt!pg!B/!Dp/!Mue/!gps!4!zfbst!vqup!3128/

Solution In the books of A. Co. Ltd.
Dr. Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!C/!Dp/!Mue/!B0d 2-2:-256 42/23/3126 Cz!Efqsfdjbujpo!B0d 28-983

42/23/3126 Cz!Cbmbodf!d0e 2-12-384

2-2:-256 2-2:-256

2/2/3127 Up!Cbmbodf!c0e 2-12-384 42/23/3127 Cz!Efqsfdjbujpo!B0d 26-2:2

42/23/3127 Cz!Cbmbodf!d0e 97-193

2-12-384 2-12-384

Npefso!Bddpvoubodz!.!JJ!!!5/8



2/2/3128 Up!Cbmbodf!c0e 97-193 42/23/3128 Cz!Efqsfdjbujpo!B0d 23-:23

42/23/3128 Cz!Cbmbodf!d0e 84-281

97-193 97-193

Dr. B. Co. Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Cbol!B0d!)Epxo!qbznfou* 43-111 2/2/3126 Cz!Nbdijofsz!B0d 2-2:-256
42/23/3126 Up!Cbol!B0d!)Jotubmnfou* 43-111 42/23/3126 Cz!Joufsftu!B0d 5-468

42/23/3126 Up!Cbmbodf!d0e 6:-613

2-34-613 2-34-613

42/23/3127 Up!Cbol!B0d 43-111 2/2/3127 Cz!Cbmbodf!c0e 6:-613

42/23/3127 Up!Cbmbodf!d0e 41-588 42/23/3127 Cz!Joufsftu!B0d 3-:86

73-588 73-588

42/23/3128 Up!Cbol!B0d 43-111 2/2/3128 Cz!Cbmbodf!c0e 41-588
42/23/3128 Cz!Joufsftu!B0d 2-634

43-111 43-111

Working Note : (1) Calculation of Interest

3126 � 3127 � 3128 �

Dbti!qsjdf 2-2:-256 Cbmbodf!c0g 6:-613 Cbmbodf!c0g 41-588

Mftt;!Epxo!qbznfou 43-111 Bee;!Joufsftu!A!6& 3-:86 Bee;!Joufsftu!A!6& 2-634

98-256 73-588 43-111

Bee;!Joufsftu!A!6& 5-468 Mftt;!Jotubmnfou 43-111 Mftt;!Jotubmnfou 43-111

:2-613 Cbmbodf!d0g 41-588 ojm

Mftt;!Jotubmnfou 43-111

Cbmbodf!d0g 6:-613

Illustration 3
Po!2tu!Kbovbsz-!3126-!Hmpcf!Qsftt!qvsdibtfe!b!qsjoujoh!nbdijof!po!uif!ijsf!qvsdibtf!tztufn!gspn!Npefso!Nbdijofsz
Dp/!Uif!qbznfou!xbt!up!cf!nbef!bu!� !41-111!epxo!boe!uif!cbmbodf!jo!uisff!frvbm!boovbm!jotubmnfout!pg!� !31-111!fbdi
qbzbcmf!po!42tu!Efdfncfs/!Uif!wfoeps!dpnqboz!dibshfe!joufsftu!A!9&!q/b/!Hmpcf!Qsftt!qspwjefe!efqsfdjbujpo!A!21&
q/b/!po!uif!ejnjojtijoh!cbmbodft!boe!qbje!bmm!uif!jotubmnfout/!Ju!dmptfe!jut!cpplt!po!42tu!Efdfncfs!fwfsz!zfbs/!Uif!dbti
epxo!wbmvf!pg!nbdijof!xbt!�!92-654/
Tipx!uif!)b*!Npefso!Nbdijofsz!Dp/Ôt!Bddpvou<!boe!)c*!Qsjoujoh!Nbdijof!Bddpvou!jo!uif!cpplt!pg!Hmpcf!Qsftt!gps!4

zfbst!vqup!42tu!Efdfncfs-!3128/

Solution In the books of Globe Press
Dr. Printing Machine Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Npefso!Nbdijofsz!Dp/!B0d 92-654 42/23/3126 Cz!Efqsfdjbujpo!B0d 9-265
42/23/3126 Cz!Cbmbodf!d0e 84-49:

92-654 92-654

2/2/3127 Up!Cbmbodf!c0e 84-49: 42/23/3127 Cz!Efqsfdjbujpo!B0d 8-44:
42/23/3127 Cz!Cbmbodf!d0e 77-161

84-49: 84-49:

2/2/3128 Up!Cbmbodf!c0e 77-161 42/23/3128 Cz!Efqsfdjbujpo!B0d 7-716
42/23/3128 Cz!Cbmbodf!d0e 6:-556

77-161 77-161

2/2/3129 Up!Cbmbodf!c0e 6:-556

Dr. Modern Machinery Co. Account Cr.
Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Cbol!B0d 41-111 2/2/3126 Cz!Qsjoujoh!Nbdijof!B0d 92-654
42/23/3126 Up!Cbol!B0d!)Jotubmnfou* 31-111 42/23/3126 Cz!Joufsftu!B0d 5-234

42/23/3126 Up!Cbmbodf!d0e 46-777

96-777 96-777

5/9!!!Ijsf!Qvsdibtf!Bddpvout



42/23/3127 Up!Cbol!B0d!)Jotubmnfou* 31-111 2/2/3127 Cz!Cbmbodf!c0e 46-777
42/23/3127 Up!Cbmbodf!d0e 29-62: 42/23/3127 Cz!Joufsftu!B0d 3-964

49-62: 49-62:

42/23/3128 Up!Cbol!B0d 31-111 2/2/3128 Cz!Cbmbodf!c0e 29-62:

42/23/3128 Cz!Joufsftu!B0d 2-592

31-111 31-111

Working Note : (1) Calculation of Interest

3126 � 3127 � 3128 �

Dbti!qsjdf 92-654 Cbmbodf!c0g 46-777 Cbmbodf!c0g 29-62:

Mftt;!Epxo!qbznfou 41-111 Bee;!Joufsftu!A!9& 3-964 Bee;!Joufsftu!A!9& 2-592

62-654 49-62: 31-111

Bee;!Joufsftu!A!9& 5-234 Mftt;!Jotubmnfou 31-111 Mftt;!Jotubmnfou 31-111

66-777 Cbmbodf!d0g 29-62: ojm

Mftt;!Jotubmnfou 31-111

Cbmbodf!d0g 46-777

Illustration 4
Tsj!T/!Oboej!qvsdibtfe!b!nbdijof!po!41/7/3125!gspn!B/!Mue/!po!Ijsf!Qvsdibtf!Tztufn/!Uif!dbti!qsjdf!pg!uif!nbdijof!xbt
�!45-111/!Uif!bhsffnfou!qspwjefe!uibu!if!xpvme!qbz!�!9-111!po!efmjwfsz!pg!uif!nbdijof!boe!uif!cbmbodf!jo!7!ibmg.zfbsmz
jotubmnfout!pg!� !5-911!fbdi/!B/!Mue/!dibshfe!joufsftu!bu!7&!qfs!boovn!pg!ibmg.zfbsmz!cbmbodft/!Uif!cvzfs!dmptfe!ijt!cpplt
pg!bddpvout!po!42tu!Efdfncfs!fwfsz!zfbs/!Bttvnjoh!uibu!if!efdjefe!up!xsjuf.pgg!efqsfdjbujpo!po!uif!nbdijof!bu!21&!q/b/
voefs!uif!ejnjojtijoh!cbmbodf!nfuipe/!Tipx!uif!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Tsj!T/!Oboej/

Solution In the books of Sri S. Nandi
Dr. Machine Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

41/7/3125 Up!B/!Mue/!B0d 45-111 42/23/3125 Cz!Efqsfdjbujpo!B0d!)203!zfbs* 2-811

42/23/3125 Cz!Cbmbodf!d0e 43-411

45-111 45-111

2/2/3126 Up!Cbmbodf!c0e 43-411 42/23/3126 Cz!Efqsfdjbujpo!B0d 4-341

42/23/3126 Cz!Cbmbodf!d0e 3:-181

43-411 43-411

2/2/3127 Up!Cbmbodf!c0e 3:-181 42/23/3127 Cz!Efqsfdjbujpo!B0d 3-:18

42/23/3127 Cz!Cbmbodf!d0e 37-274

3:-181 3:-181

2/2/3128 Up!Cbmbodf!c0e 37-274 42/23/3128 Cz!Efqsfdjbujpo!B0d 3-727

42/23/3128 Cz!Cbmbodf!d0e 34-658

37-274 37-274

2/2/3129 Up!Cbmbodf!c0e 34-658

Dr. A. Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

41/7/3125 Up!Cbol!B0d!)Epxo!qbznfou* 9-111 41/7/3125 Cz!Nbdijofsz!B0d 45-111

42/23/3125 Up!Cbol!B0d 5-911 42/23/3125 Cz!Joufsftu!B0d!)7!npouit* 891

42/23/3125 Up!Cbmbodf!d0e 32-:91

45-891 45-891

41/7/3126 Up!Cbol!B0d 5-911 2/2/3126 Cz!Cbmbodf!c0e 32-:91

42/23/3126 Up!Cbol!B0d 5-911 41/7/3126 Cz!Joufsftu!B0d!)7!npouit* 76:

42/23/3126 Up!Cbmbodf!d0e 24-685 42/23/3126 Cz!Joufsftu!B0d!)7!npouit* 646

34-285 34-285

41/7/3127 Up!Cbol!B0d 5-911 2/2/3127 Cz!Cbmbodf!c0e 24-685

42/23/3127 Up!Cbol!B0d 5-911 41/7/3127 Cz!Joufsftu!B0d 518

42/23/3127 Up!Cbmbodf!d0e 5-767 42/23/3127 Cz!Joufsftu!B0d 386

25-367 25-367

Npefso!Bddpvoubodz!.!JJ!!!5/:



41/7/3128 Up!Cbol!B0d 5-911 2/2/3128 Cz!Cbmbodf!c0e 5-767

41/7/3128 Cz!Joufsftu!B0d 255

5-911 5-911

Dr. Interest Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!B/!Mue/!B0d 891 42/23/3125 Cz!Qspgju!'!Mptt!B0d 891

41/7/3126 Up!B/!Mue/!B0d 76: 42/23/3126 Cz!Qspgju!'!Mptt!B0d 2-2:5

42/23/3126 Up!B/!Mue/!B0d 646

2-2:5 2-2:5

41/7/3127 Up!B/!Mue/!B0d 518 42/23/3127 Cz!Qspgju!'!Mptt!B0d 793

42/23/3127 Up!B/!Mue/!B0d 386

793 793

41/7/3128 Up!B/!Mue/!B0d 255 42/23/3128 Cz!Qspgju!'!Mptt!B0d 255

Dr. Depreciation Account Cr.
Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3125 Up!Nbdijofsz!B0d 2-811 42/23/3125 Cz!Qspgju!'!Mptt!B0d 2-811

42/23/3126 Up!Nbdijofsz!B0d 4-341 42/23/3126 Cz!Qspgju!'!Mptt!B0d 4-341

42/23/3127 Up!Nbdijofsz!B0d 3-:18 42/23/3127 Cz!Qspgju!'!Mptt!B0d 3-:18

42/23/3128 Up!Nbdijofsz!B0d 3-727 42/23/3128 Cz!Qspgju!'!Mptt!B0d 3-727

Working Note:

(1) Calculation of Interest

3125 � 3126 � 3127 � 3128 �

Dbti!qsjdf 45-111 Cbmbodf!c0g 32-:91 Cbmbodf!c0g 24-685 Cbmbodf!c0g 5-767

Mftt;!Epxo!qbznfou 9-111 Bee;!Joufsftu!)203!zfbs* 76: Bee;!Joufsftu!)203!zfbs* 518 Bee;!Joufsftu+ 255

37-111 33-74: 24-:92 5-911
Bee;!Joufsftu!)203!zfbs* 891 Mftt;!Jotubmnfou 5-911 Mftt;!Jotubmnfou 5-911 Mftt;!Jotubmnfou 5-911

37-891 28-94: :-292 ojm

Mftt;!Jotubmnfou 5-911 Bee;!Joufsftu!)203!zfbs* 646 Bee;!Joufsftu!)203!zfbs* 386

Cbmbodf!d0g 32-:91 29-485 :-567

Mftt;!Jotubmnfou 5-911 Mftt;!Jotubmnfou 5-911

Cbmbodf!d0g 24-685 Cbmbodf!d0g 5-767

+!Bduvbm!joufsftu!dpnft!up!� !24:/7:!cvu!ibt!cffo!qvu!bu!� !255!gps!cbmbodjoh!qvsqptft/

Illustration 5
N!!I!!Mue!!cpvhiu!!b!!npups!!wfijdmf!po!2/2/3128-!!gps!!� !5-45-291!!voefs!!b!ijsf.qvsdibtf!bhsffnfou/!Uif!dbti!qsjdf!xbt
�!4-71-111/!Uif!wfijdmf!xbt!gjobodfe!cz!Ubub!Gjobodf!Mue/!Uif!bhsffnfou!sfrvjsfe!bo!jojujbm!efqptju!pg!� !2-31-111!po
bdrvjtjujpo-!gpmmpxfe!cz!uxp!frvbm!jotubmnfout!pg!� !2-68-1:1!po!42/23/3128!boe!42/23/3129-!ijsf!qvsdibtf!joufsftu!cfjoh
dbmdvmbufe!A!31&!q/b/!po!uif!cbmbodf!bu!42!Efdfncfs!fbdi!zfbs/
Po!42/23/3127-!uif!cbmbodf!po!uif!Npups!Wfijdmf!Bddpvou!xbt!�!27-11-111!boe!po!uif!qspwjtjpo!gps!efqsfdjbujpo!)npups

wfijdmft*!� !8-71-111/!Efqsfdjbujpo!jt!dbmdvmbufe!A!36&!q/b/!po!b!tusbjhiu!mjof!cbtjt-!bttvnjoh!op!sftjevbm!wbmvf/!Op!puifs
bdrvjtjujpot!ps!ejtqptbmt!uppl!qmbdf/
Qsfqbsf!ofdfttbsz!mfehfs!bddpvout!gps!uif!uxp!zfbst!foefe!42/23/3128!boe!42/23/3129!boe!bmtp!tipx!uif!sfmfwbou!jufnt

jo!uif!Cbmbodf!Tiffu!pg!N!I!Mue!bt!bu!42tu!Efdfncfs-!3128/

Solution In the books of M H Ltd
Dr. Motor Vehicles Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 27-11-111 42/23/3128 Cz!Cbmbodf!d0e 2:-71-111

2/2/3128 Up!Ubub!Gjobodf!Mue!B0d 4-71-111

2:-71-111 2:-71-111

2/2/3129 Up!Cbmbodf!c0e 2:-71-111 42/23/3129 Cz!Cbmbodf!d0e 2:-71-111

2/2/3129 Up!Cbmbodf!c0e 2:-71-111

5/21!!!Ijsf!Qvsdibtf!Bddpvout



Dr. Provision for Depreciation (Motor Vehicles) Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Cbmbodf!c0e 23-61-111 2/2/3128 Cz!Cbmbodf!c0e 8-71-111

42/23/3128 Cz!Efqsfdjbujpo!B0d!)36&!pg!�!2:-71-111* 5-:1-111

23-61-111 23-61-111

42/23/3129 Up!Cbmbodf!d0e 28-51-111 2/2/3129 Cz!Cbmbodf!c0e 23-61-111

Cz!Efqsfdjbujpo!B0d 5-:1-111

28-51-111 28-51-111

2/2/312: Cz!Cbmbodf!c0e 28-51-111

Dr. Tata Finance Ltd Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbol!B0d!)Efqptju* 2-31-111 2/2/3128 Cz!Npups!Wfijdmft!B0d 4-71-111

42/23/3128 Up!Cbol!B0d!)2tu!Jotubmnfou* 2-68-1:1 42/23/3128 Cz!Joufsftu!B0d! 59-111

42/23/3128 Up!Cbmbodf!d0e 2-41-:21 ! ! \31&!y!)�!4-71-111!Ï!�!2-31-111*^

5-19-111 5-19-111

42/23/3129 Up!Cbol!B0d!)3oe!Jotubmnfou* 2-68-1:1 2/2/3129 Cz!Cbmbodf!c0e 2-41-:21

42/23/3129 Cz!Joufsftu!B0d!)Opuf!2* 37-291

2-68-1:1 2-68-1:1

Dr. Interest Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Ubub!Gjobodf!Mue!B0d 59-111 42/23/3128 Cz!Qspgju!boe!Mptt!B0d 5-911

42/23/3129 Up!Ubub!Gjobodf!Mue!B0d 37-291 42/23/3129 Cz!Qspgju!boe!Mptt!B0d 37-291

Balance Sheet of M H Ltd as on 31st December, 2017 (includes)

Mjbcjmjujft � Bttfut �

Npups!Wfijdmft!)bu!dptu* 2:-71-111

Mftt;!Qspwjtjpo!gps!Efqsfdjbujpo 23-61-111

8-21-111

Mftt;!Bnpvou!Qbzbcmf!up!Ubub!Gjobodf!Mue!)opu!zfu!evf* 2-41-:21

6-8:-1:1

Xpsljoh!Opuf!;!)2*!!Bduvbm!joufsftu!dpnft!up!� !37-293!cvu!ibt!cffo!qvu!bu!� !37-291!gps!cbmbodjoh!qvsqptft/

Illustration 6
Cvzfst!Mue/!qvsdibtfe!b!usvdl!po!Kbovbsz!2-!3126!po!ijsf!qvsdibtf!cbtjt!gspn!Wfoepst!Mue/!Uif!dbti!epxo!qsjdf
xbt!� !41-111/!Uif!ufsnt!pg!qvsdibtf!xfsf!bt!voefs;
)b* �!23-111!jt!qbzbcmf!bt!efqptju/
)c* Cbmbodf!cfjoh!qbzbcmf!cz!23!rvbsufsmz!jotubmnfout!pg!� !2-:31-!gbmmjoh!evf!gspn!Bqsjm!2-!3126/
Uif!gjobodjbm!zfbs!pg!uif!dpnqboz!)Cvzfst!Mue/*!foet!po!Kvof!41/
Po!Tfqufncfs!41-!3127!uif!usvdl!xbt!tpme!gps!� !31-111!boe!uif!ijsf!qvsdibtf!cbmbodft!xfsf!tfuumfe!gps!� !21-311/
Cvzfst!Mue/! csjoht! uif!Bttfu!Bddpvou! bu! dbti!qsjdf! boe! tqsfbet! joufsftu! frvbmmz!pwfs! uif!qfsjpe!pg! ijsf!qvsdibtf

qbznfout/!Efqsfdjbujpo!bu!31&!q/b/!po!dptu!xbt!qspwjefe!vq!up!uif!ebuf!pg!tbmf/
Tipx!uif!Usvdl!Bddpvou-!Wfoepst!Mue/!Bddpvou!boe!uif!Joufsftu!Tvtqfotf!Bddpvou!jo!uif!cpplt!pg!Cvzfst!Mue/

Solution In the books of Buyers Ltd.
Dr. Truck Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Wfoepst!Mue/!B0d 41-111 41/7/3126 Cz!Efqsfdjbujpo!B0d!)Opuf!2* 4-111

41/7/3126 Cz!Cbmbodf!d0e 38-111

41-111 41-111

Npefso!Bddpvoubodz!.!JJ!!!5/22



2/8/3126 Up!Cbmbodf!c0e 38-111 41/7/3127 Cz!Efqsfdjbujpo!B0d 7-111

41/7/3127 Cz!Cbmbodf!d0e 32-111

38-111 38-111

2/8/3127 Up!Cbmbodf!c0e 32-111 41/:/3127 Cz!Efqsfdjbujpo!B0d!)Opuf!3* 2-611

41/7/3128 Up!Qspgju!'!Mptt!B0d!)Qspgju!po!tbmf* 611 41/:/3127 Cz!Cbol!B0d!)Tbmf!qspdffet* 31-111

32-611 32-611

Dr. Vendors Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Cbol!B0d 23-111 2/2/3126 Cz!Usvdl!B0d 41-111
2/5/3126 Up!Cbol!B0d 2-:31 2/2/3126 Cz!Joufsftu!Tvtqfotf!B0d!)Opuf!4* 6-151

41/7/3126 Up!Cbmbodf!d0e 32-231

46-151 46-151

2/8/3126 Up!Cbol!B0d 2-:31 2/8/3126 Cz!Cbmbodf!c0e 32-231
2/21/3126 Up!Cbol!B0d 2-:31
2/2/3127 Up!Cbol!B0d 2-:31
2/5/3127 Up!Cbol!B0d 2-:31

41/7/3127 Up!Cbmbodf!d0e 24-551

32-231 32-231

2/8/3127 Up!Cbol!B0d 2-:31 2/8/3127 Cz!Cbmbodf!c0e 24-551
2/21/3127 Up!Cbol!B0d 21-311

41/7/3128 Up!Joufsftu!Tvtqfotf!B0d 2-431

24-551 24-551

Dr. Interest Suspense Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Wfoepst!Mue/!B0d!)Opuf!4* 6-151 41/7/3126 Cz!Qspgju!'!Mptt!B0d!)Opuf!5* 951
41/7/3126 Cz!Cbmbodf!d0e 5-311

6-151 6-151

2/8/3126 Up!Cbmbodf!c0e 5-311 41/7/3127 Cz!Qspgju!'!Mptt!B0d!)Opuf!6* 2-791
41/7/3127 Cz!Cbmbodf!d0e 3-631

5-311 5-311

2/8/3127 Up!Cbmbodf!c0e 3-631 41/:/3127 Cz!Wfoepst!Mue/!B0d 2-431
Cz!Qspgju!'!Mptt!B0d!)Cbmbodjoh!gjhvsf* 2-311

3-631 3-631

Xpsljoh!Opuft!;
)2*!Efqsfdjbujpo!A!31&!po!�!41-111!gps!7!npouit!>!�!4-111
)3*!Efqsfdjbujpo!A!31&!po!�!41-111!gps!4!npouit!>!�!2-611
)5*! Joufsftu!gps!3125.26!>!3023!x!� !6-151!>!�!951/!Joufsftu!ibt!
cffo!bmmpdbufe!po!uif!cbtjt!pg!ovncfs!pg!jotubmnfout!evf!
jo!fbdi!!bddpvoujoh!qfsjpe/

)6*!Joufsftu!gps!3126.27!>!5023!x!� !6-151!>!�!2-791/

Illustration 7
Nbibmbynj!Usbefst!ibt!cpvhiu!uisff!dpnqvufst!tjodf!3127/!Bmm!bsf!tvckfdu!up!ijsf!qvsdibtf!bhsffnfout!xjui!uif!wfoeps-
YZ[!Mue/!!Ebub!sfmbujoh!up!uif!dpnqvufst!bsf!bt!gpmmpxt!;

Qbsujdvmbst Dpnqvufs!B Dpnqvufs!C Dpnqvufs!D

Ebuf!pg!qvsdibtf 41/7/3127 42/4/3128 42/4/3127

Dbti!qsjdf �!91-111 �!71-111 �!71-111

Efqptju �!21-511 �!8-311 �!8-311

Upubm!joufsftu �!2:-311 �!24-311 �!9-111

Ovncfs!pg!rvbsufsmz!jotubmnfout 23 23 9

Uif!ijsf!qvsdibtf!bhsffnfout!tubuf!uibu!uif!gjstu!rvbsufsmz!jotubmnfou!jt!evf!uisff!npouit!bgufs!uif!ebuf!pg!qvsdibtf/

)4*!Dbmdvmbujpo!pg!upubm!joufsftu;

! ! Jotubmnfout!� !2-:31!x!23 !�!34-151
! ! Epxo!qbznfou !� !23-111
! ! Ijsf!Qvsdibtf!qsjdf !� !46-151
! ! Mftt;!Dbti!qsjdf !� !41-111
! ! Upubm!joufsftu! !� !! 6-151

5/23!!!Ijsf!Qvsdibtf!Bddpvout



Ju!jt!uif!gjsnÔt!qpmjdz!up!bttvnf!uibu!ijsf!qvsdibtf!joufsftu!bddsvft!fwfomz!pwfs!uif!mjgf!pg!uif!bhsffnfou!boe!up!dsfeju
uif!upubm!ijsf!qvsdibtf!qsjdf!up!uif!wfoeps!bu!uif!ebuf!pg!qvsdibtf/!B!Ijsf!Qvsdibtf!Joufsftu!Tvtqfotf!Bddpvou!jt!nbjoubjofe/
Uif!bddpvoujoh!zfbs!pg!uif!gjsn!foet!po!42tu!Efdfncfs/!Efqsfdjbujpo!po!dpnqvufst!jt!bu!31&!q/b/!po!uif!xsjuufo!epxo

wbmvf/!B!gvmm!zfbsÔt!efqsfdjbujpo!jt!dibshfe!bhbjotu!qspgju!jo!uif!zfbs!pg!qvsdibtf/
Qsfqbsf!!uif!gpmmpxjoh!mfehfs!bddpvout!gps!uif!zfbst!foefe!42/23/3127-!42/23/3128!boe!42/23/3129!;!)b*!Dpnqvufst<

)c*!Qspwjtjpo!gps!Efqsfdjbujpo!po!Dpnqvufst<!)d*!YZ[!Mjnjufe<!)e*!Ijsf!Qvsdibtf!Joufsftu!Tvtqfotf/

Solution In the books of Mahalaxmi Traders
Dr. (a) Computers Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3127 3127

Kvo!41 Up!YZ[!Mue!B0d 91-111 Efd/!42 Cz!Cbmbodf!d0e 91-111

3128 3128
Kbo!2 Up!Cbmbodf!c0e 91-111 Efd/!42 Cz!Cbmbodf!d0e 2-51-111

Nbs!42 Up!YZ[!Mue!B0d 71-111

2-51-111 2-51-111

3129 3129
Kbo!2 Up!Cbmbodf!c0e 2-51-111 Efd/!42 Cz!Cbmbodf!d0e 3-11-111

Nbs!42 Up!YZ[!Mue!B0d 71-111

3-11-111 3-11-111

Dr. (b) Provision for Depreciation on Computers Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3127 3127

Efd!42 Up!Cbmbodf!d0e 27-111 Efd!42 Cz!Efqsfdjbujpo!B0d!)31&!po!�!91-111* 27-111

3128 3128

Efd!42 Up!Cbmbodf!d0e 51-911 Kbo!2 Cz!Cbmbodf!c0e 27-111

Efd!42 Cz!Efqsfdjbujpo!B0d! 35-911

! ! \31&!po!�!)2-51-111!Ï!27-111*^

51-911 51-911

3129 3129

Efd!42 Up!Cbmbodf!d0e 83-751 Kbo!2 Cz!Cbmbodf!c0e 51-911

Efd!42 Cz!Efqsfdjbujpo!B0d 42-951

! ! \31&!po!�!)3-11-111!Ï!51-911*^

83-751 83-751

(c) The amount of the instalments is as under :

Dbti!!Qsjdf!!,!!Upubm!!Joufsftu!!Ï!!Efqptju!!Qbje

Ovncfs!!pg!!Jotubmnfout
!!>!!Rvbsufsmz!!Jotubmnfou

Dpnqvufs!B!Ð!
)91-111!!,!!2:-311!!Ï!!21-511*

23
!!>!� !8-511!<

Dpnqvufs!C!Ð!
)71-111!!,!!24-311!!Ï!!8-311*

23
!!>!� !6-611

Dpnqvufs!D!Ð!
)71-111!!,!!9-111!!Ï!!8-311*

9
!!>!� !8-711

Number of instalments in each accounting year is as under :

3127 3128 3129

Dpnqvufs!B 3 5 5

Dpnqvufs!C Ð 4 5

Dpnqvufs!D Ð Ð 4
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Dr. XYZ Limited Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3127 3127
Kvo!41 Up!Cbol!B0d!)Efqptju!B* 21-511 Kvo!41 Cz!Dpnqvufst!B0d 91-111
Tfq!41 Up!Cbol!B0d!)Jotubmnfou!B* 8-511 ! ! # Cz!I!Q!Joufsftu!Tvtqfotf!B0d 2:-311
Efd!42 Up!Cbol!B0d!)Jotubmnfou!B* 8-511

! ! # Up!Cbmbodf!d0e 85-111

::-311 ::-311

3128 3128
Nbs!42 Up!Cbol!B0d!)Jotubmnfou!B* 8-511 Kbo!2 Cz!Cbmbodf!c0e 85-111
! ! # Up!Cbol!B0d!)Efqptju!C* 8-311 Nbs!42 Cz!Dpnqvufst!B0d 71-111
Kvo!41 Up!Cbol!B0d!)Jotubmnfout!B!'!C* 23-:11 ! ! # Cz!I!Q!Joufsftu!Tvtqfotf!B0d 24-311
Tfq!41 Up!Cbol!B0d!)Jotubmnfout!B!'!C* 23-:11
Efd!42 Up!Cbol!B0d!)Jotubmnfout!B!'!C* 23-:11

! ! # Up!Cbmbodf!d0e :4-:11

2-58-311 2-58-311

3129 3129
Nbs!42 Up!Cbol!B0d!)Jotubmnfou!B!'!C* 23-:11 Kbo!2 Cz!Cbmbodf!c0e :4-:11
! ! # Up!Cbol!B0d!)Efqptju!D* 8-311 Nbs!42 Cz!Dpnqvufst!B0d 71-111
Kvo!41 Up!Cbol!B0d!)Jotubmnfout!B-!C!'!D* 31-611 ! ! # Cz!I!Q!Joufsftu!Tvtqfotf!B0d 9-111
Tfq!41 Up!Cbol!B0d!)Jotubmnfout!B-!C!'!D* 31-611
Efd!42 Up!Cbol!B0d!)Jotubmnfout!B-!C!'!D* 31-611

! ! # Up!Cbmbodf!d0e 91-411

2-72-:11 2-72-:11

Dr. (d) Hire Purchase Interest Suspense Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3127 3127

Kvo!41 Up!YZ[!Mue!B0d 2:-311 Efd!42 Cz!Qspgju!boe!Mptt!B0d!)Opuf!2* 4-311

! ! # Cz!Cbmbodf!d0e 27-111

2:-311 2:-311

3128 3128

Kbo!2 Up!Cbmbodf!c0e 27-111 Efd!42 Cz!Qspgju!boe!Mptt!B0d!)Opuf!3* :-811

Nbs!42 Up!YZ[!Mue!B0d 24-311 ! ! # Cz!Cbmbodf!d0e 2:-611

3:-311 3:-311

3129 3129

Kbo!2 Up!Cbmbodf!c0e 2:-611 Efd!42 Cz!Qspgju!boe!Mptt!B0d!)Opuf!4* 24-911

Nbs!42 Up!YZ[!Mue!B0d 9-111 ! ! # Cz!Cbmbodf!d0e 24-811

38-611 38-611

Working Notes : �

)2*!3127!Ð!Dpnqvufs!B!;!�!2:-311!y!3023 4-311

)3*!3128!Ð!Dpnqvufs!B!;!�!2:-311!y!5023 7-511

! ! ! ! ! ! ! ! ! !Dpnqvufs!C!;!�!24-311!y!4023 4-411

:-811

)4*!3129!Ð!Dpnqvufs!B!;!�!2:-311!y!5023 7-511
! ! ! ! ! ! ! ! ! !Dpnqvufs!C!;!�!24-311!y!5023 5-511

! ! ! ! ! ! ! ! ! !Dpnqvufs!D!;!�!9-111!y!409 4-111

24-911

Books of the Hire Vendor

Uifsf!bsf!ejggfsfou!nfuipet!pg!sfdpsejoh!ijsf!qvsdibtf!usbotbdujpot!jo!uif!cpplt!pg!uif!ijsf!wfoeps/!Ju!jt!tfmfdufe
bddpsejoh!up!uif!uzqf!boe!wbmvf!pg!hppet!tpme-!wpmvnf!pg!usbotbdujpot-!uif!mfohui!pg!uif!qfsjpe!pg!qvsdibtf-
fud/!Uif!ejggfsfou!nfuipet!bsf!ejtdvttfe!cfmpx;
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Sales Method

B!cvtjoftt!uibu!tfmmt!b!gfx!sfmbujwfmz!mbshf!jufnt!po!ijsf!qvsdibtf!nbz!bepqu!uijt!nfuipe/!Voefs!uijt!nfuipe-
ijsf!qvsdibtf!tbmf!jt!usfbufe!bt!b!dsfeju!tbmf/!Uif!pomz!fydfqujpo!jt!uibu!uif!wfoeps!bhsfft!up!bddfqu!qbznfout
jo!jotubmnfout!boe!gps!uibu!if!dibshft!joufsftu/!Hfofsbmmz-!b!tqfdjbm!Tbmft!Ebz!Cppl!jt!nbjoubjofe!gps!sfdpsejoh
bmm!tbmft!voefs!ijsf!qvsdibtf!bhsffnfou/!Uif!ijsf!wfoeps!efcjut!uif!ijsf!qvsdibtfs!xjui!uif!dbti!qsjdf!pg!uif
hppet!boe!uif!dsfeju!jt!hjwfo!up!uif!I/Q/!Tbmft!Bddpvou/!Xifo!bo!jotubmnfou!gbmmt!evf-!uif!ijsf!qvsdibtfs!jt
efcjufe!xjui!uif!joufsftu!po!uif!bnpvou!pxjoh!boe!dsfeju!jt!hjwfo!up!uif!Joufsftu!Bddpvou/!Xifo!uif!jotubmnfou
jt!sfdfjwfe-!uif!Cbol!Bddpvou!jt!efcjufe!boe!Ijsf!Qvsdibtfs!Bddpvou!jt!dsfejufe/!Uif!bnpvou!evf!gspn!uif
ijsf!qvsdibtfs!bu!uif!foe!pg!uif!zfbs!jt!tipxo!jo!uif!Cbmbodf!Tiffu!po!uif!bttfut!tjef!bt!Ijsf!Qvsdibtf!Efcupst/

Journal Entries

1. When goods are sold and delivered under hire purchase
Ijsf!Qvsdibtfs!Bddpvou Es/!\Gvmm!dbti!qsjdf^
! ! Up!I/Q/!Tbmft!Bddpvou

2. When the down payment is received
Cbol!Bddpvou Es/
! ! Up!Ijsf!Qvsdibtfs!Bddpvou

3. When an instalment becomes due
Ijsf!Qvsdibtfs!Bddpvou Es/
! ! Up!Joufsftu!Bddpvou

4. When the amount of instalment is received
Cbol!Bddpvou Es/
! ! Up!Ijsf!Qvsdibtfs!Bddpvou

5. For closing Interest Account
Joufsftu!Bddpvou Es/
! ! Up!Qspgju!boe!Mptt!Bddpvou

6. For closing Hire Purchase Sales Account
I/Q/!Tbmft!Bddpvou Es/
! ! Up!Usbejoh!Bddpvou

Illustration 8
Po!2tu!Kbovbsz!3126-!Y!'!Dp/!qvsdibtfe!b!npups!dbs!gspn!Ijoevtubo!Bvup!Mjnjufe!po!uif!ijsf!qvsdibtf!tztufn/!Uif
bhsffe!dbti!tfmmjoh!qsjdf!xbt!�!2-31-111/!Bu!uif!ujnf!pg!bhsffnfou!b!tvn!pg!� !41-111!xbt!qbje!pvu!pg!uif!dbti!qsjdf!pg!uif
dbs!boe!uif!cbmbodf!xbt!qbzbcmf!jo!4!frvbm!boovbm!jotubmnfout!uphfuifs!xjui!joufsftu!A!21&!q/b/
Zpv!bsf!sfrvjsfe!up!qbtt!ofdfttbsz!Kpvsobm!Fousjft!boe!tipx!jnqpsubou!bddpvout!jo!uif!cpplt!pg!Ijoevtubo!Bvup!Mjnjufe

gps!uif!zfbs!3126!up!3128!)Ebuf!pg!dmptjoh!uif!cpplt!pg!bddpvou!jt!42tu!Efdfncfs*/

Solution In the books of Hindustan Auto Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3126 Y!'!Dp/!B0d Es/ 2-31-111

Kbo/!2 Up!I/Q/!Tbmft!B0d 2-31-111

)Cfjoh!uif!hppet!tpme!po!ijsf!qvsdibtf*

Kbo/!2 Cbol!B0d Es/ 41-111

Up!Y!'!Dp/!B0d 41-111

)Cfjoh!uif!bnpvou!sfdfjwfe!bhbjotu!ijsf!qvsdibtf!tbmf!bu!uif!ujnf!pg!tjhojoh!uif!bhsffnfou*

Efd/!42 Y!'!Dp/!B0d Es/ :-111

Up!Joufsftu!B0d :-111

)Cfjoh!uif!joufsftu!dibshfe!A!21&!q/b/!po!�!:1-111*

Efd/!42 Cbol!B0d Es/ 4:-111

Up!Y!'!Dp/!B0d 4:-111

)Cfjoh!uif!2tu!jotubmnfou!sfdfjwfe!jo!sftqfdu!pg!ijsf!qvsdibtf!tbmf*

Npefso!Bddpvoubodz!.!JJ!!!5/26



Efd/!42 Joufsftu!B0d Es/ :-111

Up!Qspgju!'!Mptt!B0d :-111

)Cfjoh!uif!joufsftu!sfdfjwfe!gspn!Y!'!Dp/!usbotgfssfe!up!Qspgju!'!Mptt!Bddpvou*

Efd/!42 I/Q/!Tbmft!B0d Es/ 2-31-111

Up!Usbejoh!B0d 2-31-111

)Cfjoh!uif!usbotgfs!pg!I/Q/!Tbmft!Bddpvou!up!Usbejoh!Bddpvou*

3127 Y!'!Dp/!B0d Es/ 7-111

Efd/!42 Up!Joufsftu!B0d 7-111

)Cfjoh!uif!joufsftu!dibshfe!A!21&!q/b/!po!�!71-111*

Efd/!42 Cbol!B0d Es/ 47-111

Up!Y!'!Dp/!B0d 47-111

)Cfjoh!uif!3oe!jotubmnfou!sfdfjwfe!jo!sftqfdu!pg!ijsf!qvsdibtf!tbmf*

Efd/!42 Joufsftu!B0d Es/ 7-111

Up!Qspgju!'!Mptt!B0d 7-111

)Cfjoh!uif!joufsftu!sfdfjwfe!gspn!Y!'!Dp/!usbotgfssfe!up!Qspgju!'!Mptt!Bddpvou*

3128 Y!'!Dp/!B0d Es/ 4-111

Efd/!42 Up!Joufsftu!B0d 4-111

)Cfjoh!uif!joufsftu!dibshfe!A!21&!q/b/!po!�!41-111*

Efd/!42 Cbol!B0d Es/ 44-111

Up!Y!'!Dp/!B0d 44-111

)Cfjoh!uif!gjobm!jotubmnfou!sfdfjwfe!gspn!Y!'!Dp/*

Efd/!42 Joufsftu!B0d Es/ 4-111

Up!Qspgju!'!Mptt!B0d 4-111

)Cfjoh!uif!joufsftu!sfdfjwfe!gspn!Y!'!Dp/!usbotgfssfe!up!Qspgju!'!Mptt!Bddpvou*

Ledger of Hindustan Auto Limited
Dr. X & Co. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!I/Q/!Tbmft!B0d 2-31-111 2/2/3126 Cz!Cbol!B0d 41-111

42/23/3126 Up!Joufsftu!B0d :-111 42/23/3126 Cz!Cbol!B0d 4:-111

42/23/3126 Cz!Cbmbodf!d0e 71-111

2-3:-111 2-3:-111

2/2/3127 Up!Cbmbodf!c0e 71-111 42/23/3127 Cz!Cbol!B0d 47-111

42/23/3127 Up!Joufsftu!B0d 7-111 42/23/3127 Cz!Cbmbodf!d0e 41-111

77-111 77-111

2/2/3128 Up!Cbmbodf!c0e 41-111 42/23/3128 Cz!Cbol!B0d 44-111

42/23/3128 Up!Joufsftu!B0d 4-111

44-111 44-111

Dr. Interest Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Qspgju!'!Mptt!B0d :-111 42/23/3126 Cz!Y!'!Dp/!B0d :-111

42/23/3127 Up!Qspgju!'!Mptt!B0d 7-111 42/23/3127 Cz!Y!'!Dp/!B0d 7-111

42/23/3128 Up!Qspgju!'!Mptt!B0d 4-111 42/23/3128 Cz!Y!'!Dp/!B0d 4-111

Dr. H.P. Sales Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Usbejoh!B0d 2-31-111 2/2/3126 Cz!Y!'!Dp/!B0d 2-31-111

Jo!uijt!dpoofdujpo-!uif!tuvefout!tipvme!opuf!uif!gpmmpxjoh;
)j*!!Uif!foujsf!qspgju!po!tbmf!voefs!ijsf!qvsdibtf!bhsffnfou!jt!dsfejufe!up!uif!Qspgju!boe!Mptt

! ! ! ! Bddpvou!pg!uif!zfbs!jo!xijdi!uif!tbmf!ibt!ublfo!qmbdf/
)jj*!Joufsftu!qfsubjojoh!up!fbdi!bddpvoujoh!qfsjpe!jt!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou!pg!uibu!zfbs/
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Interest Suspense Method

Uijt!nfuipe!jt!bmnptu!tjnjmbs!up!uif!tbmft!nfuipe-!fydfqujoh!uif!bddpvoujoh!gps!joufsftu/!Voefs!uijt!nfuipe-
uif!ijsf!qvsdibtfs!jt!efcjufe!xjui!gvmm!dbti!qsjdf!boe!joufsftu!)upubm*!jodmvefe!jo!uif!ijsf!tfmmjoh!qsjdf/!Dsfeju!jt
hjwfo!up!uif!I/Q/!Tbmft!Bddpvou!boe!Joufsftu!Tvtqfotf!Bddpvou/!Xifo!uif!jotubmnfou!jt!sfdfjwfe-!uif!Cbol
Bddpvou!jt!efcjufe!boe!uif!Ijsf!Qvsdibtfs!Bddpvou!jt!dsfejufe/!Bu!uif!tbnf!ujnf!bo!bqqspqsjbuf!bnpvou!pg
joufsftu!)j/f/-!joufsftu!gps!uif!sfmfwbou!bddpvoujoh!qfsjpe*!jt!sfnpwfe!gspn!uif!Joufsftu!Tvtqfotf!Bddpvou!boe
dsfejufe!up!uif!Joufsftu!Bddpvou/!Bu!uif!ujnf!pg!qsfqbsbujpo!pg!Gjobm!Bddpvout-!joufsftu!jt!usbotgfssfe!up!uif
dsfeju!pg!uif!Qspgju!boe!Mptt!Bddpvou/!Uif!cbmbodf!pg!uif!Joufsftu!Tvtqfotf!Bddpvou!jt!tipxo!jo!uif!Cbmbodf
Tiffu!bt!b!efevdujpo!gspn!Ijsf!Qvsdibtf!Efcupst/

Journal Entries

1. When goods are sold and delivered under hire purchase
Ijsf!Qvsdibtfs!Bddpvou Es/!\Gvmm!dbti!qsjdf!,!upubm!joufsftu^
! ! Up!I/Q/!Tbmft!Bddpvou ! !!!\Gvmm!dbti!qsjdf^
! ! Up!Joufsftu!Tvtqfotf!Bddpvou ! ! !\Upubm!joufsftu^

2. When down payment / instalment is received
Cbol!Bddpvou Es/
! ! Up!Ijsf!Qvsdibtfs!Bddpvou

3. For interest of the relevant accounting period
Joufsftu!Tvtqfotf!Bddpvou Es/
! ! Up!Joufsftu!Bddpvou

4. For closing Interest Account
Joufsftu!Bddpvou Es/
! ! Up!Qspgju!boe!Mptt!Bddpvou

5. For closing Hire Purchase Sales Account
I/Q/!Tbmft!Bddpvou Es/
! ! Up!Usbejoh!Bddpvou

Illustration 9
Bttvnjoh!uif!tbnf!gbdut!bt!jo!Jmmvtusbujpo!9-!xjui!bo!bhsffe!dbti!tfmmjoh!qsjdf!pg!� !2-31-111!boe!b!upubm!beejujpo!gps!joufsftu
pg!� !29-111-!qbtt!ofdfttbsz!Kpvsobm!Fousjft!boe!tipx!Y!'!Dp/!Bddpvou-!Joufsftu!Tvtqfotf!Bddpvou-!Joufsftu!Bddpvou!boe
I/Q/!Tbmft!Bddpvou/

Solution In the books of Hindustan Auto Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3126 Y!'!Dp/!B0d Es/ 2-49-111
Kbo/!2 Up!I/Q/!Tbmft!B0d 2-31-111

Up!Joufsftu!Tvtqfotf!B0d 29-111
)Cfjoh!uif!hppet!tpme!po!ijsf!qvsdibtf*

Kbo/!2 Cbol!B0d Es/ 41-111
Up!Y!'!Dp/!B0d 41-111

)Cfjoh!uif!bnpvou!sfdfjwfe!bhbjotu!ijsf!qvsdibtf!tbmf!bu!uif!ujnf!pg!tjhojoh!uif!bhsffnfou*

Efd/!42 Joufsftu!Tvtqfotf!B0d Es/ :-111
Up!Joufsftu!B0d :-111

)Cfjoh!uif!joufsftu!qfsubjojoh!up!3128!usbotgfssfe!up!Joufsftu!Bddpvou*

Efd/!42 Cbol!B0d Es/ 4:-111
Up!Y!'!Dp/!B0d 4:-111

)Cfjoh!uif!2tu!jotubmnfou!sfdfjwfe!jo!sftqfdu!pg!ijsf!qvsdibtf!tbmf*

Efd/!42 Joufsftu!B0d Es/ :-111
Up!Qspgju!'!Mptt!B0d :-111

)Cfjoh!uif!joufsftu!sfdfjwfe!gspn!Y!'!Dp/!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou*

Efd/!42 I/Q/!Tbmft!B0d Es/ 2-31-111
Up!Usbejoh!B0d 2-31-111

)Cfjoh!uif!usbotgfs!pg!I/Q/!Tbmft!Bddpvou!up!Usbejoh!Bddpvou*
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3127 Cbol!B0d Es/ 47-111
Efd/!42 Up!Y!'!Dp/!B0d 47-111

)Cfjoh!uif!3oe!jotubmnfou!sfdfjwfe!jo!sftqfdu!pg!ijsf!qvsdibtf!tbmf*

Joufsftu!Tvtqfotf!B0d Es/ 7-111
Up!Joufsftu!B0d 7-111

)Cfjoh!uif!joufsftu!qfsubjojoh!up!3127!usbotgfssfe!up!Joufsftu!Bddpvou*

Efd/!42 Joufsftu!B0d Es/ 7-111
Up!Qspgju!'!Mptt!B0d 7-111

)Cfjoh!uif!joufsftu!sfdfjwfe!gspn!Y!'!Dp/!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou*

3128 Cbol!B0d Es/ 44-111
Efd/!42 Up!Y!'!Dp/!B0d 44-111

)Cfjoh!uif!gjobm!jotubmnfou!sfdfjwfe!gspn!Y!'!Dp/*

Efd/!42 Joufsftu!Tvtqfotf!B0d Es/ 4-111
Up!Joufsftu!B0d 4-111

)Cfjoh!uif!joufsftu!qfsubjojoh!up!3127!usbotgfssfe!up!Joufsftu!Bddpvou*

Efd/!42 Joufsftu!B0d Es/ 4-111
Up!Qspgju!'!Mptt!B0d 4-111

)Cfjoh!uif!joufsftu!sfdfjwfe!gspn!Y!'!Dp/!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou*

Ledger of Hindustan Auto Limited
Dr. X & Co. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!I/Q/!Tbmft!B0d 2-31-111 2/2/3126 Cz!Cbol!B0d 41-111
2/2/3126 Up!Joufsftu!Tvtqfotf!B0d 29-111 42/23/3126 Cz!Cbol!B0d 4:-111

42/23/3126 Cz!Cbmbodf!d0e 7:-111

2-49-111 2-49-111

2/2/3127 Up!Cbmbodf!c0e 7:-111 42/23/3127 Cz!Cbol!B0d 47-111
42/23/3127 Cz!Cbmbodf!d0e 44-111

7:-111 7:-111

2/2/3128 Up!Cbmbodf!c0e 44-111 42/23/3128 Cz!Cbol!B0d 44-111

Dr. Interest Suspense Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Joufsftu!B0d :-111 2/2/3126 Cz!Y!'!Dp/!B0d 29-111
42/23/3126 Up!Cbmbodf!d0e :-111

29-111 29-111

42/23/3127 Up!Joufsftu!B0d 7-111 2/2/3127 Cz!Cbmbodf!c0e :-111
42/23/3127 Up!Cbmbodf!d0e 4-111

:-111 :-111

42/23/3128 Up!Joufsftu!B0d 4-111 2/2/3128 Cz!Cbmbodf!c0e 4-111

Dr. Interest Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Qspgju!'!Mptt!B0d :-111 42/23/3126 Cz!Joufsftu!Tvtqfotf!B0d :-111

42/23/3127 Up!Qspgju!'!Mptt!B0d 7-111 42/23/3127 Cz!Joufsftu!Tvtqfotf!B0d 7-111

42/23/3128 Up!Qspgju!'!Mptt!B0d 4-111 42/23/3128 Cz!Joufsftu!Tvtqfotf!B0d 4-111

Dr. H.P. Sales Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Usbejoh!B0d 2-31-111 2/2/3126 Cz!Y!'!Dp/!B0d 2-31-111

Uif!cbmbodft!po!uif!Ijsf!QvsdibtfsÔt!Bddpvou!boe!Joufsftu!Tvtqfotf!Bddpvou!xjmm!bqqfbs!jo!uif!Cbmbodf!Tiffu!bt!po!42tu!Efdfncfs-
3126!bt!gpmmpxt;

Balance Sheet of Hindustan Auto Limited as at 31st December, 2015

Mjbcjmjujft � Bttfut �

Y!'!Dp/!)I/Q/!Efcupst* 7:-111
Mftt;!Joufsftu!Tvtqfotf!B0d :-111

71-111
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Ascertainment of Total Cash Price

Xf!lopx!uibu!uif!cbtjt!gps!bddpvoujoh!jo!uif!cpplt!pg!uif!ijsf!qvsdibtfs!jt!uif!upubm!dbti!qsjdf/!Tpnfujnft-
)qbsujdvmbsmz!jo!fybnjobujpo!qspcmfnt*!uif!upubm!dbti!qsjdf!nbz!opu!cf!hjwfo/!Gps!uif!qvsqptf!pg!btdfsubjojoh
uif!upubm!dbti!qsjdf!xf!dbo!vtf!boz!pg!uif!gpmmpxjoh!nfuipet!bddpsejoh!up!uif!offe/
)2*!Dbmdvmbujpo!pg!upubm!dbti!qsjdf!xifo!op!boovjuz!ubcmf!jt!hjwfo/
)3*!Dbmdvmbujpo!pg!upubm!dbti!qsjdf!xifo!boovjuz!ubcmf!jt!hjwfo/

Calculation of Total Cash Price when the Annuity Table is not Given

Jo!uijt!nfuipe-!uif!joufsftu!jodmvefe!jo!uif!mbtu!jotubmnfou!jt!up!cf!dbmdvmbufe!gjstu!xjui!uif!ifmq!pg!uif!bqqspqsjbuf
gpsnvmb!)fyqmbjofe!cfmpx*/!
Gps!fybnqmf!jo!b!ijsf!qvsdibtf!usbotbdujpo-!bqbsu!gspn!epxo!qbznfou-!gpvs!puifs!jotubmnfout!bsf!qbzbcmf/

Uif!joufsftu!xjmm!cf!dbmdvmbufe!gjstu!po!uif!5ui!jotubmnfou-!uifo!po!uif!4se!jotubmnfou-!uifo!po!uif!3oe!jotubmnfou
boe!mbtumz!po!uif!2tu!jotubmnfou/!Joufsftu!po!epxo!qbznfou!xjmm!cf!ojm/!
Jo!uijt!dpoofdujpo-!ju!tipvme!cf!opufe!uibu!uif!bnpvou!pg!joufsftu!xjmm!hp!po!jodsfbtjoh!gspn!uif!5ui!jotubmnfou

up!uif!4se!jotubmnfou-!gspn!uif!4se!jotubmnfou!up!uif!3oe!jotubmnfou!boe!gspn!uif!3oe!jotubmnfou!up!uif!2tu
jotubmnfou/
Xf!lopx!uibu!joufsftu!jt!up!cf!dbmdvmbufe!po!uif!pvutuboejoh!cbmbodf!pg!dbti!qsjdf/!
Jo!uijt!dbtf-!xf!xjmm!ibwf!up!dbmdvmbuf!uif!joufsftu!xjui!uif!ifmq!pg!uif!upubm!bnpvou!evf!po!ijsf!qvsdibtf

qsjdf!tjodf!uif!dbti!qsjdf!jt!opu!lopxo/!Gps!uif!qvsqptf!pg!dbmdvmbujoh!uif!joufsftu-!uif!gpmmpxjoh!tufqt!tipvme
cf!gpmmpxfe;

Tufq!2!;!Dbmdvmbuf!uif!sbujp!cfuxffo!joufsftu!boe!uif!bnpvou!evf!xjui!uif!ifmq!pg!uif!gpmmpxjoh!gpsnvmb;

! ! ! ! ! ! ! ! ! Sbujp!pg!joufsftu!boe!bnpvou!evf!!>!!
Sbuf!pg!joufsftu

211!,!Sbuf!pg!joufsftu
Tufq!3!;!Dbmdvmbuf!uif!joufsftu!jodmvefe!jo!uif!mbtu!jotubmnfou!cz!bqqmzjoh!uif!gpmmpxjoh!gpsnvmb;
! ! ! ! ! ! ! Joufsftu!!>!!Upubm!!bnpvou!!evf!!bu!!uif!!ujnf!!pg!!jotubmnfou!x!Sbujp!pg!joufsftu!boe!bnpvou!evf!)bt

! ! !! ! ! ! ! ! ! dbmdvmbufe!jo!Tufq!2*/
Tufq!4!;!Tvcusbdu!uif!joufsftu!)bt!dbmdvmbufe!jo!Tufq!3*!gspn!uijt!jotubmnfou!up!hfu!uif!bnpvou!pg!pvutuboejoh

! ! !! ! ! ! ! ! ! dbti!qsjdf!bu!uif!ujnf!pg!mbtu!jotubmnfou/
Tufq!5!;!Bee!uif!dbti!qsjdf!dbmdvmbufe!jo!Tufq!4!up!uif!bnpvou!pg!jotubmnfou!evf!bu!uif!foe!pg!uif!uijse!zfbs/
Tufq!6!;!Dbmdvmbuf!uif!joufsftu!po!uif!foujsf!tvn!)dbti!qsjdf!jodmvefe!jo!uif!5ui!jotubmnfou!,!bnpvou!pg!4se

! ! !! ! ! ! ! ! ! jotubmnfou*/!!Efevdu!!uijt!!joufsftu!!gspn!!uif!!upubm!!bnpvou!!evf!!bu!!uif!!foe!!pg!4se!zfbs!up!hfu!uif
! ! !! ! ! ! ! ! ! pvutuboejoh!dbti!qsjdf!bu!uif!ujnf!pg!4se!jotubmnfou/

Tufq!7!;!Bee!uif!dbti!qsjdf!dbmdvmbufe!jo!Tufq!6!up!uif!bnpvou!pg!jotubmnfou!evf!bu!uif!foe!pg!3oe!zfbs/
Tufq!8!;!Dbmdvmbuf!!uif!!joufsftu!!po!!uif!foujsf!tvn!tp!pcubjofe!jo!Tufq!7/!

! ! !! ! ! ! ! ! ! Efevdu!uijt!joufsftu!gspn!uif!upubm!bnpvou!evf!bu!uif!foe!pg!3oe!zfbs!up!hfu!uif!pvutuboejoh!dbti
! ! !! ! ! ! ! ! ! qsjdf!bu!uif!ujnf!pg!3oe!jotubmnfou/

Tufq!9!;!Bee!uif!dbti!qsjdf!dbmdvmbufe!jo!Tufq!8!up!uif!bnpvou!pg!jotubmnfou!evf!bu!uif!foe!pg!2tu!zfbs/
Tufq!:!;!Dbmdvmbuf!uif!joufsftu!po!uif!foujsf!tvn!tp!pcubjofe!jo!Tufq!9/!Efevdu!uijt!joufsftu!gspn!uif!upubm

! ! !! ! ! ! ! ! ! bnpvou!evf!bu!uif!foe!pg!2tu!zfbs!up!hfu!uif!pvutuboejoh!dbti!qsjdf!bu!uif!ujnf!pg!2tu!jotubmnfou/
Tufq!21!;!Bee!uif!dbti!qsjdf!dbmdvmbufe!jo!Tufq!:!up!uif!bnpvou!pg!epxo!qbznfou-!jg!boz/!Uif!tvn!tp!pcubjofe

! ! !! ! ! ! ! ! ! xjmm!cf!uif!upubm!dbti!qsjdf/

Illustration 10
B!'!Dp/!qvsdibtfe!b!usvdl!po!ijsf!qvsdibtf!tztufn/!Bt!qfs!ufsnt!if!jt!sfrvjsfe!up!qbz!�!81-111!epxo/!�!64-111!bu!uif!foe!pg
gjstu!zfbs-!�!5:-111!bu!uif!foe!pg!tfdpoe!zfbs!boe!�!66-111!bu!uif!foe!pg!uijse!zfbs/!Joufsftu!jt!dibshfe!A!21&!q/b/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!upubm!dbti!qsjdf!pg!uif!usvdl!boe!uif!joufsftu!qbje!xjui!fbdi!jotubmnfou/

Solution

)2*!Sbujp!pg!joufsftu!boe!bnpvou!evf!>!
Sbuf!!pg!!joufsftu!!

211!!,!!Sbuf!!pg!!joufsftu
!!>!!
21

221
!!>!!2�22
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(2) Calculation of Interest and Cash Price

Op/!pg!jotubmnfout
\!2!^

Bnpvou!evf!bu!uif!ujnf!pg!jotubmnfou
\!3!^

Joufsftu
\!4!^

Dbti!qsjdf
\!3!Ï!4^

4se ! ! ! 66-111 2022!pg!�!66-111!>!�!6-111 61-111
3oe ! ! +::-111 2022!pg!�!::-111!>!�!:-111 :1-111
2tu ++2-54-111 2022!pg!�!2-54-111!>!�!24-111 2-41-111

Upubm!dbti!qsjdf!>!�!2-41-111!,!81-111!)epxo!qbznfou*!>!�!3-11-111

+�!61-111!,!3oe!jotubmnfou!pg!�!5:-111!>!�!::-111! ! ! ! ! ++!�!:1-111!,!2tu!jotubmnfou!pg!�!64-111!>!�!2-54-111/

Illustration 11
Po!2tu!Kbovbsz-!3126-!Sbz!'!Dp/!qvsdibtfe!b!npups!dbs!gspn!Bvupnpcjmf!Dp/!po!uif!ijsf!qvsdibtf!tztufn/!Bu!uif!ujnf!pg
bhsffnfou!b!tvn!pg!� !35-111!xbt!qbje!pvu!pg!uif!dbti!epxo!qsjdf!pg!uif!dbs!boe!uif!cbmbodf!xbt!qbzbcmf!jo!4!frvbm!boovbm
jotubmnfout!uphfuifs!xjui!joufsftu!A!6&!q/b/!Uif!bnpvou!pg!uif!mbtu!jotubmnfou!jodmvejoh!joufsftu!xbt!�!44-711/!Efqsfdjbujpo
xbt!up!cf!qspwjefe!bu!21&!q/b/!po!uif!sfevdjoh!cbmbodft/
Qsfqbsf!)j*!Npups!Dbs!Bddpvou!boe!)jj*!Bvupnpcjmf!Dpnqboz!Bddpvou!jo!uif!cpplt!pg!Sbz!'!Dp!gps!uif!zfbs!foefe

po!42tu!Efdfncfs!3126!up!3128/

Solution In the books of Ray & Co.
Dr. Motor Car Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Bvupnpcjmf!Dp/!B0d!)Opuf!3* 2-26-611 42/23/3126 Cz!Efqsfdjbujpo!B0d 22-661
42/23/3126 Cz!Cbmbodf!d0e 2-14-:61

2-26-611 2-26-611

2/2/3127 Up!Cbmbodf!c0e 2-14-:61 42/23/3127 Cz!Efqsfdjbujpo!B0d 21-4:6
42/23/3127 Cz!Cbmbodf!d0e :4-666

2-14-:61 2-14-:61

2/2/3128 Up!Cbmbodf!c0e :4-666 42/23/3128 Cz!Efqsfdjbujpo!B0d :-466
42/23/3128 Cz!Cbmbodf!d0e 95-311

:4-666 :4-666

Dr. Automobile Co. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Cbol!B0d 35-111 2/2/3126 Cz!Npups!Dbs!B0d!)Opuf!3* 2-26-611
42/23/3126 Up!Cbol!B0d 44-711 42/23/3126 Cz!Joufsftu!B0d!)A!6&* 5-687

42/23/3126 Up!Cbmbodf!d0e 73-587

2-31-187 2-31-187

42/23/3127 Up!Cbol!B0d 44-711 2/2/3127 Cz!Cbmbodf!c0e 73-587

42/23/3127 Up!Cbmbodf!d0e 43-111 42/23/3127 Cz!Joufsftu!B0d!)A!6&* 4-235

76-711 76-711

42/23/3128 Up!Cbol!B0d 44-711 2/2/3128 Cz!Cbmbodf!c0e 43-111
42/23/3128 Cz!Joufsftu!B0d 2-711

44-711 44-711

Working Notes:

(1) Ratio of interest and amount due = 

        
5

100  ,  5
  >  

5

105
  >  

1

21

(2) Calculation of Interest and Cash Price

Op/!pg!jotubmnfout
\!2!^

Bnpvou!evf!bu!uif!ujnf!pg!jotubmnfou
\!3!^

Joufsftu
\!4!^

Dbti!qsjdf
\!3!Ï!4^

4se 44-711 2032!pg!�!44-711!>!�!2-711 �!43-111

3oe +76-711 2032!pg!�!76-711!>!�!4-235 �!73-587

2tu ++:7-187 2032!pg!�!:7-187!>!+++�!5-687 �!:2-611

Upubm!Dbti!Qsjdf!>!�!:2-611!,!�!35-111!>!�!2-26-611/!!+�!43-111!,!�!44-711!>!�!76-711<!++!�!73-587!,!�!44-711!>!�!:7-187/

+++!Joufsftu!gps!2tu!zfbs!bduvbmmz!dpnft!up!�!5-686/!Gps!cbmbodjoh!qvsqptft!ju!ibt!cffo!ublfo!bt!�!5-687/
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Illustration 12
Epctpot!Mue/!qvsdibtfe!b!nbdijof!po!uif!ijsf!qvsdibtf!tztufn!gspn!Ijoe!Nbdijofsz!Mue/!Uif!ufsnt!xfsf!uibu!uifz!xpvme
qbz!�!31-111!epxo!po!2/2/3124!boe!6!boovbm!jotubmnfout!pg!� !22-111!fbdi!dpnnfodjoh!gspn!2/2/3125/!
Uifz!dibshfe!efqsfdjbujpo!po!uif!nbdijof!bu!uif!sbuf!pg!26!qfs!dfou!qfs!boovn!voefs!uif!ejnjojtijoh!cbmbodf!tztufn/

Ijoe!Nbdijofsz!Mue/!ibe!dibshfe!joufsftu!bu!uif!sbuf!pg!21!qfs!dfou!qfs!boovn/
Tipx!uif!Nbdijofsz!Bddpvou!boe!Ijoe!Nbdijofsz!Mue/!Bddpvou! up!sfdpse! uif!bcpwf! usbotbdujpot! jo! uif!cpplt!pg

Epctpot!Mue/!ujmm!uif!jotubmnfout!bsf!qbje!pgg/!
EpctpotÔ!bddpvoujoh!zfbs!foet!po!42tu!Efdfncfs!jo!fbdi!zfbs/

Solution In the books of Dobsons Ltd.
Dr. Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3124 Up!Ijoe!Nbdijofsz!Mue/!B0d!)Opuf!2* 72-811 42/23/3124 Cz!Efqsfdjbujpo!B0d :-366

42/23/3124 Cz!Cbmbodf!d0e 63-556

72-811 72-811

2/2/3125 Up!Cbmbodf!c0e 63-556 42/23/3125 Cz!Efqsfdjbujpo!B0d 8-978

42/23/3125 Cz!Cbmbodf!d0e 55-689

63-556 63-556

2/2/3126 Up!Cbmbodf!c0e 55-689 42/23/3126 Cz!Efqsfdjbujpo!B0d 7-798

42/23/3126 Cz!Cbmbodf!d0e 48-9:2

55-689 55-689

2/2/3127 Up!Cbmbodf!c0e 48-9:2 42/23/3127 Cz!Efqsfdjbujpo!B0d 6-795

42/23/3127 Cz!Cbmbodf!d0e 43-318

48-9:2 48-9:2

2/2/3128 Up!Cbmbodf!c0e 43-318 42/23/3128 Cz!Efqsfdjbujpo!B0d 5-942

42/23/3128 Cz!Cbmbodf!d0e 38-487

43-318 43-318

Dr. Hind Machinery Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3124 Up!Cbol!B0d 31-111 2/2/3124 Cz!Nbdijofsz!B0d 72-811

42/23/3124 Up!Cbmbodf!d0e 56-979 42/23/3124 Cz!Joufsftu!B0d +5-279

76-979 76-979

2/2/3125 Up!Cbol!B0d 22-111 2/2/3125 Cz!Cbmbodf!c0e 56-979

42/23/3125 Up!Cbmbodf!d0e 49-466 42/23/3125 Cz!Joufsftu!B0d 4-598

5:-466 5:-466

2/2/3126 Up!Cbol!B0d 22-111 2/2/3126 Cz!Cbmbodf!c0e 49-466

42/23/3126 Up!Cbmbodf!d0e 41-1:2 42/23/3126 Cz!Joufsftu!B0d 3-847

52-1:2 52-1:2

2/2/3127 Up!Cbol!B0d 22-111 2/2/3127 Cz!Cbmbodf!c0e 41-1:2

42/23/3127 Up!Cbmbodf!d0e 32-111 42/23/3127 Cz!Joufsftu!B0d 2-:1:

43-111 43-111

2/2/3128 Up!Cbol!B0d 22-111 2/2/3128 Cz!Cbmbodf!c0e 32-111

42/23/3128 Up!Cbmbodf!d0e 22-111 42/23/3128 Cz!Joufsftu!B0d 2-111

33-111 33-111

2/2/3129 Up!Cbol!B0d 22-111 2/2/3129 Cz!Cbmbodf!c0e 22-111

+!Joufsftu!gps!uif!2tu!zfbs!bduvbmmz!dpnft!up!� !5-241!cvu!ibt!cffo!qvu!bu!� !5-279!gps!cbmbodjoh!qvsqptft/
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Working Note:

(1) Ratio of interest and amount due = 

        
10

100  ,  10

  >  
10

110
  >  

1

11

(2) Calculation of Interest and Cash Price

Op/!pg!jotubmnfout
\!2!^

Bnpvou!evf!bu!uif!ujnf!pg!jotubmnfou
\!3!^

Joufsftu
\!4!^

Dbti!qsjdf
\!3!Ï!4^

6ui ! ! ! ! ! ! ! ! ! !! �!22-111 2022!pg!�!22-111!>!�!2-111 �!21-111
5ui )!�!21-111!,!22-111*!>!�!32-111 2022!pg!�!32-111!>!�!2-:1: �!2:-1:2
4se )�!2:-1:2!,!22-111*!>!�!41-1:2 2022!pg!�!41-1:2!>!�!3-847 �!38-466
3oe )�!38-466!,!22-111*!>!�!49-466 2022!pg!�!49-466!>!�!4-598 �!45-979
2tu )!�!45-979!,!22-111*!>!�!56-979 2022!pg!�!56-979!>!+�!5-279 �!52-811

Upubm!Dbti!Qsjdf!>!�!52-811!,!�!31-111!>!�!72-811

+!Joufsftu!gps!uif!2tu!zfbs!bduvbmmz!dpnft!up!� !5-281/!Gps!cbmbodjoh!qvsqptft-!ju!ibt!cffo!ublfo!bt!� !5-279/

Illustration 13
Po!Kvmz!2-!3127-!Fbtufso!Qsjoufst!qvsdibtfe!b!qsjoujoh!nbdijof!gspn!INU!Mue/!po!ijsf!qvsdibtf!cbtjt-!qbznfout!up!cf
nbef!�!21-111!po!uif!tbje!ebuf!boe!uif!cbmbodf!jo!uisff!ibmg!zfbsmz!jotubmnfout!pg!� !9-311-!� !8-551!boe!�!7-411!dpnnfodjoh
gspn!Efdfncfs-!3127/!Uif!wfoeps!dibshfe!joufsftu!bu!21&!q/b/!dbmdvmbufe!po!ibmg!zfbsmz!cbtjt/
Fbtufso!Qsjoufst!dmptf!uifjs!cpplt!boovbmmz!po!Efdfncfs!42!boe!qspwjef!efqsfdjbujpo!bu!21&!qfs!boovn!po!ejnjojtijoh

cbmbodft!jo!fbdi!zfbs/
Efufsnjof!uif!dbti!qsjdf!pg!uif!nbdijof!boe!tipx!uif!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Fbtufso!Qsjoufst/

Solution In the books of Eastern Printers
Dr. Machine Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/8/3127 Up!INU!Mue/!B0d!)Opuf!2* 41-111 42/23/3127 Cz!Efqsfdjbujpo!B0d!)203!zfbs* 2-611
42/23/3127 Cz!Cbmbodf!d0e 39-611

41-111 41-111

2/2/3128 Up!Cbmbodf!c0e 39-611 42/23/3128 Cz!Efqsfdjbujpo!B0d 3-961
42/23/3128 Cz!Cbmbodf!d0e 36-761

39-611 39-611

2/2/3129 Up!Cbmbodf!c0e 36-761

Dr. HMT Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/8/3127 Up!Cbol!B0d 21-111 2/8/3127 Cz!Nbdijof!B0d 41-111
42/23/3127 Up!Cbol!B0d 9-311 42/23/3127 Cz!Joufsftu!B0d 2-111

42/23/3127 Up!Cbmbodf!d0e 23-911

42-111 42-111

2/8/3128 Up!Cbol!B0d 8-551 2/2/3128 Cz!Cbmbodf!c0e 23-911
42/23/3128 Up!Cbol!B0d 7-411 2/8/3128 Cz!Joufsftu!B0d 751

42/23/3128 Cz!Joufsftu!B0d 411

24-851 24-851

Working Notes : )2*!Joufsftu!jt!qbzbcmf!A!21&!q/b/!cvu!ju!jt!up!cf!dbmdvmbufe!bu!203!zfbsmz!sftu/!Uif!fggfdujwf!sbuf!>!6&!ibmg!zfbsmz/

(1) Ratio of interest and amount due = 
5

100  ,  5

  >  
5

105
  >  

1

21

(2) Calculation of Interest and Cash Price

Op/!pg!jotubmnfout
\!2!^

Bnpvou!evf!bu!uif!ujnf!pg!jotubmnfou
\!3!^

Joufsftu
\!4!^

Dbti!qsjdf
\!3!Ï!4^

4se ! ! ! ! ! ! ! ! ! �!7-411 2032!pg!�!7-411!>!�!411 �!7-111

3oe )�!7-111!,!8-551*!>!�!24-551 2032!pg!�!24-551!>!�!751 �!23-911

2tu )�!23-911!,!9-311*!>!�!32-111 2032!pg!�!32-111!>!�!2-111 �!31-111

Upubm!Dbti!Qsjdf!>!�!31-111!,!�!21-111!>!�!41-111/
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Calculation of Total Cash Price when the Annuity Table is Given

Uif!btdfsubjonfou!pg!joufsftu!jodmvefe!jo!fbdi!jotubmnfou!jt!sfmbujwfmz!tjnqmf!xjui!uif!ifmq!pg!bo!boovjuz!ubcmf/
Voefs!uijt!nfuipe-!uif!joufsftu!jo!fbdi!jotubmnfou!jt!dbmdvmbufe!gspn!uif!boovjuz!ubcmf/!Jo!bo!psejobsz!boovjuz
ubcmf-!uif!qsftfou!wbmvft!pg!pof!svqff!)lopxo!bt!gbdups*!bsf!hjwfo!gps!ejggfsfou!joufsftu!sbuft!boe!ejggfsfou!zfbst/
Up!hfu!uif!qsftfou!wbmvf!pg!fbdi!jotubmnfou-!uif!bnpvou!pg!fbdi!jotubmnfou!jt!nvmujqmjfe!cz!uiftf!gbdupst/!Uif
tvn!pg!uiftf!qsftfou!wbmvft!bsf!beefe!up!uif!epxo!qbznfou!)jg!boz*!up!bssjwf!bu!uif!upubm!dbti!qsjdf!pg!b!ijsf
qvsdibtf!usbotbdujpo/!Uif!ejggfsfou!tufqt!bsf!tvnnbsjtfe!cfmpx;

Tufq!2!;!Btdfsubjo!uif!gbdupst!)gspn!boovjuz!ubcmf*!bqqmjdbcmf!up!ejggfsfou!zfbst!gspn!b!hjwfo!sbuf!pg!joufsftu/
Tufq!3!;!Nvmujqmz!uif!gbdupst!xjui!uif!sftqfdujwf!jotubmnfout!up!bssjwf!bu!uif!qsftfou!wbmvft!pg!ejggfsfou

! ! ! ! ! jotubmnfout/
Tufq!4!;!Ublf!uif!upubm!pg!bmm!uif!qsftfou!wbmvft/
Tufq!5!;!Bee!epxo!qbznfou!)jg!boz*!xjui!uif!upubm!pg!qsftfou!wbmvft!)tufq!4*!up!bssjwf!bu!uif!dbti!qsjdf/

Bo!boovjuz!ubcmf!jt!hjwfo!cfmpx;

QSFTFOU!WBMVF!GBDUPST
Qsftfou!wbmvf!pg!Sf!2!up!cf!sfdfjwfe!jo!pof!qbznfou!bu!uif!foe!pg!b!hjwfo!ovncfs!pg!zfbst!)2!,!s*

Ïo

Gvuvsf
zfbst

Qfsdfoubhf!sbuf!pg!Ejtdpvou

2 3 4 5 6 7 8 9 : 21 22 23 24 25 26

2! ! 1/::1 1/:91 1/:82 1/:73 1/:63 1/:54 1/:46 1/:37 1/:28 1/:1: 1/:12 1/9:4 1/996 1/988 1/981

3! ! 1/:91 1/:72 1/:54 1/:36 1/:18 1/9:1 1/984 1/968 1/953 1/937 1/923 1/8:8 1/894 1/87: 1/867

4! ! 1/:82 1/:53 1/:26 1/99: 1/975 1/951 1/927 1/8:5 1/883 1/862 1/842 1/823 1/7:4 1/786 1/769

5! ! 1/:72 1/:35 1/999 1/966 1/934 1/8:3 1/874 1/846 1/819 1/794 1/76: 1/747 1/724 1/6:3 1/683

6! ! 1/:62 1/:17 1/974 1/933 1/895 1/858 1/824 1/792 1/761 1/732 1/6:4 1/678 1/654 1/62: 1/5:8

7! ! 1/:53 1/999 1/948 1/8:1 1/857 1/816 1/777 1/741 1/6:7 1/675 1/646 1/618 1/591 1/567 1/543

8! ! 1/:44 1/982 1/924 1/871 1/822 1/776 1/734 1/694 1/658 1/624 1/593 1/563 1/536 1/511 1/487

9! ! 1/:34 1/964 1/89: 1/842 1/788 1/738 1/693 1/651 1/613 1/578 1/545 1/515 1/487 1/462 1/438

:! ! 1/:25 1/948 1/877 1/814 1/756 1/6:3 1/655 1/611 1/571 1/535 1/4:2 1/472 1/444 1/419 1/395

21! ! 1/:16 1/931 1/855 1/787 1/725 1/669 1/619 1/574 1/533 1/497 1/463 1/433 1/3:6 1/381 1/358

Illustration 14
Po!2/2/3126!!Tibsnb!!qvsdibtfe!!b!!qmbou!!gspn!!Bivkb!po!uif!ijsf!qvsdibtf!tztufn/!Uif!ijsf!qvsdibtf!sbuf!xbt!tfuumfe!bu
�!71-111!qbzbcmf!bt!up!�!26-111!po!2/2/3126!boe!�!26-111!bu!uif!foe!pg!uisff!tvddfttjwf!zfbst/!Joufsftu!xbt!dibshfe!bu!uif
sbuf!pg!6&!q/b/!Uif!bttfu!xbt!up!cf!efqsfdjbufe!jo!uif!cpplt!pg!uif!qvsdibtfs!bu!21&!q/b/!po!uif!sfevdjoh!jotubmnfou!nfuipe/
Uif! boovjuz! ubcmf! tipxt! uibu! uif!qsftfou! wbmvf!pg!Sf!2! gps!pof-! uxp!boe! uisff!zfbst! bsf! /:635<! /:181<! boe! /974:

sftqfdujwfmz/!Dbmdvmbuf!uif!upubm!dbti!qsjdf!pg!uif!qmbou/

Solution Calculation of Cash Price

Op/!pg!jotubmnfout Bnpvou!pg!jotubmnfou
\!2!^

Qsftfou!Wbmvf!pg!Sf!2
\!3!^

Qsftfou!Wbmvf!pg!uif!Jotubmnfou
\!2!y!3^

2tu �!26-111 /:63 25-391
3oe �!26-111 /:18 24-716
4se �!26-111 /975 23-:71

3/834 51-956

Bee;!Epxo!Qbznfou 26-111

Upubm!Dbti!Qsjdf 66-956

Uvupsjbm!Opuf!;!Xifo!uif!bnpvou!pg!fbdi!jotubmnfou!jt!frvbm-!xf!dbo!hfu!uif!qsftfou!wbmvf!pg!bmm!jotubmnfout!bu!b!ujnf!cz!nvmujqmzjoh

tvn!pg!uif!qsftfou!wbmvf!gbdupst!xjui!uif!bnpvou!pg!jotubmnfou/!Gps!fybnqmf!;!� !26-111!x!3/8341!>!� !51-956/
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Ascertainment of Interest
Xf!lopx!uibu!uif!ijsf!qvsdibtf!qsjdf!dpotjtut!pg!uxp!uijoht!;!)j*!dbti!qsjdf<!boe!)jj*!joufsftu/!Dbti!qsjdf!jt!uif
dbqjubm!fyqfoejuvsf!jodvssfe!gps!uif!bdrvjtjujpo!pg!bo!bttfu!boe!)jj*!joufsftu!jt!uif!sfwfovf!fyqfotf!gps!uif!efmbz
jo!nbljoh!uif!gvmm!qbznfou/!Btdfsubjonfou!pg!boz!pg!uiftf!uxp!hjwft!uif!botxfs!gps!uif!puifs-!f/h/-!jg!xf!btdfsubjo
uif!upubm!bnpvou!pg!joufsftu-!ju!cfdpnft!wfsz!tjnqmf!up!btdfsubjo!uif!dbti!qsjdf!kvtu!cz!efevdujoh!uif!joufsftu
gspn!uif!ijsf!qvsdibtf!qsjdf/
Joufsftu!jt!dibshfe!po!uif!bnpvou!pvutuboejoh/!Uifsfgpsf-!jg!uif!ijsf!qvsdibtfs!nblft!b!epxo!qbznfou!po

tjhojoh!uif!dpousbdu-!ju!xjmm!opu!jodmvef!boz!bnpvou!pg!joufsftu/!Ju!tipvme!cf!opufe!uibu!uipvhi!uif!jotubmnfout
pg!b!ijsf!qvsdibtf!bhsffnfou!nbz!cf!frvbm-!uif!joufsftu!fmfnfou!jo!fbdi!jotubmnfou!jt!opu!uif!tbnf/
Bu!uif!ujnf!pg!dbmdvmbujoh!joufsftu-!tuvefout!nbz!gbdf!uif!gpmmpxjoh!uxp!tjuvbujpot;
)b* Xifo!uif!dbti!qsjdf-!sbuf!pg!joufsftu!boe!uif!bnpvou!pg!ejggfsfou!jotubmfnfout!bsf!hjwfo<!boe
)c* Xifo!uif!dbti!qsjdf!boe!uif!bnpvou!pg!ejggfsfou!jotubmnfout!bsf!hjwfo-!cvu!uif!sbuf!pg!joufsftu!jt!opu!hjwfo/
Opx-!mfu!vt!dpotjefs!uif!bcpwf!uxp!tjuvbujpot/

When the cash price, rate of interest and the amount of different instalments are given
Jo!uijt!tjuvbujpo-!uif!upubm!bnpvou!pg!joufsftu!jt!up!cf!btdfsubjofe!gjstu/!Ju! jt!uif!ejggfsfodf!cfuxffo!uif!ijsf
qvsdibtf!qsjdf!)epxo!qbznfou!,!upubm!jotubmnfout*!boe!uif!dbti!qsjdf/!Up!dbmdvmbuf!uif!bnpvou!pg!joufsftu
jowpmwfe!jo!fbdi!jotubmnfou!uif!gpmmpxjoh!tufqt!bsf!gpmmpxfe;

Tufq!2!;!Efevdu!epxo!qbznfou!gspn!uif!dbti!qsjdf/!Dbmdvmbuf!uif!joufsftu!bu!uif!hjwfo!sbuf!po!uif!sfnbjojoh
! ! !! ! ! ! ! ! !cbmbodf/!Uijt!sfqsftfout!uif!bnpvou!pg!joufsftu!jodmvefe!jo!uif!gjstu!jotubmnfou/

Tufq!3!;!Efevdu!uif!joufsftu!pg!Tufq!2!gspn!uif!bnpvou!pg!gjstu!jotubmnfou/!Uif!sftvmubou!gjhvsf!jt!uif!dbti
!! ! !! ! ! ! ! ! qsjdf!jodmvefe!jo!uif!gjstu!jotubmnfou/

Tufq!4!;!Efevdu!uif!dbti!qsjdf!pg!uif!2tu!jotubmnfou!)Tufq!3*!gspn!uif!cbmbodf!evf!bgufs!epxo!qbznfou/!Ju
!! ! !! ! ! ! ! ! sfqsftfout!uif!bnpvou!pvutuboejoh!bgufs!uif!2tu!jotubmnfou!jt!qbje/

Tufq!5!;!Dbmdvmbuf!uif!joufsftu!bu!uif!hjwfo!sbuf!po!uif!cbmbodf!pvutuboejoh!bgufs!uif!2tu!jotubmnfou/!Efevdu!
! !! ! ! ! ! ! ! !uijt!joufsftu!gspn!uif!bnpvou!pg!uif!3oe!jotubmnfou!up!hfu!uif!dbti!qsjdf!jodmvefe!jo!uif!3oe
! ! !! ! ! ! ! ! ! jotubmnfou/

Tufq!6!;!Efevdu!uif!dbti!qsjdf!pg!uif!3oe!jotubmnfou!)Tufq!5*!gspn!uif!cbmbodf!evf!bgufs!uif!2tu!jotubmnfou/
! ! !! ! ! ! ! ! !Ju!sfqsftfout!uif!bnpvou!pvutuboejoh!bgufs!uif!3oe!jotubmnfou!jt!qbje/
Sfqfbu!uif!bcpwf!tufqt!ujmm!uif!mbtu!jotubmnfou!jt!qbje/

Illustration 15
Y!Mue/!qvsdibtfe!b!nbdijof!po!ijsf!qvsdibtf!cbtjt!gspn!Jefbm!Nbdijofsz!Dp/!Mue/!po!uif!gpmmpxjoh!ufsnt;
)b*!dbti!qsjdf!�!51-111<!)c*!epxo!qbznfou!bu!uif!ujnf!pg!tjhojoh!uif!bhsffnfou!po!2/2/3128!�!21-922<!)d*!6!boovbm

jotubmnfout!pg!� !8-811-!uif!gjstu!up!dpnnfodf!bu!uif!foe!pg!uxfmwf!npouit!gspn!uif!ebuf!pg!epxo!qbznfou!boe!)e*!Sbuf!pg
joufsftu!jt!21&!q/b/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!upubm!joufsftu!boe!joufsftu!jodmvefe!jo!dbti!jotubmnfou/

Solution Calculation of Interest

Upubm
\!�!^

Joufsftu!jo!fbdi!jotubmnfou
\!2!^

Dbti!Qsjdf!jo!fbdi!jotubmnfou
\!3^

Dbti!Qsjdf 51-111

Mftt;!Epxo!Qbznfou 21-922 Ojm �!21-922

Cbmbodf!evf!bgufs!epxo!qbznfou 3:-29:
Joufsftu0Dbti!Qsjdf!pg!2tu!jotubmnfou Ð �!3:-29:!y!210211!>!�!3-:2: �!8-811!Ï!�!3-:2:!>!�!5-892

Mftt;!Dbti!qsjdf!pg!2tu!jotubmnfou 5-892

Cbmbodf!evf!bgufs!2tu!jotubmnfou 35-519
Joufsftu0Dbti!qsjdf!pg!3oe!jotubmnfou Ð �!35-519!y!210211!>!�!3-552 �!8-811!Ï!�!3-552!>!�!6-36:

Mftt;!Dbti!qsjdf!pg!3oe!jotubmnfou 6-36:

Cbmbodf!evf!bgufs!3oe!jotubmnfou 2:-25:
Joufsftu0Dbti!qsjdf!pg!4se!jotubmnfou Ð �!2:-25:!y!210211!>!�!2-:26 �!8-811!Ï!�!2-:26!>!�!6-896

Mftt;!Dbti!qsjdf!pg!4se!jotubmnfou 6-896

Cbmbodf!evf!bgufs!4se!jotubmnfou 24-475
Joufsftu0Dbti!qsjdf!pg!5ui!jotubmnfou Ð �!24-475!y!210211!>!�!2-447 �!8-811!Ï!�!2-447!>!�!7-475

Mftt;!Dbti!qsjdf!pg!5ui!jotubmnfou 7-475
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Cbmbodf!evf!bgufs!5ui!jotubmnfou 8-111
Joufsftu0Dbti!qsjdf!pg!6ui!jotubmnfou Ð �!8-111!y!210211!>!�!811 �!8-811!Ï!�!811!>!�!8-111

Mftt;!Dbti!qsjdf!pg!6ui!jotubmnfou 8-111

Upubm Ojm �!:-422 �!51-111

Upubm!joufsftu!dbo!bmtp!cf!dbmdvmbufe!bt!gpmmpxt;

)Epxo!qbznfou!,!jotubmnfout*!Ï!Dbti!qsjdf!>!�!)21-922!,!8-811!x!6*!Ï!� !51-111!>!�!:-422/

When the cash price and the amount of different instalments are given, but the rate of interest
is not given
Xifo!uif!sbuf!pg!joufsftu!jt!opu!hjwfo-!cvu!uif!dbti!qsjdf!boe!uif!bnpvou!pg!jotubmnfout!bsf!hjwfo-!uif!gpmmpxjoh
tufqt!bsf!gpmmpxfe!up!dbmdvmbuf!uif!joufsftu;

Tufq!2!;!Dbmdvmbuf!uif!upubm!joufsftu!cz!efevdujoh!uif!dbti!qsjdf!gspn!uif!ijsf!qvsdibtf!qsjdf!)j/f/-!epxo
!! ! !! ! ! ! ! ! qbznfou!,!bnpvou!pg!jotubmnfou!x!ovncfs!pg!jotubmnfout*/

Tufq!3!;!Efevdu!epxo!qbznfou!gspn!uif!ijsf!qvsdibtf!qsjdf/
Tufq!4!;!Dbmdvmbuf!uif!bnpvou!pg!pvutuboejoh!cbmbodf!pg!uif!ijsf!qvsdibtf!qsjdf!bu!uif!cfhjoojoh!pg!fbdi!zfbs/
Tufq!5!;!Dbmdvmbuf!uif!sbujp!pg!pvutuboejoh!cbmbodf!pg!Tufq!4/
Tufq!6!;!Dbmdvmbuf!uif!bnpvou!pg!joufsftu!pg!fbdi!jotubmnfou!po!uif!cbtjt!pg!uif!sbujp!pg!Tufq!5/

Illustration 16
Q/!Mue/!qvsdibtft!b!qmbou!po!ijsf!qvsdibtf!cbtjt!gps!� !61-111!boe!nblft!uif!qbznfou!jo!uif!gpmmpxjoh!psefs;!Epxo!qbznfou
�!21-111<!uif!2tu!jotubmnfou!bgufs!pof!zfbs!� !31-111<!uif!3oe!jotubmnfou!bgufs!uxp!zfbst!� !21-111<!boe!uif!mbtu!jotubmnfou
bgufs!uisff!zfbst/!Uif!dbti!qsjdf!pg!uif!qmbou!jt!� !54-111/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!;!)j*!uif!upubm!joufsftu!boe!)jj*!uif!joufsftu!jodmvefe!jo!fbdi!jotubmnfou/

Solution
(i) Total interest = Hire Purchase Price Ū Cash Price = � 50,000 Ū � 43,000 = � 7,000.
(ii) Hire Purchase Price outstanding at the beginning of each year �

Ijsf!Qvsdibtf!qsjdf 61-111

Mftt;!Epxo!qbznfou 21-111

)b*!Ijsf!Qvsdibtf!Qsjdf!pvutuboejoh!bu!uif!cfhjoojoh!pg!uif!2tu!zfbs 51-111

Mftt;!2tu!jotubmnfou 31-111

)c*!Ijsf!Qvsdibtf!Qsjdf!pvutuboejoh!bu!uif!cfhjoojoh!pg!uif!3oe!zfbs 31-111

Mftt;!3oe!jotubmnfou 21-111

)d*!Ijsf!Qvsdibtf!Qsjdf!pvutuboejoh!bu!uif!cfhjoojoh!pg!uif!4se!zfbs 21-111

Mftt;!4se!jotubmnfou 21-111

Ojm

Sbujp!pg!)b*!;!)c*!;!)d*!>!51!;!31!;!21!ps!5!;!3!;!2

Joufsftu!pg!2tu!jotubmnfou!>!508!y!�!8-111!>!�!5-111<!Joufsftu!pg!3oe!jotubmnfou!>!308!y!�!8-111!>!�!3-111<!
boe!Joufsftu!pg!4se!jotubmnfou!>!208!y!�!8-111!>!�!2-111/

Illustration 17
Ubljoh!uif!sfmfwbou!ebub!gspn!Jmmvtusbujpo!26!fydmvejoh!qpjou!op/!)e*-!dbmdvmbuf!uif!joufsftu!jodmvefe!jo!fbdi!jotubmnfout/

Solution
)j*!Tvn!pg!uif!ovncfs!pg!jotubmnfout!>!)6!,!5!,!4!,!3!,!2*!>!26/

)jj*!Upubm!joufsftu!>!� !)21-922!,!8-811!x!6*!Ï!� !51-111!>!� !:-422/

)jjj*!Joufsftu!pg!2tu!jotubmnfou!>!6026!x!� !:-422!>!�!4-215

! ! Joufsftu!pg!3oe!jotubmnfou!>!5026!x!� !:-422!>!�!3-594

! ! Joufsftu!pg!4se!jotubmnfou!>!4026!x!� !:-422!>!�!2-973

! ! Joufsftu!pg!5ui!jotubmnfou!>!3026!x!� !:-422!>!�!2-352

! ! Joufsftu!pg!6ui!jotubmnfou!>!2026!x!� !:-422!>!�!732
Ju!tipvme!cf!opufe!uibu!uif!bnpvou!pg!joufsftu!gps!fbdi!jotubmnfou!dbmdvmbufe!voefs!uijt!nfuipe!xjmm!nbshjobmmz!wbsz!xjui!b!hjwfo!sbuf!pg!joufsftu/

Uif! tuvefout! tipvme!opuf! uibu! jg! uif!bnpvou!pg! fbdi! jotubmnfou! jt! frvbm-! uif! upubm! joufsftu! dbo!cf
bmmpdbufe!up!ejggfsfou!jotubmnfout!cz!uif!tvn!pg!uif!zfbst!ejhjut!nfuipe!)xjuipvu!gpmmpxjoh!uif!tufqt!3!up
6*/!Voefs!uijt!nfuipe-!uif!joufsftu!jo!fbdi!jotubmnfou!jt!dbmdvmbufe!cz!nvmujqmzjoh!uif!upubm!joufsftu!cz!b
gsbdujpo!cbtfe!po!uif!tvn!pg!uif!ovncfs!pg!jotubmnfout/!Uif!gpmmpxjoh!jmmvtusbujpo!xjmm!fyqmbjo!uif!dpodfqu/

Npefso!Bddpvoubodz!.!JJ!!!5/36



Illustration 18
N0t/!Joejb!Npupst!Mue/!tfmmt!tdppufst!voefs!uif!ijsf!qvsdibtf!tztufn/!Uifjs!qbznfou!gps!uif!tbmf!pg!tdppufs!jt!� !2-111!po
efmjwfsz-!� !2-151!bu!uif!foe!pg!uif!gjstu!zfbs-!� !:71!bu!uif!foe!pg!uif!tfdpoe!zfbs-!boe!�!991!bu!uif!foe!pg!uif!uijse!zfbs-
jodmvtjwf!pg!gjobodf!dibshft/!
Dbmdvmbuf!uif!joufsftu/

Solution
Jo!uijt!qspcmfn-!ofjuifs!uif!dbti!qsjdf!ops!uif!sbuf!pg!joufsftu!jt!hjwfo/!Ju!nbz!cf!bttvnfe!uibu!uif!dbti!qsjdf!jodmvefe!jo!fbdi!jotubmnfou
)fydmvejoh!epxo!qbznfou*!jt!frvbm!boe!uif!ejggfsfodf!jo!uif!wbsjpvt!jotubmnfout!)fydmvejoh!epxo!qbznfou*!jt!evf!up!uif!joufsftu/!Ju
jt!bmtp!bttvnfe!uibu!uif!sbuf!pg!joufsftu!jt!frvbm!bmuispvhi/
Po!uif!cbtjt!pg!uif!bcpwf!bttvnqujpo-!xf!ibwf!uif!gpmmpxjoh!frvbujpot;
Mfu-!y!>!dbti!qsjdf!jodmvefe!jo!fbdi!jotubmnfou!boe!j!>!joufsftu!jodmvefe!jo!fbdi!jotubmnfou/
! ! !y!,!j!>!� !991!//!)j*
! ! !y!,!3j!>!� !:71!//!)jj*
! ! !y!,!4j!>!� !2-151!//!)jjj*
Cz!beejoh!frvbujpot!)j*!boe!)jj*-!xf!hfu!3y!,!4j!>!� !2-951!//!)jw*
Cz!tvcusbdujoh!)jjj*!gspn!)jw*!xf!hfu
! ! !3y!,!4j!! ! >!! !� !2-951
! ! !Ï!y!Ï!4j!! ! !>!Ï!� !2-151
! ! !! ! ! ! y!! ! !>!! !� !! !911
Uifsfgpsf-!uif!dbti!qsjdf!jodmvefe!jo!fbdi!jotubmnfou!>!�!911/!

Efubjmt!pg!fbdi!jotubmnfou!jt!hjwfo!jo!uif!gpmmpxjoh!ubcmf;!)jo!�*

Jotubmnfou
\!2!^

Dbti!Qsjdf!jodmvefe!jo!fbdi!jotubmnfou
\!3!^

Joufsftu
\!2!Ï!3^

Epxo!qbznfou 2-111 2-111 Ojm

2tu!jotubmnfou 2-151 ! !911 351

3oe!jotubmnfou !! :71 ! !911 271

4se!jotubmnfou !! 991 ! !911 ! 91

Upubm 4-991 4-511 ! 591

Repossession

Jo!b!ijsf!qvsdibtf!bhsffnfou!uif!ijsf!qvsdibtfs!ibt!bo!pcmjhbujpo!up!qbz!vq!up!uif!mbtu!jotubmnfou!tp!uibu!uif
pxofstijq!pg!hppet!qbttft!up!ijn/!Jg!uif!ijsf!qvsdibtfs!gbjmt!up!qbz!boz!pg!uif!jotubmnfout-!uif!ijsf!wfoeps!ibt
uif!sjhiu!up!ublf!uif!bttfu!cbdl!jo!jut!bduvbm!gpsn!xjuipvu!boz!dpnqfotbujpo!up!uif!ijsf!qvsdibtfs/!Uif!bnpvout
sfdfjwfe!gspn!uif!ijsf!qvsdibtfs!uispvhi!epxo!qbznfou!boe!jotubmnfout!bsf!usfbufe!bt!uif!ijsf!dibshft!cz!uif
ijsf!wfoeps/!Uijt!bdu!pg!sfdpwfsz!pg!qpttfttjpo!pg!uif!bttfu!jt!ufsnfe!bt!sfqpttfttjpo/
Sfqpttfttfe!bttfut!bsf!vmujnbufmz!tpme!up!puifs!dvtupnfst!bgufs!sfqbjsjoh!ps!sfdpoejujpojoh!)jg!ofdfttbsz*/

Bddpvoujoh!gjhvsft!sfmbujoh!up!sfqpttfttfe!bttfut!bsf!tfhsfhbufe!gspn!uiptf!xijdi!dpoujovf!voefs!ijsf!qvsdibtf
dpousbdut!jo!uif!vtvbm!xbz/!Sfqpttfttjpot!bsf!uifo!bddpvoufe!gps!jo!b!tfqbsbuf!bddpvou!pg!uibu!obnf!Ð!#Hppet
Sfqpttfttfe!Bddpvou#/
Tp!gbs!bt!uif!sfqpttfttjpo!pg!bttfut!bsf!dpodfsofe-!uif!ijsf!wfoeps!dbo!ublf!cbdl!uif!xipmf!pg!uif!bttfu!ps!b

qbsu!uifsfpg!efqfoejoh!po!uif!bhsffnfou!cfuxffo!uif!qbsujft/!Uif!gpsnfs!jt!dbmmfe!#Dpnqmfuf!Sfqpttfttjpo#
boe!uif!mbuufs!#Qbsujbm!Sfqpttfttjpo#/

Complete Repossession

Jo!uif!dbtf!pg!b!dpnqmfuf!sfqpttfttjpo-!uif!ijsf!wfoeps!dmptft!uif!Ijsf!QvsdibtfsÔt!Bddpvou!jo!ijt!cpplt!cz
usbotgfssjoh!uif!cbmbodf!pg!uif!Ijsf!Qvsdibtfs!Bddpvou!up!uif!Hppet!Sfqpttfttfe!Bddpvou/!Mjlfxjtf-!uif!ijsf
qvsdibtfs!dmptft!uif!Ijsf!WfoepsÔt!Bddpvou!jo!ijt!cpplt!cz!usbotgfssjoh!uif!cbmbodf!pg!uif!Ijsf!Qvsdibtf
Bttfut!Bddpvou!up!uif!Ijsf!Wfoeps!Bddpvou/
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Entries in the Books of the Hire Vendor

1. All the entries (except the entry for payment) are passed in the usual manner upto the date of
  default.

2. When the goods are repossessed and the account of the hire purchaser is closed.
Hppet!Sfqpttfttfe!Bddpvou Es/
! ! Up!Ijsf!Qvsdibtfs!Bddpvou

3. When repairing and reconditioning expenses are paid
Hppet!Sfqpttfttfe!Bddpvou Es/
! ! Up!Cbol0Dbti!Bddpvou

4. When repossessed goods are sold
Cbol0Dbti!Bddpvou Es/
! ! Up!Hppet!Sfqpttfttfe!Bddpvou
Xifo!bmm!uif!bcpwf!fousjft!bsf!jodpsqpsbufe!jo!uif!Hppet!Sfqpttfttfe!Bddpvou-!ju!nbz!tipx!b!cbmbodf/!Jg

ju!jt!b!efcju!cbmbodf-!ju!tipxt!b!mptt/!Dpowfstfmz-!jg!ju!jt!b!dsfeju!cbmbodf-!ju!joejdbuft!b!qspgju/!Uif!cbmbodf!jt
vmujnbufmz!usbotgfssfe!up!uif!Qspgju!boe!Mptt!Bddpvou/

5. For closing goods repossessed account
)j*!Qspgju!boe!Mptt!Bddpvou Es/!!\!Jo!dbtf!pg!Mptt!^
! ! Up!Hppet!Sfqpttfttfe!Bddpvou ! !
! ! ! ! ! ! ! PS
)jj*!Hppet!Sfqpttfttfe!Bddpvou Es/! \!Jo!dbtf!pg!Qspgju!^
! ! Up!Qspgju!boe!Mptt!Bddpvou ! !

Entries in the Books of the Hire Purchaser

Uif!ijsf!qvsdibtfs!lffqt!uxp!bddpvout!Ð!Bttfu!Bddpvou!boe!uif!Ijsf!Wfoeps!Bddpvou/!Bu!uif!ujnf!pg!dpnqmfuf
sfqpttfttjpo-!cpui!uif!bddpvout!bsf!up!cf!dmptfe/!Uif!gpmmpxjoh!bsf!uif!jnqpsubou!Kpvsobm!Fousjft!;

1. All entries (except the entry for payment) are passed in the usual manner up to the date of default.

2. Usual entry for depreciation is also passed.

3. When the asset is taken back and the account of the hire vendor is closed
Ijsf!Wfoeps!Bddpvou Es/
! ! Up!Bttfut!Bddpvou

4. When the asset account is closed
Qspgju!boe!Mptt!Bddpvou Es/
! ! Up!Bttfu!Bddpvou
Hfofsbmmz-!bo!bttfu! jt! sfqpttfttfe!bu!b!qsjdf!mftt! uibo!uif!cppl!wbmvf/!Uifsfgpsf-! ju! jt!b! mptt! up! uif!ijsf

qvsdibtfs/!Jo!dbtf!pg!qspgju-!uif!bcpwf!fousz!xjmm!cf!sfwfstfe/

Illustration 19
Npefso!!Usbotqpsufs!qvsdibtfe!b!usvdl!po!ijsf!qvsdibtf!gspn!Ijoevtubo!Npupst!gps!� !67-111/!Uif!usvdl!xbt!qvsdibtfe
po!2tu!Kbovbsz-!3127/!Qbznfou!up!cf!nbef!�!26-111!epxo!dbti!boe!4!jotubmnfout!pg!� !26-111!fbdi!bu!uif!foe!pg!fbdi!zfbs/
Sbuf!pg!joufsftu!dibshfe!jt!6&!q/b/!Cvzfs!efqsfdjbuft!bttfut!bu!21&!q/b/!po!xsjuufo!epxo!wbmvf!nfuipe/!Cfdbvtf!pg!gjobodjbm
ejggjdvmujft-!Npefso!Usbotqpsufs!bgufs!ibwjoh!qbje!uif!epxo!dbti!boe!uif!gjstu!jotubmnfou!bu!uif!foe!pg!uif!gjstu!zfbs!dpvme
opu!qbz!uif!tfdpoe!jotubmnfou!boe!Ijoevtubo!Npupst!uppl!qpttfttjpo!pg!uif!usvdl/
Qsfqbsf!)b*!uif!Usvdl!Bddpvou<!boe!)c*!uif!TfmmfstÔ!Bddpvou!jo!uif!cpplt!pg!uif!cvzfs!bttvnjoh!uibu!uif!zfbs!foet!po

42tu!Efdfncfs/

Solution In the books of Modern Transporter
Dr. Truck Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3127!Kbo!2 Up!Ijoevtubo!Npupst!B0d 67-111 3127!Efd!42 Cz!Efqsfdjbujpo!B0d 6-711
Cz!Cbmbodf!d0e 61-511

67-111 67-111
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3128!Kbo!2 Up!Cbmbodf!c0e 61-511 3128!Efd!42 Cz!Efqsfdjbujpo!B0d 6-151
Cz!Ijoevtubo!Npupst!B0d 3:-563
Cz!Qspgju!boe!Mptt!B0d!)Opuf!4* 26-:19

61-511 61-511

Dr. Hindustan Motors Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3127!Kbo!2 Up!Cbol!B0d!)epxo!qbznfou* 26-111 3127!Kbo!2 Cz!Usvdl!B0d 67-111
! ! ! Efd!42 Up!Cbol!B0d!)2tu!jotubmnfou* 26-111 ! ! ! Efd!42 Cz!Joufsftu!B0d!)Opuf!2* 3-161
! ! ! Efd!42 Up!Cbmbodf!d0e 39-161

69-161 69-161

3128!Efd!42 Up!Usvdl!B0d!)Opuf!3* 3:-563 3128!Kbo!2 Cz!Cbmbodf!c0e 39-161
Cz!Joufsftu!B0d 2-513

3:-563 3:-563

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Joufsftu

! ! ! Joufsftu!up!cf!qbje!po!�!)67-111!Ï!26-111*!>!�!52-111!A!6&!q/b/!Uifsfgpsf-!joufsftu!xjmm!cf!6&!pg!�!52-111!>!�!3-161/
)3* Uif!cbmbodf!jo!Ijoevtubo!Npupst!Bddpvou!xjmm!cf!dmptfe!cz!usbotgfssjoh!uif!bnpvou!up!Usvdl!Bddpvou/!Bgufs!tvssfoefs-!uifsf!xjmm
cf!op!cbmbodf!jo!uif!Ijoevtubo!Npupst!Bddpvou/

)4* Bgufs!bekvtujoh!uif!cbmbodf!pg!Ijoevtubo!Npupst!Bddpvou-!jg!uifsf!jt!boz!cbmbodf!jo!uif!Usvdl!Bddpvou!ju!tipvme!cf!usfbufe!bt!mptt
po!tvssfoefs!pg!bttfu/!Ju!jt!up!cf!dibshfe!up!Qspgju!boe!Mptt!Bddpvou!pg!uif!zfbs!pg!tvssfoefs/

Illustration 20
Po!2tu!Kbovbsz!3127-!D/T/U/D/!qvsdibtfe!b!cvt!po!ijsf!qvsdibtf!gspn!Gsfodi!Npups!Dp/!Mue/!gps!� !6-71-111/!Qbznfou!up
cf!nbef-!� !2-61-111!epxo!qbznfou!boe!uisff!jotubmnfout!pg!�!2-61-111!fbdi!bu!uif!foe!pg!fbdi!zfbs/!Sbuf!pg!joufsftu!jt
dibshfe!bu!6&!q/b/!D/T/U/D/!efqsfdjbuft!uif!cvt!bu!21&!q/b/!po!xsjuufo.epxo!wbmvf!nfuipe/!Cfdbvtf!pg!gjobodjbm!ejggjdvmujft
D/T/U/D/!bgufs!ibwjoh!qbje!uif!epxo!qbznfou!boe!2tu!jotubmnfou!bu!uif!foe!pg!uif!gjstu!zfbs!dpvme!opu!qbz!uif!3oe!jotubmnfou
boe!Gsfodi!Npups!Dp/!Mue/!uppl!qpttfttjpo!pg!uif!cvt!po!42/23/3128!boe!tpme!ju!gps!� !4-12-211!po!uif!tbnf!ebuf/!Zpv!bsf
sfrvjsfe!up!qsfqbsf!;!)b*!D/T/U/D/!Bddpvou!boe!Hppet!Sfqpttfttfe!Bddpvou!jo!uif!cpplt!pg!uif!Gsfodi!Npups!Dp/!Mue/<
boe!)c*!Cvt!Bddpvou!boe!Gsfodi!Npups!Dp/!Mue/!Bddpvou!jo!uif!cpplt!pg!D/T/U/D/

Solution In the books of French Motor Co. Ltd.
Dr. C.S.T.C. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3127 Up!I/Q/!Tbmft!B0d 6-71-111 2/2/3127 Cz!Cbol!B0d 2-61-111
42/23/3127 Up!Joufsftu!B0d 31-611 42/23/3127 Cz!Cbol!B0d 2-61-111

42/23/3127 Cz!Cbmbodf!d0e 3-91-611

6-91-611 6-91-611

2/2/3128 Up!Cbmbodf!c0e 3-91-611 42/23/3128 Cz!Hppet!Sfqpttfttfe!B0d 3-:5-636
42/23/3128 Up!Joufsftu!B0d 25-136

3-:5-636 3-:5-636

Dr. Goods Repossessed Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!D/T/U/D/!B0d 3-:5-636 42/23/3128 Cz!Cbol!B0d!)Tbmf!pg!sfqpttfttfe!cvt* 4-12-211
42/23/3128 Up!Qspgju!'!Mptt!B0d 7-686

4-12-211 4-12-211

In the books of C.S.T.C.
Dr. Bus Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3127 Up!Gsfodi!Npups!Dp/!Mue/!B0d 6-71-111 42/23/3127 Cz!Efqsfdjbujpo!B0d 67-111

42/23/3127 Cz!Cbmbodf!d0e 6-15-111

6-71-111 6-71-111

2/2/3128 Up!Cbmbodf!c0e 6-15-111 42/23/3128 Cz!Efqsfdjbujpo!B0d 61-511

42/23/3128 Cz!Gsfodi!Npups!Dp/!Mue/!B0d 3-:5-636

42/23/3128 Cz!Qspgju!'!Mptt!B0d!)Mptt* 2-6:-186

6-15-111 6-15-111
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Dr. French Motor Co. Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3127 Up!Cbol!B0d 2-61-111 2/2/3127 Cz!Cvt!B0d 6-71-111

42/23/3127 Up!Cbol!B0d 2-61-111 42/23/3127 Cz!Joufsftu!B0d 31-611

42/23/3127 Up!Cbmbodf!d0e 3-91-611

6-91-611 6-91-611

42/23/3128 Up!Cvt!B0d 3-:5-636 2/2/3128 Cz!Cbmbodf!c0e 3-91-611

42/23/3128 Cz!Joufsftu!B0d 25-136

3-:5-636 3-:5-636

Illustration 21
Bvup!Ejtusjcvupst!Mue/!tpme!b!npups!dbs!up!Tjub!Usbwfm!Bhfodz!po!ijsf!qvsdibtf!po!ufsnt!bt!up!qbznfou!sfrvjsjoh!gpvs
boovbm!jotubmnfout!pg!� !39-311!bu!uif!foe!pg!fbdi!zfbs!dpnnfodjoh!gspn!uif!ebuf!pg!bhsffnfou!po!2tu!Kbovbsz-!3126/!Uif
sbuf!pg!joufsftu!xbt!ublfo!bu!6&!q/b/!boe!uif!joufsftu!jt!jodmvefe!jo!uif!boovbm!qbznfou!pg!� !39-311/
Tipx!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Tjub!Usbwfm!Bhfodz!xip!efgbvmufe!jo!uif!qbznfou!pg!uif!uijse!zfbsmz!jotubmnfou

xifsfvqpo!uif!wfoeps!sf.qpttfttfe!uif!dbs/!Tjub!Usbwfm!Bhfodz!xbt!up!qspwjef!efqsfdjbujpo!po!uif!npups!dbs!A!21&!q/b/
po!uif!tusbjhiu!mjof!nfuipe/

Solution In the books of the Sita Travel Agency
Dr. Motor Car Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Bvup!Ejtusjcvupst!Mue/!B0d!)Opuf!3* 2-11-111 42/23/3126 Cz!Efqsfdjbujpo!B0d 21-111

42/23/3126 Cz!Cbmbodf!d0e :1-111

2-11-111 2-11-111

2/2/3127 Up!Cbmbodf!c0e :1-111 42/23/3127 Cz!Efqsfdjbujpo!B0d 21-111

42/23/3127 Cz!Cbmbodf!d0e 91-111

:1-111 :1-111

2/2/3128 Up!Cbmbodf!c0e 91-111 42/23/3128 Cz!Efqsfdjbujpo!B0d 21-111

42/23/3128 Cz!Bvup!Ejtusjcvupst!Mue/!B0d 66-168

Cz!Qspgju!'!Mptt!B0d!)Mptt* 25-:54

91-111 91-111

Dr. Auto Distributors Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Cbol!B0d 39-311 2/2/3126 Cz!Npups!Dbs!B0d 2-11-111

42/23/3126 Up!Cbmbodf!d0e 87-8:6 42/23/3126 Cz!Joufsftu!B0d!)Opuf!3* 5-::6

2-15-::6 2-15-::6

42/23/3127 Up!Cbol!B0d 39-311 2/2/3127 Cz!Cbmbodf!c0e 87-8:6

42/23/3127 Up!Cbmbodf!d0e 63-546 42/23/3127 Cz!Joufsftu!B0d!)Opuf!3* 4-951

91-746 91-746

42/23/3128 Up!Npups!Dbs!B0d 66-168 2/2/3128 Cz!Cbmbodf!c0e 63-546

42/23/3128 Cz!Joufsftu!B0d 3-733

66-168 66-168

Xpsljoh!Opuf;!)2*!Joufsftu!jt!qbzbcmf!A!6&!q/b/!Uifsfgpsf-!uif!sbujp!pg!joufsftu!boe!bnpvou!evf!>!
6
0216!>!

2
032/

(2) Calculation of Interest and Cash Price

Op/!pg!jotubmnfout
\!2!^

Bnpvou!evf!bu!uif!ujnf!pg!jotubmnfou
\!3!^

Joufsftu
\!4!^

Dbti!qsjdf
\!3!Ï!4^

5ui ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !39-311 2032!pg!�!39-311!>!�!2-454 ! !37-968

4se )37-968!,!39-311*! !66-168 2032!pg!�!66-168!>!�!3-733 ! !63-546

3oe )63-546!,!39-311*! !91-746 2032!pg!�!91-746!>!�!4-951 ! !87-8:6

2tu )87-8:6!,!39-311*2-15-::6 2032!pg!�!2-15-::6!>!+�!5-::6 2-11-111

Upubm!dbti!qsjdf!>!�!2-11-111/! ! ! +Joufsftu!gps!2tu!zfbs!bduvbmmz!dpnft!up!�!6-111/!Gps!cbmbodjoh!qvsqptft-!ju!ibt!cffo!ublfo!bt!�!5-::6/
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Illustration 22
Po!2tu!Kbovbsz-!3128!Btipl!bdrvjsfe!gvsojuvsf!po!uif!ijsf!qvsdibtf!tztufn!gspn!Sfbm!Bjet!Mue/-!bhsffjoh!up!qbz!gpvs
tfnj.!boovbm!jotubmnfout!pg!� !911!fbdi-!dpnnfodjoh!po!41ui!Kvof!3128/!Uif!dbti!qsjdf!pg!uif!jufnt!xbt!�!4-121!boe!bo
joufsftu!pg!6&!q/b/!xbt!dibshfbcmf/
Po!41ui!Tfqufncfs-!3128!Btipl!fyqsfttfe!ijt!jobcjmjuz!up!dpoujovf!boe!Sfbm!Bjet!tfj{fe!uif!qspqfsuz/!Ju!xbt!bhsffe

uibu!Btipl!xpvme!qbz!uif!evf!qspqpsujpo!pg!uif!jotubmnfou!vqup!uif!ebuf!pg!tfj{vsf!boe!bmtp!b!gvsuifs!tvn!pg!� !311!upxbset
efqsfdjbujpo/!Bu!uif!ujnf!pg!sfqpttfttjpo-!Sfbm!Bjet!wbmvfe!uif!gvsojuvsf!bu!� !2-611/
Uif!dpnqboz!bgufs!jodvssjoh!�!311!upxbset!sfqbjst!pg!uif!gvsojuvsf!tpme!uif!jufnt!gps!� !2-911!po!26ui!Pdupcfs-!3128/
Tipx!uif!Mfehfs!Bddpvout!bt!uifz!xpvme!bqqfbs!jo!uif!cpplt!pg!Sfbm!Bjet!Mue/-!xpsljoh!pvu!uif!qspgju!ps!mptt!po!uif

usbotbdujpo-!bttvnjoh!uibu!uif!dpnqboz!qbttft!ijsf!qvsdibtf!usbotbdujpot!uispvhi!jut!cpplt!bt!tbmft/

Solution In the books of Real Aids Ltd.
Dr. Hire Purchase Sales Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Cz!Btipl!B0d 4-121

Dr. Ashok Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Ijsf!Qvsdibtf!Tbmft!B0d 4-121 41/7/3128 Cz!Cbol!B0d 911
41/7/3128 Up!Joufsftu!B0d!)60211!y!4-121!y!7023* 86 41/:/3128 Cz!Cbol!B0d!)Opuf!2* 711
41/:/3128 Up!Joufsftu!B0d!)60211!y!3-396!y!4023* 3: 41/:/3128 Cz!Hppet!Sfqpttfttfe!B0d 2-825

4-225 4-225

Dr. Goods Repossessed Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

41/:/3128 Up!Btipl!B0d!)Opuf!3* 2-825 26/21/3128 Cz!Tbmft!B0d 2-911
41/:/3128 Up!Dbti!B0d!)Fyqfotft* 311 42/23/3128 Cz!Qspgju!'!Mptt!B0d 225

2-:25 2-:25

Dr. Profit & Loss Account for the year ended 31.12.2017 [Extract] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Hppet!Sfqpttfttfe!B0d 225 Cz!Joufsftu!B0d!�!)86!,!3:* 215
Cz!Ofu!Mptt!)Cbmbodjoh!gjhvsf* 21

225 225

Xpsljoh!Opuft;!
)2*!Bnpvou!pg!jotubmnfou!gps!7!npouit!jt!� !911/!Uifsfgpsf-!bnpvou!pg!jotubmnfou!gps!4!npouit!xjmm!cf!� !511/!Btipl!!qbje!!� !!511!!,
�!311!!)gps!!efqsfdjbujpo*!!>!!� !711/

)3*!Bmufsobujwfmz-!Hppet!Sfqpttfttfe!Bddpvou!dbo!cf!efcjufe!bu!� !2-611!boe!�!325!xjmm!cf!dibshfe!up!Qspgju!boe!Mptt!Bddpvou/
Ipxfwfs-!ofu!mptt!xjmm!cf!uif!tbnf/

Illustration 23
HI!Mjnjufe!bdrvjsfe!uisff!fydbwbupst!gspn!NO!Mjnjufe!voefs!ijsf!qvsdibtf!bhsffnfout!xijdi!qspwjefe!gps!b!efqptju!pg
21&!xjui!uif!cbmbodf!up!cf!qbje!jo!uisff!boovbm!jotubmnfout-!uif!gjstu!pg!xijdi!xbt!evf!pof!zfbs!bgufs!uif!tjhojoh!pg!uif
bhsffnfou!boe!uif!qbznfou!pg!uif!efqptju/!Uif!ebuf!pg!qvsdibtf-!dbqjubm!dptu!boe!boovbm!sfqbznfout!bsf!bt!voefs!;

Fydbwbups Ebuf!pg!bdrvjtjujpo Dbqjubm!dptu!)�* Boovbm!sfqbznfou!)�*
B 42tu!Efdfncfs!3125 26-111 6-539
C 42tu!Efdfncfs!3126 26-111 6-539
D 42tu!Efdfncfs!3127 36-111 9-153

Bmm!jotubmnfout!xfsf!qbje!po!uif!evf!ebuft!fydfqu!uibu!xifo!uif!fydbwbups!D!xbt!qvsdibtfe-!uif!wfoeps!bhsffe!up!ublf
cbdl!fydbwbups!B!po!uif!cbtjt!uibu!HI!Mjnjufe!xbt!up!cf!dsfejufe!xjui!�!6-111!jo!mjfv!pg!b!efqptju!po!fydbwbups!D!boe!uibu
op!gvsuifs!qbznfou!xbt!up!cf!nbef!jo!sftqfdu!pg!fydbwbups!B!bgufs!uif!jotubmnfou!qbje!po!42tu!Efdfncfs-!3127/
Uif!qsbdujdf!pg!HI!Mjnjufe!xbt!up!dbqjubmjtf!uif!dbti!wbmvf!pg!fbdi!fydbwbups!jnnfejbufmz!po!qvsdibtf-!dsfejujoh!ju!up

uif!wfoeps/!Fbdi!zfbsmz!jotubmnfou!jodmvefe!joufsftu!bu!uif!sbuf!pg!21&!qfs!boovn!dbmdvmbufe!po!uif!pvutuboejoh!cbmbodf
bu!uif!cfhjoojoh!pg!uif!zfbs/!HI!Mjnjufe!nblft!vq!jut!bddpvout!up!42tu!Efdfncfs!pg!fbdi!zfbs!boe!qspwjeft!efqsfdjbujpo
po!fydbwbupst!bu!uif!sbuf!pg!31&!po!sfevdjoh!cbmbodf/
Zpv!bsf!sfrvjsfe!up!;!xsjuf.vq!jo!uif!cpplt!pg!HI!Mjnjufe!jo!dpmvnobs!gpsn!gps!uif!uisff!zfbst!foefe!42tu!Efdfncfs-

3128!;!
)j*!!Bttfu!!Bddpvou!!gps!!fbdi!!Fydbwbups<!!)jj*!!Wfoepst!!Bddpvou!gps!Fydbwbupst<!)jjj*!Bttfut!Ejtqptbm!Bddpvou<!boe

)jw*!Efqsfdjbujpo!Qspwjtjpo!Bddpvou!gps!fbdi!Fydbwbups/
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Solution In the books of G. H. Limited
Dr. Excavators Account Cr.

Ebuf Qbsujdvmbst B
�

C
�

D
�

Ebuf Qbsujdvmbst B
�

C
�

D
�

2/2/3126 Up!Cbmbodf!c0e 26-111 26-111 Ð 42/23/3126 Cz!Cbmbodf!d0e 26-111 26-111 Ð

2/2/3127 Up!Cbmbodf!c0e 26-111 26-111 Ð 42/23/3127 Cz!Bttfu!Ejtqptbm!B0d 26-111 Ð Ð

42/23/3127 Up!N!O!Mjnjufe!B0d Ð Ð 36-111 42/23/3127 Cz!Cbmbodf!d0e Ð 26-111 36-111

26-111 26-111 36-111 26-111 26-111 36-111

2/2/3128 Up!Cbmbodf!c0e Ð 26-111 36-111 42/23/3128 Cz!Cbmbodf!d0e Ð 26-111 36-111

Dr. Provision for Depreciation Account Cr.

Ebuf Qbsujdvmbst B
�

C
�

D
�

Ebuf Qbsujdvmbst B
�

C
�

D
�

42/23/3126 Up!Cbmbodf!d0e 4-111 4-111 Ð 42/23/3126 Cz!Qspgju!'!Mptt!B0d 4-111 4-111 Ð

42/23/3127 Up!Bttfu!Ejtqptbm!B0d 6-511 Ð Ð 2/2/3127 Cz!Cbmbodf!c0e 4-111 4-111 Ð
42/23/3127 Up!Cbmbodf!d0e Ð 6-511 Ð 42/23/3127 Cz!Qspgju!'!Mptt!B0d

)Opuf!2*
3-511 3-511 Ð

6-511 6-511 Ð 6-511 6-511 Ð

42/23/3128 Up!Cbmbodf!d0e Ð 8-431 6-111 2/2/3128 Cz!Cbmbodf!c0e Ð 6-511 Ð
42/23/3128 Cz!Qspgju!'!Mptt!B0d

)Opuf!3*
Ð 2-:31 6-111

Ð 8-431 6-111 Ð 8-431 6-111

Dr. M. N. Limited Account Cr.

Ebuf Qbsujdvmbst B
�

C
�

D
�

Ebuf Qbsujdvmbst B
�

C
�

D
�

42/23/3126 Up!Cbol!B0d!)2tu!jotu/* 6-539 6-539 Ð 2/2/3126 Cz!Cbmbodf!c0e++ 24-611 24-611 Ð

42/23/3126 Up!Cbmbodf!d0e :-533 :-533 Ð 42/23/3126 Cz!Joufsftu!B0d 2-461 2-461 Ð

25-961 25-961 Ð 25-961 25-961 Ð

42/23/3127 Up!Cbol!B0d!)3oe!jotu/* 6-539 6-539 Ð 2/2/3127 Cz!Cbmbodf!c0e :-533 :-533 Ð
42/23/3127 Up!Bttfu!Ejtqptbm!B0d 5-:47 Ð 6-111 42/23/3127 Cz!Joufsftu!B0d :53 :53 Ð

42/23/3127 Up!Cbmbodf!d0e Ð 5-:47 31-111 42/23/3127 Cz!Fydbwbupst!B0d Ð Ð 36-111

21-475 21-475 36-111 21-475 21-475 36-111

42/23/3128 Up!Cbol!B0d!)4se!jotu/* Ð 6-539 9-153 2/2/3128 Cz!Cbmbodf!c0e Ð 5-:47 31-111

42/23/3128 Up!Cbmbodf!d0e Ð Ð 24-:69 42/23/3128 Cz!Joufsftu!B0d Ð +5:3 3-111

Ð 6-539 33-111 Ð 6-539 33-111

+!Bduvbm!joufsftu!dpnft!up!� !5:4/71!cvu!gps!cbmbodjoh!qvsqptft!ju!ibt!cffo!ublfo!bt!� !5:3/! ++!)�!26-111!Ï!� !2-611*

Dr. Asset Disposal Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3127 Up!Fydbwbupst!B0d 26-111 42/23/3127 Cz!Qspwjtjpo!gps!Efqsfdjbujpo!B0d 6-511

42/23/3127 Up!Qspgju!'!Mptt!B0d 447 42/23/3127 Cz!N/O/!mue/!B0d :-:47

26-447 26-447

Xpsljoh!Opuf!;
)2* Efqsfdjbujpo!gps!3127!>!31&!pg!� !)26-111!Ï!4-111*!>!�!3-511/
)3* Efqsfdjbujpo!gps!3128!>!31&!pg!� !)26-111!Ï!6-511*!>!�!2-:31!)C*/

Partial Repossession

Jo!dbtf!pg!b!qbsujbm!sfqpttfttjpo-!pomz!b!qbsu!pg!uif!bttfu!jt!ublfo!cbdl!cz!uif!ijsf!wfoeps!boe!puifs!qbsu!jt!mfgu
xjui!uif!ijsf!qvsdibtfs/!Uif!Kpvsobm!Fousjft!bsf!bt!vtvbm!vqup!uif!ebuf!pg!efgbvmu!)fydfqujoh!fousz!gps!qbznfou*
jo!uif!cpplt!pg!cpui!uif!qbsujft/!Bt!b!qpsujpo!pg!uif!bttfu!jt!tujmm!mfgu!xjui!uif!ijsf!qvsdibtfs-!ofjuifs!qbsuz!dmptft
uif!bddpvou!pg!uif!puifs!jo!uifjs!sftqfdujwf!cpplt/
Bttfut!bsf!sfqpttfttfe!bu!b!nvuvbmmz!bhsffe!wbmvf!)cbtfe!po!bhsffe!sbuf!pg!efqsfdjbujpo!xijdi!jt!bo!foibodfe

sbuf*/!Uif!ijsf!wfoeps!efcjut!uif!Hppet!Sfqpttfttfe!Bddpvou!boe!dsfeju!uif!Ijsf!Qvsdibtfs!Bddpvou!xjui!uif
wbmvf!bt!bhsffe!vqpo!po!uif!sfqpttfttjpo/!Tjnjmbsmz-!uif!ijsf!qvsdibtfs!efcjut!uif!Ijsf!Wfoeps!Bddpvou!boe
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dsfejut!uif!Bttfut!Bddpvou!xjui!uif!tbnf!bnpvou/!Jg!uif!sfqpttfttfe!wbmvf!jt!mftt!uibo!uif!cppl!wbmvf!pg!uif
bttfu-!uif!ejggfsfodf!jt!dibshfe!up!uif!Qspgju!boe!Mptt!Bddpvou!pg!uif!ijsf!qvsdibtfs!bt!Ómptt!po!tvssfoefsÔ/
Gps!uif!sfnbjojoh!qpsujpo!pg!uif!bttfu!mzjoh!xjui!uif!ijsf!qvsdibtfs-!if!)Ijsf!Qvsdibtfs*!bqqmjft!uif!vtvbm

sbuf!pg!efqsfdjbujpo!boe!tipxt!uif!Bttfu!Bddpvou!bu!jut!vtvbm!xsjuufo.epxo!wbmvf/

Illustration 24
Po!2/2/3127-!Y!bdrvjsft!po!ijsf!qvsdibtf!gspn!Z-!nbdijofsz!wbmvfe!bu!� !71-111!qbzbcmf!jo!uisff!zfbsmz!jotubmnfout!pg!�
31-111-!qmvt!joufsftu!bu!7&!qfs!boovn/!Y!qbje!uif!gjstu!jotubmnfou!cvu!dpvme!opu!qbz!uif!tfdpoe/!Z!uppl!cbdl!uif!nbdijofsz
xijdi!dptu!� !51-111-!bmmpxjoh!�!33-611!uifsfgpsf/!Y!qbje!bmm!uif!joufsftu!evf!up!uibu!ebuf!po!uif!gvmm!bnpvou!pxjoh/
Y!ibe!xsjuufo!pgg!efqsfdjbujpo!bu!21&!qfs!boovn!po!ejnjojtijoh!cbmbodf/!Tipx!Nbdijofsz!Bddpvou!boe!Z!Bddpvou

jo!uif!cpplt!pg!Y/

Solution In the books of X
Dr. Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3127!Kbo!2 Up!!Z!B0d 71-111 3127!Efd!42 Cz!Efqsfdjbujpo!B0d! 7-111
Cz!Cbmbodf!d0e!)Opuf!6* 65-111

71-111 71-111

3128!Kbo!2 Up!Cbmbodf!c0e 65-111 3128!Efd!42 Cz!Efqsfdjbujpo!B0d!)21&!pg!�!65-111* 6-511
Cz!Z!B0d!)Opuf!2* 33-611
Cz!Qspgju!boe!Mptt!B0d!)Opuf!2* :-:11
Cz!Cbmbodf!c0e 27-311

65-111 65-111

3129!Kbo!2 Up!Cbmbodf!c0e 27-311

Dr. Y Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3127!Efd!2 Up!Cbol!B0d!)31-111!,!4-711* 34-711 3127!Kbo!2 Cz!Nbdijofsz!B0d 71-111
Up!Cbmbodf!d0e 51-111 Cz!Joufsftu!B0d 4-711

74-711 74-711

3128!Efd!2 Up!Nbdijofsz!B0d!)Opuf!2* 33-611 3128!Kbo!2 Cz!Cbmbodf!c0e 51-111
Up!Cbmbodf!d0e 2:-:11 Cz!Joufsftu!B0d 3-511

53-511 53-511

3129!Kbo!2 Cz!Cbmbodf!c0e 2:-:11

Xpsljoh!Opuft!;

)2* Nbdijofsz!dptujoh!�!51-111!xbt!ublfo!pwfs!cz!Z!bu!bo!bhsffe!wbmvf!pg!� !33-611/!Nbdijofsz!dptujoh!�!31-111!)71-111!Ï!51-111*
jt!tujmm!xjui!Y/Gps!dbmdvmbujoh!mptt!po!tvssfoefs!pg!nbdijofsz-!uif!xsjuufo!epxo!wbmvf!bt!po!uif!ebuf!pg!tvssfoefs!jt!up!cf!dbmdvmbufe/
Uif!dbmdvmbujpo!ibt!cffo!epof!jo!uif!gpmmpxjoh!nboofs!;

Calculation of Loss on Surrender of Machinery Costing �!40,000 �

Dptu!pg!nbdijofsz!po!2/2/3127 51-111

Mftt;!Efqsfdjbujpo!gps!3127!A!21&!po!�!51-111 5-111

Xsjuufo!epxo!wbmvf!po!2/2/3128 47-111

Mftt;!Efqsfdjbujpo!gps!3128!)21&!pg!�!47-111* 4-711

Xsjuufo!epxo!wbmvf!po!42/23/3128 43-511

Mftt;!Bhsffe!wbmvf!gps!tvssfoefs!pg!nbdijofsz 33-611

Mptt!po!tvssfoefs :-:11

Illustration 25
Gspn!uif!gpmmpxjoh!qbsujdvmbst-!dbmdvmbuf!;
)j*!! Wbmvf!pg!qmbou!ublfo!cbdl!cz!uif!wfoeps/
)jj*!!Wbmvf!pg!qmbou!mfgu!xjui!uif!qvsdibtfs/
)jjj*!Qspgju!ps!mptt!po!qmbout!ublfo!cbdl/
)jw*!Qspgju!ps!mptt!po!qmbou!sfqpttfttfe!xifo!tpme!cz!wfoeps/
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Qbsujdvmbst!;
)j*!Y!qvsdibtfe!4!qmbout!gspn!Z!dptujoh!�!2-11-111!fbdi/
)jj*!Qvsdibtfs!dibshfe!efqsfdjbujpo!A!31&!q/b/!po!ejnjojtijoh!cbmbodf!nfuipe/
)jjj*!3!qmbout!xfsf!tfj{fe!cz!uif!wfoeps!xifo!tfdpoe!jotubmnfou!xbt!opu!qbje!bu!uif!foe!pg!uif!tfdpoe!zfbs!boe!wfoeps

! ! ! ! ! ! !wbmvfe!uif!qmbout!bu!dptu!mftt!41&!efqsfdjbujpo!boovbmmz!dibshfe!bu!ejnjojtijoh!cbmbodf!nfuipe/
)jw*!Uif!wfoeps!tqfou!� !51-111!po!pwfsibvmjoh!uif!qmbout!boe!tpme!gps!� !2-71-111/

Solution � �

)j*!Wbmvf!pg!Uxp!Qmbout!Ublfo!Cbdl!cz!uif!Wfoeps

Dptu!pg!3!qmbout!tfj{fe!cz!uif!wfoeps!>!�!2-11-111!y!3 3-11-111

Mftt;!Efqsfdjbujpo!gps!uxp!zfbst!A!41&!q/b/!po!Ejnjojtijoh!Cbmbodf!Nfuipe!Ð

2tu!zfbs!)41&!pg!�!3-11-111* 71-111

3oe!zfbs!!)41&!pg!�!2-51-111* 53-111 2-13-111

:9-111

)jj*!Wbmvf!pg!Pof!Qmbou!mfgu!xjui!uif!Qvsdibtfs

Dptu!pg!2!qmbou 2-11-111

Mftt;!Efqsfdjbujpo!gps!uxp!zfbst!A!31&!q/b/!po!Ejnjojtijoh!Cbmbodf!Nfuipe!Ð

2tu!zfbs!)31&!pg!�!2-11-111* 31-111

3oe!zfbs!!)31&!pg!�!91-111* 27-111 47-111

75-111

)jjj*!Qspgju!ps!Mptt!po!Qmbout!Ublfo!Cbdl

Cppl!wbmvf!pg!uxp!qmbout!)�!75-111!y!3*!\Tff!)jj*!bcpwf^ 2-39-111

Bhsffe!wbmvf!pg!uxp!qmbout!ublfo!pwfs!\Tff!)j*!bcpwf^ :9-111

Mptt!po!qmbou!ublfo!cbdl 41-111

)jw*!Qspgju!ps!Mptt!po!Qmbout!Sfqpttfttfe

Wbmvf!pg!3!qmbout!ublfo!pwfs!cz!uif!Wfoeps!\Tff!)jj*!bcpwf^ :9-111

Bee;!Dptu!pg!pwfsibvmjoh 51-111

Upubm!Dptu 2-49-111

Tbmf!Qsjdf 2-71-111

Qspgju!po!Tbmf!pg!Sfqpttfttfe!Qmbout 33-111

Illustration 26
Sbkfti!qvsdibtfe!tfwfo!usvdlt!po!ijsf!qvsdibtf!po!2tu!Kvmz-!3128/!Uif!dbti!qvsdibtf!qsjdf!pg!fbdi!usvdl!xbt!�!61-111/
If!xbt!up!qbz!31&!pg!uif!dbti!qvsdibtf!qsjdf!bu!uif!ujnf!pg!efmjwfsz!boe!uif!cbmbodf!jo!gjwf!ibmg.zfbsmz!jotubmnfout!tubsujoh
gspn!42tu!Efdfncfs-!3128!xjui!joufsftu!bu!6&!q/b/
Po!SbkftiÔt!gbjmvsf!up!qbz!uif!jotubmnfou!evf!po!41ui!Kvof!3129-!ju!xbt!bhsffe!uibu!Sbkfti!xpvme!sfuvso!4!usvdlt!up!uif

wfoeps!boe! sfnbjojoh! gpvs!xpvme!cf! sfubjofe!cz!ijn/!Uif!sfuvsojoh!qsjdf!pg!4! usvdlt!xbt!�!51-611/!Sbkfti!dibshfe
efqsfdjbujpo!A!31&!q/b/!Wfoeps!bgufs!tqfoejoh!�!2-111!po!sfqbjst-!tpme!bxbz!bmm!uisff!usvdlt!gps!� !51-111/
Tipx!Usvdlt!Bddpvou!boe!WfoepsÔt!Bddpvou!jo!uif!cpplt!pg!Sbkfti!boe!Sbkfti!Bddpvou!boe!Hppet!Sfqpttfttfe

Bddpvou!jo!uif!cpplt!pg!uif!wfoeps-!bttvnjoh!uibu!uifjs!cpplt!bsf!dmptfe!po!41ui!Kvof!fwfsz!zfbs/

Solution In the books of Rajesh
Dr. Trucks Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/8/3128 Up!Wfoeps!B0d!!)�!61-111!y!8* 4-61-111 41/7/3129 Cz!Efqsfdjbujpo!B0d!)31&!pg!�!4-61-111* 81-111
! )Dptu!pg!Usvdlt* 41/7/3129 Cz!Wfoeps!B0d!)Bhsffe!wbmvf!pg!usvdlt

! ! sfusvofe*
51-611

41/7/3129 Cz!Qspgju!'!Mptt!B0d!)Opuf!5* 8:-611
41/7/3129 Cz!Cbmbodf!d0e!)Opuf!6* 2-71-111

4-61-111 4-61-111

2/8/3129 Up!Cbmbodf!c0e 2-71-111
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Dr. Vendor Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/8/3128 Up!Cbol!B0d!)Epxo!qbznfou* 81-111 2/8/3128 Cz!Usvdlt!B0d!)�!81-111!y!6* 4-61-111
42/23/3128 Up!Cbol!B0d!)Opuf!4* 74-111 42/23/3128 Cz!Joufsftu!B0d!)Opuf!2* 8-111
41/7/3129 Up!Usvdlt!B0d 51-611 41/7/3129 Cz!Joufsftu!B0d!)Opuf!3* 6-711

41/7/3129 Up!Cbmbodf!d0e 2-9:-211

4-73-711 4-73-711

Xpsljoh!Opuft!;
)2* Joufsftu!jt!up!cf!dbmdvmbufe!A!6&!po!�!)4-61-111!Ï!81-111*!gps!7!npouit!>!60211!x!203!x!� !3-91-111!>!�!8-111/
)3* Joufsftu!jt!up!cf!dbmdvmbufe!A!6&!po!�!)4-61-111!Ï!81-111!,!8-111!Ï!74-111*!gps!7!npouit!>!�!6-711/
)4* Bnpvou!pg!2tu!jotubmnfou!>!206!� !)4-61-111!Ï!81-111*!,!�!8-111!)joufsftu*!>!� !67-111!,!�!8-111!>!�!74-111/
)5* Cppl!wbmvf!pg!uisff!usvdlt!sfuvsofe

! ! !Dbti!qsjdf!pg!8!usvdlt!>!�!61-111!x!8! >!�!4-61-111

! ! !Mftt;!Efqsfdjbujpo!gps!3128.29!A!31&! >! !!� !81-111

! ! !Cppl!wbmvf!pg!8!usvdlt!po!41/7/3127! >!�!3-91-111

Uifsfgpsf-!cppl!wbmvf!pg!4!usvdlt!>!�!3-91-111!0!8!x!4!>!� !2-31-111/!Bhsffe!wbmvf!pg!4!usvdlt!>!�!51-611/!Mptt!po!tvssfoefs!
>!�!2-31-111!Ï!� !51-611!>!�!8:-611/
)6* Cppl!wbmvf!pg!5!usvdlt!>!�!3-91-111!0!8!x!5!>!�!2-71-111/

In the books of Vendor
Dr. Rajesh Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/8/3128 Up!I/Q/!Tbmft!B0d 4-61-111 2/8/3128 Cz!Cbol!B0d 81-111

42/23/3128 Up!Joufsftu!B0d 8-111 42/23/3128 Cz!Cbol!B0d!)�!67-11!,!�!8-111* 74-111

41/7/3129 Up!Joufsftu!B0d 6-711 41/7/3129 Cz!Hppet!Sfqpttfttfe!B0d 51-611

41/7/3129 Cz!Cbmbodf!d0e 2-9:-211

4-73-711 4-73-711

Dr. Goods Repossessed Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

41/7/3129 Up!Sbkfti!B0d 51-611 41/7/3129 Cz!Cbol!B0d 51-111

41/7/3129 Up!Cbol!B0d 2-111 41/7/3129 Cz!Qspgju!'!Mptt!B0d!)Mptt* 2-611

52-611 52-611

Illustration 27
Bsvobhtiv!Usbotqpsu!Bhfodz!qvsdibtfe!3!npups!wbot!dptujoh!�!91-111!fbdi!gspn!Efcjlb!Bvup!Dpnqboz!po!2tu!Kbovbsz
3126-!po!uif!ijsf!qvsdibtf!tztufn/!Uif!ufsnt!pg!qbznfou!xfsf!bt!gpmmpxt;
Qbznfou!pg!� !31-111!fbdi!gps!npups!wbo!po!efmjwfsz/!Sfnbjoefs!jo!uisff!frvbm!jotubmnfout!uphfuifs!xjui!joufsftu!21&

q/b/!up!cf!qbje!bu!uif!foe!pg!fbdi!zfbs/
Bsvobhtiv!Usbotqpsu!Bhfodz!xsjuf.pgg! 31&!efqsfdjbujpo! fbdi!zfbs!po! uif!ejnjojtijoh!cbmbodf!nfuipe/!Uif!ijsf

qvsdibtfs!qbje!uxp!jotubmnfout!evf!po!42tu!Efdfncfs!3126!boe!3127!cvu!dpvme!opu!qbz!uif!gjobm!jotubmnfou/
Efcjlb!Bvup!Dpnqboz!sf.qpttfttfe!pof!npups!wbo!bekvtujoh!jut!wbmvf!bhbjotu!uif!bnpvou!evf/!Uif!sf.qpttfttjpo!xbt

epof!po!uif!cbtjt!pg!36&!efqsfdjbujpo!po!uif!Gjyfe!Jotubmnfou!Nfuipe/
Xsjuf.vq!uif!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Bsvobhtiv!Usbotqpsu!Bhfodz/

Solution In the books of Arunagshu Agency
Dr. Motor Van Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Efcjlb!Bvup!Dp/!B0d 2-71-111 42/23/3126 Cz!Efqsfdjbujpo!B0d 43-111

42/23/3126 Cz!Cbmbodf!d0e 2-39-111

2-71-111 2-71-111

2/2/3127 Up!Cbmbodf!c0e 2-39-111 42/23/3127 Cz!Efqsfdjbujpo!B0d 36-711

42/23/3127 Cz!Cbmbodf!d0e 2-13-511

2-39-111 2-39-111
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2/2/3128 Up!Cbmbodf!c0e 2-13-511 42/23/3128 Cz!Efqsfdjbujpo!B0d 31-591

! ! @ Cz!Efcjlb!Bvup!Dp!B0d!
! )Bhsffe!wbmvf!pg!wbo!sfuvsofe*

31-111

! ! @ Cz!Qspgju!'!Mptt!B0d!)Opuf!3* 31-:71

! ! @ Cz!Cbmbodf!d0e
)X/!E/!W/!pg!pof!Npups!Wbo!tujmm!jo!qpttfttjpo*

51-:71

2-13-511 2-13-511

Dr. Debika Auto Company Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Cbol!B0d!)Epxo!qbznfou* 51-111 2/2/3126 Cz!Npups!Wbo!B0d 2-71-111

42/23/3126 Up!Cbol!B0d!�!)51-111!,!23-111* 63-111 42/23/3126 Cz!Joufsftu!B0d 23-111

42/23/3126 Up!Cbmbodf!d0e 91-111

2-83-111 2-83-111

42/23/3127 Up!Cbol!B0d!�!)51-111!,!9-111*! 59-111 2/2/3127 Cz!Cbmbodf!c0e 91-111

42/23/3127 Up!Cbmbodf!d0e 51-111 42/23/3127 Cz!Joufsftu!B0d 9-111

99-111 99-111

42/23/3128 Up!Npups!Wbo!B0d 31-111 2/2/3128 Cz!Cbmbodf!c0e 51-111

42/23/3128 Up!Cbmbodf!d0e 35-111 42/23/3128 Cz!Joufsftu!B0d 5-111

55-111 55-111

Working Notes:

(1) Book Value of Motor Van repossessed �  (2) Loss on Repossession of one Van �

Dptu!pg!uif!Wbo!po!2/2/3126 91-111 Dptu!pg!uif!Wbo!po!2/2/3126 91-111

Mftt;!Efqsfdjbujpo!pg!3126!A!31& 27-111 Mftt;!Efqsfdjbujpo!gps!3126-!3127!'!3128!A!36&!po!uif
gjyfe!jotubmnfou!nfuipe 71-111

X/E/W/!po!2/2/3127 75-111 Bhsffe!wbmvf 31-111

Mftt;!Efqsfdjbujpo!pg!3127!A!31& 23-911 Cppl!wbmvf 51-:71

X/E/W/!po!2/2/3128 62-311 Mftt;!Bhsffe!wbmvf!)bt!bcpwf* 31-111

Mftt;!Efqsfdjbujpo!pg!3128!A!31& 21-351 Mptt!po!sfqpttfttjpo 31-:71

Cppl!wbmvf!po!42/23/3128 51-:71

Illustration 28
Tffnb!Bhfodz!qvsdibtfe!uisff!usvdlt!gspn!Wjtibm!Bvupnpcjmft!Mue!po!2/2/3126-!voefs!ijsf!qvsdibtf!bhsffnfou/!Uif!dbti
qsjdf!pg!fbdi!usvdl!jt!� !2-61-111/!Bddpsejoh!up!uif!ufsnt!boe!dpoejujpot!pg!Wjtibm!Bvupnpcjmft!Mue!21&!pg!dbti!qsjdf!jt
up!cf!qbje!po!efmjwfsz!boe!cbmbodf!dbti!qsjdf!jo!uisff!frvbm!zfbsmz!jotubmnfout!qbzbcmf!bu!uif!foe!pg!fbdi!zfbs!uphfuifs
xjui!joufsftu!A!21&!q/b/
Tffnb!Bhfodz!xsjuft!pgg!31&!efqsfdjbujpo!po!tusbjhiu!mjof!nfuipe/!Tffnb!Bhfodz!qbje!uif!gjstu!boe!tfdpoe!jotubmnfou

jo!evf!ujnf!cvu!gbjmfe!up!qbz!uif!mbtu!jotubmnfou!evf!po!42/23/3128/
Wjtibm!Bvupnpcjmft!Mue!bhsffe!up!mfbwf!uxp!usvdlt!xjui!Tffnb!Bhfodz!boe!ublf!cbdl!uif!uijse!pof-!bekvtujoh!uif!wbmvf

bhbjotu!bnpvou!evf/!Uif!sfuvsofe!usvdl!cfjoh!wbmvfe!A!41&!efqsfdjbujpo!po!ejnjojtijoh!cbmbodf!nfuipe/
Wjtibm!Bvupnpcjmft!Mue!tpme!uif!sf.qpttfttfe!usvdl!gps!� !56-111!jo!dbti!po!8/2/3129!bgufs!jodvssjoh!sfqbjsjoh!fyqfotft

pg!� !9-111/
Tipx!Usvdlt!Bddpvou!boe!Wjtibm!Bvupnpcjmft!Mue!Bddpvou!jo!uif!cpplt!pg!Tffnb!Bhfodz!boe!Sf.qpttfttfe!Usvdl

Bddpvou!jo!uif!cpplt!pg!Wjtibm!Bvupnpcjmft!Mue!up!hjwf!fggfdu!up!uif!bcpwf!usbotbdujpot/

Solution In the books of Seema Agency
Dr. Truck Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Wjtibm!Bvupnpcjmft!Mue!B0d 5-61-111 42/23/3126 Cz!Efqsfdjbujpo!B0d :1-111
42/23/3126 Cz!Cbmbodf!d0e 4-71-111

5-61-111 5-61-111

2/2/3127 Up!Cbmbodf!c0e 4-71-111 42/23/3127 Cz!Efqsfdjbujpo!B0d :1-111
42/23/3127 Cz!Cbmbodf!d0e 3-81-111

4-71-111 4-71-111
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2/2/3128 Up!Cbmbodf!c0e 3-81-111 42/23/3128 Cz!Efqsfdjbujpo!B0d :1-111
42/23/3128 Cz!Wjtibm!Bvupnpcjmft!Mue!B0d 62-561
42/23/3128 Cz!Qspgju!boe!Mptt!B0d!)Opuf!3* 9-661
42/23/3128 Cz!Cbmbodf!d0e! 2-31-111

! )X/E/W/!pg!Usvdlt!tujmm!jo!qpttfttjpo*

3-81-111 3-81-111

Dr. Vishal Automobiles Ltd Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Cbol!B0d!)Epxo!qbznfou* 56-111 2/2/3126 Cz!Usvdl!B0d 5-61-111

42/23/3126 Up!Cbol!B0d!)�!2-46-111!,!�!51-611* 2-86-611 42/23/3126 Cz!Joufsftu!B0d!)21&!pg!�!5-16-111* 51-611

42/23/3126 Up!Cbmbodf!d0e 3-81-111

5-:1-611 5-:1-611

42/23/3127 Up!Cbol!B0d!)�!2-46-111!,!�!38-111* 2-73-111 2/2/3127 Cz!Cbmbodf!c0e 3-81-111

42/23/3127 Up!Cbmbodf!d0e 2-46-111 42/23/3127 Cz!Joufsftu!B0d!)21&!pg!�!3-81-111* 38-111

3-:8-111 3-:8-111

42/23/3128 Up!Usvdl!B0d 62-561 2/2/3128 Cz!Cbmbodf!c0e 2-46-111

42/23/3128 Up!Cbmbodf!d0e :8-161 42/23/3128 Cz!Joufsftu!B0d 24-611

2-59-611 2-59-611

In the books of Vishal Automobiles Ltd
Dr. Re-possessed Truck Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Tffnb!Bhfodz!B0d!)Opuf!2* 62-561 42/23/3128 Cz!Cbmbodf!d0e 62-561

2/2/3129 Up!Cbmbodf!c0e 62-561 8/2/3129 Cz!Cbol!B0d 56-111
! ! @ Up!Cbol!B0d!)Sfqbjsjoh!fyqfotft* 9-111 ! ! @ Cz!Qspgju!boe!Mptt!B0d 25-561

6:-561 6:-561

Working Notes :

(1) Book Value of Truck Repossessed          (2) Loss on Repossession of the Truck

Qbsujdvmbst � Qbsujdvmbst �

Dptu!pg!uif!Usvdl 2-61-111 Dptu!pg!uif!Usvdl 2-61-111

Mftt;!Efqsfdjbujpo!A!31&!q/b/!gps!uisff!zfbst! Mftt;!Efqsfdjbujpo!A!41&!gps!uif!zfbs!3126 56-111

! ! ! po!tusbjhiu!mjof!cbtjt :1-111 2-16-111

71-111 Mftt;!Efqsfdjbujpo!A!41&!po!�!2-16-111!gps!3127 42-611

84-611

Mftt;!Efqsfdjbujpo!A!41&!po!�!84-611 33-161

Bhsffe!Wbmvf!pg!Sfqpttfttfe!Usvdl 62-561

Cppl!Wbmvf 71-111

Mftt;!Bhsffe!Wbmvf 62-561

9-661

Illustration 29
Cpncbz!Spbexbzt!Mue/!qvsdibtfe!uisff!usvdlt!dptujoh!�!2-11-111!fbdi!gspn!Ijoevtuibo!Bvup!Mue/!po!2tu!Kbovbsz-!3126
po!uif!Ijsf!Qvsdibtf!Tztufn/!Uif!ufsnt!xfsf!;!po!efmjwfsz!qbznfou!pg!� !36-111!gps!fbdi!usvdl!boe!cbmbodf!pg!uif!qsjodjqbm
bnpvou!jo!4!frvbm!jotubmnfout!qmvt!joufsftu!bu!26&!qfs!boovn!up!cf!qbje!bu!uif!foe!pg!fbdi!zfbs/!
Cpncbz!Spbexbzt!Mue/!xsjuft.pgg!36&!efqsfdjbujpo!fbdi!zfbs!po!uif!Ejnjojtijoh!Cbmbodf!Nfuipe/!Cpncbz!Spbexbzt

Mue/!qbje!uif!jotubmnfout!evf!po!42tu!Efdfncfs-!3126!boe!42tu!Efdfncfs-!3127!cvu!dpvme!opu!qbz!uif!gjobm!jotubmnfou/
Ijoevtuibo!Bvup!Mue/!sfqpttfttfe!uxp!usvdlt!bekvtujoh!wbmvft!bhbjotu!uif!bnpvou!evf/!Uif!sfqpttfttjpo!xbt!epof!po

2tu!Kbovbsz-!3129!po!uif!cbtjt!pg!51&!efqsfdjbujpo!po!uif!Ejnjojtijoh!Cbmbodf!Nfuipe/
Zpv!bsf!sfrvjsfe! up;! )b*!Xsjuf.vq! uif!mfehfs!bddpvout! jo!uif!cpplt!pg!Cpncbz!Spbexbzt!Mue/!tipxjoh!uif!bcpwf

usbotbdujpot!vqup!2/2/3129-!boe!)c*!Tipx!uif!ejtdmptvsf!pg!uif!cbmbodft!bsjtjoh!gspn!uif!bcpwf!usbotbdujpot!jo!uif!Cbmbodf
Tiffu!pg!Cpncbz!Spbexbzt!Mue/!bt!po!42tu!Efdfncfs-!3128/!
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Solution In the books of Bombay Roadways Ltd.
Dr. Trucks Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Ijoevtubo!Bvup!Mue!B0d 4-11-111 42/23/3126 Cz!Efqsfdjbujpo!B0d 86-111

42/23/3126 Cz!Cbmbodf!d0e 3-36-111

4-11-111 4-11-111

2/2/3127 Up!Cbmbodf!c0e 3-36-111 42/23/3127 Cz!Efqsfdjbujpo!B0d 67-361

42/23/3127 Cz!Cbmbodf!d0e 2-79-861

3-36-111 3-36-111

2/2/3128 Up!Cbmbodf!c0e 2-79-861 42/23/3128 Cz!Efqsfdjbujpo!B0d 53-299

42/23/3128 Cz!Cbmbodf!d0e 2-37-673

2-79-861 2-79-861

2/2/3129 Up!Cbmbodf!c0e 2-37-673 2/2/3129 Cz!Ijoevtubo!Bvup!Mue!B0d!)Opuf!2* 54-311

2/2/3129 Cz!Qspw/!gps!Mptt!po!Sfqpttfttjpo!B0d 52/286

Dr. Provision for Loss on Repossession Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Cbmbodf!d0e 52-286 42/23/3128 Cz!Qspgju!'!Mptt!B0d 52-286

2/2/3129 Up!Usvdlt!B0d 52-286 2/2/3129 Cz!Cbmbodf!c0e 52-286

Uvupsjbm!Opuf!;!Tjodf!uif!dpnqboz!jt!bxbsf!pg!uif!efgbvmu!boe!tjodf!uif!qbznfou!xbt!evf!po!42tu!Efdfncfs-!3128!uif!sftvmujoh!mptt
nvtu!cf!qspwjefe!jo!uif!bddpvout!pg!3128/!Ju!tipvme!cf!bekvtufe!bu!uif!ujnf!pg!bduvbm!sfqpttfttjpo/

Dr. Hindustan Auto Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Cbol!B0d 86-111 2/2/3126 Cz!Usvdlt!B0d 4-11-111

42/23/3126 Up!Cbol!B0d!)86-111!,!44-861* 2-19-861 42/23/3126 Cz!Joufsftu!B0d!)26&!1o!�!3-36-111* 44-861

42/23/3126 Up!Cbmbodf!d0e 2-61-111

4-44-861 4-44-861

42/23/3127 Up!Cbol!B0d!)86-111!,!33-611* :8-611 2/2/3127 Cz!Cbmbodf!c0e 2-61-111

42/23/3127 Up!Cbmbodf!d0e 86-111 42/23/3127 Cz!Joufsftu!B0d!)26&!po!�!2-61-111* 33-611

2-83-611 2-83-611

42/23/3128 Up!Cbmbodf!d0e 97-361 2/2/3128 Cz!Cbmbodf!c0e 86-111

42/23/3128 Cz!Joufsftu!B0d!)26&!1o!�!86-111* 22-361

97-361 97-361

2/2/3129 Up!Usvdlt!B0d 54-311 2/2/3129 Cz!Cbmbodf!c0e 97-361

Working Notes:

(1) Value of two Trucks Repossessed �  (2) Loss on repossession of two Trucks �

Dptu!pg!uxp!Usvdlt!po!2/2/3126 3-11-111 Dptu!pg!uxp!usvdlt!po!2/2/3126 3-11-111

Mftt;!Efqsfdjbujpo!pg!3126 91-111 Mftt;!Efqsfdjbujpo!A!36& 61-111

2-31-111 Cppl!wbmvf!po!2/2/3127 2-61-111

Mftt;!Efqsfdjbujpo!pg!3127 59-111 Mftt;!Efqsfdjbujpo!pg!A!36& 48-611

83-111 Cppl!wbmvf!po!2/2/3128 2-23-611

Mftt;!Efqsfdjbujpo!pg!3128 39-911 Mftt;!Efqsfdjbujpo!A!36& 39-236

54-311 Cppl!wbmvf!po!2/2/3129 95-486

Bhsffe!wbmvf!pg!uxp!sfqpttfttfe!usvdlt 54-311

Mptt!po!sfqpttfttjpo!Ð!Qspw/!up!cf!dsfbufe!jo!3128!bddpvout 52-286
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Hire Purchase Agreements for Goods of Small Value

Uif!ejtdvttjpo!tp!gbs!xbt!mjnjufe!up!uif!ijsf!qvsdibtf!usbotbdujpot!gps!hppet!pg!tvctuboujbm!tbmft!wbmvf!Ð
jowbsjbcmz!uif!gjyfe!bttfut!boe!uif!usbotbdujpot!xfsf!cfuxffo!uxp!cvtjoftt!vojut/!Opx-!uif!ejtdvttjpo!xjmm
gpdvt!po! uif! usbotbdujpot!cfuxffo!b!sfubjmfs!boe!uif!dpotvnfst!boe!uif!ijsf!qvsdibtf!jufnt!j/f/-!dpotvnfs
evsbcmft!mjlf!U/W/-!gsjehf-!fud/!Ju!tipvme!cf!opufe!uibu!b!mbshf!wpmvnf!pg!uif!usbotbdujpot!pg!hppet!pg!uiftf!obuvsf
bsf!cfjoh!dpousbdufe!fwfsz!ebz!boe!uif!bddpvoujoh!jt!jnqpsubou!pomz!gspn!uif!qpjou!pg!wjfx!pg!uif!tfmmfs!boe
opu!uif!cvzfs/
Tjodf!uif!tbmf!pg!jufnt!pg!uijt!obuvsf!bsf!ovnfspvt!boe!pg!tnbmm!wbmvf-!ju!cfdpnft!qsbdujdbmmz!jodpowfojfou

gps! b!qbsujdvmbs! sfubjmfs! up!nbjoubjo! tfqbsbuf! bddpvout! gps! fbdi! usbotbdujpo/! Jo! uijt! dbtf-! uif! sfubjmfs! jt! opu
joufsftufe!up!lopx!uif!qspgju!fbsofe!ps!mpttft!jodvssfe!po!fbdi!usbotbdujpo!Ð!sbuifs!if!jt!joufsftufe!jo!lopxjoh
uif!pwfsbmm!qspgju!ps!mptt!bsjtjoh!gspn!bmm!uif!usbotbdujpot!jo!b!qbsujdvmbs!bddpvoujoh!qfsjpe/!Ju!tipvme!cf!opufe
uibu!qspgju!boe!ijsf!qvsdibtf!joufsftu!bsf!dpncjofe!joup!pof!gjhvsf!boe!ju!jt!bqqpsujpofe!pwfs!uif!ijsf!qvsdibtf
qfsjpe/
Xifo!uif!ijsf!qvsdibtf!usbotbdujpot!bsf!ovnfspvt!boe!wbmvf!pg!uif!jufnt!bsf!tnbmm-!ju!jt!qsfgfsbcmf!up!pqfo

tfqbsbuf!nfnpsboevn!ijsf!qvsdibtf!cpplt/!B!Ijsf!Qvsdibtf!Tbmft!Sfhjtufs!jt!lfqu-!up!ejtdmptf!cpui!uif!ijsf
qvsdibtf!qsjdf!boe!uif!dptu!qsjdf!pg!uif!hppet/!Uijt!sfhjtufs!tipvme!bmtp!tipx!uif!ovncfs!pg!jotubmnfout!qbzbcmf-
bnpvou!pg!epxo!qbznfou!boe! uif!ovncfs!pg!ijsf!qvsdibtf!bhsffnfou/!Jo!beejujpo!up!Ijsf!Qvsdibtf!Tbmft
Sfhjtufs-!b!Nfnpsboevn!Ijsf!Qvsdibtf!Mfehfs!jt!bmtp!nbjoubjofe!jo!xijdi!bddpvout!pg!uif!dvtupnfst!bsf!lfqu/
Uif!tbmf!qsjdf! jt!efcjufe! up! uif! joejwjevbm!dvtupnfstÔ!bddpvout!boe! uiftf!bddpvout!cfjoh!dsfejufe!xjui!bmm
jotubmnfout!qbje/!Uif!upubm!pg!uif!#tbmf!qsjdf#!dpmvno!jt!dsfejufe!up!b!Dpouspm!Bddpvou-!xijdi!jt!efcjufe!xjui
uif!upubm!jotubmnfout!sfdfjwfe/

Jo!uif!hfofsbm!mfehfs-!qfstpobm!btqfdu!jt!jhopsfe-!uif!fousjft!cfjoh!sfdpsefe!jo!upubm!pomz/
B!tqfdjnfo!pg!uif!Ijsf!Qvsdibtf!Tbmft!Sfhjtufs!jt!hjwfo!cfmpx;

Hire Purchase Sales Register

T/O/ Ebuf!pg
Bhsff.
nfou

Obnf
pg

Dvtup.
nfs

Obnf
pg

Bsujdmf

Dptu
Qsjdf

I/Q/
Qsjdf

Epxo
Qbz.
nfou

Op/!pg
Jotubm.
nfout Jotubmnfout!Evf

Upubm
Jotubm.
nfout
Sfde/

Jotubm.
nfout
evf!cvu
opu!sfde/

Jotubm.
nfou
opu!zfu
evf

2 3 4 5

Uif!cppl!lffqfs!tipvme!cf!wfsz!dbsfgvm!jo!sfdpsejoh!uif!ejggfsfou!jufnt!jo!uif!sfhjtufs!boe!dbtujoh!)upubmmjoh*
pg! uif! joejwjevbm!dpmvno-!cfdbvtf! uiftf!bsf! uif!cbtjt! gps! uif!btdfsubjonfou!pg! uif!qspgju!ps! mptt! gspn!ijsf
qvsdibtf!cvtjoftt/!Uif!upubmt!pg!uif!dpmvnot!pg!uif!sfhjtufs!bsf!wfsz!sfmfwbou!gps!qptujoh!up!uif!sftqfdujwf
Dpouspm!Bddpvout!bu!sfhvmbs!joufswbmt/

Relevant Expressions in Regard to Hire Purchase Sales of Small Items

Cfgpsf!tuvezjoh!uif!ejggfsfou!bddpvoujoh!nfuipet!gps!btdfsubjojoh!qspgju!ps!mptt!po!ijsf!qvsdibtf!usbotbdujpot-
xf!tipvme!cf!dpowfstbou!up!tpnf!sfmfwbou!fyqsfttjpot!xijdi!bsf!vtfe!gsfrvfoumz/!Uiftf!bsf;
)2*!Dptu!qsjdf!pg!hppet!tpme!po!ijsf!qvsdibtf<!)3*!Wbmvf!pg!hppet!tpme!po!ijsf!qvsdibtf<!)4*!Dbti!sfdfjwfe<

)5*!Ijsf!qvsdibtf!efcupst<!)6*!Ijsf!qvsdibtf!tupdl<!boe!)7*!Tupdl!bu!tipq/

(1) Cost price of goods sold on hire purchase Uif!ijsf!wfoeps!cvzt!hppet!fjuifs!gspn!uif!nbovgbduvs.
fst!ejsfdumz!ps!gspn!uif!xipmftfmmfst/!If!tfmmt!uifn!fjuifs!bhbjotu!dbti!ps!voefs!uif!ijsf!qvsdibtf!tztufn/!Xifo
if!tfmmt!hppet!bhbjotu!dbti-!if!epft!tp!bu!b!qspgju!Ð!bu!b!qsjdf!npsf!uibo!uif!dptu!qsjdf/!Cvu!xifo!if!tfmmt!uif
hppet!voefs!ijsf!qvsdibtf-!if!tfmmt!uifn!bu!b!qsjdf!xijdi!jt!ijhifs!uibo!uif!qsjdf!pg!dbti!qvsdibtf/!Uif!fyusb
dibshf!jt!kvtu!up!dpwfs!uif!mptt!pg!joufsftu!po!uiftf!usbotbdujpot/!Ipxfwfs-!uif!joufsftu!jo!uiftf!usbotbdujpot
bsf!opu!dbmdvmbufe!tfqbsbufmz-!bqqmzjoh!uif!dpodfqu!pg!nbufsjbmjuz/!Qspgju-!jo!uijt!dbtf-!jt!dbmdvmbufe!po!uif

Ju!nvtu!cf!opufe!uibu!bcpwf!fousjft!bsf!pg!b!nfnpsboevn!obuvsf!pomz-!boe!ep!opu!gpsn!b!qbsu!pg!uif
epvcmf!fousz!tztufn/!Jo!qsbdujdf-!tvdi!bddpvout!bsf!wjubm!boe!vtfgvm!pomz!gps!sfgfsfodf<!cvu!gspn!uif!qpjou
pg!wjfx!pg!epvcmf!fousz-!uifz!bsf!foujsfmz!vtfmftt!boe!voofdfttbsz/

5/49!!!Ijsf!Qvsdibtf!Bddpvout



cbtjt!pg! uif!ejggfsfodf!cfuxffo!dptu! qsjdf! boe!ijsf!qvsdibtf!qsjdf/!Uijt!ejggfsfodf! jt!hfofsbmmz!lopxo!bt
ÓmpbejohÔ/!Mpbejoh!dbo!cf!fyqsfttfe!bt!b!qfsdfoubhf!pg!dptu!)lopxo!bt!Ónbsl.vqÔ*!ps!bt!b!qfsdfoubhf!pg!tbmft
wbmvf!ps!ijsf!qvsdibtf!qsjdf!)lopxo!bt!ÓnbshjoÔ*/!Gps!fybnqmf-!jg!uif!dptu!qsjdf!pg!bo!jufn!jt!� !2-111!boe!uif
ijsf!qvsdibtf!qsjdf!jt!� !2-361-!uif!qspgju!jt!� !361/!Jg!uif!qspgju!jt!fyqsfttfe!bt!b!qfsdfoubhf!pg!dptu-!nbsl.vq
cfdpnft!36&/!Mjlfxjtf-!jg!ju!jt!fyqsfttfe!bt!b!qfsdfoubhf!pg!uif!ijsf!qvsdibtf!qsjdf-!uif!nbshjo!cfdpnft!31&/

(2) Value of goods sold on hire purchase Ju!jt!uif!upubm!pg!uif!ijsf!qvsdibtf!qsjdf!pg!bmm!hppet!tpme!evsjoh
uif!bddpvoujoh!qfsjpe!voefs!uif!ijsf!qvsdibtf!tztufn/!Hfofsbmmz-!uif!wbmvf!pg!hppet!tpme!po!ijsf!qvsdibtf!jt
hjwfo!jo!uif!fybnjobujpo!qspcmfn/!Jg-!ipxfwfs-!ju!jt!opu!hjwfo-!ju!dbo!cf!xpslfe!pvu!bt!gpmmpxt;
)j* Bqqmzjoh!mpbejoh!sbuf!up!uif!dptu!pg!hppet!tpme!voefs!ijsf!qvsdibtf!tztufn/
)jj* \Epxo!qbznfou!,!)Ovncfs!pg!jotubmnfout!x!bnpvou!pg!fbdi!jotubmnfou^!x!Ovncfs!pg!jufnt!tpme/

(3) Cash received Ju!sfqsftfout!uif!upubm!bnpvou!sfdfjwfe!evsjoh!uif!bddpvoujoh!qfsjpe!jo!sftqfdu!up!ijsf
qvsdibtf!tbmft/!Ju!jodmveft!epxo!qbznfou-!jotubmnfout!sfdfjwfe!jo!sftqfdu!up!qsfwjpvt!zfbs)t*!bt!xfmm!bt!pg!uif
dvssfou!zfbs/

(4) Hire purchase debtors Dpnnpomz-!b!efcups!jt!b!qfstpo!up!xipn!hppet!bsf!tpme!po!dsfeju/!Uifsf!jt
tpnf!ejggfsfodf!cfuxffo!bo!psejobsz!efcups!boe!b!ijsf!qvsdibtf!efcups/!B!ijsf!qvsdibtf!dvtupnfs!jt!sfrvjsfe
up!qbz!ejggfsfou!jotubmnfout!po!ejggfsfou!evf!ebuft/!Jo!uif!dbtf!pg!ijsf!qvsdibtf!efcupst!ju!jt!uif!upubm!bnpvou!pg
tvdi!jotubmnfout!xijdi!ibwf!gbmmfo!evf!evsjoh!b!qbsujdvmbs!bddpvoujoh!qfsjpe!cvu!ibwf!opu!zfu!cffo!qbje!cz
uif!ijsf!qvsdibtf!dvtupnfst/!)tff!fybnqmf!pg!ofyu!jufn*/!Ijsf!qvsdibtf!efcupst!jt!bmtp!lopxo!bt!)j*!Jotubmnfout
evf!cvu!opu!zfu!qbje<!ps!)jj*!Jotubmnfou!evf-!dvtupnfst!qbzjoh-!fud/

(5) Stock on hire purchase Ju! jt! bmtp! lopxo! bt! jotubmnfout! opu! zfu! evf! ps! hppet! xjui! ijsf! qvsdibtf
dvtupnfst/!Voefs!b!ijsf!qvsdibtf!bhsffnfou-!tpnf!jotubmnfout!gbmm!evf!evsjoh!uif!dvssfou!bddpvoujoh!qfsjpe
xijmf!puifst!gbmm!evf!po!uif!tvctfrvfou!bddpvoujoh!zfbs)t*/!Uif!upubm!bnpvou!pg!jotubmnfout!xijdi!ibwf!opu
zfu!cfdpnf!evf!evsjoh!uif!dvssfou!bddpvoujoh!qfsjpe!jt!dbmmfe!tupdl!po!ijsf!qvsdibtf/!Ju!tipvme!cf!opufe
uibu!ju!epft!opu!sfqsftfou!boz!qiztjdbm!tupdl/!Gps!fybnqmf-!jg!uif!dbti!qsjdf!pg!bo!jufn!jt!� !2-111!boe!uif!ijsf
qvsdibtf!qsjdf!jt!� !2-311/!Uif!qbznfou!jt!up!cf!nbef!jo!uxfouz!gpvs!npouimz!frvbm!jotubmnfout-!j/f/-!�!61!q/n/!Pvu
pg!!35!!jotubmnfout-!21!!jotubmnfout!!bsf!evf!gps!qbznfou!evsjoh!uif!dvssfou!bddpvoujoh!qfsjpe!3127.23!boe!uif
cbmbodf!!25!!jotubmnfout!!bsf!!evf!gps!qbznfou!jo!uif!tvctfrvfou!zfbst/!Jo!uijt!dbtf-!uif!ijsf!qvsdibtf!tupdl!xjmm!cf
�!61!)35!Ï!21*!>!�!811/!Jo!uijt!fybnqmf-!mfu!vt!bttvnf!uibu!pvu!pg!uif!21!jotubmnfout!evf!evsjoh!3127.23-!uif!ijsf
qvsdibtf!dvtupnfst!qbje!pomz!7!jotubmnfou!evsjoh!uif!zfbs/!Uifsfgpsf-!uif!ijsf!qvsdibtf!efcupst!gps!3127.23!xjmm
cf!�!61!)21!Ï!7*!>!�!311/

(6) Stock at shop Ju!jt!uif!qiztjdbm!tupdl!pg!votpme!hppet!mzjoh!jo!uif!hpepxo!pg!uif!sfubjmfs/!Uif!dptu!pg
votpme!tupdl!jo!uif!tipq!ibt!opuijoh!up!ep!xjui!uif!btdfsubjonfou!pg!qspgju!ps!mptt!bsjtjoh!pvu!pg!uif!ijsf!qvsdibtf
usbotbdujpot/!Ipxfwfs-!uijt!gjhvsf!jt!sfmfwbou!upxbset!uif!btdfsubjonfou!pg!dptu!pg!hppet!tpme!po!ijsf!qvsdibtf-
xijdi!dbo!cf!btdfsubjofe!cz!efevdujoh!uif!tupdl!jo!uif!tipq!gspn!uif!upubm!qvsdibtft/!Xifo!uif!dptu!pg!hppet
tpme!jt!hjwfo-!ju!cfdpnft!wfsz!tjnqmf!up!btdfsubjo!uif!wbmvf!pg!hppet!tpme!po!ijsf!qvsdibtf!cz!tjnqmz!beejoh
uif!qfsdfoubhf!pg!nbsl.vq/

Ascertainment of Profit/Loss

Uifsf!bsf!uxp!dpnnpo!nfuipet!pg!btdfsubjojoh!qspgju!0!mptt!pg!hppet!pg!tnbmm!wbmvf!tpme!po!ijsf!qvsdibtf/
Uiftf!bsf;
)2*!uif!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!Nfuipe<!boe!)3*!uif!Tupdl!boe!Efcupst!Nfuipe

Hire Purchase Trading Account Method

Voefs! uijt! nfuipe-! b! Ijsf! Qvsdibtf! Usbejoh! Bddpvou! jt! qsfqbsfe! bt! gpmmpxt-! gpmmpxjoh! uif! nfuipe! pg
qsfqbsbujpo!pg!b!Dpotjhonfou!Bddpvou/

)b*!Efcju!uif!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!xjui;
)j*! Pqfojoh!cbmbodf!pg!I/Q/!Tupdl!)Jotubmnfout!opu!zfu!evf*!cspvhiu!gpsxbse!gspn!uif!qsfwjpvt!zfbs/

Hfofsbmmz-!ju!jt!tipxo!bu!ijsf!qvsdibtf!qsjdf/!Jg!ju!jt!hjwfo!bu!dptu-!dpowfsu!uibu!joup!Ijsf!Qvsdibtf!qsjdf
cz!beejoh!mpbejoh/

Npefso!Bddpvoubodz!.!JJ!!!5/4:



)jj*! Pqfojoh!cbmbodf!pg!I/Q/!Efcupst!)Jotubmnfou!evf!cvu!opu!zfu!qbje*!cspvhiu!gpsxbse!gspn!uif!qsfwjpvt!zfbs/
)jjj*! Wbmvf!pg!hppet!tpme!po!Ijsf!Qvsdibtf!evsjoh!uif!bddpvoujoh!qfsjpe/
)jw*! Fyqfotft!jodvssfe!evsjoh!uif!bddpvoujoh!qfsjpe/
)w*! Mptt!po!sfqpttfttjpo!pg!hppet/
)c*!Dsfeju!uif!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!xjui;
)j*! Dbti!sfdfjwfe!gspn!ijsf!qvsdibtf!dvtupnfst!evsjoh!uif!bddpvoujoh!qfsjpe/!Ju!jodmveft!epxo!qbznfou-

ijsf!qvsdibtf! jotubmnfout!pg! uif!qsfwjpvt!zfbs!bt!xfmm!bt!pg! uif!dvssfou!zfbs!dpmmfdufe!evsjoh! uif
bddpvoujoh!qfsjpe/

)jj*! Jotubmnfout!evf!cvu!opu!qbje!po!hppet!sfqpttfttfe/
)jjj* Dmptjoh!cbmbodf!pg!I/Q/!Tupdl!)Jotubmnfou!opu!zfu!evf*!bu!ijsf!qvsdibtf!qsjdf!dbssjfe!gpsxbse!up!uif

ofyu!qfsjpe/!Jg!ju!jt!opu!hjwfo!jo!uif!qspcmfn-!ju!dbo!cf!dbmdvmbufe!cz!qsfqbsjoh!Nfnpsboevn!Hppet
xjui!I/Q/!Dvtupnfst!Bddpvou/

)jw* Uif!dmptjoh!cbmbodf!pg!I/Q/!Efcupst!)Jotubmnfout!evf!cvu!opu!zfu!qbje*!jt!dbssjfe!gpsxbse!up!ofyu
qfsjpe/!Jg!uif!dmptjoh!cbmbodf!pg!I/Q/!Efcupst!jt!opu!hjwfo!jo!uif!qspcmfn-!ju!dbo!cf!dbmdvmbufe!cz
qsfqbsjoh!Nfnpsboevn!I/Q/!Efcupst!Bddpvou/

Pass adjustment entries for the following:
)j*!Gps!mpbejoh!po!pqfojoh!cbmbodf!pg!Ijsf!Qvsdibtf!Tupdl!)Jotubmnfout!opu!zfu!evf!0!Hppet!xjui!I/Q/

! ! ! Dvtupnfst*
! !Tupdl!Sftfswf!Bddpvou Es/
! ! ! Up!Ijsf!Qvsdibtf!Usbejoh!Bddpvou

)jj*!Gps!mpbejoh!po!hppet!tpme!po!Ijsf!Qvsdibtf!evsjoh!uif!zfbs
! ! Hppet!tpme!po!Ijsf!Qvsdibtf!Bddpvou Es/
! ! ! Up!Ijsf!Qvsdibtf!Usbejoh!Bddpvou

)jjj*!Gps!mpbejoh!po!dmptjoh!cbmbodf!pg!Ijsf!Qvsdibtf!Tupdl!
! ! ! )Jotubmnfout!opu!zfu!evf!0!Hppet!xjui!I/Q/!dvtupnfst*
! ! Ijsf!Qvsdibtf!Usbejoh!Bddpvou Es/
! ! ! Up!Tupdl!Sftfswf!Bddpvou
Uif!qspgpsnb!pg!b!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!jt!hjwfo!cfmpx;

Dr. Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Cbmbodf!c0e!; Cz!Dbti!B0d!B0d

Ijsf!Qvsdibtf!Tupdl!)bu!I/Q/!qsjdf* Cz!Hppet!Sfqpttfttfe!B0d

Ijsf!Qvsdibtf!Efcupst ! )Jotubmnfout!evf!cvu!opu!qbje*

Up!Hppet!Tpme!po!I/Q/!B0d!)I/Q/!qsjdf* Cz!Tupdl!Sftfswf!B0d

Up!Mptt!po!Hppet!Sfqpttfttfe!B0d ! )Mpbejoh!po!pqfojoh!I/Q/!tupdl*

Up!Fyqfotft!B0d Cz!Hppet!tpme!po!I/Q/!B0d

Up!Tupdl!Sftfswf!B0d ! )Mpbejoh!po!hppet!tpme*

! !)Mpbejoh!po!dmptjoh!I/Q/!tupdl* Cz!Cbmbodf!d0e;

Up!Qspgju!'!Mptt!B0d I/Q/!Tupdl!)bu!I/Q/!qsjdf*

I/Q/!Efcupst

Illustration 30
Sbn!tfmmt!hppet!po!ijsf!qvsdibtf!cbtjt!bu!b!qspgju!pg!61&!po!dptu/!Gpmmpxjoh!qbsujdvmbst!bsf!hjwfo!sfmbujoh!up!uif!cvtjoftt
evsjoh!3128;

Qbsujdvmbst � Qbsujdvmbst �

Ijsf!Qvsdibtf!Tupdl!)bu!tfmmjoh!qsjdf*!bt!po!2/2/3128 :-111 Ijsf!Qvsdibtf!Tupdl!)bu!tfmmjoh!qsjdf*!bt!po!42/23/3128 41-111

I/Q/!Efcupst!po!2/2/3128 6-111 I/Q/!Efcupst!po!42/23/3128 :-111

Hppet!tpme!po!ijsf!qvsdibtf!evsjoh!uif!zfbs!)bu!I/Q/!qsjdf* 98-111 Dbti!sfdfjwfe!gspn!ijsf!qvsdibtf!dvtupnfst!evsjoh!3128 73-111

Qsfqbsf!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!tipxjoh!uif!qspgju!fbsofe!gps!3128/

5/51!!!Ijsf!Qvsdibtf!Bddpvout



Solution In the books of Ram
Dr. Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e!; 42/23/3128 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 4-111

Ijsf!Qvsdibtf!Tupdl :-111 42/23/3128 Cz!Hppet!Tpme!po!I/Q/!B0d!)Opuf!3* 3:-111

Ijsf!Qvsdibtf!Efcupst 6-111 42/23/3128 Cz!Dbti!B0d 73-111

42/23/3128 Up!Hppet!Tpme!po!I/Q/!B0d 98-111 42/23/3128 Cz!Cbmbodf!d0e!;

42/23/3128 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 21-111 Ijsf!Qvsdibtf!Tupdl 41-111

42/23/3128 Up!Qspgju!'!Mptt!B0d 33-111 Ijsf!Qvsdibtf!Efcupst :-111

2-44-111 2-44-111

Xpsljoh!Opuft;
)2* Mpbejoh!po!pqfojoh!cbmbodf!pg!Ijsf!Qvsdibtf!Tupdl!>!610261!x!� !:-111!>!�!4-111/
)3* Mpbejoh!po!Hppet!tpme!po!Ijsf!Qvsdibtf!>!610261!x!� !98-111!>!�!3:-111/
)4* Mpbejoh!po!dmptjoh!cbmbodf!pg!ijsf!qvsdibtf!tupdl!>!610261!x!� !41-111!>!�!21-111/
Uvupsjbm!Opuf;!Uif!dmptjoh!cbmbodf!pg!Jotubmnfout!Evf!Bddpvou!)I/Q/!Efcupst!Bddpvou*!dbo!cf!wfsjgjfe!cz!qsfqbsjoh!uif!gpmmpxjoh
bddpvout;

Dr. Memorandum Hire Purchase Debtors Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)hjwfo* 6-111 Cz!Dbti!B0d!)hjwfo* 73-111

Up!Ijsf!Qvsdibtf!Tupdl!B0d!)Opuf!5* 77-111 Cz!Cbmbodf!d0e :-111

82-111 82-111

Dr. (4) Memorandum Hire Purchase Stock Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)hjwfo* :-111 Cz!Ijsf!Qvsdibtf!Efcupst!B0d!)Cbmbodjoh!gjhvsf* 77-111

Up!Hppet!tpme!po!I/Q/!B0d!)hjwfo* 98-111 Cz!Cbmbodf!d0e!)hjwfo* 41-111

:7-111 :7-111

Illustration 31
B!usbefs!tfmmt!hppet!pg!tnbmm!wbmvf!po!uif!ijsf!qvsdibtf!tztufn!bu!71&!qspgju!po!dptu/
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!Ijsf!Qvsdibtf!Usbejoh!Bddpvou;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
2/2/3128!! ! !Tupdl!xjui!ijsf!qvsdibtf!dvtupnfst!bu!ijsf!qvsdibtf!qsjdf! 7-591
42/23/3128!Hppet!tpme!po!ijsf!qvsdibtf!cbtjt!evsjoh!uif!zfbs! 37-247
! ! ! ! ! ! ! ! ! !Dbti!sfdfjwfe!gspn!ijsf!qvsdibtf!dvtupnfst!evsjoh!uif!zfbs! 9-511
! ! ! ! ! ! ! ! ! !Ijsf!qvsdibtf!efcupst! 2-631
! ! ! ! ! ! ! ! ! !Tupdl!xjui!ijsf!qvsdibtf!dvtupnfst!bu!ijsf!qvsdibtf!qsjdf! 33-7:7

Solution
Dr. Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e!; 42/23/3128 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 3-541
Ijsf!Qvsdibtf!Tupdl 7-591 42/23/3128 Cz!Hppet!Tpme!po!I!Q!B0d!)Opuf!3* :-912

42/23/3128 Up!Hppet!Tpme!po!I!Q!B0d 37-247 42/23/3128 Cz!Dbti!B0d 9-511
42/23/3128 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 9-622 42/23/3128 Cz!Cbmbodf!d0e!;
42/23/3128 Up!Qspgju!boe!Mptt!B0d 4-831 Ijsf!Qvsdibtf!Tupdl 33-7:7

Ijsf!Qvsdibtf!Efcupst 2-631

55-958 55-958

Xpsljoh!Opuft!;

)2* Mpbejoh!po!pqfojoh!cbmbodf!pg!ijsf!qvsdibtf!tupdl!>!710271!�!� !7-591!>!�!3-541/
)3* Mpbejoh!po!hppet!tpme!po!ijsf!qvsdibtf!>!710271!�!� !37-247!>!�!:-912/
)4* Mpbejoh!po!dmptjoh!cbmbodf!pg!ijsf!qvsdibtf!tupdl!>!710271!�!� !33-7:7!>!�!9-622/

Illustration 32
Epnftujd!Bqqmjbodft!tubsufe!usbejoh!po!2/2/3129!tfmmjoh!hppet!po!ijsf!qvsdibtf/!Ijsf!qvsdibtf!ufsnt!sfrvjsf!b!efqptju!pg
41&!pg!uif!ijsf!qvsdibtf!tfmmjoh!qsjdf!bu!uif!ujnf!pg!tbmf-!gpmmpxfe!cz!21!frvbm!npouimz!jotubmnfout-!uif!gjstu!pg!xijdi!jt
qbzbcmf!po!npoui!bgufs!qbznfou!pg!uif!efqptju/
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B!tvnnbsz!pg!uif!gjstu!tjy!npouitÔ!ijsf!qvsdibtf!usbotbdujpot!tipxfe!;

Npoui Kbovbsz Gfcsvbsz Nbsdi Bqsjm Nbz Kvof

Dptu!Qsjdf!)�* 3-511 24-311 2-611 7-111 4-:11 4-711

I!Q!Tfmmjoh!Qsjdf!)�* 5-111 33-111 4-111 22-111 8-111 7-111

Bmm!jotubmnfout!xfsf!qbje!qspnqumz!po!uif!evf!ebuft/!Zpv!bsf!sfrvftufe!up!qsfqbsf!Ijsf!Qvsdibtf!Usbejoh!Bddpvou/

Solution
Workings Calculation of Amount of Deposits and Instalments

Npoui!pg
Tbmf
�

Dptu!pg
Tbmf
�

IQ!Tfmmjoh
Qsjdf
�

Efqptjut!boe!Jotubmnfout!Sfdfjwfe Jotubmnfout!
Opu!Zfu
Evf

Kbo
�

Gfc
�

Nbs
�

Bqs
�

Nbz
�

Kvo
�

Upubm
�

Kbo 3-511 5-111 2-311 391 391 391 391 391 3-711 2-511

Gfc 24-311 33-111 Ð 7-711 2-651 2-651 2-651 2-651 23-871 :-351

Nbs 2-611 4-111 Ð Ð :11 321 321 321 2-641 2-581

Bqs 7-111 22-111 Ð Ð Ð 4-411 881 881 5-951 7-271

Nbz 4-:11 8-111 Ð Ð Ð Ð 3-211 5:1 3-6:1 5-521

Kvo 4-711 7-111 Ð Ð Ð Ð Ð 2-911 2-911 5-311

Upubm 41-711 64-111 2-311 7-991 3-831 6-441 5-:11 6-1:1 37-231 37-991

In the books of Domestic Appliances
Dr Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

41/7/3129
41/7/3129

Up!Hppet!Tpme!po!I!Q!B0d
Up!Tupdl!Sftfswf!B0d!)Opuf!2*

64-111
22-471

41/7/3129 Cz!Hppet!Tpme!po!I!Q!B0d!
! ! )Mpbejoh!Ð!�!64-111!Ï!41-711*

33-511

41/7/3129 Up!Qspgju!boe!Mptt!B0d 22-151 41/7/3129 Cz!Dbti!B0d!
! )Efqptjut!boe!jotubmnfout!sfdfjwfe*

37-231

41/7/3129 Cz!Cbmbodf!d0e!;
! I!Q!Tupdl

37-991

86-511 86-511

Xpsljoh!Opuf!;!)2*!Mpbejoh!po!dmptjoh!cbmbodf!pg!ijsf!qvsdibtf!tupdl!;!!!� !33-511!0!� !64-111!�!� !37-991!>!�!22-471/

Calculation of Missing Figures

Tpnfujnft!!jo!!uif!!fybnjobujpo-!tpnf!gjhvsft!sfrvjsfe!up!dbmdvmbuf!qspgju0mptt!bsf!opu!hjwfo/!Uiftf!nbz!cf;
)j*!Ijsf!Qvsdibtf!Tupdl<!)jj*!Ijsf!Qvsdibtf!Efcupst<!)jjj*!Qvsdibtft<!ps-!)jw*!Dbti!sfdfjwfe-!fud/
Cfgpsf!qsfqbsjoh!uif!Ijsf!Qvsdibtf!Usbejoh!Bddpvou-!uif!njttjoh!jufn)t*!tipvme!cf!dbmdvmbufe!gjstu/!Uif

gpmmpxjoh!tufqt!bsf!gpmmpxfe;

Step 1 : Esbx!vq!uif!gpmmpxjoh!Nfnpsboevn!Bddpvout/
! ! ! ! ! ! !!!)b*!Nfnpsboevn!Tupdl!bu!Tipq!Bddpvou
! ! ! ! ! ! !!!)c*!Nfnpsboevn!I/Q/!Tupdl!Bddpvou!0!Tupdl!xjui!I/Q/!Dvtupnfst!Bddpvou
! ! ! ! ! ! !!!)d*!Nfnpsboevn!I/Q/!Efcupst!Bddpvou!0!Jotubmnfout!Evf!Bddpvou/

Step 2 : Qmbdf!uif!bwbjmbcmf!gjhvsft!jo!uif!sftqfdujwf!bddpvout/

Step 3 : Cbmbodf!uif!bddpvou!ibwjoh!nbyjnvn!gjhvsft!bwbjmbcmf/!Ju!xjmm!cf!ifmqgvm!jo!gjoejoh!pvu!uif!njttjoh
! ! ! ! ! ! ! !!!gjhvsf!pg!uibu!bddpvou/

Step 4 : Qmbdf!uif!gjhvsft!tp!dbmdvmbufe!jo!Tufq!4!up!uif!sfmfwbou!bddpvou/

Step 5 : Dpoujovf!uif!qspdftt!pg!usbotgfs!voujm!bmm!uif!gjhvsft!bsf!bwbjmbcmf/
Uif!qspgpsnb!pg!uiftf!bddpvout!bsf!hjwfo!cfmpx;

Dr. Memorandum Stock at Shop Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)bu!dptu* Cz!Hppet!tpme!po!Ijsf!Qvsdibtf!B0d!)bu!dptu*

Up!Qvsdibtft Cz!Cbmbodf!d0e
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Dr. Memorandum Hire Purchase Stock Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)bu!I/Q/!qsjdf* Cz!Ijsf!Qvsdibtf!Efcupst!B0d

Up!Hppet!tpme!po!I/Q/!)bu!I/Q/!qsjdf* Cz!Hppet!Sfqpttfttfe!B0d!)jotubmnfout!opu!zfu!evf*

Cz!Cbmbodf!d0e

Dr. Memorandum Hire Purchase Debtors Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)bu!I/Q/!qsjdf* Cz!Dbti!B0d
Up!I/Q/!Tupdl!B0d!)upubm!jotubmnfout!evf* Cz!Hppet!Sfqpttfttfe!B0d!)jotubm/!evf!cvu!opu!zfu!sfde/*

Cz!Cbmbodf!d0e

Illustration 33
FTT!Mue/!ibt!b!ijsf!qvsdibtf!efqbsunfou/!Hppet!bsf!tpme!po!ijsf!qvsdibtf!bu!b!qspgju!pg!36&!po!tbmft!qsjdf/!Gspn!uif
gpmmpxjoh!qbsujdvmbst-!qsfqbsf!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!jo!uif!cpplt!pg!FTT!Mue/!gps!uif!zfbs!up!42tu!Nbsdi-!3129;

Qbsujdvmbst � Qbsujdvmbst �

2/5/3128 Evsjoh!uif!zfbs!foefe!42/4/3129

Tupdl!jo!uif!tipq 21-111 Hppet!tpme!po!I/Q/!bu!I/Q/!qsjdf 2-87-111

Jotubmnfout!evf 7-111 Qvsdibtft 2-47-111

Tupdl!pvu!xjui!dvtupnfst!bu!I/Q/!qsjdf 91-111 Dbti!B0d 2-71-111

42/4/3129

Tupdl!jo!uif!tipq 25-111

Tupdl!pvu!xjui!dvtupnfst!bu!I/Q/!qsjdf :3-111

Solution In the books of ESS Ltd.
Dr. Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e!; 42/4/3129 Cz!Dbti!B0d 2-71-111

! ! ! Tupdl!pvu!xjui!Dvtupnfst 91-111 42/4/3129 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 31-111

! ! ! I/Q/!Efcupst 7-111 42/4/3129 Cz!Hppet!Tpme!po!I/Q/!B0d!)Opuf!3* 55-111

42/4/3129 Up!Hppet!Tpme!po!I/Q/!B0d 2-87-111 42/4/3129 Cz!Cbmbodf!d0e!;

42/4/3129 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 34-111 ! ! ! Tupdl!pvu!xjui!Dvtupnfst :3-111

42/4/3129 Up!Qspgju!'!Mptt!B0d 52-111 ! ! ! I/Q/Efcupst!)Opuf!5* 21-111

4-37-111 4-37-111

Xpsljoh!Opuft;
)2* Mpbejoh!po!pqfojoh!cbmbodf!pg!tupdl!xjui!dvtupnfst!>!360211!x!� !91-111!>!�!31-111/
)3* Mpbejoh!po!hppet!tpme!po!I/Q/!>!360211!x!� !2-87-111!>!�!55-111/
)4* Mpbejoh!po!dmptjoh!cbmbodf!pg!tupdl!xjui!dvtupnfst!>!360211!x!� !:3-111!>!�!34-111/
)5* Dmptjoh!cbmbodf!pg!jotubmnfout!evf!)I/Q/-!Efcupst*!bu!uif!foe!jt!dbmdvmbufe!bt!gpmmpxt;

Dr. Memorandum Hire Purchase Debtors Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 7-111 Cz!Dbti!B0d 2-71-111

Up!Tupdl!pvu!xjui!Dvtupnfst!B0d!)Opuf!6* 2-75-111 Cz!Cbmbodf!d0e 21-111

2-81-111 2-81-111

Ju!tipvme!cf!opufe!ifsf!uibu!uif!Nfnpsboevn!Tupdl!bu!Tipq!Bddpvou!tipxt!bmm!gjhvsft!bu!dptu-!cvu!uif
Nfnpsboevn!I/Q/!Tupdl!Bddpvou!boe!uif!Nfnpsboevn!I/Q/!Efcupst!Bddpvou!tipx!bmm!gjhvsft!bu!ijsf
qvsdibtf!qsjdf/!Uifsfgpsf-!boz!gjhvsf!usbotgfssfe!gspn!uif!Nfnpsboevn!Tupdl!bu!Tipq!Bddpvou!up!boz
puifs! bddpvou! tipvme! cf! dpowfsufe! bu! ijsf! qvsdibtf! qsjdf/! Tjnjmbsmz-! boz! gjhvsf! usbotgfssfe! up! uif
Nfnpsboevn!Tupdl!bu!Tipq!Bddpvou!gspn!puifs!bddpvou!tipvme!cf!dpowfsufe!bu!dptu!qsjdf/
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Dr. (5) Memorandum Stock out with Customers Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)hjwfo* 91-111 Cz!I/Q/!Efcupst!B0d!)Cbmbodjoh!gjhvsf* 2-75-111

Up!Hppet!tpme!po!I/Q/!B0d!)hjwfo* 2-87-111 Cz!Cbmbodf!d0e!)hjwfo* :3-111

3-67-111 3-67-111

Dr. Memorandum Stock at Shop Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 21-111 Cz!Hppet!tpme!po!I/Q/!B0d!)bu!dptu*!)405!y!�!2-87-111* 2-43-111
Up!Qvsdibtft 2-47-111 Cz!Cbmbodf!d0e 25-111

2-57-111 2-57-111

Uvspujbm!Opuf;!Tupdl!jo!uif!tipq!)pqfojoh!boe!dmptjoh!cbmbodf*!boe!qvsdibtft!xjmm!opu!cf!dpotjefsfe!jo!uif!Ijsf!Qvsdibtf!Usbejoh
Bddpvou/!Uif!Nfnpsboevn!Tupdl!bu!Tipq!Bddpvou!ibt!cffo!qsfqbsfe!gps!sfdpodjmjbujpo!qvsqptft!pomz/

Illustration 34
Gpsuvobuf!Mjnjufe!dpnnfodfe!cvtjoftt!po!2tu!Bqsjm-!3128!boe!hjwft!zpv!uif!gpmmpxjoh!jogpsnbujpo!gps!uif!zfbs!foefe
42tu!Nbsdi-!3129;!!Upubm!qvsdibtft!gps!uif!zfbs!bnpvoufe!up!�!:1-111/!Hfofsbm!tbmft!upubmmfe!�!96-111-!tupdl!bu!dmptf
bnpvoufe!up!�!26-111/!Uxp!jufnt!xfsf!tpme!po!ijsf!qvsdibtf!ufsnt!pg!xijdi!uif!efubjmt!bsf!hjwfo!cfmpx;

Dptu Epxo!qbznfou!qfs!voju Ovncfs!pg!gvsuifs!jotubmnfout!qfs
voju

Upubm!jotubmnfou!gbmmjoh!evf!jo
3128.29!)fydmvejoh!epxo!qbznfout*

Jufn!Op/!2!! 41!y!�!261 �!41 7!pg!�!41 61
Jufn!Op/!3!! 31!y!�!511 �!91 9!pg!�!91 41

Jotubmnfout!evf!jo!3128.29!xfsf!bmm!sfdfjwfe/!!Qsfqbsf!uif!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!boe!Hfofsbm!Usbejoh!Bddpvou
gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

Solution In the books of Fortunate Limited
Dr. Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Hppet!Tpme!po!I/Q/!B0d!)Opuf!2* 31-811 42/4/3129 Cz!Hppet!Tpme!po!I/Q/!B0d!)Opuf!5* 9-311
42/4/3129 Up!Tupdl!Sftfswf!B0d!)Opuf!8* 6-847 42/4/3129 Cz!Dbti!B0d!)Opuf!6* 7-511
42/4/3129 Up!Qspgju!'!Mptt!B0d 3-575 42/4/3129 Cz!Cbmbodf!d0e!;

! ! ! Ijsf!Qvsdibtf!Tupdl!)Opuf!7* 25-411

39-:11 39-:11

Dr. General Trading Account for the year ended on 31st March, 2018 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Qvsdibtft!!B0d :1-111 Cz!Tbmft!B0d 96-111
Up!Hsptt!Qspgju!d0e 33-611 Cz!Hppet!Tpme!po!I/Q/!B0d!)Opuf!9* 23-611

Cz!Dmptjoh!Tupdl!B0d 26-111

2-23-611 2-23-611

Xpsljoh!Opuft;! ! )2*!!!Efubjmt!pg!tbmft!3128.29

! ! !Jufn!Op/!2!;!)7!x!41!,!�!41*!x!41! >!�! !7-411

! ! !Jufn!Op/!3!;!)9!x!91!,!�!91*!x!31! >!�!25-511

! ! ! >!�!31-811
)3*!Qspgju!po!jufn!op/!2!;!)� !7-411!Ï!41!x!� !261*!>!�!2-911/!Uifsfgpsf-!qspgju!jodmvefe!jo!tbmft!>!�!2-911!0!� !7-411!>!308/
)4*!Qspgju!po!jufn!op/!3!;!)� !25-511!Ï!31!x!� !511*!>!�!7-511/!Uifsfgpsf-!qspgju!jodmvefe!jo!tbmft!� !7-511025-511!>!50:/
)5*!Upubm!qspgju!>!� !2-911!,!�!7-511!>!�!9-311/

)6*!Dbti!Sfdfjwfe � )7*!Jotubmnfout!opu!zfu!evf �

Jufn!Op/!2!;!Dbti!epxo!)41!y!�!41*! ! ! ! ! :11 Jufn!Op/!2!;!)41!y!7!Ï!61*!y!�!41! ! ! ! !4-:11
! ! ! ! ! !Jotubmnfout!)61!y!�!41*! ! ! ! 2-611 3-511 Jufn!Op/!3!;!)31!y!9!Ï!41*!y!�!91!! ! ! 21-511 25-411

Jufn!Op/!3!;!Dbti!epxo!)31!y!�!91*! ! ! ! 2-711 )8*!Tupdl!Sftfswf �

! ! ! ! ! !Jotubmnfout!)41!y!�!91*! ! ! ! 3-511 5-111 Jufn!Op/!2!;!308!pg!�!4-:11! ! ! ! ! ! 2-225

7-511 Jufn!Op/!3!;!50:!pg!�!21-511! ! ! ! ! ! 5-733 6-847

Dr. (8) Goods Sold on H.P. Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Ijsf!Qvsdibtf!Usbejoh!B0d!)Opuf!5* 9-311 Cz!Ijsf!Qvsdibtf!Usbejoh!B0d 31-811
Up!Hfofsbm!Usbejoh!B0d!)Cbmbodjoh!gjhvsf* 23-611

31-811 31-811
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Illustration 35
Sbwj!Uboepo!dpnnfodfe!cvtjoftt!bt!b!ijsf!qvsdibtf!usbefs!po!2/2/3128-!xjui!b!dbqjubm!pg!� !2-11-111/!If!efdjefe!up!tfmm
wbdvvn! dmfbofst! )WD*! boe! fmfdusjd! qpmjtifst! )FQ*! boe! ijt! ufsnt! xfsf! uibu! qbznfou! tipvme! cf!nbef! jo! fjhiu! frvbm
jotubmnfout-!uif!gjstu!qbzbcmf!po!uif!ebuf!pg!tbmf!boe!uif!sfnbjoefs!bu!rvbsufsmz!joufswbmt!uifsfbgufs/
Uif!gpmmpxjoh!jogpsnbujpo!jt!fyusbdufe!gspn!ijt!cpplt!bu!uif!foe!pg!3128!;

Jufnt Ovncfst!Qvsdibtfe Ovncfst!Tpme Dptu!qfs!Voju!)�* IQ!Tfmmjoh!Qsjdf!qfs!Voju!)�*

WDt 411 361 :71 2-791

FQt 361 311 2-551 3-631

Uif!gpmmpxjoh!jt!uif!tvnnbsz!pg!uif!Cbol!Bddpvou!gps!3128!;

Sfdfjqut � Qbznfout �

Dbqjubm!jouspevdfe 2-11-111 Qbznfou!jo!sftqfdu!pg!qvsdibtft!;

Sfdfjqut!jo!sftqfdu!pg!tbmft!; WDt!Ð!361!A!�!:71!fbdi 3-51-111

WDt!Ð!361!A!�!951!fbdi 3-21-111 FQt!Ð!361!A!�!2-551!fbdi 4-71-111

FQt!Ð!311!A!�!741!fbdi 2-37-111 Fyqfotft 2:-911

Pwfsesbgu!bu!42/23/3128 3-3:-771 Esbxjoht 46-111

Cbol!Joufsftu 21-971

7-76-771 7-76-771

Bmm!jotubmnfout!evf!gspn!dvtupnfst!xfsf!sfdfjwfe!po!evf!ebuf/!Dsfeju!gps!qspgju!po!tbmft!jt!ublfo!jo!sftqfdu!pg!jotubmnfout
sfdfjwfe/Po!42/23/3128-!pvutuboejoh!fyqfotft!xfsf!�!5-711/!
Qsfqbsf!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/23/3128!boe!b!Cbmbodf

Tiffu!bt!po!uibu!ebuf/

Solution                                               In the books of Ravi Tandan
Dr. Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Hppet!Tpme!po!I/Q/!B0d!)Opuf!2* :-35-111 42/23/3128 Cz!Hppet!Tpme!po!I/Q/!B0d!

42/23/3128 Up!Tupdl!Sftfswf!B0d!)Opuf!5* 3-63-111 ! )Mpbejoh!Ð!Opuf!3* 4-:7-111

42/23/3128 Up!Qspgju!boe!Mptt!B0d 2-55-111 42/23/3128 Cz!Cbol!B0d!)Opuf!4* 4-47-111

42/23/3128 Cz!Cbmbodf!d0e!;

Ijsf!Qvsdibtf!Tupdl!)Opuf!6* 6-99-111

24-31-111 24-31-111

Dr. Profit and Loss Account for the year ended 31st December, 2017 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Fyqfotft 2:-911 Cz!IQ!Usbejoh!B0d 2-55-111

Bee;!Pvutuboejoh ! 5-711 35-511

Up!Cbol!Joufsftu 21-971

Up!Ofu!Qspgju 2-19-851

2-55-111 2-55-111

Balance Sheet of Ravi Tandan as at 31st December, 2017

Mjbcjmjujft � Bttfut �

Dbqjubm!; Dmptjoh!Tupdl!;

Jouspevdfe 2-11-111 WDt!Ð!61!A!�!:71!fbdi 59-111

Bee;!Ofu!Qspgju 2-19-851 FQt!Ð!61!A!�!2-551!fbdi 83-111

3-19-851 IQ!Tupdl!;

Mftt;!Esbxjoht ! !46-111 2-84-851 WDt 3-21-111

Dsfejupst!)WDt!Ð!61!A!�!:71!fbdi* 59-111 Mftt;!Tupdl!Sftfswf ! !:1-111 2-31-111

Pvutuboejoh!Fyqfotft 5-711 FQt 4-89-111

Cbol!Pwfsesbgu 3-3:-771 Mftt;!Tupdl!Sftfswf 2-73-111 3-27-111

5-67-111 5-67-111
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Xpsljoh!Opuft!;

)2*!Hppet!Tpme!po!Ijsf!Qvsdibtf �! !

361!Wbdvvn!Dmfbofst!A!�!2-791!fbdi! 5-31-111

311!Fmfdusjd!Qpmjtifst!A!�!3-631!fbdi! 6-15-11

:-35-111

)3*!Mpbejoh!po!Hppet!Tpme

361!Wbdvvn!Dmfbofs!�!)� !2-791!Ï!� !:71*! 2-91-111

311!Fmfdusjd!Qpmjtifst!�!)� !3-631!Ï!� !2-551*! 3-27-111

4-:7-111

)4*!Jotubmnfou!Sfdfjwfe

361!Wbdvvn!Dmfbofst!A!�!951!fbdi! 3-21-111

311!Fmfdusjd!Qpmjtifst!A!�!741!fbdi! 2-37-111

4-47-111

)5*!Mpbejoh!po!Dmptjoh!Cbmbodft!pg!I!Q!Tupdl

Po!Wbdvvn!Dmfbofs!>!�!2-91-111!0!� !5-31-111!�!� !3-21-111! :1-111

Po!Fmfdusjd!Qpmjtifs!>!�!3-27-111!0!� !6-15-111!�!� !4-89-111! 2-73-111

3-63-111

)6*!Ijsf!Qvsdibtf!Tupdl!>!I/Q/!Tbmft!Ï!Jotubmnfout!Sfdfjwfe

Wbdvvn!Dmfbofs!>!�!5-31-111!Ï!� !3-21-111! 3-21-111

Fmfdusjd!Qpmjtifs!>!�!6-15-111!Ï!� !2-37-111! 4-89-111

6-99-111

Repossession

Xifo!hppet!bsf!sfqpttfttfe!gps!efgbvmu!jo!qbznfou-!uif!ovncfs!pg!jotubmnfout!evf!cvu!opu!zfu!sfdfjwfe!po!uif
hppet!bsf!opu!sfdpwfsbcmf/!Uif!bnpvout!pg!uiftf!jotubmnfout!jo!sftqfdu!up!uif!sfqpttfttfe!hppet!bsf!usbotgfssfe
gspn!uif!Nfnpsboevn!Ijsf!Qvsdibtf!Efcupst!Bddpvou!up!uif!Hppet!Sfqpttfttfe!Bddpvou!cz!efcjujoh!uif
mbuufs!boe!dsfejujoh!uif!gpsnfs!jo!uif!Nfnpsboevn!Ijsf!Qvsdibtf!Mfehfs/
Jo! uif!Hfofsbm!Mfehfs-!Hppet!Sfqpttfttfe!Bddpvou! jt! efcjufe! boe!Ijsf!Qvsdibtf!Usbejoh!Bddpvou! jt

dsfejufe!xjui!uif!jotubmnfout!evf!cvu!opu!zfu!sfdfjwfe/!Jg!uif!tfmmjoh!qsjdf!0!nbslfu!qsjdf!pg!uif!hppet!sfqpttfttfe
jt!mftt!uibo!uif!jotubmnfout!evf!cvu!opu!qbje-!ju!sfqsftfout!b!mptt!po!sfqpttfttjpo!boe!jt!usbotgfssfe!up!uif!Ijsf
Qvsdibtf!Usbejoh!Bddpvou!cz!efcjujoh!uif!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!boe!dsfejujoh!uif!Hppet!Sfqpt.
tfttfe! Bddpvou/! Mjlfxjtf-! jg! uif! tfmmjoh! qsjdf! 0! nbslfu! qsjdf! pg! uif! hppet! sfqpttfttfe! jt!npsf! uibo! uif
jotubmnfout!evf!cvu!opu!qbje-!ju!sfqsftfout!b!qspgju!boe!ju!jt!dsfejufe!up!uif!Ijsf!Qvsdibtf!Usbejoh!Bddpvou/

Uif!gpmmpxjoh!bsf!uif!Kpvsobm!Fousjft!gps!sfqpttfttjpo!;

(1) When the goods are repossessed
Hppet!Sfqpttfttfe!Bddpvou Es/!\Jotubmnfout!evf!cvu!opu!zfu!qbje^
! ! Up!Ijsf!Qvsdibtf!Usbejoh!Bddpvou

(2) When there is a loss on repossession
\Tfmmjoh!qsjdf!0!nbslfu!qsjdf!jt!mftt!uibo!Jotubmnfout!evf!cvu!opu!zfu!qbje^
Ijsf!Qvsdibtf!Usbejoh!Bddpvou Es/
! ! Up!Mptt!po!Sfqpttfttjpo!Bddpvou

(3) When there is a profit on repossession
\Tfmmjoh!qsjdf!0!nbslfu!qsjdf!jt!hsfbufs!uibo!Jotubmnfout!evf!cvu!opu!zfu!qbje^
Qspgju!po!Sfqpttfttjpo!Bddpvou Es/
! ! Up!Ijsf!Qvsdibtf!Usbejoh!Bddpvou

Illustration 36
Bnbs!'!Dp/!ibt!b!ijsf!qvsdibtf!efqbsunfou!boe!hppet!bsf!tpme!po!ijsf!qvsdibtf!bu!dptu!qmvt!71&/!Gspn!uif!gpmmpxjoh
jogpsnbujpo-!qsfqbsf!uif!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!up!btdfsubjo!uif!qspgju!ps!mptt!nbef!jo!uif!ijsf!qvsdibtf!efqbsunfou/
Tipx!zpvs!xpsljoht!dmfbsmz/
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Qbsujdvmbst � Qbsujdvmbst �

Kbo/2-!3127 Dbti!sfdfjwfe!evsjoh!uif!zfbs 67-111

Ijsf!Qvsdibtf!Tupdl!)bu!I/Q/!qsjdf* 27-111 Hppet!sfdfjwfe!cbdl!gspn!dvtupnfst!)jotubmnfou!evf!
�!3-111*!wbmvfe!bu 411

Efd/!42-!3127 Hppet!xjui!I/Q/!dvtupnfst!bu!I/Q/!qsjdf 47-111

Hppet!tpme!po!I/Q/!evsjoh!uif!zfbs 91-111 Jotubmnfout!evf!cvu!opu!zfu!sfdfjwfe 3-111

Solution In the books of Amar & Co.
Dr. Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3127 Up!Cbmbodf!c0e!; 42/23/3127 Cz!Dbti!B0d 67-111

Ijsf!Qvsdibtf!Tupdl! 27-111 42/23/3127 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 7-111

42/23/3127 Up!Hppet!Tpme!po!I/Q/!B0d 91-111 Cz!Hppet!Tpme!po!I/Q/!B0d!)Opuf!3* 41-111

42/23/3127 Up!Mptt!po!Hppet!Sfqpttfttfe!B0d!)Opuf!7* 2-811 Cz!Hppet!Sfqpttfttfe!B0d!)Opuf!7*!!!!! 3-111

42/23/3127 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 24-611 Cz!Ijsf!Qvsdibtf!Tupdl!)Opuf!4* 47-111

42/23/3127 Up!Qspgju!'!Mptt!B0d 31-911 Cz!Ijsf!Qvsdibtf!Efcupst!)Opuf!5* 3-111

2-43-111 2-43-111

Xpsljoh!Opuft;
)2* Mpbejoh!po!pqfojoh!cbmbodf!pg!hppet!xjui!dvtupnfst!>!710271!x!� !27-111!>!�!7-111/
)3* Mpbejoh!po!hppet!tpme!po!ijsf!qvsdibtf!>!710271!x!� !91-111!>!�!41-111/
)4* Mpbejoh!po!dmptjoh!cbmbodf!pg!hppet!xjui!dvtupnfst!>!710271!x!� !47-111!>!�!24-611/
)5* Dmptjoh!cbmbodf!pg!jotubmnfou!evf!)I/Q/!Efcupst*!dbo!cf!wfsjgjfe!cz!qsfqbsjoh!uif!gpmmpxjoh!bddpvout;

Dr. Memorandum Hire Purchase Debtors Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Ijsf!Qvsdibtf!Tupdl!B0d!)Opuf!6* 71-111 Cz!Dbti!B0d 67-111
Cz!Hppet!Sfqpttfttfe!B0d 3-111
Cz!Cbmbodf!d0e 3-111

71-111 71-111

Dr. (5) Memorandum Hire Purchase Stock Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)hjwfo* 27-111 Cz!Ijsf!Qvsdibtf!Efcupst!B0d!)Cbmbodjoh!gjhvsf* 71-111

Up!Hppet!tpme!po!I/Q/!B0d!)hjwfo* 91-111 Cz!Cbmbodf!d0e!)hjwfo* 47-111

:7-111 :7-111

)7* Jotubmnfou!!evf!!po!!sfqpttfttfe!!hppet!!jt!!� !3-111/!Ju!ibt!cffo!wbmvfe!bu!� !411/!Uifsfgpsf-!mptt!po!sfqpttfttjpo!>!� !3-111!Ï
� !411!>!�!2-811/!Bmufsobujwfmz-!pomz!� !411!)sfbmjtbcmf!wbmvf!pg!hppet!sfqpttfttfe!dbo!cf!dsfejufe!up!I/Q/!Usbejoh!Bddpvou*/

Illustration 37
Ns!Y!jt!b!ijsf!qvsdibtf!usbefs!boe!tfmmt!hppet!po!ijsf!qvsdibtf!cbtjt!bu!dptu!qmvt!61&/
Gspn! uif! gpmmpxjoh! jogpsnbujpo-! qsfqbsf!Ijsf! Qvsdibtf! Usbejoh!Bddpvou! up! efufsnjof! qspgju! gps! uif! zfbs! foejoh

42/4/3129;

Bqsjm!2-!3128 � Nbsdi!42-!3129 �

Tupdl!xjui!Dvtupnfst!)bu!IQ!qsjdf* :1-111 Tupdl!bu!Tipq!)fydmvejoh!sfuvsofe!hppet* 3-11-111

Tupdl!bu!Tipq!)bu!dptu* 2-91-111 Jotubmnfout!evf!cvu!opu!sfdfjwfe :1-111

Jotubmnfout!evf!)hppe* 61-111 Tupdl!xjui!dvtupnfst!)bu!IQ!qsjdf* 4-11-111

Hppet!sfqpttfttfe!)bhbjotu!jotubmnfout!evf!�!31-111* 6-111

Dbti!sfdfjwfe!gspn!dvtupnfst 7-11-111

Solution In the books of X
Dr. Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e!; 42/4/3129 Cz!Dbti!B0d 7-11-111

Tupdl!xjui!Dvtupnfst!)bu!IQ!qsjdf* :1-111 # Cz!Tupdl!Sftfswf!B0d!)Opuf!5* 41-111

Jotubmnfout!evf!)hppe* 61-111 # Cz!Hppet!Sfqpttfttfe!B0d 31-111
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42/4/3129 Up!Hppet!Tpme!po!IQ!B0d!)Opuf!3* 9-81-111 # Cz!Hppet!Tpme!po!IQ!B0d!)Mpbejoh* 3-:1-111

# Up!Mptt!po!Hppet!Sfqpttfttfe!B0d!)7* 26-111 # Cz!Cbmbodf!d0e!;

# Up!Tupdl!Sftfswf!B0d!)Opuf!6* 2-11-111 Tupdl!xjui!Dvtupnfst 4-11-111

# Up!Qspgju!boe!Mptt!B0d 3-16-111 Jotubmnfout!Evf :1-111

24-41-111 24-41-111

Working Notes :

Dr. (1) Memorandum Stock at Shop Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)bu!dptu* 2-91-111 Cz!Hppet!Tpme!po!IQ!)dptu!qsjdf* 6-91-111

Up!Qvsdibtft 7-11-111 Cz!Cbmbodf!d0e 3-11-111

8-91-111 8-91-111

Dr. (2) Memorandum Hire Purchase Stock Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e :1-111 Cz!IQ!Efcupst!B0d!)Opuf!4* 7-71-111
Up!Hppet!Tpme!po!IQ!B0d!)Cbmbodjoh!!gjhvsf* 9-81-111 Cz!Cbmbodf!d0e 4-11-111

:-71-111 :-71-111

Dr. (3) Memorandum Hire Purchase Debtors Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)hjwfo* 61-111 Cz!Dbti!)hjwfo* 7-11-111
Up!IQ!Tupdl!B0d!)Jotubmnfout!gbmmjoh!evf!evsjoh!uif!zfbs* 7-71-111 Cz!Hppet!Sfqpttfttfe!B0d!)hjwfo* 31-111

Cz!Cbmbodf!d0e!)hjwfo* :1-111

8-21-111 8-21-111

)5*!Mpbejoh!po!Pqfojoh!Tupdl!xjui!Dvtupnfst!;!Ju!jt!hjwfo!uibu!mpbejoh!jt!61&!pg!dptu/!Ju!nfbot-!mpbejoh!jt!204!pg!uif!ijsf!qvsdibtf
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! qsjdf/!Upubm!mpbejoh!>!204!pg!� !:1-111!>!�!41-111/
)6*!Mpbejoh!po!Dmptjoh!Tupdl!xjui!Dvtupnfst!;!204!pg!� !4-11-111!>!�!2-11-111/
)7*!Jotubmnfout!evf!po!sfqpttfttfe!hppet!jt!� !31-111/!Ju!ibt!cffo!wbmvfe!bu!� !6-111/!Uifsfgpsf-!mptt!po!sfqpttfttjpo!jt!� !26-111/

Illustration 38
Gpmmpxjoh!bsf!uif!qbsujdvmbst!gspn!uif!cpplt!pg!b!usbefs!xip!tfmmt!hppet!pg!tnbmm!wbmvf!po!uif!ijsf!qvsdibtf!tztufn!bu!61&
qspgju!po!dptu/!Qsfqbsf!uif!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!gps!uif!zfbs!foejoh!Efdfncfs!42-!3128;

Qbsujdvmbst � Qbsujdvmbst �

Kbovbsz!2!; Hppet!sfqpttfttfe!)jotubmnfou!evf!�!9-111*!wbmvfe!bu

Tupdl!xjui!uif!dvtupnfst 38-111 �!2-611!xijdi!ibt!cffo!jodmvefe!jo!uif!tupdl!bu!uif!foe

Tupdl!jo!uif!tipq 65-111 bu!�!2-611

Jotubmnfout!evf 26-111 Dbti!sfdfjwfe!gspn!dvtupnfst 2-91-111

Efdfncfs!42!; Hppet!qvsdibtfe!evsjoh!uif!zfbs 2-91-111

Tupdl!jo!uif!tipq 72-611

Jotubmnfout!evf 38-111

Solution In the books of a Trader
Dr. Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e!; 42/23/3128 Cz!!Dbti!B0d 2-91-111
! Tupdl!xjui!dvtupnfst 38-111 42/23/3128 Cz!Tupdl!Sftfswf!B0d!)Opuf!5* :-111
! Jotubmnfout!evf 26-111 42/23/3128 Cz!Hppet!Sfqpttfttfe!B0d!)Opuf!7* 9-111

42/23/3128 Up!Hppet!tpme!po!I/Q/!B0d!)Opuf!3* 3-72-111 42/23/3128 Cz!Hppet!Tpme!po!I/Q/!B0d!)Mpbejoh* 98-111
Up!Mptt!po!Hppet!Sfqpttfttfe!B0d!)Opuf!7* 7-611 42/23/3128 Cz!Cbmbodf!d0e!;

42/23/3128 Up!Tupdl!Sftfswf!B0d!)Opuf!6* 3:-444 ! Tupdl!xjui!Dvtupnfst!)Opuf!3* 99-111
42/23/3128 Up!Qspgju!'!Mptt!B0d 71-278 ! Jotubmnfout!evf 38-111

4-::-111 4-::-111

Working Notes :

Dr. (1) Memorandum Stock at Shop Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e!)dptu* 65-111 Cz!Hppet!tpme!po!I/Q/!B0d!)bu!dptu*!)Cbmbodjoh!gjhvsf* 2-85-111
Up!Qvsdibtft!B0d 2-91-111 Cz!Cbmbodf!d0e!)�!72-611!Ï!�!2-611* 71-111

3-45-111 3-45-111
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Dr. (2) Memorandum H.P. Stock Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e! 38-111 Cz!Ijsf!Qvsdibtf!Efcupst!B0d 3-11-111
Up!Hppet!tpme!po!I/Q/!)bu!I/Q/!qsjdf*!
! ! )�!2-85-111!y!2610211*

3-72-111 Cz!Cbmbodf!d0e 99-111

3-99-111 3-99-111

Dr. (3) Memorandum H.P. Debtors Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 26-111 Cz!Dbti!B0d 2-91-111
Up!I/Q/!Tupdl!B0d!)Cbmbodjoh!gjhvsf* 3-11-111 Cz!Hppet!Sfqpttfttfe!B0d 9-111

Cz!Cbmbodf!d0e 38-111

3-26-111 3-26-111

)5* Mpbejoh!po!pqfojoh!tupdl!xjui!dvtupnfst/!Ju!jt!hjwfo!uibu!mpbejoh!jt!61&!pg!dptu/!Ju!nfbot-!mpbejoh!jt!204!pg!ijsf!qvsdibtf!qsjdf/
Upubm!mpbejoh!>!204!pg!� !38-111!>!�!:-111/

)6* Mpbejoh!po!dmptjoh!tupdl!xjui!dvtupnfst/!204!pg!� !99-111!>!�!3:-444/

)7* Jotubmnfout!evf!po!sfqpttfttfe!hppet!jt!� !9-111/!Ju!ibt!cffo!wbmvfe!bu!� !2-611/!Uifsfgpsf-!mptt!po!sfqpttfttjpo!jt!� !9-111!Ï
� !2-611!>!�!7-611/

Stock and Debtors System

Uif!Tupdl!boe!Efcupst!Tztufn!)tjnjmbs!up!uif!tztufn!gpmmpxfe!jo!dbtf!pg!Csbodi!Bddpvout*!dbo!bmtp!cf!bqqmjfe
gps!uif!btdfsubjonfou!pg!qspgju!ps!mptt!po!hppet!pg!tnbmm!wbmvf!tpme!po!ijsf!qvsdibtf!cbtjt/!Voefs!uijt!tztufn-
uif!gpmmpxjoh!bddpvout!bsf!pqfofe!;!)j*!Ijsf!Qvsdibtf!Tupdl!Bddpvou<!)jj*!Ijsf!Qvsdibtf!Efcupst!Bddpvou<
)jjj*! Hppet! Tpme! po! Ijsf! Qvsdibtf! Bddpvou<! )jw*! Hppet! Sfqpttfttfe! Bddpvou<! boe! )w*! Ijsf! Qvsdibtf
Bekvtunfou!Bddpvou/

Journal Entries in the books of the Hire Vendors

(1) For goods sold on hire purchase
Ijsf!Qvsdibtf!Tupdl!Bddpvou! Es/!\I/Q/!Qsjdf^
! ! Up!Hppet!Tpme!po!Ijsf!Qvsdibtf!Bddpvou

(2) For total instalment due during the accounting period
Ijsf!Qvsdibtf!Efcupst!Bddpvou! Es/
! ! Up!Ijsf!Qvsdibtf!Tupdl!Bddpvou

(3) For money received from debtors
Cbol!0!Dbti!Bddpvou Es/
! ! Up!Ijsf!Qvsdibtf!Efcupst!Bddpvou

(4) For goods repossessed
Hppet!Sfqpttfttfe!Bddpvou! Es/!\Voqbje!jotubmnfout^
! ! Up!Ijsf!Qvsdibtf!Tupdl!Bddpvou

(5) For loading on goods sold on hire purchase
Hppet!Tpme!po!Ijsf!Qvsdibtf!Bddpvou! Es/
! ! Up!Ijsf!Qvsdibtf!Bekvtunfou!Bddpvou

(6) For loading on opening hire purchase stock
Tupdl!Sftfswf!Bddpvou! Es/
! ! Up!Ijsf!Qvsdibtf!Bekvtunfou!Bddpvou

(7) For loading on closing hire purchase stock
Ijsf!Qvsdibtf!Bekvtunfou!Bddpvou! Es/
! ! Up!Tupdl!Sftfswf!Bddpvou
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(8) For loss on goods repossessed
Ijsf!Qvsdibtf!Bekvtunfou!Bddpvou! Es/! \Ejggfsfodf!cfuxffo!jotubmnfout!voqbje!boe!
! ! Up!Hppet!Sfqpttfttfe!Bddpvou!!!!!!! ! !nbslfu!wbmvf!pg!hppet!sfqpttfttfe!ps!mpbejoh!pomz/^
)Uif!bcpwf!fousz!xjmm!cf!sfwfstfe!xifo!uifsf!jt!b!qspgju/*

(9) For expenses incurred on hire purchase business
Ijsf!Qvsdibtf!Bekvtunfou!Bddpvou! Es/
! ! Up!Cbol!0Dbti!Bddpvou

(10) When profit on hire purchase is transferred to Profit and Loss Account
Ijsf!Qvsdibtf!Bekvtunfou!Bddpvou! Es/
! ! Up!Qspgju!boe!Mptt!Bddpvou
)Uif!bcpwf!fousz!xjmm!cf!sfwfstfe-!xifo!uifsf!jt!b!mptt*

(11) When goods sold on hire purchase account is closed
Hppet!Tpme!po!Ijsf!Qvsdibtf!Bddpvou! Es/
! ! Up!Hfofsbm!Usbejoh!Bddpvou
! ! ! ! ! ! ps
! ! Up!Tupdl!bu!Tipq!Bddpvou!

Illustration 39
Tbnciv!Cspt/!tfmmt!jut!qspevdu!voefs!uif!ijsf!qvsdibtf!nfuipe/!Uif!gpmmpxjoh!jogpsnbujpo!xbt!bwbjmbcmf!bt!po!uif!ebuft
opufe!cfmpx!;

Qbsujdvmbst 2/2/3127!)�* 42/23/3127!)�*

Tupdl!pvu!po!ijsf!qvsdibtf!qsjdf :1-111 2-14-111
Tipq!tupdl!cbmbodf 22-361 26-861

Jotubmnfout!evf!)dvtupnfst!tujmm!qbzjoh* 7-861 22-361

Ju!jt!btdfsubjofe!uibu!dbti!pg!� !2-91-111!ibt!cffo!sfdfjwfe!evsjoh!uif!zfbs!boe!hsptt!qspgju!jt!sfdlpofe!bu!36&!pg!uif
tfmmjoh!qsjdf/
Qsfqbsf!;!)j*!I/Q/!Usbejoh!Bddpvou<!boe!)jj*!Uif!bddpvout!voefs!Tupdl!boe!Efcupst!Nfuipe/! !

Solution (i) In the books of Sambhu Bros.
Dr. Hire Purchase Trading Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3127 Up!Cbmbodf!c0e; 42/23/3127 Cz!Dbti!B0d! 2-91-111
! Ijsf!Qvsdibtf!Tupdl! :1-111 42/23/3127 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 33-611
! Ijsf!Qvsdibtf!Efcupst 7-861 42/23/3127 Cz!Hppet!Tpme!po!I/!Qvs/!B0d!!)Opuf!3* 5:-486
Up!Hppet!Tpme!po!Ijsf!Qvsdibtf!B0d 2-:8-611 Cz!Cbmbodf!d0e;

42/23/3127 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 36-861 ! Ijsf!Qvsdibtf!Tupdl 2-14-111

42/23/3127 Up!Qspgju!'!Mptt!B0d 57-236 ! Ijsf!Qvsdibtf!Efcupst 22-361

4-77-236 4-77-236

Uvupsjbm!Opuf!;!Tuvefout!tipvme!qsfqbsf!ejggfsfou!bddpvout!pg!uif!#Tupdl!boe!Efcupst!Tztufn#!bt!hjwfo!cfmpx!gps!gjoejoh!pvu!uif
sfmfwbou!gjhvsft!bqqfbsjoh!jo!uif!bcpwf!Ijsf!Qvsdibtf!Usbejoh!Bddpvou/

Solution (ii)
Dr. Hire Purchase Stock Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3127 Up!Cbmbodf!c0e :1-111 ! ! @ Cz!Ijsf!Qvsdibtf!Efcupst!B0d 2-95-611

! ! @ Up!Hppet!Tpme!po!Ijsf!Qvsdibtf!B0d 2-:8-611 42/23/3127 Cz!Cbmbodf!d0e 2-14-111

3-98-611 3-98-611

Dr. Hire Purchase Debtors Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3127 Up!Cbmbodf!c0e 7-861 ! ! @ Cz!Dbti 2-91-111

! ! @ Up!Ijsf!Qvsdibtf!Tupdl!B0d!)Cbm/!!gjhvsf* 2-95-611 42/23/3127 Cz!Cbmbodf!d0e 22-361

2-:2-361 2-:2-361
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Dr. Hire Purchase Adjustment Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3127 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 36-861 2/2/3127 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 33-611
42/23/3127 Up!Qspgju!'!Mptt!B0d 57-236 42/23/3127 Cz!Hppet!Tpme!po!Ijsf!Qvsdibtf!B0d!)Opuf!3* 5:-486

82-986 82-986

Dr. Shop Stock Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3127 Up!Cbmbodf!c0e 22-361 ! ! @ Cz!Hppet!Tpme!po!Ijsf!Qvsdibtf!B0d! 2-59-236
! ! @ Up!Qvsdibtf!B0d!)Cbmbodjoh!gjhvsf* 2-63-736 ! ! )bu!dptu*!!)405!pg!�!2-:8-611*

42/23/3127 Cz!Cbmbodf!d0e 26-861

2-74-986 2-74-986

Xpsljoh!Opuft;

)2* Hppet!bsf!tpme!bu!b!qspgju!pg!36&!po!tfmmjoh!qsjdf/!Tp-!mpbejoh!jt!205!pg!uif!tfmmjoh!qsjdf/!Uifsfgpsf-!mpbejoh!po!pqfojoh!cbmbodf
pg!ijsf!qvsdibtf!tupdl!>!205!pg!� !:1-111!>!�!33-611

)3* Mpbejoh!po!hppet!tpme!po!ijsf!qvsdibtf!>!205!pg!� !2-:8-611!>!�!5:-486/
)4* Mpbejoh!po!dmptjoh!cbmbodf!pg!ijsf!qvsdibtf!tupdl!>!205!pg!� !2-14-111!>!�!36-861/

Illustration 40
Efdps!Mue/!tvqqmz!hppet!po!ijsf!qvsdibtf!tztufn!bu!b!qspgju!pg!61&!pwfs!uif!dptu/!uif!gpmmpxjoh!bsf!uif!usbotbdujpot!gps
uif!zfbs!foejoh!Efdfncfs!42-!3128!;
Tupdl!pvu!po!ijsf!qvsdibtf!bu!Dptu!po �! !
! ! ! ! ! ! !12/12/3128 71-111
! ! ! ! ! ! !42/23/3128 59-111
Jotubmnfout!evf!)dvtupnfst!bsf!tujmm!qbzjoh*!po
! ! ! ! ! ! !12/12/3128 6-511
! ! ! ! ! ! !42/23/3128 :-111
Hppet!sf.qpttfttfe!evsjoh!uif!zfbs!)gps!jotubmnfout!voqbje!�!:11*!wbmvfe!bu 561
Jotubmnfout!sfbmjtfe!evsjoh!uif!zfbs 2-28-111
Qsfqbsf!uif!Ijsf!Qvsdibtf!Tupdl!Bddpvou-!Ijsf!Qvsdibtf!EfcupstÔ!Bddpvou!boe!uif!Ijsf!Qvsdibtf!Bekvtunfou!Bddpvou/

Solution In the books of Decor Ltd.
Dr. Hire Purchase Stock Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e!)Opuf!2* :1-111 42/23/3128 Cz!Ijsf!Qvsdibtf!Efcupst!b0d 2-32-611

42/23/3128 Up!Hppet!Tpme!po!Ijsf!Qvsdibtf!B0d 2-14-611

! ! )Cbmbodjoh!gjhvsf* 42/23/3128 Cz!Cbmbodf!d0e!)Opuf!3* 83-111

2-:4-611 2-:4-611

Dr. Hire Purchase Debtorsŭ Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 6-511 Cz!Cbol!B0d 2-28-111

Up!Ijsf!Qvsdibtf!Tupdl!B0d
! ! )Cbmbodjoh!gjhvsf*

2-32-611 Cz!Hppet!Sfqpttfttfe!B0d!
! ! ! )Jotubmnfou!voqbje*

:11

42/23/3128 Cz!Cbmbodf!d0e :-111

2-37-:11 2-37-:11

Dr. Hire Purchase Adjustment Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Hppet!Sfqpttfttfe!)Opuf!5*
! ! )Mptt!po!sfqpttfttjpo*!

561 2/2/3128 Cz!Tupdl!Sftfswf!B0d
Cz!Hppet!Tpme!po!Ijsf!Qvsdibtf!B0d

41-111

Up!Qspgju!boe!Mptt!B0d!)Cbmbodjoh!gjhvsf* 51-161 ! ! ! )Opuf!4* 45-611

Up!Tupdl!Sftfswf!b0d 35-111

75-611 75-611
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Xpsljoh!Opuft!;

)2* Ijsf!qvsdibtf!qsjdf!>!Dptu!,!61&/!Tupdl!pvu!po!ijsf!qvsdibtf!po!2/2/3128!bu!ijsf!qvsdibtf!qsjdf!>!�!71-111!,!61&!pg!� !71-111!>
�!71-111!,!�!41-111!>!�!:1-111/

)3* Tupdl!pvu!po!ijsf!qvsdibtf!po!42/23/3128!bu!ijsf!qvsdibtf!qsjdf!>!�!59-111!,!61&!pg!� !59-111!>!�!59-111!,!�!35-111!>!�!83-111/
)4* Mpbejoh!po!hppet!tpme!po!ijsf!qvsdibtf!>!204!pg!� !2-14-611!>!�!45-611/
)5* Hppet!sfqpttfttfe!bu!� !:11!cvu!ju!ibt!cffo!wbmvfe!bu!� !561/!Uifsfgpsf-!mptt!po!sfqpttfttjpo!jt!� !561/

Illustration 41
Wbsvo!tfmmt!hppet!po!ijsf!qvsdibtf!cbtjt!bmtp/!If!gjyft!uif!ijsf!qvsdibtf!qsjdf!cz!beejoh!61&!up!uif!dptu!pg!uif!hppet!xjui
ijn/!Uif!gpmmpxjoh!bsf!uif!gjhvsft!sfmbujoh!up!ijt!ijsf!qvsdibtf!cvtjoftt!gps!uif!zfbs-!3128!;

Qbsujdvmbst � Qbsujdvmbst �

Cbmbodf!pg!Ijsf!Qvsdibtf!Tupdl!Bddpvou!!bt!po!2/2/3128 23-111 Tfmmjoh!qsjdf!pg!hppet!tpme!po!ijsf!qvsdibtf!cbtjt!evsjoh!uif!zfbs :1-711

Cbmbodf!!pg!Ijsf!Qvsdibtf!Efcupst!Bddpvou!bt!po!2/2/3128 411 Upubm!bnpvou!pg!jotubmnfout!uibu!gfmm!evf!evsjoh!uif!zfbs :3-811

Dbti!sfdfjwfe!gspn!dvtupnfst!evsjoh!uif!zfbs :3-511

B!dvtupnfs!up!xipn!hppet!gps!� !2-311!ibe!cffo!tpme!qbje!pomz!6!jotubmnfout!pg!� !211!fbdi/!Po!ijt!gbjmvsf!up!qbz!uif
npouimz!jotubmnfou!pg!� !211!evf!po!5/23/3128-!uif!hppet!xfsf!sfqspttfttfe!po!38/23/3128!bgufs!evf!mfhbm!opujdf/
Qsfqbsf!mfehfs!bddpvout!po!uif!Tupdl.Efcupst!Tztufn!gps!uif!zfbs!foefe!42/23/3128/

Solution In the books of Varun
Dr. Hire Purchase Stock Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 23-111 ! ! @ Cz!Ijsf!Qvsdibtf!Efcupst!B0d :3-811
! ! @ Up!Hppet!Tpme!po!Ijsf!Qvsdibtf!B0d :1-711 38/23/3128 Cz!Hppet!Sfqpttfttfe!B0d! 711

! ! )Jotubmnfout!opu!zfu!evf*
42/23/3128 Cz!Cbmbodf!d0e :-411

2-13-711 2-13-711

Dr. Hire Purchase Debtors Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 411 ! ! @ Cz!Dbti!B0d! :3-511
! ! @ Up!Ijsf!Qvsdibtf!Tupdl!B0d :3-811 38/23/3128 Cz!Hppet!Sfqpttfttfe!B0d! 211

! ! )Jotubmnfou!evf!cvu!opu!qbje*
42/23/3128 Cz!Cbmbodf!d0e 611

:4-111 :4-111

Dr. Hire Purchase Adjustment Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 4-211 2/2/3128 Cz!!Tupdl!Sftfswf!B0d!)Opuf!2* 5-111

42/23/3128 Up!Qspgju!'!Mptt!B0d 42-311 43/23/3128 Cz!Hppet!tpme!po!Ijsf!Qvsdibtf!B0d!)Opuf!3* 41-311

42/23/3128 Cz!Hppet!Sfqpttfttfe!B0d!)Qspgju* 211

45-411 45-411

Dr. Goods Repossessed Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

38/23/3128 Up!Ijsf!Qvsdibtf!Tupdl!B0d 711 42/23/3128 Cz!Cbmbodf!d0e!)Opuf!5* 911

38/23/3128 Up!Ijsf!Qvsdibtf!Efcupst!B0d 211

42/23/3128 Up!Ijsf!Qvsdibtf!Bekvtunfou!B0d 211

911 911

Xpsljoh!Opuft;

)2* Jg!dptu!jt!� !211-!qspgju!jt!� !61!boe!ijsf!qvsdibtf!qsjdf!jt!� !211!,!�!61!>!�!261/!Qspgju!po!ijsf!qvsdibtf!qsjdf!>!610261!>!204/!Uifsfgpsf-
mpbejoh!po!pqfojoh!tupdl!>!204!pg!� !23-111!>!�!5-111/

)3* Mpbejoh!po!hppet!tpme!po!ijsf!qvsdibtf!>!204!pg!� !:1-711!>!�!41-311/
)4* Mpbejoh!po!dmptjoh!cbmbodf!pg!ijsf!qvsdibtf!tupdl!>!204!pg!� !:-411!>!�!4-211/
)5* Ju!jt!bttvnfe!uibu!uif!sfqpttfttfe!hppet!ibwf!cffo!wbmvfe!bu!dptu!j/f/-!304!pg!� !2-311!>!�!911/
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Illustration 42
Gvsojtifst!Mue/!tvqqmz!gvsojtijoh!po!ijsf.qvsdibtf!ufsnt!bu!b!qspgju!pg!61&!pwfs!uif!dptu/!Uif!gpmmpxjoh!bsf!uif!usbotbdujpot
gps!uif!zfbs!foejoh!Efdfncfs!42-!3128!;

Qbsujdvmbst � Qbsujdvmbst �

Kbo/!2!Tupdl!pvu!po!ijsf!qvsdibtf!bu!dptu 31-111 !Jotubmnfout!sfbmjtfe!evsjoh!uif!zfbs 4:-111

Kbo/!2!Jotubmnfout!evf!)dvtupnfst!tujmm!qbzjoh* 2-911 Efd/!42!Tupdl!pvu!po!ijsf!qvsdibtf!bu!dptu 27-111

! ! ! !Hppet!sf.qpttfttfe!evsjoh!uif!zfbs!)gps!jotubmnfout
! ! ! !voqbje!�!411*!fwbmvbufe!bu 261

! ! ! !!Jotubmnfout!evf!)dvtupnfst!tujmm!qbzjoh* 4-111

Qsfqbsf!uif!Ijsf.Qvsdibtf!Tupdl!Bddpvou-!Ijsf.Qvsdibtf!EfcupstÔ!bddpvou!boe!uif!Ijsf.Qvsdibtf!Bekvtunfou!Bddpvou/

Solution In the books of Furnishers Ltd.
Dr. Hire Purchase Stock Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e!)Bu!I/Q/!qsjdf*! 41-111 ! ! @ Cz!!Ijsf!Qvsdibtf!Efcupst!B0d 51-611

! ! @ Up!hppet!Tpme!po!Ijsf!Qvsdibtf!B0d 45-611 42/23/3128 Cz!!Cbmbodf!d0e!)bu!I/Q/!Qsjdf* 35-111

75-611 75-611

Dr. Hire Purchase Debtors Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 2911 @ Cz!Cbol!B0d 4:-111
! ! @ Up!Ijsf!Qvsdibtf!Tupdl!B0d 51-611 Cz!Hppet!Sfqptt/!B0d!!)Jotubmnfou!voqbje* 411

42/23/3128 Cz!Cbmbodf!d0e 4-111

53-411 53-411

Dr. Hire Purchase Adjustment Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Hppet!Sfqpttfttfe!B0d 261 2/2/3128 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 21-111
42/23/3128 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 9-111 ! ! @ Cz!Hppet!Tpme!po!Ijsf!Qvsdibtf!B0d 22-611

42/23/3128 Up!Qspgju!'!Mptt!B0d 24-461 ! ! )Opuf!3*

32-611 32-611

Xpsljoh!Opuft;

)2* Hppet!!bsf!!tpme!!bu!b!qspgju!pg!61&!po!dptu/!Ju!nfbot-!jg!dptu!jt!� !211!uifo!qspgju!>!� !61!boe!ijsf!qvsdibtf!qsjdf!>!�!211!,!�!61!>
� !261/!Uifsfgpsf!mpbejoh!po!ijsf!qvsdibtf!qsjdf!>!610261!>!204/!Mpbejoh!po!pqfojoh!cbmbodf!pg!ijsf!qvsdibtf!tupdl!>!204!pg
� !41-111!>!�!21-111/

)3* Mpbejoh!po!hppet!tpme!po!ijsf!qvsdibtf!>!204!pg!� !45-611!>!�!22-611/
)4* Mpbejoh!po!dmptjoh!cbmbodf!pg!ijsf!qvsdibtf!tupdl!>!204!pg!� !35-111!>!�!9-111/

Illustration 43
Z!Mue/!tfmmt!qspevdut!po!ijsf!qvsdibtf!ufsnt-!uif!qsjdf!cfjoh!dptu!qmvt!44

2
04&/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!gps!3128-

qsfqbsf!uif!Ijsf!Qvsdibtf!Tupdl!Bddpvou-!uif!Tipq!Tupdl!Bddpvou-!uif!Ijsf!qvsdibtf!Efcupst!Bddpvou-!uif!Tupdl!Sftfswf
Bddpvou!boe!uif!Ijsf!Qvsdibtf!Bekvtunfou!bddpvou!)gps!qspgju*;

Qbsujdvmbst � Qbsujdvmbst �

3128- Kbovbsz-!2 3128- Efdfncfs-!42

Tupdl!pvu!po!ijsf!bu!ijsf!qvsdibtf!qsjdf 2-31-111 Tupdl!pvu!po!ijsf!bu!ijsf!qvsdibtf!qsjdf 2-49-111

Tupdl!jo!iboe-!bu!tipq 26-111 Tupdl!jo!iboe!bu!!tipq 32-111

Jotubmnfout!evf!)Dvtupnfst!tujmm!qbzjoh* :-111 Jotubmnfout!evf!)Dvtupnfst!tujmm!qbzjoh* 26-111

Dbti!sfdfjwfe!evsjoh!uif!zfbs 3-51-111

Solution In the books of Y Ltd.
Dr. Hire Purchase Stock Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e!)Bu!I/Q/!qsjdf* 2-31-111 ! ! @ Cz!Ijsf!Qvsdibtf!Efcupst!B0d 3-57-111

42/23/!/3128 Up!Hppet!Tpme!po!Ijsf!Qvsdibtf!B0d 3-75-111 42/23/3128 Cz!Cbmbodf!d0e 2-49-111

4-95-111 4-95-111
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Dr. Shop Stock Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 26-111 ! ! @ Cz!Ijsf!Qvsdibtf!Tupdl!B0d! 2-:9-111

! ! ! @ Up!Qvsdibtft!B0d 3-15-111 ! )405!pg!�!3-75-111*!

42/23/3128 Cz!Cbmbodf!d0e 32-111

3-2:-111 3-2:-111

Dr. Hire Purchase Debtors Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e :-111 ! ! ! @ Cz!Dbti!B0d 3-51-111

42/23/3128 Up!Ijsf!Qvsdibtf!Tupdl!B0d 3-57-111 42/23/3128 Cz!Cbmbodf!d0e 26-111

3-66-111 3-66-111

Dr. Stock Reserve Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Ijsf!Qvsdibtf!Bekvtunfou!B0d 41-111 2/2/3128 Cz!Cbmbodf!c0e 41-111

42/23/3128 Up!Cbmbodf!d0e 45-611 42/23/3128 Cz!Ijsf!Qvsdibtf!Bekvtunfou!B0d 45-611

75-611 75-611

Dr. Hire Purchase Adjustment Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3128 Up!Tupdl!Sftfswf!B0d!)Opuf!4* 45-611 2/2/3128 Cz!Tupdl!Sftfswf!B0d!)Opuf!2* 41-111

42/23/3128 Up!Qspgju!'!Mptt!B0d 72-611 42/23/3128 Cz!Hppet!Tpme!po!Ijsf!Qvsdibtf!B0d!)Opuf!3* 77-111

:7-111 :7-111

Xpsljoh!Opuft;

)2*!Hppet!!bsf!!tpme!!bu!b!qspgju!pg!44
2
04&!po!dptu/!Ju!nfbot-!jg!uif!dptu!jt!� !211-!uifo!qspgju!jt!� !44/44!boe!ijsf!qvsdibtf!qsjdf!>

� !211!,!�!44/44!>!�!244/44/!Uifsfgpsf-!mpbejoh!po!ijsf!qvsdibtf!qsjdf!>!44/440244/44!>!205/!Mpbejoh!po!pqfojoh!cbmbodf!pg!ijsf
qvsdibtf!tupdl!>!205!pg!� !2-31-111!>!�!41-111/

)3*!Mpbejoh!po!hppet!tpme!po!ijsf!qvsdibtf!>!205!pg!� !3-75-111!>!�!77-111/
)4*!Mpbejoh!po!dmptjoh!cbmbodf!pg!ijsf!qvsdibtf!tupdl!>!205!pg!� !2-49-111!>!�!45-611/

Instalment Payment System

Bo!jotubmnfou!tbmf!jt!b!dsfeju!tbmf!jo!xijdi!qbznfout!bsf!nbef!jo!jotubmnfout!pwfs!b!qfsjpe!pg!ujnf/!Voefs!uijt
tztufn!uif!cvzfs! jt!hjwfo! uif!qpttfttjpo!boe!bmtp!pxofstijq!pg! uif!hppet!sjhiu!bu! uif!ujnf!pg!tjhojoh!uif
bhsffnfou/!Jg!uif!cvzfs!efgbvmut-!uif!tfmmfs!dboopu!sfqpttftt!uif!hppet!cvu!if!dbo!tvf!uif!cvzfs!gps!uif!bnpvou
evf/
Uif!gpmmpxjoh!bsf!uif!gfbuvsft!pg!bo!Jotubmnfou!Qbznfou!Tztufn!;
)b*! Ju!jt!bo!pvusjhiu!dsfeju!tbmf!pg!hppet/
)c*! Uif!cvzfs!ibt!uif!gbdjmjuz!up!qbz!uif!qsjdf!jo!jotubmnfout!pwfs!b!qfsjpe!pg!ujnf/
)d*! Uif!cvzfs!hfut!jnnfejbuf!qpttfttjpo!bt!xfmm!bt!pxofstijq!pg!uif!hppet/
)e*! Jo!uif!fwfou!pg!efgbvmu!cz!uif!cvzfs!jo!uif!qbznfou!pg!boz!jotubmnfou-!uif!tfmmfs!dboopu!sfqpttftt!uif

hppet!)cfdbvtf!uif!pxofstijq!ibt!bmsfbez!cffo!usbotgfssfe*/
)f*! Jo!dbtf!pg!efgbvmu-!uif!upubm!bnpvou!pg!jotubmnfout!qbje!cz!uif!cvzfs!bsf!opu!gpsgfjufe/!Uif!tfmmfs!dbo

pomz!csjoh!b!tvju!bhbjotu!uif!cvzfs!gps!uif!voqbje!jotubmnfout/
Uif!ejggfsfodf!cfuxffo!uif!ijsf!qvsdibtf!tztufn!boe!uif!jotubmnfou!qbznfou!tztufn!jt!bt!gpmmpxt;

Ijsf!Qvsdibtf!Tztufn Jotubmnfou!Qbznfou!Tztufn

)j*!Obuvsf!pg!Dpousbdu Ju!jt!bo!bhsffnfou!pg!ijsjoh!pg!hppet/ Ju!jt!bo!bhsffnfou!pg!tbmf!pg!hppet/

)jj*!Qbttjoh!pg!Ujumf Uif!ujumf!pg!uif!hppet!jt!qbttfe!po!up!uif!cvzfs!bgufs
uif!qbznfou!pg!uif!gjobm!jotubmnfou!ps!bt!bhsffe!cz
uif!qbsujft/

Uif!ujumf!pg!uif!hppet!jt!qbttfe!po!up!uif!cvzfs!bu!uif
ujnf!pg!tjhojoh!uif!bhsffnfou/
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)jjj*!Sjhiut!pg!Tfmmfs Jg!uif!cvzfs!gbjmt!up!qbz!boz!pg!uif!jotubmnfout-!uif
hppet!dbo!cf!sfqpttfttfe!cz!uif!tfmmfs/

Uif!tfmmfs!dboopu!sfqpttftt!uif!hppet/!If!dbo!tvf
uif!cvzfs!gps!uif!bnpvou!evf/

)jw*!Sjhiut!pg!Ejtqptbm Uif!cvzfs!dboopu!ijsf!pvu-!tfmm-!usbotgfs-!eftuspz-
qmfehf!uif!hppet/

Uif!cvzfs!dbo!ijsf!pvu-!tfmm-!usbotgfs-!eftuspz-!qmfehf
uif!hppet!boe!uif!cpob!gjef!qvsdibtfs!dbo!hfu!hppe!ujumf/

)w*!Sfuvso!pg!Hppet Uif!cvzfs!nbz!sfuvso!hppet!xjuipvu!gvsuifs!qbznfou-
fydfqu!gps!uif!jotubmnfout!bmsfbez!evf/

Fydfqu!tfmmfsÔt!efgbvmu-!hppet!dboopu!cf!sfuvsofe/
Cvzfs!jt!mjbcmf!up!qbz!uif!bnpvou!evf/

)wj*!Gpsgfjuvsf!pg!Bnpvou!Sfdfjwfe Jo!dbtf!pg!efgbvmu-!uif!upubm!bnpvou!pg!jotubmnfout!qbje
jt!gpsgfjufe!boe!usfbufe!bt!ijsf!dibshft/

Jo!dbtf!pg!efgbvmu-!uif!upubm!bnpvou!pg!jotubmnfout!qbje
cz!uif!cvzfs!dboopu!cf!gpsgfjufe/

Accounting Arrangements

Voefs!uif!jotubmnfou!qbznfou!tztufn-!uif!qspqfsuz!jo!uif!hppet!qbttft!up!uif!cvzfs!bu!uif!ujnf!pg!tjhojoh!uif
dpousbdu/!Xifo!bddpvoujoh!fousjft!bsf!up!cf!qbttfe!jo!uif!cpplt!pg!uif!cvzfs!boe!tfmmfs-!uijt!gbdu!tipvme!cf
ublfo!joup!bddpvou/!Uif!tfmmfs!xjmm!usfbu!uif!usbotbdujpo!bt!b!dsfeju!tbmf/!Mjlfxjtf-!uif!cvzfs!usfbut!ju!bt!bo!pvusjhiu
dsfeju!qvsdibtf!)cvu!uif!qbznfou!tipvme!cf!nbef!jo!jotubmnfout*/!Uif!cvzfs!dsfejut!uif!tfmmfs!xjui!uif!upubm
bnpvou!qbzbcmf!up!ijn!)jodmvejoh!joufsftu*!boe!efcjut!uif!Bttfu!Bddpvou!xjui!dbti!qsjdf!boe!Joufsftu!Tvtqfotf
Bddpvou!)xjui!upubm!joufsftu*/
Uif!tfmmfs!efcjut!uif!cvzfs!xjui!gvmm!bnpvou!boe!dsfejut!tbmft!bddpvou!xjui!dbti!qsjdf!boe!uif!Joufsftu!Tvtqfotf

Bddpvou!xjui!upubm!joufsftu/!B!qspqpsujpobuf!qbsu!pg!uif!Joufsftu!Tvtqfotf!Bddpvou!jt!usbotgfssfe!fbdi!zfbs!up!uif
dsfeju!pg!uif!Qspgju!boe!Mptt!Bddpvou/!Uif!cvzfs!nbjoubjot!uif!Bttfut!Bddpvou!jo!b!nboofs!tjnjmbs!up!uibu!pg!uif
Ijsf!Qvsdibtf!Tztufn/!Uif!efqsfdjbufe!wbmvf!pg!uif!bttfu!jt!tipxo!jo!uif!bttfu!tjef!pg!uif!Cbmbodf!Tiffu/!Uif!bnpvou
evf!up!tfmmfs!jt!tipxo!jo!uif!Cbmbodf!Tiffu!bt!b!mjbcjmjuz/!Uif!tfmmfs!tipxt!uif!cbmbodf!evf!gspn!uif!cvzfs!bt!efcupst
)opu!bt!tupdl!bt!jo!uif!dbtf!pg!Ijsf!Qvsdibtf!Tztufn*!jo!uif!Cbmbodf!Tiffu/

The Books of the Buyer

Uif!gpmmpxjoh!kpvsobm!fousjft!bsf!qbttfe!jo!uif!cpplt!pg!uif!cvzfs/

1. When the asset is acquired on instalment payment system.
Bttfu!Bddpvou! Es/!\Gvmm!dbti!qsjdf^
Joufsftu!Tvtqfotf!Bddpvou Es/!\Upubm!joufsftu^
! ! Up!Wfoeps!Bddpvou ! ! ! \Jotubmnfou!qsjdf^

2. When down payment is made
Wfoeps!Bddpvou! Es/
! ! Up!Cbol!Bddpvou

3. For interest of the relevant period
Joufsftu!Bddpvou! Es/
! ! Up!Joufsftu!Tvtqfotf!Bddpvou

4. For payment of instalment
Wfoeps!Bddpvou! Es/
! ! Up!Cbol!Bddpvou

5. When depreciation is charged on the asset
Efqsfdjbujpo!Bddpvou! Es/
! ! Up!Bttfu!Bddpvou

6. For closing interest and depreciation account.
Qspgju!boe!Mptt!Bddpvou! Es/
! ! Up!Joufsftu!Bddpvou
! ! Up!Efqsfdjbujpo!Bddpvou
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The Books of the Seller/Vendor

Uif!gpmmpxjoh!Kpvsobm!Fousjft!bsf!qbttfe!jo!uif!cpplt!pg!uif!tfmmfs/

1. When goods are sold and delivered under the instalment payment system.
Qvsdibtfs!Bddpvou! Es/!\Gvmm!dbti!qsjdf!,!upubm!joufsftu^
! ! Up!Tbmft!Bddpvou! ! ! !\Dbti!qsjdf^
! ! Up!Joufsftu!Tvtqfotf!Bddpvou! ! ! !\Upubm!joufsftu^

2. When down payment is received
Cbol!Bddpvou Es/
! ! Up!Qvsdibtfs!Bddpvou

3. For interest of the relevant period
Joufsftu!Tvtqfotf!Bddpvou Es/
! ! Up!Joufsftu!Bddpvou

4. For receipt of the amount of instalment
Cbol!Bddpvou Es/
! ! Up!Qvsdibtfs!Bddpvou

5. For closing interest account
Joufsftu!Bddpvou Es/
! ! Up!Qspgju!boe!mptt!Bddpvou

6. For closing sales account
Tbmft!Bddpvou Es/
! ! Up!Usbejoh!Bddpvou

Illustration 44
Fbtufso!Dpmmjfsjft!Mue/!qvsdibtfe!xbhpot!gspn!Ufynbdp!Mue/!voefs!uif!Jotubmnfou!Qbznfou!Tztufn!po!2tu!Kbovbsz!3127/
Ju!xbt!bhsffe!uibu!� !26-111!xbt!up!cf!qbje!po!tjhojoh!uif!bhsffnfou!boe!b!tvn!pg!� !26-111!xbt!up!cf!qbje!boovbmmz!gps!4
zfbst/!Uif!dbti!qsjdf!pg!uif!xbhpot!xbt!�!63-411!boe!uif!sbuf!pg!joufsftu!xbt!21&/!Efqsfdjbujpo!jt!dibshfe!A!31&!po!uif
tusbjhiu!mjof!nfuipe/
Zpv!bsf!sfrvjsfe!up!hjwf!Kpvsobm!fousjft!sfdpsejoh!uif!bcpwf!usbotbdujpot!jo!uif!cpplt!pg!cpui!uif!qbsujft/

Solution In the books of Eastern Collieries Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3127 Xbhpo!B0d Es/ 63-411
Kbo/!2 Joufsftu!Tvtqfotf!B0d!)Opuf!3* Es/ 8-811

Up!Ufynbdp!Mue/!B0d 71-111
)Cfjoh!uif!qvsdibtf!pg!xbhpot!gspn!Ufynbdp!Mue/!po!jotubmnfou!tztufn*

Ufynbdp!Mue/!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Es/ 26-111
Up!Cbol!B0d 26-111

)cfjoh!uif!bnpvou!qbje!po!tjhojoh!uif!bhsffnfou*

Efd/!42 Joufsftu!B0d Es/ 4-841
Up!Joufsftu!Tvtqfotf!B0d 4-841

)Cfjoh!joufsftu!!pg!3127!po!�!48-411!A!21&!q/b/*

Ufynbdp!Mue/!B0d Es/ 26-111
Up!Cbol!B0d 26-111

)Cfjoh!uif!qbznfou!pg!2tu!jotubmnfou*

Efqsfdjbujpo!B0d Es/! 21-571
Up!Xbhpo!B0d 21-571

)Cfjoh!uif!efqsfdjbujpo!dibshfe!A!31&!q/b/!po!�!63-411*

Qspgju!'!Mptt!B0d Es/ 25-2:1
Up!Joufsftu!B0d 4-841
Up!Efqsfdjbujpo!B0d 21-571

)Cfjoh!uif!joufsftu!boe!efqsfdjbujpo!usbotgfssfe!up!Qspgju!'!Mptt!Bddpvou*
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3128 Joufsftu!B0d Es/ 3-714
Efd/!42 Up!Joufsftu!Tvtqfotf!B0d 3-714

)Cfjoh!joufsftu!pg!3128!po!�!37-141!A!21&!q/b/*

Ufynbdp!Mue/!B0d Es/ 26-111
Up!Cbol!B0d 26-111

)Cfjoh!uif!qbznfou!pg!3oe!jotubmnfou*

Efqsfdjbujpo!B0d Es/ 21-571
Up!Xbhpo!B0d 21-571

)Cfjoh!uif!efqsfdjbujpo!dibshfe!A!31&!q/b/!po!�!63-411*

Qspgju!'!Mptt!B0d Es/ 24-174
Up!Joufsftu!B0d 3-714
Up!Efqsfdjbujpo!B0d 21-571

)Cfjoh!uif!joufsftu!boe!efqsfdjbujpo!!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou*

3129 Joufsftu!B0d!)Opuf!2* Es/ 2-478
Efd/!42 Up!Joufsftu!Tvtqfotf!B0d 2-478

)Cfjoh!joufsftu!pg!3128!po!�!24-744!A!21&!q/b/*

Ufynbdp!Mue/!B0d Es/ 26-111
Up!Cbol!B0d 26-111

)Cfjoh!uif!qbznfou!pg!gjobm!jotubmnfou*

Efqsfdjbujpo!B0d Es/ 21-571
Up!Xbhpo!B0d 21-571

)Cfjoh!uif!efqsfdjbujpo!dibshfe!A!31&!po!�!63-411*

Qspgju!'!Mptt!B0d Es/ 22-938
Up!Joufsftu!B0d 2-478
Up!Efqsfdjbujpo!B0d 21-571

)Cfjoh!uif!joufsftu!boe!efqsfdjbujpo!usbotgfssfe!up!Qspgju!'!Mptt!Bddpvou*

In the books of Texmaco Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3127 Fbtufso!Dpmmjfsjft!Mue/!B0d Es/ 71-111
Kbo/!2 Up!Tbmft!B0d 63-411

Up!Joufsftu!Tvtqfotf!B0d 8-811
)Cfjoh!tbmf!pg!xbhpot!po!jotubmnfou!qbznfou!tztufn*

Cbol!B0d! Es/ 26-111
Up!Fbtufso!Dpmmjfsjft!Mue/!B0d 26-111

)Cfjoh!uif!bnpvou!sfdfjwfe!bt!epxo!qbznfou*

Efd/!42 Joufsftu!Tvtqfotf!B0d Es/ 4-841
Up!Joufsftu!B0d 4-841

)Cfjoh!joufsftu!pg!3127!dsfejufe!!up!Joufsftu!Bddpvou*

Cbol!B0d Es/ 26-111
Up!Fbufso!Dpmmjfsjft!Mue/!B0d 26-111

)Cfjoh!uif!2tu!jotubmnfou!sfdfjwfe*

Tbmft!B0d Es/ 63-411
Up!Usbejoh!B0d 63-411

)Cfjoh!uif!usbotgfs!pg!Tbmft!Bddpvou!up!Usbejoh!Bddpvou*

Joufsftu!B0d Es/ 4-841
Up!Qspgju!'!Mptt!B0d 4-841

)Cfjoh!uif!joufsftu!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou*

3128 Joufsftu!Tvtqfotf!B0d Es/ 3-714
Efd/!42 Up!Joufsftu!B0d 3-714

)Cfjoh!joufsftu!pg!3128!dsfejufe!up!Joufsftu!Bddpvou*

Cbol!B0d Es/ 26-111
Up!Fbtufso!Dpmmfsjft!Mue/B0d 26-111

)Cfjoh!uif!3oe!jotubmnfou!sfdfjwfe*

Joufsftu!B0d Es/ 3-714
Up!Qspgju!'!Mptt!B0d 3-714

)Cfjoh!uif!joufsftu!dsfejufe!up!Qspgju!'!Mptt!Bddpvou*
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3129 Joufsftu!Tvtqfotf!B0d Es/ 2-478
Efd/!42 Up!Joufsftu!B0d 2-478

)Cfjoh!joufsftu!pg!3128!dsfejufe!up!Joufsftu!Bddpvou*

Cbol!B0d Es/ 26-111
Up!Fbtufso!Dpmmjfsjft!Mue/!B0d 26-111

)Cfjoh!uif!4se!jotubmnfou!sfdfjwfe*

Joufsftu!B0d Es/ 2-478
Up!Qspgju!'!Mptt!B0d 2-478

)Cfjoh!uif!joufsftu!dsfejufe!up!Qspgju!'!Mptt!Bddpvou*

Working Notes: (1) Calculation of Interest

3127 � 3128 � 3129 �

Dbti!Qsjdf 63-411 Cbmbodf!c0e 37-141 Cbmbodf!c0e 24-744
Mftt!;!Epxo!Qbznfou 26-111 Bee!;!Joufsftu!A!21& 3-714 Bee!;!Joufsftu!A!21&! +2-478

48-411 39-744 26-111
Bee!;!Joufsftu!A!21& 4-841 Mftt!;!Jotubmnfou 26-111 Mftt!;!jotubmnfou 26-111

52-141 Cbmbodf!d0g 24-744 Ojm

Mftt!;!Jotubmnfou 26-111 +Bduvbm!Joufsftu!dpnft!up!
�!2-474!cvu!ibt!cffo!qvu!bu!
�!2-478!gps!cbmbodjoh!qvsqptft/

Cbmbodf!d0g 37-141

)3* Upubm!joufsftu!>!� !4-841!,!�!3-714!,!�!2-478!>!�!8-811/

Illustration 45
Cvsexbo!Npups!Tfswjdf!dp/!cvzt!b!npups!dbs!po!jotubmnfou!qbznfou!tztufn!gspn!Ijoe!Npupst!Mue/!po!2/2/3126!voefs
xijdi!qbznfou!jt!up!cf!nbef!po!Efdfncfs!42!gps!5!zfbst!A!�!61-111!qfs!boovn-!joufsftu!cfjoh!dbmdvmbufe!bu!6&!q/b/!Uif
dbti!epxo!qsjdf!pg!uif!dbs!jt!� !2-88-411/!Efqsfdjbuf!uif!dbs!bu!21&!q/b/!po!uif!Ejnjojtijoh!Cbmbodf!Nfuipe/!Xsjuf.vq!uif
Npups!Dbs!Bddpvou-!Wfoeps!Bddpvou!boe!uif!Joufsftu!Tvtqfotf!Bddpvou!jo!uif!CvzfsÔt!cpplt!pwfs!uif!gjstu!gpvs!zfbst/

Solution In the books of Burdwan Motor Service Co.
Dr. Motor Car Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Ijoe!Npups!Mue/!B0d 2-88-411 42/23/3126 Cz!Efqsfdjbujpo!B0d 28-841
42/23/3126 Cz!Cbmbodf!d0e 2-6:-681

2-88-411 2-88-411

2/2/3127 Up!Cbmbodf!c0e 2-6:-681 42/23/3127 Cz!Efqsfdjbujpo!B0d 26-:68
42/23/3127 Cz!Cbmbodf!d0e 2-54-724

2-6:-681 2-6:-681

2/2/3128 Up!Cbmbodf!c0e 2-54-724 42/23/3128 Cz!Efqsfdjbujpo!B0d 25-472
42/23/3128 Cz!Cbmbodf!d0e 2-3:-363

2-54-724 2-54-724

2/2/3129 Up!Cbmbodf!c0e 2-3:-363 42/23/3129 Cz!Efqsfdjbujpo!B0d 23-:36
Cz!Cbmbodf!d0e 2-27-438

2-3:-363 2-3:-363

Dr. Interest Suspense Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Ijoe!Npups!Mue/!B0d 33-811 42/23/3126 Cz!Joufsftu!B0d 9-976
42/23/3126 Cz!Cbmbodf!d0e 24-946

33-811 33-811

2/2/3127 Up!Cbmbodf!c0e 24-946 42/23/3127 Cz!Joufsftu!B0d 7-919
42/23/3127 Cz!Cbmbodf!d0e 8-138

24-946 24-946

2/2/3128 Up!Cbmbodf!c0e 8-138 42/23/3128 Cz!Joufsftu!B0d 5-75:
42/23/3128 Cz!Cbmbodf!d0e 3-489

8-138 8-138

2/2/3129 Up!Cbmbodf!c0e 3-489 42/23/3129 Cz!Joufsftu!B0d 3-489
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Dr. Hind Motors Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Cbol!B0d 61-111 2/2/3126 Cz!Npups!Dbs!B0d 2-88-411
42/23/3126 Up!Cbmbodf!d0e 2-61-111 Cz!Joufsftu!Tvtqfotf!B0d 33-811

3-11-111 3-11-111

42/23/3127 Up!Cbol!B0d 61-111 2/2/3127 Cz!Cbmbodf!c0e 2-61-111
42/23/3127 Up!Cbmbodf!d0e 2-11-111

2-61-111 2-61-111

42/23/3128 Up!Cbol!B0d 61-111 2/2/3128 Cz!Cbmbodf!c0e 2-11-111
42/23/3128 Up!Cbmbodf!d0e 61-111

2-11-111 2-11-111

42/23/3129 Up!Cbol!B0d 61-111 2/2/3127 Cz!Cbmbodf!c0e 61-111

Working Notes : (1) Calculation of Interest

3126 � 3127 � 3128 � 3129 �

Dbti!qsjdf 2-88-411 Cbmbodf!c0g 2-47-276 Cbmbodf!d0g :3-:84 Cbmbodf!d0g 58-733

Bee;!Joufsftu!A!6& 9-976 Bee;!Joufsftu!A!6& 7-919 Bee;!Joufsftu!A!6& 5-75: Bee;!Joufsftu!A!6& +3-489

2-97-276 2-53-:84 :8-733 61-111

Mftt;!Jotubmnfou 61-111 Mftt;!Jotubmnfou 61-111 Mftt;!Jotubmnfou 61-111 Mftt;!Jotubmnfou 61-111

Cbmbodf!d0g 2-47-276 Cbmbodf!d0g :3-:84 Cbmbodf!d0g 58-733 +!Bduvbm!joufsftu!dpnft!up!�!3-492-
cvu!ibt!cffo!qvu!bu!�!3-489!gps
cbmbodjoh!qvsqptft/

Illustration 46
Dpdpovu!Hspxfst!qvsdibtf!b!nbdijofsz!po!jotubmnfou!cbtjt!gspn!Z!Nbdijofsz!Dp/!Mue/-!po!uif!gpmmpxjoh!ufsnt!;.
)b*! Dbti!epxo!qbznfou!bu!uif!ujnf!pg!tjhojoh!uif!bhsffnfou!po!2/2/3125!jt!� !21-922/
)c*! Gjwf!boovbm!jotubmnfout!pg!� !8-811-!uif!gjstu!up!dpnnfodf!bu!uif!foe!pg!uxfmwf!npouit!gspn!uif!ebuf!pg!dbti!epxo

qbznfou/
)d*! Joufsftu!bu!21&!q/b/!jt!dibshfe!cz!uif!tfmmfs/
)e*! Efqsfdjbujpo!bu!31&!q/b/!po!XEW!cbtjt!jt!xsjuufo!pgg!po!uif!nbdijofsz/
)f*! Nbdijofsz!jt!tpme!gps!� !26-111!po!uif!dpnqmfujpo!pg!qbznfout!pg!jotubmnfout/
)g*! Bddpvoujoh!zfbs!foefe!po!42tu!Efdfncfs!jo!fbdi!zfbs/
!!!!!!!!!!Tipx!uif!Nbdijofsz!Bddpvou!gps!uif!foujsf!qfsjpe/

Solution In the books of Coconut Growers
Dr. Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3125 Up!Z!Nbdijofsz!Dp/!Mue/!B0d!)Opuf!2* 51-111 42/23/3125 Cz!Efqsfdjbujpo!B0d 9-111

42/23/3125 Cz!Cbmbodf!d0e 43-111

51-111 51-111

2/2/3126 Up!Cbmbodf!c0e 43-111 42/23/3126 Cz!Efqsfdjbujpo!B0d 7-511

42/23/3126 Cz!Cbmbodf!d0e 36-711

43-111 43-111

2/2/3127 Up!Cbmbodf!c0e 36-711 42/23/3127 Cz!Efqsfdjbujpo!B0d 6-231

42/23/3127 Cz!Cbmbodf!d0e 31-591

36-711 36-711

2/2/3128 Up!Cbmbodf!c0e 31-591 42/23/3128 Cz!Efqsfdjbujpo!B0d 5-137

42/23/3128 Cz!Cbmbodf!d0e 27-495

31-591 31-591

2/2/3129 Up!Cbmbodf!c0e 27-495 42/23/3129 Cz!Efqsfdjbujpo!B0d 4-388

42/23/3129 Up!Qspgju!'!Mptt!B0d!)Qspgju!po!Tbmf* 2-9:4 42/23/3129 Cz!Cbol!B0d 26-111

29-388 29-388
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Working Notes: (1) Calculation of Cash Price

Op/!pg!jotubmnfout Bnpvou!pg!jotubmnfou Joufsftu Qsjodjqbm

6ui 8-811! ! ! ! ! +!2022!pg!�!8-811!!>!�! !!811! 8-111!)8-811!Ï!811*! !
5ui 8-811! ! ! ! ! 2022!pg!�!25-811!>!�!2-447! 7-475!)8-811!Ï!2-447*! !
4se 8-811! ! ! ! ! ! 2022!pg!�!32-175!>!�!2-:26! 6-896!)8-811!Ï!2-:26*! !
3oe 8-811! ! ! ! ! 2022!pg!�!37-95:!>!�!3-552! 6-36:!)8-811!Ï!3-552*! !
2tu 8-811! ! ! ! ! ! 2022!pg!�!!43-219!>!�!3-:2:! 5-892!)8-811!Ï!3-:2:*! !

�!49-611! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �!:-422! 3:-29:!! !

! ! ! !Bee!;!Dbti!Epxo!Qbznfou 21-922!! !

! ! ! ! ! ! ! ! ! !! Dbti!qsjdf 51-111!! !

+!Mfu!uif!bnpvou!evf!bu!uif!cfhjoojoh!pg!uif!6ui!zfbs!cf!� !211/!Joufsftu!jt!21&-!j/f/-!� !21/!Bnpvou!qbzbcmf!bu!uif!foe!pg!uif!6ui
zfbs!jt!� !211!,!21!>!�!221/!Uifsfgpsf-!uif!sbujp!cfuxffo!joufsftu!boe!uif!bnpvou!evf!>!210221!>!2022/!)Tff!bmtp!Opuf!3*/
)3*!Dbmdvmbujpo!pg!uif!bnpvou!evf!bu!uif!zfbs.foe

6ui!zfbs!;! � !! 8-811
5ui!zfbs!;!� !)8-111!,!8-811*! � !25-811
4se!zfbs!;!� !)7-475!,!8-111!,!8-811*!! � !32-175
3oe!zfbs!;!� !)6-896!,!7-475!,!8-111!,!8-811*!! � !37-95:
2tu!zfbs!;!� !)6-36:!,!6-896!,!7-475!,!8-111!,!8-811*!! � !43-219

Illustration 47
Po!2tu!Kbovbsz!3126!B!tfmmt!b!usvdl!up!C-!po!uif!jotubmnfou!qbznfou!tztufn-!po!uif!gpmmpxjoh!dpoejujpo!;
)2* Uif!qvsdibtf!qsjdf!pg!uif!usvdl!jt!� !2-11-111/
)3* Uijt!bnpvou!jt!qbzbcmf!up!B!jo!gpvs!frvbm!boovbm!jotubmnfout!bmpoh!xjui!23&!joufsftu!qfs!boovn!po!uif!pvutuboejoh

cbmbodf-!uif!gjstu!jotubmnfou!cfjoh!qbzbcmf!po!uif!ebuf!pg!tbmf/
C-!jo!uvso-!ijsft!pvu!uif!usvdl!up!B!gps!b!npouimz!tvn!pg!�!4-111!qfs!npoui!gspn!2tu!Kbovbsz!3126/!Uif!ijsf!dibshft

bsf!up!cf!bekvtufe!bu!uif!foe!pg!fbdi!zfbs!bhbjotu!uif!bnpvou!evf!up!B!po!bddpvou!pg!qsjodjqbm!boe!joufsftu-!boz!ejggfsfodf
cfjoh!tfuumfe!jo!dbti/!C!dibshft!31&!efqsfdjbujpo!)po!uif!Xsjuufo!Epxo!Wbmvf!nfuipe*!po!uif!usvdl/
Bmm!qbznfout!bsf!nbef!bt!qfs!uif!bhsffnfou/!Po!2tu!Kbovbsz!3128-!uif!usvdl!jt!tpme!cz!C!up!B!gps!� !26-111!jo!dbti/
Tipx!jo!CÔt!cpplt-!uif!Usvdl!Bddpvou-!uif!Joufsftu!Tvtqfotf!Bddpvou-!uif!Ijsf!Dibshft!Bddpvou<!uif!Joufsftu!Bddpvou

boe!BÔt!bddpvou/

Solution In the books of B
Dr. Truck Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!B!B0d 2-11-111 42/23/3126 Cz!Efqsfdjbujpo!!B0d 31-111

42/23/3126 Cz!Cbmbodf!d0e 91-111

2-11-111 2-11-111

2/2/3127 Up!Cbmbodf!c0e 91-111 42/23/3127 Cz!Efqsfdjbujpo!B0d 27-111

42/23/3127 Cz!Cbmbodf!d0e 75-111

91-111 91-111

2/2/3128 Up!Cbmbodf!c0e 75-111 42/23/3128 Cz!Efqsfdjbujpo!B0d 23-911

42/23/3128 Cz!Cbmbodf!d0e 62-311

75-111 75-111

2/2/3129 Up!Cbmbodf!c0e 62-311 2/2/3129 Cz!Dbti!B0d 26-111

2/2/3129 Cz!Mptt!po!Tbmf!pg!Usvdl!B0d 47-311

62-311 62-311

Dr. Interest Suspense Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!B!B0d!)Opuf!2* 29-111 42/23/3126 Cz!Joufsftu!B0d :-111
42/23/3126 Cz!cbmbodf!d0e :-111

29-111 29-111

2/2/3127 Up!Cbmbodf!c0e :-111 42/23/3127 Cz!Joufsftu!B0d 7-111
42/23/3127 Cz!Cbmbodf!d0e 4-111

:-111 :-111

2/2/3128 Up!Cbmbodf!c0e 4-111 42/23/3128 Cz!Joufsftu!B0d 4-111
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Dr. Hire Charges Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Qspgju!'!Mptt!B0d 47-111 42/23/3126 Cz!B!B0d 47-111

42/23/3127 Up!Qspgju!'!Mptt!B0d 47-111 42/23/3127 Cz!B!B0d 47-111

42/23/3128 Up!Qspgju!'!Mptt!B0d 47-111 42/23/3128 Cz!B!B0d 47-111

Dr. Interest Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/23/3126 Up!Joufsftu!Tvtqfotf!B0d :-111 42/23/3126 Cz!Qspgju!'!Mptt!B0d :-111

42/23/3127 Up!Joufsftu!Tvtqfotf!B0d 7-111 42/23/3127 Cz!Qspgju!'!Mptt!B0d 7-111

42/23/3128 Up!Joufsftu!Tvtqfotf!B0d 4-111 42/23/3128 Cz!Qspgju!'!Mptt!B0d 4-111

Dr. A Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3126 Up!Dbti!B0d 36-111 2/2/3126 Cz!Usvdl!B0d 2-11-111
42/23/3126 Up!Ijsf!Dibshft!B0d 47-111 2/2/3126 Cz!Joufsftu!Tvtqfotf!B0d!)Opuf!2* 29-111

42/23/3126 Up!Cbmbodf!d0e 68-111

2-29-111 2-29-111

42/23/3127 Up!Ijsf!Dibshft!B0d 47-111 2/2/3127 Cz!Cbmbodf!c0e 68-111

42/23/3127 Up!Cbmbodf!d0e 34-111 2/2/3127 Cz!Dbti!B0d!)Opuf3* 3-111

6:-111 6:-111

42/23/3128 Up!Ijsf!Dibshft!B0d 47-111 2/2/3128 Cz!Cbmbodf!c0e 34-111
42/23/3128 Cz!Dbti!B0d!)Opuf!3* 6-111
42/23/3128 Cz!Cbmbodf!d0e 9-111

47-111 47-111

2/2/3129 Up!Cbmbodf!c0e 9-111 2/2/3129 Cz!Dbti!B0d 9-111

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!joufsftu!;!Gps!3126!po!�!86-111!A!23&!>!�!:-111<!Gps!3127!po!�!61-111!A!23&!>!�!7-111<!Gps!3128!po!
�!36-111!A!23&!>!�!4-111/!Upubm!� !29-111/

(2) Cash settlement

Ebuf Qsjodjqbm!,!Joufsftu!Evf Ijsf!Dibshft Dbti!sfdfjwfe

2/2/3127 �!36-111!,!�!:-111!>!�!45-111! ! ! ! �!47-111 �!3-111

2/2/3128 �!36-111!,!�!7-111!>!�!42-111! ! ! ! �!47-111 �!6-111

2/2/3129 �!36-111!,!�!4-111!>!�!39-111! ! ! ! �!47-111 �!9-111

Key Points

� Voefs!uif!Ijsf!Qvsdibtf!Tztufn!uif!dvtupnfs!)dbmmfe!uif!Ijsf!Qvsdibtfs*!pcubjot!qpttfttjpo!pg!uif!hppet!bu!uif
pvutfu!boe!dbo!vtf!ju-!xijmf!qbzjoh!gps!ju!cz!jotubmnfout!pwfs!bo!bhsffe!qfsjpe!pg!ujnf/!

� Ijsf!Wfoeps!;!Uif!tfmmfs!jo!b!ijsf!qvsdibtf!bhsffnfou/
� Ijsf!Qvsdibtfs!;!Uif!cvzfs!jo!b!ijsf!qvsdibtf!bhsffnfou/
� Dbti!Qsjdf!;!Uif!bnpvou!up!cf!qbje!po!pvusjhiu!qvsdibtf!jo!dbti/
� Epxo!Qbznfou!;!Jojujbm!qbznfou!nbef!bu!uif!ujnf!pg!tjhojoh!uif!ijsf!qvsdibtf!bhsffnfou/
� Ijsf!Qvsdibtf!Qsjdf!;!Uif!bnpvou!up!cf!qbje!jg!uif!hppet!bsf!qvsdibtfe!voefs!uif!ijsf!qvsdibtf!tztufn/!Ju!jodmveft

uif!dbti!qsjdf!boe!joufsftu!pg!uif!gvuvsf!jotubmnfout/
� Uif!foujsf!qspgju!po!tbmf!voefs!ijsf!qvsdibtf!bhsffnfou!jt!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou!pg!uif!zfbs!jo

xijdi! uif!tbmf!ibt! ublfo!qmbdf/! Joufsftu!qfsubjojoh! up!fbdi!bddpvoujoh!qfsjpe! jt!dsfejufe!up!uif!Qspgju!boe!Mptt
Bddpvou!pg!uibu!zfbs/

� Ijsf!Qvsdibtf!Qsjdf!dpotjtut!pg!uxp!uijoht!;!)j*!dbti!qsjdf<!boe!)jj*!joufsftu/!Dbti!qsjdf!jt!uif!dbqjubm!fyqfoejuvsf
jodvssfe!gps!uif!bdrvjtjujpo!pg!bo!bttfu!boe!)jj*!joufsftu!jt!uif!sfwfovf!fyqfotf!gps!uif!efmbz!jo!nbljoh!uif!gvmm!qbznfou/
Btdfsubjonfou!pg!boz!pg!uiftf!uxp!hjwft!uif!botxfs!gps!uif!puifs-!f/h/-!jg!xf!btdfsubjo!uif!upubm!bnpvou!pg!joufsftu-
ju!cfdpnft!wfsz!tjnqmf!up!btdfsubjo!uif!dbti!qsjdf!kvtu!cz!efevdujoh!uif!joufsftu!gspn!uif!ijsf!qvsdibtf!qsjdf
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THEORETICAL QUESTIONS

2/ Xibu!bsf!uif!bddpvujoh!qspdfevsft!up!cf!bepqufe!jo!sftqfdu!pg!uif!Ijsf!Qvsdibtf!Tztufn!@

3/ Xibu!jt!nfbou!cz!Ijsf!Qvsdibtf!Tztufn!boe!ipx!epft!ju!ejggfs!gspn!uif!Jotubmnfou!Qbznfou!Tztufn!@

4/ Tubuf!uif!obuvsf!pg!ijsf!qvsdibtf!bhsffnfou/

5/ Tubuf!qbsb!5!pg!BTÏ2:!jo!sftqfdu!pg!ijsf!qvsdibtf!bddpvoujoh/

OBJECTIVE QUESTIONS

Multiple Choice 

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tubufnfou!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ Fbdi!jotubmnfou!jodmvejoh!epxo!qbznfou!)jg!boz*!jt!usfbufe!bt!ijsf!dibshft!cz!uif
B! ! cvzfs
C! ! tfmmfs
D! ! opof!pg!uiftf/

3/ Uif!ijsf!qvsdibtfs!dbo!sfdpse!uif!bttfu!bu!jut
B! ! ijsf!qvsdibtf!qsjdf
C! ! dbti!epxo!qsjdf
D! ! opof!pg!uiftf/

4/ Joufsftu!jt!dibshfe!po!uif!bnpvou
B! ! pvutuboejoh
C! ! qbje
D! ! opof!pg!uiftf/

5/ Bttfut!bsf!hfofsbmmz!sfqpttfttfe!bu!b!nvuvbmmz!bhsffe
B! ! wbmvf
C! ! dvssfou!qsjdf
D! ! opof!pg!uiftf/

6/ Voefs!jotubmnfou!qbznfou!tztufn-!uif!tfmmfs!usfbut!uif!usbotbdujpo!bt!b
B! ! dbti!tbmf
C! ! dsfeju!tbmf
D! ! opof!pg!uiftf/

7/ Njojnvn!mfbtf!qbznfout!bsf!;
)j* qbznfout!pwfs!uif!mfbtf!ufsn-!uif!mfttff!jt!up!nblf
)jj* dpoujohfou!sfou
)jjj* boz!sftjevbm!wbmvf!hvbsbouffe!cz!uif!mfttff/
Xijdi!pg!uif!gpmmpxjoh!jt!dpssfdu!@
B! ! )j*-!)jj*!boe!)jjj*
C! ! )j*!boe!)jjj*
D! ! )j*!boe!)jj*

8/ Hsptt!jowftunfou!jo!uif!mfbtf!jt!uif!bhhsfhbuf!pg!uif
B! ! njojnvn!mfbtf!qbznfout!voefs!gjobodf!mfbtf!gspn!uif!tuboe!qpjou!pg!uif!mfttps
C! ! njojnvn!mfbtf!qbznfout!voefs!gjobodf!mfbtf!gspn!uif!tuboe!qpjou!pg!uif!mfttps!boe!boz!hvbsbouffe
! ! ! !sftjevbm!wbmvf!bddsvjoh!up!uif!mfttps
D! ! njojnvn!mfbtf!qbznfout!voefs!gjobodf!mfbtf!gspn!uif!tuboe!qpjou!pg!mfttps!boe!boz!vohvbsbouffe
! ! ! !sftjevbm!wbmvf!bddsvjoh!up!uif!mfttps

9/ Mfbtfe!bttfut!bqqfbs!jo!uif!Cbmbodf!Tiffu!pg!uif!mfttff!jo!uif!dbtf!pg
B! ! bmm!mfbtft
C! ! pqfsbujoh!mfbtft
D! ! gjobodf!mfbtft

:/ Mfbtf!mjbcjmjujft!bsf
B! ! mpoh.ufsn!mjbcjmjuz
C! ! dvssfou!mjbcjmjuz
D! ! tqmju!cfuxffo!B!boe!C
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21/ Bu!uif!cfhjoojoh!pg!uif!mfbtf
B! ! nbkps!qpsujpo!pg!uif!qbznfou!jt!qsjodjqbm-!xjui!b!tnbmm!fmfnfou!pg!joufsftu
C! ! nbkps!qpsujpo!pg!uif!qbznfou!jt!joufsftu-!xjui!b!tnbmm!fmfnfou!pg!qsjodjqbm
D! ! uif!qsjodjqbm!boe!joufsftu!qbznfout!bsf!frvbm

PRACTICAL QUESTIONS

Hire Purchase System

Section A : Cash Price is Given

2/ Po!Kbovbsz!2-!3127-!Tibseb!qvsdibtfe!b!nbdijof!gspn!Lvtvn!po!b!ijsf.qvsdibtf!cbtjt/!Uif!qbsujdvmbst!bsf!bt!gpmmpxt;
)b*! Dbti!qsjdf!�!21-111/
)c*! � !5-111!up!cf!qbje!po!tjhojoh!uif!dpousbdu/
)d*! Cbmbodf!jo!uisff!jotubmnfout!pg!� !3-111!qmvt!joufsftu/
)e*! Joufsftu!dibshfe!po!pvutuboejoh!cbmbodf!bu!6&/
)f*! Efqsfdjbujpo!bu!6&!q/b/!po!uif!Tusbjhiu.mjof!Nfuipe/
Hjwf!Kpvsobm!Fousjft!boe!uif!ofdfttbsz!Mfehfs!Bddpvout!gps!uif!zfbs!foefe!po!42tu!Efdfncfs-!3127-!3128!boe!3129
jo!uif!cpplt!pg!cpui!uif!qbsujft/

3/ Po!2tu!Bqsjm-!3126-!B!Mue/!qvsdibtfe!b!nbdijof!gspn!C!Mue/!po!ijsf.qvsdibtf!cbtjt/!Uif!dbti!qsjdf!pg!uif!nbdijof
xbt!!� !31-111/!uif!qbznfou!xbt!up!cf!nbef!bu!� !6-111!po!efmjwfsz!boe!uif!cbmbodf!jo!4!frvbm!boovbm!jotubmnfout
pg!� !6-111-!qmvt!joufsftu!bu!6&!q/b/!qbzbcmf!po!42tu!Efdfncfs!fbdi!zfbs/!B/!Mue/!dibshft!efqsfdjbujpo!bu!21&!q/b/!po
uif!psjhjobm!dptu/!Tipx!Mfehfs!Bddpvout!jo!uif!cpplt!pg!B!Mue/

4/ Po!2tu!Kbovbsz-!3128-!Tvo!Dp/!Mue/!uppl!efmjwfsz!gspn!Tubs!Dp/!Mue/!!gjwf!nbdijoft!po!ijsf!qvsdibtf!tztufn/!B!tvn
pg!�!311!qfs!nbdijof!xbt!qbje!po!efmjwfsz!boe!uif!cbmbodf!xbt!qbzbcmf!jo!gjwf!jotubmnfout!pg!� !411!fbdi!qfs!nbdijof-
boovbmz!po!42tu!Efdfncfs/!Uif!wfoepst!dibshf!joufsftu!bu!uif!sbuf!pg!6&!q/b/!po!uif!zfbsmz!cbmbodft/!Uif!dbti!wbmvf
pg!fbdi!nbdijof!xbt!�!2-611/!Efqsfdjbujpo!xbt!qspwjefe!A!21&!q/b/!voefs!uif!Sfevdjoh!Cbmbodf!Nfuipe/
)j*!Tipx!uif!dbmdvmbujpo!pg!Joufsftu!boe!Efqsfdjbujpo/
)jj*!Xsjuf!vq!uif!Nbdijofsz!Bddpvou!boe!uif!Wfoeps!Bddpvou!jo!uif!cpplt!pg!Tvo!Dp/!Mue/

5/ Po!2tu!Kbovbsz-!3125-!K/!Dpmmjfsz!Dpnqboz!qvsdibtfe!pof!dbs!gspn!Ijoevtuibo!Npups!Mue/!Uif!dbti!epxo!qsjdf!pg
uif!dbs!xbt!�!61-111/!Ju!xbt!bhsffe!uibu!� !6-111!xpvme!cf!qbje!po!tjhojoh!uif!bhsffnfou!boe!uif!cbmbodf!cz!5!frvbm
boovbm!jotubmnfout!pg!� !23-611!fbdi!dpnnfodjoh!gspn!42tu!Efdfncfs-!3125/!Dpmmjfsz!Dpnqboz!dmptft!jut!cpplt!po
42tu!Efdfncfs/!Efqsfdjbujpo!jt!dibshfe!po!dbs!A!21&!q/b/!po!uif!Ejnjojtijoh!Cbmbodf!Nfuipe/!
Tipx!uif!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Ijoevtuibo!Npupst!Mue/!gps!5!zfbst/

6/ Uif!Nbesbt!Usbotqpsu!Dpnqboz!qvsdibtft!b!npups!dbs!gspn!Cpncbz!Npups!Mue/!po!b!ijsf.qvsdibtf!bhsffnfou!po
Kbovbsz!!2-!3126!qbzjoh!dbti!�!21-111-!boe!bhsffjoh!up!qbz!uisff!gvsuifs!jotubmnfout!pg!� !21-111!fbdi!po!Efdfncfs
42!fbdi!zfbs/!Uif!dbti!qsjdf!pg!uif!dbs!jt!� !48-361!boe!Cpncbz!Npups!Mue/!dibshft!joufsftu!bu!6&!q/b/!Uif!Nbesbt
Usbotqpsu!Dpnqboz!xsjuft!pgg!21&!q/b/!bt!efqsfdjbujpo!po!uif!Sfevdjoh!Cbmbodf!Nfuipe/
Qsfqbsf!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Cpncbz!Npupst!Mue/

7/ Joejbo!Qmbtujdt!Mue/!qvsdibtfe!pof!Ufnqp!efmjwfsz!wbo!voefs!ijsf.qvsdibtf!bhsffnfou!gspn!Ijoevtubo!Bvup!Mue/!Po
Kbovbsz!2-!3126-!!qbznfout!!xfsf!!up!!cf!nbef!pg!� !3-111!po!uibu!ebuf!boe!uif!cbmbodf!jo!uisff!frvbm!jotubmnfout!pg!�
5-111!fbdi!po!Kbovbsz!2-!3127-3128!boe!3129/!Uif!dbti!qsjdf!pg!uif!wbo!xbt!�!23-9:5/!Joufsftu!xbt!dibshfe!A!6&
q/b/!po!uif!zfbsmz!cbmbodft/!Uif!qvsdibtfs!efdjefe!up!dibshf!31&!po!uif!xsjuufo!epxo!wbmvf!bt!efqsfdjbujpo!fbdi
zfbs/!Tipx!uif!bddpvou!jo!uif!cpplt!pg!Joejbo!Qmbtujdt!Mue/!gps!uif!gpvs!zfbst!foejoh!Efdfncfs!42-!3129/

8/ Po!2tu!Kbovbsz!3126!Xfmmnbo!Dp/!Mue!qvsdibtfe!b!nbdijof!gspn!Nbdijofsz!Dp!Mue/!po!uif!ijsf.qvsdibtf!tztufn/
Uif!dbti!qsjdf!pg!uif!nbdijof!xbt!�!44-636/!Xfmmnbo!Dp/!Mue/!qbje!�!:-111!gpsuixjui!boe!�!:-111!po!42tu!Efdfncfs
fwfsz!zfbs!gps!uisff!zfbst/!Joufsftu!bu!6&!boe!efqsfdjbujpo!bu!21&!po!uif!ejnjojtijoh!cbmbodft!xfsf!dibshfe/
Tipx!uif!Nbdijof!Bddpvou-!Nbdijofsz!Dp/Mue/!Bddpvou!boe!Joufsftu!Tvtqfotf!Bddpvou!jo!uif!cpplt!pg!Xfmmnbo
Dp/!Mue/!gps!uisff!zfbst/

9/ Po!!Kbovbsz!!2-!3126-!!B!qvsdibtfe!b!nbdijof!!)voefs!Ijsf!Qvsdibtf!Tztufn*!gspn!C!wbmvfe!bu!� !48-111/!B!tvn!pg
�!6-111!xbt!qbje!bu!uif!ujnf!pg!tjhojoh!uif!dpousbdu!boe!uif!cbmbodf!jo!gpvs!zfbsmz!jotubmnfout!pg!� !9-111!qmvt!joufsftu
bu!6&!qbzbcmf!po!42tu!Efdfncfs!fbdi!zfbs/!Uif!nbdijof!xbt!efqsfdjbufe!bu!21&!po!Ejnjojtijoh!Cbmbodf!Nfuipe/
Tipx!Nbdijof!Bddpvou-!Joufsftu!Tvtqfotf!Bddpvou!boe!WfoepsÔt!Bddpvou!gps!gpvs!zfbst!jo!uif!cpplt!pg!B/

:/ Po!2tu!Kbovbsz-!3127-!Fohjoffs!qvsdibtfe!nbdijofsz!gspn!Nbstibmm!po!ijsf!qvsdibtf!tztufn-!pwfs!b!qfsjpe!pg!uisff
zfbst/! � ! 6-111!xbt!qbzbcmf!po!efmjwfsz!po!2tu! Kbovbsz-! 3127! boe! uif!cbmbodf!cz! gpmmpxjoh! jotubmnfout! po!42tu
Efdfncfs!jo!fbdi!zfbs!;!3127!Ð!�!21-111<!3128!Ð!�!21-111<!3129!Ð!Cbmbodf!bnpvou/
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Nbstibmm!dibshfe!joufsftu!bu!21&!q/b/!po!uif!zfbsmz!cbmbodft/!Uif!dbti!wbmvf!pg!uif!nbdijofsz!po!efmjwfsz!xbt
� !41-111/!Efqsfdjbujpo!bu!uif!sbuf!pg!31&!q/b/!po!ejnjojtijoh!cbmbodft!xbt!xsjuufo!pgg!jo!fbdi!zfbs/!Fohjoffs!qbje
bmm!uif!jotubmnfout!po!uif!evf!ebuf/
Tipx!uif!Nbdijofsz!Bddpvou!boe!NbstibmmÔt!Bddpvou!jo!uif!cpplt!pg!Fohjoffs!gps!uif!uisff!zfbst!up!42tu!Efdfncfs-!3129/

21/ Tsj!T/!Hvqub!bdrvjsfe!b!nbdijof!po!41/7/3128!gspn!C/D/Mue/!po!ijsf.qvsdibtf!tztufn/!Uif!dbti!qsjdf!pg!uif!nbdijof
xbt!�!28-111/!Uif!bhsffnfou!qspwjefe!uibu!!if!xpvme!qbz!�!5-111!po!uif!efmjwfsz!pg!uif!nbdijof!boe!uif!cbmbodf!jo
tjy!ibmg.zfbsmz!jotubmnfout!pg!� !3-511!fbdi/!C/D/Mue!dibshfe!joufsftu!bu!7&!qfs!boovn!po!ibmg.zfbsmz!cbmbodft/!Uif
cvzfs!dmptfe!ijt!cpplt!pg!bddpvou!po!42tu!Efdfncfs!fwfsz!zfbs/!Bttvnjoh!uibu!if!efdjefe!up!xsjuf!pgg!efqsfdjbujpo
po!uif!nbdijof!bu!21&!qfs!boovn!)po!ejnjojtijoh!cbmbodf!nfuipe*-!tipx!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt
pg!T/Hvqub/

Section B : Cash Price is not given

22/ Po!2tu!Kbovbsz-!3129-!E!'!Dp/!qvsdibtfe!nbdijofsz!po!ijsf!qvsdibtf!cbtjt-!uif!upubm!bnpvou!qbzbcmf!cfjoh!�!3-24-611/
Qbznfou!xbt!up!cf!nbef!�!71-111!po!uibu!ebuf!boe!uif!cbmbodf!jo!uisff!ibmg.zfbsmz!jotubmnfout!pg!� !68-111-!� !65-611
boe!�!53-111!dpnnfodjoh!gspn!41ui!Kvof-!3129/!Uif!wfoeps!dibshfe!joufsftu!A!21&!q/b/!dbmdvmbufe!po!ibmg.zfbsmz
sftut/!E!'!Dp/!dmptf!uifjs!cpplt!boovbmmz!po!41ui!Kvof!boe!qspwjef!efqsfdjbujpo!A!21&!q/b/!po!sfevdjoh!cbmbodf
nfuipe/!Efufsnjof!uif!dbti!qsjdf!pg!uif!nbdijof!boe!tipx!Nbdijofsz!Bddpvou!boe!Ijsf!Wfoeps!Bddpvou!jo!uif
cpplt!pg!E!'!Dp/

23/ Lbnbm!qvsdibtfe!b!qmbou!gspn!Hpqbm!po!12/12/3121!po!uif!ijsf!qvsdibtf!tztufn/!Uif!ijsf!qvsdibtf!xbt!tfuumfe!bu!�
91-111!xjui!�!36-111!qbzbcmf!bt!epxo!qbznfou!po!12/12/3121-!� !31-111!bu!uif!foe!pg!gjstu!zfbs-!� !31-111!bu!uif!foe
pg!tfdpoe!zfbs!boe!�!26-111!bu!uif!foe!pg!uijse!zfbs/
Sbuf!pg!efqsfdjbujpo!jt!21&!q/b/!po!sfevdjoh!cbmbodf!nfuipe/
Zpv!bsf!sfrvjsfe!up!)b*!dbmdvmbuf!uif!upubm!dbti!qsjdf!pg!uif!qmbou!boe!)c*!qsfqbsf!uif!Qmbou!Bddpvou!jo!uif!cpplt!pg!uif
Ijsf!Qvsdibtfs/
\Qsftfou!wbmvf!pg!� !2!gps!pof-!uxp!boe!uisff!zfbst!bsf!1/:635-!1/:181!boe!1/974:!sftqfdujwfmz/^

24/ Sbn!Mue/!qvsdibtfe!b!npups!wbo!po!ijsf!qvsdibtf!gspn!Tupsn!Mue!po!2/2/3126/!Uif!ufsnt!pg!qbznfout!xfsf!�!34-111
po!efmjwfsz-!� !22-811!bu!uif!foe!pg!gjstu!zfbs-!� !21-911!bu!uif!foe!pg!tfdpoe!zfbs!boe!�!:-:11!bu!uif!foe!pg!uijse!zfbs
jodmvejoh!joufsftu/!Sbjo!Mue/!dibshfe!efqsfdjbujpo!bu!21&!q/b/!voefs!ejnjojtijoh!cbmbodf!nfuipe/!Bttvnf!uibu!Tupsn
Mue/!dibshfe!joufsftu!A!21&!q/b/!po!pvutuboejoh!bnpvou!bu!uif!cfhjoojoh!pg!fbdi!zfbs/
Tipx!Tupsn!Mue/!Bddpvou!boe!Npups!Wbo!Bddpvou!jo!uif!cpplt!pg!Sbjo!Mue/

25/ Po!2tu!Kbovbsz-!3127-!Npefm!Joevtusjft!Mue/!qvsdibtfe!b!nbdijof!gspn!Jefbm!Nbdijofsjft!Mue/!voefs!ijsf!qvsdibtf
bhsffnfou/!Uif!ufsnt!xfsf!uibu!� !5-891!xpvme!cf!qbje!po!efmjwfsz-!uibu!jt!po!2tu!Kbovbsz-!3127-!boe!uif!cbmbodf!jo
uisff!dpotfdvujwf!zfbsmz!jotubmnfout!pg!� !:-372!fbdi-!qbzbcmf!po!42tu!Efdfncfs!fbdi!zfbs/!Uif!jotubmnfout!jodmvefe
joufsftu!A!6&!qfs!boovn!po!uif!cbmbodf!pg!uif!dbti!epxo!qsjdf!evf/
Dbmdvmbuf!uif!dbti!epxo!qsjdf!pg!uif!nbdijof!boe!tipx!uif!Nbdijofsz!Bddpvou!)bttvnjoh!efqsfdjbujpo!xbt!dibshfe!A
21&!voefs!uif!Sfevdjoh!Cbmbodf!Nfuipe*!boe!uif!bddpvou!pg!Jefbm!Nbdijofsjft!Mue/!jo!uif!cpplt!pg!Npefm!Joevtusjft!Mue/

26/ B!nbdijof!xbt!qvsdibtfe!po!uif!Óijsf!qvsdibtf!tztufnÔ/!Voefs!uif!ufsnt!pg!bhsffnfou-!pvu!pg!uif!upubm!qvsdibtf
dpotjefsbujpo-!!� !!6-711!!xpvme!!cf!qbje!po!uif!tjhjoh!pg!uif!bhsffnfou!boe!uif!cbmbodf!cz!6!boovbm!jotubmnfout!pg!�
4-961!fbdi!)joufsftu!cfjoh!sfdlpofe!po!uif!voqbje!cbmbodf!bu!21&!q/b/*/!Uif!gjstu!jotubmnfou!xbt!qbje!pof!zfbs!bgufs
uif!ebuf!pg!qvsdibtf!pg!uif!nbdijof/!Dbmdvmbuf!uif!Dbti!epxo!qsjdf!pg!uif!nbdijof!boe!tipx!uif!WfoepsÔt!Bddpvou
boe!uif!ÓJoufsftu!QbjeÔ!Bddpvou!jo!uif!cpplt!pg!uif!qvsdibtfs/!

27/ Spbenbtufst!Mue/!tpme!b!npups!mpssz!up!Usbotqpsu!Dpsqpsbujpo!Mue/!voefs!b!ijsf.qvsdibtf!bhsffnfou/!Ufsnt!;!� !31-111
po!tjhojoh!uif!bhsffnfou!po!2tu!Kbovbsz-!3126!boe!�!31-111!jo!boovbm!qbznfout!uifsfbgufs!po!2tu!Kbovbsz!gps!uisff
zfbst/!Uif!boovbm!qbznfout!jodmvefe!uif!joufsftu!dibshfbcmf!bu!6!qfs!dfou/!Qsftfou!wbmvf!pg!Sf/!2!qfs!boovn!gps!gjwf
zfbst!bu!6!qfs!dfou!jt!� !5/44/!Tipx!uif!Usbotqpsu!Dpsqpsbujpo!MueÔt!Bddpvou!jo!uif!cpplt!pg!Spbenbtufs!Mue/

28/ Nbesbt!Ubyj!Tfswjdft!Dp/!Mue/!qvsdibtfe!4!ubyjt!po!2/2/3127!gspn!uif!Bvup!Tfswjdft-!Nbesbt!po!ijsf!qvsdibtf!tztufn/
Ju!xbt!bhsffe!vqpo!up!nblf!qbznfou!bt!voefs;.

2/2/3127 Po!tjhojoh!bhsffnfou �!21-461

42/23/3127 Bu!uif!foe!pg!uif!gjstu!zfbs �!2:-:76

42/23/3128 Bu!uif!foe!pg!uif!tfdpoe!zfbs �!2:-:76

42/23/3129 Bu!uif!foe!pg!uif!uijse!zfbs �!2:-:76

Upubm!ijsf!qvsdibtf!qsjdf �!81-356

Opuijoh!npsf!xbt!qbzbcmf!bgufs!uif!4se!jotubmnfou/
Bmm!uif!jotubmnfout!bsf!evmz!qbje!cz!uif!Nbesbt!Ubyj!Tfswjdft!Dp/!Mue/!Joufsftu!xbt!sfdlpofe!A!21&!q/b/!Efqsfdjbujpo
xbt!dibshfe!A!31&!q/b/!po!ejnjojtijoh!cbmbodf/!Nbesbt!Ubyj!Tfswjdft!dmptf!jut!cpplt!po!42tu!Efdfncfs!fwfsz!zfbs/
Qsfqbsf!;!)2*!Bvup!Tfswjdft!Nbesbt!Bddpvou<!)3*!Ubyj!Bddpvou<!boe!)4*!Joufsftu!Bddpvou/
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29/ Y!Mue!qvsdibtfe!!nbdijofsz!po!ijsf!qvsdibtf!tztufn!gspn!Z!Mue!po!2tu!Kbovbsz-!3127/!Uif!ufsnt!xfsf!uibu!Y!Mue
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Z!Mue!dibshfe!joufsftu!bu!uif!sbuf!pg!21&!qfs!boovn!jo!uifjs!ijsf!qvsdibtf!dpousbdu/!Qsfqbsf!Nbdijofsz!Bddpvou!boe
Z!Mue!Bddpvou!gps!6!zfbst!jo!uif!cpplt!pg!Y!Mue/

Section C : Repossession of Goods

2:/ Spz!Usbotqpsu!Dp/!qvsdibtfe!gjwf!usvdlt!gspn!Gsfodi!Npups!Dp!Mue!po!2tu!Kbovbsz-!3127!po!ijsf!qvsdibtf!tztufn/
Uif!dbti!qsjdf!pg!fbdi!usvdl!xbt!�!:-71-111-!26&!pg!uif!dbti!qsjdf!xbt!qbzbcmf!po!uif!ebuf!pg!efmjwfsz!boe!36&!pg
uif!dbti!qsjdf!xbt!qbzbcmf!bu!uif!foe!pg!fbdi!zfbs!gps!gpvs!zfbst/
Spz!Usbotqpsu!Dp/!xsjuft!pgg!21&!efqsfdjbujpo!boovbmmz/!Uif!ijsf!qvsdibtfs!gbjmfe!up!nblf!uif!qbznfou!evf!po!42tu
Efdfncfs-!3128/!Gsfodi!Npups!Dbs!Mue/!bhsffe!up!mfbwf!uxp!usvdlt!xjui!uif!cvzfs!po!uif!dpoejujpo!uibu!uif!wbmvf!pg
uif!puifs!usvdlt!xpvme!cf!bekvtufe!bhbjotu!uif!bnpvou!evf/!Uif!usvdlt!cfjoh!wbmvfe!bu!dptu!mftt!31&!efqsfdjbujpo!q/b/
Tipx!uif!ofdfttbsz!bddpvout!jo!uif!cpplt!pg!Spz!Usbotqpsu!Dp/!vqup!42tu!Efdfncfs-!3128/

31/ Bmqib!Dbqjubm!Dp/!qvsdibtfe!b!nbdijof!gspn!Cfub!Dp/!po!2tu!Kbovbsz-!3127!po!ijsf!qvsdibtf!tztufn/!Bt!qfs!uif
bhsffnfou!uif!qbznfou!tipvme!cf!nbef!jo!uisff!boovbm!jotubmnfout!pg!�!23-111!fbdi!)jodmvejoh!joufsftu*/!Uif!sbuf!pg
joufsftu!xbt!31&!q/b/!Uif!qvsdibtfs!efgbvmufe!jo!uif!qbznfou!pg!uif!gjobm!jotubmnfou!boe!uif!wfoeps!sf.qpttfttfe!uif
nbdijofsz/!Efqsfdjbujpo!po!nbdijofsz!xbt!qspwjefe!A!21&!q/b/!voefs!sfevdjoh!cbmbodf!nfuipe/
Tipx!Nbdijofsz!Bddpvou!boe!Cfub!Dp/!Bddpvou!jo!uif!cpplt!pg!Bmqib!Dp/!bu!uif!foe!pg!uif!bhsffnfou!qfsjpe/

32/ S/L/!Usbotqpsu!Dpnqboz!Mue!qvsdibtfe!gpvs!usvdlt!gspn!BC!Bvup!Mue!po!2tu!Kbovbsz-!3127!po!ijsf!qvsdibtf!tztufn/
Uif!dbti!qsjdf!pg!fbdi!usvdl!xbt!�!9-11-111/!Uif!npef!pg!qbznfou!jt!bt!gpmmpxt!;
31&!pg!dbti!qsjdf!up!cf!qbje!po!efmjwfsz!boe!36&!pg!dbti!qsjdf!up!cf!qbje!bu!uif!foe!pg!fbdi!zfbs!gps!gpvs!zfbst/
S/L/!Usbotqpsu!Dpnqboz!Mue!xsjuft!pgg!efqsfdjbujpo!A!21&!q/b/!po!ejnjojtijoh!cbmbodf!nfuipe/!Uif!qbznfou!evf
po!42tu!Efdfncfs-!3122!dpvme!opu!cf!qbje/!BC!Bvup!Mue/!sf.qpttfttfe!uxp!usvdlt!bekvtujoh!jut!wbmvf!bhbjotu!uif
bnpvou!evf/!Uif!sf.qpttfttjpo!xbt!epof!po!uif!cbtjt!pg!36&!efqsfdjbujpo!po!gjyfe!jotubmnfou!nfuipe/
Tipx!uif!ofdfttbsz!bddpvout!jo!uif!cpplt!pg!S/L/!Usbotqpsu!Dpnqboz!Mue/

33/ Po!12/12/3123-!YZ!Dpsqpsbujpo!qvsdibtfe!b!usvdl!po!ijsf!qvsdibtf!gspn!BC!Npupst!gps!� !71-111/!Qbznfou!up!cf
nbef!�!31-111!po!efmjwfsz!boe!uisff!jotubmnfout!pg!� !26-111!fbdi!bu!uif!foe!pg!fbdi!zfbs/!Sbuf!pg!joufsftu!jt!dibshfe
bu!6&!q/b/!Sbuf!pg!efqsfdjbujpo!jt!21&!q/b/!po!xsjuufo.epxo!wbmvf!nfuipe/
Uif!cvzfs!efgbvmufe!bgufs!qbzjoh!epxo!qbznfou!boe!uif!gjstu!jotubmnfou!boe!uif!wfoeps!tfj{fe!uif!usvdl!jnnfejbufmz
bgufs!opo.!qbznfou!pg!uif!tfdpoe!jotubmnfou/
Qsfqbsf!Usvdl!Bddpvou!boe!BC!Npupst!Bddpvou!jo!uif!cpplt!pg!YZ!Dpsqpsbujpo/

34/ Lpmlbub!Usbotqpsu!Bhfodz!qvsdibtfe!3!npups!wbot!dptujoh!�!3-51-111!fbdi! gspn!Ipoeb!Bvup!Dpnqboz!po!2tu
Kbovbsz-!3119!po!ijsf!qvsdibtf!tztufn/!Uif!ufsnt!pg!qbznfou!xfsf!bt!gpmmpxt!;
Qbznfou!pg!� !71-111!fbdi!gps!npups!wbo!po!efmjwfsz!boe!uif!sfnbjoefs!jo!uisff!frvbm!jotubmnfout!uphfuifs!xjui!joufsftu
pg!21&!q/b/!up!cf!qbje!bu!uif!foe!pg!fbdi!zfbs-
Lpmlbub!Usbotqpsu!Bhfodz!xsjuft!pgg!efqsfdjbujpo!A!31&!q/b/!fbdi!zfbs!po!uif!ejnjojtijoh!cbmbodf!nfuipe/!Uif!ijsf
qvsdibtfs!qbje!uxp!jotubmnfout!evf!po!42/23/3126!boe!42/23/3127-!cvu!dpvme!opu!qbz!uif!gjobm!jotubmnfou/
Ipoeb!Bvup!Dpnqboz!sf.qpttfttfe!pof!npups!wbo!bekvtujoh!jut!wbmvf!bhbjotu!uif!bnpvou!evf/!Uif!sfqpttfttjpo!xbt
epof!po!uif!cbtjt!pg!36&!efqsfdjbujpo!po!uif!gjyfe!jotubmnfou!nfuipe/
Xsjuf!vq!Npups!Wbo!Bddpvou!boe!Ipoeb!Bvup!Dpnqboz!Bddpvou!jo!uif!cpplt!pg!Lpmlbub!Usbotqpsu!Bhfodz

35/ Usbotqpsu!Mue/!qvsdibtfe!uisff!cvtft!gspn!Bswjoe!npupst!dptujoh!�!86-111!fbdi!po!ijsf.qvsdibtf!tztufn/!Qbznfou
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uif!gjstu!zfbs!cvu!dpvme!opu!qbz!uif!ofyu/!Bswjoe!Npupst!bhsffe!up!mfbwf!pof!cvt!xjui!uif!qvsdibtfs!bekvtujoh!uif!wbmvf
pg!uif!puifs!uxp!cvtft!bhbjotu!uif!bnpvou!evf/!Uif!cvtft!xfsf!wbmvfe!po!uif!cbtjt!pg!41&!efqsfdjbujpo!boovbmmz!po
Tusbjhiu!Mjof!Nfuipe/
Tipx!uif!ofdfttbsz!fousjft!jo!uif!cpplt!pg!Usbotqpsu!Mue/

36/ Po!2tu!Bqsjm!3128!Y!'!Z!Dp/!Mue/!bdrvjsfe!5!nbdijoft!pg!� !61-111!fbdi!po!ijsf.qvsdibtf!tztufn!gspn![!Dp/!Mue/
Uif!ufsnt!jodmvefe!dbti!epxo!qbznfou!pg!� !61-111!boe!qbznfou!pg!uif!cbmbodf!jo!4!frvbm!boovbm!jotubmnfout!uphfuifs
xjui!joufsftu!bu!21&!q/b/
Y!'!Z!Dp!Mue/!qbje!uif!gjstu!jotubmnfou!cvu!gbjmfe!up!qbz!uifsfbgufs/!Uif!nbdijoft!xfsf!efqsfdjbufe!bu!31&!q/b/!po
ejnjojtijoh!cbmbodf!nfuipe/
[!Dp/!Mue/!bhsffe!up!mfbwf!uxp!nbdijoft!xjui!Y!'!Z!Dp/!Mue/!boe!bekvtu!uif!wbmvf!pg!uif!uxp!nbdijoft!bhbjotu!uif
pvutuboejoh!bnpvou!bgufs!efqsfdjbujoh!uif!nbdijoft!ublfo!pwfs!bu!41&!q/b/!po!ejnjojtijoh!cbmbodf!nfuipe/
Uif!ublfo!pwfs!nbdijoft!xfsf!tpme!gps!� !2-31-111!bgufs!jodvssjoh!sfopwbujpo!fyqfotft!pg!� !21-111/
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37/ Y!qvsdibtfe!tfwfo!usvdlt!po!ijsf.qvsdibtf!po!2/8/3128/!Uif!dbti!qvsdibtf!qsjdf!pg!fbdi!usvdl!xbt!�!61-111/!If!xbt
up!qbz!31&!pg!uif!dbti!qvsdibtf!qsjdf!bu!uif!ujnf!pg!efmjwfsz!boe!uif!cbmbodf!jo!gjwf!ibmg.zfbsmz!jotubmnfout!tubsujoh
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Po!YÔt!gbjmvsf!up!qbz!uif!jotubmnfou!evf!po!41/7/3129!ju!xbt!bhsffe!uibu!Y!xpvme!sfuvso!uisff!usvdlt!up!uif!wfoeps
boe!uif!sfnbjojoh!gpvs!xpvme!cf!sfubjofe!cz!ijn/!Uif!wfoeps!bhsffe!up!bmmpx!ijn!b!dsfeju!gps!uif!bnpvou!qbje!bhbjotu
uiftf!uisff!usvdlt!mftt!36&/!Tipx!uif!sfmfwbou!bddpvout!jo!uif!cpplt!pg!Y!bttvnjoh!uibu!ijt!cpplt!bsf!dmptfe!jo!Kvof
fwfsz!zfbs!boe!efqsfdjbujpo!A!31&!jt!dibshfe!po!usvdlt/

Section D : Hire Purchase Trading

38/ Sfgsjhfsbujpo!Mjnjufe! usbef! jo! sfgsjhfsbupst! po! ijsf.qvsdibtf! tztufn!boe! uif! bddpvoubou! gvsojtife! uif! gpmmpxjoh
jogpsnbujpo!gps!uif!zfbs!3128!;! ! ! ! ! ! ! ! ! ! � ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

Kbo!2/!Tupdl!jo!tipq 21-111 Efd/!42!Tupdl!jo!tipq 25-111
! ! ! Jotubmnfout!evf!boe!voqbje 7-111 ! ! ! ! Jotubmnfout!evf!boe!voqbje 21-111
! ! ! Tupdl!pvu!xjui!dvtupnfst!po!I/Q/!qsjdf 91-111 ! ! ! ! Tupdl!pvu!xjui!dvtupnfst!po!I/Q/!qsjdf :3-111

! ! ! ! Dbti!sfdfjwfe!evsjoh!uif!zfbs 2-71-111

If!gvsuifs!tubufe!uibu!uif!dpnqboz!nblft!b!hsptt!qspgju!pg!pof!uijse!po!dptu/!Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Ijsf
Qvsdibtf!Usbejoh!Bddpvou!up!btdfsubjo!uif!qspgjut!gps!uif!zfbs/

39/ DFF!Mue/!ibt!b!ijsf!qvsdibtf!efqbsunfou/!Hppet!bsf!tpme!po!ijsf!qvsdibtf!bu!dptu!qmvt!51&/!Gspn!uif!jogpsnbujpo
hjwfo!cfmpx-!qsfqbsf!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!jo!uif!cpplt!pg!DFF!Mue!;! ! ! ! ! ! ! ! ! ! ! ! ! ! �

2/8/3128!Hppet!pvu!po!I/Q/!)bu!I/Q/!qsjdf* 32-111
Evsjoh!uif!zfbs!foefe!41ui!Kvof-!3129;

Hppet!tpme!po!I/Q/!)bu!I/Q/!qsjdf* 2-16-111
Dbti!sfdfjwfe 81-111
Hppet!sfdfjwfe!cbdl!wbmvfe!bu!)ijsf!qvsdibtf!jotubmnfout!voqbje!�/!3-911* 911

41/7/3129!Hppet!xjui!I/Q/!Dvtupnfst!)bu!I/Q/!qsjdf* 56-611

3:/ Sptfnbsz!Foufsqsjtft!tfmmt!jut!nfsdiboejtf!voefs!ijsf!qvsdibtf!tdifnft/!Mfhbm!ujumf!up!uif!hppet!jt!opu!sfmjorvjtife
voujm!uif!dvtupnfs!gvmmz!qbzt!uif!jotubmnfout/!
B!tvnnbsz!pg!uif!usbotbdujpot!pg!uif!gjsn!gps!gjstu!gpvs!zfbst!pg!jut!fyjtufodf!jt!hjwfo!cfmpx!)bmm!gjhvsft!jo!�*;!

3126 3127 3128 3129

Tbmft!po!I/Q/!cbtjt 7-77-111 :-61-111 21-31-111 22-15-111

Pqfojoh!Tupdl Ð 2-31-111 2-71-111 3-51-111

Tupdl!bu!dmptf 2-31-111 2-71-111 3-51-111 4-31-111

Qvsdibtft 7-86-111 9-11-111 9-66-111 :-31-111

Bnpvout!sfbmjtfe!gspn!dvtupnfst!;

3126!Tbmft 3-31-111 3-91-111 2-11-111 66-111

3127!Tbmft Ð 5-11-111 3-91-111 3-11-111

3128!Tbmft Ð Ð 5-91-111 5-11-111

3127!Tbmft Ð Ð Ð 4-61-111

Joejdbuf!uif!sfbmjtfe!hsptt!qspgju!gps!fbdi!pg!uif!zfbst/

41/ B!Mue/!xijdi!tfmmt!b!qspevdu!po!ijsf.qvsdibtf!ufsnt!ibt!uif!gpmmpxjoh!usbotbdujpot!gps!uif!zfbs!foejoh!po!Efdfncfs
42-!3128/!Uif!hsptt!qspgju!jt!36&!po!tfmmjoh!qsjdf!)gjhvsft!jo!�*;!

Kbo/!2!Tupdl!po!ijsf!bu!I/Q/!qsjdf 5-111 Efd/!42!Tupdl!po!ijsf!bu!I/Q/!qsjdf 5-711
! ! ! Tupdl!jo!iboe!)jo!uif!tipq* 611 ! ! ! ! Tupdl!jo!iboe!)jo!uif!tipq* 811
! ! ! Jotubmnfout!evf!)dvtupnfst!tujmm!qbzjoh* 411 ! ! ! ! Jotubmnfout!evf 611

! ! ! ! Dbti!sfdfjwfe!jo!jotubmnfout!evsjoh!uif!zfbs 9-111

Zpv!bsf!sfrvjsfe!up!qsfqbsf!Ijsf!Qvsdibtf!Usbejoh!Bddpvou!up!btdfsubjo!uif!qspgju!gps!uif!zfbs!3128/

42/ Dipveivsz!Cspuifst!dpnnfodfe!cvtjoftt!po!2/8/3128/!Evsjoh!uif!zfbs!foefe!41/7/3129-!qvsdibtft!bnpvoufe
up! � ! 2-19-111! boe!psejobsz!tbmft! up!�!2-35-111/! Jo!beejujpo-! uif! gpmmpxjoh!tbmft!xfsf!nbef!voefs!ijsf!qvsdibtf
bssbohfnfoutÐ

Bsujdmf Dptu
�

Tbmf!Qsjdf
�

Efqptju!Qbje
�

Npouimz!Jotubmnfout
�

Jotubmnfout!qbje
evsjoh!uif!zfbs

Ufmfwjtjpo!tfu 4-111 5-611 611 31!pg!�!311 9

Xbtijoh!nbdijof 5-111 7-111 711 23!pg!�!561 3

Sfgsjhfsbups 4-611 6-111 611 29!pg!�!361 5
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Jotubmnfout!po!uif!sfgsjhfsbups!dpvme!opu!cf!lfqu!vq!boe!ju!xbt!sfusvofe!po!41/7/3129/!Tupdl!jo!usbef!bu!41/7/3129-
fydmvejoh!uif!sfuvsofe!sfgsjhfsbups-!bnpvoufe!up!�!25-111/!Qsfqbsf!uif!Ijsf!Qvsdibtf!Usbejoh!Bddpvou-!Nfnpsboevn
Ijsf!Qvsdibtf!Efcupst!Bddpvou!boe!uif!Hfofsbm!Usbejoh!Bddpvou!gps!uif!zfbs!foefe!41/7/3129/

43/ Ns/!Cipmmb!dpnnfodfe!cvtjoftt!po!2tu!Kbovbsz-!3128/!If!fggfdufe!tbmft!jo!dbti!bt!xfmm!bt!po!b!ijsf.qvsdibtf!cbtjt/
Evsjoh!uif!zfbs!3128-!ijt!qvsdibtft!bnpvoufe!up!�!25-611/!Uif!dbti!tbmft!xfsf!gps!� !23/111/!uif!gpmmpxjoh!jufnt
xfsf!tpme!po!b!ijsf.qvsdibtf!cbtjt!bt!qfs!qbsujdvmbst!cfmpx;!)bmm!gjhvsft!jo!�*

Dptu Tbmf!Qsjdf Jojujbm!Qbznfou Jotubmnfout!qbje!evsjoh!uif!zfbs

Sbejp 311 461 61 236

Dzdmf 321 461 86 236

Fodzdmpqbfejb 511 711 211 261

Uif!jotubmnfout!po!uif!fodzmpqbfejb!dpvme!opu!cf!lfqu!vq!boe!uif!tbnf!xbt!sfqpttfttfe!po!Bvhvtu!42-!3128/!Uif
dmptjoh!tupdl!jodmvejoh!uif!fodzmpqbfejb!bnpvoufe!up!�!6-111/
Qsfqbsf!uif!Ijsf.Qvsdibtf!Usbejoh!Bddpvou<!Nfnpsboevn!Ijsf!Qvsdibtf!EfcupstÔ!Bddpvou!boe!uif!Hfofsbm!Usbejoh
Bddpvou!gps!uif!zfbs!foejoh!Efdfncfs!42-!3128/

44/ B!nbovgbduvsjoh!dpnqboz!qvsdibtfe!nbdijofsz!po!ijsf.qvsdibtf!cbtjt!po!2tu!Kvof-!3128/!Tppo!bgufs!uif!jotubmmbujpo
uif!nbdijof!hbwf!uspvcmf!boe!gjobmmz!csplf!epxo!po!25ui!Bvhvtu-!3128/!Uif!tvqqmjfst!bhsffe!up!sfqmbdf!uif!nbdijof/
B!ofx!bhsffnfou!xbt!tjhofe!gps!uibu!qvsqptf!boe!b!tvn!pg!� !611!xbt!qbje!gps!dbodfmmjoh!uif!gjstu!bhsffnfou!cz!uif
nbovgbduvsjoh!dpnqboz/!Uif!gpmmpxjoh!bsf!uif!ofdfttbsz!qbsujdvmbst!;

Qbsujdvmbst 2tu!Nbdijof 3oe!Nbdijof

2/! Ebuf!pg!Qvsdibtf 2/7/3128 42/9/3128
3/! Dbti!Qsjdf 46-111 53-971
4/! Jojujbm!Qbznfou 7-:31 Ð
5/! Bmmpxbodf!gps!qbznfout!nbef!voefs!dbodfmmfe!bhsffnfou Ð :-611
6/! Ijsf!dibshft 4-351 4-951
7/! Ijsf!Qvsdibtf!qsjdf 49-351 57-811
8/! Ovncfs!pg!Jotubmnfout 29 35
9/! Jotubmnfou!qbzbcmf!fwfsz!npoui!dpnnfodjoh!po 2/8/3128 2/21/3128
:/! Bmm!qbznfou!xfsf!nbef!po!evf!ebuft

21/! Jhopsf!efqsfdjbujpo!po!nbdijofsz

Zpv!ibwf!up!qsfqbsf!uif!gpmmpxjoh!Mfehfs!Bddpvout!jo!uif!cpplt!pg!uif!nbovgbduvsjoh!dpnqboz!gps!uif!zfbs!foejoh
42tu!Nbsdi-!3129!;!
)b*!Nbdijofsz!po!I/!Q/!Bddpvou!)c*!Ijsf.Qvsdibtf!DpnqbozÔt!Bddpvou!)d*!Ijsf.Qvsdibtf!Ejtqptbm!Bddpvou!
)e*!Ijsf.Qvsdibtf!Joufsftu!Tvtqfotf!Bddpvou/

45/ B!dpnqboz!tfmmt!hppet!po!ijsf.qvsdibtf!po!uif!cbtjt!pg!36&!epxo-!uif!cbmbodf-!xjui!31&!joufsftu!uifsfpo!cfjoh
qbzbcmf!jo!9!frvbm!rvbsufsmz!jotubmnfout!po!42tu!Nbsdi-!41ui!Kvof-!41ui!Tfqufncfs!boe!42tu!Efdfncfs!fbdi!zfbs/
Uif!gjstu!jotubmnfou!jt!qbzbcmf!bu!uif!foe!pg!uif!rvbsufs!jo!xijdi!uif!tbmf!jt!nbef/!Uif!dpnqboz!usbotgfst!61&!-!41&
boe!31&!pg!uif!joufsftu!up!uif!Qspgju!boe!Mptt!Bddpvou!jo!uif!gjstu!-!tfdpoe!boe!uijse!zfbst!sftqfdujwfmz/
Cbmbodf!po!2/2/3128!;!Ijsf!Qvsdibtf!Efcupst!Ð!�!86-846<!boe!Ijsf!Qvsdibtf!Joufsftu!Tvtqfotf!Ð!�!!:-:11
Ijsf.Qvsdibtf!tbmft!)fydmvtjwf!pg!Joufstfu*-!xijdi!ibwf!fwfomz!pddvsfe!pwfs!fbdi!pg!uif!uisff!dbmfoefs!zfbst-!bsf!;
3126!Ð!�!91-111<!3127!Ð!�!2-11-111<!3128!Ð!�!87-111/!Bmm!evft!xfsf!qspnqumz!qbje!jo!fbdi!zfbs/
Nblf!pvu!gps!uif!zfbs!3128!;!)2*!Ijsf.Qvsdibtf!Efcupst!Bddpvou<!boe!)3*!!Ijsf.Qvsdibtf!Joufsftu!Tvtqfotf!Bddpvou
boe!qspwf!uif!pqfojoh!boe!dmptjoh!cbmbodft!pg!uif!mbuufs!bddpvou/

46/ Y!dpnnfodfe!cvtjoftt!po!2/2/3127!tfmmjoh!ufmfwjtjpo!tfut!gps!dbti!bt!xfmm!bt!ijsf!qvsdibtf!cbtjt/
If!!tubsufe!!xjui!!b!!dbqjubm!!pg!!� !!5-61-111!!boe!!bdrvjsfe!!mfbtfipme!!qsfnjtft!xjui!b!21.zfbs!mjgf!gps!b!qsfnjvn!pg
�!3-51-111-!gvsojuvsft!boe!gjuujoht!gps!� !2-61-111!boe!b!npups!wbo/!Uif!npups!wbo!xbt!bdrvjsfe!voefs!b!ijsf!qvsdibtf
dpousbdu/!Uif!ufsnt!xfsf!;!Dbti!qsjdf!�!2-31-111<!Efqptju!� !41-111!qbzbcmf!po!2/2/3127<!Joufsftu!sbuf!21&!q/b/<!Uisff
frvbm!jotubmnfout!po!42tu!Efdfncfs!jo!3127-!3128!boe!3129/
Uif!mfbtf!boe!gjyuvsft!bsf!up!cf!efqsfdjbufe!pwfs!uif!mjgf!pg!uif!mfbtf!boe!uif!npups!wbo!jt!up!cf!efqsfdjbufe!A!36&
q/b/!po!uif!sfevdjoh!cbmbodf/!Evsjoh!uif!qfsjpe!2/2/3127!up!41/5/3127-!uif!ovncfs!pg!tfut!tpme!xfsf!;

Kbovbsz Gfcsvbsz Nbsdi Bqsjm
Dbti!Tbmft 31 71 :1 231

Ijsf!Qvsdibtf!Tbmft Ð 41 71 :1

Uif!qsjdft!boe!ufsnt!pg!qvsdibtf!boe!tbmf!xfsf!;
Dptu!qsjdf!�!4-111<!Dbti!qsjdf!�!5-311<!Ijsf!qvsdibtf!qsjdf!�!6-111/!!Ijsf!qvsdibtf!ufsnt!Ð!efqptju!pg!� !2-811
qbzbcmf!po!uif!ebz!pg!tbmf!gpmmpxfe!cz!22!npouimz!jotubmnfout!pg!� !411!tubsujoh!jo!uif!npoui!gpmmpxjoh!uif!tbmf/
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Evsjoh!uif!qfsjpe!2/2/3127!up!41/5/3127-!uif!gpmmpxjoh!qbznfout!xfsf!nbef;!
Xbhft!up!tbmft!bttjtubou!� !79-511<!Sfou!boe!puifs!fyqfotft!�!2-11-111<!Tvqqmjfst!� !22-36-111/
Po!41/5/3127-!uif!gjsn!sfqpttfttfe!4!ufmfwjtjpo!tfut!uibu!ibe!cffo!tpme!po!ijsf!qvsdibtf!po!2/3/3127!boe!po!xijdi
pomz!2!jotubmnfou!ibt!cffo!qbje/!Y!wbmvfe!uif!4!sfqpttfttfe!tfut!bu!� !811!fbdi/!Y!efdjefe!up!ublf!dsfeju!gps!hsptt
qspgju! jo! qspqpsujpo! up! dbti! sfdfjwfe! jo! uif! bddpvoujoh! qfsjpe! boe! up! tqsfbe! joufsftu! fwfomz! pwfs! uif! mjgf! pg! uif
bhsffnfou-!fydfqu!gps!sfqpttfttfe!tfut!xifo!ju!xbt!qspqptfe!up!efbm!xjui!uifn!tfqbsbufmz!boe!up!jodmvef!qspgju!ps!mptt
po!sfqpttfttjpo!bt!b!tfqbsbuf!jufn!jo!uif!Qspgju!boe!Mptt!Bddpvou/
Uifsf!xfsf!51!ufmfwjtjpo!tfut!po!iboe!bu!41/5/3127!fydmvejoh!uif!tfut!uibu!ibe!cffo!sfqpttfttfe/
Qsfqbsf!b!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!qfsjpe!2/2/3127!up!41/5/3127!xijdi!tipxt!dmfbsmz!uif!tfqbsbuf
dpousjcvujpot!gspn!dbti!boe!ijsf!qvsdibtf!tbmft-!boe!b!Cbmbodf!Tiffu!bt!bu!41/5/3127/

47/ Nbkftujd!'!Dp/!dpnnfodfe!cvtjoftt!po!Kbovbsz!2-!3128!efbmjoh!jo!sbejp!tfut!boe!sfdpse!qmbzfst/!Uifz!tfmm!hppet!cpui
ejsfdumz!bt!xfmm!bt!po!ijsf!qvsdibtf/!Zpv!bsf!gvsojtife!xjui!uif!gpmmpxjoh!jogpsnbujpo!gps!uif!zfbs!foefe!42tu!Efdfncfs-
3128;

Sbejp!tfut Sfdpse!qmbzfst

Qvsdibtft Op/ 2-111! 211!
Tbmft;!Ejsfdu!gps!dbti Op/ ! !911! 61!
! ! ! Po!ijsf!qvsdibtf Op/ ! ! 51! 31!
! ! ! Up!fnqmpzfft!bt!fyqmbjofe!cfmpx Op/ ! ! !4! 3!
Qvsdibtf!dptu!qfs!voju � ! 511! � 2-311!
Ejsfdu!tbmft!qsjdf!qfs!voju � 611! � 2-611!
Ufsnt!pg!ijsf!qvsdibtf!tbmf;
! ! ! Dbti!epxo!bu!uif!ujnf!pg!efmjwfsz � 211! � 411!
! ! ! Npouimz!jotubmnfout � 61! � 261!
! ! ! Ovncfs!pg!jotubmnfout 21! 23!
! ! ! Jotubmnfou!dpmmfdufe 371! 221!
! ! ! Jotubmnfout!evf!cvu!opu!zfu!dpmmfdufe 26! 21!

Evsjoh!uif!zfbs!uif!gjsn!sfqpttfttfe!4!sbejp!tfut!boe!3!sfdpse!qmbzfst!gps!gbjmvsf!up!qbz!uif!jotubmnfout/!Uif!ijsf!qvsdibtf
dvtupnfst!ibe!qbje!pomz!5!jotubmnfout!fbdi!jo!sftqfdu!pg!uiftf!sbejp!tfut!boe!sfdpse!qmbzfst/!Bu!uif!ujnf!pg!sfqpttfttjpo-
uif!sbejp!tfut!!xfsf!!wbmvfe!!bu!!�!!311!!fbdi!boe!uif!sfdpse!qmbzfst!xfsf!wbmvfe!bu!�!611!fbdi/!Uif!gjsn!tqfou!�!41!qfs!sbejp
tfu!boe!�!81!qfs!sfdpse!qmbzfs!po!sfdpoejujpojoh/!Uiftf!tfut!xfsf!tpme!up!fnqmpzfft!bu!b!dpodfttjpobm!sbuf!pg!�!411!qfs!sbejp
tfu!boe!�!811!qfs!sfdpse!qmbzfs!boe!uif!bnpvou!xbt!sfdpwfsfe!gspn!uifjs!tbmbsjft!cfgpsf!uif!dmptf!pg!uif!zfbs/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!dpmvnobs!;
)j*!! Ijsf!Qvsdibtf!Usbejoh!Bddpvou<!)jj*!!Hppet!tpme!po!Ijsf!Qvsdibtf!Bddpvou<!)jjj*!Qvsdibtft!Bddpvou<!)jw*!Hppet
Sfqpttfttfe!Bddpvou<!boe!)jw*!Hfofsbm!Usbejoh!Qspgju!boe!Mptt!Bddpvou/

Section E : Stock and Debtors Method

48/ Sbndiboesb!tfmmt!hppet!po!ijsf!qvsdibtf!bu!dptu!qmvt!61&/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!sfmbujoh!up!uif!ijsf!qvsdibtf
efqbsunfou!gjoe!pvu!uif!qspgju!gps!uif!zfbs!foejoh!42tu!Efdfncfs-!3128!cz!gpmmpxjoh!tupdlboe!efcupst!tztufn!)bmm
gjhvsft!jo!�*;

Kbo!2/!Tupdl!xjui!ijsf!qvsdibtf!dvtupnfst!bu!T/Q/ 5-611 Efd/!42!Dbti!sfdfjwfe!gspn!dvtupnfst 41-111
! ! ! Tupdl!bu!tipq!bu!dptu :-111 ! ! ! ! Jotubmnfout!evf-!dvtupnfst!qbzjoh 5-611
! ! ! Jotubmnfout!evf 3-611 ! ! ! ! Hppet!sfqpttfttfe!)jotu/!evf;!�!2-111*!wbmvfe!bu 361

! ! ! ! Tupdl!bu!tipq!bu!dptu!)fyd/!sfqpttfttfe!hppet* 21-111
! ! ! ! Hppet!qvsdibtfe!evsjoh!uif!zfbs 41-111

49/ Z!Mue/!tfmmt!qspevdut!po!ijsf!qvsdibtf!ufsnt-!uif!qsjdf!cfjoh!dptu!qmvt!44
2
04&/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!gps

3128-!qsfqbsf!Ijsf!Qvsdibtf!Tupdl!Bddpvou-!Tipq!Tupdl!Bddpvou-!Ijsf!Qvsdibtf!Efcupst!Bddpvou-!Tupdl!Sftfswf
Bddpvou!boe!Ijsf!Qvsdibtf!Bekvtunfou!Bddpvou!)gps!qspgju*!)bmm!gjhvsft!jo!�*;

Kbo!2/!Tupdl!pvu!po!ijsf!bu!I/Q/!qsjdf 2-31-111 Efd/!42!Tupdl!pvu!po!ijsf!bu!I/Q/!qsjdf 2-49-111

! ! ! Tupdl!jo!iboe-!bu!tipq 26-111 ! ! ! ! Tupdl!jo!iboe!bu!uif!tipq 32-111

! ! ! Jotubmnfout!evf!)dvtupnfst!tujmm!qbzjoh* :-111 ! ! ! ! Jotubmnfout!evf!)dvtupnfst!tujmm!qbzjoh* 26-111

! ! ! ! Dbti!sfdfjwfe!evsjoh!uif!zfbs 3-51-111

4:/ Uif!ijsf!qvsdibtf!efqbsunfou!pg!Ofx!Bqqmjbodft!Mue/!tfmmt!ufmfwjtjpo!tfut!boe!sppn!dppmfst/!Uijt!efqbsunfou!xbt
tubsufe!jo!3128/!Uif!sfmfwbou!jogpsnbujpo!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128!jt!bt!gpmmpxt!;.

Qbsujdvmbst Ufmfwjtjpo Sppn!Dppmfs Qbsujdvmbst Ufmfwjtjpo Sppn!Dppmfs

Dptu 6-511 3-111 Npouimz!Jotubmnfou 711 311
Dbti!Qsjdf 7-411 3-511 Ovncfs!pg!jotubmnfout 21 23
Dbti!epxo!qbznfou :11 511

5/79!!!Ijsf!Qvsdibtf!Bddpvout



Evsjoh!uif!zfbs-!311!ufmfwjtjpo!tfut!boe!351!sppn!dppmfst!xfsf!tpme!po!ijsf!qvsdibtf!cbtjt/!Gpvs!ufmfwjtjpo!tfut
po!xijdi!pomz!4jotubmnfout!dpvme!cf!dpmmfdufe!boe!9!sppn!dppmfst!po!xijdi!6!jotubmnfout!ibe!cffo!dpmmfdufe
xfsf! sfqpttfttfe/!Uiftf!xfsf!wbmvfe!bu! � !31-111<! bgufs! sfdpoejujpojoh!bu! b! dptu!pg! � !3-111-! uifz!xfsf!tpme
pvu.sjhiu!gps!� !39-111/!Puifs!jotubmnfout!dpmmfdufe!boe!uiptf!evf!dvtupnfst!tujmm!qbzjoh!xfsf!sftqfdujwfmz!bt!;
Ufmfwjtjpo!tfut!651!boe!51<!Sppn!dppmfst!911!boe!71/
Qsfqbsf!bddpvout!po!Tupdlt!boe!uif!Efcupst!tztufn!up!sfwfbm!uif!qspgju!pg!uif!efqbsunfou/!Tipx!zpvs!xpsljoht/

51/ S!N!Libo!pqfofe!b!cvtjoftt!efbmjoh!jo!b!ofx!uzqf!pg!qpxfs!uppm!pg!xijdi!uifsf!xbt!pof!npefm!pomz/
Uif!dptu!qsjdf!pg!fbdi!uppm!jt!� !5-111!boe!if!efbmt!xjui!uifn!jo!uif!gpmmpxjoh!xbzt!;
)b* tfmmt!gps!dbti!gspn!uif!tipq!gps!� !6-711!fbdi<
)c* tfmm!po!ijsf!qvsdibtf!xifo!uif!IQ!tfmmjoh!qsjdf!jt!� !7-511-!dpnqsjtjoh!b!efqptju!pg!� !2-711!boe!9!rvbsufsmz
jotubmnfout!pg!� !711!fbdi-!dsfeju!cfjoh!ublfo!jnnfejbufmz!gps!uif!hsptt!qspgju!boe!fbdi!jotubmnfou!cfjoh!sfhbsefe
bt!dpoubjojoh!�!211!joufsftu-!fbsofe!xifo!uif!jotubmnfou!jt!qbje/

Evsjoh!uif!gjstu!zfbs!if!cpvhiu!461!uppmt!boe!uiftf!dbo!cf!bddpvoufe!gps!bt!gpmmpxt!;

Qbsujdvmbst Uppmt

Tpme!gps!dbti!gspn!tipq 299
Tpme!po!IQ!ufsnt-!uif!bhsffnfout!tujmm!dpoujovjoh 211
Sfqpttfttfe!gspn!IQ!dvtupnfst 3
Jo!tupdl!bu!uif!tipq!bu!zfbs.foe 71

461

B!tvnnbsz!pg!uif!dbti!sfdfjqut!evsjoh!uif!zfbs!tipxt!;

Qbsujdvmbst �

Dbti!tbmft!gspn!tipq 21-63-911
Ijsf!qvsdibtf!tbmft!;

51!Ð!efqptju!pomz ! !75-111
71!Ð!efqptju!boe!3!jotubmnfout 2-79-111

3-43-111
Mftt;!Jotubmnfout!pvutuboejoh ! ! !4-111 3-3:-111

Ijsf!qvsdibtf!sfqpttfttjpot!Ð!3!efqptjut!boe!pof!jotubmnfou!fbdi!sfdfjwfe!cfgpsf!sfqpttfttjpo 5-511

23-97-311

Uif!uxp!uppmt!xijdi!ibwf!cffo!sfqpttfttfe!bsf!beefe!up!uif!tupdl!bu!uif!zfbs.foe!bu!b!wbmvf!pg!� !4-111!fbdi/
Xifo!uif!cvtjoftt!xbt!tubsufe!jo!Kbovbsz!3128-!Libo!cspvhiu!jo!�!26-11-111!dbti!bt!ijt!dbqjubm/!If!ibt!qbje!gps!bmm
uif!411!uppmt!boe!bmtp!�!3-61-111!bt!xpsljoh!fyqfotft/!Uifsf!bsf!op!bttfut!ps!mjbcjmjujft!puifs!uibo!uiftf!bsjtjoh!gspn
uif!bcpwf/!Libo!ibt!esbxo!gspn!cvtjoftt!�!3-11-111!gps!ijt!pxo!vtf!evsjoh!uif!zfbs/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!gjstu!zfbs!pg!cvtjoftt<!boe!b!Cbmbodf
Tiffu!bu!42tu!Efdfncfs-!3128/

Section F : Instalment Payment System

52/ Po!2tu! Kbovbsz!3128-!Tjodpnfe!Dpnqboz!qvsdibtfe! uisff!nbdijoft!gspn!uif!Difnjdbm!Nbdijofsjft!Mue/!voefs
jotubmnfou!qbznfou!tztufn/!Uif!dbti!epxo!qsjdf!pg!fbdi!nbdijof!xbt!�!9-976/!Uif!upubm!bnpvou!xbt!qbje!jo!gpvs
frvbm!jotubmnfout!pg!� !8-611!po!42tu!Efdncfs!fwfsz!zfbs/!Uif!Difnjdbm!Nbdijofsjft!Mue/!dibshfe!joufsftu!bu!6&!qfs
boovn/!Dibshf!efqsfdjbujpo!bu!21&!qfs!boovn!po!uif!ejnjojtijoh!cbmbodft/!Tipx!uif!Nbdijof!Bddpvou-!Difnjdbm
Nbdijofsjt!Mue/!Bddpvou!boe!Joufsftu!Tvtqfotf!Bddpvou!jo!uif!cpplt!pg!uif!qvsdibtjoh!dpnqboz/

53/ Zpvui!Dmvc!qvsdibtft!b!U/W/!dptujoh!�!5-611!po!jotubmnfou!qbznfout!tztufn!po!2tu!Kbovbsz-!3126-!gspn!T/!F/!D/
Dpnqboz/!Ju!jt!bhsffe!uibu!� !2-611!xjmm!cf!qbje!po!tjhojoh!uif!bhsffnfou!boe!uif!cbmbodf!jo!4!frvbm!boovbm!jotubmnfout
uphfuifs!xjui!joufsftu/!Joufsftu!jt!dibshfe!bu!21&!qfs!boovn/!Efqsfdjbujpo!jt!dibshfe!bu!26&!qfs!boovn!po!ejnjojtijoh
cbmbodf!nfuipe/!Tipx!U/W/!Bddpvou!boe!T/!F/!D/!Dpnqboz!Bddpvou!jo!uif!cpplt!pg!Zpvui!Dmvc!gps!4!zfbst/

54/ Po!2tu!Kbovbsz-!3127-!uif!Cmbdl!Dpmmjfsz!Dp/!Mue/!qvsdibtfe!gjwf!xbhpot!po!uif!jotubmnfou!tztufn!gspn!Cvso!'!Dp
Mue/!Uif!dbti!qsjdf!pg!uif!xbhpot!xbt!�!8-56-111!boe!�!3-11-111!xbt!up!cf!qbje!po!tjhojoh!uif!bhsffnfou!boe!uif
cbmbodf!jo!4!jotubmnfout!pg!� !3-11-111!fbdi!!bu!uif!foe!pg!fbdi!zfbs/!Joufsftu!jt!dibshfe!bu!6&!q/b/!cz!uif!Cvso!'!Dp
Mue/!Uif!dpnqboz!ibt!efdjefe!up!xsjuf!pgg!21&!boovbmmz!po!uif!Ejnjojtijoh!cbmbodf!pg!uif!dbti!wbmvf/!Nblf!uif
fousjft!boe!pqfo!uif!ofdfttbsz!bddpvout!jo!uif!cpplt!pg!uif!Cmbdl!Dpmmjfsz!Dp/!Mue/!boe!Cvso!'!Dp/!Mue/

55/ Cvzfst!Mue/!qvsdibtfe!b!usvdl!po!2tu!Kbovbsz-!3128!po!uif!jotubmnfou!qbznfou!tztufn-!gspn!Wfoepst!Mue/!Uif!dbti
epxo!qsjdf!xbt!�!4-11-111/!Uif!ufsnt!pg!uif!qvsdibtf!xfsf!bt!voefs!;
)j*! � !2-31-111!jt!qbzbcmf!bt!efqptju/
)jj*! Uif!cbmbodf!cfjoh!qbzbcmf!cz!23!rvbufsmz!jotubmnfout!pg!� !2:-311!fbdi!gpmmpxjoh!evf!gspn!2tu!Bqsjm-!3128/
Uif!gjobodjbm!zfbs!pg!Cvzfst!Mue/!foet!po!41ui!Kvof/

Npefso!Bddpvoubodz!.!JJ!!!5/7:



Po!41ui!Tfqufncfs-!3129-!uif!usvdl!xbt!tpme!gps!� !3-11-111!boe!uif!cbmbodf!jotubmnfou!xbt!tfuumfe!gps!� !2-13-111/
Cvzfst!Mue/!tqsfbet!uif!joufsftu!frvbmmz!pwfs!uif!jotubmnfou!qfsjpe/!Efqsfdjbujpo!bu!31&!q/b/!po!dptu!xbt!qspwjefe
vqup!uif!ebuf!pg!tbmf/
Tipx!!Usvdl!Bddpvou<!Wfoepst!Mue/!Bddpvout!boe!Joufsftu!Tvtqfotf!Bddpvou!jo!uif!cpplt!pg!Cvzfst!Mue/

Guide to Answers

Multiple Choice
2/!)c*<!3/!)c*<!4/!)b*<!5/!)b*<!6/!)c*<!7/!C<!!8/!C<!!9/!D<!!:/!D<!!21/!C/

Practical Questions
2/ Mbtu!jotubmnfou!Ð!�!3-211/
3/ Mbtu!jotubmnfou!Ð!�!6-361/
4/ Joufsftu!;!2tu!zfbs!Ð!�!76<!3oe!zfbs!Ð!�!64<!4se!zfbs!Ð!�!52<!5ui!zfbs!Ð!�!39<!boe!6ui!zfbs!Ð!�!24!)Bekvtufe*/
5/ Upubm!joufsftu!!�!!6-111!!\)�!23-611!!�!5!,!�!6-111*!Ï!�!61-111^/!Joufsftu!up!cf!dibshfe!Ð!2tu!zfbs!;!�!3-111<!3oe!zfbs!;!�!2-611<

4se!zfbs!;!�!2-111<!boe!mbtu!zfbs!;!�!611/!)qmfbtf!tff!Jmmvtusbujpo!31!gps!ifmq*
6/ Joufsftu!Ð!2tu!zfbs!;!�!2-475<!3oe!zfbs!;!�!:42<!mbtu!zfbs!;!�!566/!Joufstu!pg!�!33!ibt!cffo!bekvtufe!jo!uif!mbtu!jotubmnfou/
7/ Joufsftu!Ð!3127!;!�!656<!3128!;!�!483<!boe!3129!;!�!29:/!Joufsftu!pg!�!3!ibt!cffo!bekvtufe!jo!uif!mbtu!jotubmnfou/
8/ Joufsftu!Ð!3126!;!�!2-337<!3127!;!�!949<!3128!;!�!522/!)Joufsftu!pg!�!29!ibt!cffo!bekvtufe!jo!uif!mbtu!jotubmnfou*/
9/ 2tu!jotubmnfou!;!�!:-711<!3oe!jotubmnfou!;!�!:-311<!4se!jotubmnfou!;!�!9-911<!boe!mbtu!jotubmnfou!;!�!9-511/
:/ Bnpvou!!qbzbcmf!jo!3129!;!�!21-286/
21/ Joufsftu!jo!fbdi!jotubmnfou!;!�!4:1<!�!441<!�!379<!�!315<!�!249<!�!81/
22/ Dbti!qsjdf!;!�!3-11-111/
23/ Dbti!qsjdf!;!�!86-258/
24/ Dbti!qsjdf!;!�!61-111/
25/ Dbti!qsjdf!;!�!41-111/
26/ Dbti!qsjdf!;!�!31-311!)bqqspy/*
27/ Dbti!qsjdf!;!�!2-17-711!)5/44!�!�!31-111!,�!31-111*/
28/ Dbti!qsjdf!;!�!71-111/!Joufsftu!Ð!3127!;!�!5-:76<!3128!;!�!4-576<!3128!;!�!2-926/
29/ Dbti!qsjdf!;!�!65-97:/
2:/ Upubm!joufsftu!;!�!8-31-111<!Mptt!po!sf.qpttfttjpo!qfs!usvdl!;!�!2-:3-111<!X/E/W/!pg!3!usvdlt!bu!uif!foe!pg!3128!;!�!26-47-111/
31/ Efqsfdjbujpo!;!3126!Ð!�!3-639<!3127!Ð!�!3-386<!3128!Ð!�!3-159/!Mptt!po!sf.qpttfttjpo!;!�!7-538/
32/ Upubm!joufsftu!;!�!7-51-111<!Mptt!po!sf.qpttfttjpo!pg!fbdi!usvdl!;!�!5-11-111<!Xsjuufo.epxo!wbmvf!pg!3!usvdlt!bu!uif!foe!pg

3128;!�!23-:7-111/
33/ Mptt!po!sf.qpttfttjpo!;!�!31-361/
34/ Mptt!po!sf.qpttfttjpo!;!�!73-991<!
35/ Mptt!po!tvssfoefs!;!�!47-111<!Wbmvf!pg!sfqpttfttfe!cvtft!;!�!71-111<!Cbmbodf!!pg!Bswjoe!Npupst!Bddpvou!;!�!8-311!/
36/ Mptt!po! tvssfoefs! ;! �!26-111/!Wbmvf!pg! sfqpttfttfe!nbdijofsz! ;! �!5:-111/!Cbmbodf!pg![!Dp/!Mue/! ;!�!72-111<!Cbmbodf!pg

Nbdijofsz!Bddpvou!;!�!75-111!po!42/4/3127/
37/ Mptt!po!sfqpttfttjpo!;!�!8:-611<!!Dsfeju!!bmmpxfe!!gps!4!usvdlt!;!�!51-611/!Cbmbodf!pg!Usvdl!Bddpvou!bt!po!41/7/3127!;!�!2-71-111/
38/ I/Q/!Usbejoh!;!Hsptt!qspgju!;!�!52-111/
39/ I/Q/!Usbejoh!;!Hsptt!qspgju!;!�!32-111<!Jotubmnfout!evf!;!�!8-811/
3:/ Hsptt!qspgju!sbuf!Ð!3126!;!27/78&<!3127!;!31&<!3128!;!35&<!3129!;!34/:2&/!Bnpvou!pg!hsptt!qspgju!Ð!3126!;!�!47-778<!3127;

�!2-37-778<!3128!;!�!2-98-978<!3129!;!�!3-39-963/
41/ I/Q/!Usbejoh!;!Hsptt!qspgju!;!�!3-161<!Jotubmnfout!evf!;!�!9-311<!Hppet!tpme!po!I/Q/!;!�!9-911<!boe!jut!dptu!�!7-711/!Tupdl

sftfswf!;!�!2-261/
42/ I/Q/!Usbejoh!;!Hsptt!qspgju!;!�!2-761<!Hfofsbm!Usbejoh!Ð!Qspgju!;!�!51-611/!I/Q/!Tupdl!xjui!dvtupnfst!;!�!5-711/
43/ I/Q/!Usbejoh!;!�!349<!I/Q/!Tupdl!;!�!2:1<!Hfofsbm!Usbejoh!Qspgju!)H/Q/*!;!�!4-188/
44/ Cbmbodf!pg!Nbdijofsz!po!I/Q/!Bddpvou!po!42tu!Nbsdi-!3129!Ð!�!53-971/!Cbmbodf!pg!Ijsf!Qvsdibtf!Dpnqboz!Bddpvou!po

42tu!Nbsdi-!3129!;!�!38-:11/!Cbmbodf!pg!Joufsftu!Tvtqfotf!Bddpvou!po!42tu!Nbsdi-!3129!;!�!2-:6:/!Mptt!po!ejtqptbm!pg!Nbdijof;
�!848/

45/ Upubm!jotubmnfout!sfdfjwfe!jo!3128!;!�!8:-986<!Pvutuboejoh!jotubmnfout!po!42/23/3128!;!�!74-:11/!Jotubmnfou!dsfejufe!up!Qspgju
boe!Mptt!Bddpvou!;!�!23-711!�!)3-511!,!5-611!,!6-811*/!Tbmft!;!�!98-511!�!)87-111!,!22-511*/

46/ Hsptt!Qspgju!;!Dbti!�!4-59-111<!I/Q/!�!91-535<!Ofu!Qspgju!;!�!3-63-635<!Upubm!pg!Cbmbodf!Tiffu!�!23-11-635/
47/ Ofu!Qspgju!;!Sbejp!TfutÐ�!97-238<!Sfdpse!QmbzfsÐ�!36-285<!UpubmÐ�!2-22-412/!

Dbti!Sfdfjwfe!;!�!4:-611<!I/Q/!Qspgju!;!Sbejp!TfutÐ�!6-:28<!Sfdpse!QmbzfsÐ�!:-:25<!UpubmÐ�!26-942/
48/ I/Q/!Qspgju!;!�!21-361<!Jotubmnfout!evf!evsjoh!uif!zfbs!;!�!44-111/
49/ I/Q/!Qspgju!;!�!72-611<!Jotubmnfout!evf!evsjoh!uif!zfbs!;!�!3-57-111<!Qvsdibtft!;!�!3-15-111/
4:/ I/Q/!Qspgju!;!�!3-11-168<!Upubm!Tupdl!Sftfswf!;!�!3-9:-:54/
51/ Hsptt!Qspgju!Ð!�!5-83-411<!Ofu!Qspgju!Ð!�!3-35-811<!Cbmbodf!Tiffu!Upubm!Ð!�!28-35-811/
52/ Joufsftu!Ð!2tu!zfbs!;!�!2-441<!3oe!zfbs!;!�!2-132<!4se!zfbs!;!�!7:8<!boe!5ui!zfbs!;!�!466!)�!3!ibt!cffo!bekvtufe*/
53/ Joufsftu!Ð!2tu!zfbs!;!�!411<!3oe!zfbs!;!�!311<!4se!zfbs!;!�!211/!Mbtu!jotubmnfou!;!�!2-211/
54/ Joufsftu!Ð!2tu!zfbs!;!�!38-361<!3oe!zfbs!;!�!29-723<!4se!zfbs!;!�!:-249!)�!516!ibt!cffo!bekvtufe*/
55/ Joufsftu!tvtqfotf!Ð!�!61-511<!Joufsftu!dibshfe!up!Qspgju!boe!Mptt!Bddpvou!Ð!41/7/3128!;!�!9-511<!41/7/31276;!�!27-911<

41/7/3127!;!�!23-111/!Joufsftu!bekvtufe!bhbjotu!Wfoepst!Mue/!;!�!24-311/

5/81!!!Ijsf!Qvsdibtf!Bddpvout



Qbdlbhft!boe!Dpoubjofst
B!dpoubjofs!jt!bozuijoh!jo!xijdi!hppet!bsf!qbdlfe!gps!tbmf/!Gps!nptu!qspevdut!tpnf!tpsu!pg!qbdljoh!jt!fttfoujbm
jobtnvdi!bt!uifz!dboopu!cf!tpme!xjuipvu!b!dpoubjofs!)f/h/-!tpgu!esjolt-!jol-!njml-!fud/*!ps!cz!uifjs!wfsz!obuvsf-
dboopu!cf!dpowfojfoumz!tvqqmjfe!jo!b!mpptf!gpsn!)f/h/-!djhbsfuuft-!qpubup!dijqt-!fud*/
Dpoubjofst!pg!tnbmm!wbmvft!bt!dpnqbsfe!up!uiftf!pg!uif!qspevdu!bsf!hfofsbmmz!opo.sfuvsobcmf-!boe!bsf!qbttfe

po!up!uif!dvtupnfst!bt!qbsu!pg!uif!upubm!qsjdf!pg!uif!gjojtife!qspevdu/!Uijt!jt!cfdbvtf!uiftf!uzqft!pg!dpoubjofst
dboopu!cf!sf.vtfe!boe!bsf!uispxo!bxbz!cz!uif!dvtupnfs!xifo!uif!qspevdu!jt!vtfe!vq/!Pcwjpvtmz-!uif!tbmf!qsjdf
dpwfst!cpui!uif!dpoubjofe-!j/f/-!uif!qspevdu-!boe!uif!dpoubjofs/!Xifo!uif!dpoubjofs!qsjdf!jt!kvtu!b!tnbmm!gsbdujpo
pg!uif!upubm!dptut-!ju!jt!jhopsfe!cz!uif!dvtupnfs/!Uif!qsjdf!if!qbzt!jt!uipvhiu!up!cf!uif!qsjdf!pg!uif!qspevdu!bmpof/
Jo!uiftf!dbtft-!op!tfqbsbuf!bddpvoujoh!usfbunfou!jt!sfrvjsfe!gps!dpoubjofst!tjodf!uiftf!bsf!usfbufe!bt!b!qbsu!pg
uif!upubm!dptu!pg!qspevdu/!Cvu!xifo!uif!dptu!pg!uif!dpoubjofs!jt!b!tjhojgjdbou!qpsujpo!pg!uif!upubm!dptu-!uif!dibshf
gps!uif!dpoubjofs!jt!tfqbsbufe!gspn!uif!qsjdf!pg!uif!qspevdu!xjui!b!wjfx!up!dpnqfuf!xjui!tfmmfst!pg!tjnjmbs!puifs
qspevdut/!Dpoubjofst!pg!uiftf!uzqft!dbo!vtvbmmz!cf!sf.vtfe!boe!bsf!sfuvsobcmf!up!uif!tfmmfs!xifo!fnquz/!Cpuumfe
tpgu!esjolt!bsf!b!dbtf!jo!qpjou/!Opsnbmmz-!b!nbkps!qpsujpo!pg!uif!dibshf!gps!uif!dpoubjofs!jt!sfgvoefe!up!uif
dvtupnfst!jg!uif!dpoubjofs!jt!sfuvsofe!xjuijo!b!tqfdjgjfe!ujnf!)jo!qspqfs!dpoejujpo-!pg!dpvstf*/!Uif!ejggfsfodf
cfuxffo!uif!dibshf!pvu!qsjdf!boe!uif!sfgvoe!jt!usfbufe!bt!ijsf!dibshf/!Gps!fybnqmf-!jg!uif!dibshf!pvu!qsjdf!pg!b
dpoubjofs!jt!� !26!boe!uif!sfgvoe!jt!� !23-!uifo!�!4!sfqsftfou!uif!ijsf!dibshf/!
Uif!upubm!qsjdf!dibshf!gps!uif!qspevdu!tpme!jo!dpoubjofs!ibt!uxp!fmfnfout;
)j*! qsjdf!gps!uif!qspevdu!jutfmg-!xijdi!jt!bduvbmmz!tpme-!boe!!
)jj*! dibshf!gps!uif!dpoubjofs!)nbkps!qpsujpo!pg!xijdi!jt!ifme!bt!efqptju!boe!jt!sfgvoefe!xifo!uif!dpoubjofs

jt!sfuvsofe-!uif!sfnbjojoh!qpsujpo!cfjoh!usfbufe!bt!ijsf!dibshft*/

Total Price Charged

Price for the product
Charge for the

container
Hire charge

DepositRefundable Treated as income



Uif!sfgvoebcmf!qsjdf!jt!hfofsbmmz!tfu!ijhifs!uibo!uif!dptu!qsjdf!pg!uif!dpoubjofs!up!fodpvsbhf!uif!dvtupnfst
up!sfuvso!ju/!Jg!pomz!uif!dptu!qsjdf!jt!dibshfe-!xijdi!jt!fttfoujbmmz!mpxfs!uibo!uif!sfubjm!qsjdf-!nboz!dvtupnfst
nbz!opu!cf!joevdfe!up!sfuvso!uif!dpoubjofs/!Jg!b!ijhifs!qsjdf!jt!dibshfe-!uif!dpotvnfs!xjmm!cf!fbhfs!up!sfuvso
uif!dpoubjofs!xjuijo!uif!tujqvmbufe!ujnf/

Meaning of Important Terms/Expressions
Cost Price : Ju!jt!uif!qvsdibtf!qsjdf!pg!uif!dpoubjofs

Charge out Price : Ju!jt!uif!qsjdf!dibshfe!up!uif!dvtupnfst!gps!uif!dpoubjofs/

Returnable Price : Ju!jt!uif!bnpvou!sfgvoefe!xifo!dpoubjofs!jt!sfuvsofe!xjuijo!b!tujqvmbufe!ujnf/

Hire Charge : Ju!jt!uif!ejggfsfodf!cfuxffo!dibshf!pvu!qsjdf!boe!sfuvsobcmf!qsjdf/

Containers Retained (sold) : Xifo!dpoubjofst!bsf!opu!sfuvsofe!xjuijo!uif!tqfdjgjfe!ujnf-!uiftf!bsf!usfbufe
bt!tpme!ps!sfubjofe!cz!uif!dvtupnfst/

Returnable Containers : Uiftf!dpoubjofst!bsf!mzjoh!xjui!uif!dvtupnfst!po!uif!dmptjoh!ebuf!pg!uif!bddpvou.
joh!qfsjpe!cvu!uif!ujnf!mjnju!gps!sfuvsojoh!uiftf!ibt!opu!zfu!fyqjsfe/

Objectives of Keeping Separate Accounts for Containers

Sfuvsobcmf!dpoubjofst!ofdfttjubuf!lffqjoh!tfqbsbuf!bddpvout!gps!uif!gpmmpxjoh!!sfbtpot!;
2/ Up!btdfsubjo!uif!qspgju!ps!mptt!bsjtjoh!pvu!pg!dpoubjofst/
3/ Up! fyfsdjtf! dpouspm! pwfs! uif!npwfnfou! pg! dpoubjofst/! Uifsf! jt! b! sfhvmbs! jogmpx! boe! pvugmpx! pg

dpoubjofst-!xijdi!efnboet!sfdpodjmjbujpo/
4/ B!tvctuboujbm!bnpvou!jt!jowpmwfe!jo!uif!jowftunfou!gps!dpoubjofst/

Income from Containers
2/ Jodpnf!gspn!ijsf!dibshft-!xijdi!jt!btdfsubjofe!bt!voefs;

! ! Ovncfs!pg!dpoubjofst!tfou!pvu!x!)Dibshf!pvu!qsjdf!Ï!Sfuvsobcmf!qsjdf*
3/ Jodpnf!gspn!sfubjofe!dpoubjofst-!xijdi!jt!btdfsubjofe!bt!voefs;

! ! Ovncfs!pg!dpoubjofst!sfubjofe!x!)Sfuvsobcmf!qsjdf!Ï!Dptu!qsjdf*
4/ Tbmf!pg!tdsbq0jotvsbodf!dmbjn/

Expenses/Losses on Containers
2/ Efqsfdjbujpo!pg!uif!dpoubjofst!Ð!Ju!jt!uif!ejggfsfodf!cfuxffo!uif!pqfojoh!boe!dmptjoh!wbmvft/
3/ Dpoubjofst!tdsbqqfe!Ð!Ju!jt!uif!dptu!qsjdf!pg!uif!dpoubjofst/
4/ Sfqbjst!Ð!Ju!jt!uif!bduvbm!dptu!pg!sfqbjst/

Accounting Arrangements in the Books of the Seller

Bddpvoujoh!usfbunfou!pg!opo.sfuvsobcmf!dpoubjofst!pg!b!tnbmm!wbmvf!jt!ejggfsfou!gspn!uif!usfbunfou!pg!sfuvsobcmf
dpoubjofst/!Ju!jt-!uifsfgpsf-!dpowfojfou!up!ejtdvtt!uif!nbuufs!tfqbsbufmz/

1. Non-returnable Containers
Jo!dbtf!pg!opo.sfuvsobcmf!dpoubjofst-!uif!dibshf!jt!jodmvefe!jo!uif!upubm!qsjdf!pg!uif!gjojtife!qspevdu-!boe!boz
qspgju!nbef!po!uif!dpoubjofst!jt!bvupnbujdbmmz!jodmvefe!jo!uif!qspgju!po!uif!tbmf!pg!gjojtife!qspevdu/

Jnqpsubou!qpjout!up!opuf;
)j* Jodpnf!gspn!ijsf!dibshft!bsjtft!jo!uif!bddpvoujoh!zfbs!xifo!uifz!bsf!tfou!pvu-!boe!ibt!opuijoh

up!ep!xjui!xifuifs!dpoubjofst!bsf!sfubjofe!ps!sfuvsofe/
)jj* Uif!jodpnf!gspn!sfubjofe!dpoubjofst!jt!pwfs!boe!bcpwf!uif!ijsf!dibshft/!Ju!bsjtft!xifo!uif

nboebupsz!ujnf!mjnju!fyqjsft-!xijdi!nbz!cf!jo!b!ejggfsfou!bddpvoujoh!qfsjpe/!Jo!puifs!xpset-
dpoubjofst!nbz!cf!tfou!pvu!up!dvtupnfst!boe!ijsf!dibshft!ublfo!bt!jodpnf!jo!pof!bddpvoujoh
qfsjpe-!xijmf!uif!qspgju!po!uif!sfubjofe!dpoubjofst!nbz!gbmm!jo!bopuifs!bddpvoujoh!qfsjpe/
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2. Returnable Containers
Jo!dbtf!pg!sfuvsobcmf!dpoubjofst-!dibshf!gps!dpoubjofst!jt!tfqbsbufe!gspn!uif!qsjdf!pg!uif!qspevdu/!Gps!qspqfs
bddpvoujoh-!ejggfsfou!nfuipet!pg!bddpvout!bsf!gpmmpxfe/!Tpnf!pg!uiftf!bsf!hjwfo!cfmpx;

Method-1 [Stock and Trading Method]

Voefs!uijt!nfuipe-!uif!gpmmpxjoh!bddpvout!tipvme!cf!pqfofe/
2/!Dpoubjofst!Tupdl!Bddpvou/
3/!Dpoubjofst!Usbejoh!Bddpvou/
4/!Dpoubjofst!Efqptju0Tvtqfotf0Sftfswf0Qspwjtjpo!Bddpvou/
5/!Dpoubjofst!Efcupst!Bddpvou/

1. Containers Stock Account
B!Dpoubjofst!Tupdl!Bddpvou!jt!pqfofe!jo!uif!Hfofsbm!Mfehfs!up!fyfsdjtf!hsfbufs!dpouspm!pwfs!uif!dpoubjofst/
Ju! jt! svmfe! up! sfdpse! ovncfs-! sbuf! boe! wbmvf/!Bmm! fousjft! bsf!nbef! jo! uijt! bddpvou! bu! dptu! qsjdf! )ps! mpxfs
tupdl.ubljoh!qsjdf*/
Uijt!bddpvou!jt!efcjufe!xjui!uif!dptu!ps!mpxfs!tupdl.ubljoh!qsjdf!pg!dpoubjofst!jo!iboe!boe!xjui!dvtupnfst

bu! uif!cfhjoojoh!pg! uif!qfsjpe/!Dpoubjofst!qvsdibtfe!evsjoh! uif!qfsjpe!bsf!bmtp!efcjufe! up! uijt!bddpvou!bu
qvsdibtf!qsjdf/
Uijt!bddpvou!jt!dsfejufe!xjui!uif!)j*!dptu!)ps!mpxfs!tupdl.ubljoh!qsjdf*!pg!dpoubjofst!!sfubjofe!cz!dvtupnfst-

boe!)jj*!dpoubjofst!eftuspzfe!ps!tdsbqqfe!evsjoh!uif!qfsjpe/!Uif!efqsfdjbujpo!po!dpoubjofst!jt!bmtp!dsfejufe!up
uijt!bddpvou/!Bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe-!dpoubjofst!jo!iboe!boe!xjui!dvtupnfst!bsf!dbssjfe!epxo!bu
dptu!ps!mpxfs!tupdl.ubljoh!qsjdf-!uivt!cbmbodjoh!cpui!uif!npofubsz!boe!voju!dpmvnot/!Uijt!bddpvou!epft!opu
ejtdmptf!boz!qspgju!ps!mptt!po!dpoubjofst/!Uif!dmptjoh!cbmbodf!jt!tipxo!jo!uif!Cbmbodf!Tiffu!po!uif!bttfut!tjef/
Jo!uif!Dpoubjofst!Tupdl!Bddpvou-!op!fousz!jt!qbttfe!gps!dpoubjofst!tfou!pvu!up!uif!dvtupnfst!boe!dpoubjofst
sfuvsofe!cz!uif!dvtupnfst/

In the books of ...
Dr. Containers Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

Up!Cbmbodf!c0e; Cz!Dpoubjofst!Usbejoh!B0d
! Jo!iboe ! )Dptu!pg!dpoubjofst!sfubjofe*
! Xjui!dvtupnfst Cz!Dpoubjofst!Usbejoh!B0d
Up!Cbol!B0d!)Qvsdibtft* ! )Efqsfdjbujpo*

Cz!Cbmbodf!d0e
! Jo!iboe!)ofx*
! Xjui!dvtupnfst!)pme*

2. Containers Trading Account
B!Dpoubjofst!Usbejoh!Bddpvou!jt!pqfofe!jo!uif!Hfofsbm!Mfehfs!up!efufsnjof!uif!qspgju!ps!mptt!po!sfuvsobcmf
dpoubjofst/!Ju!jt!b!Opnjobm!Bddpvou!up!sfdpse!ovncfs-!sbuf!boe!wbmvf/!Uijt!bddpvou!jt!efcjufe!xjui!uif!bnpvou
usbotgfssfe!gspn!Dpoubjofst!Tupdl!Bddpvou!jo!sftqfdu!pg;!)j*!Dpoubjofst!sfubjofe!cz!dvtupnfst<!)jj*!Dpoubjofst
tdsbqqfe<!)jjj*!Dpoubjofst!eftuspzfe!<!boe!)jw*!Efqsfdjbujpo!po!uif!dpoubjofst-!fud/!Uijt!bddpvou!jt!bmtp!efcjufe
xjui!uif!bnpvou!tqfou!gps!sfqbjst!pg!dpoubjofst/
Uijt!bddpvou!jt!dsfejufe!xjui!)j*!Ijsf!dibshft!po!dpoubjofst!tfou!pvu<!)jj*!Tbmf!pg!tdsbq<!boe!)jjj*!Sfuvsobcmf

qsjdf! po! sfubjofe! dpoubjofst/!Uif! cbmbodf! pg! uijt! bddpvou! sfqsftfout! qspgju! ps! mptt! po! dpoubjofst! boe! ju! jt
usbotgfssfe!up!uif!Qspgju!boe!Mptt!Bddpvou/

Dr. Containers Trading Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

Up!Dpoubjofst!Tupdl!B0d Cz!Ijsf!Dibshft!B0d!
! )Dptu!pg!dpoubjofst!sfubjofe* Cz!Dpoubjofst!Efqptju!B0d
Up!Dpoubjofst!Tupdl!B0d ! )Dpoubjofst!sfubjofe*
! )Dptu!pg!dpoubjofst!tdsbqqfe* Cz!Cbol!B0d!)Tbmf!pg!tdsbq*
Up!Qspgju!'!Mptt!B0d!.!Qspgju Cz!Qspgju!'!Mptt!B0d!)Bdd/!mptt*
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3. Containers Deposit/Suspense/Provision/Reserve Account

Dpoubjofst!Efqptju!Bddpvou!sfdpset!)bu!sfuvsobcmf!qsjdf*!pqfojoh!boe!dmptjoh!sfgvoebcmf!efqptjut-!dpoubjofst
tfou!pvu!up!dvtupnfst!boe!uiftf!sfuvsofe!ps!sfubjofe!cz!uifn/!Uijt!bddpvou!bmxbzt!tipxt!b!dsfeju!pqfojoh
cbmbodf!frvbm!up!sfgvoebcmf!efqptjut!)dpoubjofst!xjui!dvtupnfst!bu!uif!cfhjoojoh!nvmujqmjfe!cz!sfuvsobcmf!qsjdf*/
Ju!jt!dsfejufe!cz!uif!bnpvou!pg!efqptjut!po!dpoubjofst!tfou!pvu!up!dvtupnfst!evsjoh!uif!zfbs/
Uijt!bddpvou!jt!efcjufe!cz!uif!bnpvou!pg!efqptjut!po!dpoubjofst!sfuvsofe!boe!efqptjut!op!mpohfs!sfgvoebcmf

gps!sfubjofe!)tpme*!dpoubjofst/!Uif!cbmbodf!pg!uijt!bddpvou!sfqsftfout!efqptju!po!sfuvsobcmf!dpoubjofst!bu!uif
zfbs!foe/!Uif!dmptjoh!cbmbodf!pg!sfgvoebcmf!efqptjut!po!dpoubjofst!xjui!dvtupnfst!jt!tipxo!jo!uif!Cbmbodf
Tiffu!bt!b!efevdujpo!gspn!Dpoubjofst!Efcupst!Bddpvou/

Dr. Containers Deposit Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

Up!Dpoubjofst!Efcupst!B0d Cz!Cbmbodf!c0e

! )Sfgvoe!pg!efqptju!po Cz!Dpoubjofst!Efcupst!B0d

! dpoubjofst!sfuvsofe* ! )Efqptju!po!dpoubjofst!

Up!Dpoubjofst!Usbejoh!B0d ! tfou!pvu*

! )Efqptju!po!dpoubjofst
! sfubjofe*

Up!Cbmbodf!d0e;!)Efqptju!po !

! dpoubjofst!tujmm!sfuvsobcmf*

4. Containers Debtors Account

Dpoubjofst!Efcupst!Bddpvou!jt!b!Qfstpobm!Bddpvou/!Uijt!bddpvou!tipxt!b!efcju!cbmbodf!bu!uif!cfhjoojoh!pg!uif
zfbs!xjui!bnpvou!evf!gspn!dvtupnfst!jo!sftqfdu!pg!dpoubjofst/!Ju!jt!efcjufe!xjui!uif!bnpvou!pg!efqptjut!po
dpoubjofst!tfou!pvu!evsjoh!uif!zfbs!boe!ijsf!dibshft!po!tvdi!dpoubjofst/
Uijt!bddpvou!jt!dsfejufe!xjui!uif!efqptjut!po!dpoubjofst!sfuvsofe!boe!qbznfout!nbef!evsjoh!uif!zfbs/!Uif

cbmbodf!sfqsftfout!uif!bnpvou!evf!gspn!dvtupnfst!jo!sftqfdu!pg!uif!dpoubjofst/!Uijt!cbmbodf!jt!tipxo!jo!uif
Cbmbodf!Tiffu!bgufs!efevdujoh!uif!cbmbodf!pg!Dpoubjofst!Efqptju!Bddpvou/

Dr. Containers Debtors Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

Up!Cbmbodf!c0e Cz!Dpoubjofst!Efqptju!B0d

Up!Dpoubjofst!Efqptju!B0d ! )Sfgvoe!pg!efqptju*

! )Efqptju!po!tfou!pvu! Cz!Cbol!B0d

! dpoubjofst ! )Cbmbodjoh!gjhvsf*

Up!Ijsf!Dibshft!B0d

Accounting Entries

1. For purchase of containers
Dpoubjofst!Tupdl!Bddpvou Es/ \Dptu!qsjdf^
! ! Up!Dbti0Cbol0Tvoesz!Dsfejupst!Bddpvou

2. For containers sent out to customers

Dpoubjofst!Efcupst!Bddpvou Es/ \Dibshf!pvu!qsjdf^
! ! Up!Ijsf!Dibshft!Bddpvou! \Ijsf!dibshft^
! ! Up!Dpoubjofst!Tvtqfotf0Efqptju!Bddpvou! \Sfuvsobcmf!qsjdf^

3. For containers returned by customers

Dpoubjofst!Tvtqfotf0Efqptju!Bddpvou Es/ \Sfuvsobcmf!qsjdf^
! ! Up!Dpoubjofst!Efcupst!Bddpvou
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4. For containers retained (sold) by customers
)j*!Dpoubjofst!Usbejoh!Bddpvou Es/! \Dptu0mpxfs!tupdl.ubljoh!qsjdf^
! ! Up!Dpoubjofst!Tupdl!Bddpvou
)jj*!Dpoubjofst!Tvtqfotf0Efqptju!Bddpvou Es/! \Sfuvsobcmf!qsjdf^
! ! Up!Dpoubjofst!Usbejoh!Bddpvou

5. For containers scrapped

)j*!Dpoubjofst!Usbejoh!Bddpvou Es/! \Dptu0mpxfs!tupdl.ubljoh!qsjdf^
! ! Up!Dpoubjofst!Tupdl!Bddpvou
)jj*!Dbti0Cbol!Bddpvou Es/! \Tbmf!qspdffet^
! ! Up!Dpoubjofst!Usbejoh!Bddpvou

6. For repairing of containers

Dpoubjofst!Usbejoh!Bddpvou Es/! \Bduvbm!fyqfotft^
! ! Up!Cbol!Bddpvou

7. For accidental loss of containers

)j*!Bddjefoubm!Mptt!Bddpvou Es/! \Dptu!ps!mpxfs!tupdl.ubljoh!qsjdf^
! ! Up!Dpoubjofst!Tupdl!Bddpvou
)jj*!Cbol!Bddpvou Es/! \Jotvsbodf!dmbjn!sfdfjwfe^
! ! Qspgju!boe!Mptt!Bddpvou Es/! \Mptt^
! ! ! Up!Bddjefoubm!Mptt!Bddpvou! ! ! \Dptu!ps!mpxfs!tupdl.ubljoh!qsjdf^
Bmufsobujwfmz-
Cbol!Bddpvou Es/! \Jotvsbodf!dmbjn!sfdfjwfe^
Qspgju!boe!Mptt!Bddpvou Es/! \Mptt^
! ! Up!Dpoubjofst!Tupdl!Bddpvou! ! ! \Dptu!ps!mpxfs!tupdl.ubljoh!qsjdf^

8. For depreciation on containers
Dpoubjofst!Usbejoh!Bddpvou Es/! \Dptu!Ð!Tupdl.ubljoh!qsjdf^
! ! Up!Dpoubjofst!Tupdl!Bddpvou

9. For transfer of hire charges
Ijsf!Dibshft!Bddpvou Es/
! ! Up!Dpoubjofst!Usbejoh!Bddpvou

10. At the end of the accounting period :
)j* Uif! dpoubjofst! jo! iboe! bt! xfmm! bt! xjui! uif! dvtupnfst! )sfuvsobcmf*! bsf! wbmvfe! bu! dptu! ps! mpxfs

tupdl.ubljoh!qsjdf!boe!uiftf!bsf!dbssjfe!gpsxbse!bt!b!efcju!cbmbodf!po!Dpoubjofst!Tupdl!Bddpvou/
)jj* Uif!cbmbodf!pg!Dpoubjofst!Usbejoh!Bddpvou!sfqsftfout!qspgju!ps!mptt!po!dpoubjofst!boe!ju!jt!usbotgfssfe

up!Qspgju!boe!Mptt!Bddpvou/
)jjj* Uif!dsfeju!cbmbodf!pg!Dpoubjofst!Tvtqfotf!0!Efqptju!Bddpvou!jt!dbssjfe!gpsxbse!up!uif!ofyu!qfsjpe/
)jw* Uif!efcju!cbmbodf!pg!Dpoubjofst!Efcupst!Bddpvou!jt!bmtp!dbssjfe!gpsxbse!up!ofyu!qfsjpe/!Gps!Cbmbodf

Tiffu!qvsqptft!uif!dsfeju!cbmbodf!pg!uif!Dpoubjofst!Tvtqfotf!Bddpvou!jt!tfu.pgg!bhbjotu!Dpoubjofst
Efcupst!Bddpvou!efcju!cbmbodf/

Uif!bcpwf!sfmbufe!nbuufst!bsf!tipxo!jo!uif!Cbmbodf!Tiffu!bt!gpmmpxt;

Balance Sheet as at ..... [Extract]

! ! ! ! ! ! Mjbcjmjujft � � Bttfut � �

Dvssfou!Bttfut-!Mpbot!'!Bewbodft
Tupdl!pg!Dpoubjofst;
! Ð!jo!iboe +++
! Ð!xjui!dvtupnfst +++ +++
Dpoubjofst!Efcupst +++
! Mftt;!Dpoubjofst!Tvtqfotf +++ +++

+++
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Jo!tpmwjoh!b!qsbdujdbm!rvftujpo-!dfsubjo!xpsljoht!bsf!ofdfttbsz!up!gjoe!pvu!uif!njttjoh!jogpsnbujpo/!Uiftf
dbo!cf!epof!jo!uif!gpmmpxjoh!nboofs;

Bmufsobujwfmz-

       Containers in Hand            Containers with Customers

Opt/ Opt/

Pqfojoh!cbmbodf +++ Pqfojoh!cbmbodf +++

Bee;!Qvsdibtfe +++ Bee;!Tfou!pvu +++

Bee;!Sfuvsofe!cz!dvtupnfst +++ +++
+++ Mftt;!Sfuvsofe!cz!dvtupnfst +++

Mftt;!Tfou!pvu!up!dvtupnfst +++ Mftt;!Sfubjofe!cz!dvtupnfst!)tpme* +++

Mftt;!Tpme +++ Dmptjoh!cbmbodf +++

Mftt;!Tdsbqqfe +++

Mftt;!Eftuspzfe +++

Dmptjoh!cbmbodf +++

Jnqpsubou!qpjout

       Containers in Hand

Opt/ Opt/
Pqfojoh!cbmbodf Tfou!pvu!up!dvtupnfst
Qvsdibtfe Dpoubjofst!tdsbqqfe
Sfuvsofe!cz!dvtupnfst Dpoubjofst!tpme

Dpoubjofst!mptu
Dmptjoh!cbmbodf

     Containers with Customers

Opt/ Opt/
Pqfojoh!cbmbodf Sfuvsofe!cz!dvtupnfst
Tfou!pvu!up!dvtupnfst Sfubjofe!cz!dvtupnfst

Dmptjoh!cbmbodf

Inflow OutflowInflow Outflow

Reconciliation of Stock (as a whole)

Opt/ Opt/

Pqfojoh!cbmbodf Sfubjofe!cz!dvtupnfst
! Ð!jo!iboe Dpoubjofst!tdsbqqfe
! Ð!xjui!dvtupnfst Dpoubjofst!mptu
Qvsdibtfe Dpoubjofst!tpme

Dmptjoh!cbmbodf
! Ð!jo!iboe
! Ð!xjui!dvtupnfst

What comes into the
business

What goes out of the
business for ever

)j*

Sent out Charge out Price Debited to Containers Debtors Account

Hire charges Deposit

Credited to
Hire Charges Account

Credited to
Depost/Suspense/Provision Account
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Bu!uif!foe!pg!uif!zfbs;
Ijsf!dibshft!bsf!dsfejufe!up!Dpoubjofst!Usbejoh!Bddpvou!tfqbsbufmz!)xifo!tupdl!boe!usbejoh!nfuipe!jt

gpmmpxfe*/!Ju!jt!dsfejufe!up!Dpoubjofs!Tupdl!Bddpvou!)xifo!tupdl!boe!tvtqfotf!nfuipe!jt!gpmmpxfe*/

Illustration 1
Diboesb!tfmmt!jut!hppet!jo!tqfdjbm!qbdlbhft!dptujoh!�!31!fbdi/!Qbdlbhft!bsf!dibshfe!pvu!bu!� !39!fbdi!up!uif!dvtupnfst!boe
dsfejufe!bu!� !29!fbdi!jg!sfuvsofe!jo!hppe!dpoejujpo!xjuijo!4!npouit/!Gps!tupdl!ubljoh!qvsqptft-!bmm!uif!qbdlbhft!bsf!wbmvfe
bu!� !26!fbdi/!Gspn!uif!gpmmpxjoh!qbsujdvmbst-!tipx!)j*!Qbdlbhft!Tupdl!Bddpvou<!boe!)jj*!Qbdlbhft!Usbejoh!Bddpvou/

Ovncfs!pg!qbdlbhft!bt!po!2/2/3128 Opt/ Opt/
! Ð!jo!iboe 4-111 Tfou!up!uif!dvtupnfst!evsjoh!uif!zfbs :-111

! Ð!xjui!dvtupnfs 3-111 Sfuvsofe!cz!uif!dvtupnfst!evsjoh!uif!zfbs 7-111
Qvsdibtfe!evsjoh!uif!zfbs 6-111 Qbdlbhft!sfubjofe!cz!uif!dvtupnfst 3-311

Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 39 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 29 ! ! Ovncfs!pg!qbdlbhft!tfou!pvu!y!Ijsf!dibshft!qfs!voju

! ! Ijsf!dibshft!qfs!voju!)�* 21 ! ! !! ! ! ! ! ! ! ! ! ! ):-111!y!�!21* :1-111

)4*!Qbdlbhft!jo!iboe )5*!Qbdlbhft!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 4-111 Tfou!pvu :-111 Pqfojoh!cbmbodf 3-111 Sfuvsofe 7-111
Qvsdibtfe 6-111 Dmptjoh!cbmbodf 6-111 Tfou!pvu :-111 Sfubjofe!)tpme* 3-311
Sfuvsofe 7-111 Dmptjoh!cbmbodf 3-911

25-111 25-111 22-111 )Cbmbodjoh!gjhvsf* 22-111

)6*!Efqsfdjbujpo!po!qbdlbhft!>!6-111!�!� !6!)� !31!Ï!� !26*!>!�!36-111/!Op!efqsfdjbujpo!ibt!cffo!dibshfe!po!pme!qbdlbhft!cfdbvtf
uifjs!pqfojoh!tupdl!qsjdf!boe!dmptjoh!tupdl!qsjdf!bsf!uif!tbnf/

In the books of Chandra
Dr. Packages Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Cbmbodf!c0e; 3128 Cz!Qbdlbhft!Usbejoh!B0d

Kbo/!2 ! ! Ð!jo!iboe 4-111 26 56-111 Efd/!42 ! )Dptu!pg!qbdlbhft!sfubjofe* 3-311 26 44-111

! Ð!xjui!dvtupnfst 3-111 26 41-111 #! Cz!Qbdlbhft!Usbejoh!B0d
Efd/!42 Up!Cbol!B0d!)qvsdibtft* 6-111 31 2-11-111 ! )Efqsfdjbujpo!.!Opuf!6* 36-111

#! Cz!Cbmbodf!d0e
! Ð!jo!iboe!)ofx* 6-111 26 86-111

! Ð!xjui!dvtupnfst!)pme* 3-911 26 53-111

21-111 2-86-111 21-111 2-86-111

)jj*

Returned Returnable Price
Debited to Deposit/Suspense/

Provision Account

Credited to Containers Debtor Account

)jjj*

Retained Returnable Price
Debited to Deposit/Suspense/

Provision Account

Credited to Containers Trading Account

Uif!xpse!#Dpoubjofst#!nbz!cf! tvctujuvufe! gps!#Esvnt#-!#Cpyft#-!#Qbdlbhft#-!#Dbtft#-!#Dsbuft#-
#Cpuumft#!boe!#Cbssfmt#-!fud/!!jo!bqqspqsjbuf!tjuvbujpot/

Npefso!Bddpvoubodz!.!JJ!!!6/8



Dr. Packages Trading Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

3128 Up!Qbdlbhft!Tupdl!B0d 3128 Cz!Qbdlbhft!Efqptju!B0d
Efd/!42 ! )Dptu!pg!qbdlbhft!sfubjofe* 3-311 26 44-111 Efd/!42 ! )Efqptju!po!qbdl/!sfubjofe* 3-311 29 4:-711
Efd/!42 Up!Qbdlbhft!Tupdl!B0d Cz!Ijsf!Dibshft!B0d :1-111

! )Efqsfdjbujpo* Ð 36-111

Up!Qspgju!'!Mptt!B0d Ð 82-711

3-311 2-3:-711 3-311 2-3:-711

Illustration 2
Y!Dpnqboz!efmjwfst!pjm!up!uifjs!dvtupnfst!jo!esvnt!dptujoh!�!71!fbdi!cvu!dibshjoh!uifn!pvu!bu!� !211!fbdi!boe!dsfejujoh
uifn!bu!� !91!fbdi-!jg!sfuvsofe!xjuijo!uisff!npouit/

Po!2tu!Kbovbsz-!3128-!uifsf!xfsf!3-611!esvnt!jo!uif!hpepxo!pg!uif!dpnqboz!boe!6-111!sfuvsobcmf!esvnt!jo!uif!iboet
pg!uif!dvtupnfst/!Evsjoh!uif!zfbs!foejoh!42tu!Efdfncfs-!3128-!5-111!esvnt!xfsf!qvsdibtfe!A!�!86!fbdi/!21-111!esvnt
xfsf!tfou!pvu!up!dvtupnfst/!8-111!esvnt!xfsf!sfuvsofe!cz!uif!dvtupnfst!uispvhipvu!uif!zfbs/!211!esvnt!gspn!uif!pme!mpu
xfsf!dpnqmfufmz!eftuspzfe!cz!gjsf!jo!uif!hpepxo!boe!261!esvnt!gspn!uif!pme!mpu!xfsf!ebnbhfe!boe!xfsf!tpme!bt!tdsbq
gps!� !31!fbdi/!Po!42tu!Efdfncfs-!3128-!4-111!sfuvsobcmf!esvnt!xfsf!xjui!dvtupnfst/!Uif!esvnt!bsf!wbmvfe!bu!uifjs!dptu
qsjdf!gps!tupdl!ubljoh!qvsqptft/

Tipx!uif!Esvnt!Tupdl!Bddpvou!boe!Esvnt!Usbejoh!Bddpvou!jo!uif!mfehfs!pg!uif!dpnqboz/

Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 211 )3*!Upubm!Ijsf!Dibshft �! !

Mftt!;!Sfuvsobcmf!Qsjdf!)�* 91 Ovncfs!pg!esvnt!tfou!pvu!y!Ijsf!dibshft!qfs!Voju!

Ijsf!Dibshft!qfs!Voju 31 ! ! ! 21-111!y!�!31 3-11-111

)4*!Esvnt!jo!iboe )5*!Esvnt!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 3-611 Tfou!pvu 21-111 Pqfojoh!cbmbodf 6-111 Sfuvsofe 8-111

Qvsdibtfe 5-111 Eftuspzfe!cz!gjsf 211 Tfou!pvu 21-111 Sfubjofe!)Tpme* 6-111

Sfuvsofe 8-111 Ebnbhfe 261 Dmptjoh!cbmbodf 4-111

Dmptjoh!cbmbodf 4-361

24-611 24-611 26-111 26-111

In the books of X Company
Dr. Drums Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Cbmbodf!c0e!; 3128 Cz!Esvnt!Usbejoh!B0d 6-111 71 4-11-111

Kbo/!2 Jo!iboe 3-611 71 2-61-111 Efd/!42 ! ! )Dptu!pg!esvnt!sfubjofe*
Xjui!dvtupnfst 6-111 71 4-11-111 Cz!Qspgju!boe!Mptt!B0d

Efd/!42 Up!Cbol!B0d!)Qvsdibtft* 5-111 86 4-11-111 ! )Dptu!pg!esvnt!eftuspzfe* 211 71 7-111

Cz!Esvnt!Usbejoh!B0d
! )Dptu!pg!esvnt!tpme
! ! ! bt!tdsbq* 261 71 :-111

Cz!Cbmbodf!d0e
! Jo!iboe!)bmm!ofx* +4-361 86 3-54-861

! Xjui!dvtupnfst!)ofx* 861 86 67-361

! Xjui!dvtupnfst!)pme* 3-361 71 2-46-111

22-611 8-61-111 22-611 8-61-111

+!Ju!jt!bttvnfe!uibu!bmm!esvnt!jo!iboe!bsf!ofx/

Dr. Drums Trading Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Esvnt!Tupdl!B0d 3128 Cz!Ijsf!Dibshft!B0d!)Opuf!3* 3-11-111

Efd/!42 ! )Dptu!pg!esvnt!sfubjofe* 6-111 71 4-11-111 Efd/!42 Cz!Esvnt!Efqptju!B0d
Up!Esvnt!Tupdl!B0d ! )Esvnt!sfubjofe* 6-111 91 5-11-111

! )Dptu!pg!esvnt!tpme Cz!Cbol!B0d
! ! ! bt!tdsbq* 261 71 :-111 ! )Tbmf!pg!tdsbq* 261 31 4-111

Up!Qspgju!boe!Mptt!B0d 3-:5-111

6-261 7-14-111 6-261 7-14-111

6/9!!!Qbdlbhft!boe!Dpoubjofst



Illustration 3
C!Dp/!Mue!efmjwfst!hppet!up!uifjs!dvtupnfst!jo!qbdlbhft!dptujoh!�!7!fbdi!cvu!dibshjoh!uifn!pvu!bu!� !23!fbdi!boe!dsfejujoh
uifn!bu!� !9!fbdi-!jg!sfuvsofe!xjuijo!uisff!npouit/

Po!2tu!Kbovbsz-!3128!uifsf!xfsf!2-111!qbdlbhft!jo!uif!hpepxo!pg!uif!dpnqboz!boe!3-211!sfuvsobcmf!qbdlbhft!jo!uif
iboet!pg!uif!dvtupnfst/!Evsjoh!uif!zfbs!foejoh!42tu!Efdfncfs!3128-!2-611!qbdlbhft!xfsf!qvsdibtfe!bu!� !21!fbdi-!4-311
qbdlbhft!xfsf!tfou!pvu!up!dvtupnfst/!3-411!qbdlbhft!xfsf!sfuvsofe!cz!uif!dvtupnfst!uispvhipvu!uif!zfbs/!41!qbdlbhft
gspn! uif!pme! mpu!xfsf!dpnqmfufmz!eftuspzfe!cz! gjsf! jo! uif!xbsfipvtf!boe!bopuifs!61!qbdlbhft! gspn! uif!pme! mpu!xfsf
bddjefoubmmz!csplfo!boe!xfsf!tpme!bt!tdsbq!gps!� !5!fbdi/

Po!42tu!Efdfncfs!3128-!2-:11!sfuvsobcmf!qbdlbhft!gspn!uif!pme!mpu!xfsf!xjui!dvtupnfst!boe!tupdl!jo!hpepxo!jodmvefe
bmm!uif!ofx!qbdlbhft!cftjeft!uif!pme!poft/!Uif!qbdlbhft!bsf!wbmvfe!bu!uifjs!dptu!qsjdf!gps!tupdl.ubljoh!qvsqptft/

Tipx!uif!Qbdlbhft!Tupdl!Bddpvou!boe!Qbdlbhft!Usbejoh!Bddpvou!jo!uif!mfehfs!pg!uif!dpnqboz/
Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 23 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 9 ! ! Ovncfs!pg!qbdlbhft!tfou!pvu!y!Ijsf!dibshft!qfs!voju

! ! Ijsf!dibshft!qfs!voju!)�* 5 ! ! ! ! ! ! ! ! ! ! ! ! )4-311!y!�!5* 23-911

)4*!Qbdlbhft!jo!iboe )5*!Qbdlbhft!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 2-111 Tfou!pvu 4-311 Pqfojoh!cbmbodf 3-211 Sfuvsofe 3-411

Qvsdibtfe 2-611 Eftuspzfe 41 Tfou!pvu 4-311 Sfubjofe 2-211
Sfuvsofe 3-411 Tdsbqqfe 61 )Cbmbodjoh!gjhvsf*

Dmptjoh!cbmbodf 2-631 Dmptjoh!cbmbodf 2-:11

5-911 5-911 6-411 6-411

In the books of B. Co. Ltd.
Dr. Packages Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

3128 Up!Cbmbodf!c0e; 3128 Cz!Qbdlbhft!Usbejoh!B0d
Kbo/!2 ! Ð!jo!iboe 2-111 7 7-111 Efd/!42 ! )Dptu!pg!qbdlbhft!sfubjofe* 2-211 7 7-711

! Ð!xjui!dvtupnfst 3-211 7 23-711 Cz!Qspgju!'!Mptt!B0d!)Dptu!pg!
Efd/!42 Up!Cbol!B0d!)Qvsdibtft* 2-611 21 26-111 ! qbdlbhft!eftuspzfe!cz!gjsf* 41 7 291

Cz!Qbdlbhft!Usbejoh!B0d

! )Dptu!pg!qbdlbhft
! ! !bddjefoubmmz!csplfo*

61 7 411

Cz!Cbmbodf!d0e;

! Ð!jo!iboe!)pme* 31 7 231

! Ð!jo!iboe!)ofx* 2-611 21 26-111

! Ð!xjui!dvtupnfst!)pme* 2-:11 7 22-511

5-711 44-711 5-711 44-711

Dr. Packages Trading Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Qbdlbhft!Tupdl!B0d 3128 Cz!Ijsf!Dibshft!B0d!)Opuf!3* Ð Ð 23-911

Efd/!42 ! )Dptu!pg!qbdlbhft!sfubjofe* 2-211 7 7-711 Efd/!42 Cz!Qbdlbhft!Efqptju!B0d
Efd/!42 Up!Qbdlbhft!Tupdl!B0d ! )Qbdlbhft!sfubjofe* 2-211 9 9-911

! )Dptu!pg!qbdlbhft!tdsbqqfe* 61 7 411 Cz!Cbol!B0d!)tbmf!pg!tdsbq* 61 5 311

Up!Qspgju!'!Mptt!B0d!.!Qspgju 26-111 Cz!Qspgju!'!Mptt!B0d!)Bdd/!mptt* 211

2-261 32-:11 2-261 32-:11

Uvupsjbm!Opuf;!Qbdlbhft!bddjefoubmmz!csplfo!tipvme!opu!cf!usfbufe!bt!opsnbm!mptt!boe!uif!ejggfsfodf!cfuxffo!dptu!qsjdf!boe!tbmf!pg
tdsbq!tipvme!cf!dibshfe!up!Qspgju!boe!Mptt!Bddpvou/!Ipxfwfs-!jg!ju!jt!usfbufe!bt!b!!opsnbm!jodjefou-!uifo!uif!qspgju!xjmm!cf!� !25-:11/

Illustration 4
Cbspeb!Difnjdbmt!Mue/!efmjwfst!hppet!up!dvtupnfst!jo!esvnt!)xijdi!bsf!wbmvfe!jo!cpplt!bu!� !41*!dibshjoh!uifn!pvu
bu!� !71!fbdi/!Dvtupnfst!bsf!dsfejufe!xjui!�!51!jg!uif!esvnt!bsf!sfuvsofe!xjuijo!tjy!xfflt/!Uif!gpmmpxjoh!jogpsnbujpo!jt
tvqqmjfe!up!zpv;

Esvnt Esvnt
Tupdl!jo!iboe!po!2tu!Kbovbsz-!3128 3-111 Esvnt!sfuvsofe!cz!dvtupnfst 5-711

Esvnt!xjui!dvtupnfst!po!2tu!Kbovbsz-!3128!)tujmm!sfuvsobcmf* 5-311 Esvnt!eftuspzfe!jo!bo!bddjefou 71

Npefso!Bddpvoubodz!.!JJ!!!6/:



Qvsdibtft!bu!�!61!fbdi 4-111 Esvnt!tpme!bt!tdsbq!gps!�!2-111 211
Esvnt!tfou!pvu!up!dvtupnfst 7-511 Sfqbjst!dbssjfe!pvu!up!esvnt!�!3-611

Po!42tu!Efdfncfs!3128-!4-911!esvnt!xfsf!xjui!dvtupnfst!boe!nbz!cf!sfuvsofe!xjuijo!uif!gpmmpxjoh!xffl/!Tipx!uif
sfmfwbou!bddpvout!jo!uif!cpplt!pg!uif!dpnqboz!up!tipx!qspgju!ps!mptt!po!uijt!qbsu!pg!uif!dpnqbozÔt!cvtjoftt/

Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 71 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 51 ! Ovncfs!pg!esvnt!tfou!pvu!y!Ijsf!dibshft!qfs!esvn

! ! Ijsf!dibshft!qfs!voju!)�* 31 ! ! ! ! ! ! ! ! ! !! )7-511!y!�!31* 2-39-111

)4*!Esvnt!jo!iboe )5*!Esvnt!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 3-111 Tfou!pvu 7-511 Pqfojoh!cbmbodf 5-311 Sfuvsofe 5-711

Qvsdibtfe 4-111 Tdsbqqfe 211 Tfou!pvu 7-511 Sfubjofe
Sfuvsofe 5-711 Eftuspzfe 71 ! )Cbmbodjoh!gjhvsf* 3-311

Dmptjoh!cbmbodf 4-151 Dmptjoh!cbmbodf 4-911

:-711 :-711 21-711 21-711

)6*!Upubm!esvnt!jo!iboe!>!4-151/!Pvu!pg!uiftf-!4-111!bsf!bttvnfe!up!cf!ofx!boe!uifsfgpsf!wbmvfe!A!�!61!fbdi/

In the books of Baroda Chemicals Ltd.
Dr. Drums Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

3128 Up!Cbmbodf!c0e 3128 Cz!Esvnt!Usbejoh!B0d
Kbo/!2 ! Ð!jo!iboe 3-111 41 71-111 Efd/!42 ! )Dptu!pg!esvnt!sfubjofe* 3-311 41 77-111

! Ð!xjui!dvtupnfst 5-311 41 2-37-111 Cz!Qspgju!'!Mptt!B0d
Efd/!42 Up!Cbol!B0d!)Qvsdibtft* 4-111 61 2-61-111 ! )Dptu!pg!esvnt!eftuspzfe* 71 41 2-911

Cz!Esvnt!Usbejoh!B0d
! )Dptu!pg!esvnt!tpme!bt!tdsbq* 211 41 4-111

Cz!Cbmbodf!d0e;
! Ð!jo!iboe!)pme* 51 41 2-311

! Ð!jo!iboe!)ofx* 4-111 61 2-61-111

! Ð!xjui!dvtupnfst 4-911 41 2-25-111

:-311 4-47-111 :-311 4-47-111

Dr. Drums Trading Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

3128 Up!Esvnt!Tupdl!B0d 3128 Cz!Ijsf!Dibshft!B0d!)Opuf!3* 2-39-111

Efd/!42 ! )Dptu!pg!esvnt!sfubjofe* 3-311 41 77-111 Efd/!42 Cz!Esvnt!Efqptju!B0d

Up!Esvnt!Tupdl!B0d ! )Esvnt!sfubjofe* 3-311 51 99-111

! )Dptu!pg!esvnt!tpme!bt!tdsbq* 211 41 4-111 Cz!Cbol!B0d!)Tbmf!pg!tdsbq* 211 Ð 2-111

Up!Cbol!B0d!)Sfqbjst* Ð Ð 3-611

Up!Qspgju!'!Mptt!B0d!)Qspgju* Ð Ð 2-56-611

3-411 3-28-111 3-411 3-28-111

Uvupsjbm!Opuf!;!Gps!mbdl!pg!jogpsnbujpo-!op!efqsfdjbujpo!ibt!cffo!dibshfe!po!ofx!esvnt/!Jg!ju!!jt!dibshfe-!uifo!uif!qspgju!xjmm!cf
� !96-611/

Dr. Drums Deposit Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

3128 Up!Esvnt!Efcupst!B0d 3128

Efd/!42 ! )Sfgvoe!pg!efqptju!po Kbo/!2 Cz!Cbmbodf!c0e 5-311 51 2-79-111

! esvnt!sfuvsofe* 5-711 51 2-95-111 Efd/!42 Cz!Esvnt!Efcupst!B0d!

Up!Esvnt!Usbejoh!B0d ! )Efqptju!po!tfou!pvu!esvnt* 7-511 51 3-67-111

! )Efqptju!po!esvnt!sfubjofe* 3-311 51 99-111

Up!Cbmbodf!d0e;!)Efqptju!po !

! esvnt!tujmm!sfuvsobcmf* 4-911 51 2-63-111

21-711 5-35-111 21-711 5-35-111

6/21!!!Qbdlbhft!boe!Dpoubjofst



Illustration 5
Sfmjbodf!Mue!nbslfut!difnjdbmt!xijdi!jt!tpme!po!esvnt/!Uif!esvnt!bsf!sfuvsobcmf-!boe!bsf!mfou!up!uif!dvtupnfst!gsff!pg
dibshf!gps!uisff!npouit-!bgufs!xijdi!sfoubm!jt!dibshfe!pg!� !6!qfs!esvn!qfs!npoui/!Dvtupnfst!xip!bewjtf!uibu!uifz!ep!opu
qspqptf!up!sfuvso!uif!esvn!bsf!dibshfe!�!211!cvu!dsfeju!jt!hjwfo!gps!boz!sfoubm!dibshft!bmsfbez!nbef/

Gps!uif!zfbs!3128-!uif!gpmmpxjoh!usbotbdujpot!bqqmz!;

2!Kbovbsz ! ! ! ! Opt/ Qbsujdvmbst �
Esvnt!po!mpbo 341

Esvnt!po!sfoubm 251
Esvnt!jo!tupsf 581

951 A!Dptu!mftt!efqsfdjbujpo 44-711
42!Efdfncfs

Cpvhiu!jo!zfbs 2-111 A!Dptu 74-311

Sfoubmt!dibshfe :-611
Esvnt!dibshfe :-111
Sfoubmt!Dsfejufe 3-311

Esvnt!Tdsbqqfe 441 Sfbmjtjoh 771
Sfqbjst Dptu 5-:11

Opt/
Esvnt!po!mpbo 391
Esvnt!jo!tupsf 2-251

2-531 A!Dptu!mftt!efqsfdjbujpo @

Efqsfdjbujpo!jt!dibshfe!A!41&!q/b/!Qvsdibtft!nbz!cf!sfhbsefe!bt!tqsfbe!fwfomz!uispvhipvu!uif!zfbs!boe!ejtqptft
tipvme!cf!ublfo!bt!gspn!uif!esvnt!jo!iboe!bu!2!Kbovbsz/

Zpv!bsf!sfrvjsfe!up!qsfqbsf!Esvnt!Tupdl!Bddpvou!boe!Esvnt!Usbejoh!Bddpvou/

Solution In the books of Reliance Ltd
Dr. Drums Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ � Ebuf Qbsujdvmbst Opt/ �

3128 Up!Cbmbodf!c0e!; 3128 Cz!Esvnt!Usbejoh!B0d :1 4-711

Kbo/!2 Po!mpbo 341 Efd/!42 ! )Dptu!pg!esvnt!opu!sfuvsofe!cz!uif

Po!sfoubm 251 ! ! dvtupnfst!Ð!Opuf!2*

Jo!tupsf 581 Cz!Esvnt!Usbejoh!B0d 441 24-311

951 44-711 ! )Dptu!pg!esvnt!tdsbqqfe*
Efd/!42 Up!Cbol!B0d!)Qvsdibtft* 2-111 74-311 Cz!Esvnt!Usbejoh!B0d 25-631

! )Efqsfdjbujpo!Ð!Opuf!3*

Cz!Cbmbodf!d0e!;!)Opuf!4*

Po!mpbo! ! ! ! ! ! 391

Jo!tupsf! ! ! ! ! ! 2251 2-531 76-591

2-951 :7-911 2-951 :7-911

Dr. Drums Trading Account Cr.

Ebuf Qbsujdvmbst Opt/ � Ebuf Qbsujdvmbst Opt/ �

3128 Up!Esvnt!Tupdl!B0d :1 4-711 3128 Cz!Dvtupnfst!B0d!)Sfoubm!dibshfe* :-611
Efd/!42 ! )Dptu!pg!esvnt!opu!sfuvsofe* Efd/!42 Cz!Dvtupnfst!B0d!)Esvnt!dibshfe* :1 :-111

Up!Esvnt!Tupdl!B0d 441 24-311 Cz!Cbol!B0d! 441 771

! )Dptu!pg!esvnt!tdsbqqfe* ! )Qspdffet!pg!esvnt!tdsbqqfe*
Up!Cbol!B0d!)Sfqbjst* 5-:11 Cz!Qspgju!boe!Mptt!B0d!)Mptt* 2:-371

Up!Esvnt!Tupdl!B0d
! )Efqsfdjbujpo!Ð!Opuf!3* 25-631

Up!Dvtupnfst!B0d!)Sfoubmt!dsfejufe* 3-311

531 49-531 531 49-531

Xpsljoh!Opuft!;
)2* Xsjuufo!!epxo!!wbmvf!!pg!!fbdi!!esvn!bu!uif!cfhjoojoh!>!�!44-711!0!951!>!�!51/!Ovncfs!pg!esvnt!opu!sfuvsofe!cz!uif!dvtupnfst!>

�!:-111!0!� !211!>!:1/

Dptu!pg!esvnt!opu!zfu!sfuvsofe!cz!uif!dvtupnfst!>!�!51!�!:1!>!�!4-711/
)3*!Dbmdvmbujpo!pg!Efqsfdjbujpo! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !�
! ! ! Pqfojoh!tupdl!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 951!vojut!bu!dptu!mftt!efqsfdjbujpo !44-711
! ! ! Mftt!;!Esvn!dibshfe! :1! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! Tdsbqqfe! 441!! ! !531!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 27-911
! ! ! 531!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 27-911
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)b*!Efqsfdjbujpo!po!�!27-911!gps!pof!zfbs!bu!41&!qfs!boovn!jt!� !6-151/
)c*!Evsjoh!uif!zfbs!b!gvsuifs!2-111!esvnt!bsf!qvsdibtfe!gps!� !74-311/!Qvsdibtf!pg!uiftf!sfhbsefe!bt!tqsfbe!fwfomz!uispvhipvu!uif
! ! ! zfbs-!j/f/-!uifz!ibwf!cffo!pxofe!po!bwfsbhf-!gps!7!npouit/!Efqsfdjbujpo-!uifsfgpsf-!xjmm!cf!;

! ! ! � !74-311!�!41&!�!7023!>!�!:-591/!! Upubm!efqsfdjbujpo!gps!uif!zfbs!>!�!6-151!)b*!,!�!:-591!)c*!>!�!25-631/
)4*!Xsjuufo!epxo!wbmvf!pg!dmptjoh!tupdl! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!� ! ! ! ! ! !�
! ! ! )j*!Pqfojoh!tupdl! 27-911! ! ! ! ! ! ! !
! ! ! Mftt!;!Efqsfdjbujpo!)b*! ! 6-151! ! !22-871
! ! ! )jj*!Qvsdibtfe!evsjoh!uif!zfbs! 74-311! ! ! ! ! ! ! !
! ! ! Mftt!;!Efqsfdjbujpo!)c*! ! :-591! ! !64-831

76-591

Illustration 6
Nbesbt!Difnjdbmt!Mue/!tvqqmjft!jut!qspevdut!jo!sfuvsobcmf!esvnt!xijdi!bsf!dibshfe!bu!� !31!fbdi/!Dvtupnfst!sfuvsojoh!uif
esvnt!xjuijo!b!npoui!bsf!dsfejufe!xjui!�!29/!Uif!dpnqbozÔt!qspdfevsf!jt!up!sfubjo!�!29!jo!Efqptju!Bddpvou!ujmm!uif!fyqjsz
pg!uif!pqujpo!qfsjpe!gps!sfuvso!pg!uif!esvnt/

Uif!gpmmpxjoh!qbsujdvmbst!bsf!bwbjmbcmf!gspn!uif!cpplt;

Opt/ Opt/

Sfuvsobcmf!esvnt!bt!po!2/2/3128 9-111 Esvnt!sfuvsofe!cz!dvtupnfst!jo!3128 3-99-111
Esvnt!jo!tupdl!bt!po!2/2/3128 27-111 Esvnt!sfuvsobcmf!po!42/23/3128 26-111
Esvnt!qvsdibtfe!evsjoh!3128!bu!�!26!qfs!esvn 31-111 Esvnt!tdsbqqfe!jo!3128!tpme!gps!�!21-111 3-111
Esvnt!tfou!up!dvtupnfst!evsjoh!3128 4-11-111

Bmm!esvnt!bt!po!42/23/3127!boe!42/23/3128!bsf!up!cf!wbmvfe!bu!� !21!fbdi/!Bmm!uif!bnpvout!evf!jo!sftqfdu!pg!esvnt!ibwf
cffo!dpmmfdufe!gspn!uif!dvtupnfst/

Zpv!bsf!btlfe!up!tipx!uif!Mfehfs!Bddpvout!gps!3128!pg;!
)b*!Esvn!Tupdl<!)c*!Esvn!Efcupst<!)d*!Esvn!Efqptjut<!boe!)e*!Esvn!Usbejoh/

Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 31 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 29 ! Ovncfs!pg!esvnt!tfou!pvu!y!Ijsf!dibshf!qfs!esvn

! ! Ijsf!dibshft!qfs!voju!)�* 3 ! ! ! ! ! ! ! ! ! )4-11-111!y!�!3*!> 7-11-111

)4*!Esvnt!jo!iboe )5*!Esvnt!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 27-111 Tfou!pvu 4-11-111 Pqfojoh!cbmbodf 9-111 Sfuvsofe 3-99-111

Qvsdibtfe 31-111 Tdsbqqfe 3-111 Tfou!pvu 4-11-111 Sfubjofe!)Cbm/!gjhvsf* 6-111

Sfuvsofe 3-99-111 Dmptjoh!cbmbodf 33-111 Dmptjoh!cbmbodf 26-111

4-35-111 4-35-111 4-19-111 4-19-111

)6* Efqsfdjbujpo!po!esvnt!>!�!31-111!!)26!Ï!21*!>!�!2-11-111/!Op!efqsfdjbujpo!ibt!cffo!dibshfe!po!pme!esvnt!cfdbvtf!uifjs!pqfojoh
tupdl.ubljoh!qsjdf!boe!dmptjoh!tupdl.ubljoh!qsjdf!bsf!uif!tbnf/

In the books of Madras Chemicals Ltd.
Dr. Drums Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

3128 Up!Cbmbodf!c0e; 3128 Cz!Esvnt!Usbejoh!B0d
Kbo/2 ! Ð!Jo!iboe 27-111 21 2-71-111 Efd/!42 ! )Dptu!pg!esvnt!sfubjofe* 6-111 21 61-111

! Ð!Xjui!dvtupnfst 9-111 21 91-111 Cz!Esvnt!Usbejoh!B0d
Efd/!42 Up!Cbol!B0d!)Qvsdibtft* 31-111 26 4-11-111 ! )Dptu!pg!esvnt!tdsbqqfe* 3-111 21 31-111

Cz!Esvnt!Usbejoh!B0d
! )Efqsfdjbujpo!.!Opuf!6* 2-11-111

Cz!Cbmbodf!d0e;
! Ð!jo!iboe 33-111 21 3-31-111

! Ð!xjui!dvtupnfst 26-111 21 2-61-111

55-111 6-51-111 55-111 6-51-111

Dr. Drums Trading Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Esvnt!Tupdl!B0d 3128 Cz!Ijsf!Dibshft!)Opuf!3* 7-11-111

Efd/!42 ! )Dptu!pg!esvnt!sfubjofe* 6-111 21 61-111 Efd/!42 Cz!Esvnt!Efqptju!B0d
Up!Esvnt!Tupdl!B0d ! )Esvnt!sfubjofe* 6-111 29 :1-111
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! )Dptu!pg!esvnt!tdsbqqfe* 3-111 21 31-111 Cz!Cbol!B0d
Up!Esvnt!Tupdl!B0d ! )Tbmf!pg!tdsbq* 3-111 6 21-111

! )Efqsfdjbujpo* 2-11-111

Up!Qspgju!'!Mptt!B0d!.!Qspgju 6-41-111
8-111 8-11-111 8-111 8-11-111

Dr. Drums Deposit Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Esvnt!Efcupst!B0d 3128 Cz!Cbmbodf!c0e 9-111 29 2-55-111

Efd/!42 ! )Sfgvoe!pg!efqptju* 3-99-111 29 62-95-111 Efd/!42 Cz!Esvnt!Efcupst!B0d
Up!Esvnt!Usbejoh!B0d ! )Efq/!po!tfou!pvu!esvnt* 4-11-111 29 65-11-111

! )Esvnt!sfubjofe* 6-111 29 :1-111

Up!Cbmbodf!d0e 26-111 29 3-81-111
4-19-111 66-55-111 4-19-111 66-55-111

Dr. Drums Debtors Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 3128 Cz!Esvnt!Efqptju!B0d

Kbo/!2 Up!Cbmbodf!c0e 9-111 31 2-71-111 Efd/!42 ! )Sfgvoe!pg!efqptju* 3-99-111 29 62-95-111
Efd/!42 Up!Esvnt!Efqptju!B0d Cz!Esvnt!sfubjofe 6-111 Ð

! )Efq/!po!tfou!pvu!esvnt* 4-11-111 29 65-11-111 Cz!Cbol!B0d!)Cbm/!gjh/* 7-87-111

Up!Ijsf!Dibshft!B0d 7-11-111 Cz!Cbmbodf!d0e 26-111 31 4-11-111

4-19-111 72-71-111 4-19-111 72-71-111

Uvupsjbm!Opuf;!Tuvefout!tipvme!opuf!uibu-!Esvnt!Efqptju!Bddpvou!jt!nbjoubjofe!bu!#sfuvsobcmf!qsjdf#!xifsfbt-!Esvnt!Efcupst!Bddpvou
jt!nbjoubjofe!bu!#Dibshf!pvu!qsjdf#/!Jo!uif!Cbmbodf!Tiffu!#Esvn!Efqptju!Bddpvou#!jt!tipxo!bt!b!efevdujpo!gspn!#Esvn!Efcupst!Bddpvou#/

Method - 2 [Stock and Suspense Method]
Voefs!uijt!nfuipe-!Dpoubjofst!Usbejoh!Bddpvou!jt!nfshfe!xjui!uif!Dpoubjofst!Tupdl!Bddpvou/!Uif!dpnnpo
fousjft!cfuxffo!uif!uxp!bddpvout!bsf!fmjnjobufe/!Uif!Dpoubjofst!Tupdl!Bddpvou!xjmm!ejtdmptf!qspgju!ps!mptt!po
dpoubjofst/!Dpoubjofst!Efqptju!Bddpvou!boe!Dpoubjofst!Efcupst!Bddpvou!bsf!qsfqbsfe!jo!uif!vtvbm!nboofs/
Uif!gpmmpxjoh!bddpvout!tipvme!cf!pqfofe;

1. Containers Stock Account
 [Mixture of Containers Stock and Containers Trading Account of Method - 1]

2. Containers Deposit/Suspense/Reserve/Provision Account
 [Similar to Method - 1]

3. Containers Debtors Account
 [Similar to Method - 1]

Accounting Entries

1. For purchase of containers
Dpoubjofst!Tupdl!Bddpvou Es/! \Dptu!qsjdf^
! ! Up!Dbti0Cbol0Tvoesz!Dsfejupst!Bddpvou

2. For containers sent out to customers
Dpoubjofst!Efcupst!Bddpvou Es/! \Dibshf!pvu!qsjdf^
! ! Up!Ijsf!Dibshft!Bddpvou! ! ! \Ijsf!dibshft^
! ! Up!Dpoubjofst!Tvtqfotf0Efqptju!Bddpvou! ! ! \Sfuvsobcmf!qsjdf^

3. For containers returned by customers
Dpoubjofst!Tvtqfotf0Efqptju!Bddpvou Es/! \Sfuvsobcmf!qsjdf^
! ! Up!Dpoubjofst!Efcupst!Bddpvou

4. For containers retained (sold) by customers
Dpoubjofst!Tvtqfotf0Efqptju!Bddpvou Es/! \Sfuvsobcmf!qsjdf^
! ! Up!Dpoubjofst!Tupdl!Bddpvou

5. For containers scrapped
Dbti0Cbol!Bddpvou Es/! \Tbmf!qspdffet^
! ! Up!Dpoubjofst!Tupdl!Bddpvou
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6. For repairing of containers
Dpoubjofst!Tupdl!Bddpvou Es/! \Bduvbm!fyqfoejuvsf^
! ! Up!Cbol0Dbti!Bddpvou

7. For accidental loss of containers
Cbol!Bddpvou Es/! \Jotvsbodf!dmbjnt!sfdfjwfe^
Qspgju!boe!Mptt!Bddpvou Es/! \Mptt^
! ! Up!Dpoubjofst!Tupdl!Bddpvou

8. For depreciation on containers
Op!fousz

9. For transfer of hire charges
Ijsf!Dibshft!Bddpvou Es/! \Ijsf!dibshft^
! ! Up!Dpoubjofst!Tupdl!Bddpvou

10. At the end of the accounting period
)j* Uif!dpoubjofst!jo!iboe!bt!xfmm!bt!xjui!dvtupnfst!)sfuvsobcmf*!bsf!wbmvfe!bu!dptu!ps!mpxfs!tupdl.ubljoh

qsjdf!boe!uiftf!bsf!dbssjfe!gpsxbse!bt!b!efcju!cbmbodf!po!Dpoubjofst!Tupdl!Bddpvou/
)jj* Uif!cbmbodf!pg!Dpoubjofst!Tupdl!Bddpvou!sfqsftfout!qspgju!ps!mptt!po!dpoubjofst!boe!ju!jt!usbotgfssfe

up!Qspgju!boe!Mptt!Bddpvou/
)jjj* Uif!dsfeju!cbmbodf!pg!Dpoubjofst!Tvtqfotf0Efqptju!Bddpvou!jt!dbssjfe!gpsxbse!up!uif!ofyu!qfsjpe/
)jw* Uif!efcju!cbmbodf!pg!Dpoubjofst!Efcupst!Bddpvou!jt!bmtp!dbssjfe!gpsxbse!up!uif!ofyu!qfsjpe/
Jo!uif!Cbmbodf!Tiffu-!bmm!uif!sfmfwbou!nbuufst!bsf!tipxo!jo!uif!tjnjmbs!nboofs!bt!gps!Nfuipe!.!2/

Illustration 7
Evshbqvs!!Difnjdbmt!Mue/!efmjwfst!hppet!up!dvtupnfst!jo!esvnt!)xijdi!bsf!wbmvfe!jo!cpplt!bu!�!41!fbdi*!dibshjoh!uifn!pvu!bu
�!71!fbdi/!Dvtupnfst!bsf!dsfejufe!xjui!�!51!fbdi!jg!uif!esvnt!bsf!sfuvsofe!jo!ujnf/!Gpmmpxjoh!bsf!uif!efubjmt!pg!esvnt;

Esvnt Esvnt

Tupdl!jo!iboe!po!2tu!Kbovbsz-!3128 3-111 Esvnt!sfuvsofe!cz!dvtupnfst 5-711

Esvnt!xjui!dvtupnfst!po!2tu!Kbovbsz-!!3128 5-311 Esvnt!eftuspzfe!jo!bo!bddjefou 71

Qvsdibtft!bu!�!61!fbdi 4-111 Esvnt!tpme!bt!tdsbq!gps!�!2-111 211

Esvnt!tfou!pvu!up!dvtupnfst 7-511 Esvnt!xjui!dvtupnfst!)sfuvsobcmf*!bt!po!42/23/3128 4-911

Tipx!uif!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt!pg!uif!Dpnqboz/

Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 71 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 51 ! Ovncfs!pg!esvnt!tfou!pvu!y!Ijsf!dibshft!qfs!voju

! ! Ijsf!dibshft!qfs!voju!)�* 31 ! ! ! ! ! ! ! ! ! !! )7-511!y!�!31*!! 2-39-111

)4*!Esvnt!jo!iboe )5*!Esvnt!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 3-111 Tfou!pvu 7-511 Pqfojoh!cbmbodf 5-311 Sfuvsofe 5-711

Qvsdibtfe 4-111 Tdsbqqfe 211 Tfou!pvu 7-511 Sfubjofe!)Cbm/!gjh/* 3-311

Sfuvsofe 5-711 Eftuspzfe 71 Dmptjoh!cbmbodf 4-911

Dmptjoh!cbmbodf 4-151

:-711 :-711 21-711 21-711

)6* Upubm!esvnt!jo!iboe!>!4-151/!Pvu!pg!uiftf!4-111!esvnt!bsf!bttvnfe!up!cf!ofx!boe!bsf-!uifsfgpsf-!wbmvfe!A!�!61!fbdi/

Uijt!qspcmfn!dbo!cf!tpmwfe!bt!gpmmpxt;!)b*!Tupdl!boe!Usbejoh!Nfuipe<!bt!xfmm!bt!)c*!Tupdl!boe!Tvtqfotf
Nfuipe/!Uif!qspgju!up!cf!ejtdmptfe!voefs!cpui!uif!nfuipet!jt!uif!tbnf/
Uif!Bddpvout!pqfofe!voefs!uiftf!nfuipet!bsf;

)b*!Tupdl!boe!Usbejoh!Nfuipe )c*!Tupdl!boe!Tvtqfotf!Nfuipe

)j*!Esvnt!Tupdl!Bddpvou )j*!Esvnt!Tupdl!Bddpvou

)jj*!Esvnt!Usbejoh!Bddpvou

)jjj*!Esvnt!Efqptju!Bddpvou )jj*!Esvnt!Efqptju!Bddpvou
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(a) Stock and Trading Method
In the books of Durgapur Chemicals Ltd.

Dr. Drums Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Cbmbodf!c0e; 3128 Cz!Esvnt!Usbejoh!B0d

Kbo/!2 ! Ð!jo!iboe 3-111 41 71-111 Efd/!42 ! )Dptu!pg!esvnt!sfubjofe* 3-311 41 77-111
! Ð!xjui!dvtupnfst 5-311 41 2-37-111 Cz!Qspgju!'!Mptt!B0d

Efd/!42 Up!Cbol!B0d!)Qvsdibtft* 4-111 61 2-61-111 ! )Dptu!pg!esvnt!eftuspzfe* 71 41 2-911
Cz!Esvnt!Usbejoh!B0d
! )Dptu!pg!esvnt!tpme!bt!tdsbq* 211 41 4-111

Cz!Cbmbodf!d0e;
! Ð!jo!iboe!)pme* 51 41 2-311
! Ð!jo!iboe!)ofx* 4-111 61 2-61-111
! Ð!xjui!dvtupnfst 4-911 41 2-25-111

:-311 4-47-111 :-311 4-47-111

Dr. Drums Trading Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Esvnt!Usbejoh!B0d 3128 Cz!Ijsf!Dibshft!B0d 2-39-111

Efd/!42 ! )Dptu!pg!esvnt!sfubjofe* 3-311 41 77-111 Efd/!42 Cz!Esvnt!Efqptju!B0d
Up!Esvnt!Tupdl!B0d ! )Esvnt!sfubjofe* 3-311 51 99-111
! )Dptu!pg!esvnt!tpme!bt!tdsbq* 211 41 4-111 Cz!Cbol!B0d!)Tbmf!pg!tdsbq* 211 2-111
Up!Qspgju!'!Mptt!B0d!.!Qspgju 2-59-111

3-411 3-28-111 3-411 3-28-111

Uvupsjbm!Opuf!;!Gps!mbdl!pg!jogpsnbujpo-!op!efqsfdjbujpo!ibt!cffo!dibshfe!po!ofx!esvnt/!Jg!ju!jt!dibshfe-!uifo!uif!qspgju!xjmm
� !99-111/

Dr. Drums Deposit Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Esvnt!Efcupst!B0d 3128

Efd/!42 ! )Sfgvoe!pg!efqptju* 5-711 51 2-95-111 Kbo/!2 Cz!Cbmbodf!c0e 5-311 51 2-79-111
Up!Esvnt!Usbejoh!B0d Efd/!42 Cz!Esvnt!Efcupst!B0d
! )Efqptju!po!esvnt!sfubjofe* 3-311 51 99-111 ! )Efqptju!po!tfou!pvu!esvnt* 7-511 51 3-67-111
Up!Cbmbodf!d0e 4-911 51 2-63-111

21-711 5-35-111 21-711 5-35-111

(b) Stock and Suspense Method

Voefs!uijt!nfuipe-!op!tfqbsbuf!#Esvnt!Usbejoh!Bddpvou#!jt!pqfofe/!Uijt!bddpvou!jt!nfshfe!xjui!#Esvnt!Tupdl
Bddpvou#/!Uif!dpnnpo!fousjft!cfuxffo!#Esvnt!Tupdl!Bddpvou#!boe!#Esvnt!Usbejoh!Bddpvou#!bsf!fmjnjobufe
bvupnbujdbmmz/!Uif!Esvnt!Tupdl!Bddpvou!xjmm!tipx!uif!qspgju!ps!mptt!po!esvn!usbejoh/!Uif!tuvefout!tipvme
dbsfgvmmz!pctfswf!uif!gpmmpxjoh!bddpvout/!Ipxfwfs-!#Esvnt!Efqptju!Bddpvou#!xjmm!bqqfbs!jo!uif!vtvbm!nboofs/
Dr. Drums Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Cbmbodf!c0e; 3128 Cz!Qspgju!'!Mptt!B0d+

Kbo/!2 ! Ð!jo!iboe 3-111 41 71-111 Efd/!42 ! )Dptu!pg!esvnt!eftuspzfe* 71 41 2-911
! Ð!xjui!dvtupnfst 5-311 41 2-37-111 Cz!Ijsf!Dibshft!B0d 2-39-111

Efd/!42 Up!Cbol!B0d!)Qvsdibtft* 4-111 61 2-61-111 Cz!Esvn!Efqptju!B0d
Up!Qspgju!'!Mptt!B0d!.!Qspgju 2-59-111 ! )Esvnt!sfubjofe* 3-311 51 99-111

Cz!Cbol!B0d!)Tbmf!pg!tdsbq* 211 2-111
Cz!Cbmbodf!d0e;
! Ð!Jo!iboe!)pme* 51 41 2-311

! Ð!Jo!iboe!)ofx* 4-111 61 2-61-111
! Ð!Xjui!dvtupnfst 4-911 41 2-25-111

:-311 5-95-111 :-311 5-95-111

+!Uvupsjbm!Opuf!;!Bmufsobujwfmz-!dptu!pg!esvnt!eftuspzfe!dbo!cf!efcjufe!up!Bcopsnbm!Mptt!Bddpvou/

Dr. Drums Deposit Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Esvnt!Efcupst!B0d 3128

Efd/!42 ! )Sfgvoe!pg!efqptju* 5-711 51 2-95-111 Kbo/!2 Cz!Cbmbodf!c0e 5-311 51 2-79-111
Up!Esvnt!Tupdl!B0d 3-311 51 99-111 Efd/!42 Cz!Esvnt!Efcupst!B0d 7-511 51 3-67-111

Up!Cbmbodf!d0e 4-911 51 2-63-111

21-711 5-35-111 21-711 5-35-111
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Illustration 8
N0t!M!'!Dp/!efmjwfs!uifjs!qspevdut!jo!esvnt!xijdi!bsf!sfuvsobcmf/!Uif!dpoubjofst!dptu!� !211!fbdi!boe!bsf!wbmvfe!bu!uibu
qsjdf!gps!tupdl.ubljoh!qvsqptft/!Uifz!bsf!dibshfe!up!dvtupnfst!bu!� !251!fbdi!boe!dsfejufe!po!sfuvso!xjuijo!3!npouit!bu!�
231!fbdi/

Po!2tu!Bqsjm!3128-!uifsf!xfsf!261!esvnt!jo!tupdl!boe!471!xjui!dvtupnfst!xijdi!xfsf!sfuvsobcmf!xjuijo!3!npouit/
Evsjoh!uif!7!npouit!foefe!41ui!Tfqufncfs!3128-!2-111!ofx!esvnt!xfsf!qvsdibtfe-!5-911!xfsf!tfou!up!dvtupnfst!boe
5-411!xfsf!sfuvsofe!cz!uifn/!Pg!uif!esvnt!sfuvsofe-!361!xfsf!tpme!bu!� !36!fbdi!boe!241!xfsf!eftuspzfe/!Po!41ui!Tfqufncfs
3128-!uifsf!xfsf!381!esvnt!jo!tupdl!boe!771!sfuvsobcmf!esvnt!xjui!dvtupnfst-!boe!uif!sfnbjojoh!xfsf!sfubjofe!cz!uif
dvtupnfst/

Zpv!bsf!up!sfdpse!uif!bcpwf!usbotbdujpot!jo!uif!Esvnt!Tupdl!Bddpvou!boe!uif!Esvnt!Tvtqfotf!Bddpvou!jo!uif!cpplt
pg!N0t!M!'!Dp/

Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 251 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 231 ! Ovncfs!pg!esvnt!tfou!pvu!y!Ijsf!dibshft!qfs!voju

! ! Ijsf!dibshft!qfs!voju!)�* 31 ! ! ! ! ! ! ! ! )5-911!y!�!31*! :7-111

)4*!Esvnt!jo!iboe )5*!Esvnt!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 261 Tfou!pvu 5-911 Pqfojoh!cbmbodf 471 Sfuvsofe 5-411
Qvsdibtft 2-111 Tdsbqqfe 361 Tfou!pvu 5-911 Sfubjofe 311
Sfuvsofe 5-411 Eftuspzfe 241 Dmptjoh!cbmbodf 771

Dmptjoh!cbmbodf 381

6-561 6-561 6-271 6-271

In the books of M/s. L & Co.
Dr. Drums Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

3128 Up!Cbmbodf!c0e; 3128 Cz!Esvnt!Tvtqfotf!B0d
Bqsjm!2 ! Ð!jo!iboe 261 211 26-111 Tfqu/!41 ! )Efqptju!po!esvnt!sfubjofe* 311 231 35-111

! Ð!xjui!dvtupnfst 471 211 47-111 Cz!Ijsf!Dibshft!B0d :7-111
Tfqu/!41 Up!Cbol!B0d!)Qvsdibtft* 2-111 211 2-11-111 Cz!Qspgju!'!Mptt!B0d

Up!Qspgju!'!Mptt!B0d!.!Qspgju 92-361 ! )Dptu!pg!esvnt!eftuspzfe* 241 211 24-111

Cz!Dbti!B0d!)Tbmf!pg!tdsbq* 361 36 7-361

Cz!Cbmbodf!d0e;
! Ð!jo!iboe 381 211 38-111

! Ð!xjui!dvtupnfst 771 211 77-111

2-621 3-43-361 2-621 3-43-361

Dr. Drums Suspense Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

3128 Up!Esvnt!Tupdl!B0d 3128

Tfqu/!41 ! )Efqptju!po!esvnt!sfubjofe* 311 231 35-111 Bqsjm!2 Cz!Cbmbodf!c0e 471 231 54-311

Up!Esvnt!Efcupst!B0d Tfqu/!41 Cz!Esvnt!Efcupst!B0d

! )Sfgvoe!pg!efqptju* 5-411 231 6-27-111 ! )Efqptju!po!esvnt!tfou!pvu* 5-911 231 6-87-111

Up!Cbmbodf!d0e 771 231 8:-311

6-271 7-2:-311 6-271 7-2:-311

Illustration 9
B!nbovgbduvsfs!tfoet!jut!qspevdut!jo!cbssfmt!dptujoh!�!71!fbdi-!dibshft!jut!dvtupnfst!bu!� !91!fbdi-!bmmpxt!up!dvtupnfst!bu
�!81!fbdi!jg!sfuvsofe!jo!evf!ujnf!boe!wbmvft!uif!tupdl!pg!cbssfmt!gps!Cbmbodf!Tiffu!qvsqptft!bu!� !51!fbdi!po!uif!bwfsbhf!bu
efqsfdjbufe!wbmvf/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!qsfqbsf!uif!Cbssfm!Tupdl!Bddpvou-!Cbssfm!Sftfswf!Bddpvou!gps!3128!boe
tipx!ipx!uif!sfmfwbou!jufnt!xjmm!bqqfbs!jo!uif!Qspgju!boe!Mptt!Bddpvou!boe!Cbmbodf!Tiffu!gps!3128/

Cbssfmt Cbssfmt

Tupdl!jo!iboe!po!2/2/3128 6-111 Tupdl!jo!iboe!po!42/23/3128 @

Tupdl!xjui!dvtupnfst!po!2/2/3128!)sfuvsobcmf* 7-111 Tpme!gps!dbti!�!:-111!bt!efgfdujwf 561

Qvsdibtft!gps!3128 :-111 Tdsbqqfe!boe!sfkfdufe!)op!wbmvf* 61
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Tfou!pvu!up!dvtupnfst!jo!3128 36-111 Sfubjofe!cz!dvtupnfst!usfbufe!bt!tpme @

Sfuvsofe!cz!dvtupnfst!jo!3128 27-111 Sfqbjsfe!pme!Cbssfmt!gps!�!5-111 711

Tupdl!xjui!dvtupnfst!po!42/23/3128!)sfuvsobcmf* 23-111

Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 91 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 81 ! !Ovncfs!pg!cbssfmt!tfou!pvu!y!Ijsf!dibshft!gps!cbssfm

! ! Ijsf!dibshft!qfs!voju!)�* 21 ! ! ! ! ! ! ! ! ! ! )36-111!y!�!21*! 3-61-111

)4*!Cbssfmt!jo!iboe )5*!Cbssfmt!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 6-111 Tfou!pvu 36-111 Pqfojoh!cbmbodf 7-111 Sfuvsofe 27-111
Qvsdibtfe :-111 Efgfdujwf 561 Tfou!pvu 36-111 Sfubjofe! 4-111
Sfuvsofe 27-111 Tdsbqqfe 61 )Cbmbodjoh!gjhvsf*

Dmptjoh!cbmbodf 5-611 Dmptjoh!cbmbodf 23-111

41-111 41-111 42-111 42-111

In the books of Manufacturer
Dr. Barrel Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Cbmbodf!c0e; 3128 Cz!Cbssfm!Sftfswf!B0d

Kbo/!2 ! Ð!jo!iboe 6-111 51 3-11-111 Efd/!42 )Efqptju!po!cbssfmt!sfubjofe* 4-111 81 3-21-111
! Ð!xjui!dvtupnfst 7-111 51 3-51-111 Cz!Ijsf!Dibshft!B0d 3-61-111

Efd/!42 Up!Cbol!B0d!)Qvsdibtft* :-111 71 6-51-111 Cz!Cbol!B0d
Up!Cbol!B0d!)Sfqbjst* 5-111 )Tbmf!pg!efgfdujwft* 561 31 :-111
Up!Qspgju!'!Mptt!B0d!.!Qspgju 2-56-111 Cz!Cbssfm!Tdsbqqfe!B0d 61

Cz!Cbmbodf!c0e;
! Ð!jo!iboe 5-611 51 2-91-111

! Ð!xjui!dvtupnfst 23-111 51 5-91-111

31-111 22-3:-111 31-111 22-3:-111

Dr. Barrel Reserve Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Cbssfm!Tupdl!B0d 4-111 81 3-21-111 3128

Efd/!42 Up!Cbssfm!Efcupst!B0d Kbo/!2 Cz!Cbmbodf!c0e 7-111 81 5-31-111
)Sfgvoe!pg!efqptju* 27-111 81 22-31-111 Efd/!42 Cz!Cbssfm!Efcupst!B0d
Up!Cbmbodf!d0e 23-111 81 9-51-111 )Efqptju!po!cbssfm!tfou!pvu* 36-111 81 28-61-111

42-111 32-81-111 42-111 32-81-111

Dr. Profit and Loss Account for the year ended 31st December, 2017 Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Cz!Cbssfm!Tupdl!B0d!.!Qspgju 2-56-111

Balance Sheet as at 31st December, 2017

! ! ! ! ! ! ! ! ! ! Mjbcjmjujft � Bttfut �

Dvssfou!Bttfut
! Cbssfm!Tupdl;
! ! Ð!Jo!iboe! ! ! !! ! ! ! ! ! ! ! ! ! ! ! !2-91-111
! ! Ð!Xjui!dvtupnfst! ! ! ! ! ! ! ! ! ! ! ! 5-91-111 7-71-111
! Cbssfm!Efcupst! ! ! ! ! ! ! ! ! ! ! ! ! ! y-yy-yyyy
! Mftt;!Cbssfm!Sftfswf! ! ! ! ! ! ! ! ! ! ! !9-51-111 @

@

Illustration 10
YZ[!Mue/!tfmmt!hppet!jo!sfuvsobcmf!cpyft!xijdi!bsf!dibshfe!up!dvtupnfst!bu!� !61!fbdi!boe!dsfejufe!xjui!�!51!fbdi!jg
sfuvsofe!xjuijo!b!npoui/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!qsfqbsf!Cpyft!Tupdl!Bddpvou-!Cpyft!Sftfswf!Bddpvou!boe!Cpyft
Efcupst!Bddpvou!bttvnjoh!uibu!uif!cpyft!xfsf!wbmvfe!jo!uif!cpplt!bu!� !31!fbdi/

Cpyft Cpyft

Tupdl!jo!iboe!po!2/2/3128 611 Sfuvsofe!cz!dvtupnfst 2-911

Tupdl!xjui!dvtupnfst!po!2/2/3128 911 Eftuspzfe!jo!bddjefou 211
Cpyft!Efcupst!cbmbodf!po!2/2/3128!�!59-111 Ð Tpme!bt!tdsbq!bu!�!6!qfs!cpy 51
Qvsdibtfe!bu!�!41!fbdi 2-311 Tupdl!xjui!dvtupnfst!po!42/23/3128 811
Tfou!pvu!up!dvtupnfst 3-211 Dbti!sfdfjwfe!gspn!dvtupnfst!�!43-111 Ð
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Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 61 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 51 ! !Ovncfs!pg!cpyft!tfou!pvu!y!Ijsf!dibshft!qfs!cpy
! ! Ijsf!dibshft!qfs!voju!)�* 21 ! ! ! ! ! ! ! ! ! ! )3-211!y!�!21*! 32-111

)4*!Cpyft!jo!iboe )5*!Cpyft!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 611 Tfou!pvu 3-211 Pqfojoh!cbmbodf 911 Sfuvsofe 2-911
Qvsdibtfe 2-311 Tdsbqqfe 51 Tfou!pvu 3-211 Sfubjofe 511
Sfuvsofe 2-911 Eftuspzfe 211 )Cbmbodjoh!gjhvsf*

Dmptjoh!cbmbodf 2-371 Dmptjoh!cbmbodf 811

4-611 4-611 3-:11 3-:11

In the books of XYZ Ltd.
Dr. Boxes Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Cbmbodf!c0e; 3128 Cz!Qspgju!'!Mptt!B0d

Kbo/!2 ! Ð!jo!iboe 611 31 21-111 Efd/!42 )Dptu!pg!cpyft!eftuspzfe* 211 31 3-111
! Ð!xjui!dvtupnfst 911 31 27-111 Cz!Cbol!B0d!)Tbmf!pg!tdsbq* 51 6 311

Efd/!42 Up!Cbol!B0d!)Qvsdibtft* 2-311 41 47-111 Cz!Cpyft!Sftfswf!B0d
Up!Qspgju!'!Mptt!B0d!Ð!Qspgju 27-511 )Efqptju!po!cpyft!sfubjofe* 511 51 27-111

Cz!Ijsf!Dibshft!B0d!)Opuf!3* 32-111
Cz!Cbmbodf!d0e;
! Ð!Jo!iboe 2-371 31 36-311
! Ð!Xjui!dvtupnfst 811 31 25-111

3-611 89-511 3-611 89-511

Dr. Boxes Reserve Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Cpyft!Efcupst!B0d 3128

@ )Sfgvoe!pg!efqptju* 2-911 51 83-111 Kbo/!2 Cz!Cbmbodf!c0e; 911 51 43-111
Efd/!42 Up!Cpyft!Tupdl!B0d Efd/!42 Cz!Cpyft!Efcupst!B0d

)Efqptju!po!cpyft!sfubjofe* 511 51 27-111 )Efqptju!po!cpyft!tfou!pvu* 3-211 51 95-111
Up!Cbmbodf!d0e 811 51 39-111

3-:11 2-27-111 3-:11 2-27-111

Dr. Boxes Debtors Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128 3128

Kbo/!2 Up!Cbmbodf!c0e 59-111 Efd/!42 Cz!Cpyft!Sftfswf!B0d!)Sfgvoe!pg!efqptju* 83-111
Efd/!42 Up!Cpyft!Sftfswf!B0d!)Efqptju!po!tfou!pvu!cpyft* 95-111 Cz!Cbol!B0d 43-111

Up!Ijsf!Dibshft 32-111 Cz!Cbmbodf!d0e!)Cbmbodjoh!gjhvsf* 5:-111

2-64-111 2-64-111

Uvupsjbm!Opuf!;!Jo!uif!Cbmbodf!Tiffu-!#Cpyft!Sftfswf!Bddpvou#!jt!tipxo!bt!b!efevdujpo!gspn!#Cpyft!Efcupst!Bddpvou#/

Method - 3 [Trading and Suspense Method]

Voefs!uijt!nfuipe-!Dpoubjofst!Tupdl!Bddpvou!jt!nfshfe!xjui!uif!Dpoubjofst!Usbejoh!Bddpvou/!Uif!dpnnpo
fousjft!cfuxffo!uif!uxp!bddpvout!bsf!fmjnjobufe/!Uif!Dpoubjofst!Usbejoh!Bddpvou!ejtdmptft!qspgju!ps!mptt!po
dpoubjofst/!Dpoubjofst!Efqptjut!bboe!Dpoubjofst!Efcupst!Bddpvout!bsf!qsfqbsfe!jo!uif!vtvbm!nboofs/
Uif!gpmmpxjoh!bddpvout!tipvme!cf!pqfofe;

1. Containers Trading Account
 [Mixture of Containers Stock and Containers Trading Account of Method - 1]

2. Containers Deposit/Suspense/Reserve/Provision Account
 [Similar to Method - 1]

3. Containers Debtors Account
 [Similar to Method - 1]
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Accounting Entries

1. For purchase of containers
Dpoubjofst!Usbejoh!Bddpvou Es/!\Dptu!qsjdf^
! ! Up!Dbti0Cbol0Tvoesz!Dsfejupst!Bddpvou

2. For containers sent out to customers

Dpoubjofst!Efcupst!Bddpvou Es/!\Dibshf!pvu!qsjdf^
! ! Up!Ijsf!Dibshft!Bddpvou!\Ijsf!dibshft^
! ! Up!Dpoubjofst!Tvtqfotf!Bddpvou!\Sfuvsobcmf!qsjdf^

3. For containers returned by customers

Dpoubjofst!Tvtqfotf0Efqptju!Bddpvou Es/!\Sfuvsobcmf!qsjdf^
! ! Up!Dpoubjofs!Efcupst!Bddpvou

4. For containers retained (sold) by customers

Dpoubjofst!Tvtqfotf!Bddpvou Es/
! ! Up!Dpoubjofst!Usbejoh!Bddpvou

5. For containers scrapped

Dbti0Cbol!Bddpvou Es/!\Tbmft!qspdffet^
! ! Up!Dpoubjofst!Usbejoh!Bddpvou

6. For repairing of containers

Dpoubjofst!Usbejoh!Bddpvou Es/
! ! Up!Dbti0Cbol!Bddpvou

7. For accidental loss of containers

Cbol!Bddpvou Es/!\Jotvsbodf!dmbjn!sfdfjwfe^
Qspgju!boe!Mptt!Bddpvou Es/!\Mptt^
! ! Up!Dpoubjofst!Tupdl!Bddpvou

8. For depreciation on containers

Op!fousz

9. For transfer of hire charges

Ijsf!Dibshft!Bddpvou Es/!\Ijsf!dibshft^
! ! Up!Dpoubjofst!Usbejoh!Bddpvou

10. At the end of the accounting period

)j* Uif! dpoubjofst! jo! iboe! bt! xfmm! bt! xjui! uif! dvtupnfst! )sfuvsobcmf*! bsf! wbmvfe! bu! dptu! ps! mpxfs
tupdl.ubljoh!qsjdf!boe!uiftf!bsf!dbssjfe!gpsxbse!bt!b!efcju!cbmbodf!po!Dpoubjofst!Usbejoh!Bddpvou/

)jj* Uif!cbmbodf!pg!Dpoubjofst!Usbejoh!Bddpvou!sfqsftfout!qspgju!ps!mptt!po!dpoubjofst!boe!jt!usbotgfssfe
up!uif!Qspgju!boe!Mptt!Bddpvou/

)jjj* Uif!dsfeju!cbmbodf!pg!Dpoubjofst!Tvtqfotf0Efqptju!Bddpvou!jt!dbssjfe!gpsxbse!up!uif!ofyu!qfsjpe/
)jw* Uif!efcju!cbmbodf!pg!Dpoubjofst!Efcupst!Bddpvou!jt!bmtp!dbssjfe!gpsxbse!up!uif!ofyu!qfsjpe/
Jo!uif!Cbmbodf!Tiffu-!bmm!uif!sfmfwbou!nbuufst!bsf!tipxo!jo!uif!tjnjmbs!nboofs!bt!xf!ep!jo!dbtf!pg!Nfuipe!.!2/

Illustration 11
Hbwbtlbs!Dp/!Mue/!efmjwfst!hppet!up!uif!dvtupnfst!jo!qbdlbhft!dptujoh!�!41!fbdi!cvu!dibshjoh!uifn!pvu!bu!� !71!fbdi!boe
dsfejujoh!uifn!bu!� !59!fbdi-!jg!sfuvsofe!xjuijo!uisff!npouit/

Po!2tu!Bqsjm!3128-!uifsf!xfsf!6-111!qbdlbhft!jo!uif!hpepxo!pg!uif!dpnqboz!boe!21-611!sfuvsobcmf!qbdlbhft!jo!uif
iboet!pg!uif!dvtupnfst/!Evsjoh!uif!zfbs!foejoh!42tu!Nbsdi!3129-!8-611!qbdlbhft!xfsf!qvsdibtfe!bu!� !61!fbdi!boe!27-111
qbdlbhft!xfsf!tfou!pvu!up!dvtupnfst/!Dvtupnfst!sfuvsofe!22-611!qbdlbhft!jo!uif!zfbs/!261!qbdlbhft!gspn!uif!pme!mpu!xfsf
dpnqmfufmz!eftuspzfe!cz!b!gjsf!jo!uif!xbsfipvtf!boe!bopuifs!361!qbdlbhft!gspn!uif!pme!mpu!xfsf!bddjefoubmmz!csplfo!boe

Npefso!Bddpvoubodz!.!JJ!!!6/2:



xfsf!tpme!bt!tdsbq!wbmvf!gps!� !31!fbdi/!Po!42tu!Nbsdi!3129-!:-611!sfuvsobcmf!qbdlbhft!gspn!uif!pme!mpu!xfsf!xjui!dvtupnfst
boe!uif!tupdl!jo!hpepxo!pg!uif!dpnqboz!jodmvefe!bmm!uif!ofx!qbdlbhft!cftjeft!uif!pme!poft/!Uif!qbdlbhft!bsf!wbmvfe!bu
uifjs!dptu!qsjdf!gps!tupdl.ubljoh!qvsqptft/

Qsfqbsf!gps!uif!zfbs!foefe!Nbsdi!42!3129;!)j*!uif!Qbdlbhft!Usbejoh!Bddpvou<!boe!)jj*!uif!Qbdlbhft!Qspwjtjpo!Bddpvou/

Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 71 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 59 ! Ovncfs!pg!qbdlbhft!tfou!pvu!y!Ijsf!dibshft!qfs!voju

! ! Ijsf!dibshft!qfs!voju!)�* 23 ! ! ! ! ! ! ! ! ! ! ! )27-111!y!�!23*! 2-:3-111

)4*!Qbdlbhft!jo!iboe )5*!Qbdlbhft!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 6-111 Tfou!pvu 27-111 Pqfojoh!cbmbodf 21-611 Sfuvsofe 22-611
Qvsdibtfe 8-611 Eftuspzfe 261 Tfou!pvu 27-111 Sfubjofe!)Cbm/!gjhvsf* 6-611
Sfuvsofe 22-611 Tdsbqqfe 361 Dmptjoh!cbmbodf :-611

Dmptjoh!cbmbodf 8-711

35-111 35-111 37-611 37-611

In the books of Gavaskar Ltd.
Dr. Packages Trading Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Cbmbodf!c0e; 3129 Cz!Ijsf!Dibshft!B0d 2-:3-111

Bqsjm!2 ! Ð!Jo!iboe 6-111 41 2-61-111 Nbs/!42 Cz!Qbdlbhft!Qspwjtjpo!B0d
! Ð!Xjui!dvtupnfst 21-611 41 4-26-111 )Efqptju!po!qbdl/sfubjofe* 6-611 59 3-75-111

3129 Up!Cbol!B0d!)Qvsdibtft* 8-611 61 4-86-111 Cz!Qspgju!'!Mptt!B0d
Nbs/!42 Up!Qspgju!'!Mptt!B0d!.!Qspgju 3-:2-111 )dptu!pg!qbdlbhft!eftuspzfe* 261 41 5-611

Cz!Cbol!B0d!)Tbmf!pg!tdsbq* 361 31 6-111

Cz!Qspgju!'!Mptt!B0d
)Bdd/!mptt!361!y!�!21* 3-611

Cz!Cbmbodf!d0e;
! Ð!Jo!iboe!)pme* 211 41 4-111

! Ð!Jo!iboe!)ofx* 8-611 61 4-86-111

! Ð!Xjui!dvtupnfst!)pme* :-611 41 3-96-111

34-111 22-42-111 34-111 22-42-111

Uvupsjbm!Opuf!;!Qbdlbhft!bddjefoubmmz!csplfo!tipvme!opu!cf!usfbufe!bt!opsnbm!mptt!boe!uif!ejggfsfodf!cfuxffo!dptu!qsjdf!boe!tbmf!pg
tdsbq!tipvme!cf!dibshfe!up!Qspgju!boe!Mptt!Bddpvou/!Ipxfwfs-!jg!ju!jt!usfbufe!bt!b!opsnbm!jodjefou-!uifo!uif!qspgju!xjmm!cf!� !3-99-611/

Dr. Packages Provision Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3129 Up!Qbdlbhft!Usbejoh!B0d 3128

Nbs/!42 )Efqptju!po!qbdl/!sfubjofe* 6-611 59 3-75-111 Bqsjm!2 Cz!Cbmbodf!c0e 21-611 59 6-15-111
Up!Qbdlbhft!Efcupst!B0d 3129 Cz!Qbdlbhft!Efcupst!B0d
)Sfgvoe!pg!efqptju* 22-611 59 6-63-111 Nbs/!42 )Efqptju!po!qbdl/!tfou!pvu* 27-111 59 8-79-111
Up!Cbmbodf!d0e :-611 59 5-67-111

37-611 23-83-111 37-611 23-83-111

Illustration 12
Ofx!Difnjdbm!Dpnqboz!tfmmt!jut!qspevdut!jo!sfuvsobcmf!dbocpzt/!Dvtupnfst!bsf!cjmmfe!bu!� !6!gps!fbdi!dbocpz!bu!uif!ujnf
pg!tbmf!boe!dsfejufe!xjui!�!5!jg!uif!dbocpzt!bsf!sfuvsofe!jo!uxp!npouit/!Jo!dbtf!uif!dbocpzt!bsf!sfuvsofe!jo!b!ebnbhfe
dpoejujpo!dsfeju!jt!hjwfo!pomz!pg!� !3/

Uif!gpmmpxjoh!gjhvsft!bsf!bwbjmbcmf!gps!uif!zfbs!foefe!po!42tu!Nbsdi!3129;

Qbsujdvmbst Opt/ �

Sfuvsobcmf!tupdl!xjui!dvtupnfst!bt!po!2/5/3128 31-111 51-111

Tupdl!po!iboe!bt!po!2/5/3128 6-111 21-111

Dbocpzt!qvsdibtfe!evsjoh!uif!zfbs 26-111 56-111

Dbocpzt!tfou!pvu!evsjoh!uif!zfbs 61-111

Sfuvsobcmf!dbocpzt!xjui!dvtupnfst!bt!po!42/4/3129 21-111

Dbocpzt!sfuvsofe!jo!ebnbhfe!dpoejujpo!evsjoh!uif!zfbs 6-111

Dbocpzt!opu!sfuvsofe!xjuijo!uif!tdifevmfe!ujnf!evsjoh!uif!zfbs 31-111

Bmm!tupdl!jt!up!cf!wbmvfe!bu!dptu/!Ebnbhfe!dbocpzt!bsf!up!cf!wbmvfe!bu!61&!pg!dptu/!Evsjoh!uif!zfbs!� !2-11-111!xbt
sfdfjwfe!gspn!efcupst!po!bddpvou!pg!dbocpzt/!Xsjuf.vq!uif!ofdfttbsz!Mfehfs!Bddpvout/
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Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 6 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 5 ! Ovncfs!pg!dbocpzt!tfou!pvu!y!Ijsf!dibshft!qfs!voju

! ! Ijsf!dibshft!qfs!voju!)Sf* 2 ! ! ! ! ! ! ! ! ! ! )61-111!y!Sf!2* 61-111

)4*!Tqfdjbm!dibshf!gps!ebnbhfe!dbocpzt!>!6-111!x!� !3!>!�!21-111/

)5*!Dbocpzt!jo!iboe )6*!Dbocpzt!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 6-111 Tfou!pvu 61-111 Pqfojoh!cbmbodf 31-111 Sfuvsofe;
Qvsdibtfe 26-111 Dmptjoh!cbmbodf Tfou!pvu 61-111 ! Ð!Ebnbhfe 6-111
Sfuvsofe; ! Ð!Ebnbhfe 6-111 ! Ð!Hppe 46-111
! Ð!Ebnbhft 6-111 ! Ð!Hppe 6-111 Sfubjofe 31-111
! Ð!Hppe 46-111 Dmptjoh!cbmbodf 21-111

71-111 71-111 81-111 81-111

In the books of New Chemical Company
Dr. Canboys Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3128 Up!Cbmbodf!c0e; 3129 Cz!Dbocpzt!Sftfswf!B0d

Bqsjm!2 ! Jo!iboe 6-111 3 21-111 Nbs/!42 ! )Efq/!po!dbocpzt!sfubjofe* 31-111 5 91-111
! Xjui!dvtupnfst 31-111 3 51-111 Cz!Ijsf!Dibshft!B0d 61-111

3129 Cz!Dbocpzt!Sftfswf!B0d
Nbs/!42 Up!Cbol!B0d!)Qvsdibtft* 26-111 4 56-111 ! )Tqfdjbm!dibshf!gps!

Up!Qspgju!'!Mptt!B0d!Ð!Qspgju :6-111 ! ! ebnbhfe!dbocpzt* 21-111

Cz!Cbmbodf!d0e;
! Jo!iboe
! ! Ð!Ebnbhfe 6-111 2 6-111
! ! Ð!Hppe 6-111 4 26-111
! Xjui!dvtupnfst 21-111 4 41-111

51-111 2-:1-111 51-111 2-:1-111

Dr. Canboys Reserve Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �
3129 Up!Dbocpzt!Tupdl!B0d 3128

Nbs/!42 ! )Efq/!po!dbocpzt!sfubjofe* 31-111 5 91-111 Bqsjm-!2 Cz!Cbmbodf!c0e 31-111 5 91-111

Up!Dbocpzt!Tupdl!B0d 3129 Cz!Dbocpzt!Efcupst!B0d
! )Tqfdjbm!dibshf!gps Nbs/!42 ! )Efq/!po!tfou!pvu!dbocpzt* 61-111 5 3-11-111

! ! ebnbhfe!dbocpzt* 21-111

Up!Dbocpzt!Efcupst!B0d
! )Sfgvoe!pg!efqptju*
! Ð!Ebnbhfe 6-111 3 21-111

! Ð!Hppe 46-111 5 2-51-111

Up!Cbmbodf!d0e 21-111 5 51-111

81-111 3-91-111 81-111 3-91-111

Illustration 13
Po!2/2/3128!tupdl!pg!qbdlbhft!jo!iboe!xbt!�!9-111!)wbmvfe!jo!uif!cpplt!bu!dptu!mftt!36&*!boe!�!2-311!jo!uif!iboet!pg
dvtupnfst!bu!jowpjdf!qsjdf-!xijdi!jt!dptu!qmvt!61&/

Gps!uif!zfbs!foefe!42tu!Efdfncfs!3128-!qbdlbhft!xfsf!dibshfe!pvu!bu!dptu!qmvt!61&!boe!gvmm!dsfeju!xbt!hjwfo!jo!sftqfdu
pg!uiptf!sfuvsofe!jo!hppe!dpoejujpo/!Qbdlbhft!tfou!pvu!evsjoh!uif!zfbs!xfsf!�!27-111!)jowpjdf!qsjdf*!boe!sfuvsot!)bmm!jo
hppe!dpoejujpo*!� !21-111/!Dvtupnfst!sfubjofe!qbdlbhft!bu!bo!jowpjdf!qsjdf!pg!� !411!boe!dmptjoh!tupdl!pg!qbdlbhft!jo!iboe
bu!dptu!xbt!�!7-777/78/

Xsjuf.vq!uif!Qbdlbhft!Tupdl!Bddpvou!boe!Qbdlbhft!Sftfswf!Bddpvou/

Solution
Working Notes:

Dptu!Qsjdf!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Xpsljoh!Qsjdf!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Jowpjdf!Qsjdf
! � !211!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !86!)dptu!mftt!36&*!! ! ! ! ! ! ! ! ! ! ! ! ! � !261!)dptu!qmvt!61&*

)2*!Wbmvbujpo!qsjdf!pg!qbdlbhft!jo!uif!iboet!pg!dvtupnfst!po!2/2/3128!>!~ 1,200  x  
75

150
  >  ~ 600.
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)3*!Wbmvbujpo!qsjdf!pg!qbdlbhft!jo!iboe!po!42/23/3128!>!~ 6,666.67  x  
75

100
  > ~ 5,000

)4*!Wbmvbujpo!qsjdf!pg!qbdlbhft!xjui!dvtupnfst!po!42/23/3128!>!�!6,900  x  
75

150
  > ~ 3,450

)5*!Dbmdvmbujpo!pg!Qvsdibtft
Dr. Memorandum Stock Account [At Cost Price] Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Cbmbodf!c0e; Cz!Tbmft!�!411!y!2110261 311/11
! Jo!iboe!)�!9-111!y!211086* 21-777/78 Cz!Cbmbodf!d0e;
! Xjui!dvtupnfst!)�!2-311!y!2110261* 911/11 ! Jo!iboe 7-777/78
Up!Qvsdibtft Ojm ! Xjui!dvtupnfst!)�!7-:11!y!2110261* 5-711/11

22-577/78 22-577/78

Dr. Packages Stock Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3128 Up!Cbmbodf!c0e; 3128 Cz!Qbdlbhft!Sftfswf!B0d

Kbo/!2 ! Jo!iboe 9-111 Efd/!42 ! )Qbdlbhft!sfubjofe* 411

! Xjui!dvtupnfst!)Opuf* 711 Cz!Cbmbodf!d0e;
Efd/!42 Up!Qspgju!'!Mptt!B0d!.!Qspgju 261 ! Jo!iboe!)Opuf!3* 6-111

! Xjui!dvtupnfst!)Opuf!4* 4-561

9-861 9-861

Dr. Packages Reserve Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 Up!Qbdlbhft!Tupdl!B0d 3128
Efd/!42 ! )Qbdlbhft!sfubjofe* 411 Efd/!42 Cz!Cbmbodf!c0e 2-311

Up!Qbdlbhft!Efcupst!B0d Cz!Qbdlbhft!Efcupst!B0d
! )Sfuvsofe* 21-111 ! )Tfou!pvu* 27-111

Up!Cbmbodf!d0e 7-:11

28-311 28-311

Illustration 14
Cpncbz!Difnjdbmt!Mjnjufe!tvqqmjft!jut!qspevdut!jo!sfuvsobcmf!dpoubjofst/!B!dpoubjofs!jt!jowpjdfe!up!uif!dvtupnfs
bu!� !61-!cvu!jg!ju!jt!sfuvsofe!xjuijo!uxp!npouit-!b!dsfeju!pg!� !56!jt!hjwfo!up!uif!dvtupnfs/!B!dpoubjofs!dptut!� !51!up!uif
dpnqboz!boe!jut!mjgf!jt!ftujnbufe!bu!6!zfbst!bu!uif!foe!pg!xijdi!uif!tdsbq!wbmvf!jt!mjlfmz!up!cf!�!6/

Uif!gpmmpxjoh!qbsujdvmbst!bsf!tvqqmjfe!up!zpv;

Opt/ Opt/

Dpoubjofst!xjui!dvtupnfst!)2/2/3128* 31-111 Dpoubjofst!sfuvsobcmf 23-111
Dpoubjofst!jo!tupdl!)2/2/3128* 5-111 Dpoubjofst!qvsdibtfe!evsjoh!uif!zfbs 6-111
Dpoubjofst!tfou!up!dvtupnfst!evsjoh!uif!zfbs!3128 91-111 Dpoubjofst!dpoefnofe!evsjoh!uif!zfbs-!vtfgvm!mjgf!cfjoh!pwfs 2-111
Dpoubjofst!sfuvsofe!cz!dvtupnfst 96-111 Bnpvou!sfbmjtfe!cz!tbmf!pg!dpoefnofe!dpoubjofst 7-111

Efqsfdjbujpo!jt!up!cf!qspwjefe!po!tusbjhiu!mjof!nfuipe/!Qsfqbsf!Dpoubjofst!Tupdl!Bddpvou!boe!Dpoubjofst!Tvtqfotf
Bddpvou!gps!uif!zfbs!boe!btdfsubjo!uif!qspgjut!ps!mpttft!fbsofe!ps!jodvssfe!jo!uif!zfbs!bttvnjoh!b!tfqbsbuf!bddpvou!gps
qspwjtjpo!pg!efqsfdjbujpo!jt!nbjoubjofe/

Solution
Working Notes:

)2*!Dibshf!pvu!qsjdf!)�* 61 )3*!Upubm!Ijsf!Dibshft �! !

! ! Mftt;!Sfuvsobcmf!qsjdf!)�* 56 ! Ovncfs!pg!dpoubjofst!tfou!pvu!y!Ijsf!dibshft!qfs!voju

! ! Ijsf!dibshft!qfs!voju!)�* 6 ! ! ! ! ! ! ! ! ! ! ! ! )91-111!y!�!6* 5-11-111

)4*!Dpoubjofst!jo!iboe )5*!Dpoubjofst!xjui!dvtupnfst

Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/! Qbsujdvmbst Opt/!

Pqfojoh!cbmbodf 5-111 Tfou!pvu 91-111 Pqfojoh!cbmbodf 31-111 Sfuvsofe 96-111

Qvsdibtfe 6-111 Tdsbqqfe 2-111 Tfou!pvu 91-111 Sfubjofe!)Cbm/!gjhvsf* 4-111
Sfuvsofe 96-111 Dmptjoh!cbmbodf 24-111 Dmptjoh!cbmbodf 23-111

:5-111 :5-111 2-11-111 2-11-111

)6*!Dptu!pg!dpoubjofs!jt!� !51/!Tdsbq!wbmvf!jt!� !6/!Uifsfgpsf-!efqsfdjbcmf!wbmvf!>!�!51!Ï!� !6!>!�!46/!Uif!mjgf!pg!dpoubjofst!jt!6!zfbst/
Qspwjtjpo!gps!efqsfdjbujpo!jt!up!cf!dsfbufe!qfs!dpoubjofs!>!4606!>!�!8/!Upubm!qspwjtjpo!gps!efqsfdjbujpo!>!�!8!)24-111!,!23-111*!>
�!2-86-111/
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In the books of Bombay Chemicals Ltd.
Dr. Containers Stock Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

3128 Up!Cbmbodf!c0e; 3128 Cz!Dpoubjofst!Tvtqfotf!B0d
Kbo/!2 ! Jo!iboe 5-111 51 2-71-111 Efd/!42 ! )Efq/!po!dpouos/!sfubjofe* 4-111 56 2-46-111

! Xjui!dvtupnfst 31-111 51 9-11-111 Cz!Ijsf!Dibshft!B0d!)Opuf!3* 5-11-111

Efd/!42 Up!Cbol!B0d!)Qvsdibtft* 6-111 51 3-11-111 Cz!Cbol!B0d!)Tbmf!pg!tdsbq* 7-111

Up!Qspw/!gps!Efq/!B0d!)Opuf!6* 2-86-111 Cz!Qspw/!gps!Efq/!B0d!)Opuf* 46-111

Up!Qspgju!'!Mptt!B0d!Ð!Qspgju 3-52-111 Cz!Cbmbodf!d0e;

! Jo!iboe 24-111 51 6-31-111

! Xjui!dvtupnfst 23-111 51 5-91-111

3:-111 26-87-111 3:-111 26-87-111

Opuf!;!Uif!vtfgvm!mjgf!pg!2-111!dpoubjofst!jt!pwfs/!Uif!bddvnvmbufe!efqsfdjbujpo!)�!8!x!6!>!�!46!fbdi*!tipvme!cf!dsfejufe!up!Dpoubjofst

Tupdl!Bddpvou/!Uif!upubm!bnpvou!jowpmwfe!>!�!46!x!2-111!>!�!46-111/
Uvupsjbm!Opuf!;!Xifo!dpoubjofst!bsf!wbmvfe!bu!dptu!)cpui!pqfojoh!tupdl!boe!dmptjoh!tupdl*!boe!b!efqsfdjbujpo!jt!bmtp!up!cf!dibshfe
uifo!uif!gpmmpxjoh!fousjft!bsf!nbef!jo!uif!cpplt;
)j*!Gps!efqsfdjbujpo

! ! ! Dpoubjofst!Tupdl!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Es/!\Zfbsmz!efqsfdjbujpo^
! ! ! ! ! Up!Qspwjtjpo!gps!Efqsfdjbujpo!Bddpvou
)jj*!Gps!dpoubjofst!dpoefnofe!)vtfgvm!mjgf!cfjoh!pwfs*

! ! ! Qspwjtjpo!gps!Efqsfdjbujpo!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Es/!\Bddvnvmbufe!efqsfdjbujpo^
! ! ! ! ! Up!Dpoubjofst!Tupdl!Bddpvou

Dr. Containers Suspense Account Cr.

Ebuf Qbsujdvmbst Opt/ Sbuf � Ebuf Qbsujdvmbst Opt/ Sbuf �

3128 Up!Dpoubjofst!Efcupst!B0d 3128
Efd/!42 ! )Sfgvoe!pg!efqptju* 96-111 56 49-36-111 Kbo/!2 Cz!Cbmbodf!c0e; 31-111 56 :-11-111

Up!Dpoubjofst!Tupdl!B0d Efd/!42 Cz!Dpoubjofst!Efcupst!B0d
! )Efq/!po!dpoubjofst
! ! sfubjofe*

4-111 56 2-46-111 ! )Efq/!po!dpoubjofst
! ! tfou!pvu*

91-111 56 47-11-111

Up!Cbmbodf!d0e 23-111 56 6-51-111

2-11-111 56-11-111 2-11-111 56-11-111

THEORETICAL QUESTIONS

2/ Xibu!bsf!uif!pckfdujwft!pg!lffqjoh!tfqbsbuf!bddpvout!gps!sfuvsobcmf!dpoubjofst@

3/ Ejtdvtt!uif!obuvsf!pg!uif!gpmmpxjoh!bddpvout;
)j*!Dpoubjofst!Tupdl!Bddpvou<
)jj*!Dpoubjofst!Efcupst!Bddpvou<!boe
)jjj*!Dpoubjofst!Tvtqfotf!Bddpvou/!

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tubufnfou!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ Uif!jodpnf!gspn!sfubjofe!dpoubjofst!jt!pwfs!boe!bcpwf!uif
B! ! dptu!qsjdf
C! ! ijsf!dibshft
D! ! opof!pg!uiftf/

3/ Uif!sfgvoebcmf!qsjdf!jt!hfofsbmmz!tfu!ijhifs!uibo!uif!dptu!qsjdf!pg!uif!dpoubjofs!up!fodpvsbhf!uif!dvtupnfst!up
B! ! sfuvso!ju
C! ! sfubjo!ju
D! ! opof!pg!uiftf/

4/ Uif!ejggfsfodf!cfuxffo!uif!dibshf!pvu!qsjdf!boe!uif!sfgvoe!jt!usfbufe!bt
B! ! mptt
C! ! ijsf!dibshft
D! ! opof!pg!uiftf/
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5/ Jodpnf!gspn!ijsf!dibshft!bsjtft!jo!uif!bddpvoujoh!zfbs!xifo!uifz!bsf
B! ! tfou!pvu
C! ! sfuvsofe
D! ! opof!pg!uiftf/

6/ Ijsf!dibshft!jt!uif!ejggfsfodf!cfuxffo!dibshf!pvu!qsjdf!boe
B! ! dptu!qsjdf
C! ! sfuvsobcmf!qsjdf
D! ! opof!pg!uiftf/

PRACTICAL QUESTIONS

2/ Y!tfmmt!ijt!hppet!jo!tqfdjbm!dpoubjofst!dptujoh!�!31!fbdi/!Dpoubjofst!bsf!dibshfe!pvu!bu!� !41!fbdi!up!dvtupnfst!boe
dsfejufe!bu!� !36!fbdi!jg!sfuvsofe!jo!hppe!dpoejujpo!xjuijo!3!npouit/
Po! 2/2/3128-! uifsf! xfsf! 6-111! dpoubjofst! jo! uif! gbdupsz! hpepxo! boe! 4-111! jo! uif! iboet! pg! uif! dvtupnfst! )bmm
sfuvsobcmf*/!Evsjoh!uif!zfbs!foefe!42/23/3128-!31-111!dpoubjofst!xfsf!qvsdibtfe!cz!Y!;!27-111!dpoubjofst!xfsf!tfou
pvu!up!dvtupnfst!boe!23-111!xbt!sfdfjwfe!cbdl!gspn!uif!dvtupnfst!xjuijo!3!npouit/
Po!42/23/3128-!uifsf!xfsf!6-111!dpoubjofst!jo!uif!iboet!pg!uif!dvtupnfst!)bmm!sfuvsobcmf*/!Zpv!bsf!sfrvjsfe!up!tipx
Dpoubjofst!Tupdl!Bddpvou!boe!Dpoubjofst!Usbejoh!Bddpvou/
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gbdupsz!boe!xjui!uif!dvtupnfst!bsf!wbmvfe!bu!� !31!fbdi/
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uif!zfbs!foefe!42/23/3128-!26-111!qbdlbhft!xfsf!qvsdibtfe!cz!Ns/!Y-!31-111!qbdlbhft!xfsf!tfou!up!dvtupnfst!)pg
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sfuvso!esvnt!xjuijo!uif!tujqvmbufe!ujnf/!Uif!gpmmpxjoh!jogpsnbujpo!jt!bwbjmbcmf!gspn!uif!cpplt;

Qbsujdvmbst Opt/ Qbsujdvmbst Opt/

)b*!Esvnt!sfuvsobcmf!bt!po!2/2/3128 5-111 )f*!Esvnt!sfuvsofe 5-91-111

)c*!Esvnt!jo!tupdl!bt!po!2/2/3128 9-111 )g*!Esvnt!tdsbqqfe!)Tpme!gps!�!8-111* 3-111
)d*!Esvnt!qvsdibtfe!A!�!6!fbdi 41-111 )h*!Esvnt!tfou!jo!3128!mzjoh!xjui!dvtupnfst 21-111
)e*!Esvnt!tfou!pvu!evsjoh!3128 6-11-111

Bmm!esvnt!bt!po!2/2/3128!xfsf!wbmvfe!bu!� !3/6!fbdi/!Bmm!uif!esvnt!bt!po!42/23/3128!bsf!up!cf!wbmvfe!bu!61&!pg!uif
dptu!qsjdf/!Zpv!bsf!sfrvjsfe!up!qsfqbsf;!)b*!Esvnt!Tupdl!Bddpvou<!)c*!Esvnt!Usbejoh!Bddpvou<!boe!)d*!Esvnt!Efqptju
Bddpvou/
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28/ B!nbovgbduvsfs!tfmmt!ijt!qspevdut!jo!dpoubjofst!dibshjoh!uifn!pvu!bu!� !23!fbdi/!Dvtupnfst!bsf!dsfejufe!cz!�!21!fbdi
jg!uif!dpoubjofst!bsf!sfuvsofe!xjuijo!4!npouit/!Gps!bddpvoujoh!qvsqptft!bu!dmptjoh-!bmm!tupdlt!xjui!dvtupnfst!boe!jo
gbdupsz!bsf!wbmvfe!bu!� !9!fbdi!fydfqu! uiptf!sfqsftfoujoh!ofx!poft!xijdi!bsf!wbmvfe!bu! uifjs!qvsdibtf!qsjdf/!Uif
gpmmpxjoh!qbsujdvmbst!bsf!bwbjmbcmf!gps!uif!zfbs!foefe!41ui!Kvof!3129;

Qbsujdvmbst Opt/ Qbsujdvmbst Opt/

Tupdl!xjui!dvtupnfst!po!2/8/3128!)bmm!sfuvsobcmf* 2-311 Tfou!up!dvtupnfst 7-611

Tupdl!jo!iboe!po!2/8/3128 :11 Sfuvsofe!cz!dvtupnfst 7-111

Tupdl!xjui!dvtupnfst!po!41/7/3129!)bmm!sfuvsobcmf* 2-111 Eftuspzfe!cz!gjsf 211

Tupdl!jo!iboe!po!41/7/3129 911 Tpme!bt!tdsbq!gps!�!411 71

Qvsdibtf!evsjoh!uif!zfbs!)bu!b!vojgpsn!sbuf*!upubmmfe!up!�!6-151 @

Zpv!bsf!sfrvjsfe!up!qsfqbsf;!)b*!Dpoubjofst!Tupdl!Bddpvou<!boe!)c*!Dpoubjofst!Tvtqfotf!Bddpvou!jo!uif!cpplt!pg!uif
Nbovgbduvsfs!gps!uif!zfbs!foefe!41ui!Kvof!3129/

29/ B!dpnqboz!tvqqmjft!jut!qspevdu!jo!b!ujo!xijdi!jt!sfuvsobcmf!bgufs!vtf/!Uif!dptu!pg!uif!ujo!jt!� !6!boe!jt!dibshfe!pvu!up
uif!dvtupnfst!po!tbmf!ps!sfuvso!xjuijo!7!npouit!bu!� !7/!Uif!dvtupnfst!bsf!hjwfo!dsfeju!bu!� !6!qfs!ujo!jg!uif!ujot!bsf
sfuvsofe!xjuijo!tjy!npouit/
Bu!uif!foe!pg!uif!zfbs-!uif!dpnqboz!wbmvft!bmm!ujot-!xifuifs!sfuvsobcmf!ps!jo!iboe-!bu!� !4/
Zpv!bsf!jogpsnfe!uibu;
Bu!uif!cfhjoojoh!pg!uif!zfbs!;!Ujot!ifme!cz!uif!dpnqboz!xfsf!3-871<!Sfuvsobcmf!ifme!cz!uif!dvtupnfst!xfsf!5-8:1/
Bu!uif!foe!pg!uif!zfbs!;!Ujot!ifme!cz!uif!dpnqboz!xfsf!4-255<!Sfuvsobcmf!ujot!ifme!cz!uif!dvtupnfst!xfsf!3-:21/
Evsjoh!uif!zfbs-!4-211!ujot!xfsf!qvsdibtfe-!31-731!xfsf!jowpjdfe!up!dvtupnfst!boe!28-:71!xfsf!sfuvsofe<!67!ujot!ibe
up!cf!tpme!bt!tdsbq!gps!� !86/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!Ujo!Tupdl!Bddpvou!boe!efufsnjof!uif!bnpvou!up!cf!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou/

2:/ Y!tfmmt!ijt!hppet!jo!cpyft!xijdi!if!dibshft!pvu!up!dvtupnfst!bu!� !7!fbdi/!Dvtupnfst!bsf!bmmpxfe!b!dsfeju!pg!� !5!qfs
cpy!sfuvsofe!xjuijo!71!ebzt!pg!tbmf/
Xijmf!dmptjoh!ijt!bddpvout!gps!uif!zfbs!foefe!41ui!Tfqufncfs!3128-!Y!wbmvfe!uif!tupdl!pg!cpyft!jo!ijt!gbdupsz!boe
sfuvsobcmf!cpyft!jo!uif!iboet!pg!dvtupnfst!jowpjdfe!xjuijo!71!ebzt!pg!uif!dmptf!pg!uif!bddpvoujoh!zfbs-!bu!� !3!qfs!cpy/
Uif!ovncfs!pg!tvdi!cpyft!xbt!21-111!boe!36-111!sftqfdujwfmz/
Gps!uif!zfbs!foefe!41ui!Tfqufncfs!3128-!uif!gpmmpxjoh!usbotbdujpot!uppl!qmbdf;
61-111!cpyft!xfsf!qvsdibtfe!bu!� !3/61!qfs!cpy<!91-111!xfsf!dibshfe!up!dvtupnfst<!86-111!xfsf!sfuvsofe!cz!dvtupnfst<
3-611!cpyft!pvu!pg!uiptf!sfuvsofe!xfsf!tdsbqqfe!boe!tpme!gps!� !2-611<!boe!2-111!cpyft!xfsf!ebnbhfe!cz!sbjo!boe
ejtdbsefe/!Bu!uif!dmptf!pg!uif!zfbs-!26-111!cpyft!xfsf!xjui!dvtupnfst/!Dbti!sfdfjwfe!po!bddpvou!pg!sfoubmt!boe!tbmft
gspn!dvtupnfst!xbt!�!3-51-111/
Sfdpse!uif!bcpwf!usbotbdujpot!jo!uif!cpplt!pg!Y!boe!esbx!Nfnpsboevn!Efcupst!Bddpvou-!Cpyft!Tupdl!Bddpvou-
Cpyft!Usbejoh!Bddpvou!boe!Cpyft!Efcupst!Bddpvou/

31/ B!!tfmmt!!ijt!qspevdut!jo!sfuvsobcmf!dpoubjofst/!Dvtupnfst!bsf!dibshfe!bu!� !9!gps!fbdi!qbdlbhf!boe!dsfeju!jt!hjwfo!bu!�
61!fbdi!jg!sfuvsofe!jo!hppe!dpoejujpo!xjuijo!4!npouit-!cvu!dsfeju!jt!hjwfo!bu!� !4!fbdi!jg!sfuvsofe!jo!b!ebnbhfe!dpoejujpo/
Uif!gpmmpxjoh!jogpsnbujpo!jt!bwbjmbcmf!gps!uif!zfbs!foefe!42/23/3128;

Qbsujdvmbst Rvboujuz �

Tupdl!jo!iboe!bt!po!2/2/3128 5-111 23-111
Tupdl!xjui!dvtupnfst!bt!po!2/2/3128!)sfuvsobcmf* 23-111 47-111

Qvsdibtfe!evsjoh!uif!zfbs 21-111 51-111

Tfou!pvu!evsjoh!uif!zfbs 31-111

Qbdlbhft!xjui!dvtupnfst!bt!po!42/23/3128!)sfuvsobcmf* 7-111

Qbdlbhft!sfuvsofe;

jo!hppe!dpoejujpo! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Opt/!26-111

jo!ebnbhfe!dpoejujpo! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Opt/!! 3-111 28-111

Qbdlbhft!opu!sfuvsofe!xjuijo!uif!tdifevmfe!qfsjpe!evsjoh!uif!zfbs :-111

Bmm!tupdl!jt!up!cf!wbmvfe!bu!dptu!cvu!ebnbhfe!qbdlbhft!bsf!wbmvfe!bu!61&!pg!dptu/!Tipx!uif!ofdfttbsz!Mfehfs!Bddpvout/

32/ Po!2/2/3128-!b!usbefs!ibe!b!tupdl!pg!qbdlbhft!wbmvfe!bu!b!dptu!pg!� !26-111<!pvu!pg!uiftf-!qbdlbhft!dptujoh!�!4-111
xfsf!jo!uif!iboet!pg!uif!dvtupnfst/!Xifo!qbdlbhft!bsf!tfou!pvu!up!dvtupnfst!uifz!bsf!dibshfe!44

2
04&!bcpwf!uif!dptu

qsjdf/!Xifo!qbdlbhft!bsf!sfuvsofe-!dsfeju!gps!gvmm!dibshfe!wbmvf!jt!hjwfo/!Evsjoh!3128-!qbdlbhft!dptujoh!�!71-111
ibwf!cffo!eftqbudife!up!dvtupnfst!boe!uifz!ibwf!cffo!hjwfo!dsfeju!gps!�!89-111!po!bddpvou!pg!sfuvsot/!Qbdlbhft
dptujoh!�!2-311!ibwf!cffo!sfubjofe!cz!uif!dvtupnfst/!Bu!uif!foe!pg!uif!zfbs-!uif!tupdl!pg!qbdlbhft!jo!uif!iboet!pg!uif
usbefs-!cftjeft!uiptf!jo!uif!iboet!pg!dvtupnfst-!bsf!wbmvfe!bu!� !24-611/
Xsjuf.vq!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!usbefsÔt!cpplt/
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Guide to Answers

Multiple Choice
2/!C<!3/!B<!4/!C<!5/!B<!6/!C/

Practical Questions
2/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!3-52-111!bgufs!dibshjoh!efqsfdjbujpo!)�!9-311!x!21*!>!�!93-111/!Esvnt!jo!iboe!:-111<!Esvnt

xjui!dvtupnfst!25-481<!Upubm!ijsf!dibshft!�!4-41-111/!Esvnt!eftuspzfe!dibshfe!up!Qspgju!boe!Mptt!Bddpvou!�!4-311/
3/ Qspgju!�!2-183/
4/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!26-511<!Dbtft!sfubjofe!2-611<!Dbtft!jo!iboe!4-961/
5/ Qspgju!!)jodmvejoh!ijsf!dibshft*!�!:-21-111<!Esvnt!sfubjofe!9-111<!Esvnt!jo!iboe!41-111/!Bmm!esvnt!ibwf!cffo!wbmvfe!A!�

41!fbdi/
6/ Qspgju!�!911<!Qbdlbhft!qvsdibtfe!�!7-111/
7/ Qspgju!!)jodmvejoh!!ijsf!!dibshft*!!�!2!-92-111!!xjuipvu!!dibshjoh!!efqsfdjbujpo!!po!ofx!cpyft/!Jg!efqsfdjbujpo!pg!�!41-111!)�

71-111!�!/6*!jt!dibshfe-!uif!qspgju!xjmm!cf!�!2-62-111/!Cpyft!sfubjofe!31-111/
8/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!2-37-611!bgufs!dibshjoh!efqsfdjbujpo!�!71-111/
9/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!3-39-111!bgufs!dibshjoh!efqsfdjbujpo!�!56-111/
:/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!2-1:-111!bgufs!dibshjoh!efqsfdjbujpo!�!76-111/
21/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!8-46-111/
22/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!2-:4-111<!Dpoubjofst!jo!iboe!7-236<!Dpoubjofst!xjui!dvtupnfst!5-611<!Bmm!dpoubjofst!bu!uif

zfbs!foe!ibwf!cffo!wbmvfe!A!�!21!fbdi/!Bcopsnbm!mptt!dibshfe!up!Qspgju!boe!Mptt!Bddpvou!�!:-861/
23/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!21-69-111!bgufs!qspwjejoh!efqsfdjbujpo!po!ofx!dpoubjofst/!Xifo!ofx!dpoubjofst!bsf!wbmvfe

bu!dptu!qsjdf-!uifo!uif!qspgju!xjmm!cf!�!26-69-111/
24/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!7-26-111!bgufs!dibshjoh!efqsfdjbujpo!�!3-16-111/
25/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!2-14-711/
26/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!54-711/
27/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!25-:1-111/
28/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!25-331/
29/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!34-518/
2:/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!2-72-611/
31/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!3-1:-511<!Mptt!po!esvnt!eftuspzfe!�!3-911!)bgufs!jotvsbodf!dmbjn!�!511*<!Esvnt!jo!iboe

4-161<!Esvnt!sfubjofe!3-511/
32/ Qspgju!)jodmvejoh!ijsf!dibshft*!�!21-19-111<!Esvnt!sfubjofe!25-111<!Esvnt!jo!iboe!27-111/
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Wpzbhf!Bddpvout

Introduction

B!wpzbhf!jt!b!kpvsofz!nbef!cz!xbufs!ps!jo!tqbdf/!Wpzbhf!bddpvoujoh!jt!bddpvoujoh!gps!b!wpzbhf!xijdi!jodmveft
cpui!uif!pvuxbse!boe!sfuvso!kpvsojft/!Jo!uijt!dibqufs-!xf!bsf!dpodfsofe!xjui!wpzbhf!bddpvoujoh!jo!uif!tijqqjoh
joevtusz/
Jo!uif!tijqqjoh!joevtusz-!wpzbhft!bsf!ovncfsfe!boe!fbdi!wpzbhf!jt!tfqbsbufmz!bddpvoufe!gps/!B!Wpzbhf

Bddpvou!jt!kvtu!mjlf!b!Qspgju!boe!Mptt!Bddpvou!jo!gpsn!Ð!uif!pomz!ejggfsfodf!jt!uibu!ju!jt!opu!qsfqbsfe!gps!b
qbsujdvmbs!bddpvoujoh!qfsjpe!cvu!gps!b!qbsujdvmbs!wpzbhf!boe!jodmveft!cpui!pvuxbse!boe!sfuvso!kpvsofz!pg!uif
wfttfm/
Wpzbhf!Bddpvou!jt!efcjufe!xjui!bmm!fyqfotft!sfmbujoh!up!uif!wpzbhf-!jodmvejoh!tupsft-!xbhft-!jotvsbodf-

dpnnjttjpo-!csplfsbhf-!efqsfdjbujpo-!fud/!Po!uif!puifs!iboe-!uijt!bddpvou!jt!dsfejufe!xjui!bmm!fbsojoht-!gsfjhiu-
qbttbhf!npofz!)jg!boz*/!Uijt!bddpvou!jt!dmptfe!bu!uif!foe!pg!uif!wpzbhf!boe!uif!qspgju!ps!mptt!jt!btdfsubjofe
bgufs!nbljoh!qspqfs!bekvtunfou!gps!boz!cbmbodft!pg!vodpotvnfe!tupsft!ps!gvfm/!Uiftf!vodpotvnfe!tupsft!boe
gvfm!bsf!dbssjfe!gpsxbse!up!uif!tvddffejoh!Wpzbhf!Bddpvou!pg!uif!tbnf!wfttfm/!Uif!qspgju!ps!mptt!jt!usbotgfssfe
up! Hfofsbm! Qspgju! boe! Mptt! Bddpvou/! Jg! uif! wpzbhf! jt! jodpnqmfuf! bu! uif! foe! pg! uif! bddpvoujoh! zfbs-! b
qspqpsujpobuf!bnpvou!pg!fyqfotft!boe!jodpnft!fbsofe!bsf!dbssjfe!gpsxbse!up!uif!ofyu!zfbs!bt!Wpzbhf.jo.
Qsphsftt/

Important Terms/Expressions in connection with Voyage Accounting

Address Commission Uijt!jt!b!dpnnjttjpo!qbje!cz!uif!tijqqjoh!dpnqbojft!up!uif!csplfst!gps!qspdvsfnfou
pg!gsfjhiu!gspn!ejggfsfou!qbsujft/!Jg!b!tijq!ibt!cffo!dibsufsfe-!uif!dpnnjttjpo!jt!qbzbcmf!fjuifs!up!uif!bhfout!pg
uif!dibsufsfst!ps!up!uif!dibsufsfst!uifntfmwft/!Ju!jt!dpnqvufe!bt!b!qfsdfoubhf!po!uif!gsfjhiu!fbsofe!jodmvejoh
qsjnbhf!)ejtdvttfe!cfmpx*!boe!ju!jt!efcjufe!up!Wpzbhf!Bddpvou!bt!bo!fyqfotf/

Primage Uijt!jt!bo!beejujpobm!gsfjhiu-!dbmdvmbufe!bt!b!qfsdfoubhf!pg!gsfjhiu!fbsofe/!Qsfwjpvtmz-!ju!sfqsftfoufe
uif!dpnnjttjpo!qbzbcmf!up!uif!dbqubjo!pg!uif!tijq!up!fodpvsbhf!ijn!jo!uif!tbgf!efmjwfsz!pg!uif!dbshp/!Ipxfwfs-
bu!qsftfou!ju!jt!bo!jodpnf!pg!uif!tijqqjoh!dpnqboz!boe!dsfejufe!up!Wpzbhf!Bddpvou/

Passage Money Ju!jt!dpmmfdufe!gspn!b!gfx!qbttfohfst!dbssjfe!tjef!cz!tjef!xjui!uif!nfsdiboejtf/!Ju!jt!bo
jodpnf!pg!uif!tijqqjoh!dpnqboz!boe!jt!dsfejufe!up!uif!Wpzbhf!Bddpvou/



Bunker Costs Uif!ufsn!ÓcvolfsÔ!nfbot!uif!cjo!xifsf!tijqÔt!dpbm!bsf!lfqu/!Opx.b.ebzt!jo!qmbdf!pg!dpbm-
ejftfm!boe!gvfm!bsf!vtfe/!Dptu!jodvssfe!gps!ejftfm-!gvfm!boe!gsfti!xbufs!jt!ufsnfe!bt!ÓCvolfs!Dptut#/

Port Charges Bnpvou!qbzbcmf!up!uif!qpsu!bvuipsjuz!gps!vtjoh!uif!qpsu!gbdjmjuz!gps!mpbejoh!boe!vompbejoh!pg
uif!dbshp!jt!dbmmfe!Qpsu!Dibshft/

Illustration 1

T/T/!Kbj!Ijoe!dpnnfodfe!b!wpzbhf!po!2tu!Pdupcfs!3128!gspn!Cpncbz!up!Mpoepo!boe!cbdl/!Uif!wpzbhf!xbt!dpnqmfufe
po!41ui!Opwfncfs-!3128/!Ju!dbssjfe!b!dpotjhonfou!pg!ufb!po!jut!pvuxbse!kpvsofz!boe!pg!Nbdijofsz!po!jut!sfuvso!kpvsofz/
Uif!tijq!xbt!jotvsfe!boe!uif!boovbm!qsfnjvn!xbt!�!2-31-111/!Qsfqbsf!Wpzbhf!Bddpvou!gspn!uif!gpmmpxjoh!qbsujdvmbst;

Qbsujdvmbst � Qbsujdvmbst �

Gsfjhiu!fbsofe!)Pvuxbse* 6-11-111 Tvoesz!fyqfotft 36-111

Gsfjhiu!fbofe!)Joxbse* 4-61-111 Qbttbhf!npofz!sfdfjwfe 61-111

Qpsu!evft 36-111 Mjhiufsbhf!dibshft 44-111

Cvolfs 2-61-111 Efqsfdjbujpo!)Boovbm* 5-91-111

Xbhft!boe!tbmbsjft 3-61-111 Beesftt!dpnn/!6&!po!pvuxbse!boe!5&!po!joxbse!gsfjhiu

Tupsft 95-111 Qsjnbhf!jt!6&!po!gsfjhiu

Uif!nbobhfs!jt!foujumfe!up!6&!dpnnjttjpo!po!uif!qspgju!fbsofe!bgufs!dibshjoh!tvdi!dpnnjttjpo/!Tupsft!boe!dpbm!po
iboe!xfsf!wbmvfe!bu!� !26-111!po!41ui!Opwfncfs-!3128/

Solution Voyage Account of S.S. Jai Hind
Dr. [Voyage No. ...; Period : 1st October  to 30th November, 2017] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Qpsu!evft 36-111 Cz!Pvuxbse!gsfjhiu 6-11-111
Up!Cvolfs 2-61-111 ! Bee!;!Qsjnbhf!6& 36-111 6-36-111
Up!Xbhft!boe!tbmbsjft 3-61-111 Cz!Joxbse!gsfjhiu 4-61-111
Up!Tupsft 95-111 ! Bee!;!Qsjnbhf!6& 28-611 4-78-611
Up!Tvoesz!fyqfotft 36-111 Cz!Qbttbhf!npofz 61-111
Up!Mjhiufsbhf!dibshft 44-111 Cz!Dmptjoh!tupdl!pg!tupsft!'!dpbm! 26-111
Up!Efqsfdjbujpo!)Opuf!2* 91-111
Up!Jotvsbodf!)Opuf!3* 31-111
Up!Beesftt!dpnnjttjpo!)Opuf!4*!;

Ð!6&!po!pvuxbse!gsfjhiu 37-361
Ð!5&!po!joxbse!gsfjhiu 25-811

Up!NbobhfsÔt!dpnnjttjpo!)Opuf!5* 22-994

Up!Ofu!Qspgju!Ð!Usbotgfssfe!up!Qspgju!'!Mptt!B0d 3-48-778

:-68-611 :-68-611

Xpsljoh!Opuft!;

)2* Efqsfdjbujpo!gps!3!npouit!>!�!5-91-111!0!23!x!3!>!� !91-111/
)3* Jotvsbodf!gps!3!npouit!>!�!2-31-111023!x!3!>!�!31-111/
)4* Beesftt!dpnnjttjpo!jt!qbzbcmf!po!gsfjhiu!boe!qsjnbhf/!Beesftt!dpnnjttjpo!po!pvuxbse!gsfjhiu!Ð!6&!pg!� !6-36-111!>!�!37-361<
Beesftt!dpnnjttjpo!po!joxbse!gsfjhiu!Ð!5&!pg!� !4-78-611!>!�!25-811/

)5* Qspgju!cfgpsf!dibshjoh!dpnnjttjpo!jt!� !3-5:-661<!Dpnnjttjpo!qbzbcmf!up!nbobhfs!Ð!60216!x!� !3-5:-661!>!�!22-994/

Illustration 2

Uif!T/!T/!Pezttfz!voefsuppl!b!wpzbhf!gspn!Buifot!up!Dbmdvuub!tubsujoh!2tu!Kbovbsz-!3129!boe!sfbdijoh!po!42tu!Nbsdi-
3129/!Uif!dbshp!dpotjtufe!pg!:11!upooft!pg!gppehsbjot!boe!211!upooft!pg!fohjoffsjoh!hppet/!Uif!gsfjhiu!dibshft
xfsf!� !261!qfs!upoof!gps!gppehsbjot!boe!�!211!qfs!upoof!gps!fohjoffsjoh!hppet/!Jo!beejujpo-!qsjnbhf!xbt!21&/!Csplfsbhf
xbt!qbzbcmf!bu!6&/!Uif!fyqfotft!xfsf!;

Fyqfotft Buifot!)�* Dbmdvuub!)�* Puifs!fyqfotft �

Dpbm!boe!ejftfm 31-111 Ð Tupsft 21-111

Qpsu!dibshft :-111 3-111 Ejtdibshjoh!fyqfotft 3-111

Ibscpvs!xbhft 4-111 2-111 Qptubhf 2-111

Mpbejoh!dibshft 3-111 Ð Tbmbsjft!pg!dsfx 21-111

Uif!tijq!xbt!jotvsfe!gps!� !21-11-111!bu!2&!gps!wpzbhf!qpmjdz!pg!Ivmm/!Uif!gsfjhiu!xbt!jotvsfe!A!
2
03&/!Efqsfdjbujpo

jt!dibshfe!po!uif!xsjuufo.epxo!wbmvf!pg!uif!tijq!bu!6&!qfs!boovn/!Uif!wbmvf!bt!po!2tu!Kbovbsz-!3129!xbt!�!9-11-111/
Qsfqbsf!uif!Wpzbhf!Bddpvou/

7/3!!!Wpzbhf!Bddpvout



Solution Voyage Account of S.S. Odyssey
Dr. [Voyage No. ...; Period : 1st January  to 31st March, 2018] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Dpbm!boe!ejftfm 31-111 Cz!Gsfjhiu!)Opuf!2* 2-56-111
Up!Qpsu!dibshft 22-111 ! Bee!;!Qsjnbhf!21& 25-611 2-6:-611
Up!Ibscpvs!xbhft 5-111
Up!Mpbejoh!dibshft 3-111
Up!Puifs!fyqfotft!;
! ! ! Tupsft 21-111
! ! ! Ejtdibshjoh!fyqfotft 3-111
! ! ! Qptubhf 2-111
! ! ! Tbmbsjft!pg!Dsfx 21-111
Up!Efqsfdjbujpo!)Opuf!2* 21-111
Up!Jotvsbodf!;
! ! ! Ivmm!)2&!po!�/!21-11-111* 21-111
! ! ! Gsfjhiu!)

2
03&!po!�!2-6:-611* 8:9

Up!Csplfsbhf!)6&!po!�!2-6:-611* 8-:86

Up!Ofu!Qspgju!Ð!Usbotgfssfe!up!Qspgju!'!Mptt!B0d 81-838

2-6:-611 2-6:-611

Xpsljoh!Opuft!;
)2*!Dbmdvmbujpo!pg!Gsfjhiu!Fbsofe � )3*!Dbmdvmbujpo!pg!Efqsfdjbujpo �

Gppehsbjot!):11!y!�!261* 2-46-111 �!9-11-111!y!60211!y!4023 �!21-111
Fohjoffsjoh!Hppet!)211!y!�!211* 21-111

2-56-111

Illustration 3

N/W/!Joejbo!Fnqsftt!jt!sfhvmbsmz!fnqmpzfe!po!dbshp!usbef!cfuxffo!Joejb!boe!Fbtu!Bgsjdb/!Tijq!tfu!po!ifs!wpzbhf!po!2tu
Kvmz-!3129!boe!bssjwfe!bu!ifs!eftujobujpo!po!25ui!Bvhvtu-!3129/!Zpv!bsf!sfrvftufe!up!qsfqbsf!b!Wpzbhf!Bddpvou!cfbsjoh
jo!njoe!uif!gpmmpxjoh!qbsujdvmbst;
)j* Uif!wfttfm!xbt!qvsdibtfe!jo!3118!gps!� !211!mblit!boe!bu!uif!ujnf!pg!qvsdibtf!ibe!27!zfbst!pg!xpsljoh!mjgf!mfgu<

)Efqsfdjbujpo!po!tijq!jt!dibshfe!po!tusbjhiu!mjof!cbtjt*/
)jj* Tuboejoh!dptu!qfs!ebz!fydmvejoh!sfdpwfsz!pg!efqsfdjbujpo!jt!� !33-111/
)jjj* Uif!wfttfm!dpotvnft!ebjmz!25!upooft!pg!gvfm!pjm-!3!upooft!pg!ejftfm!boe!26!upooft!pg!gsfti!xbufs/!Uif!dptut!pg

uiftf!bsf!�!2-111-!� !2-461!boe!�!31!qfs!upoof!sftqfdujwfmz/
)jw* Uif!wfttfm!mpbefe!uif!voefs.nfoujpofe!dbshp;!

5-111!upooft!po!xijdi!gsfjhiu!pg!� !486!qfs!upoof!xbt!dibshfe!boe!4-611!upooft!po!xijdi!uif!sbuf!pg!gsfjhiu!xbt
�!2:1!qfs!upoof/!Cpui!uif!sbuft!bsf!up!cf!foibodfe!cz!b!tvsdibshf!pg!31&!pwfs!uif!cbtjd!sbuft/

)w* Gsfjhiu!csplfst!xfsf!evf!b!csplfsbhf!pg!3.
2
03&/

)wj* Qpsu!dibshft!bu!mpbejoh!boe!ejtdibshjoh!qpsut!xfsf!�!51-111!boe!�!96-111!sftqfdujwfmz/

Solution Voyage Account of M.V. Indian Express
Dr. [Voyage No. ...; Period : 1st July  to 14th August, 2018] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Tuboejoh!dptu!)�!33-111!y!56* :-:1-111 Cz!Gsfjhiu!)Opuf!2* 36-:9-111
Up!Cvolfs!dptu!)Opuf!3* 8-76-111
Up!Qpsu!dibshft!)�!51-111!,!�!96-111* 2-36-111
Up!Efqsfdjbujpo!)Opuf!4* 88-166
Up!Csplfsbhf!)Opuf!5* 75-:61

Up!Ofu!Qspgju!Ð!Usbotgfssfe!up!Qspgju!'!Mptt!B0d 6-86-::6

36-:9-111 36-:9-111

Xpsljoh!Opuft!;
)2*!Dbmdvmbujpo!pg!Gsfjhiu!Fbsofe � )3*!Cvolfs!Dptu �

5-111!upooft!A!�!486!qfs!upoof 26-11-111 Gvfm!!)25!y!56!y!�!2-111* 7-41-111
4-611!upooft!A!�!2:1!qfs!upoof 7-76-111 Ejftfm!!)3!y!56!y!�!2-461* 2-32-611

32-76-111 Gsfti!xbufs!!)26!y!56!y!�!31* 24-611
Bee!;!Tvsdibshf!31& 5-44-111 8-76-111

36-:9-111 )5*!Csplfsbhf

)4*!Efqsfdjbujpo!gps!56!ebzt 3
2
03&!po!�!36-:9-111 75-:61

�!2-11-11-111!y!2027!y!560476 88-166

Npefso!Bddpvoubodz -II!!!7/4



Illustration 4

T/T/!Lbojtilb!tbjmfe!gspn!Dbmdvuub!Qpsu!po!2/3/3129!boe!bssjwfe!bu!Nbesbt!Qpsu!po!42/4/3129!wjb!Wjtblibqbuobn!Qpsu!po
wpzbhf!op/!514/!Uif!gpmmpxjoh!hppet!xfsf!mpbefe;
2-111!n/u/!boe!311!n/u/!bu!Dbmdvuub!Qpsu!gps!Nbesbt!Qpsu!boe!Wjtblibqbuobn!Qpsu!sftqfdujwfmz/!Bopuifs!611!n/u/!xfsf

mpbefe!bu!Wjtblibqbuobn!gps!Nbesbt/!Uif!gsfjhiu!dibshft!xfsf;
Dbmdvuub!Qpsu!up!Nbesbt!Qpsu! � !711!qfs!n/u/
Dbmdvuub!Qpsu!up!Wjtblibqbuobn!Qpsu! � !611!qfs!n/u/
Wjtblibqbuobn!Qpsu!up!Nbesbt!Qpsu! � !511!qfs!n/u/
Uif!gsfjhiu!jt!tvckfdu!up!21&!qsjnbhf-!6&!beesftt!dpnnjttjpo!boe!3/6&!csplfsbhf/!Uif!gsfjhiu!xbt!jotvsfe!bu!

2
03&/

Uif!ivmm!xbt!jotvsfe!gps!uif!wpzbhf!bu!2&/!Efqsfdjbujpo!xbt!qspwjefe!bu!4&!q/b/!Uif!dptu!pg!uif!tijq!jt!� !2!dspsf/!Uif
gpmmpxjoh!xfsf!uif!fyqfotft!jodvssfe!bu!ejggfsfou!qpsut;!)bmm!gjhvsft!jo!�*
! ! ! ! ! ! ! ! ! !! ! ! !Dbmdvuub!! ! ! ! ! ! !Wjtblibqbuobn!! ! ! ! ! ! !Nbesbt
Qpsu!dibshft!! ! ! !! ! ! ! ! 47-111!! ! ! ! ! ! ! ! ! ! !31-111!! ! ! ! ! ! ! !31-111
Dpbm!! ! ! ! ! !! ! ! ! ! 2-11-111!! ! !! ! ! ! ! ! ! ! 41-111!! ! !! ! ! ! ! ! Ð
Dbqubjot!dpoujohfodjft! ! ! ! ! ! !8-111!! ! !! ! ! ! ! ! ! ! 3-111!! ! !! ! ! ! ! 21-111
Ibscpvs!xbhft!! ! ! ! !! ! !21-111!! ! !! ! ! ! ! ! ! ! 31-111!! ! !! ! ! ! ! 26-111
Tupsft!qvsdibtfe!gps!uif!wpzbhf!bnpvoufe!up!�!61-111/!Pqfojoh!tupdl!pg!tupsft!xbt!�!51-111!boe!dmptjoh!tupdl!xbt

ftujnbufe!bu!� !41-111/!Tupdl!pg!dpbm!bu!dmptf!xbt!ftujnbufe!bu!� !41-111!bt!bhbjotu!tupdl!pg!� !21-111!bu!uif!cfhjoojoh/!Uif
tijq!xbt!opu!dpnf!cbdl!up!Dbmdvuub!qpsu!jo!uif!ofbs!gvuvsf!bt!qbsu!pg!uif!wpzbhf!qsphsbnnf/!Tbmbsjft!boe!xbhft!bnpvoufe
up!�!91-111!q/n/!Qsfqbsf!uijt!Wpzbhf!Op/!514!Bddpvou/

Solution Voyage Account of S.S. Kanishka
Dr. [Voyage No. 403.; Period : 1st February  to 31st March, 2018] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Qpsu!dibshft 87-111 Cz!Gsfjhiu!)Opuf!3*! ! ! ! ! ! :-11-111
Up!Dpbm!dpotvnfe!)Opuf!2* 2-21-111 ! ! ! Bee!;!Qsjnbhf!21&! ! ! ! :1-111 :-:1-111
Up!Tupsft!dpotvnfe!)Opuf2* 71-111
Up!DbubjoÔt!dpoujohfodjft 2:-111
Up!Beesftt!dpnnjttjpo!)Opuf!4* 5:-611
Up!Ibscpvs!xbhft 56-111
Up!Csplfsbhf!)Opuf!5* 35-861
Up!Gsfjhiu!Jotvsbodf!)Opuft!6* 5-:61
Up!Ivmm!jotvsbodf!)2&!pg!�!2!dspsf* 2-11-111
Up!Ivmm!efqsfdjbujpo!)Opuf!7* 61-111
Up!Tbmbsjft!'!xbhft!)�!91-111!y!3* 2-71-111

Up!Ofu!Qspgju!Ð!Usbotgfssfe!up!Qspgju!'!Mptt!B0d 3-:1-911

:-:1-111 :-:1-111

Xpsljoh!Opuft!;
)2*!Dbmdvmbujpo!pg!Tupsft!'!Dpbm!Dpotvnfe

Tupsft
�

Dpbm
� )3*!Dbmdvmbujpo!pg!Gsfjhiu!Fbsofe �

Pqfojoh!Tupdl 51-111 21-111 Dbmdvuub!up!Nbesbt!2-111!upot!A!�!711 7-11-111
Bee!;!Qvsdibtft 61-111 2-41-111 Dbmdvuub!up!Wjtblibqbuobn!311!upooft!A!�!611 2-11-111

:1-111 2-51-111 Wjtblibqbuobn!up!Nbesbt!611!upooft!A!�!511 3-11-111

Mftt!;!Dmptjoh!Tupdl 41-111 41-111 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm :-11-111

71-111 2-21-111

)4* Beesftt!dpnnjttjpo!jt!qbzbcmf!po!gsfjhiu!boe!qsjnbhf!A!6&/!Uifsfgpsf-!beesftt!dpnnjttjpo!jt!6&!pg!� !:-:1-111!>!�!5:-611/
)5* Csplfsbhf!jt!qbzbcmf!A!3/6&!po!gsfjhiu!jodmvejoh!qsjnbhf/!Uifsfgpsf-!upubm!csplfsbhf!>!�!:-:1-111!x!3/60211!>!�!35-861/
)6* Gsfjhiu!jotvsbodf!jt!qbzbcmf!A!203&!po!�!:-:1-111-!j/f/-!� !5-:61/
)7* Efqsfdjbujpo!>!4&!pg!� !2-11-11-111!>!� !4-11-111!q/b/!Uifsfgpsf-!efqsfdjbujpo!gps!3!npouit!xjmm!cf!� !4-11-111023!x!3
>!� !61-111/

Illustration 5

T/T/!Kbmbtbluj!tbjmfe!gspn!Cpncbz!po!2tu!Gfcsvbsz-!3129!boe!bssjwfe!bu!Dbmdvuub!po!42tu!Nbsdi-!3129!wjb!Nbsnbhpb-
Dpdijo!boe!Wj{bh/!Tif!xbt!mpbefe!xjui!911!upot!pg!dpuupo!bu!Cpncbz!gps!Wj{bh/!Bu!Dpdijo!b!gvsuifs!mpbe!pg!711!upot!pg
dpdpbovu!pjm!xbt!cpplfe!gps!Dbmdvuub/!Cftjeft-!211!upot!pg!ufyujmft!xfsf!bmtp!mpbefe!bu!Cpncbz!gps!Nbsnbhpb/!Uif!gsfjhiu
dibshft!xfsf!bt!gpmmpxt;
Cpncbz!up!Wj{bh!;!� !91!qfs!upo<!Cpncbz!up!Nbsnbhpb!;!� !36!qfs!upo<!boe!Dpdijo!up!Dbmdvuub!;!� !71!qfs!upo!qmvt!qsjnbhf

21&!boe!tvckfdu!up!dpnnjttjpo!bu!5&!boe!csplfsbhf!bu!3&/!Uif!gpmmpxjoh!xfsf!uif!fyqfotft!bu!ejggfsfou!qpsut!;

7/5!!!Wpzbhf!Bddpvout



Cpncbz!)�* Nbsnbhpb!)�* Dpdijo!)�* Wj{bh!)�* Dbmdvuub!)�*

Dpbm 25-111! ! Ð! ! ! Ð! ! 3-111! ! Ð! !
Qpsu!dibshft 5-111! ! 711! ! ! 2-111! ! 2-111! ! 4-111! !
DbqubjoÔt!fyqfotft 911! ! 611! ! ! 411! ! 711! ! 811! !
Ibscpvs!xbhft 2-311! ! 811! ! ! 2-211! ! 2-311! ! 3-111! !
Mpbejoh!dibshft 2-711! ! Ð! ! ! 2-311! ! Ð! ! Ð! !

Uif!gpmmpxjoh!xfsf!uif!puifs!fyqfotft;
Tupsft!tvqqmjfe!�!9-511<!Ejtdibshjoh!fyqfotft!� !6-311<!Eftqbudijoh!pg!gvoet!�!511<!Joufsftu!po!bewbodft!�!611<!Qpsubhf

cjmmt!� !711/
Uif!tijq!xbt!jotvsfe!gps!� !6-11-111!bu!2/6&!qsfnjvn!gps!uif!wpzbhf!boe!uif!upubm!gsfjhiu!xbt!jotvsfe!bu!

2
03&!qsfnjvn/

Efqsfdjbujpo!jt!up!cf!dibshfe!po!uif!cppl!wbmvf!pg!uif!tijq!bu!� !5-61-111!bu!5&!q/b/!Uif!xbhft!pg!uif!tbjmpst!bsf!�!9-511
qfs!npoui/!Qsfqbsf!uif!Wpzbhf!Bddpvou/

Solution Voyage Account of S.S. Jalasakti
Dr. [Voyage No. ...; Period : 1st February  to 31st March, 2018] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Dpbm 27-111 Cz!Gsfjhiu!)Opuf!2* 2-13-611

Up!Qpsu!dibshft :-711 ! ! ! ! Bee!;!Qsjnbhf!21& 21-361 2-23-861

Up!DbqubjoÔt!fyqfotft 3-:11

Up!Ibscpvs!xbhft 7-311

Up!Mpbejoh!dibshft 3-911

Up!Tupsft!tvqqmjfe 9-511

Up!Ejtdibshjoh!fyqfotft 6-311

Up!Eftqbudijoh!pg!gvoet 511

Up!Joufsftu!po!bewbodft 611

Up!Qptubhf 711

Up!Dpnnjttjpo!)5&!po!�!2-23-861* 5621

Up!Csplfsbhf!)3&!po!�!2-23-861* 3-366

Up!Efqsfdjbujpo!)Opuf!3* 4-111

Up!Jotvsbodf!ÐGgsfjhiu 675

Up!Jotvsbodf!Ð!Wpzbhf!)2/6!&!po!�!6-11-111* 8-611

Up!Xbhft!pg!bmm!tbjmpst!)�!9-511!y!3* 27-911

Up!Ofu!Qspgju!Ð!Usbotgfssfe!up!Qspgju!boe!Mptt!!B0d 36-632

2-23-861 2-23-861

Xpsljoh!Opuft!;
)2*!Dbmdvmbujpo!pg!Gsfjhiu!Fbsofe � )3*!Dbmdvmbujpo!pg!Efqsfdjbujpo �

Cpncbz!up!Wj{bh!;!91!upooft!A!�!91!qfs!upoof 75-111 �!5-61-111!y!50211!y!3023 4-111
Cpncbz!up!Nbsnbhpb!;!211!upooft!A!�!36!qfs!upoof 3-611

Dpdijo!up!Dbmdvuub!;!711!upooft!A!�!71!qfs!upoof 47-111

2-13-611

Illustration 6

T/T/!Ijnbmbzb!tfu!pvu!po!b!wpzbhf!gspn!Dbmdvuub!up!Cpncbz/!Po!Efdfncfs!42-!3128!po!xijdi!ebuf!uif!bddpvout!bsf!up!cf
dmptfe-! uif!sfuvso!wpzbhf!ibe!opu!cffo!dpnqmfufe/!Uif!efubjmt! gps! uif!foujsf!wpzbhf! up!Cpncbz!boe!cbdl!up!Dbmdvuub
dpnqmfufe!bgufs!Efdfncfs!42!xfsf!;
Gsfjhiu!� !5-11-111<!Dpbm!dpotvnqujpo!�!81-111<!Tupsft!dpotvnfe!�!41-111<!Qpsu!dibshft!�!26-111<!Tbmbsjft!pg!uif!dsfx

�! 51-111<! Efqsfdjbujpo! �! 51-111<! Jotvsbodf! )tijq*! � ! 31-111<! Jotvsbodf! )gsfjhiu*! � ! 9-111<! Qsjnbhf! 21&<! Beesftt
dpnnjttjpo!6&/!Pomz!�!2-61-111!gsfjhiu!xbt!bwbjmbcmf!po!uif!sfuvso!kpvsofz/!Qsfqbsf!uif!Wpzbhf!Bddpvou!vq!up!Efdfncfs
42/

Solution Voyage Account of S.S. Himalaya
Dr. [Voyage No. ...; Period : ... ... 2017 to 31.12.2017] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Dpbm!dpotvnfe 81-111 Cz!Gsfjhiu! 5-11-111
Up!Tupsft!dpotvnfe 41-111 ! Bee!;!Qsjnbhf!21& 51-111 5-51-111
Up!Qpsu!dibshft 26-111 Cz!Wpzbhf!jo!qsphsftt!)Opuf!3* 2/29-861

Npefso!Bddpvoubodz - II!!!7/6



Up!Tbmbsz!pg!uif!dsfx 51-111
Up!Jotvsbodf!;
! ! ! Tijq 31-111
! ! ! Gsfjhiu 9-111
Up!Beesftt!dpnnjttjpo!)Opuf!2* 33-111
Up!Efqsfdjbujpo 51-111
Up!Wpzbhf!jo!qsphsftt!;! ! ! ! ! ! ! ! ! ! ! �
! ! Ð!Gsfjhiu 2-61-111
! ! Ð!Qsjnhf!21& 26-111 2-76-111

Up!Ofu!Qspgju!Ð!Usbotgfssfe!up!Qspgju!'!Mptt!B0d 2-59-861

6-69-861 6-69-861

Xpsljoh!Opuft!;
)2*!Beesftt!Dpnnjttjpo!jt!qbzbcmf!po!gsfjhiu!boe!qsjnbhf!A!6&/!Uifsfgpsf-!beesftt!dpnnjttjpo!jt!!6&!pg!�!5-51-111!>!�!33-111/

)3*!Wpzbhf!jo!Qsphsftt �

203!pg!upubm!fyqfotft!)fydmvejoh!beesftt!dpnnjttjpo!boe!gsfjhiu!jotvsbodf*!j/f/-!�!3-26-111+ 2-18-611

Beesftt!dpnnjttjpo!'!gsfjhiu!jotvsbodf!!
È
É
Ê

2-61-111

5-11-111
!!�!!)!!9-111!!,!!St!!33-111*ØÙ

Ú

22-361

+!Ju!jt!bttvnfe!uibu!uif!fyqfotft!po!uif!gvmm!sfuvso!wpzbhf!ibwf!bmtp!cffo!bmsfbez!jodmvefe/ 2-29-861

Illustration 7

Cibsbu!Tijqqjoh!Mue/!pg!Cpncbz!bdrvjsfe!b!ofx!tijq-!N/W/!Kbmbcbij!bu!b!dptu!pg!� !36-11-111/!Uif!tijq!xbt!sfbez!gps
tfswjdf!po!2/2/3129/!Vqup!42/4/3129-!uif!tijq!ibe!nbef!3!dpnqmfuf!wpzbhft!pof!up!Mpoepo!boe!cbdl!boe!xbt!ibmg!xbz
uispvhi!uif!ofyu!up!Mpoepo/!Uif!tijq!dbssjfe!uif!gpmmpxjoh!gsfjhiu!;
Up!Mpoepo!8-611!upooft!A!�!41!qfs!upoof/!Gspn!Mpoepo!:-111!upooft!A!�!36!qfs!upoof/!Vogjojtife!wpzbhf!:-611

upooft!A!�!36!qfs!upoof/!Uif!gpmmpxjoh!fyqfotft!xfsf!jodvssfe;!Tbmbsjft!boe!xbhft!pg!dsfx!�!91-111<!Gvfm!� !51-111<
Tvoesz!tupsft!� !9-111<!Qpsu!evft!Ð!Cpncbz!�!9-511!boe!Mpoepo!�!7-111<!Tufwfepsjoh!A!�!3!qfs!upoof!�!63-111<!Tibsf
pg!pwfsifbe!gps!uif!tijq!gps!uif!qfsjpe!�!41-111/
Zpv!bsf!gvsuifs!jogpsnfe!uibu!6&!dpnnjttjpo!xbt!qbje!up!bhfout!jo!beejujpo!up!2&!beesftt!dpnnjttjpo/!Bo!jotvsbodf

qpmjdz!xbt!ublfo!pvu!A!3&!q/b/!po!uif!tijq!boe!gsfjhiu!xbt!jotvsfe!bu!b!qsfnjvn!pg!�!2-311!q/b/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Wpzbhf!Bddpvou!gps!uif!qfsjpe!pg!4!npouit!foejoh!po!42/4/3129/

Solution Voyage Account of M.V. Jalabahi
Dr. [Voyage No. ...; Period : 1st January  to 31st March, 2018] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Tbmbsjft!'!!xbhft!pg!dsfx 91-111 Cz!Gsfjhiu!)Opuf!2* 7-98-611
Up!Gvfm 51-111 Cz!Wpzbhf!jo!qsphsftt!)Opuf!5* 81-321
Up!Tvoesz!tupsft 9-111
Up!Qpsu!evft!;
! ! Cpncbz 9-511
! ! Mpoepo 7-111
Up!Tufwfepsjoh 63-111
Up!Pwfsifbe 41-111
Up!Jotvsbodf!gps!4!npouit
! ! Tijq 23-611
! ! Gsfjhiu 411
Up!Beesftt!dpnnjttjpo!)Opuf!4* 7-986
Up!Dpnnjttjpo!)Opuf!5* 45-486
Up!Wpzbhf!jo!qsphsftt!)Opuf!6* 3-48-611

Up!Ofu!Qspgju!Ð!Usbotgfssfe!up!Qspgju!'!Mptt!B0d 3-52-781

8-68-821 8-68-821

Xpsljoh!Opuft!;
)2*!Dbmdvmbujpo!pg!Gsfjhiu!Fbsofe � )3*!Fyqfotft!pg!Jodpnqmfuf!Wpzbhf!up!cf!d0g �

Cpncbz!up!Mpoepo!;!8-611!upooft!A!�!41!qfs!upoof 3-36-111 Beesftt!dpnnjttjpo!A!2&!po!�!3-48-611 3-486

Mpoepo!up!Cpncbz!;!:-111!upooft!A!�!36!qfs!upoof 3-36-111 Dpnnjttjpo!A!6&!po!�!3-48-611 22-986

Vogjojtife!wpzbhf!;!:-611!upooft!A!�!36!qfs!upoof 3-48-611 Tufwfepsjoh!):-611!y!�!3* 2:-111

7-98-611 Qpsu!evft!)Cpncbz!Ð!204!pg!�!9-511* 3-911
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)4*!Beesftt!dpnnjttjpo!jt!qbzbcmf!A!2&!po!�!7-98-611! 7-986 206!pg!puifs!fyqfotft; �! !

)5*!Psejobsz!dpnnjttjpo!jt!qbzbcmf!A!6&!po!�!7-98-611 45-486 ! Tbmbsjft!'!xbhft!pg!dsfx 91-111

)6*!Gsfjhiu!pg!jodpnqmfuf!wpzbhf!;!:-611!y!�!36 3-48-611 ! Gvfm 51-111

! Tvoesz!tupsft 9-111

! Pwfsifbet 41-111

! Jotvsbodf!Ð!Tijq 23-611

! Jotvsbodf!Ð!Gsfjhiu ! ! 411 45-271

2-81-91106 81-321

Illustration 8

N/W/!Joejb!Hmpsz!jt!fnqmpzfe!po!dpogfsfodf!usbef!boe!jt!po!b!sfhvmbs!svo!cfuxffo!Joejb!boe!uif!Vojufe!Ljohepn/!Uif
dpogfsfodf!gsfjhiu!sbuf!jt!� !311!qfs!gsfjhiu!upoof!up!cf!foibodfe!cz!b!tvsdibshf!pg!31&!gps!qpsu!dpohftujpo!boe!bo!bekvtunfou
pg!,!8

2
03&!gps!dvssfodz!gbdups/

Uif!wfttfm!bssjwfe! jo!Dbmdvuub!po!31ui!Gfcsvbsz-!3129!boe!tubsufe! mpbejoh!dbshp/!Mpbejoh!xbt!pwfs!po!2tu!Nbsdi
)npsojoh*!xifo!tif!tfu!tbjm!gps!Mpoepo!xifsf!tif!bssjwfe!po!uif!ojhiu!pg!uif!31ui!pg!Nbsdi!3129/!Vompbejoh!pg!uif!dbshp
xbt! pwfs! boe! uif! wfttfm! dpnnfodfe!ifs! ofyu! fnqmpznfou! po!2tu!Bqsjm-! 3129! )fwfojoh*/!Uif! upubm! wpzbhf! ujnf!xbt
dbmdvmbufe!bu!51!ebzt/
Bu!Dbmdvuub-!uif!tijq!uppl!jo!9-611!gsfjhiu!upooft/!Uif!gpmmpxjoh!ejsfdu!fyqfotft!xfsf!jodvssfe!;
)j* Fousz!gff-!uvh!ijsf-!cfsui!ijsf!bu!Dbmdvuub!� !83-111/
)jj* Qpsu!dibshft!bu!Mpoepo!�!96-111/
)jjj* Ipphimz!sjwfs!evft!boe!mjhiu!ipvtf!evft!�!8-711/
)jw* Jotvsbodf!qsfnjb!po!dbshp!bu!1/36&!pg!uif!cbtjd!gsfjhiu!sbuf/
)w* Tufwfepsjoh!dibshft!bsf!�!29!boe!�!36!qfs!gsfjhiu!upoof!bu!Dbmdvuub!boe!Mpoepo!sftqfdujwfmz/
)wj* Dpotvnqujpo!pg!cvolfst;

)b*!Evsjoh!qpsu!tubz!Ð!5!upooft!pg!gvfm!pjm!boe!36!upooft!pg!gsfti!xbufs!qfs!ebz/
)c*!Po!tbjmjoh!ebzt!Ð!23!upooft!pg!gvfm!pjm!boe!21!upooft!pg!gsfti!xbufs!qfs!ebz<!
! ! Dptu!pg!gvfm!pjm!Ð!�!2-461!boe!gsfti!xbufs!� !36!qfs!upoof/

)wjj* Boovbm!dptut!pg!nbjoufobodf!pg!tijq!)zpv!dbo!bepqu!471!ebzt!bt!opsnbm!xpsljoh!ebzt!jo!b!zfbs*;
)b*!Tbmbsjft!up!pggjdfst!boe!dsfx!�!41-11-111/
)c*!Jotvsbodf!qsfnjb!�!23-26-111/
)d*!Sfqbjst!boe!nbjoufobodf!�!36-11-111/
)e*!Joufsftu!po!mpbo!boe!dbqjubm!� !22-36-111/
)f*!Xpsljoh!mjgf!pg!wfttfm!cpvhiu!gps!� !86!mblit!jt!up!cf!ublfo!bt!tjy!zfbst/

)wjjj* Gsfjhiu!csplfsbhf!bu!2
2
03&!jt!qbzbcmf/

Ljoemz!esbx!b!Wpzbhf!Bddpvou!boe!btdfsubjo!uif!sftvmu!pg!uif!wpzbhf/

Solution Voyage Account of M.V. India Glory
Dr. [Voyage No. ...; Period : 20th February  to 31st March, 2018] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!tuboejoh!dibshft!)Opuf!2* 21-21-111 Cz!Gsfjhiu!;
Up!Dpotvnqujpo!pg!cvolfst!)Opuf!3* 5-5:-611 ! ! ! ! ! ! 9611!y!!�!31278-11-111
Up!Fousz!gff-!uvh!ijsf-!cfsui!ijsf!bu!Dbmdvuub 83-111 ! Bee!;!Tvsdibshf!A!31& ! 4-51-111
Up!Mpoepo!qpsu!dibshft 96-111 31-51-111
Up!Ipphimz!sjwfs!evft!boe!mjhiu!ipvtf!evft 8-711 ! Bee!;!Dvssfodz!gbdups!>8

2
03& ! 2-64-111

Up!Tufwfepsjoh!dibshft!)Opuf!4*! ! 4-76-611 32-:4-111
Up!Dbshp!jotvsbodf!)Opuf!5* 5-361 Mftt!;!Csplfsbhf!2

2
03& ! ! ! 43-9:6 32-71-216

Up!Ofu!Qspgju!Ð!Usbotgfssfe!up!Qspgju!'!Mptt!B0d 2-77-366
32-71-216 32-71-216

Xpsljoh!Opuft!;
)2*!Dbmdvmbujpo!pg!Qspqpsujpobuf!Tuboejoh!Dibshft � )3*!Dpotvnqujpo!pg!Cvolfst

Gvfm!pjm
)Upooft*

Gsfti!xbufs
)Upooft*

Efqsfdjbujpo!)207!pg!�!86-11-111* 23-61-111 Qpsu!Tubz!31!ebzt 91 611

Tbmbsjft!pg!pggjdfst!boe!dsfx 41-11-111 Tbjmjoh!31!ebzt 351 311

Jotvsbodf!qsfnjb 23-26-111 Upubm!dpotvnqujpo!)B* 431 811

Sfqbjst!'!nbjoufobodf 36-11-111 Dptu!qfs!upoof!)C* �!2-461 �!36

Joufsftu!po!mpbo!dbqjubm 22-36-111 Upubm!)B!y!C* 5-43-111 28-611

Boovbm!Tuboejoh!Dptu :1-:1-111 )4*!Tufwfepsjoh!Dibshft!A!�!54!)29!,!36*!po!9-611!upooft!>!�!4-76-611/

Tuboejoh!dibshft!gps!51!ebzt!>!�!:1-:1-111!y!510471!>!�!21-21-111 )5*!Dbshp!Jotvsbodf!A!205&!po!9-611!upooft!A!�!311!qfs!upoof!>!�!5-361/
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Illustration 9

T/!T/!Kbmbltib!wpzbhfe!gspn!Wjtblibqbuobn!gps!Dbmdvuub!po!2tu!Gfcsvbsz-!3129/!Po!42tu!Nbsdi-!3129-!xifo!uif!bddpvout
pg!uif!dpnqboz!bsf!dmptfe-!T/T/!Kbmblib!xbt!po!ifs!xbz!cbdl!up!Wjtblibqbuobn!gspn!Dbmdvuub!po!Wpzbhf!Op/!818-!ibwjoh
dpwfsfe!ibmg!pg!uif!sfuvso!wpzbhf/!Uif!gpmmpxjoh!efubjmt!pg!fyqfotft!boe!jodpnf!gps!uif!foujsf!wpzbhf!up!boe!gspn!Dbmdvuub
bsf!gvsojtife!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
Gsfjhiu!dibshft! 9-11-111
Qpsu!dibshft! 41-111
Tbmbsz!pg!dsfx! 91-111
Dpotvnqujpo!pg!;!Dpbm 2-51-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! !Tupsft! 71-111
Jotvsbodf!pg!;!Tijq!gps!uif!wpzbhf! 2-11-111
! ! ! ! ! ! ! ! ! ! ! !Gsfjhiu! 51-111
Efqsfdjbujpo!pg!uif!tijq!gps!uif!uxp!npouit!pg!uif!wpzbhf! 91-111
Qsjnbhf!jt!bu!21&!po!gsfjhiu!dibshft/!Beesftt!dpnnjttjpo!jt!bu!6&!po!gsfjhiu!dibshft!boe!qsjnbhf/!Pomz!�!4-11-111

gsfjhiu!xbt!bwbjmbcmf!po!sfuvso!kpvsofz!up!Wjtblibqbuobn/!Uisff.gpvsuit!pg!uif!upubm!wpzbhf!jodmvejoh!sfuvso!kpvsofz!jt
dpnqmfuf!po!42tu!Nbsdi-!3129/!Pg!uif!upubm!fyqfotft-!fyqfotft!vodpoofdufe!xjui!gsfjhiu!tibmm!cf!dbssjfe!gpsxbse!bt!#jo
qspdftt#!gps!uif!cbmbodf!pg!uif!kpvsofz/!Bt!gsfjhiu!jt!bduvbmmz!fbsofe!pomz!po!dpnqmfujpo!pg!b!wpzbhf-!zpv!ibwf!up!dbssz
gpsxbse!uif!gsfjhiu!jo!sftqfdu!pg!uif!sfuvso!kpvsofz!bt!xfmm!bt!bmm!jodjefoubm!jodpnft/
Qsfqbsf!Wpzbhf!Bddpvou!gps!uif!qfsjpe!2tu!Gfcsvbsz-!3129!up!42tu!Nbsdi-!3129/

Solution Voyage Account of S. S. Jalaksha
Dr. [Voyage No. 707; Period : 1st February, 2018 to 31st March, 2018] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Dpbm!Dpotvnfe 2-51-111 Cz!Gsfjhiu!Dibshft 9-91-111
Up!Tupsft!Dpotvnfe 71-111 Cz!Qsjnbhf!)21&!pg!�!9-11-111* 91-111
Up!Qpsu!Dibshft 41-111 CZ!Wpzbhf.jo.Qsphsftt!)Opuf!2*! 3-74-278
Up!Tbmbsz!pg!Dsfx 91-111 ! ! ! ! ! ! ! ! ! ! !
Up!Jotvsbodf!pg!; !

Tijq!gps!Wpzbhf 2-11-111
Gsfjhiu 51-111

Up!Efqsfdjbujpo!po!Tijq 91-111
Up!Beesftt!Dpnnjttjpo!;

6&!po!�!9-11-111 51-111
6&!po!�!91-111 5-111

Up!Wpzbhf.jo.Qsphsftt!)Opuf!3* 4-41-111 ! ! ! ! ! ! ! ! ! ! ! !

Up!Ofu!Qspgju!Ð!Usbotgfssfe!up!Qspgju!'!Mptt!B0d 3-4:-278

22-54-278 22-54-278

Xpsljoh!Opuft!;
)2*!Dbmdvmbujpo!pg!Wpzbhf.jo.Qsphsftt � )3*!Dbmdvmbujpo!pg!Gsfjhiu!boe!Qsjnbhf!pg!Vogjojtife!Wpzbhf �

203!pg!Fyqfotft!opu!dpoofdufe!xjui!gsfjhiu 3-16-111 Gsfjhiu!po!Sfuvso!Kpvsofz 4-11-111

! ! ! )fydmvejoh!efqsfdjbujpo* Qsjnbsz!)21&!pg!�!4-11-111* 41-111

\j/f/-!203!pg!)�!2-51-111!,!�!71-111!,!�!41-111! 4-41-111

! ! ! ! ,!�!91-111!,!�!2-11-111*^

204!pg!Efqsfdjbujpo!)Opuf!4* 37-778

409!pg!Gsfjhiu!Jotvsbodf 26-111

Beesftt!Dpnnjttjpo!A!6&!po!�!4-41-111 27-611

3-74-278

)4*!Bnpvou!pg!efqsfdjbujpo!hjwfo!jo!uif!rvftujpo!qfsubjot!up!uxp!npouit-!j/f/-!gps!pof!Vq!kpvsofz!boe!pof!ibmg!pg!sfuvso!kpvsofz/!Ifodf-
! ! !204se!pg!uif!efqsfdjbujpo!jt!up!cf!dbssjfe!gpsxbse/

Illustration 10

N/W/!Joejbo!Hmpsz!pxofe!cz!Ijoevtubo!Tijqqjoh!Dpnqboz!Mue/-!po!uif!Cpncbz.Mpoepo!mjoft!usbef/!Ifs!ebjmz!tuboejoh
dibshft!)gjyfe!dptut*!bsf!� !56-111/!Jo!uif!qfsjpe!cfuxffo!Kvmz!2!boe!Efdfncfs!42-!3128!uif!tijq!ibe!gjojtife!pof!spvoe
wpzbhf!up!Mpoepo!boe!po!uif!ebuf!xifo!uif!cpplt!pg!bddpvou!pg!uif!dpnqboz!xfsf!dmptfe!bu!uif!foe!pg!uif!zfbs-!uif!wfttfm
xbt!po!ifs!xbz!up!Mpoepo-!ibwjoh!tbjmfe!pvu!pg!Cpncbz!bgufs!njeojhiu!pg!32tu!Efdfncfs/!Mpbejoh!gps!Mpoepo!dpnnfodfe
po!2/23/3128/
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Gspn!uif!gpmmpxjoh!efubjmt-!qsfqbsf!b!Wpzbhf!Bddpvou/
Gsfjhiu!fbsofe;
)b* Dpnqmfufe!wpzbhf!Ð!Cpncbz!up!Mpoepo!;!)2*!31-111!upooft!ufyujmft!bu!� !391!qfs!upoof<

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 21-111!upooft!dpqsb!bu!� !451!qfs!upoof/
Po!ufyujmft!b!tvsdibshf!pg!21&!xbt!bmtp!sfdpwfsfe/
Mpoepo!up!Cpncbz!;!43-111!upooft!pg!vsfb!bu!� !411!qfs!upoof/

)c* Vogjojtife!wpzbhf!;!41-111!upooft!pg!hfofsbm!dbshp!bu!� !351!qfs!upoof!qmvt!b!tvsdibshf!pg!26&/
Fyqfotft!;
)b*! Tufwfepsjoh!fyqfotft!;!)j*!bu!� !31!qfs!upoof!bu!Cpncbz!gps!hfofsbm!dbshp!boe!�!36!qfs!upoof!gps!ufyujmft!boe

dpqsb<!)jj*!bu!Mpoepo!po!b!vojgpsn!sbuf!pg!£!2!qfs!upoof/
)c* Gvfm!dpotvnqujpo!;

)j*!Po!tbjmjoh!ebzt!;!41!upooft!pg!gvfm!pjm!qfs!ebz<!6!upooft!pg!ejftfm!qfs!ebz/
)jj*!Po!ebzt!jo!qpsu!;!21!upooft!pg!gvfm!pjm!qfs!ebz<!6!upooft!pg!ejftfm!qfs!ebz/
)jjj*!Dptu!qfs!upoof!;!Gvfm!pjm!� !2-511!qfs!upoof<!ejftfm!� !3-611!qfs!upoof/

)d* Qpsu!evft!;!bu!Mpoepo!£!3-111<!bu!Cpncbz!�!3-51-111!)jodmvtjwf!pg!� !71-111!gps!uif!jodpnqmfuf!wpzbhf*/
)e* Tvoesz!tupsft!�!71-111/
)f* Evsjoh!uif!qfsjpe-!uif!wfttfm!xbt!jo!Cpncbz!qpsu!gps!81!ebzt!boe!jo!Mpoepo!qpsu!gps!51!ebzt/
)g* Dpowfstjpo!sbuf!qfs!£!2!dpvme!cf!bepqufe!bu!� !31/

Solution Voyage Account of M.V. Indian Glory
Dr. [Voyage No. ...; Period : 1st July  to 31st December, 2017] Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Tuboejoh!dibshft!)�!56-111!y!295*! 93-91-111 Cz!Gsfjhiu!)Opuf!2*! 3-85-51-111
Up!Gvfm!dpotvnfe!)Opuf!3*! 7:-59-111 CZ!Wpzbhf.jo.Qsphsftt!)d0e*! ! ! ! ! 42-77-611
Up!Tufwfepsjoh!dibshft!)Opuf!4* 43-41-111 !
Up!Qpsu!evft 3-91-111 ! ! ! ! ! ! ! ! ! ! !
Up!Tvoesz!tupsft 71-111 !
Up!Wpzbhf.jo.Qsphftt!)d0e* 93-91-111 ! ! ! ! ! ! ! ! ! ! ! !

Up!Ofu!Qspgju!Ð!Usbotgfssfe!up!Qspgju!'!Mptt!B0d 46-39-611

4-17-17-611 4-17-17-611

Xpsljoh!Opuft!;
)2*!Dbmdvmbujpo!pg!Gsfjhiu!Fbsofe � )3*!Gvfm!Dpotvnqujpo

Gvfm!pjm
)Upooft*

Ejftfm
)Upooft*

Cpncbz!up!Mpoepo!; Tubz!bu!qpsu!221!ebzt 2-211 661

31-111!upooft!pg!ufyujmf!A!�!419! Tbjmjoh!85!ebzt 3-331 481

)j/f/-!391!,!21&*!qfs!upoof 72-71-111 4-431 :31

21-111!upooft!pg!dpqsb!A!�!451!qfs!upoof 45-11-111 Dptu!pg!gvfm!pjm!A!�!2-511!qfs!upoof!boe! � �

Mpoepo!up!Cpncbz!; ejftfm!A!�!3-611!qfs!upoof 57-59-111 34-11-111

43-111!upooft!pg!vsfb!A!�!411!qfs!upoof :7-11-111 )5*!Fyqfotft!pg!Jodpnqmfuf!Wpzbhf �

Vogjojtife!wpzbhf!; Gvfm!pjm!)Opuf!6* 8-25-111

41-111!upooft!pg!hfofsbm!dbshp!A!�!387!qfs! Ejftfm!)Opuf!6* 4-98-611

upoof!)j/f/-!351!,!26&* 93-91-111 Tufwfepsjoh!dibshft 7-11-111

3-85-51-111 Qpsu!dibshft 71-111

)4*!Tufwfepsjoh!Dibshft � Tuboejoh!dibshft!gps!42!ebzt!A!�!56-111 24-:6-111

Bu!Cpncbz!; Tvoesz!Tupsft!)207!po!ujnf!cbtjt* 21-111

41-111!upooft!pg!ufyujmft!'!dpqsb!A!�!36!qfs!upoof 8-61-111 42-77-611

Bu!Mpoepo!; )6*!Gvfm!Dpotvnqujpo!po!Jodpnqmfuf!Wpzbhf! Gvfm!pjm
)Upooft*

Ejftfm
)Upooft*

41-111!upooft!pg!ufyujmft!'!dpqsb!A!�!31!qfs!upoof 7-11-111 Tubz!bu!qpsu!32!ebzt 321 216

43-111!upooft!pg!vsfb!A!�!31!qfs!upoof 7-51-111 Tbjmjoh!21!ebzt 411 61

Bu!Cpncbz!; 621 266

43-111!upooft!pg!vsfb!A!�!31!qfs!upoof 7-51-111 Dptu!qfs!upoof 2-511 3-611

41-111!upooft!pg!hfofsbm!dbshp!A!�!31!qfs!upoof 7-11-111 Upubm 8-25-111 4-98-611

43-41-111
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THEORETICAL QUESTIONS

2/ Xibu!jt!b!Wpzbhf!Bddpvou!@!Xiz!jt!ju!qsfqbsfe!@

3/ Xsjuf!tipsu!opuft!po!;!)j*!Beesftt!dpnnjttjpo<!)jj*!Cvolfs!dptu<!)jjj*!Qsjnbhf<!boe!)jw*!Qbttbhf!npofz/

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tubufnfou!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ B!wpzbhf!jt!b!kpvsofz!nbef!cz!xbufs!ps
B! ! spbe
C! ! jo!tqbdf
D! ! opof!pg!uiftf/

3/ B!wpzbhf!bddpvou-!jo!gpsn-!jt!kvtu!mjlf!b
B! ! usbejoh!bddpvou
C! ! spgju!boe!mptt!bddpvou
D! ! opof!pg!uiftf/

4/ Beesftt!dpnnjttjpo!jt!dbmdvmbufe!bt!b!qfsdfoubhf!po!uif!gsfjhiu!fbsofe!jodmvejoh
B! ! qsjnbsz
C! ! qbttbhf!npofz
D! ! opof!pg!uiftf/

5/ Uif!wpzbhf!bddpvou!jt!dmptfe!bu!uif!foe!pg!uif
B! ! bddpvoujoh!qfsjpe
C! ! wpzbhf
D! ! opof!pg!uiftf/

6/ Uif!wpzbhf!bddpvou!jt!qsfqbsfe!gps!b!qbsujdvmbs
B! ! wpzbhf
C! ! bddpvoujoh!qfsjpe
D! ! opof!pg!uiftf/

PRACTICAL QUESTIONS

2/ T/T/!Nbibsbkb!dpnnfodfe!b!wpzbhf!po!2tu!Bqsjm-!3129!gspn!Cpncbz!up!Mpoepo!boe!cbdl/!Uif!wpzbhf!xbt!dpnqmfufe
po!42tu!Nbz-!3129/!Tif!dbssjfe!b!dpotjhonfou!pg!ufb!po!ifs!pvuxbse!kpvsofz!boe!pg!xppmfo!hbsnfout!po!ifs!sfuvso
kpvsofz/!Uif!tijq!xbt!jotvsfe!bu!bo!boovbm!qsfnjvn!pg!�!35-111/!
Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!b!Wpzbhf!Bddpvou;

Qbsujdvmbst � Qbsujdvmbst �

Qpsu!dibshft 5-911 Boovbm!efqsfdjbujpo 95-111

Dpbm 41-111 Gsfjhiu!fbsofe)Pvuxbse* 2-21-111

Xbhft 61-111 Gsfjhiu!fbsofe!)Sfuvso* 86-111

Tvoesz!fyqfotft 23-111 Qbttbhf!npofz!sfdfjwfe 21-111

Tupsft!qvsdibtfe 27-111 Tupsft!'!dpbm!jo!upubm!xfsf!jo!iboe!bu!uif!foe!pg!kpvsofz 7-111

Beesftt!dpnnjttjpo!A!5&!po!pvuxbse!boe!6&!po!sfuvso!gsfjhiu/!Uif!nbobhfs!jt!foujumfe!up!uif!dpnnjttjpo!pg!21&
po!uif!qspgju!fbsofe!cfgpsf!dibshjoh!tvdi!dpnnjttjpo/

Key Points

� B!Wpzbhf!Bddpvou!jt!kvtu!mjlf!b!Qspgju!boe!Mptt!Bddpvou!jo!gpsn!Ð!uif!pomz!ejggfsfodf!jt!uibu!ju!jt!opu!qsfqbsfe!gps
b!qbsujdvmbs!bddpvoujoh!qfsjpe!cvu!gps!b!qbsujdvmbs!wpzbhf!boe!jodmveft!cpui!pvuxbse!boe!sfuvso!kpvsofz!pg!uif
wfttfm/

� Beesftt!Dpnnjttjpo;!Uijt!jt!b!dpnnjttjpo!qbje!cz!uif!tijqqjoh!dpnqbojft!up!uif!csplfst!gps!qspdvsfnfou!pg
gsfjhiu!gspn!ejggfsfou!qbsujft/

� Qsjnbhf!;!Uijt!jt!bo!beejujpobm!gsfjhiu-!dbmdvmbufe!bt!b!qfsdfoubhf!pg!gsfjhiu!fbsofe/!
� Qbttbhf!Npofz!;!Ju!jt!dpmmfdufe!gspn!b!gfx!qbttfohfst!dbssjfe!tjef!cz!tjef!xjui!uif!nfsdiboejtf/!Ju!jt!bo!jodpnf
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3/ T/T/!Tbhbsjlb!dpnnfodfe!b!wpzbhf!po!2tu!Kvof-!3129!gspn!Cpncbz!up!Mpoepo!boe!cbdl/!Uif!wpzbhf!xbt!dpnqmfufe
po!42tu!Kvmz-!3129/!Tif!dbssjfe!ufb!dbshp!po!jut!pvuxbse!kpvsofz!boe!nbdijofsz!po!ifs!sfuvso!kpvsofz/!Uif!tijq!xbt
jotvsfe!bu!bo!boovbm!qsfnjvn!pg!� !35-111/!Qsfqbsf!b!Wpzbhf!Bddpvou!gspn!uif!gpmmpxjoh!jogpsnbujpo!;

Qbsujdvmbst � Qbsujdvmbst �

Qpsu!evft 6-111 Cvolfs!Dpbm 41-111
Tbmbsjft!'!xbhft 61-111 Tupsft 27-911
Njtdfmmbofpvt!!fyqfotft 22-711 Efqsfdjbujpo!)boovbm* :7-111
Gsfjhiu!fbsofe!Ð Qbttbhf!npofz!sfdfjwfe 21-111
! ! Pvuxbse 2-11-111 Mjhiufsbhf!dibshft 6-111
! ! Sfuvso 81-111

Beesftt!dpnnjttjpo!sfdfjwfe!A!6&!po!pvuxbse!boe!5&!po!joxbse!gsfjhiu/!Qsjnbhf!jt!6&!po!gsfjhiu/!Tupsft!boe!dpbm
po!iboe!po!42tu!Kvmz-!3129!xbt!wbmvfe!bu!� !4-111/!Dpnnjttjpo!up!nbobhfs!jt!qbzbcmf!bu!6&!po!uif!qspgju!fbsofe!po
uijt!wpzbhf!bgufs!dibshjoh!tvdi!dpnnjttjpo/

4/ Hsfbu!Joejb!Tijqqjoh!Dp/!Mue/!pg!Cpncbz!bdrvjsfe!b!ofx!tijq!N/W/!Tvnvesb!bu!b!dptu!pg!� !48-61-111/!Uif!tijq!xbt
sfbez!gps!tfswjdf!po!2tu!Bqsjm-!3129/!Bo!jotvsbodf!qpmjdz!xbt!ublfo!pvu!bu!3&!q/b/!po!uif!tijq-!gsfjhiu!xbt!jotvsfe!bu
�!21-111!qfs!boovn/!Evsjoh!4!npouit!foefe!41ui!Kvof-!3129-!uif!tijq!dpnqmfufe!pof!spvoe!usjq!up!Dbmdvuub!boe!xbt
ibmg!uispvhi!uif!tfdpoe!usjq!)tjohmf!xbz*!up!Dbmdvuub/
Uif!tijq!dbssjfe!uif!gpmmpxjoh!dbshp;
! ! Up!Dbmdvuub!Ð!:-111!upot!A!�!411!qfs!upo!)3!usjqt*
! ! Gspn!Dbmdvuub!Ð!21-111!upot!A!�!381!qfs!upo!)3!usjqt*
! ! Up!Dbmdvuub!Ð!23-111!upot!A!�!361!qfs!upo!)2!usjq*/
6&!dpnnjttjpo!xbt!qbje!up!bhfout!jo!beejujpo!up!2&!beesftt!dpnnjttjpo/!Uif!fyqfotft!xfsf!bt!gpmmpxt;
Tbmbsjft!boe!xbhft!pg!uif!dsfx!�!9-11-111<!Gvfm!� !5-11-111<!Tvoesz!tupsft!�!91-111<!Qpsu!evft!)Cpncbz!�!81-111<
Dbmdvuub!� !61-111*!�!2-31-111<!Tufwfepsjoh!bu!� !31!qfs!upo!Ð!�!7-31-111<!Tibsf!pg!pwfsifbet!gps!uif!tijq!gps!uif
qfsjpe!�!3-61-111/!Qspwjef!efqsfdjbujpo!gps!uif!qfsjpe!bu!6&!qfs!boovn/!Qsfqbsf!uif!Dpotpmjebufe!Wpzbhf!Bddpvou
gps!uif!qfsjpe!pg!uisff!npouit!foejoh!41ui!Kvof-!3129/

5/ Uif!gpmmpxjoh!efubjmt!bsf!gvsojtife!cz!b!Tijqqjoh!Dpnqboz!jo!dpoofdujpo!xjui!wpzbhf!op/!56!xijdi!xbt!dpnnfodfe
gspn!qpsu!B!po!2tu!Gfcsvbsz!3129/!Uif!tijq!bssjwfe!bu!qpsu!E!po!42tu!Nbsdi-!3129!xifo!uif!wpzbhf!xbt!dpnqmfufe/
3-111!upot!boe!611!upot!xfsf!mpbefe!bu!qpsu!B!gps!qpsu!E!boe!D!sftqfdujwfmz/!Bopuifs!411!upot!xfsf!mpbefe!bu!D!gps
E/!Uif!gsfjhiu!dibshft!xfsf!;!B!up!E!�!211!qfs!upo<!B!up!D!�!91!qfs!upo<!boe!D!up!E!�!61!qfs!upo/
Uif!gsfjhiu!jt!tvckfdu!up!21&!qsjnbhf-!6&!beesftt!dpnnjttjpo!boe!4&!csplfsbhf/!Uif!gsfjhiu!xbt!jotvsfe!bu!

2
03&/

Uif!ivmm!xbt!jotvsfe!gps!uif!wpzbhf!A!2&/!Efqsfdjbujpo!jt!qspwjefe!A!6&!q/b/

Qbsujdvmbst B!)�* C!)�* D!)�* E!)�*

Qpsu!Dibshft 6-111 2-111 4-111 4-111
Dpbm 29-111 Ð 5-111 Ð
DbqubjoÔt!fyqfotft 2-311 911 711 :11
Ibscpvs!xbhft 5-111 Ð 4-111 3-611

Tupsft!qspwjefe!bu!dpnnfodfnfou!bnpvoufe!up!� !9-111/!Pqfojoh!tupdl!pg!tupsft!xbt!�!6-111!boe!dmptjoh!tupdl!jt
ftujnbufe!bu!� !3-111/!Tupdl!pg!dpbm!bu!dmptf!jt!ftujnbufe!bu!�!5-611!bt!bhbjotu!tupdl!�!2-611!cfhjoojoh/!Tbmbsjft!boe
xbhft!pg!tbjmpst!fud/-!bnpvou!up!� !23-111!qfs!npoui/!Qsfqbsf!uif!Wpzbhf!Bddpvou/

6/ Qbdlbse!Tusfbntijq!Mue/!pxft!b!usbnq!tufbnfs!cz!obnf!#N/W/!Wbjlvou#!xijdi!xbt!dibsufsfe!po!b!wpzbhf!po!2tu
Nbsdi-!3129!po!uif!gpmmpxjoh!ufsnt;
)j* Cpncbz!up!Cbtsb!xjui!hfofsbm!dbshp!bu!� !611!qfs!upoof/!Uif!dibsufs!tujqvmbuft!gps!bo!beesftt!dpnnjttjpo!up!uif
dibsufsfst!bu!3&!pg!uif!gsfjhiu!qbzbcmf!po!sbjtjoh!uif!cjmm!pg!mbejoh!uphfuifs!xjui!b!csplfsbhf!pg!6&!up!uif!dibsufsÔt
bhfou-!pof!uijse!pg!xijdi!jt!sfqbzbcmf!up!uif!tijq/

)jj* Cbtsb!up!Evcbj!xjui!gfsujmj{fst!bu!� !351!qfs!upoof/!Beesftt!dpnnjttjpo!pg!3&!po!gsfjhiu!qbzbcmf!up!dibsufsfst
boe!b!csplfsbhf!pg!2&!jt!qbzbcmf!up!bhfout!po!tjhojoh!uif!dibsufs/

Uif!wfttfmt!jt!jotvsfe!xjui!Mmpzet!po!bo!boovbm!qsfnjvn!pg!�!7-71-111/!Uif!nbtufs!pg!uif!wfttfm!jt!foujumfe!up!2&!pg
uif!ofu!qspgjut!pg!fbdi!wpzbhf!bgufs!dibshjoh!tvdi!dpnnjttjpo/
Gvsuifs!efubjmt!bsf;
Sfqbjst!boe!sfofxbmt!;!Bu!Cpncbz!�!51-111!boe!bu!Cbtsb!�!29-111/
Tupsft!!tvqqmjfst!!boe!!qspwjtjpot!;!Bu!!Cpncbz!�!2-51-111!bu!!Cbtsb!�!2-71-111!boe!bu!!Evcbj!� !:1-111!pvu!pg!xijdi
�!51-111!xbt!jo!tupdl!bu!dpodmvtjpo!pg!wpzbhf/
Dpotvnqujpo!pg!Cvolfst!;!Gvfm!pjm!7!upooft!b!ebz-!ejftfm!3!upooft!b!ebz!boe!gsfti!xbufs!36!upooft!b!ebz!xijmf!uif
wfttfm!jo!qpsu!boe!gvfm!pjm!26!upooft!b!ebz-!ejftfm!3!upooft!b!ebz!boe!gsfti!xbufs!36!upooft!b!ebz!xijmf!tbjmjoh/!Gvfm
pjm-!ejftfm!boe!gsfti!xbufs!dptu!� !2-311<!� !3-611!boe!�!61!qfs!upoof!sftqfdujwfmz/
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Tufwfepsjoh!dibshft!;!Bu!Cpncbz!�!31!qfs!upoof<!bu!Cbtsb!�!26!qfs!upoof!gps!mpbejoh!boe!�!31!qfs!upoof!gps!ejtdibshjoh
boe!bu!Evcbj!� !23!qfs!upoof!gps!mpbe0ejtdibshf/
DbqubjoÔt!fyqfotft!;!Bu!Cbtsb!�!27-111!boe!bu!Evcbj!� !31-111/
Qpsu!dibshft!;!Bu!Cpncbz!�!71-111<!bu!Cbtsb!� !81-111!boe!bu!Evcbj!� !65-111/
Uif!tufbnfs!mpbefe!uif!gpmmpxjoh!dbshp!;!Bu!Cpncbz!hfofsbm!dbshp!9-111!upooft-!pvu!pg!xijdi!7-111!upooft!xfsf!up
cf!ejtdibshfe!bu!Cbtsb!boe!uif!sftu!bu!Evcbj/!Uif!gsfjhiu!gspn!Cpncbz!up!Evcbj!xbt!gjyfe!bu!� !711!qfs!upoof/
Bu!Cbtsb!;!Gfsujmjtfs!.!gps!ejtdibshf!bu!Evcbj!7-111!upooft/
Uif!tijq!dpnqmfufe!uif!wpzbhf!po!41ui!Bqsjm-!3129/!Ovncfs!pg!tbjmjoh!ebzt!bt!qfs!tijqÔt!mph!dbnf!up!27/
Qsfqbsf!b!Wpzbhf!Bddpvou!cfbsjoh!jo!njoe!uibu!uif!dpnqboz!ibt!up!qspwjef!upxbset!tqfdjbm!tvswfz!sfqbjst!pg!uif!tijq
�!35!mblit!fwfsz!zfbs/

7/ T/T/!Csbinbqvusb!dpnnfodfe!b!wpzbhf!po!2tu!Pdupcfs-!3128!gspn!Cpncbz!up!Mpoepo!boe!cbdl/!Uif!wpzbhf!xbt
dpnqmfufe!po!41ui!Opwfncfs-!3128/!Ju!dbssjfe!b!dpotjhonfou!pg!Ufb!po!jut!pvuxbse!kpvsofz!boe!pg!Nbdijofsz!po!jut
sfuvso!kpvsofz/!Uif!tijq!xbt!jotvsfe!bu!bo!boovbm!qsfnjvn!pg!�!2-43-111/
Zpv!bsf!hjwfo!uif!gpmmpxjoh!qbsujdvmbst!jo!dpoofdujpo!xjui!uif!wpzbhf;

Qbsujdvmbst � Qbsujdvmbst �

Qpsu!evf 41-111 Tvoesz!fyqfotft 51-111

Cvolfs 2-86-111 Qbttbhf!npofz!sfdfjwfe 86-111

Xbhft!'!tbmbsjft 3-91-111 Mjhiufsbhf!dibshft 56-111

Tupsft :1-111 Efqsfdjbujpo!)boovbm* 5-91-111

Gsfjhiu!;!Pvuxbse 6-71-111

Gsfjhiu!;!Joxbse 5-11-111

Beesftt!dpnnjttjpo!6&!po!pvuxbse!boe!5&!po!joxbse!gsfjhiu/
Qsjnbhf!jt!6&!po!gsfjhiu/
Uif!nbobhfs!jt!foujumfe!up!6&!dpnnjttjpo!po!uif!gsfjhiu!fbsofe!bgufs!dibshjoh!tvdi!dpnnjttjpo/!Tupsft!boe!dpbm!po
iboe!xfsf!wbmvfe!bu!� !22-::8!po!41ui!Opwfncfs-!3128/
Qsfqbsf!uif!Wpzbhf!Bddpvou/

Guide to Answers

Multiple Choice
2/!C<!3/!C<!4/!B<!5/!C<!6/!B/

Practical Questions
2/ NbobhfsÔt!dpnnjttjpo!Ð!�!7-316<!Qspgju!po!wpzbhf!Ð!�!46-956/
3/ Beesftt!dpnnjttjpo!Ð!�!9-2:1<!NbobhfsÔt!dpnnjttjpo!Ð!�!3-24:<!Qspgju!po!wpzbhf!Ð!�!53-882/
4/ Dptu!pg!wpzbhf!jo!qsphsftt!Ð!�!8-73-:69<!Qspgju!po!wpzbhf!Ð!�!44-31-944/
5/ Qspgju!po!wpzbhf!Ð!�!2-66-769/
6/ Dpnnjttjpo!up!nbtufs!Ð!�!39-225<!Qspgju!po!wpzbhf!Ð!�!39-22-547/
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Jowftunfou!Bddpvout

Introduction

Jowftunfout!bsf!bttfut!ifme!cz!bo!foufsqsjtf!gps!fbsojoh!jodpnf!cz!xbz!pg!ejwjefoet-!joufsftu-!boe!sfoubmt-!gps
dbqjubm!bqqsfdjbujpo!ps! gps!puifs!cfofgjut! up! uif! jowftujoh!foufsqsjtf/!Bttfut!ifme!bt!tupdl.jo.usbef!bsf!opu
jowftunfout/!

Jowftunfout!bsf!dmbttjgjfe!bt!voefs!;
)b* B!dvssfou!jowftunfou!jt!bo!jowftunfou!uibu!jt!cz!jut!obuvsf!sfbejmz!sfbmjtbcmf!boe!jt!joufoefe!up!cf

ifme!gps!opu!npsf!uibo!pof!zfbs!gspn!uif!ebuf!po!xijdi!tvdi!jowftunfou!jt!nbef/!Uif!dbsszjoh!bnpvou
gps!dvssfou!jowftunfout!jt!uif!mpxfs!pg!dptu!ps!gbjs!wbmvf/!
Gbjs!wbmvf!jt!uif!bnpvou!gps!xijdi!bo!bttfu!dpvme!cf!fydibohfe!cfuxffo!b!lopxmfehfbcmf-!xjmmjoh
cvzfs!boe!b!lopxmfehfbcmf-!xjmmjoh!tfmmfs!jo!bo!bsnÔt!mfohui!usbotbdujpo/!Voefs!bqqspqsjbuf!djsdvn.
tubodft-!nbslfu!wbmvf!ps!ofu!sfbmjtbcmf!wbmvf!qspwjeft!bo!fwjefodf!pg!gbjs!wbmvf/!
Nbslfu!wbmvf! jt! uif!bnpvou!pcubjobcmf! gspn!uif!tbmf!pg!bo! jowftunfou! jo!bo!pqfo!nbslfu-!ofu!pg
fyqfotft-!ofdfttbsjmz!up!cf!jodvssfe!po!ps!cfgpsf!ejtqptbm/

)c* B!opo.dvssfou!jowftunfou!jt!bo!jowftunfou!puifs!uibo!b!dvssfou!jowftunfou/!Opo.dvssfou!jowftunfout
bsf!vtvbmmz!dbssjfe!bu!dptu/!Ipxfwfs-!xifo!uifsf!jt!b!efdmjof-!puifs!uibo!ufnqpsbsz-!jo!uif!wbmvf!pg!b
opo.dvssfou! jowftunfou-! uif! dbsszjoh! bnpvou! jt! sfevdfe! up! sfdphojtf! uif! efdmjof/! Uif! sftvmubou
sfevdujpo!jo!uif!dbsszjoh!bnpvou!jt!dibshfe!up!uif!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe
Mptt!cz!dsfbujoh!b!qspwjtjpo!gps!ejnjovujpo/!Uif!sfevdujpo!jo!dbsszjoh!bnpvou!jt!sfwfstfe!xifo!uifsf
jt!b!sjtf!jo!uif!wbmvf!pg!uif!jowftunfou-!ps!jg!uif!sfbtpot!gps!uif!sfevdujpo!op!mpohfs!fyjtut/

)d* Bo!jowftunfou!qspqfsuz!jt!ifme!gps!sfoubm!jodpnf!uibo!uif!pddvqbujpo!ps!vtf/!Bt!qfs!uif!qspwjtjpo
pg!uif!Dpnqbojft!Bdu-!3124-!ju!jt!usfbufe!bt!b!opo.dvssfou!jowftunfou/!Jo!fggfdu-!uifsf!jt!op!offe!up
qspwjef!efqsfdjbujpo/

Bo!foufsqsjtf!tipvme!ejtdmptf!dvssfou!jowftunfout!boe!opo.dvssfou!jowftunfout!ejtujodumz!jo!jut!gjobodjbm
tubufnfout/!Dvssfou!jowftunfout!bsf!tipxo!voefs!Dvssfou!Bttfut/!Jowftunfout!puifs!uibo!dvssfou!jowftunfout
bsf!dmbttjgjfe!bt!opo.dvssfou! jowftunfout-!fwfo! uipvhi!uifz!nbz!cf!sfbejmz!nbslfubcmf/! Ju! jt!tipxo!jo! uif
Cbmbodf!Tiffu!voefs!Opo.dvssfou!Bttfut/



Cost of Investments

Uif!dptu!pg!bo!jowftunfou!tipvme!jodmvef!bdrvjtjujpo!dibshft!tvdi!bt!csplfsbhf-!gfft!boe!evujft/!Gps!fybnqmf-
Y!Mjnjufe!qvsdibtfe!2-111!tibsft!A!�!231!fbdi!boe!qbje!csplfsbhf!A!3&/

Uif!bdrvjtjujpo!dptu!pg!uif!jowftunfou!jt!bt!voefs!;! ! ! ! ! !�

Dptu!pg!tibsft!)2-111!�!� !231*! 2-31-111
! ! ! Bee!;!Csplfsbhf!)3&!po!�!2-31-111*! ! ! !3-511
Dptu!pg!bdrvjtjujpo! 2-33-511

Jg!bo!jowftunfou!jt!bdrvjsfe-!ps!qbsumz!bdrvjsfe-!cz!uif!jttvf!pg!tibsft!ps!puifs!tfdvsjujft-!uif!bdrvjtjujpo
dptu!tipvme!cf!uif!gbjs!nbslfu!wbmvf!pg!uif!tfdvsjujft!jttvfe!)xijdi!jo!bqqspqsjbuf!dbtft!nbz!cf!joejdbufe!cz
uif!jttvf!qsjdf!bt!efufsnjofe!cz!tubuvupsz!bvuipsjujft*/!Uif!gbjs!wbmvf!nbz!opu!ofdfttbsjmz!cf!frvbm!up!uif!opnjobm
ps!qbs!wbmvf!pg!uif!tfdvsjujft!jttvfe/

Gps!fybnqmf-!Y!Mjnjufe!bdrvjsfe!2-111!tibsft!pg!�!211!fbdi!)nbslfu!wbmvf!�!241!fbdi*!jo!Z!Mue/!cz!uif
jttvf!pg!jut!2-111!tibsft!Ð!gbdf!wbmvf!boe!nbslfu!wbmvf!qfs!tibsf!cfjoh!�!211!boe!�!231!sftqfdujwfmz/!Up
btdfsubjo!uif!dptu!pg! uif!jowftunfou-! jo!tvdi!b!dbtf-!nbslfu!wbmvf!pg!uif!tibsft!jttvfe!jt!up!cf!dpotjefsfe/

Uifsfgpsf-!uif!wbmvf!pg!uif!jowftunfou!jt!2-111!�!� !231!>!�!2-31-111/
Jg!bo!jowftunfou!jt!bdrvjsfe!jo!fydibohf-!ps!qbsu!fydibohf-!gps!bopuifs!bttfu-!uif!bdrvjtjujpo!dptu!pg!uif

jowftunfou!jt!efufsnjofe!cz!sfgfsfodf!up!uif!gbjs!wbmvf!)nbslfu!wbmvf!ps!ofu!sfbmjtbcmf!wbmvf*!pg!uif!bttfu!hjwfo
vq/!Ju!nbz!cf!bqqspqsjbuf!up!dpotjefs!uif!gbjs!wbmvf!pg!uif!jowftunfou!bdrvjsfe!jg!ju!jt!npsf!dmfbsmz!fwjefou/

Gps!fybnqmf-!Y!Mjnjufe!bdrvjsfe!2-111!tibsft!pg!�!211!fbdi!)nbslfu!wbmvf!�!231!fbdi*!jo!fydibohf!gps!b
nbdijofsz!)X/E/W/!�!:1-111!boe!nbslfu!wbmvf!�!2-21-111*/!Uif!dptu!pg!uif!jowftunfou!jo!uijt!dbtf-!xpvme!cf
fjuifs!!uif!!gbjs!!wbmvf!!pg!!uif!!tibsft!bdrvjsfe-!j/f/-!� !2-31-111!ps!uif!gbjs!wbmvf!pg!uif!nbdijofz!hjwfo!vq-!j/f/-
� !2-21-111!Ð!xijdi!jt!npsf!dmfbsmz!fwjefou/

Uif!dptu!pg!boz!tibsft!jo!b!dp.pqfsbujwf!tpdjfuz!ps!b!dpnqboz-!uif!ipmejoh!pg!xijdi!jt!ejsfdumz!sfmbufe!up
uif!sjhiu!up!ipme!uif!jowftunfou!qspqfsuz-!jt!beefe!up!uif!dbsszjoh!bnpvou!pg!uif!jowftunfou!qspqfsuz/

Gps! fybnqmf-!Y!Mjnjufe! qvsdibtfe! b! gmbu! gspn! b! dp.pqfsbujwf! tpdjfuz! gps! �! 31-11-111/! Up! pcubjo! uif
nfncfstijq!pg! uif! tpdjfuz-!Y!Mjnjufe!ibe! up!qvsdibtf!2-111! tibsft!pg! �!211!fbdi/! Jo!fggfdu-! uif!dptu!pg
bdrvjtjujpo!pg!uijt!jowftunfou!qspqfsuz!cfdpnft!�!31-11-111!,!�!2-11-111!>!�!32-11-111/

Cpsspxjoh!dptut!jodvssfe!)bt!qfs!BTÐ27*!jo!bdrvjsjoh!bo!jowftunfou!qspqfsuz!tipvme!cf!dbqjubmjtfe!boe
jodmvefe!bt!bo!fmfnfou!pg!dptu!pg!bo!jowftunfou!qspqfsuz/

Reclassification of Investments

Xifsf!mpoh.ufsn!jowftunfout!bsf!sfdmbttjgjfe!bt!dvssfou!jowftunfout-!usbotgfst!bsf!nbef!bu!uif!mpxfs!pg!dptu
boe!dbsszjoh!bnpvou!bu!uif!ebuf!pg!usbotgfs!)qbsb!34!pg!BTÐ24*/

Xifsf!jowftunfout!bsf!sfdmbttjgjfe!gspn!dvssfou!up!mpoh.ufsn-!usbotgfst!bsf!nbef!bu!uif!mpxfs!pg!dptu!boe
gbjs!wbmvf!bu!uif!ebuf!pg!usbotgfs!)qbsb!35!pg!BTÐ24*/!Boz!sfevdujpo!jo!uif!dbsszjoh!bnpvou!boe!boz!sfwfstbmt
pg!tvdi!sfevdujpot!tipvme!cf!dibshfe!ps!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt/

Fixed Income Bearing Securities

Uijt!uzqf!pg!tfdvsjuz!dbssjft!b!gjyfe!sbuf!pg!jodpnf!)joufsftu0ejwjefoe*!boe!uibu!jodpnf!bddsvft!sfhvmbsmz!cvu
gbmmt!evf!po!tpnf!tqfdjgjd!evf!ebuf!)tbz-!41ui!Kvof!boe!42tu!Efdfncfs*/!Jowftunfou!jo!hpwfsonfou!tfdvsjujft-
efcfouvsft!boe!cpoet!dpnf!voefs!uijt!dbufhpsz/!Jg!b!dpnqboz!cvzt!23&!Efcfouvsft!pg!Y!Mue/!gps!�!2-11-111
bu!qbs!boe!uif!evf!ebuf!pg!qbznfou!pg!joufsftu!jt!41ui!Kvof!boe!42tu!Efdfncfs-!uif!dpnqboz!jt!foujumfe!up!hfu
�!23-111!)23&!pg!�!2-11-111*!joufsftu!gps!pof!zfbs!)23&!tjhojgjft!sbuf!pg!joufsftu!qfs!boovn!po!uif!gbdf!wbmvf*
Ð!�!7-111!xjmm!cf!evf!po!41ui!Kvof!boe!uif!cbmbodf!pg!�!7-111!po!42tu!Efdfncfs/
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Variable Income Bearing Securities

Uif! fybnqmf! pg! b! wbsjbcmf! jodpnf! cfbsjoh! tfdvsjuz! jt! uif! frvjuz! tibsf! pg! b! dpnqboz-! uif! jodpnf! gps! bo
bddpvoujoh!qfsjpe!efqfoet!po!uif!sbuf!pg!ejwjefoe!efdmbsfe!cz!uibu!dpnqboz/!

B!cvtjoftt!dbo!cvz!ps!tfmm!tfdvsjujft!gsffmz!jo!uif!tupdl!fydibohf!uispvhi!csplfst-!xip!dibshf!b!tnbmm
dpnnjttjpo! gps! uifjs! tfswjdft! lopxo! bt! csplfsbhf/! Ju! jt! qbzbcmf! bu! uif! ujnf!pg! qvsdibtf! ps! tbmf! pg! uiptf
tfdvsjujft/!Tfdvsjujft!dbo!bmtp!cf!qvsdibtfe!uispvhi!cbolt-!jotufbe!pg!uispvhi!csplfst/!Jo!tvdi!dbtft-!b!cvtjoftt
ibt!up!qbz!b!cbolfsÔt!dpnnjttjpo!jo!mjof!pg!csplfsbhf/!Cpui!bsf!uif!tbnf/!Xifo!tfdvsjujft!bsf!qvsdibtfe-!uif
bcpwf!fyqfotft!cfdpnf!qbsu!pg!uif!upubm!dptu!pg!tfdvsjujft-!j/f/-!uif!bduvbm!dptu!pg!tfdvsjujft!bsf!beefe!xjui
csplfsbhf!ps!cbolfsÔt!dpnnjttjpo!)bt!uif!dbtf!nbz!cf*!boe!uif!tubnq!evuz!up!bssjwf!bu!uif!sfbm!dptu!pg!uif
tfdvsjujft/!Cvu!xifo!uif!tfdvsjujft!bsf!tpme-!uif!bnpvou!pg!csplfsbhf!ps!cbolfsÔt!dpnnjttjpo!jt!efevdufe!gspn
uif!tbmf!qspdffet!sfbmjtfe!up!btdfsubjo!uif!ofu!sfbmjtbujpo!gspn!tfdvsjujft/

Tfdvsjujft!dbo!cf!qvsdibtfe!bu!gbdf!wbmvf-!ps!bu!b!ejtdpvou!ps!bu!b!qsfnjvn/!Uif!nbslfu!qsjdft!pg!tfdvsjujft
bmtp!gmvduvbuf!wfsz!gsfrvfoumz!gps!sfbtpot!npsf!uibo!pof/!B!tfdvsjuz!jt!tbje!up!cf!bu!qbs!xifo!bdrvjsfe!ps!tpme
bu!b!qsjdf!tbnf!bt!uif!gbdf!wbmvf/!Ju!jt!tbje!up!cf!bu!b!ejtdpvou-!xifo!ju!jt!tpme!ps!bdrvjsfe!bu!b!qsjdf!mpxfs!uibo
jut!gbdf!wbmvf/!Dpowfstfmz-!jg!ju!jt!bcpwf!uif!gbdf!wbmvf-!ju!jt!tbje!up!cf!bu!b!qsfnjvn/

Ju!tipvme!cf!opufe!uibu!uif!csplfsbhf!jt!dbmdvmbufe!bt!b!qfsdfoubhf!pg!uif!nbslfu!wbmvf!pg!uif!jowftunfou/

Accounting Arrangements of Fixed Income Bearing Security

Jo!uif!cpplt!pg!uif!jowftujoh!dpnqboz!b!tfqbsbuf!Jowftunfou!Bddpvou!jt!pqfofe!gps!fbdi!tfdvsjuz/!Ju!jt!svmfe
mjlf!b!mfehfs!bddpvou!xjui!tpnf!beejujpobm!dpmvnot!jo!fbdi!tjef/!Uif!gpsnbu!pg!Jowftunfou!Bddpvou!jt!hjwfo
cfmpx!;

In the books of X Ltd.
12% Debentures in ITC Ltd. Account

Dr. [Interest Payable : 30th June & 31st December] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu!ps
Ejwjefoe

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu!ps
Ejwjefoe

Dptu
)�*

)2* )3* )4* )5* )6* )2* )3* )4* )5* )6*

Dpmvno!2!;!Ebuf!pg!usbotbdujpo!jt!sfdpsefe!jo!uijt!dpmvno/
Dpmvno!3!;!Obnf!pg!uif!bddpvou!up!cf!dsfejufe!ps!efcjufe!jt!xsjuufo!jo!uijt!dpmvno!xjui!Qsf.gjy!#Up#!

! ! ! ! ! ! ! ps!#Cz#/
Dpmvno!4!;!Ju!jt!b!nfnpsboevn!dpmvno!pomz/!Opnjobm!wbmvf!pg!fbdi!usbotbdujpo!jt!sfdpsefe!jo!uijt!dpmvno

! ! ! ! ! ! ! fjuifs!jo!wbmvf!ps!jo!rvboujubujwf!ufsnt/
Dpmvno!5!;!Ju!jt!b!)epvcmf!fousz*!jodpnf!dpmvno!up!sfdpse!joufsftu!ps!ejwjefoe!gspn!jowftunfou/
Dpmvno!6!;!Ju!jt!b!)epvcmf!fousz*!dptu!0!qsjodjqbm!0!dbqjubm!dpmvno!up!sfdpse!bduvbm!dptu!pg!jowftunfout!bgufs

! ! ! ! ! ! ! bekvtunfou!gps!csplfsbhf-!bddsvfe!joufsftu-!fud/

Purposes of Investment Ledger
Jowftunfou!mfehfs!jt!b!tqfdjbm!uzqf!pg!mfehfs!xijdi!jt!vtfe!cz!uif!jowftujoh!dpnqboz!up!sfdpse!bmm!uif!efubjmt
pg!fbdi!jowftunfou/!Uif!nbjo!pckfdujwft!pg!nbjoubjojoh!po!jowftunfou!mfehfs!bsf!bt!gpmmpxt;

)j* Ju!gbdjmjubuft!qspqfs!sfdpsejoh!pg!fbdi!tfdvsjuz!tfqbsbufmz/
)jj* Ju!gbdjmjubuft!dpmmfdujpo!pg!joufsftu!boe!ejwjefoe!bt!boe!xifo!uifz!bsf!evf/
)jjj* Ju!ifmqt!up!efufsnjof!uif!wbmvf!pg!tfdvsjujft!bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe/
)jw* Ju!ifmqt!up!efufsnjof!uif!qspgju!ps!mptt!po!tbmf!pg!boz!tfdvsjuz/

Sale of Investments
Xifo!bo!jowftunfou!jt!tpme-!uif!ejggfsfodf!cfuxffo!uif!dbsszjoh!bnpvou!boe!uif!ejtqptbm!qspdffet-!ofu!pg
fyqfotft-!tipvme!cf!dibshfe!ps!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt/!Xifo
ejtqptjoh!pg!b!qbsu!pg!uif!ipmejoh!pg!bo!joejwjevbm!jowftunfou-!uif!dbsszjoh!bnpvou!jt!up!cf!bmmpdbufe!up!uibu
qbsu!jt!up!cf!efufsnjofe!po!uif!cbtjt!pg!uif!bwfsbhf!dbsszjoh!bnpvou!pg!uif!upubm!ipmejoh!pg!uif!jowftunfou
)qbsb!33!pg!BTÐ24*/
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Purchase / Sale of Investment on the Date of Payment of Interest
Xifo! bo! jowftunfou! jt! qvsdibtfe! 0! tpme! po! uif! ebuf! pg! joufsftu-! uif! rvpubujpo! qsjdf! dpoubjot! op! joufsftu/
Uifsfgpsf-!uif!bmmpdbujpo!pg!b!rvpufe!qsjdf!cfuxffo!dptu!boe!sfwfovf!epft!opu!bsjtf/!Uif!foujsf!rvpufe!qsjdf
sfqsftfout!uif!dptu!pg!jowftunfou/

Journal Entries

1. When investment is purchased at interest date
Jowftunfou!Bddpvou Es/!\)Rvpufe!qsjdf!,!Csplfsbhf*!x!Op/!pg!Jowftunfout^
! ! !Up!Cbol!Bddpvou

2. When interest / dividend is received after purchase
Cbol!Bddpvou Es/
! ! Up!Joufsftu!0!Ejwjefoe!Bddpvou

3. When investment is sold at interest date
Cbol!Bddpvou Es/!\)Rvpufe!qsjdf!Ï!Csplfsbhf*!x!Op/!pg!Jowftunfout^
! ! Up!Jowftunfou!Bddpvou

4. For transfer of interest / dividend to the Profit and Loss Account / Statement of Profit and Loss at
the year end

Joufsftu!0!Ejwjefoe!Bddpvou Es/
! ! Up!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt

5.  At the end of the accounting year, the balance of investment is to be valued as follows :
)b*!Dvssfou!jowftunfout!bu!dptu!ps!gbjs!wbmvf-!xijdifwfs!jt!mpxfs<
)c*!Mpoh.ufsn!jowftunfou!bu!dptu!)qspwjefe!op!efdmjof!jt!boujdjqbufe*<
)d*!Jowftunfou!qspqfsujft!bu!dptu/

6. The balance of investment account represents the profit or loss on sale of investment. If it shows
a credit balance, there is a profit. The entry will be :

Jowftunfou!Bddpvou Es/
! ! Up!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt
Jg!uijt!bddpvou!tipxt!b!efcju!cbmbodf-!uifsf!jt!b!mptt/!Uif!fousz!xjmm!cf!;
Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt Es/
! ! Up!Jowftunfou!Bddpvou

Illustration 1
Po!2tu!Kbovbsz-!3128!IQ!Mue/!qvsdibtfe!2-111!26&!Efcfouvsft!pg!Sfmjbodf!Mue/!pg!� !211!fbdi!A!�!:7!fbdi/!Po!2tu!Kvmz-
3128-!ibmg!pg! uif!Efcfouvsft!xfsf!tpme!bu!� !::!fbdi/!Efcfouvsf!joufsftu! jt!qbzbcmf!ibmg.zfbsmz!po!41ui!Kvof!boe!42tu
Efdfncfs/!Zpv!bsf!sfrvjsfe!up!tipx!26&!Efcfouvsft!jo!Sfmjbodf!Mue/!Bddpvou!jo!uif!cpplt!pg!IQ!Mue/!bttvnjoh!uibu!uif
bddpvoujoh!zfbs!dmptft!po!42tu!Efdfncfs/!Nbslfu!qsjdf!pg!b!efcfouvsf!bt!po!42tu!Efdfncfs!jt!� !:9/

Solution In the books of H.P. Ltd.
15% Debentures in Reliance Ltd. Account

Dr. [Interest Payable : 30th June & 31st December] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf
)�*

Joufsftu!

)�*

Dptu

)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf
)�*

Joufsftu

)�*

Dptu

)�*

3128 3128
Kbo/!2 Up!Cbol!B0d 2-11-111 Ð :7-111 Kvo!41 Cz!Cbol!B0d!!!)Opuf!2* Ð 8-611 Ð
Kvm/!2 Up!Tubufnfou!pg!Qspgju!'! Ð Ð 2-611 Kvm/!2 Cz!Cbol!B0d!)Opuf!3* 61-111 Ð 5:-611

! ! Mptt!)Opuf!3* Efd/!42 Cz!Cbol!B0d!)Opuf!4* Ð 4-861 Ð
Efd/!42 Up!Tubufnfou!pg!Qspgju!'! Ð 22-361 Ð Efd/!42 Cz!Cbmbodf!d0e!)Opuf!5* 61-111 Ð 59-111

! Mptt!!)Opuf!6*

2-11-111 22-361 :8-611 2-11-111 22-361 :8-611

Ju!tipvme!cf!opufe!uibu!joufsftu!0!ejwjefoe!jt!dbmdvmbufe!po!opnjobm!0!gbdf!wbmvf!pg!uif!jowftunfou/
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Xpsljoh!Opuft!;

)2* Joufsftu!po!41ui!Kvof-!3128!xjmm!cf!sfdfjwfe!A!26&!po!�!2-11-111!gps!7!npouit/!Joufsftu!>!�!2-11-111!x!260211!x!7023!>!�!8-611/
)3*

2
03!pg!uif!efcfouvsft!xfsf!tpme!A!�!::!fbdi/!Uifsfgpsf-!tbmf!qspdffet!xjmm!cf!� !::!x!611!>!�!5:-611/

! ! ! ! ! ! ! Qspgju!po!Tbmf!pg!Jowftunfout!po!2/8/3128 �!

! ! ! ! ! ! ! Tbmf!Qspdffet 5:-611

! ! ! ! ! ! ! ! ! ! Mftt!;!Bwfsbhf!Dptu!)� !:7-111!0!2-11-111!�!61-111* 59-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! 2-611
)4* Joufsftu!po!42tu!Efdfncfs-!3128!xjmm!cf!sfdfjwfe!A!26&!po!�!61-111!gps!7!npouit/!Joufsftu!>!�!61-111!x!260211!x!7023!>!�!4-861/
)5* Bu!uif!foe!pg!uif!zfbs-!jowftunfou!jt!up!cf!wbmvfe!po!uif!cbtjt!pg!dptu!ps!gbjs!wbmvf!xijdifwfs!jt!mftt/!Jo!uijt!dbtf-!gbjs!wbmvf!jt!�

:9!cvu!dptu!qsjdf!jt!� !:7/!Uifsfgpsf-!uif!wbmvf!pg!jowftunfou!po!42tu!Efdfncfs-!3128!xjmm!cf!� !:7!����!611!>!�!59-111/
)6* Uif!dsfeju!cbmbodf!pg!joufsftu!dpmvno!sfqsftfout!joufsftu!fbsofe!evsjoh!3128/!Ju!jt!b!sfwfovf!jodpnf!boe!tipvme!cf!usbotgfssfe!up

Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt!bu!uif!zfbs!foe/!B!cvtjoftt!xijdi!ipmet!nboz!jowftunfout!nbz!qsfgfs!up
bhhsfhbuf!uif!jodpnf!jo!b!tfqbsbuf!bddpvou-!uif!cbmbodf!pg!xijdi!jt!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju
boe!Mptt/

Purchase / Sale of Investment before the Date of Payment of Interest

Xifo!jowftunfout!bsf!qvsdibtfe!ps!tpme!cfgpsf!uif!evf!ebuf!pg! joufsftu-!b!qspcmfn!nbz!bsjtf!xifuifs! uif
rvpubujpo!qsjdf!jodmveft!uif!joufsftu!)vqup!uif!ebuf!pg!qvsdibtf!0!tbmf*!ps!opu/!Uif!rvpubujpo!qsjdf!nbz!cf!fy.
joufsftu!ps!dvn.joufsftu/

Nfbojoh!pg!Dvn.joufsftu!boe!Fy.joufsftu

ÓDvnÔ!boe!ÓFyÔ!bsf!Mbujo!xpset/!ÓDvnÔ!nfbot!xjui!boe!ÓFyÔ!nfbot!xjuipvu/!Uif!ufsnt!ÓDvn.joufsftuÔ!boe
ÓFy.joufsftuÔ!sfmbuf!up!gjyfe!joufsftu!cfbsjoh!tfdvsjujft!boe!dpnf!vq!gps!dpotjefsbujpo!xifo!uiptf!tfdvsjujft!bsf
qvsdibtfe!ps!tpme/!ÓDvn.joufsftuÔ!dbo!cf!fyqboefe!bt!dvnvmbujwf!ps!jodmvtjwf!pg!joufsftu!boe!ÓFy.!joufsftuÔ!dbo
cf!fyqboefe!bt!fydmvtjwf!pg!joufsftu/!Ju!ibt!bmsfbez!cffo!tubufe!uibu!joufsftu!po!b!gjyfe!joufsftu!cfbsjoh!tfdvsjuz
bddsvft!po!tqfdjgjd!evf!ebuft/!Uif!jnqpsubou!qpjou!jt!up!opuf!uibu!uif!ipmefs!pg!uif!tfdvsjujft!jt!foujumfe!up!uif
xipmf!bnpvou!pg!joufsftu!uibu!bddsvft!po!uif!evf!ebuf!jssftqfdujwf!pg!ijt!qfsjpe!pg!ipmejoh/!Uijt!jt!cfdbvtf!b
dpnqboz!dbo!qbz!joufsftu!pomz!up!uibu!qfstpo!xiptf!obnf!bqqfbst!jo!uif!cpplt!pg!uif!dpnqboz!bt!b!ipmefs!po
uif!ebuf!pg!qbznfou!pg!joufsftu/!Uif!rvpubujpo-!Dvn.joufsftu-!opu!pomz!dpwfst!uif!dptu!cvu!bmtp!jodmveft!uif
joufsftu!bddsvfe!vqup!uif!ebuf!pg!qvsdibtf<!xifo!joufsftu!cfdpnft!evf-!ju!xpvme!cf!uif!sjhiu!pg!uif!cvzfs!up
dmbjn!uibu/!Dpowfstfmz-!uif!rvpubujpo-!Fy.joufsftu-!pomz!dpwfst!uif!dptu!pg!uif!jowftunfout!boe!uif!cvzfs!jt!mjbcmf
up!qbz!beejujpobm!bnpvou!bt!joufsftu!bddsvfe!vqup!uif!ebuf!pg!qvsdibtf!pg!jowftunfout/

Uif!cmpdl!ejbhsbn!hjwfo!cfmpx!jmmvtusbuft!uif!nfbojoh!pg!dvn.joufsftu!boe!fy.joufsftu/

Cum-Interest

Payment to Seller

Quotation
Price

Cost

Interest
Accrued

Ex-Interest

Payment to Seller

Quotation
Price Cost

+
Accrued Interest

Jo!uijt!dpoofdujpo-!uif!gpmmpxjoh!qpjout!bsf!jnqpsubou!;
)j*!Jo!sftqfdu!pg!Hpwfsonfou!tfdvsjujft!boe!efcfouvsft-!uif!qsjdf!rvpufe!jt!fy.joufsftu!vomftt!puifsxjtf
tubufe<! boe! )jj*! Jo! sftqfdu! pg! Opo.Hpwfsonfou! tfdvsjujft! boe! efcfouvsft-! ju! jt! dvn.joufsftu! vomftt
puifsxjtf!tubufe/
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Cum-interest / Dividend Purchases

Xifo!tfdvsjujft!bsf!qvsdibtfe!ÓDvn.joufsftuÔ!dbsf!nvtu!cf!ublfo!bu!uif!ujnf!pg!qbttjoh!fousz!gps!qvsdibtf/!Jo
uijt!dbtf-!rvpubujpo!qsjdf!dpotjtut!pg!dptu!qmvt!bddsvfe!joufsftu/!Jowftunfou!Bddpvou!xjmm!cf!efcjufe!xjui!uif
dptu!pomz!boe!Joufsftu!Bddpvou!xjmm!cf!efcjufe!xjui!bddsvfe!joufsftu!vqup!uif!ebuf!pg!qvsdibtf!gspn!uif!ebuf!pg
mbtu!joufsftu!qbje/!Cbol!Bddpvou!xjmm!cf!dsfejufe!xjui!uif!rvpubujpo!qsjdf/!Po!sfdfjqu!pg!gjstu!bnpvou!pg!joufsftu
po!evf!ebuf-!uif!Joufsftu!Bddpvou!xjmm!cf!dsfejufe!xjui!uif!xipmf!bnpvou!pg!uibu!qfsjpe/

Gps!dbmdvmbujoh!dptu!boe!bddsvfe!joufsftu-!uif!gpmmpxjoh!tufqt!tipvme!cf!gpmmpxfe!;

Step 1 : Dbmdvmbuf!uif!qfsjpe!cfuxffo!uif!ebuf!pg!mbtu!joufsftu!qbje!boe!uif!ebuf!pg!qvsdibtf!pg!tfdvsjujft/

Step 2 : Dbmdvmbuf!bddsvfe!joufsftu!cz!bqqmzjoh!uif!gpmmpxjoh!gpsnvmb;

! ! !Bddsvfe!!Joufsftu!!>!!
Sbuf!!pg!!joufsftu!!�!!Qfsjpe!!)jo!npouit*

23
!!�!!Gbdf!!wbmvf!!pg!!tfdvsjujft!!qvsdibtfe

Step 3 : Dbmdvmbuf!dptu!bt!gpmmpxt!;
! ! ! ! Dptu!>!)Rvpubujpo!qsjdf!x!Op/!pg!tfdvsjujft!qvsdibtfe*!mftt!bddsvfe!joufsftu!bt!dbmdvmbufe!jo!Tufq!3

Fybnqmf;!Po!2tu!Bqsjm!3128-!Y!Mue/!qvsdibtfe!3-111-!23&!efcfouvsft!pg!�!211!fbdi!A!�!:9!)dvn.joufsftu*/
Efcfouvsf!joufsftu!jt!qbzbcmf!ibmg.zfbsmz-!po!41ui!Kvof!boe!42tu!Efdfncfs/!Ebuf!pg!dmptjoh!uif!cpplt!pg!bddpvou
jt!42tu!Efdfncfs!fwfsz!zfbs/!Dptu!boe!bddsvfe!joufsftu!bsf!up!cf!dbmdvmbufe!bt!gpmmpxt;

Step 1 : Dbmdvmbujpo!pg!qfsjpe!)jo!npouit*!! Gspn!2/2/3128!up!42/4/3128!>!4!npouit/

Step 2 : Bddsvfe!joufsftu!>!23&!x!4023!x!� !3-11-111!>!�!7-111/

Step 3 : Dptu!>!)�!:9!x!3-111*!mftt!�!7-111!>!�!2-:7-111!Ï!�!7-111!>!�!2-:1-111/

Journal Entries

1. When investment is purchased cum-interest
Jowftunfou!Bddpvou Es/!\Dptu^
Joufsftu!Bddpvou Es/!\Bddsvfe!joufsftu^
! ! Up!Cbol!Bddpvou ! ! !\Rvpubujpo!qsjdf^

2. When first interest is received on due date after purchase
Cbol!Bddpvou Es/
! ! Up!Joufsftu!Bddpvou ! ! !\Xipmf!bnpvou!pg!uibu!qfsjpe^

Illustration 2
Po!42tu!Nbsdi-!3128-! !Y!!Mue/!qvsdibtfe!�!3-11-111!7&!Hpwfsonfou!Tupdl!)gbdf!wbmvf!pg!� !211!fbdi*!bu!� !:6!fbdi
dvn.joufsftu/!Ibmg.zfbsmz!joufsftu!jt!qbzbcmf!po!41ui!Kvof!boe!42tu!Efdfncfs!fwfsz!zfbs/!

Tipx!fousjft!jo!uif!jowftunfou!mfehfs!pg!Y!Mue/!gps!jut!gjobodjbm!zfbs!foefe!po!42tu!Efdfncfs-!3128-!jhopsjoh!jodpnf
uby!boe!csplfsbhf/

Solution
Po!!42tu!!Nbsdi-!3128!Y!Mue/!qvsdibtfe!3-111!tupdlt!)� !3-11-111!0!211*!A!�!:6!dvn.joufsftu/!Upubm!qbznfou!xbt!nbef!�!2-:1-111

)�!:6!�!3-111*!xijdi!jodmveft!joufsftu!bddsvfe!vqup!42tu!Nbsdi-!3128!)j/f/-!gps!4!npouit!Ð!Kbovbsz-!Gfcsvbsz!boe!Nbsdi*/!Uif!bnpvou

pg!!bddsvfe!joufsftu!>!� !3-11-111!�!70211!�!4023!>!�!4-111/!Uifsfgpsf-!dptu!pg!jowftunfou!qvsdibtfe!xjmm!cf!;!� !2-:1-111!Ï!� !4-111!>
�!2-98-111/

Po!!41ui!!Kvof-!!3128!!joufsftu!!!xjmm!!cf!!sfdfjwfe!!!A!!7&!!po!!� !3-11-111!!gps!!uif!foujsf!7!npouit-!j/f/-!70211!�!� !3-11-111!�!7023!>
�!7-111/

Bhbjo!!po!!42tu!!Efdfncfs-!3128!!joufsftu!!xjmm!!cf!!sfdfjwfe!A!7&!po!�!3-11-111!gps!7!npouit-!j/f/-!70211!�!�!3-11-111!�!7023!>!�!7-111/
Ofu!jodpnf!gspn!joufsftu!>!� !7-111!,!�!7-111!Ï!� !4-111!>!�!:-111!xjmm!cf!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju
boe!Mptt/
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In the books of X Ltd.
6% Government Stock Account

Dr. [Interest Payable : 30th June & 31st December] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu!
)�*

Dptu
)�*

42/4/28 Up!Cbol!B0d 3-11-111 4-111 2-98-111 41/7/28 Cz!Cbol!B0d Ð 7-111 Ð
42/23/28 Up!Tubufnfou!pg!Qspgju Ð :-111 Ð 42/23/28 Cz!Cbol!B0d Ð 7-111 Ð

! ! ! '!Mptt Cz!Cbmbodf!d0e 3-11-111 Ð 2-98-111

3-11-111 23-111 2-98-111 3-11-111 23-111 2-98-111

Ex-interest / Dividend Purchases

Xifo!tfdvsjujft!bsf!qvsdibtfe!po!Ófy.joufsftuÔ-!uif!rvpubujpo!qsjdf!dpotjtut!pg!op!bddsvfe!joufsftu/!Uif!tfmmfs!xjmm
hfu!rvpubujpo!qsjdf!qmvt!bddsvfe!joufsftu/!Uif!Jowftunfou!Bddpvou!xjmm!cf!efcjufe!xjui!rvpubujpo!qsjdf!qmvt!csplfsbhf
)jg!boz*/!Joufsftu!Bddpvou!xjmm!cf!efcjufe!xjui!bddsvfe!joufsftu/!Cbol!Bddpvou!xjmm!cf!dsfejufe!xjui!rvpubujpo!qsjdf
qmvt!bddsvfe!joufsftu/!Po!sfdfjqu!pg!uif!gjstu!bnpvou!pg!joufsftu-!uif!Joufsftu!Bddpvou!xjmm!cf!dsfejufe!xjui!xipmf
bnpvou!pg!uibu!qfsjpe/!Bddsvfe!joufsftu!xjmm!cf!dbmdvmbufe!kvtu!mjlf!jo!uif!qsfwjpvt!nfuipe/

Journal Entries

1. When investment is purchased ex-interest
Jowftunfou!Bddpvou Es/!\Rvpubujpo!Qsjdf^
Joufsftu!Bddpvou Es/!\Bddsvfe!joufsftu^
! ! Up!Cbol!Bddpvou ! ! !\Rvpubujpo!Qsjdf!qmvt!bddsvfe!joufsftu^

2. When first interest is received on due date after purchase
Cbol!Bddpvou Es/
! ! Up!Joufsftu!Bddpvou ! ! !\Xipmf!joufsftu!pg!uibu!qfsjpe^

Illustration 3
Po!42tu!Nbsdi-!3128-!Y!Mue/! !qvsdibtfe!!� !3-11-111!7&!Hpwfsonfou!Tupdl!)gbdf!wbmvf!pg!� !211!fbdi*!bu!� !:6!fbdi
fy.joufsftu/!Ibmg.zfbsmz!joufsftu!jt!qbzbcmf!po!41ui!Kvof!boe!42tu!Efdfncfs!fwfsz!zfbs/

Tipx!fousjft!jo!uif!jowftunfou!mfehfs!pg!Y!Mue/!gps!jut!gjobodjbm!zfbs!foefe!po!42tu!Efdfncfs-!3128!jhopsjoh!jodpnf
uby!boe!csplfsbhf/

Solution
Po!!42tu!!Nbsdi-!!3128-!Y!Mue/!qvsdibtfe!3-111!tupdlt!)� !3-11-111!0!211*!A!�!:6!fy.joufsftu/!Y!Mue/!xjmm!ibwf!!up!!qbz!!� !!2-:1-111

)�!:6!����!311*!qmvt!bddsvfe!joufsftu!gps!4!npouit!)Kbovbsz-!Gfcsvbsz!boe!Nbsdi*!� !4-111/!Uifsfgpsf-!upubm!qbznfou!xjmm!cf!� !2-:4-111/
Jowftunfou!Bddpvou!xjmm!cf!efcjufe!xjui!� !2-:1-111!boe!Joufsftu!Bddpvou!xjmm!cf!efcjufe!xjui!� !4-111/!Uif!Cbol!Bddpvou!xjmm!cf
dsfejufe!xjui!� !2-:4-111/
Po!!!41ui!!!Kvof-!!!3128-!!!joufsftu!!xjmm!!cf!!sfdfjwfe!!po!� !3-11-111!gps!uif!foujsf!7!npouit/!Ofu!jodpnf!gspn!joufsftu!� !7-111!,
� !7-111!Ï!� !4-111!>!� !:-111!xjmm!cf!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt/

Jo!uif!ejbhsbnnbujd!gpsn-!uif!qptjujpo!jt!;

Dptu Joufsftu

Kbovbsz Gfcsvbsz Nbsdi Bqsjm Nbz Kvof

Upubm!dptu!�!2-:1-111!)�!3-11-111!bu!�!:6*!jodmveft!joufsftu!gps!Kbovbsz-!Gfcsvbsz!boe!Nbsdi!3128

Y!Mue/!;

)2* Po!qvsdibtf-!efcju!Joufsftu!Bddpvou!xjui!4!npouit!bddsvfe
joufsftu!jodmvefe!jo!qvsdibtf!qsjdf!boe!efcju!dptu!xjui!uif!cbmbodf/

)3* Po!sfdfjqu!pg!gjstu!joufsftu!jo!Kvof-!dsfeju!Joufsftu!Bddpvou!xjui!uif
xipmf!bnpvou/

Payment of Interest Date of Acquisition Payment of Interest

Debit : Interest Account

Credit : Interest Account
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In the books of X Ltd.
6% Government Stock Account

Dr. [Interest Payable : 30th June & 31st December] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

42/4/28 Up!Cbol!B0d 3-11-111 4-111 2-:1-111 41/7/28 Cz!Cbol!B0d Ð 7-111 Ð
42/23/28 Up!Tubufnfou!pg!Qspgju

! ! !'!Mptt
Ð :-111 Ð 42/23/28 Cz!Cbol!B0d Ð 7-111 Ð

42/23/28 Cz!Cbmbodf!d0e 3-11-111 Ð 2-:1-111

3-11-111 23-111 2-:1-111 3-11-111 23-111 2-:1-111

Cum-interest / Dividend Sales

Xifo!tfdvsjujft!bsf!tpme!#dvn.joufsftu#-!uif!tbmf!qspdffet!dpotjtut!pg!bddsvfe!joufsftu!bmtp/!Joufsftu!Bddpvou
xjmm!cf!dsfejufe!xjui!uif!bddsvfe!joufsftu!boe!uif!Jowftunfou!Bddpvou!xjmm!cf!dsfejufe!xjui!uif!cbmbodf!bnpvou/
Uif!Cbol!Bddpvou!xjmm!cf!efcjufe!xjui!uif!rvpubujpo!qsjdf/

Journal Entries

1. When investment is sold cum-interest
Cbol!Bddpvou Es/!\Rvpubujpo!Qsjdf^
! ! Up!Jowftunfou!Bddpvou ! ! !\Rvpubujpo!Qsjdf!mftt!bddsvfe!joufsftu^
! ! Up!Joufsftu!Bddpvou ! ! !\Bddsvfe!joufsftu^

2. At the end of the year, profit/loss on sale of investment is transferred to Profit and Loss
Account / Statement of Profit and Loss

Jg!uifsf!jt!b!qspgju!po!tbmf!pg!jowftunfou
Jowftunfou!Bddpvou Es/
! ! Up!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt
Jg!uifsf!jt!b!mptt!po!tbmf!pg!jowftunfou
Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt Es/
! ! Up!Jowftunfou!Bddpvou

Illustration 4
Po!2tu!Bqsjm-!3128!Kboblj!Mue/!ibe!�!4-11-111!7&!Hpwfsonfou!Tupdl!bu!� !:5!fbdi!)gbdf!wbmvf!�!211*/!Joufsftu!jt!qbzbcmf
ibmg.zfbsmz!po!42tu!Nbsdi!boe!41ui!Tfqufncfs/!Uif!dpnqboz!tpme!�!:1-111!pg!uif!tupdl!bu!� !:6!dvn.joufsftu!po!2tu!Kvof-

Jo!uif!ejbhsbnnbujd!gpsn-!uif!qptjujpo!jt!;

Dptu Joufsftu

Kbovbsz Gfcsvbsz Nbsdi Bqsjm Nbz Kvof

Dptu!�!2-:1-111!)�!3-11-111!bu!:6!dpoubjot!op!joufsftu*

Y!Mue/!;

)2* Po!qvsdibtf-!efcju!Joufsftu!Bddpvou!xjui!4!npouit!bddsvfe
joufsftu!pg!�!4-111!boe!efcju!dptu!xjui!�!2-:1-111/

)3* Po!sfdfjqu!pg!gjstu!joufsftu!jo!Kvof-!dsfeju!Joufsftu!Bddpvou!xjui!uif
xipmf!bnpvou/

)4* Gvsuifs!bnpvou!pg!joufsftu!sfdfjwfe!bsf!dsfejufe!up!Joufsftu
Bddpvou/

Debit : Interest Account

Credit : Interest Account

Payment of Interest Date of Acquisition Payment of Interest

Ju!tipvme!cf!opufe!uibu!boz!csplfsbhf!po!tbmf!pg!jowftunfou!qbje!tipvme!cf!efevdufe!gspn!tbmf!qspdffet
up!hfu!ofu!tbmf!qspdffet/
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3128/!Esbx!vq!7&!Hpwfsonfou!Tupdl!Bddpvou!jo!uif!Jowftunfou!Mfehfs!pg!uif!dpnqboz!gps!uif!zfbs!foefe!42tu!Nbsdi
3129/!Jhopsf!csplfsbhf!boe!jodpnf!uby/!Uif!tupdl!xbt!rvpufe!bu!�!:7!fy.joufsftu!bu!uif!tupdl!fydibohf!po!uibu!ebuf/

Solution
Po!2tu!Kvof-!3128!7&!Hpwfsonfou!tupdl!pg!� !:1-111!xbt!tpme!A!�!:6!fbdi!dvn.joufsftu/!Upubm!bnpvou!sfdfjwfe!�!96-611!)�!:6!!�

:11*!xijdi!jodmveft!� !:11!)�!:1-111!�!70211!�!3023*!bddsvfe!joufsftu!gps!3!npouit!Bqsjm!boe!Nbz/!Uifsfgpsf-!ofu!tbmf!qspdffet!�
96-611!Ï!� !:11!>!�!95-711!xjmm!cf!dsfejufe!up!Jowftunfou!Bddpvou!boe!�!:11!xjmm!cf!dsfejufe!up!Joufsftu!Bddpvou/

Po!41ui!Tfqufncfs-!3128-!joufsftu!xjmm!cf!sfdfjwfe!po!�!3-21-111!)�!4-11-111!Ï!�!:1-111*!gps!7!npouit/!Joufsftu!>!�!3-21-111!�!70211!!�
7023!>!�!7-411/

Po!42tu!Nbsdi-!3129-!joufsftu!xjmm!cf!sfdfjwfe!po!�!3-21-111!gps!7!npouit/!Joufsftu!>!� !3-21-111!�!70211!�!7023!>!�!7-411/
Po!42tu!Nbsdi-!3129-!uif!tupdl!pg!� !3-21-111!xjmm!cf!wbmvfe!A!�!:5!fbdi!)cfdbvtf!dptu!jt!mftt!uibo!nbslfu!qsjdf!pg!� !:7*/!Uifsfgpsf-

uif!wbmvf!pg!tupdl!xjmm!cf!>!�!:5!�!3-211!>!�!2-:8-511/

In the books of Janaki Ltd.
6% Government Stock Account

Dr. [Interest Payable : 31st March and 30th September] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

2/5/28 Up!Cbmbodf!c0e 4-11-111 Ð 3-93-111 2/7/28 Cz!Cbol!B0d :1-111 :11 95-711
42/4/29 Up!Tubufnfou!pg!Qspgju Ð 24-611 Ð 41/:/28 Cz!Cbol!B0d Ð 7-411 Ð

! ! !'!Mptt 42/4/29 Cz!Cbol!B0d Ð 7-411 Ð
42/4/29 Cz!Cbmbodf!d0e 3-21-111 Ð 2-:8-511

4-11-111 24-611 3-93-111 4-11-111 24-611 3-93-111

Ex-interest / Dividend Sales

Xifo!tfdvsjujft!bsf!tpme!fy.joufsftu-!Rvpubujpo!qsjdf!fydmveft!bddsvfe!joufsftu/!Jowftunfou!Bddpvou!xjmm!cf
dsfejufe!xjui!uif!Rvpubujpo!qsjdf!boe!Joufsftu!Bddpvou!xjmm!cf!dsfejufe!xjui!bddsvfe!joufsftu/!Uif!Cbol!Bddpvou
xjmm!cf!efcjufe!xjui!Rvpubujpo!qsjdf!qmvt!bddsvfe!joufsftu!vqup!uif!ebuf!pg!tbmf/

Journal Entries

1. When investment is sold ex-interest
Cbol!Bddpvou Es/!\Rvpubujpo!qsjdf!qmvt!bddsvfe!joufsftu^
! ! Up!Jowftunfou!Bddpvou ! ! !\Rvpubujpo!qsjdf^
! ! Up!Joufsftu!Bddpvou ! ! !\Bddsvfe!joufsftu^

2. At the end of the year, profit/loss on sale of investment is transferred to Profit and Loss
Account / Statement of Profit and Loss

Jg!uifsf!jt!b!qspgju!po!tbmf!pg!jowftunfou
Jowftunfou!Bddpvou Es/
! ! Up!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt
Jg!uifsf!jt!b!mptt!po!tbmf!pg!jowftunfou
Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt Es/
! ! Up!Jowftunfou!Bddpvou

Jo!uif!ejbhsbnbujd!gpsn-!uif!qptjujpo!jt!;

Dptu Joufsftu

Bqsjm Nbz Kvof Kvmz Bvhvtu Tfqu/

Upubm!qspdffet!pg!�!96-611!)�!:6!y!:11*!jodmveft!joufsftu!gps!Bqsjm!'!Nbz

Kboblj!Mue/!;

)2*!Po!tbmf-!dsfeju!Joufsftu!Bddpvou!xjui!3!npouit!bddsvfe!joufsftu
! ! jodmvejoh!jo!tbmf!qspdffet!boe!dsfeju!Jowftunfou!Bddpvou!xjui!uif
! ! !cbmbodf/

Credit : Interest Account

Payment of Interest Date of Acquisition Payment of Interest

Npefso!Bddpvoubodz!.!JJ!!!8/:



Illustration 5
Po!2tu!Bqsjm-!3128!Kboblj!Mue/!ibe!dvssfou!jowftunfou!pg!� !4-11-111!7&!Hpwfsonfou!tupdl!bu!� !:5!)gbdf!wbmvf!�!211*/
Joufsftu!jt!qbzbcmf!ibmg.zfbsmz!po!42tu!Nbsdi!boe!41ui!Tfqufncfs/!Uif!dpnqboz!tpme!�!:1-111!pg!uif!tupdl!bu!� !:6!fy.joufsftu
po!2tu!Kvof-!3128/!Esbx!vq!7&!Hpwfsonfou!Tupdl!Bddpvou!jo!uif!Jowftunfou!Mfehfs!pg!uif!dpnqboz!gps!uif!zfbs!foefe
42tu!Nbsdi-!3129/!Jhopsf!csplfsbhf!boe!jodpnf!uby/!Uif!tupdl!xbt!rvpufe!bu!�!:7!fy.joufsftu!bu!uif!tupdl!fydibohf!po
uibu!ebuf/

Solution
Po!2tu!Kvof-!3128-!7&!Hpwfsonfou!Tupdl!pg!� !:1-111!xbt!tpme!A!�!:6!fy.joufsftu/!Uijt!qsjdf!pg!� !:6!fydmveft!bddsvfe!joufsftu!gps

Bqsjm!!boe!!Nbz/!!Upubm!bddsvfe!joufsftu!>!� !:1-111!�!70211!�!3023!>!�!:11/!Bnpvou!xjmm!cf!sfdfjwfe!gspn!uif!cvzfs!)� !:6!�!:11*!,
�!:11!>!�!97-511/!Joufsftu!Bddpvou!xjmm!cf!dsfejufe!xjui!� !:11!boe!Jowftunfou!Bddpvou!xjmm!cf!dsfejufe!xjui!� !96-611/!Uif!Cbol
Bddpvou!xjmm!cf!efcjufe!xjui!� !97-511/

Qspgju!po!Tbmf!pg!�!:1-111!Tupdl!po!2/7/3128 �! !

! ! Tbmf!Qspdffet 96-611

! ! ! ! Mftt;!Bwfsbhf!Dptu!)� !3-93-111!0!4-11-111!�!:1-111* 95-711

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! ! !:11

Po!41ui!Tfqufncfs-!3128!joufsftu!xjmm!cf!sfdfjwfe!po!�!3-21-111!)�!4-11-111!Ï!� !:1-111*!gps!7!npouit/!Joufsftu!>!� !3-21-111!�!70211

�!7023!>!�!7-411/

Po!42tu!Nbsdi-!3129-!joufsftu!xjmm!cf!sfdfjwfe!po!�!3-21-111!gps!7!npouit/!Joufsftu!>!� !3-21-111!�!70211!�!7023!>!�!7-411/
Po!42tu!Nbsdi-!3129-!uif!tupdl!pg!� !3-21-111!xjmm!cf!wbmvfe!A!�!:5!fbdi!)cfdbvtf!dptu!jt!mftt!uibo!nbslfu!qsjdf!pg!� !:7*/!Uifsfgpsf-

uif!wbmvf!pg!tupdl!xjmm!cf!� !:5!�!3-211!>!�!2-:8-511/

In the books of Janaki Ltd.
6% Government Stock Account

Dr. [Interest Payable : 31st March and 30th September] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

2/5/28 Up!Cbmbodf!c0e 4-11-111 Ð 3-93-111 2/7/28 Cz!Cbol!B0d :1-111 :11 96-611

2/7/28 Up!Tubufnfou!pg!Qspgju
! ! !'!Mptt

Ð Ð :11 41/:/28
42/4/29

Cz!Cbol!B0d
Cz!Cbol!B0d

Ð
Ð

7-411
7-411

Ð
Ð

4-11-111 24-611 3-93-:11 4-11-111 24-611 3-93-:11

Illustration 6
Po!2/2/3128-!311-!7&!efcfouvsft!pg!� !211!fbdi!pg!Z!Mue/!xfsf!ifme!bt!jowftunfout!cz!Y!Mue/!bu!b!dptu!pg!� !29-311/!Joufsftu
jt!qbzbcmf!po!Efdfncfs!42/!

Po!2/5/3128!;!� !5-111!pg!tvdi!efcfouvsft!xfsf!qvsdibtfe!cz!Y!Mue/!A!�!:9!fbdi!dvn.joufsftu/
Po!2/:/3128!;!� !7-111!efcfouvsft!xfsf!tpme!bu!� !:7!fy.joufsftu/!
Po!2/23/3128!;!� !9-111!efcfouvsft!xfsf!tpme!A!�!::!dvn.joufsftu/!
Po!42/23/3128!;!Y!Mue/!tpme!�!21-111!efcfouvsft!A!�!:6!dvn.joufsftu/!
Qsfqbsf!uif!Jowftunfou!Bddpvou!gps!7&!efcfouvsft!pg!Z!Mue/!jo!uif!cpplt!pg!Y!Mue/!!Jhopsf!jodpnf!uby/

Jo!uif!ejbhsbnnbujd!gpsn-!uif!qptjujpo!jt!;

Dptu Joufsftu

Bqsjm Nbz Kvof Kvmz Bvhvtu Tfqu/

Qspdffet!pg!�!96-611!fydmveft!joufsftu!gps!Bqsjm!'!Nbz

Kboblj!Mue/!;

)2* Po!tbmf-!dsfeju!Joufsftu!Bddpvou!xjui!3!npouit!bddsvfe!joufsftu!pg
�!:11/!�!96-611!xjmm!cf!dsfejufe!up!Jowftunfou!Bddpvou/

Credit : Interest Account

Payment of Interest Date of Acquisition Payment of Interest

8/21!!Jowftunfou!Bddpvout



Solution In the books of X Ltd.
6% Debentures in Y Ltd. Account

Dr. [Interest Payable : 31st December] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf
)�*

Joufsftu!

)�*

Dptu

)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf
)�*

Joufsftu

)�*

Dptu

)�*

2/2/28 Up!Cbmbodf!c0e 31-111 Ð 29-311 2/:/28 Cz!Cbol!B0d!!!)Opuf!3* 7-111 351 6-871
2/2/28 Up!Cbol!B0d!)Opuf!2* 5-111 71 4-971 2/23/28 Cz!Cbol!B0d!)Opuf!4* 9-111 551 8-591
2/:/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 356 42/23/28 Cz!Cbol!B0d!)Opuf!5* 21-111 711 9-:11

! ! '!Mptt!)Opuf!3* 42/23/28 Cz!Tubufnfou!pg!Qspgju!! Ð Ð 3:3
2/23/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 238 ! ! !'!Mptt!)Opuf!5*

! ! '!Mptt!)Opuf!4*

42/23/28 Up!Tubufnfou!pg!Qspgju
! ! !'!Mptt!)usbotgfs*

Ð 2-331 Ð

35-111 2-391 33-543 35-111 2-391 33-543

Xpsljoh!Opuft!;

)2* Po!2/5/3128-!51!efcfouvsft!xfsf!qvsdibtfe!A!�!:9!dvn.joufsftu/!Ju!nfbot!uibu!uif!upubm!qbznfou!pg!� !4-:31!)51!�!� !:9*!jodmveft

joufsftu!bddsvfe!vqup!42/4/3128/!Uif!bnpvou!pg!bddsvfe!joufsftu!>!� !5-111!�!70211!�!4023!>!�!71/!Uifsfgpsf-!dptu!pg!jowftunfou
qvsdibtfe!>!�!4-:31!Ï!� !71!>!�!4-971/

)3* Po!2/:/3128-!71!Efcfouvsft!xfsf!tpme!A!�!:9!fy.joufsftu/!Ju!nfbot!uibu!� !6-871!)�!:9!�!71*!xjmm!cf!sfdfjwfe!gps!tbmf!pg!jowftunfou

boe!jo!beejujpo!�!351!)�!7-111!�!70211!�!9023*!xjmm!cf!sfdfjwfe!gps!joufsftu!pg!9!npouit/

! ! ! ! ! ! ! Qspgju!po!tbmf!pg!71!Efcfouvsft �!

! ! ! ! ! ! ! Tbmf!qspdffet 6-871

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!!;!!
29-311!!,!!4-971

311!!,!!51
!!�!!71!!>!� !:2/:3!�!71 6-626

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! !356
)4* Po!2/23/3128-!91!efcfouvsft!xfsf!tpme!A!�!::!dvn.joufsftu/!Ju!nfbot!uibu!tbmf!qspdffet!pg!� !8-:31!)�!::!�!91*!jodmveft!bddsvfe

joufsftu!pg!� !551!)�!9-111!�!70211!�!22023*/!Uifsfgpsf-!bnpvou!sfdfjwfe!po!tbmf!pg!jowftunfou!>!�!8-:31!Ï!� !551!>!�!8-591/

! ! ! ! ! ! ! Qspgju!po!Tbmf!pg!91!Efcfouvsft �!

! ! ! ! ! ! ! Tbmf!qspdffet 8-591

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!dptu!;!� !:2/:3!�!91!)Tff!Opuf!3* 8-464

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! !238
)5* Po!42/23/3128-!efcfouvsft!xfsf!tpme!A!�!:6!dvn.joufsftu/!Ju!nfbot!uibu!uif!tbmf!qspdffet!pg!� !:-611!)�!:6!�!211*!jodmveft

joufsftu!pg!� !711!)�!21-111!�!70211!�!23023*/!Uifsfgpsf-!bnpvou!sfdfjwfe!po!tbmf!pg!jowftunfou!>!�!:-611!Ï!� !711!>!�!9-:11/

! ! ! ! ! ! ! Mptt!po!Tbmf!pg!211!Efcfouvsft �!

! ! ! ! ! ! ! Tbmf!Qspdffet 9-:11

! ! ! ! ! ! ! ! ! Mftt;!Bwfbhf!Dptu!;!� !:2/:3!�!211 :-2:3

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mptt!po!Tbmf ! !3:3

Illustration 7
Po!2tu!Kbovbsz!3128-!Y!Mue/!ifme!bt!jowftunfou!� !61-111-!7&!Hpwfsonfou!tupdl!dptujoh!�!58-111!)gbdf!wbmvf!�!211!fbdi*/
Po!42tu!Nbsdi-!b!qvsdibtf!pg!� !3-11-111!tbnf!Hpwfsonfou!tupdl!xbt!nbef!bu!� !:6!dvn.joufsftu/!

Po!2tu!Kvmz-!uif!dpnqboz!tpme!�!2-11-111!tupdl!A!�!:7/!Po!2tu!Pdupcfs-!b!gvsuifs!� !81-111!pg!uif!jowftunfou!xbt!tpme
bu!� !:9!dvn.joufsftu/!Uif!nbslfu!qsjdf!pg!uif!tupdl!po!42/23/3128!xbt!�!::!)fy.joufsftu*/

Ibmg.zfbsmz! joufsftu! jt!qbzbcmf!po!41ui!Kvof!boe!42tu!Efdfncfs!fwfsz!zfbs/!Qsfqbsf! uif!Jowftunfou!Mfehfs!pg! uif
dpnqboz!jhopsjoh!jodpnf!uby!boe!csplfsbhf/

Solution In the books of X Ltd.
6% Government Stock Account

Dr. [Interest Payable : 30th June & 31st December] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf
)�*

Joufsftu!

)�*

Dptu

)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf
)�*

Joufsftu

)�*

Dptu

)�*

2/2/28 Up!Cbmbodf!c0e 61-111 Ð 58-111 41/7/28 Cz!Cbol!B0d!!!)Opuf!3* Ð 8-611 Ð
42/4/28 Up!Cbol!B0d!)Opuf!2* 3-11-111 4-111 2-98-111 2/8/28 Cz!Cbol!B0d!)Opuf!4* 2-11-111 Ð :7-111

Npefso!Bddpvoubodz!.!JJ!!!8/22



2/8/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 3-511 2/21/28 Cz!Cbol!B0d!)Opuf!5* 81-111 2-161 78-661
! ! '!Mptt!)Opuf!4* 42/23/28 Cz!Cbol!B0d!)Opuf!6* Ð 3-511 Ð

2/21/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 3-141 42/23/28 Cz!Cbmbodf!d0e!)O!7* 91-111 Ð 85-991
! ! '!Mptt!)Opuf!5* Ð Ð

42/23/28 Up!Tubufnfou!pg!Qspgju
! ! !'!Mptt!

Ð 8-:61 Ð

3-61-111 21-:61 3-49-541 3-61-111 21-:61 3-49-541

Xpsljoh!Opuft!;

)2* Po!42/4/3128-!� !3-11-111!tupdlt!xfsf!qvsdibtfe!A!�!:6!dvn.joufsftu/!Ju!nfbot!uibu!uif!upubm!qbznfou!pg!� !2-:1-111!)�!:6!�

3-111*!jodmveft!joufsftu!bddsvfe!vqup!42/4/3128/!Uif!bnpvou!pg!bddsvfe!joufsftu!!>!� !3-11-111!�!70211!�!4023!>!�!4-111/!Uifsfgpsf-
dptu!pg!jowftunfou!qvsdibtfe!xjmm!cf!� !2-:1-111!Ï!�!4-111!>!�!2-98-111/

)3* Po!41/7/3128-!joufsftu!xjmm!cf!sfdfjwfe!po!foujsf!tupdl!ipmejoh!po!uibu!ebuf!jodmvejoh!ofx!qvsdibtft!gps!7!npouit/!Uif!bnpvou

pg!joufsftu!>!� !3-61-111!�!70211!�!7023!>!�!8-611/
)4* Po!2/8/3128-!uif!tbmf!pg!tupdl!gps!� !:7-111!epft!opu!jowpmwf!boz!bddsvfe!joufsftu/

! ! ! ! ! ! ! Qspgju!po!tbmf!pg!gbdf!wbmvf!pg!�!2-11-111!po!2/8/3128 ! !� ! !

! ! ! ! ! ! ! Tbmf!qspdffet :7-111

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!;!

! ! ! ! ! ! ! ! ! ! ! !
58-111!!,!!2-98-111

61-111!!,!!3-11-111
!!�!!� !2-11-111!>!�!1/:47!�!� !2-11-111 :4-711

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! !3-511
)5* Po!2/21/3128-!� !81-111!pg!uif!jowftunfou!xbt!tpme!bu!� !:9!dvn.joufsftu/!Ju!nfbot!uibu!uif!tbmf!qspdffet!pg!� !79-711!)�!:9!�!811*

jodmveft!!bddsvfe!joufsftu!gps!4!npouit!� !2-161!)�!81-111!�!70211!�!4023*/!Uifsfgpsf-!bnpvou!sfdfjwfe!po!tbmf!pg!jowftunfou!>
�!79-711!Ï!� !2-161!>!�!78-661/

! ! ! ! ! ! ! Qspgju!po!tbmf!pg!811!Hpwu/!Tupdl!)gbdf!wbmvf!pg!�!81-111*!po!2/21/3128 �! !

! ! ! ! ! ! ! Tbmf!qspdffet 78-661

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!;!1/:47!�!� !81-111 76-631

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! 3-141
)6* Joufsftu!gps!7!npouit!po!�!91-111!xjmm!cf!� !91-111!�!70211!�!7023!>!�!3-511/
)7* Cbmbodf!pg!gbdf!wbmvf!pg!� !91-111!>!1/:47!�!� !91-111!>!�!85-991/

Illustration 8
Po!26ui!Nbsdi-!3128!P/Q/!Mue/!qvsdibtfe!�!2-11-111-!:&!Hpwfsonfou!Tupdl!)joufsftu!qbzbcmf!po!2tu!Bqsjm-!2tu!Kvmz-!2tu
Pdupcfs!boe!2tu!Kbovbsz*!bu!� !99/61!dvn.joufsftu!)gbdf!wbmvf!�!211!fbdi*/

Po!2tu!Bvhvtu-!� !31-111!tupdl!jt!tpme!bu!� !9:!dvn.joufsftu!boe!po!2tu!Tfqufncfs!�!41-111!tupdl!jt!tpme!bu!� !9:/36
fy.joufsftu/!Po!42tu!Efdfncfs-!uif!ebuf!pg!uif!Cbmbodf!Tiffu-!uif!nbslfu!qsjdf!xbt!�!:1/

Tipx!uif!Mfehfs!Bddpvou!pg!uif!jowftunfou!gps!uif!zfbs!jhopsjoh!jodpnf!uby-!csplfsbhf-!fud/!)Bttvnf!uibu!jowftunfout
bsf!dvssfou!jowftunfout/*
Solution In the books of O.P. Ltd.

9% Government Stock Account
Dr. [Interest Payable : 1st April; 1st July; 1st October and 1st January] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

26/4/28 Up!Cbol!B0d!)Opuf!2* 2-11-111 2-986 97-736 2/5/28 Cz!Cbol!B0d!)Opuf!3* Ð 3-361 Ð
2/9/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 436 2/8/28 Cz!Cbol!B0d!)Opuf!4* Ð 3-361 Ð

! ! '!Mptt!)Opuf!5* 2/9/28 Cz!Cbol!B0d!)Opuf!5*!! 31-111 261 28-761
2/:/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 899 2/:/28 Cz!Cbol!B0d!)Opuf!6* 41-111 561 37-886

! ! '!Mptt!)Opuf!6* 2/21/28 Cz!Cbol!B0d!)opuf!7* Ð 2-236 Ð
42/23/28 Up!Tubufnfou!pg!Qspgju

! ! !'!Mptt
Ð 6-586 Ð 42/23/28 Cz!Cbmbodf!d0e!)O!8* 61-111 2-236 54-424

2-11-111 8-461 98-849 2-11-111 8-461 98-849

Xpsljoh!Opuft!;

)2* Po!26ui!Nbsdi-!2-111!tupdlt!xfsf!qvsdibtfe!A!�!99/61!dvn.joufsftu/!Ju!nfbot!uibu!upubm!qbznfou!pg!� !99-611!)�!99/61!����!2-111*

jodmveft!joufsftu!bddsvfe!vqup!26ui!Nbsdi/!Uif!bnpvou!pg!bddsvfe!joufsftu!!>!!� !!2-11-111!����!:0211!����!3/6023!!>!!� !!2-986/!!Uifsfgpsf-
dptu!pg!jowftunfou!qvsdibtfe!>!�!99-611!Ï!� !2-986!>!�!97-736/

)3* Po!2tu!Bqsjm-!joufsftu!xjmm!cf!sfdfjwfe!gps!4!npouit!)Kbovbsz-!Gfcsvbsz!boe!Nbsdi*!po!�!2-11-111/!Uifsfgpsf-!uif!bnpvou!pg

joufsftu!xjmm!cf!� !2-11-111!����!:0211!����!4023!>!�!3-361/

8/23!!Jowftunfou!Bddpvout



)4* Po!2tu!Kvmz-!joufsftu!xjmm!cf!sfdfjwfe!gps!4!npouit!)Bqsjm-!Nbz!boe!Kvof*!po!�!2-11-111/!Uifsfgpsf-!uif!bnpvou!pg!joufsftu!xjmm

cf!� !2-11-111!����!:0211!����!4023!>!�!3-361/
)5* Po!2tu!Bvhvtu-!311!tupdlt!xfsf!tpme!A!�!9:!dvn.joufsftu/!Ju!nfbot!uibu!tbmf!qspdffet!pg!� !28-911!)�!9:!����!311*!jodmveft!bddsvfe

joufsftu!gps!Kvmz!� !261!)�!31-111!����!:0211!����!2023*/!Uifsfgpsf-!bnpvou!sfdfjwfe!gps!tbmf!pg!jowftunfou!� !28-911!Ï!� !261!>!�!28-761/

! ! ! ! ! Qspgju!po!Tbmf!pg!�!31-111!Tupdl!po!2/9/3128 �!

! ! ! ! ! Tbmf!Qspdffet 28-761

! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!)� !97-736!0!2-11-111!�!31-111* 28-436

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! ! !436
)6* Po!2tu!Tfqufncfs-!411!tupdlt!xfsf!tpme!A!�!9:/36!fy.joufsftu/!Ju!nfbot!�!37-886!)�!9:/36!����!411*!xjmm!cf!sfdfjwfe!gps!tbmf!pg

jowftunfou!boe!jo!beejujpo!�!561!)�!41-111!����!:0211!����!3023*!xjmm!cf!sfdfjwfe!gps!joufsftu/

! ! ! ! ! Qspgju!po!Tbmf!pg!�!41-111!Tupdl!po!2/:/3128 �!

! ! ! ! ! Tbmf!Qspdffet 37-886

! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!)� !97-736!0!2-11-111!�!41-111* 36-:98

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! ! !899
)7* Po!2tu!Pdupcfs-!joufsftu!xjmm!cf!sfdfjwfe!gps!4!npouit!)Kvmz-!Bvhvtu!boe!Tfqufncfs*!po!�!61-111/!Uifsfgpsf-!uif!bnpvou!pg

joufsftu!xjmm!cf!� !61-111!����!:0211!����!4023!>!�!2-236/
)8* Tupdl!xjmm!cf!wbmvfe!po!42tu!Efdfncfs!po!uif!cbtjt!pg!dptu!ps!gbjs!wbmvf!xijdifwfs!jt!mpxfs/!Jo!uijt!dbtf!gbjs!wbmvf!)nbslfu!qsjdf*

pg!!611!!tupdl!!jt!!� !!56-111!!)611!����!� !:1*-!cvu!dptu!pg!tvdi!jowftunfou!bt!po!uibu!ebuf!jt!� !54-424!)�!97-736!0!� !2-11-111!����!�
61-111*/!Uifsfgpsf-!uif!wbmvf!pg!tupdl!xjmm!cf!� !54-424!)cfjoh!mpxfs!pg!uif!uxp*/

Bddsvfe!joufsftu!po!42tu!Efdfncfs!xjmm!cf!� !2-236!)� !61-111!����!:0211!����!4023*/

Illustration 9
Nst/!Ciblbu!gvsojtift!uif!efubjmt!pg!ifs!ipmejoh!jo!7&!Hpwu/!Cpoet!;

2/2/3128!!!!Pqfojoh!cbmbodf!Ð!gbdf!wbmvf!�!71-111!Ï!dptu!� !6:-111/
2/4/3128!!!!Qvsdibtfe!211!vojut!fy.joufsftu!bu!� !:9/
2/8/3128!!!!Tpme!311!vojut!fy.joufsftu!bu!� !211/
2/21/3128!!Qvsdibtfe!61!vojut!bu!� !:9!dvn.joufsftu/
2/22/3128!!Tpme!311!vojut!fy.joufsftu!bu!� !::/
Nst/!Ciblbu!dmptft!ifs!cpplt!fwfsz!Efdfncfs-!42!boe!joufsftu!ebuft!bu!Nbsdi!42!boe!Tfqufncfs!41/
Tipx!uif!Jowftunfou!Bddpvou!jo!uif!cpplt!pg!Nst/!Ciblbu/

Solution In the books of Mrs. Bhakat
6% Government Stock Account

Dr. [Interest Payable : 31st March & 30th September] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

2/2/28 Up!Cbmbodf!c0e!)Opuf!2* 71-111 :11 6:-111 42/4/28 Cz!Cbol!B0d!)Opuf!4* Ð 3-211 Ð
2/4/28 Up!Cbol!B0d!)Opuf!3* 21-111 361 :-911 2/8/28 Cz!Cbol!B0d!)Opuf!5* 31-111 411 31-111
2/8/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 454 41/:/28 Cz!Cbol!B0d!)Joufsftu* Ð 2-611 Ð

! ! !'!Mptt!)Opuf!6* 2/22/28 Cz!Cbol!B0d!)Opuf!7* 31-111 211 2:-911
2/21/28 Up!Cbol!B0d!)Opuf!7* 6-111 Ð 5-:11 42/23/28 Cz!Cbmbodf!d0e 46-111 636 45-4:2
2/22/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 259

! ! !'!Mptt!)Opuf!8*
42/23/28 Up!Tubufnfou!pg!Qspgju

! ! !'!Mptt!
Ð 4-486 Ð

86-111 5-636 85-2:2 86-111 5-636 85-2:2

Xpsljoh!Opuft!;

)2* Ebuf!pg!joufsftu!jt!42tu!Nbsdi!boe!41ui!Tfqufncfs/!Mbtu!joufsftu!xbt!qbje!po!41ui!Tfqufncfs-!3127/!Po!2/2/3128-!bddsvfe!joufsftu

>!�!71-111!�!70211!�!4023!>!�!:11/
)3* Bddsvfe!joufsftu!po!uif!ebuf!pg!qvsdibtf!>!�!21-111!�!70211!�!6023!>!�!361/
)4* Upubm!joufsftu!sfdfjwfe!>!�!81-111!�!7&!�!203!>!3-211/
)5* Joufsftu!bddsvfe!>!�!31-111!�!70211!�!4023!>!�!411/
)6* Qspgju!po!Tbmf!pg!31-111!Cpoet!po!2/8/3128! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

! ! ! ! ! ! ! ! ! Tbmf!qspdffet 31-111

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!)79-911!0!81-111!�!31-111* 2:-768

! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! ! !454

Npefso!Bddpvoubodz!.!JJ!!!8/24



)7* Po!2tu!Opwfncfs-!311!cpoet!xfsf!tpme!A!�!::!fy.joufsftu/!Ju!nfbot!�!2:-911!xjmm!cf!sfdfjwfe!gps!tbmf!pg!jowftunfou!boe!jo

beejujpo!�!211!)31-111!�!70211!�!2023*!xjmm!cf!sfdfjwfe!gps!joufsftu/
! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf!pg!31-111!cpoet!po!2/22/3128

! ! ! ! ! ! ! ! ! Tbmf!qspdffet 2:-911

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!)65-154!0!66-111!�!31-111* 2:-763

! ! !259
)8* Bddsvfe!Joufsftu!po!42/23/3128!>!� !46-111!�!70211!�!4023!>!�!636/

Illustration 10
Po!2tu!Bqsjm-!3128!Kboblj!Mue/!ibe!�!4-11-111!7&!Hpwfsonfou!tupdl!bu!� !:5!)gbdf!wbmvf!�!211!fbdi*/!Joufsftu!jt!qbzbcmf
ibmg.zfbsmz!po!42tu!Nbsdi!boe!41ui!Tfqufncfs/!Uif!dpnqboz!tpme!�!:1-111!pg!uif!tupdl!bu!� !:6!fy.joufsftu!po!2tu!Kvof
boe!qvsdibtfe!�!83-111!tupdl!bu!� !:8!dvn.joufsftu!po!2tu!Tfqufncfs/!B!gvsuifs!qvsdibtf!pg!� !47-111!tupdl!xbt!nbef!po
2tu!Efdfncfs!bu!� !:9!fy.joufsftu/!

Esbx!vq!7&!Hpwfsonfou!Tupdl!Bddpvou!jo!uif!Jowftunfou!Mfehfs!pg!uif!dpnqboz!gps!uif!zfbs!foefe!42tu!Nbsdi-
3129/!Jhopsf!csplfsbhf!boe!jodpnf!uby/!

Uif!tupdl!xbt!rvpufe!bu!� !:7!bu!uif!Tupdl!Fydibohf!po!uibu!ebuf/

Solution In the books of Janaki Ltd.
6% Government Stock Account

Dr. [Interest Payable : 31st March & 30th September] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

2/5/28 Up!Cbmbodf!c0e 4-11-111 Ð 3-93-111 2/7/28 Cz!Cbol!B0d!)Opuf!2* :1-111 :11 96-611
2/7/28 Up!Tubufnfou!pg!Qspgju! Ð Ð :11 41/:/28 Cz!Cbol!B0d!)Opuf!4* Ð 9-571 Ð

! ! '!Mptt!)Opuf!2* 42/4/29 Cz!Cbol!B0d!)Opuf!6* Ð :-651 Ð
2/:/28 Up!Cbol!B0d!)Opuf!3* 83-111 2-911 79-151 42/4/29 Cz!Cbmbodf!d0e 4-29-111 Ð 4-11-831
2/23/28 Up!Cbol!B0d!)Opuf!5* 47-111 471 46-391

42/4/29 Up!Tubufnfou!pg!Qspgju
! ! !'!Mptt!

Ð 27-851 Ð

5-23-111 29-:11 4-97-331 5-23-111 29-:11 4-97-331

Xpsljoh!Opuft!;
)2*!Qspgju!po!Tbmf!pg!Tupdl!)fy.joufsftu*!po!2/7/3128 � )4*!Joufsftu!gps!7!npouit!foejoh!po!41/:/3128 �

Tbmf!qspdffet!):11!y!�!:6* 96-611 Joufsftu!xjmm!cf!sfdfjwfe!gps!7!npouit!po!foujsf!tupdl!

Mftt;!Bwfsbhf!Dptu!;!)�!3-93-111!0!4-11-111!y!:1-111* 95-711 ipmejoh!po!uibu!ebuf!;!)�!3-93-111!y!70211!y!7023* 9-571

Qspgju!po!Tbmf :11 )5*!Qvsdibtf!pg!Tupdl!)fy!.!jou*!po!2/23/3128

Bddsvfe!jou/!sfdfjwbcmf!jo!beejujpo!
! ! ! ! ! )�!:1-111!y!!70211!y!3023*!>!�!:11

Opnjobm!Wbmvf 47-111

)3*!Qvsdibtf!pg!Tupdl!)dvn!.!joufsftu*!po!2/:/3128 Dptu!)471!y!�!:9* 46-391

Opnjobm!Wbmvf! 83-111 Bddsvfe!joufsftu!qbzbcmf!jo!beejujpo!gps!3!npouit!;

Upubm!bnpvou!qbje!)831!y!�!:8* 7:-951 )�!47-111!y!70211!y!3023* 471

Mftt!;!Bddsvfe!joufsftu!gps!6!npouit )6*!Joufsftu!gps!7!npouit!foejoh!po!42/4/3129

)�!83-111!y!70211!y!!6023* 2-911 Joufsftu!xjmm!cf!sfdfjwfe!gps!7!npouit!po!foujsf!tupdl!

Dptu 79-151 ipmejoh!po!uibu!ebuf!;!)�!4-29-111!y!70211!y!7023* :-651

Illustration 11
Po!2tu!Nbsdi-!3128-!YZ!Dpsqpsbujpo!Mue!qvsdibtfe!�!41-111-!6&!Hpwfsonfou!tupdl!bu!� !:6!dvn.joufsftu/!Po!2tu!Nbz-
3128!uif!dpnqboz!tpme!�!21-111!pg!tupdl!bu!� !:8!dvn.joufsftu/!

Po!26ui!Efdfncfs-!3128-!bopuifs!� !21-111!tupdl!xbt!tpme!bu!� !:4!fy.joufsftu/!
Po!42tu!Efdfncfs-!3128-!uif!dmptjoh!ebuf!pg!uif!gjobodjbm!zfbs-!uif!gbjs!wbmvf!pg!uif!tupdl!xbt!�!:3/!
Ibmg.zfbsmz!joufsftu!jt!sfdfjwfe!fwfsz!zfbs!bt!po!41ui!Kvof!boe!42tu!Efdfncfs/!
Qsfqbsf!b!mfehfs!bddpvou!jo!uif!jowftunfou!mfehfs!bttvnjoh!uibu!uif!tupdl!usbotgfs!cppl!jt!dmptfe!31!ebzt!cfgpsf!uif

ebuf!pg!qbznfou!pg!joufsftu/!
Bttvnf!jowftunfout!bsf!dvssfou!jowftunfout/

8/25!!Jowftunfou!Bddpvout



Solution In the books of XY Corporation Ltd.
5% Government Stock Account

Dr. [Interest Payable : 30th June & 31st December] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

2/4/28 Up!Cbol!B0d!)Opuf!2* 41-111 361 39-361 2/6/28 Cz!Cbol!B0d!)Opuf!3* 21-111 278 :-644
2/6/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 228 41/7/28 Cz!Cbol!B0d!)Joufsftu* Ð 611 Ð

! ! '!Mptt!)Opuf!3* 26/23/28 Cz!Cbol!B0d!)Opuf!4* 21-111 33: :-411
42/23/28 Up!Tubufnfou!pg!Qspgju Ð 9:7 Ð ! ! ! # Cz!Tubufnfou!pg!Qspgju! Ð Ð 227

! ! !'!Mptt! ! ! '!Mptt!)Opuf!6*
42/23/28 Cz!Cbol!B0d!)Joufsftu* Ð 361 Ð
42/23/28 Cz!Tubufnfou!pg!Qspgju

! ! !'!Mptt
Ð Ð 329

42/23/28 Cz!Cbmbodf!d0e!)O!5* 21-111 Ð :-311

41-111 2-257 39-478 41-111 2-257 39-478

Xpsljoh!Opuft!;
)2*!Qvsdibtf!pg!Tupdl!)dvn.joufsftu*!po!2/4/3128 � )3*!Tbmf!pg!Tupdl!)dvn.joufsftu*!po!2/6/3128 �

Opnjobm!Wbmvf 41-111 Opnjobm!Wbmvf 21-111

Upubm!bnpvou!qbje!)411!y!�!:6* 39-611 Tbmft!Qspdffet!)211!y!�!:8* :-811

Mftt;!Bddsvfe!Joufsftu!gps!3!npouit!
! ! ! ! ! ! ! )41-111!y!60211!y!3023*

361 Mftt;!Bddsvfe!Joufsftu!gps!5!npouit!
! ! ! ! ! ! ! )21-111!y!60231!y!5023*

278

! ! ! ! ! Dptu 39-361 :-644

)4*!Tbmf!pg!Tupdl!)fy.joufsftu*!po!26/23/3128 Qspgju!po!Tbmf!pg!�!21-111!Tupdl!po!2/6/3128

Opnjobm!Wbmvf! 21-111 Tbmf!Qspdffet :-644
Tbmf!Qspdffet!)211!y!�!:4* :-411 Mftt;!Bwfsbhf!Dptu!)�!39-361!0!41-111!y!21-111* :-527

Bddsvfe!Joufsftu!gps!6
2
03!npouit!

! ! ! )21-111!y!60211!y!22035*

33: ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf 228

)6*!Mptt!po!Tbmf!pg!�!21-111!Tupdl!po!26/23/3128 )5*!Dptu!pg!Tupdl!po!42/23/3128 �

Tbmf!Qspdffet :-411 )j*!Dptu!Qsjdf!)39-361!0!41-111!y!21-111* :-527

Mftt;!Bwfsbhf!Dptu!)�!3-93-111!0!4-11-111!y!:1-111* :-527 )jj*!Gbjs!Wbmvf!)211!y!�!:3* :-311

Mptt!po!Tbmf 227 Wbmvf!pg!Tupdl!xjmm!cf!�!:-311!)cfjoh!mpxfs!uibo!dptu!qsjdf*

Illustration 12
N/O/!Mue/!cpvhiu!boe!tpme!7&!Tupdl!bt!gpmmpxt-!joufsftu!cfjoh!qbzbcmf!po!42tu!Nbsdi!boe!41ui!Tfqufncfs!fbdi!zfbs!;

3128
Nbsdi!2!! ! Cpvhiu!� !35-111!A!�!:1/986!fy.joufsftu-!csplfsbhf!�!41
Kvof!26!! ! !Tpme!�!21-111!A!�!:3/736!dvn.joufsftu-!csplfsbhf!�!24
Bvh/!2!! ! ! Cpvhiu!� !7-111!A!�!:2/486!fy.joufsftu-!csplfsbhf!�!9
Tfqu/!2!! ! ! Tpme!�!5-111!A!�!:4/236!fy.joufsftu-!csplfsbhf!�!6
Efd/!2!! ! ! Cpvhiu!� !23-111!A!�!:5/236!dvn.joufsftu-!csplfsbhf!�!26
Qsfqbsf!Jowftunfou!Bddpvou!gps!uif!zfbs!foefe!42tu!Efdfncfs!3128/!\Efubjmfe!xpsljoht!bsf!up!cf!hjwfo^/

Solution In the books of MN Ltd.
6% Stock Account

Dr. [Interest Payable : 31st March & 30th September] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

2/4/28 Up!Cbol!B0d!)Opuf!2* 35-111 711 32-951 42/4/28 Cz!Cbol!B0d!)Opuf!3* Ð 831 Ð
26/7/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 36 26/7/28 Cz!Cbol!B0d!)Opuf!4* 21-111 236 :-236

! ! '!Mptt!)Opuf!3* 2/:/28 Cz!Cbol!B0d!)Opuf!6* 5-111 211 4-831
2/9/28 Up!Cbol!B0d!)Opuf!5* 7-111 231 6-5:1 41/:/28 Cz!Cbol!B0d!)Opuf!7* Ð 591 Ð
2/:/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 85 42/23/28 Cz!Cbmbodf!d0e!)Opuf!9* 39-111 531 36-885

! ! '!Mptt!)Opuf!6*
2/23/28 Up!Cbol!B0d!)Opuf!8* 23/111 231 22-2:1
42/23/28 Up!Tubufnfou!pg!Qspgju!

! ! !'!Mptt
Ð 2-116 Ð

53-111 2-956 49-72: 53-111 2-956 49-72:

Npefso!Bddpvoubodz!.!JJ!!!8/26



Xpsljoh!Opuft!;
)2*!Qvsdibtf!pg!Tupdl!)fy.joufsftu*!po!2/4/3128 � )3*!Joufsftu!gps!7!npouit!foejoh!po!42/4/3128 �

Opnjobm!Wbmvf 35-111 Joufsftu!xjmm!cf!sfdfjwfe!gps!7!npouit!po!foujsf!tupdl

Dptu!)�!35-111!y!!1/:1986* 32-921 )�!35-111!y!70211!y!7023* 831

Bee!;!Csplfsbhf 41 )4*!Tbmf!pg!Tupdl!)dvn.joufsftu*!po!26/4/3128

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!Dptu 32-951 Opnjobm!Wbmvf 21-111

Bddsvfe!joufsftu!qbzbcmf!jo!beejujpo!gps!6!npouit!>! Tbmf!qspdffet!)�!21-111!y!1/:3736* :-374

! ! ! ! ! ! ! ! ! ! )�!35-111!y!70211!y!6023*!> 711 Mftt!;!Bddsvfe!joufsftu!jodmvejoh!uifsfjo

)5*!Qvsdibtf!pg!tupdl!)fy!.!joufsftu*!po!2/9/3128 ! ! ! ! ! ! ! ! )�!21-111!y!70211!y!3/6023* 236

Opnjobm!Wbmvf 7-111 :-249

Dptu!)�!7-111!y!1/:2486* 6-593 Mftt!;!Csplfsbhf! 24

Bee!;!Csplfsbhf! 9 ! ! ! ! ! ! ! ! Fggfdujwf!tbmf!qspdffet :-236

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!Dptu 6-5:1 Qspgju!po!Tbmf!pg!�!21-111!tupdl!po!26/17/3128

Bddsvfe!joufsftu!qbzbcmf!jo!beejujujpo!gps!5!npouit Tbmf!Qspdffet :-236

! ! ! ! ! ! ! ! ! ! ! )�!7-111!y!70211!y!5023* 231
Mftt;!Bwfsbhf!dptu!;!

32-951

35-111
!!�!!�!21-111

)7*!Joufsftu!gps!7!npouit!foejoh!po!41/:/!3128 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!1/:2!y!�!21-111 :-211

Joufsftu!xjmm!cf!sfdfjwfe!po!)�!35-111!,!�!7-111!Ï ! ! ! ! ! ! ! ! Qspgju!po!Tbmf 36

�!21-111!Ï!�!5-111*!>!�!27-111!gps!7!npouit/!Uifsfgpsf-
joufsftu!>!�!27-111!y!70211!y!7023!>!�!591/

Dmptjoh!wbmvf!>!
32-951

35-111
!!�!!�!25-111!!>!�!23-851/

)8*!Qvsdibtf!pg!Tupdl!)dvn.joufsftu*!po!2/23/3128 )6*!Tbmf!pg!Tupdl!)fy.joufsftu*!po!2/:/3128!

Opnjobm!Wbmvf 23-111 Opnjobm!Wbmvf 5-111

Dptu!)�!23-111!y!1/:5236* 22-3:6 Tbmf!qspdffet!)�!5-111!y!1/:4236* 4836

Mftt!;!Bddsvfe!joufsftu!jodmvefe!)�!23-111!y!70211!y!3023* 231 Mftt!;!Csplfsbhf! 6

22-286 Fgggfdujwf!tbmf!qspdffet 4-831

Bee;!Csplfsbhf! 26 Bddsvfe!joufsftu!sfdfjwbcmf!jo!beejujpo!;

22-2:1 ! ! ! ! )�!5-111!y!70211!y!6023*!>! 211

)9*!Bddsvfe!Joufsftu!up!cf!dbssjfe!gpsxbse Qspgju!po!Tbmf!pg!�!5-111!tupdl!po!2/1:/3128

! ! ! ! ! �!39-111!y!70211!y!4023! 531 Tbmf!Qspdffet 4-831

! ! Cbmbodf!pg!Jowftunfou!po!42/23/3128 Mftt;!Bwfsbhf!dptu!;

! ! ! ! ! ! ! ! !
23-851!!,!!6-5:1

25-111!!,!!7-111
!!�!!�!5-111

! ! ! ! ! �!25-695!,!�!22-2:1! 36-885
4-757

! ! ! ! ! ! ! ! Qspgju!po!Tbmf 85

Dmptjoh!wbmvf!>!
23-851!!,!!6-5:1

25-111!!,!!7-111
!!�!!�!27-111!!

>!�!25-695/

Illustration 13
Kbjqvs!Jowftunfout!Mue/!ipme!2-111!26&!efcfouvsft!pg!� !211!fbdi!jo!Vebjqvs!Joevtusjft!Mue/!bt!po!Bqsjm!2-!3128!bu!b!dptu
pg!� !2-16-111/!

Joufsftu!jt!qbzbcmf!po!Kvof!41!boe!Efdfncfs!42!fbdi!zfbs/!
Po!Nbz!2-!3128-!611!efcfouvsft!bsf!qvsdibtfe!dvn.joufsftu!bu!� !64-611/!
Po!Opwfncfs!2-!3128-!711!efcfouvsft!bsf!tpme!fy.!joufsftu!bu!� !68-411/!
Po!Opwfncfs!41-!3128-!511!efcfouvsft!bsf!qvsdibtfe!fy.joufsftu!bu!� !49-511/!
Po!Efdfncfs!42-!3128-!511!efcfouvsft!bsf!tpme!dvn.joufsftu!gps!� !66-111/
Qsfqbsf!uif!Jowftunfou!Bddpvou!vqup!Nbsdi!42-!3129/

8/27!!Jowftunfou!Bddpvout



Solution In the books of Jaipur Investments Ltd.
15% Debentures in Udaipur Industries Ltd. Account

Dr. [Interest Payable : 30th June & 31st December] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

2/5/28 Up!Cbmbodf!c0e!)O!2* 2-11-111 4-861 2-16-111 41/7/28 Cz!Cbol!B0d!)Opuf!4* Ð 22-361 Ð
2/6/28 Up!Cbol!B0d!)Opuf!3* 61-111 3-611 62-111 2/7/28 Cz!Cbol!B0d!)Opuf!5* 71-111 4-111 68-411
41/22/28 Up!Cbol!B0d!)Opuf!6* 51-111 3-611 49-511 2/22/28 Cz!Tubufnfou!pg!Qspgju! Ð Ð 6-211
42/23/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 22-496 ! ! '!Mptt!)Opuf!5*

! ! '!Mptt!)Opuf!7* 42/23/28 Cz!Cbol!B0d!)Opuf!7* 51-111 4-111 63-111
42/4/29 Up!Tubufnfou!pg!Qspgju

! ! !'!Mptt!!
Ð 29-736 Ð ! ! ! # Cz!Cbol!B0d!)Opuf!8* Ð 7-861 Ð

42/4/29 Cz!Cbmbodf!d0e!)O!9* :1-111 4-486 :2-496

2-:1-111 38-486 3-16-896 2-:1-111 38-486 3-16-896

Xpsljoh!Opuft!;

)2* Pqfojoh!cbmbodf!pg!� !4-861!jo!joufsftu!dpmvno!sfqsftfout!bddsvfe!joufsftu!gps!4!npouit!)Kbo!,!Gfc!,!Nbsdi*/!Bddsvfe!joufsftu!>

�!2-11-111!����!260211!����!4023!>!�!4-861/
)3* Po!2tu!Nbz-!3128-!611!efcfouvsft!xfsf!qvsdibtfe!dvn.joufsftu/!Ju!nfbot!uibu!uif!upubm!qbznfou!pg!� !64-611!jodmveft!joufsftu

bddsvfe!vqup!41ui!Bqsjm-!3128/!Uif!bnpvou!pg!bddsvfe!joufsftu!>!� !61-111!����!260211!����!5023!>!�!3-611/!Uifsfgpsf-!dptu!pg!jowftunfou
xjmm!cf;!� !64-611!Ï!� !3-611!>!�!62-111/

)4* Po!41ui!Kvof!3128-!joufsftu!xjmm!cf!sfdfjwfe!po!foujsf!efcfouvsft!ipmejoh!po!uibu!ebuf!jodmvejoh!ofx!qvsdibtf!gps!7!npouit/!Uif

bnpvou!pg!joufsftu!>!� !2-61-111!����!260211!����!7023!>!�!22-361/
)5* Po!!2tu!!Opwfncfs!!3128-!!711!!efcfouvsft!!xfsf!!tpme!!fy.joufsftu!!bu!� !68-411/!Ju!!nfbot!!uibu!!uif!bddsvfe!joufsftu!pg!� !4-111

)�!71-111!����!260211!����!5023*!xfsf!bmtp!sfdfjwfe!jo!beejujpo!up!� !68-411/

! ! ! ! ! ! ! Mptt!po!Tbmf!pg!711!efcfouvsft!po!2/22/3128 �! !

! ! ! ! ! ! ! Tbmf!qspdffet 68-411

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!;!
2-16-111!!,!!62-111

2-111!!,!!611
!!�!!711!!>!!� !215!�!711 73-511

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mptt!po!Tbmf ! 6-211

! ! ! ! ! ! ! Dmptjoh!wbmvf!pg!:11!efcfouvsft!>!�!215!�!:11!>!�!:4-711/
)6* Po!41ui!Opwfncfs!3128-!511!efcfouvsft!xfsf!qvsdibtfe!fy.joufsftu!bu!� !49-511/!Ju!nfbot!uibu!uif!bddsvfe!joufsftu!pg!� !3-611

)�!51-111!����!260211!����!6023*!xfsf!bmtp!qbje!jo!beejujpo!up!� !49-511/

)7* Po!!42tu!!Efdfncfs!!3128-!!511!!efcfouvsft!!xfsf!!tpme!dvn.joufsftu!bu!� !66-111/!Ju!nfbot!uibu!uif!bddsvfe!!joufsftu!!pg!!� !!4-111

)�!!51-111!����!260211!����!7023*!!xfsf!!sfdfjwfe-!!xijdi!jt!jodmvefe!jo!� !66-111/!Uifsfgpsf-!uif!fggfdujwf!tbmf!qspdffet!jt!� !66-111!Ï
�!4-111!>!�!63-111/

! ! ! ! ! ! ! Qspgju!po!tbmf!pg!511!efcfouvsft!po!42/23/3128 �! !

! ! ! ! ! ! ! Tbmf!qspdffet 63-111

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!;!
:4-711!!,!!49-511

:11!!,!!511
!!�!!511!!>!!� !212/62!�!511 51-726

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf 22-496
)8* Po!!42tu!!Efdfncfs!!3128-!!joufsftu!!xjmm!!cf!sfdfjwfe!po!foujsf!efcfouvsft!ipmejoh!po!uibu!ebuf!j/f/-!� !:1-111/!Joufsftu!gps!7!npouit

>!)�!:1-111!����!260211!����!7023*!>!�!7-861/
)9* Po!42tu!Nbsdi!3129-!bddsvfe!joufsftu!xjmm!cf!gps!4!npouit!>!�!:1-111!����!260211!����!4023!>!�!4-486/!Cbmbodf!pg!jowftunfou!po!42tu

Nbsdi-!3129!>!�!212/65!����!:11!>!�!:2-496/

Illustration 14
Ns/!Jowftups!gvsojtift!uif!gpmmpxjoh!efubjmt!sfmbujoh!up!ijt!ipmejoh!jo!7&!Hpwfsonfou!Cpoet/

2/2/3128!! ! ! !Pqfojoh!cbmbodf!gbdf!wbmvf!�!71-111!Ï!Dptu!� !6:-111
2/4/3128!! ! ! !211!vojut!qvsdibtfe!fy.joufsftu!bu!� !:9
2/8/3128!! ! ! !Tpme!311!vojut!fy.joufsftu!bu!� !211
2/21/3128! ! ! Qvsdibtfe!61!vojut!bu!� !:9!dvn.joufsftu/
2/22/3128! ! ! Tpme!311!vojut!fy.joufsftu!bu!� !::/
Joufsftu!ebuft!bsf!Nbsdi!42!boe!Tfqufncfs!41/!Ns/!Jowftups!dmptft!ijt!cpplt!fwfsz!Efdfncfs!42/!Tipx!uif!Jowftunfou

Bddpvou!bt!ju!xpvme!bqqfbs!jo!ijt!cpplt/

Npefso!Bddpvoubodz!.!JJ!!!8/28



Solution In the books of Mr. Investor
6% Government Bonds Account

Dr. [Interest Payable : 31st March & 30th September] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

2/2/28 Up!Cbol!B0d!)Opuf!2* 71-111 :11 6:-111 42/4/28 Cz!Cbol!B0d!)Opuf!4* Ð 3-211 Ð
2/4/28 Up!Cbol!B0d!)Opuf!3* 21-111 361 :-911 2/8/28 Cz!Cbol!B0d!)Opuf!5* 31-111 411 31-111
2/8/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 454 41/:/28 Cz!Cbol!B0d!)Opuf!6* Ð 2-611 Ð

! '!Mptt!)Opuf!5* 2/22/28 Cz!Cbol!B0d!)Opuf!8* 31-111 211 2:-911
2/21/28 Up!Cbol!B0d!)Opuf!7* 6-111 Ð 5-:11 42/23/28 Cz!Cbmbodf!d0e!)Opuf!9* 46-111 636 45-4:4
2/22/28 Up!Tubufnfou!pg!Qspgju! Ð Ð 261

! '!Mptt!)Opuf!8*

42/23/28 Up!Tubufnfou!pg!Qspgju!
! ! !'!Mptt

Ð 4-486 Ð

86-111 5-636 85-2:4 86-111 5-636 85-2:4

Xpsljoh!Opuft!;

)2* Pqfojoh!cbmbodf!pg!� !:11!jo!joufsftu!dpmvno!sfqsftfout!bddsvfe!joufsftu!gps!4!npouit!)Pdu-!Opw!'!Efd*/!Bddsvfe!joufsftu

>!� !71-111!x!70211!x!4023!>!�!:11/
)3* Po!2tu!Nbsdi!3128-!211!vojut!xfsf!qvsdibtfe!fy.joufsftu!A!�!:9!fbdi/!Uif!bduvbm!bnpvou!qbje!>!�!:-911!)�!:9!����!211*!gps!qsjodjqbm

boe!�!361!gps!bddsvfe!joufsftu!vqup!uif!ebuf!pg!qvsdibtf!gspn!uif!ebuf!pg!mbtu!qbznfou!pg!joufsftu/!Bddsvfe!joufsftu!>!� !21-111!����

70211!����!6023!>!�!361/
)4* Po!42tu!Nbsdi-!3128-!joufsftu!xjmm!cf!sfdfjwfe!po!foujsf!cpoet!ipmejoh!po!uibu!ebuf!jodmvejoh!ofx!qvsdibtf!gps!7!npouit/!Uif

bnpvou!pg!joufsftu!>!� !81-111!����!7!0!211!����!7023!>!�!3-211/
)5* Po!2tu!Kvmz!3128-!311!vojut!xfsf!tpme!A!�!211!fy.joufsftu/!Upubm!bnpvou!sfdfjwfe!>!311!����!� !211!,!bddsvfe!joufsftu!gps!4!npouit

)�!31-111!����!70211!����!4023*!>!�!31-111!,!�!411!>!� !31-411/

! ! ! ! ! ! ! Qspgju!po!Tbmf!pg!311!vojut!po!2/8/3128 �! !

! ! ! ! ! ! ! Tbmf!qspdffet 31-111

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!;!
6:-111!!,!!:-911

711!!,!!211
!!�!!311!!>!!� !:9/39!�!311 2:-768

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! 454

! ! ! ! ! ! ! Dmptjoh!wbmvf!>!�!:9/39!�!611!>!�!5:-251/
)6* Po!41ui!Tfqufncfs!3128-!joufsftu!xjmm!cf!sfdfjwfe!po!foujsf!cpoet!ipmejoh!po!uibu!ebuf-!j/f/-!)� !71-111!,!�!21-111!Ï!� !31-111*!>

�!61-111/!Joufsftu!>!� !61-111!����!70211!����!7023!>!�!2-611/
)7* Po!2tu!Pdupcfs!3128-!61!vojut!xfsf!qvsdibtfe!A!�!:9!dvn.joufsftu/!Dptu!pg!jowftunfou!>!61!����!� !:9!>!�!5-:11/!Bddsvfe!joufsftu

jt!ojm!cfdbvtf!joufsftu!ibt!bmsfbez!cffo!qbje!po!41ui!Tfqufncfs!jo!3128/
)8* Po!2tu!Opwfncfs!3128-!311!vojut!xfsf!tpme!A!�!::!fy.joufsftu/!Ju!nfbot!uibu!uif!bddsvfe!joufsftu!pg!� !211!)�!31-111!����!70211!����

2023*!xfsf!bmtp!sfdfjwfe!jo!beejujpo!up!� !2:-911!)�!::!����!311*/

! ! ! ! ! ! ! Qspgju!po!Tbmf!pg!311!vojut!po!2/22/3128 �! !

! ! ! ! ! ! ! Tbmf!qspdffet 2:-911

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!;!
5:-251!!,!!5-:11

611!!,!!61
!!�!!311!!>!!� !:9/36!�!311 2:-761

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! 261
)9* Po!!42tu!!Efdfncfs!3128-!joufsftu!xjmm!cf!gps!4!npouit!)Pdu-!Opw!'!Efd*!po!�!46-111/!

Joufsftu!>!� !46-111!����!70211!����!4023!>!�!636/
Cbmbodf!pg!Jowftunfou!po!42/23/3128

�!:9/36!����!461!>!�!45/4:4!)Bduvbm!dptu!jt!dpnjoh!up!� !45-4:1!cvu!� !4!ibt!cffo!bekvtufe!gps!bqqspyjnbujpo/*

Illustration 15
Dbmdvuub!!Jowftunfout!!ipmet!!511-!23&!efcfouvsft!!pg!�!211!fbdi!jo!Bdnf!Mue/-!bt!po!Bqsjm!2-!3128!bu!b!dptu!pg!�!61-111/!Joufsftu
jt!qbzbcmf!po!Kvof!41!boe!Efdfncfs!42!fbdi!zfbs/!

Po!Kvof!2-!3128-!311!efcfouvsft!bsf!qvsdibtfe!dvn.joufsftu!bu!� !32-511/!
Po!Opwfncfs!2-!3128-!411!efcfouvsft!bsf!tpme!fy.joufsftu!bu!� !39-761/!
Po!Opwfncfs!41-!3128-!311!efcfouvsft!bsf!qvsdibtfe!fy.!joufsftu!bu!� !2:-311/!
Po!Efdfncfs!42-!3128-!411!efcfouvsft!bsf!tpme!dvn.joufsftu!gps!� !43-361/
Qsfqbsf!uif!Jowftunfou!Bddpvou!!po!Nbsdi!42-!3129/

8/29!!Jowftunfou!Bddpvout



Solution In the books of Calcutta Investments
12% Debentures in Acme Ltd. Account

Dr. [Interest Payable : 30th June & 31st December] Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Joufsftu!
)�*

Dptu
)�*

2/5/28 Up!Cbmbodf!c0e!)Opuf!2* 51-111 2-311 61-111 41/7/28 Cz!Cbol!B0d!)Opuf!4* Ð 4-711 Ð
2/7/28 Up!Cbol!B0d!)Opuf!3* 31-111 2-111 31-511 2/22/28 Cz!Cbol!B0d!)Opuf!5* 41-111 2-311 39-761
41/22/28 Up!Cbol!B0d!)Opuf!6* 31-111 2-111 2:-311 ! ! ! # Cz!Q!0!M!B0d!)Opuf!5* Ð Ð 7-661
42/4//29 Up!Tubufnfou!pg!Qspgju! Ð 6-311 Ð 42/23/28 Cz!Cbol!B0d!)Opuf!7* 41-111 2-911 41-561

! ! !'!Mptt ! ! ! # Cz!Q!0!M!B0d!)Opuf!7*! ! Ð Ð 3-2:1
! ! ! # Cz!Cbol!B0d!)Opuf!8* Ð 2-311 Ð
42/4/29 Cz!Cbmbodf!d0e!)Opuf!9* 31-111 711 32-871

91-111 9-511 9:-711 91-111 9-511 9:-711

Xpsljoh!Opuft!;

)2* Pqfojoh!cbmbodf!pg!� !2-311!jo!joufsftu!dpmvno!sfqsftfout!bddsvfe!joufsftu!gps!4!npouit!)Kbo!,!Gfc!,!Nbsdi*/!Bddsvfe!joufsftu!>

�!51-111!����!230211!����!4023!>!�!2-311/
)3* Po!2tu!Kvof!3128-!311!efcfouvsft!xfsf!qvsdibtfe!dvn.joufsftu!bu!� !32-511/!Ju!nfbot!uibu!uif!bddsvfe!joufsftu!gps!6!npouit!jt

jodmvefe!jo!upubm!qbznfou!pg!� !32-511/!Bddsvfe!joufsftu!>!� !31-111!����!230211!����!6023!>!�!2-111/!Uifsfgpsf-!dptu!>!� !32-511!Ï!�
2-111!>!�!31-511/

)4* Po!41ui!Kvof!3128-!joufsftu!xjmm!cf!sfdfjwfe!po!foujsf!efcfouvsft!ipmejoh!po!uibu!ebuf!jodmvejoh!ofx!qvsdibtf!gps!7!npouit/!Uif

bnpvou!pg!joufsftu!>!� !71-111!x!230211!x!7023!>!�!4-711/
)5* Po!!2tu!!Opwfncfs!!3128-!!411!!efcfouvsft!!xfsf!!tpme!!fy.joufsftu!!bu!� !39-761/!Ju!nfbot!uibu!uif!bddsvfe!joufsftu!pg!� !2-311!)�

41-111!����!230211!����!5023*!xfsf!bmtp!sfdfjwfe!jo!beejujpo!up!� !39-761/

! ! ! ! ! ! ! Mptt!po!Tbmf!pg!411!efcfouvsft!po!2/22/3128 �! !

! ! ! ! ! ! ! Tbmf!qspdffet 39-761

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!;!
61-111!!,!!31-511

511!!,!!311
!!�!!411!!>!!� !228/44!�!411 46-311

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mptt!po!Tbmf 7-661

! ! ! ! ! ! ! Dmptjoh!wbmvf!>!�!228/44!�!411!>!�!46-311
)6* Po!41ui!Opwfncfs!3128-!311!efcfouvsft!xfsf!qvsdibtfe!fy.joufsftu!bu!� !2:-311/!Ju!nfbot!uibu!uif!bddsvfe!joufsftu!pg!� !2-111

)�!31-111!����!230211!����!6023*!xfsf!bmtp!qbje!jo!beejujpo!up!� !2:-311/
)7* Po!42tu!Efdfncfs!3128-!411!efcfouvsft!xfsf!tpme!dvn.joufsftu!bu!� !43-361/!Ju!nfbot!uibu!uif!bddsvfe!joufsftu!!gps!!7!!npouit!!jt

jodmvefe!jo!uijt!bnpvou/!Bddsvfe!joufsftu!>!� !41-111!����!230211!����!7023!>!�!2-911/!Uifsfgpsf-!ofu!qspdffet!>!�!43-361!Ï!� !2-911
>!�!41-561/

! ! ! ! ! ! ! Mptt!po!Tbmf!pg!411!efcfouvsft!po!42/23/3128 �! !

! ! ! ! ! ! ! Tbmf!qspdffet 41-561

! ! ! ! ! ! ! ! ! Mftt;!Bwfsbhf!Dptu!;!
46-311!!,!!2:-311

411!!,!!311
!!�!!411!!>!!� !219/91!�!411 43-751

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mptt!po!Tbmf 3-2:1
)8* Po!!42tu!!Efdfncfs-!!3128-!!joufsftu!xjmm!cf!sfdfjwfe!po!foujsf!efcfouvsft!ipmejoh!po!uibu!ebuf-!j/f/-!� !31-111/!Joufsftu!gps!7!npouit

>!�!31-111!����!230211!����!7023!>!�!2-311/
):* Po!!42tu!!Nbsdi-!!3129-!!bddsvfe!!joufsftu!!xjmm!!cf!!gps!!4!npouit!po!�!31-111/!Bddsvfe!joufsftu!>!)� !31-111!����!230211!����!4023*!>

�!711/!Cbmbodf!pg!jowftunfou!po!42tu!Nbsdi-!3129!;!� !223/91!����!311!>!�!32-871/

Some Adjustments for Equity Shares Investment Account

Dividend Received

Xifo!ejwjefoet!po!frvjuz!tibsft!bsf!efdmbsfe!gspn!qsf.bdrvjtjujpo!qspgjut-! ju!nbz!cf!ejggjdvmu! up!nblf!bo
bmmpdbujpo!cfuxffo!qsf.!boe!qptu.bdrvjtjujpo!qspgjut!fydfqujoh!po!bo!bscjusbsz!cbtjt!)f/h/-!ujnf!cbtjt*/!Jo!tvdi
b!dbtf-!uif!dptu!pg!jowftunfou!jt!opsnbmmz!sfevdfe!cz!ejwjefoet!sfdfjwbcmf!pomz!jg!uifz!dmfbsmz!sfqsftfou!b
sfdpwfsz!pg!b!qbsu!pg!uif!dptu/

Npefso!Bddpvoubodz!.!JJ!!!8/2:



Illustration 16
Po!Bqsjm!2-!3128-!Ns/!Tvcsbnbojvn!ibe!31-111!Frvjuz!Tibsft!jo!Y!Mue/!Gbdf!wbmvf!pg!uif!tibsft!xbt!�!21!fbdi!cvu!uifjs
cppl!wbmvf!xbt!�!27!qfs!tibsf/!Po!Kvof!2-!3128-!Ns/!Tvcsbnbojvn!qvsdibtfe!6-111!Frvjuz!Tibsft!npsf!jo!Y!Mue/!A!�
25!fbdi/!Po!Tfqufncfs!2-!3128-!Y!Mue/!efdmbsfe!26&!ejwjefoe!gps!uif!zfbs!3127.27/!Ns/!Tvcsbnbojvn!sfdfjwfe!uif!tbnf
po!Tfqufncfs!31-!3128/!Tipx!Jowftunfou!Bddpvou!vqup!Tfqufncfs!31-!3128/

Solution In the books of Mr. Subramanium
Dr. Investment in Equity Shares of X Ltd. Account Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Ejwjefoe
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Ejwjefoe
)�*

Dptu
)�*

2/5/28 Up!Cbmbodf!c0e 3-11-111 Ð 4-31-111 31/:/28 Cz!Cbol!B0d!)Opuf!2* 41-111 8-611

2/7/28 Up!Cbol!B0d! 61-111 Ð 81-111

Uvupsjbm!Opuf!;!2/!Ns/!Tvcsbnbojvn!xbt!ipmejoh!31-111!Frvjuz!Tibsft!pg!Y!Mue/!po!2tu!Bqsjm-!3128/!Boz!ejwjefoe!jo!sftqfdu!pg!uiftf
tibsft!xjmm!cf!usfbufe!bt!ejwjefoe!gspn!qptu.bdrvjtjujpo!qspgju/!If!bdrvjsfe!6-111!Frvjuz!Tibsft!pg!Y!Mue/!po!2tu!Kvof-!3128/!Uif

ejwjefoe!jo!sftqfdu!pg!uiftf!tibsft!xjmm!cf!usfbufe!bt!ejwjefoe!gspn!qsf.bdrvjtjujpo!qspgju/!Uifsfgpsf-!� !41-111!)�!3-11-111!����!260211*

ejwjefoe!xjmm!cf!dsfejufe!up!Jodpnf!Bddpvou!boe!�!8-611!)�!61-111!����!260211*!ejwjefoe!xjmm!cf!dsfejufe!up!Jowftunfou!Bddpvou!)dptu
dpmvno*/

Bonus Shares

Cpovt!tibsft!bsf!jttvfe!cz!dbqjubmjtjoh!gsff!sftfswft/!B!cvtjoftt!sfdfjwft!cpovt!tibsft!po!uif!cbtjt!pg!fyjtujoh
ipmejoh-!bu!op!dptu/!Uifsfgpsf-!pomz!uif!opnjobm!wbmvf!dpmvno!pg!uif!Jowftunfou!Bddpvou!offet!bnfoenfou/
Uif!upubm!opnjobm!wbmvf!pg!tibsft!sfdfjwfe!bt!cpovt!xjmm!bqqfbs!jo!opnjobm!wbmvf!dpmvno!pomz!boe!opuijoh!jt
sfdpsefe!jo!uif!dptu!dpmvno/!Jo!fggfdu-!uif!bwfsbhf!dptu!pg!uif!fyjtujoh!tibsft!bsf!sfevdfe/

Illustration 16
Po!Bqsjm!2-!3128-!Ns/!Tvcsbnbojvn!ibe!31-111!Frvjuz!Tibsft!jo!Y!Mue/!Gbdf!wbmvf!pg!uif!tibsft!xbt!�!21!fbdi!cvu!uifjs
cppl!wbmvf!xbt!�!27!qfs!tibsf/

Po!Kvof!2-!3128-!Ns/!Tvcsbnbojvn!qvsdibtfe!6-111!Frvjuz!Tibsft!jo!Y!Mue!npsf!A!�!25!fbdi/
Po!Kvof!41-!3128-!uif!ejsfdupst!pg!Y!Mue/!boopvodfe!b!cpovt!jttvf/!Cpovt!xbt!efdmbsfe!bu!uif!sbuf!pg!pof!Frvjuz!Tibsf

gps!fwfsz!gjwf!tibsft!ifme!boe!uiftf!tibsft!xfsf!sfdfjwfe!po!Bvhvtu!3-!3128/
Tipx!Jowftunfou!Bddpvou!vqup!Bvhvtu!3-!3128/

Solution In the books of Mr. Subramanium
Dr. Investment in Equity Shares of X Ltd. Account Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Ejwjefoe
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf

Ejwjefoe
)�*

Dptu
)�*

2/5/28 Up!Cbmbodf!c0e 3-11-111 Ð 4-31-111

2/7/28 Up!Cbol!B0d 61-111 Ð 81-111

3/9/28 Up!Cpovt!Tibsft!B0d 61-111 Ð Ð

Uvupsjbm!Opuf!;!Ns/!Tvcsbnbojvn!xjmm!sfdfjwf!36-111!����!206!>!6-111!tibsft!pg!� !21!fbdi!bt!Cpovt!Tibsft!bu!op!dptu/

Illustration 18
Po!2/5/3128-!Y!Mjnjufe!ibe!21-111!frvjuz!tibsft!pg!BCD!Mjnjufe!)gbdf!wbmvf!cfjoh!�!21!fbdi*-!qvsdibtfe!bu!qbs/!Uif
dpnqboz!qbje!csplfsbhf!bu!2&/!Po!2/7/3128-!uif!dpnqboz!qvsdibtfe!bopuifs!mpu!pg!6-111!tibsft!bu!� !23!fbdi-!csplfsbhf
cfjoh!2&/!Po!26/9/3128-!BCD!Mjnjufe!jttvfe!cpovt!tibsft!bu!uxp!tibsft!gps!fwfsz!uisff!ifme/!Po!2/2/3129-!Y!Mjnjufe
tpme!21-111!tibsft!bu!� !22!qfs!tibsf-!csplfsbhf!cfjoh!2&/

Tipx!Jowftunfou!Bddpvou!vq!up!2/2/3129/

Solution In the books of X Ltd.
Dr. Investment in Equity Shares of ABC Ltd. Account Cr.

Ebuf Qbsujdvmbst Op/!pg
Tibsft

Ejwjefoe
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Op/!pg
Tibsft

Ejwjefoe
)�*

Dptu
)�*

2/5/28 Up!Cbmbodf!c0e 21-111 Ð 2-12-111 2/2/29 Cz!Cbol!c0d!)Opuf!3* 21-111 Ð 2-23-111

2/7/28 Up!Cbol!B0d 6-111 Ð 71-711 ! ! # Cz!Cbmbodf!d0e!)O!4* 26-111 Ð :7-:71
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26/23/28 Up!Cpovt!Tibsf!B0d 21-111 Ð Ð

! ! )Opuf!2*

2/2/29 Up!Tubufnfou!pg!Qspgju
! ! !'!Mptt

Ð Ð 55-371

36-111 Ð 3-16-971 36-111 Ð 3-16-971

Xpsljoh!Opuft!;

)2*! Ovncfs!pg!cpovt!tibsft!sfdfjwfe!>!
21-111!!,!!6-111

4
!!�!!3!!>!!21-111!!tibsft/

)3*! Bwfsbhf!dptu!pg!36-111!tibsft!>!
2-12-111!!,!!71-711

36-111
!>!�!7/575!)bqqspy/*/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

! ! ! ! Tbmf!qspdffet!pg!21-111!tibsft 2-21-111

! ! ! ! ! ! ! Mftt;!Csplfsbhf!2& 2-211

! ! ! ! Ofu!Qspdffet 2-23-:11

! ! ! ! ! ! ! Mftt;!Bwfsbhf!dptu!pg!21-111!tibsft!A!�!7/575 75-751

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! !55-371

)5*! Wbmvf!pg!dmptjoh!cbmbodf!;!26-111!�!� !7/575!>!�!:7-:71/

Rights Shares

Xifo!sjhiut!tibsft!pggfsfe!bsf!tvctdsjcfe!gps-!uif!dptu!pg!uif!sjhiut!tibsft!jt!beefe!up!uif!dbsszjoh!bnpvou!pg
uif!psjhjobm!ipmejoh/!Gps!fybnqmf-!Y!Mue/!qvsdibtfe!21-111!tibsft!pg!�!21!fbdi!bu!� !36!qfs!tibsf!pg!Z!Mue/
evsjoh!3126.27/!Evsjoh!3127.28-!Z!Mue!pggfsfe!sjhiut!jttvf!bu!pof!tibsf!gps!fwfsz!uxp!ifme!bu!b!qsjdf!pg!�!31
qfs!tibsf/!Jg!Y!Mjnjufe!tvctdsjcft!up!uif!sjhiut!jttvf-!uif!dbsszjoh!dptu!pg!uif!jowftunfou!xjmm!cf!bt!voefs!;

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !�

Dptu!pg!psjhjobm!ipmejoh!)21-111!�!� !36*! 3-61-111

Dptu!pg!sjhiut!jttvf!)6-111!�!� !31*! 2-11-111
! ! ! Dbsszjoh!dptu!pg!Jowftunfout! 4-61-111

Illustration 19
Po!2/5/3128-!Y!Mjnjufe!ibe!21-111!frvjuz!tibsft!pg!BCD!Mjnjufe-!qvsdibtfe!bu!� !23!fbdi!)gbdf!wbmvf!cfjoh!�!21!qfs
tibsf*/!Po!2/2/3129-!BCD!Mjnjufe!pggfsfe!uxp!sjhiut!tibsft!gps!fwfsz!gjwf!tibsft!ifme!bu!b!qsfnjvn!pg!�!4!qfs!tibsf/!Y
Mjnjufe-!ipxfwfs-!tpme!uiftf!sjhiut!foujumfnfou!jo!uif!nbslfu!bu!� !3!qfs!tibsf/!Po!2/3/3129!jnnfejbufmz!bgufs!uif!tibsft
cfdbnf!fy.sjhiu-!uif!nbslfu!qsjdf!pg!uif!tibsft!gfmm!up!� !22/61!fbdi/!Tipx!Jowftunfou!Bddpvou!vq!up!2/3/3129/

Solution In the books of X Ltd.
Dr. Investment in Equity Shares of ABC Ltd. Account Cr.

Ebuf Qbsujdvmbst Op/!pg
Tibsft

Ejwjefoe
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Op/!pg
Tibsft

Ejwjefoe
)�*

Dptu
)�*

2/5/28 Up!Cbmbodf!c0e 21-111 Ð 2-31-111 2/3/29 Cz!Cbol!B0d!)Opuf!2* Ð Ð 6-111
! ! # Cz!Cbmbodf!d0e 21-111 Ð 2-26-111

21-111 Ð 2-31-111 21-111 Ð 2-31-111

Jg!sjhiut!bsf!opu!tvctdsjcfe!cvu!bsf!tpme!jo!uif!nbslfu-!uif!tbmf!qspdffet!bsf!dsfejufe!up!uif!Tubufnfou!pg
Qspgju!boe!Mptt/!Ipxfwfs-!xifsf!uif!jowftunfout!bsf!bdrvjsfe!po!dvn.sjhiut!cbtjt!boe!uif!nbslfu!wbmvf!pg
jowftunfout!jnnfejbufmz!bgufs!uifjs!cfdpnjoh!fy.sjhiu!jt!mpxfs!uibo!uif!dptu!gps!xijdi!uifz!xfsf!bdrvjsfe-
ju!nbz!cf!bqqspqsjbuf!up!bqqmz!uif!tbmf!qspdffet!pg!sjhiut!up!sfevdf!uif!dbsszjoh!bnpvou!pg!tvdi!jowftunfout!up
uif!nbslfu!wbmvf/

Gps!fybnqmf-!Y!Mjnjufe!qvsdibtfe!2-111!tibsft!)dvn.sjhiut*!pg!� !21!fbdi!bu!� !26!qfs!tibsf!pg!Z!Mjnjufe
boe!qbje!�!611!bt!csplfsbhf/!Z!Mjnjufe!pggfsfe!sjhiut!jttvf!bu!pof!tibsf!gps!�!23!gps!fwfsz!uxp!ifme/!Y!Mjnjufe
tpme!uif!sjhiut!jo!uif!nbslfu!boe!sfbmjtfe!�!2-111/!Bgufs!uif!sjhiut!jttvf!xbt!tvctdsjcfe-!uif!nbslfu!wbmvf!!pg
tibsf!!gfmm!!epxo!gspn!�!26!up!�!25/61!qfs!tibsf/!Jo!tvdi!b!dbtf-!uif!efdmjof!jo!uif!nbslfu!wbmvf!\�!611!\2-111

�!)� !26!Ï!�!25/61*^!tipvme!cf!bekvtufe!bhbjotu!dptu!pg!jowftunfou!boe!uif!cbmbodf!pg!�!611!jt!up!cf!usfbufe!bt
jodpnf!boe!jt!up!cf!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt/
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Xpsljoh!Opuf!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !

)2*!!Tbmf!pg!sjhiut!;!21-111!0!6!�!3!�!� !3! 9-111

! ! ! ! ! Mftt;!Bekvtunfou!gps!gbmm!jo!qsjdf!)21-111!�!1/61* 6-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt! 4-111
Uvupsjbm!Opuf!;!Jg!jo!uif!bcpwf!Jmmvtusbujpo-!uif!foujsf!sjhiut!foujumfnfou!xfsf!tpme!gps!� !4-111!)jotufbe!pg!� !9-111*-!uif!cbmbodf!pg!uif
jowftunfout!xpvme!cf!tipxo!bu!� !2-28-111!)�!2-31-111!Ï!� !4-111*-!uif!jodpnf!gspn!tbmf!pg!sjhiut!cfjoh!bekvtufe!bhbjotu!dptu/

Illustration 20
Po!2/5/3128-!Tvoebs!ibe!36-111!frvjuz!tibsft!pg!Y!Mue!bu!b!cppl!wbmvf!pg!� !26!qfs!tibsf!)gbdf!wbmvf!�!21*/!Po!31/7/3128-
if!qvsdibtfe!bopuifs!6-111!tibsft!pg!uif!dpnqboz!bu!� !27!qfs!tibsf/!Uif!Ejsfdupst!pg!Y!Mue!boopvodfe!b!cpovt!boe!sjhiut
jttvf/!Op!ejwjefoe!xbt!qbzbcmf!po!uiftf!jttvft/!Uif!ufsnt!pg!uif!jttvf!bsf!bt!gpmmpxt!;

Cpovt!cbtjt!2!;!7!)Ebuf!27/9/3128*<! Sjhiut!cbtjt!4!;!8!)Ebuf!42/9/3128*!Qsjdf!�!26!qfs!tibsf/
Evf!Ebuf!gps!qbznfou!41/:/3128
Tibsfipmefst!dbo!usbotgfs!uifjs!sjhiut!jo!gvmm!ps!jo!qbsu/!Bddpsejohmz-!Tvoebs!tpme!44

2
04&!pg!ijt!foujumfnfou!up!Tflibs

gps!b!dpotjefsbujpo!pg!� !3!qfs!tibsf/
Ejwjefoet;!Ejwjefoet!gps!uif!zfbs!foefe!42/4/3128!bu!uif!sbuf!pg!31&!xfsf!efdmbsfe!cz!Y!Mue!boe!sfdfjwfe!cz!Tvoebs

po!42/21/3128/!Ejwjefoet!gps!tibsft!bdrvjsfe!cz!ijn!po!31/7/3128!bsf!up!cf!bekvtufe!bhbjotu!uif!dptu!pg!qvsdibtf/
Po!26/22/3128-!Tvoebs!tpme!36-111!frvjuz!tibsft!bu!b!qsfnjvn!pg!�!6!qfs!tibsf/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!jo!uif!cpplt!pg!Tvoebs!;!)j*!Jowftunfou!Bddpvou<!boe!)jj*!Qspgju!boe!Mptt!Bddpvou/
Gps!zpvs!fyfsdjtf-!bttvnf!uibu!uif!cpplt!bsf!dmptfe!po!42/23/3128!boe!tibsft!bsf!wbmvfe!bu!bwfsbhf!dptu/

Solution In the books of Sundar
Dr. Investment in Equity Shares of X Ltd. Account Cr.

Ebuf Qbsujdvmbst Op/ Ejwjefoe
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Op/ Ejwjefoe
)�*

Dptu
)�*

2/5/3128 Up!Cbmbodf!c0e 36-111 Ð 4-86-111 42/21/3128 Cz!Cbol!B0d!)Opuf!6* Ð 61-111 21-111
31/7/3128 Up!Cbol!B0d 6-111 Ð 91-111 26/22/3128 Cz!Cbol!B0d! 36-111 Ð 4-86-111
27/9/3128 Up!Cpovt!Jttvf!B0d 6-111 Ð Ð ! ! )Tbmf!pg!Tibsft*
41/:/3128 Up!Cbol!B0d!)Sjhiut* 21-111 Ð 2-61-111 42/23/3128 Cz!Cbmbodf!d0e!)Opuf!7* 31-111 Ð 3-75-555
26/22/3128 Up!Tubufnfou!pg!Qspgju

! ! !'!Mptt!!)Opuf!8*
Ð Ð 55-555

42/23/3128 Up!Tubufnfou!pg!Q0!M Ð 61-111 Ð

56-111 61-111 7-5:-555 56-111 61-111 7-5:-555

Dr. Profit and Loss Account for the year ended 31st December, 2017 (Includes) Cr.

Qbsujdvmbst � Qbsujdvmbst �

Cz!Jodpnf!gspn!Tbmf!pg!Sjhiut 21-111
Cz!!Ejwjefoet 61-111
Cz!Qspgju!po!Tbmf!pg!Tibsft 55-555

Xpsljoh!Opuft!;

)2* Cpovt!Tibsft!>!
36-111!!Tibsft!!,!!6-111!!Tibsft

7
!!>!!6-111!!Tibsft

)3* Sjhiut!Tibsft!>!
36-111!!Tibsft!!,!!6-111!!Tibsft!!,!!6-111!!Tibsft

8
!!�!!4!!>!!26-111!!Tibsft

)4* Sjhiut!tibsft!tvctdsjcfe!>!304!�!26-111!>!21-111!Tibsft/
)5* Tbmf!pg!sjhiut!foujumfnfou!>!204!�!26-111!�!� !3!>!�!21-111/

Bnpvou!sfdfjwfe!cz!tfmmjoh!sjhiut!foujumfnfou!xjmm!cf!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt!\BT!Ð
24-!Qbsb!24^/

)6* Ejwjefoe!sfdfjwfe!po!tibsft!ifme!po!2/5/3128!>!36-111!�!21!�!31&!>!�!61-111/

Ejwjefoe!sfdfjwfe!po!tibsft!qvsdibtfe!po!31/7/3128!>!6-111!�!21!�!31&!>!�!21-111!xjmm!cf!bekvtufe!up!Jowftunfou!Bddpvou/
)7* Bu!uif!ujnf!pg!dbmdvmbujoh!dptu!pg!tibsft-!� !21-111!)tbmf!pg!sjhiut*!xjmm!opu!cf!ublfo!joup!dpotjefsbujpo/!Ju!xjmm!cf!usfbufe!bt!xjoegbmm

hbjo!!boe!!ju!!xjmm!!cf!!dsfejufe!!up!!Qspgju!!boe!!Mptt!!Bddpvou/!Ipxfwfs-!ejwjefoe!sfdfjwfe!po!tibsft!qvsdibtfe!po!31/7/3128!Ð
�!21-111!xjmm!cf!ublfo!joup!dpotjefsbujpo/!

! ! ! Dptu!pg!31-111!tibsft!)bwfsbhf!cbtjt*

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!
)!4-86-111!!,!!91-111!!,!!2-61-111!!Ï!!21-111!*

56-111
!!�!!31-111!!>!!� !3-75-555
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)8*! Qspgju!po!Tbmf!pg!36-111!Tibsft!po!26/22/3128 �! !! !

! ! ! ! ! ! ! Tbmf!Qspdffet 4-86-111

! ! ! ! ! Mftt!;!Bwfsbhf!Dptu!
4-86-111!!,!!91-111!!,!!2-61-111!!Ï!!21-111

56-111
!!�!!36-111 4-41-667

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! !55-555

Illustration 21
Po!2/7/3128!Y!bdrvjsfe!4-111!frvjuz!tibsft!pg!� !21!fbdi!jo!BCD!Mue!gps!� !71-111!po!dvn.sjhiu!cbtjt!;

BCD!Mue!efdmbsfe!;
)b* b!pof!gps!uisff!cpovt!jttvf!po!2/8/3128<!boe
)c* b!pof!gps!gpvs!sjhiut!jttvf!po!2/:/3128!bu!31&!qsfnjvn/
Y!;
)b* uppl!vq!ibmg!uif!sjhiut!jttvf<
)c* tpme!uif!sfnbjojoh!sjhiut!gps!� !9!qfs!tibsf<
)d* tpme!ibmg!pg!jut!upubm!tibsfipmejoht!po!42/23/3128!gps!� !48-111/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Jowftunfou!Bddpvou!gps!uif!zfbs!foefe!42/23/3128/

Solution In the books of X
Dr. Investment in Equity Shares of ABC Ltd. Account Cr.

Ebuf Qbsujdvmbst Op/ Ejwjefoe
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Op/ Ejwjefoe
)�*

Dptu
)�*

2/7/3128 Up!Cbol!B0d!)Qvsdibtf* 4-111 Ð 71-111 2/:/3128 Cz!Cbol!B0d!)Opuf!5* Ð Ð 5-111
2/8/3128 Up!Cpovt!Jttvf 2-111 Ð Ð 42/23/3128 Cz!Cbol!B0d!!)Opuf!6* 3-361 Ð 48-111
2/:/3128 Up!Cbol!B0d!)Sjhiut* 611 Ð 7-111 42/23/3128 Cz!Cbmbodf!d0e!)O!6* 3-361 Ð 42-111

42/23/3128 Up!Tubufnfou!pg!Qspgju
! ! !'!Mptt!

Ð Ð 7-111

5-611 83-111 5-611 83-111

Xpsljoh!Opuft!;

)2* Cpovt!Tibsft!>!
4-111!!Tibsft

4
!!>!!2-111!!Tibsft

)3*!! Sjhiut!Tibsft!>!
4-111!!Tibsft!,!!2-111!!Tibsft

5
!!>!!2-111!!Tibsft

)4* Sjhiut!tibsft!tvctdsjcfe!>!203!pg!2-111!>!611!tibsft/
)5* Tbmf!pg!sjhiut!foujumfnfou!>!611!�!� !9!>!�!5-111/

Tibsft!xfsf!qvsdibtfe!dvn.sjhiu-!uifsfgpsf-!bnpvou!sfdfjwfe!cz!tfmmjoh!sjhiut!xjmm!cf!dsfejufe!up!Jowftnfou!Bddpvou!\BT!Ð!24-
Qbsb!Ð!24^/

)6* Dptu!pg!tibsft!po!42/23/3128!xjmm!cf!dbmdvmbufe!bt!gpmmpxt!;

! ! ! ! ! ! ! ! !
St!!)!71-111!!,!!7-111!!Ï!!5-111!*

5-611
!!�!!3-361!!>!!St!!42-111

! ! ! ! ! Qspgju!po!Tbmf!pg!3-361!Tibsft!po!42/23/3128 �! !

! ! ! ! ! ! ! Tbmf!Qspdffet 48-111

! ! ! ! ! ! ! ! ! Mftt!;!Bwfsbhf!Dptu!;!!
71-111!!,!!7-111!!Ï!!5-111

5-611
!!�!!3-361 42-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! !7-111
Uvupsjbm!Opuf!;!Bu!uif!ujnf!pg!dbmdvmbujoh!dptu!pg!tibsft!po!42/23/3128-!bnpvou!sfdfjwfe!cz!tfmmjoh!sjhiut!xjmm!cf!efevdufe!gspn!uif
upubm!dptu!pg!uif!tibsft!bt!uif!tibsft!xfsf!qvsdibtfe!dvn.sjhiu/

Illustration 22
Uif!gpmmpxjoh!usbotbdujpot!pg!Jowftups!Mue/!uppl!qmbdf!evsjoh!uif!zfbs!foefe!42tu!Nbsdi!3129!;

3128
2tu!Bqsjm! ! ! ! ! ! ! ! ! ! ! Qvsdibtfe!�!23-11-111-!9&!cpoet!bu!� !91/61!dvn.joufsftu/!Joufsftu!jt!qbzbcmf!po!2tu!

! ! ! ! ! ! ! ! ! ! ! Opwfncfs!boe!2tu!Nbz/
23ui!Bqsjm! ! ! ! ! ! ! ! ! ! ! Qvsdibtfe!2-11-111!frvjuz!tibsft!pg!� !21!fbdi!jo!Y!Mue/!gps!� !51-11-111/
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2tu!Nbz! ! ! ! ! ! ! ! ! ! ! Sfdfjwfe!ibmg.zfbsÔt!joufsftu!po!9&!cpoet/
26ui!Nbz! ! ! ! ! ! ! ! ! ! ! Y!Mue!nbef!b!cpovt!jttvf!pg!uisff!frvjuz!tibsft!gps!fwfsz!uxp!ifme/!Jowftups!Mue!tpme!2-36-111

! ! ! ! ! ! ! ! ! ! ! tibsft!gps!� !31!fbdi/
2tu!Kvmz! ! ! ! ! ! ! ! ! ! ! Qvsdibtfe!61-111!frvjuz!tibsft!pg!� !21!fbdi!jo!D!Mue!bu!� !8/86!fbdi/
2tu!Pdupcfs! ! ! ! ! ! ! ! ! ! ! Tpme!�!4-11-111-!9&!cpoet!bu!� !92!fy.joufsftu/
2tu!Opwfncfs! ! ! ! ! ! ! ! ! ! ! Sfdfjwfe!ibmg.zfbsÔt!cpoe!joufsftu/
2tu!Efdfncfs! ! ! ! ! ! ! ! ! ! ! Sfdfjwfe!29&!ejwjefoe!po!frvjuz!tibsft!jo!Y!Mue/
3129
2tu!Kbovbsz! ! ! ! ! ! ! ! ! ! ! D!Mue!nbef!b!sjhiut!jttvf!pg!pof!frvjuz!tibsf!gps!fwfsz!uxp!ifme!bu!� !6!qfs!tibsf/!Sjhiut! tpme!jo

! ! ! ! ! ! ! ! ! ! ! uif!nbslfu!bu!� !3/36!qfs!tibsf/
2tu!Nbsdi! ! ! ! ! ! ! ! ! ! ! Sfdfjwfe!23/6&!ejwjefoe!po!frvjuz!tibsft!jo!D!Mue/
Qsfqbsf!uif!sfmfwbou!jowftunfou!bddpvou!jo!uif!cpplt!pg!Jowftups!Mue!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/

Solution In the books of Investor Ltd.
8% Bonds Account

Dr. [Interest Payable : 1st November & 1st May] [~ in ŭ000]   Cr.

Ebuf Qbsujdvmbst Opnjobm
Wbmvf!)�*

Joufsftu
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Opnjobm
Wbmvf!)�*

Joufsftu
)�*

Dptu
)�*

2/5/3128 Up!Cbol!B0d!)Opuf!2* 2-311 51 :37 2/6/3128 Cz!Cbol!B0d Ð 59 Ð
2/21/3128 Up!Tubufnfou!pg!Qspgju! Ð Ð 22-6 2/21/3128 Cz!Cbol!B0d!)Opuf!3* 411 21 354

! ! '!Mptt!)Opuf!3* 2/22/3128 Cz!Cbol!B0d!)Opuf!4* Ð 47 Ð
42/4/3129 Up!Tubufnfou!pg!Qspgju!

! ! !'!Mptt
Ð 95 Ð 42/4/3129 Cz!Cbmbodf!d0e :11 41 7:5-6

! ! )Opuf!5*

2-311 235 :48-6 2-311 235 :48-6

Dr. Investment in Equity Shares of X Ltd. Account Cr.

Ebuf Qbsujdvmbst Op/!pg
Tibsft

Ejwjefoe
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Op/!pg
Tibsft

Ejwjefoe
)�*

Dptu
)�*

23/5/3128 Up!Cbol!B0d 2-11-111 Ð 51-11-111 26/6/3128 Cz!Cbol!B0d 2-36-111 Ð 36-11-111
26/6/3128 Up!Cpovt!Jttvf!B0d 2-61-111 Ð Ð 2/23/3128 Cz!Cbol!B0d Ð 3-36-111 Ð
26/6/3128 Up!Tubufnfou!pg! Ð Ð 6-11-111 42/4/3129 Cz!Cbmbodf!d0e 2-36-111 Ð 31-11-111

! ! ! Qspgju!'!Mptt
! ! !!)Opuf!6*

42/4/3129 Up!Tubufnfou!pg
! ! !Qspgju!'!Mptt

Ð 3-36-111 Ð

3-6-111 3-36-111 56-11-111 3-61-111 3-36-111 56-11-111

Dr. Investment in Equity Shares of C Ltd. Account Cr.

Ebuf Qbsujdvmbst Op/!pg
Tibsft

Ejwjefoe
)�*

Dptu
)�*

Ebuf Qbsujdvmbst Op/!pg
Tibsft

Ejwjefoe
)�*

Dptu
)�*

2/8/3128 Up!Cbol!B0d 61-111 Ð 4-98-611 2/4/3129 Cz!Cbol!B0d!)Ejwjefoe* Ð 73-611 Ð
42/4/3129 Up!Tubufnfou!pg!Qspgju!

! ! !'!Mptt
Ð 73-611 Ð 42/4/3129 Cz!Cbmbodf!d0e 61-111 Ð 4-98-611

61-111 73-611 4-98-611 61-111 73-611 4-98-611

Uvupsjbm!Opuf!;!Bnpvou!sfdfjwfe!�!67-361!)61-111!0!3!�!2!�!� !3/36*!cz!tfmmjoh!sjhiut!foujumfnfou!xjmm!cf!dsfejufe!up!Qspgju!boe!Mptt
Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt!\BT!Ð!24-!Qbsb!Ð!24^/
Xpsljoh!Opuft!;
)2* Po!2tu!Bqsjm-!3128-!23-111-!9&!cpoet!xfsf!qvsdibtfe!A!�!91/61!dvn.joufsftu/!Upubm!bnpvou!qbje!23-111!�!� !91/61!>!�!:-77-111

xijdi!jodmveft!bddsvfe!joufsftu!gps!6!npouit-!j/f/-!2tu!Opwfncfs-!3127!up!2tu!Bqsjm-!3128/!Bddsvfe!joufsftu!xjmm!cf!;

� !23-11-111!�!90211!�!6023!>!�!51-111/!Uifsfgpsf-!dptu!>!� !:-77-111!Ï!� !51-111!>!�!:-37-111/
)3* Po!2tu!Pdupcfs-!3128-!4-111!cpoet!xfsf!tpme!A!�!92!fy.joufsftu/!Upubm!bnpvou!sfdfjwfe!>!4-111!�!92!,!bdddsvfe!joufsftu!gps!6

npouit!>!�!3-54-111!,!)4-11-111!�!9!0!211!�!6!0!23!>!�!21-111*/

! ! ! ! ! ! Qspgju!po!Tbmf!pg!Cpoet!po!2/21/3128 �! ! !

! ! ! ! ! ! ! ! ! Tbmf!Qspdffet 3-54-111

! ! ! ! ! ! ! ! ! ! ! Mftt!;!Bwfsbhf!Dptu!;!
:-37-111

23-11-111
!!�!!� !4-11-111 3-42-611

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!po!Tbmf ! !22-611
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)4* Po!!!2tu!!!Opwfncfs-!!!3128-!!!joufsftu!!xjmm!!cf!!sfdfjwfe!!gps!!:-111!cpoet!A!9&!gps!7!npouit-!j/f/-!� !:-11-111!�!9!0!211!�!2!0!3
>!�!47-111/

)5* Dptu!pg!cpoet!po!42/4/3129!xjmm!cf!;!� !:-37-111!0!23-111!�!:-111!>!�!7-:5-611/
)6* Qspgju!po!Tbmf!pg!Tibsft!;

! ! ! ! ! Dptu!qfs!tibsf!bgufs!cpovt!>!�!51-11-111!0!3-61-111!>!�!27/
! ! ! ! ! Qspgju!qfs!tibsf!tpme!)� !31!Ï!� !27*!>!�!5/

! ! ! ! ! Uifsfgpsf-!upubm!qspgju!po!tbmf!pg!2-36-111!tibsft!>!�!5!�!2-36-111!>!�!6-11-111/

THEORETICAL QUESTIONS

2/ Ejtujohvjti!cfuxffo!gjyfe!jodpnf!cfbsjoh!tfdvsjujft!boe!wbsjbcmf!jodpnf!cfbsjoh!tfdvsjujft/

3/ Fyqmbjo!uif!ejggfsfou!qvsqptft!pg!nbjoubjojoh!jowftunfou!mfehfs/

4/ )b*!Xibu!jt!dvn.joufsftu!ps!ejwjefoe!@!
)c*!Ipx!jt!ju!bekvtufe!jo!uif!cpplt!pg!bddpvou!@

5/ )b*!Jo!xibu!xbzt!jt!fy.joufsftu!ps!ejwjefoe!ejggfsfou!gspn!dvn.joufsftu!ps!ejwjefoe!@!
)c*!Ipx!jt!fy.joufsftu!ps!ejwjefoe!usfbufe!jo!uif!cpplt!pg!bddpvou!@

6/ Ipx!jt!ejwjefoe!gspn!qsf.bdrvjtjujpo!qspgju!usfbufe!jo!uif!Jowftunfou!Bddpvou!@

7/ Ipx!jt!cpovt!tibsft!usfbufe!jo!uif!Jowftunfou!Bddpvou!@

OBJECTIVE QUESTIONS

Multiple Choice
Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx;
2/ Xifsf!jowftunfout!bsf!sfdmbttjgjfe!gspn!dvssfou!up!mpoh.ufsn-!usbotgfst!bsf!nbef!bu

B! ! dptu
C! ! uif!mpxfs!pg!dptu!boe!gbjs!wbmvf
D! ! opof!pg!uiftf

3/ B!qspwjtjpo!gps!ejnjovujpo!jo!uif!wbmvf!pg!b!mpoh.ufsn!jowftunfou!tipvme!cf!nbef!xifo!uif!efdmjof!jt!cfmjfwfe!up!cf
B! ! ufnqpsbsz
C! ! qfsnbofou
D! ! opof!pg!uiftf

KEY POINTS

� B!dvssfou!jowftunfou!jt!bo!jowftunfou!uibu!jt!cz!jut!obuvsf!sfbejmz!sfbmjtbcmf!boe!jt!joufoefe!up!cf!ifme!gps!opu!npsf!uibo!pof
zfbs!gspn!uif!ebuf!po!xijdi!tvdi!jowftunfou!jt!nbef/!Uif!dbsszjoh!bnpvou!gps!dvssfou!jowftunfout!jt!uif!mpxfs!pg!dptu!ps!gbjs
wbmvf/!

� B!opo.dvssfou!jowftunfou!jt!bo!jowftunfou!puifs!uibo!b!dvssfou!jowftunfou/!Opo.dvssfou!jowftunfout!bsf!vtvbmmz!dbssjfe!bu
dptu/!Ipxfwfs-!xifo!uifsf!jt!b!efdmjof-!puifs!uibo!ufnqpsbsz-!jo!uif!wbmvf!pg!b!mpoh.ufsn!jowftunfou-!uif!dbsszjoh!bnpvou!jt
sfevdfe!up!sfdphojtf!uif!efdmjof/!Uif!sftvmubou!sfevdujpo!jo!uif!dbsszjoh!bnpvou!jt!dibshfe!up!uif!Qspgju!boe!Mptt!Bddpvou!0
Tubufnfou!pg!Qspgju!boe!Mptt!cz!dsfbujoh!b!qspwjtjpo!gps!ejnjovujpo/!Uif!sfevdujpo!jo!dbsszjoh!bnpvou!jt!sfwfstfe!xifo!uifsf!jt
b!sjtf!jo!uif!wbmvf!pg!uif!jowftunfou-!ps!jg!uif!sfbtpot!gps!uif!sfevdujpo!op!mpohfs!fyjtut/

� Qvsqptft!pg!Jowftunfou!Mfehfs!;!Jowftunfou!mfehfs!jt!b!tqfdjbm!uzqf!pg!mfehfs!xijdi!jt!vtfe!cz!uif!jowftujoh!dpnqboz!up
sfdpse!bmm!uif!efubjmt!pg!fbdi!jowftunfou/!Uif!nbjo!pckfdujwft!pg!nbjoubjojoh!po!jowftunfou!mfehfs!bsf!bt!gpmmpxt;!)j*!ju!gbdjmjubuft
qspqfs!sfdpsejoh!pg!fbdi!tfdvsjuz!tfqbsbufmz<!)jj*!ju!gbdjmjubuft!dpmmfdujpo!pg!joufsftu!boe!ejwjefoe!bt!boe!xifo!uifz!bsf!evf<!)jjj*
ju!ifmqt!up!efufsnjof!uif!wbmvf!pg!tfdvsjujft!bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe<!boe!)jw*!ju!ifmqt!up!efufsnjof!uif!qspgju!ps!mptt
po!tbmf!pg!boz!tfdvsjuz/

� Nfbojoh!pg!Dvn.joufsftu!boe!Fy.joufsftu!;!ÓDvnÔ!boe!ÓFyÔ!bsf!Mbujo!xpset/!ÓDvnÔ!nfbot!xjui!boe!ÓFyÔ!nfbot!xjuipvu/!Uif
ufsnt! ÓDvn.joufsftuÔ!boe! ÓFy.joufsftuÔ! sfmbuf! up! gjyfe! joufsftu!cfbsjoh!tfdvsjujft!boe!dpnf!vq! gps!dpotjefsbujpo!xifo!uiptf
tfdvsjujft!bsf!qvsdibtfe!ps!tpme/!ÓDvn.joufsftuÔ!dbo!cf!fyqboefe!bt!dvnvmbujwf!ps!jodmvtjwf!pg!joufsftu!boe!ÓFy.!joufsftuÔ!dbo
cf!fyqboefe!bt!fydmvtjwf!pg!joufsftu/!

� Jo!dpoofdujpo!xjui!Dvn.joufsftu!boe!Fy.joufsftu-!uif!gpmmpxjoh!qpjout!bsf!jnqpsubou!;!)j*!Jo!sftqfdu!pg!Hpwfsonfou!tfdvsjujft!boe
efcfouvsft-! uif!qsjdf!rvpufe! jt!fy.joufsftu!vomftt!puifsxjtf!tubufe<!boe! )jj*! Jo! sftqfdu!pg!Opo.Hpwfsonfou! tfdvsjujft!boe
efcfouvsft-!ju!jt!dvn.joufsftu!vomftt!puifsxjtf!tubufe/
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4/ B!mpoh.ufsn!jowftunfou!jt!bo!jowftunfou!puifs!uibo
B! ! jowftunfou!qspqfsujft
C! ! b!dvssfou!jowftunfou
D! ! opof!pg!uiftf

5/ Jowftunfout!puifs!uibo!dvssfou!jowftunfout!bsf!dmbttjgjfe!bt!mpoh.ufsn!jowftunfout-!fwfo!uipvhi!uifz
B! ! nbz!cf!sfbejmz!nbslfubcmf
C! ! nbz!opu!cf!sfbejmz!nbslfubcmf
D! ! opof!pg!uiftf

6/ Boz!sfevdujpo!jo!uif!dbsszjoh!bnpvou!boe!boz!sfwfstbmt!pg!tvdi!sfevdujpot!tipvme!cf
B! ! dibshfe!up!uif!qspgju!boe!mptt!bddpvou
C! ! dsfejufe!up!uif!qspgju!boe!mptt!bddpvou
D! ! opof!pg!uiftf

PRACTICAL QUESTIONS

2/ Ns/!Y!gvsojtift!uif!gpmmpxjoh!efubjmt!sfmbujoh!up!ijt!ipmejoh!jo!7&!Hpwfsonfou!Cpoet!;
Pqfojoh!Cbmbodf!gbdf!wbmvf!�!71-111!Ï!Dptu!� !6:-111/
2/4/3128!Ð!211!vojut!qvsdibtfe!fy.joufsftu!bu!� !:9/
2/8/3128!Ð!Tpme!311!fy.joufsftu!pvu!pg!uif!psjhjobm!ipmejoh!bu!� !211/
2/21/3128!Ð!Qvsdibtfe!61!vojut!bu!� !:9!dvn.joufsftu/
2/22/3128!Ð!Tpme!311!vojut!fy.joufsftu!bu!� !::!pvu!pg!uif!psjhjobm!ipmejoh/
Joufsftu!ebuft!bsf!41ui!Tfqufncfs!boe!42tu!Nbsdi-!Ns/!Y!dmptft!ijt!cpplt!fwfsz!42tu!Efdfncfs/!Tipx!uif!Jowftunfou
Bddpvou!bt!ju!xpvme!bqqfbs!jo!ijt!cpplt/!

3/ Po!2/2/3128!Efcfouvsft!jo!Y!Mue/!xfsf!ifme!bt!jowftunfou!cz!Z!Mue/!up!uif!uvof!pg!� !26-111!bu!uif!dptu!pg!� !27-111/
Joufsftu!jt!qbzbcmf!ibmg!zfbsmz!po!41ui!Kvof!boe!42tu!Efdfncfs/!Po!2/6/3128!�!7-111!Efcfouvsft!xfsf!qvsdibtfe!!bu
�!!6-311!!fy.joufsftu!!boe!!� !4-111!bu!� !4-171!fy.joufsftu!po!2/21/3128/!Po!2/23/3128!�!3-111!Efcfouvsft!xfsf!tpme
gps!� !3-141!fy.joufstu/!
Tipx!uif!Jowftunfou!Bddpvou!jo!uif!cpplt!pg!Z!Mue/!Bddpvout!bsf!dmptfe!po!42tu!Efdfncfs!fwfsz!zfbs/

4/ Ns/!B!ifme!po!2tu!Kbovbsz-!3128!�!2-11-111!pg!4
2
03&!Hpwfsonfou!mpbo!bu!� !:6-111/!Uisff!npouit!joufsftu!ibe!bddsvfe/

Po!42tu!Nbz!if!qvsdibtfe!b!gvsuifs!� !51-111!pg!uif!mpbo!A!�!:7!)Ofu*!dvn.joufsftu/!Po!42tu!Kvmz-!� !41-111!pg!uif
mpbo!xbt!tpme!bu!� !:5!)Ofu*!fy.joufsftu/!Po!41ui!Opwfncfs-!� !31-111!pg!uif!mpbo!xbt!tpme!bu!� !:7!)Ofu*!dvn.joufsftu/
Joufsftu!po!uif!mpbo!xbt!qbje!fbdi!zfbs!po!42tu!Nbsdi!boe!41ui!Tfqufncfs!boe!xbt!dpmmfdufe!po!5ui!Bqsjm!boe!6ui
Pdupcfs/!Uif!qsjdf!pg!uif!mpbo!po!42tu!Efdfncfs!3128!xbt!�!:7/!Esbx.vq!uif!Mpbo!Bddpvou/!Jhopsf!jodpnf.uby!boe
qbjtf/

5/ Po!2/2/3128-!7&-!311!Efcfouvsft!pg!� !211!fbdi!jo!Z!Mue/-!xfsf!ifme!bt!jowftunfout!cz!Y!Mue/!bu!b!dptu!pg!� !29-311/
Joufsftu!jt!qbzbcmf!po!42tu!Efdfncfs/!Po!2/5/3128-!� !5-111!pg!tvdi!efcfouvsft!xfsf!qvsdibtfe!cz!Y!Mue/!A!�!:9!boe
po!2/:/3128!�!7-111/!Efcfouvsft!xfsf!tpme!bu!� !:7!fy.joufsftu/!Po!2/23/3128!�!9-111!Efcfouvsft!xfsf!tpme!A!�!::
dvn.joufsftu/! Po! 42/23/3128-! Y! Mue/! tpme! �! 21-111! Efcfouvsft!A! �! :6/! Qsfqbsf! Jowftunfou! Bddpvou! gps! 7&
Efcfouvsft!pg!Z!Mue/!jo!uif!cpplt!pg!Y!Mue/!Jhopsf!jodpnf.uby/

6/ Ojddp.Vdp!Gjobodf!Dp/!Mue/!ibe!po!2tu!Kbovbsz!3128-!7&!Hpwfsonfou!pg!Xftu!Cfohbm!Cpoet!pg!uif!gbdf!wbmvf!pg!�
91-111!wbmvfe!bu!� !8:-711!po!xijdi!joufsftu!bddsvfe!gps!uisff!npouit!po!uibu!ebuf/!Po!41ui!Bqsjm-!3128!uif!dpnqboz
qvsdibtfe!npsf!cpoet!pg!uif!gbdf!wbmvf!pg!� !71-111!bu!qbs!)dvn.!joufsftu*!jodmvejoh!csplfsbhf!boe!puifs!fyqfotft/!Ju
tpme!po!42tu!Bvhvtu-!3128-!� !51-111!pg!uif!cpoet!A!�!::/86!)fy.joufsftu*-!boe!po!41ui!Opwfncfs-!3128-!� !41-111!pg
uifn!A!�!211/71!)dvn.joufsftu*-!bgufs!efevdujpo!pg!csplfsbhf!boe!puifs!fyqfotft!jo!cpui!uif!dbtft/!Joufsftu!gbmmt!evf
po!42tu!Nbsdi!boe!41ui!Tfqufncfs!fwfsz!zfbs!boe!jt!dsfejufe!bgufs!dpmmfdujpo!cz!uif!cbol!bgufs!uxp!ebzt/!Po!42tu
Efdfncfs-!3128!uif!cpoet!xfsf!rvpufe!bu!� !::/76/!Hjwf!uif!Jowftunfou!Bddpvou!pg!uif!cpoe!jo!uif!cpplt!pg!uif
jowftunfou!dpnqboz/

7/ Po!2tu!Bqsjm-!3128-!YZ!'!Dp/!Mue/!ifme!:&!Efcfouvsft!jo!C!Mue/!pg!uif!gbdf!wbmvf!pg!� !21-111!bu!b!dptu!pg!� !9-111/
Nbslfu!wbmvf!po!uibu!ebuf!xbt!�!:-111/!Joufsftu!jt!qbzbcmf!po!42tu!Efdfncfs!fwfsz!zfbs!po!2tu!Efdfncfs-!3128/
Efcfouvsft! pg! opnjobm! wbmvf! pg! � ! 7-111!xfsf! qvsdibtfe! gps! � ! 6-111! fy.joufsftu! boe! po! 42tu!Efdfncfs-! 3128/
Efcfouvsft!pg!opnjobm!wbmvf!pg!� !3-111!xfsf!tpme!dvn.joufsftu!gps!� !2-:11/
Po!2tu!Kbovbsz-!3129!Efcfouvsft!pg!opnjobm!wbmvf!pg!� !7-111!xfsf!cspvhiu!bu!�!6-911/!Uif!nbslfu!wbmvf!pg!uif
Efcfouvsft!po!42tu!Nbsdi-!3129!xbt!bu!� !:1/!Nblf!pvu!:&!Efcfouvsft!Bddpvou!jo!uif!cpplt!pg!YZ!'!Dp/!Mue/-
tipxjoh!qspgju!boe!mptt!po!tbmf!pg!jowftunfou/!Tupdlt!po!42tu!Nbsdi!fbdi!zfbs!bsf!wbmvfe!bu!mpxfs!pg!dptu!ps!gbjs!wbmvf/
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8/ Cpobo{b!Mjnjufe!ifme!po!2tu!Bqsjm-!3128!�!3-11-111!pg!:&!Hpwfsonfou!Mpbo!)3129*!bu!� !2-:1-111!)gbdf!wbmvf!pg
Mpbo!�!211!fbdi*/!Uisff!npouiÔt!joufsftu!ibe!bddsvfe!po!uif!bcpwf!ebuf/!
Po!42tu!Nbz-!3128!uif!dpnqboz!qvsdibtfe!uif!tbnf!Hpwfsonfou!Mpbo!pg!uif!gbdf!wbmvf!pg!� !91-111!bu!� !:6!)ofu*
dvn.joufsftu/!Po!2tu!Kvof-!3128-!� !71-111!gbdf!wbmvf!pg!uif!mpbo!xbt!tpme!bu!� !:5!)ofu*!fy.joufsftu/!Joufsftu!po!uif!mpbo
xbt!qbje!fbdi!zfbs!po!41ui!Kvof!boe!42tu!Efdfncfs!boe!xbt!dsfejufe!cz!uif!cbol!po!uif!tbnf!ebuf/!Po!41ui!Opwfncfs-
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Commercial Accounting and Government Accounting
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B!dpnnfsdjbm!foufsqsjtf!hfofsbmmz!qsfqbsft!uif!gpmmpxjoh!uxp!cbtjd!tubufnfout;

)b* Qspgju!boe!Mptt!Bddpvou!Ð!up!btdfsubjo!uif!qspgju!fbsofe!ps!mptt!jodvssfe!evsjoh!bo!bddpvoujoh!qfsjpe/
)c* Cbmbodf!Tiffu!Ð!up!btdfsubjo!gjobodjbm!qptjujpo!pg!uif!cvtjoftt!bt!po!uif!mbtu!ebz!pg!uif!bddpvoujoh

qfsjpe/
Bhbjo-!uif!qvsqptf!pg!dpnnfsdjbm!bddpvoujoh!jt!up!btdfsubjo!qspgju!ps!mptt!gps!bo!bddpvoujoh!qfsjpe-!xijdi!vtvbmmz

ibt!ovnfspvt!gjobodjbm!usbotbdujpot!po!cfibmg!pg!uif!cvtjoftt!voju/!Uif!fttfoujbm!jefb!cfijoe!nbjoubjojoh!cpplt!pg
bddpvou! jt! up! tipx! uif!dpssfdu!qptjujpo! sfhbsejoh!fbdi!ifbe!pg! jodpnf!boe!fyqfoejuvsf/!B!dpnnfsdjbm!foujuz
nbjoubjot!b!qfsnbofou!sfdpse!pg!fbdi!usbotbdujpo!pg!uif!cvtjoftt!boe!tipxt!jut!gjobodjbm!fggfdu!po!uif!foufsqsjtf/
Uifsfbgufs-!uif!dpncjofe!fggfdu!pg!bmm!uif!usbotbdujpot!nbef!evsjoh!bo!bddpvoujoh!qfsjpe!vqpo!uif!gjobodjbm!qptjujpo
pg!uif!cvtjoftt!bt!b!xipmf!jt!btdfsubjofe/!Uifsfgpsf-!dpnnfsdjbm!bddpvoujoh!jodmveft!opu!pomz!uif!nbjoufobodf!pg
bddpvoujoh!sfdpset-!cvu!bmtp!uif!qsfqbsbujpo!pg!gjobodjbm!boe!fdpopnjd!jogpsnbujpo!xijdi!jowpmwft!uif!nfbtvsfnfou
pg!usbotbdujpot!boe!puifs!fwfout!qfsubjojoh!up!b!cvtjoftt/!Up!pqfsbuf!b!cvtjoftt!qspgjubcmz!boe!up!lffq!ju!tpmwfou-!jut
qspgjubcjmjuz!boe!tpmwfodz!tipvme!cf!nfbtvsfe!bu!sfhvmbs!joufswbmt/!Gps!uijt-!ju!jt!fttfoujbm!up!lopx!xifuifs!b!cvtjoftt
jt!fbsojoh!tvggjdjfou!qspgjut!ps! jodvssjoh! mpttft!boe!jg! ju!ibt!tvggjdjfou!npofz!up!qbz!pgg! jut!efcut/!Dpnnfsdjbm
bddpvoujoh!qspwjeft!bmm!uijt!jogpsnbujpo!xijdi!fobcmft!uif!nbobhfnfou!up!hvjef!uif!cvtjoftt!bmpoh!b!qspgjubcmf!boe
tpmwfou!dpvstf/

Uif!gjstu!qpjou!up!opuf!jt!uibu!hpwfsonfou!bddpvout!bsf!nptumz!lfqu!po!b!dbti!cbtjt/!Uif!sfbtpo!gps!uijt!dbo
cf!xfmm!dpnqsfifoefe!gspn!uif!obuvsf!pg!hpwfsonfou!gvodujpot/!B!hpwfsonfou!ibt!up!efdjef!vqpo!jut!sbohf
pg!bdujwjujft!gjstu!boe!uifo!efdjef!ipx!up!hfu!uif!npofz!gps!ju!Ð!uispvhi!ubybujpo-!cpsspxjoh!ps!efgjdju!gjobodjoh/
Uivt-!uif!hpwfsonfou!efdjeft!uif!tj{f!pg!uif!dpbu!gjstu!boe!uifo!qspdffet!up!hbuifs!uif!ofdfttbsz!dmpui!uispvhi
nfuipet!tp!diptfo!bt!up!qvu!uif!mfbtu!cvsefo!po!uif!dpnnvojuz/!Jnqptjujpo!pg!mfbtu!cvsefo!jt!uif!gjstu!ejsfdujwf
qsjodjqmf!pg!hpwfsonfou!gjobodf/

Cftjeft!uif!tubuf-!pg!xipn!hpwfsonfou!jt!bo!bhfodz-!jt!sfhbsefe!bt!b!wbtu!cfofgju!dmvc/!Ofdfttbsjmz-!ju!epft
opu!ibwf!b!qspgju!npujwf/!Joeffe-!ju!jt!opu!bgufs!qspgju.nbljoh!fydfqu!jo!qvcmjd.dpnnfsdjbm!foufsqsjtft/!Fwfo!jo
tpnf!pg!uiftf!foufsqsjtft-!ju!nbz!svo!tfswjdft!ps!qspevdf!hppet!bu!b!mptt!gps!qspnpujoh!uif!xfmgbsf!pg!uif!qfpqmf
)gps!fybnqmf!tvqqmzjoh!fmfdusjdjuz!jo!tqbstfmz!qpqvmbufe!bsfbt!ps!svoojoh!ijmm!sbjmxbzt*/!Ifodf-!uif!tbzjoh;Ó!Ju
nbz!qbz!b!hpwfsonfou!up!svo!b!tfswjdf!bu!b!mpttÔ/

Tjodf!qspgju!npujwf!jt!bctfou-!uif!Qspgju!boe!Mptt!Bddpvou!jt!sbsfmz!qsfqbsfe!gps!uif!hpwfsonfou!)fydfqu-!pg
dpvstf-!jo!uif!dbtf!pg!dfsubjo!mjtufe!qvcmjd!foufsqsjtft*/!Ju!jt!uivt!opu!jnqpsubou!gps!uif!hpwfsonfou!bvuipsjujft
up!lopx!ipx!nvdi!uifz!bsf!mjlfmz!up!bddsvf!jo!uif!gvuvsf/!Xibu!jt!npsf!jnqpsubou!gps!uifn!jt!up!btdfsubjo!ipx
nvdi!dbti!uifz!nbz!esbx!vqpo!gps!uif!tpdjbmmz!psjfoufe!bdujwjujft!uif!hpwfsonfou!ibt!efdjefe!up!dbssz!po!ps
fyqboe/!Uivt-!dbti!cbtjt!bddpvoujoh!cfdpnft!uif!opsn!gps!hpwfsonfou!gjobodf/

(2) Financial Statements
Bt!qpjoufe!pvu!fbsmjfs-!fwfsz!dpnnfsdjbm!foufsqsjtf!qsfqbsft!b!Qspgju!boe!Mptt!Bddpvou!boe!b!Cbmbodf!Tiffu/
Xijmf! uif! Qspgju! boe! Mptt!Bddpvou! tfswft! bt! b! sfqpsu! uibu! tvnnbsjtft! uif! sfwfovft! boe! fyqfotft! pg! bo
bddpvoujoh!qfsjpe!up!sfgmfdu!uif!dibohft!jo!wbsjpvt!dsjujdbm!bsfbt!pg!gjsnÔt!pqfsbujpot-!uif!Cbmbodf!Tiffu!tipxt
uif!gjobodjbm!qptjujpo!pg!b!cvtjoftt!cz!efubjmjoh!uif!tpvsdft!pg!gvoet!boe!uifjs!vujmjtbujpo/

Cvu!jo!dbtf!pg!hpwfsonfou!bddpvoujoh-!nptu!pg!uif!usbotbdujpot!bsf!sfdpsefe!po!uif!tjohmf!fousz!cbtjt/!Uif
gpmmpxjoh!uxp!tubufnfout!bsf!hfofsbmmz!qsfqbsfe;

)b* Hpwfsonfou!Bddpvou!Ð!up!tipx!uif!ofu!sftvmu!pg!bmm!jodpnft!boe!fyqfoejuvsft!jodmvejoh!fyqfoejuvsf
po!dbqjubm!bddpvou<!boe

)c* Tubufnfou!pg!Cbmbodjoh!Bddpvout!Ð!up!tipx!xifuifs!uif!hpwfsonfou!pxft!ps!ibt!up!sfdfjwf!npofz/
Hpwfsonfou!bddpvout!bsf!nbjoubjofe!tusjdumz!po!b!dbti!cbtjt!bt!dpousbtufe!up!dpnnfsdjbm!bddpvoujoh!xijdi

nbjoubjot!bddpvout!po!nfsdboujmf!cbtjt/
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(3) Classification of Account Heads

Jo!b!dpnnfsdjbm!foufsqsjtf-!gps!uif!qvsqptf!pg!bobmztjt!boe!sfdpse-!bddpvout!bsf!cspbemz!ejwjefe!joup!gpvs!dmbttft
Ð!sfbm-!opnjobm-!qfstpobm!boe!wbmvbujpo/!Cvu!jo!uif!dbtf!pg!hpwfsonfou!bddpvoujoh-!uijt!dmbttjgjdbujpo!cfdpnft
nvdi!xjefs!uibo!jo!uibu!pg!dpnnfsdjbm!bddpvoujoh/!Uipvhi!hpwfsonfou!bddpvoujoh!cspbemz!dpnqsjtft!uisff
dbufhpsjft!pg!bddpvout-!fbdi!dbufhpsz!!jt!tvcejwjefe!joup!nbkps!ifbet!pg!bddpvou/!Bmtp-!nbkps!ifbet!bsf!gvsuifs
tvcejwjefe! joup!njops!ifbet!boe!tp!po/!Uijt!qspdftt! jt!dpoujovfe! ujmm! uif!qsfqbsbujpo!pg!efubjmfe!ifbet!pg
bddpvou/!Uif!uisff!nbjo!bddpvout!bsf;!)j*!dpotpmjebufe!gvoe<!)jj*!dpoujohfodz!gvoe<!boe-!)jjj*!qvcmjd!bddpvout/
Uif!dpotpmjebufe!gvoe!jt!bhbjo!dmbttjgjfe!joup!;!)j*!Sfwfovf!boe!Fyqfoejuvsf!Ifbet<!)jj*!Dbqjubm!Sfdfjqut!boe
Ejtcvstfnfou!Ifbet<!boe!)jjj*!Qvcmjd!Efcu!boe!Mpbot!boe!Bewbodft/!Qvcmjd!Bddpvou!jt!bmtp!ejwjefe!joup;!)j*
Efcu!boe!efqptju!ejwjtjpo<!boe!)jj*!Sfnjuubodf!ejwjtjpo/

Objectives of Government Accounting

Bddpvoujoh!!jt!wfsz!jnqpsubou!jo!b!efnpdsbdz!xifsf!qfpqmf!!ibwf!b!sjhiu!up!lopx!ipx!hpwfsonfou!gjobodft
bsf!cfjoh!nbobhfe!cz!uifjs!sfqsftfoubujwft/!Uijt!lopxmfehf!fobcmft!uifn!up!ibwf!gbjui!jo!uifjs!sfqsftfoubujwft
ps!tvctujuvuf!uifn!cz!ofx!poft/!Uif!bcpwf!spmf!pg!hpwfsonfou!bddpvoujoh!nbz!cf!ejtdvttfe!tfqbsbufmz!bt
gpmmpxjoh;

(1) Information about Revenue
Sfwfovf!pg!uif!hpwfsonfou!jt!pg!wjubm!jnqpsubodf!jo!tp!gbs!bt!ju!ibt!b!cfbsjoh!po!uif!qpdlfut!pg!uif!qfpqmf/!Uif
qpdlfut! tipvme!cf! upvdife!pomz! up! uif!fyufou!xfmgbsf! jt!qspnpufe/!Xifuifs! uijt! svmf! jt!cfjoh!pctfswfe! jt
joejdbufe!cz!uif!bddpvoubouÔt!bobmztjt!boe!dpmmfdujpo/

Hpwfsonfou!sfwfovft!bsf!dmbttjgjfe!joup!)b*!uby!sfwfovft!boe!)c*!opo.uby!sfwfovft/!Jogpsnbujpo!bcpvu!cpui
uif!uzqft!ibt!up!cf!tvggjdjfou!up!fobcmf!uif!hpwfsonfou!up!efdjef!xijdi!xbz!up!tusfudi!jut!bsnt!ofyu!zfbs!ps
xjuiesbx!uifn!up!uif!offefe!fyufou/!Hpof!bsf!uif!uzsboojdbm!ebzt!pg!hpwfsonfou/!Upebz-!ju!ibt!up!nffu!uif
qfpqmfÔt!ejsfdujwf-!boe!uif!ejsfdujwf!jt!gps!hfofsbm!xfmm.cfjoh/!Cz!qspwjejoh!jogpsnbujpo!bcpvu!sfwfovf!jo!efubjm-
hpwfsonfou!bddpvoujoh!fobcmft!uif!qfpqmf!up!gpsn!uifjs!jefb!bcpvu!uif!ejsfdujwf!up!cf!hjwfo/

(2) Information about Expenditure
Bgufs!sfwfovf!jogpsnbujpo-!hpwfsonfou!bddpvoujoh!tfflt!up!qspwjef!jogpsnbujpo!po!ejggfsfou!fyqfoejuvsft/
Uijt!jt!sbuifs!nboebupsz!jo!obuvsf!jo!wjfx!pg!uif!gbdu!uibu!fyqfoejuvsf!tbodujpojoh!bvuipsjujft!mjlf!uif!mfhjtmbuvsf
ibwf!b!sjhiu!boe!sfbmmz!xbou!up!lopx!xifuifs!fyqfoejuvsft!ibwf!cffo!nbef!bt!qfs!tbodujpot/!Ju!jt!up!cf!opufe
uibu! fyqfoejuvsf! pg! qvcmjd!npofz! sbjtfe! uispvhi! ubybujpo! boe!cpsspxjoh! fud/-! jt! tbodujpofe!cz! uif! sfqsf.
tfoubujwft!pg!uif!qfpqmf!xip!dpnqptf!uif!mfhjtmbuvsf/

(3) Information about Loans and Deposits
Bt!bmsfbez! joejdbufe-! qvcmjd!npofz! dpotjtut! pg! mpbot-! efqptjut! boe!puifs! sfdfjqut!cftjeft! uby! sfwfovf/!Qvcmjd
cpsspxjoh!jt!sbuifs!jofwjubcmf/!Mjlfxjtf-!hpwfsonfout!bmtp!mfoe!npofz!up!ejggfsfou!qbsujft-!joejwjevbm!ps!puifsxjtf/
Uiftf!mpbot!boe!efqptjut!nvtu!cf!gvmmz!ejtqmbzfe!jo!hpwfsonfou!bddpvoujoh!tp!bt!up!qspwjef!jogpsnbujpo!up!uif
mfhjtmbuvsf!xip!bvuipsjtft!uif!sbjtjoh!pg!npofz!uispvhi!uijt!nfuipe!/

(4) Information about Cash Availability
Gjobodft!bsf!sbjtfe!uispvhi!ubybujpo!boe!cpsspxjoh!boe!puifs!nfuipet!uispvhipvu!uif!zfbs-!xijmf!fyqfoejuvsft
bsf!bmtp!jodvssfe!qfsfoojbmmz/!Uivt-!uifsf!nbz!fyjtu!b!hbq!cfuxffo!dbti!sfdfjqut!boe!dbti!bwbjmbcjmjuz!bu!boz
hjwfo!ujnf/!Uiptf!xip!bsf!bvuipsjtfe!up!nblf!fyqfoejuvsft!nvtu!cf!nbef!bxbsf!pg!uijt/!Boe-!ju!jt!uif!gvodujpo
pg! uif! hpwfsonfou! bddpvout! up! qspwjef! jogpsnbujpo! bcpvu! uijt/! Uijt! jogpsnbujpo! bmtp! fodpnqbttft! cbol
sfdpodjmjbujpo/

Some Terms and Expressions of Government Finance
Jo!hpwfsonfou!gjobodf!pof!pgufo!dpnft!bdsptt!dfsubjo!fyqsfttjpot!xijdi!bsf!vogbnjmjbs!jo!qsjwbuf!bddpvout
qbsmbodf/!Uifz!bsf;!)b*!efnboe!gps!hsbou<!)c*!tvqqmfnfoubsz!hsbou<!)d*!usfbtvsz<!)e*!wpubcmf!boe!opo.wpubcmf
jufnt<!)f*!Qvcmjd!Bddpvout!Dpnnjuuff<!)g*!Dpnquspmmfs!boe!Bvejups!Hfofsbm!pg!Joejb-!fud/!Uiftf!bsf!ejtdvttfe
cfmpx!;
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)b*!Efnboe!gps!hsbou!;!B!cbtjd!qsjodjqmf!pg!hpwfsonfou!gjobodf!jt!uibu!op!fyqfoejuvsf!dbo!cf!nbef!cz!boz
qvcmjd!bvuipsjuz!xjuipvu!qbsmjbnfoubsz!tbodujpo-!boe!uif!qvcmjd!bvuipsjuz!ibt!up!sfrvftu!uif!qbsmjbnfou!gps!tvdi
tbodujpo/!Ju!jt!uijt!sfrvftu!xijdi!jt!dbmmfe!efnboe!gps!hsbou/!Uif!efnboe!nbz!cf!hsboufe-!sfgvtfe!ps!sfevdfe/
B!sfgvtbm!ps!sfevdujpo!nbz!kfpqbsejtf!uif!mfhjujnbdz!pg!uif!hpwfsonfou!jo!b!qbsmjbnfoubsz!efnpdsbdz-!jg!ju!jt
ublfo!bt!bo!fyqsfttjpo!pg!op.dpogjefodf!jo!ju/
)c*!Tvqqmfnfoubsz!hsbou!;!Opsnbm!hsbout!bsf!efnboefe!bu!uif!ujnf!pg!qsftfoubujpo!pg!uif!cvehfu-!cvu!uif

bnpvou!hsboufe!nbz!cf!gpvoe!jobefrvbuf!bu!tpnf!mbufs!ebuf/!B!tvqqmfnfoubsz!efnboe!gps!hsbou!nbz!uifo!cf
nbef/!Gps!fybnqmf-!uif!bnpvou!sbufe!gps!espvhiu!sfmjfg!nbz!cf!gpvoe!jobefrvbuf!cfdbvtf!pg!qspmpohfe!gbjmvsf
pg!uif!npotppot<!boe!uifo!bo!beejujpobm!hsbou!nbz!cf!sfrvftufe!cz!uif!njojtusz/!Jg!hsboufe-!uijt!cfdpnft!b
tvqqmfnfoubsz!hsbou!gps!espvhiu!sfmjfg/
)d*!Usfbtvsz!;!Ju!jt!b!ufsn!bepqufe!gspn!uif!Csjujti!gjobodjbm!tztufn/!Jo!tjnqmf!mbohvbhf-!ju!nfbot!uif!qmbdf

xifsf!bmm!hpwfsonfou!npojft!bsf!usfbtvsfe!gps!uif!qvsqptf!pg!qvcmjd!qbznfout/!Jo!Csjubjo-!uif!qsjnf!njojtufs
jt!bmtp!uif!gjstu!Mpse!pg!uif!Usfbtvsz-!j/f/-!uif!ifbe!pg!hpwfsonfou!qbz!pggjdf/!Jo!Joejb-!uifsf!jt!op!dfousbm!usfbtvsz
bt!tvdi-!cvu!uifsf!bsf!ejtusjdu!usfbtvsjft!jo!uif!tubuft/!Uifsf!bsf!tvc.ejwjtjpobm!usfbtvsjft!upp!jo!tpnf!dbtft-
xijdi!bsf!dbmmfe!tvc.usfbtvsjft/!Uiftf!usfbtvsjft!bsf!gps!nbljoh!qvcmjd!qbznfout/!Opsnbmmz!b!csbodi!pg!uif
Tubuf!Cbol!pg!Joejb!ps!b!obujpobmjtfe!cbol!jt!buubdife!up!uif!usfbtvsz!xijdi!uphfuifs!gvodujpo!bt!#hpwfsonfou
qbz!pggjdf#/

Uif!usfbtvsz!tztufn!jt!cfjoh!jodsfbtjohmz!qibtfe!pvu!jo!uijt!dpvousz!boe!uif!wbdvvn!jt!cfjoh!gjmmfe!vq!cz
uif!Tubuf!Cbol!ps!cz!tubuf!bttpdjbufe!cbolt/
)e*!Wpubcmf!boe!opo.wpubcmf!jufnt!;!Dfsubjo!jufnt!pg!fyqfoejuvsf!bsf!dibshfe!up!uif!dpotpmjebufe!gvoe!ps

uif!Qvcmjd!Bddpvou/!Uifz!bsf!up!cf!jodvssfe!sfhbsemftt!pg!mfhjtmbujwf!bqqspwbm/!Uifz!bsf!dbmmfe!opo.sbufbcmf
jufnt!ps!jufnt!dibshfe/

Puifs! jufnt! bsf! wpubcmf! boe! fyqfoejuvsft! uifsfpo! dbo! cf!nbef! pomz! bgufs! qbsmjbnfoubsz! tbodujpo/!Uif
hpwfsonfou!nblft!uif!efnboe!gps!hsbout!gps!uiftf!jufnt!pg!fyqfoejuvsf/!!Uijt!efnboe!nbz!cf!sfevdfe!ps!fwfo
sfkfdufe!cvu!jo!uif!dbtf!pg!opo.wpubcmf!jufnt-!ju!dbo!kvtu!cf!efcbufe!boe!opuijoh!npsf/
)f*!Qvcmjd!Bddpvout!Dpnnjuuff! ;!Uijt! jt!b!dpnnjuuff!pg!qbsmjbnfou!ps!pg!tubuf! mfhjtmbuvsf!up!tdsvujojtf

fyqfoejuvsft!pg!qvcmjd!npojft!cz!uif!fyfdvujwf!csbodi!pg!uif!hpwfsonfou/!Op!njojtufs!dbo!cf!b!nfncfs!pg
uijt!dpnnjuuff-!ops!b!nfncfs!pg!uif!qbsuz!jo!qpxfs/!Jo!puifs!xpset-!ju!dpotjtut!pg!uif!pqqptjujpo!nfncfst!xip
bsf!up!difdl!xifuifs!uif!fyqfoejuvsft!ibwf!cffo!nbef!bddpsejoh!up!uif!gpsn!boe!opsnt!mbje!epxo!cz!uif
mfhjtmbuvsf/!Boz!efwjbujpo!sfqpsufe!up!uif!Dpnquspmmfs!boe!Bvejups!Hfofsbm!pg!Joejb!bmtp!jt!cspvhiu!up!uif!opujdf
pg!uif!Ipvtf/!Cvu-!tdsvujoz!cz!uif!Qvcmjd!Bddpvout!Dpnnjuuff!jt-!bu!cftu-!jo!uif!obuvsf!pg!b!qptu.npsufn/!Uif
pnjttjpot!pg!uif!hpwfsonfou!bsf!cspvhiu!joup!gpdvt!bgufs!uifz!ibwf!cffo!dpnnjuufe/!Zfu-!ju!ifmqt!cvjme!qvcmjd
pqjojpo!bcpvu!uif!hpwfsonfou-!xijdi!jt!wfsz!jnqpsubou!jo!b!qbsmjbnfoubsz!tztufn!mjlf!pvst/
)g*!Dpnquspmmfs!boe!Bvejups!Hfofsbm!pg!Joejb!;!Mfhjtmbujwf!dpouspm!pwfs!uif!qvstf!pg!uif!obujpo!jt!pof!pg

uif!cbtjd!qsjodjqmft!pg!qbsmjbnfoubsz!gpsn!pg!hpwfsonfou!uibu!pcubjot!jo!uijt!dpvousz!bt!xfmm!bt!jo!Csjubjo!boe
puifs! dpnnpoxfbmui! dpvousjft/!Uijt! dpouspm! jt! fyfsdjtfe! uispvhi!ejggfsfou!npeft!boe!bhfodjft-! uif!dijfg
bhfodz!cfjoh!uif!Dpnquspmmfs!boe!Bvejups!Hfofsbm!pg!Joejb!)DBHJ*/

Uivt-!gpmmpxjoh!uif!Csjujti!qsbdujdf-!uif!dpotujuvujpo!pg!Joejb!qspwjeft!gps!DBHJ!voefs!bsujdmft!259!Ï!261/
Uif!DBHJ!jt!bqqpjoufe!cz!uif!qsftjefou!cvu!jt!sfnpwbcmf!pomz!cz!jnqfbdinfou!jo!uif!tbnf!nboofs!boe!po

uif!tbnf!hspvoet!bt!b!kvehf!pg!uif!tvqsfnf!dpvsu!ps!b!ijhi!dpvsu/
Uif!evujft-!qpxfst!boe!gvodujpot!pg!DBHJ!bsf!wbsjfe-!bt!hjwfo!cfmpx!;
)2* If!jt!up!bewjtf!uif!Qsftjefou!po!uif!gpsn!jo!xijdi!bddpvou!pg!cpui!uif!dfousf!boe!uif!tubuft!bsf!up!cf!lfqu/
)3* If!jt!up!difdl!uibu!uif!bnpvout!hsboufe!ps!bvuipsjtfe!cz!uif!mfhjtmbuvsft!ibwf!cffo!qspqfsmz!tqfou/
)4* If!jt!up!tvcnju!ijt!bveju!sfqpsut!up!uif!qsftjefou!boe!up!uif!tubuf!hpwfsonfout-!xip!jo!uifjs!uvso-!ibwf

up!qmbdf!uifn!cfgpsf!uifjs!sftqfdujwf!mfhjtmbuvsft/
)5* Uif!DBHJ!jt!bo!jnqpsubou!jotujuvujpo!jo!hpwfsonfou!gjobodf-!obz-!gps!uibu!qvsqptf-!pg!boz!qbsmjbnfo.

ubsz!gjobodf/
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Basic Principles of Government Accounting in India
Hpwfsonfou!bddpvoujoh!jo!Joejb!mbshfmz!gpmmpxt!uif!Csjujti!qbuufso/!Uif!gpmmpxjoh!qpjout!bsf!sfmfwbou!jo!uijt
sfhbse/

(1) Pinpointing Responsibility
Uif!Joejbo!bveju!boe!bddpvout!efqbsunfou-!xijdi!gvodujpot!voefs!uif!bfhjt!pg!uif!DBHJ-!jt!sftqpotjcmf!gps
nbjoubjojoh!bmm!hpwfsonfou!bddpvout!fydfqu!pg!sbjmxbzt-!efgfodf!boe!usbotbdujpot!nbef!pvutjef!uif!ufssjupsjbm
mjnjut!pg!uif!dpvousz/!Pg!mbuf-!b!ufoefodz!pg!nbjoubjojoh!bddpvout!efqbsunfoubmmz!jt!bmtp!cfjoh!xjuofttfe/

(2) Accounting Systems
Opsnbmmz-!uif!hpwfsonfou!gpmmpxt!uif!tjohmf!fousz!tztufn!pg!lffqjoh!bddpvout/!Cvu!jo!dfsubjo!nbuufst-!tvdi!bt
mpbot!boe!cpsspxjoht-!uif!epvcmf!fousz!tztufn!jt!bmtp!qvstvfe/!Uif!sfbtpo!cfijoe!uijt!jt!up!btdfsubjo!uif!fybdu
cbmbodf/!Cpplt!bsf!lfqu!xjui!b!wjfx!up!qsfqbsjoh!b!usjbm!cbmbodf!gps!dpssfdujoh!fsspst/

(3) Public Sector Commercial Enterprises
Uif!tztufn!pg!epvcmf!fousz!cppl!lffqjoh!po!bddsvbm!cbtjt!jt!gpmmpxfe!jo!sftqfdu!pg!qvcmjd!tfdups!dpnnfsdjbm
foufsqsjtft/!Uif!Qspgju!boe!Mptt!Bddpvou!boe!uif!Cbmbodf!Tiffu!bsf!qsfqbsfe!gps!uif!voefsubljoht/!Cvu!puifs
bqqspqsjbuf!nbobhfnfou!bddpvoujoh!ufdiojrvft!mjlf!dbti!boe!gvoe!gmpx!tubufnfout-!sbujp!bobmztjt-!cvehfubsz
dpouspm-!fud/!bsf!bmtp!sftpsufe!up!gps!dptu!dpouspm!boe!uivt!gps!qspgju!fggfdujwfoftt/

(4) Recording and Consolidation of Transactions
Jo!hpwfsonfou!bddpvoujoh!tztufn-!usbotbdujpot!bsf!jojujbmmz!sfdpsefe!jo!ejggfsfou!bddpvou!boe!uifo!dpotpmjebufe
jo!tvdi!b!xbz!bt!up!ejtqmbz!uif!dpncjofe!sftvmut!evsjoh!uif!qfsjpe!jo!rvftujpo/!Gps!fybnqmf-!fyqfoejuvsft!voefs
uif!ifbe!dpoujohfodjft!bsf!gjstu!sfdpsefe-!dpotpmjebufe!boe!uifo!tp!bobmztfe!bt!up!tipx!uif!tqmjuujoh.vq!voefs
uif!ejggfsfou!ifbet/

(5) Incomes and Expenditures Classifications
Ju!jt!dvtupnbsz!gps!uif!hpwfsonfou!up!dmbttjgz!tfswjdft!voefs!ejggfsfou!ifbet!boe!uifo!tvc.dmbttjgz!uiftf!tfswjdft
bddpsejoh!up!uifjs!fttfoujbm!obuvsft/!Gps!fybnqmf-!hpwfsonfou!bdujwjujft-!bt!jo!pvs!dfousbm!cvehfut-!bsf!dmbttjgjfe!joup;
)j*!hfofsbm!tfswjdft<!)jj*!tpdjbm!tfswjdft<!)jjj*!fdpopnjd!tfswjdft-!boe!)jw*!hsbout.jo.bje!boe!dpousjcvujpot/
Uif!hfofsbm! tfswjdft! bsf! gvsuifs! dmbttjgjfe! joup;! )j*! benjojtusbujwf! tfswjdft<! )jj*! efgfodf! tfswjdft<! )jjj*

tfswjdjoh!pg!efcut<!boe!)jw*!gjtdbm!tfswjdft<!boe!tp!po/
Mjlfxjtf-!sfwfovft!bsf!dmbttjgjfe!joup;!)j*!uby!sfwfovf<!boe!)jj*!opo.uby!sfwfovf/
Uby!sfwfovf-!bhbjo-!dpotjtut!pg;!)j*!ubyft!po!jodpnft!boe!fyqfoejuvsft<!)jj*!ubyft!po!qspqfsuz!boe!dbqjubm

usbotbdujpot<!boe!)jjj*!ubyft!po!dpnnpejujft!boe!tfswjdft/
Gpmmpxjoh!uif!tbnf!qbuufso-!opo.uby!sfwfovf!jt!tqmju.vq!joup;!)j*!gjtdbm!tfswjdft<!)jj*!joufsftu!sfdfjqut!)gspn

uif!tubuf!hpwfsonfout-!qvcmjd!tfdups!qspkfdut-!uif!dpsqpsbuf!tfdups!ps!gspn!uif!joejwjevbm*<!)jjj*!ejwjefoet!boe
qspgjut-!boe!)jw*!uiptf!eftjhobufe!bt!tpdjbm!tfswjdft/

Uif!dmbttjgjdbujpo!qspdffet!gvsuifs!Ð!fbdi!jufn!jt!dmbttjgjfe!joup!nbkps!ifbet-!uifo!njops!ifbet!boe-!mbtumz
joup!tvcifbet/

(6) Maintaining Internal Accounts
Fwfsz! qbjtb! pg! uif! qvcmjd!npofz! jt! up! cf! bddpvoufe! gps/! Uif! gvodujpo! pg! sfdpsejoh! fbdi! usbotbdujpo! boe
nbjoufobodf!pg!joufsobm!bddpvout!jt!b!kpc!pg!uif!efqbsunfou!uispvhi!xijdi!usbotbdujpot!ublf!qmbdf/!Uif!kpc!bmtp
nbz!cf!dfousbmjtfe!jo!uif!usfbtvsz!jo!b!tnbmm!dpvousz/!)tvdi!dfousbmjtbujpo!jt!opu!rvjuf!qpttjcmf!jo!b!wbtu!dpvousz
xjui!ivhf!usbotbdujpot-!mjlf!pvs!pxo*/

(7) Combined Accounts
Gfefsbm!uipvhi!ju!nbz!cf-!uif!hpwfsonfou!jt!opsnbmmz!wjfxfe!bt!b!tjohmf!xipmf/!Jodpnft!boe!fyqfoejuvsft!pg
uif!hpwfsonfou!bt!b!xipmf!bsf!b!nbuufs!pg!joufsftu!boe!dpodfso!gps!bmm!uif!djuj{fot/!B!dpotpmjebufe!bddpvou!pg
uif!jodpnjoht!boe!pvuhpjoht!offet!up!cf!qsfqbsfe!gps!qpqvmbs!tdsvujoz!boe!sfwjfx/!Jo!Joejb-!uijt!jt!epof!cz
uif! bddpvout! boe! bveju! efqbsunfou-! xijdi! mbshfmz! gvodujpot! voefs! uif! bfhjt! pg! uif! DBHJ-! xijdi! jt! b
dpotujuvujpobm!bvuipsjuz!gps!pwfstffsjoh!uif!qvstf!pg!uif!obujpo/

Jo!tpnf!dbtft-!ipxfwfs-!dpotpmjebufe!cvehfut!pg!uif!tubuft!bsf!tfqbsbufmz!tipxo!gspn!uibu!pg!uif!dfousf
\sfgfs!Sftfswf!Cbol!Cvmmfujo!ps!uif!Fdpopnjd!Tvswfz^/
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Government Financial Administration

Bt!bo!bsnz!nbsdift!po!jut!tupnbdi-!tp!epft!b!hpwfsonfou!po!jut!sfwfovft!boe!sfdfjqut/!Hpof!bsf!uif!ebzt!pg
bvupdsbdz!xifo!uif!hpwfsonfou!bvuipsjujft!dpvme!nblf!boz!fyqfoejuvsft!uifz!mjlfe!boe!jo!boz!bnpvout/!Upebz-
jo!b!efnpdsbdz-!jo!qbsujdvmbs-!uifz!ibwf!up!sbjtf!npofz!boe!fyqfoe!uifn!jo!bddpsebodf!xjui!dfsubjo!opsnt
gjyfe!cz!qpqvmbs!pqjojpo/!Boe!jo!nbuufst!pg!fyqfoejuvsf!jo!qbsujdvmbs-!hpwfsonfou!jt!bddpvoubcmf!up!uif!qfpqmf/
Uijt! jt!dbmmfe!qvcmjd!bddpvoubcjmjuz/! Jo!puifs!xpset-!hpwfsonfou!ibt! up!dpowjodf!uif!qfpqmf!uispvhi!uifjs
diptfo!sfqsftfoubujwft!jo!uif!mfhjtmbuvsf!uibu!npojft!ibwf!cffo!tqfou!gps!uif!qvsqptft!pg!xijdi!uifz!xfsf!sbjtfe/
Uiftf!sfrvjsfnfout!nblf!xibu!jt!dbmmfe!uif!tztufn!pg!gjobodjbm!benjojtusbujpo-!gpsnbu!pg!xijdi!wbsjft!jo!efubjm
gspn!dpvousz!up!dpvousz!cvu!cspbemz!jt!pg!uif!tbnf!tibqf!boe!obuvsf!jo!bmm!efnpdsbdjft/

Jo!Joejb-!uif!tztufn!pg!gjobodjbm!benjojtusbujpo!gpmmpxt!uif!Csjujti!qbuufso!jobtnvdi!bt!ju!ibt!cffo!b!Csjujti
mfhbdz/!Ju!nbz!cf!bobmztfe!uivt;

(1) Consolidated Funds

Jo!uif!gfefsbm!tztufn!pg!hpwfsonfou!qsfwbjmjoh!jo!Joejb-!uifsf!jt!b!dpotpmjebufe!gvoe!gps!uif!dfousf!boe!gps!fbdi
pg!uif!tubuft/!Up!uijt!gvoe!bmm!npojft!sbjtfe!boe!sfdfjwfe!uispvhi!ubybujpo-!cpsspxjoht-!fud/-!bsf!dsfejufe-!boe
gspn!uijt-!bmm!fyqfoejuvsft!bsf!nfu!bt!qfs!bvuipsjtbujpo!pg!Qbsmjbnfou!bu!uif!dfousf!boe!Mfhjtmbuvsft!jo!uif!tubuft/

(2) Contingency Funds

Cftjeft!uif!dpotpmjebufe!gvoet-!uifsf!jt!b!dpoujohfodz!gvoe!cpui!gps!uif!dfousf!boe!gps!fbdi!pg!uif!tubuft/
Uif!ejggfsfodf!cfuxffo!uif!uxp!jt!bt!gpmmpxt;
Up!uif!dpotpmjebufe!gvoe-!bmm!npojft!sfdfjwfe!jo!uif!opsnbm!xbz!bsf!dsfejufe!boe!bmm!opsnbm!fyqfoejuvsft

bsf!efgsbzfe!uifsfgspn/!Po!uif!puifs!iboe-!uif!dpoujohfodz!gvoe!sfnbjot!bu!uif!ejtqptbm!pg!uif!Qsftjefou!ps!uif
Hpwfsops-!bt!uif!dbtf!nbz!cf-!up!fobcmf!uif!sftqfdujwf!hpwfsonfout!up!nffu!fyqfoejuvsf!jo!dpoujohfodjft!mjlf
xbs-!fbsuirvblf-!gmppe-!fud/-!qfoejoh!bvuipsjtbujpo!cz!qbsmjbnfou!ps!uif!mfhjtmbuvsft/

(3) Public Accounts

Mjlf!boz!joejwjevbm!b!hpwfsonfou!ibt!up!ibwf!jut!pxo!bddpvou-!xijdi!jt!dbmmfe!Qvcmjd!Bddpvou/!Up!uijt!bddpvou
bsf!dsfejufe!bmm!npofz!sfdfjqut!bt!qfs!gjyfe!opsnt!boe!svmft/

(4) Budget

Ju! jt! pof! pg! uif! cbtjd! qsjodjqmft! pg! gjobodjbm! benjojtusbujpo! jo! b! efnpdsbdz! uibu! bmm! npofz! sfdfjqut! boe
fyqfoejuvsft! ibwf! up! cf! cvehfufe! boe! tbodujpofe/! Uijt! nfbot! uibu! ftujnbuft! pg! fyqfoejuvsft! bsf! nbef-
dpotpmjebufe!boe!dmbttjgjfe!boe!fyqfoejuvsf!jodvssfe!gps!fbdi!pg!uif!ifbet!bt!qfs!mfhjtmbujwf!tbodujpo/!Ju!jt!up
cf!opufe!ifsf!uibu!xjuipvu!mfhjtmbujwf!tbodujpo!ofjuifs!b!qbjtb!dbo!cf!sbjtfe!uispvhi!ubybujpo!ps!cpsspxjoh-!ops
dbo!ju!cf!tqfou!po!boz!bddpvou-!fydfqu!gspn!uif!Dpoujohfodz!Bddpvou-!jo!xijdi!dbtf!op!tbodujpo!jt!ofdfttbsz/

Uivt!b!cvehfu!Ð!qspqptbm! gps! sbjtjoh!npofz!boe! gps!nbljoh!fyqfoejuvsft! !Ð!nvtu!cf!qbttfe!cz! uif
mfhjtmbuvsf-!xijdi!dpotjtut!pg!qfpqmfÔt! sfqsftfoubujwft/! Jo! Joejb-! uif! gpsnbm!obnf!pg! uif!cvehfu! jt!Boovbm
Gjobodjbm!Tubufnfou-!pg!uif!Dfousbm!Hpwfsonfou!ps!pg!b!tubuf!hpwfsonfou-!bt!uif!dbtf!nbz!cf/

Uif!cvehfu!ibt!up!cf!qsftfoufe!cfgpsf!Qbsmjbnfou!ps!b!tubuf!mfhjtmbuvsf!cfgpsf!42tu!pg!Nbsdi-!xijdi!jt!uif
mbtu!ebz!pg!uif!gjobodjbm!zfbs-!bmtp!tjnqmz!dbmmfe!uif!gjtdbm/
Uif!cvehfu!ibt!up!ejtqmbz;
)b* Uif!npojft!uibu!bsf!dibshfe!vqpo!uif!Dpotpmjebufe!Gvoe!jo!fbdi!dbtf/!Jo!uif!dbtf!pg!uif!Dfousf-!uif!tvnt

jo!dpoofdujpo!xjui!uif!pggjdf!pg!uif!Qsftjefou-!uif!Wjdf!Qsftjefou-!uif!Tvqsfnf!Dpvsu!Kvehft!fud/!bsf!dibshfe
vqpo!uif!Dpotpmjebufe!Gvoe!pg!Joejb/!Uijt!nfbot!uifz!bsf!up!cf!bqqspqsjbufe!gspn!uif!Dpotpmjebufe!Gvoe
xjuipvu!boz!Qbsmjbnfoubsz!bqqspwbm/!Nfncfst!pg!Qbsmjbnfou!nbz!kvtu!ejtdvtt!uif!qspqptbmt!gps!uiftf
fyqfoejuvsft!cvu!dbo!ofjuifs!sfkfdu!ops!sfevdf!boz!tvn!pg!uijt!obuvsf!btlfe!gps/

)c* Puifs! fyqfoejuvsft! bsf! up! cf!nbef! pvu! pg! uif! dpotpmjebufe! gvoe! bt! qfs! qbsmjbnfoubsz! tbodujpo/
Qbsmjbnfou!nbz!tbodujpo-!sfkfdu!ps!sfevdf!boz!tvn!btlfe!gps!cz!uif!hpwfsonfou!uispvhi!uif!cvehfu
qspqptbm/
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Ju!jt!up!cf!opufe!uibu!jo!bmm!gjobodjbm!nbuufst!ju!jt!uif!Mpxfs!Ipvtf!ps!uif!Mpl!Tbcib!xijdi!jt!tvqsfnf/!Uif
Vqqfs!Ipvtf!ps!uif!Sbkzb!Tbcib!nbz!ejtdvtt-!efcbuf-!qspqptf!cvu!dboopu!jnqptf!boz!npejgjdbujpo!jo!b!cvehfu
qspqptbm/

Uif!cvehfu!jt!opsnbmmz!qsftfoufe!cz!uif!gjobodf!njojtufs!bu!cpui!mfwfmt!pg!uif!hpwfsonfou!Ð!uif!dfousbm
boe!uif!tubuf/

(5) Appropriation Act

Qbsmjbnfoubsz!ps!mfhjtmbupsz!bqqspwbm!pg!cvehfu!qspqptbm!epft!opu!bvuipsjtf!uif!hpwfsonfou!up!qspdffe!xjui!jut
fyqfoejuvsft!jnnfejbufmz-!gps!xijdi!qvsqptf!bo!Bqqspqsjbujpo!Bdu!ibt!up!cf!qbttfe/!Uijt!nfbot!uibu!uif!fyfdvujwf
csbodi!pg!hpwfsonfou!ibt!up!cf!bvuipsjtfe!uispvhi!uijt!Bdu!up!nblf!fyqfoejuvsft!bt!qfs!qbsmjbnfoubsz!bqqspwbm/
Uijt!jt!xiz-!jnnfejbufmz!bgufs!uif!qsftfoubujpo!pg!uif!cvehfu-!bu!cpui!mbzfst!pg!hpwfsonfou-!Bqqspqsjbujpo!Cjmmt!bsf
jouspevdfe!boe!xifo!b!cjmm!jt!qbttfe-!ju!cfdpnft!bo!bdu!Ð!uif!mbx!fobcmjoh!uif!hpwfsonfou!up!nblf!fyqfoejuvsf
mbxgvmmz/

(6) Disbursement of Grants

Uif!Bqqspqsjbujpo!Bdu!gpsnbmjtft!bqqspqsjbujpo!gps!uif!qvsqptf!pg!fyqfoejuvsf!up!fbdi!pg!uif!njojtusjft!ps
efqbsunfout!pg!uif!hpwfsonfou/!Jo!puifs!xpset-!qbsmjbnfou!ps!uif!mfhjtmbujwf!bttfncmz!plbzt!uif!hsbout!gps
fbdi!pg!uif!hpwfsonfou!efqbsunfout/!Xifo!uijt!jt!epof-!ju!jt!dpnnvojdbufe!up!uifn!boe-!uifz!dbo!uifo!nblf
fyqfoejuvsft!xjuijo!uif!tbodujpofe!mjnjut!gps!uifjs!pxo!qvsqptft/

(7) Supplementary Budget

Tpnfujnft-!bgufs!uif!fyqjsbujpo!pg!b!qfsjpe!pg!ujnf-!ju!jt!gpvoe!uibu!npojft!tbodujpofe!jo!uif!psjhjobm!cvehfu
ibwf!cfdpnf!ps!bsf!hpjoh!up!cf!jobefrvbuf!gps!uif!foujsf!gjtdbm!)gjobodjbm!zfbs*/!Jo!tvdi!dbtft-!tvqqmfnfoubsz
cvehfut!bsf!qsftfoufe!gps!pcubjojoh!qbsmjbnfoubsz!ps!mfhjtmbujwf!tbodujpo/

(8) Financial Control and Audit

Uibu!uif!npojft!bsf!tqfou!bt!qfs!mfhjtmbujwf!bvuipsjtbujpo!jt!pwfstffo!cz!uif!Dpnquspmmfs!boe!Bvejups.Hfofsbm
pg!Joejb-!xip!jt!bo!jnqpsubou!pggjdfs!pg!uif!qbsmjbnfou/!Pg!mbuf-!if!ibt!tpnfxibu!sfmbyfe!ijt!dpouspm!pwfs!tubuf
gjobodf/!Zfu-!cpui!uif!dfousbm!boe!uif!tubuf!gjobodjbm!benjojtusbujpo!sfnbjo!voefs!ijt!pwfsbmm!dpouspm/!Cvu!ijt
bobmztjt! boe! sfqpsu! bsf! mbshfmz! pg! uif! obuvsf! pg! b! ! qptu! npsufn! fybnjobujpo!Ð! uifz! bsf! epof! bgufs! uif
fyqfoejuvsft!ibwf!bmsfbez!cffo!nbef!boe!qsfwfoujpo!jt!opu!qpttjcmf/!Zfu-!uif!Dpnquspmmfs!boe!Bvejups.Hfofsbm
sfqpsut!)DBH!sfqpsut*!bsf!jo!uif!obuvsf!pg!cpui!sfgmfdujpo!boe!dbvujpo-!tffljoh!up!lffq!uif!hpwfsonfou!xjuijo
uif!gpvs!xbmmt!pg!qbsmjbnfoubsz!tbodujpo/!Jo!b!qpqvmbs!hpwfsonfou-!uijt!jt!wfsz!jnqpsubou-!op!epvcu/

Classification of Government Accounting in India

Gps!b!tqfdjgjd!usfbunfou!pg!hpwfsonfou!bddpvout!jo!Joejb-!uif!dpotujuvujpo!pg!Joejb!ibt!dmfbsmz!qspwjefe!gps
uisff!gvoet!ps!bddpvout;

)2*!Uif!Dpotpmjebufe!Gvoe!pg!Joejb<
)3*!Uif!Qvcmjd!Bddpvou<!boe
)4*!Uif!Dpoujohfodz!Gvoe!pg!Joejb/
Fbdi!pg!uifn!xjmm!qfsibqt!cfbs!b!xpse!pg!fyqptjujpo/

(1) Consolidated Fund of India

Uifsf!jt!cpui!gps!uif!dfousf!boe!fbdi!pg!uif!tubuft-!b!dpotpmjebufe!gvoe!up!xijdi!bmm!jodpnft!sfdfjwfe!cz!uif
hpwfsonfou!bsf!dsfejufe/!Uiftf!jodpnf!dpnqsjtf!bmm!sfwfovft-!)j*!uby!ps!opo.uby<!)jj*!bmm!tipsu.ufsn!mpbot!mjlf
uif!Usfbtvsz!Cjmmt!!boe!xbzt!boe!nfbot-!boe!)4*!npofzt!sfdfjwfe!cz!uif!hpwfsonfou!jo!sfqbznfou!pg!mpbot!jut
ibe!bewbodfe!qsfwjpvtmz/

Dfsubjo!fyqfoejuvsft!mjlf!uif!tbmbsjft!boe!bmmpxbodft!pg!uif!Qsftjefou-!uif!Dijfg!Fmfdujpo!Dpnnjttjpofs-
uif!Dpnquspmmfs!boe!Bvejups!Hfofsbm!pg!Joejb-!uif!Tvqsfnf!Dpvsu!dibshfe!vqpo!ju-!j/f/-uifz!!ibwf!up!qbje!pvu
pg!sfhbsemftt!pg!mfhjtmbujwf!tbodujpo/!Uifz!bsf!eftdsjcfe!bt!opo.sbufbcmf!jufnt!pg!fyqfoejuvsf/
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Jo!uif!dbtf!pg!tubuft-!tbmbsjft!boe!bmmpxbodft!pg!uif!hpwfsops-!boe!uif!ijhi!dpvsu!kvehft!fud/!dpnf!voefs!uijt
dbufhpsz/!Fydfqu!uiftf!dibshfe!jufnt!pg!fyqfoejuvsf-!bmm!uif!puifs!wpubcmf!jufnt!ibwf!up!cf!bqqspqsjbufe!pvu!pg
uif!dpotpmjebufe!gvoe!uispvhi!gjobodjbm!mfhjtmbujpo!qbttfe!cz!qbsmjbnfou!ps!uif!tubuf!mfhjtmbuvsft/

Ju!jt!gps!uif!bveju!boe!bddpvout!efqbsunfou!pg!uif!hpwfsonfou!pg!Joejb!up!sfdpse!uif!bnpvout!uivt!esbxo!boe
up!tdsvujojtf!uibu!uifz!ibwf!cffo!mbxgvmmz!bqqspqsjbufe/

(2) Public Account

Up!uif!qvcmjd!bddpvou!bsf!efqptjufe!bmm!uif!npojft!sbjtfe!uispvhi!mpbot!)puifs!uibo!tipsu.ufsn!bewbodft!uispvhi
uif!Usfbtvsz!Cjmm!qspdfevsf-!fud/*!xijdi!hp!up!uif!Dpotpmjebufe!Gvoe/!Up!cf!qsfdjtf-!Qvcmjd!Bddpvou!dpotjtut
pg!npofz!sbjtfe!uispvhi!mpbot-!bewbodft!boe!efqptjut!gps!xijdi!uif!hpwfsonfou!voefsublft!uif!mjbcjmjuz!pg
sfgvoejoh!bu!tpnf!gvuvsf!ebuf/!Tpnf!pg!uif!npofz!sfdfjqut!mjlf!uif!qspwjefou!gvoe!ps!efqptjut!jo!uif!qbodibzbu
nbz!jojujbmmz!cf!lfqu!jo!uif!Sfnjuubodf!boe!Tvtqfotf!Bddpvou!gps!gjobm!sfnjuubodf!up!uif!Dpotpmjebufe!Gvoe
ps!gps!sfubjojoh!cz!uif!qvcmjd!bddpvou!jutfmg/

(3) Contingency Fund

Uijt!gvoe!jt!gps!nffujoh!dpoujohfodjft!mjlf!fbsuirvblft-!gmppet-!gpsfjho!bhhsfttjpo-!fud/!Uifpsfujdbmmz-!uif!gvoe
sfnbjot!bu!uif!ejtqptbm!pg!uif!Qsftjefou!jo!uif!dbtf!pg!uif!dfousf-!boe!uif!Hpwfsops-!jo!uif!dbtf!pg!b!Tubuf/!Uifz
dbo!bvuipsjtf!bqqspqsjbujpo!gspn!uif!gvoe!up!nffu!dpoujohfodjft-!qfoejoh!bqqspwbm!cz!uif!Qbsmjbnfou!ps!uif
tubuf!mfhjtmbuvsf/

Accounting Procedure of Government Expenditure
Uif!gpsn!jo!xijdi!hpwfsonfou!bddpvout!bsf!up!cf!lfqu!jt!efdjefe!cz!uif!Qsftjefou!jo!dpotvmubujpo!xjui!uif
Dpnquspmmfs!boe!Bvejups.Hfofsbm!pg!Joejb/!Uif!qbuufso!ibt!up!cf!vojgpsn!cpui!gps!uif!dfousf!boe!uif!tubuft/

Uif!Dpotujuvujpo!pg!Joejb!qspwjeft!uibu!bo!Boovbm!Gjobodjbm!Tubufnfou-!qpqvmbsmz!dbmmfe!uif!cvehfu-!jt!up!cf
mbje!cfgpsf!Qbsmjbnfou!jo!uif!dbtf!pg!uif!dfousf-!boe!jo!uif!dbtf!pg!tubuft-!cfgpsf!uifjs!sftqfdujwf!mfhjtmbuvsft/
Uijt!ibt!up!cf!qbttfe!cz!uifn!cfgpsf!uif!ofyu!gjtdbm!zfbs!)2tu!Bqsjm!pg!uif!dvssfou!zfbs!up!42tu!Nbsdi!pg!uif
ofyu!dbmfoebs!zfbs*/!Ju!jt!uif!bqqspwfe!cvehfu!uibu!bvuipsjtft!uif!fyfdvujwf!csbodi!pg!uif!hpwfsonfou!up!jodvs
fyqfoejuvsf!pvu!pg!uif!dpotpmjebufe!gvoe/!Gps!uijt!qvsqptf-!Bqqspqsjbujpo!Cjmmt!bsf!jouspevdfe!cz!uif!fyfdvujwf
gps!cfjoh!qbttfe!cz!uif!mfhjtmbuvsft/!Jg!uif!Bqqspqsjbujpo!Cjmm!jt!opu!qbttfe-!uif!hpwfsonfou!xjmm!cf!vobcmf!up
jodvs!boz!fyqfoejuvsf!boe-!uivt-!jut!tnppui!gvodujpojoh!xjmm!cf!kfpqbsejtfe/

Uif! cbtjd! qspdfevsf! qsjodjqmf! jt! up! qvu! epxo! bmm! hpwfsonfou! fyqfoejuvsft! jo! uif! uisff! gvoet! wj{/-! uif
dpotpmjebufe!gvoe-!uif!dpoujohfodz!gvoe-!boe!uif!qvcmjd!bddpvou/

(1) Consolidated Fund

Ju!jt!b!cspbe!ifbe!dpotjtujoh!pg!uisff!ejwjtjpot;!)b*!sfwfovf!ejwjtjpo-!)c*!dbqjubm!ejwjtjpo-!boe!)d*!qvcmjd!efcu!ejwjtjpo/

(a) Revenue division Jo!uif!sfwfovf!ejwjtjpo!bsf!bddpsefe!bmm!sfdfjqut!gspn!ubyft!boe!puifs!tpvsdft!boe
bmm!fyqfoejuvsft!uifsfgspn/!Xifo!uif!sfdfjqut!boe!fyqfoejuvsft!ep!opu!cbmbodf!)bt!opsnbmmz!uifz!ep!opu*!uif
ejwjtjpo!fyijcjut!fjuifs!efgjdju!ps!tvsqmvt!evsjoh!uif!)gjtdbm*!zfbs!dpodfsofe/!Uif!gpmmpxjoh!ifbet!dpnqsjtf!uif
sfwfovf!sfdfjqut;!)j*!uby!sfwfovft!;!bt!qfs!cvehfubsz!dmbttjgjdbujpo-!bmm!ubyft!po!jodpnf!boe!fyqfoejuvsf!po
qspqfsuz-!po!dbqjubm! usbotbdujpot!boe!po!dpnnpejujft!boe!tfswjdft<!boe!)jj*!opo.uby!sfwfovft! ;!bmm! joufsftu
sfdfjqut-! ejwjefoet! boe! qspgjut-! dibshft! gps! gjtdbm! tfswjdft! boe! hsbout.jo.bje! boe! dpousjcvujpot/! Po! uif
fyqfoejuvsf!tjef-!uif!dmbttjgjdbujpo!jt!bt!gpmmpxt;
)b*!Hfofsbm!tfswjdft!;!Uif!gpmmpxjoh!dpnqsjtf!uif!hfofsbm!tfswjdft;!benjojtusbujwf!tfswjdft-!efgfodf!tfswjdf-

boe!tfswjdjoh!pg!mpbot!boe!efcut/
)c*!Tpdjbm!tfswjdft!;!Tpdjbm!tfswjdft!ifbe!dpotjtut!pg!fevdbujpo-!tqpsut!boe!hbnft-!ifbmui!boe!gbnjmz!xfmgbsf-

jogpsnbujpo!boe!cspbedbtujoh!boe!bmtp!bsut!boe!dvmuvsf/!Uiftf!tfswjdft!bsf!cbtjdbmmz!joufoefe!up!jnqspwf!uif
rvbmjuz!pg!tpdjbm!mjgf/
)d*!Fdpopnjd!tfswjdft!;!Fdpopnjd!tfswjdft!dpotjtut!pg!uiptf!xijdi!bsf!ejsfdufe!up!dpousjcvupsz!fdpopnjd

mjgf! pg! gbdjmjubujoh! qspevdujpo-! ps! qspwjejoh! jogsbtusvduvsf! gps! ju/! Bhsjdvmuvsf! boe! bmmjfe! bdujwjujft-! qpxfs
hfofsbujpo-!usbotqpsu!boe!dpnnvojdbujpo!dpnf!voefs!uijt!ifbe/
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)e*!Hsbout.jo.bje!boe!dpousjcvujpot!;!Bmm!hsbout.jo.bje!boe!dpousjcvujpot!jo!bmm!gpsnt!bsf!nbef!gspn!uif
dpotpmjebufe!gvoe/!Dpotfrvfoumz-!uifz!dpotujuvuf!bo!jnqpsubou!fyqfoejuvsf!ifbe!voefs!sfwfovf!ejwjtjpo/!Pg
dpvstf-!uif!ifbe!jt!pg!npsf!jnqpsubodf!gps!uif!dfousf!uibo!gps!uif!tubuft!jobtnvdi!bt!uif!tubuft!ep!opu!efgsbz
nvdi!fyqfoejuvsf!bt!hsbout.jo.bje!uipvhi!uifz!nblf!tpnf!dpousjcvujpot!opx!boe!uifo/

(b) Capital division Bt! dbo! cf! xfmm! hvfttfe-! dbqjubm! ejwjtjpo! dpotjtut! pg! dbqjubm! sfdfjqut! boe! dbqjubm
fyqfoejuvsft/!Dbqjubm! sfdfjqut!bsf! sfdfjqut!pg!b!dbqjubm!obuvsf-! j/f/-! tvnt!sfdfjwfe!bmm!bu!podf!tvdi!bt! gspn
ejtdbsefe!bttfut!mjlf!qmbout!boe!nbdijofsz/!Dbqjubm!fyqfoejuvsft!dpotjtu!pg!uiptf!mpoh.svo!dptut!jodvssfe!fjuifs
gps!jodsfbtjoh!ubohjcmf!dbqjubm!bttfut!ps!gps!sfevdjoh!sfdvssjoh!mjbcjmjujft!uifsfpo/!Gps!fybnqmf-!dpnnvubujpo
pg!qfotjpo! jt!bo! jotubodf!pg!dbqjubm!fyqfoejuvsf/! Ju! sfevdft!qfotjpo!qbznfou! mjbcjmjuz! jo! uif! gvuvsf!boe! jut
fyqfoejuvsf!po!b!ofx!jnqmfnfou!sfevdft!uif!dptu!pg!svoojoh!b!qspkfdu/

(c) Public debt Qvcmjd!efcu!jt!b!cspbe!dbufhpsz!jo!tp!gbs!bt!ju!jodmveft!bmm!mpbot!sbjtfe!cz!uif!hpwfsonfou
gspn!uif!qvcmjd-!boe!bmm!mpbot!boe!bewbodft!ublfo!cz!ju!gspn!uif!dfousbm!cbol!boe!puifs!tubuvupsz!bvuipsjujft/
Ifodf-!uijt!ejwjtjpo!pg!qvcmjd!efcu!hpft!voefs!uif!obnf!pg!qvcmjd!efcu-!mpbot!boe!bewbodft!ejwjtjpo/!Ju!dpotjtut
pg!bmm!mpbot!sbjtfe-!ublfo!boe!hsboufe!bt!bmtp!bmm!bewbodft!pcubjofe!boe!hsboufe/!Tjodf!uifz!bsf!bmm!mpbot-!uifz
bsf!dpodfsofe!xjui!sfqbznfou!ps!sfdpwfsz-!bt!uif!dbtf!nbz!cf/!Usbotbdujpot!voefs!uijt!ejwjtjpo!bsf!hspvqfe!joup
tfdujpot-!xijdi!bhbjo!bsf!tvcejwjefe!joup!nbkps!ifbet!pg!bddpvou-!uifo!joup!njops!ifbet-!tvcifbet!boe!tp!po/

Gvsuifsnpsf-!uif!ifbet!pg!fyqfoejuvsf!voefs!fbdi!pg!uiftf!ifbet!boe!tvcifbet!bsf!dmbttjgjfe!bt!dibshfe
boe!wpufe/!Dibshfe!bsf!uiptf!xijdi!bsf!up!cf!jodvssfe!boe-!uifsfgpsf-!dibshfe!po!uif!dpotpmjebufe!gvoe!pg
Joejb/!Po!uif!puifs!iboe-!wpufe!bsf!uiptf!jufnt-!xijdi!nbz!opu!cf!jodvssfe!ps!bu!mfbtu!bt!qfs!efnboet!nbef!cz
uif! fyfdvujwf/!Xifuifs! dibshfe! ps! wpufe-! boz! fyqfoejuvsf! gspn! uif! dpotpmjebufe! gvoe! dbo!cf!nbef! bgufs
bvuipsjtbujpo!cz!uif!mfhjtmbuvsf!Ð!uif!dfousbm!qbsmjbnfou!ps!uif!tubuf!mfhjtmbuvsf/

(2) Contingency Fund
Fyqfoejuvsft!voefs!dpoujohfodz!gvoe!sfrvjsf!bvuipsjtbujpo!bgufs!uifz!ibwf!cffo!nfu/!Uijt!gvoe!jt!bu!uif!ejtqptbm
pg!uif!Qsftjefou!jo!sftqfdu!pg!uif!dfousf-!boe!pg!uif!Hpwfsops!jo!b!tubuf/!Uiftf!gvodujpobsjft!bsf!bvuipsjtfe!up
fyqfoe!gspn!uif!gvoe!dpodfsofe!up!nffu!dpoujohfodjft!qfoejoh!gjobm!bvuipsjtbujpo!cz!uif!mfhjtmbuvsf!dpodfsofe/
Ofdfttbsjmz-!uijt!gjobm!bvuipsjtbujpo!jt!jo!uif!obuvsf!pg!b!qptu!npsufn!bqqspwbm!ps!dpnqvmtpsz!fy.qptu!gbdup
mfhjtmbujpo/

(3) Public Account
Qvcmjd!bddpvou!jt!jo!op!xbz!sfmbufe!up!uif!dbqjubm!ejwjtjpo!pg!uif!dpotpmjebufe!gvoe/!Uif!gpsnfs!dpotjtut!pg!bmm
npojft!sfdfjwfe!cz!ps!po!cfibmg!pg!uif!hpwfsonfou!pvutjef!pg!uif!dpotpmjebufe!gvoe/!Uijt!bddpvou!dpotjtut!pg
uxp!nbjo!ejwjtjpot;!)j*!efcu!boe!efqptju!ejwjtjpo<!boe!)jj*!sfnjuubodf!ejwjtjpo/

(i) Debt and deposit division Uijt!ejwjtjpo!dpotjtut!pg!bmm!mjbcjmjujft!pg!uif!hpwfsonfou!jo!uif!tibqf!pg!efcut
boe!mpbot-!boe!pg!bmm!sfgvoebcmf!efqptjut!tvdi!bt!fbsoftu!npofz!boe!dpvsu!efqptjut/

(ii) Remittance division Uijt!ejwjtjpo!jt!dpodfsofe!xjui!sfnjuubodft!gspn!pof!ifbe!up!bopuifs!ps!gspn!pof
qmbdf!up!bopuifs!xjui!b!wjfx!up!nbljoh!bekvtunfout!bnpoh!bddpvoujoh!djsdmft/

Tjodf!uif!ejwjtjpo!efbmt!xjui!bekvtunfout!bmpof-!bqqspwbm!pg!uif!mfhjtmbuvsf!jt!opu!ofdfttbsz!gps!nbljoh
qbznfout!po!qvcmjd!bddpvou/

A Point to Note

Bo!jnqpsubou!qpjou!up!opuf!jo!sftqfdu!pg!dmbttjgjdbujpo!pg!hpwfsonfou!fyqfoejuvsf!jt!uibu!uif!nboofs!jo
xijdi!ju!jt!epof!ibt!b!dmptfs!sfgfsfodf!up!uif!efqbsunfou!jodvssjoh!b!qbsujdvmbs!fyqfoejuvsf!uibo!up!uif
pckfdu!gps!xijdi!ju!jt!epof/!Ju!jt!uif!Qsftjefou!jo!uif!dbtf!pg!uif!dfousf!boe!uif!Hpwfsops!jo!uif!dbtf!pg!b
tubuf-!xip!psefst-!jo!dpotvmubujpo!xjui!uif!Dpnquspmmfs!boe!Bvejups.Hfofsbm!pg!Joejb-!ipx!uif!usbotbdujpot
bsf!up!cf!dmbttjgjfe/!Ifsf-!dpotvmubujpo!nbz!cf!ublfo!up!nfbo!Ópo!uif!bewjdf!pgÔ/!Uivt-!dmbttjgjdbujpo!pg!uif
usbotbdujpot!jt!uif!qsftfswf!pg!uif!Dpnquspmmfs!boe!Bvejups.Hfofsbm-!boe!dpotvmubujpo!xjui!uif!Qsftjefou
ps!uif!Hpwfsops-!bt!uif!dbtf!nbz!cf-!jt!kvtu!b!gpsnbmjuz/
Uif!pggjdf!pg!uif!Dpnquspmmfs!boe!Bvejups!Hfofsbm!pg!Joejb-!opu!pomz!ejsfdut!uif!dmbttjgjdbujpo-!cvu!bmtp
tfft!up!ju!uibu!ju!jt!qspqfsmz!pctfswfe/!Uijt!jt!pof!pg!uif!qsjnbsz!gvodujpot!pg!hpwfsonfou!bveju-!j/f/!pg!uif
jotujuvujpo!pg!uif!Dpnquspmmfs!boe!Bvejups!Hfofsbm!pg!Joejb/
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THEORETICAL QUESTIONS

2/ Ejtujohvjti!cfuxffo!dpnnfsdjbm!bddpvoujoh!boe!hpwfsonfou!bddpvoujoh/

3/ Tubuf!uif!bddpvoujoh!nfuipet!gps!hpwfsonfou!bddpvoujoh/

4/ Tubuf!uif!pckfdujwft!pg!hpwfsonfou!bddpvoujoh/

5/ Tubuf!uif!cbtjd!qsjodjqmft!pg!hpwfsonfou!bddpvoujoh!jo!Joejb/

6/ Ejtdvtt!uif!bddpvoujoh!qspdfevsf!gps!hpwfsonfou!fyqfoejuvsf/

7/ Xsjuf!tipsu!opuft!po!;!
)b*!Qvcmjd!bddpvou<!)c*!Dpotpmjebufe!gvoe<!)d*!Efnboe!gps!hsbou<!boe!)e*!Wpubcmf!boe!opo.wpubcmf!jufnt/

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx/

2/ Hpwfsonfou!bddpvout!bsf!nptumz!lfqu!po!b
B! ! dbti!cbtjt
C! ! dsfeju!cbtjt
D! ! opof!pg!uiftf/

3/ Usfbtvsz!jt!b!ufsn!bepqufe!gspn!uif
B! ! Joejbo!gjobodjbm!tztufn
C! ! Csjujti!gjobodjbm!tztufn
D! ! opof!pg!uiftf/

4/ Gps!lffqjoh!bddpvout-!uif!hpwfsonfou!gpmmpxt
B! ! tjohmf!fousz!tztufn
C! ! epvcmf!fousz!tztufn
D! ! opof!pg!uiftf/

5/ Xifo!uif!sfdfjqut!boe!fyqfoejuvsft!ep!opu!cbmbodf-!Sfwfovf!ejwjtjpo!fyijcjut
B! ! efgjdju
C! ! tvsqmvt
D! ! fjuifs!efgjdju!ps!tvsqmvt/

6/ Qvcmjd!bddpvou!jt!jo!op!xbz!sfmbufe!up!uif!dbqjubm!ejwjtjpo!pg!uif
B! ! dpoujohfodz!gvoe
C! ! dpotpmjebufe!gvoe
D! ! opof!pg!uiftf/

Guide to Answers

Multiple Choice
2/!B<!3/!C<!4/!B<!5/!D<!6/!C/
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Tpdjbm!Bddpvoujoh

Introduction

Bddpvoujoh!jogpsnbujpo!jt!fttfoujbmmz!gjobodjbm!jogpsnbujpo/!Uif!dpodfqu!pg!npofz!nfbtvsfnfou!sftvmut!jo!uif
mjnjubujpo!pg!sfdpsejoh!pomz!uiptf!usbotbdujpot!jo!uif!cpplt!pg!bddpvou!uibu!bsf!dbqbcmf!pg!cfjoh!nfbtvsfe!jo
ufsnt!pg!npofz/!Bddpvoujoh!sfqpsut!bsf-!uifsfgpsf-!mjnjufe!up!qifopnfob!uibu!dbo!cf!eftdsjcfe!jo!npofubsz
ufsnt/!Bt!b!sftvmu-!nboz!gbdupst!jnqpsubou!up!b!cvtjoftt!pshbojtbujpo!xijdi!dboopu!cf!usbotmbufe!joup!npofubsz
ufsnt-!hp!vosfdpsefe/!
Fybnqmft!;!)b*!!uif!!rvbmjuz!pg!uif!qspevdu<!)c*!uif!npsbmf!pg!uif!tubgg<!)d*!uif!rvbmjuz!pg!uif!nbobhfnfou<

)e*!uif!buujuvef!pg!uif!qvcmjd!upxbset!uif!cvtjoftt<!boe!)f*!uif!dpousjcvujpo!pg!uif!cvtjoftt!up!tpdjfuz/
B!cvtjoftt!foufsqsjtf!tipvme!fodpnqbtt!uif!gpmmpxjoh!gbdupst-!cftjeft!qspgju!fbsojoh!;!)b*!cfgju!uif!mpdbm

qfpqmf<!!)c*!qsftfswf!uif!rvbmjuz!pg!mjgf!boe!fowjsponfou<!)d*!qsftfswf!tdbsdf!sftpvsdft<! )e*!qsftfswf!ifbmui
boe!!tbgfuz!!pg!!uif!!tubgg-!!dpotvnfst!!boe!!uif!mpdbm!qfpqmf<!)f*!bwpje!qsfnbuvsf!sfevoebodz!pg!xpslfst<!boe
)g*!efwfmpq!boe!usbjo!fnqmpzfft/

Tbdifs!Dpnnjuuff!pctfswft;
#Uif! dpnqboz! nvtu! cfibwf! boe! gvodujpo! bt! b! sftqpotjcmf! nfncfs! pg! uif! tpdjfuz! kvtu! mjlf! boz! puifs

joejwjevbm/!Ju!dboopu!tivo!npsbm!wbmvft!ops!dbo!ju!jhopsf!bduvbm!dpnqvmtjpot/!Uif!sfbm!offe!jt!gps!tpnf!gpdvt
pg!bddpvoubcjmjuz!po! uif!qbsu! pg!nbobhfnfou!opu!cfjoh! mjnjufe! up! tibsfipmefst!bmpof! ///! uif!pckfdujwft!pg
cvtjoftt!///!qspqfs!vujmjtbujpo!pg!sftpvsdft!gps!uif!cfofgju!pg!puifst/!Qspgju!jt!ofdfttbsz-!cvu!jt!opu!uif!qsjnbsz
pckfdujwf!///!Uif!dpnqboz!nvtu!bddfqu!jut!pcmjhbujpo!up!cf!tpdjbmmz!sftqpotjcmf!boe!up!xpsl!gps!uif!mbshfs!cfofgju
pg!uif!dpnnvojuz/#

Tpdjbm!bddpvoujoh!jt!opu!tpnf!ofx!nfuipe!pg!lffqjoh!cpplt!pg!bddpvou-!cvu!b!dpodfqu!cbtfe!po!fwbmvbujoh
uif!dptut!boe!cfofgjut!sfmbujoh!up!tpdjbmmz!sftqpotjcmf!bdujpot!cz!cvtjoftt!foufsqsjtft/!Cpui!tpdjbm!dptut!boe
cfofgjut!bsjtf!gspn!fyufsobmjujft/!Fyufsobmjujft!bsf!uif!cfofgjut!ps!dptut!xijdi!bsf!opu!sfdfjwfe!ps!cpsof!cz!uif
cvtjoftt! sftqpotjcmf! gps! uifn/! Bo! jmmvtusbujpo! pg! bo! fyufsobm! dptu! jt! b! gbdupsz! qpmmvujoh! uif! tvsspvoejoh
fowjsponfou!boe!uif!gbdu!uibu!uif!cvtjoftt!jt!opu!jodvssjoh!boz!fyqfoejuvsf!upxbset!ju/!Usbjojoh!qsphsbnnft
boe!sftfbsdi!dpnqpofout!bsf!uif!fybnqmft!pg!foujuz!pg!tpdjbm!cfofgjut/!Tpdjbm!cfofgjut!bt!xfmm!bt!tpdjbm!dptut
ep!opu!vtvbmmz!bqqfbs!jo!uif!bddpvoujoh!sfdpset!pg!b!cvtjoftt/!Jg!gjoft!bsf!jnqptfe!po!b!cvtjoftt!voju!gps!qpmmvujoh



b!sjwfs-!uifz!bsf!sfdpsefe!jo!uif!cpplt!pg!bddpvou/!Cvu!jg!uifz!bsf!opu!jnqptfe!gps!qpmmvujoh!uif!tvsspvoejoh
fowjsponfou-!uijt!jt!opu!sfgmfdufe!jo!uif!cpplt!pg!bddpvou/!Uifsfgpsf-!tpdjbm!dptut!bt!xfmm!bt!tpdjbm!cfofgjut!bsf
b!gvodujpo!pg!tpdjbm!qfsdfqujpo!pg!xibu!jt!cbe!ps!hppe!bcpvu!cvtjoftt!bdujwjujz/

Uif!OBB!Dpnnjuuff!efgjoft!tpdjbm!bddpvoujoh!bt;
#Uif! jefoujgjdbujpo! nfbtvsfnfou-! npojupsjoh! boe! sfqpsujoh! pg! uif! tpdjbm! boe! fdpopnjd! fwfout! pg! bo

jotujuvujpo!po!tpdjfuz!///!Ju!jt!joufoefe!gps!cpui!joufsobm!nbobhfsjbm!boe!fyufsobm!bddpvoubcjmjuz!qvsqptft-!boe
jt! bo! pvuhspxui! pg! dibohjoh! wbmvft! uibu! ibwf! mfe! tpdjfuz! up! sfefgjof! jut! opujpo! pg! b! dpsqpsbujpoÔt! tpdjbm
sftqpotjcjmjuz/#

Uifsfgpsf-!tpdjbm!bddpvoujoh!jt!b!csbodi!pg!bddpvoujoh!xijdi!buufnqut!up!nfbtvsf!uif!tpdjbm!cfofgjut!uibu
bo!pshbojtbujpo!qspwjeft!boe!uif!tpdjbm!dptut!uibu!bo!pshbojtbujpo!jodvst/

Uif!Usvfcmppe!sfqpsu!tubuft;
#Bo!pckfdujwf!pg!gjobodjbm!tubufnfout!jt!up!sfqpsu!po!uiptf!bdujwjujft!pg!uif!foufsqsjtf!bggfdujoh!tpdjfuz!xijdi

dbo!cf!efufsnjofe!boe!eftdsjcfe!ps!nfbtvsfe!boe!xijdi!bsf!jnqpsubou!up!uif!spmf!pg!uif!foufsqsjtf!jo!jut!tpdjbm
fowjsponfou/#

Bddpsejoh!up!Hmbvujfs!boe!Voefsepxo!;
#///!uifsf!jt!bt!zfu!op!hfofsbmmz!bddfqufe!dpodfqu!pg!uif!tpdjbm!sftqpotjcjmjuz!pg!cvtjoftt!foufsqsjtft/!Bmnptu

fwfszpof!bhsfft!uibu!uifz!tipvme!cf!tpdjbmmz!sftqpotjcmf-!uipvhi!ju!nbz!cf!bshvfe!uibu!tvdi!b!wjfx!jt!nfsfmz
bo!fyufotjpo!pg!uif!vojwfstbmmz!bddfqufe!epdusjof!uibu!joejwjevbmt-!fjuifs!tjohmf!ps!jo!hspvqt-!tipvme!xfjhi!uif
jnqbdu!pg!uifjs!bdujpot!po!puifst/#

Constitution of Social Costs

Ju!tipvme!cf!nfoujpofe!uibu!uipvhi!buufnqut!ibwf!cffo!nbef!up!qmbdf!wbmvft!po!nboz!tpdjbm!gbdupst-!uifsf!jt
op!dpotfotvt!bt!up!xibu!dpotujuvuft!tpdjbmmz!sftqpotjcmf!bdujpot/!Uif!sfbtpo!jt!uibu!ju!jt!uif!fdpopnjtutÔ!hbvhf
boe!opu!uif!bddpvoubout!uibu!jt!vtfe!jo!efdjejoh!uif!jttvf/!Zfu-!tpdjbm!gbdupst!jodmvef!bu!mfbtu!uif!gpmmpxjoh;

)b*!qpmmvujpo!dpouspm<!)c*!tbgfuz!pg!qspevdut!boe!qspdfttft<!)d*!dpotfswbujpo!pg!fofshz<!)e*!ifbmui!boe!tbgfuz
nfbtvsft! pg! uif! tubgg<! )f*! fnqmpznfou! pg! ejtbewboubhfe! qfstpot<! ! )g*! dpnnvojuz! jowpmwfnfou<! boe! )h*
epobujpot!up!fevdbujpobm!jotujuvujpot!boe!dibsjujft/

Fmmjpu!fnqmpzfe!uif!fyqsfttjpo-!#Tpdjbm!sftqpotjcjmjuz!bddpvoujoh#!xijdi-!bddpsejoh!up!ijn-
#jt!b!tztufnbujd!bttfttnfou!pg!boe!sfqpsujoh!po!uiptf!qbsut!pg!b!dpnqbozÔt!bdujwjujft!uibu!ibwf!b!tpdjbm

jnqbdu/!Tpdjbm!sftqpotjcjmjuz!bddpvoujoh-!uifsfgpsf-!eftdsjcft!uif!jnqbdu!pg!dpsqpsbuf!efdjtjpot!po!fowjspo.
nfoubm! qpmmvujpo-! uif! dpotvnqujpo! pg! opo.sfofxbcmf! sftpvsdft-! boe! fdpmphjdbm! gbdupst<! po! uif! sjhiut! pg
joejwjevbmt!boe!hspvqt<!po!uif!nbjoufobodf!pg!qvcmjd!tfswjdft<!po!qvcmjd!tbgfuz<!po!ifbmui!boe!fevdbujpo!boe
nboz!puifs!tvdi!tpdjbm!dpodfsot/#

B!cvtjoftt-!cfjoh!b!tpdjbm!voju-!vtft!uif!sftpvsdft!pg!uif!tpdjfuz/!Ju!qspevdft!hppet!boe!qspwjeft!puifs
tfswjdft!gps!xijdi!uif!tpdjfuz!jt!uif!vmujnbuf!dpotvnfs/!Tjodf!b!cvtjoftt!pxft!jut!wfsz!fyjtufodf!up!uif!tpdjfuz-
ju!ibt!up!pqfsbuf!xjuijo!uif!pwfsbmm!tpdjbm!qbsbnfufst/!B!cvtjoftt!ibt!tpdjbm!sftqpotjcjmjuz-!xijdi!jt!efgjofe!bt
b!wpmvoubsz!fyqfoejuvsf!ps!bdujwjujz!cz!b!dpsqpsbujpo!xjui!dibsjubcmf!joufou-!gps!xijdi!nbshjobm!sfuvsot!bsf
mftt!uibo!uiptf!bwbjmbcmf!gspn!puifs!bmufsobujwf!bdujwjujft!)Qbusjdjb!Ejtu{mfs*/!Uipvhi!b!cvtjoftt!voju!ibt!pof
boe!pomz!pof!pckfdujwf-!qspgju!nbyjnjtbujpo-!ju!tipvme!cf!opufe!uibu!jodpnf!jt!b!nfbot!up!bo!foe!Ð!opu!bt!bo
foe!jo!jutfmg/!Uifsf!bsf!nboz!tjuvbujpot!jo!xijdi!qspgju!bmpof!dboopu!cf!uif!tpmf!ps!nbjo!efufsnjobou!pg!cvtjoftt
qpmjdz/

Njmupo!Gsjfenbo!pctfswfe-
#///!uifsf!jt!pof!boe!pomz!pof!tpdjbm!sftqpotjcjmjuz!pg!cvtjoftt!Ð!up!vtf!jut!sftpvsdft!boe!fohbhf!jo!bdujwjujft

eftjhofe!up!jodsfbtf!jut!qspgjut-!bt!mpoh!bt!ju!tubzt!xjuijo!uif!svmft!pg!uif!hbnf-!xijdi!jt!up!tbz-!fohbhft!jo!pqfo
boe!gsff!dpnqfujujpo-!xjuipvu!efdfqujpo!boe!gsbve!///!Gfx!usfoet!dpvme!tp!voefsnjof!uif!wfsz!gpvoebujpot!pg
pvs!gsff!tpdjfuz!bt!uif!bddfqubodf!cz!dpsqpsbuf!pggjdjbmt!pg!b!tpdjbm!sftqpotjcjmjuz!puifs!uibo!up!nblf!bt!nvdi
npofz!gps!uifjs!tibsfipmefst!bt!qpttjcmf/#

Uif!Bnfsjdbo!Bddpvoujoh!Bttpdjbujpo-!xijmf!buufnqujoh!up!fyqmbjo!tpdjbm!bddpvoujoh!tubufe;
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#///!opu!tvsqsjtjohmz!gps!b!efwfmpqjoh!bsfb-!uifsf!jt!mjuumf!bhsffnfou!bt!up!uif!cpvoebsjft!///!b!sbuifs!cspbe
efgjojujpo!xjmm!cftu!tfswf-!boe!tpdjbm!bddpvoujoh!xjmm!cf!ublfo!up!jodmvef;

)2* bddpvoujoh!gps!boe!fwbmvbujoh!uif!jnqbdu!pg!dpsqpsbuf!tpdjbm!sftqpotjcjmjuz!qsphsbnt<
)3* ivnbo!sftpvsdf!bddpvoujoh<
)4* nfbtvsfnfou!pg!tfmfdufe!tpdjbm!dptut<
)5* nfbtvsjoh!uif!gvmm!jnqbdu!pg!bo!foujuz!po!tpdjfuz<
)6* tpdjbm!sfqpsujoh!)sfqpsujoh!sftvmut!pg!jufnt!2.5*<!boe
)7* bddpvoujoh!gps!qvcmjd!)hpwfsonfoubm*!qsphsbnt/

S/!Sboebmm!tvnnbsjtfe!uif!opo!gjobodjbm!gbdupst!uibu!bsf!up!cf!dpotjefsfe!voefs!uif!cspbe!ifbejoht!pg!UIF

GPVS!QÔt!;

People

Uif!dpoevdu!pg!b!cvtjoftt!voju!bggfdut!qfpqmf-!xjuijo!ps!pvutjef!uif!voju-!jo!wbszjoh!efhsfft!pg!jowpmwfnfou/
QfpqmfÔt!jowpmwfnfou!dpvme!cf!bt!fnqmpzfft-!qspqsjfupst-!dpotvnfst-!mpdbm!joibcjubout-!ps!bt!b!mpdbm!bvuipsjuz-
hfofsbm!qvcmjd!ps!uif!hpwfsonfou/!Uif!efhsff!pg!jowpmwfnfou!wbsjft!gspn!tjuvbujpo!up!tjuvbujpo/!Uifz!nbz!cf
eftdsjcfe!bt!gpmmpxt;

Employees Fnqmpzfft!pg!b!cvtjoftt!nbz!npsf!ps!mftt!cf!bggfdufe!cz!uif!gpmmpxjoh!gbdupst!;
)j* sfevoebodz!pg!uif!fnqmpzfft!jo!bsfbt!xifsf!vofnqmpznfou!jt!ijhi<
)jj* jouspevdujpo!pg!bewbodfe!ufdiopmphz<
)jjj* uif!vtf!pg!ebohfspvt!nbufsjbmt!jo!qspevdujpo!qspdfttft<
)jw* jobefrvbuf!ifbmui!boe!tbgfuz!nfbtvsft!bu!xpsl!qmbdft<
)w* qtzdipmphjdbm!gbdupst!sfmbujoh!up!qsfnbuvsf!sfujsfnfou<
)wj* mbdl!pg!dpotvmubujpo!xjui!uif!fnqmpzfft<
)wjj* mbdl!pg!jogpsnbujpo!bcpvu!dibohft!xijdi!bggfdu!uif!fnqmpzfft<!boe
)wjjj* jnqspqfs!ejtusjcvujpo!pg!xbhft!up!uif!fnqmpzfft/
Gpmmpxjoh!bsf!uif!qpjout!up!cf!dpotjefsfe;
)b* xifuifs!b!usbef!vojpo!jt!jowpmwfe-
)c* uif!dptu!pg!sfevoebodz-
)d* dpotfrvfodft!pg!b!hsjfwbodf!opu!sfnpwfe/
)e* fggfdu!pg!ejtbggfdujpo!pg!uif!fnqmpzfft!ps!joevtusjbm!bdujpo!vqpo!uif!cvtjoftt!boe!po!jut!qspgjubcjmjuz-

hppexjmm!ps!dpoujovfe!fyjtufodf-
)f* xifuifs!uifsf!jt!boz!bmufsobujwf!up!sfevoebodz!cz!sfubjojoh!fnqmpzfft!gps!puifs!kpct!ps!qmbdjoh!uifn

fmtfxifsf!xjuijo!uif!cvtjoftt-
)g* xifuifs! uifsf! jt! boz! bdujpo! dpoufnqmbufe! ps! qpttjcmf! up! tpgufo! uif! cmpx! up!xpslfst! cfjoh!nbef

sfevoebou-!boe
)h* xifuifs!ju!xjmm!cf!bt!fbtz!up!sf.fnqmpz!ps!sfqmbdf!sfevoebou!tljmmfe!xpslfst!bt!up!sfdsvju!votljmmfe

mbcpvs-!bu!uif!ujnf!pg!offe/

Local Population Uif!gpmmpxjoh!gbdupst!bsf!up!cf!dpotjefsfe!up!tff!uif!fggfdu!po!uif!mpdbm!qpqvmbujpo;
)b* xifuifs!uif!cvtjoftt!ibt!b!qpps!sfqvubujpo!bt!bo!fnqmpzfs-!boe
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)c* xifuifs!uif!cvtjoftt!dbvtft!b!ovjtbodf!cfdbvtf!pg!fyufsobmjujft!mjlf!opjtf-!evtu!boe!gvnft-!vtf!pg
ifbwz!wfijdmft-!fud/

Gpmmpxjoh!bsf!uif!qpjout!up!cf!dpotjefsfe;
)b* xifuifs!uifsf!jt!boz!fggfdu!po!usbef!pg!cvtjoftt-!boe
)c* xifuifs!uif!cvtjoftt!efqfoet!vqpo!uif!mpdbm!qpqvmbujpo!gps!tubgg!sfdsvjunfou/

Local Authority Uif! mpdbm! bvuipsjuz-!xifsf! uif! cvtjoftt! jt! tjuvbufe-! jt! hfofsbmmz! dpodfsofe!xjui! mpdbm
bnfojujft-!fowjsponfoubm!jttvft-!ifbmui!boe!tbgfuz!pg!uif!xpslfst-!usbejoh!tuboebset-!fud/!Uif!mpdbm!bvuipsjuz
bmtp!hfut!jowpmwfe!xifo!uifz!sfdfjwf!dpnqmbjout!gspn!mpdbm!sftjefout/

B! mpdbm! bvuipsjuz! jt-! hfofsbmmz-! fnqpxfsfe! up! fogpsdf! bcbufnfou! pg! ovjtbodft-! fobdunfou! pg! tubuvupsz
sfrvjsfnfout!sfhbsejoh!xpsljoh!dpoejujpot-!usbejoh!tuboebset-!fud/!B!cvtjoftt!foufsqsjtf!nbz!gbdf!vogpsuvobuf
dpotfrvfodft!jg!mfhbm!bdujpot!bsf!ublfo!cz!uif!mpdbm!bvuipsjuz-!mjlf!jnqptjujpo!pg!gjoft!ps!qfobmujft/

General Public Cz!jogsjohjoh!uif!mbx!ps!dpoevdujoh!jut!bdujwjujft!jo!bo!fdpmphjdbmmz!vobddfqubcmf!nboofs
b!cvtjoftt!nbz!sjtl!voxfmdpnf!qvcmjdjuz!jo!uif!qsftt-!sbejp!ps!ufmfwjtjpo/!Ju!xjmm!ibwf!bo!bewfstf!fggfdu!po!usbef
pg!cvtjoftt/

Government Uif!hpwfsonfou!jt!nbjomz!dpodfsofe!xjui!uif!dpmmfdujpo!pg!ubyft!boe!evujft!bt!xfmm!bt!xjui
jttvft!ibwjoh!qpmjujdbm!boe!tpdjbm!jnqmjdbujpot!tvdi!bt!jmmfhbm!usbejoh!jo!bsnt!ps!esvht-!usbejoh!xjui!dpvousjft
tvckfdu!up!fncbshp-!fud/!!B!cvtjoftt!dpodfso!dbo!dpoevdu!jut!bggbjst!xjui!b!wjfx!up!njojnjtjoh!uby!mjbcjmjuz!)uby
bwpjebodf!Ð!nbojqvmbujpo!xjuijo!uif!mbx!up!sfevdf!mjbcjmjuz!gps!uby*/!Ju!jt!jmmfhbm!gps!ju!up!fwbef!qbznfou!pg!uby
mjbcjmjuz!)uby!fwbtjpo!Ð!nbojqvmbujpo!pvutjef!uif!mbx!up!sfevdf!mjbcjmjuz!gps!uby*/!Jowpmwfnfou!jo!jmmfhbm!usbejoh
nbz!dbvtf!b!dmptvsf!pg!uif!cvtjoftt/

Places Uif!mpdbujpo!boe!dpoejujpo!pg!cvjmejoh-!qmbou!ps!nbdijofsz!pg!b!cvtjoftt!nbz!opu!cf!fdpmphjdbmmz
bddfqubcmf/!Uif!tpdjbm!dptu!xpvme!cf!uif!ovjtbodf!dsfbufe!gps!uif!mpdbm!qpqvmbujpo/
Gpmmpxjoh!bsf!uif!gbdupst!uibu!eftfswf!dpotjefsbujpo;!)b*!uif!sfqvubujpo!pg!uif!gbdupsz<!)c*!uif!sjtl!pg!dpnqvmtpsz
dmptvsf!pg!uif!gbdupsz<!)d*!gjoft!boe!qfobmujft!uibu!dbo!cf!jnqptfe<!boe!)e*!cbe!qvcmjdjuz!jo!uif!qsftt/

Products Gpmmpxjoh!gbdupst!bsf!up!cf!dpotjefsfe;
)b* xifuifs!uif!rvbmjuz!pg!uif!qspevdu!nbudift!usbejoh!tuboebset-
)c* xifuifs!uif!sbsf!ps!tdbsdf!nbufsjbmt!bsf!cfjoh!vtfe!qspqfsmz-
)d* xifuifs!uif!cvtjoftt!bewfsujtft!jut!qspevdut!vofuijdbmmz-
)e* xifuifs!uif!qspevdu!pg!uif!cvtjoftt!jt!tpdjbmmz!bddfqubcmf-!f/h/-!upcbddp-!mjrvps-!fud/-!boe
)f* xifuifs!uif!cvtjoftt!vtft!ebohfspvt!nbufsjbmt-!ibwjoh!b!mjol!xjui!mpdbm!qfpqmf!ps!bsfb/

Politics Qpjout!gps!dpotjefsbujpo!bsf;
)b* uif!dpoevdu!pg!uif!cvtjoftt!xijdi!bqqfsubjot!up!uif!Hpwfsonfou-
)c* xifuifs!bmm!mfhbm!sfrvjsfnfout!bsf!dpnqmjfe!xjui-!boe
)d* uif!mfhjtmbujpo!bggfdujoh!uif!xipmf!pg!uif!joevtusjbm-!dpnnfsdjbm!boe!tfswjdf!joevtusz!fowjsponfou/

Objectives of Social Accounting

L/W/!Sbnbobuibo!tvhhftut!uif!gpmmpxjoh!pckfdujwft!gps!tpdjbm!bddpvoujoh;
)b* up!jefoujgz!boe!nfbtvsf!uif!qfsjpejd!ofu!tpdjbm!dpousjcvujpo!pg!bo!joejwjevbm!gjsn-!xijdi!jodmveft!opu

pomz!uif!tpdjbm!dptut!boe!cfofgjut!joufsobmj{fe!cz!uif!gjsn-!cvu!bmtp!uiptf!bsjtjoh!gspn!fyufsobmjujft
boe!bggfdujoh!ejggfsfou!tpdjbm!tfhnfout<

)c* up!ifmq!efufsnjof!xifuifs!bo!joejwjevbm!gjsnÔt!tusbufhz!boe!qsbdujdft!xijdi!ejsfdumz!bggfdu!uif!sfmbujwf
sftpvsdf!boe!qpxfs!tubuvt!pg!joejwjevbmt-!dpnnvojujft-!tpdjbm!tfhnfout!boe!hfofsbujpot!bsf!dpotjtufou
xjui!xjefmz!tibsfe!tpdjbm!qsjpsjujft!po!uif!pof!iboe!boe!joejwjevbmtÔ!mfhjujnbuf!btqjsbujpot!po!uif
puifs<!boe

)d* up!nblf!bwbjmbcmf!jo!bo!pqujpobm!nboofs!up!bmm!tpdjbm!dpotujuvfout!sfmfwbou!jogpsnbujpo!po!b!gjsnÔt
hpbmt-!qpmjujdt-!qsphsbnnft-!qfsgpsnbodf!boe!dpousjcvujpo!up!tpdjbm!hpbmt/
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Scope of Corporate Social Responsibility

Csvnnfu!tvhhftufe!gjwf!qpttjcmf!bsfbt!jo!xijdi!dpsqpsbuf!tpdjbm!pckfdujwft!nbz!cf!gpvoe;
)b* Ofu!jodpnf!dpousjcvujpo/
)c* Ivnbo!sftpvsdf!dpousjcvujpo/
)d* Qvcmjd!dpousjcvujpo/
)e* Fowjsponfoubm!dpousjcvujpo/
)f* Qspevdu!ps!tfswjdf!dpousjcvujpo/
Uif!ufsn!ÓdpousjcvujpoÔ!jodmveft!tpdjbm!dptut!bt!xfmm!bt!tpdjbm!cfofgjut!bttpdjbufe!xjui!bo!pshbojtbujpoÔt

bdujwjujft/!Uifz!bsf!ejtdvttfe!cfmpx;

(a) Net income contribution Uif!tpdjbm!pckfdujwft!pg!b!cvtjoftt!cz!op!nfbot!sfevdf!uif!jnqpsubodf!pg
uif! jodpnf! pckfdujwf/! Xjuipvu! bo! befrvbuf! sfuvso! po! jowftunfou-! b! cvtjoftt! pshbojtbujpo! dboopu! fyjtu/
Gvsuifsnpsf-!mpoh.!sbohf!qmboojoh!gps!b!cvtjoftt!voju!jodmveft!dbmdvmbujoh!uif!njojnvn!sfuvso!po!tibsfipmefstÔ
frvjuz/!Uif!sfdphojujpo!pg!uif!jnqpsubodf!pg!tpdjbm!pckfdujwft!epft!opu!ejnjojti!uif!jnqpsubodf!pg!uif!jodpnf
pckfdujwf/!Po!uif!dpousbsz-!uif!djsdvntubodft!voefs!xijdi!uif!qspgju!ibt!cffo!fbsofe!tipvme!bmtp!cf!ublfo!joup
dpotjefsbujpo/!B!cvtjoftt!nvtu!dpousjcvuf!up!uif!pwfsbmm!fdpopnjd!efwfmpqnfou!pg!uif!tpdjfuz/!Jg!b!cvtjoftt
gbjmt!up!sfdphojtf!uif!tpdjbm!qspcmfnt-!jut!qfsgpsnbodft!nbz!cf!bggfdufe!fjuifs!jo!uif!tipsu!svo!ps!jo!uif!mpoh
svo/!Uijt!jnqspqfs!xpsljoh!dpoejujpo!nbz!mfbe!up!mpxfs!qspevdujwjuz!ps!dbvtft!ebnbhf!up!uif!rvbmjuz!pg!uif
qspevdu/!Vmujnbufmz-!uif!tbmft!boe!jodpnf!pg!uif!cvtjoftt!nbz!cf!bggfdufe/!Uifsfgpsf-!uif!gbjmvsf!up!qmbo!boe
buubjo!tpdjbm!pckfdujwft!pg!b!cvtjoftt!xjmm!dbvtf!b!gbjmvsf!jo!buubjojoh!uif!jodpnf!pckfdujwf!pg!b!cvtjoftt!dpodfso/
Gps!uijt!sfbtpo-!ju!ibt!cffo!bshvfe!uibu!uif!jodpnf!pckfdujwf!jt!uif!dpnqsfifotjwf!uftu!pg!cvtjoftt!fggjdjfodz-
cpui!jo!sftqfdu!pg!gjobodjbm!boe!tpdjbm!hpbmt/

(b) Human resource contribution Uif!jnqbdu!pg!pshbojtbujpobm!bdujwjujft!sfgmfdut!po!uif!qfpqmf!xip
dpotujuvuf!uif!ivnbo!sftpvsdft!pg!uif!pshbojtbujpo-!j/f/-!tpdjbm!qfsgpsnbodf!pg!b!cvtjoftt!ejsfdufe!upxbset!uif
xfmm.cfjoh!pg!fnqmpzfft/!Uiftf!bdujwjujft!jodmvef!uif!gpmmpxjoh;

)b* Sfdsvjunfou!qsbdujdft!boe!usbjojoh!qsphsbnnft/
)c* Fnqmpzff!tljmm-!lopxmfehf-!buujuveft!boe!tfmg.bduvbmjtbujpo/
)d* Xbhft!boe!tbmbsz!mfwfm-!gsjohf!cfofgjut/
)e* Fyqfsjfodf!cvjmejoh!Ð!kpc!spubujpo/
)f* Kpc!fosjdinfou/
)g* Nbobhfnfou.usbef!vojpo!sfmbujpotijq/
)h* Po.uif.kpc!qiztjdbm!fowjsponfou!boe!tbgfuz/
)i* Dpohsvfodf!pg!fnqmpzff!boe!pshbojtbujpo!hpbmt/
)j* Pddvqbujpobm!ifbmui/
)k* Usbotgfs!boe!qspnpujpo!qpmjdjft/
)l* Gsffepn!gspn!voevf!tusftt/
)m* Kpc!tfdvsjuz-!tubcjmjuz!pg!xpsl!gpsdf-!mbz!pgg!boe!sfdbmm!qsbdujdft/

(c) Public contribution Uif!jnqbdu!pg!pshbojtbujpobm!bdujwjujft!po!joejwjevbmt!ps!hspvqt!pg!joejwjevbmt
hfofsbmmz!pvutjef!uif!cvtjoftt!jt!uif!upqjd!gps!ejtdvttjpo!voefs!uijt!bsfb/!Fybnqmft!bsf;

)b* Hfofsbm!qijmbouispqz!Ð!dpousjcvujpot!pg!uif!pshbojtbujpo!upxbset!fevdbujpobm-!dibsjubcmf!ps!dvmuvsbm
pshbojtbujpot/

)c* Frvbm!pqqpsuvojuz!fnqmpznfou!qsbdujdft/
)d* Fnqmpznfou!boe!usbjojoh!pg!qiztjdbmmz!iboejdbqqfe!qfstpot/
)e* Ubyft!boe!evujft!qbje/
)f* Gjobodjbm!ps!nboqpxfs!tvqqpsu!pg!uif!cvtjoftt!gps!vscbo!ipvtjoh-!ifbmui!tfswjdft-!qvcmjd!usbotqpsub.

ujpo-!fud/

(d) Environmental contribution Uijt!bsfb!jowpmwft!uif!fowjsponfoubm!btqfdut!pg!qspevdujpo/!Bdujwjujft
ejsfdufe! upxbset! bmmfwjbujoh! ps! qsfwfoujoh! fowjsponfoubm! efufsjpsbujpo! )qpmmvujpo*-! f/h/-! bjs-! xbufs-! opjtf
qpmmvujpo-!dpotfswbujpo!pg!tdbsdf!sftpvsdft!boe!uif!ejtqptbm!pg!tpmje!xbtuf!bsf!jodmvefe!jo!uijt!bsfb!)OBB*/

Npefso!Bddpvoubodz!.!JJ!!!:/6



Uif!tpdjbm!pckfdujwft!pg!b!cvtjoftt!dpodfso!jt!up!nblf!fggpsut!gps!bcbufnfou!pg!uiftf!ofhbujwf!fyufsobm!tpdjbm
fggfdut!pg!joevtusjbm!qspevdujpo!boe!bepqu!npsf!fggjdjfou!ufdiopmphjft!up!njojnjtf!uif!vtf!pg!jssfqmbdfbcmf
sftpvsdft!boe!uif!qspevdujpo!pg!xbtuf/

I/D/!Kpiotpo!pctfswfe!Ð
#Uif!bddpvoubout!xpvme!ep!xfmm!up!sfdphojtf!uibu!dptu!pg!pqfsbujoh!b!cvtjoftt!jt!tpnfuijoh!npsf!uibo!xibu

jt!cfjoh!ejtdmptfe!jo!qvcmjd!bddpvout-!f/h/-!qpmmvujpo!pg!fowjsponfou!)opjtf-!xbufs-!bjs*-!tqsfbe!pg!ejtfbtft-
ejtmpdbujpo!pg!joibcjubout!pg!b!mpdbmjuz-!mpdbm!ipvtjoh!boe!usbotqpsu!qspcmfnt-!dmptvsf!pg!dpuubhf!joevtusjft-
tpdjbm!ufotjpot!boe!tfwfsbm!puifs!tpdjbm!fwjmt/!Uijt!jt!po!uif!mjbcjmjuz!tjef/!Xibu!ju!epft!;!qspwjejoh!spbet-!tdippmt
boe!dpmmfhft-!ejtqfotbsjft-!sbjmxbz!mjoft-!fnqmpznfou!fud/!jt!uif!bttfu!tjef#/

(e) Product or Service contribution
Uijt!bsfb!dpodfsot!uif!rvbmjubujwf!btqfdut!pg!uif!pshbojtbujpotÔ!qspevdu!ps!tfswjdf!xijdi!jodmveft!dpotvnfsjtn-
qspevdu!rvbmjuz-!qbdlbhjoh-!bewfsujtjoh-!xbssbouz!qspwjtjpot-!qspevdu!tbgfuz/!Uifsf!bsf!ejggfsfodft!jo!sfmbujwf
jnqpsubodf!pg!qspevdu!boe!tfswjdf!dpousjcvujpo!up!dvtupnfst!boe!qspevdu!boe!tfswjdf!dpousjcvujpo!up!tpdjfuz
jo!wbsjpvt!joevtusjft/!Vujmjujft!bsf!nptu!jowpmwfe!jo!qspevdu!boe!tfswjdf!dpousjcvujpo!up!dvtupnfst!bt!xfmm!bt!up
tpdjfuz!gpmmpxfe!cz!sfubjm!pshbojtbujpot!boe!jotvsbodf!dpnqbojft/!Cbolt!boe!ejwfstjgjfe!gjobodjbm!dpsqpsbujpot
bsf!mfbtu!jowpmwfe!jo!qspevdu!boe!tfswjdf!dpousjcvujpot!up!dvtupnfst<!boe!joevtusjft!boe!usbotqpsubujpo!bsf!mfbtu
jowpmwfe!jo!qspevdu!boe!tfswjdf!dpousjcvujpo!up!tpdjfuz!)OBB*/

Social Income Statement and Social Balance Sheet

Dvssfoumz!uifsf!jt!op!pcmjhbujpo!gps!dpnqbojft!up!nblf!tpdjbm!dptu.cfofgju!bobmztjt/!Cvu!mfbejoh!qvcmjd!tfdups
dpnqbojft!jo!Joejb!ibwf!tubsufe!nbljoh!tpdjbm!dptu.cfofgju!bobmztjt!cz!qsfqbsjoh!Tpdjbm!Jodpnf!Tubufnfou
xijdi!ejtdmptft!tpdjbm!dptu!boe!tpdjbm!cfofgjut!up!uif!tpdjfuz/!Jg!uif!tpdjbm!cfofgjut!qspwjefe!cz!uif!cvtjoftt!up
uif! dpnnvojuz! fydffe! jut! tpdjbm! dptut-! uif! sftvmubou! tvsqmvt! jt! fyqsfttfe! bt! #Ofu!Tpdjbm! Jodpnf! up!Tubgg-
Dpnnvojuz!boe!Hfofsbm!Qvcmjd/#!Dpowfstfmz-!jg!uif!tpdjbm!dptut!fydffe!tpdjbm!cfofgju-!uif!sftvmubou!gjhvsf!jt
fyqsfttfe!bt!#Ofu!Tpdjbm!Mptt!up!Tubgg-!Dpnnvojuz!boe!Hfofsbm!Qvcmjd/#

I/N/!Ebnbojb!tvhhftufe!uibu!b!Tpdjbm!Cbmbodf!Tiffu!tipvme!cf!qsftfoufe!jo!uif!gpmmpxjoh!gpsnbu;

Social Balance Sheet

! ! ! ! ! ! ! ! ! ! Mjbcjmjujft St Bttfut St

Pshbojtbujpo!Frvjuz!)Cbmbodjoh!gjhvsf* Tpdjbm!Dbqjubm!Jowftunfou
Tpdjbm!Frvjuz!dpousjcvujpo!cz!tubgg! Upxotijq!Mboe
)dbmdvmbufe!bt!qfs!Ivnbo!Sftpvsdft!Tubufnfou Cvjmejoht

Dbouffo!Cvjmejoht
Upxotijq!xbufs!tvqqmz!boe!tfxfsbhf
Upxotijq!spbet
Upxotijq!Fmfdusjgjdbujpo
Puifs!Tpdjbm!Bttfut
Iptqjubm!Frvjqnfout
Tdippm!Frvjqnfout
Dmvc!Frvjqnfout
Qmbzhspvoet0Qbslt
Tdippm!Cvtft
Puifst
Ivnbo!Bttfut!)fwbmvbufe!bt!qfs!I/!S/!Tubufnfou*

THEORETICAL QUESTIONS

2/ Xibu!jt!tpdjbm!bddpvoujoh!@!Xibu!bsf!uif!pckfdujwft!pg!tpdjbm!bddpvoujoh!@

3/ Tubuf!uif!tdpqf!pg!dpsqpsbuf!tpdjbm!sftqpotjcjmjuz/

4/ Tubuf!ipx!b!tpdjbm!Cbmbodf!Tiffu!tipvme!cf!qsftfoufe/

5/ Xsjuf!tipsu!opuft!po!;
)b*!tpdjbm!dptu<!)c*!tpdjbm!cfofgju<!)d*!tpdjbm!jodpnf!tubufnfou/

:/7!!!Tpdjbm!Bddpvoujoh



Dpnqboz!Gjobm!Bddpvout

Introduction

Pof!pg!uif!opsnt!pg!npefso!cvtjoftt!ejdubuft!bmm!cvtjoftt!foujujft!up!qsfqbsf!b!tfu!pg!gjobodjbm!tubufnfout!xjui
b!uxp.gpme!qvsqptf!Ð!gps!bttfttjoh!qfsjpejdbmmz!qspgjut!fbsofe!boe!gps!hfuujoh!dpowfstbou!xjui!uif!gjobodjbm
qptjujpo!pg!uif!cvtjoftt!dpodfso!jo!rvftujpo!po!b!tqfdjgjfe!ebuf/!Kpjou!tupdl!dpnqbojft-!tjnqmz!sfgfssfe!up!bt
dpnqbojft!jo!Joejb-!bsf!op!fydfqujpo!up!uijt!qsftdsjqujpo/!

B! Qspgju! boe! Mptt! Bddpvou! boe! b! Cbmbodf! Tiffu! bsf! fttfoujbm! gps! bmm! cvtjoftt! dpodfsot! fydfqu! uif
tjohmf.pxofstijq!poft/!Jo!uif!dbtf!pg!kpjou!tupdl!dpnqbojft-!uif!Dpnqbojft!Bdu-!3124-!gvsuifs!qsftdsjcft!cpplt
pg!Bddpvou!up!cf!nbjoubjofe!boe!mbzt!epxo!uif!gpsnbu!boe!dpoufou!pg!gjobodjbm!tubufnfout!up!cf!nbef/!Jo
beejujpo-!uif!bddpvout!tipvme!cf!tubuvupsjmz!bvejufe!cz!fyufsobm0t!xip!bsf!dbmmfe!Bvejups0t!Ð!qfstpo!ps!qfstpot
mfhbmmz!rvbmjgjfe!up!ep!uif!xpsl/!Ju!jt!uif!bvejupsÔt!evuz!up!tvcnju!b!sfqpsu!jo!uif!qsftdsjcfe!gpsnbu!gps!uif
tibsfipmefstÔ!up!tff/

Tjodf!uif!jouspevdujpo!pg!uif!mjnjufe!mjbcjmjuz!tztufn-!ju!ibt!cfdpnf!qspdfevsbm!up!bqqpjou!b!cpbse!pg!ejsfdupst-
uispvhi!fmfdujpo!cz!uif!tibsfipmefst-!xijdi!cpbse!jt!tvqqptfe!up!qspufdu!boe!qspnpuf!uifjs!joufsftu!up!uif!cftu
pg!jut!bcjmjuz/!Ipxfwfs-!b!dpnqmfuf!sfmjbodf!po!uif!cpbse!pg!ejsfdupst!nbz!opu!cf!bo!befrvbuf!tbgfhvbse!gps
tibsfipmefstÔ!joufsftu/!

Uif!Dpnqbojft!Bdu-! uifsfgpsf-! qsftdsjcft! b! gfx!qspwjtjpot!voefs!xijdi! gjobodjbm! tubufnfout! bsf! up!cf
qsfqbsfe!boe!qsftfoufe/!Uif!qvsqptf!jt!up!mbz!cfgpsf!uif!tibsfipmefst!befrvbuf!jogpsnbujpo!gps!fobcmjoh!uifn
up!kvehf!uif!qfsgpsnbodf!pg!uif!dpnqboz!boe-!uivt-!uif!spmf!pg!uif!ejsfdupst!evsjoh!b!tqfdjgjfe!qfsjpe-!dbmmfe
uif!Óbddpvoujoh!qfsjpeÔ/!

Bt!uif!qsfqbsbujpo!pg!uif!gjobodjbm!tubufnfout!pg!b!dpnqboz!sfrvjsft!uif!pctfswbujpo!pg!uif!mfhbm!qsftdsjq.
ujpot-!ju!bdrvjsft!nvdi!jnqpsubodf!gps!uif!tibsfipmefst!jo!uifjs!fggpsut!up!bttftt!uif!cvtjoftt!vojuÔt!ifbmui/

Annual Accounts 

Bt!qfs!uif!qspwjtjpot!pg!Tfdujpo!23:)3*!pg!uif!Dpnqbojft!Bdu-!3124-!bu!fwfsz!boovbm!hfofsbm!nffujoh!pg!b
Dpnqboz-!uif!Cpbse!pg!Ejsfdupst!pg!uif!Dpnqboz-!tibmm!mbz!cfgpsf!tvdi!nffujoh-!gjobodjbm!tubufnfout!gps!uif
zfbs/!

Jo!uijt!sftqfdu-!ju!tipvme!cf!opufe!uibu!uif!Boovbm!Hfofsbm!Nffujoh!)BHN*!tipvme!ublf!qmbdf!xjuijo!tjy
npouit!gspn!uif!ebuf!pg!dmptjoh!pg!uif!gjobodjbm!zfbs/



Tfdujpo!3)51*!pg!uif!Dpnqbojft!Bdu-!3124!tubuft!uibu!;
Ñ gjobodjbm!tubufnfouÒ !jo!sfmbujpo!up!b!dpnqboz-!jodmveftÐ
)j*! b!cbmbodf!tiffu!bt!bu!uif!foe!pg!uif!gjobodjbm!zfbs<
)jj*! b!qspgju!boe!mptt!bddpvou-!ps!jo!uif!dbtf!pg!b!dpnqboz!dbsszjoh!po!boz!bdujwjuz!opu!gps!qspgju-!bo!jodpnf

boe!fyqfoejuvsf!bddpvou!gps!uif!gjobodjbm!zfbs<
)jjj*! dbti!gmpx!tubufnfou!gps!uif!gjobodjbm!zfbs<
)jw*! b!tubufnfou!pg!dibohft!jo!frvjuz-!jg!bqqmjdbcmf<!boe
)w*! boz!fyqmbobupsz!opuf!boofyfe!up-!ps!gpsnjoh!qbsu!pg-!boz!epdvnfou!sfgfssfe!up!jo!tvc.dmbvtf!)j*!up

tvc.dmbvtf!)jw*;
Qspwjefe! uibu! uif! gjobodjbm! tubufnfou-!xjui! sftqfdu! up!Pof!Qfstpo!Dpnqboz-! tnbmm! dpnqboz!boe
epsnbou!dpnqboz-!nbz!opu!jodmvef!uif!dbti!gmpx!tubufnfou<

Tfdujpo!3)52*!pg!uif!Dpnqbojft!Bdu-!3124!tubuft!uibu!;
ÑGjobodjbm!ZfbsÒ-!jo!sfmbujpo!up!boz!dpnqboz!ps!cpez!dpsqpsbuf-!nfbot!uif!qfsjpe!foejoh!po!uif!42tu!ebz

pg!Nbsdi!fwfsz!zfbs-!boe!xifsf!ju!ibt!cffo!jodpsqpsbufe!po!ps!bgufs!uif!2tu!ebz!pg!Kbovbsz!pg!b!zfbs-!uif!qfsjpe
foejoh!po!uif!42tu!ebz!pg!Nbsdi!pg!uif!gpmmpxjoh!zfbs-!jo!sftqfdu!xifsfpg!gjobodjbm!tubufnfou!pg!uif!dpnqboz
ps!cpez!dpsqpsbuf!jt!nbef!vq;

Qspwjefe!uibu!po!bo!bqqmjdbujpo!nbef!cz!b!dpnqboz!ps!cpez!dpsqpsbuf-!xijdi!jt!b!ipmejoh!dpnqboz!ps!b
tvctjejbsz!pg!b!dpnqboz!jodpsqpsbufe!pvutjef!Joejb!boe!jt!sfrvjsfe!up!gpmmpx!b!ejggfsfou!gjobodjbm!zfbs!gps
dpotpmjebujpo!pg!jut!bddpvout!pvutjef!Joejb-!uif!Usjcvobm!nbz-!jg!ju!jt!tbujtgjfe-!bmmpx!boz!qfsjpe!bt!jut!gjobodjbm
zfbs-!xifuifs!ps!opu!uibu!qfsjpe!jt!b!zfbs;

Qspwjefe!gvsuifs!uibu!b!dpnqboz!ps!cpez!dpsqpsbuf-!fyjtujoh!po!uif!dpnnfodfnfou!pg!uijt!Bdu-!tibmm-!xjuijo
b!qfsjpe!pg!uxp!zfbst!gspn!tvdi!dpnnfodfnfou-!bmjho!jut!gjobodjbm!zfbs!bt!qfs!uif!qspwjtjpot!pg!uijt!dmbvtf<

Books of Account to be kept by Company

Tfdujpo!239!pg!uif!Dpnqbojft!Bdu-!3124!qspwjeft!uibu!fwfsz!dpnqboz!tibmm!qsfqbsf!boe!lffq!bu!jut!Sfhjtufsfe
Pggjdf!cpplt!pg!bddpvou!boe!puifs!sfmfwbou!cpplt!boe!qbqfst!boe!gjobodjbm!tubufnfout!gps!fwfsz!gjobodjbm!zfbs
xijdi!hjwf!b!usvf!boe!gbjs!wjfx!pg!uif!tubuf!pg!bggbjst!pg!uif!dpnqboz-!jodmvejoh!uibu!pg!jut!csbodi!pggjdf)t*-!jg
boz-!boe!fyqmbjo!uif!usbotbdujpot!fggfdufe!cpui!bu!uif!sfhjtufsfe!pggjdf!boe!jut!cbodift!boe!tvdi!cpplt!tibmm!cf
lfqu!po!bddsvbm!cbtjt!boe!bddpsejoh!up!epvcmf!fousz!tztufn!pg!bddpvoujoh/!

Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!3)24*!#cpplt!pg!bddpvout#!jodmveft!sfdpse!nbjoubjofe!jo!sftqfdu!pgÐ
)j* bmm!tvnt!pg!npofz!sfdfjwfe!boe!fyqfoefe!cz!b!dpnqboz!boe!nbuufst!jo!sfmbujpo!up!xijdi!uif!sfdfjqut

boe!fyqfoejuvsf!ublf!qmbdf<
)jj* bmm!tbmft!boe!qvsdibtft!pg!hppet!boe!tfswjdft!pg!uif!dpnqboz<
)jjj* uif!bttfut!boe!mjbcjmjujft!pg!uif!dpnqboz<!boe
)jw* uif!jufnt!pg!dptu!bt!nbz!cf!qsftdsjcfe!voefs!Tfdujpo!259!jo!uif!dbtf!pg!b!dpnqboz!xijdi!cfmpoht!up

boz!dmbtt!pg!dpnqbojft!tqfdjgjfe!voefs!uibu!tfdujpo/
Up!tbujtgz!uif!ejggfsfou!sfrvjsfnfout!pg!uif!Dpnqbojft!Bdu-!hfofsbmmz!uif!gpmmpxjoh!cpplt!pg!bddpvou!bsf

nbjoubjofe!cz!uif!dpnqbojft;
2/ Dbti!Cppl!up!sfdpse!dbti!boe!cbol!usbotbdujpot-!ejtdpvout!bmmpxfe!boe!sfdfjwfe/
3/ Qvsdibtft!Ebz!Cppl!up!sfdpse!dsfeju!qvsdibtft/
4/ Tbmft!Ebz!Cppl!up!sfdpse!dsfeju!tbmft/
5/ Sfuvsot!Joxbset!Cppl!ps!Tbmft!Sfuvsot!Cppl!up!sfdpse!hppet!sfuvsofe!cz!dvtupnfst/
6/ Sfuvsot!Pvuxbset!Cppl!ps!Qvsdibtft!Sfuvsot!Cppl!up!sfdpse!hppet!sfuvsofe!cz!uif!dpnqboz!up

tvqqmjfst/
7/ Cjmmt!Sfdfjwbcmf!Cppl!up!sfdpse!uif!efubjmt!pg!Cjmmt!sfdfjwbcmf/
8/ Cjmmt!Qbzbcmf!Cppl!up!sfdpse!uif!efubjmt!pg!Cjmmt!qbzbcmf/
9/ Kpvsobm! Qspqfs! up! sfdpse! pqfojoh! fousjft-! dmptjoh! fousjft-! bekvtunfou! fousjft! boe! tvdi! sftjevbm

usbotbdujpot!gps!xijdi!uifsf!jt!op!tfqbsbuf!cppl!pg!qsjnbsz!fousz/
:/ Hfofsbm!Mfehfs!tipxjoh!bmm!bddpvout!puifs!uibo!uif!bddpvout!pg!dvtupnfst!boe!tvqqmjfst/
21/ EfcupstÔ!Mfehfs!ps!DvtupnfstÔ!Mfehfs!tipxjoh!bddpvout!pg!dvtupnfst/
22/ DsfejupstÔ!Mfehfs!ps!TvqqmjfstÔ!Mfehfs!tipxjoh!bddpvout!pg!tvqqmjfst/

21/3!!!Dpnqboz!Gjobm!Bddpvout



Statutory Books

Bt!qfs!uif!qspwjtjpo!pg!ejggfsfou!Tfdujpot!pg!uif!Dpnqbojft!Bdu-!3124-!uif!gpmmpxjoh!sfdpset!bsf!bmtp!up!cf
nbjoubjofe!jo!beejujpo!up!uif!bcpwf!cpplt!pg!bddpvou!;

2/ DpnqbozÔt!Sfhjtufs!pg!Dibshft!\Tfdujpo!96^/
3/ Sfhjtufs!pg!nfncfst-!efcfouvsfipmefst!boe!puifs!tfdvsjuz!ipmefst!\Tfdujpo!99^/
4/ Sfhjtufs!pg!jowftunfout!opu!ifme!jo!uif!dpnqbozÔt!obnf!\Tfdujpo!298^/
5/ Sfhjtufs!pg!ejsfdupst!boe!lfz!nbobhfsjbm!qfstpoofm!boe!uifjs!tibsfipmejoh!\Tfdujpo!281^/
6/ Sfhjtufs!pg!hjwjoh!mpbot!ps!hjwjoh!b!hvbsbouff!ps!qspwjejoh!tfdvsjuz!\Tfdujpo!297^/
7/ Sfhjtufs!pg!dpousbdut!ps!bssbohfnfout!jo!xijdi!ejsfdupst!bsf!joufsftufe!\Tfdujpo!29:^/
8/ Sfhjtufs!pg!gjyfe!efqptjut/

Annual Return

Bt! qfs! uif! qspwjtjpo! pg! Tfdujpo! :3! pg! uif! Dpnqbojft! Bdu-! 3124-! fwfsz! dpnqboz! tibmm! qsfqbsf! b! sfuvso
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! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !Mftt!;!Dbmmt!jo!bssfbst!.!cz!puifst!\�!Ojm!)Qsfwjpvt!zfbs!�!3-414*^ Ï Ï

UPUBM 7-446 4-362

21/21!!!Dpnqboz!Gjobm!Bddpvout



(ii) Reserve and Surplus
)j* Sftfswft!boe!Tvsqmvt!tibmm!cf!dmbttjgjfe!bt;
! ! ! ! !!)b*!Dbqjubm!Sftfswft!<
! ! ! !! !)c*!Dbqjubm!Sfefnqujpo!Sftfswf<
! ! ! ! !!)d*!Tfdvsjujft!Qsfnjvn!Sftfswf<
! ! ! ! !!)e*!Efcfouvsf!Sfefnqujpo!Sftfswf<
! ! ! ! !!)f*!Sfwbmvbujpo!Sftfswf<
! ! ! ! !!)g*!Tibsf!Pqujpot!Pvutuboejoh!Bddpvou<
! ! ! ! !!)h*!Puifs!Sftfswft!Ð!)tqfdjgz!uif!obuvsf!boe!qvsqptf!pg!fbdi!sftfswf!boe!uif!bnpvou!jo!sftqfdu

! ! ! ! ! ! ! ! ! ! uifsfpg*<
! ! ! ! !!)i*!Tvsqmvt!j/f/!cbmbodf!jo!Tubufnfou!pg!Qspgju!'!Mptt!ejtdmptjoh!bmmpdbujpot!boe!bqqspqsjbujpot!tvdi

! ! ! ! ! ! ! ! ! ! bt!ejwjefoe-!cpovt!tibsft!boe!usbotgfs!up0gspn!sftfswft!fud/
! ! ! ! ! ! ! !)Beejujpot!boe!efevdujpot!tjodf!mbtu!cbmbodf!tiffu!up!cf!tipxo!voefs!fbdi!pg!uif!tqfdjgjfe!ifbet*
)jj* B!sftfswf!tqfdjgjdbmmz!sfqsftfoufe!cz!fbsnbslfe!jowftunfout!tibmm!cf!ufsnfe!bt!b!ÓgvoeÔ/
)jjj* Efcju!cbmbodf!pg! tubufnfou!pg!qspgju!boe! mptt!tibmm!cf!tipxo!bt!b!ofhbujwf! gjhvsf!voefs! uif!ifbe

ÓTvsqmvtÔ/!Tjnjmbsmz-!uif!cbmbodf!pg!ÓSftfswft!boe!TvsqmvtÔ-!bgufs!bekvtujoh!ofhbujwf!cbmbodf!pg!tvsqmvt-
jg!boz-!tibmm!cf!tipxo!voefs!uif!ifbe!ÓSftfswft!boe!TvsqmvtÔ!fwfo!jg!uif!sftvmujoh!gjhvsf!jt!jo!uif
ofhbujwf/

24/2 4-19-14-45-349 Tibsft!xfsf! bmmpuufe! bt!Cpovt!Tibsft! jo! uif! mbtu! gjwf! zfbst! cz! dbqjubmjtbujpo! pg!Tfdvsjujft
Qsfnjvn!boe!Dbqjubm!Sfefnqujpo!Sftfswf/

24/3 56-15-38-456
)56-15-38-456*

Tibsft!xfsf!bmmpuufe!po!dpowfstjpo!0!tvssfoefs!pg!Efcfouvsft!boe!Cpoet-!dpowfstjpo!pg!Ufsn
Mpbot-!fyfsdjtf!pg!Xbssbout-!bhbjotu!Hmpcbm!Efqptjupsz!Tibsft!)HET*!boe!sf.jttvf!pg!Gpsgfjufe
Frvjuz!Tibsft-!tjodf!jodfqujpo/

24/4 28-29-93-931
)28-29-93-931*

Tibsft!ifme!cz!tvctjejbsjft-!xijdi!xfsf!bmmpuufe!qvstvbou!up!uif!Tdifnft!pg!Bnbmhbnbujpo
tbodujpofe!cz!uif!IpoÔcmf!Ijhi!Dpvsut!jo!uif!qsfwjpvt!zfbst-!ep!opu!ibwf!wpujoh!sjhiut!boe
bsf!opu!fmjhjcmf!gps!Cpovt!Tibsft/

24/5 4-55-111
)2-83-111*

Tibsft!ifme!cz!bttpdjbuft/

24/6 Ï
)5-36-93-95:*

Tibsft!xfsf!cspvhiu!cbdl!boe!fyujohvjtife!jo!uif!mbtu!gjwf!zfbst/

Gjhvsft!jo!csbdlfu!sfqsftfout!Qsfwjpvt!ZfbsÔt!gjhvsf/

24/7! !Uif!efubjmt!pg!Tibsfipmefst!ipmejoh!npsf!uibo!6&!tibsft!;

Bt!bu
42tu!Nbsdi-!3129

Bt!bu
42tu!Nbsdi-!3128

Obnf!pg!uif!Tibsfipmefs Op/!pg
Tibsft

&!Ifme Op/!pg
Tibsft

&!Ifme

Efwbstij!Dpnnfsdjbmt!MMQ 82-19-11-521 22/33 46-65-11-316 21/:4

Tsjdiblsb!Dpnnfsdjbmt!MMQ 79-99-:6-385 21/99 45-55-58-748 21/6:

Lbsvob!Dpnnfsdjbmt!MMQ 61-92-77-::7 9/13 36-51-94-5:9 8/92

Mjgf!Jotvsbodf!Dpsqpsbujpo!pg!Joejb 59-3:-75-397 8/73 37-37-24-11: 9/19

Ubuuwbn!Foufsqsjtft!MMQ 54-25-42-719 7/92 32-68-26-915 7/74

24/8!! Uif!sfdpodjmjbujpo!pg!uif!ovncfs!pg!tibsft!pvutuboejoh!jt!tfu!pvu!cfmpx!;

Qbsujdvmbst Bt!bu
42tu!Nbsdi-!3129

Bt!bu
42tu!Nbsdi-!3128

Op/!pg!Tibsft Op/!pg!Tibsft

Frvjuz!Tibsft!bu!uif!cfhjoojoh!pg!uif!zfbs 4-36-23-89-211 4-35-14-87-432

Bee;!Tibsft!jttvfe!po!fyfsdjtf!pg!Fnqmpzff!Tupdl!Pqujpot 41-49-795 2-1:-12-88:

Bee;!Cpovt!Tibsft 4-19-14-45-349 Ï

Frvjuz!Tibsft!bu!uif!foe!pg!uif!zfbs 7-44-57-62-133 4-36-23-89-211
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(iii) Money Received Against Share Warrants
Uif!ÓTdifevmf!JJJÔ!tqfdjgjdbmmz!sfrvjsft!uibu!ÓNpofz!Sfdfjwfe!Bhbjotu!Tibsf!XbssboutÔ!up!cf!ejtdmptfe!bt!b
tfqbsbuf!mjof!jufn!voefs!ÓTibsfipmefstÔ!GvoetÔ/

2. Share Application Money Pending Allotment
Bt!qfs!ÓTdifevmf!JJJÔ-!tibsf!bqqmjdbujpo!npofz!qfoejoh!bmmpunfou!up!cf!tipxo!jo!b!tfqbsbuf!ifbejoh!voefs
ÓFrvjuz!boe!MjbcjmjuzÔ/!Ju!jt!up!cf!opufe!uibu!ju!ibt!opu!cffo!jodmvefe!voefs!ÓTibsfipmefstÔ!GvoeÔ/!Jo!uif!ÓOpuft
up!BddpvoutÔ-!uif!dpnqboz!tipvme!ejtdmptf!uif!ufsnt!boe!dpoejujpot!jodmvejoh!uif!ovncfs!pg!tibsft!qspqptfe
up!cf!jttvfe-!uif!bnpvou!pg!qsfnjvn-!jg!boz-!boe!uif!qfsjpe!cfgpsf!xijdi!tibsft!tibmm!cf!bmmpuufe/

Jo!uif!qsf.sfwjtfe!Tdifevmf!WJ!uifsf!xbt!op!sfrvjsfnfou!gps!ejtdmptvsf!pg!Ótibsf!bqqmjdbujpo!npofz!qfoejoh
bmmpunfouÔ/!Qsfwjpvtmz-!ju!xbt!uif!qsbdujdf!pg!nboz!dpnqbojft!up!ublf!npofz!gspn!uifjs!qbsfou!dpnqboz!ps
puifst!bhbjotu!xijdi!tibsft!bsf!opu!bmmpuufe!gps!tfwfsbm!zfbst/!Jo!tpnf!dbtf-!npofz!jt!sfgvoefe!bgufs!b!gfx!zfbst
xjuipvu!bmmpuujoh!boz!tibsft/!Up!qsfwfou!uijt!uzqf!pg!nbmqsbdujdf-!uif!ÓTdifevmf!JJJÔ!sfrvjsft!tqfdjgjd!ejtdmptvsft/

3. Non-Current Liabilities
Opo.dvssfou!mjbcjmjujft!bsf!sfrvjsfe!up!cf!dmbttjgjfe!voefs!gpvs!tvc.ifbet!po!uif!gbdf!pg!uif!Cbmbodf!Tiffu/
Uiftf!bsf!;

)b*!Mpoh.ufsn!cpsspxjoht
)c*!Efgfssfe!uby!mjbcjmjujft!)Ofu*
)d*!Puifs!mpoh.ufsn!mjbcjmjujft
)e*!Mpoh.ufsn!qspwjtjpot

Nfbojoh!boe!Qvsqptf!pg!Tibsf!Xbssbout

Pddbtjpobmmz-!dpnqbojft!pggfs!tibsf!xbssbout! up!qspnpufst!ps!fnpqmpzfft!bt! jodfoujwf/!Jo!nbkpsjuz!dbtft-!tibsf
xbssbout!bsf!buubdifeÔ!up!ofxmz!jttvfe!efcfouvsft!0!cpoet!ps!qsfgfsfodf!tibsft!up!buusbdu!uif!jowftupst/!Uif!jefb!jt
uibu!uif!jttvjoh!dpnqboz!dbo!qbz!mpxfs!sbuf!pg!joufsftu!po!uif!efcfouvsft!0!cpoet!cz!pggfsjoh!tibsf!xbssbout!bt!qbsu
pg!uif!efbm/!Tibsf!xbssbout!qfsnju!uif!ipmefs!up!qvsdibtf!uif!tibsft!pg!uif!dpnqboz!bu!b!qsf.efufsnjofe!qsjdf!)xijdi
jt!mpxfs!uibo!uif!nbslfu!qsjdf*!xjuijo!b!dfsubjo!qfsjpe/

Ju!jt!up!cf!opufe!uibu!uif!ipmefs!pg!uif!tibsf!xbssbout!jt!opu!cpvoe!up!qvsdibtf!uif!tibsft!pg!uif!dpnqboz/!If!nbz
pqu!pvu/!Uiptf!xip!bsf!joufsftufe!up!qvsdibtf!tibsft!xjmm!ibwf!up!qbz!npofz!xjuijo!uif!ujnf!mjnju/!Npofz!sfdfjwfe!jo
uijt!sftqfdu!xjmm!cf!tipxo!bt!b!tfqbsbuf!mjof!jufn/!Jo!gvuvsf-!xifo!tibsft!xjmm!cf!bmmpuufe-!b!qpsujpo!xjmm!cf!beefe!xjui
uif!tibsf!dbqjubm!)uif!gbdf!wbmvf*!boe!sfnbjojoh!qpsujpo!xjmm!cf!usfbufe!bt!qsfnjvn!up!cf!tipxo!voefs!ÓSftfswf!boe
TvsqmvtÔ/

Jo!uijt!dpoufyu-!ju!jt!jnqpsubou!up!opuf!uif!TFCJ!)Jttvf!pg!Dbqjubm!boe!Ejtdmptvsf!Sfrvjsfnfout*!Sfhvmbujpot-!311:
bt!bnfoefe!vqup!35/14/3127/!Sfhvmbujpo!5-!tvc.sfhvbujpo!4!tubuft!uibu!;

Xbssbout!nbz!cf!jttvfe!bmpoh!xjui!qvcmjd!jttvf!ps!sjhiut!jttvf!pg!tqfdjgjfe!tfdvsjujft!tvckfdu!up!uif!gpmmpxjoh!;

)b*!uif!ufovsf!pg!tvdi!xbssbout!tibmm!opu!fydffe!fjhiuffo!npouit!gspn!uifjs!ebuf!pg!bmmpunfou!jo!uif!qvcmjd!0!sjhiut
! ! !jttvf<

)c*!opu!npsf!uibo!pof!xbssbou!tibmm!cf!buubdife!up!pof!tqfdjgjfe!tfdvsjuz<

)d*!uif!qsjdf!ps!dpowfstjpo!gpsnvmb!pg!uif!xbssbout!tibmm!cf!efufsnjofe!vqgspou!boe!bu!mfbtu!36&!pg!uif!dpotjefsbujpo
! ! !bnpvou!tibmm!bmtp!cf!sfdfjwfe!vqgspou<

)e*!jo!dbtf!uif!xbssbou!ipmefs!epft!opu!fyfsdjtf!uif!pqujpo!up!ublf!frvjuz!tibsft!bhbjotu!boz!pg!uif!xbssbout!ifme!cz
! ! !ijn-!uif!dpotjefsbujpo!qbje!jo!sftqfdu!pg!tvdi!xbssbou!tibmm!cf!gpsgfjufe!cz!uif!jttvfs/

Points to be Noted

2/ Jo! uif! qsf.sfwjtfe! Tdifevmf! WJ-! uif! ÓefcjuÔ! cbmbodf! pg! Qspgju! boe! Mptt! Bddpvou! vtfe! up! cf! tipxo! voefs
ÓNjtdfmmbofpvt!FyqfoejuvsfÔ!po!uif!bttfut!tjef!pg!uif!Cbmbodf!Tiffu!)ps!voefs!bqqmjdbujpo!pg!gvoet!jo!uif!wfsujdbm
gpsn!pg!Cbmbodf!Tiffu*/
Jo!uif!ÓTdifevmf!JJJÔ-!ju!ibt!cffo!tqfdjgjdbmmz!qspwjefe!uibu!efcju!cbmbodf!pg!Tubufnfou!pg!Qspgju!boe!Mptt!tibmm!cf
tipxo!bt!ofhbujwf!gjhvsf!voefs!ÓTvsqmvtÔ/

3/ ÓQsf.sfwjtfe!Tdifevmf!WJÔ!eje!opu! tqfdjgz! uif!nboofs!pg!ejtdmptvsf!pg! ÓTibsf!Pqujpo!Pvutuboejoh!BddpvouÔ/
Ipxfwfs-!uif!ÓTdifevmf!JJJ!Ôsfrvjsft!uibu!uif!dsfeju!cbmbodf!jo!uif!ÓTupdl!Pqujpo!Pvutuboejoh!BddpvouÔ!jt!up!cf
ejtdmptfe!jo!uif!Cbmbodf!Tiffu!bt!b!mjof!jufn!voefs!ÓSftfswf!boe!TvsqmvtÔ!ifbejoh/!
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(a) Long-term Borrowings
)j* Mpoh.ufsn!cpsspxjoht!tibmm!cf!dmbttjgjfe!bt;
! ! ! ! ! !)b*!Cpoet0efcfouvsft/
! ! ! ! ! !)c*!Ufsn!mpbot
! ! ! ! ! ! ! !! �! gspn!cbolt/
! ! ! ! ! ! ! ! !�! gspn!puifs!qbsujft/
! ! ! ! ! !)d*!Efgfssfe!qbznfou!mjbcjmjujft/
! ! ! ! ! !)e*!Efqptjut/
! ! ! ! ! !)f*!Mpbot!boe!bewbodft!gspn!sfmbufe!qbsujft/
! ! ! ! ! !)g*!Mpoh!ufsn!nbuvsjujft!pg!gjobodf!mfbtf!pcmjhbujpot
! ! ! ! ! !)h*!Puifs!mpbot!boe!bewbodft!)tqfdjgz!obuvsf*/
)jj* Cpsspxjoht! tibmm! gvsuifs! cf! tvc.dmbttjgjfe! bt! tfdvsfe! boe! votfdvsfe/!Obuvsf! pg! tfdvsjuz! tibmm! cf

tqfdjgjfe!tfqbsbufmz!jo!fbdi!dbtf/
)jjj* Xifsf!mpbot!ibwf!cffo!hvbsbouffe!cz!ejsfdupst!ps!puifst-!uif!bhhsfhbuf!bnpvou!pg!tvdi!mpbot!voefs

fbdi!ifbe!tibmm!cf!ejtdmptfe/
)jw* Cpoet0efcfouvsft!)bmpoh!xjui!uif!sbuf!pg!joufsftu!boe!qbsujdvmbst!pg!sfefnqujpo!ps!dpowfstjpo-!bt!uif

dbtf!nbz!cf*!tibmm!cf!tubufe!jo!eftdfoejoh!psefs!pg!nbuvsjuz!ps!dpowfstjpo-!tubsujoh!gspn!gbsuiftu
sfefnqujpo! ps! dpowfstjpo! ebuf-! bt! uif! dbtf!nbz! cf/!Xifsf! cpoet0efcfouvsft! bsf! sfeffnbcmf! cz
jotubmmnfout-!uif!ebuf!pg!nbuvsjuz!gps!uijt!qvsqptf!nvtu!cf!sfdlpofe!bt!uif!ebuf!po!xijdi!uif!gjstu
jotubmmnfou!cfdpnft!evf/

)w* Qbsujdvmbst!pg!boz!sfeffnfe!cpoet0!efcfouvsft!xijdi! uif!dpnqboz!ibt!qpxfs! up!sfjttvf!tibmm!cf
ejtdmptfe/

)wj* Ufsnt!pg!sfqbznfou!pg!ufsn!mpbot!boe!puifs!mpbot!tibmm!cf!tubufe/
)wjj* Qfsjpe!boe!bnpvou!pg!dpoujovjoh!efgbvmu!bt!po!uif!Cbmbodf!Tiffu!ebuf!jo!sfqbznfou!pg!mpbot!boe

joufsftu-!tibmm!cf!tqfdjgjfe!tfqbsbufmz!jo!fbdi!dbtf/

(b) Deferred Tax Liabilities (Net)

Bt!qfs!Tdifevmf!.JJJ-!uif!bnpvou!pg!efgfssfe!uby!mjbcjmjujft!)ofu!pg!efgfssfe!uby!bttfut*!jt!sfrvjsfe!up!cf!ejtdmptfe
po!uif!gbdf!pg!uif!Cbmbodf!Tiffu!bgufs!Ómpoh.ufsn!cpsspxjohtÔ/

Ju!jt!up!cf!opufe!uibu!efgfssfe!uby!mjbcjmjujft!)ofu*!xjmm!cf!dmbttjgjfe!bt!opo.dvssfou!jo!ÓupubmÔ!fwfo!xifsf!b!qbsu
uifsfpg!jt!fyqfdufe!up!sfwfstf!xjuijo!uif!qfsjpe!pg!23!npouit/

(c) Other Long-term Liabilities

Jo!uif!ÓOpuft!up!BddpvoutÔ!puifs!mpoh.ufsn!mjbcjmjujft!tibmm!cf!dmbttjgjfe!bt!;
)j*!!!Usbef!Qbzbcmf
)jj*!!Puifs
)j*!Usbef!Qbzbcmf!;!Bnpvou!evf!po!bddpvou!pg!hppet!qvsdibtfe!ps!tfswjdft!sfdfjwfe!jo!uif!opsnbm!dpvstf

pg!cvtjoftt!xijdi!bsf!opu!dvssfou!mjbcjmjujft!xjmm!cf!ejtdmptfe!ifsf/!Jg!boz!qpsujpo!pg!uif!usbef!qbzbcmf!jt!fyqfdufe
up!cf!tfuumfe!xjuijo!uif!pqfsbujoh!dzdmf!)xijdi!nbz!cf!npsf!uibo!23!npouit*!ju!jt!up!cf!usfbufe!bt!Ódvssfou

Points to be Noted

2/ Fbdi! dbufhpsz! pg! cpsspxjoht! tipvme! cf! tvc.dmbttjgjfe! bt! tfdvsfe! ps! votfdvsfe/!Obuvsf! pg! tfdvsjuz! tibmm! cf
tqfdjgjfe!tfqbsbufmz!jo!fbdi!dbtf/

3/ Pomz!uiptf!bewbodft!xijdi!bsf!jo!uif!obuvsf!pg!mpbot!tipvme!cf!ejtdmptfe!bt!qbsu!pg!cpsspxjoht/!Bewbodft!sfdfjwfe
gps!tvqqmz!pg!hppet!bgufs!uxp!ps!uisff!zfbst!xjmm!opu!cf!jodmvefe!jo!uif!cpsspxjoht/

4/ Uif!ÓTdifevmf!JJJÔ!sfrvjsft!ejtdmptvsf!pg!uif!qfsjpe!boe!bnpvou!pg!dpoujovjoh!efgbvmu!jo!uif!sfqbznfou!pg!mpbot
boe!joufsftu!bt!po!uif!Cbmbodf!Tiffu!ebuf/!Jo!uijt!sftqfdu!ju!jt!up!cf!opufe!uibu!boz!efgbvmu!uibu!pddvssfe!evsjoh
uif!dvssfou!zfbs!cvu!nbef!hppe!cfgpsf!uif!ebuf!pg!Cbmbodf!Tiffu!nbz!opu!cf!ejtdmptfe/

5/ Gjobodf!mfbtf!pcmjhbujpo!tipvme!cf!ejwjefe!joup!uxp!qbsut!Ð!dvssfou!boe!opo.dvssfou/!Opo.dvssfou!qpsujpo!xjmm
cf!tipxo!voefs!uijt!ifbejoh/

6/ Efgfssfe!qbznfou!mjbcjmjujft!bmtp!up!cf!ejwjefe!joup!uxp!qbsut!Ð!dvssfou!boe!opo.dvssfou/!Opo.dvssfou!qpsujpo
xjmm!cf!tipxo!voefs!uijt!ifbejoh/
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mjbcjmjujftÔ!boe!jt!opu!up!cf!tipxo!ifsf/!Uif!bddfqubodft!qbzbcmf!cfzpoe!pqfsbujoh!dzdmf!xjmm!cf!usfbufe!bt!usbef
qbzbcmf!pg!opo.dvssfou!obuvsf/

)jj*!Puifs!;!Bnpvou!qbzbcmf!jo!sftqfdu!pg!tubuvupsz!pcmjhbujpo-!qvsdibtf!pg!bttfut!fud/-!xjmm!cf!tipxo!voefs
uijt!ifbejoh/

(d) Long-term Provisions

Jo!uif!ÓOpuft!up!BddpvoutÔ!mpoh.ufsn!qspwjtjpot!tipvme!cf!ejtdmptfe!bt!gpmmpxt!;
)j*!!!Qspwjtjpo!gps!Fnqmpzff!Cfofgjut
)jj*!!Puifst!)tqfdjgzjoh!obuvsf*

4. Current Liabilities

Dvssfou!mjbcjmjujft!bsf!sfrvjsfe!up!cf!dmbttjgjfe!voefs!gpvs!tvc.ifbet!po!uif!gbdf!pg!uif!Cbmbodf!Tiffu/!Uiftf
bsf!;

)b*!Tipst.ufsn!cpsspxjoht
)c*!Usbef!qbzbcmft
)d*!Puifs!dvssfou!mjbcjmjujft
)e*!Tipsu.ufsn!qspwjtjpot

(a) Short-term Borrowings
)j* Tipsu.ufsn!cpsspxjoht!tibmm!cf!dmbttjgjfe!bt;
! ! ! ! !)b*!!Mpbot!sfqbzbcmf!po!efnboe
! ! ! ! ! ! !!�! gspn!cbolt/
! ! ! ! ! ! !!�! gspn!puifs!qbsujft/
! ! ! ! !)c*!!Mpbot!boe!bewbodft!gspn!sfmbufe!qbsujft/
! ! ! ! !)d*!!Efqptjut/
! ! ! ! !)e*!!Puifs!mpbot!boe!bewbodft!)tqfdjgz!obuvsf*/
)jj* Cpsspxjoht! tibmm! gvsuifs! cf! tvc.dmbttjgjfe! bt! tfdvsfe! boe! votfdvsfe/!Obuvsf! pg! tfdvsjuz! tibmm! cf

tqfdjgjfe!tfqbsbufmz!jo!fbdi!dbtf/
)jjj* Xifsf!mpbot!ibwf!cffo!hvbsbouffe!cz!ejsfdupst!ps!puifst-!uif!bhhsfhbuf!bnpvou!pg!tvdi!mpbot!voefs

fbdi!ifbe!tibmm!cf!ejtdmptfe/
)jw* Qfsjpe!boe!bnpvou!pg!efgbvmu!bt!po!uif!Cbmbodf!Tiffu!ebuf!jo!sfqbznfou!pg!mpbot!boe!joufsftu-!tibmm

cf!tqfdjgjfe!tfqbsbufmz!jo!fbdi!dbtf/

(b) Trade Payables

Bnpvou!qbzbcmf!up!tvqqmjfst!gps!hppet!boe!tfswjdft!xijdi!bsf!evf!gps!qbznfou!xjuijo!uif!pqfsbujoh!dzdmf!xjmm
cf!tipxo!voefs!uijt!ifbejoh/!Bddfqubodft!qbzbcmf!xjuijo!uif!pqfsbujoh!dzdmf!xjmm!bmtp!cf!tipxo!voefs!uijt
ifbejoh/

Points to be Noted

2/ Fbdi!dbufhpsz!pg!cpsspxjoht!tibmm!cf!tvc.dmbttjgjfe!bt!tfdvsfe!ps!votfdvsfe/!Obuvsf!pg!tfdvsjuz!tibmm!cf!tqfdjgjfe
tfqbsbufmz!jo!fbdi!dbtf/!Ju!jt!up!cf!opufe!uibu!xifo!qspnpufst!ps!boz!puifs!uijse!qbsuz!ibwf!hjwfo!boz!qfstpobm
tfdvsjuz!gps!boz!cpsspxjoh!cz!uif!dpnqboz-!ju!xjmm!opu!cf!usfbufe!bt!tfdvsfe!cpsspxjoht/!Ipxfwfs-!ju!tipvme!cf
nfoujpofe!jo!uif!ÓOpuft!up!BddpvoutÔ/

3/ Pomz!uiptf!tipsu.ufsn!bewbodft!xijdi!bsf!jo!uif!obuvsf!pg!mpbo!tipvme!cf!ejtdmptfe!bt!qbsu!pg!uif!tipsu.ufsn
cpsspxjoht/!Bewbodft!sfdfjwfe!gps!tvqqmz!pg!hppet!boe!tfswjdft!xjmm!opu!cf!jodmvefe!ifsf/

4/ ÓMpbot! boe! Bewbodft! gspn! sfmbufe! qbsujftÔ! bsf! sfrvjsfe! up! cf! tipxo! tfqfsbufmz! voefs! fbdi! tvc.ifbe! pg
Ótipsu.ufsn!cpsspxjohtÔ/

5/ Uif!ÓTdifevmf!JJJÔ!sfrvjsft!ejtdmptvsf!pg!uif!qfsjpe!boe!bnpvou!pg!dpoujovjoh!efgbvmu!jo!uif!sfqbznfou!pg!mpbot
boe!joufsftu!bt!po!uif!Cbmbodf!Tiffu!ebuf/
Jo!uijt!sftqfdu!ju!tipvme!cf!opufe!uibu!boz!efgbvmu!uibu!pddvssfe!evsjoh!uif!dvssfou!zfbs!cvu!nbef!hppe!cfgpsf!uif
ebuf!pg!Cbmbodf!Tiffu!nbz!opu!cf!ejtdmptfe/
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(c) Other Current Liabilities

Jo!uif!ÓOpuft!up!BddpvoutÔ!puifs!dvssfou!mjbcjmjujft!tibmm!cf!tvc.dmbttjgjfe!bt!gpmmpxt!;
)b* Dvssfou!nbuvsjujft!pg!mpoh.ufsn!efcu<
)c* Dvssfou!nbuvsjujft!pg!gjobodf!mfbtf!pcmjhbujpot<
)d* Joufsftu!bddsvfe!cvu!opu!evf!po!cpsspxjoht<
)e* Joufsftu!bddsvfe!boe!evf!po!cpsspxjoht<
)f* Jodpnf!sfdfjwfe!jo!bewbodf<
)g* Voqbje!ejwjefoet
)h* Bqqmjdbujpo!npofz!sfdfjwfe!gps!bmmpunfou!pg!tfdvsjujft!boe!evf!gps!sfgvoe!boe!joufsftu!bddsvfe!uifsfpo/
)i* Voqbje!nbuvsfe!efqptjut!boe!joufsftu!bddsvfe!uifsfpo
)j* Voqbje!nbuvsfe!efcfouvsft!boe!joufsftu!bddsvfe!uifsfpo
)k* Puifs!qbzbcmft!)tqfdjgz!obuvsf*/

Real Life Focus

(d) Short-term Provisions

Kvtu!mjlf!mpoh.ufsn!qspwjtjpot-!tipsu.ufsn!qspwjtjpot!bsf!up!cf!tipxo!jo!uif!ÓOpuft!up!BddpvoutÔ!bt!gpmmpxt!;
)j*!!Qspwjtjpot!gps!fnqmpzff!cfofgjut
)jj*!Puifst!)tqfdjgzjoh!obuvsf*/
Voefs! ÓpuifstÔ! bmm! qspwjtjpot!pg! tipsu.ufsn!obuvsf! jt! up!cf! jodmvefe!puifs! uibo!fnqmpzff!cfofgjut/!Uif

gpmmpxjoh!jufnt!bsf!hfofsbmmz!tipxo!voefs!ÓpuifstÔ!;
)j*!!!qspqptfe!ejwjefoe<
)jj*!!qspwjtjpo!gps!ubybujpo<
)jjj*!qspwjtjpo!gps!xbssbouz!)dvssfou!jo!obuvsf*

Reliance Industries Ltd.
Notes on Financial Statements for the Year ended 31st March, 2016

9/!!PUIFS!DVSSFOU!MJBCJMJUJFT! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )�!jo!dspsf*

Bt!bu!42tu!Nbsdi-!3127 Bt!bu!42tu!Nbsdi-!3126

Dvssfou!nbuvsjujft!pg!mpoh!ufsn!efcu 9-55:! ! ! ! ! ! ! ! 5-56:! ! ! ! ! ! ! !

Dvssfou!nbuvsjujft!pg!gjobodf!mfbtf!pcmjhbujpot!)Sfgfs!Opuf!Op/!4!boe!21/9* !!!!!38! ! ! !9-587 !!!!!36! ! ! !5-595

Dvssfou!nbuvsjujft!pg!Efgfssfe!Qbznfou!Mjbcjmjujft 4 4

Joufsftu!bddsvfe!cvu!opu!evf!po!cpsspxjoht 365 2:5

Vodmbjnjoh!Ejwjefoet$ 2:: 286

Bqqmjdbujpo!npofz!sfdfjwfe!boe!evf!gps!sfgvoe$ 2 2

Vodmbjnfe!0!Voqbje!nbuvsfe!efcfouvsft!boe!joufsftu!bddsvfe!uifsfpo$ 2 2

Puifs!Qbzbcmft+ 21-23: 6-:1:

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! UPUBM 2:-174 21-878

$!Uiftf!gjhvsft!ep!opu!jodmvef!boz!bnpvout-!evf!boe!pvutuboejoh!up!cf!dsfejufe!up!Jowftups!Fevdbujpo!boe!Qspufdujpo
Gvoe!fydfqu!� !26!dspsf!)qsfwjpvt!zfbs!� !23!dspsf*!xijdi!jt!ifme!jo!bcfzbodf!evf!up!mfhbm!dbtft!qfoejoh/

+!Jodmveft!tubuvupsz!evft-!tfdvsjuz!efqptjut-!dsfejupst!gps!dbqjubm!fyqfoejuvsf!boe!bewbodf!gspn!dvtupnfst/

Tibsf!bqqmjdbujpo!npofz!opu!fydffejoh!uif!jttvfe!dbqjubm!boe!up!uif!fyufou!opu!sfgvoebcmf!tibmm!cf!tipxo
voefs!uif!ifbe!Frvjuz!boe!tibsf!bqqmjdbujpo!npofz!up!uif!fyufou!sfgvoebcmf!j/f/-!uif!bnpvou!jo!fydftt!pg
tvctdsjqujpo!ps!jo!dbtf!uif!sfrvjsfnfout!pg!njojnvn!tvctdsjqujpo!bsf!opu!nfu-!tibmm!cf!tfqbsbufmz!tipxo
voefs!#Puifs!dvssfou!mjbcjmjujft#
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Real Life Focus

Issues Relating to Current / Non-current Classification

Jo! uif! ÓTdifevmf! JJJÔ! bo! foujuz! tibmm! qsftfou! dvssfou! boe! opo.dvssfou! bttfut-! boe! dvssfou! boe! opo.dvssfou
mjbcjmjujft-!bt!tfqbsbuf!dmbttjgjdbujpo!po!uif!gbdf!pg!uif!Cbmbodf!Tiffu/!Ju!jt!up!cf!opufe!uibu!gps!tpnf!foujujft-
tvdi!bt!gjobodjbm!jotujuvujpot-!b!qsftfoubujpo!pg!bttfut!boe!mjbcjmjujft!jo!jodsfbtjoh!ps!efdsfbtjoh!psefs!pg!mjrvjejuz
qspwjeft!jogpsnbujpo!uibu!jt!sfmjbcmf!boe!npsf!sfmfwbou!uibo!b!dvssfou!0!opo.dvssfou!qsftfoubujpo/!Ipxfwfs-!uif
Tdifevmf!JJJ!epft!opu!hjwf!tvdi!pqujpo/

Conditions for Classification of Liabilities as Current Liabilities

Uif!Tdifevmf!JJJ!tubuft!uibu!b!mjbcjmjuz!tibmm!cf!dmbttjgjfe!bt!dvssfou!xifo!ju!tbujtgjft!boz!pg!uif!gpmmpxjoh!dsjufsjb;
)b* ju!jt!fyqfdufe!up!cf!tfuumfe!jo!uif!dpnqbozÔt!opsnbm!pqfsbujoh!dzdmf<
)c* ju!jt!ifme!qsjnbsjmz!gps!uif!qvsqptf!pg!cfjoh!usbefe<
)d* ju!jt!evf!up!cf!tfuumfe!xjuijo!uxfmwf!npouit!bgufs!uif!sfqpsujoh!ebuf<!ps
)e* uif!dpnqboz!epft!opu!ibwf!bo!vodpoejujpobm!sjhiu!up!efgfs!tfuumfnfou!pg!uif!mjbcjmjuz!gps!bu!mfbtu!uxfmwf

npouit!bgufs!uif!sfqpsujoh!ebuf/!Ufsnt!pg!b!mjbcjmjuz!uibu!dpvme-!bu!uif!pqujpo!pg!uif!dpvoufsqbsuz-!sftvmu
jo!jut!tfuumfnfou!cz!uif!jttvf!pg!frvjuz!jotusvnfout!ep!opu!bggfdu!jut!dmbttjgjdbujpo/

Tpnf!dvssfou!mjbcjmjujft-!tvdi!bt!usbef!qbzbcmf!boe!tpnf!bddsvbmt!gps!fnqmpzff!boe!puifs!pqfsbujoh!dptut-
bsf!qbsu!pg!uif!xpsljoh!dbqjubm!vtfe!jo!uif!foujuzÔt!opsnbm!pqfsbujoh!dzdmf/!Bo!foujuz!dmbttjgjft!tvdi!pqfsbujoh

jufnt!bt!dvssfou!mjbcjmjujft!fwfo!jg!uifz!bsf!evf!up!cf!tfuumfe!npsf!uibo!uxfmwf!npouit!bgufs!uif!sfqpsujoh!qfsjpe/
Mjbcjmjujft!uibu!bsf!opu!tfuumfe!bt!qbsu!pg!uif!opsnbm!pqfsbujoh!dzdmf-!cvu!bsf!evf!gps!tfuumfnfou!xjuijo!uxfmwf

npouit!bgufs!uif!sfqpsujoh!qfsjpe!ps!bsf!ifme!qsjnbsjmz!gps!uif!qvsqptf!pg!usbejoh!bsf!bmtp!dvssfou!mjbcjmjujft/
Uivt-!dvssfou!mjbcjmjujft!bmtp!jodmvef!dvsusfou!qpsujpo!pg!opo.dvssfou!gjobodjbm!mjbcjmjujft/

Illustration 1
Po!2tu!Nbz-!3128-!N!I!Mue!uppl!b!mpbo!gspn!Tubuf!Cbol!pg!Joejb!gps!� !23-11-111/!Uijt!jt!evf!up!cf!sfqbje!jo!27!frvbm
jotubmnfout!bu!uisff!npouimz!joufswbmt/!Uif!gjstu!sfqbznfou!xbt!evf!po!2tu!Bvhvtu-!3128/!Bmm!qbznfou!up!ebuf!ibwf!cffo
nbef!po!evf!ebuf/

Ipx!tipvme!uif!pvtuboejoh!cbmbodf!po!42tu!Nbsdi-!3129!cf!sfqpsufe!jo!uif!Cbmbodf!Tiffu!bu!uibu!ebuf!@!)Jhopsf!joufsftu*/

Solution                                                               �

)j*!Bnpvou!qbzbcmf!qfs!jotubmnfou!>!� !23-11-111!�!27 ! !86-111

)jj*!Jotubmmnfout!qbje!evsjoh!3128.29!>!�!86-111!�!4 3-36-111

)jjj*!Jotubmmnfout!up!cf!qbje!evsjoh!3129.2:!>!�!86-111!�!5 4-11-111

)jw*!Jotubmmnfout!up!cf!qbje!evsjoh!312:.31!boe!poxbset!>!�!86-111!�!: 7-86-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!mpbo! !23-11-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Qbje!evsjoh!3128.29 !3-36-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Bnpvou!pvutuboejoh!po!42tu!Nbsdi-!3129! !!:-86-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

Reliance Industries Ltd.
Notes on Financial Statements for the Year ended 31st March, 2016

! :/!!TIPSU!UFSN!QSPWJTJPOT! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )�!jo!dspsf*

Bt!bu!42tu!Nbsdi-!3127 Bt!bu!42tu!Nbsdi-!3126

� �
Qspwjtjpot!gps!Fnqmpzff!Cfofgjut!)Sfgfs!Opuf!Op/!34/2* 348 2:1
Qspqptfe!Ejwjefoe 3-:55 3-8:4
Uby!po!Ejwjefoe 726 586
Qspwjtjpo!gps!Xfbmui!Uby 88 71
Puifs!Qspwjtjpot :92 75:
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! UPUBM 5-965 5-278

Bo!foujuz!tibmm!dmbttjgz!bmm!puifs!mjbcjmjujft!bt!opo.dvssfou!mjbcjmjujft/
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Jo!uif!Cbmbodf!Tiffu!pg!3128.29!�!4-11-111!xjmm!cf!tipxo!bt!Dvssfou!Mjbcjmjujft!bt!ju!t!up!cf!qbje!xjuijo!23!npouit!gspn!uif!ebuf
pg!dmptjoh/!Ipxfwfs-!� !7-86-111!xjmm!cf!tipxo!bt!Opo.Dvssfou!Mjbcjmjujft/

Illustration 2
Po!2tu!Bqsjm-!3128-!I!N!Dp/!Mue-/!bdrvjsfe!b!Wpmwp!BD!Cvt!bu!b!dptu!pg!� !74-71-111!gps!dbsszjoh!jut!tubgg!gspn!sbjmxbz
tubujpo!up!gbdupsz!pggjdf/!Uif!qvsdibtf!xbt!gjobodfe!uispvhi!b!tjy!zfbs!gjobodf!mfbtf/Voefs!uif!mfbtf-!bo!jojujbm!qbznfou
pg!� !25-31-111!xbt!nbef!po!2tu!Bqsjm-!3128/!Gjwf!gvsuifs!qbznfout!pg!� !25-31-111!bsf!up!cf!qbje!po!2tu!Bqsjm!fbdi!zfbs-
dpnnfodjoh!2tu!Bqsjm-!3129/

I!N!Dp/!Mue/!vtfe!uif!tvn!pg!ejhjut!nfuipe!up!bmmpdbuf!joufsftu!up!bddpvoujoh!qfsjpet/!Ipx!tipvme!uif!upubm!mfbtf!mjbcjmjuz
)tipxjoh!dvssfou!boe!opo!dvssfou*!cf!sfqpsufe!jo!uif!gjodobjm!tubufnfout!po!42tu!Nbsdi-!3129!@

Solution
Upubm!mfbtf!qbznfou!)7!�!� !25-31-111* 96-31-111

Dptu!pg!uif!cvt 74-71-111

Upubm!Joufsftu 32-71-111

Upubm!Mfbtf!Mjbcjmjuz!;

Dptu!pg!cvt 74-71-111

Mftt;!Jojujbm!qbznfou!po!2tu!Bqsjm-!3128 25-31-111

5:-51-111

Joufsftu!pg!3128.29!)6026!�!� !32-71-111* 8-31-111

Cbmbodf!bt!bu!42tu!Nbsdi-!3129 67-71-111

Uif!bcpwf!bnpvou!xjmm!cf!tipxo!jo!uif!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!3129!bt!gpmmpxt!;

)j*!!!Jotubmmnfou!xjuijo!23!npouit!gspn!42tu!Nbsdi-!3129!>!�!25-31-111!xjmm!cf!tipxo!bt!Dvssfou!Mjbcjmjuz/

)jj*!Uif!cbmbodf!�!53-51-111!)67-71-111!Ï!25-31-111*!xjmm!cf!tipxo!bt!Opo.Dvssfou!Mjbcjmjuz/

Conditions for Classification of Assets as Current Assets

Uif!Tdifevmf!JJJ!tubuft!uibu!bo!bttfu!tibmm!cf!dmbttjgjfe!bt!dvssfou!xifo!ju!tbujtgjft!boz!pg!uif!gpmmpxjoh!dsjufsjb;
)b* ju! jt!fyqfdufe! up!cf!sfbmj{fe! jo-!ps! jt! joufoefe!gps!tbmf!ps!dpotvnqujpo! jo-! uif!dpnqbozÔt!opsnbm

pqfsbujoh!dzdmf<
)c* ju!jt!ifme!qsjnbsjmz!gps!uif!qvsqptf!pg!cfjoh!usbefe<
)d* ju!jt!fyqfdufe!up!cf!sfbmj{fe!xjuijo!uxfmwf!npouit!bgufs!uif!sfqpsujoh!ebuf<!ps
)e* ju!jt!dbti!ps!dbti!frvjwbmfou!vomftt!ju!jt!sftusjdufe!gspn!cfjoh!fydibohfe!ps!vtfe!up!tfuumf!b!mjbcjmjuz!gps

bu!mfbtu!uxfmwf!npouit!bgufs!uif!sfqpsujoh!ebuf/
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Dvssfou!bttfut!jodmvef!bttfut!)tvdi!bt!jowfoupsjft!boe!usbef!sfdfjwbcmft*!uibu!bsf!tpme-!dpotvnfe!ps!sfbmjtfe
bt!qbsu!pg!uif!opsnbm!pqfsbujoh!dzdmf!fwfo!xifo!uifz!bsf!opu!fyqfdufe!up!cf!sfbmjtfe!xjuijo!uxfmwf!npouit!bgufs
uif!sfqpsujoh!qfsjpe/!Dvssfou!bttfut!bmtp!jodmvef!bttfut!ifme!qsjnbsjmz!gps!uif!qvsqptf!pg!usbejoh!)fybnqmft
jodmvef!tpnf!gjodobjm!bttfut!dmbttjgjfe!bt!ifme!gps!usbejoh!boe!uif!dvssfou!qpsujpo!pg!opo.dvssfou!gjobodjbm!bttfut*/

Meaning of Operating Cycle
Uif!pqfsbujoh!dzdmf!pg!bo!foujuz!jt!uif!qspdftt!cz!xijdi!uif!foujuz!dpowfsut!dbti!joup!tipsu.ufsn!bttfut!boe

cbdl! joup!dbti!bt!qbsu!pg! jut!pqfsbujoh!bdujwjujft/!Gps!bo!ÓBuubÔ!nbovgbduvsjoh!dpnqboz!-! uijt!xpvme!foubjm
qvsdibtjoh!pg!xifbu!gspn!uif!nbslfu!0!gbsnfst-!dpowfsujoh!uifn!joup!ÓBuubÔ!boe!ÓTvkjÔ!boe!uifo!tfmmjoh!up!uif
xipmftfmmfst!ps!ejtusjcvupst!boe!dpmmfdujoh!dbti!gspn!uif!xipmftfmmfst!ps!ejtusjcvupst/!

Uif!gpmmpxjoh!ejbhsbn!xjmm!tipx!uif!qspdftt!;

Illustrative Example
Wbujlb!Mue/!qspwjeft!uif!gpmmpxjoh!jogpsnbujpo!;

)j* Sbx!nbufsjbm!tupdl!jt!ifme!gps!4/6!npouit/
)jj* Qspdfttjoh!qfsjpe!jt!2!npoui/
)jjj* Gjojtife!hppet!tupdl!bsf!ifme!gps!7!npouit/
)jw* Efcupst!dpmmfdujpo!qfsjpe!jt!5/6!npouit/
Zpv!bsf!sfrvjsfe!up!dpnqvuf!uif!pqfsbujoh!dzdmf!pg!Wbujlb!Mue//
Jg! uif!usbef!qbzbcmf!bsf!qbje!jo!25!npouit-!xifuifs!uiftf!tipvme!cf!dmbttjgjfe!bt!Ódvssfou!mjbcjmjuzÔ!ps!Óopo.dvssfou

mjbcjmjuzÔ!@!

Bo!foujuz!tibmm!dmbttjgz!bmm!puifs!bttfut!bt!opo.dvssfou/!Uif!ufsn!Óopo.dvssfouÔ!up!jodmvef!ubohjcmf-!joubohjcmf!boe
gjobodjbm!bttfut!pg!mpoh.ufsn!obuvsf/
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Solution
Bt!qfs!Tdifevmf!JJJ!pg!uif!Dpnqbojft!Bdu-!3124!#Bo!pqfsbujoh!dzdmf!jt!uif!ujnf!cfuxffo!uif!bdrvjtjujpo!pg!bttfut!ps

qspdfttjoh!boe!uifjs!sfbmjtbujpo!jo!dbti!ps!dbti!frvjwbmfout/#
Uifsfgpsf-!pqfsbujoh!dzdmf!pg!Wbujlb!Mue/!xjmm!cf!dpnqvufe!bt!gpmmpxt!;! ! ! ! ! !!!!!! Npouit
)j*!! Sbx!nbufsjbm!jo!tupdl! 4/61! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
)jj*!!Xpse.jo.qspdftt! 2/11! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
)jjj*!Gjojtife!hppet!jo!tupdl! 7/11! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
)jw*!Efcupst!dpmmfdujpo!qfsjpe! 5/61! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Pqfsbujoh!Dzdmf 26/11! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

Uif!dsfejupst!jt!qbzbcmf!xjuijo!uif!pqfsbujoh!dzdmft/!Uifsfgpsf-!ju!jt!up!cf!dmbttjgjfe!bt!Ódvssfou!mjbcjmjujftÔ/

II. Assets

Kvtu!mjlf!mjbcjmjujft-!bttfut!bsf!bmtp!up!cf!dmbttjgjfe!voefs!uxp!cspbe!ifbejoht!;
2/!Opo.dvssfou!Bttfut<!boe!3/!Dvssfou!Bttfut

1. Non-current Assets

Bt!qfs!ÓTdifevmf!JJJÔ!Opo.dvssfou!bttfut!bsf!tvc.!dmbttjgjfe!joup!gjwf!dbufhpsjft/!Uiftf!bsf!;
)b*!Gjyfe!bttfut!)xjui!tqfdjgjfe!tvc.dmbttjgjdbujpot!po!uif!gbdf!pg!uif!Cbmbodf!Tiffu*<
)c*!Opo.dvssfou!jowftunfout<
)d*!Efgfssfe!uby!bttfut!)Ofu*<
)e*!Mpoh.ufsn!mpbot!boe!bewbodft<
)f*!Puifs!opo.dvssfou!bttfut/

(a) Fixed Assets
Gjyfe!bttfut!bsf!tvc.dmbttjgjfe!po!uif!gbdf!pg!uif!Cbmbodf!Tiffu!bt!gpmmpxt!;

)j*!Ubohjcmf!bttfut
)jj*!Joubohjcmf!bttfut
)jjj*!Dbqjubm!xpsl.jo.qsphsftt!)sfmbufe!up!ubohjcmf!bttfut*
)jw*!Joubohjcmf!bttfut!voefs!efwfmpqnfou
)j*!Ubohjcmf!bttfut!;!Ubohjcmf!gjyfe!bttfut!bsf!sfrvjsfe!up!cf!gvsuifs!dmbttjgjfe!joup!tfwfo!dbufhpsjft!;!Uif

efubjmt!bsf!up!cf!tipxo!jo!uif!ÓOpuft!up!BddpvouÔ/!Ju!xjmm!bqqfbs!bt!gpmmpxt!;
)b*!!Mboe
)c*!!Cvjmejoht
)d*!!Qmbou!boe!Frvjqnfou
)e*!!Gvsojuvsf!boe!Gjyuvsft/
)f*!!Wfijdmft/
)g*!!Pggjdf!frvjqnfou/
)h*!!Puifst!)tqfdjgz!obuvsf*/
Bttfut!voefs!mfbtf!tibmm!cf!tfqbsbufmz!tqfdjgjfe!voefs!fbdi!dmbtt!pg!bttfu/
B!sfdpodjmjbujpo!pg!uif!hsptt!boe!ofu!dbsszjoh!bnpvout!pg!fbdi!dmbtt!pg!bttfut!bu!uif!cfhjoojoh!boe!foe!pg

uif! sfqpsujoh! qfsjpe! tipxjoh! beejujpot-! ejtqptbmt-! bdrvjtjujpot! uispvhi! cvtjoftt! dpncjobujpot! boe! puifs
bekvtunfout!boe!uif!sfmbufe!efqsfdjbujpo!boe!jnqbjsnfou!mpttft0sfwfstbmt!tibmm!cf!ejtdmptfe!tfqbsbufmz/

Xifsf!tvnt!ibwf!cffo!xsjuufo!pgg!po!b!sfevdujpo!pg!dbqjubm!ps!sfwbmvbujpo!pg!bttfut!ps!xifsf!tvnt!ibwf
cffo!beefe!po!sfwbmvbujpo!pg!bttfut-!fwfsz!Cbmbodf!Tiffu!tvctfrvfou!up!ebuf!pg!tvdi!xsjuf.pgg-!ps!beejujpo!tibmm
tipx!uif!sfevdfe!ps!jodsfbtfe!gjhvsft!bt!bqqmjdbcmf!boe!tibmm!cz!xbz!pg!b!opuf!bmtp!tipx!uif!bnpvou!pg!uif
sfevdujpo!ps!jodsfbtf!bt!bqqmjdbcmf!uphfuifs!xjui!uif!ebuf!uifsfpg!gps!uif!gjstu!gjwf!zfbst!tvctfrvfou!up!uif!ebuf
pg!tvdi!sfevdujpo!ps!jodsfbtf/

)jj*!Joubohjcmf!Bttfut!;!Sfdphojtjoh!uif!jnqpsubodf!pg!joubohjcmf!bttfut-!uif!ÓTdifevmf!JJJÔ!sfrvjsft!uifn!up
cf!qsftfoufe!tfqbsbufmz!po!uif!gbdf!pg!uif!Cbmbodf!Tiffu/!Uif!efubjmt!bsf!tipxo!jo!uif!ÓOpuft!up!BddpvoutÔ!bt
gpmmpxt!;

)b*!!Hppexjmm/
)c*!!Csboet!0usbefnbslt/
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)d*!!Dpnqvufs!tpguxbsf/
)e*!!Nbtuifbet!boe!qvcmjtijoh!ujumft/
)f*!!Njojoh!sjhiut/
)g*!!Dpqzsjhiut-!boe!qbufout!boe!puifs!joufmmfduvbm!qspqfsuz!sjhiut-!tfswjdft!boe!pqfsbujoh!sjhiut/
)h*!!Sfdjqft-!gpsnvmbf-!npefmt-!eftjhot!boe!qspupuzqft/
)i*!!Mjdfotft!boe!gsbodijtf/
)j*!!Puifst!)tqfdjgz!obuvsf*/

B!sfdpodjmjbujpo!pg!uif!hsptt!boe!ofu!dbsszjoh!bnpvout!pg!fbdi!dmbtt!pg!bttfut!bu!uif!cfhjoojoh!boe!foe!pg
uif! sfqpsujoh! qfsjpe! tipxjoh! beejujpot-! ejtqptbmt-! bdrvjtjujpot! uispvhi! cvtjoftt! dpncjobujpot! boe! puifs
bekvtunfout!boe!uif!sfmbufe!bnpsuj{bujpo!boe!jnqbjsnfou!mpttft0sfwfstbmt!tibmm!cf!ejtdmptfe!tfqbsbufmz/

Xifsf!tvnt!ibwf!cffo!xsjuufo!pgg!po!b!sfevdujpo!pg!dbqjubm!ps!sfwbmvbujpo!pg!bttfut!ps!xifsf!tvnt!ibwf
cffo!beefe!po!sfwbmvbujpo!pg!bttfut-!fwfsz!cbmbodf!tiffu!tvctfrvfou!up!ebuf!pg!tvdi!xsjuf.pgg-!ps!beejujpo!tibmm
tipx!uif!sfevdfe!ps!jodsfbtfe!gjhvsft!bt!bqqmjdbcmf!boe!tibmm!cz!xbz!pg!b!opuf!bmtp!tipx!uif!bnpvou!pg!uif
sfevdujpo!ps!jodsfbtf!bt!bqqmjdbcmf!uphfuifs!xjui!uif!ebuf!uifsfpg!gps!uif!gjstu!gjwf!zfbst!tvctfrvfou!up!uif!ebuf
pg!tvdi!sfevdujpo!ps!jodsfbtf/

)jjj*!Dbqjubm!Xpsl.jo.Qsphsftt!;!Dbqjubm!xpsl.jo.qsphsftt!jt!tipxo!jo!uif!Tdifevmf!JJJ!bt!b!tfqbsbuf!jufn
voefs!gjyfe!bttfut/!Uif!bhhsfhbuf!bnpvout!up!cf!ejtdmptfe!sfmbujoh!up!ubohjcmf!gjyfe!bttfut/!Ju!jt!up!cf!opufe!uibu
boz!bewbodf!gps!dbqjubm!xpslt!xjmm!opu!cf!tipxo!voefs!uijt!ifbejoh/!Ju!jt!up!cf!tipxo!voefs!Ómpoh.ufsn!mpbot
boe!bewbodftÔ/

)jw*! Joubohjcmf! Bttfut! voefs! Efwfmpqnfou! ;! Joubohjcmf! bttfut! voefs! efwfmpqnfou! jt! up! cf! ejtdmptfe
tfqbsbufmz!jo!uif!Tdifevmf!JJJ/!Ju!jt!up!cf!opufe!uibu!uif!bnpvou!up!cf!sfdphojtfe!boe!nfbtvsfe!bt!qfs!BT.37!;
ÓJoubohjcmf!BttfutÔ/

(b) Non-current Investments
Jo!uif!qsf.sfwjtfe!Tdifevmf!WJ-!bmm! jowftunfout!vtfe!up!cf!tipxo!voefs!b!tfqbsbuf!ifbejoh!ÓJowftunfoutÔ/
Ipxfwfs-!jo!uif!Tdifevmf!JJJ!jowftunfout!bsf!up!cf!dmbttjgjfe!joup!;

)b*!Opo.dvssfou!jowftunfout!boe
)c*!Dvssfou!jowftunfout
Opo.dvssfou!jowftunfout!bsf!tipxo!voefs!ÓOpo.dvssfou!BttfutÔ!boe!dvssfou!jowftunfout!bsf!tipxo!voefs

ÓDvssfou!BttfutÔ/
Jo!uif!ÓOpuft!up!BddpvoutÔ!efubjmt!pg!opo.dvssfou!jowftunfout!bsf!up!cf!tipxo!bt!gpmmpxt!;
)b*!!Jowftunfou!qspqfsuz<
)c*!!Jowftunfout!jo!Frvjuz!Jotusvnfout<
)d*!!Jowftunfout!jo!qsfgfsfodf!tibsft
)e*!!Jowftunfout!jo!Hpwfsonfou!ps!usvtu!tfdvsjujft<
)f*!!Jowftunfout!jo!efcfouvsft!ps!cpoet<
)g*!!Jowftunfout!jo!Nvuvbm!Gvoet<
)h*!!Jowftunfout!jo!qbsuofstijq!gjsnt
)i*!!Puifs!opo.dvssfou!jowftunfout!)tqfdjgz!obuvsf*
Voefs!fbdi!dmbttjgjdbujpo-!efubjmt!tibmm!cf!hjwfo!pg!obnft!pg!uif!cpejft!dpsqpsbuf!)joejdbujoh!tfqbsbufmz

xifuifs!tvdi!cpejft!bsf!)j*!tvctjejbsjft-!)jj*!bttpdjbuft-!)jjj*!kpjou!wfouvsft-!ps!)jw*!dpouspmmfe!tqfdjbm!qvsqptf
foujujft*!jo!xipn!jowftunfout!ibwf!cffo!nbef!boe!uif!obuvsf!boe!fyufou!pg!uif!jowftunfou!tp!nbef!jo!fbdi
tvdi!cpez!dpsqpsbuf!)tipxjoh!tfqbsbufmz!jowftunfout!xijdi!bsf!qbsumz.qbje*/!Jo!sfhbse!up!jowftunfout!jo!uif
dbqjubm!pg!qbsuofstijq!gjsnt-!uif!obnft!pg!uif!gjsnt!)xjui!uif!obnft!pg!bmm!uifjs!qbsuofst-!upubm!dbqjubm!boe!uif
tibsft!pg!fbdi!qbsuofs*!tibmm!cf!hjwfo/

Jowftunfout!dbssjfe!bu!puifs!uibo!bu!dptu!tipvme!cf!tfqbsbufmz!tubufe!tqfdjgzjoh!uif!cbtjt!gps!wbmvbujpo!uifsfpg/
Uif!gpmmpxjoh!tibmm!bmtp!cf!ejtdmptfe;
)b*!!Bhhsfhbuf!bnpvou!pg!rvpufe!jowftunfout!boe!nbslfu!wbmvf!uifsfpg<
)c*!!Bhhsfhbuf!bnpvou!pg!vorvpufe!jowftunfout<
)d*!!Bhhsfhbuf!qspwjtjpo!gps!ejnjovujpo!jo!wbmvf!pg!jowftunfout
Ju!tipvme!cf!opufe!uibu-!uif!efgjojujpo!pg!dvssfou!jowftunfout!boe!opo.dvssfou!jowftunfout!bt!qfs!BT.24!;!
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ÓBddpvoujoh!gps!JowftunfoutÔ!jt!opu!tjnjmbs!bt!jo!uif!ÓTdifevmf!JJJÔ/!BT.!24!efgjoft!Ódvssfou!jowftunfoutÔ
bt!#bo!jowftunfou!uibu!jt!cz!jut!obuvsf!sfbejmz!sfbmjtbcmf!boe!jt!joufoefe!up!cf!ifme!gps!opu!npsf!uibo!pof
zfbs!gspn!uif!ebuf!po!xijdi!tvdi!jowftunfou!jt!nbef/#

Bt!qfs!Tdifevmf!JJJ
Bo!bttfu!tibmm!cf!dmbttjgjfe!bt!dvssfou!xifo!ju!tbujtgjft!boz!pg!uif!gpmmpxjoh!dsjufsjb;
)b* ju! jt!fyqfdufe! up!cf! sfbmj{fe! jo-!ps! jt! joufoefe! gps! tbmf!ps!dpotvnqujpo! jo-! uif!dpnqbozÔt!opsnbm

pqfsbujoh!dzdmf<
)c* ju!jt!ifme!qsjnbsjmz!gps!uif!qvsqptf!pg!cfjoh!usbefe<
)d* ju!jt!fyqfdufe!up!cf!sfbmj{fe!xjuijo!uxfmwf!npouit!bgufs!uif!sfqpsujoh!ebuf<!ps
)e* ju!jt!dbti!ps!dbti!frvjwbmfou!vomftt!ju!jt!sftusjdufe!gspn!cfjoh!fydibohfe!ps!vtfe!up!tfuumf!b!mjbcjmjuz!gps

bu!mfbtu!uxfmwf!npouit!bgufs!uif!sfqpsujoh!ebuf/
Bmm!puifs!bttfut!tibmm!cf!dmbttjgjfe!bt!opo.dvssfou/
Voefs!Tdifevmf!JJJ!b!dvssfou!jowftunfou!epft!opu!ofdfttbsjmz!ibwf!up!cf!Ósfbejmz!sfbmjtbcmf!cz!obuvsfÔ/!Jo

uijt! tjuvbujpo-! bmm! jowftunfout! up! cf! dmbttjgjfe! bt! qfs! BT.24! ;ÓBddpvoujoh! gps! JowftunfoutÔ! cfdbvtf! uif
bddpvoujoh!tuboebse!xjmm!qsfwbjm!pwfs!Tdifevmf!JJJ!bt!ibt!cffo!nfoujpofe!jo!ÓHfofsbm!JotuvsdujpotÔ!pg!Tdifevmf
JJJ-!Qbsb!Op/!2

(c) Long-term Loans and Advances
Tdifevmf!JJJ!sfrvjsft!uibu!Ómpoh.ufsn!mpbot!boe!bewbodftÔ!bsf!up!cf!tipxo!tfqbsbufmz!po!uif!gbdf!pg!uif!Cbmbodf
Tiffu!voefs!nbjo!ifbejoh!ÓOpo.dvssfou!BttfutÔ/!Uif!efubjmt!bsf!up!cf!tipxo!jo!uif!ÓOpuft!up!BddpvoutÔ!bt
gpmmpxt!;

)b*!!Dbqjubm!Bewbodft<
)c*!!Tfdvsjuz!Efqptjut<
)d*!!Mpbot!boe!bewbodft!up!sfmbufe!qbsujft!)hjwjoh!efubjmt!uifsfpg*<
)e*!!Puifs!mpbot!boe!bewbodft!)tqfdjgz!obuvsf*/
Uif!bcpwf!tibmm!bmtp!cf!tfqbsbufmz!tvc.dmbttjgjfe!bt;
)b*!!Tfdvsfe-!dpotjefsfe!hppe<
)c*!!Votfdvsfe-!dpotjefsfe!hppe<
)d*!!Epvcugvm/
Bmmpxbodf!gps!cbe!boe!epvcugvm!mpbot!boe!bewbodft!tibmm!cf!ejtdmptfe!voefs!uif!sfmfwbou!ifbet!tfqbsbufmz/
Mpbot!boe!bewbodft!evf!cz!ejsfdupst!ps!puifs!pggjdfst!pg!uif!dpnqboz!ps!boz!pg!uifn!fjuifs!tfwfsbmmz!ps

kpjoumz!xjui!boz!puifs!qfstpot!ps!bnpvout!evf!cz!gjsnt!ps!qsjwbuf!dpnqbojft!sftqfdujwfmz!jo!xijdi!boz!ejsfdups
jt!b!qbsuofs!ps!b!ejsfdups!ps!b!nfncfs!tipvme!cf!tfqbsbufmz!tubufe/

(d) Other Non-current Assets
Puifs!opo.dvssfou!bttfut!tibmm!cf!dmbttjgjfe!bt;

)j* Mpoh!Ufsn!Usbef!Sfdfjwbcmft!)jodmvejoh!usbef!sfdfjwbcmft!po!efgfssfe!dsfeju!ufsnt*<
)jj* Puifst!)tqfdjgz!obuvsf*
)jjj*! Mpoh!ufsn!Usbef!Sfdfjwbcmft-!tibmm!cf!tvc.dmbttjgjfe!bt;

)j*!)b*!!!Tfdvsfe-!dpotjefsfe!hppe<
! ! !)c*!!Votfdvsfe!dpotjefsfe!hppe<
!! ! )d*!!Epvcugvm
)jj*!Bmmpxbodf!gps!cbe!boe!epvcugvm!efcut!tibmm!cf!ejtdmptfe!voefs!uif!sfmfwbou!ifbet!tfqbsbufmz/
)jjj*!Efcut!evf!cz!ejsfdupst!ps!puifs!pggjdfst!pg!uif!dpnqboz!ps!boz!pg!uifn!fjuifs!tfwfsbmmz!ps!kpjoumz
! ! ! !xjui!boz!puifs!qfstpo!ps!efcut!evf!cz!gjsnt!ps!qsjwbuf!!dpnqbojft!!sftqfdujwfmz!jo!xijdi!boz
! ! ! !ejsfdups!jt!b!qbsuofs!ps!b!ejsfdups!ps!b!nfncfs!tipvme!cf!tfqbsbufmz!tubufe/

2. Current Assets
Bt!Qfs!Tdifevmf!JJJ-!dvssfou!bttfut!bsf!tvc.dmbttjgjfe!joup!tjy!dbufhpsjft/!Uiftf!bsf!tipxo!po!uif!gbdf!pg!uif
Cbmbodf!Tiffu!bt!gpmmpxt!;

)b*!Dvssfou!Jowftunfout
)c*!Jowfoupsjft
)d*!Usbef!Sfdfjwbcmft
)e*!Dbti!boe!Dbti!Frvjwbmfout
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)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft
)g*!Puifs!Dvssfou!Bttfut

(a) Current Investments
Bt!qfs!Tdifevmf!JJJ!Ódvssfou!jowftunfoutÔ!bsf!up!cf!tipxo!tfqbsbufmz!po!uif!gbdf!pg!uif!Cbmbodf!Tiffu!voefs
ÓDvssfou!Bttfut/Ô!Uif!efubjmt!pg!dvssfou!jowftunfout!bsf!up!cf!tipxo!jo!uif!Opuft!up!Bddpvout!bt!gpmmpxt;

)b*!!Jowftunfout!jo!Frvjuz!Jotusvnfout<
)c*!!Jowftunfou!jo!Qsfgfsfodf!Tibsft
)d*!!Jowftunfout!jo!Hpwfsonfou!ps!usvtu!tfdvsjujft<
)e*!!Jowftunfout!jo!efcfouvsft!ps!cpoet<
)f*!!Jowftunfout!jo!Nvuvbm!Gvoet<
)g*!!Jowftunfout!jo!qbsuofstijq!gjsnt
)h*!!Puifs!jowftunfout!)tqfdjgz!obuvsf*/
Voefs!fbdi!dmbttjgjdbujpo-!efubjmt!tibmm!cf!hjwfo!pg!obnft!pg!uif!cpejft!dpsqpsbuf!)joejdbujoh!tfqbsbufmz

xifuifs!tvdi!cpejft!bsf!)j*!tvctjejbsjft-!)jj*!bttpdjbuft-!)jjj*!kpjou!wfouvsft-!ps!)jw*!dpouspmmfe!tqfdjbm!qvsqptf
foujujft*!jo!xipn!jowftunfout!ibwf!cffo!nbef!boe!uif!obuvsf!boe!fyufou!pg!uif!jowftunfou!tp!nbef!jo!fbdi
tvdi!cpez!dpsqpsbuf!)tipxjoh!tfqbsbufmz!jowftunfout!xijdi!bsf!qbsumz.qbje*/!Jo!sfhbse!up!jowftunfout!jo!uif
dbqjubm!pg!qbsuofstijq!gjsnt-!uif!obnft!pg!uif!gjsnt!)xjui!uif!obnft!pg!bmm!uifjs!qbsuofst-!upubm!dbqjubm!boe!uif
tibsft!pg!fbdi!qbsuofs*!tibmm!cf!hjwfo/!Uif!gpmmpxjoh!tibmm!bmtp!cf!ejtdmptfe;

)b*!!Uif!cbtjt!pg!wbmvbujpo!pg!joejwjevbm!jowftunfout
)c*!!Bhhsfhbuf!bnpvou!pg!rvpufe!jowftunfout!boe!nbslfu!wbmvf!uifsfpg<
)d*!!Bhhsfhbuf!bnpvou!pg!vorvpufe!jowftunfout<
)e*!!Bhhsfhbuf!qspwjtjpo!nbef!gps!ejnjovujpo!jo!wbmvf!pg!jowftunfout/

(b) Inventories
Bt!qfs!Tdifevmf!JJJ!upubm!pg!ÓJowfoupsjftÔ!jt!up!cf!ejtdmptfe!po!uif!gbdf!pg!uif!Cbmbodf!Tiffu/!Ipxfwfs-!uif
efubjmt!bsf!up!cf!tipxo!jo!uif!ÓOpuft!up!BddpvoutÔ!bt!gpmmpxt!;

)b*!!Sbx!nbufsjbmt<
)c*!!Xpsl.jo.qsphsftt<
)d*!!Gjojtife!hppet<
)e*!!Tupdl.jo.usbef!)jo!sftqfdu!pg!hppet!bdrvjsfe!gps!usbejoh*<
)f*!!Tupsft!boe!tqbsft<
)g*!!Mpptf!uppmt<
)h*!!Puifst!)tqfdjgz!obuvsf*/
Hppet.jo.usbotju!tibmm!cf!ejtdmptfe!voefs!uif!sfmfwbou!tvc.ifbe!pg!jowfoupsjft/
Npef!pg!wbmvbujpo!tibmm!cf!tubufe/

(c) Trade Receivables
Bnpvou!evf!gspn!dvtupnfst!gps!tbmf!pg!hppet!boe!tfswjdft!bsf!up!cf!tipxo!voefs!uijt!ifbejoh!po!uif!gbdf!pg
uif!Cbmbodf!Tiffu/!Bnpvou!evf!gspn!ejggfsfou!qbsujft!gps!tbmf!pg!bttfut-!tbmf!pg!tdsbqt-!fud/!tipvme!opu!cf!tipxo
voefs!uijt!ifbejoh/!Jo!uif!ÓOpuft!up!BddpvoutÔ!uif!efubjmt!bsf!up!cf!tipxo!bt!gpmmpxt!;

)j* Bhhsfhbuf!bnpvou!pg!Usbef!Sfdfjwbcmft!pvutuboejoh!gps!b!qfsjpe!fydffejoh!tjy!npouit!gspn!uif!ebuf
uifz!bsf!evf!gps!qbznfou!tipvme!cf!tfqbsbufmz!tubufe/

)jj*!! Usbef!sfdfjwbcmft!tibmm!cf!tvc.dmbttjgjfe!bt;
! !! ! ! ! )b*!!Tfdvsfe-!dpotjefsfe!hppe<
! !! ! ! ! )c*!!Votfdvsfe!dpotjefsfe!hppe<
! !! ! ! ! )d*!!Epvcugvm/
)jjj*! Bmmpxbodf!gps!cbe!boe!epvcugvm!efcut!tibmm!cf!ejtdmptfe!voefs!uif!sfmfwbou!ifbet!tfqbsbufmz/
)jw*! Efcut!evf!cz!ejsfdupst!ps!puifs!pggjdfst!pg!uif!dpnqboz!ps!boz!pg!uifn!fjuifs!tfwfsbmmz!ps!kpjoumz!xjui

boz!puifs!qfstpo!ps!efcut!evf!cz!gjsnt!ps!qsjwbuf!dpnqbojft!sftqfdujwfmz!jo!xijdi!boz!ejsfdups!jt!b
qbsuofs!ps!b!ejsfdups!ps!b!nfncfs!tipvme!cf!tfqbsbufmz!tubufe/
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(d) Cash and Cash Equivalents
Bt!qfs!Tdifevmf!JJJ!dbti!boe!dbti!frvjwbmfout!bsf!up!cf!tipxo!bt!tfqbsbuf!mjof!jufn!voefs!ÓDvssfou!BttfutÔ/
Uif! ufsn! Ódbti! frvjwbmfouÔ! ibt! cffo! efgjofe! jo!BT.4! ;! Dbti! Gmpx! Jowftunfou! bt! #dbti! frvjwbmfout! bsf
tipsu.ufsn-!ijhimz!mjrvjef!jowftunfout!uibu!bsf!sfbejmz!dpowfsujcmf!joup!lopxo!bnpvou!pg!dbti!boe!xijdi!jt
tvckfdu!up!bo!jotjhojgjdbou!sjtl!pg!dibohft!jo!wbmvf/#

Ju!jt!up!cf!opufe!uibu!dbti!frvjmwbofut!bsf!ifme!gps!uif!qvsqptf!pg!nffujoh!tipsu.ufsn!dbti!dpnnjunfout
sbuifs!uibo!gps!jowftunfout!ps!puifs!qvsqptft/

Jo!uif!ÓOpuft!up!Bddpvout<Ô!ju!jt!up!cf!tipxo!bt!gpmmpxt!;
)j* Dbti!boe!dbti!frvjwbmfout!tibmm!cf!dmbttjgjfe!bt;

! !! ! ! )b*!!Cbmbodft!xjui!cbolt<
! !! ! ! )c*!!Difrvft-!esbgut!po!iboe<
! !! ! ! )d*!!Dbti!po!iboe<
! !! ! ! )e*!!Puifst!)tqfdjgz!obuvsf*/

)jj* Fbsnbslfe!cbmbodft!xjui!cbolt!)gps!fybnqmf-!gps!voqbje!ejwjefoe*!tibmm!cf!tfqbsbufmz!tubufe/
)jjj* Cbmbodft!xjui!cbolt!up!uif!fyufou!ifme!bt!nbshjo!npofz!ps!tfdvsjuz!bhbjotu!uif!cpsspxjoht-!hvbsboufft-

puifs!dpnnjunfout!tibmm!cf!ejtdmptfe!tfqbsbufmz/
)jw* Sfqbusjbujpo!sftusjdujpot-!jg!boz-!jo!sftqfdu!pg!dbti!boe!cbol!cbmbodft!tibmm!cf!tfqbsbufmz!tubufe/
)w* Cbol!efqptjut!xjui!npsf!uibo!23!npouit!nbuvsjuz!tibmm!cf!ejtdmptfe!tfqbsbufmz/

(e) Short-term Loans and Advances
Tipsu.ufsn!mpbot!boe!bewbodft!bsf!up!cf!tipxo!bt!b!tfqbsbuf!mjof!jufn!voefs!ÓDvssfou!BttfutÔ/!Uif!efubjmt!bsf
up!cf!tipxo!jo!uif!ÓOpuft!up!BddpvoutÔ!bt!gpmmpxt!;

)b*!!Mpbot!boe!bewbodft!up!sfmbufe!qbsujft!)hjwjoh!efubjmt!uifsfpg*<
)c*!!Puifst!)tqfdjgz!obuvsf*/
Uif!bcpwf!tibmm!bmtp!cf!tvc.dmbttjgjfe!bt;
)b*!!Tfdvsfe-!dpotjefsfe!hppe<
)c*!!Votfdvsfe-!dpotjefsfe!hppe<
)d*!!Epvcugvm/

(f) Other Current Assets
Ju!jt!b!sftjevbsz!ifbejoh!xijdi!bddpnpebuft!bmm!dvssfou!bttfut!uibu!ep!opu!gbmm!jo!boz!dbufhpsz!pg!ÓDvssfou!BttfutÔ
tqfdjgjfe!bcpwf/

Tpnf!pg!uif!jufnt!xijdi!nbz!cf!jodmvefe!jo!uijt!ifbejoh!bsf!;
)j*!vocjmmfe!sfwfovf
)jj*!bddsvfe!joufsftu!po!jowftunfou
)jjj*!qsf.qbje!fyqfotft-!fud/

Points to be Noted

2/ Usbef!Sfdfjwbcmft!xjmm!jodmvef!cjmmt!sfdfjwbcmf!bddfqufe!cz!uif!dvtupnfst/

3/ Usbef!Sfdfjwbcmft!pvutuboejoh!gps!npsf!uibo!7!npouit!jt!up!cf!tipxo!tfqbsbufmz/!Ipxfwfs-!uijt!tjy!npouit!jt!up
cf! dbmdvmbufe! gspn! uif!evf!ebuf!pg! uif!qbznfou/!Uivt-! uijt!qfsjpe!pg! tjy!npouit! tipvme!cf! dbmdvmbufe!bgufs
fydmvejoh!uif!dpousbduvbm!dsfeju!qfsjpe/!
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Statement of Profit and Loss

Jo!uif!qsf.sfwjtfe!Tdifevmf!WJ-!uifsf!xbt!op!qsftdsjcfe!gpsn!gps!uif!qsfqbsbujpo!pg!Qspgju!boe!Mptt!Bddpvou/
Ipxfwfs-!Tdifevmf! JJJ!hjwft!b! ÓgpsnÔ! gps! uif!qsfqbsbujpo!pg!Tubufnfou!pg!Qspgju!boe!Mptt/! Ju!tqfdjgjft! uif
njojnvn!mjof!jufnt!up!cf!qsftfoufe!po!uif!gbdf!pg!uif!Tubufnfou!pg!Qspgju!boe!Mptt/

Uif!tqfdjnfo!pg!uif!gpsn!jt!hjwfo!cfmpx!;
QBSU!JJ!Ï!Gpsn!pg!TUBUFNFOU!PG!QSPGJU!BOE!MPTT

Obnf!pg!uif!Dpnqboz!/////////////////////////////////////////////////////////////////////////////////////////////////////////////////////////////////////
Qspgju!boe!Mptt!Tubufnfou!gps!uif!zfbs!foefe!/////////////////////////////////////////////////////////////////////////////////)� !jo!///////*

Qbsujdvmbst Opuf!Op/ Gjhvsft!gps!uif!dvssfou
sfqpsujoh!qfsjpe

Gjhvsft!gps!uif!qsfwjpvt
sfqpsujoh!qfsjpe

J/!!Sfwfovf!gspn!pqfsbujpot yyy yyy

JJ/!!Puifs!jodpnf yyy yyy

JJJ/!!Upubm!Sfwfovf!)J!,!JJ* yyy yyy

JW/!!Fyqfotft;
! ! ! ! Dptu!pg!nbufsjbmt!dpotvnfe
! ! ! ! Qvsdibtft!pg!Tupdl.jo.Usbef
! ! ! ! Dibohft!jo!jowfoupsjft!pg!gjojtife!hppet!xpsl.jo.qsphsftt!boe!Tupdl.jo.Usbef
! ! ! ! Fnqmpzff!cfofgjut!fyqfotf
! ! ! ! Gjobodf!dptut
! ! ! ! Efqsfdjbujpo!boe!bnpsuj{bujpo!fyqfotf
! ! ! ! Puifs!fyqfotft

yyy
yyy
yyy
yyy
yyy
yyy
yyy

yyy
yyy
yyy
yyy
yyy
yyy
yyy

Upubm!fyqfotft yyy yyy

W/!!Qspgju!cfgpsf!fydfqujpobm!boe!fyusbpsejobsz!jufnt!boe!uby!)JJJÏJW* yyy yyy

WJ/!!Fydfqujpobm!jufnt yyy yyy

WJJ/!!Qspgju!cfgpsf!fyusbpsejobsz!jufnt!boe!uby!)WÏWJ* yyy yyy

WJJJ/!!Fyusbpsejobsz!Jufnt yyy yyy

JY/!!Qspgju!cfgpsf!uby!)WJJÏ!WJJJ* yyy yyy

Y/!!Uby!fyqfotf;
! ! ! ! )2*!Dvssfou!uby
! ! ! ! )3*!Efgfssfe!uby

yyy
yyy

yyy
yyy

YJ/!!Qspgju!)Mptt*!gps!uif!qfsjpe!gspn!dpoujovjoh!pqfsbujpot! yyy yyy

YJJ/!!Qspgju0)mptt*!gspn!ejtdpoujovjoh!pqfsbujpot yyy yyy

YJJJ/!!Uby!fyqfotf!pg!ejtdpoujovjoh!pqfsbujpot yyy yyy

YJW/!!Qspgju0)mptt*!gspn!Ejtdpoujovjoh!pqfsbujpot!)bgufs!uby*!)YJJÏYJJJ* yyy yyy

YW/!!Qspgju!)Mptt*!gps!uif!qfsjpe!)YJ!,!YJW* yyy yyy

YWJ/!!Fbsojoht!qfs!frvjuz!tibsf;
! ! ! ! )2*!Cbtjd
! ! ! ! )3*!Ejmvufe

yyy
yyy

yyy
yyy

Tff!bddpnqbozjoh!opuft!up!uif!gjobodjbm!tubufnfout
HFOFSBM!JOTUSVDUJPOT!GPS!QSFQBSBUJPO!PG!TUBUFNFOU!PG!QSPGJU!BOE!MPTT
2/ Uif!qspwjtjpot!pg!uijt!Qbsu!tibmm!bqqmz!up!uif!jodpnf!boe!fyqfoejuvsf!bddpvou!sfgfssfe!up!jo!tvc.dmbvtf

)jj*!pg!Dmbvtf!)51*!pg!Tfdujpo!!3!pg!uif!Dpnqbojft!Bdu-!3124!jo!mjlf!nboofs!bt!uifz!bqqmz!up!b!tubufnfou
pg!qspgju!boe!mptt/

3/)B*!Jo! sftqfdu! pg! b! dpnqboz! puifs! uibo! b! gjobodf! dpnqboz! sfwfovf! gspn! pqfsbujpot! tibmm! ejtdmptf
tfqbsbufmz!jo!uif!opuft!sfwfovf!gspn
)b*!tbmf!pg!qspevdut<
)c*!tbmf!pg!tfswjdft<
)d*!puifs!pqfsbujoh!sfwfovft<
Mftt;)e*!Fydjtf!evuz/

! !)C*!Jo!sftqfdu!pg!b!gjobodf!dpnqboz-!sfwfovf!gspn!pqfsbujpot!tibmm!jodmvef!sfwfovf!gspn
)b*!Joufsftu<!boe
)c*!Puifs!gjobodjbm!tfswjdft
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4/ Gjobodf!Dptut
Gjobodf!dptut!tibmm!cf!dmbttjgjfe!bt;
)b*!Joufsftu!fyqfotf<
)c*!Puifs!cpsspxjoh!dptut<
)d*!Bqqmjdbcmf!ofu!hbjo0mptt!po!gpsfjho!dvssfodz!usbotbdujpot!boe!usbotmbujpo/

5/! Puifs!Jodpnf
Puifs!jodpnf!tibmm!cf!dmbttjgjfe!bt;
)b*!Joufsftu!Jodpnf!)jo!dbtf!pg!b!dpnqboz!puifs!uibo!b!gjobodf!dpnqboz*<
)c*!Ejwjefoe!Jodpnf<
)d*!Ofu!hbjo0mptt!po!tbmf!pg!jowftunfout
)e*!Puifs!opo.pqfsbujoh!jodpnf!)ofu!pg!fyqfotft!ejsfdumz!buusjcvubcmf!up!tvdi!jodpnf*/

6/ Beejujpobm!Jogpsnbujpo
B!Dpnqboz!tibmm!ejtdmptf!cz!xbz!pg!opuft!beejujpobm!jogpsnbujpo!sfhbsejoh!bhhsfhbuf!fyqfoejuvsf
boe!jodpnf!po!uif!gpmmpxjoh!jufnt;.
)j*!)b* Fnqmpzff!Cfofgjut!Fyqfotf!\tipxjoh!tfqbsbufmz!)j*!tbmbsjft!boe!xbhft-!)jj*!dpousjcvujpo!up

qspwjefou!boe!puifs! gvoet-! )jjj*!fyqfotf!po!Fnqmpzff!Tupdl!Pqujpo!Tdifnf!)FTPQ*!boe
Fnqmpzff!Tupdl!Qvsdibtf!Qmbo!)FTQQ*-!)jw*!tubgg!xfmgbsf!fyqfotft^/

! ! )c* Efqsfdjbujpo!boe!bnpsuj{bujpo!fyqfotf<
! ! )d* Boz!jufn!pg!jodpnf!ps!fyqfoejuvsf!xijdi!fydffet!pof!qfs!dfou!pg!uif!sfwfovf!gspn!pqfsbujpot

ps!�/2-11-111-!xijdifwfs!jt!ijhifs<
! ! )e*! Joufsftu!Jodpnf<
! ! )f*! Joufsftu!Fyqfotf<
! ! )g*! Ejwjefoe!Jodpnf<
! ! )h* Ofu!hbjo0!mptt!po!tbmf!pg!jowftunfout<
! ! )i*! Bekvtunfout!up!uif!dbsszjoh!bnpvou!pg!jowftunfout<
! ! )j* Ofu!hbjo!ps!mptt!po!gpsfjho!dvssfodz!usbotbdujpo!boe!usbotmbujpo!)puifs!uibo!dpotjefsfe!bt

gjobodf!dptu*<
! ! )k* Qbznfout!up!uif!bvejups!bt!)b*!bvejups-)c*!gps!ubybujpo!nbuufst-!)d*!gps!dpnqboz!mbx!nbuufst-

)e*!gps!nbobhfnfou!tfswjdft-!)f*!gps!puifs!tfswjdft-!)g*!gps!sfjncvstfnfou!pg!fyqfotft<
! ! )l*! Efubjmt!pg!jufnt!pg!fydfqujpobm!boe!fyusbpsejobsz!obuvsf<
! ! )m*! Qsjps!qfsjpe!jufnt<
)jj*!)b*!Jo!uif!dbtf!pg!nbovgbduvsjoh!dpnqbojft-.

)2*!Sbx!nbufsjbmt!voefs!cspbe!ifbet/
)3*!Hppet!qvsdibtfe!voefs!cspbe!ifbet/

! ! ! )c*! Jo!uif!dbtf!pg!usbejoh!dpnqbojft-!qvsdibtft!jo!sftqfdu!pg!hppet!usbefe!jo!cz!uif!dpnqboz
voefs!cspbe!ifbet/

! ! ! )d* Jo!uif!dbtf!pg!dpnqbojft!sfoefsjoh!ps!tvqqmzjoh!tfswjdft-!hsptt!jodpnf!efsjwfe!gpsn!tfswjdft
sfoefsfe!ps!tvqqmjfe!voefs!cspbe!ifbet/

! ! ! )e* Jo!uif!dbtf!pg!b!dpnqboz-!xijdi!gbmmt!voefs!npsf!uibo!pof!pg!uif!dbufhpsjft!nfoujpofe!jo!)b*-
)c*!boe!)d*!bcpwf-!ju!tibmm!cf!tvggjdjfou!dpnqmjbodf!xjui!uif!sfrvjsfnfout!ifsfjo!jg!qvsdibtft-
tbmft!boe!dpotvnqujpo!pg!sbx!nbufsjbm!boe!uif!hsptt!jodpnf!gspn!tfswjdft!sfoefsfe!jt!tipxo
voefs!cspbe!ifbet/

! ! ! )f* Jo!uif!dbtf!pg!puifs!dpnqbojft-!hsptt!jodpnf!efsjwfe!voefs!cspbe!ifbet/
)jjj*! Jo!uif!dbtf!pg!bmm!dpodfsot!ibwjoh!xpslt!jo!qsphsftt-!xpslt.jo.qsphsftt!voefs!cspbe!ifbet/
)jw*!)b*! Uif!bhhsfhbuf-!jg!nbufsjbm-!pg!boz!bnpvout!tfu!btjef!ps!qspqptfe!up!cf!tfu!btjef-!up!sftfswf-

cvu!opu!jodmvejoh!qspwjtjpot!nbef!up!nffu!boz!tqfdjgjd!mjbcjmjuz-!dpoujohfodz!ps!dpnnjunfou
lopxo!up!fyjtu!bu!uif!ebuf!bt!up!xijdi!uif!cbmbodf.tiffu!jt!nbef!vq/

! ! ! )c*! Uif!bhhsfhbuf-!jg!nbufsjbm-!pg!boz!bnpvout!xjuiesbxo!gspn!tvdi!sftfswft/
)w*!)b*! Uif!bhhsfhbuf-!jg!nbufsjbm-!pg!uif!bnpvout!tfu!btjef!up!qspwjtjpot!nbef!gps!nffujoh!tqfdjgjd

mjbcjmjujft-!dpoujohfodjft!ps!dpnnjunfout/
! ! ! )c*! Uif!bhhsfhbuf-! jg!nbufsjbm-!pg! uif!bnpvout!xjuiesbxo!gspn!tvdi!qspwjtjpot-!bt!op!mpohfs

sfrvjsfe/
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)wj* !Fyqfoejuvsf!jodvssfe!po!fbdi!pg!uif!gpmmpxjoh!jufnt-!tfqbsbufmz!gps!fbdi!jufn;.
! ! ! ! ! ! ! )b*!Dpotvnqujpo!pg!tupsft!boe!tqbsf!qbsut/
! ! ! ! ! ! ! )c*!Qpxfs!boe!gvfm/
! ! ! ! ! ! ! )d*!Sfou/
! ! ! ! ! ! ! )e*!Sfqbjst!up!cvjmejoht/
! ! ! ! ! ! ! )f*!Sfqbjst!up!nbdijofsz/
! ! ! ! ! ! ! )h*!Jotvsbodf!/
! ! ! ! ! ! ! )i*!Sbuft!boe!ubyft-!fydmvejoh-!ubyft!po!jodpnf/
! ! ! ! ! ! ! )j*!Njtdfmmbofpvt!fyqfotft-
)wjj*!)b*!Ejwjefoet!gspn!tvctjejbsz!dpnqbojft/
! ! ! !!)c*!Qspwjtjpot!gps!mpttft!pg!tvctjejbsz!dpnqbojft/
)wjjj*! Uif!qspgju!boe!mptt!bddpvou!tibmm!bmtp!dpoubjo!cz!xbz!pg!b!opuf!uif!gpmmpxjoh!jogpsnbujpo-

obnfmz;.
! ! ! ! )b*Wbmvf!pg!jnqpsut!dbmdvmbufe!po!D/J/G!cbtjt!cz!uif!dpnqboz!evsjoh!uif!gjobodjbm!zfbs!jo!sftqfdu
! ! ! ! ! ! !pg!Ï

J/Sbx!nbufsjbmt<
JJ/Dpnqpofout!boe!tqbsf!qbsut<
JJJ/Dbqjubm!hppet<

! ! ! !)c* Fyqfoejuvsf!jo!gpsfjho!dvssfodz!evsjoh!uif!gjobodjbm!zfbs!po!bddpvou!pg!spzbmuz-!lopx.ipx-
qspgfttjpobm!boe!dpotvmubujpo!gfft-!joufsftu-!boe!puifs!nbuufst<

! ! ! !)d* Upubm!wbmvf!jg!bmm!jnqpsufe!sbx!nbufsjbmt-!tqbsf!qbsut!boe!dpnqpofout!dpotvnfe!evsjoh!uif
gjobodjbm!zfbs!boe!uif!upubm!wbmvf!pg!bmm!joejhfopvt!sbx!nbufsjbmt-!tqbsf!qbsut!boe!dpnqpofout
tjnjmbsmz!dpotvnfe!boe!uif!qfsdfoubhf!pg!fbdi!up!uif!upubm!dpotvnqujpo<

! ! ! !)e* Uif!bnpvou!sfnjuufe!evsjoh!uif!zfbs!jo!gpsfjho!dvssfodjft!po!bddpvou!pg!ejwjefoet!xjui!b
tqfdjgjd!nfoujpo!pg!uif!upubm!ovncfs!pg!opo.sftjefou!tibsfipmefst-!uif!upubm!ovncfs!pg!tibsft
ifme!cz!uifn!po!xijdi!uif!ejwjefoet!xfsf!evf!boe!uif!zfbs!up!xijdi!uif!ejwjefoet!sfmbufe<

! ! ! !)f* Fbsojoht!jo!gpsfjho!fydibohf!dmbttjgjfe!voefs!uif!gpmmpxjoh!ifbet-!obnfmz;.
J/Fyqpsu!pg!hppet!dbmdvmbufe!po!G/P/C/!cbtjt<
JJ/Spzbmuz-!lopx.ipx-!qspgfttjpobm!boe!dpotvmubujpo!gfft<
JJJ/Joufsftu!boe!ejwjefoe<
JW/Puifs!jodpnf-!joejdbujoh!uif!obuvsf!uifsfpg/

Opuf;.Cspbe!ifbet!tibmm!cf!efdjefe!ubljoh!joup!bddpvou!uif!dpodfqu!pg!nbufsjbmjuz!boe!qsftfoubujpo
pg!usvf!boe!gbjs!wjfx!pg!gjobodjbm!tubufnfout#/

Points to be Noted

2/ Uif!efubjmt!pg!uif!jufnt!tipxo!po!uif!gbdf!pg!uif!Tubufnfou!pg!Qspgju!boe!Mptt!jt!up!cf!ejtdmptfe!jo!uif!Opuft!up
Bddpvou!bt!qfs!ÓHfofsbm!Jotusvdujpot!gps!Qsfqbsbujpo!pg!Tubufnfou!pg!Qspgju!ps!MpttÔ/

3/ Bo!!jufn!!pg!!jodpnf!ps!fyqfotf!tipvme!cf!tfqbsbufmz!ejtdmptfe!jg!ju!fydffet!2&!pg!uif!sfwfovf!gspn!pqfsbujpo!ps
� !2-11-111!xijdifwfs!jt!ijhifs/

4/ Sfwfovf!gspn!pqfsbujpot!pg!opo.gjobodf!dpnqboz!jt!sfrvjsfe!up!cf!ejtdmptfe!jo!uif!Opuft!up!Bddpvout!bt!gpmmpxt
;

! ! ! ! ! ! ! ! ! ! ! ! ! )b*!Tbmf!pg!Qspevdut!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!+++

! ! ! ! ! ! ! ! ! ! ! ! ! )c*!Tbmf!pg!Tfswjdft!!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! +++

! ! ! ! ! ! ! ! ! ! ! ! ! )d*!Puifs!Pqfsbujoh!Sfwfovft!!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! +++

! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! ! ! ! ! ! ! +++

! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Fydjtf!Evuz!!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!+++

! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! ! ! ! ! ! ! +++

5/ WBU!tipvme!opu!cf!jodmvefe!jo!uif!ÓsfwfovfÔ!bt!ju!jt!dpmmfdufe!po!cfibmg!pg!WBU!bvuipsjujft!boe!ju!jt!qbje!xjuijo
b!dfsubjo!qfsjpe!up!WBU!bvuipsjujft/!Tjnjmbsmz!tbmft!uby-!tfswjdf!uby!tipvme!opu!cf!jodmvefe!jo!ÓsfwfovfÔ/

6/ Fydfqujpobm!jufnt!tipvme!cf!ejtdmptfe!tfqbsbufmz!po!uif!gbdf!pg!uif!Tubufnfou!pg!Qspgju!boe!Mptt/!Uif!efubjmt
tipvme!cf!ejtdmptfe!jo!uif!Opuft!up!Bddpvout!jg!uifsf!jt!npsf!uibo!pof!jufn/

7/ Fyusb.psejobsz!jufnt!bsf!up!cf!ejtdmptfe!tfqbsbufmz!po!uif!gbdf!pg!uif!Tubufnfou!pg!Qspgju!boe!Mptt/!Uif!efubjmt
tipvme!cf!ejtdmptfe!jo!uif!Opuft!up!Bddpvout!jg!uifsf!jt!npsf!uibo!pof!jufn/
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Meaning of Exceptional Items

Tdifevmf!JJJ!sfrvjsft!uibu!uif!fydfqujpobm!jufnt!up!cf!ejtdmptfe!tfqbsbufmz!po!uif!gbdf!pg!uif!Tubufnfou!pg!Qspgju
boe!Mptt/! Ju! jt! up!cf!efevdufe!gps!bssjwjoh!bu! Óqspgju!cfgpsf!fyusb.!psejobsz! jufnt!boe!uby/Ô!Ipxfwfs-! uif
fydfqujpobm!jufn!ibt!opu!cffo!efgjofe!jo!uif!Tdifevmf!JJJ!ps!jo!boz!bddpvoujoh!tuboebse/

Jo!uijt!sftqfdu!ju!jt!up!cf!opufe!uibu!Bddpvoujoh!Tuboebse!Cpbse!)BTC*!jo!2:::!ibe!efgjofe!uijt!ufsn!bt
gpmmpxt!;

#Nbufsjbm!jufnt!xijdi!efsjwf!gspn!fwfout!ps!usbotbdujpot!uibu!gbmm!xjuijo!uif!psejobsz!bdujwjujft!pg!uif
sfqpsujoh!foujuz!boe!xijdi!joejwjevbm!ps-!jg!pg!b!tjnjmbs!uzqf-!jo!bhhsfhbuf-!offe!up!cf!ejtdmptfe!cz!wjsuvf!pg
uifjs!tj{f!ps!jodjefodf!jg!uif!gjobodjbm!tubufnfout!bsf!up!hjwf!usvf!ps!gbjs!wjfx/#

Ifsf!nbjo!qpjout!bsf!;
)j* Fydfqujpobm!jufnt!gbmmt!xjuijo!uif!psejobsz!bdujwjujft!)j/f/-!opsnbm!cvtjoftt!bdujwjujft!pg!uif!foujuz*/
)jj* Ju!nvtu!cf!nbufsjbm/
Fybnqmft!pg!fydfqujpobm!jufnt!bsf!;
)j* Qspgjut!ps!mpttft!po!uif!tbmf!ps!ufsnjobujpo!pg!bo!pqfsbujpo/
)jj* Dptu!pg!b!gvoebnfoubm!sfpshbojtbujpo!ps!sftusvduvsjoh!ibwjoh!b!nbufsjbm!fggfdu!po!uif!obuvsf!boe!gpdvt

pg!uif!sfqpsujoh!foujuzÔt!pqfsbujpot/
)jjj* Qspgjut!ps!mpttft!po!ejtqptbm!pg!gjyfe!bttfut/

Meaning of Ordinary Activities

Psejobsz!bdujwjujft!bsf!boz!bdujwjujft!xijdi!bsf!voefsublfo!cz!bo!foufsqsjtf!bt!qbsu!pg!jut!cvtjoftt!boe!tvdi
sfmbufe!bdujwjujft!jo!xijdi!uif!foufsqsjtf!fohbhft!jo!gvsuifsbodf!pg!jodjefoubm!up-!ps!bsjtjoh!gspn-!uiftf!bdujwjujft/

Meaning of Extraordinary Items

Tdifevmf!JJJ!sfrvjsft!uibu!fyusbpsejobsz!jufnt!bsf!up!cf!ejtdmptfe!po!uif!gbdf!pg!uif!Tubufnfou!pg!Qspgju!boe
Mptt/!Ju!jt!up!cf!efevdufe!gps!bssjwjoh!bu!Óqspgju!cfgpsf!ubyÔ/

Fyusbpsejobsz!jufnt!bsf!uiptf!jufnt!xijdi!bsjtf!gspn!bcopsnbm!ps!vovtvbm!fwfout!mzjoh!pvutjef!uif!psejobsz
sbohf!pg!foujuzÔt!bdujwjujft!boe!xijdi!bsf!cpui!nbufsjbm!boe!fyqfdufe!opu!up!pddvs!gsfrvfoumz!ps!sfhvmbsmz/

Dmbttjgjdbujpo!pg!bo! jufn!bt!fyusbpsejobsz!xjmm!efqfoe!po! uif!djsdvntubodft!pg!b!cvtjoftt/!Bo!fwfou!ps
usbotbdujpo!nbz!cf!fyusbpsejobsz!gps!pof!foujuz!cvu!opu!tp!gps!bopuifs!foujuz/!Uijt!jt!cfdbvtf!pg!uif!ejggfsfodft
cfuxffo!uifjs!sftqfdujwf!psejobsz!bdujwjujft/!Gps!fybnqmf-!mpttft!tvtubjofe!bt!b!sftvmu!pg!bo!fbsuirvblf!nbz
rvbmjgz!bt!bo!fyusbpsejobsz!jufn!gps!nboz!foujujft/!Ipxfwfs-!dmbjnt!gps!bo!jotvsbodf!dpnqboz!uibu!jotvsft
bhbjotu!tvdi!sjtlt!jt!bo!psejobsz!jufn/

Ju!tipvme!cf!sfnfncfsfe!uibu!pomz!po!sbsf!pddbtjpot!ep!bo!fwfou!ps!usbotbdujpo!hjwf!sjtf!up!bo!fyusbpsejobsz
jufn/

Typical Adjustments related to Company Final Accounts

1. Depreciation

Cfgpsf!uif!bnfoenfou!pg!uif!Dpnqbojft!Bdu-!2:67!jo!2:99-!efqsfdjbujpo!xbt!sfrvjsfe!up!cf!qspwjefe!bu!uif
sbuf!tqfdjgjfe!gps!uif!wbsjpvt!bttfut!cz!uif!Jodpnf!Uby!Bdu/!Evf!up!tibsq!jodsfbtf!jo!uif!efqsfjdbujpo!sbuft
voefs!uif!Jodpnf!Uby!Bdu-!ju!xbt!gfmu!uibu!uif!dpnqbojft!xjmm!gjoe!ju!ejggjdvmu!up!qbz!ejwjefoe!pxjoh!up!mbdl!pg
qspgju!bgufs!efqsfdjbujpo!boe!bo!bnfoenfou!xbt!qspqptfe/!Bgufs!uif!bnfoenfou!jo!2:99-!efqsfdjbujpo!vtfe!up
cf!dbmdvmbufe!jo!bddpsebodf!xjui!uif!sbuft!tqfdjgjfe!jo!uif!Tdifevmf!YJW!up!uif!Dpnqbojft!Bdu-!2:67/

Ipxfwfs-!bgufs!uif!jouspevdujpo!pg!uif!Dpnqbojft!Bdu-!3124!uif!efqsfdjbujpo!tibmm!cf!dbmdvmbufe!bt!qfs!uif
qspwjtjpo!pg!Tdifevmf!JJ!pg!uif!Dpnqbojft!Bdu-!3124/!Tpnf!pg!uif!nbjo!qpjout!bsf!bt!gpmmpxt!;

2/ Uif!efqsfdjbujpo!tibmm!cf!dbmdvmbufe!po!uif!cbtjt!pg!vtfgvm!mjgf!boe!sftjevbm!wbmvf!bt!ibt!cffo!hjwfo
jo!uif!Qbsu!ÔDÔ!pg!uif!Tdifevmf!JJ/!Gps!fybnqmf-!Cvjmejoh!)puifs!uibo!gbdupsz!cvjmejoh*-!SDD!Gsbnf
TusvduvsfÔt!vtfgvm!mjgf!jt!71!zfbst/!Jg!uif!efqsfdjbcmf!bnpvou!)dptu.sftjevbm!wbmvf*!jt!� !35-11-111/!Uif

efqsfdjbujpo!xjmm!cf!�!51-111!qfs!boovn!)35-11-111!�!71*/!

Jo!bmm!uif!bcpwf!dbtft-!uif!bnpvou!pg!qspgjut!ps!mpttft!nvtu!cf!nbufsjbm/

Npefso!Bddpvoubodz!.!JJ!!!21/38



Gps!voefstuboejoh!uif!dpodfqu-!b!tnbmm!qpsujpo!pg!ÓQbsu.DÔ!pg!Tdifevmf!JJ!jt!hjwfo!cfmpx!;

Obuvsf!pg!Bttfut Vtfgvm!Mjgf
\Zfbst^

J/!Cvjmejoht!)OFTE*+
)b*!Cvjmejoht!)puifs!uibo!gbdupsz!cvjmejoh*!SDD!Gsbnf!Tusvduvsf 71

)c*!Cvjmejoht!)puifs!uibo!gbdupsz!cvjmejoht*!puifs!uibo!SDD!Gsbnf!Tusvduvsf 41

)d*!Gbdupsz!cvjmejoht 41

)e*!Gfodft-!xfmmt-!uvcf!xfmmt 6

)f*!Puifst!)jodmvejoh!ufnqpsbsz!tusvduvsf-!fud/* 4

JJ/!Csjehft-!dvmwfsut-!cvoefst-!fud/!\OFTE^+ 41

JJJ/!Spbet!\OFTE^+
)b*!Dbsqfufe!spbet
! ! ! )j*!Dbsqfufe!Spbet!Ï!SDD 21

! ! ! )jj*!Dbsqfufe!Spbet!Ï!puifs!uibo!SDD 6

+!ÓOFTEÔ!tuboet!gps!ÓOp!Fyusb!Tijgu!EfqsfdjbujpoÔ

3/ Evsjoh!uif!gjobodjbm!zfbs-! jg!boz!beejujpo!ibt!cffo!nbef!ps!boz!bttfu!ibt!cffo!tpme-!ejtdbsefe!ps
eftuspzfe-!uif!efqsfdjbujpo!po!tvdi!bttfut!tibmm!cf!dbmdvmbufe!po!b!qsp.sbub!cbtjt!gspn!uif!ebuf!pg!tvdi
beejujpo! ps! bt! uif! dbtf! nbz! cf-! vqup! uif! ebuf! po! xijdi! tvdi! bttfut! ibwf! cffo! tpme-! ejtdbsefe-
efnpmjtife!ps!eftuspzfe/

4/ Efqsfdjbcmf!bnpvou!jt!uif!dptu!pg!bo!bttfu!ps!puifs!dvssfou!tvctujuveft!gps!dptu-!mftt!jut!sftjevbm!wbmvf/
Psejobsjmz-!uif!sftjevbm!wbmvf!pg!bo!bttfu!jt!pgufo!jotjhojgjdbou!cvu!ju!tipvme!hfofsbmmz!cf!opu!npsf!uibo
6&!pg!pg!uif!psjhjobm!dptu!pg!uif!bttfu/
Gps!fybnqmf-!psjhjobm!dptu!pg!uif!Qmbou!>!�!21-11-111/!Uif!!sftjevbm!!wbmvf!tipvme!opu!cf!npsf!uibo
�!61-111!)6&!pg!�!21-11-111*/!Uif!efqsfdjbcmf!bnpvou!xjmm!cf!�!21-11-111!Ï!�!61-111!>!�!:-61-111/

Uif!efqsfdjbujpo!xjmm!cf!�!:-61-111!�!vtfgvm!mjgf!bt!qfs!Tdifevmf!JJ!bqqmjdbcmf!gps!uibu!qbsujdvmbs!bttfu/
5/ Vtfgvm!mjgf!tqfdjgjfe!jo!Qbsu!D!pg!uif!Tdifevmf!JJ!jt!gps!xipmf!pg!uif!bttfu!xifsf!dptu!pg!uif!qbsu!jt

ejggfsfou! gspn! uif! vtfgvm! mjgf! pg! uif! sfnbjojoh! bttfu-! vtfgvm! mjgf! pg! uibu! tjhojgjdbou! qbsu! tibmm! cf
efufsnjofe!tfqbsbufmz/
Gps!fybnqmf-!jo!dbtf!pg!b!qbttfohfs!qmbof-!uif!vtfgvm!mjgf!pg!jut!fohjof-!jotusvnfou!qbofm-!cpez-!mboejoh
hfbs!nbz!cf!ejggfsfou!bddpsejoh!up!tjuvbujpo/

6/ Gps!uif!qvsqptf!pg!uijt!Tdifevmf-!uif!ufsn!ÓefqsfdjbujpoÔ!jodmveft!bnpsujtbujpo/
7/ Uif! vtfgvm! mjgf! ps! sftjevbm! wbmvf! pg! boz! tqfdjgjd! bttfu-! bt! opujgjfe! gps! bddpvoujoh! qvsqptft! cz! b

Sfhvmbupsz!Bvuipsjuz!dpotujuvufe!voefs!uif!Bdu!pg!Qbsmjbnfou!ps!cz!uif!Dfousbm!Hpwfsonfou!tibmm!cf
bqqmjdbcmf!jo!dbmdvmbujoh!uif!efqsfdjbujpo!up!cf!qspwjefe!gps!tvdi!bttfu!jssftqfdujwf!pg!uif!sfrvjsfnfout
pg!uif!Tdifevmf/

8/ Xjuipvu!qsfkvejdf!up!uif!gpsfhpjoh!qspwjtjpot!;
)j* Jo!dbtf!pg!tvdi!dmbtt!pg!dpnqbojft-!bt!nbz!cf!qsftdsjcfe!boe!xiptf!gjobodjbm!tubufnfout!dpnqmz

xjui!uif!bddpvoujoh!tuboebset!qsftdsjcfe!gps!tvdi!dmbtt!pg!dpnqbojft!voefs!tfdujpo!244-!uif
vtfgvm!mjgf!pg!bo!bttfu!tibmm!opu!opsnbmmz!cf!ejggfsfou!gspn!uif!vtfgvm!mjgf!boe!uif!sftjevbm!wbmvf
tibmm!opu!cf!ejggfsfou!gspn!uibu!bt!joejdbufe!jo!Qbsu!D-!qspwjefe!uibu!jg!tvdi!b!dpnqboz!vtft!b
vtfgvm!mjgf!ps!sftjevbm!wbmvf!xijdi!jt!ejggfsfou!gspn!uif!vtfgvm!mjgf!ps!sftjevbm!wbmvf!joejdbufe
uifsfjo-!ju!tibmm!ejtdmptf!uif!kvtujgjdbujpo!gps!uif!tbnf/

)jj* Jo!sftqfdu!pg!puifs!dpnqbojft!uif!vtfgvm!mjgf!pg!bo!bttfu!tibmm!opu!cf!mpohfs!uibo!uif!vtfgvm!mjgf
boe!uif!sftjevbm!wbmvf!tibmm!opu!cf!ijhifs!uibo!uibu!qsftdsjcfe!jo!Qbsu!D/

)jjj* Gps!joubohjcmf!bttfut-!uif!qspwjtjpot!pg!uif!Bddpvoujoh!Tuboebset!nfoujpofe!voefs!tvc.qbsb!)j*
ps!)jj*-!bt!bqqmjdbcmf-!tibmm!bqqmz/

9/ Jg!bo!bttfu!jt!vtfe!gps!boz!ujnf!evsjoh!uif!zfbs!gps!epvcmf!tijgu-!uif!efqsfdjbujpo!xjmm!jodsfbtf!cz!61&
gps!uibu!qfsjpe!boe!jo!dbtf!pg!uif!usjqmf!tijgu!uif!efqsfdjbujpo!tibmm!cf!dbmdvmbufe!po!uif!cbtjt!pg!211&
gps!uibu!qfsjpe/
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Uif!Dpnqbojft!Bdu!3124-!qspwjeft!uibu! uif!psjhjobm!dptu-! uif!bddvnvmbufe!efqsfdjbujpo!up!ebuf!boe!uif
xsjuufo.epxo!wbmvf!pg!fbdi!bttfut!tipvme!cf!tipxo!jo!uif!ÓOpuft!up!BddpvoutÔ/!Up!gvmgjmm!uif!sfrvjsfnfout!pg
uif!Dpnqbojft!Bdu-!efqsfdjbujpo!jt!sfdpsefe!jo!uif!cpplt!pg!uif!dpnqboz!cz!qbttjoh!uif!gpmmpxjoh!fousz!;

Efqsfdjbujpo!Bddpvou Es/
! ! Up!Qspwjtjpo!gps!Efqsfdjbujpo0Bddvnvmbufe!Efqsfdjbujpo!Bddpvou
)Cfjoh!uif!efqsfdjbujpo!gps!uif!zfbs!qspwjefe!gps*
Efqsfdjbujpo!jt!tipxo!po!uif!gbdf!pg!uif!Tubufnfou!pg!Qspgju!boe!Mptt!bt!b!mjof!jufn!voefs!ÓFyqfotftÔ/
Bddvnvmbufe!efqsfdjbujpo!vqup!uif!ebuf!pg!dmptjoh!jt!tipxo!jo!uif!ÓOpuft!up!BddpvoutÔ!bt!b!efevdujpo!gspn

uif!psjhjobm!dptu!pg!uif!bttfu/

Illustration 3
Joevt!Mue/!jnqpsufe!nbdijof!ibwjoh!mjtu!qsjdf!pg!� !31-11-111-!tvckfdu!up!6&!usbef!ejtdpvou/!4&!jnqpsu!evuz!xbt!qbje!boe
4&!pg!sfgvoebcmf!uby!xbt!bmtp!qbje/

Ju!xbt!up!cf!jotubmmfe!jo!xpslqmbdf!xifsf!b!nbdijof!bmsfbez!fyjtufe/!Uif!dptu!pg!ejtnboumjoh!boe!sfnpwjoh!pme!nbdijof
bnpvoufe!up!�!54-111/

Uif!gpmmpxjoh!dptut!xfsf!bmtp!jodvssfe!;
)j* Tjuf!qsfqbsbujpo!dptu!� !71-111/
)jj* Dpotusvdujpo!pg!nbdijof!sppn!�!3-11-111/
)jjj* Uif!fohjoffs!xbt!qbje!�!51-111!gps!uftujoh!boe!pqfsbujpo/
)jw* Usbotqpsujoh!boe!mpbejoh!qmvt!vompbejoh!dptu!� !4-11-111/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!upubm!dptu!pg!nbdijof!gps!uif!qvsqptf!pg!efqsfdjbujpo!dbmdvmbujpo/

Solution Statement Showing the Total Cost of the Machine

Qbsujdvmbstt �^

Mjtu!Qsjdf 31-11-111
Mftt;!6&!Ejtdpvou 2-11-111

2:-11-111
Bee;!)j*!4&!Jnqpsu!Evuz!)4&!pg!�!2:-11-111* ! !68-111
! ! ! ! )jj*!Dptu!pg!Ejtnboumjoh!boe!Sfnpwjoh!pg!pme!nbdijof ! !54-111 2-11-111

31-11-111
Beejujpobm!Dptu!;
)j*!Tjuf!Qsfqbsbujpo ! !71-111
)jj*!Dptousvdujpo!pg!Nbdijof!Sppn 3-11-111
)jjj*!FohjoffsÔt!gfft ! !51-111
)jw*!Usbotqpsubujpo!po!mpbejoh!boe!vompbejoh 4-11-111 7-11-111

Upubm!Dptu!pg!uif!Nbdijof 37-11-111

Uvupsjbm!Opuft!;

)2* Sfgvoebcmf!uby!tipvme!opu!cf!jodmvefe!jo!uif!dptu!pg!uif!nbdijof/

)3* Ejtnboumjoh!fyqfotft!bsf!jodjefoubm!up!ofx!nbdijof/!Uifsfgpsf-!ju!tipvme!cf!jodmvefe!jo!uif!dptu!pg!uif!nbdijof/

Illustration 4
Po!2tu!Bqsjm-!3128-!uif!efubjmt!pg!Opo.dvssfou!bttfut!pg!Ifsp!Mue!xfsf!bt!gpmmpxt!;

Bttfut Dptu!)�* Bddvnvmbufe!Efqsfdjbujpo!)�*

Mboe !2-11-11-111 Ojm

Cvjmejoh 51-11-111 4-71-111

Frvjqnfout 8:-15-611 32-15-611

Npups!Wfijdmft 7-53-361 3-95-881

Upubm 3-36-57-861 38-5:-381

Ju!jt!up!cf!opufe!uibu!)bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!234!pg!uif!Dpnqbojft!Bdu-!3124*-!ejwjefoe!nbz!cf
efdmbsfe!pvu!pg!qspgjut!pg!uif!dpnqboz!gps!uif!dvssfou!zfbs!bgufs!qspwjejoh!gps!efqsfdjbujpo!bt!qfs!Tdifevmf
JJ/

Tfdujpo!2:9!bmtp!qspwjeft!uibu!uif!ofu!qspgjut!gps!uif!dbmdvmbujpo!pg!nbobhfsjbm!sfnvofsbujpo!tibmm!cf
efufsnjofe!pomz!bgufs!qspwjejoh!gps!efqsfdjbujpo!bt!qfs!Tdifevmf!JJ/

Npefso!Bddpvoubodz!.!JJ!!!21/3:



Uif!dpnqbozÔt!efqsfdjbujpo!qpmjdz!jt!;
2/ B!gvmm!zfbsÔt!efqsfdjbujpo!jt!dibshfe!po!bmm!bttfut!bdrvjsfe!evsjoh!uif!zfbs/!Op!efqsfdjbujpo!jt!dibshfe!gps!bttfut

tpme!evsjoh!uif!zfbs/
3/ Uif!sbuf!pg!efqsfdjbujpo!xjmm!cf!;

)b*!Mboe!Ð!Ojm
)c*!Cvjmejoh!A!3&!q/b/!po!tusbjhiu!mjof!cbtjt/
)d*!Frvjqnfou!A!31&!q/b/!po!tusbjhiu!mjof!cbtjt/
)e*!Npups!Wfijdmft!A!36&!q/b/!sfevjoh!cbmbodf!cbtjt/

Evsjoh!uif!zfbs!foejoh!po!42tu!Nbsdi-!3129-!uif!gpmmpxjoh!usbotbdujpot!sfmbujoh!up!opo.dvssfou!bttfut!uppl!qmbdf!;
)j* Uif!ejsfdupst!efdjefe!up!sf.wbmvf!uif!mboe!boe!bo!joefqfoefou!wbmvbujpo!sfqpsu!tubufe!uibu!uif!wbmvf!pg!mboe!tipvme

cf!�!2-31-11-111!po!42tu!Nbsdi-!3129/
)jj* B!npups!wfijdmf!xbt!tpme!gps!� !31-611/!Jut!psjhjobm!dptu!xbt!�!75-111/!Uif!bddvnvmbufe!efqsfdjbujpo!po!2tu!Bqsjm-

3128!xbt!�!48-111/
)jjj* Frvjqnfou!xbt!cpvhiu!gps!� !6-25-111/
Sfrvjsfe!;
)j* Dbmdvmbuf!uif!upubm!dibshf!up!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129!jo!sftqfdu!pg

opo.dvssfou!bttfut<
)jj* Dbmdvmbuf! uif!wbmvf!pg!opo.dvssfou!bttfut! tipxjoh!hsptt!cmpdl-!efqsfdjbujpo!boe!ofu!cmpdl!xijdi!tipvme!cf

sfqsftfoufe!jo!uif!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!3129/

Solution
)j*!!Dbmdvmbujpo!pg!Efqsfdjbujpo �! ! !

! ! ! ! ! ! )b*!Cvjmejoh

! ! ! ! ! ! ! ! ! ! ! ! Dptu!� !51-11-111!�!3& 91-111

! ! ! ! ! ! )c*!Frvjqnfou

! ! ! ! ! ! ! ! ! ! ! ! Dptu!c0g 8:-15-611! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! Qvsdibtfe 6-25-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! Upubm!Dptu 95-29-611!�!31&! ! ! ! ! 27-94-811

! ! ! ! ! ! )d*!Npups!Wbmvf

! ! ! ! ! ! ! ! ! ! ! ! Dptu!c0g 7-53-361! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! Tpme 75-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

6-89-361! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo!;

! ! ! ! ! ! ! ! ! ! ! ! C0g 3-95-881! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! Tpme !!!!48-111! ! ! ! ! ! ! ! ! ! ! ! 3-58-881! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

4-41-591!�!36&! ! ! ! ! ! ! ! 93-731

! ! ! ! ! ! ! ! ! ! ! ! Upubm!Efqsfdjbujpo!gps!uif!zfbs 29-57-431

)jj*!!Mptt!po!Tbmf!pg!Npups!Wfijdmf

! ! ! ! ! ! Psjhjobm!dptu 75-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! Mftt;!Bddvnvmbufe!efqsfdjbujpo 48-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! Xsjuufo.epxo!wbmvf 38-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! Mftt;!Tbmft!Qspdffet 31-611! ! ! ! ! ! ! ! ! !! ! ! ! ! 7-611

! ! ! ! ! ! Upubm!bnpvou!up!cf!dibshfe!up!Tubufnfou!pg!Qspgju!boe!mptt!>!�!29-57-431!,!7-611!>!�!29-63-931/

(b) Calculation of Value of Non-Current Assets on 31st March, 2018 (�)

Hsptt!Cmpdl Efqsfdjbujpo Ofu!Cmpdl

Ubohjcmf!Bttfut Bt!bu
2/5/3128

Beejujpot Efevdujpo Bt!bu
42/4/3129

Bt!bu
2/5/3129

Gps!uif!zfbs Bekvtunfou Vqup
42/4/3129

Bt!bu
42/4/3129

Mboe 2-11-11-111 31-11-111 Ð 2-31-11-111 Ð Ð Ð Ð 2-31-11-111

Cvjmejoht 51-11-111 Ð Ð 51-11-111 4-71-111 91-111 Ð 5-51-111 46-71-111

Frvjqnfout 8:-15-611 6-25-111 Ð 95-29-611 32-15-611 27-94-811 Ð 48-99-311 57-41-411

Npups!Wfijdmft 7-53-361 Ð 75-111 6-89-361 3-95-881 93-731 48-111 4-41-4:1 3-58-971

Upubm 3-36-57-861 36-23-111 75-111 3-5:-:7-861 38-5:-381 29-57-431 48-111 56-69-6:1 3-15-49-271

21/41!!!Dpnqboz!Gjobm!Bddpvout



Illustration 5
Jo!uif!bddpvoujoh!qfsjpe!foejoh!po!42tu!Nbsdi-!3126-!Fbtufso!Upvs!boe!Usbwfm!Mue!qvsdibtfe!b!ofx!pggjdf!bu!Efmij/!Uif
dptu!pg!uif!ofx!pggjdf!xfsf!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

)j*! Mboe!)po!xijdi!uif!cvjmejoh!jt!tjuvbufe* 71-11-111
)jj* Cvjmejoh 2-21-11-111
)jjj* Tjuf!qsfqbsbujpo 6-11-111
)jw* Nbjoufobodf!Dibshft!gps!uif!zfbs!up!42tu!Kvmz-!3129 71-111
Bu!42tu!Nbsdi-!3127! uif!nbslfu!wbmvf!pg! uif!pggjdf!ibe! jodsfbtfe!cz!�!31-11-111/!Uijt! jodsfbtf! jo! uif!wbmvf!xbt

sfdphojtfe!jo!uif!gjobodjbm!tubufnfou!gps!uibu!zfbs/
Bgufs!efqsfdjbujpo!dibshft!gps!uif!uxp!zfbst!up!42tu!Nbsdi-!3129-!!uif!!dbsszjoh!!wbmvf!!pg!!uif!!pggjdf!bu!uibu!ebuf!xbt

�!2-91-59-111/!Evsjoh!uif!zfbs!up!42tu!Nbsdi-!3129!uif!wbmvf!pg!uif!qspqfsuz!gfmm!cz!�!31-11-111!up!�!2-71-59-111/
Sfrvjsfnfout!;
)2* Xibu!jt!uif!psjhjobm!wbmvf!bu!xijdi!uibu!pggjdf!xbt!sfdpsefe!jo!uif!zfbs!up!42tu!Nbsdi-!3126!@
)3* Xibu!bnpvou!xjmm!cf!dibshfe!jo!uif!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!up!42tu!Nbsdi-!3129!jo!sftqfdu!pg

sfevdujpo!jo!uif!wbmvf!pg!uif!qspqfsuz!@

Solution
)2* Tfswjdf!dibshft!pg!� !71-111!tipvme!opu!cf!dbqjubmjtfe/!Uif!qspqpsujpobuf!bnpvou!xjmm!cf!dibshfe!up!Tubufnfou!pg!Qspgju!boe!Mptt-

! ! ! ! ! ! ! ! Uif!pggjdf!xbt!sfdpsefe!bgufs!beejoh!uif!gpmmpxjoh!fyqfotft!;

! ! ! ! ! ! ! ! ! ! ! ! ! ! )b*!Mboe!po!xijdi!cvjmejoh!jt!tjuvbufe 71-11-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! )c*!Cvjmejoh 2-21-11-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! )d*!Tjuf!qsfqbsbujpo 6-11-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 2-86-11-111

)3* Bu!42tu!Nbsdi-!3127!uif!nbslfu!wbmvf!pg!uif!ofx!pggjdf!xbt!jodsfbtfe!cz!�!31-11-111/!Uijt!xbt!sfdphojtfe!cz!qbttjoh!uif!gpmmpxjoh
Kpvsobm!fousz!;

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Ofx!Pggjdf!Bddpvou Es/!! ! 31-11-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Up!Sfwbmvbujpo!Sftfswf!Bddpvou 31-11-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

Bu!42tu!Nbsdi-!3129-!bgufs!dibshjoh!efqsfdjbujpo!gps!uxp!zfb!st!uif!dbsszjoh!wbmvf!pg!ofx!cvjmejoh!xbt!�!2-91-59-111/!Ipxfwfs-!uif
wbmvf!!pg!!uif!!ofx!!pggjdf!!gfmm!!epxo!!up!!� !2-71-59-111/!!Ofu!!gbmm!pg!� !31-11-111!tipvme!cf!bekvtufe!bhbjotu!uif!Sfwbmvbujpo!Sftfswf!pg
�!31-11-111/!Uifsfgpsf-!opuijoh!jt!up!cf!efcjufe!up!Tubufnfou!pg!Qspgju!boe!Mptt/

2. Interest on Debentures

B!dpnqboz!nbz! sbjtf! gvoe!cz! gmpbujoh!efcfouvsft! jo! uif!nbslfu/!B! gjyfe! sbuf!pg! joufsftu! jt!qbje!po!tvdi
efcfouvsft!boe!ju!jt!vtvbmmz!qbje!ibmg!zfbsmz/!Bu!uif!ujnf!pg!qsfqbsbujpo!pg!Dpnqboz!Gjobm!Bddpvout-!dbmdvmbuf
uif!upubm!joufsftu!qbzbcmf!po!efcfouvsft!gps!uif!bddpvoujoh!zfbs!boe!uif!bnpvou!bduvbmmz!qbje!gps!uif!zfbs/!

Uif!ejggfsfodf!cfuxffo!uif!uxp!gjhvsft!sfqsftfout!pvutuboejoh!joufsftu/!
Pvutuboejoh! joufsftu! po! efcfouvsft! jt! up! cf! tipxo! jo! uif! ÓOpuft! up! BddpvoutÔ! voefs!Puifs! Dvssfou

Mjbcjmjujft/!Ju!jt!up!cf!opufe!uibu!cpui!Ójoufsftu!bddsvfe!cvu!opu!evfÔ!boe!Ójoufsftu!bddsvfe!boe!evfÔ!xjmm!cf!tipxo
voefs!uif!tbnf!ifbejoh-!j/f/-!Puifs!Dvssfou!Mjbcjmjujft/

3. Tax Deducted at Source

Bt!qfs!uif!qspwjtjpot!pg!Tfdujpo!2:4!boe!2:5!pg!uif!Jodpnf!Uby!Bdu-!2:72-!ju!jt!uif!evuz!pg!uif!qbzfs!pg!tbmbsz-
joufsftu-!ejwjefoet!fud/!up!efevdu!uby!bu!uif!qsftdsjcfe!sbuf-!boe!up!efqptju!uif!uby!tp!efevdufe!up!uif!dsfeju!pg
uif!Dfousbm!Hpwfsonfou!xjuijo!b!tqfdjgjfe!ujnf/!Uif!qbznfou!nbz!cf!nbef!bu!boz!pggjdf!pg!uif!SCJ!ps!TCJ!ps
jut!tvctjejbsjft!dpoevdujoh!hpwfsonfou!cvtjoftt/

Xifo!uby!jt!efevdufe!cz!uif!dpnqboz!bt!qfs!uif!qspwjtjpo!pg!uif!Jodpnf!Uby!Bdu-!uif!gpmmpxjoh!fousz!jt
qbttfe;

Tbmbsjft0Ejwjefoet0Joufsftu!Bddpvou Es
! ! Up!Cbol!Bddpvou
! ! Up!Uby!Efevdufe!bu!Tpvsdf!Bddpvou
Bu!uif!ujnf!pg!qbznfou!up!uif!Hpwfsonfou-!uif!gpmmpxjoh!fousz!jt!qbttfe;
Uby!Efevdufe!bu!Tpvsdf!Bddpvou Es
! ! Up!Cbol!Bddpvou
Bu!uif!foe!pg!uif!zfbs-!jg!uifsf!jt!boz!cbmbodf!jo!uif!#Uby!Efevdufe!bu!Tpvsdf!Bddpvou#-!ju!jt!tipxo!jo!uif

dsfeju!tjef!pg!uif!Usjbm!Cbmbodf/!Jo!uif!Cbmbodf!Tiffu!ju!jt!tipxo!bt!b!dvssfou!mjbcjmjuz/

Npefso!Bddpvoubodz!.!JJ!!!21/42



4. Advance Payment of Income Tax

B!dpnqboz!jt!mjbcmf!up!qbz!uby!po!jut!jodpnf/!Jodpnf.uby!jt!qbzbcmf!jo!uif!#Bttfttnfou!zfbs#!jo!sftqfdu!pg!uif
jodpnf!pg!uif!#Qsfwjpvt!zfbs#/!)#Bttfttnfou!zfbs#!nfbot!b!qfsjpe!pg!23!npouit!tubsujoh!gspn!2tu!Bqsjm!boe
foejoh!po!42tu!Nbsdi!ofyu/!#Qsfwjpvt!zfbs#!jt!uif!gjobodjbm!zfbs!jnnfejbufmz!qsfdfejoh!uif!bttfttnfou!zfbs/
Fybnqmf;!Jg!uif!Bttfttnfou!zfbs!jt!3128.29-!uif!Qsfwjpvt!zfbs!xjmm!cf!3127.28*/

Uipvhi!uif!jodpnf!pg!uif!qsfwjpvt!zfbs!xjmm!cf!bttfttfe!jo!uif!bttfttnfou!zfbs-!bo!bttfttff!ibt!up!qbz!uby
jo!bewbodf! jo! uif!qsfwjpvt!zfbs! jutfmg! gps!ijt!qspcbcmf! mjbcjmjuz! up! uby! jo! uif!bttfttnfou!zfbs! jnnfejbufmz
gpmmpxjoh/!Uijt!bewbodf!qbznfou!pg!uby!jt!bmtp!lopxo!bt!Óqbz!bt!zpv!fbsoÔ/!Bewbodf!uby!tibmm!cf!qbzbcmf
evsjoh!b!qsfwjpvt!zfbs!xifo!uif!bnpvou!pg!tvdi!uby!qbzbcmf!evsjoh!uibu!zfbs!jt!� !21-111!ps!npsf/

Uif!bnpvou!pg!bewbodf!uby!jt!dpnqvufe!jo!bddpsebodf!xjui!uif!qspwjtjpot!pg!Tfdujpot!319!up!32:!pg!uif
Jodpnf!Uby!Bdu-!2:72/!Xifo!bewbodf!uby!jt!qbje-!uif!gpmmpxjoh!fousz!jt!qbttfe;

Bewbodf!Jodpnf!Uby!Bddpvou Es/
! ! Up!Cbol!Bddpvou
)Cfjoh!bewbodf!jodpnf!uby!qbje!gps!uif!qsfwjpvt!zfbs!///*
Jo! uif!Cbmbodf!Tiffu! ju! jt!tipxo!voefs! uif!ifbejoh!ÓTipsu.ufsn!Mpbot!boe!BewbodftÔ!voefs!ÓDvssfou

BttfutÔ/

5. Provision for Taxation

Tjodf!b!dpnqboz!jt!b!tfqbsbuf!mfhbm!foujuz-!ju!jt!mjbcmf!up!uby!bu!gmbu!sbuf!po!jut!boovbm!qspgju/!Jodpnf!uby!qbzbcmf
cz!b!dpnqboz! jt!efevdufe! gspn! ÓQspgju!cfgpsf!UbyÔ! up!btdfsubjo! ÓQspgju!bgufs!UbyÔ/!Uif! ubybcmf! jodpnf! jt
efufsnjofe!po!uif!cbtjt!pg!tfmg.bttfttnfou/!Bgufs!efufsnjojoh!uif!uby!mjbcjmjuz-!uif!dpnqboz!nblft!b!qspwjtjpo
gps!ju!jo!uif!Gjobm!Bddpvout/

Jo!uif!Cbmbodf!Tiffu-!ju!jt!tipxo!voefs!nbjo!ifbe!ÓDvssfou!MjbcjmjujftÔ!boe!voefs!tvc.ifbe!ÓTipsu.ufsn
QspwjtjpoÔ!po!uif!gbdf!pg!uif!Cbmbodf!Tiffu/

Xifo!bttfttnfou!jt!dpnqmfufe-!uif!ÓQspwjtjpo!gps!Jodpnf!UbyÔ!jt!bekvtufe/!Jg!uif!bttfttfe!uby!bnpvou!jt
npsf!uibo!uif!qspwjtjpo!nbef!jo!uif!qsfwjpvt!zfbs-!uif!fydftt!ibt!up!cf!tipxo!bt!efevdufe!gspn!dbssjfe!gpsxbse
cbmbodf!pg!Qspgju!boe!Mptt/!Bmm!efubjmt!bsf!tipxo!jo!uif!ÓOpuft!up!BddpvoutÔ!voefs!nbjo!ifbejoh!ÓSfttfswf
boe!TvsqmvtÔ/

Jg!uif!bttfttfe!uby!bnpvou!jt!mftt!uibo!uif!qspwjtjpo!nbef!jo!uif!qsfwjpvt!zfbs-!uif!fydftt!jt!beefe!xjui
dbssjfe!gpsxbse!cbmbodf!pg!Qspgju!boe!Mptt/

Illustration 6
Uif!usjbm!cbmbodf!pg!Q!Mue/!bt!bu!42tu!Nbsdi-!3129!tipxt!uif!gpmmpxjoh!jufnt!;

Usjbm!Cbmbodf!pg!Q!Mue/!bt!bu!42tu!Nbsdi-!3129

T/Op/ Obnf!pg!Bddpvou � �

Bewbodf!Jodpnf!Uby!Ð!3127.28 2-21-111!
Bewbodf!Jodpnf!Uby!Ð!3128.29 2-26-111

Qspwjtjpo!gps!Jodpnf!Uby!Ð!3127.28 2-11-111

Beejujpobm!jogpsnbujpo!;
)2* Uif!jodpnf!uby!bttfttnfou!gps!3127.28!dpnqmfufe!evsjoh!uif!zfbs!tipxfe!hsptt!uby!efnboe!pg!� !2-31-111!cvu

op!fggfdu!ibt!cffo!hjwfo!gps!uijt!jo!uif!bddpvou/
)3* Qspwjtjpo!gps!jodpnf!uby!jt!up!cf!nbef!gps!� !2-16-111!gps!3128.29/
Zpv!bsf!sfrvjsfe!up!tipx!;
)b* Sfmfwbou!kpvsobm!fousjft<!boe
)c* Sfmfwbou!fyusbdu!pg!uif!Cbmbodf!Tiffu/

Solution
Qspwjtjpo!gps!jodpnf!uby!gps!uif!zfbs!3127.28!xbt!�!2-11-111!cvu!uif!bttfttfe!uby!mjbcjmjuz!jt!� !2-31-111/!Uifsfgpsf-!� !31-111!jt!up!cf

efevdufe!gspn!uif!dbssjfe!gpsxbse!cbmbodf!pg!Qspgju!boe!Mptt!pg!3127.28/!Uif!bttfttfe!uby!gps!3127.28!jt!� !2-31-111!cvu!uif!bewbodf!uby
qbje!xbt!� !2-21-111/!Uif!bekvtujoh!fousjft!bsf!up!cf!qbttfe!gps!uijt/

Uif!qspwjtjpo!gps!jodpnf!uby!gps!uif!zfbs!3128.29!pg!� !2-16-111!jt!up!cf!qspwjefe!cz!qbttjoh!uif!gpmmpxjoh!kpvsobm!fousz!;
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In the books of P Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Tubufnfou!pg!Qspgju!boe!Mptt Es/ 2-16-111
Nbsdi!42 Up!Qspwjtjpo!gps!Jodpnf!UBy!)3128.29*!B0d 2-16-111

)Cfjoh!uif!dsfbujpo!pg!uif!qspwjtjpo!gps!jodpnf!uby!gps!uif!zfbs!3128.29*

Qspwjtjpo!gps!Jodpnf!Uby!B0d Es/ 2-11-111
Sftfswf!boe!Tvsqmvt!B0d!0!Tubufnfou!pg!Qspgju!boe!Mptt!)3127.28* Es/ 31-111

Up!Bewbodf!Jodpnf!Uby!)3127.28*!B0d/ 2-21-111
Up!Mjbcjmjuz!gps!Ubybujpo!B0d 21-111

)Cfjoh!uif!bekvtunfou!pg!bewbodf!uby!pg!3127.28!xjui!uby!mjbcjmjuz!pg!3127.28*

 Balance Sheet of P Ltd. as at 31st March, 2018 [Extract] 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm @
)c*!Sftfswft!boe!Tvsqmvt @
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout @

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; @

)4*!Opo.dvssfou!Mjbcjmjujft!; @

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Mjbcjmjuz!gps!Jodpnf!Uby!pg!3127.28 21-111
)c*!Tipsu.ufsn!Qspwjtjpot!)Qspwjtjpo!gps!Jodpnf!Uby!Ð!3128.29* 2-16-111

UPUBM

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)3*!Dvssfou!Bttfut!;
)b*!Tipsu.ufsn!Mpbot!boe!Bewbodft!)Bewbodf!Uby!gps!3128.29* 2-26-111

UPUBM

Illustration 7
Uif!Usjbm!Cbmbodf!pg!Dpnqmfy!Mue/!bt!bu!42tu!Nbsdi-!3129!tipxt!uif!gpmmpxjoh!jufnt!;

Qbsujdvmbst Es!)�* Ds!)�*

Bewbodf!qbznfou!pg!Jodpnf!uby! 3-31-111
Qspwjtjpo!gps!Jodpnf!uby!gps!uif!zfbs!foefe!42/4/3128 2-31-111

Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!hjwfo!;
)j*! Bewbodf!qbznfou!pg!jodpnf!uby!jodmveft!�!2-51-111!gps!3127.28/
)jj* Bduvbm!uby!mjbcjmjuz!gps!3127.28!bnpvout!up!�!2-63-111!boe!op!fggfdu!gps!uif!tbnf!ibt!tp!gbs!cffo!hjwfo!jo!bddpvout/
)jjj* Qspwjtjpo!gps!jodpnf!uby!ibt!up!cf!nbef!gps!3128.29!gps!� !2-71-111/
Zpv!!bsf!!sfrvjsfe!up!qsfqbsf!;
)b*! Qspwjtjpo!gps!Jodpnf!Uby!Bddpvou<!
)c*! Bewbodf!Qbznfou!pg!Jodpnf!Uby!Bddpvou<!
)d*! Mjbcjmjujft!gps!Ubybujpo!Bddpvou!boe!bmtp!tipx-!ipx!uif!sfmfwbou!jufnt!xjmm!bqqfbs!jo!uif!Cbmbodf!Tiffu!pg!uif

Dpnqboz/

Solution In the books of Complex Ltd
Dr. Provision for Income Tax (2016-17) Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Bewbodf!Qbznfou!pg!Jodpnf!Uby!B0d 2-51-111 2/5/3128 Cz!Cbmbodf!c0e 2-31-111
42/4/3129 Up!Mjbcjmjuz!gps!Ubybujpo!B0d 23-111 42/4/3129 Cz!Tbufnfou!pg!Qspgju!boe!Mptt!)3127.28*!0!

! ! !Sftfswf!boe!Tvsqmvt!B0d
43-111

2-63-111 2-63-111

Dr. Provision for Income Tax (2017-18) Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Cbmbodf!d0e 2-71-111 42/4/3129 Cz!Tubufnfou!pg!Qspgju!boe!Mptt!)3128.29* 2-71-111

Npefso!Bddpvoubodz!.!JJ!!!21/44



Dr. Advance Payment of Income Tax Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 3-31-111 42/4/3129 Cz!Qspw/!gps!Jodpnf!Uby!)3127.28*!B0d 2-51-111
42/4/3129 Cz!Cbmbodf!d0e 91-111

3-31-111 3-31-111

Dr. Liability for Taxation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Cbmbodf!d0e 23-111 42/4/3129 Cz!Qspwjtjpo!gps!Jodpnf!Uby!B0d 23-111

 Balance Sheet of Complex Ltd. as at 31st March, 2018 [Extract] 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm @
)c*!Sftfswft!boe!Tvsqmvt @
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout @

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; @

)4*!Opo.dvssfou!Mjbcjmjujft!; @

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Mjbcjmjuz!gps!Jodpnf!Uby!pg!3127.28 23-111
)c*!Tipsu.ufsn!Qspwjtjpot!)Qspwjtjpo!gps!Jodpnf!Uby!Ð!3128.29* 2-71-111

UPUBM

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)3*!Dvssfou!Bttfut!;
)b*!Tipsu.ufsn!Mpbot!boe!Bewbodft!)Bewbodf!Jodpnf!Uby* 91-111

UPUBM

6. Dividend

B!ejwjefoe!nbz!cf!efgjofe!bt!b!ejtusjcvujpo!pg!ejwjtjcmf!qspgju!pg!b!dpnqboz!bnpoh!uif!tibsfipmefst!bddpsejoh
up!uif!ovncfs!pg!tibsft!ifme!cz!fbdi!pg!uifn!jo!uif!dbqjubm!pg!uif!dpnqboz/

Uif!Cpbse!pg!Ejsfdupst! sfdpnnfoe! uif!bnpvou!pg!qspgju!xijdi! jt! up!cf!ejtusjcvufe!bt!b!ejwjefoe/!Uif
tibsfipmefst!jo!uif!boovbm!hfofsbm!nffujoh!nbz!efdmbsf!uif!ejwjefoe-!sfdpnnfoefe!cz!uif!cpbse!pg!ejsfdupst/
Ipxfwfs-!uif!tibsfipmefst!nbz!efdmbsf!b!ejwjefoe!tnbmmfs!uibo!sfdpnnfoefe!cz!uif!cpbse-!cvu!op!ejwjefoe
tibmm!fydffe!uif!bnpvou!sfdpnnfoefe!cz!uif!cpbse/

Proposed Dividend Uif!ejwjefoe!sfdpnnfoefe!cz!uif!cpbse!pg!ejsfdupst!jt!ufsnfe!bt!qspqptfe!ejwjefoe/
Jo!uif!Cbmbodf!Tiffu-!ju!jt!tipxo!bt!ÓTipsu.ufsn!QspwjtjpoÔ/!Xifo!uif!qspqptfe!ejwjefoe!jt!bepqufe!jo!uif
Boovbm!Hfofsbm!Nffujoh!cz! uif!tibsfipmefst-! ju! jt! ufsnfe!bt!#efdmbsfe!ejwjefoe#/! Ju! tipvme!cf!opufe! uibu
efdmbsfe!ejwjefoe!nvtu!cf!qbje!xjuijo!41!ebzt!pg!efdmbsbujpo/!Voqbje!0!vodmbjnfe!ejwjefoe!jt!tipxo!bt!ÓPuifs
Dvssfou!MjbcjmjujftÔ/

Interim Dividend Uif!ejwjefoe!efdmbsfe!cz!uif!Cpbse!pg!Ejsfdups!cfgpsf!uif!qsfqbsbujpo!pg!Gjobm!Bddpvout
jt!ufsnfe!bt!joufsjn!ejwjefoe/!Xifsf!uif!bsujdmft!bvuipsjtf-!uif!ejsfdupst!dbo!sftpmwf!up!qbz!joufsjn!ejwjefoe/
Bt!qfs!uif!qspwjtjpo!pg!Dmbvtf!97!pg!Ubcmf!B!pg!Tdifevmf!J!up!uif!Dpnqbojft!Bdu-!uif!cpbse!pg!ejsfdupst!nbz
gspn!ujnf!up!ujnf!qbz!up!uif!nfncfst!tvdi!joufsjn!ejwjefoe!bt!bqqfbs!up!ju!up!cf!kvtujgjfe!cz!uif!qspgjut!pg!uif
dpnqboz/!Uif!joufsjn!ejwjefoe!jt!qbje!evsjoh!uif!zfbs!boe!ju!xjmm!bqqfbs!jo!uif!Usjbm!Cbmbodf/!

Xifo!joufsjn!ejwjefoe!jt!qbje-!uif!gpmmpxjoh!fousz!jt!qbttfe;
Joufsjn!Ejwjefoe!Bddpvou Es/
! ! Up!Cbol!Bddpvou
Uif!joufsjn!ejwjefoe!jt!efevdufe!gspn!uif!qspgju!pg!uif!dvssfou!zfbs!bt!bqqspqsjbujpo!jo!uif!ÓOpuft!up!Bd.

dpvoutÔ/
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Final Dividend Uif!ejsfdupst!bgufs!efdmbsjoh!joufsjn!ejwjefoe-!nbz!efdmbsf!bopuifs!ejwjefoe/!Uijt!ejwjefoe
jt!ufsnfe!bt!gjobm!ejwjefoe/!Uif!joufsjn!ejwjefoe!jt!opu!bekvtufe!xifo!gjobm!ejwjefoe!jt!efdmbsfe!vomftt!uif
sftpmvujpo!nfoujpot!ju!tqfdjgjdbmmz/!

Dividend on Preference Shares Uif!qsfgfsfodf!tibsfipmefst!bsf!foujumfe!up!sfdfjwf!b!ejwjefoe!bu!b!gjyfe
sbuf/!Jg!uif!ejsfdupst!efdjeft!up!efdmbsf!b!ejwjefoe!po!frvjuz!tibsft-!ju!jt!dpnqvmtpsz!up!nblf!b!qspwjtjpo!gjstu
gps!uif!qbznfou!pg!pof!zfbsÔt!ejwjefoe!up!qsfgfsfodf!tibsfipmefst/!

Up!sfdpse!uif!qsfgfsfodf!ejwjefoe-!uif!gpmmpxjoh!fousz!jt!qbttfe;
Qspgju!boe!Mptt!)Bqqspqsjbujpo*!Bddpvou Es/
! ! Up!Qsfgfsfodf!Ejwjefoe!Bddpvou

Unpaid and Unclaimed Dividends
Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!235!pg!uif!Dpnqbojft!Bdu-!3124!;

)2* Xifsf!b!ejwjefoe!ibt!cffo!efdmbsfe!cz!b!dpnqboz!cvu!ibt!opu!cffo!qbje!ps!dmbjnfe!xjuijo!uijsuz!ebzt
gspn!uif!ebuf!pg!uif!efdmbsbujpo!up!boz!tibsfipmefs!foujumfe!up!uif!qbznfou!pg!uif!ejwjefoe-!uif!dpnqboz
tibmm-!xjuijo!tfwfo!ebzt!gspn!uif!ebuf!pg!fyqjsz!pg!uif!tbje!qfsjpe!pg!uijsuz!ebzt-!usbotgfs!uif!upubm
bnpvou!pg!ejwjefoe!xijdi!sfnbjot!voqbje!ps!vodmbjnfe!up!b!tqfdjbm!bddpvou!up!cf!pqfofe!cz!uif
dpnqboz!jo!uibu!cfibmg!jo!boz!tdifevmfe!cbol!up!cf!dbmmfe!uif!Voqbje!Ejwjefoe!Bddpvou/

)3*! Uif! dpnqboz! tibmm-! xjuijo! b! qfsjpe! pg! ojofuz! ebzt! pg!nbljoh! boz! usbotgfs! pg! bo! bnpvou! voefs
tvc.tfdujpo!)2*!up!uif!Voqbje!Ejwjefoe!Bddpvou-!qsfqbsf!b!tubufnfou!dpoubjojoh!uif!obnft-!uifjs!mbtu
lopxo!beesfttft!boe!uif!voqbje!ejwjefoe!up!cf!qbje!up!fbdi!qfstpo!boe!qmbdf!ju!po!uif!xfctjuf!pg!uif
dpnqboz-!jg!boz-!boe!bmtp!po!boz!puifs!xfctjuf!bqqspwfe!cz!uif!Dfousbm!Hpwfsonfou!gps!uijt!qvsqptf-
jo!tvdi!gpsn-!nboofs!boe!puifs!qbsujdvmbst!bt!nbz!cf!qsftdsjcfe/

)4*! Jg!boz!efgbvmu!jt!nbef!jo!usbotgfssjoh!uif!upubm!bnpvou!sfgfssfe!up!jo!tvc.tfdujpo!)2*!!ps!boz!qbsu!uifsfpg
up!uif!Voqbje!Ejwjefoe!Bddpvou!pg!uif!dpnqboz-!ju!tibmm!qbz-!gspn!uif!ebuf!pg!tvdi!efgbvmu-!joufsftu
po!tp!nvdi!pg!uif!bnpvou!bt!ibt!opu!cffo!usbotgfssfe!up!uif!tbje!bddpvou-!bu!uif!sbuf!pg!uxfmwf!qfs
dfou/!qfs!boovn!boe!uif!joufsftu!bddsvjoh!po!tvdi!bnpvou!tibmm!fovsf!up!uif!cfofgju!pg!uif!nfncfst
pg!uif!dpnqboz!jo!qspqpsujpo!up!uif!bnpvou!sfnbjojoh!voqbje!up!uifn/

7. Corporate Dividend Tax (CDT)
Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!226!P!up!226!R-!Dpsqpsbuf!Ejwjefoe!Uby!jt!qbzbcmf!jo!beejujpo!up!uif!jodpnf
uby!qbzbcmf!cz!uif!dpnqboz/!Ju!jt!bqqmjdbcmf!up!b!epnftujd!dpnqboz!pomz/

Uif!gpmmpxjoh!qpjout!bsf!jnqpsubou!jo!uijt!sftqfdu!;
)j* Dpsqpsbuf!Ejwjefoe!Uby!jt!qbzbcmf!po!boz!bnpvou!efdmbsfe-!ejtusjcvufe!ps!qbje!cz!uif!dpnqboz!bt

ejwjefoe!)joufsjn!ps!puifsxjtf*/!Uif!ejwjefoe!nbz!cf!qbje!pvu!pg!dvssfou!qspgju!ps!bddvnvmbufe!qspgju/
)jj* Op!dsfeju!tibmm!cf!dmbjnfe!cz!uif!dpnqboz!ps!cz!boz!qfstpo!jo!sftqfdu!pg!uby!tp!qbje/
)jjj* Dpsqpsbuf!Ejwjefoe!Uby!jt!up!cf!qbje!fwfo!jg!op!jodpnf!uby!jt!qbzbcmf!cz!uibu!dpnqboz/
)jw* Dpsqpsbuf!Ejwjefoe!Uby!dbo!opu!cf!bekvtufe!bhbjotu!cspvhiu!gpsxbse!uby!dsfeju!voefs!NBU!)Tfdujpo

226!KKB*/

Accounting for Corporate Dividend Tax
Uif!mjbcjmjuz!gps!DEU!xjmm!cf!sfdphojtfe!jo!uif!tbnf!bddpvoujoh!zfbs!jo!xijdi!uif!ejwjefoe!ibt!cffo!sfdphojtfe/

Jo!uif!Cbmbodf!Tiffu!DEU!xjmm!cf!tipxo!bt!b!mjbcjmjuz!voefs!ÓDvssfou!Mjbcjmjujft!boe!QspwjtjpotÔ/

Rate of Corporate Dividend Tax
Cfgpsf!uif!bnfoenfou!jo!Tfdujpo!226!pg!uif!Gjobodf!Bdu-!3126-!uif!ÓEjwjefoe!Ejtusjcvujpo!UbyÔ!vtfe!up!cf
qbje!A!26&!po!uif!ofu!bnpvou/!Gps!fybnqmf-!jg!uif!ejwjefoe!qbje!xbt!�!211-!uif!ejwjefoe!ejtusjcvujpo!uby!xbt
�!26!)26&!pg!�!211*/!Ipxfwfs-!bgufs!uif!bnfoenfou!jo!uif!Gjobodf!Bdu-!3126-!uif!ejwjefoe!xpvme!cf!sfrvjsfe
up!cf!hspttfe!vq!gps!uif!qvsqptf!pg!dbmdvmbujpo!pg!uif!fggfdujwf!sbuf!pg!ejwjefoe!ejtusjcvujpo!uby/!Uif!cbtjd!sbuf
xjmm!cf!;

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
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Uif!gjobm!sbuf!xjmm!cf;
Cbtjd!Sbuf! 28/758&
Bee;!Tvsdibshf!A!23&! ! 3/229&

2:/876&
Bee;!Fevdbujpo!Dftt!A!3&!pg!2:/876&! ! 1/4:6&
Bee;!Ijhifs!Fevdbujpo!Dftt!A!2&!pg!2:/876& ! 1/2:9&

31/469&

8. Suspense Accounts
Tpnfujnft-!bo!jufn!dboopu!cf!qptufe!up!uif!dpssfdu!bddpvou!gps!pof!sfbtpo!ps!bopuifs!boe!ju!jt!tipxo!jo!uif
Tvtqfotf!Bddpvou/!Bu!uif!ujnf!pg!qsfqbsbujpo!pg!Gjobm!Bddpvout-!ju!jt!up!cf!bekvtufe/

(i) Capital Suspense Account Ju!nbz!tp!ibqqfo!uibu! uif!fousz!po!gpsgfjuvsf!ibt!cffo!qbttfe!cvu!npofz
sfdfjwfe!po!sf.jttvf!ibt!cffo!dsfejufe!up!Dbqjubm!Tvtqfotf!Bddpvou/!Gps!bekvtunfou-!uif!gpmmpxjoh!fousz!xjmm
cf!qbttfe;

Dbqjubm!Tvtqfotf!Bddpvou Es/!\Npofz!sfdfjwfe^
Gpsgfjufe!Tibsf!Bddpvou Es/!\Ejtdpvou!po!sf.jttvf^
! ! Up!Tibsf!Dbqjubm!Bddpvou

(ii) Tbmf!qspdffet!pg!gvsojuvsf!nbz!ibwf!cffo!dsfejufe!up!Tvtqfotf!Bddpvou!boe!op!fousz!nbef!jo!uif!cppl
gps!tbmf!pg!gvsojuvsf/!Gps!bekvtunfou-!uif!gpmmpxjoh!fousz!xjmm!cf!qbttfe;

Tvtqfotf!Bddpvou Es/
! ! Up!Gvsojuvsf!Bddpvou

9. Calls-in-Arrear
Bu!uif!ujnf!pg!jttvf!pg!tibsft-!boz!npofz!opu!sfdfjwfe!jo!sftqfdu!pg!bmmpunfou-!gjstu!dbmm!ps!gjobm!dbmm!jt!usbotgfssfe
up!Dbmmt.!jo.Bssfbs!Bddpvou/!Uif!fousz!xjmm!cf;

Dbmmt.jo.Bssfbs!Bddpvou Es/
! ! Up!Tibsf!Bmmpunfou!Bddpvou
! ! Up!Tibsf!2tu!Dbmm!Bddpvou
! ! Up!Tibsf!Gjobm!Dbmm!Bddpvou
)Cfjoh!uif!bnpvou!opu!sfdfjwfe!usbotgfssfe!up!Dbmmt.jo.Bssfbs!Bddpvou*
Jo!uif!Usjbm!Cbmbodf-!ju!xjmm!bqqfbs!po!uif!efcju!tjef/!Jo!uif!Cbmbodf!Tiffu!ju!jt!tipxo!cz!xbz!pg!efevdujpo

gspn!dbmmfe.vq!dbqjubm/

10. Forfeited Share Account
Gps!opo.qbznfou!pg!bmmpunfou!npofz!ps!dbmm!npofz!ps!cpui-!b!dpnqboz!nbz!gpsgfju!tibsft!cz!hjwjoh!qspqfs
opujdf!up!uif!tibsfipmefst/!Xifo!tibsft!bsf!gpsgfjufe-!uif!gpmmpxjoh!fousz!jt!qbttfe;

Tibsf!Dbqjubm!Bddpvou Es/!!\Dbmmfe.vq!wbmvf^
! ! Up!Dbmmt.jo.Bssfbs!Bddpvou! ! ! \Npofz!evf^
! ! Up!Gpsgfjufe!Tibsf!Bddpvou! ! ! \Npofz!sfdfjwfe^
Jo!uif!Usjbm!Cbmbodf!Gpsgfjufe!Tibsft!Bddpvou!xjmm!bqqfbs!po!uif!dsfeju!tjef/!Jo!uif!Cbmbodf!Tiffu!ju!jt!tipxo

bt!bo!beejujpo!xjui!uif!qbje.vq!tibsf!dbqjubm/

Managerial Remuneration

Overall Maximum Managerial Remuneration

Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!2:8)2*!pg!uif!Dpnqbojft!Bdu-!3124-!uif!upubm!nbobhfsjbm!sfnvofsbujpo!qbzbcmf
cz!b!qvcmjd!dpnqboz-!up!jut!ejsfdupst-!jodmvejoh!nbobhjoh!ejsfdups!boe!xipmf.ujnf!ejsfdups-!boe!jut!nbobhfs
jo!sftqfdu!pg!boz!gjobodjbm!zfbs!tibmm!opu!fydffe!fmfwfo!qfs!dfou!pg!uif!ofu!qspgjut!pg!uibu!dpnqboz!gps!uibu
gjobodjbm!zfbs!dpnqvufe!jo!uif!nboofs!mbje!epxo!jo!tfdujpo!2:9!fydfqu!uibu!uif!sfnvofsbujpo!pg!uif!ejsfdupst
tibmm!opu!cf!efevdufe!gspn!uif!hsptt!qspgjut;
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Qspwjefe!uibu!uif!dpnqboz!jo!hfofsbm!nffujoh!nbz-!xjui!uif!bqqspwbm!pg!uif!Dfousbm!Hpwfsonfou-!bvuipsjtf
uif!qbznfou!pg! sfnvofsbujpo!fydffejoh!fmfwfo!qfs!dfou/!pg! uif!ofu!qspgjut!pg! uif!dpnqboz-! tvckfdu! up! uif
qspwjtjpot!pg!Tdifevmf!W;

Qspwjefe!gvsuifs!uibu-!fydfqu!xjui!uif!bqqspwbm!pg!uif!dpnqboz!jo!hfofsbm!nffujoh-Ð
)j*! uif!sfnvofsbujpo!qbzbcmf!up!boz!pof!nbobhjoh!ejsfdups<!ps!xipmf.ujnf!ejsfdups!ps!nbobhfs!tibmm!opu

fydffe!gjwf!qfs!dfou!pg!uif!ofu!qspgjut!pg!uif!dpnqboz!boe!jg!uifsf!jt!npsf!uibo!pof!tvdi!ejsfdups
sfnvofsbujpo!tibmm!opu!fydffe!ufo!qfs!dfou!pg!uif!ofu!qspgjut!up!bmm!tvdi!ejsfdupst!boe!nbobhfs!ublfo
uphfuifs<

)jj*! uif!sfnvofsbujpo!qbzbcmf!up!ejsfdupst!xip!bsf!ofjuifs!nbobhjoh!ejsfdupst!ops!xipmf.ujnf!ejsfdupst
tibmm!opu!fydffe-Ð
)B*!pof!qfs!dfou/!pg!uif!ofu!qspgjut!pg!uif!dpnqboz-!jg!uifsf!jt!b!nbobhjoh!ps!xipmf.ujnf!ejsfdups!ps
! ! ! !nbobhfs<
)C*!uisff!qfs!dfou/!pg!uif!ofu!qspgjut!jo!boz!puifs!dbtf/

Summary of Different Limits Based on Net Profit of the Company

Tm/Op/ Nbobhfsjbm!Qfstpoofm &!pg!Qspgju!)Nbyjnvn*

2/ Ejsfdupst!jodmvejoh!nbobhjoh!ejsfdups!boe!xipmf.ujnf!ejsfdups-!boe!jut!nbobhfs 22&

3/ Jg!uifsf!jt!pof!nbobhfsjbm!qfstpoofm-!j/f/-!nbobhjoh!ejsfdups!ps!xipmf.ujnf!ejsfdups!ps!nbobhfs 6&

4/ Jg!uifsf!bsf!npsf!uibo!pof!nbobhfsjbm!qfstpoofm-!j/f/-!nbobhjoh!ejsfdups!boe!xipmf.ujnf!ejsfdups!ps!xipmf.ujnf
ejsfdups!boe!nbobhfs

21&

5/ Sfnvnofsbujpo!qbzbcmf!up!ejsfdupst!xip!bsf!ofjuifs!nbobhjoh!ejsfdups!ps!xipmf.ujnf!ejsfdups!;
)b*!Jg!uifsf!jt!b!nbobhjoh!ejsfdups!ps!xipmf.ujnf!ejsfdups!ps!nbobhfs
)c*!Jo!puifs!dbtft

2&
4&

Meaning of Remuneration

Bt!qfs!uif!qspwjtjpot!pg!Tfdujpo!3)89*!pg!uif!Dpnqbojft!Bdu-!3124-!#sfnvofsbujpo!nfbot!boz!npofz!ps!jut
frvjwbmfou!hjwfo!ps!qbttfe!up!boz!qfstpo!gps!tfswjdft!sfoefsfe!cz!ijn!boe!jodmveft!qfsrvjtjuft!bt!efgjofe!voefs
uif!Jodpnf.uby!Bdu-!2:72/#

Ju!jt!jnqpsubou!up!opuf!uibu!uif!ÓsfnvofsbujpoÔ!tibmm!bmtp!jodmvef!sfjncvstfnfou!pg!boz!ejsfdu!ubyft!up!uif
nbobhfsjbm!qfstpoofm/

Tpnf!pg!uif!fybnqmft!pg!qfsrvjtjuft!bsf!hjwfo!cfmpx!;
)b* boz!fyqfoejuvsf!jodvssfe!cz!uif!dpnqboz!jo!qspwjejoh!boz!sfou.gsff!bddpnnpebujpo-!ps!boz!puifs

cfofgju!ps!bnfojuz!jo!sftqfdu!pg!bddpnnpebujpo!gsff!pg!dibshf-!up!boz!pg!uif!qfstpot!tqfdjgjfe!jo
Tvc.tfdujpo!)2*!pg!Tfdujpo!2:8!pg!uif!Dpnqbojft!Bdu-!3124/

)c* boz!fyqfoejuvsf!jodvssfe!cz!uif!dpnqboz!jo!qspwjejoh!boz!puifs!cfofgju!ps!bnfojuz!gsff!pg!dibshf!ps
bu!b!dpodfttjpobm!sbuf!up!boz!pg!uif!qfstpot!bgpsftbje<

)d* boz!fyqfoejuvsf!jodvssfe!cz!uif!dpnqboz!jo!sftqfdu!pg!boz!pcmjhbujpo!ps!tfswjdf-!xijdi!cvu!gps!tvdi
fyqfoejuvsf!cz!uif!dpnqboz!xpvme!ibwf!cffo!jodvssfe!cz!boz!pg!uif!bgpsftbje!qfstpot<!boe

)e* boz!fyqfoejuvsf!jodvssfe!cz!uif!dpnqboz!up!fggfdu!boz!jotvsbodf!po!uif!mjgf!pg!ps!up!qspwjef!boz
qfotjpo!boovjuz!ps!hsbuvjuz!gps-!boz!pg!uif!bgpsftbje!qfstpot!ps!ijt!tqpvtf!ps!dijme/

Remuneration Payable by Companies having ŬNo Profitŭ or ŬInadequate Profitŭ

Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!2:8)4*!pg!uif!Dpnqbojft!Bdu-!3124!jg-!jo!boz!gjobodjbm!zfbs-!b!dpnqboz!ibt!op
qspgjut!ps!jut!qspgjut!bsf!jobefrvbuf-! uif!dpnqboz!tibmm!opu!qbz!up!jut!ejsfdupst-! jodmvejoh!boz!nbobhjoh!ps
xipmfujnf!ejsfdups!ps!nbobhfs-!cz!xbz!pg!sfnvofsbujpo!boz!tvn!fydmvtjwf!pg!boz!gfft!qbzbcmf!up!ejsfdupst
voefs!tvc.tfdujpo!)6*!ifsfvoefs!fydfqu!jo!bddpsebodf!xjui!uif!qspwjtjpot!pg!Tdifevmf!W!boe!jg!ju!jt!opu!bcmf!up
dpnqmz!xjui!tvdi!qspwjtjpot-!xjui!uif!qsfwjpvt!bqqspwbm!pg!uif!Dfousbm!Hpwfsonfou/

Uif!qfsdfoubhft!bgpsftbje!tibmm!cf!fydmvtjwf!pg!boz!gfft!qbzbcmf!up!ejsfdupst/
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Schedule - V
PART II

REMUNERATION

Tfdujpo!J/Ð!Sfnvofsbujpo!qbzbcmf!cz!dpnqbojft!ibwjoh!qspgjut;
Tvckfdu!up!uif!qspwjtjpot!pg!tfdujpo!2:8-!b!dpnqboz!ibwjoh!qspgjut!jo!b!gjobodjbm!zfbs!nbz!qbz!sfnvofsbujpo
up!b!nbobhfsjbm!qfstpo!ps!qfstpot!opu!fydffejoh!uif!mjnjut!tqfdjgjfe!jo!tvdi!tfdujpo/
Tfdujpo!JJ/Ð!Sfnvofsbujpo!qbzbcmf!cz!dpnqbojft!ibwjoh!op!qspgju!ps!jobefrvbuf!qspgju!xjuipvu!Dfousbm
Hpwfsonfou!bqqspwbm;

Xifsf!jo!boz!gjobodjbm!zfbs!evsjoh!uif!dvssfodz!pg!ufovsf!pg!b!nbobhfsjbm!qfstpo-!b!dpnqboz!ibt!op!qspgjut
ps!jut!qspgjut!bsf!jobefrvbuf-!ju!nbz-!xjuipvu!Dfousbm!Hpwfsonfou!bqqspwbm-!qbz!sfnvofsbujpo!up!uif!nbobhfsjbm
qfstpo!opu!fydffejoh!uif!ijhifs!pg!uif!mjnjut!voefs!)B*!boe!)C*!hjwfo!cfmpx;Ð

)B*

Tm/Op/ Xifsf!uif!fggfdujwf!dbqjubm!jt Mjnju!pg!zfbsmz!sfnvofsbujpo!qbzbcmf!tibmm!opu!fydffe!)�*

)j* Ofhbujwf!ps!mftt!uibo!6!dspsft! 41!mblit

)jj* 6!dspsft!boe!bcpwf!cvu!mftt!uibo!211!dspsft 53!mblit

)jjj* 211!dspsft!boe!bcpwf!cvu!mftt!uibo!361!dspsft 71!mblit

)jw* 361!dspsft!boe!bcpwf! 71!mblit!qmvt!1/12&!pg!uif!fggfdujwf!dbqjubm!jo!fydftt!pg!�!361!dspsft

Qspwjefe!uibu!uif!bcpwf!mjnjut!tibmm!cf!epvcmfe!jg!uif!sftpmvujpo!qbttfe!cz!uif!tibsfipmefst!jt!b!tqfdjbm
sftpmvujpo/

Fyqmbobujpo/ÐJu!jt!ifsfcz!dmbsjgjfe!uibu!gps!b!qfsjpe!mftt!uibo!pof!zfbs-!uif!mjnjut!tibmm!cf!qsp.sbufe/
)C*!Jo!uif!dbtf!pg!b!nbobhfsjbm!qfstpo!xip!xbt!opu!b!tfdvsjuz!ipmefs!ipmejoh!tfdvsjujft!pg!uif!dpnqboz!pg

opnjobm!wbmvf!pg!svqfft!gjwf!mbli!ps!npsf!ps!bo!fnqmpzff!ps!b!ejsfdups!pg!uif!dpnqboz!ps!opu!sfmbufe!up!boz
ejsfdups!ps!qspnpufs!bu!boz!ujnf!evsjoh!uif!uxp!zfbst!qsjps!up!ijt!bqqpjounfou!bt!b!nbobhfsjbm!qfstpo-!Ð!3/6&
pg!uif!dvssfou!sfmfwbou!qspgju;

Qspwjefe!uibu!jg!uif!sftpmvujpo!qbttfe!cz!uif!tibsfipmefst!jt!b!tqfdjbm!sftpmvujpo-!uijt!mjnju!tibmm!cf!epvcmfe;
Qspwjefe!gvsuifs!uibu!uif!mjnjut!tqfdjgjfe!voefs!uijt!tfdujpo!tibmm!bqqmz-!jgÐ
)j*! qbznfou!pg!sfnvofsbujpo!jt!bqqspwfe!cz!b!sftpmvujpo!qbttfe!cz!uif!Cpbse!boe-!jo!uif!dbtf!pg!b!dpnqboz

dpwfsfe!voefs!tvc.tfdujpo!)2*!pg!tfdujpo!289!bmtp!cz!uif!Opnjobujpo!boe!Sfnvofsbujpo!Dpnnjuuff<
)jj*! uif!dpnqboz!ibt!opu!nbef!boz!efgbvmu!jo!sfqbznfou!pg!boz!pg!jut!efcut!)jodmvejoh!qvcmjd!efqptjut*!ps

efcfouvsft!ps!joufsftu!qbzbcmf!uifsfpo!gps!b!dpoujovpvt!qfsjpe!pg!uijsuz!ebzt!jo!uif!qsfdfejoh!gjobodjbm
zfbs!cfgpsf!uif!ebuf!pg!bqqpjounfou!pg!tvdi!nbobhfsjbm!qfstpo<

)jjj*! b!tqfdjbm!sftpmvujpo!ibt!cffo!qbttfe!bu!uif!hfofsbm!nffujoh!pg!uif!dpnqboz!gps!qbznfou!pg!sfnvofsb.
ujpo!gps!b!qfsjpe!opu!fydffejoh!uisff!zfbst<

)jw*! b!tubufnfou!bmpoh!xjui!b!opujdf!dbmmjoh!uif!hfofsbm!nffujoh!sfgfssfe!up!jo!dmbvtf!)jjj*!jt!hjwfo!up!uif
tibsfipmefst!dpoubjojoh!uif!sfmfwbou!jogpsnbujpo/

Tfdujpo! JJJ/Ð! Sfnvofsbujpo! qbzbcmf! cz! dpnqbojft! ibwjoh! op! qspgju! ps! jobefrvbuf! qspgju! xjuipvu
Dfousbm!Hpwfsonfou!bqqspwbm!jo!dfsubjo!tqfdjbm!djsdvntubodft;
Jo!uif!gpmmpxjoh!djsdvntubodft!b!dpnqboz!nbz-!xjuipvu!uif!Dfousbm!Hpwfsonfou!bqqspwbm-!qbz!sfnvofsbujpo
up!b!nbobhfsjbm!qfstpo!jo!fydftt!pg!uif!bnpvout!qspwjefe!jo!Tfdujpo!JJ!bcpwf;Ð

)b*! xifsf!uif!sfnvofsbujpo!jo!fydftt!pg!uif!mjnjut!tqfdjgjfe!jo!Tfdujpo!J!ps!JJ!jt!qbje!cz!boz!puifs!dpnqboz
boe!uibu!puifs!dpnqboz!jt!fjuifs!b!gpsfjho!dpnqboz!ps!ibt!hpu!uif!bqqspwbm!pg!jut!tibsfipmefst!jo
hfofsbm!nffujoh!up!nblf!tvdi!qbznfou-!boe!usfbut!uijt!bnpvou!bt!nbobhfsjbm!sfnvofsbujpo!gps!uif
qvsqptf!pg!tfdujpo!2:8!boe!uif!upubm!nbobhfsjbm!sfnvofsbujpo!qbzbcmf!cz!tvdi!puifs!dpnqboz!up!jut
nbobhfsjbm!qfstpot!jodmvejoh!tvdi!bnpvou!ps!bnpvout!jt!xjuijo!qfsnjttjcmf!mjnjut!voefs!tfdujpo!2:8/

)c*! xifsf!uif!dpnqbozÐ
)j*! jt!b!ofxmz!jodpsqpsbufe!dpnqboz-!gps!b!qfsjpe!pg!tfwfo!zfbst!gspn!uif!ebuf!pg!jut!jodpsqpsbujpo-

ps
)jj*! jt!b!tjdl!dpnqboz-!gps!xipn!b!tdifnf!pg!sfwjwbm!ps!sfibcjmjubujpo!ibt!cffo!psefsfe!cz!uif!Cpbse

gps!Joevtusjbm!boe!Gjobodjbm!Sfdpotusvdujpo!ps!Obujpobm!Dpnqboz!Mbx!Usjcvobm-!gps!b!qfsjpe!pg
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gjwf!zfbst!gspn!uif!ebuf!pg!tbodujpo!pg!tdifnf!pg!sfwjwbm-!ju!nbz!qbz!sfnvofsbujpo!vq!up!uxp
ujnft!uif!bnpvou!qfsnjttjcmf!voefs!Tfdujpo!JJ/

)d*! xifsf!sfnvofsbujpo!pg!b!nbobhfsjbm!qfstpo!fydffet!uif!mjnjut!jo!Tfdujpo!JJ!cvu!uif!sfnvofsbujpo!ibt
cffo!gjyfe!cz!uif!Cpbse!gps!Joevtusjbm!boe!Gjobodjbm!Sfdpotusvdujpo!ps!uif!Obujpobm!Dpnqboz!Mbx
Usjcvobm;
Qspwjefe!uibu!uif!mjnjut!voefs!uijt!Tfdujpo!tibmm!cf!bqqmjdbcmf!tvckfdu!up!nffujoh!bmm!uif!dpoejujpot
tqfdjgjfe!voefs!Tfdujpo!JJ!boe!uif!gpmmpxjoh!beejujpobm!dpoejujpot;Ð
)j*! fydfqu!bt!qspwjefe!jo!qbsb!)b*!pg!uijt!Tfdujpo-!uif!nbobhfsjbm!qfstpo!jt!opu!sfdfjwjoh!sfnvofsbujpo

gspn!boz!puifs!dpnqboz<
)jj*! uif!bvejups!ps!Dpnqboz!Tfdsfubsz!pg!uif!dpnqboz!ps!xifsf!uif!dpnqboz!ibt!opu!bqqpjoufe!b

Tfdsfubsz-!b!Tfdsfubsz!jo!xipmf.ujnf!qsbdujdf-!dfsujgjft!uibu!bmm!tfdvsfe!dsfejupst!boe!ufsn!mfoefst
ibwf!tubufe!jo!xsjujoh!uibu!uifz!ibwf!op!pckfdujpo!gps!uif!bqqpjounfou!pg!uif!nbobhfsjbm!qfstpo
bt!xfmm!bt!uif!rvbouvn!pg!sfnvofsbujpo!boe!tvdi!dfsujgjdbuf!jt!gjmfe!bmpoh!xjui!uif!sfuvso!bt
qsftdsjcfe!voefs!tvc.tfdujpo!)5*!pg!tfdujpo!2:7/

)jjj*! uif! bvejups! ps! Dpnqboz! Tfdsfubsz! ps! xifsf! uif! dpnqboz! ibt! opu! bqqpjoufe! b! tfdsfubsz-! b
tfdsfubsz!jo!xipmf.ujnf!qsbdujdf!dfsujgjft!uibu!uifsf!jt!op!efgbvmu!po!qbznfout!up!boz!dsfejupst-
boe!bmm!evft!up!efqptju!ipmefst!bsf!cfjoh!tfuumfe!po!ujnf/

)e*! b!dpnqboz!jo!b!Tqfdjbm!Fdpopnjd![pof!bt!opujgjfe!cz!Efqbsunfou!pg!Dpnnfsdf!gspn!ujnf!up!ujnf
xijdi!ibt!opu!sbjtfe!boz!npofz!cz!qvcmjd!jttvf!pg!tibsft!ps!efcfouvsft!jo!Joejb-!boe!ibt!opu!nbef
boz!efgbvmu! jo!Joejb! jo!sfqbznfou!pg!boz!pg! jut!efcut!)jodmvejoh!qvcmjd!efqptjut*!ps!efcfouvsft!ps
joufsftu! qbzbcmf! uifsfpo! gps! b! dpoujovpvt! qfsjpe! pg! uijsuz! ebzt! jo! boz! gjobodjbm! zfbs-! nbz! qbz
sfnvofsbujpo!vq!up!�/!3-51-11-111!qfs!boovn/

Tfdujpo!JW/Ð!Qfsrvjtjuft!opu!jodmvefe!jo!nbobhfsjbm!sfnvofsbujpo;
2/! B!nbobhfsjbm!qfstpo!tibmm!cf!fmjhjcmf!gps!uif!gpmmpxjoh!qfsrvjtjuft!xijdi!tibmm!opu!cf!jodmvefe!jo!uif

dpnqvubujpo!pg!uif!dfjmjoh!po!sfnvofsbujpo!tqfdjgjfe!jo!Tfdujpo!JJ!boe!Tfdujpo!JJJ;Ð
)b*! dpousjcvujpo!up!qspwjefou!gvoe-!tvqfsboovbujpo!gvoe!ps!boovjuz!gvoe!up!uif!fyufou!uiftf!fjuifs

tjohmz!ps!qvu!uphfuifs!bsf!opu!ubybcmf!voefs!uif!Jodpnf.uby!Bdu-!2:72!)54!pg!2:72*<
)c*! hsbuvjuz!qbzbcmf!bu!b!sbuf!opu!fydffejoh!ibmg!b!npouiÔt!tbmbsz!gps!fbdi!dpnqmfufe!zfbs!pg!tfswjdf<

boe
)d*! fodbtinfou!pg!mfbwf!bu!uif!foe!pg!uif!ufovsf/

3/! Jo!beejujpo!up!uif!qfsrvjtjuft!tqfdjgjfe!jo!qbsbhsbqi!2!pg!uijt!tfdujpo-!bo!fyqbusjbuf!nbobhfsjbm!qfstpo
)jodmvejoh!b!opo.sftjefou! Joejbo*!tibmm!cf!fmjhjcmf! up! uif!gpmmpxjoh!qfsrvjtjuft!xijdi!tibmm!opu!cf
jodmvefe!jo!uif!dpnqvubujpo!pg!uif!dfjmjoh!po!sfnvofsbujpo!tqfdjgjfe!jo!Tfdujpo!JJ!ps!Tfdujpo!JJJÐ

)b*! DijmesfoÔt!fevdbujpo!bmmpxbodf;!Jo!dbtf!pg!dijmesfo!tuvezjoh!jo!ps!pvutjef!Joejb-!bo!bmmpxbodf
mjnjufe!up!b!nbyjnvn!pg!�/!23-111!qfs!npoui!qfs!dijme!ps!bduvbm!fyqfotft!jodvssfe-!xijdifwfs
jt!mftt/!Tvdi!bmmpxbodf!jt!benjttjcmf!vq!up!b!nbyjnvn!pg!uxp!dijmesfo/

)c*! Ipmjebz!qbttbhf!gps!dijmesfo!tuvezjoh!pvutjef!Joejb!ps!gbnjmz!tubzjoh!bcspbe;!Sfuvso!ipmjebz
qbttbhf!podf!jo!b!zfbs!cz!fdpopnz!dmbtt!ps!podf!jo!uxp!zfbst!cz!gjstu!dmbtt!up!dijmesfo!boe!up
uif!nfncfst!pg!uif!gbnjmz!gspn!uif!qmbdf!pg!uifjs!tuvez!ps!tubz!bcspbe!up!Joejb!jg!uifz!bsf!opu
sftjejoh!jo!Joejb-!xjui!uif!nbobhfsjbm!qfstpo/

)d*! Mfbwf! usbwfm! dpodfttjpo;! Sfuvso! qbttbhf! gps! tfmg! boe! gbnjmz! jo! bddpsebodf! xjui! uif! svmft
tqfdjgjfe!cz!uif!dpnqboz!xifsf!ju!jt!qspqptfe!uibu!uif!mfbwf!cf!tqfou!jo!ipnf!dpvousz!jotufbe
pg!bozxifsf!jo!Joejb/

Fyqmbobujpo!J/Ð!Gps!uif!qvsqptft!pg!Tfdujpo!JJ!pg!uijt!Qbsu-!Ñfggfdujwf!dbqjubmÒ !nfbot!uif!bhhsfhbuf!pg!uif
qbje.vq!tibsf!dbqjubm!)fydmvejoh!tibsf!bqqmjdbujpo!npofz!ps!bewbodft!bhbjotu!tibsft*<!bnpvou-!jg!boz-!gps!uif
ujnf! cfjoh! tuboejoh! up! uif! dsfeju! pg! tibsf! qsfnjvn! bddpvou<! sftfswft! boe! tvsqmvt! )fydmvejoh! sfwbmvbujpo
sftfswf*<!mpoh.ufsn!mpbot!boe!efqptjut!sfqbzbcmf!bgufs!pof!zfbs!)fydmvejoh!xpsljoh!dbqjubm!mpbot-!pwfs!esbgut-
joufsftu!evf!po!mpbot!vomftt!gvoefe-!cbol!hvbsbouff-!fud/-!boe!puifs!tipsu.ufsn!bssbohfnfout*!bt!sfevdfe!cz
uif!bhhsfhbuf!pg!boz!jowftunfout!)fydfqu!jo!dbtf!pg!jowftunfou!cz!bo!jowftunfou!dpnqboz!xiptf!qsjodjqbm
cvtjoftt!jt!bdrvjtjujpo!pg!tibsft-!tupdl-!efcfouvsft!ps!puifs!tfdvsjujft*-!bddvnvmbufe!mpttft!boe!qsfmjnjobsz
fyqfotft!opu!xsjuufo!pgg/
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Fyqmbobujpo!JJ/Ð!
)b*! Xifsf!uif!bqqpjounfou!pg!uif!nbobhfsjbm!qfstpo!jt!nbef!jo!uif!zfbs!jo!xijdi!dpnqboz!ibt!cffo

jodpsqpsbufe-!uif!fggfdujwf!dbqjubm!tibmm!cf!dbmdvmbufe!bt!po!uif!ebuf!pg!tvdi!bqqpjounfou<
)c*! Jo!boz!puifs!dbtf! uif!fggfdujwf!dbqjubm!tibmm!cf!dbmdvmbufe!bt!po! uif! mbtu!ebuf!pg! uif!gjobodjbm!zfbs

qsfdfejoh!uif!gjobodjbm!zfbs!jo!xijdi!uif!bqqpjounfou!pg!uif!nbobhfsjbm!qfstpo!jt!nbef/
Fyqmbobujpo!JJJ/Ð!Gps!uif!qvsqptft!pg!uijt!Tdifevmf-!ÓÓgbnjmzÔÔ!nfbot!uif!tqpvtf-!efqfoefou!dijmesfo!boe

efqfoefou!qbsfout!pg!uif!nbobhfsjbm!qfstpo/
Fyqmbobujpo!JW/Ð!Uif!Opnjobujpo!boe!Sfnvofsbujpo!Dpnnjuuff!xijmf!bqqspwjoh!uif!sfnvofsbujpo!voefs

Tfdujpo!JJ!ps!Tfdujpo!JJJ-!tibmmÐ!
)b*! ublf!joup!bddpvou-!gjobodjbm!qptjujpo!pg!uif!dpnqboz-!usfoe!jo!uif!joevtusz-!bqqpjouffÔt!rvbmjgjdbujpo-

fyqfsjfodf-!qbtu!qfsgpsnbodf-!qbtu!sfnvofsbujpo-!fud/<
)c*! cf!jo!b!qptjujpo!up!csjoh!bcpvu!pckfdujwjuz!jo!efufsnjojoh!uif!sfnvofsbujpo!qbdlbhf!xijmf!tusjljoh!b

cbmbodf!cfuxffo!uif!joufsftu!pg!uif!dpnqboz!boe!uif!tibsfipmefst/
Fyqmbobujpo!W/Ð!Gps!uif!qvsqptft!pg!uijt!Tdifevmf-!Ñofhbujwf!fggfdujwf!dbqjubmÒ !nfbot!uif!fggfdujwf!dbqjubm

xijdi!jt!dbmdvmbufe!jo!bddpsebodf!xjui!uif!qspwjtjpot!dpoubjofe!jo!Fyqmbobujpo!J!pg!uijt!Qbsu!jt!mftt!uibo!{fsp/
Fyqmbobujpo!WJ/Ð!Gps!uif!qvsqptft!pg!uijt!Tdifevmf;Ð
)B*! Ñdvssfou!sfmfwbou!qspgjuÒ !nfbot!uif!qspgju!bt!dbmdvmbufe!voefs!tfdujpo!2:9!cvu!xjuipvu!efevdujoh!uif

fydftt!pg!fyqfoejuvsf!pwfs!jodpnf!sfgfssfe!up!jo!tvc.tfdujpo!5!)m*!uifsfpg!jo!sftqfdu!pg!uiptf!zfbst
evsjoh!xijdi!uif!nbobhfsjbm!qfstpo!xbt!opu!bo!fnqmpzff-!ejsfdups!ps!tibsfipmefs!pg!uif!dpnqboz!ps
jut!ipmejoh!ps!tvctjejbsz!dpnqbojft/

)C*! ÑSfnvofsbujpoÒ !nfbot!sfnvofsbujpo!bt!efgjofe!jo!dmbvtf!)89*!pg!tfdujpo!3!boe!jodmveft!sfjncvstf.
nfou!pg!boz!ejsfdu!ubyft!up!uif!nbobhfsjbm!qfstpo/

Tfdujpo!W/!ÐSfnvofsbujpo!qbzbcmf!up!b!nbobhfsjbm!qfstpo!jo!uxp!dpnqbojft;
Tvckfdu!up!uif!qspwjtjpot!pg!tfdujpot!J!up!JW-!b!nbobhfsjbm!qfstpo!tibmm!esbx!sfnvofsbujpo!gspn!pof!ps!cpui
dpnqbojft-! qspwjefe! uibu! uif! upubm! sfnvofsbujpo! esbxo! gspn! uif! dpnqbojft! epft! opu! fydffe! uif! ijhifs
nbyjnvn!mjnju!benjttjcmf!gspn!boz!pof!pg!uif!dpnqbojft!pg!xijdi!if!jt!b!nbobhfsjbm!qfstpo/

Calculation of Net Profit for Managerial Remuneration

Nbobhfsjbm!sfnvofsbujpo!qbzbcmf!up!jut!ejsfdupst-!jodmvejoh!nbobhjoh!ejsfdups!boe!xipmf.ujnf!ejsfdups!boe!jut
nbobhfs!jt!cbtfe!po!ofu!qspgju!xijdi!jt!dbmdvmbufe!bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!2:9!pg!uif!Dpnqbojft!Bdu-
3124/!Uijt!ofu!qspgju!tmjhiumz!ejggfst!gspn!uif!opsnbm!qspgju!bt!ejtdmptfe!cz!uif!qvcmjtife!Tubufnfou!pg!Qspgju
boe!Mptt/

Ofu!qspgju!gps!uijt!qvsqptf!jt!dbmdvmbufe!bgufs!nbljoh!uif!gpmmpxjoh!gpvs!bekvtunfout;
2/ Dsfeju!tibmm!cf!hjwfo!gps!uif!gpmmpxjoh!tvnt!)Tfdujpo!2:9)3*;!

Cpvoujft! boe! tvctjejft! sfdfjwfe! gspn! boz! Hpwfsonfou! ps! boz! qvcmjd! bvuipsjuz! dpotujuvufe! ps
bvuipsjtfe!jo!uijt!cfibmg!cz!boz!Hpwfsonfou-!vomftt!boe!fydfqu!jo!tp!gbs!bt!uif!Dfousbm!Hpwfsonfou
puifsxjtf!ejsfdut/

3/ Dsfeju!tibmm!opu!cf!hjwfo!gps!uif!gpmmpxjoh!tvnt!)Tfdujpo!2:9)4*;
)b* qspgjut-!cz!xbz!pg!qsfnjvn-!po!tibsft!ps!efcfouvsft!pg!uif!dpnqboz-!xijdi!bsf!jttvfe!ps!tpme

cz!uif!dpnqboz<
)c* qspgjut!po!tbmft!cz!uif!dpnqboz!pg!gpsgfjufe!tibsft<
)d* qspgjut!pg!b!dbqjubm!obuvsf!jodmvejoh!qspgjut!gspn!uif!tbmf!pg!uif!voefsubljoh!ps!boz!pg!uif

voefsubljoht!pg!uif!dpnqboz!ps!pg!boz!qbsu!uifsfpg<
)e* qspgjut!gspn!uif!tbmf!pg!boz!jnnpwbcmf!qspqfsuz!ps!gjyfe!bttfut!pg!b!dbqjubm!obuvsf!dpnqsjtfe

jo! uif!voefsubljoh!ps!boz!pg! uif!voefsubljoht!pg! uif!dpnqboz-!vomftt! uif!cvtjoftt!pg! uif
dpnqboz!dpotjtut-!xifuifs!xipmmz!ps!qbsumz-!pg!cvzjoh!boe!tfmmjoh!boz!tvdi!qspqfsuz!ps!bttfut;

Fyqmboujpo!;!Cpvoujft!boe!tvctjejft!sfdfjwfe!gspn!boz!hpwfsonfou!ps!boz!qvcmjd!bvuipsjuz!tipvme!cf
beefe!xjui!uif!hsptt!qspgju/
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Qspwjefe!uibu!xifsf!uif!bnpvou!gps!xijdi!boz!gjyfe!bttfu!jt!tpme!fydffet!uif!xsjuufo.epxo!wbmvf!uifsfpg-
dsfeju!tibmm!cf!hjwfo!gps!tp!nvdi!pg!uif!fydftt!bt!jt!opu!ijhifs!uibo!uif!ejggfsfodf!cfuxffo!uif!psjhjobm!dptu!pg
uibu!gjyfe!bttfu!boe!jut!xsjuufo.epxo!wbmvf/

Fybnqmf;!Psjhjobm!dptu!pg!Qmbou!boe!nbdijofsz!�!2-11-111/!Xsjuufo.epxo!wbmvf!Ð!�!71-111<!Qmbou!xbt
tpme!gps;!Dbtf!2!Ð!�!2-21-111<!Dbtf!3!Ð!�!:1-111/

Dbtf!2!;!Ifsf-!upubm!qspgju!>!�!2-21-111!Ï!�!71-111!>!�!61-111/!Pvu!pg!uijt!�!61-111-!�!21-111!)Tbmft!qspdffet!Ï
psjhjobm!dptu*!jt!dbqjubm!qspgju!boe!uif!cbmbodf!pg!�!51-111!)psjhjobm!dptu!Ï!xsjuufo.epxo!wbmvf*!jt!sfwfovf!qspgju/
Dsfeju!tibmm!cf!hjwfo!gps!�!51-111!)sfwfovf!qspgju*/!Op!dsfeju!tibmm!cf!hjwfo!gps!�!21-111!)dbqjubm!qspgju*/

Dbtf!3!;!Ifsf-!upubm!qspgju!>!�!:1-111!Ï!�!71-111!>!�!41-111/!Uif!foujsf!qspgju!jt!sfwfovf!jo!obuvsf/!Uifsfgpsf-
dsfeju!tibmm!cf!hjwfo!gps!�!41-111/

Boz!dibohf!jo!dbsszjoh!bnpvou!pg!bo!bttfu!ps!pg!b!mjbcjmjuz!sfdphojtfe!jo!frvjuz!sftfswft!jodmvejoh!tvsqmvt
jo!Qspgju!boe!Mptt!Bddpvou!po!nfbtvsfnfou!pg!uif!bttfut!ps!uif!mjbcjmjuz!bu!gbjs!wbmvf/

4/ Uif!gpmmpxjoh!tvnt!tibmm!cf!efevdufe!)Tfdujpo!2:9)5*;
)b* bmm!uif!vtvbm!xpsljoh!dibshft<
)c* ejsfdupstÔ!sfnvofsbujpo<
)d* cpovt! ps! dpnnjttjpo! qbje! ps! qbzbcmf! up! boz!nfncfs! pg! uif! dpnqbozÔt! tubgg-! ps! up! boz

fohjoffs-!ufdiojdjbo!ps!qfstpo!fnqmpzfe!ps!fohbhfe!cz!uif!dpnqboz-!xifuifs!po!b!xipmf.
ujnf!ps!po!b!qbsu.ujnf!cbtjt<

)e* boz! uby!opujgjfe!cz! uif!Dfousbm!Hpwfsonfou!bt!cfjoh! jo! uif!obuvsf!pg!b! uby!po!fydftt!ps
bcopsnbm!qspgjut<

)f* boz! uby! po! cvtjoftt! qspgjut! jnqptfe! gps! tqfdjbm! sfbtpot! ps! jo! tqfdjbm! djsdvntubodft! boe
opujgjfe!cz!uif!Dfousbm!Hpwfsonfou!jo!uijt!cfibmg<

)g* joufsftu!po!efcfouvsft!jttvfe!cz!uif!dpnqboz<
)h* joufsftu!po!npsuhbhft!fyfdvufe!cz!uif!dpnqboz!boe!po!mpbot!boe!bewbodft!tfdvsfe!cz!b!dibshf

po!jut!gjyfe!ps!gmpbujoh!bttfut<
)i* joufsftu!po!votfdvsfe!mpbot!boe!bewbodft<
)j* fyqfotft!po!sfqbjst-!xifuifs!up!jnnpwbcmf!ps!up!npwbcmf!qspqfsuz-!qspwjefe!uif!sfqbjst!bsf

opu!pg!b!dbqjubm!obuvsf<
)k* pvuhpjoht-! jodmvtjwf!pg! dpousjcvujpot!nbef!voefs!Tfdujpo!292! )Dpousjcvujpo! up!cpobgjef

dibsjubcmf!boe!puifs!gvoet*<
)l* efqsfdjbujpo!up!uif!fyufou!tqfdjgjfe!jo!Tfdujpo!234/!Ju!jt!up!cf!opufe!uibu!efqsfdjbujpo!tibmm!cf

qspwjefe!jo!bddpsebodf!xjui!uif!qspwjtjpot!pg!Tdifevmf!JJpg!uif!Dpnqbojft!Bdu-!3124<
)m* uif!fydftt!pg! fyqfoejuvsf!pwfs! jodpnf-!xijdi!ibe!bsjtfo! jo!dpnqvujoh! uif!ofu!qspgjut! jo

bddpsebodf!xjui!uijt!tfdujpo!jo!boz!zfbs!xijdi!cfhjot!bu!ps!bgufs!uif!dpnnfodfnfou!pg!uijt
Bdu-!jo!tp!gbs!bt!tvdi!fydftt!ibt!opu!cffo!efevdufe!jo!boz!tvctfrvfou!zfbs!qsfdfejoh!uif!zfbs
jo!sftqfdu!pg!xijdi!uif!ofu!qspgjut!ibwf!up!cf!btdfsubjofe<

)n* boz!dpnqfotbujpo!ps!ebnbhft!up!cf!qbje!jo!wjsuvf!pg!boz!mfhbm!mjbcjmjuz-!jodmvejoh!b!mjbcjmjuz
bsjtjoh!gspn!b!csfbdi!pg!dpousbdu<

)o* boz!tvn!qbje!cz!xbz!pg!jotvsbodf!bhbjotu!uif!sjtl!pg!nffujoh!boz!mjbcjmjuz!tvdi!bt!jt!sfgfssfe
up!jo!dmbvtf!)n*<!boe

)p* efcut!dpotjefsfe!cbe!boe!xsjuufo.pgg!ps!bekvtufe!evsjoh!uif!zfbs!pg!bddpvou/
5/ Uif!gpmmpxjoh!tvnt!tibmm!opu!cf!efevdufe!\Tfdujpo!2:9)6*^;

)b* jodpnf.uby!boe!tvqfs.uby!qbzbcmf!cz!uif!dpnqboz!voefs!uif!Joejbo!Jodpnf.uby!Bdu-!2:72!ps!boz
puifs!uby!po!uif!jodpnf!pg!uif!dpnqboz!opu!gbmmjoh!voefs!dmbvtft!)e*!boe!)f*!pg!tvc.tfdujpo!)5*<

)c* boz!dpnqfotbujpo-!ebnbhft!ps!qbznfout!nbef!wpmvoubsjmz-!uibu!jt!up!tbz!puifsxjtf!uibo!jo
wjsuvf!pg!b!mjbcjmjuz!tvdi!bt!jt!sfgfssfe!up!jo!dmbvtf!)n*!pg!tvc.tfdujpo!)5*<!boe

Fyqmbobujpo!;!Op!dsfeju!tibmm!cf!hjwfo!gps!boz!dbqjubm!qspgju!)tbmf!qspdffet!mftt!psjhjobm!dptu*!po!tbmf!pg
gjyfe! bttfut/! Ipxfwfs-! dsfeju! tibmm! cf! hjwfo! gps! sfwfovf! qspgju! )ejggfsfodf! cfuxffo! psjhjobm! dptu! boe
xsjuufo.epxo!wbmvf*!po!tbmf!pg!gjyfe!bttfut/
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)d* mptt!pg!b!dbqjubm!obuvsf!jodmvejoh!mptt!po!tbmf!pg!uif!voefsubljoh!ps!boz!pg!uif!voefsubljoht
pg!uif!dpnqboz!ps!pg!boz!qbsu!uifsfpg!opu!jodmvejoh!boz!fydftt!pg!uif!xsjuufo.epxo!wbmvf!pg
boz!bttfu!xijdi!jt!tpme-!ejtdbsefe-!efnpmjtife!ps!eftuspzfe-!pwfs!jut!tbmf!qspdffet!ps!jut!tdsbq
wbmvf/

)e* boz!dibohf!jo!dbsszjoh!bnpvou!pg!bo!bttfu!ps!pg!b!mjbcjmjuz!sfdphojtfe!jo!frvjuz!sftfswft!boe
tvsqmvt!jo!Qspgju!ps!Mptt!Bddpvou!po!nfbtvsfnfou!pg!uif!bttfu!ps!pg!uif!mjbcjmjuz!bu!gbjs!wbmvf/

Illustration 8
Gspn!uif!gpmmpxjoh!qbsujdvmbst!pg!Hbohb!Mjnjufe-!zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!nbobhfsjbm!sfnvofsbujpo!jo!uif!gpmmpxjoh
tjuvbujpot!;

)j*!! Uifsf!jt!pomz!pof!xipmf!ujnf!ejsfdups<
)jj*!!Uifsf!bsf!uxp!xipmf!ujnf!ejsfdupst<
)jjj*!Uifsf!bsf!uxp!xipmf!ujnf!ejsfdupst-!b!qbsu!ujnf!ejsfdups!boe!b!nbobhfs/
Ofu!qspgju!cfgpsf!qspwjtjpo!gps!jodpnf!uby!boe!nbobhfsjbm!sfnvofsbujpo-!cvu!bgufs!efqsfdjbujpo!! ! !!!!!!!!!!!!!!!!!!!!�
boe!qspwjtjpo!gps!sfqbjst; :-31-521
Efqsfdjbujpo!bt!qfs!Tdifevmf!JJ!pg!uif!Dpnqbojft!Bdu-!3124 4-21-111
Qspwjtjpo!gps!sfqbjst!pg!nbdijofsz!evsjoh!uif!zfbs 36-111
Bduvbm!fyqfoejuvsf!jodvssfe!po!sfqbjst!evsjoh!uif!zfbs 26-111

Solution
Gps!dbmdvmbujoh!nbobhfsjbm!sfnvofsbujpo-!gjstu!pg!bmm-!uif!qspgjut!bt!qfs!Tfdujpo!2:9!pg!uif!Dpnqbojft!Bdu-!3124!ibwf!up!cf!dbmdvmbufe

jo!uif!gpmmpxjoh!nboofs!;

Calculation of Profits for the Purpose of Managerial Remuneration

Qbsujdvmbst �

Ofu!Qspgju!cfgpsf!qspwjtjpo!gps!jodpnf!uby!boe!nbobhfsjbm!sfnvofsbujpo!cvu!bgufs!efqsfdjbujpo!boe!qspwjtjpo!gps!sfqbjst :-31-521
Bee; Qspwjtjpo!gps!sfqbjst!pg!nbdijofsz!evsjoh!uif!zfbs 36-111

:-56-521
Mftt; Bduvbm!fyqfoejuvsf!jodvssfe!po!sfqbjst!evsjoh!uif!zfbs 26-111

Qspgju!voefs!Tfdujpo!2:9!pg!uif!Dpnqbojft!Bdu-!3124Ô :-41-521

Calculation of Managerial Remuneration
)j*!Uifsf!jt!pomz!pof!xipmf!ujnf!ejsfdups!;

! ! ! ! !Jg!uifsf!jt!pomz!pof!xipmf!ujnf!ejsfdups-!uif!nbyjnvn!mjnju!gps!nbobhfsjbm!sfnvofsbujpo!jt!6&!pg!ofu!
! ! ! ! !qspgju!)dbmdvmbufe!bt!qfs!uif!Qspwjtjpo!pg!Tfdujpo!2:9*/!

! ! ! Uifsfgpsf-!uif!nbobhfsjbm!sfnvofsbujpo!xjmm!cf!;!6&!pg!�!:-41-521!>!�!57-631/61/
)jj*!Uifsf!bsf!uxp!xipmf!ujnf!ejsfdupst!;

! ! ! ! !Jg!uifsf!bsf!uxp!xipmf!ujnf!ejsfdupst-!uif!nbyjnvn!mjnju!gps!nbobhfsjbm!sfnvofsbujpo!jt!21&!pg!ofu!!
! ! ! !! !!qspgju!)dbmdvmbufe!bt!qfs!uif!Qspwjtjpo!pg!Tfdujpo!2:9*/!

! ! ! Uifsfgpsf-!uif!nbobhfsjbm!sfnvofsbujpo!xjmm!cf!;!21&!pg!�!:-41-521!>!�!:4-152/11/
)jjj*!Uifsf!bsf!uxp!xipmf!ujnf!ejsfdupst-!b!qbsu!ujnf!ejsfdups!boe!b!nbobhfs!;

! ! ! ! !Jg!uifsf!bsf!uxp!xipmf!ujnf!ejsfdupst-!b!qbsu!ujnf!ejsfdups!boe!b!nbobhfs-!uif!nbyjnvn!mjnju!gps
! ! ! ! !nbobhfsjbm!sfnvofsbujpo!jt!22&!pg!ofu!qspgju!)dbmdvmbufe!bt!qfs!uif!Qspwjtjpo!pg!Tfdujpo!2:9*/!

! ! ! Uifsfgpsf-!uif!nbobhfsjbm!sfnvofsbujpo!xjmm!cf!22&!pg!�!:-41-521!>!�!2-13-456/21/

Illustration 9
Dbmdvmbuf!uif!nbobhfsjbm!sfnvofsbujpo!gspn!uif!gpmmpxjoh!qbsujdvmbst!pg!Bolju!boe!Dpnqboz!Mue!evf!up!uif!nbobhjoh
ejsfdups!pg!uif!dpnqboz!bu!uif!sbuf!pg!6&!pg!uif!qspgjut/!Bmtp!efufsnjof!uif!fydftt!sfnvofsbujpo!qbje-!jg!boz!;! ! ! !�

Ofu!Qspgju 3-16-111
Ofu!Qspgju!jt!dbmdvmbufe!bgufs!dpotjefsjoh!uif!gpmmpxjoh!;
Efqsfdjbujpo 51-111
Qsfmjnjobsz!fyqfotft 21-111
Uby!qspwjtjpo 4-21-111
EjsfdupsÔt!gfft 9-111
Cpovt 26-111
Qspgju!po!tbmf!pg!gjyfe!bttfut!)psjhjobm!dptu!;!� !31-111-!xsjuufo!epxo!wbmvf!;!� !22-111* 26-611
Qspwjtjpo!gps!epvcugvm!efcut :-111
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Tdjfoujgjd!sftfbsdi!fyqfoejuvsf!)gps!tfuujoh!vq!ofx!nbdijofsz* 31-111
Nbobhjoh!EjsfdupsÔt!sfnvofsbujpo!qbje 41-111
Puifs!jogpsnbujpo!;
Cpovt!mjbcjmjuz!bt!qfs!Qbznfou!pg!Cpovt!Bdu-!2:76 29-111

Solution
Gps!dbmdvmbujoh!nbobhfsjbm!sfnvofsbujpo-!gjstu!pg!bmm-!uif!qspgjut!bt!qfs!Tfdujpo!2:9!ibwf!up!cf!dbmdvmbufe!jo!uif!gpmmpxjoh!nboofs!;

Calculation of Profits for the Purpose of Managerial Remuneration

Qbsujdvmbst � �

Ofu!Qspgju! 3-16-111
Bee; Qsfmjnjobsz!fyqfotft 21-111

Uby!qspwjtjpo 4-21-111
Cpovt!)up!cf!usfbufe!tfqbsbufmz* 26-111
Qspwjtjpo!gps!epvcugvm!efcut :-111
Tdjfoujgjd!sftfbsdi!fyqfoejuvsf!)Opuf!2* 31-111
Nbobhjoh!EjsfdupsÔt!sfnvofsbujpo 41-111 4-:5-111

6-::-111
Mftt; Cpovt!mjbcjmjuz!bt!qfs!Qbznfou!pg!Cpovt!Bdu-!2:76 29-111

Dbqjubm!qspgju!po!tbmf!pg!gjyfe!bttfut!)Opuf!3* 7-611 35-611

Qspgju!voefs!Tfdujpo!2:9 6-85-611

Calculation of Managerial Remuneration

Qbsujdvmbst �

Sfnvofsbujpo!qbzbcmf!up!Nbobhjoh!Ejsfdups!A!6&!pg!�!6-85-611 39-386
Sfnvofsbujpo!bmsfbez!qbje!up!Nbobhjoh!Ejsfdups 41-111

Fydftt!Bnpvou!Qbje 2-386

Xpsljoh!Opuft!;

)2* Dptu!pg!tfuujoh!vq!ofx!nbdijofsz!gps!tdjfoujgjd!sftfbsdi!jt!b!dbqjubm!fyqfoejuvsf/!Uifsfgpsf-!ju!xjmm!opu!cf!usfbufe!bt!bmmpxbcmf
fyqfotft!gps!dpnqvujoh!nbobhfsjbm!sfnvofsbujpo/!Bu!uif!ujnf!pg!dbmdvmbujpo!pg!qspgju-!ju!xbt!efevdufe!gspn!Hsptt!Qspgju/!Tp-!ju
jt!up!cf!beefe!cbdl/

(2) Calculation of Capital Profit on Sale of Fixed Assets

Qbsujdvmbst �

Tbmft!Qsjdf!)X/E/W/!,!Qspgju!po!tbmf-!j/f/-!�!22-111!,!�!26-611* 37-611
Mftt!;!Dptu!qsjdf!)psjhjobm* 31-111

Dbqjubm!Qspgju 7-611

Illustration 10
I/Q/!Mue/!fnqmpzt!b!nbobhjoh!ejsfdups!xip!jt!foujumfe!up!b!tbmbsz!pg!� !6-111!qfs!npoui!boe-!jo!beejujpo-!up!b!dpnnjttjpo
pg!2&!pg!uif!ofu!qspgjut!cfgpsf!dibshjoh!tvdi!tbmbsz!boe!dpnnjttjpo/!Uif!gpmmpxjoh!Tubufnfou!pg!Qspgju!boe!Mptt!jt!qsftfoufe
cz!I/Q/!Mue/!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/

Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf
Op/

Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe!)�*

J/!Hsptt!Qspgju 21-11-111
JJ/!Qspgju!po!Tbmf!pg!Qmbou!)Dptu!�!3-61-111<!X/E/W/!�!2-91-111* 2-11-111
JJJ/!Tvctjez!gspn!Dfousbm!Hpwfsonfou 5-11-111

JW/!Upubm!Sfwfovf 26-11-111

JW/!Fyqfotft!;
Fnqmpzff!Cfofgjut!Fyqfotft!Ð!Tubgg!Tbmbsjft!boe!Cpovt 4-11-111
Gjobodf!Dptut!Ð!Joufsftu!po!Efcfouvsft 31-111
Efqsfdjbujpo!boe!Bnpsuj{bujpo!Fyqfotft 2-61-111
Puifs!Fyqfotft 4-76-111

Upubm!Fyqfotft )2* 9-46-111

WJ/!Qspgju!cfgpsf!Uby!)JW!Ï!W* 7-76-111

WJJ/!Uby!Fyqfotf
)2*!Dvssfou!Uby! 4-43-611

WJJJ/!Qspgju!)Mptt*!gps!uif!qfsjpe!)WJ!,!WJJ* 4-43-611
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Notes to Accounts :

)2*!Puifs!Fyqfotft

Qbsujdvmbst �

)b*!Hfofsbm!fyqfotft 2-61-111
)c*!Sfqbjst!up!cvjmejoht 41-111
)d*!EjsfdupstÔ!gfft 21-111
)e*!S'E!fyqfotft!)dptu!pg!bo!jotusvnfou* 36-111
)f*!Fy.hsbujb!qbznfou!up!bo!fnqmpzff 6-111
)g*!Cbe!efcut 41-111
)h*!Dpnqfotbujpo!gps!csfbdi!pg!dpousbdu 31-111
)i*!Epobujpo!up!S/L/!Njttjpo 41-111
)j*!Nbobhjoh!EjsfdupsÔt!tbmbsz 71-111
)k*!Efcfouvsf!Usvtuff!sfnvofsbujpo 6-111

4-76-111

Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!dpnnjttjpo!qbzbcmf!up!nbobhjoh!ejsfdups/!Zpv!nbz!bttvnf!uif!efqsfdjbujpo!bqqfbsjoh
jo!uif!Tubufnfou!pg!Qspgju!boe!Mptt!ibt!cffo!dbmdvmbufe!jo!bddpsebodf!xjui!Tdifevmf!JJ!up!uif!Dpnqbojft!Bdu-!3124/

Solution
Gps!dbmdvmbujoh!nbobhjoh!ejsfdupsÔt!sfnvofsbujpo-!gjstu!pg!bmm-!uif!qspgjut!bt!qfs!Tfdujpo!2:9!ibwf!up!cf!dbmdvmbufe!jo!uif!gpmmpxjoh

nboofs!;

Ju!dbo!cf!dbmdvmbufe!cz!ubljoh!boz!pg!uif!gpmmpxjoh!bt!uif!cbtf!;

)b*!Ofu!Qspgju

)c*!Hsptt!Qspgju

)b*!Ubljoh!Ofu!Qspgju!bt!uif!Cbtf

! ! Xifo!Ofu!Qspgju!jt!ublfo!bt!uif!cbtf;

! ! Bee!;!Bmm!ejtbmmpxfe!fyqfotft-!f/h/-!dbqjubm!fyqfoejuvsf-!jodpnf!uby-!nbobhjoh!ejsfdupsÔt!tbmbsz-!fud/

! ! Mftt;!Ejtbmmpxfe!dsfeju-!f/h/-!dbqjubm!qspgju!po!tbmf!pg!gjyfe!bttfut-!fud/

Calculation of Profits for the Purpose of Managerial Remuneration

Qbsujdvmbst � �

Ofu!Qspgju! 4-63-611
Bee;! Dptu!pg!bqqbsbuvt!gps!Sftfbsdi!boe!Efwfmpqnfou 36-111

Fy.hsbujb!qbznfou!up!bo!fnqmpzff 6-111
Nbobhjoh!EjsfdupsÔt!tbmbsz 71-111
Jodpnf!uby 4-43-611 5-33-611

8-66-111
Mftt; Dbqjubm!qspgju!po!tbmf!pg!Qmbou!)Opuf!2* 41-111

Qspgju!voefs!Tfdujpo!2:9 8-36-111

Alternatively,

)c*!Ubljoh!Hsptt!Qspgju!bt!uif!Cbtf

! ! Xifo!Hsptt!Qspgju!jt!ublfo!bt!uif!cbtf!;

! ! Bee!;!Bmmpxfe!dsfeju

! ! Mftt;!Bmmpxfe!fyqfotft

Calculation of Profits for the Purposes of Managerial Remuneration

Opuft � �

Hsptt!Qspgju!bt!qfs!Qspgju!'!Mptt!B0d 21-11-111
Bee;!Tvctjez!gspn!Dfousbm!Hpwfsonfou 5-11-111
Bee;!Sfwfovf!qspgju!po!tbmf!pg!qmbou )2* 81-111 5-81-111

25-81-111
Mftt;! Tvnt!up!cf!efevdufe!bt!qfs!svmft;

Tubgg!tbmbsjft!'!cpovt 4-11-111
Hfofsbm!fyqfotft 2-61-111
Sfqbjst!up!cvjmejoht 41-111
EjsfdupstÔ!gfft 21-111
Efqsfdjbujpo 2-61-111
Cbe!efcut 41-111
Dpnqfotbujpo!gps!csfbdi!pg!dpousbdu 31-111
Epobujpo!up!S/L/!Njttjpo 41-111
Joufsftu!po!efcfouvsft 31-111
Efcfouvsf!usvtuff!sfnvofsbujpo 6-111 8-56-111

Qspgju!voefs!Tfdujpo!2:9 8-36-111

Dpnnjttjpo!qbzbcmf!up!uif!Nbobhjoh!Ejsfdups!)A!2&!po!�!8-36-111* 8-361
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Uvupsjbm! Opuf;! Dptu! pg! sftfbsdi! frvjqnfou-! fy.hsbujb! fud/-! bsf! opu! usfbufe! bt! bmmpxbcmf! fyqfotft! gps! dpnqvujoh! nbobhfsjbm
sfnvofsbujpo/

Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!2:8!pg!uif!Dpnqbojft!Bdu-!3124-!nbyjnvn!sfnvofsbujpo!)tbmbsz!,!dpnnjttjpo*!qbzbcmf!up!b!nbobhjoh
ejsfdups!jt!mjnjufe!up!6&!pg!uif!ofu!qspgjut!pg!uif!dpnqboz/!Qsjps!bqqspwbm!pg!uif!Dfousbm!Hpwfsonfou!jt!sfrvjsfe!gps!boz!fydftt!bnpvou/

Ifsf-!Tbmbsz!boe!dpnnjttjpo!qbzbcmf!)� !71-111!,!�!8-361*!! ! ! ! ! ! ! !>!� !78-361

! ! ! 6&!pg!uif!Ofu!Qspgju!)60211!�!� !8-36-111*!! ! ! ! ! ! ! ! ! ! ! ! >!� !47-361

! ! ! Fydftt! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!!! ! 42-111

Qsjps!bqqspwbm!pg!uif!Dfousbm!Hpwfsonfou!jt!sfrvjsfe!jo!sftqfdu!pg!uif!fydftt!bnpvou!pg!� !42-111/!Puifsxjtf!uif!nbobhjoh!ejsfdups
jt!up!sfgvoe!)�!71-111!Ï!�!47-361*!>!�!34-861/

Xpsljoh!Opuf;
)2*!Dbmdvmbujpo!pg!Sfwfovf!qspgju!po!tbmf!pg!qmbou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

Tbmft!qsjdf!)X/E/W/!,!Qspgju!po!tbmf-!j/f/-!�!2-91-111!,!�!2-11-111* 3-91-111
Mftt;!Dptu!qsjdf!)psjhjobm* 3-61-111
Dbqjubm!Qspgju 41-111

Sfwfovf!qspgju!)Upubm!qspgju!Ï!Dbqjubm!qspgju* 81-111

Illustration 11
Uif!Nbobhjoh!Ejsfdups!pg!Eftj!Nbovgbduvsjoh!Mue/!jt!foujumfe!up!b!dpnnjttjpo!pg!6&!po!uif!qspgjut!cfgpsf!dibshjoh!tvdi
dpnnjttjpo/

Uif!gpmmpxjoh!efubjmt!bsf!bwbjmbcmf!gps!uif!zfbs!foejoh!42tu!Nbsdi!3129/
)j* Ofu!qspgjut!cfgpsf!dibshjoh!uif!dpnnjttjpo!Ð!�!42-81-111/
)jj* Uif!gpmmpxjoh!ibe!cffo!dibshfe!pgg!bhbjotu!uif!qspgjut!bt!efufsnjofe!jo!)j*!bcpwf

)b*!Efqsfdjbujpo!po!gjyfe!bttfut!� !25-61-111!)dbmdvmbufe!bt!qfs!Tdifevmf!JJ!pg!uif!Dpnqbojft!Bdu-!3124*<!
)c*!Qspwjtjpo!gps!cbe!boe!epvcugvm!efcut!� !27-111/

)jjj* Puifs!sfmfwbou!jogpsnbujpo;
Cbe!efcut!evsjoh!uif!zfbs!�!68-111/

Dbmdvmbuf!uif!dpnnjttjpo!qbzbcmf!up!uif!nbobhjoh!ejsfdups/

Solution Calculation of Commission Payable to Managing Director

�

Ofu!Qspgju!cfgpsf!dibshjoh!dpnnjttjpo 42-81-111
Bee; Qspwjtjpo!gps!epvcugvm!efcut 27-111

42-97-111
Mftt; Cbe!efcut!evsjoh!uif!zfbs 68-111

Qspgju!po!xijdi!dpnnjttjpo!jt!qbzbcmf 42-3:-111

Dpnnjttjpo!qbzbcmf!>!�!42-3:-111!y!60211!>!�!2-67-561/

Illustration 12
Efufsnjof!uif!nbyjnvn!sfnvofsbujpo!bwbjmbcmf!up!uif!nbobhjoh!ejsfdups!pg!C!Mue/!)b!nbovgbduvsjoh!dpnqboz*!gspn!uif
gpmmpxjoh!qbsujdvmbst;

Cfgpsf!dibshjoh!boz!tvdi!sfnvofsbujpo-!uif!Tubufnfou!pg!Qspgju!boe!Mptt!tipxfe!b!qspgju!pg!�!34-21-111!gps!uif!zfbs
foefe!42tu!Nbsdi-!3129!bgufs!ubljoh!joup!bddpvou!uif!gpmmpxjoh!nbuufst;

! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

)b*!Dbqjubm!fyqfoejuvsf 6-36-111 )c*!Tvctjez!gspn!Hpwu/ 5-31-111
)d*!Tqfdjbm!efqsfdjbujpo 81-111 )e*!Nvmujtijgu!Efqsfdjbujpo 2-16-111
)f*!Cpovt!up!gpsfjho!ufdiojdjbot 4-26-111 )g*!Qspwjtjpo!gps!ubybujpo 39-11-111
)h*!Dpnqfotbujpo!qbje!up!jokvsfe!xpslnbo 81-111 )i*!Fy.hsbujb!up!bo!fnqmpzff 46-111
)j*!Mptt!po!tbmf!pg!gjyfe!bttfut 81-111 )k*!Qspgju!po!tbmf!pg!jowftunfout 3-21-111

Dpnqboz!jt!qspwjejoh!efqsfdjbujpo!bt!qfs!Tdifevmf!JJ!up!uif!Dpnqbojft!Bdu-!3124/

Solution Calculation of Managerial Remunmeration

� �

Ofu!Qspgju!cfgpsf!dibshjoh!dpnnjttjpo 34-21-111
Bee;! Dbqjubm!fyqfoejuvsf 6-36-111

Tqfdjbm!efqsfdjbujpo!)Opuf!3* 81-111
Qspwjtjpo!gps!ubybujpo 39-11-111
Fy.hsbujb!up!bo!fnqmpzff!)Opuf!2* 46-111 45-41-111

68-51-111
Mftt;! Qspgju!po!tbmf!pg!jowftunfout 3-21-111

Ofu!Qspgju!!gps!dbmdvmbujpo!pg!nbobhfsjbm!sfnvofsbujpo 66-41-111

Nbobhjoh!EjsfdupstÔ!sfnvofsbujpo!6& 3-87-611

Npefso!Bddpvoubodz!.!JJ!!!21/56



Uvupsjbm!Opuf;!)2*!Fy.hsbujb!jt!opu!usfbufe!bt!bmmpxbcmf!fyqfotf!gps!dpnqvujoh!nbobhfsjbm!sfnvofsbujpo/

! ! ! ! ! ! ! ! ! ! ! ! !)3*!Nvmujqmf!tijgu!efqsfdjbujpo!jt!bmmpxbcmf!cvu!tqfdjbm!efqsfdjbujpo!jt!opu!bmmpxbcmf/

Illustration 13
Ipnf!Bqqmjbodft!Mjnjufe!fnqmpzt!b!nbobhfs!xip!jt!foujumfe!up!b!tbmbsz!pg!� !9-111!qfs!npoui!boe-! jo!beejujpo-! up!b
dpnnjttjpo!pg!3&!pg!uif!ofu!qspgjut!efufsnjofe!cfgpsf!dibshjoh!tvdi!tbmbsz!boe!dpnnjttjpo/!Uif!Qspgju!boe!Mptt!Bddpvou
gps!uif!dpnqbozÔt!gjobodjbm!zfbs!foejoh!42tu!Nbsdi-!3129!jt!hjwfo!cfmpx;

! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Hfofsbm!fyqfotft 3-63-111 Cz!Hsptt!Qspgju 38-19-111
Up!Tubgg!tbmbsjft!boe!cpovt 7-79-111
Up!Efqsfdjbujpo 3-11-111
Up!Qspwjtjpo!gps!cbe!efcut 31-111
Up!NbobhfsÔt!tbmbsz :7-111
Up!Dpnnjttjpo!up!nbobhfs!)po!bddpvou* 31-111
Up!Jodpnf.uby 4-51-111
Up!Cbmbodf!d0e 22-23-111

38-19-111 38-19-111

Uif!bnpvou!dibshfe!bhbjotu!qspwjtjpo!gps!cbe!efcut!ibt!cffo!bssjwfe!bu!bt!gpmmpxt; �

Dmptjoh!cbmbodf!sfrvjsfe!jo!qspwjtjpo!gps!cbe!efcut!)bt!po!42/4/3129* 41-111
Bee;!Cbe!efcut!evsjoh!uif!zfbs 21-111

51-111
Mftt;!Qspwjtjpo!bwbjmbcmf!bt!po!2/5/3128 31-111

31-111

Zpv!nbz!bttvnf!uibu!uif!efqsfdjbujpo!tipxo!jo!uif!Qspgju!boe!Mptt!Bddpvou!jt!uif!bnpvou!sfrvjsfe!up!cf!qspwjefe!gps
uif!qvsqptf!pg!nbobhfsjbm!sfnvofsbujpo/

Bddpsejoh!up!uif!Dpnqbojft!Bdu-!uif!upubm!pg!tbmbsz!boe!dpnnjttjpo!qbzbcmf!up!uif!nbobhfs!dboopu!fydffe!6&!pg!uif
qspgjut/!Jg!uif!dpnqboz!xbout!up!pcubjo!uif!bqqspwbm!pg!uif!Dfousbm!Hpwfsonfou!gps!boz!bnpvou!qbzbcmf!jo!fydftt!pg!uibu
tujqvmbufe!voefs!uif!Dpnqbojft!Bdu/

Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!bnpvou!jo!sftqfdu!pg!xijdi!bqqspwbm!nvtu!cf!pcubjofe!gspn!uif!Dfousbm!Hpwfsonfou/

Solution Calculation of Profit for the Purposes of Managerial Remuneration

� �

Qspgjut!bt!qfs!Qspgju!'!Mptt!B0d 22-23-111
Bee;! Qspwjtjpo!gps!cbe!efcut 31-111

NbobhfsÔt!tbmbsz :7-111
Dpnnjttjpo!up!Nbobhfs 31-111
Jodpnf.uby 4-51-111 5-87-111

26-99-111
Mftt;! Cbe!efcut 21-111

Qspgju!voefs!Tfdujpo!2:9 26-89-111

Alternatively,
Computation of Profit for the Purposes of Managerial Remuneration

� �

Hsptt!Qspgju 38-19-111
Mftt;! Hfofsbm!fyqfotft 3-63-111

Tubgg!tbmbsjft!'!cpovt 7-79-111
Efqsfdjbujpo 3-11-111
Cbe!efcut 21-111 22-41-111

Qspgju!voefs!Tfdujpo!2:9 26-89-111

Dpnnjttjpo!A!3&!po!�!26-89-111 42-671
Bee;!Tbmbsz :7-111

Upubm!tbmbsz!boe!dpnnjttjpo!qbzbcmf 2-38-671

Nbyjnvn!sfnvofsbujpo!qbzbcmf!voefs!Dpnqbojft!Bdu-!2:67!A!6&!po!�!26-89-111 89-:11

Fydftt!gps!xijdi!bqqspwbm!jt!sfrvjsfe 59-771
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Commission after Charging such Commission

Bt!qfs! uif! qspwjtjpo! pg! uif!Dpnqbojft!Bdu-! dpnnjttjpo! up!nbobhfsjbm! tubgg! tipvme! cf! dbmdvmbufe!cfgpsf
dibshjoh! tvdi! dpnnjttjpo/! Ipxfwfs-! b! dpnqboz!nbz! foufs! joup! bo! bhsffnfou! up! qbz! dpnnjttjpo! bu! b
qfsdfoubhf!pg!qspgju!bgufs!dibshjoh!tvdi!dpnnjttjpo/!Jo!uijt!dbtf!dpnnjttjpo!jt!dbmdvmbufe!bt!gpmmpxt;

      Commission  >  Profit  before  Commission  x  
Rate  of  Commission

100  ,  Rate  of  Commission

Uif!gpmmpxjoh!fybnqmf!xjmm!fyqmbjo!uif!bcpwf/

Illustrative Example
Ofu!qspgju!cfgpsf!uby!boe!nbobhfsjbm!sfnvofsbujpo!! ! ! ! ! ! ! � !8-91-111
Uif!nbobhfs!jt!foujumfe!up!b!dpnnjttjpo!A!5&!po!ofu!qspgju!bgufs!dibshjoh!tvdi!dpnnjttjpo/!Dbmdvmbuf!uif

dpnnjttjpo!qbzbcmf!up!uif!nbobhfs/

Solution

Dpnnjttjpo!!>!!Qspgju!!cfgpsf!!Dpnnjttjpo!!�!!
Sbuf!!pg!!Dpnnjttjpo

211!!,!!Sbuf!!pg!!Dpnnjttjpo

! ! !!! ! ! ! ! ! !>!!8-91-111!!�!!
5

215
!!>!!�!41-111

Bmufsobujwfmz-

Mfu!dpnnjttjpo!>!y

y!>!5&!pg!)� !8-91-111!Ï!y*

ps!y!>!� !42-311!Ï!/15!y

ps!2/15!y!>!� !42-311

ps!y!>!� !41-111/

Commission Payable to More than One Member of Managerial Staff

Xifo!b!dpnqboz!jt!nbobhfe!cz!uif!qbsu.ujnf!ejsfdupst!pomz!)xjuipvu!xipmf.ujnf!ejsfdups)t*!ps!nbobhjoh
ejsfdups!ps!nbobhfs*-!uif!qbsu.ujnf!ejsfdupst!qvu!uphfuifs!dbo!hfu!nbyjnvn!dpnnjttjpo!A!4&!pg!uif!ofu!qspgjut
pg!uif!dpnqboz/!Jo!boz!puifs!dbtf!ju!jt!sftusjdufe!up!2&!pg!uif!ofu!qspgjut/!Cvu!xifo!b!dpnqboz!jt!nbobhfe!cz
npsf!uibo!pof!xipmf.ujnf!ejsfdupst!boe!puifs!qbsu.ujnf!ejsfdupst-!uif!xipmf.ujnf!ejsfdupst!uphfuifs!dbo!hfu
21&!pg!uif!ofu!qspgjut!boe!uif!qbsu.ujnf!ejsfdupst!uphfuifs!dbo!hfu!2&!pg!uif!ofu!qspgjut/

Dpnnjttjpo!qbzbcmf!up!fbdi!hspvq!jt!dbmdvmbufe!joefqfoefoumz!xjuipvu!efevdujoh!uif!dpnnjttjpo!pg!uif
puifs/!Gps!fybnqmf-!dpnnjttjpo!qbzbcmf!up!uxp!xipmf.ujnf!ejsfdupst!A!21&!pg!ofu!qspgjut!boe!A!2&!pg!ofu
qspgjut! qbzbcmf! up! qbsu.ujnf! ejsfdupst/! Ofu! qspgjut! gps! nbobhfsjbm! sfnvofsbujpo! jt! � ! 6-11-111/! Ifsf! uif
xipmf.ujnf!!ejsfdupst!!xjmm!!hfu!21&!pg!� !6-11-111!>!� !61-111!boe!uif!qbsu.!ujnf!ejsfdupst!xjmm!hfu!2&!pg
� !6-11-111!>!�!6-111/

Ipxfwfs-!uifsf!nbz!cf!bo!bhsffnfou!uibu!uif!xipmf.ujnf!ejsfdupst!xjmm!hfu!dpnnjttjpo!bu!b!gjyfe!sbuf!po!ofu
qspgjut!bgufs!uif!dpnnjttjpo!pg!uif!qbsu.ujnf!ejsfdupst/!Bhbjo-!uif!qbsu.ujnf!ejsfdupst!xjmm!hfu!dpnnjttjpo!bu!b!gjyfe
sbuf!po!ofu!qspgju!bgufs!uif!dpnnjttjpo!pg!uif!xipmf.ujnf!ejsfdupst/!Jo!uijt!tjuvbujpo-!uif!dpnnjttjpo!pg!fbdi!hspvq
jt!dbmdvmbufe!xjui!uif!ifmq!pg!tjnvmubofpvt!frvbujpot/!Uif!gpmmpxjoh!fybnqmf!gvsuifs!jmmvtusbuft!uijt/

Illustration 14
Qbhbejxbmb!Dpoubjofst!Mjnjufe-!ibwjoh!uisff!xipmf.ujnf!ejsfdupst!po!jut!cpbse-!uif!puifst!cfjoh!qbsu.ujnf!ejsfdupst-!fbsofe
qspgjut!evsjoh!uif!zfbs!foefe!42tu!Nbsdi-!3129!up!uif!uvof!pg!� !3-76-111!bgufs!ubljoh!joup!dpotjefsbujpo!uif!gpmmpxjoh;

)j*!Efqsfdjbujpo!po!gjyfe!bttfut!� !58-911!)dbmdvmbufe!jo!bddpsebodf!xjui!Tdifevmf!JJ!pg!uif!Dpnqbojft!Bdu-!3124*<
)jj*!Qspwjtjpo!gps!Jodpnf.uby!�!2-33-611<!
)jjj*!Dbqjubm!fyqfoejuvsf!jodmvefe!jo!hfofsbm!fyqfotf!dibshfe!up!Qspgju!boe!Mptt!Bddpvou!� !23-611/
Dbmdvmbuf!uif!nbyjnvn!sfnvofsbujpo!qbzbcmf!up!uif!xipmf.ujnf!ejsfdupst!bttvnjoh!uibu!uif!sfnvofsbujpo!qbzbcmf!up

uifn!jt!up!cf!dbmdvmbufe!po!ofu!qspgjut!sfnbjojoh!bgufs!qbznfou!pg!dpnnjttjpo!up!qbsu.ujnf!ejsfdupst!boe!uif!dpnnjttjpo
up!qbsu.ujnf!ejsfdupst!jt!up!cf!dbmdvmbufe!po!ofu!qspgjut!sfnbjojoh!bgufs!qbznfou!pg!sfnvofsbujpo!up!uif!xipmf.ujnf!ejsfdupst/
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Solution Calculation of Profit for Managerial Remuneration

Qspgju!bt!qfs!Qspgju!'!Mptt!B0d 3-76-111
Bee;!Qspwjtjpo!gps!Jodpnf.uby 2-33-611
Bee;!Dbqjubm!fyqfoejuvsf!dibshfe!up!Qspgju!'!Mptt!B0d 23-611 2-46-111

5-11-111

Nbyjnvn!sfnvofsbujpo!qbzbcmf!up!uif!xipmf.ujnf!ejsfdupst!>!21&!pg!uif!ofu!qspgjut!bgufs!dibshjoh!dpnnjttjpo!qbzbcmf!up!qbsu.ujnf
ejsfdupst/!Bhbjo!nbyjnvn!dpnnjttjpo!qbzbcmf!up!qbsu.ujnf!ejsfdupst!>!2&!pg!uif!ofu!qspgjut!bgufs!dibshjoh!sfnvofsbujpo!qbzbcmf!up
xipmf.ujnf!ejsfdupst/

Mfu-!Nbyjnvn!sfnvofsbujpo!up!xipmf.ujnf!ejsfdupst!>!y!boe!nbyjnvn!dpnnjttjpo!up!qbsu.ujnf!ejsfdupst!>!z/

y!>!21&!pg!)� !5-11-111!Ï!z*!///!)2*

z!>!2&!pg!)� !5-11-111!Ï!y*!///!)3*

ps!y!>!� !51-111!Ï!/2z!///!)2*! ! ! ! ! ! ! ! ! ! ! z!>!� !5-111!Ï!/12y!///!)3*

ps!y!,!/2z!>!� !51-111!///!)2*! ! ! ! ! ! ! ! ! ! ! !!! ,!/12y!,!z!>!� !5-111!///!)3*

Nvmujqmzjoh!frvbujpo!)2*!cz!)2*!boe!frvbujpo!)3*!cz!211-!xf!hfu;

y!,!/2z!>!� !!51-111

y!,!211z!>!� !5-11-111!! )Tvctusbdujoh*

! !Ï::/:z!>!Ï4-71-111!

ps!z!>!� !4-715!)bqqspy/*/!

Uifsfgpsf-!y!>!21&!pg!)� !5-11-111!Ï!�!4-715*!>!�!4:-751*!)bqqspy/*

Declaration and Payment of Dividend

Uif!qspgju!xijdi!jt!bwbjmbcmf!up!tibsfipmefst!gps!ejtusjcvujpo!bt!ejwjefoe!jt!dbmmfe!ejwjtjcmf!qspgjut/!Pof!pg!uif
jnqpsubou!gvodujpo!pg!dpnqboz!bddpvoujoh!jt!up!efufsnjof!tvdi!qspgju/!Kvehft-!mbxzfst!boe!Dibsufsfe!Bddpvout
ejggfs!bt!up!uif!qspqfs!nfuipe!pg!dpnqvujoh!ejwjtjcmf!qspgju/!Uif!foujsf!bnpvou!pg!qspgju!bt!ejtdmptfe!cz!uif
Tubufnfou!pg!Qspgju!boe!Mptt!!jt!opu!ejwjtjcmf!qspgju/!Uifsf!jt!op!efgjojujpo!pg!uif!qspgjut!jo!uif!Dpnqbojft!Bdu-
ops!jt!uifsf!boz!joejdbujpo!pg!uif!nboofs!jo!xijdi!qspgjut!pg!uif!dpnqbojft!ibwf!up!cf!dpnqvufe!gps!uif!qvsqptft
pg!efdmbsbujpo!pg!ejwjefoe/!Tfdujpo!234!pg!uif!Dpnqbojft!Bdu!tqfdjgz!uif!tpvsdft!gspn!xijdi!ejwjefoet!dbo
cf!qbje!boe!bmtp!nblft!!ju!dpnqvmtpsz!gps!b!dpnqboz!up!qspwjef!gps!efqsfdjbujpo!cfgpsf!efdmbsbujpo!pg!ejwjefoe/

Uif!efubjmt!pg!Tfdujpo!234!pg!uif!Dpnqbojft!Bdu-!3124!jt!hjwfo!cfmpx!;
)2*! Op!ejwjefoe!tibmm!cf!efdmbsfe!ps!qbje!cz!b!dpnqboz!gps!boz!gjobodjbm!zfbs!fydfquÐ

)b*! pvu!pg! uif!qspgjut!pg! uif!dpnqboz!gps! uibu!zfbs!bssjwfe!bu!bgufs!qspwjejoh!gps!efqsfdjbujpo!jo
bddpsebodf!xjui!uif!qspwjtjpot!pg!tvc.tfdujpo!)3*-!ps!pvu!pg!uif!qspgjut!pg!uif!dpnqboz!gps!boz
qsfwjpvt!gjobodjbm!zfbs!ps!zfbst!bssjwfe!bu!bgufs!qspwjejoh!gps!efqsfdjbujpo!jo!bddpsebodf!xjui
uif!qspwjtjpot!pg!uibu!tvc.tfdujpo!boe!sfnbjojoh!voejtusjcvufe-!ps!pvu!pg!cpui<!ps

)c*! pvu!pg!npofz!qspwjefe!cz!uif!Dfousbm!Hpwfsonfou!ps!b!Tubuf!Hpwfsonfou!gps!uif!qbznfou!pg
ejwjefoe!cz!uif!dpnqboz!jo!qvstvbodf!pg!b!hvbsbouff!hjwfo!cz!uibu!Hpwfsonfou;
Qspwjefe! uibu!b!dpnqboz!nbz-!cfgpsf! uif!efdmbsbujpo!pg!boz!ejwjefoe! jo!boz!gjobodjbm!zfbs-
usbotgfs!tvdi!qfsdfoubhf!pg!jut!qspgjut!gps!uibu!gjobodjbm!zfbs!bt!ju!nbz!dpotjefs!bqqspqsjbuf!up!uif
sftfswft!pg!uif!dpnqboz;
Qspwjefe!gvsuifs!uibu!xifsf-!pxjoh!up!jobefrvbdz!ps!bctfodf!pg!qspgjut!jo!boz!gjobodjbm!zfbs-!boz
dpnqboz!qspqptft!up!efdmbsf!ejwjefoe!pvu!pg!uif!bddvnvmbufe!qspgjut!fbsofe!cz!ju!jo!qsfwjpvt
zfbst!boe!usbotgfssfe!cz!uif!dpnqboz!up!uif!sftfswft-!tvdi!efdmbsbujpo!pg!ejwjefoe!tibmm!opu!cf
nbef!fydfqu!jo!bddpsebodf!xjui!tvdi!svmft!bt!nbz!cf!qsftdsjcfe!jo!uijt!cfibmg;!Qspwjefe!bmtp
uibu!op!ejwjefoe!tibmm!cf!efdmbsfe!ps!qbje!cz!b!dpnqboz!gspn!jut!sftfswft!puifs!uibo!gsff!sftfswft/

)3*! Gps!uif!qvsqptft!pg!dmbvtf!)b*!pg!tvc.tfdujpo!)2*-!efqsfdjbujpo!tibmm!cf!qspwjefe!jo!bddpsebodf!xjui
uif!qspwjtjpot!pg!Tdifevmf!JJ/

)4*! Uif!Cpbse!pg!Ejsfdupst!pg!b!dpnqboz!nbz!efdmbsf!joufsjn!ejwjefoe!evsjoh!boz!gjobodjbm!zfbs!pvu!pg
uif!tvsqmvt!jo!uif!qspgju!boe!mptt!bddpvou!boe!pvu!pg!qspgjut!pg!uif!gjobodjbm!zfbs!jo!xijdi!tvdi!joufsjn
ejwjefoe!jt!tpvhiu!up!cf!efdmbsfe;
Qspwjefe!uibu!jo!dbtf!uif!dpnqboz!ibt!jodvssfe!mptt!evsjoh!uif!dvssfou!gjobodjbm!zfbs!vq!up!uif!foe!pg
uif!rvbsufs!jnnfejbufmz!qsfdfejoh!uif!ebuf!pg!efdmbsbujpo!pg!joufsjn!ejwjefoe-!tvdi!joufsjn!ejwjefoe
tibmm!opu!cf!efdmbsfe!bu!b!sbuf!ijhifs!uibo!uif!bwfsbhf!ejwjefoet!efdmbsfe!cz!uif!dpnqboz!evsjoh!uif
jnnfejbufmz!qsfdfejoh!uisff!gjobodjbm!zfbst/

21/59!!!Dpnqboz!Gjobm!Bddpvout



)5*! Uif!bnpvou!pg!uif!ejwjefoe-!jodmvejoh!joufsjn!ejwjefoe-!tibmm!cf!efqptjufe!jo!b!tdifevmfe!cbol!jo!b
tfqbsbuf!bddpvou!xjuijo!gjwf!ebzt!gspn!uif!ebuf!pg!efdmbsbujpo!pg!tvdi!ejwjefoe/

)6*! Op!ejwjefoe! tibmm!cf!qbje!cz!b!dpnqboz! jo! sftqfdu!pg! boz! tibsf! uifsfjo!fydfqu! up! uif! sfhjtufsfe
tibsfipmefs!pg!tvdi!tibsf!ps!up!ijt!psefs!ps!up!ijt!cbolfs!boe!tibmm!opu!cf!qbzbcmf!fydfqu!jo!dbti;
Qspwjefe!uibu!opuijoh!jo!uijt!tvc.tfdujpo!tibmm!cf!effnfe!up!qspijcju!uif!dbqjubmjtbujpo!pg!qspgjut!ps
sftfswft!pg!b!dpnqboz!gps!uif!qvsqptf!pg!jttvjoh!gvmmz!qbje.vq!cpovt!tibsft!ps!qbzjoh!vq!boz!bnpvou
gps!uif!ujnf!cfjoh!voqbje!po!boz!tibsft!ifme!cz!uif!nfncfst!pg!uif!dpnqboz;
Qspwjefe! gvsuifs! uibu! boz!ejwjefoe!qbzbcmf! jo! dbti!nbz!cf!qbje!cz! difrvf!ps!xbssbou!ps! jo!boz
fmfduspojd!npef!up!uif!tibsfipmefs!foujumfe!up!uif!qbznfou!pg!uif!ejwjefoe/!

)7*! B!dpnqboz!xijdi!gbjmt!up!dpnqmz!xjui!uif!qspwjtjpot!pg!tfdujpot!84!boe!85!tibmm!opu-!tp!mpoh!bt!tvdi
gbjmvsf!dpoujovft-!efdmbsf!boz!ejwjefoe!po!jut!frvjuz!tibsft/

Declaration of Dividend Out of Reserves

Svmf!4!pg!uif!Dpnqbojft!)Efdmfbsbujpo!boe!Qbznfou!pg!Ejwjefoe*!svmft-!3128!tubuft!uibu!;
Jo!uif!fwfou!pg!jobefrvbdz!ps!bctfodf!pg!qspgjut!jo!boz!zfbs-!b!dpnqboz!nbz!efdmbsf!ejwjefoe!pvu!pg!gsff

sftfswft!tvckfdu!up!uif!gvmgjmmnfou!pg!uif!gpmmpxjoh!dpoejujpot-!obnfmz;Ð
)2*! Uif!sbuf!pg!ejwjefoe!efdmbsfe!tibmm!opu!fydffe!uif!bwfsbhf!pg!uif!sbuft!bu!xijdi!ejwjefoe!xbt!efdmbsfe

cz!ju!jo!uif!uisff!zfbst!jnnfejbufmz!qsfdfejoh!uibu!zfbs;
Qspwjefe!uibu!uijt!tvc.svmf!tibmm!opu!bqqmz!up!b!dpnqboz-!xijdi!ibt!opu!efdmbsfe!boz!ejwjefoe!jo!fbdi
pg!uif!uisff!qsfdfejoh!gjobodjbm!zfbs/

)3*! Uif!upubm!bnpvou!up!cf!esbxo!gspn!tvdi!bddvnvmbufe!qspgjut!tibmm!opu!fydffe!pof.ufoui!pg!uif!tvn!pg
jut!qbje.vq!tibsf!dbqjubm!boe!gsff!sftfswft!bt!bqqfbsjoh!jo!uif!mbuftu!bvejufe!gjobodjbm!tubufnfou/

)4*! Uif!bnpvou!tp!esbxo!tibmm!gjstu!cf!vujmjtfe!up!tfu!pgg!uif!mpttft!jodvssfe!jo!uif!gjobodjbm!zfbs!jo!xijdi
ejwjefoe!jt!efdmbsfe!cfgpsf!boz!ejwjefoe!jo!sftqfdu!pg!frvjuz!tibsft!jt!efdmbsfe/

)5*! Uif!cbmbodf!pg!sftfswft!bgufs!tvdi!xjuiesbxbm!tibmm!opu!gbmm!cfmpx!gjguffo!qfs!dfou!pg!jut!qbje!vq!tibsf
dbqjubm!bt!bqqfbsjoh!jo!uif!mbuftu!bvejufe!gjobodjbm!tubufnfou/

)6*! Op!dpnqboz!tibmm!efdmbsf!ejwjefoe!vomftt!dbssjfe!pwfs!qsfwjpvt!mpttft!boe!efqsfdjbujpo!opu!qspwjefe
jo!qsfwjpvt!zfbs!bsf!tfu!pgg!bhbjotu!qspgju!pg!uif!dpnqboz!pg!uif!dvssfou!zfbs!uif!mptt!ps!efqsfdjbujpo-
xijdifwfs!jt!mftt-!jo!qsfwjpvt!zfbst!jt!tfu!pgg!bhbjotu!uif!qspgju!pg!uif!dpnqboz!gps!uif!zfbs!gps!xijdi
ejwjefoe!jt!efdmbsfe!ps!qbje/

Preparation of Statement of Profit and Loss and Balance Sheet

Jo!uif!fybnjobujpo-!hfofsbmmz-!ju!jt!btlfe!up!qsfqbsf;!)b*!Tubufnfou!pg!Qspgju!boe!Mptt!boe!)c*!Cbmbodf!Tiffu/
B!Usjbm!Cbmbodf!boe!beejujpobm!jogpsnbujpo!jt!qspwjefe/!Uif!Usjbm!Cbmbodf!dpoubjot!bmm!pg!uif!bddpvou!cbmbodft
gspn! uif! mfehfs/! Ju! jodmveft! frvjuz-! mjbcjmjujft-! bttfut-! fyqfotft! boe! jodpnft/! Jo! uijt! sftqfdu-! zpv! tipvme
sfnfncfs!uibu!;

)2* Efcju!cbmbodft!bsf!vtvbmmz!bttfut!boe!fyqfotft!boe!uiftf!bsf!bmxbzt!tipxo!jo!uif!mfgu!iboe!dpmvno
pg!uif!Usjbm!Cbmbodf/

)3* Dsfeju!cbmbodft!bsf!vtvbmmz!jodpnft-!mjbcjmjujft!boe!frvjuz!boe!uiftf!bsf!bmxbzt!tipxo!jo!uif!sjhiu
iboe!dpmvno!pg!uif!Usjbm!Cbmbodf/

)4* Jodpnf!boe!fyqfotft!bsf!tipxo!jo!uif!Tubufnfou!pg!Qspgju!boe!Mptt/
)5* Bttfut-!mjbcjmjujft!boe!frvjuz!bsf!tipxo!jo!uif!Cbmbodf!Tiffu/
)6* Beejujpobm!jogpsnbujpo!hjwfo!cz!uif!xbz!pg!b!opuf!ibwf!opu!cffo!sfdpsefe!jo!uif!Mfehfs!Bddpvout

boe!dpotfrvfoumz!xjmm!sfrvjsf!cpui!b!efcju!boe!b!dsfeju!fousz!)xijdi!jt!vtvbmmz!fggfdufe!cz!foufsjoh
uifn!jo!cpui!ÓTubufnfou!pg!Qspgju!boe!MpttÔ!boe!ÓCbmbodf!TiffuÔ/!Bddpvout!bqqfbsjoh!jo!uif!Usjbm
Cbmbodf!xjmm!cf!tipxo!jo!uif!ÓTubufnfou!pg!qspgju!boe!MpttÔ!ps!ÓCbmbodf!TiffuÔ/!Op!epvcmf!fousz!jt
sfrvjsfe!gps!uiftf!bddpvout/

Suggested Steps for Preparation of Statement of Profit and Loss and Balance Sheet

Tuvefout!nbz!gpmmpx!uif!gpmmpxjoh!tvhhftufe!tufqt!gps!uif!qsfqbsbujpo!pg!Tubufnfou!pg!Qspgju!boe!Mptt!boe
Cbmbodf!Tiffu!gspn!b!hjwfo!Usjbm!Cbmbodf!xjui!tpnf!zfbs!foe!bekvtunfout/

Npefso!Bddpvoubodz!.!JJ!!!21/5:



Step 1: Tfu!pvu!b!qspgpsnb!pg!ÓTubufnfou!pg!Qspgju!boe!MpttÔ!bt!qfs!Tdifevmf!JJJ-!Qbsu!JJ/!\Tff!Qbhf!26/36^
Bmsfbez-!zpv!lopx!uibu!Tubufnfou!pg!Qspgju!boe!Mptt!tipvme!cf!qsfqbsfe!bt!qfs!Tdifevmf!JJJ!pg!uif!Dpnqbojft
Bdu-!3124/!Ju!jt!cfuufs!up!xsjuf!bmm!uif!jufnt!pg!uif!gpsnbu!hjwfo/

Step 2 : Tfu!pvu!b!qspgpsnb!pg!ÓCbmbodf!TiffuÔ!bt!qfs!Tdifevmf!JJJ-!Qbsu!J/!\Tff!Qbhf!26/8^!!Uif!Cbmbodf
Tiffu!jt!up!cf!qsfqbsfe!bt!qfs!uif!gpsnbu!hjwfo!jo!Tdifevmf!JJJ!pg!uif!Dpnqbojft!Bdu-!3124/!Ju!jt!cfuufs!up!xsjuf
bmm!uif!jufnt!pg!uif!gpsnbu-!f/h/-!nbjo!ifbejoht!bt!xfmm!bt!mjof!jufnt/

Step 3 : Hp!epxo!uif!Usjbm!Cbmbodf!boe!jefoujgz!uif!jufnt!xijdi!bsf!up!cf!foufsfe!jo!Tubufnfou!pg!Qspgju!boe
Mptt!boe!xijdi!bsf!up!cf!foufsfe!jo!uif!Cbmbodf!Tiffu/!Nbsl!uiptf!bt!ÓQÔ!boe!ÓCÔ/!Jo!beejujpo-!ju!jt!vtfgvm!up
nbsl!uiptf!wbmvft!xjui!bo!btufsjtl!)+*!xijdi!bsf!up!cf!bggfdufe!cz!uif!beejujpobm!jogpsnbujpo!)j/f/-!bekvtunfout*/

Step 4 : Qsfqbsf!ÓOpuft!up!BddpvoutÔ!bddpsejoh!up!offet/!Uif!ejggfsfou!jufnt!bsf!up!cf!xsjuufo!gjstu!jo!uif
sftqfdujwf!ÓOpuft!up!BddpvoutÔ/!uif!bhhsfhbuf!bnpvou!jt!usbotgfssfe!up!uif!Tubufnfou!pg!Qspgju!boe!Mptt!boe
Cbmbodf!Tiffu!bddpsejoh!up!tjuvbujpot/!\Tff!ÓSfbm!Mjgf!GpdvtÔ!hjwfo!jo!ejggfsfou!qbhft!pg!uijt!Dibqufs!up!hfu
bo!jefb!gps!qsfqbsbujpo!pg!ÓOpuft!up!BddpvoutÔ/^

Step 5 : Qvu!bmm!jufnt!)xjui!uif!nbsl!ÓCÔ*!jo!uif!ÓOpuft!up!BddpvoutÔ!sfmbufe!up!Cbmbodf!Tiffu!boe!qvu!bmm
jufnt!)xjui!uif!nbsl!ÓQÔ!jo!uif!ÓOpuft!up!BddpvoutÔ!sfmbufe!up!Tubufnfou!pg!Qspgju!boe!Mptt/

Step 6 : Nblf!ofdfttbsz!zfbs.foe!bekvtunfout!jo!uif!wbmvft!nbslfe!xjui!btufsjtl!)+*/!Tjodf!op!epvcmf!fousz
ibwf!cffo!nbef!gps!uiftf-!uifsf!xjmm!cf!b!epvcmf!fggfdu!po!uif!Gjobm!Bddpvout/!Nptu!bekvtunfout!xjmm!bggfdu
cpui!uif!Cbmbodf!Tiffu!boe!Tubufnfou!pg!Qspgju!boe!Mptt!)jo!qbsujdvmbs-!ÓOpuft!up!BddpvoutÔ*/

Step 7 : Dbmdvmbuf!ÓQspgju!cfgpsf!fyqfdujpobm-!fyusb.psejobsz!boe!ubyÔ!cz!efevdujoh!upubm!fyqfotft!gspn!upubm
jodpnft/

Step 8 : Efevdu!ÔFydfqujpobm!JufntÔ!gspn!uif!qspgju!bssjwfe!jo!tufq!8!up!hfu!uif!ÓQspgju!cfgpsf!Fyusbpsejobsz
Jufnt!boe!UbyÔ/

Step 9 : Efevdu!ÓFyusbpsejobsz!JufntÔgspn!uif!qspgju!bssjwfe!jo!tufq!9!up!hfu!qspgju!cfgpsf!uby/

Step 10 : Efevdu! uby! up!hfu!qspgju! bgufs! uby/!Uif!qspgju! bgufs! uby! jt! usbotgfssfe! up! ÓSftfswf!boe!TvsqmvtÔ
tipxjoh!uif!efubjmt!jo!uif!ÓOpuft!up!BddpvoutÔ/

Illustration 15
Uif!gpmmpxjoh!cbmbodft!ibwf!cffo!fyusbdufe!gspn!uif!bddpvoujoh!sfdpset!pg!W/Q/!Tvhbs!Mjnjufe!bt!bu!42tu!Nbsdi-!3129!;

Qbsujdvmbst �

Tbmf!pg!Tvhbs!)Ofu!pg!fydjtf!evuz* 81-77-152

Puifs!Pqfsbujoh!Jodpnf!)qpxfs!hfofsbujpo* 2-:6-727

Puifs!Jodpnf 2-41-199

Dptu!pg!Nbufsjbmt!Dpotvnfe 41-92-953

Jodsfbtf!jo!Jowfoupsjft!pg!Gjojtife!Hppet-!X/J/Q/-!fud/ 7-:7-799

Tbmbsjft!boe!Xbhft 6-2:-537

Dpousjcvujpo!up!Q/G/!boe!Hsbuvjuz!Gvoe 3-61-111

Efqsfdjbujpo 4-43-6:4

Bnpsujtbujpo!Fyqfotft 2-11-111

Qpxfs!boe!Gvfm 26-34-423

Sfou-!Sbuft!boe!Ubyft 24-32-357

Gjobodf!Dptu 2-:8-879

Uby!Fyqfotft!)jodmvejoh!efgfssfe!uby* 3-27-929

Qbje.vq!Frvjuz!Tibsf!Dbqjubm!pg!�!21!fbdi 3-82-111

Zpv!bsf!sfrvjsfe!up!;
)j* Qsfqbsf!b!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/
)jj* Dbmdvmbuf!fbsojoh!qfs!frvjuz!tibsf/

21/61!!!Dpnqboz!Gjobm!Bddpvout



Solution V. P. Sugar Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe

J/!! Sfwfovf!gspn!pqfsbujpot )2* 83-72-768
JJ/!! Puifs!jodpnf 2-41-199

JJJ/!! Upubm!Sfwfovf!)J!,!JJ* 84-:2-856

JW/!! Fyqfotft;
! ! ! ! Dptu!pg!nbufsjbmt!dpotvnfe
! ! ! ! Qvsdibtft!pg!Tupdl.jo.Usbef
! ! ! ! Dibohft!jo!jowfoupsjft!pg!gjojtife!hppet-!xpsl.jo.qsphsftt!boe!Tupdl.jo.Usbef
! ! ! ! Fnqmpzff!cfofgjut!fyqfotf
! ! ! ! Gjobodf!dptut
! ! ! ! Efqsfdjbujpo!boe!bnpsuj{bujpo!fyqfotf
! ! ! ! Puifs!fyqfotft

)3*

)4*
)5*

41-92-953
Ð

)7-:7-799*
8-7:-537
2-:8-879
5-43-6:4
39-55-669

Upubm!Fyqfotft 77-3:-5::

W/!! Qspgju!cfgpsf!fydfqujpobm!boe!fyusbpsejobsz!jufnt!boe!uby!)JJJÏJW* 8-73-357
WJ/!! Fydfqujpobm!jufnt Ð
WJJ/!! Qspgju!cfgpsf!fyusbpsejobsz!jufnt!boe!uby!)WÏWJ* 8-73-357
WJJJ/!! Fyusbpsejobsz!Jufnt Ð
JY/!! Qspgju!cfgpsf!uby!)WJJÏ!WJJJ* 8-73-357
Y/!! Uby!fyqfotf!)jodmvejoh!Efgfssfe!Uby* 3-27-929

YJ/!! Qspgju!)Mptt*!gps!uif!qfsjpe!)JY!Ï!Y* 6-56-539

YJJ/! Fbsojoht!qfs!Frvjuz!Tibsf!;
! ! ! Cbtjd!boe!Ejmvufe )6* �!31/24

Notes to Accounts :

)2*!Sfwfovf!gspn!Pqfsbujpot )5*!Puifs!Fyqfotft

Qbsujdvmbst � Qbsujdvmbst �

Tbmf!pg!Tvhbs!)Ofu!pg!fydjtf!evuz* 81-77-152 Qpxfs!boe!gvfm 26-34-423
Bee;!Qpxfs!Hfofsbujpo 2-:6-727 Sfou-!Sbuft!boe!Ubyft 24-32-357

83-72-768 39-55-669

)3*!Fnqmpzff!Cfofgju!Fyqfotft )6*!Fbsojoh!qfs!Frvjuz!Tibsf

Tbmbsjft!boe!Xbhft 6-2:-537

! ! ! ! ! ! ! >!!
Qspgju!!bgufs!!uby

Xfjhiufe!!Bwfsbhf!!Op/!!pg!!Frvjuz!!Tibsf

! ! ! ! ! ! ! >!!
6-56-539

38-211
!>!�!31/237

Gbdf!Wbmvf!pg!Frvjuz!Tibsf!>!�!21/

Bee;!Dpousjcvujpo!up!Q/G/!boe!Hsbuvjuz!Gvoe 3-61-111

8-7:-537

)4*!Efqsfdjbujpo!boe!Bnpsujtbujpo!Fyqfotft

Efqsfdjbujpo 4-43-6:4
Bee;!Bnpsujtbujpo!Fyqfotft 2-11-111

5-43-6:4

Illustration 16
Uif!gpmmpxjoh!cbmbodft!ibwf!cffo!fyusbdufe!gspn!uif!bddpvoujoh!sfdpset!pg!N!Q!Mjnjufe!bt!bu!42tu!Nbsdi-!3129/

Qbsujdvmbst Sfgfsfodf
Opuft

�

Pqfojoh!Jowfoupsz 8-31-111

Qvsdibtft 4 54-79-111

Tbmft!Sfwfovf 3 87-:1-111

Gsfjhiu!gps!Hppet!Qvsdibtfe 3-49-111

Pggjdf!Frvjqnfout!bu!2tu!Bqsjm-!3128 3-4-5

Dptu :-31-111

Bddvnvmbufe!Efqsfdjbujpo 2-95-111

Efmjwfsz!Fyqfotft 5-65-111

Usbef!Sfdfjwbcmft 23-51-111

Npefso!Bddpvoubodz!.!JJ!!!21/62



Qspwjtjpo!gps!Epvcugvm!Efcut!)2/5/3128* 6 51-111

Cbe!Efcut!xsjuufo!pgg!evsjoh!uif!Zfbs 41-111

Tbmbsjft 5-11-111

Dpousjcvujpo!up!Qspwjefou!Gvoe 51-111

Tubgg!Xfmgbsf!Fyqfotft 43-111

Sfou 2-11-111

Fmfdusjdjuz 2-11-111

Sfqbjst!up!Cvjmejoh 2-61-111

Joufsftu!po!Mpbo 21-111

Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!bwbjmbcmf!;

)2* Dmptjoh!Jowfoupsz!�!:-11-111

)3* Evsjoh!uif!zfbs!tpnf!pggjdf!frvjqnfout-!xijdi!ibe!dptu!� !51-111!xjui!bddvnvmbufe!efqsfdjbujpo!bu!2tu!Bqsjm-
3128!pg!� !39-111!xbt!tpme!gps!� !41-111/!Uif!tbmf!qspdffet!xfsf!jodmvefe!jo!uif!tbmft!gjhvsft!pg!� !87-:1-111/

)4* Uif!dptu!pg!ofx!frvjqnfou!qvsdibtfe!po!2tu!Pdupcfs-!3128!gps!� !2-31-111!ibt!cffo!jodmvefe!jo!uif!qvsdbitft
gjhvsf!pg!� !54-79-111/

)5* Uif! dpnqboz! efqsfdjbuft! jut! pggjdf! frvjqnfout! bu! 31&! q/b/! po! uif! tusbjhiu! mjof! cbtjt-! xjui! qspqpsujpobuf
efqsfdjbujpo!jo!uif!zfbs!pg!qvsdibtf!cvu!opof!jo!uif!zfbs!pg!tbmf/!Opof!pg!uif!frvjqnfout!xbt!npsf!uibo!uisff
zfbstÔ!pme!bt!po!2tu!Bqsjm-!3128/

)6* Uif!qspwjtjpo!gps!epvcugvm!efcut!bu!42tu!Nbsdi-!3129!jt!up!cf!6&!pg!usbef!sfdfjwbcmft/

)7* Pvutuboejoh!boe!qsfqbje!fyqfotft!po!42tu!Nbsdi-!3129!xfsf!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
Pvutuboejoh!fmfdusjdjuz!fyqfotft! 8-511
Pvutuboejoh!cvjmejoh!sfqbjs!fyqfotft! 61-111
Qsfqbje!sfou! 39-911

)8* Uif!ejsfdupst!qspqptfe!b!ejwjefoe!pg!� !7!qfs!frvjuz!tibsf!)51-111!frvjuz!tibsft!pg!� !21!fbdi*
Zpv!bsf!sfrvjsfe!;
)j* Up!qsfqbsf!b!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foejoh!po!42tu!Nbsdi-!3129/
)jj* Tubuf!uif!bnpvou!pg!qspqptfe!ejwjefoe!boe!fyqmbjo!ipx!ju!xpvme!cf!efbmu!xjui!jo!uif!Cbmbodf!Tiffu!pg!uif!dpnqboz

bt!bu!42tu!Nbsdi-!3129!)Jhopsf!uby*/

Solution M P Limited
(i) Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe

J/!! Sfwfovf!gspn!pqfsbujpot )2* 87-71-111
JJ/!! Puifs!jodpnf Ð

JJJ/!! Upubm!Sfwfovf!)J!,!JJ* 87-71-111

JW/!! Fyqfotft;
! ! ! ! Dptu!pg!nbufsjbmt!dpotvnfe
! ! ! ! Qvsdibtft!pg!Tupdl.jo.Usbef
! ! ! ! Dibohft!jo!jowfoupsjft!pg!gjojtife!hppet-!xpsl.jo.qsphsftt!boe!Tupdl.jo.Usbef!):-11-111!Ï!8-31-111*
! ! ! ! Fnqmpzff!cfofgjut!fyqfotf
! ! ! ! Gjobodf!dptut
! ! ! ! Efqsfdjbujpo!boe!bnpsuj{bujpo!fyqfotf
! ! ! ! Puifs!fyqfotft

)4*

)5*

)6*
)7*

Ð

55-97-111
)2-91-111*
5-83-111
21-111
2-99-111
9-95-711

Upubm!Fyqfotft 69-71-711

W/!! Qspgju!cfgpsf!fydfqujpobm!boe!fyusbpsejobsz!jufnt!boe!uby!)JJJ!Ï!JW* 28-::-511
WJ/!! Fydfqujpobm!jufnt!)Qspgju!po!Tbmf!pg!Frvjqnfout* 29-111
WJJ/!! Qspgju!cfgpsf!fyusbpsejobsz!jufnt!boe!uby!)W!,!WJ* 29-28-511
WJJJ/!! Fyusbpsejobsz!Jufnt Ð
JY/!! Qspgju!cfgpsf!uby!)WJJÏ!WJJJ* 29-28-511
Y/!! Uby!fyqfotf;
! ! ! )2*!Dvssfou!uby
! ! ! ! )3*!Efgfssfe!uby

Ð
Ð

YJ/!! Qspgju!)Mptt*!gps!uif!qfsjpe 29-28-511

21/63!!!Dpnqboz!Gjobm!Bddpvout



Notes to Accounts :

)2*!Sfwfovf!gspn!Pqfsbujpot )5*!Fnqmpzff!Cfofgjut!Fyqfotft

Qbsujdvmbst � Qbsujdvmbst �

Tbmft!Sfwfovf 87-:1-111 Tbmbsjft 5-11-111
Mftt;!Tbmf!qspdffet!pg!frvjqnfout 41-111 Dpousjcvujpo!up!Q!G 51-111

87-71-111 Tubgg!Xfmgbsf!Fyqfotft 43-111

)3*!Qspgju!po!Tbmf!pg!Frvjqnfout 5-81-111

Dptu!c0g 51-111 )6*!Efqsfdjbujpo!po!Pggjdf!Frvjqnfou

Mftt;!Bddvnvmbufe!Efqsfdjbujpo 39-111 31&!):-31-111!Ï!51-111* 2-87-111

Ofu!Cppl!Wbmvf 23-111 31&!y!2-31-111!y!7023 23-111

Tbmf!Qspdffet 41-111 2-99-111

Mftt;!Ofu!Cppl!Wbmvf 23-111 )7*!Puifs!Fyqfotft

Qspgju!po!Tbmf!pg!Pggjdf!Frvjqnfout 29-111 Sfou 2-11-111

)4*!Qvsdibtf!pg!Tupdl.jo.Usbef Mftt;!Qsfqbje ! !39-911 82-311

Qvsdibtft!)bt!hjwfo* 54-79-111 Fmfdusjdjuz 2-11-111
Bee;!Gsfjhiu!gps!Hppet!Qvsdibtfe 3-49-111 Bee;!Pvutuboejoh ! ! !8-511 2-18-511

57-17-111 Cvjmejoh!Sfqbjst 2-61-111
Mftt;!Dptu!pg!Pggjdf!Frvjqnfout!jodmvejfe!jo!Qvsdibtft 2-31-111 Bee;!Pvutuboejoh ! !61-111 3-11-111

55-97-111 Cbe!Efcut!)xsjuufo.pgg* 41-111

Efmjwfsz!Fyqfotft 5-65-111
Qspwjtjpo!gps!Cbe!Efcut

Ofx ! !37-111
Pme ! ! !5-111 33-111

9-95-711

)jj* Uif!bnpvou!pg!qspqptfe!ejwjefoe!pg!� !3-51-111!xjmm!cf!tipxo!jo!uif!Cbmbodf!Tiffu!bt!ÓTipsu.ufsn!QspwjtjpotÔ!voefs!ÓDvssfou
MjbcjmjujftÔ/!Ju!jt!efevdufe!gspn!qspgju!bgufs!uby!pg!uif!dvssfou!zfbs/!Ju!jt!usfbufe!bt!bqqspqsjbujpo!boe!jt!tipxo!jo!uif!Opuft!up
Bddpvout!gps!ÓSftfswf!boe!TvsqmvtÔ/

Uvupsjbm!Opuf!;!Qspgju!po!tbmf!pg!frvjqnfout!ibt!cffo!usfbufe!bt!fydfqujpobm!jufn!bttvnjoh!uibu!ju!jt!nbufsjbm!boe!gbmmt!voefs!psejobsz
bdujwjuz!pg!uif!Dpnqboz/!Bmufsobujwfmz-!ju!dbo!cf!jodmvefe!jo!ÓPuifs!JodpnfÔ/

Illustration 17
Gspn!uif!mjtu!pg!gpmmpxjoh!bttfut!boe!mjbcjmjujft-!qsfqbsf!uif!Cbmbodf!Tiffu!pg!uif!dpnqboz!bt!qfs!Tdifevmf!JJJ-!Qbsu!J!pg!uif
Dpnqbojft!Bdu-!3124!;

Nishant Company Ltd.
Mjbcjmjujft � Bttfut �

Tvoesz!Dsfejupst 2-11-111 Dbti!bu!Cbol 8:-911
Hfofsbm!Sftfswf 61-111 Dbti!jo!Iboe 2-611
Joufsftu!po!Efcfouvsft 39-111 Jowftunfout!Ï!Mpoh.ufsn :6-111
Bvuipsjtfe!Tibsf!Dbqjubm Qsfmjnjobsz!Fyqfotft :-111
! ! 2-31-111!Frvjuz!tibsft!pg!�!21!qfs!tibsf 23-11-111 Dvssfou!Bttfut-!Mpbot!boe!Bewbodft :6-111
Tvctdsjcfe!Dbqjubm Hppexjmm 61-111
! ! 91-111!tibsft!pg!�!21!fbdi! ! ! ! ! ! ! !9-11-111 Cvjmejoht 7-11-111
! ! Mftt;!Dbmmt.jo.Bssfbst ! ! ! ! ! ! !26-111 8-96-111 Qmbou!boe!Nbdijofsz ! ! ! ! ! ! 7-71-111
Qspgju!boe!Mptt!Bddpvou 86-111 ! ! Mftt;!Efqsfdjbujpo ! ! ! ! ! ! !77-111 6-:5-111
7&!Efcfouvsft 7-11-111 Tupdl 21-111
Cjmmt!Qbzbcmf 87-111 Efcupst !!! ! ! 2-85-111

! ! Mftt;!Qspw/!gps!Epvcugvm!Efcut! ! ! !!! ! !! ! 9-811 2-76-411

Gvsojuvsft 25-511

Solution Nishant Company Ltd.
 Balance Sheet as at ... 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*
J/!FRVJUZ!BOE!MJBCJMJUJFT
)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 8-96-111
)c*!Sftfswft!boe!Tvsqmvt )3* 2-27-111

Npefso!Bddpvoubodz!.!JJ!!!21/64



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð
)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7&!Efcfouvsft 7-11-111
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft )4* 2-87-111
)c*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Joufsftu!po!Efcfouvsft 39-111
)d*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 28-16-111
JJ/!BTTFUT
)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut
! ! ! )j*!Ubohjcmf!Bttfut! )5* 23-19-511
! ! ! )jj*!Joubohjcmf!Bttfut!Ð!Hppexjmm 61-111
)c*!Opo.dvssfou!Jowftunfout :6-111

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft! 21-111
)c*!Usbef!Sfdfjwbcmft )6* 2-76-411
)d*!Dbti!boe!Dbti!Frvjwbmfout )7* 92-411

)e*!Puifs!Dvssfou!Bttfut :6-111
UPUBM 28-16-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Usbef!Qbzbcmft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Usbef!Dsfejupst 2-11-111
2-31-111!Frvjuz!Tibsft!pg!�!21!fbdi 23-11-111 Cjmmt!Qbzbcmf 87-111

Tvctdsjcfe!Dbqjubm!; 2-87-111

)j*!Tvctdsjcfe!cvu!opu!gvmmz!qbje!; )5*!Gjyfe!Bttfut!Ñ!Ubohjcmf

91-111!Tibsft!pg!�!21!fbdi! ! ! ! ! ! 9-11-111 Cvjmejoht 7-11-111
Mftt;!Dbmmt.jo.bssfbs! ! ! ! ! ! ! ! ! ! ! ! ! !26-111 8-96-111 Qmbou!boe!Nbdijofsz 7-71-111

Mftt;!Efqsfdjbujpo ! !77-111 6-:5-111

)3*!Sftfswf!boe!Tvsqmvt Gvsojuvsf 25-511

Hfofsbm!Sftfswf 61-111 23-19-511

Qspgju!boe!Mptt!Bddpvou 86-111

Mftt;!Qsfmjnjobsz!Fyqfotft ):-111*

2-27-111

)6*!Usbef!Sfdfjwbcmft )7*!Dbti!boe!Dbti!Frvjwbmfout

Usbef!Efcupst 2-85-111 Dbti!jo!Iboe 2-611
Mftt;!Qspwjtjpo!gps!Epvcugvm!Efcut 9-811 Dbti!bu!Cbol 8:-911

2-76-411 92-411

Illustration 18
I!Mue/!xbt!jodpsqpsbufe!xjui!bo!bvuipsjtfe!dbqjubm!pg!� !3-11-11-111-!dpotjtujoh!pg!21-11-111!frvjuz!tibsft!pg!� !21!fbdi
boe!2-11-111-!9&!qsfgfsfodf!tibsft!pg!� !211!fbdi/Puifs!efubjmt!xfsf!bt!gpmmpxt!;!

Issued, subscribed and paid-up capital :                                    �
6-11-111!Frvjuz!Tibsft!pg!� !21!fbdi 61-11-111
! !61-111-!9&!Qsfgfsfodf!Tibsft!pg!� !211!fbdi 61-11-111

2-11-11-111
Uif!Tubufnfou!pg!Qspgju!boe!Mptt!pg!uif!dpnqboz!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!tipxfe!ofu!qspgju!cfgpsf!uby
�!41-11-111/!Uif!ofu!qspgju!cspvhiu!gpsxbse!gspn!qsfwjpvt!zfbsÔt!Cbmbodf!Tiffu!bnpvoufe!up!�!7-11-111/!Uif!dpn.
qboz!nblft!b!qspwjtjpo!pg!41&!gps!jodpnf!uby/
Uif!gpmmpxjoh!bqqspqsjbujpo!xbt!qspqptfe!cz!uif!Dpnqboz!;
)b* up!qbz!ejwjefoe!po!qsfgfsfodf!tibsft<
)c* up!qbz!gjobm!ejwjefoe!A!31&!up!frvjuz!tibsfipmefst<
)d* usbotgfssfe!up!hfofsbm!sftfswf!�!3-21-111/
Zpv!bsf!sfrvjsfe!up!tipx!uif!sfmfwbou!jufnt!jo!uif!Cbmbodf!Tiffu!)tipxjoh!efubjmt!jo!uif!ÓOpuft!up!BddpvoutÔ*/

21/65!!!Dpnqboz!Gjobm!Bddpvout



 Balance Sheet of H Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 2-11-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 21-31-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Qspwjtjpot )4* 36-91-111

UPUBM

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Tipsu.ufsn!Qspwjtjpot!

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; )j*!Qspqptfe!Ejwjefoe!;!

21-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 2-11-11-111 )b*!Qsfgfsfodf!Ejwjefoe 5-11-111

2-11-111-!9&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 2-11-11-111 )c*!Frvjuz!Ejwjefoe 21-11-111

3-11-11-111 )jj*!Dpsqpsbuf!Ejwjefoe!Uby!)31&!pg!�!25-11-111* 3-91-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; )jjj*!Qspwjtjpo!gps!Ubybujpo!)41&!pg!�!41-11-111* :-11-111

6-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 61-11-111 36-91-111

61-111-!9&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje 61-11-111

2-11-11-111

)3*!Sftfswf!boe!Tvsqmvt

)b*!Qspgjut!dbssjfe!gpsxbse!gspn!qsfwjpvt!zfbs 7-11-111

)c*!Qspgju!gps!uif!dvssfou!zfbs!bgufs!uby!)Opuf!2*!!32-11-111

Mftt;!Bqqspqsjbujpot!;

)j*!Qsfgfsfodf!Ejwjefoe!Qbje!A!9&! ! !! )5-11-111*

)jj*!Frvjuz!Ejwjefoe!)�!3!y!6-11-111*! ! )21-11-111*

)jjj*!Dpsqpsbuf!Ejwjefoe!Uby!31&!
! ! ! pg!�!25-11-111* ! ! ! ! ! !! ! )3-91-111*

)jw*!Usbotgfs!up!Hfofsbm!Sftfswf! ! ! ! !! )3-21-111* 3-21-111

)d*!Hfofsbm!Sftfswf 3-21-111

21-31-111

Xpsljoh!Opuf!;!)2*! �! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! Qspgjut!cfgpsf!uby 41-11-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! Mftt;!Jodpnf.uby!A!41&!PO!�!41-11-111 :-11-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! Qspgjut!bgufs!uby 32-11-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

Illustration 19
Tubuf!voefs!xijdi!ifbe!uiftf!bddpvout!tipvme!cf!dmbttjgjfe!jo!Cbmbodf!Tiffu!bt!qfs!Tdifevmf!JJJ!pg!uif!Dpnqbojft!Bdu-
3124/

)j* Tibsf!bqqmjdbujpo!npofz!sfdfjwfe!jo!fydftt!pg!jttvfe!tibsf!dbqjubm/
)jj* Tibsf!pqujpo!pvutuboejoh!bnpvou/
)jjj* Voqbje!nbuvsfe!efcfouvsft!boe!joufsftu!bddsvfe!uifsfpo/
)jw* Vodbmmfe!mjbcjmjuz!po!tibsft!boe!puifs!qbsumz!qbje!jowftunfout/
)w* Dbmmt!voqbje/
)wj* Joubohjcmf!Bttfut!voefs!efwfmpqnfou/
)wjj* Npofz!sfdfjwfe!bhbjotu!tibsf!xbssbouu/
)wjjj* Mpoh.ufsn!nbuvsjuz!pg!gjobodf!mfbtf!pcmjhbujpo/

Npefso!Bddpvoubodz!.!JJ!!!21/66



Solution
Statement Showing the ŬHeadŭ in which the Items to be Shown in the Balance Sheet

T/Op/ Jufnt Ifbe

Tibsf!bqqmjdbujpo!npofz!sfdfjwfe!jo!fydftt!pg!jttvfe!tibsf!dbqjubm/ Puifs!Dvssfou!Mjbcjmjujft

)j* Tbisf!pqujpo!pvutuboejoh!bnpvou/ Sftfswf!boe!Tvsqmvt

)jj* Voqbje!nbuvsfe!efcfouvsft!boe!joufsftu!bddsvfe!uifsfpo/ Puifs!Dvssfou!Mjbcjmjujft

)jjj* Vodbmmfe!mjbcjmjuz!po!tibsft!boe!puifs!qbsumz!qbje!jowftunfout/ Ju!jt!opu!up!cf!tipxo!jo!uif!Cbmbodf!Tiffu/!Ipxfwfs-!jo!uif!ÓOpuft
up!BddpvoutÔ!ju!jt!up!cf!ejtdmptfe/

)jw* Dbmmt!voqbje/ Tibsf!Dbqjubm!Ð!Opuft!up!Bddpvou

)w* Joubohjcmf!Bttfut!voefs!efwfmpqnfou/ Opo.dvssfou!Bttfut!;!Gjyfe!Bttfut

)wj* Npofz!sfdfjwfe!bhbjotu!tibsf!xbssbouu/ TibsfipmefstÔ!Gvoe

)wjj* Mpoh.ufsn!nbuvsjuz!pg!gjobodf!mfbtf!pcmjhbujpo/ Opo.dvssfou!Mjbcjmjujft!;!Mpoh.ufsn!Cpsspxjoht

Illustration 20
N/I/L/!Mue/!jt!sfhjtufsfe!xjui!bo!bvuipsjtfe!dbqjubm!pg!� !7-11-111-!ejwjefe!joup!61-111!frvjuz!tibsft!pg!� !21!fbdi!boe
21-111-!9&!qsfgfsfodf!tibsft!pg!� !21!fbdi/

Uif!dpnqboz!jttvfe!51-111!frvjuz!tibsft!bu!qbs!boe!ju!xbt!gvmmz!tvctdsjcfe!boe!qbje!jo!gvmm/
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!zpv!bsf!sfrvjsfe!up!qsfqbsf!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!3129!bt!qfs

Tdifevmf!JJJ!pg!uif!Dpnqbojft!Bdu-!3124/

Tm/Op/ Qbsujdvmbst )�*

2/ Tibsf!Dbqjubm!Ð!51-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje 5-11-111

3/ Hfofsbm!Sftfswf 21-111

4/ Cbmbodf!pg!Qspgju!boe!Mptt!)Ds/*!po!2/5/3128 72-561

5/ 21&!Efcfouvsft!)Tfdvsfe* 2-11-111

6/ Tvoesz!Dsfejupst 81-111

7/ Cjmmt!Qbzbcmf 26-111

8/ Dvssfou!ZfbsÔt!Qspgju!bgufs!uby 2-11-111

/ Mftt;!Bqqspqsjbujpot!;

! ! ! ! Qspqptfe!Ejwjefoe )51-111*

! ! ! ! Dpsqpsbuf!Ejwjefoe!Uby!A!31& ! )9-111* 63-111

9/ Qspwjtjpo!gps!Ubybujpo 78-161

:/ Nbdijofsz-!bu!Dptu 2-11-111

21/ Bddvnvmbufe!Efqsfdjbujpo!po!Nbdijofsz 21-111

22/ Cvjmejoh-!bu!Dptu :1-111

23/ Bddvnvmbufe!Efqsfdjbujpo!po!Cvjmejoh 5-611

24/ Gvsojuvsf 2-96-111

25/ Hppexjmm 2-36-111

26/ Tvoesz!Efcupst 2-11-111

27/ Cjmmt!Sfdfjwbcmf 71-111

28/ Tipsu.ufsn!Jowftunfou 81-111

29/ Dbti!bu!Cbol!boe!jo!Iboe 74-111

2:/ Dpsqpsbuf!Ejwjefoe!Uby!opu!zfu!qbje 7-911

31/ Jowfoupsjft 56-111

21/67!!!Dpnqboz!Gjobm!Bddpvout



Solution M.H.K. Ltd.
 Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-34-561

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft )4* 96-111

)c*!Tipsu.ufsn!Qspwjtjpot )5* 2-26-161

UPUBM 9-34-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! )j*!Ubohjcmf!Bttfut! )6* 4-71-611

! ! ! )jj*!Joubohjcmf!Bttfut!Ð!Hppexjmm 2-36-111

)c*!Opo.dvssfou!Jowftunfout

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout 81-111

)c*!Jowfoupsjft! 56-111

)d*!Usbef!Sfdfjwbcmft )7* 2-71-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 74-111

UPUBM 9-34-611

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Usbef!Qbzbcmft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tvoesz!Dsfejupst 81-111
61-111!Frvjuz!Tibsft!pg!�!21!fbdi 6-11-111 Cjmmt!Qbzbcmf 26-111

21-111!9&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 2-11-111 96-111

7-11-111 )5*!Tipsu.ufsn!Qspwjtjpot

Jttvfe!Dbqjubm!; )b*!Qspqptfe!Ejwjefoe 51-111

51-111!Frvjuz!Tibsft!pg!�!21!fbdi 5-11-111 )c*!Dpsqpsbuf!Ejwjefoe!Uby 9-111

Tvctdsjcfe!Dbqjubm!; )d*!Qspwjtjpo!gps!Ubybujpo 78-161

)j*!Tvctdsjcfe!boe!gvmmz!qbje!; 2-26-161

51-111!Tibsft!pg!�!21!fbdi 5-11-111

)3*!Sftfswf!boe!Tvsqmvt )6*!Gjyfe!Bttfut!Ð!Ubohjcmf

Hfofsbm!Sftfswf 21-111 )b*!Nbdijofsz!bu!Dptu ! ! ! 2-11-111

Cbmbodf!pg!Qspgju!boe!Mptt!po!2/5/3128 72-561 Mftt;!Bddvnvmbufe!Efqsfdjbujpo ! ! ! ! !21-111 :1-111
Dvssfou!ZfbsÔt!Qspgju ! ! ! ! 2-11-111 )c*!Cvjmejoh!bu!Dptu ! ! ! ! !:1-111
Mftt;!Bqqspqsjbujpot!; Mftt;!Bddvnvmbufe!Efqsfdjbujpo ! ! ! ! ! !5-611 96-611

Qspqptfe!Ejwjefoe ! ! ! ! )51-111* )d*!Gvsojuvsf 2-96-111

Dpsqpsbujpo!Ejwjefoe!Uby ! ! ! ! ! )9-111* 63-111 4-71-611

2-34-561 )7*!Usbef!Sfdfjwbcmft

Tvoesz!Efcupst 2-11-111

Cjmmt!Sfdfjwbcmft 71-111

2-71-111

Npefso!Bddpvoubodz!.!JJ!!!21/68



Illustration 21
H/!Mue/!xbt!jodpsqpsbufe!xjui!bo!bvuipsjtfe!dbqjubm!pg!�!2-11-11-111!ejwjefe!joup!9-11-111!frvjuz!tibsft!pg

�!21!fbdi!boe!3-11-111-!8&!qsfgfsfodf!tibsft!pg!� !21!fbdi/
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!3129!bt!qfs

Tdifevmf!JJJ!pg!uif!Dpnqbojft!Bdu-!3124/

Tm/Op/ Qbsujdvmbst )�*

2/ Tibsf!Dbqjubm 2-11-11-111

3/ 21&!Tfdvsfe!Efcfouvsft 51-11-111

4/ Hppexjmm 5-11-111

5/ Qsfqbje!Jotvsbodf!Qsfnjvn 2-31-111

6/ Mboe!boe!Cvjmejoh!)bu!wbmvbujpo* 2-71-11-111

7/ Qmbou!boe!Nbdijofsz!)bu!Dptu* :7-11-111

8/ Bddvnvmbufe!Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz 47-51-111

9// Qspwjtjpo!gps!Ubybujpo 7-71-111

:/ Hfofsbm!Sftfswf 45-31-111

21/ Sfwbmvbujpo!Sftfswf 89-51-111

22/ Tfdvsjujft!Qsfnjvn 25-11-111

23/ Sfubjofe!Fbsojoh!Ð!Tvsqmvt 59-51-111

24/ Dvssfou!ZfbsÔt!Qspgju!bgufs!Uby 26-11-111

/ Mftt;!Bqqspqsjbujpot!;

/ ! ! ! ! Qsfgfsfodf!Ejwjefoe )2-51-111*

/ ! ! ! ! Frvjuz!Ejwjefoe!)Joufsjn* )2-71-111*

/ ! ! ! ! Dpsqpsbuf!Ejwjefoe!Uby!A!31&!pg!�!4-11-111 ! !)71-111* 22-51-111

25/ Bvejupst!Gfft!)Pvutuboejoh* 91-111

26/ Dvssfou!Jowftunfou 57-31-111

27/ Jowfoupsjft 55-11-111

28/ Usbef!qbzbcmft 4:-11-111

29/ Pvutuboejoh!Fmfdusjdjuz!Cjmm 71-111

2:/ Pvutuboejoh!Efcfouvsf!Joufsftu 3-11-111

31/ Dbti!bu!Cbol!boe!jo!Iboe 46-91-111

32/ Usbef!Sfdfjwbcmft 36-31-111

33/ Dpsqpsbuf!Ejwjefoe!Uby!)Pvutuboejoh* 62-111

Solution G Ltd.
 Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 2-11-11-111
)c*!Sftfswft!boe!Tvsqmvt )3* 2-97-51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð21&!Efcfouvsft!)Tfdvsfe* 51-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Usbef!Qbzbcmft 4:-11-111
)c*!Puifs!Dvssfou!Mjbcjmjujft! )4* 5-11-111
)d*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Jodpnf!Uby 7-71-111

UPUBM 4-87-11-111

21/69!!!Dpnqboz!Gjobm!Bddpvout



JJ/!BTTFUT
)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut
! ! ! )j*!Ubohjcmf!Bttfut! )5* 3-2:-71-111
! ! ! )jj*!Joubohjcmf!Bttfut!Ð!Hppexjmm 5-11-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout 57-31-111
)c*!Jowfoupsjft! 55-11-111
)d*!Usbef!Sfdfjwbcmft 36-31-111
)e*!Dbti!boe!Dbti!Frvjwbmfout 46-91-111

)f*!Puifs!Dvssfou!Bttfut!Ð!Qsfqbje!Jotvsbodf!Qsfnjvn 2-31-111

UPUBM 4-87-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Sfwbmvbujpo!Sftfswf 89-51-111
9-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 91-11-111 Tfdvsjujft!Qsfnjvn 25-11-111
3-11-111!8&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 31-11-111 Hfofsbm!Sftfswf 45-31-111

2-11-11-111 Tvsqmvt 59-51-111

Jttvfe!Dbqjubm!; Dvssfou!ZfbsÔt!Qspgju 26-11-111
9-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 91-11-111 Mftt;!Qsfgfsfodf!Ejwjefoe )2-51-111*
3-11-111-!8&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 31-11-111 Mftt;!Frvjuz!Ejwjefoe!)Joufsjn* )2-71-111*

2-11-11-111 Mftt;!Dpsqpsbuf!Ejwjefoe!Uby ! !)71-111* 22-51-111
Tvctdsjcfe!Dbqjubm!; 2-97-51-111
)j*!Tvctdsjcfe!boe!gvmmz!qbje!; )5*!Ubohjcmf!Bttfut

! ! ! 9-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 91-11-111 )b*!Mboe!boe!Cvjmejoh!)bu!wbmvbujpo* 2-71-11-111
! ! ! 3-11-111-!8&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 31-11-111 )c*!Qmbou!boe!Nbdijofsz!)bu!dptu* ! ! ! ! :7-11-111

2-11-11-111 Mftt;!Bddvnvmbufe!Efqsfdjbujpo ! ! ! ! 47-51-111 6:-71-111

)4*!Puifs!Dvssfou!Mjbcjmjujft 3-2:-71-111
Pvutuboejoh!bveju!Gfft 91-111
Pvutuboejoh!Fmfdusjdjuz!Cjmm 71-111
Pvutuboejoh!Efcfouvsf!Joufsftu 3-11-111
Pvutuboejoh!Dpsqpsbuf!Ejwjefoe!Uby 71-111

5-11-111

Illustration 22
Tjmwfs!Psf!Dp/!Mue/!xbt!gpsnfe!po!2tu!Bqsjm-!3128!xjui!bo!bvuipsjtfe!dbqjubm!pg!� !7-11-111!jo!tibsft!pg!� !21!fbdi/!Pg!uiftf-
63-111!tibsft!ibe!cffo!jttvfe!boe!tvctdsjcfe!cvu!uifsf!xfsf!dbmmt.jo.bssfbst!po!211!tibsft/!Gspn!uif!gpmmpxjoh!Usjbm
cbmbodf!bt!po!42tu!Nbsdi-!3129!qsfqbsf!Tubufnfou!pg!Qspgju!boe!mptt!boe!b!Cbmbodf!Tiffu!bt!po!uibu!ebuf/

Qbsujdvmbst Es/
)�*

Ds/
)�*

Dbti!bu!Cbol 2-16-611
Tibsf!Dbqjubm 6-2:-861

Qmbou 51-111

Tbmf!pg!Tjmwfs 2-8:-611

Njoft 3-31-111

Qspnpujpobm!Fyqfotft 7-111

Joufsftu!po!Gjyfe!Efqptju 4-:11

Ejwjefoe!po!Jowftunfou!mftt!33&!Uby 4-311

Spzbmujft!Qbje 21-111

Sbjmxbz!Usbdl!boe!Xbhpot 28-111

Xbhft!pg!Njofst 85-331

Bewfsujtjoh 6-111

Dbssjbhf!po!Qmbou 2-911

Gvsojuvsf!boe!Cvjmejoht 31-:11

Benjojtusbujwf!Fyqfotft 39-111

Sfqbjst :11

Dpbm!boe!Pjm 7-611

Npefso!Bddpvoubodz!.!JJ!!!21/6:



Dbti 641

Jowftunfout!jo!Tibsft!pg!ujo!Njoft 91-111

Csplfsbhf!po!Qvsdibtf!pg!Tibsft!jo!Ujo!Njoft 2-111

7&!gjyfe!Efqptju!jo!Tzoejdbuf!Cbol 9:-111

Upubm 8-17-461 8-17-461

Efqsfdjbuf!Qmbou!boe!Sbjmxbz!Usbdl!boe!Xbhpot!cz!21&-!Gvsojuvsf!boe!Cvjmejoh!cz!6&/!Wbmvf!pg!Tjmwfs!po!42tu!Nbsdi-
3129!xbt!�!26-111/!Po!21ui!Efdfncfs-!3128!uif!ejsfdupst!gpsgfjufe!211!tibsft!pg!xijdi!pomz!�!8/61!qfs!tibsf!ibe!cffo
qbje/

Qspwjef!Jodpnf!uby!�!31-111/!Fbsojoh!qfs!Tibsf!opu!cf!dbmdvmbufe/

Solution Silver Ore Co. Ltd
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe

J/!!Sfwfovf!gspn!pqfsbujpot )2* 2-8:-611
JJ/!!Puifs!jodpnf )3* :-554

JJJ/!!Upubm!Sfwfovf!)J!,!JJ* 2-99-:54

JW/!!Fyqfotft;
! ! ! ! Dptu!pg!nbufsjbmt!dpotvnfe
! ! ! ! Qvsdibtft!pg!Tupdl.jo.Usbef
! ! ! ! Dibohft!jo!jowfoupsjft!pg!gjojtife!hppet-!xpsl.jo.qsphsftt!boe!Tupdl.jo.Usbef
! ! ! ! Fnqmpzff!cfofgjut!fyqfotf
! ! ! ! Gjobodf!dptut
! ! ! ! Efqsfdjbujpo!boe!bnpsuj{bujpo!fyqfotf
! ! ! ! Puifs!fyqfotft

)4*
)5*
)6*

)7*
)8*

Ð
27-611
)26-111*
85-331

Ð
7-:36
4:-:11

! ! ! !Upubm!Fyqfotft 2-33-656

W/!!Qspgju!cfgpsf!fydfqujpobm!boe!fyusbpsejobsz!jufnt!boe!uby!)JJJÏJW* 77-4:9
WJ/!!Fydfqujpobm!jufnt Ð
WJJ/!!Qspgju!cfgpsf!fyusbpsejobsz!jufnt!boe!uby!)WÏWJ* 77-4:9
WJJJ/!!Fyusbpsejobsz!Jufnt Ð
JY/!!Qspgju!cfgpsf!uby!)WJJÏ!WJJJ* 77-4:9
Y/!!Uby!fyqfotf;
! ! ! ! Dvssfou!uby 31-111

YJ/!!Qspgju!)Mptt*!gps!uif!qfsjpe!)JY!Ï!Y* 57-4:9

 Balance Sheet of Silver Ore Co. Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )9* 6-2:-861
)c*!Sftfswft!boe!Tvsqmvt 57-4:9
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Jodpnf!Uby 31-111

UPUBM 6-97-259

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! ! ! )j*! !Ubohjcmf!Bttfut ):* 3-:3-886

21/71!!!Dpnqboz!Gjobm!Bddpvout



)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout )21* 92-111
)c*!Jowfoupsjft 26-111
)d*!Usbef!Sfdfjwbcmft )22* 2-:6-111
)e*!Dbti!boe!Dbti!Frvjwbmfout Ð
)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð
)g*!Puifs!Dvssfou!Bttfut )23* 3-454

UPUBM 6-97-229

Notes to Accounts :

)2*!Sfwfovf!gspn!Pqfsbujpot )9*!Tibsf!Dbqjubm!

Qbsujdvmbst � Qbsujdvmbst �

Tbmf!pg!Tjmwfs 2-8:-611 Bvuipsjtfe!Dbqjubm!;

)3*!Puifs!Jodpnf 71-111!Frvjuz!Tibsft!pg!�!21!fbdi 7-11-111

Joufsftu!po!Gjyfe!Efqptjut 4-:11 Jttvfe!;
Bee;!Pvutuboejoh!)7&!pg!�!9:-111!Ï!4-:11* 2-551 6-451 63-111!Frvjuz!Tibsft!pg!�!21!fbdi 6-31-111

Ejwjefoe!po!Jowftunfou!)4-311!0!1/89* 5-214 Tvctdsjcfe!boe!Qbje.Vq!;

:-554 62-:11!Frvjuz!Tibsft!pg!�!21!fbdi ! ! ! ! ! ! ! ! !6-2:-111

)4*!Qvsdibtf!pg!Tupdl.jo.usbef Bee;!Tibsft!Gpsgfjufe!)8/61!y!211* ! ! ! ! ! ! ! ! ! ! ! ! !861 6-2:-861

Dpbm!boe!Pjm 7-611 ):*!Gjyfe!Bttfut

Spzbmujft!qbje 21-111 )b*!Ubohjcmf

27-611 )j*!Njoft 3-31-111

)5*!Dibohft!jo!Jowfoupsjft!pg!Gjojtife!Hppet )jj*!Sbjmxbz!Usbdl!boe!Xbhpot 28-111

Pqfojoh!Tupdl Ð Mftt;!Efqsfdjbujpo!A!21& ! 2-811 26-411
Mftt;!Dmptjoh!Tupdl 26-111 )jjj*!Qmbou!)51-111!,!2-911!Dbssjbhf* 52-911

)26-111* Mftt;!Efqsfdjbujpo!A!21& ! 5-291 48-731

)6*!Fnqmpzff!Cfofgjut!Fyqfotft )jw*!Cvjmejoh!boe!Gvsojuvsf 31-:11

Xbhft!Ð!Njofst 85-331 Mftt;!Efqsfdjbujpo!6& ! 2-156 2:-966

)7*!Efqsfdjbujpo!boe!Bnpsujtbujpo 3-:3-886

)j*!po!Sbjmxbz!Usbdl!boe!Xbhpot!)21&!pg!�!28-111* 2-811 )21*!Dvssfou!Jowftunfou

)jj*!po!Gvsojuvsf!boe!Cvjmejoh!)6&!pg!�!31-:11* 2-156 Jowftunfou!jo!Tibsft!pg!Ujo!Njoft!)bu!Dptu* 91-111
)jjj*!po!Qmbou!\21&!pg!)51-111!,!2-911* 5-291 Bee;!Csplfsbhf ! 2-111 92-111

7-:36 )22*!Dbti!boe!Dbti!Frvjwbmfou

)8*!Puifs!Fyqfotft Dbti!jo!Iboe 641

Benjojtusbujwf!Fyqfotft 39-111 Dbti!bu!cbol 2-16-611
Sfqbjst :11 Gjyfe!Efqptju!xjui!Tzoejdbuf!Cbol 9:-111

Bewfsujtjoh 6-111 2-:6-141

Qspnpujpobm!Fyqfotft 7-111 )23*!Puifs!Dvssfou!Bttfut

4:-:11 Bddsvfe!Joufsftu!po!Gjyfe!Efqptjut ! 2-551

Uby!Efevdufe!bu!Tpvsdf!po!Ejwjefoe! ! !! :14 3-454

Illustration 23
Uif!gpmmpxjoh!jt!uif!Usjbm!Cbmbodf!pg!Q!Mue/;

Qbsujdvmbst Efcju
�

Dsfeju
�

Frvjuz!Tibsf!Dbqjubm!pg!�!21!fbdi Ð 4-11-111

Sfubjofe!Fbsojoht Ð 2-71-111

Mboe 81-111 Ð

Cvjmejoh!bu!dptu :9-111 Ð

Bddvnvmbufe!Efqsfdjbujpo!Ð!Cvjmejoh Ð 2:-711

Frvjqnfou!Ð!bu!dptu 2-51-111 Ð

Jowfoupsz 9:-111 Ð

Qvsdibtft 7-21-111 Ð

Ejtdpvou!Sfdfjwfe Ð 21-111

Npefso!Bddpvoubodz!.!JJ!!!21/72



Ejtdpvou!Bmmpxfe 25-611 Ð

Tbmft Ð 22-11-111

Tbmft!Sfuvso 28-611 Ð

Cjmmt!Sfdfjwbcmf 2-21-111 Ð

Cjmmt!Qbzbcmf Ð 81-111

Usbef!Efcupst 2-17-111 Ð

Usbef!Dsfejupst Ð 5:-111

Bddvnvmbufe!Efqsfdjbujpo!Ð!Frvjqnfou Ð 39-111

Tbmbsjft!Qbzbcmf Ð 29-111

Sfou!Sfdfjwfe Ð 29-111

Tbmbsjft!up!Tubgg 3-43-111 Ð

Sfqbjst!boe!Nbjoufobodf 2:-111 Ð

Fmfdusjdjuz 91-111 Ð

Joufsjn!Dbti!Ejwjefoe 41-111 Ð

Qspwjtjpo!gps!Epvcugvm!Efcut Ð 7-111

Tfmmjoh!Fyqfotft 25-111 Ð

Gsfjhiu!Joxbse 31-111 Ð

Cpoe!Qbzbcmf Ð 2-11-111

Qspgju!po!Tbmf!pg!Mboe Ð 36-111

Dbti!boe!Dbti!Frvjwbmfout 3-64-711 Ð

UPUBM 2:-14-711 2:-14-711

Beejujpobm!jogpsnbujpo!;
2/ Uif!dpnqboz!xbt!jodpsqpsbufe!xjui!bo!bvuipsjtfe!dbqjubm!pg!� !21-11-111!ejwjefe!joup!frvjuz!tibsft!pg!� !21!fbdi/
3/ Jowfoupsz!bt!bu!42tu!Nbsdi-!3129!xbt!�!75-111/
4/ Efqsfdjbujpo!jt!up!cf!dibshfe!bt!gpmmpxt!;

)b*!Cvjmejoh!bu!6&!vtjoh!sfevdjoh!cbmbodf!nfuipe<
)c*!Frvjqnfou!bu!31&!vtjoh!tusbjhiu!mjof!nfuipe/

5/ Uif!dpnqboz!ibe!jttvfe!cpoet!po!2tu!Pdupcfs-!3128/!Uif!joufsftu!jt!qbzbcmf!ibmg.zfbsmz!po!2tu!Bqsjm!boe!2tu
Pdupcfs/!Uif!sbuf!pg!joufsftu!jt!23&!q/b/

6/ Gjobm!ejwjefoe!pg!� !26-111!xbt!efdmbsfe!po!42tu!Nbsdi-!3129/
7/ Jodpnf!uby!sbuf!jt!46&/!)Jhopsf!dpsqpsbuf!ejwjefoe!uby/*
Zpv!bsf!sfrvjsfe!up!qsfqbsf!;
)j* b!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/
)jj* b!Cbmbodf!Tiffu!po!uif!tbnf!ebuf/

Solution P Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf
Op/

Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe!)�*

J/!Sfwfovf!gspn!Pqfsbujpot )2* 21-93-611

JJ/!Puifs!Jodpnf )3* 64-111

JJJ/!Upubm!Sfwfovf!)J!,!JJ* 22-46-611

JW/!Fyqfotft!;

Qvsdibtf!pg!Tupdl.jo.usbef )4* 7-41-111

Dibohft!jo!Jowfoupsjft!pg!Gjojtife!Hppet 36-111

Fnqmpzff!Cfofgjut!Fyqfotft 3-43-111

Gjobodf!Dptut!)2-11-111!y!23&!gps!203!zfbs* 7-111

Efqsfdjbujpo!boe!Bnpsuj{bujpo!Fyqfotft )5* 42-:31

Puifs!Fyqfotft )6* 2-38-611

Upubm!Fyqfotft 21-63-531

W/!Qspgju!cfgpsf!Fydfqujpobm!boe!Fyusbpsejobsz!Jufnt!boe!Uby!)JJJ!Ï!JW* 94-191

WJ/!Fydfqujpobm!Jufnt Ð

21/73!!!Dpnqboz!Gjobm!Bddpvout



WJJ/!Qspgju!cfgpsf!Fyusbpsejobsz!Jufnt!boe!Uby!)W!Ï!WJ* 94-191

WJJJ/!Fyusbpsejobsz!Jufnt Ð

JY/!Qspgju!cfgpsf!Uby!)WJJ!Ï!WJJJ* 94-191

Y/!Uby!Fyqfotf

)2*!Dvssfou!Uby!)46&!pg!�!94-191* 3:-189

)3*!Efgfssfe!Uby

YJ/!Qspgju!)Mptt*!gps!uif!qfsjpe!)YJ!Ï!Y* 65-113

YJJ/!Fbsojoht!qfs!Frvjuz!Tibsf!;!Cbtjd!boe!Ejmvufe �!2/91

 Balance Sheet of P. Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 4-11-111
)c*!Sftfswft!boe!Tvsqmvt )3* 2-7:-113
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Cpoet 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft )9* 2/2:/111
)d*!Puifs!Dvssfou!Mjbcjmjujft ):* 4:/111
)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Jodpnf.uby 3:/189

UPUBM 8/67/191

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! Ubohjcmf!Bttfut )21* 3-39-591

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 75-111
)d*!Usbef!Sfdfjwbcmft )22* 3-21-111
)e*!Dbti!boe!Dbti!Frvjwbmfout 3-64-711

UPUBM 8-67-191

Xpsljoh!Opuft!;
)2*!Sfwfovf!gspn!Pqfsbujpot �! ! !

! ! ! ! ! ! ! ! Tbmft 22-11-111

! ! ! ! ! ! ! ! Mftt;!Tbmft!Sfuvso 28-611

21-93-611

)3*!Puifs!Jodpnf

! ! ! ! ! ! ! ! )j*!Sfou!sfdfjwfe 29-111

! ! ! ! ! ! ! ! )jj*!Ejtdpvou!sfdfjwfe 21-111

! ! ! ! ! ! ! ! )jjj*!Qspgju!po!tbmf!pg!mboe 36-111

64-111

)4*!Qvsdibtft!pg!Tupdl

! ! ! ! ! ! ! ! Qvsdibtft 7-21-111

! ! ! ! ! ! ! ! Bee;!Gsfjhiu!joxbse 31-111

7-41-111

)5*!Dbmdvmbujpo!pg!Efqsfdjbujpo

! ! ! ! ! ! ! ! )j*!Cvjmejoh!Ð!bu!dptu :9-111

! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!efqsfdjbujpo 2:-711

! ! ! ! ! ! ! ! Xsjuufo.epxo!wbmvf!po!2/5/3128 89-511

! ! ! ! ! ! ! ! Efqsfdjbujpo!>!�!89-511!����!6&!>!�!4-:31

! ! ! ! ! ! ! ! )jj*!Frvjqnfou!>!�!2-51-111!����!31&!>!�!39-111

! ! ! ! ! ! ! ! Upubm!efqsfdjbujpo!>!�!4-:31!,!�!39-111!>!�!42-:31/

Npefso!Bddpvoubodz!.!JJ!!!21/74



)6*!Puifs!Fyqfotft

! ! ! ! ! ! ! ! Sfqbjst 2:-111

! ! ! ! ! ! ! ! Fmfdusjdjuz 91-111

! ! ! ! ! ! ! ! Tfmmjoh!fyqfotft 25-111

! ! ! ! ! ! ! ! Ejtdpvou!bmmpxfe 25-611

2-38-611

)7*!Tibsf!Dbqjubm

! ! ! ! ! ! ! ! Bvuipsjtfe!Dbqjubm!;

! ! ! ! ! ! ! ! 2-11-111!Frvjuz!tibsft!pg!� !21!fbdi 21-11-111

! ! ! ! ! ! ! ! Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

! ! ! ! ! ! ! ! 41-111!Frvjuz!tibsft!pg!� !21!fbdi!gvmmz!qbje 4-11-111

)8*!Sftfswf!boe!Tvsqmvt

! ! ! ! ! ! ! ! Sfubjofe!fbsojoht 2-71-111

! ! ! ! ! ! ! ! Bee;!Dvssfou!zfbsÔt!qspgju 65-113

3-25-113

! ! ! ! ! ! ! ! Mftt;!Ejwjefoe!Qbje!)41-111!,!26-111* 56-111

2-7:-113

)9*!Usbef!Qbzbcmf

! ! ! ! ! ! ! ! )j*!Usbef!Dsfejupst 5:-111

! ! ! ! ! ! ! ! )jj*!Cjmmt!Qbzbcmf 81-111

2-2:-111

):*!Puifs!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! ! Tbmbsjft!Qbzbcmf 29-111

! ! ! ! ! ! ! ! Ejwjefoe!Qbzbcmf 26-111

! ! ! ! ! ! ! ! Joufsftu!po!Cpoet!Qbzbcmf 7-111

4:-111

)21*!Gjyfe!Bttfut

! ! ! ! ! ! ! ! )b*!Ubohjcmf!Bttfut!;

! ! ! ! ! ! ! ! ! ! ! ! ! )j*!Mboe 81-111

! ! ! ! ! ! ! ! ! ! ! ! ! )jj*!Cvjmejoh!bu!dptu :9-111! ! ! ! ! ! ! ! ! ! !! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo 34-611! ! ! ! ! ! ! ! ! ! ! 85-591

! ! ! ! ! ! ! ! ! ! ! ! ! )jjj*!Frvjqnfou!bu!dptu 2-51-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo !!!67-111! ! ! ! ! ! ! ! ! ! ! 95-111

3-39-591

)22*!Usbef!Sfdfjwbcmft

! ! ! ! ! ! ! ! )j*!Usbef!Efcupst 2-17-111! ! ! ! ! ! ! ! ! ! !! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! Mftt;!Qspwjtjpo!gps!Cbe!Efcut !!!!!7-111! ! ! ! ! ! ! ! ! !2-11-111

! ! ! ! ! ! ! ! )jj*!Cjmmt!Sfdfjwbcmf 2-21-111

3-21-111

Illustration 24
Uif!gpmmpxjoh!Usjbm!Cbmbodf!sfmbufe!up!Bjs!Cbh!Dp/!Mue/!bt!po!42tu!Nbsdi-!3129!;

Qbsujdvmbst Efcju
�!jo!Mblit

Dsfeju
�!jo!Mblit

Frvjuz!Tibsf!Dbqjubm!)�!21!qfs!tibsf* Ð 67/11

6&!Efcfouvsft!)Tfdvsfe* Ð 6/11

MboeÓ 21/11 Ð

Cvjmejoh 51/11 Ð

Bddvnvmbufe!Efqsfdjbujpo!po!Cvjmejoh Ð 9/11

Qmbou 64/11 Ð

Bddvnvmbufe!Efqsfdjbujpo!po!Qmbou Ð 3:/11

Jowftunfou!Qspqfsuz 41/11 Ð

Jowfoupsz!)2/5/3128* 39/11 Ð

Usbef!Sfdfjwbcmft 52/11 Ð

Usbef!Qbzbcmft Ð 4:/11

Dbti!boe!Dbti!Frvjwbmfout 21/71 Ð

Mpoh.ufsn!Bewbodf 25/51 Ð

Sfubjofe!Fbsojoh!)2/5/3128* Ð 52/46

Ejwjefoe!qbje!)jodvejoh!uby* 1/91 Ð

Joufsftu!Qbje 1/36 Ð

21/75!!!Dpnqboz!Gjobm!Bddpvout



Tbmft Ð 268/11

Qvsdibtft :2/51 Ð

Tbmbsz!up!Tubgg 25/11 Ð

Fmfdusjdjuz 1/:1 Ð

Sfqbjst!boe!Nbjoufobodf 2/11 Ð

446/46 446/46

Beejujpobm!jogpsnbujpo!;
)2* Jowfoupsz!bu!42tu!Nbsdi-!3129!jt!� !44-:1-111/!Ju!jodmveft!ebnbhfe!jufnt!uibu!ibe!b!dptu!pg!� !6-61-111/!Uiftf

xpvme!sfrvjsf!sfnfejbm!xpsl!dptujoh!�!3-11-111!cfgpsf!uiftf!dpvme!cf!tpme!gps!bo!ftujnbufe!qsjdf!pg!� !5-61-111/
)3* Tbmft!qspdffet!pg!bo!jufn!pg!qmbou!uibu!xbt!tpme!jo!Kbovbsz-!3129!gps!� !4-11-111!jt!jodmvefe!jo!uif!Tbmft/!Uif

dptu!pg!uif!qmbou!jt!� !21-11-111!boe!ju!ibe!cffo!efqsfdjbufe!cz!�!5-11-111!bu!uif!ebuf!pg!jut!tbmf/!Op!puifs!bddpvoujoh
fousjft!gps!uif!ejtqptbm!pg!uif!qmbou!ibwf!cffo!nbef-!puifs!uibo!sfdpsejoh!uif!qspdffet!jo!tbmft!boe!dbti/!Bmm
qmbout!bsf!efqsfdjbufe!A!36&!q/b/!voefs!sfevdjoh!cbmbodf!nfuipe/

)4* Po!2tu!Bqsjm-!3128!uif!mboe!xbt!wbmvfe!bu!� !23-11-111/!Uif!ejsfdupst!xjti!uijt!wbmvf!up!cf!jodpsqpsbufe!joup!uif
gjobodjbm!tubufnfout/!Uif!dpnqboz!dibshft!3&!efqsfdjbujpo!po!dptu!pg!cvjmejoh!vtjoh!tusbjhiu!mjof!nfuipe/

!)5* Uif!dpnqboz!bepqut!uif!gbjs!wbmvf!npefm!gps!jut!jowftunfou!qspqfsuz/!Jut!wbmvf!bu!42tu!Nbsdi-!3129!ibt!cffo
bttfttfe!cz!b!rvbmjgjfe!tvswfzps!bu!� !31-11-111/

)6* Uif!efqsfdjbujpo!gps!uif!zfbs!up!42tu!Nbsdi-!3129!ibt!opu!zfu!cffo!bddpvoufe!gps!jo!uif!esbgu!gjobodjbm!tubufnfout/
)7* Uif!ejsfdupst!ibwf!ftujnbufe!uif!qspwjtjpo!gps!jodpnf!uby!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!bu!� !2-61-111/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!;
)2* B!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129/
)3* B!Cbmbodf!Tiffu!bt!po!uibu!ebuf/

Solution Air Bag Co. Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf
Op/

Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe!

)�!jo!Mblit**

J/!Sfwfovf!gspn!Pqfsbujpot )2* 265/11

JJ/!Puifs!Jodpnf Ð

JJJ/!Upubm!Sfwfovf!)J!,!JJ* 265/11

JW/!Fyqfotft!;

Qvsdibtft!pg!Tupdl.jo.usbef :2/51

Dibohft!jo!Jowfoupsjft!pg!Gjojtife!Hppet )3/:1*

Fnqmpzff!Cfofgjut!Fyqfotft 25/11

Gjobodf!Dptut 1/36

Efqsfdjbujpo!boe!Bnpsuj{bujpo!Fyqfotft )6* 6/41

Puifs!Fyqfotft )8* 25/:1

Upubm!Fyqfotft 233/:6

W/!Qspgju!cfgpsf!Fydfqujpobm!boe!Fyusbpsejobsz!Jufnt!boe!Uby!)JJJ!Ï!JW* 42/16

WJ/!Fydfqujpobm!Jufnt Ð

WJJ/!Qspgju!cfgpsf!Fyusbpsejobsz!Jufnt!boe!Uby!)W!Ï!WJ* 42/16

WJJJ/!Fyusbpsejobsz!Jufnt Ð

JY/!Qspgju!cfgpsf!Uby!)WJJ!Ï!WJJJ* 42/16

Y/!Uby!Fyqfotf

)2*!Dvssfou!Uby! 2/61

YJ/!Qspgju!)Mptt*!gps!uif!qfsjpe!)JY!Ï!Y* 3:/66

YJJ/!Fbsojoht!qfs!Frvjuz!Tibsf!;!Cbtjd!boe!Ejmvufe �!6/39

Npefso!Bddpvoubodz!.!JJ!!!21/76



 Balance Sheet of Air Bag Co. Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�!jo!Mblit*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )21* 67/11
)c*!Sftfswft!boe!Tvsqmvt )22* 83/21
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!6&!Efcfouvsft 6/11

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht 4:/11
)c*!Usbef!Qbzbcmft 2/61

UPUBM 284/71

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! Ubohjcmf!Bttfut )23* 87/81
)c*!Mpoh.ufsn!Mpbot!boe!Bewbodft 25/51

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )3* 41/:1
)d*!Usbef!Sfdfjwbcmft 52/11
)e*!Dbti!boe!Dbti!Frvjwbmfout 21/71

UPUBM 284/71

Xpsljoh!Opuft!;

)2*!Sfwfovf!gspn!Pqfsbujpot �!jo!Mblit

! ! ! ! ! ! ! ! Tbmft 268/11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Tbmft!Qspdffet!pg!Qmbou 4/11

265/11

)3*!Wbmvf!pg!Dmptjoh!Jowfoupsz

! ! ! ! ! ! ! ! Wbmvf!pg!jowfoupsz!cfgpsf!bekvtunfou 44/:1

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Dptu!pg!ebnbhfe!hppet 6/61

39/51

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Bee!;!ofu!Sfbmjtbcmf!Wbmvf!pg!ebnbhfe!hppet!;

! ! ! ! ! ! ! ! Ftujbnufe!Tfmmjoh!qsjdf 5/61! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Dptu!pg!Sfxpsl 3/11! ! ! !!! ! !3/61

41/:1

)4*!Dibohf!jo!Jowfoupsjft!pg!Gjojtife!Hppet

! ! ! ! ! ! ! ! Pqfojoh!Jowfoupsjft 39/11

! ! ! ! ! ! ! ! Mftt;!Dmptjoh!Jowfoupsz 41/:1

! ! ! ! ! ! ! ! Dibohf )3/:1*

)5*!Fnqmpzff!Cfofgjut!Fyqfotft

! ! ! ! ! ! ! ! Tbmbsjft!up!Tubgg 25/11

)6*!Dbmdvmbujpo!pg!Efqsfdjbujpo

! ! ! ! ! ! ! ! )j*!Po!Qmbou

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Dptu! 64/11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo 3:/11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! X/E/W/!po!2/5/3128 35/11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt!;!X/E/W/!pg!Qmbou!tpme!\� !21!Mblit!Ï!5!Mblit^ 7/11

29/11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Dvssfou!Efqsfdjbujpo!>!36&!pg!� !29!mblit!>!�!5/6!mblit/

! ! ! ! ! ! ! ! )jj*!Po!Cvjmejoh 51/11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo 9/11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 43/11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Dvssfou!Efqsfdjbujpo!>!3&!pg!� !51!Mblit!>!1/91!Mblit

! ! ! ! ! ! ! ! Upubm!Efqsfdjbujpo!up!cf!dibshfe!up!Tubufnfou!pg!Qspgju!boe!Mptt!

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Po!Qmbou 5/61!Mblit

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Po!Cvjmejoh 1/91!Mblit

6/41!Mblit

21/77!!!Dpnqboz!Gjobm!Bddpvout



)7*!Mptt!po!Tbmf!pg!Qmbou

! ! ! ! ! ! ! ! X/E/W/!pg!Qmbou!Tpme 7/11!Mblit

! ! ! ! ! ! ! ! Mftt;!Tbmf!Qspdffe!pg!Qmbou 4/11!Mblit

4/11!Mblit

)8*!Puifs!Fyqfotft �!jo!Mblit

! ! ! ! ! ! ! ! Mptt!po!tbmf!pg!Qmbou!)Opuf!7* 4/11

! ! ! ! ! ! ! ! Fmfdusjdjuz 1/:1

! ! ! ! ! ! ! ! Sfqbjst!boe!Nbjoufobodf 2/11

! ! ! ! ! ! ! ! Mptt!po!Jowftunfou!Qspqfsuz!\41-11-111!Ï!31-11-111* 21/11

25/:1

)9*!Wbmvf!pg!Mboe!bgufs!Sfwbmvbujpo

! ! ! ! ! ! ! ! Pqfojoh!cbmbodf 21/11

! ! ! ! ! ! ! ! Bee;!Sfwbmvbujpo!hbjo 3/11

23/11

):*!Sfwbmvbujpo!Sftfswf!>!�!3/11!mblit/

)21*!Tibsf!Dbqjubm

! ! ! ! ! ! ! ! Bvuipsjtfe!Dbqjubm!;

! ! ! ! ! ! ! ! @!Frvjuz!Tibsft!pg!� !@!fbdi @

! ! ! ! ! ! ! ! @!Qsfgfsfodf!Tibsft!pg!� !@!fbdi @

! ! ! ! @

! ! ! ! ! ! ! ! Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm

! ! ! ! ! ! ! ! 6-71-111!Frvjuz!Tibsft!pg!� !21!fbdi 67/11

)22*!Sftfswf!boe!Tvsqmvt

! ! ! ! ! ! ! ! )j*!Sfubjofe!Fbsojoht!;

! ! ! ! ! ! ! ! ! ! ! ! Pqfojoh!cbmbodf!po!2/5/3128 52/46

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Bee;!Dvssfou!zfbsÔt!qspgju 3:/66

81/:1

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Ejwjefoe!qbje!)jodmvejoh!uby* /91

81/21

! ! ! ! ! ! ! ! )jj*!Sfwbmvbujpo!Sftfswf!Ð!Mboe!)Opuf!:* 3/11

83/21

)23*!Gjyfe!Bttfut

! ! ! ! ! ! ! ! )b*!Ubohjcmf!Bttfut!;

! ! ! ! ! ! ! ! ! ! ! )j*!! Mboe 23/11

! ! ! ! ! ! ! ! ! ! ! )jj*!!Jowftunfou!Qspqfsuz 31/11

! ! ! ! ! ! ! ! ! ! ! )jjj*!Qmbou!bu!dptu!)64!Ï!21* 54/11! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo!)3:!Ï!5!,!5/6* 3:/61! ! ! !24/61

! ! ! ! ! ! ! ! ! ! ! )jw*!Cvjmejoh!bu!dptu 51/11! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo !!9/91! ! ! !42/31

87/81

Illustration 25
Bjsespq!Mue/!xbt!sfhjtufsfe!xjui!bo!bvuipsjtfe!dbqjubm!pg!2-11-111!frvjuz!tibsft!pg!� !21!fbdi/!Uif!gpmmpxjoh!jt!uif!Usjbm
Cbmbodf!bt!po!42tu!Nbsdi-!3129!;

Qbsujdvmbst Es/
)�*

Ds/
)�*

Tibsf!Dbqjubm!;!71-111!Frvjuz!Tibsft!pg!�!21!fbdi 7-11-111

Mpoh.ufsn!Cpsspxjoht!gspn!Cbol!A!23&!!joufsftu!q/b/! 51-111

Usbef!Dsfejupst 27-111

Cvjmejoht 3-61-111

Qmbou!boe!Nbdijofsz 2-61-111

Gvsojuvsf!boe!Gjuujoht 56-111

Opo.Dvssfou!Jowftunfout 51-111

Jodpnf!gspn!Jowftunfout 5-111

Tbmf!pg!Qspevdut :-71-111

Tbmft!Sfuvso 91-111

Pqfojoh!Tupdl!po!2tu!Bqsjm-!3128 51-111

Qvsdibtf!pg!Hppet 7-75-111

Npefso!Bddpvoubodz!.!JJ!!!21/78



Qvsdibtft!Sfuvsot 95-111

Ejtdpvoujoh!Dibshft 2-361

Dbssjbhf!po!Hppet!Qvsdibtfe 38-911

Sfou!boe!Ubyft 23-111

Usbef!Efcupst 3-51-111

Joufsftu!po!Cbol!Mpbo 5-111

Bewfsujtfnfou!Fyqfotft 35-111

Cbe!Efcut 3-111

Fnqmpzff!Tbmbsjft 91-261

Bveju!Gfft 6-511

Dpousjcvujpo!up!Q/G/!boe!Hsbuvjuz!Gvoe 23-111

Dbti!bu!Cbol!boe!jo!Iboe 37-511

Upubm 28-15-111 28-15-111

Beejujpobm!jogpsnbujpo!;
)b* Dmptjoh!tupdl!bt!po!Nbsdi!42-!3129!xbt!�!53-611/
)c* Efqsfdjbujpo!jt!up!cf!qspwjefe!bt!gpmmpxt!;!Gvsojuvsf!boe!gjuujoht!21&<!Qmbou!boe!nbdijofsz!31&<!boe!Cvjmejoh

21&/
)d* Tbmbsjft!pvutuboejoh!bt!po!Nbsdi!42-!3129!xfsf!�!23-561/
)e*! Dsfbuf!b!qspwjtjpo!gps!epvcugvm!efcut!bu!6&!po!Usbef!Efcupst/
)f* Usbef!efcupst!jodmvef!bo!bnpvou!pg!� !6-111!evf!gspn!Ns!Bnbo!boe!Usbef!dsfejupst!jodmvef!�!4-111!evf!up!Ns

Bnbo/

)g* Qspwjef!gps!jodpnf!uby!)dvssfou*!� !27-111/
Zpv!bsf!sfrvjsfe!up!;
)j* Qsfqbsf!b!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129/
)jj* Qsfqbsf!b!Cbmbodf!Tiffu!gps!uif!tbnf!qfsjpe/

Solution Airdrop Ltd
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe

J/!!Sfwfovf!gspn!pqfsbujpot )2* 9-91-111

JJ/!!Puifs!jodpnf )3* 5-111

JJJ/!!Upubm!Sfwfovf!)J!,!JJ* 9-95-111

JW/!!Fyqfotft;
! ! ! ! Dptu!pg!nbufsjbmt!dpotvnfe
! ! ! ! Qvsdibtft!pg!Tupdl.jo.Usbef
! ! ! ! Dibohft!jo!jowfoupsjft!pg!gjojtife!hppet-!xpsl.jo.qsphsftt!boe!Tupdl.jo.Usbef
! ! ! ! Fnqmpzff!cfofgjut!fyqfotf
! ! ! ! Gjobodf!dptut
! ! ! ! Efqsfdjbujpo!boe!bnpsuj{bujpo!fyqfotf
! ! ! ! Puifs!fyqfotft

)4*
)5*
)6*
)7*
)8*
)9*

Ð
7-18-911
)3-611*
2-15-711
7-161
6:-611
66-361

! ! ! !Upubm!Fyqfotft 9-41-811

W/!!Qspgju!cfgpsf!fydfqujpobm!boe!fyusbpsejobsz!jufnt!boe!uby!)JJJÏJW* 64-411

WJ/!!Fydfqujpobm!jufnt Ð

WJJ/!!Qspgju!cfgpsf!fyusbpsejobsz!jufnt!boe!uby!)WÏWJ* 64-411

WJJJ/!!Fyusbpsejobsz!Jufnt Ð

JY/!!Qspgju!cfgpsf!uby!)WJJÏ!WJJJ* 64-411

Y/!!Uby!fyqfotf;
! ! ! ! Dvssfou!uby 27-111

YJ/!!Qspgju!)Mptt*!gps!uif!qfsjpe!)JY!Ï!Y* 48-411

YJJ/! Fbsojoht!qfs!Frvjuz!Tibsf!;
! ! ! Cbtjd!boe!Ejmvufe )9b* �!1/73

21/79!!!Dpnqboz!Gjobm!Bddpvout



 Balance Sheet of Airdrop Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm ):* 7-11-111
)c*!Sftfswft!boe!Tvsqmvt )21* 48-411
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )22* 51-111
)c*!Efgfssfe!Uby!Mjbcjmjujft!)Ofu* Ð
)d*!Puifs!Mpoh.ufsn!Mjbcjmjujft Ð
)e*!Mpoh.ufsn!Qspwjtjpot Ð

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft )23* 24-111
)d*!Puifs!Dvssfou!Mjbcjmjujft )24* 24-361
)e*!Tipsu.ufsn!Qspwjtjpot )25* 27-111

UPUBM 8-2:-661

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )26* 4-96-611
)jj*!!Joubohjcmf!Bttfut Ð
)jjj*!Dbqjubm!Xpsl.jo.qsphsftt Ð
)jw*!Joubohjcmf!Bttfut!voefs!Efwfmpqnfou Ð

)c*!Opo.dvssfou!Jowftunfout 51-111
)d*!Efgfssfe!Uby!Bttfut!)Ofu* Ð
)e*!Mpoh.ufsn!Mpbot!boe!Bewbodft Ð
)f*!Puifs!Opo.dvssfou!Bttfut Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 53-611
)d*!Usbef!Sfdfjwbcmft )27* 3-36-261
)e*!Dbti!boe!Dbti!Frvjwbmfout )28* 37-511
)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð
)g*!Puifs!Dvssfou!Bttfut Ð

UPUBM 8-2:-661

Notes to Accounts :

)2*!Sfwfovf!gspn!Pqfsbujpot )9b*!Fbsojoh!Qfs!Frvjuz!Tibsf!

� �

Tbmf!pg!Qspevdut :-71-111
! >!!

Qspgju!!bgufs!!uby

Xfjhiufe!!Bwfsbhf!!Op/!!pg!!Frvjuz!!Tibsft
!!>!!

48-611

71-111
>!!�!1/73Mftt;!Tbmft!Sfuvso 91-111

9-91-111

)3*!Puifs!Jodpnf ):*!Tibsf!Dbqjubm

Jodpnf!gspn!Jowftunfout 5-111 Bvuipsjtfe!Dbqjubm!;

)4*!Qvsdibtf!pg!Tupdl 2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 21-11-111

Qvsdibtf!pg!Hppet 7-75-111 Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Bee;!Dbssjbhf!po!Hppet!Qvsdibtfe 38-911 71-111!Frvjuz!Tibsft!pg!�!21!fbdi 7-11-111

7-:2-911 )21*!Sftfswf!boe!Tvsqmvt

Mftt;!Qvsdibtft!Sfuvso 95-111 Qspgju!boe!Mptt!Cbmbodf 48-411

7-18-911 )22*!Mpoh.ufsn!Cpsspxjoht

)5*!Dibohft!jo!Jowfoupsz!pg!Gjojtife!Hppet Cpsspxjoh!gspn!Cbol 51-111

Dmptjoh!Tupdl!pg!Hppet 53-611 )23*!Usbef!Qbzbcmf

Mftt;!Pqfojoh!Tupdl 51-111 Usbef!Dsfejupst 27-111

3-611 Mftt;!Nvuvbm!Joefcufeoftt 4-111

24-111

Npefso!Bddpvoubodz!.!JJ!!!21/7:



)6*!Fnqmpzff!Cfofgju!Fyqfotft

Fnqmpzff!Tbmbsz 91-261 )24*!Puifs!Dvssfou!Mjbcjmjujft

Dpousjcvujpo!up!Q/G/ 23-111 Pvutuboejoh!Tbmbsjft 23-561

:3-261 Joufsftu!po!Mpbo!gspn!Cbol 911

Bee;!Pvutuboejoh 23-561 24-361

2-15-711 )25*!Tipsu.ufsn!Qspwjtjpot

)7*!Gjobodf!Dptut Jodpnf!uby 27-111

Joufsftu!po!Mpoh.ufsn!Cpsspxjoht 5-111 )26*!Gjyfe!Bttfut

Bee;!Pvutuboejoh!Joufsftu ! !911 5-911 Ubohjcmf!Bttfut!;
Ejtdpvoujoh!Dibshft 2-361 )j*!Cvjmejoh 3-61-111

7-161 Mftt;!Efqsfdjbujpo ! !36-111 3-36-111

)8*!Efqsfdjbujpo )jj*!Qmbou!boe!Nbdijofsz 2-61-111

Cvjmejoh!21& 36-111 Mftt;!Efqsfdjbujpo ! !41-111 2-31-111

Qmbou!'!Nbdijofsz 41-111 )jjj*!Gvsojuvsf!boe!Gjuujoht ! !56-111
Gvsojuvsf!boe!Gjuujoht!21& 5-611 Mftt;!Efqsfdjbujpo ! ! !5-611 51-611

6:-611 4-96-611

)9*!Puifs!Fyqfotft )27*!Usbef!Sfdfjwbcmft

Sfou!boe!Ubyft 23-111 Usbef!Efcupst 3-51-111
Bewfsujtfnfou!Fyqfotft 35-111 Mftt;!Evf!gspn!Bnbo 4-111

Cbe!Efcut 3-111 3-48-111
Bveju!Gfft 6-511 Mftt;!Qspwjtjpo!gps!Cbe!Efcut 22-961

Qspwjtjpo!gps!Cbe!Efcut!A!6&!)3-51-111!Ï!4-111* 22-961 3-36-261

66-361 )28*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!bu!Cbol!boe!jo!Iboe 37-511

Illustration 26
Uif!gpmmpxjoh!Usjbm!Cbmbodf!xbt!fyusbdufe!gspn!Cjh!'!Dp/!Mue/!bt!po!42/4/3129!;

! ! ! ! ! ! ! ! ! Efcjut � Dsfejut �

Dbti!jo!Iboe 361 Bvuipsjtfe!Dbqjubm;
Voqbje!Dbmmt 711 26-111!Frvjuz!Tibsft!pg!�!21!fbdi 2-61-111

Jodpnf!Uby!Qbje 23-681 Jttvfe!Dbqjubm!;
Usbef!Efcupst 2-38-111 9-111!Frvjuz!Tibsft!pg!�!21!fbdi 91-111
Pggjdf!Frvjqnfou 21-711 Qspwjtjpo!gps!Jodpnf!Uby 27-:11
Npups!Fyqfotft 6-111 Qspgju!boe!Mptt!Bddpvou 55-111
Qvsdibtf!pg!Hppet 9-83-511 Cbol!Pwfsesbgu 27-111
Npups!Wfijdmft!bu!dptu 94-:11 Tbmft!Sfwfovf 21-53-111
Tupdl!po!2/5/3128 7:-111 Npups!Wfijdmft!Efqsfdjbujpo!up!42/4/3128 45-111
Usbwfmmjoh!Fyqfotft 27-441 Qspwjtjpo!gps!Cbe!boe!Epvcugvm!Efcut 5-311
Sfou!boe!Sbuft 25-561 Usbef!Dsfejupst 73-111
Sfqbjst :-711
Qsjoujoh!boe!Tubujpofsz 8-:11
Tbmbsjft!boe!Xbhft!jodmvejoh!Q/G/ 7:-611

23-::-211 23-::-211

Uif!gpmmpxjoh!bsf!puifs!qbsujdvmbst!;
)j* Efcut!bnpvoujoh!up!�!4-711!bsf!up!cf!xsjuufo!pgg!boe!qspwjtjpo!gps!Cbe!boe!Epvcugvm!Efcut!jt!up!cf!jodsfbtfe!up

�!7-261/
)jj* Usbef!Efcupst!jodmvef!hppet!tvqqmjfe!po!tbmf!ps!sfuvso!cbtjt!�!5-911/!Uiftf!hppet!dptu!� !5-111!boe!pof.ibmg

xbt!sfuvsofe!cz!uif!dvtupnfs/
)jjj* Tupdl!po!42/4/3129!xbt!�!92-111/
)jw* Npups!fyqfotft!jodmvefe!mjdfodft!gps!uif!zfbs!foejoh!42/23/3129!xijdi!dptu!� !2-311!boe!jotvsbodf!gps!uif!zfbs

foejoh!41/:/3129!xijdi!dptu!� !3-111/
)w* Efqsfdjbujpo!jt!up!cf!qspwjefe!bu!31&!po!psjhjobm!wbmvf!pg!Npups!Wfijdmf!boe!21&!po!Pggjdf!Frvjqnfou/
)wj* Jodpnf!uby!mjbcjmjuz!gps!uif!zfbs!foefe!42/4/3128!)B/Z/!3128.29*!xbt!bhsffe!�!26-161/!Gps!uif!bddpvoujoh!zfbs

42/4/3129!)B/Z/!3129.2:*!uif!qspwjtjpo!gps!ubybujpo!xpvme!cf!�!24-611/
Qsfqbsf!;
)j* Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/
)jj* Cbmbodf!Tiffu!bt!po!uibu!ebuf/

21/81!!!Dpnqboz!Gjobm!Bddpvout



Solution Big & Co. Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe

J/!!Sfwfovf!gspn!pqfsbujpot )2* 21-4:-711
JJ/!!Puifs!jodpnf Ð

JJJ/!!Upubm!Sfwfovf!)J!,!JJ* 21-4:-711

JW/!!Fyqfotft;
! ! ! ! Dptu!pg!nbufsjbmt!dpotvnfe
! ! ! ! Qvsdibtft!pg!Tupdl.jo.Usbef
! ! ! ! Dibohft!jo!jowfoupsjft!pg!gjojtife!hppet-!xpsl.jo.qsphsftt!boe!Tupdl.jo.Usbef
! ! ! ! Fnqmpzff!cfofgjut!fyqfotf
! ! ! ! Gjobodf!dptut
! ! ! ! Efqsfdjbujpo!boe!bnpsuj{bujpo!fyqfotf
! ! ! ! Puifs!fyqfotft

)3*

)4*
)5*

Ð
9-83-511
)25-111*
7:-611

Ð
28-951
67-:41

! ! ! !Upubm!Fyqfotft 21-13-781

W/!!Qspgju!cfgpsf!fydfqujpobm!boe!fyusbpsejobsz!jufnt!boe!uby!)JJJÏJW* 47-:41
WJ/!!Fydfqujpobm!jufnt Ð
WJJ/!!Qspgju!cfgpsf!fyusbpsejobsz!jufnt!boe!uby!)WÏWJ* 47-:41
WJJJ/!!Fyusbpsejobsz!Jufnt Ð
JY/!!Qspgju!cfgpsf!uby!)WJJÏ!WJJJ* 47-:41
Y/!!Uby!fyqfotf;
! ! ! ! Dvssfou!uby

24-611

YJ/!!Qspgju!)Mptt*!gps!uif!qfsjpe!)YJ!,!YJW* 34-541

YJJ/! Fbsojoht!qfs!Frvjuz!Tibsf!;
! ! ! Cbtjd!boe!Ejmvufe )6* �!3/:4

 Balance Sheet of Big & Co. Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )7* 8:-511
)c*!Sftfswft!boe!Tvsqmvt )8* 7:-391
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht Ð
)c*!Efgfssfe!Uby!Mjbcjmjujft!)Ofu* Ð
)d*!Puifs!Mpoh.ufsn!Mjbcjmjujft Ð
)e*!Mpoh.ufsn!Qspwjtjpot Ð

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft )9* 73-111
)d*!Puifs!Dvssfou!Mjbcjmjujft ):* 3-591
)e*!Tipsu.ufsn!Qspwjtjpot )21* 24-611

UPUBM 3-37-771

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )22* 53-771
)jj*!!Joubohjcmf!Bttfut Ð
)jjj*!Dbqjubm!Xpsl.jo.qsphsftt Ð
)jw*!Joubohjcmf!Bttfut!voefs!Efwfmpqnfou Ð

)c*!Opo.dvssfou!Jowftunfout Ð
)d*!Efgfssfe!Uby!Bttfut!)Ofu* Ð
)e*!Mpoh.ufsn!Mpbot!boe!Bewbodft Ð
)f*!Puifs!Opo.dvssfou!Bttfut Ð

Npefso!Bddpvoubodz!.!JJ!!!21/82



)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )3* 94-111
)d*!Usbef!Sfdfjwbcmft )23* 2-25-961
)e*!Dbti!boe!Dbti!Frvjwbmfout )24* )26-861*
)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð
)g*!Puifs!Dvssfou!Bttfut )25* 2-:11

UPUBM 3-37-771

Notes to Accounts :

)2*!Sfwfovf!gspn!Pqfsbujpot )8*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �

Tbmft!Sfwfovf 21-53-111 Qspgju!boe!Mptt!Bddpvou
Mftt;!Hppet!Tvqqmjfe!po!Tbmf!ps!Sfuvso!cbtjt! 3-511 Bt!qfs!mbtu!Cbmbodf!Tiffu 55-111
! ! ! ! !)tujmm!xjui!dvtupnfs* Bee;!Qspgju!gps!uif!zfbs 34-541

21-4:-711 Bee;!Fydftt!J/U/!Qspwjtjpo!gps!3127.28!)Opuf!5* 2-961

)3*!Dibohft!jo!Jowfoupsz 7:-391

Dmptjoh!Tupdl 92-111 Mftt;!Bqqspqsjbujpot Ð

Bee;!Hppet!mzjoh!xjui!dvtupnfs!)bu!dptu* 3-111 7:-391

94-111 )9*!Usbef!Qbzbcmft

Mftt;!Pqfojoh!Tupdl 7:-111 Usbef!Dsfejupst 73-111

25-111

):*!Puifs!Dvssfou!Mjbcjmjuz
)4*!Efqsfdjbujpo Uby!up!cf!qbje!gps!3127.28!)Opuf!4* 3-591

Npups!Wfijdmft 27-891 )21*!Tipsu.ufsn!Qspwjtjpo!

Pggjdf!Frvjqnfou 2-171 Jodpnf.uby!gps!uif!zfbs!3128.29 24-611

28-951 )22*!Gjyfe!Bttfut

)4*!Puifs!Fyqfotft )j*!Ubohjcmf!Bttfut

Npups!Fyqfotft!)Opuf!4* 4-211 )b*!Npups!Wfijdmft 94-:11

Usbwfmmjoh!Fyqfotft 27-441 Mftt;!Bddvnvmbufe!Efqsfdjbujpo

Sfou!boe!Sbuft 25-561 ! ! ! ! ! )4:-111!,!27-891* 51-891 44-231

Sfqbjst :-711 )c*!Pggjdf!Frvjqnfou 21-711

Qsjoujoh!boe!Tubujpofsz 8-:11 Mftt;!Efqsfdjbujpo ! 2-171 :-651

Cbe!Efcut 4-711 53-771

Qspwjtjpo!gps!Epvcugvm!Efcut!; )23*!Usbef!Sfdfjwbcmft

Ofx 7-261 Usbef!Efcupst 2-38-111

Pme 5-311 2-:61 Mftt;!Hppet!Tpme!po!Bqqspwbm!Cbtjt 3-511

67-:41 2-35-711

)6*!Fbsojoh!qfs!Frvjuz!Tibsf Mftt;!Cbe!Efcut 4-711

! ! >!!
Qspgju!!bgufs!!uby

Xfjhiufe!!Bwfsbhf!!Op/!!pg!!Frvjuz!!Tibsft
!!>!!

34-541

9-111
!!>!!�!3/:4

2-32-111

Mftt;!Qspwjtjpo!gps!Cbe!Efcut 7-261

2-25-961

)24*!Dbti!boe!Dbti!Frvjwbmfout

)7*!Tibsf!Dbqjubm Dbti!jo!Iboe 361

Bvuipsjtfe!Dbqjubm Cbol!Pwfsesbgu )27-111*

26-111!Frvjuz!Tibsft!pg!�!21!fbdi 2-61-111 )26-861*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; )25*!Puifs!Dvssfou!Bttfut

9-111!Frvjuz!Tibsft!pg!�!21!fbdi 91-111 Qsfqbje!Mjdfodf!Gfft :11

Mftt;!Dbmmt.jo.Bssfbs ! ! !711 8:-511 Qsfqbje!Jotvsbodf 2-111

Xpsljoh!Opuft!;

)2* Upubm!wbmvf!pg!hppet!tvqqmjfe!po!tbmf!ps!sfuvso!cbtjt!>!� !5-911/!Bu!uif!ujnf!pg!tfoejoh!hppet-!uif!gpmmpxjoh!fousz!xbt!qbttfe;

! ! ! ! ! ! ! ! ! ! ! ! Usbef!Efcupst!Bddpvou! ! ! ! ! Es/! ! � !5-911

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Up!Tbmft!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !5-911

! ! ! Ipxfwfs-!ibmg!pg!uif!hppet!xfsf!sfuvsofe!evsjoh!uif!zfbs/!Xifo!hppet!xfsf!sfdfjwfe!cbdl-!uif!gpmmpxjoh!fousz!xbt!qbttfe;

! ! ! ! ! ! ! ! ! ! ! ! Tbmft!Bddpvou!! ! ! ! ! ! ! ! ! ! ! ! ! Es/!! !� !3-511

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Up!Usbef!Efcupst!Bddpvou!! ! ! ! ! ! ! ! ! ! ! ! ! � !3-511

!

21/83!!!Dpnqboz!Gjobm!Bddpvout



! ! Bu!uif!foe!pg!uif!zfbs-!203!pg!uif!hppet!xfsf!mzjoh!xjui!dvtupnfst/!Bu!uif!ujnf!pg!gjobmjtbujpo-!uif!gpmmpxjoh!fousz!tipvme!cf
! ! ! ! ! ! qbttfe;

! ! ! ! ! ! ! ! ! ! ! ! Tbmft!Bddpvou!! ! ! ! ! ! ! ! ! ! ! ! ! Es/!! !� !3-511

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Up!Usbef!Efcupst!Bddpvou!! ! ! ! ! ! ! ! ! ! ! ! ! � !3-511

! ! ! Uif!fggfdu!xjmm!cf;

! ! ! )j*!!!Tbmft!xjmm!cf!sfevdfe!cz!�!3-511/

! ! ! )jj*!!Usbef!Efcupst!xjmm!cf!sfevdfe!cz!�!3-511/

! ! ! )jjj*!Dmptjoh!Tupdl!up!cf!jodsfbtfe!cz!�!3-111!)dptu!pg!hppet!xjui!uif!dvtupnfst*/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

)3*!Npups!Fyqfotft!Jodvssfe 6-111

! ! ! Mftt;!Qsfqbje!jotvsbodf!\�!3-111!0!23!�!�!�!�!7!npouit^ )2-111*

! ! ! ! ! ! ! !!Qsfqbje!mjdfodf!gfft!\� !2-311!0!23!�!�!�!�!:^ ):11*

4-211

)4*!Mjbcjmjuz!gps!uby!gps!uif!zfbs!3127.28! 26-161

! ! ! Mftt;!Uby!qbje!gps!3127.28!)B/Z/!3128.29*! 23-681

! ! Uby!up!cf!qbje!gps!3127.28!)B/Z/!3128.29*! 3-591

)5*!Qspwjtjpo!gps!J/U/!3127.28!)B/Z/!3128.29*! 27-:11

! ! ! Mftt;!Bduvbm!uby!mjbcjmjuz!gps!3127.28!)B/Z/!3128.29*! 26-161

! ! ! Fydftt!J/U/!Qspwjtjpo! ! 2-961

! !! Fydftt!J/U/!qspwjtjpo!xjmm!cf!bekvtufe!jo!Sftfswf!boe!Tvsqmvt/

Illustration 27
Uif!gpmmpxjoh!cbmbodft!ibwf!cffo!fyusbdufe!gspn!uif!cpplt!pg!Lpmlbub!Mue/!bt!po!42/14/3129;

Qbsujdvmbst Es/!)�* Ds/!)�*

Mboe!boe!Cvjmejoht 62-23-111

Gvsojuvsf!boe!Gjuujoht 3-77-111

Dbqjubm!Xpsl.jo.Qsphsftt :9-111

Dbmmt.jo.bssfbs!A!36!fbdi 61-111

Dbti!jo!iboe 21-111

6&!Uby!gsff!Hpwu/!Mpbo!)G/W/!�!3!Mbdt* 2-:8-711

Cjmmt!Sfdfjwbcmf 3-83-111

Hppexjmm 4-31-111

Usbef!Efcupst 5-27-111

Usbef!Dsfejupst 7-23-111

Hfofsbm!Sftfswft 4-11-111

Qspgju!boe!Mptt!Bddpvou!)po!2/5/3128* 2-87-111

Cbol!Pwfsesbgu 3-34-711

Qvsdibtft!boe!Sfuvsot 59-11-111 2-11-111

Tbmft!boe!Sfuvsot 2-51-111 72-67-111

Bewfsujtfnfou 2-89-911

Mfhbm!Dibshft 31-111

Dbssjbhf!po!Hppet!Qvsdibtfe 85-111

Xbhft!boe!Tbmbsjft!jodmvejoh!Q/G/ 5-75-111

Sfqbjst!boe!Usbef!Fyqfotft 82-311

Tupdl!po!2/5/3128 :-63-111

Jodpnf.uby!)Bewbodf* 67-111

Joufsjn!Ejwjefoe!Qbje 81-111

Tibsf!Dbqjubm!)Frvjuz!Tibsft!pg!�!21!fbdi* 51-11-111

7&!Efcfouvsft!pg!�!211!fbdi 31-11-111

Upubm 2-46-78-711 2-46-78-711

Puifs!jogpsnbujpo!;
)b* Dmptjoh!Tupdl!xbt!�!21-93-111!bu!dptu-!cvu!nbslfu!wbmvf!pg!xijdi!xbt!�!23-21-111/
)c* Qspwjtjpo!gps!Epvcugvm!Efcut!up!cf!dsfbufe!bu!6&/
)d* Efqsfdjbujpo!gps!bmm!bttfut!xbt!dbmdvmbufe!gps!uif!bnpvou!pg!� !3-97-511!gps!uif!zfbs!3128.29/

Npefso!Bddpvoubodz!.!JJ!!!21/84



)e* Usbef!Fyqfotft!jodmvef!�!21-111!gps!bveju!gfft!boe!�!3-111!qbje!up!uif!bvejups!gps!buufoejoh!ubybujpo!nbuufst!pg
uif!dpnqboz/

)f* Dbmmt.jo.bssfbs!jodmveft!�!5-111!evf!gspn!Ejsfdupst/
)g* Ejsfdupst!efdmbsfe!bo!joufsjn!ejwjefoe!A!3/6&!boe!sfdpnnfoefe!uif!gjobm!ejwjefe!gps!uif!bnpvou!pg!� !2-57-371/
)h* Bttvnf!ejwjefoe!uby!sbuf!jt!31&/
)i* Qspwjef!Jodpnf!pg!� !81-111!gps!uif!zfbs!3128.29/
Qsfqbsf!;
)j* Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/
)jj* Cbmbodf!Tiffu!bt!po!uibu!ebuf/

Solution Kolkata Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe

J/!!Sfwfovf!gspn!pqfsbujpot )2* 71-27-111
JJ/!!Puifs!jodpnf 21-111

JJJ/!!Upubm!Sfwfovf!)J!,!JJ* 71-37-111

JW/!!Fyqfotft;
! ! ! ! Dptu!pg!nbufsjbmt!dpotvnfe
! ! ! ! Qvsdibtft!pg!Tupdl.jo.Usbef
! ! ! ! Dibohft!jo!jowfoupsjft!pg!gjojtife!hppet-!xpsl.jo.qsphsftt!boe!Tupdl.jo.Usbef
! ! ! ! Fnqmpzff!cfofgjut!fyqfotf
! ! ! ! Gjobodf!dptut
! ! ! ! Efqsfdjbujpo!boe!bnpsuj{bujpo!fyqfotf
! ! ! ! Puifs!fyqfotft

)3*
)4*
)5*
)6*

)7*

Ð
58-85-111
)2-41-111*
5-75-111
2-31-111
3-97-511
3-:1-911

! ! ! !!Upubm!Fyqfotft 69-16-311

W/!!Qspgju!cfgpsf!fydfqujpobm!boe!fyusbpsejobsz!jufnt!boe!uby!)JJJÏJW* 3-31-911
WJ/!!Fydfqujpobm!jufnt Ð
WJJ/!!Qspgju!cfgpsf!fyusbpsejobsz!jufnt!boe!uby!)WÏWJ* 3-31-911
WJJJ/!!Fyusbpsejobsz!Jufnt Ð
JY/!!Qspgju!cfgpsf!uby!)WJJÏ!WJJJ* 3-31-911
Y/!!Uby!fyqfotf;
! ! ! Dvssfou!uby 81-111

YJ/!!Qspgju!)Mptt*!gps!uif!qfsjpe!)JY!Ï!Y* 2-61-911

YJJ/! Fbsojoht!qfs!Frvjuz!Tibsf!;
! ! ! Cbtjd!boe!Ejmvufe )8* �!1/49

 Balance Sheet of Kolkata Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )9* 4:-61-111
)c*!Sftfswft!boe!Tvsqmvt ):* 4-43-899
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )21* 31-11-111
)c*!Efgfssfe!Uby!Mjbcjmjujft!)Ofu* Ð
)d*!Puifs!Mpoh.ufsn!Mjbcjmjujft Ð
)e*!Mpoh.ufsn!Qspwjtjpot Ð

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft )22* 7-23-111
)d*!Puifs!Dvssfou!Mjbcjmjujft )23* 2-59-861
)e*!Tipsu.ufsn!Qspwjtjpot )24* 3-76-373

UPUBM 84-19-911

21/85!!!Dpnqboz!Gjobm!Bddpvout



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )25* 61-:2-711
)jj*!!Joubohjcmf!Bttfut )26* 4-31-111
)jjj*!Dbqjubm!Xpsl.jo.qsphsftt :9-111
)jw*!Joubohjcmf!Bttfut!voefs!Efwfmpqnfou Ð

)c*!Opo.dvssfou!Jowftunfout )27* 2-:8-711
)d*!Efgfssfe!Uby!Bttfut!)Ofu* Ð
)e*!Mpoh.ufsn!Mpbot!boe!Bewbodft Ð
)f*!Puifs!Opo.dvssfou!Bttfut Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 21-93-111
)d*!Usbef!Sfdfjwbcmft )28* 7-78-311
)e*!Dbti!boe!Dbti!Frvjwbmfout )3-24-711*
)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft )29* 67-111
)g*!Puifs!Dvssfou!Bttfut )2:* 21-111

UPUBM 84-19-911

Notes to Accounts :

)2*!Sfwfovf!gspn!Pqfsbujpot ):*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Tfdvsfe!;Qbsujdvmbst �

Tbmft 72-67-111 )j*!Hfofsbm!Sftfswf 4-11-111
Mftt;!Sfuvsot 2-51-111 )jj*!Qspgju!boe!mptt!Bddpvou!;

71-27-111 Bt!qfs!mbtu!Cbmbodf!Tiffu 2-87-111

)3*!Qvsdibtf!pg!Tupdl Bee;!Qspgju!gps!uif!zfbs 2-61-911

Qvsdibtft 59-11-111 4-37-911

Mftt;!Sfuvsot 2-11-111 Mftt;!Bqqspqsjbujpo!;

58-11-111 Joufsjn!Ejwjefoe! ! !:9-861

Bee;!Dbssjbhf!po!Hppet!Qvsdibtfe 85-111 Qspqptfe!Ejwjefoe!)Gjobm* 2-57-371

55-85-111 Dpsqpsbuf!Ejwjefoe!Uby!)Opuf!4* ! !5:-113 3-:5-123 43-899

)4*!Dibohft!jo!Jowfoupsjft 4-43-899

Dmptjoh!Tupdl!)Opuf!2* 21-93-111 )21*!Mpoh.ufsn!Cpsspxjoht

Mftt;!Pqfojoh!Tupdl :-63-111 7&!Efcfouvsft 31-11-111

2-41-111 )22*!Usbef!Qbzbcmft

Usbef!Dsfejupst 7-23-111

)5*!Fnqmpzff!Cfofgju!Fyqfotft )23*!Puifs!Dvssfou!Mjbcjmjujft

Xbhft!boe!Tbmbsjft!jodmvejoh!Q/G/ 5-75-111 Pvutuboejoh!Joufsjn!Ejwjefoe 39-861

)6*!Gjobodf!Dptu Pvutuboejoh!Joufsftu!po!Efcfouvsft 2-31-111

Joufsftu!po!Efcfouvsft!A!7&!po!�!31-11-111 2-31-111 2-59-861

)7*!Puifs!Fyqfotft

Bewfsujtfnfou 2-89-911 )24*!Tipsu.ufsn!Qspwjtjpot

Mfhbm!Dibshft 31-111 Qspqptfe!Ejwjefoe 2-57-371

Sfqbjst!Fyqfotft 82-311 Dpsqpsbuf!Ejwjefoe!Uby 5:-113

Mftt;!Bveju!gfft 21-111 Qspwjtjpo!gps!Ubybujpo 81-111

72-311 3-76-373

Mftt;!Qbje!gps!uby!nbuufs ! 3-111 6:-311 )25*!Gjyfe!Bttfut

Qbznfou!up!Bvejups!; Ubohjcmf!;

! ! ! Bvejups!Gfft 21-111 Mboe!boe!Cvjmejoh 62-23-111

! ! ! Puifs!nbuufst ! 3-111 23-111 Gvsojuvsf!boe!Gjuujoht 3-77-111

Qspwjtjpo!gps!epvcugvm!efcut!\A!6&!po!�!5-27-111^ 31-911 64-89-111

3-:1-911 Mftt;!Bddvnvmbufe!Efqsfdjbujpo!)Upubm* 3-97-511

)8*!Fbsojoh!Qfs!Frvjuz!Tibsf! 61-:2-711

! ! ! >!!
Qspgju!!bgufs!!uby

Xfjhiufe!!Bwfsbhf!!Op/!!pg!!Frvjuz!!Tibsft
!!!! ! !

! ! ! >!!
2-61-911

4-:6-111
!!>!!�!1/4928

Joubohjcmf!Bttfut!;

Hppexjmm 4-31-111

)26*!Opo.Dvssfou!Jowftunfout

6&!Uby.gsff!Hpwu/!Mpbo 2-:8-711

Npefso!Bddpvoubodz!.!JJ!!!21/86



)9*!Tibsf!Dbqjubm )27*!Usbef!Sfdfjwbcmft

Bvuipsjtfe!Dbqjubm!; Usbef!Efcupst 5-27-111

///!Frvjuz!Tibsft!pg!�!///!fbdi +++ Mftt;!Qspwjtjpo!gps!Cbe!Efcut 31-911

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; 4-:6-311

5-11-111!Frvjuz!Tibsft!pg!�!21!fbdi ! ! ! ! ! ! ! !51-11-111 Cjmmt!Sfdfjwbcmft 3-83-111

Mftt;!Dbmmt.jo.Bssfbs!gps!Ejsfdups ! 5-111 7-78-311

Mftt;!Dbmmt.jo.Bssfbs!gps!Puifst 57-111 61-111 4:-61-111 )28*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!jo!Iboe 21-111

Cbol!Pwfsesbgu )3-34-711*

)3-24-711*

)29*!Tipsu.ufsn!Mpbot!boe!Bewbodft

Bewbodf!Uby 67-111

)2:*!Puifs!Dvssfou!Bttfut

Bddsvfe!Joufsftu 21-111

Xpsljoh!Opuft!;

)2* Dmptjoh!Tupdl!jt!wbmvfe!bu!dptu!ps!OSW!xijdifwfs!jt!mpxfs/!Ifsf-!dptu!jt!� !21-93-111!cvu!nbslfu!wbmvf!jt!� !23-21-111/!Uifsfgpsf-
wbmvf!pg!dmptjoh!tupdl!xjmm!cf!� !21-93-111/

)3* Ejwjefoe!jt!qbje!po!qbje.vq!dbqjubm/!Ifsf!qbje.vq!dbqjubm!jt!� !4:-61-111/

! ! ! ! ! ! )j*!Joufsjn!Ejwjefoe!A!3/6&!po!�!4:-61-111 :9-861

! ! ! ! ! ! )jj*!Gjobm!ejwjefoe 2-57-371

3-56-121

)4*!Dpsqpsbuf!ejwjefoe!uby!A!31&!po!�!3-56-121!>!�!5:-113/

)5*!Cbol!Pwfsesbgu!xjmm!cf!usfbufe!bt!dbti!boe!dbti!frvjwbmfou!bt!qfs!BTÏ4!#Dbti!Gmpx!Tubufnfou#/

Illustration 28
Po!42tu!Nbsdi-!3129!uif!gpmmpxjoh!cbmbodft!bqqfbsfe!jo!uif!cpplt!pg!uif!Bmgb!Ipufmt!Mue!;

! ! ! ! ! ! ! ! ! Efcjut � Dsfejut �

Joufsftu!po!Efcfouvsft 71-111 23&!Npsuhbhf!Efcfouvsft 6-11-111

Sbuft!boe!Ubyft 29-111 Tibsf!Dbqjubm 51-11-111

Tupdl!pg!Qspwjtjpot!po!2/5/3128 3-61-111 Hfofsbm!Sftfswf 6-11-111

Qvsdibtft!pg!Qspwjtjpot 36-11-111 Vodmbjnfe!Ejwjefoet 26-111

Tbmbsjft!boe!Xbhft :-61-111 Qspwjtjpo!gps!Cbe!Efcut 61-111

Qspwjefou!Gvoe!Dpousjcvujpo 41-111 Usbef!Dsfejupst 3-61-111

Njtdfmmbofpvt!Fyqfotft 61-111 Fyqfotft!Pxjoh 91-111

Cpovt 35-111 WjtjupstÔ!Dsfeju!Cbmbodft 21-111

Mptt!po!gpsfjho!dvssfodz!usbotbdujpot 26-111 Tubgg!Qspwjefou!Gvoe 8-61-111

Mboe 26-11-111 Qspgju!boe!Mptt!Bddpvou 92-111

Cvjmejoht 61-11-111 Jodpnf!gspn!Cpbse!boe!Mpehjoh 62-11-111

Gvsojuvsf!boe!Gjuujoht 26-11-111 Njtdfmmbofpvt!Sfdfjqut 76-111

Mjofo-!Dspdlfsz-!Hmbttxbsf-!Dvumfsz!boe!Vufotjmt 4-31-111 Bddvnvmbufe!Efqsfdjbujpo!Bddpvou!;

Usbef!Efcupst 4-61-111 Cvjmejoht 31-11-111

Qsfqbje!Fyqfotft 36-111 Gvsojuvsf-!fud/ 21-11-111

Bewbodf!bhbjotu!Qvsdibtf!pg!Cvjmejoht 26-11-111 Mjofo-!Dspdlfsz-!fud/ 2-91-111

Dbti!jo!Iboe 26-111

Cbmbodf!bu!Cbol 5-85-111

2-56-92-111 2-56-92-111

Bgufs!ubljoh!uif!gpmmpxjoh!jogpsnbujpo!joup!bddpvou-!qsfqbsf!uif!DpnqbozÔt!Cbmbodf!Tiffu!bt!po!42tu!Nbsdi-!3129!boe
jut!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!uifo!foefe!;

)j* Tupdl!pg!qspwjtjpot!po!42tu!Nbsdi-!3129!xbt!wbmvfe!bu!� !4-11-111/
)jj* Qspwjef!gps!efqsfdjbujpo!;

� !2-11-111!po!gvsojuvsf!boe!gjuujoht<!
� !31-111!po!mjofo-!dspdlfsz-!hmbttxbsf-!fud/

)jjj* Nblf!b!qspwjtjpo!gps!ubybujpo!�!5-11-111/
)jw* Uif!ejsfdupst!efdjef!up!sfdpnnfoe!b!ejwjefoe!A!21&!po!uif!qbje.vq!dbqjubm!pg!uif!Dpnqboz!boe!usbotgfs!uif

sfnbjojoh!cbmbodf!po!Qspgju!boe!Mptt!Bddpvou!up!Hfofsbm!Sftfswf/
)w* Uif!foujsf!qbje.vq!tibsf!dbqjubm!pg!uif!Dpnqboz!dpotjtut!pg!gvmmz!qbje!frvjuz!tibsft!pg!� !21!fbdi/

\D/T/!)Joufs*!!Ð!Bebqufe^

21/87!!!Dpnqboz!Gjobm!Bddpvout



Solution
Uijt!qspcmfn!ibt!cffo!tpmwfe!bgufs!ubljoh!dpsqpsbuf!ejwjefoe!uby!A!31&/

Alfa Hotels Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe

J/!!Sfwfovf!gspn!pqfsbujpot 62-11-111
JJ/!!Puifs!jodpnf 76-111

JJJ/!!Upubm!Sfwfovf!)J!,!JJ* 62-76-111

JW/!!Fyqfotft;
! ! ! ! Dptu!pg!nbufsjbmt!dpotvnfe
! ! ! ! Qvsdibtft!pg!Tupdl.jo.Usbef
! ! ! ! Dibohft!jo!jowfoupsjft!pg!gjojtife!hppet!xpsl.jo.qsphsftt!boe!Tupdl.jo.Usbef
! ! ! ! Fnqmpzff!cfofgjut!fyqfotf
! ! ! ! Gjobodf!dptut
! ! ! ! Efqsfdjbujpo!boe!bnpsuj{bujpo!fyqfotf
! ! ! ! Puifs!fyqfotft

)2*
)3*
)4*
)5*

Ð
36-11-111
)61-111*
21-15-111
86-111
2-31-111
79-111

! ! !Upubm!Fyqfotft 48-28-111

W/!!Qspgju!cfgpsf!fydfqujpobm!boe!fyusbpsejobsz!jufnt!boe!uby!)JJJÏJW* 25-59-111
WJ/!!Fydfqujpobm!jufnt Ð
WJJ/!!Qspgju!cfgpsf!fyusbpsejobsz!jufnt!boe!uby!)WÏWJ* 25-59-111
WJJJ/!!Fyusbpsejobsz!Jufnt Ð
JY/!!Qspgju!cfgpsf!uby!)WJJÏ!WJJJ* 25-59-111
Y/!!Uby!fyqfotf;
! ! ! Dvssfou!uby 5-11-111

YJ/!!Qspgju!)Mptt*!gps!uif!qfsjpe!)JY!Ï!Y* 21-59-111

YJJ/! Fbsojoht!qfs!Frvjuz!Tibsf!;
! ! ! Cbtjd!boe!Ejmvufe )6* �!3/73

 Balance Sheet of Alfa Hotels Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )7* 51-11-111
)c*!Sftfswft!boe!Tvsqmvt )8* 22-5:-111
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )9* 6-11-111
)c*!Efgfssfe!Uby!Mjbcjmjujft!)Ofu* Ð
)d*!Puifs!Mpoh.ufsn!Mjbcjmjujft Ð
)e*!Mpoh.ufsn!Qspwjtjpot ):* 8-61-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft )21* 3-61-111
)d*!Puifs!Dvssfou!Mjbcjmjujft )22* 2-16-111
)e*!Tipsu.ufsn!Qspwjtjpot )23* 9-91-111

UPUBM 87-45-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )24* 61-31-111
)jj*!!Joubohjcmf!Bttfut Ð

)c*!Opo.dvssfou!Jowftunfout Ð

Npefso!Bddpvoubodz!.!JJ!!!21/88



)d*!Efgfssfe!Uby!Bttfut!)Ofu* Ð
)e*!Mpoh.ufsn!Mpbot!boe!Bewbodft )25* 26-11-111
)f*!Puifs!Opo.dvssfou!Bttfut Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 4-11-111
)d*!Usbef!Sfdfjwbcmft )26* 4-11-111
)e*!Dbti!boe!Dbti!Frvjwbmfout )27* 5-9:-111
)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð
)g*!Puifs!Dvssfou!Bttfut )28* 36-11-111

UPUBM 87-45-111

Notes to Accounts :

)2*!Fnqmpzff!Cfofgju!Fyqfotft )9*!Mpoh.ufsn!Cpsspxjoht

Qbsujdvmbst � Qbsujdvmbst �

Tbmbsjft!boe!Xbhft :-61-111 23&!Npsuhbhf!Efcfouvsft 6-11-111

Q/G/!Dpousjcvujpo 41-111 ):*!Mpoh.ufsn!Qspwjtjpo

Xbhft! 35-111 Tubgg!Qspwjefou!Gvoe 8-61-111

21-15-111

)21*!Usbef!Qbzbcmf

)3*!Gjobodf!Dptu Usbef!Dsfejupst 3-61-111

Joufsftfu!po!Efcfouvsft 71-111 )22*!Puifs!Dvssfou!Mjbcjmjujft

Mptt!po!Gpsfjho!Dvssfodz!Usbotbdujpo 26-111 WjtjupsÔt!Dvssfou!Cbmbodft 21-111

86-111 Fyqfotft!Pxjoh 91-111

)4*!Efqsfdjbujpo!boe!Bnpsujtbujpo Vodmbjnfe!Ejwjefoe 26-111

Efqsfdjbujpo!po!Gvuojuvsf 2-11-111 2-16-111

Efqsfdjbujpo!po!Mjofo-!Dspdlfsz 31-111 )23*!Tipsu.ufsn!Qspwjtjpo

2-31-111 Qspwjtjpo!gps!ubybujpo 5-11-111

)5*!Puifs!Fyqfotft Qspqptfe!Ejwjefoe 5-11-111

Njtdfmmbofpvt!Fyqfotft 61-111 Dpsqpsbuf!Ejwjefoe!Uby 91-111

Sbuft!boe!Ubyft 29-111 9-91-111

79-111

)6*!Fbsojoh!qfs!Tibsf )24*!Gjyfe!Bttfut

Ubohjcmf!;

! ! ! >!!
Qspgju!!bgufs!!uby

Xfjhiufe!!Bwfsbhf!!Op/!!pg!!Frvjuz!!Tibsft
!!!! ! !

! ! ! >!!
21-59-111

5-11-111
!!>!!�!21/!! ! ! ! Gbdf!Wbmvf!pg!Tibsf!.!�!21/

Mboe 26-11-111

Cvjmejoh!)bu!dptu* 61-11-111

Mftt;!Bddvnvmbufe!Efqsfdjbujpo 31-11-111 41-11-111

Gvsojuvsf!boe!Gjuujoht 26-11-111

)7*!Tibsf!Dbqjubm Mftt;!Bddvnvmbufe!Efqsfdjbujpo 22-11-111 5-11-111

Bvuipsjtfe!; Mjofo-!Dspdlfsz-!Hmbttxbsf-!fud/ ! 4-31-111

///!Frvjuz!Tibsft!pg!�!///!fbdi +++ Mftt;!Bddvnvmbufe!Efqsfdjbujpo ! 3-11-111 2-31-111

Jttvfe-!boe!Tvctdsjcfe!; 61-31-111

5-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 51-11-111 )25*!Mpoh.ufsn!Mpbot!'!Bewbodft

)8*!Sftfswf!boe!Tvsqmvt Bewbodf!bhbjotu!qvsdibtf!pg!Cvjmejoh 26-11-111

Hfofsbm!Sftfswf )26*!Usbef!Sfdfjbcmf

Pqfojoh!Cbmbodf 6-11-111 Usbef!Efcupst 4-61-111

Bee;!Usbotgfs!gspn!Tvsqmvt 7-5:-111 Mftt;!Qspwjtjpo!gps!cbe!Efcut 61-111

22-5:-111 4-11-111

Tvsqmvt!; )27*!Dbti!boe!Dbti!Frvjwbmfout

Pqfojoh!Cbmbodf 92-111 Dbti!jo!Iboe 26-111

Bee;!Ofu!Qspgju!pg!uif!dvssfou!zfbs ! ! ! ! ! ! ! !21-59-111 Dbti!bu!Cbol 5-85-111

Cbmbodf!bwbjmbcmf!gps!bqqspqsjbujpo ! ! ! ! ! ! ! !22-3:-111 5-9:-111

Mftt;!Bqqspqsjbujpo!; )28*!Puifs!Dvssfou!Bttfut

! ! ! ! ! Qspqptfe!Ejwjefoe ! ! ! ! ! ! ! !)5-11-111* Qsfqbje!Fyqfotft 36-111

! ! ! ! ! Dpsqpsbujpo!Ejwjefoe!Uby!A!31&!! ! ! ! ! ! )91-111* 7-5:-111

Mftt;!Usbotgfssfe!up!Hfofsbm!Sftfswf 7-5:-111

Ojm

21/89!!!Dpnqboz!Gjobm!Bddpvout



Illustration 29
Zpv!bsf!hjwfo!uif!gpmmpxjoh!Usjbm!Cbmbodf!pg!B!Mue/-!bt!po!42tu!Nbsdi-!3129;

! ! ! ! ! ! ! ! ! Efcjut � Dsfejut �

Qmbou!boe!nbdijofsz 2-11-111 Frvjuz!tibsf!dbqjubm!)tibsft!pg!�!21!fbdi* 4-11-111
Mboe!boe!Cvjmejoh 2-11-111 Qspgju!boe!Mptt!Bddpvou 4-:11
Gvsojuvsf 9-111 Tbmf!pg!Qspevdut 22-56-111
Usbef!efcupst :1-111 Usbef!dsfejupst 37-111
Tbmbsjft!boe!Xbhft!jodmvejoh!Q/G/ 3-36-111 Jodpnf!uby!)B/Z/!3128.29*;
Jowftunfout+ 61-111 Qspwjtjpo!! ! ! ! ! ! ! ! ! ! ! ! ! ! 22-911
Qbufout 2-48-:81 Qbznfou!! ! ! ! ! ! ! ! ! ! ! ! ! ! 22-611 411
Sfqbjst!boe!nbjoufobodf 3-491 Qspwjtjpo!gps!Epvcugvm!efcut;
Joufsftu!po!efcfouvsft 4-111 Pqfojoh!cbmbodf!! ! ! ! ! ! ! ! ! ! ! ! 3-211
Wfijdmft 26-111 Mftt;!Cbe!efcut!xsjuufo.pgg!! ! ! ! ! ! ! ! !2-811
Tubujpofsz 891 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!! ! !511
Dpowfzbodf 3-471 Bee;!Qspw/!gps!epvcugvm!efcut!dsfbufe!! ! ! ! ! ! ! ! ! ! ! !2-211 2-611
Jotvsbodf 2-861 Hfofsbm!sftfswf 24-531
Qvsdibtf!pg!Hppet 9-11-991 Tibsft!Tvtqfotf!Bddpvou 3-111
Tfdvsjuz!efqptjut :-111 23&!Efcfouvsft 61-111
Jodpnf!uby!gps!dvssfou!zfbs 37-111 Tbmf!pg!Nbdijofsz!Bddpvou 5-111
Dbssjbhf!po!Hppet!Qvsdibtfe 4-611 Vodmbjnfe!ejwjefoe 2-611
Dbti 5-611 7&!Qsfgfsfodf!tibsf!dbqjubm!)tibsft!pg!�!211!fbdi* 61-111
Joufsjn!ejwjefoe :-111
Cbol!cbmbodf 8-611
Dbmmt.jo.bssfbst!)611!tibsft!A!�!3* 2-111

26-:8-731 26-:8-731

+)21-111!fr/!ti/!pg!�!21!fbdi!jo!C!Mue/!�!6!qbje.vq*

Zpv!bsf!gvsuifs!jogpsnfe!uibu;
2/ Bgufs!hjwjoh!evf!opujdf-!tibsft!po!xijdi!uif!dbmmt!xfsf!jo!bssfbst!ibwf!cffo!gpsgfjufe!boe!sf.jttvfe!boe!uif

qspdffet!xfsf!dsfejufe!up!Tibsf!Tvtqfotf!Bddpvou/
3/ B!nbdijof!dptujoh!�!21-111!po!xijdi!efqsfdjbujpo!pg!�!6-111!xbt!xsjuufo.pgg!vq!up!mbtu!zfbs!xbt!tpme!po!36ui

Nbsdi-!3129!bu!� !5-111<!uif!qspdffet!ibwf!cffo!dsfejufe!up!Tbmf!pg!Nbdijofsz!Bddpvou/
4/ Psjhjobm!dptu!pg!uif!bttfut;

Mboe!�!31-111<!Cvjmejoht!�!2-31-111<!Qmbou!boe!Nbdijofsz!�!2-31-111<!Gvsojuvsf!�!21-111<!'!Wfijdmft!� !31-111/
5/ Efqsfdjbujpo!xbt!up!cf!qspwjefe!po!xsjuufo.epxo!wbmvf!cbtjt!bu!uif!gpmmpxjoh!sbuft;

Cvjmejoh!6&<!Nbdijofsz!26&<!Wfijdmft!31&<!boe!Gvsojuvsf!21&/
6/ Qspwjtjpo!gps!epvcugvm!efcut!dsfbufe!evsjoh!uif!zfbs!bu!� !2-211!bt!tipxo!jo!uif!Usjbm!Cbmbodf!xbt!efcjufe!evsjoh

uif!zfbs!up!Qspgju!boe!Mptt!Bqqspqsjbujpo!Bddpvou/
7/ Jodpnf!uby!bttfttnfou!gps!bttfttnfou!zfbs!3128.29!xbt!dpnqmfufe!sftvmujoh!jo!b!hsptt!efnboe!pg!� !23-111!boe

xbt!bddfqufe!cz!uif!dpnqboz/
8/ Qspwjtjpo!gps!ubybujpo!gps!uif!dvssfou!zfbs!jt!up!cf!nbef!bu!� !31-111/
9/ Uif!ejsfdupst!qspqptf!up!usbotgfs!� !21-111!up!Hfofsbm!Sftfswf!boe!up!efdmbsf!b!gjobm!ejwjefoe!pg!21&!po!frvjuz

tibsf!dbqjubm/
:/ Efcfouvsft!xfsf!jttvfe!jo!3122!po!b!gmpbujoh!dibshf!pg!bmm!bttfut/
21/ Dpsqpsbuf!ejwjefoe!uby!A!31&/
Qsfqbsf!;

)j* Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/

)jj* Cbmbodf!Tiffu!bt!po!uibu!ebuf/

\D/B/!)Joufs*!Ð!Bebqufe^

Solution A Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe

J/!!Sfwfovf!gspn!pqfsbujpot )2* 22-56-111
JJ/!!Puifs!jodpnf Ð

JJJ/!!Upubm!Sfwfovf!)J!,!JJ* 22-56-111

Npefso!Bddpvoubodz!.!JJ!!!21/8:



JW/!!Fyqfotft;
! ! ! ! Dptu!pg!nbufsjbmt!dpotvnfe
! ! ! ! Qvsdibtft!pg!Tupdl.jo.Usbef
! ! ! ! Dibohft!jo!jowfoupsjft!pg!gjojtife!hppet!xpsl.jo.qsphsftt!boe!Tupdl.jo.Usbef
! ! ! ! Fnqmpzff!cfofgjut!fyqfotf
! ! ! ! Gjobodf!dptut
! ! ! ! Efqsfdjbujpo!boe!bnpsuj{bujpo!fyqfotf
! ! ! ! Puifs!fyqfotft

)3*

)4*
)5*
)6*
)7*

Ð
9-15-491

Ð
3-36-111
7-111
33-911
9-731

! ! ! Upubm!Fyqfotft 21-77-911

W/!!Qspgju!cfgpsf!fydfqujpobm!boe!fyusbpsejobsz!jufnt!boe!uby!)JJJÏJW* 89-311
WJ/!!Fydfqujpobm!jufnt Ð
WJJ/!!Qspgju!cfgpsf!fyusbpsejobsz!jufnt!boe!uby!)WÏWJ* 89-311
WJJJ/!!Fyusbpsejobsz!Jufnt Ð
JY/!!Qspgju!cfgpsf!uby!)WJJÏ!WJJJ* 89-311
Y/!!Uby!fyqfotf;
! ! ! ! Dvssfou!uby 31-111

YJ/!!Qspgju!)Mptt*!gps!uif!qfsjpe!)JY!Ï!Y* 69-311

YJ/! Fbsojoht!qfs!Frvjuz!Tibsf!;
! ! ! Cbtjd!boe!Ejmvufe )2:* �!2/95

 Balance Sheet of A Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )8* 4-61-111
)c*!Sftfswft!boe!Tvsqmvt )9* 38-131
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht ):* 61-111
)c*!Efgfssfe!Uby!Mjbcjmjujft!)Ofu* Ð
)d*!Puifs!Mpoh.ufsn!Mjbcjmjujft Ð
)e*!Mpoh.ufsn!Qspwjtjpot

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft )21* 37-111
)d*!Puifs!Dvssfou!Mjbcjmjujft )22* 6-111
)e*!Tipsu.ufsn!Qspwjtjpot )23* 72-511

UPUBM 6-2:-531

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )24* 2-:6-:61
)jj*!!Joubohjcmf!Bttfut )24* 2-48-:81
)jjj*!Dbqjubm!Xpsl.jo.qsphsftt Ð
)jw*!Joubohjcmf!Bttfut!voefs!Efwfmpqnfou Ð

)c*!Opo.dvssfou!Jowftunfout )25* 61-111
)d*!Efgfssfe!Uby!Bttfut!)Ofu* Ð
)e*!Mpoh.ufsn!Mpbot!boe!Bewbodft Ð
)f*!Puifs!Opo.dvssfou!Bttfut )26* :-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft Ð
)d*!Usbef!Sfdfjwbcmft )27* 99-611
)e*!Dbti!boe!Dbti!Frvjwbmfout )28* 23-111
)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft )29* 37-111
)g*!Puifs!Dvssfou!Bttfut Ð

UPUBM 6-2:-531

21/91!!!Dpnqboz!Gjobm!Bddpvout



Notes to Accounts :

)2*!Sfwfovf!gspn!Pqfsbujpot ):*!Mpoh.ufsn!Cpsspxjoht

� �

Tbmf!pg!Qspevdut 22-56-111 Tfdvsfe!;

)3*!Qvsdibtf!pg!Tupdl.jo.Usbef 23&!Efcfouvsft 61-111

Qvsdibtf!pg!Hppet 9-11-991 )21*!Usbef!Qbzbcmf

Bee;!Dbssjbhf!po!Hppet!Qvsdibtfe 4-611 Usbef!Dsfejupst 37-111

9-15-491 )22*!Puifs!Dvssfou!Mjbcjmjujft

)4*!Fnqmpzff!Cfofgjut!Fyqfotft Vodmbjnfe!Ejwjefoe 2-611

Tbmbsjft!boe!Xbhft!jodmvejoh!Q/G/ 3-36-111 Jodpnf!uby!Qbzbcmf!)Opuf!9* 611

)5*!Gjobodf!Dptu Joufsftu!Bddsvfe!po!Efcfouvsft 4-111

Joufsftu!po!Efcfouvsft 4-111 6-111

Bee;!Pvutuboejoh 4-111 )23*!Tipsu.ufsn!Qspwjtjpo

7-111 Qspqptfe!Ejwjefoe 44-111

)6*!Efqsfdjbujpo Qspwjtjpo!gps!Uby 31-111

Cvjmejoh!)Opuf!3* 5-111 Dpsqpsbuf!Ejwjefoe!Uby 9-511

Qmbou!boe!Nbdijofsz!)Opuf!3* 25-361 72-511

Wfijdmft!)Opuf!3* 4-111

)24*!Gjyfe!Bttfut

Gvsojuvsft!)Opuf!3* 911 )j*!Ubohjcmf

Nbdijofsz!)Tpme* 861 Mboe 31-111

33-911 Cvjmejoh!)bu!dptu* 2-31-111

)7*!Puifs!Fyqfotft Mftt;!Bddvnvmbufe!Efqsfdjbujpo ! !55-111 87-111

Sfqbjst!boe!Nbjoufobodf 3-491 Qmbou!boe!Nbdijofsz 2-21-111
Tubujpofsz 891 Mftt;!Bddvnvmbufe!Efqsfdjbujpo ! !3:-361 91-861
Dpowfzbodf 3-471 Gvsojuvsf!)bu!dptu* ! !21-111
Jotvsbodf 2-861 Mftt;!Bddvnvmbufe!Efqsfdjbujpo ! ! !3-911 8-311
Qspwjtjpo!gps!Epvcugvm!Efcut 2-211 Wfijdmft!)bu!dptu* ! !31-111
Mptt!po!Tbmf!pg!Nbdijofsz!)Opuf!2* 361 Mftt;!Bddvnvmbufe!Efqsfdjbujpo ! ! !9-111 23-111

9-731 2-:6-:61

)8*!Tibsf!Dbqjubm )jj*!Joubohjcmf

Bvuipsjtfe Qbufout 2-48-:81

7&!Qsfgfsfodf!Tibsft!pg!!�!211!fbdi @! ! ! )25*!Opo.Dvssfou!Jowftunfout

///!Frvjuz!Tibsft!pg!�!21!fbdi @! ! ! 21-111!Frvjuz!Tibsft!pg!�!21!fbdi!jo!C!Mue/!�!6!qbje.vq 61-111

! ! ! @! ! ! )26*!Puifs!Opo.Dvssfou!Bttfut

Jttvfe-!Tvtcdsjcfe!boe!Qbje.vq!; Tfdvsjuz!Efqptju :-111

611-!7&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 61-111 )27*!Usbef!Sfdfjwbcmf

41-111!Frvjuz!Tibsft!pg!�!21!fbdi 4-11-111 Usbef!Efcupst :1-111

4-61-111 Mftt;!Qspwjtjpo!gps!Cbe!Efcut 2-611

)9*!Sftfswf!boe!Tvsqmvt 99-611

)j*!Dbqjubm!Sftfswf!)Opuf!8* 2-111 )28*!Dbti!boe!Dbti!Frvjwbmfout

)jj*!Hfofsbm!Sftfswf!; Dbti!jo!Iboe 5-611

! ! ! ! Pqfojoh!cbmbodf 24-531 Dbti!bu!Cbol 8-611

! ! ! ! Bee;!Usbotgfs!gspn!Tvsqmvt 21-111 34-531 23-111

)jjj*!Qspgju!boe!Mptt!Cbmbodf!; )29*!Tipsu.ufsn!!Mpbot!boe!Bewbodft

! ! ! ! Pqfojoh!cbmbodf!)Opuf!4* ! 6-111 Bewbodf!Jodpnf!Uby 37-111

! ! ! ! Mftt;!Qspwjtjpo!)Opuf!9* ! ! !311 )2:*!Fbsojoh!qfs!Frvjuz!Tibsf

! 5-911

! ! >!!
Qspgju!!bgufs!!uby!!Ï!!Qsfgfsfodf!!Ejwjefoe

Xfjhiufe!!Bwfsbhf!!Op/!!pg!!Frvjuz!!Tibsft

! ! ! >!!
69-311!!Ï!!4-111

41-111
!!>!!�!2/95!

Gbdf!Wbmvf!pg!Frvjuz!Tibsf!>!�!21/

! ! ! ! Bee;!Dvssfou!zfbsÔt!qspgju 69-311
74-111

! ! ! ! Mftt;!Bqqspqsjbujpo!;
! ! ! Usbtgfs!up!Sftfswf )21-111*
! ! ! Joufsjn!Ejwjefoe! ):-111*
! ! ! Qspqptfe!Ejwjefoe!;

! ! ! ! ! ! ! ! ! Ð!Qsfgfsfodf )4-111*
! ! ! ! ! ! ! ! ! Ð!Frvjuz )41-111*
! ! ! ! !Dpsqpsbuf!Ejwjefoe!Uby!A!31&! )9-511* 3-711

38-131

Npefso!Bddpvoubodz!.!JJ!!!21/92



Xpsljoh!Opuft;
)2*!Mptt!po!Tbmf!pg!Nbdijofsz � )3*!Dbmdvmbujpo!pg!Efqsfdjbujpo �

Psjhjobm!dptu!pg!nbdijof!tpme 21-111 )j*!Cvjmejoh;

Mftt;!Bddvnvmbufe!efqsfdjbujpo!vq!up!42/4/3128 6-111 X/E/W/!)�!2-11-111!Ï!�!31-111* 91-111

X/E/W/!po!2/5/3128 6-111 Efqsfdjbujpo!A!6&!po!�!91-111 5-111

Mftt;!Efqsfdjbujpo!gps!3128.29!)6-111!y!260211* 861 )jj*!Qmbou!'!Nbdijofsz; 2-11-111

X/E/W/!po!uif!ebuf!pg!tbmf 5-361 X/E/W/!po!2/5/3128 6-111

Mftt;!Tbmf!wbmvf 5-111 Mftt;!X/E/W/!pg!nbdijofsz!tpme :6-111

Mptt!po!tbmf 361 Efqsfdjbujpo!A!26&!po!�!:6-111 25-361

)4*!Cbmbodf!pg!Q!'!M!Bddpvou!bt!qfs!Usjbm!Cbm/ 4-:11 )jjj*!Wfijdmft

Bee;!Qspwjtjpo!gps!epvcugvm!efcut!xspohmz!dibshfe 2-211 X/E/W/!po!2/2/3128 26-111

6-111 Efqsfdjbujpo!A!31&!po!�!26-111 4-111

)5*!Hsptt!efnboe!gps!B/Z/!3128.29 23-111 )jw*!Gvsojuvsf

Mftt;!Qspwjtjpo!bmsfbez!nbef!evsjoh!3127.28 22-911 X/E/W/!po!2/5/3128 9-111

Cbmbodf!bekvtufe!jo!Sftfswf 311 Efqsfdjbujpo!A!21&!po!�!9-111 911

)6*!Bu!uif!ujnf!pg!qspwjejoh!ejwjefoe!gps!frvjuz!!tibsft-!qspwjtjpo!nvtu!cf!nbef!gps!qsfgfsfodf!ejwjefoe!qbzbcmf!bmtp-!cfdbvtf!qsfgfsfodf!tibsft
dbssz!b!qsfgfsfoujbm!sjhiu!gps!ejwjefoet/

)7*!Dbmdvmbujpo!pg!Bddvnvmbufe!Efqsfdjbujpo

Mboe Cvjmejoh Qmbou!'!Nbdijofsz Gvsojuvsf Wfijdmf

Psjhjobm!dptu 31-111! ! 2-31-111! ! 2-31-111! ! 21-111! ! 31-111! !

Mftt;!X/E/W/!bt!po!2/5/3128 31-111! ! 91-111! ! 2-11-111! ! 9-111! ! 26-111! !

Bddvnvmbufe!efqsfdjbujpo!vqup!42/4/3128 Ojm! ! 51-111! ! 31-111! ! 3-111! ! 6-111! !

Mftt;!Bdd/!efq/!po!nbdijof!tpme!)vqup!42/4/3128* Ð! ! Ð! ! 6-111! ! Ð! ! Ð! !

Ojm! ! 51-111! ! 26-111! ! 3-111! ! 6-111! !

Bee;!Efqsfdjbujpo!gps!3128.29 Ð! ! 5-111! ! 25-361! ! 911! ! 4-111! !

Upubm!Bddvnvmbufe!Efqsfdjbujpo 55-111! ! 3:-361! ! 3-911! ! 9-111! !

)8*!Qspgju!po!sf.jttvf!pg!tibsft!xjmm!cf!usbotgfssfe!up!Dbqjubm!Sftfswf!Bddpvou/!Uif!cbmbodf!pg!Tibsf!Tvtqfotf!Bddpvou!xjmm!cf!usbotgfssfe!up!Tibsf
Dbqjubm!Bddpvou/!Uif!cbmbodf!pg!Dbmmt.jo.bssfbst!Bddpvou!xjmm!cf!usbotgfssfe!up!Gpsgfjuvsf!Tibsf!Bddpvou/

Dr. Share Capital Account Cr.

� �
Up!Gpsgfjufe!Tibsft!B0d 6-111 Cz!Cbmbodf!c0e 4-11-111
Up!Cbmbodf!d0e 4-11-111 Cz!Tibsf!Tvtqfotf!B0d 3-111

Cz!Gpsgfjufe!Tibsft!B0d!)Ejtdpvou!po!sf.jttvf* 4-111
4-16-111 4-16-111

Dr. Share Suspense Account Cr.

Up!Tibsf!Dbqjubm!B0d 3-111 Cz!Cbmbodf!c0e 3-111

Dr. Forfeited Share Account Cr.

Up!Dbmmt.jo.bssfbst!B0d 2-111 Cz!Tibsf!Dbqjubm!B0d!)611!y!21* 6-111
Up!Tibsf!Dbqjubm!B0d!)Ejtdpvou* 4-111
Up!Dbqjubm!Sftfswf!B0d!)Qspgju* 2-111

6-111 6-111

Dr. Calls-in-Arrear Account Cr.

Up!Cbmbodf!c0e 2-111 Cz!Gpsgfjufe!Tibsft!B0d 2-111

Dr. (8) Provision for Income-Tax Account Cr.

Up!Bewbodf!uby 22-611 Cz!Cbmbodf!c0e 22-911
Up!Jodpnf!uby!qbzbcmf 611 Cz!Q0M!B0d 311

23-111 23-111

):*!Dpsqpsbuf!Ejwjefoe!Uby!ibt!cffo!dpnqvufe!A!28&!po!�!53-111!):-111!,!4-111!,!41-111*!>!�!8-251/
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Illustration 30
Uif!gpmmpxjoh!Usjbm!Cbmbodf!sfmbuft!up!N/I/!Mjnjufe!bt!po!42tu!Nbsdi-!3129!;

Qbsujdvmbst Efcju
�!jo!Mblit

Dsfeju
�!jo!Mblit

Frvjuz!Tibsft!pg!�!21!fbdi Ð 91/11
Sfubjofe!Fbsojoht!)2/5/3128* Ð 38/11
Sfwbmvbujpo!Sftfswf Ð 26/11
Efgfssfe!Uby Ð 6/11
Mboe!boe!Cvjmejoh!Ð!bu!Wbmvbujpo!po!2/5/3128!)Opuf!4* 241/11 Ð
Qmbou!bu!Dptu 236/11 Ð
Bddvnvmbufe!Efqsfdjbujpo!po!Qmbou Ð 46/11
Mpoh.ufsn!Jowftunfou 51/11 Ð
Jodpnf!gspn!Jowftunfou Ð 6/11
Dptu!pg!Tbmft 236/11 Ð
Jowfoupsjft!po!42/4/3129!)Opuf!2* 47/11 Ð
Usbef!Sfdfjwbcmft 44/61 Ð
Usbef!Qbzbcmft Ð 51/11
Jodpnf!uby!)Opuf!3* Ð 7/61
Gjobodf!Dptu 8/61 Ð
Sfwfovf!gspn!Pqfsbujpot Ð 384/61
Bewfsujtfnfou!Fyqfotft 5/61 Ð
Tbmbsjft!up!Tubgg 26/61 Ð
Fmfdusjdjuz 6/11 Ð
Sfqbjst!boe!Nbjoufobodf 4/11 Ð
Tvoesz!Fyqfotft 3/11 Ð
Cbol!)Dvssfou!Bddpvou* Ð 51/11

UPUBM 638/11 638/11

Uif!gpmmpxjoh!opuft!bsf!sfmfwbou!up!N/I/!Mue/!;
)2* Uif!dpnqboz!jt!fohbhfe!jo!tvqqmz!pg!GNDH!)Gbtu!Npwjoh!Dptovnfs!Hppet*/!Bu!uif!foe!pg!uif!zfbs!nbobhfnfou

efdjefe!up!ejtdpoujovf!tpnf!pg!uif!tmpx!npwjoh!hppet/!Uif!wbmvf!pg!uiftf!hppet!bsf!�!4!mblit!boe!jodmvefe!jo
uif!dmptjoh!jowfoupsz!pg!� !47!mblit/!Uif!nbobhfnfou!jt!uszjoh!up!tfmm!uiftf!hppet!bu!uif!fbsmjftu-!uif!cftu!qsjdf
uibu!ibt!cffo!pggfsfe!cz!b!xipmftfmmfs!jt!� !2/3!mblit/

)3* Uif!cbmbodf!pg!jodpnf!uby!jo!uif!Usjbm!Cbmbodf!jt!evf!up!ejggfsfodf!jo!uby!qspwjtjpo!cz!uif!dpnqboz!boe!bttfttnfou
cz!uif!uby!bvuipsjujft!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3128/
Uif!ftujnbufe!jodpnf!uby!mjbcjmjuz!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129!jt!!38/6!mblit/

)4* Uif!dpnqboz!ibt!uif!qpmjdz!up!sfwbmvf!jut!mboe!boe!cvjmejoh!fbdi!zfbs!foe/!Uif!wbmvf!jo!uif!Usjbm!Cbmbodf!jodmveft
mboe!dpnqpofout!pg!� !51!mblit/!Po!42tu!Nbsdi-!3129!uif!wbmvf!pg!uif!cvjmejoh!xbt!�!:1!mblit!xijmf!wbmvf!pg!uif
mboe!xbt!jodsfbtfe!cz!31&/!Uif!ftujnbufe!sfnbjojoh!mjgf!pg!cvjmejoh!xbt!41!zfbst!po!2/5/3128!xijdi!sfnbjot
tbnf/

)5* Uif!qmbou!jt!efqsfdjbufe!A!26&!q/b/!vtjoh!sfevdjoh!nfuipe/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!;
)b*!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/
)c*!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!3129/

Solution M. H. Limited
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf
Op/

Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe!

)�!jo!Mblit*

J/!Sfwfovf!gspn!Pqfsbujpot 384/61

JJ/!Puifs!Jodpnf!Ð!Jodpnf!gspn!Jowftunfout 6/11

JJJ/!Upubm!Sfwfovf!)J!,!JJ* 389/61

JW/!Fyqfotft!;

Dptu!pg!Tbmft )2* 237/91

Fnqmpzff!Cfofgjut!Fyqfotft!Ð!Tbmbsz!up!Tubgg 26/61
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Gjobodf!Dptut!)2-11-111!y!23&!gps!203!zfbs* 8/61

Efqsfdjbujpo!boe!Bnpsuj{bujpo!Fyqfotft )3* 27/61

Puifs!Fyqfotft )5* 25/61

Upubm!Fyqfotft 291/91

W/!Qspgju!cfgpsf!Fydfqujpobm!boe!Fyusbpsejobsz!Jufnt!boe!Uby!)JJJ!Ï!JW* :8/81

WJ/!Fydfqujpobm!Jufnt Ð

WJJ/!Qspgju!cfgpsf!Fyusbpsejobsz!Jufnt!boe!Uby!)W!Ï!WJ* :8/81

WJJJ/!Fyusbpsejobsz!Jufnt Ð

JY/!Qspgju!cfgpsf!Uby!)WJJ!Ï!WJJJ* :8/81

Y/!Uby!Fyqfotf

)2*!Dvssfou!Uby! 38/61

YJ/!Qspgju!)Mptt*!gps!uif!qfsjpe!)YJ!Ï!Y* 81/31

YJJ/!Fbsojoht!qfs!Frvjuz!Tibsf!)2*!Cbtjd!)3*!Ejmvufe

 Balance Sheet of M. H. Limited as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�!jo!Mblit*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )6* 91/11
)c*!Sftfswft!boe!Tvsqmvt )7* 23:/81
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht Ð
)c*!Efgfssfe!Uby!Mjbcjmjujft!)Ofu* 6/11

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft 51/11
)d*!Puifs!Dvssfou!Mjbcjmjujft Ð
)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Jodpnf.uby!)3128.29* 38/61

UPUBM 393/31

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! Ubohjcmf!Bttfut )8* 325/61
)c*!Opo.dvssfou!Jowftunfout 51/11

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )9* 45/31
)d*!Usbef!Sfdfjwbcmft 44/61
)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol!Pwfsesbgu )51/11*

UPUBM 393/31

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Dptu!pg!Tbmft �!jo!Mblit

! ! ! ! ! ! ! ! Cbmbodf!bt!qfs!Usjbm!Cbmbodf 236/11

! ! ! ! ! ! ! ! Bee;!Tmpx!npwjoh!dmptjoh!tupdl 4/11

239/11

! ! ! ! ! ! ! ! Mftt;!Ofu!Sfbmjtbcmf!Wbmvf!pg!tmpx!npwjoh!tupdl 2/31

237/91

(2) Calculation of Depreciation and Value of Land and Building

Qbsujdvmbst Mboe
)�!jo!Mblit*

Cvjmejoh
)�!jo!Mblit*

Upubm
)�!jo!Mblit*

Dptu!0!Wbmvbujpo 51/11 :1/11 241/11
Dvssfou!Efqsfdjbujpo!)Opuf!4* Ð 4/11 4/11
Cppl!Wbmvf!cfgpsf!Sfwbmvbujpo 51/11 98/11 238/11
Sfwbmvbujpo 9/11 4/11 22/11

59/11 :1/11 249/11
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Calculation of Depreciation and Value of Plant

Qmbou
)�!jo!Mblit*

Dptu!0!Wbmvbujpo 236/11

Mftt;!Bddvnvmbufe!Efqsfdjbujpo 46/11

:1/11

Mftt;!Efqsfdjbujpo!)Dvssfou*!A!26& 24/61

87/61

)4*!Efqsfdjbujpo!po!Cvjmejoh!>!
:1!!mblit

41!!zfbst
!!>!!4!!mblit

)5*!Puifs!Fyqfotft �!jo!Mblit

! ! ! ! ! ! ! ! Fmfdusjdjuz 6/11

! ! ! ! ! ! ! ! Sfqbjst!boe!Nbjoufobodf 4/11

! ! ! ! ! ! ! ! Tvoesz!Fyqfotf 3/11

! ! ! ! ! ! ! ! Bewfsujtfnfou!Fyqfotf 5/61

25/61

)6*!Tibsf!Dbqjubm

! ! ! ! ! ! ! ! Bvuipsjtfe!Dbqjubm!;

! ! ! ! ! ! ! ! ! ! ! ! @!Frvjuz!Tibsft!pg!� !@!fbdi @

! ! ! ! ! ! ! ! ! ! ! ! @!Qsfgfsfodf!Tibsft!pg!� !@!fbdi @

!!!!!!!@

! ! ! ! ! ! ! ! Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

! ! ! ! ! ! ! ! ! ! ! ! 9-11-111!Frvjuz!Tibsft!pg!� !21!fbdi!gvmmz!qbje 91/11

)7*!Sftfswf!boe!Tvsqmvt

! ! ! ! ! ! ! ! )j*!Sfubjofe!Fbsojoht!;

! ! ! ! ! ! ! ! ! ! ! ! ! Pqfojoh!cbmbodf 38/11! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! Bee;!Qspgju!pg!dvssfou!zfbs 81/31! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! Bee;!Fydftt!Qspwjtjpo!gps!uby!)3127.28* !7/61! !214/81

! ! ! ! ! ! ! ! )jj*!Sfwbmvbujpo!Sftfswf!;

! ! ! ! ! ! ! ! ! ! ! ! ! Pqfojoh!cbmbodf 26/11! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! Bee;!Sfwbmvbujpo!pg!mboe!boe!cvjmejoh 22/11! ! !37/11

23:/81

)8*!Gjyfe!Bttfut!;

! ! ! ! ! ! ! ! )b*!Ubohjcmf!Bttfut!;

! ! ! ! ! ! ! ! ! ! ! ! ! )j*!Qmbou!bu!dptu 236/11! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo!)46!,!24/61* !!59/61! ! !87/61

! ! ! ! ! ! ! ! ! ! ! ! ! )jj*!Mboe!boe!Cvjmejoh 249/11

325/61

)9*!Wbmvf!pg!Jowfoupsjft!bt!qfs!Usjbm!Cbmbodf 47/11

! ! ! ! ! ! ! ! Mftt;!Wbmvf!pg!tmpx!npwjoh!jufnt 4/11

44/11

! ! ! ! ! ! ! ! Bee;!OSW!pg!tmpx!npwjoh!jufnt 2/31

45/31

Preparation of Statement of Changes in Equity

Bt!qfs!uif!sfrvjsfnfou!pg!Tfdujpo!3)51*!pg!uif!Dpnqbojft!Bdu-!3124-!gjobodjbm!tubufnfout!jodmvef!b!Tubufnfou
pg!Dibohft!jo!Frvjuz/!Ju!jt!b!sfdpodjmjbujpo!tubufnfou!tipxjoh!uif!dibohft!jo!uif!ejggfsfou!dpnqpofout!pg!uif
frvjuz!tvdi!bt!;

)2*!Tibsf!Dbqjubm<
)3*!!Tfdvsjujft!Qsfnjvn<
)4*!Sfwbmvbujpo!Sftfswf<
)5*!Bddvnvmbufe!Qspgju<!boe
)6*!Hfofsbm!Sftfswf/fud/!
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Op!gpsnbu!ibt!cffo!hjwfo!ujmm!opx-!jo!uif!Dpnqbojft!Bdu-!3124/!Ipxfwfs-!ju!nbz!cf!qsfqbsfe!bt!gpmmpxt!;

Statement of Changes in Equity [in ~]

Tibsf!Dbqjubm Tfdvsjujft!
Qsfnjvn

Bddvnvmbufe
Qspgju

Hfofsbm!Sftfswf Sfwbmvbujpo!
Sftfswf

Upubm

Cbmbodf!gspn!qsfwjpvt!qfsjpe +++ +++ +++ +++ +++ +++

Dibohft!jo!Bddpvoujoh!Qpmjdz )+++* )+++*

Sftubufe!Cbmbodf! +++ +++ +++ +++ +++ +++

Tvsqmvt!jo!Sfwbmvbujpo!pg!Bttfut +++ +++

Efgjdju!jo!Sfwbmvbujpo!pg!Bttfut )+++* )+++*

Ofu!Qspgju!gps!uif!Qfsjpe +++ +++

Ejwjefoe!Qbje )+++* )+++*

Jttvf!pg!Tibsft
Cvz.cbdl!pg!Tibsft

+++
)+++*!!!!

+++ +++
)+++*

Cbmbodf!bu!uif!Foe!pg!uif!Qfsjpe +++!!!! +++! +++! +++! +++! +++

Illustration 31
Uif!gpmmpxjoh!usjbm!cbmbodf!sfmbuft!up!Ejbnpoe!Foufsqsjtf!Mue/!;

Qbsujdvmbst Efcju
�

Dsfeju
�

Mboe!Ð!bu!Dptu 21-111 Ð

Cvjmejoh!Ð!bu!Dptu 51-111 Ð

Qmbou!boe!Nbdijofsz!Ð!bu!Dptu 2-11-111 Ð

Gvsojuvsf!boe!Gjyuvsft!Ð!bu!Dptu 5-811 Ð

Bddvnvmbufe!Efqsfdjbujpo!Ð!Cvjmejoh Ð :-111

Bddvnvmbufe!Efqsfdjbujpo!Ð!Qmbou!boe!Nbdijofsz Ð 54-611

Bddvnvmbufe!Efqsfdjbujpo!Ð!Gvsojuvsf!boe!Gjyuvsft Ð 811

Frvjuz!Tibsf!Dbqjubm!)21-111!tibsft!pg!�!21!fbdi* Ð 2-11-111

7&!Efcfouvsft!)Tfdvsfe* Ð 36-111

Sfubjofe!Fbsojoht Ð 2:-811

Sfwfovf!gspn!Pqfsbujpot Ð 3-3:-111

Puifs!Jodpnf Ð 2-511

Gjobodf!Dptu 3-311 Ð

Tbmbsjft!up!Tubgg 31-111 Ð

Fmfdusjdjuz 21-111 Ð

Tvoesz!Fyqfotft 7-111 Ð

Dptu!pg!Tbmft 2-62-411 Ð

Jowfoupsjft!po!42/4/3129 46-911 Ð

Usbef!Sfdfjwbcmft 59-611 Ð

Usbef!Qbzbcmft Ð 26-111

Pvutuboejoh!Mjbcjmjujft Ð 22-811

Dbti!boe!Dbti!Frvjwbmfout 47-611 Ð

Tvtqfotf!Bddpvou!)Opuf!2* Ð 21-111

UPUBM 5-76-111 5-76-111

Beejujpobm!jogpsnbujpo!;
)2* Uif!dpnqboz!tpme!pof!pg!jut!qspevdut!po!2tu!Bqsjm-/!3128!bu!� !21-111/!Uif!Dpnqboz!ibt!bhsffe!up!qspwjef

bgufs.tbmft!tfswjdf!gps!b!qfsjpe!pg!5!zfbst-!j/f/-!42tu!Nbsdi-!3131!xjuipvu!boz!fyusb!dibshf/!Uif!ftujnbufe!dptu!pg
tfswjdjoh!jt!� !411!q/b/!xijdi!jt!jodmvefe!jo!uif!tbmf!qsjdf/!Uif!dpnqboz!dibhft!36&!hsptt!qspgju!nbshjo!po!uif
tfswjdjoh/!Uif!bddpvoubou!pg!uif!dpnqboz!jt!dpogvtfe!bt!up!uif!bddpvoujoh!usfbunfou!pg!uijt!usbotbdujpo/!Uifsfgpsf
if!ibt!sfdpsefe!�!21-111!bt!tvtqfotf/
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)3* Uif!efcfouvsft!xfsf!jttvfe!po!2tu!Bqsjm-!3128!boe!jttvf!dptu!pg!� !2-111!ibwf!cffo!dibshfe!up!tbmbsz!up!tubgg
bddpvou/

)4* mboe!ibt!cffo!sfwbmvfe!cz!uif!dpnqboz!evsjoh!uif!zfbs!boe!bo!joefqfoefou!qspgfttjpobm!wbmvfs!ibt!wbmvfe!uif
mboe!bu!� !23-111/!Uif!sftvmubou!hbjo!ibt!opu!cffo!sfdpsefe!jo!uif!bcpwf!Usjbm!Cbmbodf/

)5* Efqsfdjbujpo!up!cf!dibshfe!bt!gpmmpxt!;
)j*!Cvjmejoh!A!3&<
)jj*!Qmbou!boe!nbdijofsz!A!26&<!boe
)jjj*!Gvsojuvsf!boe!gjyuvsft!A!21&/
Bmm!efqsfdjbujpo! up!cf!dibshfe!po!xsjuufo.epxo!wbmvf!cbtjt/!Uif!efqsfdjbujpo! gps! uif!zfbs!ibt!opu!zfu!cffo
sfdpsefe!jo!uif!bcpwf!Usjbm!Cbmbodf/

)6* Dvssfou!uby!fyqfotf!jt!up!cf!sfdpsefe!A!46&!pg!ubybcmf!qspgju/!Uif!uby!dpotvmubou!pg!uif!dpnqboz!ibt!dbmdvmbufe
dvssfou!zfbsÔt!ubybcmf!qspgjut!bu!� !51-111/

Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!gpmmpxjoh!gjobodjbm!tubufnfout!gps!uif!zfbs!foejoh!po!42tu!Nbsdi-!3129!;
)b*!Tubufnfou!pg!Qspgju!boe!Mptt<
)c*!Tubufnfou!pg!Dibohft!jo!Frvjuz<!boe
)d*!Cbmbodf!Tiffu

Solution Diamond Enterprise Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf
Op/

Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe!)�*

J/!Sfwfovf!gspn!Pqfsbujpot )2* 3-48-911

JJ/!Puifs!Jodpnf 2-511

JJJ/!Upubm!Sfwfovf!)J!,!JJ* 3-4:-311

JW/!Fyqfotft!;

Dptu!pg!Tbmft 2-62-411

Fnqmpzff!Cfofgjut!Fyqfotft!)�!31-111!Ï!2-111* 2:-111

Gjobodf!Dptut! 3-311

Efqsfdjbujpo!boe!Bnpsuj{bujpo!Fyqfotft )3* :-5:6

Puifs!Fyqfotft )4* 27-111

Upubm!Fyqfotft 2-:8-::6

W/!Qspgju!cfgpsf!Fydfqujpobm!boe!Fyusbpsejobsz!Jufnt!boe!Uby!)JJJ!Ï!JW* 52-316

WJ/!Fydfqujpobm!Jufnt Ð

WJJ/!Qspgju!cfgpsf!Fyusbpsejobsz!Jufnt!boe!Uby!)W!Ï!WJ* 52-316

WJJJ/!Fyusbpsejobsz!Jufnt Ð

JY/!Qspgju!cfgpsf!Uby!)WJJ!Ï!WJJJ* 52-316

Y/!Uby!Fyqfotf

)2*!Dvssfou!Uby!)46&!pg!�!51-111* 25-111

YJ/!Qspgju!)Mptt*!gps!uif!qfsjpe!)YJ!Ï!Y* 38-316

Diamond Enterprise Ltd.
Statement of Changes in Equity for the year ended on 31st March, 2018

Tibsf
Dbqjubm

Sfwbmvbujpo
Sftfswf

Sfubjofe
Fbsojoht

Upubm!Frvjuz

Cbmbodf!po!2/5/3128 2-11-111 Ð 2:-811 2-2:-811

Sfwbmvbujpo!Sftfswf Ð 3-111 Ð 3-111

Fyqfotft!po!Jttvf!pg!Efcfouvsf Ð Ð )2-111* )2-111*

Dvssfou!ZfbsÔt!Qspgju Ð Ð 38-316 38-316

Cbmbodf!bt!bu!42tu!Nbsdi-!3129 2-11-111 3-111 56-:16 2-58-:16

Npefso!Bddpvoubodz!.!JJ!!!21/98



 Balance Sheet of Diamond Enterprise Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )5* 2-11-111
)c*!Sftfswft!boe!Tvsqmvt )6* 58-:16
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7&!Efcfouvsft!)Tfdvsfe* 36-111
)c*!Efgfssfe!Uby!Mjbcjmjujft!)Ofu* Ð
)d*!Puifs!Mpoh.ufsn!Mjbcjmjujft )2c* 911

)e*!Mpoh.ufsn!Qspwjtjpot Ð

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht 26-111
)c*!Usbef!Qbzbcmft 23-211
)d*!Puifs!Dvssfou!Mjbcjmjujft 25-111

UPUBM 3-25-916

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* :5-116

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 46-911
)d*!Usbef!Sfdfjwbcmft 59-611
)e*!Dbti!boe!Dbti!Frvjwbmfout 47-611

UPUBM 3-25-916

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Sfwfovf!up!cf!Sfdphojtfe!jo!uif!dvssfou!zfbs �! ! !

! ! ! ! ! ! ! ! Sfwfovf!bt!qfs!Usjbm!cbmbodf 3-3:-111

! ! ! ! ! ! ! ! Bee;!Tbmf!pg!hppet!up!dvtupnfs!)tvtqfotf* 21-111! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! Mftt;!Bgufs.tbmft!tfswjdf!,!nbshjo!up!cf!sfdphojtfe!bt!efgfssfe!sfwfovf

! ! ! ! ! ! ! ! )411!����!4!)sfnbjojoh!zfbst*!����!
211

86
* !!2-311! ! ! ! ! !9-911

3-48-911

! ! ! ! ! ! ! ! )b*!Efgfssfe!Sfwfovf!up!cf!sfdpsefe!jo!dvssfou!mjbcjmjuz!>!�!2-311!0!4!>!�!511/

! ! ! ! ! ! ! ! )c*!Efgfssfe!Sfwfovf!up!cf!sfdpsefe!jo!mpoh.ufsn!mjbcjmjuz!>!�!2-311!0!4!����!3!>!�!911/

)3*!Dbmdvmbujpo!pg!Efqsfdjbujpo

! ! ! ! ! ! ! ! )b*!Cvjmejoh!;

! ! ! ! ! ! ! ! ! ! ! ! ! 3&!pg!)51-111!Ï!:-111* 731

! ! ! ! ! ! ! ! )c*!Qmbou!boe!Nbdijofsz!;

! ! ! ! ! ! ! ! ! ! ! ! ! 26&!pg!)2-11-111!Ï!54-611* 9-586

! ! ! ! ! ! ! ! )d*!Gvsojuvsf!boe!Gjyuvsft!;

! ! ! ! ! ! ! ! ! ! ! ! ! 21&!)5-811!Ï!811* 511

:-5:6

)4*!Puifs!Fyqfotft

! ! ! ! ! ! ! ! Fmfdusjdjuz 21-111

! ! ! ! ! ! ! ! Tvoesz!Fyqfotft 7-111

27-111

)5*!Tibsf!Dbqjubm

! ! ! ! ! ! ! ! Bvuipsjtfe!Dbqjubm!;

! ! ! ! ! ! ! ! ! ! ! @!Frvjuz!Tibsft!pg!@!fbdi ! ! ! ! ! ! @

! ! ! ! ! ! ! ! Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

! ! ! ! ! ! ! ! ! ! ! 21-111!Frvjuz!Tibsft!pg!� !21!fbdi!gvmmz!qbje.vq 2-11-111

21/99!!!Dpnqboz!Gjobm!Bddpvout



)6*!Sftfswf!boe!Tvsqmvt

! ! ! ! ! ! ! ! )j*!Sfusbjofe!Fbsojoht 2:-811! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! Bee;!Dvssfou!qspgju 38-316! ! ! ! ! ! ! ! ! ! !

57-:16! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!!Efcfouvsft!jttvf!fyqfotft 2-111! ! ! ! ! 56-:16

! ! ! ! ! ! ! ! Sfwbmvbujpo!Sftfswf!)Mboe* 3-111

58-:16

)7*!Gjyfe!Bttfut

! ! ! ! ! ! ! ! )b*!Ubohjcmf

! ! ! ! ! ! ! ! ! ! ! )j*!Cvjmejoh!Ð!Dptu 51-111! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo!):-111!,!731* !!:-731! ! ! ! ! 41-491

! ! ! ! ! ! ! ! ! ! ! )jj*!Qmbou!boe!Nbdijofsz!Ð!Dptu 2-11-111! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo!)54-611!,!9-586* !!62-:86! ! ! ! ! 59-136

! ! ! ! ! ! ! ! ! ! ! )jjj*!Gvsojuvsf!boe!Gjyusvft!Ð!Dptu 5-811! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo!)811!,!511* !!!2-211! ! ! ! ! ! 4-711

93-116

! ! ! ! ! ! ! ! ! ! ! )jw*!Mboe!bu!Wbmvbujpo 23-111

:5-116

)8*!Puifs!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! ! )j*!Efgfssfe!Sfwfovf 511

! ! ! ! ! ! ! ! )jj*!Pvutuboejoh!Mjbcjmjujft 22-811

23-211

Illustration 32
Uif!bddpvoubou!pg!Hff!Mue/!ibt!qsfqbsfe!uif!gpmmpxjoh!Usjbm!Cbmbodf!bt!bu!42tu!Nbsdi-!3129!;

Qbsujdvmbst � �

Mboe!boe!Cvjmejoh!bu!Dptu!po!2/5/3128 97-11-111 Ð

Qmbou!boe!Nbdijofsz!bu!Dptu!po!2/5/3128 2-77-11-111 Ð

Bddvnvmbufe!Efqsfdjbujpo!;

Cvjmejoh!)2/5/3128* Ð 5-11-111

Qmbou!boe!nbdijofsz!)2/5/3128* Ð 55-51-111

Jowfoupsjft!)2/5/3128* 49-11-111 Ð

Qvsdibtft 5-41-51-111 Ð

Tbmft Ð 6-4:-11-111

Tbmbsjft 61-91-111 Ð

Fmfdusjdjuz 7-31-111 Ð

Tvoesz!Fyqfotft 33-71-111 Ð

Usbef!Sfdfjwbcmft 46-91-111 Ð

Usbef!Qbzbcmft Ð 4:-11-111

Dbti!boe!Dbti!Frvjwbmfout 36-31-111 Ð

Joufsftu!po!Efcfouvsft 3-11-111 Ð

Frvjuz!Tibsf!Dbqjubm!pg!�!21!fbdi!)gvmmz!qbje* Ð 81-11-111

8&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!)gvmmz!qbje* Ð 31-11-111

Sfubjofe!Fbsojoht!)2/5/3128* Ð 59-51-111

Hfofsbm!Sftfswf Ð 45-31-111

21&!Efcfouvsft!pg!�!211!fbdi!)Tfdvsfe* Ð 51-11-111

Qsfgfsfodf!Ejwjefoe 2-51-111 Ð

Frvjuz!Ejwjefoe!)Joufsjn* 2-71-111 Ð

Tvtqfotf!Bddpvou Ð 38-11-111

9-77-11-111 9-77-11-111

Beejujpobm!jogpsnbujpo!;
)2* Jowfoupsz!bt!bu!42tu!Nbsdi-!3129!xbt!wbmvfe!bu!dptu!� !55-11-111/
)3* Tvoesz!Fyqfotft!jodmvef!�!2-91-111!qbje!jo!sftqfdu!pg!jotvsbodf!gps!uif!zfbs!foejoh!po!2tu!Efdfncfs-!3129/
)4* Fmfdusjdjuz!epft!opu!jodmvef!b!cjmm!pg!� !71-111!gps!uisff!npouit!foejoh!42tu!Nbsdi-!3129-!xijdi!xbt!qbje!jo!Bqsjm

3129/

Npefso!Bddpvoubodz!.!JJ!!!21/9:



)5* Uif!Tvtqfotf!Bddpvou!efubjmt!bsf!bt!gpmmpxt!;
! ! ! ! ! ! ! ! Qspdffet!gspn!uif!jttvf!pg!2-11-111!frvjuz!tibsft!pg!� !21!fbdi 35-11-111
! ! ! ! ! ! ! ! Qspdffet!gspn!tbmf!pg!qmbou 71-11-111

95-11-111
! ! ! ! ! ! ! ! Mftt;!Dpotjefsbujpo!gps!bdrvjtjujpo!pg!Uff!Mue/ 68-11-111

38-11-111
)6* Uif!ofu!bttfut!pg!Uff!Mue/!xfsf!qvsdibtfe!po!5ui!Nbz-!3128/!Bttfut!xfsf!wbmvfe!bt!gpmmpxt!;
! ! ! ! ! ! ! ! Jowftunfout 57-31-111
! ! ! ! ! ! ! ! Jowfoupsjft 7-91-111

64-11-111
! ! ! ! ! ! Bmm!uif!jowfoupsjft!bdrvjsfe!gspn!Uff!Mue/!xbt!tpme!evsjoh!3128.29/!Ipxfwfs-!uif!jowftunfout!xfsf!tujmm!ifme

! ! ! ! ! ! ! ! ! cz!Hff!Mue/!po!42tu!Nbsdi-!3129/
)7* Efqsfdjbujpo!po!qmbou!boe!nbdijofsz!jt!up!cf!dibshfe!gps!3128.29!Ð!�!8-31-111/
)8* Uif!qmbou!xijdi!xbt!tpme!ibe!psjhjobm!dptu!pg!� !81-11-111!boe!ibe!b!ofu!cppl!wbmvf!po!2/5/3129!�!65-91-111/
)9* Uif!efcfouvsft!xfsf!jttvfe!jo!uif!zfbs!3126.27/!Bmm!frvjuz!tibsft!bsf!rvbmjgjfe!gps!ejwjefoe/
):* Uif!!mboe!!boe!!cvjmejoh!!xbt!!bdrvjsfe!!tpnf!!zfbst!!cbdl/!!Uif!!cvjmejoh!!fmfnfou!pg!uif!dptu!xbt!ftujnbufe!bu

�!31-11-111!boe!uif!ftujnbufe!vtfgvm!mjgf!pg!uif!bttfut!xbt!61!zfbst!bu!uif!ujnf!pg!qvsdibtf/
Bt!bu!42tu!nbsdi-!3129-!uif!qspqfsuz!jt!up!cf!sfwbmvfe!bu!� !2-71-11-111/

)21* Uif!dpnqboz!xbt!jodpsqpsbufe!xjui!bvuipsjtfe!dbqjubm!pg!� !2-11-11-111!ejwjefe!joup!9-11-111!frvjuz!tibsft!pg
�!21!fbdi!boe!3-11-111-!8&!qsfgfsfodf!tibsft!pg!� !21!fbdi/

)22* Uif!nbobhfnfou!xjti!up!qspwjef!gps!;
)j*!Joufsftu!po!efcfouvsf!evf
)jj*!Bveju!gfft!�!91-111
)jjj*!Ubybujpo!�!7-71-111/

)23* Dpsqpsbuf!Ejwjefoe!Uby!jt!qbzbcmf!A!31&/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!;
)b* Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/
)c* Cbmbodf!Tiffu!pg!uif!tbnf!qfsjpe/
)d* Uif!Tubufnfou!pg!Dibohft!jo!Frvjuz

Solution Gee Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf
Op/

Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe!
)�!jo!Ô111*

J/!Sfwfovf!gspn!Pqfsbujpot 6-4:-11

JJ/!Puifs!Jodpnf 6-31

JJJ/!Upubm!Sfwfovf!)J!,!JJ* 6-55-31

JW/!Fyqfotft!;

Qvsdibtf!pg!Tupdl.jo.usbef )2* 5-48-31

Dibohft!jo!Jowfoupsjft!pg!Gjojtife!Hppet-!!X/J/Q/!boe!Tupdl.jo.usbef )3* )7-11*

Fnqmpzff!Cfofgjut!Fyqfotft )4* 61-91

Gjobodf!Dptut! )5* 5-11

Efqsfdjbujpo!boe!Bnpsuj{bujpo!Fyqfotft )6* 8-71

Puifs!Fyqfotft )23* 3:-11

Upubm!Fyqfotft 633-71

W/!Qspgju!cfgpsf!Fydfqujpobm!boe!Fyusbpsejobsz!Jufnt!boe!Uby!)JJJ!Ï!JW* 32-71

WJ/!Fydfqujpobm!Jufnt Ð

WJJ/!Qspgju!cfgpsf!Fyusbpsejobsz!Jufnt!boe!Uby!)W!Ï!WJ* Ð

WJJJ/!Fyusbpsejobsz!Jufnt Ð

JY/!Qspgju!cfgpsf!Uby!)WJJ!Ï!WJJJ* 32-71

Y/!Uby!Fyqfotf

)2*!Dvssfou!Uby 7-71

YJ/!Qspgju!)Mptt*!gps!uif!qfsjpe!)YJ!Ï!Y* 26-11

21/:1!!!Dpnqboz!Gjobm!Bddpvout



 Balance Sheet of Gee Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Gjhvsft!gps!uif
dvssfou!sfqpsujoh

qfsjpe!
)�!jo!Ô111*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )23* 2-11-11-111

)c*!Sftfswft!boe!Tvsqmvt )24* 2-97-51-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft!)Tfdvsfe* 51-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft 4:-11-111

)c*!Puifs!Dvssfou!Mjbcjmjujft )25* 5-11-111

)d*!Tipsu.ufsn!Qspwjtjpot )26* 7-71-111

UPUBM 4-87-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! Ubohjcmf!Bttfut )27* 3-2:-71-111

)jj*!!Joubohjcmf!Bttfut 5-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 57-31-111

)c*!Usbef!Sfdfjwbcmft 55-11-111

)d*!Dbti!boe!Dbti!Frvjwbmfout 46-91-111

)e*!Tipsu.ufsn!Mpbot!boe!Bewbodft 36-31-111

)d*!Puifs!Dvssfou!Bttfut )28* 2-31-111

UPUBM 4-87-11-111

Xpsljoh!Opuft!;

)2*!Qvsdibtf!pg!Tupdl!jo!Usbef �! ! ! !

! ! ! ! ! ! ! ! Qvsdibtft!bt!qfs!Usjbm!Cbmbodf 5-41-51-111

! ! ! ! ! ! ! ! ! ! ! ! Bee;!Jowfoupsjft!bdrvjsfe!gspn!Uff!Mue/ 7-91-111

5-48-31-111

)3*!Dibohft!jo!Jowfoupsjft

! ! ! ! ! ! ! ! Pqfojoh!Jowfoupsz 49-11-111

! ! ! ! ! ! ! ! Dmptjoh!Jowfoupsz 55-11-111

! ! ! ! ! ! ! ! Jodsfbtf!jo!Jowfoupsz )7-11-111*

)4*!Fnqmpzff!Cfofgjut!Fyqfotft

! ! ! ! ! ! ! ! Tbmbsjft 61-91-111

)5*!Gjobodf!Dptu

! ! ! ! ! ! ! ! Joufsftu!po!Efcfouvsft!Qbje 3-11-111

! ! ! ! ! ! ! ! ! ! ! ! Bee;!Pvutuboejoh!Efcfouvsft!Joufsftu 3-11-111

! ! ! ! ! ! ! ! Upubm!Joufsftu!po!Efcfouvsft!)21&!pg!� !51-11-111* 5-11-111

)6*!Efqsfdjbujpo!boe!Bnpsujtbujpo

! ! ! ! ! ! ! ! )j*!po!Qmbou!boe!Nbdijofsz 8-31-111

! ! ! ! ! ! ! ! )jj*!po!Cvjmejoh!
Å
Æ
Ç
!
31-11-111

61
!ÕÖ
×

51-111

8-71-111

Npefso!Bddpvoubodz!.!JJ!!!21/:2



)7*!Puifs!Fyqfotft

! ! ! ! ! ! ! ! )j*!Tvoesz!Fyqfotft 33-71-111! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Qsfqbje!Jotvsbodf !!2-31-111! ! ! 32-51-111

! ! ! ! ! ! ! ! )jj*!Fmfdusjdjuz 7-31-111! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! Bee;!Pvutuboejoh !!!!71-111! ! ! ! 7-91-111

! ! ! ! ! ! ! ! )jjj*!Bveju!gfft!)Pvutuboejoh* 91-111

3:-11-111

)8*!Qspgju!po!Ejtqptbm!pg!Qmbou!boe!Nbdijofsz

! ! ! ! ! ! ! ! Qspdffet!gspn!tbmf!pg!qmbou!)Tvtqfotf!Bddpvou* 71-11-111

! ! ! ! ! ! ! ! Mftt;!Cppl!Wbmvf!po!uif!ebuf!pg!tbmf 65-91-111

! ! ! ! ! ! ! ! Qspgju!po!Ejtqptbm !!6-31-111

)9*!Sfwbmvbujpo!Sftfswf

! ! ! ! ! ! ! ! Cppl!Wbmvf!pg!mboe!boe!cvjmejoh!)bu!dptu* 97-11-111

! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo 5-11-111

93-11-111

! ! ! ! ! ! ! ! Mftt;!Efqsfdjbujpo!pg!3128.29 51-111

! ! ! ! ! ! ! ! Cppl!Wbmvf!bu!Foe!pg!3128.29 92-71-111

! ! ! ! ! ! ! ! Sfwbmvfe!gjhvsf 2-71-11-111

! ! ! ! ! ! ! ! Mftt;!Cppl!Wbmvf 92-71-111

! ! ! ! ! ! ! ! Sfwbmvbujpo!Hbjo !!89-51-111

):*!Bddvnvmbufe!Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz

! ! ! ! ! ! ! ! Pqfojoh!cbmbodf 55-51-111

! ! ! ! ! ! ! ! Efqsfdjbujpo!dibshfe!evsjoh!3128.29 !!8-31-111

62-71-111

! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo!pg!ejtqptfe!nbdijofsz!)81-11-111!Ï!65-91-111* 26-31-111

47-51-111

)21*!Hppexjmm!po!Bdrvjtjujpo!pg!Uff!Mue/

! ! ! ! ! ! ! ! Dpotjefsbujpo!Qbje!)Tvtqfotf* 68-11-111

! ! ! ! ! ! ! ! Mftt;!Bttfut!ublfopwfs 64-11-111

!!5-11-111

)22*!Dbmdvmbujpo!pg!Tfdvsjujft!Qsfnjvn

! ! ! ! ! ! ! ! Qspdffet!pg!Jttvf!pg!2-11-111!tibsft!pg!� !21!fbdi 35-11-111

! ! ! ! ! ! ! ! Mftt;!Gbdf!wbmvf!pg!2-11-111!tibsft 21-11-111

25-11-111

)23*!Tibsf!Dbqjubm

! ! ! ! ! ! ! ! Bvuipsjtfe!Dbqjubm!;

! ! ! ! ! ! ! ! ! ! ! ! 21-11-111!Frvjuz!Tibsft!pg!� !21!fbdi 2-11-11-111

! ! ! ! ! ! ! ! Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm

! ! ! ! ! ! ! ! ! ! ! ! ! 9-11-111!Frvjuz!Tibsft!pg!� !21!fbdi!gvmmz!qbje.vq 91-11-111

! ! ! ! ! ! ! ! ! ! ! ! ! 3-11-111-!8&!Qsfgfsfodf!Tibsft!pg!� !21!fbdi!gvmmz!qbje.vq 31-11-111

2-11-11-111

)24*!Sftfswf!boe!Tvsqmvt

! ! ! ! ! ! ! ! )j*!Hfofsbm!Sftfswf 45-31-111

! ! ! ! ! ! ! ! )jj*!Sfubjofe!fbsojoht!;

! ! ! ! ! ! ! ! ! ! ! ! Bt!qfs!Cbmbodf!Tiffu 59-51-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! Bee;!Qspgju!gps!uif!zfbs 26-11-111! ! ! ! ! ! 74-51-111! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bqqspqsjbujpot!;

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qsfgfsfodf!Ejwjefoe 2-51-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Frvjuz!Ejwjefoe!)Joufsjn* 2-71-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

4-11-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! Dpsqpsbuf!Ejwjefoe!Uby!A!31&!po!�!4-11-111 !!71-111! ! ! ! ! ! !!4-71-111! ! ! 6:-91-111

! ! ! ! ! ! ! ! )jjj*!Sfwbmvbujpo!Sftfswf!)Opuf!9* 89-51-111

! ! ! ! ! ! ! ! )jj*!Tfdvsjujft!Qsfnjvn 25-11-111

2-97-5:-111

)25*!Puifs!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! ! Pvutuboejoh!Efcfouvsft!Joufsftu 3-11-111

! ! ! ! ! ! ! ! Pvutuboejoh!Fmfdusjdjuz!Cjmm 71-111

! ! ! ! ! ! ! ! Dpsqpsbuf!Ejwjefoe!Uby 71-111

! ! ! ! ! ! ! ! Pvutuboejoh!Bveju!Gfft 91-111

5-11-111
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)26*!Tipsu.ufsn!Qspwjtjpot

! ! ! ! ! ! ! ! Qspwjtjpo!gps!Ubybujpo 7-71-111

)27*!Gjyfe!Bttfut

! ! ! ! ! ! ! ! )j*!Ubohjcmf!Bttfut

! ! ! ! ! ! ! ! ! ! ! ! ! )b*!Mboe!boe!Cvjmejoh!)bu!Wbmvbujpo* 2-71-11-111

! ! ! ! ! ! ! ! ! ! ! ! ! )c*!Qmbou!boe!Nbdijofsz 2-77-11-111! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Ejtqptbm!pg!Qmbou 81-11-111! ! ! ! ! ! ! ! ! ! ! !

!!!:7-11-111! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo!)Opuf!:* !!!47-51-111! ! ! ! 6:-71-111

3-2:-71-111

! ! ! ! ! ! ! ! )jj*!Joubohjcmf!Bttfut

! ! ! ! ! ! ! ! ! ! ! ! ! Hppexjmm!)Opuf!21* 5-11-111

)28*!Puifs!Dvssfou!Bttfut

! ! ! ! ! ! ! ! Qsfqbje!Jotvsbodf!Qsfnjvn 2-31-111

(iii) Statement of Changes in Equity for the year ended on 31st March, 2018 (ŭ000)

Tibsf
Dbqjubm

Tfdvsjujft
Qsfnjvn

Sfwbmvbujpo
Sftfswf

Hfofsbm
Sftfswf

Sfubjofe
Fbsojoht

Upubm

Cbmbodf!po!2/5/3128 :1-11 Ð Ð 45-31 59-51 28-371

Sfubjofe!Fbsojoht Ð Ð Ð Ð 26-11 26-11

Tfdvsjujft!Qsfnjvn Ð 25-11 Ð Ð Ð 25-11

Sfwbmvbujpo!Sftfswf Ð Ð 89-51 Ð Ð 89-51

Ejwjefoe!Qbje Ð Ð Ð Ð )4-11* )411*

Dpsqpsbuf!Ejwjefoe!Uby Ð Ð Ð Ð )59* )59*

Jttvf!pg!Tibsft 21-11 Ð Ð Ð Ð 21-11

Cbmbodf!po!42/4/3129 211-11 25-11 89-51 45-31 6:-:3 3-97-63

Illustration 33
Uif!ejsfdupst!pg!Q!Mue/-!b!gbtijpo!xipmftfmmfs-!bsf!sfwjfxjoh!uif!dpnqbozÔt!esbgu!gjobodjbm!tubufnfout!gps!uif!zfbs!foefe
42tu!Nbsdi-!3129-!xijdi!tipx!b!qspgju!pg!� !:1-11-111!cfgpsf!uby/

Uif!gpmmpxjoh!nbuufst!sfrvjsf!dpotjefsbujpo!;
)j* Uif!dmptjoh!jowfoupsz!jodmveft!;

)b* 4-111!tijsut!bu!dptu!pg!� !5-11-111/!Tjodf!uif!Cbmbodf!Tiffu!ebuf!uifz!ibwf!bmm!cffo!tpme!gps!� !7-61-111-
xjui!tfmmjoh!fyqfotft!pg!� !41-111/

)c* 3-111!kbdlfut!bu!dptu!pg!� !7-11-111/!Tjodf!!Cbmbodf!!Tiffu!!ebuf!!ibmg!!pg!!uif!!kbdlfut!ibwf!cffo!tpme!gps
�!3-61-111!)tfmmjoh!fyqfotft!�!29-111*!boe!uif!sfnbjoefs!bsf!fyqfdufe!up!tfmm!gps!� !3-11-111!xjui!tfmmjoh
fyqfotft!pg!� !31-111/

)jj* Bo!fnqmpzff!ejtnjttfe!jo!Kbovbsz!3129!cfhbo!bo!bdujpo!gps!ebnbhft!gps!xspohgvm!ejtnjttbm!jo!Bqsjm!3129/!If
jt!dmbjnjoh!�!21-11-111!bt!ebnbhft/!Q!Mue/!jt!efgfoejoh!uif!dmbjn!boe!uif!dpnqbozÔt!mbxzfs!ibt!bewjtfe!uibu
uif!fnqmpzff!ibt!b!41&!dibodf!pg!tvddftt!jo!ijt!dmbjn/!Uif!gjobodjbm!tubufnfout!dvssfoumz!jodmvef!b!qspwjtjpo
gps!� !21-11-111!dmbjn/

)jjj* Jo!!Bqsjm-!!3129!!b!!gjsf!!eftuspzfe!qbsu!pg!uif!dpnqbozÔt!xbsfipvtf-!xjui!bo!vojotvsfe!mptt!pg!jowfoupsz!xpsui
�!29-11-111!boe!ebnbhfe!uif!cvjmejoh-!bmtp!vojotvsfe!pg!� !33-91-111/!Uif!hpjoh!dpodfso!tubuvt!pg!uif!dpnqboz
jt!opu!bggfdufe/!Uif!gjobodjbm!tubufnfout!dvssfoumz!nblf!op!nfoujpo!pg!uif!gjsf!mpttft/

Sfrvjsfe!;
Fyqmbjo!up!uif!ejsfdupst!ipx!uiftf!nbuufs!tipvme!cf!usfbufe!jo!uif!gjobodjbm!tubufnfout!gps!uif!zfbs!foefe!42tu!Nbsdi-

3129-!tubujoh!uif!sfmfwbou!bddpvoujoh!tuboebse/

Solution
)j* Bddpsejoh!up!BTÐ3!Jowfoupsjft!tipvme!cf!wbmvfe!bu!uif!mpxfs!pg!dptu!boe!ofu!sfbmjtbcmf!wbmvf!)OSW*!;

! ! ! Tijsut!;

! ! ! ! ! ! Dptu!� !5-11-111

! ! ! ! ! ! OSW!�!7-31-111!)�!7-61-111!Ï!� !41-111*

! ! ! ! ! ! Uif!4-111!tijsut!tipvme!uifsfgpsf!cf!jodmvefe!bu!dptu!pg!�!!5-11-111/

Special Problems
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! ! ! Kbdlfut!;

! ! ! ! ! ! Dptu!� !7-11-111

! ! ! ! ! ! OSW;

! ! ! ! ! ! )j*!� !3-61-111!mftt!� !29-111! 3-43-111

! ! ! ! ! ! )jj*!� !3-11-111!mftt!� !31-111! 2-91-111

5-23-111

! ! ! Uif!3-111!kbdlfut!tipvme!uifsfgpsf!cf!jodmvefe!bu!OSW!pg!�!5-23-111/

)jj* BTÐ3:!ÓQspwjtjpot-!Dpoujohfou!Mjbcjmjujft!boe!Dpoujohfou!BttfutÔ-! sfrvjsft!dpoujohfou! mjbcjmjujft!pg! uijt!ljoe!boe!efhsff!pg
qspcbcjmjuz!cf!ejtdmptfe!jo!uif!opuft!up!uif!gjobodjbm!tubufnfout!up!fobcmf!vtfst!up!voefstuboe!uifjs!obuvsf-!ujnjoh!boe!bnpvou/
�!21-11-111!tipvme!uifsfgpsf!cf!sfnpwfe!boe!qspqfs!opuf!tipvme!cf!hjwfo/!Ipxfwfs-!qspwjtjpot!tipvme!cf!nbef!gps!mfhbm
fyqfotft!up!cf!jodvssfe/

)jjj* BTÐ5!ÓFwfout!bgufs!Cbmbodf!Tiffu!EbufÔ!dmbttjgjfe!uijt!bt!b!opo.bekvtujoh!fwfou!cvu!b!opuf!hjwjoh!efubjmt!pg!uif!fwfou!boe!jut
gjobodjbm!fggfdu!)b!mptt!pg!� !29-11-111!qmvt!� !33-91-111!>!�!51-91-111*!jt!sfrvjsfe!bt!uif!jufn!jt!nbufsjbm!fopvhi!up!jogmvfodf!b
sfbefs!pg!uif!gjobodjbm!tubufnfout/

Illustration 34
Bvup!Dfousf!Mue!qvsdibtf-!sftupsf!boe!tfmmt!wjoubhf!npupsdzdmft/!Po!42tu!Nbsdi-!3129!uifz!ibe!uisff!npupsdzdmft!jo
jowfoupsz/!Uif!fubjmt!pg!uiftf!bsf!bt!gpmmpxt!;

Npefm!;!Spzbm!Fogjfme
Uijt!npupsdzdmf!xbt!qvsdibtfe!gps!� !59-111!boe!�!8-611!ibe!cffo!tqfou!gps!sfqbjsjoh/!Uif!dpnqboz!ibt!opu!zfu!tpme

uibu!npupsdzdmf!cvu!jt!dpogjefou!up!tfmm!bu!� !86-111!bu!mfbtu!jo!Nbz!3129!evsjoh!ÓNpupsdzdmf!NfmbÔ!bu!Efmij/!Ju!xjmm!dptu!�
5-111!up!usbotqpsu!uif!npupsdzdmf!up!uif!fwfou/

Npefm!;!Ipoeb
Uijt!npupsdzdmf!xbt!qvsdibtfe!gps!� !79-111/!Bu!uif!ujnf!pg!qvsdibtf!ju!xbt!ftujnbufe!uibu!sfqbjst!xpvme!dptu!� !22-111/

Cz!42tu!Nbsdi-!3128!�!29-111!xbt!tqfou!po!sfqbjst!boe!ju!xbt!tpme!jo!Nbz-!3129!bu!� !91-111/

Npefm!;!Ibsmfz.Ebwjetpo
Uijt!npupsdzdmf!xbt!qvsdibtfe!gps!� !96-111/!Ju!xbt!ftujnbufe!uibu!� !23-111!xjmm!cf!sfrvjsfe!gps!sfqbjsjoh/!uif!fyqfdufe

tfmmjoh!qsjdf!jt!� !2-26-111/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!gpmmpxjoh!wbmvft!gps!fbdi!npupsdzdmft!;
)j*!!Dptu
)jj*!Ofu!Sfbmjtbcmf!Wbmvf<!boe
)jjj*!Jowfoupsz!Wbmvf/

Solution Calculation of Cost, NRV and Inventory Value

Dptu � Ofu!Sfbmjtbcmf!Wbmvf!)OSW* � Jowfoupsz
Wbmvf!)�*

2/!Spzbm!Fogjfme

Qvsdibtf!Qsjdf 59-111 Fyqfdufe!Tfmmjoh!Qsjdf 86-111

Bee;!Sfqbjst!up!Dpnqmfuf 8-611 Mftt;!Dptu!pg!Tfmmjoh 5-111

Dptu!po!42tu!Nbsdi-!3128 66-611 OSW 82-111 66-611

3/!Ipoeb

Qvsdibtf!Qsjdf 79-111 Tbmf!Qspdffet 91-111

Bee;!Sfqbjs!Dptu!)Bduvbm* 29-111

Dptu!po!42tu!Nbsdi-!3128 97-111 91-111

4/!Ibsmfz.Ebwjetpo

Qvsdibtf!Qsjdf 96-111 Fyqfdufe!Tfmmjoh!Qsjdf 2-26-111

Mftt;!Sfqbjs!sfrvjsfe 23-111

2-14-111 96-111

Illustration 35
N!Q!Kfxfmmfst!Mue!cvzt!boe!sftupsft!jufnt!pg!fydmvtjwf!wjoubhf!kfxfmmfsz/!Bu!42tu!Nbsdi-!3129!uif!dpnqboz!ibe!uisff
jufnt!jo!jut!Jowfoupsz/!Efubjmt!pg!uif!jufnt!bsf!hjwfo!cfmpx!)bmm!gjhvsft!bsf!jo!�*!;
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Qbsujdvmbst Ofdlmbdf Csbdfmfu Qfoebou

Qvsdibtf!Dptu 3-51-111 7-31-111 :-11-111

Fyqfdufe!Tfmmjoh!Qsjdf 6-11-111 8-71-111 21-71-111

Sftupsbujpo!Dptu!up!Ebuf 2-31-111 2-11-111 51-111

Gvsuifs!Dptu!cfgpsf!Tbmf 51-111 71-111 31-111

Dbmdvmbuf!uif!wbmvf!pg!Jowfoupsz!bt!qfs!BTÐ3!;!Jowfoupsjft!gps!uif!qvsqptf!pg!jodmvtjpo!jo!uif!Gjobodjbm!Tubufnfout
foejoh!po!42tu!Nbsdi-!3129/

Solution
Bt!qfs!BTÐ3!;!Jowfoupsjft!tipvme!cf!wbmvfe!bu!dptu!ps!Ofu!Sfbmjtbcmf!Wbmvf!JOSW*!xijdifwfs!jt!mpxfs/!Uif!wbmvf!pg!Jowfoupsz!ibt

cffo!dbmdvmbufe!bt!gpmmpxt!;

Calculation of Cost and Net Realisable Value (NRV) (�)

Qbsujdvmbst Ofdlmbdf Csbdfmfu Qfoebou

Qvsdibtf!Dptu 3-51-111 7-31-111 :-11-111

Sftupsbujpo!Dptu!up!Ebuf 2-31-111 2-11-111 51-111

Dptu!po!42tu!Nbsdi-!3129 4-71-111 8-31-111 :-51-111

Fyqfdufe!Tfmmjoh!Qsjdf 6-11-111 8-71-111 21-71-111

Mftt;!Dptu!cfgpsf!Tbmf 51-111 71-111 31-111

Ofu!Sfbmjtbcmf!Wbmvf!)bu!42tu!Nbsdi-!3129* 5-71-111 8-11-111 21-51-111

Mpxfs!pg!Dptu!boe!OSW!Wbmvf 4-71-111 8-11-111 :-51-111

Uif!wbmvf!pg!Jowfoupsz!>!�!31-11-111!)4-71-111!,!8-11-111!,!:-51-111*

Illustration 36
Bt!b!dijfg!bddpvoubou!pg!b!qvcmjd!mjnjufe!dpnqboz!zpv!bsf!sfwjfxjoh!uif!dpnqbozÔt!esbgu!gjobodjbm!tubufnfout!gps!uif!zfbs
up!42tu!Nbsdi-!3129/!Uif!esbgu!gjobodjbm!tubufnfout!tipxjoh!uif!!dvssfou!!bttfut!pg!� !61-51-111!!boe!!dvssfou!!mjbcjmjujft!pg
�!61-11-111/

Zpv!ibwf!cffo!btlfe!up!hjwf!zpvs!wjfxt!jo!uif!gpmmpxjoh!nbuufs!;
Uif!dpnqbozÔt!nbjo!cvtjoftt!jt!uif!nbovgbduvsjoh!pg!joevtusjbm!qbjout/!Uif!dpnqboz!xbt!jowpmwfe!jo!mfhbm!ejtqvuf

xjui!uif!qpmmvujpo!dpouspm!cpbse!gps!uif!ejtdibshf!pg!xbtuf!xjuipvu!gpmmpxjoh!qspqfs!sfhvmbujpot/!Qpmmvujpo!Dpouspm!Cpbse
gjofe!uif!dpnqboz!gps!� !2-61-111/!Uif!dpnqboz!gjmfe!b!dbtf!jo!uif!dpvsu!bhbjotu!uif!gjof!jnqptfe!cz!uif!QDC/!Po!4se
Nbsdi-!3129!uif!dpvsu!qbttfe!bo!psefs!boe!ejsfdufe!uif!dpnqboz!up!qbz!�!2-61-111!bt!gjof!xjuijo!:1!ebzt!gspn!uif!ebuf
pg!qbttjoh!uif!psefs/!Uif!dpvsu!ibe!hjwfo!bo!pqqpsuvojuz!up!bqqfbm!jo!uif!Ijhi!Dpvsu!xjuijo!71!ebzt!gspn!uif!ebuf!pg!uif
psefs/!Bt!uif!dpnqboz!ibt!71!ebzt!gps!bqqfbm!bhbjotu!uif!dpvsu!psefs-!uif!gjof!ibt!opu!cffo!ublfo!joup!dpotjefsbujpo/!Ju!jt
uif!wjfx!pg!uif!mfhbm!bewjtpst!uibu!bqqfbm!jo!uif!Ijhi!Dpvsu!jt!opu!b!sjhiu!efdjtjpo/!Uif!Ijhi!Dpvsu!nbz!jodsfbtf!uif!gjof/
Jo!beejujpo-!uif!dpnqboz!xpvme!cf!sfrvjsfe!up!qbz!beejujpobm!dptut/!Uif!Cpbse!pg!Ejsfdupst!jo!uifjs!sfdfou!nffujoh!ibwf
efdjefe!opu!up!bqqfbm!bhbjotu!uif!dpvsuÔt!psefs/

Zpv!bsf!sfrvjsfe!up!ejtdvtt!ipx!uif!mfhbm!ejtqvuf!boe!gjof!tipvme!cf!sfgmfdufe!jo!uif!gjobodjbm!tubufnfout/!Bmtp-!dbmdvmbuf
uif!sfwjtfe!bnpvou!pg!dvssfou!bttfut!boe!mjbcjmjujft-!jg!boz/

Solution
Uif!nbjo!jttvf!jo!uijt!dbtf!jt!uif!sfdphojujpo!pg!mjbcjmjuz!sfmbufe!up!mfhbm!ejtqvuft!xjui!QDC/

Ju!jt!dmfbs!uibu!uif!dpnqboz!wjpmbufe!uif!sfhvmbujpo!boe!ju!ibt!cffo!dpogjsnfe!cz!uif!dpvsu!psefs/!Uif!bnpvou!up!cf!qbje!bt!gjof!jt!dfsubjo
boe!ju!jt!up!cf!qbje!xjuijo!:1!ebzt!gspn!uif!qbttjoh!pg!uif!dpvsuÔt!psefs/!Uifsfgpsf-!ju!tipvme!cf!sfdphojtfe!bt!mjbcjmjuz!jo!uif!gjobodjbm
tubufnfout!foejoh!po!42tu!Nbsdi!3129!bt!uif!mjbcjmjuz!xbt!ftubcmjtife!cfgpsf!uif!foe!pg!uif!bddpvoujoh!qfsjpe/

Uif!bnpvou!pg!gjof!jt!up!cf!tipxo!voefs!ÓPuifs!Dvssfou!MjbcjmjujftÔ!bt!ju!jt!qbzbcmf!xjuijo!:1!ebzt/

Dvssfou!Mjbcjmjujft!!xjmm!!cf!!jodsfbtfe!!cz!!� !2-61-111/!!Uif!!gjobm!!gjhvsf!!pg!!dvssfou!mjbcjmjujft!xjmm!cf!;!� !61-11-111!,!�!2-61-111!>
�!62-61-111/!Ipxfwfs-!uifsf!xjmm!cf!op!dibohf!jo!uif!dvssfou!bttfut!gjhvsft/

Illustration 37
Bt!uif!dijfg!bddpvoubou!pg!N!I!L!Mue/-!zpv!bsf!sfwjfxjoh!uif!dpnqbozÔt!esbgu!gjobodjbm!tubufnfout!gps!uif!zfbs!up!42tu
Nbsdi-!3129/!Uif!esbgu!gjobodjbm!tubufnfout!tipxjoh!uif!pqfsbujoh!qspgju!pg!� !2-37-9:-111!boe!upubm!tibsfipmefst!gvoet!pg
�!7-95-53-611/

Zpv!ibwf!cffo!btlfe!up!hjwf!zpvs!wjfx!jo!uif!gpmmpxjoh!nbuufst!;
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2/!Bddjefou!jo!hpepxo!;!Po!31u!Nbsdi-!3129!uifsf!xbt!b!gjsf!jo!uif!dpnqbozÔt!hpepxo/!Hppet!dtpujoh!�!4-61-111
xbt!eftuspzfe/!Uif! dpnqbozÔt! bddpvoubou! jodmvefe! uijt! jufn! jo! uif! gjobodjbm! tubufnfout!cz!dsfbujoh!b!efcups! gps! uif
dpnqfotbujpo!evf!gspn!uif!jotvsbodf!dpnqboz!gps!mptt!pg!tupdl/
Po!31ui!Nbz-!3129-!uif!jotvsbodf!dpnqboz!xspuf!up!N!I!L!Mue!tubujoh!uibu!uif!dmbjn!dboopu!cf!benjuufe!po!uif!hspvoe
uibu!uif!qspqfs!tbgfuz!nftvsft!xfsf!opu!ublfo!gps!qsfwfoujpo!pg!gjsf/

3/!Spccfsz!pg!dbti!;!Hfofsbmmz!dpnqboz!ipmet!b!ijhi!dbti!cbmbodf!evsjoh!uif!2tu!xffl!pg!uif!npoui!gps!uif!qbznfou
pg!tbmbsz!up!uif!tubgg/!Po!2tu!Bqsjm-!3129!uif!qsfnjtft!xfsf!cvshmfe!boe!�!2-89-611!jo!dbti!xbt!tupmfo/!Uif!dpnqbozÔt
bddpvoubou!ibt!jodmvefe!uijt!mptt!jo!uif!gjobodjbm!tubufnfout!po!uif!cbtjt!uibu!uif!qspgju!gps!uif!zfbs!up!42tu!Nbsdi-!3129
bsf!cfuufs!uibo!fyqfdufe!boe!ju!jt!cfuufs!up!xsjuf!pgg!mptt!bhbjotu!hppe!qspgjut/

4/!Dpnqfotbujpo!dmbjnfe!cz!dvtupnfst!;!Evsjoh!uif!zfbs!b!ovncfs!pg!dvtupnfst!dpnqmbjofe!uibu!qspevdut!tvqqmjfe
cz!N!I!L!Mjnjufe!xfsf!efgfdujwf!boe!uifz!ibe!up!jodvs!dptu!gps!sfdujgzjoh!uifn/!Uif!dvtupnfst!ibwf!gpsnfe!b!qsfttvsf
hspvq!boe!ibwf!efnboefe!�!27-11-111!bt!dpnqfotbujpo/

Bgufs! jowftujhbujpo! uif!dpnqboz!bddfqufe! uif!efgfdu! jo! uif!qsfpevdu!boe!pggfsfe!�!:-61-111!bt!dpnqfotbujpo/!Uif
dvtupnfst!xfsf!opu!ibqqz!xjui!uif!bnpvou!pg!dpnqfotbujpo!boe!xjmm!npwf!up!dpvsu/

N!I!LÔt!mfhbm!bewjtfs!ibwf!tubufe!uibu!uif!dpvsu!tfuumfnfou!xjmm!cf!�!23-61-111/
Bt!uif!ejtqvuf!jt!hpjoh!po!boe!dpvsu!dbtf!jt!vomjlfmz!up!ublf!qmbdf!cfgpsf!Bqsjm!3129-!uif!dpnqbozÔt!bddpvoubou!ibt!opu

jodmvefe!boz!dibohf!jo!uif!gjobodjbm!tubufnfout/
Sfrvjsfe!;
)j* Fwbmvbuf!uif!bddpvoujoh!usfbunfou!pg!uif!bcpwf!uisff!jufnt!cz!uif!dpnqbozÔt!bddpvoubou<
)jj* Dbmdvmbuf!uif!bnpvou!xijdi!tipvme!cf!sfqpsufe!gps!pqfsbujoh!qspgju!boe!tibsfipmefstÔ!gvoet/

Solution (i)
2/!Bddjefou!jo!Hpepxo

Hppet!dptujoh!�!4-61-111!xbt!eftuspzfe!cz!gjsf/!Uif!bddpvoubou!bttvnfe!uibu!uif!jotvsbodf!dmbjn!xjmm!cf!sfdfjwfe!jo!gvmm!boe!po!uibu
cbtjt!if!qbttfe!uif!gpmmpxjoh!fousjft!;

! ! ! ! ! ! )j*!!Bddjefoubm!Mptt!Bddpvou! ! ! ! ! ! ! ! ! ! Es/! ! ! � !4-61-111

! ! ! ! ! ! ! ! ! ! ! Up!Tubufnfou!pg!Qspgju!boe!Mptt! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !4-61-111

! ! ! ! ! ! )jj*!!Jotvsbodf!Dpnqboz!Bddpvou! ! ! ! ! Es/! ! ! � !4-61-111! !

! ! ! ! ! ! ! ! ! ! ! Up!Bddjefoubm!Mptt!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! � !4-61-111

Bgufs!uif!dmptjoh!pg!uif!cpplt!pg!bddpvou-!uif!jotvsbodf!dpnqboz!ejtbmmpxfe!uif!dmbjn!po!uif!hspvoe!uibu!qspqfs!tbgfuz!nfbtvsft!xfsf
opu!ublfo!gps!qsfwfoujpo!pg!gjsf/

Uif!bcpwf!mptt!pg!� !4-61-111!jt!sfmufe!up!dvssfou!bddpvoujoh!zfbs/!Uif!qspgju!pg!uif!zfbs!xjmm!cf!sfevdfe!cz!�!4-61-111/!Ju!jt!up!cf!tipxo
jo!uif!Tubufnfou!pg!Qspgju!boe!Mptt!voefs!ÓFydfqujpobm!JufntÔ/

3/!Spccfsz!pg!Dbti!;

Uijt!mptt!pddvssfe!bgufs!Cbmbodf!Tiffu!ebuf!boe!uifsfgpsf!ju!epft!opu!sfmbuf!up!3128.29/!Uif!bddpvoubou!ibt!dibshfe!uijt!mptt!up!dvssfou
zfbs!qspgju/!Ju!jt!opu!dpssfdu!boe!uifsfgpsf!ju!tipvme!cf!sfwfstfe/!! Uif!qspgju!pg!uif!zfbs!3128.29!xjmm!cf!jodsfbtfe!cz!�!2-89-611/!Jg!uijt
bnpvou!jt!nbufsjbm-!ju!tipvme!cf!nfoujpofe!jo!uif!Opuft!up!Bddpvout!jo!efubjm/

4/!Dpnqfotbujpo!;

Uif!dpnqboz!ibt!bddfqufe!uibu!uif!qspevdu!xbt!efgfdujwf/!Uif!mjbcjmjuz!gps!dpnqfotbujpo!nvtu!cf!sfdphojtfe!jo!uif!gjobodjbm!tubufnfou
pg!3128.29!bt!uif!fwfout!pddvssfe!evsjoh!uif!zfbs/!Uif!nbjo!jttvf!jt!uif!bnpvou!pg!dpnqfotbujpo!up!cf!qbje!up!uif!dtvupnfst/!Uif!mjbcjmjuz
tipvme!cf!sfdphojtfe!bu!uif!cftu!bwbjmbcmf!ftujnbuf!pg!uif!bnpvou!cz!mfhbm!bewjtpst-!j/f-/-!�!23-61-111/

Solution (ii)
)jj*!Sfwjtfe!Pqfsbujoh!Qspgju! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

Qspgju!bt!qfs!esbgu!gjobodjbm!tubufnfou 2-37-9:-111

Bee;!Mptt!evf!up!spccfsz!po!2tu!Bqsjm-!3129 2-89-611

2-39-78-611

Mftt;!Mptt!pg!hppet!cz!gjsf! 4-61-111! ! ! ! ! ! ! ! ! ! ! ! !

Mftt;!Qspwjtjpo!gps!dpnqfotbujpo!up!dvtupnfst 23-61-111! ! ! ! ! 27-11-111

Sfwjtfe!Pqfsbujoh!Qspgju 2-23-78-611

Sfwjtfe!Tibsfipmefst!Gvoet

Bt!qfs!esbgu!gjobodjbm!tubufnfou 7-95-53-611

Mftt;!Ofu!sfevdujpo!pqfsbujoh!qspgju!)27-11-111!Ï!2-89-611* 25-32-611

7-81-32-111

Illustration 38
Hbnpo!Joejb!Mue/!ibt!qsfqbsfe!jut!esbgu!gjobodjbm!tubufnfout!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/!Uifz!tipxfe!b!qspgju
pg!� !:-91-111/!Bgufs!uifz!xfsf!qsfqbsfe!boe!cfgpsf!uif!ejsfdupst!bqqspwfe!uifn-!uif!gpmmpxjoh!fwfout!uppl!qmbdf!;

)j* Bt!dvtupnfs!dpnnfodfe!bo!bdujpo!bhbjotu!uif!dpnqboz!up!sfdpwfs!�!2-31-111!pg!mpttft!jodvssfe!bt!b!sftvmu!pg
HbnpoÔt! bmmfhfe! tvqqmz! pg! gbvmuz! dpnqpofout! jo! Gfcsvbsz! 3129/!Uif! dpnqboz! joufoet! up! efgfoe! uif! dbtf
wjhpspvtmz/!Uif!dpnqbozÔt!mfhbm!bewjtpst!dpotjefs!ju!ibt!b!81&!dibodf!pg!tvddfttgvmmz!efgfoejoh!uif!bdujpo/!Jg

21/:7!!!Dpnqboz!Gjobm!Bddpvout



uif!dvtupnfsÔt!bdujpo!jt!tvddfttgvm-!ebnbhft!boe!dptu!bsf!fyqfdufe!up!bnpvou!up!�!2-91-111/!Jg!Hbnpo!tvddfttgvmmz
efgfoet!uif!bdujpo-!opo.sfdpwfsbcmf!mfhbm!dptu!pg!� !41-111!xjmm!cf!jodvssfe/

)jj* B!usbef!dvtupnfs!gps!xiptf!cbmbodf!b!gvmm!tqfdjgjd!qspwjtjpo!ibt!cffo!nbef!bu!42tu!Nbsdi-!3129-!qbje!uif!bnpvou
pg!� !95-111!jo!gvmm/

Sfrvjsfe!;
Bewjtf!uif!ejsfdupst!pg!Hbnpo!Joejb!Mue/!bt!up!uif!dpssfdu!bddpvoujoh!usfbunfou!pg!uiftf!jufnt-!hjwjoh!zpvs!sfbtpot/
Jg!zpv!dpotjefs!uibu!uif!gjobodjbm!tubufnfout!sfrvjsf!bekvtunfout-!esbgu!kpvsobm!fousjft!xjui!obssbujpot!up!hjwf!fggfdu!up

uif!bekvtunfou/
Jg!zpv!dpotjefs!uibu!b!opuf!up!uif!gjobodjbm!tubufnfou!jt!sfrvjsfe-!esbgu!b!tvjubcmf!ejtdmptvsf!opuf/

Solution
)j* B!qspwjtjpo!gps!� !41-111!tipvme!cf!nbef!gps!mfhbm!dptu!xijdi!xjmm!cf!jodvssfe/!Bddpsejoh!up!BTÐ!5!ju!jt!bo!bekvtujoh!fwfou-

cfdbvtf!uijt!jt!bo!bdujpo!sfmbujoh!up!b!dpoejujpo!xijdi!fyjtufe!bu!uif!Cbmbodf!Tiffu!ebuf/

! ! ! ! ! ! Kpvsobm!Fousz!;

! ! ! ! ! ! ! ! ! Qspgju!boe!Mptt!Bddpvou!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Es/!! ! � !41-111

! ! ! ! ! ! ! ! ! ! ! ! Up!Qspwjtjpo!gps!Mfhbm!Dptut!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !41-111

! ! ! ! ! ! )Cfjoh!uif!dsfbujpo!pg!qspwjtjpo!gps!mfhbm!dptu!gps!efgfoejoh!b!tvju!gps!ebnbhft!cz!b!dvtupnfs/*

! ! ! ! ! ! Bt!uif!pvudpnf!pg!uif!dbtf!jt!81&!jo!gbwpvs!pg!uif!dpnqboz-!ju!tipvme!cf!ejtdmptfe!cz!xbz!pg!opuf!up!uif!Gjobodjbm!
! ! ! ! ! ! Tubufnfout/

! ! ! ! ! ! Ejtdmptvsf!Opuf

! ! ! ! ! ! B!dvtupnfs!ibt!cspvhiu!bo!bdujpo!bhbjotu!uif!dpnqboz!dmbjnjoh!ebnbhft!gps!bmmfhfe!tvqqmz!pg!gbvmuz!dpnqpofout/!Zpvs
! ! ! ! ! ! dpnqboz!xjmm!wjhpspvtmz!efgfoe!uif!bdujpo!boe!fyqfdu!up!tvddffe/!Jg!uif!dpnqboz!gbjmt!up!efgfoe!uif!dbtf-!ebnbhft!boe
! ! ! ! ! ! dptut!dpvme!bnpvou!up!� !2-91-111/!B!qspwjtjpo!gps!� !41-111!ibt!cffo!nbef!up!dpwfs!mfhbm!dptu/

)jj* Ju!jt!bo!fwfou!sfrvjsjoh!bekvtunfou!boe!qspwjtjpo!gps!cbe!efcut!up!cf!sfevdfe!cz!�!95-111!jo!uif!gjobodjbm!tubufnfout/

! ! ! ! ! ! Kpvsobm!Fousz!;

! ! ! ! ! ! ! ! Qspwjtjpo!gps!Cbe!Efcut!Bddpvou!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Es/!! ! � !95-111

! ! ! ! ! ! ! ! ! ! ! Up!Qspgju!boe!Mptt!Bddpvou!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !95-111

! ! ! ! ! ! )Cfjoh!uif!sfevdujpo!jo!uif!bnpvou!pg!qspwjtjpo!gps!cbe!efcut!po!sfdfjwjoh!uif!qbznfou!bgufs!Cbmbodf!Tiffu!ebuf/*

Illustration 39
Uif!ejsfdupst!pg!U!N!Mue!jt!evf!up!nffu!po!42tu!Nbz-!3129!up!bqqspwf!uif!dpnqbozÔt!esbgu!gjobodjbm!tubufnfout!gps!uif
zfbs!foejoh!po!42tu!Nbsdi-!3129/!Uif!esbgu!gjobodjbm!tubufnfout!ejtdmptf!b!qspgju!gps!uif!zfbs!pg!� !58-24-386!upubm!frvjuz
pg!� !2-53-75-896!boe!b!upubm!bttfut!pg!� !3-18-15-386/

Zpv!ibwf!cffo!btlfe!bt!DGP!up!qspwjef!uifn!xjui!hvjebodf!po!ipx!uif!uxp!jttvft!hjwfo!cfmpx!jt!up!cf!efbmu!xjui!jo
uif!gjobodjbm!tubufnfout!pg!3128.29/

Jttvf!2;!Po!26ui!Bqsjm-!3129-!pof!pg!uif!pme!dvtupnfs-!Y!'!Dp!dpoubdufe!uif!dpnqboz!uispvhi!f.nbjm!xjui!b!sfrvftu
gps!bo!fyufoefe!qfsjpe!pg!usbef!dsfeju/!Uijt!sfrvftu!xbt!nbef!cfdbvtf!Y!'!DpÔt!nbjo!dvtupnfs!ibe!hpof!joup!mjrvjebujpo
gfx!ebzt!cbdl/!Y!'!Dp!jt!pxfe!b!tjhojgjdbou!bnpvou!cz!uijt!dvtupnfs-!boe!vomftt!Y!'!Dp!bssbohft!b!sf.gjobodjoh!gspn
uif!cbol-!ju!dboopu!qbz!uif!evft!pg!U!N!Mue/

Bu!42tu!Nbsdi-!3129-!uif!bnpvou!pxfe!cz!Y!'!Dp!xbt!�!2-3:-431/!Uijt!ibe!jodsfbtfe!up!�!2-67-4:1!cz!26ui!Bqsjm-
3129!boe!uijt!bnpvou!sfnbjot!voqbje/

Jttvf!3;!Po!23ui!Nbsdi-!3129-!U!N!mue!sfdfjwfe!b!opujdf!gspn!b!dvtupnfs-!dmbjnjoh!uibu!if!ibe!cffo!jokvsfe!cz!bo
bddjefou!evf!up!b!gbvmu!jo!uif!csfbljoh!tztufn!pg!uif!dbs!xijdi!if!ibe!qvsdibtfe!7!npouit!cbdl!gspn!U!N!Mue/!Uif!dvtupnfs
xbt!efnboejoh!�!36-11-111!jo!dpnqfotbujpo/!U!N!MueÔt!fohjoffst!ibwf!jowftujhbufe!uif!qspcmfn!jo!uif!csfbljoh!tztufn
boe!sfqpsufe!uibu!ju!xbt!gbvmuz/!U!N!Mue!mfhbm!bewjtps!sfqmjfe!up!uif!dvtupnfs!po!6ui!Bqsjm-!3129!pggfsjoh!�!21-11-111!bt
dpnqfotbujpo/!Uijt!pggfs!ibt!cffo!sfkfdufe!boe!uif!dvtupnfs!ibt!gjmfe!b!dbtf!jo!uif!dpvsu!po!28ui!Bqsjm-!3129/

U!N!MueÔt!mfhbm!bewjtps!ibwf!jogpsnfe!uibu!uif!dbtf!jt!vomjlfmz!up!cf!efbmu!xjui!cz!uif!dpvou!voujmm!Kvmz-!3129!bu!uif
fbsmjftu/!If!jt!dpogjefou!uibu!uif!dpvsu!xjmm!bhsff!up!b!tfuumfnfou!xijdi!jt!opu!tjhojgjdboumz!ejggfsfou!up!uif!bnpvou!pggfsfe
po!6ui!Bqsjm-!3129!bmuipvhi!uif!dpvsu!jt!bmtp!mjlfmz!up!bxbse!dptut!upubmmz!� !7-11-111!bhbjotu!U!N!Mue/

Sfrvjsfe!;
)b* Up!fyqmbjo!ipx!fbdi!pg!uif!bcpwf!jttvft!tipvme!cf!usfbufe!jo!uif!gjobodjbm!tubufnfout-!gps!uif!zfbs!up!42tu!Nbsdi-

3129/

)c* Up!dbmdvmbuf-!uif!upubm!bnpvou!pg!frvjuz!boe!bttfut!xijdi!xjmm!cf!sfqpsufe!jo!uif!gjobodjbm!tubufnfout!gps!uif!zfbs
up!42tu!Nbsdi-!3129!bgufs!boz!bekvtunfout!xijdi!bsf!sfrvjsfe!jo!sftqfdu!pg!uif!uxp!jttvft/

Solution (a)
Jttvf!2!;!Jo!uijt!dbtf-!Y!'!Dp!jt!tvggfsjoh!gspn!dbti!dsvodi!cfdbvtf!pg!uif!gjobodjbm!qspcmfn!pg!pof!pg!jut!dvtupnfst/!Y!'!Dp!jt!tpmwfou

boe!jt!mppljoh!gps!cbol!mpbo!gps!qbznfou!up!U!N!Mue/!Uifsf!jt!op!joejdbujpo!pg!boz!cbe!efcu/!Npsfpwfs-!ju!xpvme!bqqfbs!uibu!fwfo!jg!uif
efcu!jt!opu!dpmmfdufe-!ju!jt!vomjlfmz!up!ibwf!b!tjhojgjdbou!jnqbdu!po!uif!efdjtjpo!pg!uif!jowftupst!bt!uif!bnpvou!jt!mftt!uibo!2&!pg!uif!upubm
bttfut!boe!mftt!uibo!4/6&!pg!uif!qspgju!pg!uif!zfbs/

Po!uif!cbtjt!pg!uif!bcpwf-!ju!jt!bqqspqsjbuf!up!usfbu!uijt!jttvf!bt!opsnbm!usbef!sfmbufe!nbuufs!boe!op!bdujpo!jt!sfrvjsfe!bu!uijt!qpjou/

Npefso!Bddpvoubodz!.!JJ!!!21/:8



Jttvf!3!;!Uijt!jt!bo!fwfou!pddvssjoh!bgufs!uif!Cbmbodf!Tiffu/!Uif!gjobodjbm!tubufnfout!ibwf!opu!zfu!cffo!bqqspwfe/!Uifsfgpsf-!ju!jt!bo
bekvtujoh!fwfou/!Uif!lfz!jttvf!jt!up!efufsnjof!uif!bnpvou!pg!mjbcjmjuz!up!cf!qspwjefe!gps!uijt/!Uif!dmbjn!pg!uif!dvtupnfs!jt!� !36-11-111/

Bddpsejoh!up!uif!mfhbm!bewjtps-!uif!dmbjn!dbo!cf!tfuumfe!bu!� !21-11-111!cvu!uif!dpvsu!jt!bmtp!mjlfmz!up!bxbse!dptu!upubmmjoh!�!7-11-111/
Uifsfgpsf-!jo!upubm!� !27-11-111!jt!qspwjefe!gps!jo!uif!gjobodjbm!tubufnfout/!Jo!uibu!dbtf-!uif!qspgju!xjmm!cf!sfevdfe!up!� !42-24-386!)�!58-24-386
Ï!�!27-11-111*/

Solution (b)
Upubm!Bnpvou!pg!Frvjuz!bgufs!Bekvtunfou �! ! ! !

Cbmbodf!pg!frvjuz 2-53-75-896

Mftt;!Qspwjtjpo!gps!dpnqfotbujpo!qbzbcmf!up!dvtupnfs 27-11-111

Gjobm!Cbmbodf!pg!Frvjuz 2-37-75-896

Key Points

� #Gjobodjbm!TubufnfouÒ!jo!sfmbujpo!up!b!dpnqboz-!jodmveftÐ
)j*! b!cbmbodf!tiffu!bt!bu!uif!foe!pg!uif!gjobodjbm!zfbs<
)jj*! b!qspgju!boe!mptt!bddpvou-!ps!jo!uif!dbtf!pg!b!dpnqboz!dbsszjoh!po!boz!bdujwjuz!opu!gps!qspgju-!bo!jodpnf!boe

fyqfoejuvsf!bddpvou!gps!uif!gjobodjbm!zfbs<
)jjj*! dbti!gmpx!tubufnfou!gps!uif!gjobodjbm!zfbs<
)jw*! b!tubufnfou!pg!dibohft!jo!frvjuz-!jg!bqqmjdbcmf<!boe
)w*! boz!fyqmbobupsz!opuf!boofyfe!up-!ps!gpsnjoh!qbsu!pg-!boz!epdvnfou!sfgfssfe!up!jo!tvc.dmbvtf!)j*!up!tvc.dmbvtf

)jw*/
� Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!3)24*!#cpplt!pg!bddpvout#!jodmveft!sfdpse!nbjoubjofe!jo!sftqfdu!pgÐ
)j* bmm!tvnt!pg!npofz!sfdfjwfe!boe!fyqfoefe!cz!b!dpnqboz!boe!nbuufst!jo!sfmbujpo!up!xijdi!uif!sfdfjqut!boe

fyqfoejuvsf!ublf!qmbdf<
)jj* bmm!tbmft!boe!qvsdibtft!pg!hppet!boe!tfswjdft!pg!uif!dpnqboz<
)jjj* uif!bttfut!boe!mjbcjmjujft!pg!uif!dpnqboz<!boe
)jw* uif!jufnt!pg!dptu!bt!nbz!cf!qsftdsjcfe!voefs!Tfdujpo!259!jo!uif!dbtf!pg!b!dpnqboz!xijdi!cfmpoht!up!boz

dmbtt!pg!dpnqbojft!tqfdjgjfe!voefs!uibu!tfdujpo/
� Tfdujpo!23:)2*!tubuft!uibu!;
Uif!gjobodjbm!tubufnfout!tibmm!hjwf!b!usvf!boe!gbjs!wjfx!pg!uif!tubuf!pg!bggbjst!pg!uif!dpnqboz!ps!dpnqbojft-!dpnqmz
xjui!uif!bddpvoujoh!tuboebset!opujgjfe!voefs!tfdujpo!244!boe!tibmm!cf!jo!uif!gpsn!ps!gpsnt!bt!nbz!cf!qspwjefe!gps
ejggfsfou!dmbtt!ps!dmbttft!pg!dpnqbojft!jo!Tdifevmf!JJJ/

� Fwfsz!Tubufnfou!pg!Qspgju!boe!Mptt!boe!Cbmbodf!Tiffu!pg!uif!dpnqboz!tibmm!dpnqmz!xjui!uif!bddpvoujoh!tuboebset/
� Xifsf!dpnqmjbodf!xjui!Bddpvoujoh!Tuboebset!ofdfttjubuft!boz!dibohf!jo!uif!usfbunfou!ps!ejtdmptvsf-!uif!tbnf
tipvme!cf!nbef!boe!uif!sfrvjsfnfout!pg!uif!ÓTdifevmf!JJJÔ!tuboet!npejgjfe!bddpsejohmz/

� Uif!Tdifevmf!JJJ!ibt!cffo!gsbnfe!bt!qfs!uif!fyjtujoh!opo.dpowfshfe!Joejbo!Bddpvoujoh!Tuboebset/!Ju!ibt!op
dpoofdujpo!xjui!uif!dpowfshfe!Joejbo!Bddpvoujoh!Tuboebset!)Joe.BT*!ps!JGST/

� Efcju!cbmbodf!pg!Tubufnfou!pg!Qspgju!boe!Mptt!tibmm!cf!tipxo!bt!b!ofhbujwf! gjhvsf!voefs! uif!ifbe! ÓTvsqmvtÔ/
Tjnjmbsmz-!uif!cbmbodf!pg!ÓSftfswft!boe!TvsqmvtÔ-!bgufs!bekvtujoh!ofhbujwf!cbmbodf!pg!tvsqmvt-!jg!boz-!tibmm!cf!tipxo
voefs!uif!ifbe!ÓSftfswft!boe!TvsqmvtÔ!fwfo!jg!uif!sftvmujoh!gjhvsf!jt!jo!uif!ofhbujwf/

� Gjobodf!mfbtf!pcmjhbujpo!tipvme!cf!ejwjefe!joup!uxp!qbsut!Ð!dvssfou!boe!opo.dvssfou/!Opo.dvssfou!qpsujpo!xjmm!cf
tipxo!voefs!uijt!ifbejoh/

� Efgfssfe!qbznfou!mjbcjmjujft!bmtp!up!cf!ejwjefe!joup!uxp!qbsut!Ð!dvssfou!boe!opo.dvssfou/!Opo.dvssfou!qpsujpo!xjmm
cf!tipxo!voefs!uijt!ifbejoh/

� Uif!pqfsbujoh!dzdmf!pg!bo!foujuz!jt!uif!ujnf!cfuxffo!uif!bdrvjtjujpo!pg!bttfut!gps!qspdfttjoh!boe!uifo!sfbmjtbujpo
jo!dbti!ps!dbti!frvjwbmfout/!

� BTC!)Bddpvoujoh!Tuboebse!Cpbse*!ibt!efgjofe!ÓFydfqujpobm!JufntÔ!bt!gpmmpxt!;
#Nbufsjbm! jufnt!xijdi!efsjwf! gspn!fwfout!ps! usbotbdujpot! uibu! gbmm!xjuijo! uif!psejobsz! bdujwjujft!pg! uif
sfqpsujoh!foujuz!boe!xijdi!joejwjevbm!ps-!jg!pg!b!tjnjmbs!uzqf-!jo!bhhsfhbuf-!offe!up!cf!ejtdmptfe!cz!wjsuvf
pg!uifjs!tj{f!ps!jodjefodf!jg!uif!gjobodjbm!tubufnfout!bsf!up!hjwf!usvf!ps!gbjs!wjfx/#
Ifsf!nbjo!qpjout!bsf!;
)j* Fydfqujpobm!jufnt!gbmmt!xjuijo!uif!psejobsz!bdujwjujft!)j/f/-!opsnbm!cvtjoftt!bdujwjujft!pg!uif!foujuz*/
)jj* Ju!nvtu!cf!nbufsjbm/

21/:9!!!Dpnqboz!Gjobm!Bddpvout



THEORETICAL QUESTIONS

2/ Xibu!bsf!uif!mfhbm!sfrvjsfnfout!sfhbsejoh!uif!qsfqbsbujpo!pg!Dpnqboz!Gjobm!Bddpvout@

3/ Fyqmbjo!ipx! uif!ofu!qspgjut!pg!dpnqboz!bsf!dbmdvmbufe! gps! uif!qvsqptf!pg!dpnqvujoh! sfnvofsbujpo! up!ejsfdupst-
nbobhfst-!fud/

4/ Xibu!bsf!uif!mfhbm!qspwjtjpot!jo!Joejb!sfhbsejoh!pwfs.bmm!nbyjnvn!nbobhfsjbm!sfnvofsbujpo@

5/ Xibu!ep!zpv!voefstuboe!cz!#Ejwjtjcmf!Qspgjut#@

6/ Xsjuf!tipsu!opuft!po;!
)j*!! Joufsjn!Ejwjefoe<!
)jj*!!Vodmbjnfe!Ejwjefoe<!boe!
)jjj*!Qsfgfsfodf!Ejwjefoe/

7/ Uif!ejsfdupst!pg!BCD!Mue/!bsf!sfwjfxfjoh!uif!dpnqbozÔt!esbgu!gjobodjbm!tubufnfout!gps!uif!zfbs!foefe!42tu!Nbsdi-
3129/!Uif!gpmmpxjoh!nbufsjbm!nbuufst!bsf!voefs!ejtdvttjpo!;
2/ Bgufs!uif!Cbmbodf!Tiffu!ebuf!pof!pg!uif!dpnqbozÔt!gbdupsjft!xbt!tfsjpvtmz!ebnbhfe!cz!gjsf/!Jotvsbodf!pomz

dpwfsfe!qbsu!pg!uif!mptt!tvggfsfe/!Uif!dpnqbozÔt!hpjoh!dpodfso!tubuvt!jt!opu!bggfdufe/
3/ Pof!pg! uif! dpnqbozÔt!cvjmejoht!xbt! sfwbmvfe!evsjoh! uif!zfbs/!Uif!ejsfdupst! bsf!vodfsubjo! bt! up!ipx! uif

sfwbmvbujpo!tvsqmvt!tipvme!cf!jodmvefe!jo!uif!gjobodjbm!tubufnfout/!Uif!tvsqmvt!ibt!cffo!tfqbsbufmz!ejtdmptfe
bt!bo!jufn!jo!uif!esbgu!jodpnf!tubufnfou/

4/ Pof! pg! uif! dpnqbozÔt! ejsfdupst! xbt! ejtnjttfe! evsjoh! 3128! gps! ejtdmptjoh! dpogjefoujbm! jogpsnbujpo! up! b
dpnqfujups/!BCD!Mue/!ibt!tubsufe!bo!bdujpo!bhbjotu!uijt!ejsfdups-!boe!uif!dpnqboz!ibt!cffo!bewjtfe!uibu!ju!jt
qspcbcmz!uibu!uif!tvctuboujbm!ebnbhf!xjmm!cf!bxbsefe/

5/ BCD!Mue/!hvbsbouffe!uif!pwfsesbgu!pg!bopuifs!dpnqboz!jo!3128/!Op!ejtdmptvsf!ibt!cffo!nbef!jo!qsfwjpvt
gjobodjbm!tubufnfout!cvu!fwfout!jo!uif!mbuufs!qbsu!pg!uif!zfbs!foefe!42tu!Nbsdi-!3129!tvhhftu!uibu!ju!jt!qspcbcmf
uibu!b!mjbcjmjuz!xjmm!gbmm!po!BCD!Mue/!jo!3128/

Fyqmbjo!ipx!uif!bcpwf!nbuufs!tipvme!cf!efbmu!xjui!jo!uif!gjobodjbm!tubufnfout!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/

OBJECTIVE QUESTIONS

Multiple Choice
Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ Uif!upubm!nbobhfsjbm!sfnvofsbujpo!qbzbcmf!cz!b!qvcmjd!dpnqboz!up!jut!ejsfdupst!boe!nbobhfs!jo!sftqfdu!pg!boz!gjobodjbm
zfbs!tibmm!opu!fydffe
B! ! 21&
C! ! 22&
D! ! :&/

3/ Dpsqpsbuf!Ejwjefoe!Uby!jt!qbzbcmf!jg!uif!ejwjefoe!qbje!pvu!pg!;
B! ! dvssfou!qspgju!pomz
C! ! bddvnvmbufe!qspgju!pomz
D! ! dvssfou!qspgju!ps!bddvnvmbufe!qspgju/

4/ Dpsqpsbuf!Ejwjefoe!Uby!xjmm!cf!usfbufe!bt!;
B! ! b!dibshf!bhbjotu!qspgju
C! ! bo!bqqspqsjbujpo!pg!qspgju
D! ! opof!pg!uif!bcpwf/

Key Points (Contd...)

Fybnqmft!pg!fydfqujpobm!jufnt!bsf!;
)j* Qspgjut!ps!mpttft!po!uif!tbmf!ps!ufsnjobujpo!pg!bo!pqfsbujpo/
)jj* Dptu!pg!b!gvoebnfoubm!sfpshbojtbujpo!ps!sftusvduvsjoh!ibwjoh!b!nbufsjbm!fggfdu!po!uif!obuvsf!boe!gpdvt!pg!uif

sfqpsujoh!foujuzÔt!pqfsbujpot/
)jjj* Qspgjut!ps!mpttft!po!ejtqptbm!pg!gjyfe!bttfut/

� Fyusbpsejobsz!jufnt!bsf!uiptf!jufnt!xijdi!bsjtf!gspn!bcopsnbm!ps!vovtvbm!fwfout!mzjoh!pvutjef!uif!psejobsz!sbohf
pg!foujuzÔt!bdujwjujft!boe!xijdi!bsf!cpui!nbufsjbm!boe!fyqfdufe!opu!up!pddvs!gsfrvfoumz!ps!sfhvmbsmz/

Npefso!Bddpvoubodz!.!JJ!!!21/::



5/ Fwfsz!Cbmbodf!Tiffu!boe!Tubufnfou!pg!Qspgju!boe!Mptt!pg!b!dpnqboz!tibmm!dpnqmz!xjui!;
B! ! VT!HBBQ
C! ! Joejbo!Bddpvoujoh!Tuboebse
D! ! Joufsobujpobm!Bddpvoujoh!Tuboebse/

6/ Xibu!jt!efgjofe!cz!uif!tubufnfou!cfmpx!@
ÓB!sftpvsdf!dpouspm!cz!bo!foujuz!bt!b!sftvmu!pg!qbtu!fwfout!boe!gspn!xijdi!gvuvsf!fdpopnjd!cfofgjut!bsf!fyqfdufe!up
gmpx!up!uif!foujuz/Ô
B! ! b!mjbcjmjuz
C! ! bo!bttfu
D! ! bo!fyqfotf
E! ! jodpnf

7/ Uif!esbgu!gjobodjbm!tubufnfout!pg!Q!L!Mue!gps!uif!zfbs!foejoh!po!42tu!Nbsdi-!3128-!sfqsftfou!b!qspgju!pg!� !5-36-111/
Uif!gpmmpxjoh!jttvft!ibwf!opu!zfu!cffo!ublfo!joup!bddpvou!;
)b*!!Po!27ui!Bqsjm-!3128!uif!jotvsbodf!dpnqboz!jogpsnfe!Q!L!Mue!uibu!uif!jotvsbodf!dmbjn!gps!b!spccfsz!xijdi!ibe
! ! ! ublfo!qmbdf!po!26ui!Nbsdi-!3128!xpvme!cf!sftusjdufe!up!�!36-111/!Q!L!Mue!dmbjnfe!�!86-111!boe!jodmvefe!bu!uif
! ! ! ujnf!pg!dbmdvmbujoh!uif!bcpwf!qspgju/
)c*!!Po!21ui!Bqsjm-!3128-!bo!bddjefou!jo!uif!hpepxo!eftuspzfe!jowfoupsz!wbmvfe!�!81-111/
Xibu!jt!uif!sfwjtfe!qspgju!xifo!uiftf!jttvft!bsf!ublfo!joup!dpotjefsbujpo!@
B! ! � !4-16-111
C! ! � !4-66-111
D! ! � !4-86-111
E! ! � !5-11-111

8/ B!dvtupnfs!pg!Q!Mue!dmbjnfe!po!36ui!Gfcsvbsz-!3128-!b!gbvmu!jo!b!qspevdu!tpme!cz!Q!Mue!dbvtfe!ebnbhf!up!jut!qspevdujpo
mjof/!Uif!dvtupnfs!jt!tffljoh!ebnbhft!pg!� !2-71-111/!Q!Mue!ibt!bddfqufe!uif!mjbcjmjuz!boe!pggfsfe!up!qbz!�!2-11-111
up!sfqbjs!uif!ebnbhft/!Uif!dvtupnfs!ibt!opu!bddfqufe!ju/!Uif!dvtupnfs!ibt!gjmfe!b!dbtf!jo!uif!dpotvnfs!dpvsu!bhbjotu
Q!Mue/!Uif!mfhbm!bewjtps!pg!Q!Mue!jt!pg!uif!pqjojpo!uibu!uif!dpvsu!xjmm!bddfqu!uif!dmbjn!pg!uif!dvtupnfs!pg!� !2-71-111/
Fyqfdufe!ebuf!pg!ifbsjoh!pg!uif!dbtf!jt!jo!Kvmz!3129/
Ipx!tipvme!uijt!nbuufs!cf!efbmu!xjui!jo!uif!gjobodjbm!tubufnfout!pg!Q!Mue!gps!uif!qfsjpe!foejoh!po!42tu!Nbsdi-!3128@
B! ! bt!b!dvssfou!mjbcjmjuz!pg!� !2-11-111
C! ! bt!b!opo.dvssfou!mjbcjmjuz!pg!� !2-11-111
D! ! bt!b!dvssfou!mjbcjmjuz!pg!� !2-71-111
E! ! bt!b!opo.dvssfou!mjbcjmjuz!pg!� !2-71-111

9/ Xibu!jt!efgjofe!cz!uif!gpmmpxjoh!tubufnfou!@
#b!qsftfou!pcmjhbujpo!�!bsjtjoh!gspn!qbtu!fwfout-!uif!tfuumfnfou!pg!xijdi!jt!fyqfdufe!up!sftvmu!jo!bo!pvugmpx!�!pg
sftpvsdft/#
B! ! bo!fyqfotf
C! ! b!mjbcjmjuz
D! ! jodpnf
E! ! bo!bttfu

:/ Xijdi!pg!uif!gpmmpxjoh!dbo!cf!sfdphoj{fe!bt!joubohjcmf!bttfut!jo!b!dpnqbozÔt!gjobodjbm!tubufnfout!@
)j*! ! joufsobmmz!hfofsbufe!hppexjmm
)jj*!!!qvsdibtfe!hppexjmm
)jjj*!!sfqvubujpo
B! ! )j*!pomz!
C! ! )jj*!pomz
D! ! )jjj*!pomz
E! ! bmm!uisff

21/ Hppexjmm!nbz!cf!dmbttjgjfe!bt!fjuifs!joufsobmmz!hfofsbufe!ps!qvsdibtfe/!Ipx!tipvme!hppexjmm!cf!efbmu!xjui!jo!gjobodjbm
tubufnfout!@
B! ! pomz!qvsdibtfe!hppexjmm!tipvme!cf!sfdphoj{fe
C! ! pomz!joufsobmmz!hfofsbufe!hppexjmm!tipvme!cf!sfdphoj{fe
D! ! cpui!uzqft!pg!hppexjmm!tipvme!cf!sfdphoj{fe
E! ! ofjuifs!uzqf!pg!hppexjmm!tipvme!cf!sfdphojtfe

21/211!!!Dpnqboz!Gjobm!Bddpvout



PRACTICAL QUESTIONS

2/ Dbmdvmbuf!uif!nbobhfsjbm!sfnvofsbujpo!gspn!uif!gpmmpxjoh!qbsujdvmbst!pg![fo!Mue/!uif!dpnqboz!ibt!pomz!pof!Nbobhjoh
Ejsfdups/

Qbsujdvmbst �

Ofu!Qspgju 31-11-111

Ofu!Qspgju!!jt!dbmdvmbufe!bgufs!dpotjefsjoh!uif!gpmmpxjoh!;

Efqsfdjbujpo 5-11-111

Qsfmjnjobsz!Fyqfotft
! Qspwjtjpo!gps!Uby

2-11-111
42-11-111

EjsfdupsÔt!gfft 91-111

Cpovt 2-61-111

Qspgju!po!Tbmf!pg!Gjyfe!Bttfut!)psjhjobm!dptu!�!3-11-111<!XEW!�!2-21-111* 2-66-111

Qspwjtjpo!gps!Epvcugvm!Efcut :1-111

Tdjfoujgjd!Sftfbsdi!Fyqfoejuvsf!)gps!tfuujoh.vq!ofx!mbcpsbupsz* 3-11-111

Nbobhjoh!EjsfdupsÔt!Sfnvofsbujpo!Qbje 4-11-111

Puifs!jogpsnbujpo!;
Efqsfdjbujpo!bmmpxbcmf!jt!� !4-61-111/
Cpovt!mjbcjmjuz!bt!qfs!uif!Qbznfou!pg!Cpovt!Bdu-!2:76!jt!� !2-91-111/
Mppljoh!bu!uif!qbtu!sfdpset!pg!efcupst-!qspwjtjpo!gps!epvcugvm!efcut!jt!opu!sfrvjsfe/
Sbuf!pg!nbobhfsjbm!sfnvofsbujpo!jt!6&/

3/ Uif!gpmmpxjoh!qbsujdvmbst!bsf!fyusbdufe!gspn!uif!Tubufnfou!pg!Qspgju!boe!Mptt!pg!T/T/!Mue/!gps!uif!zfbs!foefe!42tu
Nbsdi-!3128!;

T/Op/ ! Qbsujdvmbst �

)j* Hsptt!Qspgju 51-11-111
)jj* Qspgju!po!Tbmf!pg!Nbdijofsz!)dptu!�!9-11-111!boe!xsjuufo!epxo!wbmvf!�!5-11-111* 5-61-111
)jjj* Tvctjez!gspn!uif!Hpwfsonfou 2-11-111
)jw* Tbmbsjft!boe!Xbhft 2-61-111
)w* Sfqbjst!up!Gjyfe!Bttfut 61-111
)wj* Hfofsbm!Fyqfotft 51-111
)wjj* Dpnqfotbujpo!gps!Csfbdi!pg!Dpousbdu 36-111
)wjjj* Efqsfdjbujpo 3-51-111
)jy* Mptt!po!Tbmf!pg!Jowftunfou 46-111
)y* Fyqfoejuvsf!po!Tdjfoujgjd!Sftfbsdi!)dptu!pg!tfuujoh.vq!b!ofx!mbcpsbupsz* 3-61-111
)yj* Efcfouvsf!Joufsftu 86-111
)yjj* Joufsftu!po!Votfdvsfe!Mpbot 26-111
)yjjj* Qspwjtjpot!gps!Jodpnf!Uby 27-11-111
)yjw* Qspqptfe!Ejwjefoet 21-11-111
)yw* ofu!Qspgju 21-81-111

Dbmdvmbuf!uif!pwfsbmm!nbobhfsjbm!sfnvofsbujpo!voefs!Tfdujpo!2:8!pg!uif!Dpnqbojft!Bdu-!3124/

4/ Gpmmpxjoh!jt!uif!Qspgju!boe!Mptt!Bddpvou!pg!B{be!Mue/!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!;

Dr. Cr.    

! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Pggjdf!boe!Benjojtusbujwf!Fyqfotft 4-21-111 Cz!Cbmbodf!c0e 4-54-311
Up!Tfmmjoh!boe!Ejtusjcvujpo!Fyqfotft 2-:3-111 Cz!Hsptt!Qspgju!c0e 35-26-111
Up!EjsfdupstÔ!Gfft 4:-611 Cz!Tvctjejft 2-4:-411
Up!Nbobhfsjbm!Sfnvofsbujpo 2-81-111 Cz!Joufsftu!po!Jowftunfou :-611
Up!Joufsftu!po!Efcfouvsft 29-611 Cz!Usbotgfs!Gfft 2-111
Up!Epobujpo!up!Dibsjubcmf!Usvtu 26-111 Cz!Qspgju!po!Tbmf!pg!Nbdijofsz!)XEW!�!41-111* 36-111
Up!Dpnqfotbujpo!gps!Csfbdi!pg!Dpousbdu 38-111
Up!Efqsfdjbujpo!po!Gjyfe!Bttfut 4-23-111
Up!Jowftunfou!Sfwbmvbujpo!Sftfswf 23-611
Up!Qspwjtjpo!gps!Ubybujpo 8-51-111
Up!Hfofsbm!Sftfswf 3-61-111
Up!Cbmbodf!d0e 9-57-611

3:-44-111 3:-44-111

Npefso!Bddpvoubodz!.!JJ!!!21/212



Beejujpobm!jogpsnbujpo!;
Psjhjobm!dptu!pg!uif!Nbdijofsz!tpme!xbt!�!51-111/
Efqsfdjbujpo!po!gjyfe!bttfut!bt!qfs!Tdifevmf!JJ!pg!uif!Dpnqbojft!Bdu-!3124!xbt!�!4-53-111/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!nbobhfsjbm!sfnvofsbujpo!jo!uif!gpmmpxjoh!tjuvbujpot!;
)j*!! xifo!uifsf!jt!pomz!pof!xipmf.ujnf!ejsfdups<
)jj*!!xifo!uifsf!bsf!uxp!xipmf.ujnf!ejsfdupst<!boe
)jjj*!xifo!uifsf!bsf!uxp!xipmf.ujnf!ejsfdupst-!b!nbobhjoh!ejsfdups!boe!b!qbsu.ujnf!ejsfdups/

5/ Uif!Nbobhfs!pg!N0t/!Tmpx!boe!Tufbez!Mue/!jt!foujumfe!up!hfu!b!tbmbsz!pg!� !3-611!qfs!npoui!qmvt!2&!dpnnjttjpo!po
uif!ofu!qspgjut!pg!uif!dpnqboz!bgufs!tvdi!tbmbsz!boe!dpnnjttjpo/!Uif!gpmmpxjoh!jt!uif!Qspgju!boe!Mptt!Bddpvou!pg!uif
dpnqboz!gps!uif!zfbs!foefe!41ui!Kvof-!3129/

! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Tbmbsjft!xbhft!boe!cpovt 2-:3-611 Cz!Qspgju!c0e :-11-111

Up!Hfofsbm!fyqfotft 85-111 Cz!Tvctjez!gspn!Hpwfsonfou 71-111

Up!Efqsfdjbujpo 92-111 Cz!Qspgju!po!tbmf!pg!bttfut!)Dptu!Qsjdf!�!3-61-111

Up!Fyqfoejuvsf!po!tdfjoujgjd!sftfbsdi!
! ! ! )dptu!pg!bqqbsbuvt*

25-111 ! ! boe!X/E/W/!�!2-91-111* 2-11-111

Up!NbobhfsÔt!tbmbsz 41-111

Up!Dpnnjttjpo!up!Nbobhfs!po!bddpvout 7-111

Up!Sftfswf!gps!Cbe!boe!epvcugvm!efcut 28-611

Up!Qspwjtjpo!gps!Jodpnf!uby 3-51-111

Up!Qspqptfe!ejwjefoe 2-11-111

Up!Cbmbodf!d0e 4-16-111

21-71-111 21-71-111

Dbmdvmbuf!uif!sfnvofsbujpo!qbzbcmf!up!uif!nbobhfs/

6/ Gspn!uif!gpmmpxjoh!jogpsnbujpo!pg!Ijoevtubo!Dpotusvdujpo!Dpnqboz!Mjnjufe-!zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Tubufnfou
pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129!;

Ifbet!pg!Bddpvou �

Hsptt!Tbmft!0!Sfwfovf!gspn!Pqfsbujpot 96-99-:16

Qvsdibtf!pg!Tupdl.jo.usbef 3-16-823

Tvc.dpousbdups!Dibshft 27-:2-521

Dpotvnqujpo!pg!sbx!nbufsjbmt-!dpnqpofout!boe!tupsft 4-25-999

Dpotusvdujpo!nbufsjbmt!dpotvnfe 28-:6-8:3

Jodsfbtf!jo!jowfoupsjft!boe!gjojtife!hppet!boe!X/J/Q/ 63-845

Efqsfdjbujpo-!bnpsujtbujpo!boe!jnqbjsnfou 5-79-165

Usbwfmmjoh!fyqfotft 55-693

Tfmmjoh!boe!bewfsujtfnfou!fyqfotft 51-111

Fmfdusjdjuz!boe!gvfm!dptu 71-111

Puifs!jodpnf :9-2:2

Gjobodf!dptu 4-25-255

Tbmbsjft!boe!xbhft 7-61-111

Dpousjcvujpo!up!Q/G/!boe!Hsbuvjuz 75-139

Pqfsbujoh!Fyqfotft 24-95-517

Fydjtf!Evuz 87-175

Qspwjtjpo!gps!Dvssfou!Uby 3-61-275

7/ Bmgb!Mue!dpnnfodfe!jut!nbovgbduvsjoh!cvtjoftt!po!2tu!Bqsjm!3128/!Zpv!ibwf!cffo!btlfe!up!bewjtf!uif!Nbobhjoh
Ejsfdups!po!uif!wbmvbujpo!pg!dmptjoh!jowfoupsz!po!42tu!Nbsdi-!3129/
Zpv!ibwf!uif!gpmmpxjoh!jogpsnbujpo!;
)j* Jowfoupsz!dpotjtut!pg!sbx!nbufsjbmt!boe!gjojtife!hppet/
)jj* Ju!jt!uif!qpmjdz!pg!uif!dpnqboz!up!wbmvf!sbx!nbufsjbmt!vtjoh!Óqfsjpejd!xfjhiufe!bwfsbhfÔ!nfuipe/
)jjj* Uif!tupsf!nbobhfs!ibt!buufnqufe!up!wbmvf!jowfoupsz!bu!dptu!boe!ibt!dbmdvmbufe!uif!gpmmpxjoh!wbmvft!;
! ! ! ! ! ! )b*! Sbx!nbufsjbmt !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! :-36-861
! ! ! ! ! ! ! ! ! Gjojtife!hppet !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 8:-:61
! ! ! ! ! ! ! ! ! Upubm !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 21-16-811
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)jw* Uif!wbmvbujpo!xfsf!dbssjfe!pvu!bt!gpmmpxt!;

Uif!qsjdf!pg!uif!sbx!nbufsjbmt!ibt!sjtfo!gspn!�!87/36!qfs!voju!up!� !91/61!qfs!voju!evsjoh!uif!zfbs/!Uif!dmptjoh
wbmvf!jo!qpjou!)jjj*!)b*!bcpwf!sfqsftfout!22/611!vojut!A!�!91/61!qfs!voju/
Uifsf!xfsf!2:6!vojut!pg!gjojtife!hppet!jo!jowfoupsz!bu!42tu!Nbsdi-!3128-!xijdi!ibwf!cffo!wbmvfe!bu!� !521!qfs
voju/!Uif!csfbl.vq!pg!dptu!jt!bt!gpmmpxt!;

! ! ! ! ! ! ! ! ! Ejsfdu!dptu !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 347/36
! ! ! ! ! ! ! ! ! Gbdupsz!pwfsifbe !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 224/86
! ! ! ! ! ! ! ! ! Tfmmjoh!boe!ejtujscvujpo!pwfsifbe !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 71/11

!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 521/11
)w* Evsjoh!uif!zfbs-!uisff!cbudift!pg!sbx!nbufsjbmt!xfsf!qvsdibtfe!po!uif!gpmmpxjoh!ebuft!;
! ! ! ! ! ! ! ! ! 41!Nbz!! ! ! ! ! ! ! ! 26-111!vojut!A!�!87/36
! ! ! ! ! ! ! ! ! 36!Bvhvtu!! ! ! ! ! ! 24-111!vojut!A!89/36
! ! ! ! ! ! ! ! ! 31!Nbsdi!! ! ! ! ! ! ! !9-111!vojut!A!�!91/61
)wj* 61!vojut!pg!gjojtife!hppet!xfsf!ebnbhfe!evf!up!dpmmbqtf!pg!dfjmjoh!pg!uif!tupsft!sppn/!Uif!sfqbjsjoh!dptu!qfs

voju!xjmm!cf!�!241/!Bgufs!sfqbjsjoh!uiftf!jufnt!dpvme!cf!tpme!A!�!386!qfs!voju/
Sfrvjsfe!;
)b* Fyqmbjo!xjui!sfbtpot!xiz!uif!tupsft!nbobhfs!bqqspbdi!jt!jodpssfdu!jo!wbmvjoh!uif!jowfoupsz<!boe
)c* Dbmdvmbuf!uif!dpssfdu!wbmvf!pg!Dmptjoh!Jowfoupsz!cbtfe!po!BTÐ3!;!Jowfoupsjft/

8/ Uif!gpmmpxjoh!jt!uif!Usjbm!Cbmbodf!pg!Cff!Mue!bt!po!42tu!Nbsdi-!3129!;

! ! ! ! ! ! ! ! ! Efcjut � Dsfejut �
Tupdl!bt!po!2/5/3128 86-111 Qvsdibtf!Sfuvsot 21-111
Qvsdibtft 3-56-111 Tbmft 4-51-111
Xbhft 41-111 Ejtdpvou 4-111
Dbssjbhf!po!hppet!qvsdibtfe :61 Qspgju!boe!Mptt!Bddpvou 26-111
Gvsojuvsf 28-111 Tibsf!Dbqjubm!)21-111!frvjuz!tibsft!pg!�!21!fbdi* 2-11-111
Tbmbsjft 8-611 Usbef!Dsfejupst 28-611
Sfou 5-111 Hfofsbm!Sftfswf 26-611
Tvoesz!Usbef!Fyqfotft 8-161 Cjmmt!Qbzbcmf 8-111
Ejwjefoe!Qbje :-111
Usbef!Efcupst 38-611
Qmbou!boe!Nbdijofsz 3:-111
Dbti!bu!Cbol 57-311
Qbufout 5-911
Cjmmt!Sfdfjwbcmf 6-111

6-19-111 6-19-111

Qsfqbsf!b!Tubufnfou!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!boe!b!Cbmbodf!Tiffu!bt!po!uibu!ebuf!bgufs
dpotjefsjoh!uif!gpmmpxjoh!bekvtunfout!;
)j* Tupdl!bt!po!42tu!Nbsdi-!3129!;!� !99-111/
)jj* Qspwjef!gps!jodpnf!uby!bu!61&/
)jjj* Efqsfdjbuf!qmbou!boe!nbdijofsz!bu!26&<!gvsojuvsf!bu!21&<!boe!qbufout!bu!6&/
)jw* Po!42tu!Nbsdi-!3129!pvutuboejoh!sfou!bnpvoufe!up!�!911!boe!tbmbsjft!� !:11/
)w* Uif!Cpbse!sfdpnnfoet!qbznfou!pg!b!ejwjefoe!A!26&!qfs!boovn/!Usbotgfs!uif!njojnvn!sfrvjsfe!bnpvou!up

Hfofsbm!Sftfswf/
)wj* Qspwjef!�!621!gps!epvcugvm!efcut/
)wjj* Qspwjef!gps!nbobhfsjbm!sfnvofsbujpo!bu!21&!po!qspgju!cfgpsf!uby/ \D/T/!)Joufs*!Ð!Bebqufe^

9/ Gpmmpxjoh!jt!uif!Usjbm!Cbmbodf!pg!Y!Mue!bt!po!42tu!Nbsdi-!3129!;

Qbsujdvmbst Es/!)�* Ds/!)�*

Tibsf!Dbqjubm!36-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 3-61-11-111

Qspgju!boe!Mptt!Bddpvou!)2/5/3128* 31-11-111

Tupdl.jo.Usbef 46-11-111

Mpoh.ufsn!Mpbot 28-61-111

Mpoh.ufsn!Jowftunfout 61-11-111

Bddvnvmbufe!Efqsfdjbujpo!)2/5/3128*!po!Gvsojuvsft-!Gjyuvsft-!Frvjqnfout-!fud/ 76-11-111

Gvsojuvsf-!Gjyuvsft!boe!Frvjqnfout!)bu!dptu* 2-81-11-111

Qvsdibtf!pg!Frvjqnfout 41-11-111

Tbmf!pg!Qspevdut!)Ofu!pg!fydjtf!evuz* 7-36-11-111

Puifs!Jodpnf!gspn!Pqfsbujpot 2-36-11-111

Usbef!Efcupst 2-86-11-111
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Cjmmt!Sfdfjwbcmft 31-11-111

Usbef!Dsfejupst 29-86-111

Cjmmt!Qbzbcmf 2-36-111

Qvsdibtf!pg!Hppet!gps!sftbmf 5-33-61-111

Dbssjbhf!po!hppet!qvsdibtfe 6-11-111

Tbmbsjft!boe!Xbhft 91-11-111

Q/G/!boe!Hsbuvjuz!Dpousjcvujpo 26-11-111

Sfou-!Sbuft!boe!Ubyft 23-61-111

Fmfdusjdjuz!boe!Gvfm 7-36-111

Usbwfmmjoh!boe!Dpowfzbodf 7-36-111

Mptt!cz!Gjsf 26-11-111

Tbmf!Qspdffet!pg!Gvsojuvsf 3-61-111

Dbti!jo!Iboe 8-11-111

Dbti!bu!Cbol 61-11-111

Bewfsujtfnfou!Fyqfotft 23-61-111

Tfmmjoh!boe!Ejtusjcvujpo!Fyqfotft 24-11-111

UPUBM 22-36-11-111 22-36-11-111

Beejujpobm!jogpsnbujpo!;
)2* Ofu!Sfbmjtbcmf!Wbmvf!pg!dmptjoh!tupdl!jt!� !66-11-111/!Ipxfwfs-!ju!jt!ftujnbufe!uibu!uif!dptu!pg!dmptjoh!tupdl!jt

�!61-11-111/
)3* Ju! jt! uif!qpmjdz!pg! uif!dpnqboz! up!dibshf! gvmm!zfbsÔt!efqsfdjbujpo! gps!qvsdibtf!pg!boz!bttfu/!Ipxfwfs-!op

efqsfdjbujpo!jt!dibshfe!po!ejtqptfe!bttfut/!Uif!sbuf!pg!efqsfdjujpo!jt!31&!q/b/!po!dptu!po!bmm!bttfut/
)4* Evsjoh!uif!zfbs!3128.29-!Uif!dpnqboz!qvsdibtfe!frvjqnfout!gps!� !41-11-111/
)5* Tpnf!gvsojuvsf!xfsf!tpme!evsjoh!uif!zfbs!gps!� !3-61-111/!Uif!psjhjobm!dptu!xbt!�!26-11-111/!Bddvnvmbufe

efqsfdjbujpo!jt!� !8-61-111/
)6* Op!dmbjn!xbt!qbje!cz!uif!Jotvsbodf!dpnqboz!gps!mptt!po!gjsf!bt!uif!qpmjdz!xbt!efgfdujwf/
)7* Qspqptfe!ejwjefoe!jt!31&!po!frvjuz!tibsft/
)8* Dpsqpsbuf!ejwjefoe!uby!jt!31&/
)9* Sbuf!pg!Jodpnf.uby!!jt!46&/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!;
)j* b!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129<
)jj* b!Cbmbodf!Tiffu!bt!po!uibu!ebuf/

:/ Bopoznpvt!Mjnjufe!dmptft!jut!cpplt!po!42tu!Nbsdi!fwfsz!zfbs/!B!ofxmz!bqqpjoufe!bttjtubou!esfx!vq!uif!gpmmpxjoh
Usjbm!Cbmbodf!bt!po!42/4/3129!;

! ! ! ! ! ! ! ! ! Qbsujdvmbst Es/ Ds/ Qbsujdvmbst Es/ Ds/

Ti/!Dbqjubm;!)5!mbd!!fr/ti/!pg!�!21!fbdi* 51-11-111 Dbmmt.jo.bssfbst 23-111
Qvsdibtft 51-11-111 Tbmft 66-11-111
Tupdl!bt!po!2tu!Bqsjm!3128 8-11-111 Efcupst 25-61-111
Dsfejupst 6-11-111 Qspwjtjpo!gps!epvcugvm!efcut 6-111
Cbe!efcut 4-111 Cbe!efcut!sfdpwfsfe 311
Gjyfe!bttfut!bu!dptu;!Mboe 28-11-111 Gjyfe!bttfut!bu!dptu;!Cvjmejoht 36-11-111
Gjyfe!bttfut!bu!dptu;!Gvsojuvsf 6-11-111 Gjyfe!bttfut!bu!dptu;!Npups!wfijdmft 4-21-111
Bddvnvmbufe!efqsfdjbujpo;!Cvjmejoht 71-111 Bddvnvmbufe!efqsfdjbujpo;!Gvsojuvsf 2-11-111

! Npups!wfijdmft 61-111 Tbmbsjft 4-61-111
Qptubhf!boe!ufmfhsbn 21-111 Qsjoujoh!boe!tubujpofsz 26-111
Npups!wfijdmf!fyqfotft 56-111 Jowftunfout!)bu!dptu* 6-11-111
Joufsftu!sfdfjwfe 26-111 EjsfdupstÔ!gfft 25-611
BvejupstÔ!gfft 6-111 Qspgju!'!Mptt!B0d!)Ds/!cbmbodf* 3-71-111
24&!Efcfouvsft 29-11-111

Dbti!boe!Cbol!cbmbodft 2-86-811 UPUBM 2-33-:1-311 2-33-:1-311

Uif!gpmmpxjoh!jogpsnbujpo!jt!bwbjmbcmf!gvsuifs;
)b* Uif!wbmvf!pg!tupdl!bt!po!42/4/3129!jt!� !21-11-111/
)c* Bopoznpvt!!Mue/!!ibt!!bqqpjoufe!!bo!!bhfou!!evsjoh!!uif!!zfbs!!boe!!hppet!xfsf!tfou!pvu!bu!bo!jowpjdf!qsjdf!pg

�!6-11-111!xijdi!xbt!efufsnjofe!cz!beejoh!36&!nbshjo!po!dptu/!Bt!po!42/4/3129-!uif!foujsf!tupdl!xbt!tujmm
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mzjoh!xjui!uif!bhfou!bt!votpme/!Uif!wbmvf!pg!uif!dmptjoh!tupdl!tipxo!bcpwf!epft!opu!jodmvef!uif!tupdl!xjui!uif
bhfou/

)d* Efqsfdjbujpo!tipvme!cf!qspwjefe!po!xsjuufo.epxo!wbmvft!pg!uif!bttfut!bu!uif!gpmmpxjoh!sbuft;
Cvjmejoht!6&<!Gvsojuvsf!21&<!boe!Npups!wfijdmft!31&/

)e* Nbslfu!wbmvf!pg!jowftunfout!bt!po!42/4/3129!xbt!�!7-61-111/
)f* Qspwjtjpo!gps!epvcugvm!efcut!jt!sfrvjsfe!up!cf!nbjoubjofe!bu!� !21-111/!B!qspwjtjpo!gps!ejtdpvout!po!efcupst!jt

up!cf!dsfbufe!bu!1/6&!pg!efcupst/
)g* Uif!efcfouvsft!ibe!cffo!jttvfe!po!2tu!Pdupcfs-!3128/!Joufsftu!jt!qbzbcmf!tfnj.boovbmmz!po!42tu!Nbsdi!boe

41ui!Tfqufncfs/
)h* Qspwjtjpo!gps!jodpnf!uby!up!cf!dsfbufe!bu!� !5-61-111/
)i* Uif!ejsfdupst!qspqptf!b!ejwjefoe!pg!21&!po!dbqjubm/
Zpv!bsf!sfrvjsfe!up!qsfqbsf;!!
)j*! Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129<!boe!!
)jj*! Cbmbodf!Tiffu!bt!po!42tu!Nbsdi-!3129/

21/ Uif!bvuipsjtfe!dbqjubm!pg!Nppo!Mue/!jt!� !6-11-111!dpotjtujoh!pg!3-111-!7&!Qsfgfsfodf!Tibsft!pg!� !211!fbdi!boe!41-111
Frvjuz!Tibsft!pg!� !21!fbdi/!Uif!gpmmpxjoh!xbt!uif!Usjbm!Cbmbodf!pg!Nppo!Mue/!bt!po!42tu!Nbsdi-!3129!;

! ! ! ! ! ! ! ! Efcju!Cbmbodft � Dsfeju!Cbmbodft �

Jowftunfou!jo!Tibsft!bu!dptu 61-111 Tvoesz!Dsfejupst 98-961
Qvsdibtft 5-:1-611 7&!Qsfgfsfodf!Tibsf!Dbqjubm 3-11-111
Tfmmjoh!Fyqfotft 8:-211 Frvjuz!Tibsf!Dbqjubm!gvmmz!qbje.vq 3-11-111
Tupdl!po!2tu!Bqsjm-!3128 2-56-311 6&!Npsuhbhf!Efcfouvsft!tfdvsfe!po!gsffipme!
Tbmbsjft!boe!Xbhft 63-111 qspqfsujft 2-61-111
Dbti!jo!Iboe 23-111 Ejwjefoet 5-361
Joufsjn!Qsfgfsfodf!Ejwjefoe!gps!uif!ibmg.zfbs!foefe Qspgju!boe!Mptt!Bddpvou!)2tu!bqsjm-!3128* 39-611

41ui!Tfqufncfs-!3128 7-111 Tbmft!)Ofu* 7-81-461
Ejtdpvou!po!Jttvf!pg!Efcfouvsft 3-111 Cbol!Pwfsesbgu!tfdvsfe!cz!izqpuifdbujpo!pg
Qsfmjnjobsz!Fyqfotft 2-111 tupdlt!boe!sfdfjwbcmft 2-61-111
Cjmmt!Sfdfjwbcmf 52-611
Joufsftu!po!Cbol!Pwfsesbgu 8-911
Joufsftu!po!Efcfouvsft!vqup!41ui!Tfqufncfs-!3128 4-861
Tvoesz!Efcupst 61-211
Gsffipme!Qspqfsuz!bu!dptu 4-61-111
Gvsojuvsf!bu!dptu!mftt!efqsfdjbujpo!pg!�!26-111 46-111
Jodpnf.uby!Qbje!jo!bewbodf!gps!3128.29 21-111
Ufdiojdbm!lopx.ipx!gfft!bu!dptu-!qbje!evsjoh!uif!zfbs 2-61-111
Bveju!Gfft 6-111

25-:1-:61 25-:1-:61

Zpv!bsf!sfrvjsfe!up!qsfqbsf!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!boe!uif!Cbmbodf!Tiffu
bt!po!uibu!ebuf!bgufs!ubljoh!joup!bddpvou!uif!gpmmpxjoh!;
)j* Dmptjoh!tupdl!xbt!wbmvfe!bu!� !2-53-611/
)jj* Qvsdibtft!jodmvef!�!6-111!xpsui!pg!hppet!boe!bsujdmft!ejtusjcvufe!bnpoh!wbmvfe!dvtupnfst/
)jjj* Tbmbsjft!boe!xbhft! jodmvef!�!3-111!cfjoh!xbhft! jodvssfe! gps! jotubmmbujpo!pg!fmfdusjdbm! gjuujoht!xijdi!xfsf

sfdpsefe!voefs!gvsojuvsf/
)jw* Cjmmt!sfdfjwbcmf!jodmvef!�!2-611!cfjoh!ejtipopvsfe!cjmmt-!61&!pg!xijdi!ibe!cffo!dpotjefsfe!jssfdpwfsbcmf/
)w* Cjmmt!sfdfjwbcmf!pg!� !3-111!nbuvsjoh!bgufs!42tu!Nbsdi-!3129!xfsf!ejtdpvoufe/
)wj* Efqsfdjbujpo!po!gvsojuvsf!up!cf!dibshfe!A!21&!po!xsjuufo!epxo!wbmvf/
)wjj* Ejtdpvou!po!jttvf!pg!efcfouvsft!up!cf!xsjuufo!pgg!gvmmz/
)wjjj* Joufsftu!po!efcfouvsft!gps!uif!ibmg!zfbs!foefe!po!42tu!Nbsdi-!3129!xbt!evf!po!uibu!ebuf/
)jy* Qspwjef!qspwjtjpo!gps!ubybujpo!�!5-111/
)y* Ufdiojdbm!lopxxipx!gfft!jt!up!cf!xsjuufo!pgg!pwfs!b!qfsjpe!pg!21!zfbst/
)yj* Qsfmjnjobsz!fyqfotft!bsf!up!cf!xsjuufo!pgg!gvmmz/
)yjj* Tbmbsjft!boe!xbhft!jodmvef!�!21-111!cfjoh!ejsfdupstÔ!sfnvofsbujpo/
)yjjj* Tvoesz!efcupst!jodmvef!�!7-111!efcut!evf!gps!npsf!uibo!7!npouit/
)yjw* Sbuf!pg!dpsqpsbuf!ejwjefoe!uby!jt!28&/
Lffqjoh!jo!njoe!uif!sfrvjsfnfout!pg!Qbsu!J!boe!Qbsu!JJ!pg!Tdifevmf!JJJ!pg!uif!Dpnqbojft!Bdu-!3124-!qsfqbsf!Tubufnfou
pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!boe!Cbmbodf!Tiffu!bt!po!uibu!ebuf!pg!Nppo!Mue!bt!dmptf!uifsfup
bt!qpttjcmf/!Gjhvsft!gps!uif!qsfwjpvt!zfbs!dbo!cf!jhopsfe/
\Opuf;!FQT!opu!up!cf!dbmdvmbufe^
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22/ Uif!gpmmpxjoh!cbmbodft!ibwf!cffo!fyusbdufe!gspn!uif!cpplt!pg!Qjpoffs!Usbefst!Mue/!bt!po!42tu!Nbsdi-!3129!;

Qbsujdvmbst � �

Tibsf!Dbqjubm!)Bvuipsjtfe!boe!Jttvfe*!;

Frvjuz!)26-11-111*!Tibsft!pg!�!211!fbdi Ð 2-61-111

9&!Sfeffnbcmf!Qsfgfsfodf!)51-111!Tibsft* Ð 5-111

Tfdvsjujft!Qsfnjvn
Qsfgfsfodf!Tibsf!Sfefnqujpo

Ð
5-911

3-611
Ð

Hfofsbm!Sftfswf Ð 21-111

Mboe!)dptu* 41-111 Ð

Cvjmejoht!)dptu!mftt!efqsfdjbujpo* 81-111 Ð

Gvsojuvsf!)dptu!mftt!efqsfdjbujpo* 3-111 Ð

Npups!Wfijdmf!)dptu!mftt!efqsfdjbujpo* 4-611 Ð

Hsptt!Qspgju
Ftubcmjtinfou!Dibshft

Ð
36-111

:1-111
Ð

Sbuf-!Ubyft!boe!Jotvsbodf 2-311 Ð

Dpnnjttjpo 711 Ð

Ejtdpvou!Sfdfjwfe Ð 611

Joufsftu!po!Jowftunfout Ð 911

Efqsfdjbujpo
Tvoesz!Pggjdf!Fyqfotft

7-111
7-111

Ð
Ð

Qbznfou!up!Bvejupst 511 Ð

Tvoesz!Efcupst!boe!Dsfejupst 21-771 3-671

Qspgju!boe!Mptt!Bddpvou!)bt!po!2/5/3128* Ð 2-111

Voqbje!Ejwjefoe Ð 311

Dbti!jo!Iboe
Dbti!bu!Cbol!jo!Dvssfou!Bddpvou

2-311
2:-611

Ð
Ð

Tfdvsjuz!Efqptju 2-111 Ð

Pvutuboejoh!Fyqfotft Ð 711

Jowftunfout!jo!H/Q/!Opuft 31-111 Ð

Tupdl!jo!usbef!)bu!ps!cfmpx!dptu* 46-411 Ð

Qspwjtjpo!gps!Ubybujpo!)zfbs!foefe!42/4/3128* Ð 8-111

Jodpnf.uby!Qbje!voefs!Ejtqvuf!)zfbs!foefe!42/4/3128* 21-111 Ð

Bewbodf!Qbznfou!pg!Jodpnf!Uby 33-111 Ð

3-7:-271 3-7:-271

Uif!gpmmpxjoh!gvsuifs!efubjmt!bsf!bwbjmbcmf!;
)j* Uif!qsfgfsfodf!tibsft!xfsf!sfeffnfe!po!2tu!Bqsjm-!3128!bu!b!qsfnjvn!pg!31&!cvu!op!fousjft!xfsf!qbttfe!gps

hjwjoh!fggfdu!uifsfup-!fyqfdu!qbznfou!tuboejoh!up!uif!efcju!pg!qsfgfsfodf!tibsf!sfefnqujpo!bddpvou/
)jj* Efqsfdjbujpo!bt!qspwjefe!vqup!42/4/3129!jt!bt!gpmmpxt!;!

)b*!Cvjmejoh!�!32-111<!)c*!Gvsojuvsf!�!311<!Npups!Wfijdmft!� !7-111/
)jjj* Ftubcmjtinfou!dibshft!jodmvef!�!2-911!qbje!up!nbobhjoh!ejsfdups!bt!sfnvofsbujpo!jo!ufsnt!pg!bhsffnfou!xijdi

qspwjeft!gps!b!sfnvofsbujpo!pg!6&!pg!boovbm!ofu!qspgjut/
)jw* Qbznfou!up!bvejupst!jodmveft!�!211!gps!ubybujpo!xpsl!jo!beejujpo!up!bveju!gfft/
)w* Nbslfu!wbmvf!pg!jowftunfout!po!42tu!Nbsdi-!3129!jt!� !29-111/
)wj* Tvoesz!Efcupst!jodmvef!�!5-111!evf!gps!b!qfsjpe!fydffejoh!tjy!npouit/
)wjj* Bmm!sfdfjwbcmft!boe!efqptjut!bsf!dpotjefsfe!hppe!gps!sfbmjtbujpo/
)wjjj* Jodpnf!uby!efnboe!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!�!21-111!ibt!opu!cffo!qspwjefe!gps!bhbjotu!xijdi

bqqfbm!jt!qfoejoh/
)jy* Jodpnf!uby!jt!up!cf!qspwjefe!A!45&/
)y* Ejsfdupst!sfdpnnfoefe!qbznfou!pg!ejwjefoe!po!frvjuz!tibsft!bu!uif!sbuf!pg!23&/
)yj* Jhopsf!qsfwjpvt!zfbsÔt!gjhvsft/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!boe!b!Cbmbodf
Tiffu!bt!bu!uibu!ebuf/
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Guide to Answers

Multiple Choice
2/!C<!!3/!D<!!4/!C<!!5/!C<!!6/!C<!!7/!D<!!8/!E<!!9/!C<!!:/!C<!!21/!B/

Practical Questions
2/ )j*!Qspgju!bt!qfs!Tfdujpo!2:9!pg!uif!Dpnqbojft!Bdu-!3124!>!�!68-56-111/

)jj*!Nbobhfsjbm!sfnvofsbujpo!bt!qfs!Tfdujpo!2:8!Ð!�!3-98-361!)6&!pg!� !68-56-111*/

3/ )j*!Qspgju!gps!nbobhfsjbm!sfnvofsbujpo!bt!qfs!Tfdujpo!2:9!Ð!�!4:-16-111/
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4/ )j*!Xifo!uifsf!jt!pomz!pof!xipmf.ujnf!ejsfdups!;!6&!pg!� !27-56-911!Ð!�!93-3:1/
)jj*!Xifo!uifsf!bsf!uxp!!xipmf.ujnf!ejsfdupst!;!21&!pg!� !27-56-911!Ð!�!2-75-691/
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����!7-93-611*/
6/ Qspgju!cfgpsf!uby!� !8-23-884/

Qspgju!bgufs!uby!�!5-73-71:/
Sfwfovf!gspn!pqfsbujpo!�!96-23-951

7/ Wbmvf!pg!Dmptjoh!Tupdl!bt!qfs!Bt.3!;!Jowfoupsjft! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
)j*!Sbx!nbufsjbmt!;!22-611!vojut!A!�!8:/:277!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 9-:7-153
)jj*Gjojtife!hppet!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! 2:6.!61!vojut!� !461 61-861! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! 61!vojut!A!�!256!)OSW*+! !!8-361!! ! ! ! ! ! ! ! ! 69-111! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! Upubm :-65-153! ! ! ! ! ! ! ! !

Gjojtife!hppet!up!cf!wbmvfe!bu!dptu!pg!qspevdujpo!;!)347/36!,!224/86*!>!�!461/11
Tfmmjoh!boe!ejtusjcvujpo!pwfsifbe!tipvme!opu!cf!ublfo!joup!dpotjefsbujpo/
+OSW!pg!ebnbhfe!hppet!>!�!386!.!241!>!�!256/

8/ )j*!Qspgju!cfgpsf!uby!�!67-759<!)jj*!Qspgju!bgufs!uby!�!39-437/!FQT!>!�!3/94<!boe!)jjj*!Cbmbodf!Tiffu!upubm!� !3-21-811/

Xpsljoh!Opuft!;!
)2*!Dbmdvmbujpo!pg!Qspgjut!gps!uif!qvsqptf!pg!Nbobhfsjbm!Sfnvofsbujpo

�

Qspgjut!cfgpsf!uby!boe!nbobhfsjbm!sfnvofsbujpo 74-111
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)3* Ejwjefoe!pg!� !:-111!bqqfbsjoh!jo!uif!Usjbm!Cbmbodf!jt!usfbufe!bt!joufsjn!ejwjefoe/!Uif!Cpbse!sfdpnnfoet!qbznfou!pg!ejwjefoe
A!26&!q/b/!Ju!nfbot!uibu!joufsjn!ejwjefoe!jt!bmtp!b!qbsu!pg!26&!ejwjefoe!qfs!boovn/!Uifsfgpsf!� !7-111!)�!26-111!Ï!�!:-111*
jt!up!cf!qspwjefe!bt!Qspqptfe!Ejwjefoe/

)4* Xifsf!qspqptfe!ejwjefoe!fydffet!23/6&!cvu!epft!opu!fydffe!26&!pg!uif!qbje.vq!dbqjubm-!uif!bnpvou!up!cf!usbotgfssfe!up
Sftfswf!tipvme!opu!cf!mftt!uibo!6&!pg!uif!dvssfou!qspgju/!Uifsfgpsf-!bnpvou!up!cf!usbotgfssfe!up!Sftfswf!>!6&!pg!� !39-436!>
�!2-527/
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Appendix Ū 1
XBRL

The Future Language of Business and Financial Reporting

Introduction

Gps!mbtu!dpvqmf!pg!zfbst-!YCSM!ibt!cffo!uif!ÔCv{{Ô!xpse!jo!uif!bddpvoujoh!qbsmbodf/!Xf!ibwf!cffo!dvsjpvt
up!lopx!xibu!YCSM!jt!boe!fybdumz!xibu!uif!ubypopnz!jt/!Npsf!jnqpsubou!rvftujpot!uibu!bsjtf!jo!njoe!bsf!ipx
fybdumz! jt! ju! hpjoh! up! bggfdu! vt! bddpvoubout! boe!ipx! gbs! sfbdijoh!xpvme!cf! jut! jnqmjdbujpot! jo! uif! Joejbo
Bddpvoujoh!Tztufn/!!

What is XBRL?

Uif!gvmm!gpsn!pg!YCSM!jt!fYufotjcmf!Cvtjoftt!Sfqpsujoh!Mbohvbhf/!YCSM!jt!b!tuboebse-!b!tqfdjgjdbujpo!uibu
efgjoft!b!ofx!xbz!pg!b!ofx!mbohvbhf!gps!dsfbujoh-!tupsjoh-!dpnnvojdbujoh!boe!dpnqbsjoh!cvtjoftt!sfqpsujoh
jogpsnbujpo/!

Ifsf-! ÔCvtjoftt! sfqpsujoh! jodmveft-! cvu! jt! opu! mjnjufe! up-! gjobodjbm! tubufnfout-! gjobodjbm! jogpsnbujpo-
opo.gjobodjbm!jogpsnbujpo!boe!sfhvmbupsz!gjmjoht!tvdi!bt!boovbm!boe!rvbsufsmz!gjobodjbm!tubufnfoutÔ/

YCSM!sfqpsufemz!ibt!sfwpmvujpojtfe!uif!cvtjoftt!sfqpsujoh!bspvoe!uif!hmpcf/!Ju!ibt!qspwfe!cfofgjdjbm!jo
qsfqbsbujpo-!bobmztjt!boe!dpnnvojdbujpo!pg!cvtjoftt!jogpsnbujpo/!Jut!nbkps!cfofgjut!bsf!dptu!tbwjoht-!hsfbufs
fggjdjfodz!boe!jnqspwfe!bddvsbdz!boe!sfmjbcjmjuz!up!bmm!uiptf!jowpmwfe!jo!tvqqmzjoh!ps!vtjoh!gjobodjbm!ebub/!Ju
jt!bmsfbez!cfjoh!vtfe!jo!b!ovncfs!pg!dpvousjft!boe!jnqmfnfoubujpot!pg!YCSM!bsf!hspxjoh!sbqjemz!bspvoe!uif
xpsme/!Jo!uif!Vojufe!Tubuft-!uif!YCSM!ubypopnz!ibt!cffo!efwfmpqfe!gps!VT!HBBQ!boe!VL!ibt!efwfmpqfe
uif!tbnf!gps!JGST/

Jo!Joejb-!JSJT!ibe!efwfmpqfe!uif!esbgu!ubypopnz!jo!uif!zfbs!3117-!xijdi!ibe!cffo!qvcmjtife!bt!bo!fyqptvsf
esbgu!cz!uif!JDBJ!uibu!xbt!pqfo!gps!dpnnfout!ujmm!Pdupcfs!39-!3119/!Bgufs!uibu!Njojtusz!pg!Dpsqpsbuf!Bggbjst
jo!dpmmbcpsbujpo!xjui!uif!JDBJ!ibt!qvcmjtife!uif!gjobm!ubypopnz!gps!JOE.BT-!cbtfe!po!uif!fyqptvsf!esbgu!boe
uif!dpnnfout!sfdfjwfe!uifsfpo/!!

YCSM!qspwjeft!b!tuboebse!gpsnbu!gps!qsfqbsjoh!cvtjoftt!sfqpsut!uibu!dbo!tvctfrvfoumz!cf!qsftfoufe!jo!b
wbsjfuz!pg!xbzt/!Uijt!tuboebse!gpsnbu!jt!YNM.cbtfe!boe!bmmpxt!jogpsnbujpo!up!cf!fydibohfe!cfuxffo!ejggfsfou
tpguxbsf! bqqmjdbujpot/! Ju! bmmpxt! bvupnbufe-! fggjdjfou! boe! sfmjbcmf! fyusbdujpo! pg! jogpsnbujpo! cz! tpguxbsf
bqqmjdbujpot!boe!gbdjmjubuft!bvupnbufe!dpnqbsjtpo!pg!gjobodjbm!boe!puifs!cvtjoftt!jogpsnbujpo-!opuft!up!gjobodjbm
tubufnfout! cfuxffo! dpnqbojft-! boe! bmtp! dpnqbsjoh! wbsjpvt! jufnt-!xijdi!xpvme! puifsxjtf! cf! qfsgpsnfe
nbovbmmz/

XBRL is XML Based

YCSM!epdvnfout!bsf!cbtjdbmmz!YNM!epdvnfout/!YNM!ps!fYufotjcmf!Nbslvq!Mbohvbhf!jt!b!ufyu.cbtfe!nbslvq
mbohvbhf!uibu!fobcmft!zpv!up!tupsf!ebub!jo!b!tusvduvsfe!gpsnbu!cz!vtjoh!nfbojohgvm!ubht/!Uif!ufsn!#fYufotjcmf#
jnqmjft! uibu! zpv! dbo! fyufoe! zpvs! bcjmjuz! up! eftdsjcf! b! epdvnfou! cz! efgjojoh! nfbojohgvm! ubht! gps! zpvs
bqqmjdbujpo/

YNM!jt!b!nbslvq!mbohvbhf/!Up!dsfbuf!YNM!epdvnfout-!zpv!ibwf!up!efgjof!zpvs!pxo!ubht/!Mfu!vt!ublf!vq
b!izqpuifujdbm!dbtf!pg!b!tnbmm!ebubcbtf!xijdi!tupsft!qspevdu!ebub/!Uif!cvtjoftt!efbmt!xjui!uxp!uzqft!pg!qspevdut
.!cpplt!boe!qfsjpejdbmt/!Fbdi!qspevdu!tipvme!ibwf!b!qspevdu!jefoujgjdbujpo!ovncfs-!dbufhpsz-!qsjdf!boe!rvboujuz
jo!tupsf/!Uif!ijfsbsdijdbm!psefs!pg!uijt!jogpsnbujpo!jt!tipxo!jo!uif!gpmmpxjoh!qbhf/
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Uif!YNM!gjmf!tupsjoh!jogpsnbujpo!bcpvu!uif!qspevdut!nbz!mppl!mjlf;

Uivt-!YNM!jt!tfmg.eftdsjqujwf!boe!eftjhofe!up!tusvduvsf-!tupsf!boe!dbssz!ebub-!opu!ejtqmbz!ebub/
Gps!b!iboe!po!fyqfsjfodf-!zpv!dbo!uzqf!uif!bcpwf!YNM!epdvnfou!jo!Opufqbe!boe!tbwf!ju!bt!qspevdut/ynm/

Jg!zpv!pqfo!uif!qspevdut/ynm!gjmf!jo!Joufsofu!Fyqmpsfs-!zpv!xjmm!tff!b!xfc!qbhf!mjlf!ejtqmbz;

Uif!epdvnfou!jt!qspwjejoh!efubjmt!bcpvu!pof!qbsujdvmbs!qspevdu!pg!uzqf!#CPPLT#/!Fbdi!fmfnfou!jo!uif
jogpsnbujpo!ijfsbsdiz!ibt!cffo!ubhhfe!ps!nbslfe!vq/!

=@ynm!wfstjpo>#2/1#!fodpejoh>#JTP.996:.2#@?

=QspevduEbub?

!!!!!=Qspevdu!QspevduJE>#Q112#!Dbufhpsz>#CPPLT#?

!!!!!!=QspevduObnf?!Gjobdjbm!Bddpvoujoh!=0QspevduObnf?

=Eftdsjqujpo?!Uijt!cppl!jt!cbtfe!po!voefshsbevbuf!tzmmbcvt!=0Eftdsjqujpo?

!!!!!=Qsjdf!dvssfodz!>!#Joejbo!Svqfft#?!461!=0Qsjdf?

!!!!!!!=Rvboujuz?!31!=0Rvboujuz?

=0Qspevdu?

Sfnfncfs!bmm!YNM!gjmft!ibwf!/ynm!fyufotjpo/!Tjodf!YCSM!ebub!gjmft!bsf!YNM!gjmft-!uifz!bmtp!ibwf
/ynm!fyufotjpo/!

=@ynm!wfstjpo!#2/1!fodpejoh>#JTP.996:.2#@?

=QspevduEbub?

!!!=Qspevdu!Dbufhpsz>#CPPLT#!QspevduJE>#Q112#?

!!!!!!!=QspevduObnf?!Gjobodjbm!Bddpvoujoh!=0QspevduObnf?

!!!!!!!=Eftdsjqujpo?!Uijt!cppl!jt!cbtfe!po!voefshsbevbuf!tzmmbcvt!=0Eftdsjqujpo?

!!!!!!!=Qsjdf?!�!461!=0Qsjdf@

!!!!!!!=Rvboujuz?!31!=0Rvboujuz?

!!!=0Qspevdu?

=0QspevduEbub?
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XBRL is a Subset of XML

YCSM!joifsjut!gspn!YNM/!Ju!jt!b!tvctfu!pg!YNM/!Uif!ejggfsfodf!cfuxffo!YNM!boe!YCSM!dpvme!cf!dpnqbsfe
up!uibu!cfuxffo!bo!Fohmjti!mbohvbhf!ejdujpobsz!boe!b!ejdujpobsz!gps!cvtjoftt!ufsnt/!

YCSM!bmtp!mjlf!YNM!bttpdjbuft!opoqsjoubcmf!dibsbdufst!boe!xpset!xjui!ebub;

YNM!jt!b!dsptt.qmbugpsn-!ibsexbsf!boe!tpguxbsf!joefqfoefou!nbslvq!mbohvbhf/!Gps!fybnqmf-!vtfst!pg!cpui
Nbdjoupti!boe!Xjoepxt!pqfsbujoh!tztufnt!dbo!bddftt!YNM!ebub!gspn!uifjs!sftqfdujwf!qmbugpsn/!Tp!jt!YCSM<
ju!ibt!cbdljoh!gspn!Njdsptpgu-!JCN-!Bepcf-!Tvo!Njdsptztufnt!boe!bmm!puifs!joevtusz!mfbefst/!

YNM!epdvnfout!dbo!cf!fbtjmz!joufsqsfufe!cz!uif!ubshfu!tztufnt!cz!vtjoh!tpguxbsf!dbmmfe!qbstfs!uibu!difdlt
uif!tzouby!vtfe!jo!YNM!gjmft/!

YNM!ebub!jt!tupsfe!jo!qmbjo!ufyu!gpsnbu!boe!YNM!epdvnfout!bsf!qmbugpsn!joefqfoefou/!Ju!nfbot!zpv!dbo
dsfbuf!bo!YNM!gjmf!vtjoh!Opufqbe/!Uijt!nblft!ju!nvdi!fbtjfs!up!dsfbuf!ebub!uibu!ejggfsfou!bqqmjdbujpot!dbo
tibsf/!Jo!uvso-!b!cvtjoftt!voju!dbo!ibwf!usbotbdujpot!xjui!boz!puifs!cvtjoftt!voju!jssftqfdujwf!pg!uifjs!ebub!tupsbhf
tztufn/!Ju!tjnqmjgjft!opu!pomz!ebub!tupsbhf-!ebub!usbotqpsu!bt!xfmm/!Xjui!YNM-!ebub!dbo!fbtjmz!cf!fydibohfe
cfuxffo!jodpnqbujcmf!tztufnt/

Mfu!vt!opx!mppl!bu!b!gfx!ufsnt!uibu!xpvme!ifmq!zpv!voefstuboe!bo!YNM!epdvnfou!tusvduvsf!boe!jo!uvso-!bo
YCSM!epdvnfou/!

Some XML Terms

Ubht!bsf!vtfe!gps!tqfdjgzjoh!b!obnf!gps!b!hjwfo!qjfdf!pg!jogpsnbujpo/!Ju!jt!b!nfbot!pg!jefoujgzjoh!ebub/!Ebub!jt
nbslfe.vq!vtjoh!ubht/!B!ubh!dpotjtut!pg!bo!pqfojoh!boe!b!dmptjoh!bohvmbs!csbdlfu!)=!?*/!Uiftf!csbdlfut!fodmptf
uif!obnf!pg!uif!ubh/!Ubht!vtvbmmz!pddvs!jo!qbjst!.!fbdi!qbjs!dpotjtut!pg!b!tubsu!ubh!boe!bo!foe!ubh/!Uif!tubsu!ubh
dpoubjot!uif!obnf!pg!uif!ubh!xijmf!uif!foe!ubh!jodmveft!b!gpsxbse!tmbti!)0*!cfgpsf!uif!obnf!pg!uif!ubh/!

Jo! uif! bcpwf! fybnqmf-! =QspevduObnf?! jt! b! ofx! ubh! vtfe! gps! tupsjoh! uif! obnf! pg! uif! qspevdut! jo! uif
cppltupsf/!

Fmfnfout!bsf!uif!cbtjd!vojut!uibu!bsf!vtfe!up!jefoujgz!boe!eftdsjcf!uif!ebub!jo!YNM/!Uifz!bsf!uif!cvjmejoh
cmpdlt!pg!bo!YNM!epdvnfou/!Fmfnfout!bsf!sfqsftfoufe!vtjoh!ubht/!!Zpv!dbo!qspwjef!zpvs!pxo!nfbojohgvm
ubht!ps!vtf!tpnf!qsfefgjofe!poft/!

Uif!jogpsnbujpo!sfqsftfoufe!cz!uif!fmfnfout!pg!bo!YNM!epdvnfout!jt!sfgfssfe!up!bt!uif!dpoufou!pg!uibu
fmfnfou/!Jo!pvs!fybnqmf-!

Uif!obnf!pg!uif!qspevdu!.!Gjobodjbm!Bddpvoujoh!.!jt!uif!dpoufou!pg!uif!=Qspevdu!Obnf?!fmfnfou/!
Buusjcvuft!qspwjef!beejujpobm! jogpsnbujpo!bcpvu! uif!fmfnfout! gps!xijdi! uifz!bsf!efdmbsfe/!Bo!buusjcvuf

dpotjtut!pg!b!obnf.wbmvf!qbjs/!Dpotjefs!uif!mjof!gspn!pvs!fybnqmf;

Uif!fmfnfou!Qspevdu!ibt!uxp!buusjcvuft!.!QspevduJE!boe!Dbufhpsz/!Uif!wbmvf!pg!uif!QspevduJE!buusjcvuf!jt
Q112!boe!uif!wbmvf!pg!uif!Dbufhpsz!buusjcvuf!jt!CPPLT/!Fmfnfout!dbo!ibwf!pof!ps!npsf!buusjcvuft/!Buusjcvuft
ps!buusjcvuf!wbmvft!dbo!cf!fjuifs!nboebupsz!ps!pqujpobm/!

=Qsjdf!dvssfodz!>!#Joejbo!Svqfft#?!461!=0Qsjdf?

=QspevduObnf?!Gjobdjbm!Bddpvoujoh!=0Qspevdu!Obnf?

Jo!dbtf!pg!YCSM!uif!ubht!bsf!nptumz!qsfefgjofe/!Ipxfwfs-!zpv!dbo!fyufoe!uif!YCSM!epdvnfout!cz
dsfbujoh!zpvs!pxo!fmfnfout/!

=QspevduObnf?!Gjobodjbm!Bddpvoujoh!=0Qspevdu!Obnf?

=Qspevdu!QspevduJE>#Q112#!Dbufhpsz>#CPPLT#?
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Bo!YNM!Tdifnb!efgjoft!uif!tusvduvsf!pg!uif!dpoufou!pg!bo!YNM!epdvnfou-!uifsfcz!bmmpxjoh!zpv!up!tupsf
ebub!jo!b!dpotjtufou!gpsnbu/!Ju!tqfdjgjft;!uif!fmfnfout-!uif!buusjcvuft-!ebub!uzqft!pg!uif!fmfnfout-!bssbohfnfou!pg
uif!fmfnfout!boe!xifuifs!bo!fmfnfou!jt!pqujpobm!ps!nboebupsz/!

Mfu!vt!hp!cbdl!up!uif!ubh!tusvduvsf!gspn!pvs!qsfwjpvt!fybnqmf;

B!qspcbcmf!tdifnb!gps!uif!bcpwf!epdvnfou-!dpvme!cf;

Zpv!offe!opu!voefstuboe!uif!efubjmt!pg!tvdi!dpejoh!cvu!zpv!dbo!tff!uibu!b!tdifnb!jt!kvtu!bopuifs!epdvnfou
efdmbsjoh!uif!fmfnfout-!uif!buusjcvuft-!ebub!uzqft!pg!uif!fmfnfout-!bssbohfnfou!pg!uif!fmfnfout!boe!xifuifs!bo
fmfnfou!jt!pqujpobm!ps!nboebupsz/!

Now Over to XBRL

Bgufs!hpjoh!uispvhi!uif!bcpwf!ejtdvttjpo-!ju!xpvme!cf!fbtjfs!up!voefstuboe!uif!YCSM!tuboebse!opx/!
YCSM!jt!bqqmjdbujpo!pg!YNM!ufdiopmphz!up!cvtjoftt!boe!gjobodjbm!sfqpsujoh/!YCSM!ebub!gjmft!bsf!cbtjdbmmz

YNM!epdvnfout/!Uif!YCSM!gsbnfxpsl!tqmjut!cvtjoftt!sfqpsujoh!jogpsnbujpo!joup!uxp!dpnqpofout;
����! YCSM!Jotubodft
����! YCSM!Ubypopnjft!
Uif!YCSM!jotubodft!bsf!uif!bduvbm!YNM!ebub!gjmft!xjui!b!sppu!fmfnfou!=ycsm?!boe!uif!YCSM!ubypopnjft

bsf!uif!tdifnb!gjmft!uibu!efgjof!uif!dpodfqut!cfjoh!dpnnvojdbufe!cz!uif!ebub!jo!uif!jotubodf!epdvnfou/!Uif
dpncjobujpo!pg!bo!YCSM!jotubodf!boe!jut!tvqqpsujoh!ubypopnjft-!boe!beejujpobm!mjol!cbtft!dpotujuvuf!bo!YCSM
cvtjoftt!sfqpsu/

Uif!tlfmfupo!pg!bo!YCSM!jotubodf!epdvnfou!tipvme!mppl!mjlf;

Jo!dbtf!pg!YNM-!zpv!nbz!ibwf!zpvs!pxo!fmfnfout! boe! ubh!zpvs!epdvnfou! jo!b!nfbojohgvm! tusvduvsf/
Ipxfwfs-! YCSM! ubypopnjft! qspwjef! b! ebub! ejdujpobsz! uibu! efgjof! ejggfsfou! joevtusjftÔ! nboebupsz! boe
dpnnpomz!vtfe!sfqpsujoh!dpodfqut/!Tp!uif!fmfnfout!bsf!qsfefgjofe!ifsf/!

=@ynm!wfstjpo>#2/1#!fodpejoh>#JTP.996:.2#@?

=QspevduEbub?

!!!!=Qspevdu!QspevduJE>#Q112#!Dbufhpsz>#CPPLT#?

!!!!=QspevduObnf?!Gjobdjbm!Bddpvoujoh!=0QspevduObnf?

=Eftdsjqujpo?!Uijt!cppl!jt!cbtfe!po!voefshsbevbuf!tzmmbcvt!=0Eftdsjqujpo?

!!!!=Qsjdf?!�!461!=0Qsjdf?

!!!!=Rvboujuz?!31!=0Rvboujuz?

=0Qspevdu?

=0QspevduEbub?

=yte;fmfnfou!obnf>#QspevduObnf#!uzqf>#yte;tusjoh#!0?

=yte;fmfnfou!obnf>#Eftdsjqujpo#!uzqf>#yte;tusjoh#!0?

=yte;fmfnfou!obnf>#Qsjdf#!uzqf>#yte;qptjujwfJoufhfs#!0?

=yte;fmfnfou!obnf>#Rvboujuz#!uzqf>#yte;opoOfhbujwfJoufhfs#!0?

=ycsm?

!!!!!!=tdifnbSfg?

!!!!!!!!!!!!=mjolcbtfSfg?

!!!!!!!!!!!!�
!!!!!!!!!!!!=0mjolcbtfSfg?

!!!!!!=0tdifnbSfg?

�
�
=0ycsm?

Zpvs!YCSM!epdvnfou!offet!up!dpogpsn!up!uif!tuboebse!YCSM!ubypopnz!zpv!bsf!vtjoh/!
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Fbdi!YCSM!ubypopnz!ibt!ubht-!mbcfmt-!efgjojujpot!boe!sfgfsfodft!gps!ubhhjoh!uif!cvtjoftt!ebub!nfbojoh.
gvmmz/!Ipxfwfs-!tjodf!op!tjohmf!YNM!wpdbcvmbsz!dbo!dbquvsf!uif!foujsfuz!pg!cvtjoftt!sfqpsujoh-!YCSM!ibt
uifsfgpsf!jodmvefe!fyufotjcjmjuz!bt!b!eftjho!qsjodjqmf/!Zpv!dbo!dsfbuf!zpvs!pxo!ubypopnjft/

XBRL Taxonomy

Ubypopnjft! bsf! tdifnb! gjmft! uibu! dpoubjo! uif! fmfnfou! efgjojujpot! gps! ubhhjoh!ebub! gps! sfqpsujoh!qvsqptft
bddpsejoh! up! uif! svmft! pg!VT!HBBQ-! JGST-! JOE.BT! boe! puifs! hfofsbmmz! bddfqufe! bddpvoujoh! qsjodjqmft/
Pshboj{bujpot! dbo! dsfbuf! ofx! ubypopnjft! up! eftdsjcf! pshboj{bujpo.tqfdjgjd! jogpsnbujpo! jodmvefe! xjuijo
dpnnpo!nbslfu!ubypopnjft/!Uibu!jt!xiz!ju!jt!dbmmfe!fyufotjcmf/!

Jo!YCSM!ubypopnz-!efgjojujpo!pg!b!sfqpsujoh!ufsn!jt!dbmmfe!ÔdpodfquÔ-!ju!jt!tjnjmbs!up!uif!fmfnfou!efgjojujpo
jo!YNM!tdifnb/!B!dpodfqu!jt!hjwfo!b!dpodsfuf!obnf!boe!b!uzqf/!

Uif!JDBJ!xfctjuf!efgjoft!YCSM!ubypopnz!bt;

YCSM!ubypopnz!dpotjtut!pg!uif!tdifnb!boe!mjolcbtft/!Tdifnb!jt!uif!tfu!pg!bmm!uif!dpodfqut!xjui!buusjcvuft
boe!epdvnfoubujpo/!Uif!mjolcbtft!bsf!cbtjdbmmz!izqfsmjolt!jo!uif!ubypopnz!epdvnfou!uibu!qspwjeft!mjolt!xjui
puifs!ubypopnjft!ps!epdvnfout!uivt!ftubcmjtijoh!uif!sfmbujpotijq!bnpohtu!uif!wbsjpvt!dpodfqut/

Uif!mjolcbtft!epdvnfou!uif!nfbojoh!pg!uif!dpodfqut!cz!fyqsfttjoh!sfmbujpotijqt!cfuxffo!dpodfqut!boe!cz
sfmbujoh!dpodfqut!up!uifjs!epdvnfoubujpo/!B!mjolcbtf!jt!b!dpmmfdujpo!pg!fyufoefe!mjolt/!Uifsf!bsf!gjwf!ejggfsfou
ljoet!pg!fyufoefe!mjolt!vtfe!up!epdvnfou!dpodfqut;!efgjojujpo-!dbmdvmbujpo-!qsftfoubujpo-!mbcfm!boe!sfgfsfodf/
Uif!gjstu!uisff!uzqft!pg!fyufoefe!mjol!fyqsftt!joufs.dpodfqu!sfmbujpotijqt-!boe!uif!mbtu!uxp!fyqsftt!sfmbujpotijqt
cfuxffo!dpodfqu!boe!uifjs!epdvnfoubujpo/

Uif! mjolcbtft!nbz! cf! tupsfe! jo! b! tfqbsbuf! epdvnfou! gspn! uif! ubypopnz! tdifnb! ps! fncfeefe! jo! uif
ubypopnz!tdifnb/!Uif!=mjolcbtfSfg?!ubh!jo!uif!ubypopnz!tdifnb!qpjout!up!uif!mjolcbtf!epdvnfou-!xifo!ju
jt!opu!qbsu!pg!uif!ubypopnz/!

XBRL Instance

Uif!YCSM!jotubodft!dpvme!cf!dpnqbsfe!xjui!uif!bduvbm!YNM!ebub!gjmft<!uifz!dpoubjo!uif!bduvbm!wbmvft!pg!gbdut
cbtfe! po! uif! efgjofe! dpodfqut/! Bo! YCSM! jotubodf! dbo! cf! tvqqpsufe! cz! pof! ps! npsf! ubypopnz/! Uiftf
ubypopnjft! dbo! cf! joufsdpoofdufe-! fyufoejoh! boe!npejgzjoh! fbdi! puifs! jo! wbsjpvt!xbzt/!Hfofsbmmz-! ju! jt
ofdfttbsz!up!dpotjefs!nvmujqmf!sfmbufe!ubypopnjft!uphfuifs!gps!joufsqsfujoh!bo!YCSM!jotubodf/!

Uif!tfu!pg!sfmbufe!ubypopnjft!jt!dbmmfe!b!Ejtdpwfsbcmf!Ubypopnz!Tfu!)EUT*/!B!EUT!jt!b!dpmmfdujpo!pg
ubypopnz!tdifnbt!boe!mjolcbtft/!

Njojtusz!pg!Dpsqpsbuf!Bggbjst!)NDB*!xfctjuf!efgjoft!uif!YCSM!jotubodf!epdvnfou!bt;

Uif!bduvbm!ebub!dpoubjofe!jo!bo!YCSM!jotubodf!epdvnfou!jt!dbmmfe!ÔgbduÔ/!Fbdi!gbdu!dpssftqpoet!up!b!dpodfqu
efgjofe!jo!uif!tvqqpsujoh!EUT/!Gbdut!dpvme!cf!tjnqmf!ps!dpnqpvoe/!Uif!tjnqmf!gbdut!bsf!fyqsfttfe!bt!tjnqmf

YCSM!Ubypopnz!jt!b!dmbttjgjdbujpo!tztufn!uibu!dbo!cf!dpotjefsfe!bt!bo!fmfduspojd!ejdujpobsz!gps!cvtjoftt
boe!gjobodjbm!ufsnt/!Ju!dpotjtut!pg!b!efmjofbujpo!pg!bmm!uif!cvtjoftt!boe!gjobodjbm!dpodfqut!bmpoh!xjui!uifjs
cbtjd!bddpvoujoh!boe!YCSM!qspqfsujft!bt!xfmm!bt!uif!joufssfmbujpotijqt!bnpohtu!uif!dpodfqut/!Ju!tipvme
cf!opufe!uibu!ubypopnz!epft!opu!dpoubjo!boz!gbduvbm!gjobodjbm!jogpsnbujpo!uibu!jt!sfqpsufe!cz!uif!foujujft-
ju!dpoubjot!pomz!uif!dpodfqut/

Uif!YCSM!ubypopnjft!ufdiojdbmmz!bsf!YTE!tdifnb!gjmft!xjui!/yte!fyufotjpo/!

Bo!YCSM!jotubodf!epdvnfou!jt!b!cvtjoftt!sfqpsu!jo!bo!fmfduspojd!gpsnbu!dsfbufe!bddpsejoh!up!uif!svmft
pg!YCSM/!Ju!dpoubjot!gbdut!uibu!bsf!efgjofe!cz!uif!fmfnfout!jo!uif!ubypopnz!ju!sfgfst!up-!uphfuifs!xjui!uifjs
wbmvft!boe!bo!fyqmbobujpo!pg!uif!dpoufyu!jo!xijdi!uifz!bsf!qmbdfe/!YCSM!Jotubodft!dpoubjo!uif!sfqpsufe
ebub!xjui!uifjs!wbmvft!boe!#dpoufyut#/!Jotubodf!epdvnfou!nvtu!cf!mjolfe!up!bu!mfbtu!pof!ubypopnz-!xijdi
efgjoft!uif!dpoufyut-!mbcfmt!ps!sfgfsfodft/
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dpoufout/!Uif!tjnqmf!dpoufout!bsf!hfofsbmmz!sfgfssfe!bt!ÔjufntÔ/!!Uif!dpnqpvoe!gbdut!bsf!fyqsfttfe!bsf!nbef
vq!gspn!puifs!tjnqmf!boe0ps!dpnqpvoe!gbdut/!Uif!dpnqpvoe!gbdut!bsf!fyqsfttfe!vtjoh!ÔuvqmftÔ/!Tzouby!gps!boz
hjwfo!uvqmf!ps!jufn!jt!efgjofe!jo!uif!ubypopnz!tdifnb/!

Uif!jotubodf!epdvnfou!dpoubjot!uif!wbmvft!pg!uif!ÔgbdutÔ!uibu!dpssftqpoe!up!uif!dpodfqut!jodmvefe!jo!uif
ubypopnz/!Uif!gbdut!dbo!fjuifs!cf!ovnfsjd!)npofubsz-!tibsft!ps!puifs!ovnfsjd!jogpsnbujpo*!ps!opo.ovnfsjd
)tusjoh-! ebuf!ps! ufyu! cmpdl*/!Uif! gpmmpxjoh! ubcmf!xjmm! ifmq! up!voefstuboe! uif!ejggfsfodf!cfuxffo! uif! ufsnt
ÔdpodfquÔ!boe!ÔgbduÔ/

Fbdi!YCSM!jotubodf!epdvnfou!tubsut!xjui!b!sppu!fmfnfou!=ycsm?/!Uif!=tdifnbSfg?!boe!=mjolcbtfSfg?
ubht!jo!uif!YCSM!jotubodf!qspwjeft!uif!mjol!up!uif!ubypopnz!tdifnbt!boe!mjolcbtft!tvqqpsujoh!uif!jotubodf
epdvnfou/!

The Advantage Points

Nptu!foefbsjoh!bewboubhf!pg!vtjoh!YCSM!jo!cvtjoftt!sfqpsujoh!mjft!jo!uif!gbdu!uibu!uif!jogpsnbujpo!jo!uif
sfqpsut!dbo!cf!nbef!jotuboumz!tfbsdibcmf!boe!sfusjfwbcmf/!Tjodf!YCSM!ebub!gjmft!bsf!tjnqmf!ufyu!gjmft-!pwfsifbet
gps!vqmpbejoh!uiftf!gjmft!up!zpvs!xfctjuf!ps!zpvs!qfstpobm!dpnqvufs!ps!fwfo!up!zpvs!npcjmf!efwjdf!bsf!ofhmjhjcmf/
Uifz!bsf!cbdlfe!vq!cz!YNM!ufdiopmphjft-!tp!dbssz!bmm!uif!bewboubhft!pg!YNM/!Uiftf!epdvnfout!bsf!tupsfe
jo! qmbjo! ufyu! gpsnbu! boe! qmbugpsn! joefqfoefou/! Uijt! nblft! ju! nvdi! fbtjfs! up! dsfbuf! ebub! uibu! ejggfsfou
bqqmjdbujpot!dbo!tibsf/!Jo!uvso-!b!cvtjoftt!voju!dbo!ibwf!usbotbdujpot!xjui!boz!puifs!cvtjoftt!voju!jssftqfdujwf
pg!uifjs!ebub!tupsbhf!tztufn/!Ju!tjnqmjgjft!opu!pomz!ebub!tupsbhf-!ebub!usbotqpsu!bt!xfmm/!Xjui!YNM-!ebub!dbo
fbtjmz!cf!fydibohfe!cfuxffo!jodpnqbujcmf!tztufnt/!

Ipxfwfs!vomjlf!YNM-!YCSM!wpdbcvmbsz!jt!ftubcmjtife!cz!tuboebset!dpnnjuuff/!Vtjoh!uiftf!wpdbcvmbsz-
cvtjoftt!usbotbdujpot!boe!pqfsbujpot!dbo!cf!sfgfssfe!boe!sfqsftfoufe!jo!b!tuboebse!xbz/!

YCSM!epdvnfout!dbo!cf!bddfttfe!cz!pqfsbujpot-!qsjoufe!gps!bo!boovbm!sfqpsu-!bddfttfe!cz!wbsjpvt!bhfodjft-
jnqpsufe!joup!puifs!ebubcbtf!ps!qvcmjtife!po!uif!xfc/!Jo!fbdi!dbtf-!uif!vtfs!hfut!b!wjfx!tvjubcmf!up!ijt!ps!ifs
offet!jo!ufsnt!pg!dpoufou-!hsbovmbsjuz!boe!gpsnbuujoh/!

YCSM!csjoht!jnnfotf!jnqspwfnfou!jo!dpnnvojdbujoh!ebub/!Qsjps!up!YCSM-!xifo!pof!dpnqboz!tibsfe
ebub!xjui!bopuifs!dpnqboz-!uif!sfdfjwjoh!dpnqboz!offefe!up!ibwf!uif!tbnf!tpguxbsf!up!sfdphoj{f!uif!ebub
boe! jut!nfbojoh/!YCSM!nblft! uibu! voofdfttbsz!cfdbvtf! uif! gbdu!ps!ebub! jt! tfou! bmpoh!xjui! jut!nfub.ebub
eftdsjcjoh!xibu!ju!nfbot/!Jo!gbdu-!ju!dsfbuft!bo!Ôvojwfstbm!ebub!mbohvbhfÔ!gps!uif!hmpcbm!nbslfu/!Tpguxbsf!mjlf
Njdsptpgu!Fydfm!ps!Bddftt!dbo!cf!vtfe!up!bddftt!bo!YCSM!epdvnfou/!

YCSM!ebub!dbo!cf!sfmjfe!vqpo!up!cf!npsf!bddvsbuf-!cfdbvtf!nptu!cvtjoftt!bqqmjdbujpot!dbo!bddftt!boe
sfusjfwf!YCSM!ebub!bvupnbujdbmmz-!xijdi!fotvsft!bwbjmbcjmjuz!pg!sfbm.ujnf-!vq.up.ebuf!jogpsnbujpo!jo!b!nvdi
gbtufs!xbz/!YCSM!ebub!dbo!cf!tibsfe!ps!ejtusjcvufe!fggjdjfoumz!xjuipvu!sfhbset!up!tztufnt!boe!qmbugpsnt/!Uijt
jnqspwft!fydibohf!pg!ebub!joufsobmmz!bdsptt!efqbsunfout-!ejwjtjpot!boe!tvctjejbsjft/!Bobmztut!pgufo!ibe!gbdfe
qspcmfnt!xijmf!sf.lfzjoh!ebub!gspn!gjobodjbm!sfqpsut!up!uifjs!tqsfbe!tiffut/!YCSM!fmjnjobuft!tvdi!qspcmfnt/
YCSM!ibt!jo!usvf!tfotf-!bvupnbufe!uif!qspdftt!pg!ebub!dpmmfdujpo!boe!sfqpsut!bsf!qspevdfe!bu!njojnbm!fggpsu/
Ju!sfnpwft!bmm!ujnf.dpotvnjoh-!fssps.qspof!qspdfttft!bt!xfmm!bt!qfsgpsnt!bddvsbdz!difdlt!po!tpguxbsf/

!YCSM!nfub!ebub!)sfbe!ubypopnz*!up!cvtjoftt!jt!pgufo!dpnqbsfe!up!uif!cbsdpeft!up!uif!sfubjmfst/!Cbsdpeft
xfsf!efwjtfe!gps!fotvsjoh!uibu!uif!jufn!qsjdf!xfsf!foufsfe!dpssfdumz!bu!uif!cjmmjoh!dpvoufst!boe!uivt!tqffe!vq
tbmf!boe!foibodf!uif!tipqqjoh!fyqfsjfodf!bmm!uphfuifs/!Ipxfwfs-!tppo!puifs!bewboubhft!xfsf!gpvoe!pvu!.!uif

Dpodfqu Gbdu

Dpnqboz!Obnf N/!I/!L/!Mue/

Dvssfou!Bttfut 511111111

Ofu!Qspgju 6111111

Fbsojoht!Qfs!Tibsf 6

Ebuf!pg!BHN 3128.19.1:

Uif!YCSM!jotubodft!bsf!ufdiojdbmmz!YNM!gjmft!xjui!/ynm!fyufotjpo/!!
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dpeft!nbef!ju!qpttjcmf!up!usbdl!tbmft!boe!vqebuf!jowfoupsz/!Ju!ifmqfe!jo!sfdphoj{joh!uif!nptu!qpqvmbs!qspevdu
boe!xifuifs!uiftf!qspevdut!bsf!jo!tupsf/!Uiftf!ebzt-!cbsdpeft!bsf!qvu!po!jufnt!sjhiu!xifo!uifz!bsf!qbdlbhfe/
Uif!sfubjm!dibjo!dpnqbojft!dbo!usbdl!jufnt!epxo!uif!tvqqmz!dibjo!.!gspn!nbovgbduvsjoh!up!uif!tbmft!dpvoufs
fggpsumfttmz!boe!bddvsbufmz/!

Conclusion

Uif!JDBJ!YCSM!ubypopnz!ibt!cffo!dpotusvdufe!up!dpogpsn!up!uif!Joejbo!Bddpvoujoh!Tuboebset!boe!Dpnqboz
Mbx!xijmf!bebqujoh!uif!bsdijufduvsbm!gfbuvsft!pg!uif!JGST!YCSM!ubypopnz!3117/!Uijt!ubypopnz!dpotjefst
uisff!cspbe!sfqpsujoh!dbufhpsjft;!
� Dpnnfsdjbm!boe!Joevtusjbm
� Cboljoh!Dpnqbojft
� Opo.Cboljoh!Gjobodf!Dpnqbojft
Uif!dvssfou!wfstjpo!pg!JDBJ!YCSM!ubypopnz!jt!b!hfofsbm!qvsqptf!ubypopnz-!eftjhofe!gps!Dpnnfsdjbm

boe!Joevtusjbm!hspvq!)D'J*-!xijdi!xpvme!jodmvef!usbejoh!foujujft-!pjm!boe!hbt!dpnqbojft-!tfswjdf!qspwjejoh
foujujft-!sfbm!ftubuf!boe!dpotusvdujpo!dpnqbojft!boe!bmm!puifs!dpnnfsdjbmmz!pqfsbufe!foujujft/
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Cvz!Cbdl!pg!Tibsft

Introduction
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Objectives of Buy Back
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Benefits of Buy Back
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Buy Back of Securities Under Companies Act, 2013

1. Sources of Buy Back
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Meaning of Securities Premium Account
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2. Basic Conditions and Limits for Buy Back of Shares
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3. Explanatory Statement
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4. Time Limit for Buy Back
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5. Alternative Ways for Buy Back
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6. Declaration of Solvency by Directors
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7. Extinguishment of Share Certificate
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8. Restriction on Issue of Shares Within 6 Months
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9. Maintenance of Register

Xifsf!b!dpnqboz!cvzt!cbdl!jut!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!voefs!uijt!tfdujpo-!ju!tibmm!nbjoubjo!b!sfhjtufs
pg!uif!tibsft!ps!tfdvsjujft!tp!cpvhiu-!uif!dpotjefsbujpo!qbje!gps!uif!tibsft!ps!tfdvjsjujft!cpvhiu!cbdl-!uif!ebuf
pg!dbodfmmbujpo!pg!tibsft!ps!tfdvsjujft-!uif!ebuf!pg!fyujohvjtijoh!boe!qiztjdbmmz!eftuspzjoh!uif!tibsft!ps!tfdvsjujft
boe!tvdi!puifs!qbsujdvmbst!bt!nbz!cf!qsftdsjcfe/

10. Filing of Return to Registrar and SEBI

B!dpnqboz!tibmm-! bgufs! uif!dpnqmfujpo!pg! uif!cvz!cbdl!voefs! uijt! tfdujpo-! gjmf!xjui! uif!Sfhjtusbs!boe! uif
Tfdvsjujft!boe!Fydibohf!Cpbse!b!sfuvso!dpoubjojoh!tvdi!qbsujdvmbst!sfmbujoh!up!uif!cvz!cbdl!xjuijo!uijsuz!ebzt
pg!tvdi!dpnqmfujpo-!bt!nbz!cf!qsftdsjcfe/

Qspwjefe!uibu!op!sfuvso!tibmm!cf!gjmfe!xjui!uif!Tfdvsjujft!boe!Fydibohf!Cpbse!pg!Joejb!)TFCJ*!cz!b!dpnqboz
xiptf!tibsft!bsf!opu!mjtufe!po!boz!sfdphojtfe!tupdl!fydibohf/

11. Penalty

Jg!b!dpnqboz!nblft!boz!efgbvmu!jo!dpnqmzjoh!xjui!uif!qspwjtjpot!pg!uijt!tfdujpo!ps!boz!sfhvmbujpo!nbef!cz
uif!TFCJ-!uif!dpnqboz!tibmm!cf!qvojtibcmf!xjui!gjof!xijdi!tibmm!opu!cf!mftt!uibo!pof!mbli!svqfft!cvu!xijdi
nbz!fyufoe!up!uisff!mbli!svqfft!boe!fwfsz!pggjdfs!pg!uif!dpnqboz!xip!jt!jo!efgbvmu!tibmm!cf!qvojtibcmf!xjui
jnqsjtponfou!gps!b!ufsn!xijdi!nbz!fyufou!up!uisff!zfbst!ps!xjui!gjof!xijdi!tibmm!opu!cf!mftt!uibo!pof!mbli
svqfft!cvu!xijdi!nbz!fyufoe!up!uisff!mbli!svqfft-!ps!xjui!cpui/

Creation of Capital Redemption Reserve

Tfdujpo!7:!pg!uif!Dpnqbojft!Bdu-!3124!tubuft!uibu!;
)2*! Xifsf!b!dpnqboz!qvsdibtft!jut!pxo!tibsft!pvu!pg!gsff!sftfswft!ps!Tfdvsjujft!Qsfnjvn!Bddpvou-!b

tvn! dfrvbm! up! uif! opnjobm! wbmvf! pg! uif! tibsft! tp! qvsdibtfe! tibmm! cf! usbotgfssfe! up! uif! dqbjubm
sfefnqujpo!sftfswf!bddpvou!boe!efubjmt!pg!tvdi!usbotgfs!tibmm!cf!ejtdmptfe!jo!uif!Cbmbodf!Tiffu/

)3* Uif!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou!nbz!cf!bqqmjfe!cz!uif!dpnqboz!jo!qbzjoh!vq!vojttvfe
tibsft!pg!uif!dpnqboz!up!cf!jttvfe!up!nfncfst!pg!uif!dpnqboz!bt!gvmmz!qbje!cpovt!tibsft/

Prohibition of Buy Back in Certain Circumstances

Tfdujpo!81!pg!uif!Dpnqbojft!Bdu-!3124!tubuft!uibu!Ð
)2* Op!dpnqboz!tibmm!ejsfdumz!ps!joejsfdumz!qvsdibtf!jo!pxo!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!Ð

)b* uispvhi!boz!tvctjejbsz!dpnqboz!jodmvejoh!jut!pxo!tvctjejbsz!dpnqbojft<
)c* uispvhi!boz!jowftunfou!dpnqboz!ps!hspvq!pg!jowftunfou!dpnqbojft<!ps
)d* jg!b!efgbvmu-!jt!nbef!cz!uif!dpnqboz-!jo!uif!sfqbznfou!pg!efqptjut!bddfqufe!fjuifs!cfgpsf!ps!bgufs

uif!dpnnfodfnfou!pg!uif!Bdu-!joufsftu!qbznfou!uifsfpo-!sfefnqujpo!pg!efcfouvsft!ps!qsfgfsfodf
tibsft!ps!qbznfou!pg!ejwjefoe!up!boz!tibsfipmefs-!ps!sfqbznfou!pg!boz!ufsn!mpbo!ps!joufsftu
qbzbcmf!uifsfpo!up!boz!gjobodjbm!jotujuvujpo!ps!cboljoh!dpnqboz!;

Qspwjefe!uibu!uif!cvz!cbdl!jt!opu!qspijcjufe-!jg!uif!efgbvmu!jt!sfnfejfe!boe!b!qfsjpe!pg!uisff!zfbst!ibt
mbqtfe!bgufs!tvdi!efgbvmu!dfbtfe!up!tvctjtu/
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)3* Op!dpnqboz!tibmm-!ejsfdumz!ps!joejsfdumz-!qvsdibtf!jut!pxo!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!jo!dbtf
tvdi!dpnqboz!ibt!opu!dpnqmjfe!xjui!uif!qspwjtjpot!pg!Tfdujpo!:3-!234-!238!boe!23:/
Ju!tipvme!cf!opufe!uibu!;
Tfdujpo!:3!efbmt!xjui!Boovbm!Sfuvso
Tfdujpo!234!efbmt!xjui!Efdmbsbujpo!boe!Qbznfou!pg!Ejwjefoe
Tfdujpo!238!efbmt!xjui!Gbjmvsf!up!Qbz!Ejwjefoe
Tfdujpo!23:!efbmt!xjui!Gbjmvf!up!hjwf!Usvf!boe!Gbjs!Tubufnfou

Rule 17 of the Companies (Share Capital and Debentures) Rules, 2014

Jo!sfmbujpo!up!cvz!cbdl!pg!tibsft!ps!puifs!tfdvsjujft-!Svmf!28!tubuft!uibu!;
Vomftt!tubufe!puifsxjtf-!uif!gpmmpxjoh!opsnt!tibmm!cf!dpnqmjfe!xjui!cz!uif!qsjwbuf!dpnqbojft!boe!vomjtufe

qvcmjd!dpnqbojft!gps!cvz!cbdl!pg!uifjs!tfdvsjujft/

1. Explanatory Statement
Uif!fyqmbobupsz!tubufnfou!up!cf!boofyfe!up!uif!opujdf!pg!uif!hfofsbm!nffujoh!qvstvbou!up!Tfdujpo!213!tibmm
dpoubjo!uif!gpmmpxjoh!ejtdmptvsft-!obnfmz!Ð

)b* uif!ebuf!pg!uif!cpbse!nffujoh!bu!xijdi!uif!qspqptbm!gps!cvz!cbdl!xbt!bqqspwfe!cz!uif!cpbse!pg
ejsfdupst!pg!uif!dpnqboz<

)c* uif!pckfdujwf!pg!uif!cvz!cbdl<
)d* uif!dmbtt!pg!tibsft!ps!puifs!tfdvsjujft!joufoefe!up!cf!qvsdibtfe!voefs!uif!cvz!cbdl<
)e* uif!ovncfs!pg!tfdvsjujft!uibu!uif!dpnqboz!qspqptft!up!cvz!cbdl<
)f* uif!nfuipe!up!cf!bepqufe!gps!uif!cvz!cbdl<
)g* uif!qsjdf!bu!xijdi!uif!cvz!cbdl!pg!tibsft!ps!puifs!tfdvsjujft!tibmm!cf!nbef<
)h* uif!cbtjt!pg!bssjwjoh!bu!uif!cvz!cbdl!qsjdf<
)i* uif!nbyjnvn!bnpvou!up!cf!qbje!gps!uif!cvz!cbdl!boe!uif!tpvsdft!pg!gvoet!gspn!xijdi!uif!cvz

cbdl!xpvme!cf!gjobodfe<
)j* uif!ujnf!mjnju!gps!uif!dpnqmfujpo!pg!cvz!cbdl<
)k* )j* uif!bhhsfhbuf!tibsfipmejoh!pg!uif!qspnpufst!boe!pg!uif!ejsfdupst!pg!uif!qspnpufs-!xifsf!uif

qspnpufs!jt!b!dpnqboz!boe!pg!uif!ejsfdupst!boe!lfz!nbobhfsjbm!qfstpoofm!bt!po!uif!ebuf!pg
uif!opujdf!dpowfojoh!uif!hfofsbm!nffujoh<

)jj* uif!bhhsfhbuf!ovncfs!pg!frvjuz!tibsft!qvsdibtfe!ps!tpme!cz!qfstpot!nfoujpofe!jo!tvc.dmbvtf
)j*!evsjoh!b!qfsjpe!pg!uxfmwf!npouit!qsfdfejoh!uif!ebuf!pg!uif!cpbse!nffujoh!bu!xijdi!uif
cvz!cbdl!xbt!bqqspwfe!boe!gspn!uibu!ebuf! ujmm! uif!ebuf!pg!opujdf!dpowfojoh! uif!hfofsbm
nffujoh<

)jjj* uif!nbyjnvn!boe!njojnvn!qsjdf!bu!xijdi!qvsdibtft!boe!tbmft!sfgfssfe!up!jo!tvc.dmbvtf!)jj*
xfsf!nbef!bmpoh!xjui!uif!sfmfwbou!ebuf<

)l* jg!uif!qfstpot!nfoujpofe!jo!tvc.dmbvtf!)j*!pg!dmbvtf!)k*!joufoe!up!ufoefs!uifjs!tibsft!gps!cvz!cbdlÐ
)j* uif!rvbouvn!pg!tibsft!qspqptfe!up!cf!ufoefsfe<
)jj* uif!efubjmt!pg!uifjs!usbotbdujpot!boe!uifjs!ipmejoht!gps!uif!mbtu!uxfmwf!npouit!qsjps!up!uif!ebuf

pg!uif!cpbse!nffujoh!bu!xijdi!uif!cvz!cbdl!xbt!bqqspwfe!jodmvejoh!jogpsnbujpo!pg!ovncfs
pg!tibsft!bdrvjsfe-!uif!qsjdf!boe!uif!ebuf!pg!bdrvjtjujpo<

)m*! b!dpogjsnbujpo!uibu!uifsf!bsf!op!efgbvmut!tvctjtujoh!jo!sfqbznfou!pg!efqptjut-!joufsftu!qbznfou
uifsfpo-!sfefnqujpo!pg!efcfouvsft!ps!qbznfou!pg!joufsftu!uifsfpo!ps!sfefnqujpo!pg!qsfgfsfodf
tibsft!ps!qbznfou!pg!ejwjefoe!evf!up!boz!tibsfipmefs-!ps!sfqbznfou!pg!boz!ufsn!mpbot!ps!joufsftu
qbzbcmf!uifsfpo!up!boz!gjobodjbm!jotujuvujpo!ps!cboljoh!dpnqboz<

)n*! b!dpogjsnbujpo!uibu!uif!Cpbse!pg!ejsfdupst!ibwf!nbef!b!gvmm!forvjsz!joup!uif!bggbjst!boe!qsptqfdut
pg!uif!dpnqboz!boe!uibu!uifz!ibwf!gpsnfe!uif!pqjojpo!Ð
)j*! uibu!jnnfejbufmz!gpmmpxjoh!uif!ebuf!po!xijdi!uif!hfofsbm!nffujoh!jt!dpowfofe!uifsf!tibmm

cf!op!hspvoet!po!xijdi!uif!dpnqboz!dpvme!cf!gpvoe!vobcmf!up!qbz!jut!efcut<
)jj*! bt!sfhbset!jut!qsptqfdut!gps!uif!zfbs!jnnfejbufmz!gpmmpxjoh!uibu!ebuf-!uibu-!ibwjoh!sfhbse!up

uifjs!joufoujpot!xjui!sftqfdu!up!uif!nbobhfnfou!pg!uif!dpnqbozÔt!cvtjoftt!evsjoh!uibu!zfbs
boe! up! uif! bnpvou! boe! dibsbdufs! pg! uif! gjobodjbm! sftpvsdft!xijdi!xjmm! jo! uifjs! wjfx!cf
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bwbjmbcmf!up!uif!dpnqboz!evsjoh!uibu!zfbs-!uif!dpnqboz!tibmm!cf!bcmf!up!nffu!jut!mjbcjmjujft
bt!boe!xifo!uifz!gbmm!evf!boe!tibmm!opu!cf!sfoefsfe!jotpmwfou!xjuijo!b!qfsjpe!pg!pof!zfbs
gspn!uibu!ebuf<!boe

)jjj*!uif!ejsfdupst!ibwf!ublfo!joup!bddpvou!uif!mjbcjmjujft)jodmvejoh!qsptqfdujwf!boe!dpoujohfou
mjbcjmjujft*-!bt!jg!uif!dpnqboz!xfsf!cfjoh!xpvoe!vq!voefs!uif!qspwjtjpot!pg!uif!Dpnqbojft
Bdu-!3124

)o*! b!sfqpsu!beesfttfe!up!uif!Cpbse!pg!ejsfdupst!cz!uif!dpnqbozÔt!bvejupst!tubujoh!uibu!Ð
)j*! uifz!ibwf!jorvjsfe!joup!uif!dpnqbozÔt!tubuf!pg!bggbjst<
)jj*! uif!bnpvou!pg!uif!qfsnjttjcmf!dbqjubm!qbznfou!gps!uif!tfdvsjujft!jo!rvftujpo!jt!jo!uifjs!wjfx

qspqfsmz!efufsnjofe<
)jjj*!uibu!uif!bvejufe!bddpvout!po!uif!cbtjt!pg!xijdi!dbmdvmbujpo!xjui!sfgfsfodf!up!cvz!cbdl!jt

epof!jt!opu!npsf!uibo!tjy!npouit!pme!gspn!uif!ebuf!pg!pggfs!epdvnfou<!boe
)jw*!uif!Cpbse!pg!ejsfdupst!ibwf!gpsnfe!uif!pqjojpo!bt!tqfdjgjfe!jo!dmbvtf!)n*!po!sfbtpobcmf

hspvoet!boe!uibu!uif!dpnqboz-!ibwjoh!sfhbse!up!jut!tubuf!pg!bggbjst-!tibmm!opu!cf!sfoefsfe
jotpmwfou!xjuijo!b!qfsjpe!pg!pof!zfbs!gspn!uibu!ebuf/

2. Filing of Letter of Offer with the ROC
Uif!dpnqboz!xijdi!ibt!cffo!bvuipsj{fe!cz!b!tqfdjbm!sftpmvujpo!tibmm-!cfgpsf!uif!cvz.cbdl!pg!tibsft-!gjmf!xjui
uif!Sfhjtusbs!pg!Dpnqbojft!b!mfuufs!pg!pggfs!jo!Gpsn!Op/!TI/9-!bmpoh!xjui!uif!gff;

Qspwjefe!uibu!tvdi!mfuufs!pg!pggfs!tibmm!cf!ebufe!boe!tjhofe!po!cfibmg!pg!uif!Cpbse!pg!ejsfdupst!pg!uif!dpnqboz
cz!opu!mftt!uibo!uxp!ejsfdupst!pg!uif!dpnqboz-!pof!pg!xipn!tibmm!cf!uif!nbobhjoh!ejsfdups-!xifsf!uifsf!jt!pof/

3. Declaration of Solvency by Directors
Uif!dpnqboz!tibmm!gjmf!xjui!uif!Sfhjtusbs-!bmpoh!xjui!uif!mfuufs!pg!pggfs-!boe!jo!dbtf!pg!b!mjtufe!dpnqboz!xjui
uif!Sfhjtusbs!boe!uif!Tfdvsjujft!boe!Fydibohf!Cpbse-!b!efdmbsbujpo!pg!tpmwfodz!jo!Gpsn!Op/!TI/:!bmpoh!xjui
uif!gff!boe!tjhofe!cz!bu!mfbtu!uxp!ejsfdupst!pg!uif!dpnqboz-!pof!pg!xipn!tibmm!cf!uif!nbobhjoh!ejsfdups-!jg
boz-!boe!wfsjgjfe!cz!bo!bggjebwju!bt!tqfdjgjfe!jo!uif!tbje!Gpsn/

4. Time Limit for Despatch of Offer Letter

!Uif!mfuufs!pg!pggfs!tibmm!cf!ejtqbudife!up!uif!tibsfipmefst!ps!tfdvsjuz!ipmefst!jnnfejbufmz!bgufs!gjmjoh!uif!tbnf
xjui!uif!Sfhjtusbs!pg!Dpnqbojft!cvu!opu!mbufs!uibo!uxfouz!ebzt!gspn!jut!gjmjoh!xjui!uif!Sfhjtusbs!pg!Dpnqbojft/

5. Offer Period
Uif!pggfs!gps!cvz.cbdl!tibmm!sfnbjo!pqfo!gps!b!qfsjpe!pg!opu!mftt!uibo!gjguffo!ebzt!boe!opu!fydffejoh!uijsuz
ebzt!gspn!uif!ebuf!pg!ejtqbudi!pg!uif!mfuufs!pg!pggfs/

6. Proportionate Buy Back in Case of Excess Offer by the Shareholders
Jo!dbtf!uif!ovncfs!pg!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!pggfsfe!cz!uif!tibsfipmefst!ps!tfdvsjuz!ipmefst!jt
npsf! uibo! uif! upubm!ovncfs!pg!tibsft!ps!tfdvsjujft! up!cf!cpvhiu!cbdl!cz! uif!dpnqboz-! uif!bddfqubodf!qfs
tibsfipmefs!tibmm!cf!po!qspqpsujpobuf!cbtjt!pvu!pg!uif!upubm!tibsft!pggfsfe!gps!cfjoh!cpvhiu!cbdl/

7. Verification of Offer and Communication to Shareholders
Uif!dpnqboz!tibmm!dpnqmfuf!uif!wfsjgjdbujpot!pg!uif!pggfst!sfdfjwfe!xjuijo!gjguffo!ebzt!gspn!uif!ebuf!pg!dmptvsf
pg!uif!pggfs!boe!uif!tibsft!ps!puifs!tfdvsjujft!mpehfe!tibmm!cf!effnfe!up!cf!bddfqufe!vomftt!b!dpnnvojdbujpo
pg!sfkfdujpo!jt!nbef!xjuijo!uxfouz!pof!ebzt!gspn!uif!ebuf!pg!dmptvsf!pg!uif!pggfs/

8. Opening of A Separate Bank Account
Uif!dpnqboz!tibmm!jnnfejbufmz!bgufs!uif!ebuf!pg!dmptvsf!pg!uif!pggfs-!pqfo!b!tfqbsbuf!cbol!bddpvou!boe!efqptju
uifsfjo-!tvdi!tvn-!bt!xpvme!nblf!vq!uif!foujsf!tvn!evf!boe!qbzbcmf!bt!dpotjefsbujpo!gps!uif!tibsft!ufoefsfe
gps!cvz.cbdl!jo!ufsnt!pg!uiftf!svmft/

9. Time Limit for Payment of Consideration / Return of Share Certificate
Uif!dpnqboz!tibmm!xjuijo!tfwfo!ebzt!pg!uif!ujnf!tqfdjgjfe!jo!tvc.svmf!)8*Ð

)b*! nblf!qbznfou!pg!dpotjefsbujpo!jo!dbti!up!uiptf!tibsfipmefst!ps!tfdvsjuz!ipmefst!xiptf!tfdvsjujft
ibwf!cffo!bddfqufe<!ps
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)c*! sfuvso!uif!tibsf!dfsujgjdbuft!up!uif!tibsfipmefst!ps!tfdvsjuz!ipmefst!xiptf!tfdvsjujft!ibwf!opu
cffo!bddfqufe!bu!bmm!ps!uif!cbmbodf!pg!tfdvsjujft!jo!dbtf!pg!qbsu!bddfqubodf!/

10. Miscellaneous Conditions
Uif!dpnqboz!tibmm!fotvsf!uibuÐ

)b*! uif!mfuufs!pg!pggfs!tibmm!dpoubjo!usvf-!gbduvbm!boe!nbufsjbm!jogpsnbujpo!boe!tibmm!opu!dpoubjo!boz
njtmfbejoh!jogpsnbujpo!boe!nvtu!tubuf!uibu!uif!ejsfdupst!pg!uif!dpnqboz!bddfqu!uif!sftqpotjcjmjuz
gps!uif!jogpsnbujpo!dpoubjofe!jo!tvdi!epdvnfou<

)c*! uif!dpnqboz!tibmm!opu!jttvf!boz!ofx!tibsft!jodmvejoh!cz!xbz!pg!cpovt!tibsft!gspn!uif!ebuf!pg
qbttjoh!pg!tqfdjbm!sftpmvujpo!bvuipsj{joh!uif!cvz.cbdl!ujmm!uif!ebuf!pg!uif!dmptvsf!pg!uif!pggfs
voefs!uiftf!svmft-!fydfqu!uiptf!bsjtjoh!pvu!pg!boz!pvutuboejoh!dpowfsujcmf!jotusvnfout<!

)d*! uif!dpnqboz!tibmm!dpogjsn!jo!jut!pggfs!uif!pqfojoh!pg!b!tfqbsbuf!cbol!bddpvou!befrvbufmz!gvoefe
gps!uijt!qvsqptf!boe!up!qbz!uif!dpotjefsbujpo!pomz!cz!xbz!pg!dbti<

)e*! uif!dpnqboz!tibmm!opu!xjuiesbx!uif!pggfs!podf!ju!ibt!boopvodfe!uif!pggfs!up!uif!tibsfipmefst<
)f*! uif!dpnqboz!tibmm!opu!vujmj{f!boz!npofz!cpsspxfe!gspn!cbolt!ps!gjobodjbm!jotujuvujpot!gps!uif

qvsqptf!pg!cvzjoh!cbdl!jut!tibsft<!boe
)g*! uif!dpnqboz!tibmm!opu!vujmj{f!uif!qspdffet!pg!bo!fbsmjfs!jttvf!pg!uif!tbnf!ljoe!pg!tibsft!ps!tbnf

ljoe!pg!puifs!tqfdjgjfe!tfdvsjujft!gps!uif!cvz.cbdl/

11. Maintenance of Register
)b*! Uif!dpnqboz-!tibmm!nbjoubjo!b!sfhjtufs!pg!tibsft!ps!puifs!tfdvsjujft!xijdi!ibwf!cffo!cpvhiu.cbdl

jo!Gpsn!Op/!TI/21/
)c*! Uif!sfhjtufs!pg!tibsft!ps!tfdvsjujft!cpvhiu.cbdl!tibmm!cf!nbjoubjofe!bu!uif!sfhjtufsfe!pggjdf!pg

uif!dpnqboz!boe!tibmm!cf!lfqu!jo!uif!dvtupez!pg!uif!tfdsfubsz!pg!uif!dpnqboz!ps!boz!puifs!qfstpo
bvuipsj{fe!cz!uif!cpbse!jo!uijt!cfibmg/

)d*! Uif!fousjft!jo!uif!sfhjtufs!tibmm!cf!bvuifoujdbufe!cz!uif!tfdsfubsz!pg!uif!dpnqboz!ps!cz!boz!puifs
qfstpo!bvuipsj{fe!cz!uif!Cpbse!gps!uif!qvsqptf/

12. Filing of Return with the Registrar and SEBI
Uif!dpnqboz-!bgufs!uif!dpnqmfujpo!pg!uif!cvz.cbdl!voefs!uiftf!svmft-!tibmm!gjmf!xjui!uif!Sfhjtusbs-!boe!jo!dbtf
pg!b!mjtufe!dpnqboz!xjui!uif!Sfhjtusbs!boe!uif!Tfdvsjujft!boe!Fydibohf!Cpbse!pg!Joejb-!b!sfuvso!jo!uif!Gpsn
Op/!TI/22!bmpoh!xjui!uif!gff!/

13. Compliance Certificate by the Directors

Uifsf!tibmm!cf!boofyfe!up!uif!sfuvso!gjmfe!xjui!uif!Sfhjtusbs!jo!Gpsn!Op/!TI/22-!b!dfsujgjdbuf!jo!Gpsn!Op/
TI/26!tjhofe!cz!uxp!ejsfdupst!pg!uif!dpnqboz!jodmvejoh!uif!nbobhjoh!ejsfdups-! jg!boz-!dfsujgzjoh!uibu!uif
cvz.cbdl! pg! tfdvsjujft! ibt! cffo!nbef! jo! dpnqmjbodf!xjui! uif! qspwjtjpot! pg! uif!Bdu! boe! uif! svmft!nbef
uifsfvoefs/

SEBI (Buy Back of Securities) Regulation, 1998*

Applicability
)2* Uiftf!sfhvmbujpot!tibmm!cf!bqqmjdbcmf!up!cvz!cbdl!pg!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!pg!b!dpnqboz

mjtufe!po!b!tupdl!fydibohf/
)3* B!dpnqboz!mjtufe!po!b!tupdl!fydibohf!tibmm!opu!cvz!cbdl!jut!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!tp!bt

up!efmjtu!jut!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!gspn!uif!tupdl!fydibohft/

+Bt!bnfoefe!vqup!19/19/3124

22/9!!!Cvz!Cbdl!pg!Tibsft



Methods of Buy Back
)2* B! dpnqboz! nbz! cvz! cbdl! jut! tibsft! ps! puifs! tqfdjgjfe! tfdvsjujft! cz! boz! pof! pg! uif! gpmmpxjoh

nfuipetÐ
)b* gspn!uif!fyjtujoh!tfdvsjuz.ipmefst!po!b!qspqpsujpobuf!cbtjt!uispvhi!uif!ufoefs!pggfs<
)c* gspn!uif!pqfo!nbslfu!uispvhi!Ð

)j*!cppl.cvjmejoh!qspdftt
)jj*!tupdl!fydibohf

)d* gspn!pee.mpu!ipmefst
Qspwjefe!uibu!op!pggfs!pg!cvz!cbdl!gps!gjguffo!qfs!dfou!ps!npsf!pg!uif!qbje.vq!dbqjubm!boe!gsff!sftfswft
pg!uif!dpnqboz!tibmm!cf!nbef!gspn!uif!pqfo!nbslfu/

)3* B! dpnqboz! tibmm! opu! cvz! cbdl! jut! tibsft! ps! puifs! tqfdjgjfe! tfdvsjujft! gspn! boz! qfstpo! uispvhi
ofhpujbufe!efbmt-!xifuifs!po!ps!pg!uif!tupdl!fydibohf!ps!uispvhi!tqpu!usbotbdujpot!ps!uispvhi!boz
qsjwbuf!bssbohfnfou/

)4* Boz!qfstpo!ps!bo! jotjefs!tibmm!opu!efbm! jo!tfdvsjujft!pg! uif!dpnqboz!po! uif!cbtjt!pg!voqvcmjtife
jogpsnbujpo!sfmbujoh!up!cvz!cbdl!pg!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!pg!uif!dpnqboz/

)5* B!dpnqboz!tibmm!opu!nblf!boz!pggfs!pg!cvz!cbdl!xjuijo!b!qfsjpe!pg!pof!zfbs!sfdlpofe!gspn!uif!ebuf
pg!dmptvsf!pg!uif!qsfdfejoh!pggfs!pg!cvz!cbdl-!jg!boz/

Buy Back from Existing Security-holders (Through Tender Offer)

B!dpnqboz!nbz! cvz! cbdl! jut! tibsft! ps! puifs! tqfdjgjfe! tfdvsjujft! gspn! jut! fyjtujoh! tfdvsjuz.ipmefst! po! b
qspqpsujpobuf!cbtjt!jo!bddpsebodf!xjui!uif!qspwjtjpot!pg!uijt!Dibqufs/

Qspwjefe!uibu!gjguffo!qfs!dfou!pg!uif!ovncfs!pg!tfdvsjujft!xijdi!uif!dpnqboz!qspqptft!up!cvz!cbdl!ps!ovncfs
pg!tfdvsjujft!foujumfe!bt!qfs!uifjs!tibsfipmejoh-!xijdifwfs!jt!ijhifs-!tibmm!cf!sftfswfe!gps!tnbmm!tibsfipmefst/

Offer Procedure
)2* B!dpnqboz!nbljoh!b!cvz!cbdl!pggfs!tibmm!boopvodf!b!sfdpse!ebuf!gps!uif!qvsqptf!pg!efufsnjojoh!uif

foujumfnfou!boe!uif!obnft!pg!uif!tfdvsjuz!ipmefst-!xip!bsf!fmjhjcmf!up!qbsujdjqbuf!jo!uif!qspqptfe!cvz
cbdl!pggfs/

)3* Uif!mfuufs!pg!pggfs!bmpoh!xjui!uif!ufoefs!gpsn!tibmm!cf!eftqbudife!up!uif!tfdvsjuz!ipmefst!xip!bsf
fmjhjcmf! up!qbsujdjqbuf! jo! uif!cvz!cbdl!pggfs-!opu! mbufs! uibo! gjwf!xpsljoh!ebzt! gspn! uif! sfdfjqu!pg
dpnnvojdbujpo!pg!dpnnfout!gspn!uif!Cpbse/

)4* Uif!ebuf!pg!uif!pqfojoh!pg!uif!pggfs!tibmm!cf!opu!mbufs!uibo!gjwf!xpsljoh!ebzt!gspn!uif!ebuf!pg!eftqbudi
pg!mfuufs!pg!pggfs/

)5* Uif!pggfs!gps!cvz!cbdl!tibmm!sfnbjo!pqfo!gps!b!qfsjpe!pg!ufo!xpsljoh!ebzt/
)6* Uif!dpnqboz!tibmm!bddfqu!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!gspn!uif!tfdvsjuz!ipmefst!po!uif!cbtjt

pg!uifjs!foujumfnfou!bt!po!sfdpse!ebuf/
)7* Uif!tibsft!qspqptfe!up!cf!cpvhiu!cbdl!tibmm!cf!ejwjefe!joup!uxp!dbufhpsjft!;!)b*!sftfswfe!dbufhpsz!gps

tnbmm! tibsfipmefst<! boe! )c*! uif! hfofsbm! dbufhpsz! gps! puifs! tibsfipmefst-! boe! uif! foujumfnfou!pg! b
tibsfipmefs!jo!fbdi!dbufhpsz!tibmm!cf!dbmdvmbufe!bddpsejohmz/

)8* Bgufs!bddfqujoh!uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!ufoefsfe!po!uif!cbtjt!pg!foujumfnfou-!tibsft!ps
puifs!tqfdjgjfe!tfdvsjujft!mfgu!up!cf!cpvhiu!cbdl-!jg!boz-!jo!pof!dbufhpsz!tibmm!gjstu!cf!bddfqufe-!jo
qspqpsujpo!up!uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!ufoefsfe!pwfs!boe!bcpwf!uifjs!foujumfnfou!jo!uif
pggfs!cz!tfdvsjuz!ipmefst!jo!uibu!dbufhpsz!boe!uifsfbgufs!gspn!tfdvsjuz!ipmefst!xip!ibwf!ufoefsfe!pwfs
boe!bcpwf!uifjs!foujumfnfou!jo!puifs!dbufhpsz/

Payment to Security-holders
)2* Uif!dpnqboz!tibmm!jnnfejbufmz!bgufs!uif!ebuf!pg!dmptvsf!pg!uif!pggfs!pqfo!b!tqfdjbm!bddpvou!xjui!b

cbolfs!up!bo!jttvf!sfhjtufsfe!xjui!uif!Cpbse!boe!efqptju!uifsfjo-!tvdi!tvn!bt!xpvme-!uphfuifs!xjui
ojofuz!qfs!dfou!pg!uif!bnpvou!mzjoh!jo!uif!Ftdspx!Bddpvou!nblf.vq!uif!foujsf!tvn!evf!boe!qbzbcmf
bt!dpotjefsbujpo!gps!cvz!cbdl!jo!ufsnt!pg!uiftf!sfhvmbujpot!boe!gps!uijt!qvsqptf-!nbz!usbotgfs!uif!gvoet
gspn!uif!Ftdspx!Bddpvou/

Npefso!Bddpvoubodz!.!JJ!!!22/:



)3* Uif!dpnqboz!tibmm!dpnqmfuf!uif!wfsjgjdbujpot!pg!pggfst!sfdfjwfe!boe!nblf!qbznfou!pg!dpotjefsbujpo
up!uiptf!tfdvsjuz!ipmefst!xiptf!pggfs!ibt!cffo!bddfqufe!ps!sfuvso!uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft
up!uif!tfdvsjuz!ipmefst!xjuijo!tfwfo!xpsljoh!ebzt!pg!uif!dmptvsf!pg!uif!pggfs/

Extinguishment of Certificate
)2* Uif!dpnqboz!tibmm!fyujohvjti!boe!qiztjdbmmz!eftuspz!uif!tfdvsjuz!dfsujgjdbuft!tp!cpvhiu!cbdl!jo!uif

qsftfodf!pg!b!Sfhjtusbs!up!jttvf!ps!uif!Nfsdibou!Cbolfs!boe!uif!Tubuvupsz!Bvejups!xjuijo!gjguffo!ebzt
pg!uif!ebuf!pg!bddfqubodf!pg!uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft/
Qspwjefe!uibu!uif!dpnqboz!tibmm!fotvsf!uibu!bmm!uif!tfdvsjujft!cpvhiu!cbdl!bsf!fyujohvjtife!xjuijo
tfwfo!ebzt!pg!uif!mbtu!ebuf!pg!dpnqmfujpo!pg!cvz!cbdl/

)3* Uif! tibsft! ps! puifs! tqfdjgjfe! tfdvsjujft! pggfsfe! gps! cvz! cbdl! jg! bmsfbez! efnbufsjbmtfe! tibmm! cf
fyujohvjtife!boe!eftuspzfe!jo!uif!nboofs!tqfdjgjfe!voefs!uif!Tfdvsjujft!boe!Fydibohf!Cpbse!pg!Joejb
)Efqptjupsjft!boe!Qbsujdjqbout*!Sfhvmbujpot-!2::7-!boe!uif!czf.mbxt!gsbnfe!uifsfvoefs/

)4* )b* uif! dpnqboz! tibmm-! gvsojti! b! dfsujgjdbuf! up! uif! Cpbse! dfsujgzjoh! dpnqmjbodf! bt! tqfdjgjfe! jo
tvc.sfhvmbujpo!)2*!boe!evmz!dfsujgjfe!boe!wfsjgjfe!cz!Ð
)j* uif!sfhjtusbs!boe!xifofwfs!uifsf!jt!op!sfhjtusbs!cz!uif!nfsdibou!cbolfs<
)jj* uxp!ejsfdupst!pg!uif!dpnqboz-!pof!pg!xipn!tibmm!cf!b!nbobhjoh!ejsfdups-!xifsf!uifsf!jt

pof<
)jjj* uif!tubuvupsz!bvejups!pg!uif!dpnqboz/

)c* Uif!dfsujgjdbuf!sfrvjsfe!voefs!dmbvtf!)b*!tibmm!cf!gvsojtife!up!uif!Cpbse!po!b!npouimz!cbtjt!cz
uif! tfwfoui! ebz! pg! uif!npoui! tvddffejoh! uif!npoui! jo!xijdi! uif! tfdvsjujft! dfsujgjdbuft! bsf
fyujohvjtife!boe!eftuspzfe/

)5* Uif!dpnqboz!tibmm!gvsojti-!uif!qbsujdvmbst!pg!uif!tfdvsjuz!dfsujgjdbuft!fyujohvjtife!boe!eftuspzfe!voefs
tvc.sfhvmbujpo!)2*-!up!uif!tupdl!fydibohft!xifsf!uif!tibsft!pg!uif!dpnqboz!bsf!mjtufe!po!b!npouimz
cbtjt!cz!uif!tfwfoui!ebz!pg!uif!npoui!tvddffejoh!uif!npoui!jo!xijdi!uif!tfdvsjujft!dfsujgjdbuft!bsf
fyujohvjtife!boe!eftuspzfe/

)6* Uif!dpnqboz!tibmm!nbjoubjo!b!sfdpse!pg!tfdvsjuz!dfsujgjdbuft!xijdi!ibwf!cffo!dbodfmmfe!boe!eftuspzfe/

Odd-lot Buy Back

Uif!qspwjtjpot!qfsubjojoh!up!cvz!cbdl!uispvhi!ufoefs!pggfs!bt!tqfdjgjfe!jo!uijt!Dibqufs!tibmm!cf!bqqmjdbcmf
nvubujt!nvuboejt!up!pee.mpu!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft/

Buy Back from the Open Market

B!dpnqboz!joufoejoh!up!cvz!cbdl!jut!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!gspn!uif!pqfo!nbslfu!tibmm!ep!jo
bddpsebodf!xjui!uif!qspwjtjpot!pg!uijt!Dibqufs/

Uif!cvz!cbdl!pg!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!!gspn!uif!pqfo!nbslfu!nbz!cf!jo!boz!pof!pg!uif!gpmmpxjoh
nfuipet!;

)b*!uispvhi!tupdl!fydibohf
)c*!cppl!cvjmejoh!qspdftt
Uif!dpnqboz!tibmm!fotvsf!uibu!bu!mfbtu!gjguz!qfs!dfou!pg!uif!bnpvou!fbsnbslfe!gps!cvz!cbdl!jt!vujmjtfe!gps

cvzjoh!cbdl!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft/

(a) Buy Back Through Stock Exchange
B!dpnqboz!tibmm!cvz!cbdl! jut!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft! uispvhi!uif!tupdl!fydibohf!bt!qspwjefe
ifsfvoefs!;

)b* Uif!tqfdjbm!sftpmvujpo!ps!uif!sftpmvujpo!qbttfe!cz!uif!Cpbse!pg!Ejsfdupst!bu!jut!nffujoh!tibmm!tqfdjgz
uif!nbyjnvn!qsjdf!bu!xijdi!uif!cvz!cbdl!tibmm!cf!nbef<

)c* Uif!cvz!cbdl!pg!uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!tibmm!opu!cf!nbef!gspn!uif!qspnpufst!ps
qfstpot!jo!dpouspm!pg!uif!dpnqboz<

)d* Uif!dpnqboz!tibmm!bqqpjou!b!nfsdibou!cbolfs!boe!nblf!b!qvcmjd!boopvodfnfou!bt!sfgfssfe!up!jo
sfhvmbujpo!9<

)e* Uif!qvcmjd!boopvodfnfou!tibmm!cf!nbef!xjuijo!tfwfo!xpsljoh!ebzt!gspn!uif!ebuf!pg!qbttjoh!uif
sftpmvujpo/
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)f* Tjnvmubofpvtmz!xjui!uif!jttvf!pg!tvdi!qvcmjd!boopvodfnfou-!uif!dpnqboz!tibmm!gjmf!b!dpqz!pg!uif
qvcmjd!boopvodfnfou!xjui!uif!Cpbse!bmpoh!xjui!uif!gfft!tqfdjgjfe!jo!Tdifevmf!JW/

)g* Uif!qvcmjd!boopvodfnfou!tibmm!bmtp!dpoubjo!ejtdmptvsft!sfhbsejoh!efubjmt!pg!uif!csplfst!boe!tupdl
fydibohft!uispvhi!xijdi!uif!cvz!cbdl!pg!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!xpvme!cf!nbef<

)h* Uif!cvz!cbdl!tibmm!cf!nbef!pomz!po!tupdl!fydibohft!ibwjoh!obujpoxjef!usbejoh!ufsnjobmt/
)i* Uif!cvz!cbdl!pg!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!tibmm!cf!nbef!pomz!uispvhi!uif!psefs!nbudijoh

nfdibojtn!fydfqu!Óbmm!ps!opofÔ!psefs!nbudijoh!tztufn<
)j* Uif!dpnqboz!tibmm!tvcnju!uif!jogpsnbujpo!sfhbsejoh!uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!cpvhiu

cbdl-!up!uif!tupdl!fydibohf!po!b!ebjmz!cbtjt!jo!tvdi!gpsn!bt!nbz!cf!tqfdjgjfe!cz!uif!Cpbse!boe!uif
tupdl!fydibohf!tibmm!vqmpbe!uif!tbnf!po!jut!pggjdjbm!xfctjuf!jnnfejbufmz/
)jb* Uif!dpnqboz!tibmm!vqmpbe! uif! jogpsnbujpo!sfhbsejoh! uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft

cpvhiu!cbdl!po!jut!xfctjuf!po!b!ebjmz!cbtjt/
)k* Uif!jefoujuz!pg!uif!dpnqboz!bt!b!qvsdibtfs!tibmm!bqqfbs!po!uif!fmfduspojd!tdsffo!xifo!uif!psefs!jt

qmbdfe/
)l* Uif!cvz!cbdl!pggfs!tibmm!pqfo!opu!mbufs!uibo!tfwfo!xpsljoh!ebzt!gspn!uif!ebuf!pg!qvcmjd!boopvodfnfou

boe!tibmm!dmptf!xjuijo!tjy!npouit!gspn!uif!ebuf!pg!pqfojoh!pg!uif!pggfs/

Buy Back of Physical Shares or Other Specified Securities
B!dpnqboz!tibmm!cvz!cbdl!jut!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!jo!qiztjdbm!gpsn!uispvhi!pqfo!nbslfu!nfuipe
bt!qspwjefe!ifsfvoefs!;

)b* b!tfqbsbuf!xjoepx!tibmm!cf!dsfbufe!cz!uif!tupdl!fydibohf-!xijdi!tibmm!sfnbjo!pqfo!evsjoh!uif!cvz
cbdl!qfsjpe-!gps!cvz!cbdl!pg!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!jo!qiztjdbm!gpsn/

)c* uif!dpnqboz!tibmm!cvz!cbdl!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!gspn!fmjhjcmf!tibsfipmefst!ipmejoh
qiztjdbm!tibsft! uispvhi!uif!tfqbsbuf!xjoepx!tqfdjgjfe!jo!dmbvtf!)b*-!pomz!bgufs!wfsjgjdbujpo!pg!uif
jefoujuz!qsppg!boe!beesftt!qsppg!pg!uif!csplfs/

)d* uif!qsjdf!bu!xijdi!uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!bsf!cpvhiu!cbdl!tibmm!cf!uif!wpmvnf!xfjhiufe
bwfsbhf!qsjdf!pg!uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!cpvhiu!cbdl-!puifs!uibo!jo!uif!qiztjdbm!gpsn-
evsjoh! uif!dbmfoebs!xffl! jo!xijdi!tvdi!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!xfsf!sfdfjwfe!cz! uif
csplfs/

Qspwjefe!uibu!uif!qsjdf!pg!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!ufoefsfe!evsjoh!uif!gjstu!dbmfoebs!xffl!pg!uif
cvz!cbdl!tibmm!cf!uif!wpmvnf!xfjhiufe!bwfsbhf!nbslfu!qsjdf!pg!uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!pg!uif
dpnqboz!evsjoh!uif!qsfdfejoh!dbmfoebs!xffl/

Fyqmbobujpo/Ð!Jo!dbtf!op!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!xfsf!cpvhiu!cbdl!jo!uif!opsnbm!nbslfu!evsjoh
dbmfoebs!xffl-! uif!qsfdfejoh!xffl!xifo! uif!dpnqboz!ibt! mbtu!cpvhiu!cbdl! uif! tibsft!ps!puifs! tqfdjgjfe
tfdvsjujft!nbz!cf!dpotjefsfe/

Escrow Account
)2* Uif! dpnqboz! tibmm-! cfgpsf! pqfojoh! pg! uif! pggfs-! dsfbuf! bo!Ftdspx!Bddpvou! upxbset! tfdvsjuz! gps

qfsgpsnbodf!pg!jut!pcmjhbujpot!voefs!uiftf!sfhvmbujpot-!boe!efqptju!jo!Ftdspx!Bddpvou!36!qfs!dfou!pg
uif!bnpvou!fbsnbslfe!gps!uif!cvz!cbdl!bt!tqfdjgjfe!jo!uif!sftpmvujpot/

)3* Uif!Ftdspx!Bddpvou!sfgfssfe!up!jo!tvc.sfhvmbujpo!)2*!nbz!cf!jo!uif!gpsn!pg!Ð
)b* dbti!efqptjufe!xjui!boz!tdifevmfe!dpnnfsdjbm!cbol<!ps
)c* cbol!hvbsbouff!jttvfe!jo!gbwpvs!pg!uif!nfsdibou!cbolfs!cz!boz!tdifevmfe!dpnnfsdjbm!cbol/

)4* Gps!tvdi!qbsu!pg!uif!Ftdspx!Bddpvou!bt!jo!uif!gpsn!pg!b!dbti!efqptju!xjui!b!tdifevmfe!dpnnfsdjbm
cbol-!uif!dpnqboz!tibmm!xijmf!pqfojoh!uif!bddpvou-!fnqpxfs!uif!nfsdibou!cbolfs!up!jotusvdu!uif!cbol
up!nblf!qbznfou!pg!uif!bnpvout!mzjoh!up!uif!dsfeju!pg!uif!Ftdspx!Bdpvou!up!nffu!uif!pcmjhbujpot
bsjtjoh!pvu!pg!uif!cvz!cbdl/

)5* Gps!tvdi!qbsu!pg!uif!Ftdspx!Bddpvou!bt!jt!jo!uif!gpsn!pg!b!cbol!hvbsbouff!;
)b* uif!tbnf!tibmm!cf!jo!gbwpvs!pg!uif!nfsdibou!cbolfs!boe!tibmm!cf!lfqu!wbmje!gps!b!qfsjpe!pg!uijsuz

ebzt!bgufs!uif!dmptvsf!pg!uif!pggfs!ps!ujmm!uif!dpnqmfujpo!pg!bmm!pcmjhbujpot!voefs!uiftf!sfhvmbujpot-
xijdifwfs!jt!mbufs/

)c* uif!tbnf!tibmm!opu!cf!sfuvsofe!cz!uif!nfsdibou!cbolfs!ujmm!dpnqmfujpo!pg!bmm!pcmjhbujpot!voefs
uif!sfhvmbujpot/
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)6* Xifsf!qbsu!pg!uif!Ftdspx!Bddpvou!jt!jo!uif!gpsn!pg!b!cbol!hvbsbouff-!uif!dpnqboz!tibmm!efqptju!xjui
b!tdifevmfe!dpnnfsdjbm!cbol-!jo!dbti-!b!tvn!pg!bu!mfbtu!3/6!qfs!dfou!pg!uif!upubm!bnpvou!fbsnlfe!gps
cvz!cbdl!bt!tqfdjgjfe!jo!uif!sfhvmbujpot!sfgfssfe!up!jo!sfhvmbujpo!6!ps!sfhvmbujpo!6B-!bt!boe!cz!xbz!pg
tfdvsjuz!gps!gvmgjmmnfou!pg!uif!pcmjhbujpot!voefs!uif!sfhvmbujpot!cz!uif!dpnqboz/

)7* Uif!ftdspx!bnpvou!nbz!cf!sfmfbtfe!gps!nbljoh!qbznfou!up!uif!tibsfipmefst!tvckfdu!up!bu!mfbtu!3/6&
pg!uif!bnpvou!fbsnbslfe!gps!cvz!cbdl!bt!tqfdjgjfe!jo!uif!sftpmvujpot!sfgfssfe!up!jo!sfhvmbujpo!6!ps
sfhvmbujpo!6B-!sfnbjojoh!jo!uif!Ftdspx!Bddpvou!bu!bmm!qpjout!pg!ujnf/

)8* Po! gvmgjmmjoh! uif!pcmjhbujpo! tqfdjgjfe! jo! tvc.sfhvmbujpo! )4*!pg!Sfhvmbujpo!25-! uif!bnpvou! boe! uif
hvbsbouff!sfnbjojoh!jo!uif!Ftdspx!Bddpvou-!jg!boz-!tibmm!cf!sfmfbtfe!up!uif!dpnqboz/

)9* Jo!uif!fwfou!pg!opo.dpnqmjbodf!xjui!tvc.sfhvmbujpo!)4*!pg!sfhvmbujpo!25-!fydfqu!jo!dbtft!xifsf!Ð
)b* wpmvnf!xfjhiufe!bwfsbhf!nbslfu!qsjdf!)WXBNQ*!pg!uif!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!pg

uif!dpnqboz!evsjoh!uif!cvz!cbdl!qfsjpe!xbt!ijhifs!uibo!uif!cvz!cbdl!qsjdf!bt!dfsujgjfe!cz!uif
nfsdibou!cbolfs!cbtfe!po!uif!joqvut!qspwjefe!cz!uif!tupdl!fydibohft/

)c* jobefrvbuf!tfmm!psefst!eftqjuf!uif!cvz!psefst!qmbdfe!cz!uif!dpnqboz!bt!dfsujgjfe!cz!uif!nfsdibou
cbolfs!cbtfe!po!uif!joqvut!qspwjefe!cz!uif!tupdl!fydibohft/

)d*! tvdi!djsdvntubodft!xijdi!xfsf!cfzpoe!uif!dpouspm!pg!uif!dpnqboz!boe!jo!uif!pqjojpo!pg!uif
Cpbse!nfsju!dpotjefsbujpo/

uif!Cpbse!nbz!ejsfdu!uif!nfsdibou!cbolfs!up!gpsgfju!uif!Ftdspx!Bddpvou-!tvckfdu!up!b!nbyjnvn!pg
3/6! qfs! dfou! pg! uif! bnpvou! fbsnbslfe! gps!cvz!cbdl! bt! tqfdjgjfe! jo! uif! sftpmvujpot! sfgfssfe! up! jo
sfhvmbujpot!6!ps!6B/

):* Jo!uif!fwfou!pg!gpsgfjuvsf!gps!opo.gvmgjmmnfou!pg!pcmjhbujpot!tqfdjgjfe!jo!tvc.sfhvmbujpo!)9*-!uif!bnpvou
gpsgfjufe!tibmm!cf!efqptjufe!jo!uif!Jowftups!Qspufdujpo!boe!Fevdbujpo!Gvoe!pg!Tfdvsjujft!boe!Fydibohf
Cpbse!pg!Joejb/

Extinguishment of Certificates
)2* Tvckfdu!up!uif!qspwjtjpot!pg!tvc.sfhvmbujpo!)3*!boe!tvc.sfhvmbujpo!)4*-!uif!qspwjtjpot!pg!sfhvmbujpo!23

qfsubjojoh!up!fyujohvjtinfou!pg!dfsujgjdbuft!tibmm!cf!bqqmjdbcmf!nvubujt!nvuboejt/
)3* Uif!dpnqboz!tibmm!dpnqmfuf!uif!wfsjgjdbujpo!pg!bddfqubodft!xjuijo!gjguffo!ebzt!pg!uif!qbz.pvu/
)4* Uif!dpnqboz!tibmm!fyujohvjti!boe!qiztjdbmmz!eftuspz!uif!tfdvsjujft!dfsujgjdbuft!tp!cpvhiu!cbdl!evsjoh

uif!npoui!jo!uif!qsftfodf!pg!b!nfsdibou!cbolfs!boe!uif!tubuvupsz!bvejups-!po!ps!cfgpsf!uif!gjguffoui
ebz!pg!uif!tvddffejoh!npoui/

Qspwjefe!uibu!uif!dpnqboz!tibmm!fotvsf!uibu!bmm!uif!tfdvsjujft!cpvhiu!cbdl!bsf!fyujohvjtife!xjuijo!tfwfo
ebzt!pg!uif!mbtu!ebuf!pg!dpnqmfujpo!pg!cvz!cbdl/

Buy Back through Book Building
)2* B!dpnqboz!nbz!cvz!cbdl!jut!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!uispvhi!uif!cppl.cvjmejoh!qspdftt

bt!qspwjefe!ifsfvoefs;
)b* Uif!tqfdjbm!sftpmvujpo!ps!uif!sftpmvujpo!qbttfe!cz!uif!Cpbse!pg!Ejsfdupst!bu!jut!nffujoh-!tibmm

tqfdjgz!uif!nbyjnvn!qsjdf!bu!xijdi!uif!cvz!cbdl!tibmm!cf!nbef/
)c* Uif!dpnqboz!tibmm!bqqpjou!b!nfsdibou!cbolfs!boe!nblf!b!qvcmjd!boopvodfnfou/
)d* Uif!qvcmjd!boopvodfnfou!tibmm!cf!nbef!bu!mfbtu!8!ebzt!qsjps!up!uif!dpnnfodfnfou!pg!cvz!cbdl/
)e* Tvckfdu! up! uif!qspwjtjpot!pg! tvc.dmbvtft! )j*! boe! )jj*! uif!qspwjtjpot!pg! sfhvmbujpo!21!tibmm!cf

bqqmjdbcmf!;
)j* Uif! efqptju! jo! uif! Ftdspx! Bddpvou! tibmm! cf! nbef! cfgpsf! uif! ebuf! pg! uif! qvcmjd! bo.

opvodfnfou/
)jj* uif!bnpvou!up!cf!efqptjufe!jo!uif!Ftdspx!Bddpvou!tibmm!cf!efufsnjofe!xjui!sfgfsfodf!up!uif

nbyjnvn!qsjdf!bt!tqfdjgjfe!jo!uif!qvcmjd!boopvodfnfou/
)f* B! dpqz!pg! uif! qvcmjd! boopvodfnfou! tibmm! cf! gjmfe!xjui! uif!Cpbse!xjuijo! uxp!ebzt!pg! tvdi

boopvodfnfou!bmpoh!xjui!uif!gfft!bt!tqfdjgjfe!jo!Tdifevmf!JW/
)g* Uif!qvcmjd! boopvodfnfou! tibmm! bmtp!dpoubjo! uif!efubjmfe!nfuipepmphz!pg! uif!cppl.cvjmejoh

qspdftt-!uif!nboofs!pg!bddfqubodf-!uif!gpsnbu!pg!bddfqubodf!up!cf!tfou!cz!uif!tfdvsjuz!ipmefst
qvstvbou!up!uif!qvcmjd!boopvodfnfou!boe!uif!efubjmt!pg!cjeejoh!dfousft/

)h* Uif!cppl.cvjmejoh!qspdftt!tibmm!cf!nbef!uispvhi!bo!fmfduspojdbmmz!mjolfe!usbotqbsfou!gbdjmjuz/
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)i* Uif!ovncfs! pg! cjeejoh! dfousft! tibmm!opu! cf! mftt! uibo! uijsuz! boe! uifsf! tibmm! cf! bu! mfbtu! pof
fmfduspojdbmmz!mjolfe!dpnqvufs!ufsnjobm!bu!bmm!uif!cjeejoh!dfousft/

)j* Uif!pggfs!gps!cvz!cbdl!tibmm!sfnbjo!pqfo!up!uif!tfdvsjuz!ipmefst!gps!b!qfsjpe!opu!mftt!uibo!gjguffo
ebzt!boe!opu!fydffejoh!uijsuz!ebzt/

)k* Uif! nfsdibou! cbolfs! boe! uif! dpnqboz! tibmm! efufsnjof! uif! cvz! cbdl! qsjdf! cbtfe! po! uif
bddfqubodft!sfdfjwfe/

)l* Uif!gjobm!cvz!cbdl!qsjdf-!xijdi!tibmm!cf!uif!ijhiftu!qsjdf!bddfqufe!tibmm!cf!qbje!up!bmm!ipmefst
xiptf!tibsft!ps!puifs!tqfdjgjfe!tfdvsjujft!ibwf!cffo!bddfqufe!gps!cvz!cbdl/

)3* Uif!qspwjtjpot!pg!tvc.sfhvmbujpo!)3*!pg!sfhvmbujpo!22!qfsubjojoh!up!wfsjgjdbujpo!pg!bddfqubodft!boe!uif
qspwjtjpot!pg!sfhvmbujpo!22!qfsubjojoh!up!pqfojoh!pg!tqfdjbm!bddpvou!boe!qbznfou!pg!dpotjefsbujpo
tibmm!cf!bqqmjdbcmf!nvubujt!nvuboejt/

Extinguishment of Certificates
Uif! qspwjtjpot! pg! sfhvmbujpo! 23! qfsubjojoh! up! fyujohvjtinfou! pg! dfsujgjdbuft! tibmm! cf! bqqmjdbcmf! nvubujt
nvuboejt/

Indian Firms Buy Back � 4,426 Crore Shares in FY14 

Joejbo!gjsnt!cpvhiu!cbdl!tibsft!xpsui!pwfs!� !5-511!dspsf!gspn!qvcmjd!jo!3124.25-!bdijfwjoh!kvtu!89!qfs
dfou!pg!uif!ubshfu-!bddpsejoh!up!b!sfqpsu!cz!Qsjnf!Ebubcbtf/
42!cvzcbdl!pggfst!xfsf!dpodmvefe!jo!3124.25-!xjui!b!upubm!bdrvjsfe!tvn!pg!� !5-537!dspsf-!xijmf!uif!bnpvou
po!pggfs!xbt!� !6-815!dspsf/
Uif!mbshftu!cvzcbdl!dpnqmfufe!xbt!cz!tubuf.svo!OIQD!gps!� !3-479!dspsf/
Pvu!pg!42!cvzcbdl!pggfst-!35!xfsf!uispvhi!uif!tupdl!fydibohf!spvuf-!xijmf!uif!sftu!xfsf!wjb!uif!ufoefs
pggfs/!

Real Life Focus

Tpvsdf!;!OEUWQspgju/dpn

Bharati Airtel to Buy Back Fully Paid-Up Shares Worth � 1,434 Crore

Uif!Cpbse!pg!Cibsbuj!Bjsufm!po!Bqsjm!38-!3127!bqqspwfe!uif!qspqptbm!up!cvz!cbdl!uif!gvmmz!qbje!frvjuz
tibsft!pg!gbdf!wbmvf!pg!� !6!fbdi!gspn!uif!tibsfipmefst!po!b!qspqpsbuf!cbtjt!uispvhi!b!ufoefs!pggfs/
#Uif!cvz.cbdl!tibmm!cf!vq!up!bo!bhhsfhbuf!bnpvou!opu!fydffejoh!� !2-545!dspsf!bu!b!qsjdf!pg!� !511!qfs
frvjuz!tibsf!usbotmbujoh!joup!bqqspyjnbufmz!4-69-61-111!frvjuz!tibsft-!sfqsftfoujoh!1/:1!qfs!dfou!pg!uif
upubm!qbje.vq!frvjuz!tibsf!dbqjubm!pg!uif!dpnqboz#!Bjsufm!tbje!jo!jut!fbsmjfs!tubufnfou/

Mphasis Board Approves � 1,103 crore Buyback Plan
JU!tfswjdf!qspwjefs!Nqibtjt!tbje!jut!cpbse!ibt!bqqspwfe!b!tibsf!cvzcbdl!qmbo!xpsui!vq!up!� !2-214!dspsf/
#Uif!cpbse!pg!ejsfdupst!pg!uif!dpnqboz!bu!jut!nffujoh-!bqqspwfe!b!qspqptbm!gps!cvzcbdl!pg!frvjuz!tibsft
gspn!bmm!fyjtujoh!tibsfipmefst!pg!dpnqboz!po!b!qspqpsujpobuf!cbtjt!uispvhi!uif!ufoefs!pggfs!nfuipe-!bu!b
nbyjnvn!qsjdf!pg!� !746!qfs!frvjuz!tibsf!bhhsfhbujoh!up!bo!bnpvou!opu!fydffejoh!� !2-2141!njmmjpo/#

Tpvsdf!;!Npofzdpouspm/dpn!27ui!Bqsjm-!3127

Bengaluru-based Sasken Communication will Buyback around 41.57 Lakh Shares
through a Tender Offer

Uif!cpbse!ibt!bqqspwfe!uijt!cvzcbdl!xijdi!jowpmwft!52/68!mbli!tibsft!bu!� !21!gspn!fyjtujoh!tibsfipmefst
bu!b!qsjdf!pg!� !371!b!tibsf/!Uijt!jt!qbzbcmf!jo!dbti!vq!up!� !219!dspsf-!xijdi!jt!mftt!uibo!36!qfs!dfou!pg!uif
upubm!qbje.vq!dbqjubm!boe!sftfswft!pg!uif!dpnqboz/!Tbtlfo!tibsft!dmptfe!mpxfs!cz!3/5!qfs!dfou!bu!� !358!po
CTF/
Dvssfoumz-!bcpvu!38-711!tnbmm!jowftupst!ipme!b!34/78!qfs!dfou!tublf!jo!Tbtlfo!boe!66!IOJt!pxo!9/93!qfs
dfou/!GJJt!ipme!b!3/:2!qfs!dfou!tublf!jo!uif!dpnqboz!boe!epnftujd!gvoet!dpouspm!21/68!qfs!dfou/!Gvsuifs-
uif!Tbtlfo!cpbse!ibt!sfdpnnfoefe!b!gjobm!ejwjefoe!pg!� !5/61!bo!frvjuz!tibsf!gps!GZ26-!xijdi!beet!vq!b
ejwjefoe!pg!� !38!bo!frvjuz!tibsf!pg!� !21!fbdi/

Tpvsdf!;!Ijoev!Cvtjoftt!Mjof-!34se!Bqsjm-!3128
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Accounting Entries

1. For the amount payable on buy back
Frvjuz!Tibsf!Dbqjubm!Bddpvou!)opnjobm!wbmvf* Es/ \Gbdf!wbmvf^
Sftfswft!)Qsfnjvn*!Bddpvou Es/ \Fyusb!bnpvou!up!cf!qbje^

! ! ! Up!Frvjuz!Tibsfipmefst!Bddpvou \Op/!pg!tibsft!qvsdibtfe!�!Bhsffe!qsjdf^

2. For the actual payment
Frvjuz!Tibsfipmefst!Bddpvou Es/
! ! ! Up!Cbol!Bddpvou

3. For transfer to capital redemption reserve
Sftfswft!Bddpvou Es/
! ! ! Up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou
Uvupsjbm!Opuf!;!

)2*!Boz!!fyusb!!bnpvou!!qbzbcmf!pwfs!boe!bcpwf!uif!gbdf!wbmvf!pg!tibsft!cspvhiu!cbdl!dbo!cf!bekvtufe!bhbjotu!Tfdvsjujft!Qsfnjvn
\Tfd/!63)4*^/

)3* Uif!fyusb!bnpvou!qbje!jt!dbmmfe!ÓQsfnjvn!po!Cvz.cbdlÔ!ps!ÓMptt!po!Cvz.cbdlÔ/

Illustration 1
BCD!Mjnjufe!gvsojtife!zpv!xjui!uif!gpmmpxjoh!Cbmbodf!Tiffu!bt!po!42/4/3129!;

 Balance Sheet of ABC Limited as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�!jo!Dspsf*

)2* )3* )4*
J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 211

)c*!Sftfswft!boe!Tvsqmvt )3* 511

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht 61
)c*!Usbef!Qbzbcmft 211
)d*!Puifs!Dvssfou!Mjbcjmjujft 61

UPUBM 811

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! ! ! )j*!Ubohjcmf!Bttfut )4* 511

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout 51
)c*!Jowfoupsjft 211
)d*!Usbef!Sfdfjwbcmft 211
)e*!Dbti!boe!Dbti!Frvjwbmfout 71

UPUBM 811

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst �!jo!Dspsf Qbsujdvmbst �!jo!Dspsf
Bvuipsjtfe!Dbqjubm!; Hfofsbm!Sftfswf 371
6!Dspsf!Frvjuz!Tibsft!pg!�!21!fbdi 61 Tfdvsjujft!Qsfnjvn 36
26!Dspsf-!23&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi! 261 Qspgju!boe!Mptt!Bddpvou 226

311 511

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; )4*!Gjyfe!Bttfut!;

3/6!Dspsf!Frvjuz!Tibsft!pg!�!21!fbdi 36 )b*!Ubohjcmf!Bttfut
8/6!Dspsf-!23&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 86 Mboe!boe!Cvjmejoh 361

211 Qmbou!boe!Nbdijofsz 211

Gvsojuvsf 61

511
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Uif!dpnqboz!cpvhiu!cbdl!61!mbli!frvjuz!tibsft!pg!� !21!fbdi!bu!� !61!qfs!tibsf/!
Uif!qbznfou!gps!uijt!xbt!nbef!pvu!pg!uif!cbol!cbmbodf/!Qbtt!kpvsobm!fousjft!up!sfdpse!uiftf!usbotbdujpot/

Solution ABC Limited
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ �!)Dspsf* �!)Dspsf*
! ! ! @ Frvjuz!Tibsf!Dbqjubm!B0d Es/ 6

Tfdvsjujft!Qsfnjvn!B0d!)Opuf!2* Es/ 31
Up!Frvjuz!Tibsfipmefst!B0d 36

)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz!cbdl!pg!61!mblit!frvjuz!tibsft!pg!�!21
fbdi!A!�!61!fbdi!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

! ! ! @ Frvjuz!Tibsfipmefst!B0d Es/ 36
Up!Cbol!B0d 36

)Cfjoh!uif!frvjuz!tibsfipmefst!qbje.pgg!bhbjotu!cvz!cbdl!pg!tibsft*

! ! ! @ Tfdvsjujft!Qsfnjvn!B0d!)Tff!Uvspujbm!Opuf* Es/ 6
Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d 6

)Cfjoh!uif!dsfbujpo!pg!dbqjubm!sfefnqujpo!sftfswf!bt!qfs!uif!sfrvjsfnfou!pg!uif!Bdu*

Uvupsjbm!Opuf!;!Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!7:!pg!uif!Dpnqbojft!Bdu-!3124!Ð!Xifsf!b!dpnqboz!qvsdibtft!jut!pxo!tibsft!pvu!pg
gsff!sftfswft!ps!tfdvsjujft!qsfnjvn!bddpvou-!b!tvn!frvbm!up!uif!opnjobm!wbmvf!pg!uif!tibsft!tp!qvsdibtfe!tibmm!cf!usbotgfssfe!up!Dbqjubm
Sfefnqujpo!Sftfswf!Bddpvou/!Jo!uijt!dbtf-!gbdf!wbmvf!pg!tibsft!qvsdibtfe!jt!� !6!dspsft/!Uifsfgpsf-!� !6!dspsf!jt!up!cf!usbotgfssfe!up
Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou/
Xpsljoh!Opuft!;

)2* Bmufsobujwfmz-!uif!gpmmpxjoh!fousjft!dbo!cf!qbttfe!;
)j*!Frvjuz!Tibsf!Dbqjubm!B0d! ! ! ! ! ! ! ! ! Es/! ! ! ! ! 6
! ! !Qsfnjvn!po!Cvz.Cbdl!B0d! ! ! ! ! ! ! Es/! ! ! ! ! 31
! ! ! ! ! Up!Frvjuz!Tibsfipmefst!B0d! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 36
)jj*!Tfdvsjujft!Qsfnjvn!B0d!! ! ! ! ! ! ! ! ! Es/! ! ! ! ! 31
! ! ! ! ! Up!Qsfnjvn!po!Cvz.Cbdl!B0d! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 31

Illustration 2
Efmjhiu!Mue/!efdjefe!up!cvz!cbdl!71-111!pg!uif!frvjuz!tibsft!pg!� !21!fbdi!bu!b!qsfnjvn!pg!36&/!Gps!uijt-!ju!jttvft!6-111
8/6&!Qsfgfsfodf!Tibsft!pg!� !211!fbdi!bu!qbs/!Uif!dpnqboz!ibt!�!91-111!jo!Hfofsbm!Sftfswf-!� !2-11-111!jo!Qspgju!boe!Mptt
Bddpvou!)Ds/*-!� !2-31-111!jo!Dbqjubm!Sftfswf!boe!�!2-11-111!jo!tfdvsjuz!qsfnjvn/!Ju!efdjefe!up!vujmjtf!qspgjut!boe!sftfswft
bmtp/!Hjwf!Kpvsobm!Fousjft!bttvnjoh!uibu!uif!usbotbdujpot!ibwf!cffo!evmz!dbssjfe!pvu/! ! ! ! ! ! ! !

Solution In the Books of Delight Ltd
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Cbol!B0d Es/ 6-11-111

Up!8/6&!Qsfgfsfodf!Tibsf!Bqqmjdbujpo!B0d 6-11-111

)Cfjoh!uif!bqqmjdbujpo!npofz!sfdfjwfe!po!6-111-!8/6&!Qsfgfsfodf!Tibsft!A!�!211!fbdi*

8/6&!Qsfgfsfodf!Tibsf!Bqqmjdbujpo!B0d Es/ 6-11-111

Up!8/6&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 6-11-111

)Cfjoh!uif!qsfgfsfodf!tibsf!bqqmjdbujpo!npofz!usbotgfssfe!up!Qsfgfsfodf!Tibsf!Dbqjubm!Bddpvou
bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!///!ebufe!///*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 7-11-111

Tfdvsjujft!Qsfnjvn!B0d!)Opuf!2* Es/ 2-11-111

Hfofsbm!Sftfswf!B0d!)Opuf!2* Es/ 61-111

Up!Frvjuz!Tibsfipmefst!B0d 8-61-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz!cbdl!pg!71-111!frvjuz!tibsft!pg!�!21
fbdi!bu!qsfnjvn!pg!36&!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!///!ebufe!///*

Frvjuz!Tibsfipmefst!B0d Es/ 8-61-111

Up!Cbol!B0d 8-61-111

)Cfjoh!frvjuz!tibsfipmefst!qbje.pgg!bhbjotu!cvz!cbdl!pg!tibsft*

Hfofsbm!Sftfswf!B0d Es/ 41-111

Qspgju!boe!Mptt!B0d Es/ 81-111

Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d!)Opuf!3* 2-11-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou!bt!qfs!uif!sfrvjsfnfou
pg!uif!Bdu*

Npefso!Bddpvoubodz!.!JJ!!!22/26



Xpsljoh!Opuft!;

)2*!!Bmufsobujwfmz-!uif!gpmmpxjoh!fousjft!dbo!cf!qbttfe!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � ! ! ! ! ! ! ! ! ! ! ! ! �
! ! ! ! ! ! ! )j*!Frvjuz!Tibsf!Dbqjubm!Bddpvou! ! ! ! ! Es/! ! ! ! 7-11-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! Qsfnjvn!po!Cvz!Cbdl!Bddpvou! ! ! ! ! Es/! ! ! ! 2-61-111! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Up!Frvjuz!Tibsfipmefst!Bddpvou! ! ! ! ! ! ! ! ! 8-61-111
! ! ! ! ! ! )jj*!Tfdvsjujft!Qsfnjvn!Bddpvou! ! ! ! Es/! ! ! 2-11-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! !Hfofsbm!Sftfswf!Bddpvou! ! ! Es/! ! ! ! !! 61-111! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Up!Qsfnjvn!po!Cvz!Cbdl!Bddpvou! ! ! 2-61-111

)3* Dbmdvmbujpo!pg!Bnpvou!up!cf!Usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou! ! ! ! ! �
! ! ! ! ! ! Gbdf!wbmvf!pg!frvjuz!tibsft!cspvhiu!cbdl! 7-11-111
! ! ! ! ! ! Mftt;!Qspdffet!gspn!jttvf!pg!8/6&!qsfgfsfodf!tibsft! 6-11-111

2-11-111
Uvupsjbm!Opuf!;!Bnpvou!up!cf!usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou!>!�!2-11-111!)bgufs!bekvtujoh!uif!qspdffet!gspn
uif!jttvf!pg!8/6&!Qsfgfsfodf!Tibsft*/!
Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!7:!pg!uif!Dpnqbojft!Bdu-!3124-!Dbqjubm!Sfefnqujpo!Sftfswf!jt!up!cf!dsfbufe!pvu!pg!gsff!sftfswft!ps
tfdvsjujft!qsfnjvn/
Cbmbodf!mfgu!jo!Hfofsbm!Sftfswf!)� !91-111!Ï!61-111*!>!�!41-111/!Cbmbodf!�!81-111!jt!up!cf!usbotgfssfe!gspn!Qspgju!boe!Mptt!cbmbodf/
)4*!Tpvsdft!Vujmjtfe!gps!DSS! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
! ! ! ! ! ! ! )j*!Hfofsbm!Sftfswf!)91-111!Ï!61-111*! 41-111
! ! ! ! ! ! ! )jj*!Qspgju!boe!Mptt!Bddpvou!)2-11-111!Ï!41-111*!Ð!Cbmbodf!bnpvou 81-111

2-11-111

Illustration 3
Uif!Cbmbodf!Tiffu!pg!Cmbdl!Mue/!bt!po!42tu!Nbsdi-!3129!jt!bt!gpmmpxt!;

 Balance Sheet of Black Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 91-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 47-91-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7/6&!Efcfouvsft 4-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Usbef!Qbzbcmft 3-64-111

UPUBM 2-33-44-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! ! ! )j*!Ubohjcmf!Bttfut )4* 96-11-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout 21-91-111
)c*!Usbef!Sfdfjwbcmft 6-51-111
)d*!Dbti!boe!Dbti!Frvjwbmfout 32-24-111

UPUBM 2-33-44-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Tfdvsjujft!Qsfnjvn 36-11-111
21-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 2-11-11-111 Hfofsbm!Sftfswf 8-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qspgju!boe!Mptt 5-91-111

9-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje.vq 91-11-111 47-91-111

)4*!Gjyfe!Bttfut!;

)b*!Ubohjcmf
Mboe!boe!Cvjmejoh 41-11-111
Nbdijofsz 56-11-111
Gvsojuvsf 21-11-111

96-11-111

22/27!!!Cvz!Cbdl!pg!Tibsft



Po!2tu!Bqsjm-!3129!uif!dpnqboz!boopvodfe!uif!cvz!cbdl!pg!jut!36&!frvjuz!tibsft!bu!� !31!qfs!tibsf/!Gps!uibu!qvsqptf
uif!dpnqboz!tpme!jut!foujsf!jowftunfout!bu!� !23-11-111!boe!jttvfe!9-111-!21&!Qsfgfsfodf!!Tibsft!pg!� !211!fbdi/!Uif
dpnqboz!vujmjtfe!61&!pg!uif!Hfofsbm!Sftfswf-!211&!pg!uif!Qspgju!boe!Mptt!Bddpvou!boe!uif!sftu!xbt!ublfo!gspn!uif
Tfdvsjujft!Qsfnjvn!Bddpvou/!Tipx!ofdfttbsz!Kpvsobm!Fousjft/

Solution In the books of Black Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cbol!B0d Es/ 23-11-111

Bqsjm!2 Up!Jowftunfout!B0d 21-91-111

Up!Qspgju!boe!Mptt!B0d 2-31-111

)Cfjoh!uif!tbmf!pg!jowftunfou!bu!b!qspgju!xijdi!ibt!cffo!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou*

Cbol!B0d Es/ 9-11-111

Up!21&!Qsfgfsfodf!Tibsf!Bqqmjdbujpo!B0d 9-11-111

)Cfjoh!uif!bqqmjdbujpo!npofz!sfdfjwfe!po!9-111-!21&!qsfgfsfodf!tibsft!A!�!211!fbdi*

21&!Qsfgfsfodf!Tibsf!Bqqmjdbujpo!B0d Es/ 9-11-111

Up!21&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 9-11-111

)Cfjoh!qsfgfsfodf!tibsf!bqqmjdbujpo!npofz!usbotgfssfe!up!Qsfgfsfodf!Tibsf!Dbqjubm!Bddpvou!bt
qfs!!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 31-11-111

Tfdvsjujft!Qsfnjvn!B0d Es/ 31-11-111

Up!Frvjuz!Tibsfipmefst!B0d 51-11-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz!cbdl!pg!3!mblit!frvjuz!tibsft!pg!�!21
fbdi!bu!b!qsfnjvn!pg!�!21!qfs!tibsf!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

Frvjuz!Tibsfipmefst!B0d Es/ 51-11-111

Up!Cbol!B0d 51-11-111

)Cfjoh!frvjuz!tibsfipmefst!qbje.pgg!bhbjotu!cvz!cbdl!pg!tibsft*

Hfofsbm!Sftfswf!B0d!)Opuf!3* Es/ 4-61-111

Qspgju!boe!Mptt!B0d Es/ 7-11-111

Tfdvsjujft!Qsfnjvn!B0d Es/ 3-61-111

Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d!)Opuf!2* 23-11-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Dbqjubm!Sfenfqujpo!Sftfswf!Bddpvou!bt!qfs!uif!sfrvjsfnfou
pg!uif!Bdu*

Xpsljoh!Opuft!;

)2* Bnpvou!up!cf!Usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
! ! ! ! ! ! ! Gbdf!wbmvf!pg!frvjuz!tibsft!cspvhiu!cbdl! 31-11-111
! ! ! ! ! ! ! Mftt;!Qspdffet!gspn!jttvf!pg!9-111-!21&!qsfgfsfodf!tibsft!!pg!� !211!fbdi 9-11-111

23-11-111
)3*!Tpvsdft!Vujmjtfe!gps!DSS

! ! ! ! ! ! ! )j*!!61&!pg!Hfofsbm!Sftfswf!)61&!pg!� !8-11-111*! 4-61-111
! ! ! ! ! ! ! )jj*!211&!pg!Qspgju!boe!Mptt!Bddpvou!)� !5-91-111!,!�!2-31-111* 7-11-111
! ! ! ! ! ! ! )jjj*!Tfdvsjujft!Qsfnjvn!)Cbmbodjoh!gjhvsf*! 3-61-111

23-11-111

Illustration 4
Po!42tu!Nbsdi-!3129!gpmmpxjoh!xbt!uif!Cbmbodf!Tiffu!pg!Ofx!Fsb!Mue/!;

 Balance Sheet of New Era Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�!jo!Mblit*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-511

)c*!Sftfswft!boe!Tvsqmvt )3* 2-731

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

Npefso!Bddpvoubodz!.!JJ!!!22/28



)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 2-611

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft

Ð
861

)d*!Puifs!Dvssfou!Mjbcjmjujft 4:1

UPUBM 7-771

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! )j*!Ubohjcmf!Bttfut )4* 5-163

)c*!Opo.dvssfou!Jowftunfout

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout 259

)c*!Jowfoupsjft 2-311

)d*!Usbef!Sfdfjwbcmft 631

)e*!Dbti!boe!Dbti!Frvjwbmfout 851

UPUBM 7-771

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst �!jo!Mblit Qbsujdvmbst �!jo!Mblit
Bvuipsjtfe!Dbqjubm!; Tfdvsjujft!Qsfnjvn 461
411!Mblit!Frvjuz!Tibsft!pg!�!21!fbdi 4-111 Hfofsbm!Sftfswf :41
4!Mblit!Qsfgfsfodf!Tibsft!pg!�!211!fbdi! 411 Qspgju!boe!Mptt!Bddpvou 451

4-411 2-731

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; )4*!Gjyfe!Bttfut!;

351!Mblit!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-511 )b*!Ubohjcmf!Bttfut

Qmbou!boe!Nbdijofsz
Gvsojuvsf

4-711
563

5-163

Po!2tu!Bqsjm-!3129-!uif!dpnqboz!boopvodfe!uif!cvz!cbdl!pg!36&!pg!jut!frvjuz!tibsft!A!�!26!qfs!tibsf/!Gps!uijt!qvsqptf-
ju!tpme!bmm!pg!jut!jowftunfout!gps!� !261!mblit!boe!jttvfe!3-11-111-!25&!qsfgfsfodf!tibsft!pg!� !211!fbdi!bu!qbs!Ð!uif!foujsf
bnpvou!cfjoh!qbzbcmf!xjui!bqqmjdbujpo/

Uif!jttvf!xbt!gvmmz!tvctdsjcfe/!Uif!dpnqboz!bdijfwfe!uif!ubshfu!pg!uif!cvz!cbdl/!Mbufs!uif!dpnqboz!jttvfe!pof!gvmmz
qbje.vq!frvjuz!tibsf!pg!� !21!cz!xbz!pg!cpovt!tibsft!gps!fwfsz!gpvs!frvjuz!tibsft!ifme!cz!uif!frvjuz!tibsfipmefst/

Tipx!kpvsobm!fousjft!gps!bmm!uif!usbotbdujpot!jodmvejoh!dbti!usbotbdujpot/

Solution In the books of New Era Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ �!)Mblit* �!)Mblit*
3129 Cbol!B0d Es/ 261
Bqsjm!2 Up!Jowftunfout!B0d 259

Up!Qspgju!boe!Mptt!B0d 3
)Cfjoh!uif!jowftunfout!tpme!bu!b!qspgju*

Cbol!B0d Es/ 311
Up!25&!Qsfgfsfodf!Tibsf!Bqqmjdbujpo!B0d 311

)Cfjoh!uif!bqqmjdbujpo!npofz!sfdfjwfe!po!3-11-111-!25&!qsfgfsfodf!tibsft!A!�!211!fbdi*

25&!Qsfgfsfodf!Tibsf!Bqqmjdbujpo!B0d Es/ 311
Up!25&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 311

)Cfjoh!qsfgfsfodf!tibsf!bqqmjdbujpo!npofz!usbotgfssfe!up!Qsfgfsfodf!Tibsf!Dbqjubm!Bddpvou!bt
qfs!!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 711
Tfdvsjujft!Qsfnjvn!B0d Es/ 411

Up!Frvjuz!Tibsfipmefst!B0d :11
)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz!cbdl!pg!71!mblit!frvjuz!tibsft!bt!qfs
Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

22/29!!!Cvz!Cbdl!pg!Tibsft



Frvjuz!Tibsfipmefst!B0d Es/ :11
Up!Cbol!B0d :11

)Cfjoh!frvjuz!tibsfipmefst!qbje.pgg!bhbjotu!cvz!cbdl!pg!tibsft*

Hfofsbm!Sftfswf!B0d!)Opuf!2* Es/ 511
Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d 511

)Cfjoh!uif!dsfbujpo!pg!dbqjubm!sfefnqujpo!sftfswf!bt!qfs!sfrvjsfnfou!pg!uif!Bdu*

Dbqjubm!Sfefnqujpo!Sftfswf!B0d Es/ 511
Tfdvsjujft!Qsfnjvn!B0d Es/ 61

Up!Cpovt!up!Tibsfipmefst!B0d!)Opuf!3*!Ð!Tff!Uvupsjbm!Opuf 561
)Cfjoh!uif!cpovt!ejwjefoe!efdmbsfe!jo!uif!sbujp!pg!2!;!5!bt!qfs!TibsfipmefstÔ!Sftpmvujpo!Op/!/!/!/
ebufe!/!/!/*

Cpovt!up!Tibsfipmefst!B0d Es/ 561
Up!Frvjuz!Tibsf!Dbqjubm!B0d 561

)Cfjoh!uif!cpovt!ejwjefoe!vujmjtfe!upxbset!uif!jttvf!pg!frvjuz!tibsft!bt!qfs!CpbseÔt!Sftpmvujpo
Op/!/!/!/!ebufe!/!/!/*

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Bnpvou!up!cf!Usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf �!jo!Mblit
! ! ! ! ! ! Gbdf!wbmvf!pg!frvjuz!tibsft!cpvhiu!cbdl 711! ! !
! ! ! ! ! ! Mftt;!Qspdffet!gspn!jttvf!pg!25&!qsfgfsfodf!tibsft 311! ! !

511! ! !
)3*!Dbmdvmbujpo!pg!Ovncfs!pg!Cpovt!Tibsft
! ! ! ! ! ! Ovncfs!pg!frvjuz!tibsft!bgufs!cvz!cbdl!>!291!mblit/
! ! ! ! ! ! Cpovt!jttvfe!jo!uif!sbujp!pg!pof!tibsf!gps!gpvs!tibsft!ifme/!Uifsfgpsf-

! ! ! ! ! ! Ovncfs!pg!cpovt!tibsft!>!
291

5
!!�!!2!!>!!56!!mblit!!frvjuz!!tibsft/

! ! ! ! ! ! ]!Bnpvou!pg!cpovt!>!56!mblit!�!� !21!>!�!561!mblit/

Illustration 5
Uif!Cbmbodf!Tiffu!pg!Npefso!Nbscmft!Mue/!bt!bu!42tu!Nbsdi-!3129!jt!bt!gpmmpxt;

 Balance Sheet of Modern Marbles Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 61-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 26-76-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht

)4* 49-36-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft

Ð
Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft 9-78-111

UPUBM 2-23-68-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! )j*!Ubohjcmf!Bttfut 77-11-111

)c*!Opo.dvssfou!Jowftunfout 29-11-111

Uvupsjbm!Opuf!;!Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!79)9*!pg!uif!Dpnqbojft!Bdu-!3124-!bgufs!uif!dpnqmfujpo!pg
cvz!cbdl!pg!tibsft-!uif!dpnqboz!dboopu!jttvf!boz!tibsft!xjuijo!b!qfsjpe!pg!7!npouit!fydfqu!cpovt!tibsft/

Npefso!Bddpvoubodz!.!JJ!!!22/2:



)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 22-98-111

)d*!Usbef!Sfdfjwbcmft :-71-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 8-21-111

UPUBM 2-23-68-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Hfofsbm!Sftfswf 7-61-111

6-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 61-11-111 Tfdvsjujft!Qsfnjvn 6-51-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qspgju!boe!Mptt 4-86-111

6-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 61-11-111 26-76-111

)4*!Mpoh.ufsn!Cpsspxjoht

23&!Efcfouvsft
Ufsn!Mpbo

36-11-111
24-36-111

49-36-111

Uif!tibsfipmefst!bepqufe!uif!sftpmvujpo!po!uif!ebuf!pg!uif!bcpwf!nfoujpofe!Cbmbodf!Tiffu!up!;
)j* cvz!cbdl!31&!pg!uif!qbje.vq!dbqjubm!A!�!26!fbdi/
)jj* jttvf!6-111-!24&!Efcfouvsft!pg!� !211!fbdi!bu!b!qsfnjvn!pg!21&!up!gjobodf!uif!cvz!cbdl!pg!tibsft/
)jjj* nbjoubjo!b!cbmbodf!pg!� !4-11-111!jo!hfofsbm!sftfswf!bddpvou<!boe
)jw* tfmm!jowftunfout!xpsui!�!9-11-111!gps!� !7-61-111/
Zpv!bsf!sfrvjsfe!up!qbtt!uif!ofdfttbsz!kpvsobm!fousjft!up!sfdpse!uif!bcpwf!usbotbdujpot!boe!qsfqbsf!uif!Cbmbodf!Tiffu

jnnfejbufmz!bgufs!uif!cvz!cbdl/ \D/T/!)Joufs*!Ð!Bebqufe^

Solution In the books of Modern Marbles Limited
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Cbol!B0d Es/ 6-61-111

Up!24&!Efcfouvsft!Bqqmjdbujpo!B0d 6-61-111

)Cfjoh!bqqmjdbujpo!npofz!sfde/!gps!6-111!efcfouvsft!pg!�!211!fbdi!!bu!b!qsfnjvn!pg!21&*

24&!Efcfouvsft!Bqqmjdbujpo!B0d Es/ 6-61-111

Up!24&!Efcfouvsft!B0d 6-11-111

Up!Efcfouvsf!Qsfnjvn!B0d+ 61-111

)Cfjoh!uif!efcfouvsft!bqqmjdbujpo!npofz!usbotgfssfe!up!24&!Efcfouvsft!Bddpvou!boe
Efcfouvsf!Qsfnjvn!Bddpvou!bt!qfs!CpbseÔt!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

Cbol!B0d Es/ 7-61-111

Qspgju!boe!Mptt!B0d Es/ 2-61-111

Up!Jowftunfout!B0d 9-11-111

)Cfjoh!uif!jowftunfout!tpme!bu!b!mptt*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 21-11-111

Tfdvsjujft!Qsfnjvn!B0d Es/ 6-11-111

Up!Frvjuz!Tibsfipmefst!B0d 26-11-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz!cbdl!pg!2-11-111!frvjuz!tibsft!bt!qfs
Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

Frvjuz!Tibsfipmefst!B0d Es/ 26-11-111

Up!Cbol!B0d 26-11-111

)Cfjoh!frvjuz!tibsfipmefst!qbje.pgg!bhbjotu!cvz!cbdl!pg!tibsft*

Hfofsbm!Sftfswf!B0d!)�!7-61-111!Ï!4-11-111* Es/ 4-61-111

Qspgju!boe!Mptt!B0d!)�!6-11-111!Ï!4-61-111* Es/ 2-61-111

Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d!)Opuf!2* 6-11-111

)Cfjoh!uif!dsfbujpo!pg!dbqjubm!sfefnqujpo!sftfswf!bt!qfs!sfrvjsfnfou!pg!uif!Bdu*

+Ju!tipvme!cf!opufe!uibu!efcfouvsf!qsfnjvn!jt!opu!b!qbsu!pg!uif!Tfdvsjujft!Qsfnjvn!Bddpvou/

22/31!!!Cvz!Cbdl!pg!Tibsft



Modern Marbles Limited
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 51-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* :-76-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 54-36-111

)c*!Efgfssfe!Uby!Mjbcjmjujft!)Ofu* Ð

)d*!Puifs!Mpoh.ufsn!Mjbcjmjujft Ð

)e*!Mpoh.ufsn!Qspwjtjpot Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft 9-78-111

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 2-12-68-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 77-11-111

)jj*!!Joubohjcmf!Bttfut Ð

)jjj*!Dbqjubm!Xpsl.jo.qsphsftt Ð

)jw*!Joubohjcmf!Bttfut!voefs!Efwfmpqnfou Ð

)c*!Opo.dvssfou!Jowftunfout 21-11-111

)d*!Efgfssfe!Uby!Bttfut!)Ofu* Ð

)e*!Mpoh.ufsn!Mpbot!boe!Bewbodft Ð

)f*!Puifs!Opo.dvssfou!Bttfut Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 22-98-111

)d*!Usbef!Sfdfjwbcmft :-71-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 5-21-111

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut Ð

UPUBM 2-12-68-111

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Tibsf!Dbqjubm!; Dbqjubm!Sfefnqujpo!Sftfswf!)Opuf!2* 6-11-111

6-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 61-11-111 Tfdvsjujft!Qsfnjvn 51-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Efcfouvsft!Qsfnjvn 61-111

5-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 51-11-111 Hfofsbm!Sftfswf 4-11-111

)4*!Mpoh.ufsn!Cpsspxjoht Qspgju!boe!Mptt!Bddpvou!)Opuf!3* 86-111

)b*!Tfdvsfe!Mpbot!; :-76-111

23&!Efcfouvsft ! ! ! 36-11-111
24&!Efcfouvsft!! ! ! ! ! 6-11-111

Ufsn!Mpbo ! ! ! 24-36-111 54-36-111

54-36-111

Npefso!Bddpvoubodz!.!JJ!!!22/32



Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Bnpvou!up!cf!Usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf �! !
! ! ! ! ! ! Gbdf!wbmvf!pg!frvjuz!tibsft!cpvhiu!cbdl 21-11-111
! ! ! ! ! ! Mftt;!Qspdffet!gspn!jttvf!pg!24&!Efcfouvsft 6-11-111

6-11-111
)3*!Cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou �!! !
! ! ! ! ! ! Cbmbodf!bt!qfs!Cbmbodf!Tiffu 4-86-111
! ! ! ! ! ! Mftt;!Mptt!po!Tbmf!pg!Jowftunfou 2-61-111

3-36-111
! ! ! ! ! ! Mftt;!Usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf 2-61-111

! !86-111

Illustration 6
Eff!Mjnjufe!gvsojtife!uif!gpmmpxjoh!tvnnbsjtfe!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!3129!;

 Balance Sheet of Dee Limited as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�!Ô111*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 38-11

)c*!Sftfswft!boe!Tvsqmvt )3* :8-11

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft

Ð
Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft 25-11

UPUBM 2-49-11

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! ! ! )j*!Ubohjcmf!Bttfut :4-11

)c*!Opo.dvssfou!Jowftunfout Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout 41-11
)c*!Jowfoupsjft Ð
)d*!Usbef!Sfdfjwbcmft Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout 26-11

UPUBM 2-49-11

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst )�!Ô111* Qbsujdvmbst )�!Ô111*

Bvuipsjtfe!Tibsf!Dbqjubm!; Dbqjubm!Sftfswf 21-11

3-61-111!Frvjuz!Tibsft!pg!�!21!fbdi 36-11 Hfofsbm!Sftfswf 41-11

! ! !6-111!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 6-11 Tfdvsjujft!Qsfnjvn 33-11

41-11 Qspgju!boe!Mptt!Bddpvou! 46-11

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; :8-11

3-61-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 36-11

3-111-!21&!Qsfgfsfodf!Ti/!pg!�!211!fbdi!gvmmz!qbje
! ! ! ! ! !)Jttvfe!gps!uif!qvsqptf!pg!cvz!cbdl*

3-11

38-11

Uif!dpnqboz!qbttfe!b!sftpmvujpo!up!cvz!cbdl!31&!pg!jut!frvjuz!dbqjubm!A!�!61!qfs!tibsf/!Gps!uijt!qvsqptf-!ju!tpme!bmm
pg!jut!jowftunfou!gps!� !33-11-111/

Zpv!bsf!sfrvjsfe!up!qbtt!ofdfttbsz!kpvsobm!fousjft!boe!qsfqbsf!uif!Cbmbodf!Tiffu!bgufs!cvz.cbdl/

22/33!!!Cvz!Cbdl!pg!Tibsft



Solution In the books of Dee Limited
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ �!)Ô111* �!)Ô111*
Cbol!B0d Es/ 33-11
Qspgju!boe!Mptt!B0d!)Mptt!po!Tbmf!pg!jowftunfou* Es/ 9-11

Up!Jowftunfout!B0d 41-11
)Cfjoh!uif!tbmf!pg!jowftunfout!bu!b!mptt!gps!uif!qvsqptf!pg!cvz.cbdl!pg!tibsft*

Frvjuz!Tibsft!Dbqjubm!B0d Es/ 6-11
Tfdvsjujft!Qsfnjvn!B0d Es/ 31-11

Up!Frvjuz!Tibsfipmefst!B0d 36-11
)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz.cbdl!pg!61-111!frvjuz!tibsft!bt!qfs
Tqfdjbm!Sftpmvujpo!Op/!///!ebufe!///*

Frvjuz!Tibsfipmefst!B0d Es/ 36-11
Up!Cbol!B0d 36-11

)Cfjoh!frvjuz!tibsfipmefst!qbje.pgg!bhbjotu!cvz.cbdl*

Tfdvsjujft!Qsfnjvn!B0d!)Opuf!2* Es/ 3-11
Hfofsbm!Sftfswf!B0d!)Opuf!2* Es/ 2-11

Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d!)Opuf!2* 4-11
)Cfjoh!uif!ofdfttbsz!bnpvou!usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou!bt!qfs!uif
sfrvjsfnfou!pg!uif!Bdu*

Xpsljoh!Opuft!;
)2*!Bnpvou!up!cf!usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
! ! ! ! ! ! ! Opnjobm!wbmvf!pg!tibsft!cspvhiu!cbdl! 6-11-111
! ! ! ! ! ! ! Mftt;!Qspdffet!gspn!gsfti!jttvf!gps!cvz!cbdl 3-11-111
Usbotgfssfe!up!DSS! 4-11-111
! ! ! ! ! ! ! )j*!Tfdvsjujft!Qsfnjvn!ibt!cffo!vtfe!)33-11-111!Ï!31-11-111*! 3-11-111
! ! ! ! ! ! ! )jj*!Hfofsbm!Sftfswf!ibt!cffo!vtfe!)4-11-111!Ï!3-11-111*! 2-11-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm! 4-11-111

Dee Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

)�!Ô111*

)2* )3* )4*
J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 33-11

)c*!Sftfswft!boe!Tvsqmvt )3* 7:-11

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 25-11

UPUBM 2-16-11

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!; Ð
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut :4-11
)3*!Dvssfou!Bttfut!;

)b*!Dbti!boe!Dbti!Frvjwbmfout!)�!26-11!,!33-11!Ï!36-11* 23-11

UPUBM 2-16-11

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst )�!Ô111* Qbsujdvmbst )�!Ô111*
Bvuipsjtfe!Tibsf!Dbqjubm!; Dbqjubm!Sftfswf 21-11
3-61-111!Frvjuz!Tibsft!pg!�!21!fbdi 36-11 Dbqjubm!Sfefnqujpo!Sftfswf 4-11
! ! !6-111!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 6-11 Hfofsbm!Sftfswf 3:-11

41-11 Qspgju!boe!Mptt!Bddpvou!)�!46-11!Ï!9-11* 38-11

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; 7:-11

3-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 31-11
3-111-!21&!Qsfgfsfodf!Ti/!pg!�!211!fbdi!gvmmz!qbje 3-11

33-11

Npefso!Bddpvoubodz!.!JJ!!!22/34



Illustration 7
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!BCD!Mjnjufe!bt!po!42/4/3129!;

 Balance Sheet of ABC Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 21-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 36-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )4* 34-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 6-11-111

UPUBM 74-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! )j*!Ubohjcmf!Bttfut 26-11-111

)c*!Opo.dvssfou!Jowftunfout 4-11-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 21-11-111

)d*!Usbef!Sfdfjwbcmft 21-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 36-11-111

UPUBM 74-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Hfofsbm!Sftfswf 23-11-111
2-61-111!Frvjuz!Tibsft!pg!�!21!fbdi 26-11-111 Qspgju!boe!Mptt!Bddpvou 22-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Tfdvsjujft!Qsfnjvn 3-11-111

2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje.vq 21-11-111 36-11-111

)4*!Mpoh.ufsn!Cpsspxjoht

Tfdvsfe!Mpbot 26-11-111
Votfdvsfe!Mpbot 9-11-111

34-11-111

Uif!dpnqboz!joufoet!up!cvz!cbdl!31-111!frvjuz!tibsft!pg!� !21!fbdi!bu!b!qsfnjvn!pg!261&/
Tubuf!xifuifs!uif!dpnqboz!dbo!ep!tp!boe!jg!zft-!uifo!qbtt!kpvsobm!fousjft/!Bmtp!qsfqbsf!uif!qptu.cvz!!cbdl!Cbmbodf

Tiffu/

Solution
Xpsljoh!Opuft!;

)2* Uif!dpnqboz!xbout!up!cvz!cbdl!frvjuz!tibsft!bt!voefs!;! ! ! ! ! ! ! ! !! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! �

! ! ! ! ! ! ! Opnjobm!wbmvf!Ð!31-111!�!� !21! 3-11-111
! ! ! ! ! ! ! ! ! ! Bee;!Qsfnjvn!po!!cvz!cbdl!)261&!pg!� !3-11-111* 4-11-111

Bnpvou!pg!cvz!cbdl! ! ! ! ! 6-11-111
)3* Uif!cvz!cbdl!tipvme!opu!fydffe!36&!pg!uif!upubm!qbje.vq!dbqjubm!boe!gsff!sftfswft-!xijdi!jt!dbmdvmbufe!bt!voefs!;

� ! ! !
! ! ! ! ! ! ! Frvjuz!Tibsf!Dbqjubm 21-11-111
! ! ! ! ! ! ! Hfofsbm!Sftfswf 23-11-111
! ! ! ! ! ! ! Qspgju!boe!Mptt!Bddpvou 22-11-111
! ! ! ! ! ! ! Tfdvsjujft!Qsfnjvn!)Opuf!6* 3-11-111

46-11-111
! ! ! ! ! ! ! Nbyjnvn!bnpvou!pg!cvz!cbdl!jt!36&!pg!� !46-11-111!>!�!9-86-111/!Uifsfgpsf-!uif!dpnqboz!dbo!!nffu!uijt!dsjufsjpo/

22/35!!!Cvz!Cbdl!pg!Tibsft



)4* Uif!cvz!cbdl!pg!frvjuz!tibsft!jo!boz!gjobodjbm!zfbs!tibmm!opu!fydffe!36&!pg!jut!qbje.vq!dbqjubm!jo!uibu!gjobodjbm!zfbs/!Uifsfgpsf-
uif!gbdf!wbmvf!pg!frvjuz!tibsft!uibu!dbo!cf!cpvhiu!cbdl!jt!36&!pg!� !21-11-111!>!�!3-61-111/!Uijt!jt!xjuijo!uif!mjnju/

)5* Uif!qptu!cvz.cbdl!efcu.frvjuz!sbujp!tipvme!opu!fydffe!3!;2/
! ! ! ! ! ! ! Qptu!Cvz.cbdl!Efcut!; �! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! )j*!!Mpoh.ufsn!cpsspxjoh! 34-11-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! )jj*!Puifs!dvssfou!mjbcjmjuz! 6-11-111! ! ! ! ! ! ! ! ! ! ! ! !

39-11-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! Qptu!Cvz.cbdl!Frvjuz!xjmm!cf!;
! ! ! ! ! ! ! )j*!Frvjuz!Tibsf!Dbqjubm 21-11-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Cspvhiu!cbdl!31& !3-11-111! ! ! ! ! ! 9-11-111
! ! ! ! ! ! ! )jj*!Tfdvsjujft!Qsfnjvn 3-11-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Qsfnjvn!po!cvz.cbdl !3-11-111! ! ! ! ! ! ! ! ! !! Ojm
! ! ! ! ! ! ! )jjj*!Hfofsbm!Sftfswf 23-11-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Qsfnjvn!po!cvz.cbdl 2-11-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Dbqjubm!Sfefnqujpo!Sftfswf 3-11-111! ! ! ! ! ! :-11-111
! ! ! ! ! ! ! )jw*!Qspgju!boe!Mptt!Bddpvou 22-11-111

39-11-111

! ! ! ! ! ! ! Uifsfgpsf-!efcu.frvjuz!sbujp!>!
Efcu

Frvjuz
!!>!

39-11-111

39-11-111
!!>!!2!!;!!2

! ! ! ! ! ! ! Efcu.frvjuz!sbujp!jt!bmtp!xjuijo!uif!mjnju/!Uif!dpnqboz!dbo!cvz.cbdl!31-111!frvjuz!tibsft/
)6* Fyqmbobujpo!JJ!pg!Tfdujpo!79!pg!uif!Dpnqbojft!Bdu-!3124!tubuft!uibu!gsff!sftfswft!jodmveft!tfdvsjujft!qsfnjvn/
)7* Dbqjubm!Sfefnqujpo!Sftfswf!jt!opu!bwbjmbcmf!gps!ejtusjcvujpo!pg!ejwjefoe/!Ifodf-!DSS!jt!opu!b!gsff!sftfswf/

ABC Limited
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 3-11-111

Tfdvsjujft!Qsfnjvn!B0d Es/ 3-11-111

Hfofsbm!Sftfswf!B0d Es/ 2-11-111

Up!Frvjuz!Tibsfipmefst!B0d 6-11-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz!cbdl!pg!31-111!frvjuz!tibsft!bt!qfs
Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

Frvjuz!Tibsfipmefst!B0d Es/ 6-11-111

Up!Cbol!B0d 6-11-111

)Cfjoh!uif!frvjuz!tibsfipmefst!qbje.pgg!bhbjotu!cvz!cbdl!pg!tibsft*

Hfofsbm!Sftfswf!B0d Es/ 3-11-111

Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d 3-11-111

)Cfjoh!uif!dsfbujpo!pg!dbqjubm!sfefnqujpo!sftfswf!bt!qfs!sfrvjsfnfou!pg!uif!Bdu*

Balance Sheet of ABC Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 9-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 33-11-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 34-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 6-11-111

UPUBM 69-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 26-11-111

)c*!Opo.dvssfou!Jowftunfout 4-11-111

Npefso!Bddpvoubodz!.!JJ!!!22/36



)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 21-11-111

)d*!Usbef!Sfdfjwbcmft 21-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 31-11-111

UPUBM 69-11-111

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Tibsf!Dbqjubm!; Dbqjubm!Sfefnqujpo!Sftfswf! 3-11-111

2-61-111!Frvjuz!Tibsft!pg!�!21!fbdi 26-11-111 Hfofsbm!Sftfswf!)�!23-11-111!Ï!�!3-11-111!Ï!�!2-11-111* :-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Qspgju!boe!Mptt!Bddpvou 22-11-111

91-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 9-11-111 33-11-111

)4*!Mpoh.ufsn!Cpsspxjoht

Tfdvsfe!Mpbot 26-11-111

Votfdvsfe!Mpbot 9-11-111

34-11-111

Illustration 8
Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!N0t!Dpnqfufou!Mjnjufe!bt!po!42tu!Nbsdi-!3129!;

 Balance Sheet of M/s Competent Limited as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*
J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 23-61-111

)c*!Sftfswft!boe!Tvsqmvt )3* 29-86-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )4* 39-86-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft

7-61-111
6-11-111

)d*!Puifs!Dvssfou!Mjbcjmjujft 6-11-111

UPUBM 87-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! )j*!Ubohjcmf!Bttfut )5* 57-61-111

)c*!Opo.dvssfou!Jowftunfout

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout 6-11-111
)c*!Jowfoupsjft 6-11-111
)d*!Usbef!Sfdfjwbcmft 6-11-111
)e*!Dbti!boe!Dbti!Frvjwbmfout 26-11-111

UPUBM 87-61-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Sfwfovf!Sftfswf 26-11-111
2-61-111!Frvjuz!Tibsft!pg!�!21!fbdi 26-11-111 Tfdvsjujft!Qsfnjvn 3-61-111
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qspgju!boe!Mptt!Bddpvou 2-36-111

2-36-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 23-61-111 29-86-111

22/37!!!Cvz!Cbdl!pg!Tibsft



)4*!Mpoh.ufsn!Cpsspxjoht )5*!Gjyfe!Bttfut

Tfdvsfe!Mpbot!; )b*!Ubohjcmf!Bttfut
23&!Efcfouvsft 29-86-111 Mboe!boe!Cvjmejoh 37-61-111

Votfdvsfe!Mpbot 21-11-111 Qmbou!boe!Nbdijofsz 26-11-111

39-86-111 Gvsojuvsf!boe!Gjuujoht 6-11-111

57-61-111

Uif!dpnqboz!xbout!up!cvz!cbdl!36-111!frvjuz!tibsft!pg!� !21!fbdi!po!2tu!Bqsjm-!3129!bu!� !31!qfs!tibsf/!Cvz!cbdl!pg
tibsft!jt!evmz!bvuipsjtfe!cz!jut!bsujdmft!boe!ofdfttbsz!sftpmvujpo!qbttfe!cz!uif!dpnqboz!upxbset!uijt/!Uif!qbznfou!gps!cvz
cbdl!pg!tibsft!xjmm!cf!nbef!cz!uif!dpnqboz!pvu!pg!tvggjdjfou!cbol!cbmbodf!bwbjmbcmf/

Dpnnfou!xjui!zpvs!dbmdvmbujpot-!xifuifs!cvz!cbdl!pg!tibsft!cz!dpnqboz!jt!xjuijo!uif!qspwjtjpot!pg!uif!Dpnqbojft
Bdu-!3124/!Jg!zft-!qbtt!ofdfttbsz!kpvsobm!fousjft!upxbset!cvz!cbdl!pg!tibsft!boe!qsfqbsf!b!Cbmbodf!Tiffu!bgufs!cvz!cbdl
pg!tibsft/

Solution
)2*!! !!Uif!dpnqboz!xbout!up!cvz!cbdl!frvjuz!tibsft!bt!voefs!;!!!!!!!!!!!!!!!!!!!!!!!!!!!! ! ! ! ! !!!!!!!!!!!!!!�

! ! ! ! ! ! ! ! ! Opnjobm!wbmvf!)36-111!�!� !21*! 3-61-111

! ! ! ! ! ! ! ! ! Bee;!Qsfnjvn!)36-111!�!� !21*! 3-61-111
! ! ! ! ! ! ! ! ! Bnpvou!pg!cvz!cbdl! 6-11-111
)3*!Uif!cvz.cbdl!tipvme!opu!fydffe!36&!pg!uif!upubm!qbje.vq!dbqjubm!boe!gsff!sftfswft-!xijdi!jt!dbmdvmbufe!bt!gpmmpxt!;

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!� !!!!!!!
! ! ! ! ! ! ! ! ! Frvjuz!tibsf!dbqjubm! 23-61-111
! ! ! ! ! ! ! ! ! Sfwfovf!sftfswf! 26-11-111
! ! ! ! ! ! ! ! ! Qspgju!boe!Mptt!Bddpvou! 2-36-111
! ! ! ! ! ! ! ! ! Tfdvsjujft!Qsfnjvn! !!3-61-111

42-36-111
! ! ! ! ! Nbyjnvn!bnpvou!pg!cvz!cbdl!jt!36&!pg!� !42-36-111!>!�!8-92-361/!Uifsfgpsf-!uif!dpnqboz!dbo!nffu!uijt!dsjufsjpo/
)4* Uif!cvz.cbdl!pg!frvjuz!tibsft!jo!boz!gjobodjbm!zfbs!tibmm!opu!fydffe!36&!pg!jut!qbje.vq!dbqjubm!jo!uibu!gjobodjbm!!zfbs/!!Uifsfgpsf-

uif!gbdf!!wbmvf!!pg!!frvjuz!!tibsft!!uibu!!dbo!!cf!!cspvhiu!!cbdl!!jt!!36&!!pg!� !23-61-111!>!�!4-23-611/!Uijt!jt!xjuijo!uif!mjnju/
)5* Uif!qptu!cvz.cbdl!efcu.frvjuz!sbujp!tipvme!opu!fydffe!3!;!2/!
! ! ! ! ! ! ! Qptu!Cvz.cbdl!Efcut!; �! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! )j*!!!Mpoh.ufsn!cpsspxjoh! 39-86-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! )jj*!!Tipsu.ufsn!cpsspxjoh! 7-61-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! )jjj*!Usbef!qbzbcmft 6-11-111! ! ! ! ! ! ! ! ! ! ! ! !

56-36-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! Qptu!Cvz.cbdl!Frvjuz!xjmm!cf!;
! ! ! ! ! ! ! )j*!Frvjuz!Tibsf!Dbqjubm 23-61-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Cspvhiu!cbdl !3-61-111! ! ! ! ! 21-11-111
! ! ! ! ! ! ! )jj*!Tfdvsjujft!Qsfnjvn 3-61-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Qsfnjvn!po!cvz.cbdl !3-61-111! ! ! ! ! ! ! ! ! !! Ojm
! ! ! ! ! ! ! )jjj*!Sfwfovf!Sftfswf 26-11-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Usbotgfssfe!up!DSS 3-61-111! ! ! ! ! 23-61-111
! ! ! ! ! ! ! )jw*!Qspgju!boe!Mptt!Bddpvou 2-36-111

34-86-111

! ! ! ! ! ! ! Uifsfgpsf-!efcu.frvjuz!sbujp!>!
Efcu

Frvjuz
!!>!!

56-36-111

34-86-111
!!>!!2/:2!!;!!2

! ! ! ! ! ! ! Efcu.frvjuz!sbujp!jt!bmtp!xjuijo!uif!mjnju/!Uif!dpnqboz!dbo!cvz.cbdl!36-111!frvjuz!tibsft/

In the books of M/s Competent Limited
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �
Frvjuz!Tibsft!Dbqjubm!B0d Es/ 3-61-111
Tfdvsjujft!Qsfnjvn!B0d Es/ 3-61-111

Up!Frvjuz!Tibsfipmefst!B0d 6-11-111
)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz.cbdl!pg!36-111!frvjuz!tibsft!pg!�!21
fbdi!bu!b!qsfnjvn!pg!�!21!fbdi!bt!qfs!tqfdjbm!sftpmvujpo!Op/!///!ebufe!///*

Frvjuz!Tibsfipmefst!B0d Es/ 6-11-111
Up!Cbol!B0d 6-11-111

)Cfjoh!uif!frvjuz!tibsfipmefst!qbje.pgg*

Sfwfovf!Sftfswf!B0d Es/ 3-61-111
Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d 3-61-111

)Cfjoh!uif!usbotgfs!pg!gsff!sftfswf!up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou!bt!qfs!uif
sfrvjsfnfou!pg!uif!Bdu*

Npefso!Bddpvoubodz!.!JJ!!!22/38



M/s Competent Limited
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*
J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 21-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 27-36-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 39-86-111

)c*!Efgfssfe!Uby!Mjbcjmjujft!)Ofu* Ð

)d*!Puifs!Mpoh.ufsn!Mjbcjmjujft Ð

)e*!Mpoh.ufsn!Qspwjtjpot Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht 7-61-111

)c*!Usbef!Qbzbcmft 6-11-111

)d*!Puifs!Dvssfou!Mjbcjmjujft 6-11-111

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 82-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 57-61-111

)jj*!!Joubohjcmf!Bttfut Ð

)jjj*!Dbqjubm!Xpsl.jo.qsphsftt Ð

)jw*!Joubohjcmf!Bttfut!voefs!Efwfmpqnfou Ð

)c*!Opo.dvssfou!Jowftunfout Ð

)d*!Efgfssfe!Uby!Bttfut!)Ofu* Ð

)e*!Mpoh.ufsn!Mpbot!boe!Bewbodft Ð

)f*!Puifs!Opo.dvssfou!Bttfut Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout 6-11-111

)c*!Jowfoupsjft 6-11-111

)d*!Usbef!Sfdfjwbcmft 6-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 21-11-111

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut Ð

UPUBM 82-61-111

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Tibsf!Dbqjubm!; Dbqjubm!Sfefnqujpo!Sftfswf 3-61-111

2-61-111!Frvjuz!Tibsft!pg!�!21!fbdi 26-11-111 Sfwfovf!Sftfswf 23-61-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Qspgju!boe!Mptt!Bddpvou 2-36-111

2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-11-111 27-36-111

)4*!Mpoh.ufsn!Cpsspxjoht )5*!Gjyfe!Bttfut

)b*!Tfdvsfe!Mpbot!; )b*!Ubohjcmf!Bttfut
23&!Efcfouvsft 29-86-111 Mboe!boe!Cvjmejoh 37-61-111

)c*!Votfdvsfe!Mpbot! 21-11-111 Qmbou!boe!Nbdijofsz 26-11-111

39-86-111 Gvsojuvsf 6-11-111

57-61-111

22/39!!!Cvz!Cbdl!pg!Tibsft



Illustration 9
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!BCD!Mjnjufe!bt!po!42/4/3129!;

Balance Sheet of ABC Limited as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 91-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 91-11-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )4* 51-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft 41-11-111

UPUBM 3-41-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! !)j*!!Ubohjcmf!Bttfut )5* :9-11-111

)c*!Opo.dvssfou!Jowftunfout 26-11-111
)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 31-11-111
)d*!Usbef!Sfdfjwbcmft 61-11-111
)e*!Dbti!boe!Dbti!Frvjwbmfout 58-11-111

UPUBM 3-41-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Hfofsbm!Sftfswf 21-11-111

21-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 2-11-11-111 Qspgju!boe!Mptt!Bddpvou 61-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Tfdvsjujft!Qsfnjvn 31-11-111

9-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 91-11-111 91-11-111

)4*!Mpoh.ufsn!Cpsspxjoht )5*!Gjyfe!Bttfut

Tfdvsfe!Mpbot!; )b*!Ubohjcmf!Bttfut

23&!Efcfouvsft 31-11-111 Mboe!boe!Cvjmejoh 51-11-111

Votfdvsfe!Mpbot 31-11-111 Qmbou!boe!Nbdijofsz 47-11-111

51-11-111 Gvsojuvsf!boe!Gjuujoht 33-11-111

:9-11-111

Uif!!!dpnqboz!!efdjeft!!up!cvz!cbdl!uif!nbyjnvn!ovncfs!pg!frvjuz!tibsft!bt!nbz!cf!qfsnjuufe!cz!mbx!bu!b!qsjdf!pg
�!31!qfs!tibsf/!Zpv!bsf!sfrvjsfe!up!qbtt!kpvsobm!fousjft!boe!qsfqbsf!qptu!cvz!cbdl!Cbmbodf!Tiffu/

Solution
Xpsljoh!Opuft!;

)2* Uif!cvz!cbdl!tipvme!opu!fydffe!36&!pg!uif!upubm!qbje.vq!dbqjubm!boe!gsff!sftfswft/
! ! ! ! !!Upubm!dbqjubm!boe!gsff!sftfswft!bsf!bt!voefs!; � ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! Frvjuz!Tibsf!Dbqjubm 91-11-111! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! Hfofsbm!Sftfswf 21-11-111! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! Qspgju!boe!Mptt!Bddpvou 61-11-111! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! Tfdvsjujft!Qsfnjvn 31-11-111! ! ! ! ! ! ! ! ! !

2-71-11-111! ! ! ! ! ! ! ! ! !

! ! ! ! !Nbyjnvn!bnpvou!pg!cvz!cbdl!jt-!uifsfgpsf-!36&!pg!� !2-71-11-111!>!�!51-11-111/

Npefso!Bddpvoubodz!.!JJ!!!22/3:



)3* Uif!cvz!cbdl!pg!frvjuz!tibsft!jo!boz!gjobodjbm!zfbs!tibmm!opu!fydffe!36&!pg!jut!upubm!qbje.vq!frvjuz!dbqjubm!jo!uibu!gjobodjbm!zfbs/
Uifsfgpsf-!uif!gbdf!wbmvf!pg!uif!frvjuz!tibsft!uibu!dbo!cf!cpvhiu!cbdl!jt!36&!pg!� !91-11-111!>!�!31-11-111/

)4* Bgufs!cvz.cbdl!uif!efcu.frvkjuz!sbujp!tipvme!opu!cf!npsf!uibo!3!;!2/!Mfu!uif!ovncfs!pg!tibsft!cspvhiu!cbdl!>!y
Efcu!>!�!51-11-111/

! ! ! ! ! ! ! ! ! ! Frvjuz!bgufs!cvz.cbdl!xjmm!cf!;
! ! ! ! ! ! ! ! ! ! Tibsf!dbqjubm!\91-11-111!Ï!)21y*!)Opuf!2*^ 91-11-111!Ï!21y
! ! ! ! ! ! ! ! ! ! Tfdvsjujft!Qsfnjvn 31-11-111! ! ! ! !
! ! ! ! ! ! ! ! ! ! Qspgju!boe!Mptt!\61-11-111!Ï!21y!)Opuf!3*^ 61-11-111!Ï!21y
! ! ! ! ! ! ! ! ! ! Hfofsbm!Sftfswf!\21-11-111!Ï!21y!)Opuf!4*^ 21-11-111!Ï!21y

2-71-11-111!Ï!41y

! ! ! ! ! ! ! ! ! ! Efcu.Frvjuz!Sbujp!tipvme!cf!3!;!2/
! ! ! ! ! ! ! ! ! ! Uifsfgpsf-!

! ! ! ! ! ! ! ! ! !
51-11-111

2-71-11-111!!Ï!!41y
!!>!!

3

2
! ! ! ! ! ! ! ! ! ! 51-11-111!>!4-31-11-111!Ï!71y
! ! ! ! ! ! ! ! ! ! 71y!>!3-91-11-111

! ! ! ! ! ! ! ! ! ! y!>!
3-91-11-111

71
! ! ! ! ! ! ! ! ! ! y!>!5-77-778!tibsft
! ! ! ! ! ! ! ! ! ! Uif!mfbtu!pg!uif!gpmmpxjoh!dbo!cf!cspvhiu!cbdl!cz!uif!dpnqboz!;
! ! ! ! ! ! ! ! ! ! )2*!� !51-11-111
! ! ! ! ! ! ! ! ! ! )3*!� !31-11-111

! ! ! ! ! ! ! ! ! ! )4*!� !57-77-781!)5-77-778!�!� !21*
! ! ! ! ! ! ! ! ! ! Uifsfgpsf-!uif!dpnqboz!dbo!cvz!cbdl!tibsft!pg!� !31-11-111!)3-11-111!tibsft*/
Xpsljoh!Opuft!;
)2* Gbdf!wbmvf!�!21!�!Ovncfs!pg!tibsft!up!cf!cspvhiu!cbdl/
)3* Qsfnjvn!po!cvz.cbdl!�!21!�!Ovncfs!pg!tibsft!up!cf!cspvhiu!cbdl/
)4*!DSS!up!cf!dsfbufe!frvbm!up!gbdf!wbmvf!pg!tibsft!cspvhiu!cbdl/

In the books of ABC Limited
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �
Frvjuz!Tibsf!Dbqjubm!B0d Es/ 31-11-111
Tfdvsjujft!Qsfnjvn!B0d Es/ 31-11-111

Up!Frvjuz!Tibsfipmefst!B0d 51-11-111
)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz!cbdl!pg!3-11-111!frvjuz!tibsft!bt!qfs
Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

Frvjuz!Tibsfipmefst!B0d Es/ 51-11-111
Up!Cbol!B0d 51-11-111

)Cfjoh!uif!frvjuz!tibsfipmefst!qbje.pgg!bhbjotu!cvz!cbdl!pg!tibsft*

Qspgju!boe!Mptt!B0d Es/ 31-11-111
Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d 31-11-111

)Cfjoh!uif!dsfbujpo!pg!dbqjubm!sfefnqujpo!sftfswf!bt!qfs!sfrvjsfnfou!pg!uif!Bdu*

ABC Limited
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 71-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 71-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 51-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)c*!Usbef!Qbzbcmft 31-11-111

)d*!Puifs!Dvssfou!Mjbcjmjujft 21-11-111

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 2-:1-11-111

22/41!!!Cvz!Cbdl!pg!Tibsft



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* :9-11-111

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft 31-11-111
)c*!Usbef!Sfdfjwbcmft 51-11-111
)d*!Dbti!boe!Dbti!Frvjwbmfout 8-11-111

)e*!Puifs!Dvssfou!Bttfut 21-11-111

UPUBM 2-:1-11-111

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Tibsf!Dbqjubm!; Dbqjubm!Sfefnqujpo!Sftfswf! 31-11-111

21-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 2-11-11-111 Hfofsbm!Sftfswf 21-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Qspgju!boe!Mptt!Bddpvou 41-11-111

7-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 71-11-111 71-11-111

)4*!Mpoh.ufsn!Cpsspxjoht )5*!Gjyfe!Bttfut

Tfdvsfe!Mpbot!;!21&!Efcfouvsft 31-11-111 Mboe!boe!Cvjmejoht 51-11-111

Votfdvsfe!Mpbot 31-11-111 Qmbou!boe!Nbdijofsz 47-11-111

Gvsojuvsf!boe!Gjyuvsft 33-11-111

51-11-111 :9-11-111

Illustration 10
Uif!gpmmpxjoh!jt!uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!N0t/!Wsjeeij!Jogsb!Mue/!bt!bu!42/4/3127!;

Balance Sheet of M/s. Vriddhi Infra Ltd.  as at 31st March, 2016

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!)2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje!vq* 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!;
Tfdvsjujft!Qsfnjvn
Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou!Tvsqmvt

4-11-111
3-61-111
2-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð21&!Efcfouvsft!)Tfdvsfe!cz!gmpbujoh!dibshft!po!bmm!bttfut*
)c*!Votfdvsfe!Mpbo

31-11-111
9-11-111

)5*!Dvssfou!Mjbcjmjujft!boe!Qspwjtjpot!;

)c*!Usbef!Qbzbcmft 2-31-111

UPUBM 57-31-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! !)j*!!Ubohjcmf!Bttfut

Mboe!boe!Cvjmejoh
Qmbou!boe!Nbdijofsz

)c*!Opo.dvssfou!Jowftunfout

32-61-111
26-11-111
3-11-111

)3*!Dvssfou!Bttfut!;
)b*!Usbef!Sfdfjwbcmft! 6-61-111
)c*!Jowfoupsjft 2-91-111

)d*!Dbti!boe!Dbti!Frvjwbmfout 51-111

UPUBM 57-31-111

Npefso!Bddpvoubodz!.!JJ!!!22/42



Po!32tu!Bqsjm-!3127!!uif!dpnqboz!boopvodfe!uif!cvz.cbdl!pg!36-111!pg!jut!frvjuz!tibsft!A!�!26!qfs!tibsf/!Gps!uijt
qvsqptf-!ju!tpme!bmm!jut!jowftunfout!gps!� !3/61!mblit/

Po!36ui!Bqsjm-!3127!uif!dpnqboz!bdijfwfe!uif!ubshfu!pg!cvz.cbdl/!Po!2tu!Nbz-!3127!uif!dpnqboz!jttvfe!pof!gvmmz
qbje.vq!tibsf!pg!� !21!fbdi!cz!xbz!pg!cpovt!gps!fwfsz!gjwf!frvjuz!tibsft!ifme!cz!uif!frvjuz!tibsfipmefst/

Zpv!bsf!sfrvjsfe!up!qbtt!ofdfttbsz!Kpvsobm!fousjft!gps!uif!bcpwf!usbotbdujpot/
Bmm!ofdfttbsz!xpsljoht!tipvme!gpsn!qbsu!pg!zpvs!botxfs/

\D/B/!)Joufs*!Ð!Opwfncfs-!3127^

Solution In the books of M/s. Vriddhi Infra Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3127 Cbol!B0d Es/ 3-61-111
Bqsjm!32 Up!Jowftunfout!B0d 3-11-111

Up!Qspgju!po!Tbmf!pg!Jowftunfout!B0d 61-111
)Cfjoh!uif!tbmf!pg!jowftunfout*

Bqsjm!36 Frvjuz!Tibsf!Dbqjubm!B0d Es/ 3-61-111
Tfdvsjujft!Qsfnjvn!B0d Es/ 2-36-111

Up!Frvjuz!Tibsfipmefst!B0d 4-86-111
)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz.cbdl!pg!36-111!frvjuz!tibsft!bt!qfs
CpbseÔt!Sftpmvujpo!Op/!///!ebufe!///*

Frvjuz!Tibsfipmefst!B0d Es/ 4-86-111
Up!Cbol!B0d!)Opuf!2* 4-86-111

)Cfjoh!uif!bnpvou!qbje!up!frvjuz!tibsfipmefst!gps!cvz.cbdl!pg!tibsft*

Hfofsbm!Sftfswf!B0d Es/ 3-61-111
Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d 3-61-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou*

Nbz!2 Dbqjubm!Sfefnqujpo!Sftfswf!B0d Es/ 2-61-111
Up!Cpovt!up!Tibsfipmefst!B0d!)Opuf!3* 2-61-111

)Cfjoh!uif!vujmjtbujpo!pg!Dbqjubm!Sfefnqujpo!Sftfswf!gps!jttvf!pg!cpovt!tibsft*

Cpovt!up!Tibsfipmefst!B0d Es/ 2-61-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-61-111

)Cfjoh!uif!jttvf!pg!cpovt!tibsft!jo!uif!sbujp!pg!2!;!6*

Xpsljoh!Opuft!;

)2* Cbol!cbmbodf!jt!opu!tvggjdjfou!gps!qbznfou!up!frvjuz!tibsfipmefst/!Uifsfgpsf-!ju!jt!bttvnfe!uibu!uif!pwfsesbgu!xbt!ublfo!gspn!uif
cbol!up!uif!fyufou!pg!tipsugbmm/

)3*!Ovncfs!pg!frvjuz!tibsft!cfgpsf!cvz.cbdl 2-11-111
! ! ! Mftt;!Cvz.cbdl!pg!tibsft 36-111
! ! ! Cbmbodf!pg!Frvjuz!Tibsft ! !86-111
! ! ! Cpovt!Tibsft!jt!jttvfe!A!pof!tibsf!gps!fwfsz!gjwf!frvjuz!tibsft!ifme/!

! ! ! Uifsfgpsf-!uif!ovncfs!pg!cpovt!tibsft!>!
86-111

6
!!�!!2!>!26-111!frvjuz!tibsft/

Illustration 11
TNN!Mue/!ibt!uif!gpmmpxjoh!dbqjubm!tusvduvsf!bt!po!42tu!Nbsdi-!3128!;

Qbsujdvmbst Tjuvbujpo!Ï!2 Tjuvbujpo!Ï!JJ

�!jo!dspsf �!jo!dspsf

)j*!Frvjuz!Tibsf!Dbqjubm!)Tibsf!pg!�!21!fbdi* 2-311 2-311

)jj*!Sftfswft!;

Hfofsbm!Sftfswf 2-191 2-191

Tfdvsjujft!Qsfnjvn
Qspgju!boe!Mptt
Jogsbtusvduvsf!Efwfmpqnfou!Sftfswf!)Tubuvupsz!Sftfswf*

511
311
431

511
311
431

)jjj* Mpbo!Gvoet 4-311 7-111

Uif!dpnqboz!ibt!pggfsfe!cvz.cbdl!pg!� !41!qfs!frvjuz!tibsf/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!nbyjnvn!qpttjcmf!ovncfs!pg!frvjuz!tibsft!uibu!dbo!cf!cspvhiu!cbdl!jo!cpui!tjuvbujpot

boe!bmtp!sfrvjsfe!up!qbtt!ofdfttbsz!Kpvsobm!fousjft/

\D/B/!)Joufs*!Ð!Nbz-!3128^

22/43!!!Cvz!Cbdl!pg!Tibsft



Solution
Xpsljoh!Opuft!;

)2* Uif!cvz.cbdl!tipvme!opu!fydffe!36&!pg!uif!upubm!qbje!tibsf!dbqjubm!boe!gsff!sftfswft-!xijdi!jt!dbmdvmbufe!bt!voefs!;

Qbsujdvmbst Tjuvbujpo!Ï!2 Tjuvbujpo!Ï!JJ

�!jo!dspsf �!jo!dspsf

Frvjuz!Tibsf!Dbqjubm!)Tibsft!pg!�!21!fbdi* 2-311 2-311

Hfofsbm!Sftfswf 2-191 2-191

Tfdvsjujft!Qsfnjvn
Qspgju!boe!Mptt

511
311

511
311

3-991 3-991

! ! ! !Nbyjnvn!bnpvou!pg!cvz.cbdl!jt!36&!pg!� !3-991!dspsf!>!�!831!dspsf!ps!� !831!dspsf!�!� !41!>!35!dspsf!frvjuz!tibsft/
)3* Uif!cvz.cbdl!pg!frvjuz!tibsft!jo!boz!gjobodjbm!zfbs!tibmm!opu!fydffe!36&!pg!jut!qbje.vq!frvjuz!tibsft/!Uifsfgpsf-!uif!gbdf!wbmvf

pg!frvjuz!tibsft!uibu!dbo!cf!cspvhiu!cbdl!jt!36&!pg!� !2-311!dspsf!>!�!411!dspsf!ps!� !411!�!� !21!>!41!dspsf!frvjuz!tibsft/
)4* Uif!qptu!cvz.cbdl!efcu.frvjuz!sbujp!tipvme!opu!fydffe!3!;!2/
Tpmvujpo!)2*!;!Efcu!>!�!4-311!dspsf/!Uifsfgpsf-!frvjuz!tipvme!cf!� !2-711!dspsf/
Tjuvbujpo!)3*!;!Efcu!>!�!7-111!dspsf/!Uifsfgpsf-!frvjuz!tipvme!cf!� !4-111!dspsf/
Mfu!uif!nbyjnvn!ovncfs!pg!tibsft!uibu!dbo!cf!cspvhiu!cbdl!cf!y/
Uif!qptu!cvz.cbdl!frvjuz!xjmm!cf!dbmdvmbufe!bt!gpmmpxt!;
! ! ! )j*!!!Frvjuz!Tibsf!Dbqjubm! 2-311!Ï!21y! )Gbdf!wbmvf*
! ! ! )jj*!!Hfofsbm!Sftfswf 2-191!Ï!31y! )Qsfnjvn!po!cvz.cbdl*
! ! ! )jjj*!Tfdvsjujft!Qsfnjvn 511!Ï!21y! )DSS*
! ! ! )jw*!Qspgju!boe!Mptt 311!Ï!!!Ojm

3-991!Ï!51y
Uifsfgpsf-!xf!dbo!tbz!;
Gps!Tjuvbujpo!)2*
�!3-991!Ï!51y!>!� !2-711!dspsf!)203!pg!� !4-311!dspsf*
ps!51y!>!2-391!dspsf
ps!y!>!43!dspsf
Gps!Tjuvubjpo!)3*
�!3-991!Ï!51y!>!4-111!dspsf!)203!pg!7-111!dspsf*
ps!Ï51y!>!4-111!Ï!3-991
ps!y!>!Ï4!dspsf!tibsft
Jo!tjuvbujpo!)2*-!uif!dpnqboz!dbo!cvz.cbdl!mfbtu!pg!uif!gpmmpxjoh!ovncfs!pg!tibsft!;
)j*!!!35!dspsf!tibsft!)Opuf!2*
)jj*!!41!dspsf!tibsft!)Opuf!3*
)jjj*!43!dspsf!tibsft!)Opuf!4*
Uifsfgpsf-!uif!dpnqboz!dbo!cvz.cbdl!35!dspsf!frvjuz!tibsft/
Jo!tjuvbujpo!)3*-!uif!dpnqboz!dbo!cvz.cbdl!mfbtu!pg!uif!gpmmpxjoh!ovncfs!pg!tibsft!;
)j*!!!35!dspsf!tibsft!)Opuf!2*
)jj*!!41!dspsf!tibsft!)Opuf!3*
)jjj*!Ï4!dspsf!tibsft!)Opuf!4*
Jo!uijt!dbtf-!uif!dpnqboz!dbo!opu!cvz.cbdl!boz!ovncfs!pg!tibsft/

In the books of SMM Ltd.
Journal (Situation 1) Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 351
Qsfnjvn!po!Cvz.cbdl!pg!Tibsft!B0d Es/ 591

Up!Frvjuz!Tibsfipmefst!B0d 831
)Cfjoh!uif!cvz.cbdl!pg!35!dspsf!frvjuz!tibsft!pg!�!21!fbdi!A!�!41!fbdi*

Frvjuz!Tibsfipmefst!B0d Es/ 831
Up!Cbol!B0d 831

)Cfjoh!uif!bnpvou!qbje!up!tibsfipmefst!gps!cvz.cbdl!pg!tibsft*

Tfdvsjujft!Qsfnjvn!B0d Es/ 511
Hfofsbm!Sftfswf!B0d Es/ 91

Up!Qsfnjvn!po!Cvz.cbdl!pg!Tibsft!B0d 591
)Cfjoh!uif!bekvtunfou!pg!qsfnjvn!po!cvz.cbdl!bhbjotu!tfdvsjujft!qsfnjvn!boe!hfofsbm!sftfswf*

Hfofsbm!Sftfswf!B0d Es/ 351
Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d 351

)Cfjoh!uif!ofdfttbsz!bnpvou!usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou!bt!qfs!uif
sfrvjsfnfou!pg!uif!Bdu*

Npefso!Bddpvoubodz!.!JJ!!!22/44



Illustration 12
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!BCD!Mjnjufe!bt!bu!42/4/3129!;

Balance Sheet of ABC Limited as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 2-21-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-91-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 4-81-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft 21-111

UPUBM 7-81-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! !)j*!!Ubohjcmf!Bttfut 4-11-111

)c*!Opo.dvssfou!Jowftunfout 2-31-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft Ð

)d*!Usbef!Sfdfjwbcmft Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout 3-61-111

UPUBM 7-81-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tfdvsjujft!Qsfnjvn 21-111

21-111!Frvjuz!Tibsft!pg!�!21!fbdi 2-11-111 Hfofsbm!Sftfswf 81-111

3-111!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 31-111 Qspgju!boe!Mptt!bddpvou 31-111

2-31-111 Efcfouvsf!Sfefnqujpo!Sftfswf 51-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Jowftunfou!Bmmpxbodf!Sftfswf 47-111

21-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 2-11-111 ! ! )Bwbjmbcmf!gps!vujmjtbujpo!Ð!�!31-111*

2-111!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 21-111 Dbqjubm!Sfefnqujpo!Sftfswf 5-111

2-21-111 2-91-111

)4*!Mpoh.ufsn!Cpsspxjoht

21&!Efcfouvsft 91-111

Ufsn!Mpbo!)Tfdvsfe* 41-111 2-21-111

Ufsn!Mpbo!)Votfdvsfe* 3-71-111

4-81-111

Beejujpobm!jogpsnbujpo!;
)j* Jowftunfout!pg!uif!dptu!pg!� !51-111!xfsf!tpme!gps!� !41-111/
)jj* Beejujpobm!uby!mjbcjmjuz!gps!jodpnf!uby!�!3-111!gps!uif!zfbs!3127.28/
)jjj* Uif!dpnqboz!joufoet!up!cvz!cbdl!jut!frvjuz!tibsft!bu!uif!cfhjoojoh!pg!uif!ofyu!gjobodjbm!zfbs!up!uif!nbyjnvn

fyufou!bt!qfsnjttjcmf!voefs!mbx/
Zpv!bsf!sfrvjsfe!up!dpnqvuf!uif!nbyjnvn!ovncfs!!pg!frvjuz!tibsft!uibu!dbo!cf!cpvhiu!cbdl!cz!uif!dpnqboz/!Bmtp

qbtt!ofdfttbsz!kpvsobm!fousjft!bttvnjoh!uibu!tvdi!cvz!cbdl!ibt!cffo!dbssjfe!pvu!boe!qsfqbsf!uif!ofx!Cbmbodf!Tiffu/

22/45!!!Cvz!Cbdl!pg!Tibsft



Solution
Uif!qspwjtjpo!pg!Tfdujpo!79)3*)d*!boe!)e*!pg!uif!Dpnqbojft!Bdu-!3124!nvtu!cf!ublfo!joup!dpotjefsbujpo!up!gjy!uif!ovncfs!pg!tibsft!0
bnpvou!pg!tibsft!up!cf!cspvhiu!cbdl/
Uif!dpoejujpot!bsf!;
)2* Uif!cvz.cbdl!jt!uxfouz.gjwf!qfsdfou!ps!mftt!uibo!uif!bhhsfhbuf!pg!qbje.vq!dbqjubm!boe!gsff!sftfswf!pg!uif!Dpnqboz!)Tfd/!79)3*)d*/
! ! ! ! ! ! )b*!Uif!Ógsff!sftfswfÔ!ibt!cffo!dbmdvmbufe!bt!gpmmpxt!;
! ! ! ! ! ! ! ! ! ! ! ! ! Tfdvsjujft!Qsfnjvn 21-111
! ! ! ! ! ! ! ! ! ! ! ! ! Hfofsbm!Sftfswf 81-111
! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!boe!Mptt!Bddpvou 31-111! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Mptt!po!Tbmf!pg!Jowftunfou 21-111! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Qspwjtjpo!gps!Uby 3-111!! ! ! ! 9-111
! ! ! ! ! ! ! ! ! ! ! ! ! Jowftunfou!Bmmpxbodf!Sftfswf!)bwbjmbcmf!gps!vujmjtbujpo* 31-111

2-19-111
! ! ! ! ! ! )c*!Tibsf!Dbqjubm!;
! ! ! ! ! ! ! ! ! ! ! ! ! Frvjuz!Tibsf!Dbqjubm 2-11-111
! ! ! ! ! ! ! ! ! ! ! ! ! Qsfgfsfodf!Tibsf!Dbqjubm 21-111

2-21-111
! ! ! ! ! ! Upubm!pg!qbje.vq!dbqjubm!,!Gsff!sftfswf!>!�!2-19-111!,!2-21-111!>!�!3-29-111/
! ! ! ! ! ! 36&!pg!� !3-29-111!>!�!65-611/
)3* Uif!cvz.cbdl!pg!frvjuz!tibsft!jo!boz!gjobodjbm!zfbs!tipvme!opu!fydffe!36&!pg!uif!upubm!qbje.vq!frvjuz!tibsf!dbqjubm!jo!uibu!gjobodjbm

zfbs/!\Tfd/!79)31)d*
! ! ! ! ! 36&!pg!frvjuz!tibsf!dbqjubm!>!36&!pg!� !2-11-111!>!�!36-111/
)4*!Uif!Efcu.Frvjuz!sbujp-!bt!bgufs!uif!cvz!cbdl!pg!uif!tibsft!tibmm!opu!cf!npsf!uibo!3!;!2/!ÓFrvjuzÔ!nfbot!qbje.vq!tibsf!dbqjubm!)Frvjuz

Tibsf!Dbqjubm!boe!Qsfgfsfodf!Tibsf!Dbqjubm*!boe!uif!cbmbodf!pg!gsff!sftfswft!bgufs!uif!cvz!cbdl!pg!tibsft/!
Tfdujpo!3)54*!pg!uif!Dpnqbojft!Bdu-!3124!ibt!efgjofe!Ôgsff!sftfswfÔ!bt!gpmmpxt!;!#Gsff!sftfswft!nfbot!tvdi!sftfswft!xijdi!bt

qfs!mbuftu!bvejufe!Cbmbodf!Tiffu!pg!b!dpnqboz!bsf!bwbjmbcmf!gps!ejtusjcvujpo!bt!ejwjefoe/#
Ju!jt!up!cf!opufe!uibu!uif!gsff!sftfswf!jodmveft!Tfdvsjujft!Qsfnjvn!bmtp-!gps!uif!qvsqptf!pg!cvz.cbdl!pg!tibsft/
Efcut!jodmvef!bmm!tfdvsfe!boe!votfdvsfe!efcut!jodmvejoh!dsfejupst!boe!dvssfou!mjbcjmjujft/

Ju!bqqfbs!dpouspwfstjbm!up!efevdu!uif!Efcfouvsf!Sfefnqujpo!Sftfswf!)ESS*!gspn!uif!Efcfouvsft-!cfdbvtf!dsfbujpo!pg!tvdi!sftfswf
epft!opu!sfevdf!uif!mjbcjmjujft!boe!uibu!jt!xiz!ju!jt!xjtf!up!ublf!efcfouvsft!jo!gvmm!bnpvou!xjuipvu!bekvtujoh!uif!Efcfouvsf!Sfefnqujpo

Sftfswf/
Uif!Efcfouvsf!Sfefnqujpo!Sftfswf!jt!up!cf!dsfbufe!bt!qfs!Svmf!29)8*!pg!uif!Dpnqbojft!)Tibsf!Dbqjubm!boe!Efcfouvsft*!Svmft-!3125/
Pomz!po!sfefnqujpo!pg!bmm!tvdi!Efcfouvsft!uif!ESS!jt!usbotgfssfe!up!Hfofsbm!Sftfswf/!Tp!ju!bqqfbst!uibu!uif!ESS!jt!opu!b!gsff!sftfswf
boe!ju!ibt!op!tjhojgjdbodf!up!sfevdf!uif!efcfouvsf!mjbcjmjujft!cz!bekvtujoh!uif!bnpvou!xjui!efcfouvsft/!Uifsfgpsf-!uif!Efcfouvsft!ibt
cffo!ublfo!jo!gvmm!wbmvf!xjuipvu!bekvtujoh!ESS/
Cbtfe!po!uif!bcpwf!dpodfqu-!xf!dbmdvmbuf!Efcut!bt!; � ! !
! ! ! ! ! ! ! 21&!Efcfouvsft 91-111
! ! ! ! ! ! ! Ufsn!Mpbo!)tfdvsfe* 41-111
! ! ! ! ! ! ! Votfdvsfe!Mpbo!)!Mpoh!ufsn!* 3-71-111
! ! ! ! ! ! ! Dvssfou!Mjbcjmjujft!)� !21-111!,!�!3-111!gps!voqbje!uby* 23-111
! ! ! ! ! ! ! 4-93-111

! ! ! ! ! ! ! 61&!!pg!!Efcut!!>!!
2

3
!!�!!4-93-111!!>!�!2-:2-111/

Uifsfgpsf-!#Frvjuz#!)Dbqjubm!,!Gsff!Sftfswft*!tibmm!cf!bu!mfbtu!� !2-:2-111!bt!bgufs!uif!cvz!cbdl/
Mfu!ovncfs!pg!tibsf!up!cf!cspvhiu!cbdl!>!y/
Qptu!cvz.cbdl!frvjuz!ibt!up!cf!dbmdvmbufe!bt!gpmmpxt!;
)j*!!!Frvjuz!Tibsf!Dbqjubm 2-11-111!Ï!21y!)Opuf!2*
)jj*!!Qsfgfsfodf!Tibsf!Dbqjubm 21-111! ! ! ! ! ! ! ! ! ! ! !
)jjj*!Tfdvsjujft!Qsfnjvn 21-111! ! ! ! ! ! ! ! ! ! ! !
)jw*!Hfofsbm!Sftfswf 81-111!Ï!21y!)Opuf!3*
)w*!!Qspgju!boe!Mptt!Bddpvou!)Opuf!4* 9-111! ! ! ! ! ! ! ! ! ! ! !
)wj*!Jowftunfou!Bmmpxbodf!Sftfswf 31-111! ! ! ! ! ! ! ! ! ! ! !

3-29-111!Ï!31y! ! ! ! ! ! !
Cz!dpoejujpo-!xf!dbo!tbz!;
� !3-29-111!Ï!31y!>!� !2-:2-111
ps!Ï31y!>!� !2-:2-111!Ï!� !3-29-111
ps!Ï!31y!>!Ï!� !38-111

ps!y!>!
38-111

31
ps!y!>!2-461

Uifsfgpsf-!nbyjnvn!ovncfs!pg!tibsft!dbo!cf!cspvhiu!cbdl!>!2-461!tibsft!boe!uif!gbdf!wbmvf!>!2-461!�!� !21!>!�!24-611/! ! ! ! ! ! !
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Uvupsjbm!Opuft!;
)2* Gbdf!wbmvf!pg!tibsft!� !21!�!Ovncfs!pg!tibsft!up!cf!cspvhiu!cbdl/
)3* Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!7:)2*!DSS!up!cf!dsfbufe!frvbm!up!opnjobm!wbmvf!pg!tibsft!cspvhiu!cbdl/!Hfofsbm!Sftfswf!ibt!cffo

vtfe!gps!dsfbujpo!pg!DSS!xijdi!jt!frvbm!up!� !21!�!Op/!pg!tibsft!cspvhiu!cbdl
! ! ! ! ! ! Uif!mfbtu!pg!uif!gpmmpxjoh!bnpvou!pg!tibsft!dpvme!cf!cspvhiu!cbdl!;
! ! ! ! ! ! )b*!� !65-611!\Tff!dbmdvmbujpo!voefs!)2*!bcpwf^
! ! ! ! ! ! )c*!� !36-111!\Tff!dbmdvmbujpo!voefs!)3*!bcpwf^
! ! ! ! ! ! )d*!� !24-611!\Tff!dbmdvmbujpo!voefs!)4*!bcpwf^
! ! ! ! ! ! Uifsfgpsf-!uif!dpnqboz!dbo!cf!cvz.cbdl!tibsft!pg!gbdf!wbmvf!pg!� !24-611/!)2-461!frvjuz!tibsft!pg!� !21!fbdi*

In the books of ABC Limited
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Cbol!B0d Es/ 41-111
Tubufnfou!pg!Qspgju!boe!Mptt! Es/ 21-111

Up!Jowftunfout!B0d 51-111
)Cfjoh!uif!jowftunfout!tpme!bu!b!mptt*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 24-611
Up!Frvjuz!Tibsfipmefst!B0d 24-611

)Cfjoh!uif!bnpvou!qbzbcmf!up!frvjuz!tibsfipmefst!po!cvz!cbdl!pg!2-461!!frvjuz!tibsft!bt!qfs
CpbseÔt!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

Frvjuz!Tibsfipmefst!B0d Es/ 24-611
Up!Cbol!B0d 24-611

)Cfjoh!uif!frvjuz!tibsfipmefst!qbje.pgg!bhbjotu!cvz!cbdl!pg!tibsft*

Tubufnfou!pg!Qspgju!boe!Mptt Es/ 3-111
Up!Mjbcjmjuz!gps!Uby!B0d 3-111

)Cfjoh!mjbcjmjuz!gps!uby!dsfbufe*

Hfofsbm!Sftfswf!B0d Es/ 24-611
Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d 24-611

)Cfjoh!uif!dsfbujpo!pg!dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou!bt!qfs!sfrvjsfnfou!pg!uif!Bdu*

ABC Ltd
Balance Sheet as at 31st March, 2018

Qbsujdvmbst

Opuf
Op/

Gjhvsft!bt!bu!uif
foe!pg!dvssfou
sfqpsujoh!qfsjpe

)�*
)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* :7-611

)c*!Sftfswft!boe!Tvsqmvt )3* 2-79-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )4* 4-81-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Puifs!Dvssfou!Mjbcjmjujft 23-111

)c*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 7-57-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 4-11-111

)c*!Opo.dvssfou!Jowftunfout 91-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft Ð
)d*!Usbef!Sfdfjwbcmft Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout!)�!3-61-111!,!41-111!Ï!24-611* 3-77-611

UPUBM 7-57-611

22/47!!!Cvz!Cbdl!pg!Tibsft



Notes to Accounts :
(1) Share Capital (2) Reserve and Surplus

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Tibsf!Dbqjubm!; Dbqjubm!Sfefnqujpo!Sftfswf!!)�!5-111!,!24-611* 28-611
21-111!Frvjuz!Tibsft!pg!�!21!fbdi 2-11-111 Efcfouvsf!Sfefnqujpo!Sftfswf 51-111
3-111!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 31-111 Jowftunfou!Bmmpxbodf!Sftfswf 47-111

2-31-111 Tfdvsjujft!Qsfnjvn 21-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qspgju!boe!Mptt!Cbmbodf!)�!31-111!Ï!21-111!Ï!3-111* 9-111
9-761!Frvjuz!Tibsft!pg!�!21!fbdi 97-611 Hfofsbm!Sftfswf!)�!81-111!Ï!�!24-611* 67-611

2-111!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 21-111 2-79-111

:7-611 )5*!Puifs!Dvssfou!Mjbcjmjujft

)4*!Mpoh.ufsn!Cpsspxjoht Dvssfou!Mjbcjmjujft!boe!Qspwjtjpot 21-111

)b*!Tfdvsfe!Mpbot Uby!Mjbcjmjuz 3-111

)j*!21&!Efcfouvsft 91-111 23-111

)jj*!Ufsn!Mpbot 41-111 2-21-111

)c*!Votfdvsfe!Mpbot 3-71-111

4-81-111

Difdl!;

)b*!Gsff!Sftfswf!,!Tfdvsjujft!Qsfnjvn!)Qptu!Cvz.cbdl*! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
! ! ! ! ! ! ! Tfdvsjujft!Qsfnjvn !21-111
! ! ! ! ! ! ! Qspgju!boe!Mptt 9-111
! ! ! ! ! ! ! Hfofsbm!Sftfswf 67-611
! ! ! ! ! ! ! Jowftunfou!Bmmpxbodf!Sftfswf 31-111

:5-611
)c*!Tisf!Dbqjubm
! ! ! ! ! ! ! Frvjuz!Tibsf!Dbqjubm 97-611
! ! ! ! ! ! ! Qsfgfsfodf!Tibsf!Dbqjubm 21-111

:7-611
Upubm!Frvjuz!)Qptu!cvz.cbdl*!>!�!:7-611!,!�!:5-611!>!�!2-:2-111/

Uif!efcu.frvjuz!sbujp!qptu!cvz.cbdl!>!
4-93-111

2-:2-111
!!>!!3!;!2

THEORETICAL QUESTIONS

2/ )b*!Xibu!ep!zpv!nfbo!cz!#cvz!cbdl!pg!tibsft#@!)c*!Xibu!bsf!uif!pckfdujwft!pg!cvzjoh!cbdl!@

3/ Ipx!ep!zpv!dbmdvmbuf!uif!tj{f!pg!uif!cvz!cbdl!@

4/ Tubuf!uif!tpvsdft!pg!cvz!cbdl!jo!efubjm/

5/ Tubuf!uif!nfbojoh!pg!uif!gpmmpxjoh!jo!sfmbujpo!up!cvz!cbdl!pg!tibsft!;
)b*!Gsff!sftfswft<!boe!)c*!Qspdffet!pg!bo!fbsmjfs!jttvf/

6/ Tubuf!uif!dpoejujpot!boe!mjnjut!pg!cvz!cbdl/

Key Points

� Cvz.cbdl!jt!b!qspdftt!cz!xijdi!b!dbti.sjdi!dpnqboz!qvsdibtft!boe!dbodfmmt!tpnf!pg!jut!pvutuboejoh!frvjuz!tibsft/
� Cvz!cbdl!jt!b!vtfgvm!uppm!up!foibodf!tibsfipmefstÔ!wbmvf/!Bgufs!cvz!cbdl-!uifsf!jt!b!sfevdujpo!jo!uif!ovncfs!pg

tibsft!boe!uifsfgpsf-!FQT!xjmm!hp!vq/
� Dpnqboz!nbz!cvz.cbdl!jut!pxo!tibsft!pvu!pg!;

)j*!Gsff!sftfswft
)jj*!Tfdvsjujft!Qsfnjvn
)jjj*!uif!qspdffet!pg!uif!jttvf!pg!boz!tibsf!ps!puifs!tfdvsjujft!cvu!ju!dboopu!cvz.cbdl!frvjuz!tibsft!cz!jttvjoh!frvjuz
tibsft/

� Uif!cvz!cbdl!tipvme!cf!bvuipsjtfe!cz!jut!bsujdmft/
� B!tqfdjbm!sftpmvujpo!ibt!up!cf!qbttfe!bu!b!hfofsbm!nffujoh!pg!uif!dpnqboz!bvuipsjtjoh!uif!cvz!cbdl/
� B!dpnqboz!tibmm!opu!nblf!boz!pggfs!pg!cvz!cbdl!xjuijo!b!qfsjpe!pg!pof!zfbs!sfdlpofe!gspn!uif!ebuf!pg!dmptvsf!pg

uif!qsfdfejoh!pggfs!pg!cvz!cbdl-!jg!boz/
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OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ Uif!cvz!cbdl!pg!frvjuz!tibsft!jo!boz!gjobodjbm!zfbs!tipvme!opu!fydffe
B! ! 31&!pg!uif!upubm!qbje.vq!frvjuz!tibsf!dbqjubm!jo!uibu!gjobodjbm!zfbs
C! ! 36&!pg!uif!upubm!qbje.vq!frvjuz!tibsf!dbqjubm!jo!uibu!gjobodjbm!zfbs
D! ! 36&!pg!uif!upubm!dbmmfe.vq!frvjuz!tibsf!dbqjubm!jo!uibu!gjobodjbm!zfbs
E! ! 31&!pg!uif!upubm!qbje.vq!frvjuz!tibsf!dbqjubm!qmvt!gsff!sftfswft!pg!uibu!gjobodjbm!zfbs

3/ Uif!tqfdjbm!sftpmvujpo!xjmm!opu!cf!sfrvjsfe!xifo!uif!cvz!cbdl!jt!opu!fydffejoh
B! ! 31&!pg!upubm!frvjuz!tibsf!dbqjubm!qmvt!gsff!sftfswf!pg!uif!dpnqboz
C! ! 26&!pg!upubm!frvjuz!tibsf!dbqjubm!qmvt!gsff!sftfswf!pg!uif!dpnqboz
D! ! 21&!pg!upubm!frvjuz!tibsf!dbqjubm!qmvt!gsff!sftfswf!pg!uif!dpnqboz
E! ! opof!pg!uif!bcpwf

4/ Qptu!cvz!cbdl!efcu.frvjuz!sbujp!tipvme!opu!fydffe
B! ! 2!;!2
C! ! 2!;!3
D! ! 3!;!2
E! ! 4!;!3

5/ Fwfsz!cvz!cbdl!tibmm!cf!dpnqmfufe!xjuijo!b!qfsjpe!pg
B! ! 7!npouit!gspn!uif!ebuf!pg!qbttjoh!pg!uif!tqfdjbm!sftpmvujpo
C! ! 4!npouit!gspn!uif!ebuf!pg!qbttjoh!pg!uif!tqfdjbm!sftpmvujpo
D! ! 2!zfbs!gspn!uif!ebuf!pg!qbttjoh!pg!uif!tqfdjbm!sftpmvujpo
E! ! 2!npoui!gspn!uif!ebuf!pg!qbttjoh!pg!uif!tqfdjbm!sftpmvujpo

6/ Tibsft!cpvhiu!cbdl!tibmm!cf!fyujohvjtife!boe!qiztjdbmmz!eftuspzfe!xjuijo
B! ! 21!ebzt!gspn!uif!mbtu!ebuf!pg!dpnqmfujpo!pg!cvz!cbdl
C! ! 6!ebzt!gspn!uif!mbtu!ebuf!pg!dpnqmfujpo!pg!cvz!cbdl
D! ! 26!ebzt!gspn!uif!mbtu!ebuf!pg!dpnqmfujpo!pg!cvz!cbdl
E! ! 8!ebzt!gspn!uif!mbtu!ebuf!pg!dpnqmfujpo!pg!cvz!cbdl

7/ Uif!pggfs!gps!cvz!cbdl!tibmm!sfnbjo!pqfo!gps!b!qfsjpe!pg
B! ! opu!mftt!uibo!21!ebzt!boe!opu!fydffejoh!31!ebzt!gspn!uif!ebuf!pg!eftqbudi!pg!uif!mfuufs!pg!pggfs
C! ! opu!mftt!uibo!26!ebzt!boe!opu!fydffejoh!31!ebzt!gspn!uif!ebuf!pg!eftqbudi!pg!uif!mfuufs!pg!pggfs
D! ! opu!mftt!uibo!26!ebzt!boe!opu!fydffejoh!41!ebzt!gspn!uif!ebuf!pg!eftqbudi!pg!uif!mfuufs!pg!pggfs
E! ! opu!mftt!uibo!31!ebzt!boe!opu!fydffejoh!41!ebzt!gspn!uif!ebuf!pg!eftqbudi!pg!uif!mfuufs!pg!pggfs

8/ TFCJ!)Cvz!cbdl!pg!Tfdvsjujft*!Sfhvmbujpo-!2::9!jt!bqqmjdbcmf!up
B! ! qsjwbuf!mjnjufe!dpnqbojft!pomz
C! ! vomjtufe!qvcmjd!mjnjufe!dpnqbojft!pomz
D! ! cpui!qsjwbuf!mjnjufe!boe!qvcmjd!mjnjufe!dpnqbojft
E! ! pomz!mjtufe!qvcmjd!mjnjufe!dpnqbojft

9/ Svmf!28!pg!uif!Dpnqbojft!)Tibsf!Dbqjubm!boe!Efcfouvsft*!Svmft-!3125!jt!bqqmjdbcmf!up
B! ! pomz!qsjwbuf!mjnjufe!dpnqbojft
C! ! pomz!vomjtufe!qvcmjd!mjnjufe!dpnqbojft
D! ! pomz!mjtufe!dpnqbojft
E! ! bmm!dpnqbojft

:/ Xifsf!b!dpnqboz!qvsdibtft!jut!pxo!tibsft!pvu!pg!gsff!sftfswf!ps!tfdvsjujft!qsfnjvn-!b!tvn!tipvme!cf!usbotgfssfe!up
Dbqjubm!Sfefnqujpo!Sftfswf!xijdi!tipvme!cf
B! ! frvbm!up!uif!bnpvou!qbje!up!uif!tibsfipmefs!xip!tpme!ijt!tibsft
C! ! frvbm!up!qbje.vq!dbqjubm!pg!uif!dpnqboz
D! ! frvbm!up!uif!opnjobm!wbmvf!pg!tibsft!tp!qvsdibtfe
E! ! opof!pg!uif!bcpwf

21/ B!dpnqboz!bgufs!uif!dpnqmfujpo!pg!b!cvz!cbdl!pg!jut!tibsft
B! ! dbo!opu!jttvf!tbnf!ljoe!pg!tibsft!xjuijo!pof!zfbs
C! ! dbo!opu!jttvf!tbnf!ljoe!pg!tibsft!xjuijo!7!npouit
D! ! dbo!jttvf!tbnf!ljoe!pg!tibsft!xjuijo!7!npouit
E! ! dbo!opu!jttvf!cpovt!tibsft

22/49!!!Cvz!Cbdl!pg!Tibsft



PRACTICAL QUESTIONS

2/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!YZ[!Mjnjufe!bt!po!42/4/3129!;

Balance Sheet of XYZ Limited as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 27-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 2-31-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )3* 3-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht 91-111

)c*!Usbef!Qbzbcmft 3-11-111

UPUBM 33-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! !)j*!!Ubohjcmf!Bttfut )4* 27-11-111

)c*!Opo.dvssfou!Jowftunfout Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft Ð
)d*!Usbef!Sfdfjwbcmft 3-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 5-11-111

UPUBM 33-11-111

Notes to Accounts :
(1) Share Capital )3*!Mpoh.ufsn!Cpsspxjoht

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Tibsf!Dbqjubm!; 21&!Tfdvsfe!Efcfouvsft 2-11-111
2-51-111!Frvjuz!Tibsft!pg!�!21!fbdi 25-11-111 Mpoh.ufsn!Mpbo 2-11-111

7-111!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 7-11-111 3-11-111

31-11-111 (3) Fixed Assets

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; )b*!Ubohjcmf!Bttfut!;
2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-11-111 Mboe!boe!Cvjmejoh 5-11-111

7-111!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 7-11-111 Qmbou!boe!Nbdijofsz 7-11-111

27-11-111 Gvsojuvsf!boe!Gjyuvsf 3-11-111

Npups!Wfijdmft 5-11-111

27-11-111

Uif!dpnqboz!efdjeft!up!cvz!cbdl!31&!pg!jut!qbje.vq!frvjuz!tibsf!dbqjubm!bu!� !22!fbdi/!Gps!uibu!qvsqptf-!ju!efdjeft
up!jttvf!2-711!qsfgfsfodf!tibsft!pg!� !211!fbdi!bu!� !221/
Zpv!bsf!sfrvjsfe!up!qbtt!kpvsobm!fousjft!up!sfdpse!uif!bcpwf!usbotbdujpot/

3/ B!mjnjufe!dpnqboz!efdjeft!up!cvz!cbdl!61-111!frvjuz!tibsft!pg!� !21!fbdi!bu!b!qsfnjvn!pg!31&/!Gps!uijt!qvsqptf-!ju
efdjeft!up!jttvf!21&!qsfgfsfodf!tibsft!pg!� !21!fbdi!bu!qbs/!Up!nffu!uif!sfrvjsfnfou!pg!uif!mbx-!uif!dpnqboz!ibt
tvggjdjfou!gsff!sftfswft-!j/f/-!Hfofsbm!Sftfswft!boe!Tfdvsjujft!Qsfnjvn!Bddpvou/
Zpv!bsf!sfrvjsfe!up!qbtt!kpvsobm!fousjft!up!sfdpse!uif!bcpwf!usbotbdujpot/

Npefso!Bddpvoubodz!.!JJ!!!22/4:



4/ B!dpnqboz!gvsojtift!zpv!xjui!uif!gpmmpxjoh!Cbmbodf!Tiffu!bt!po!42/4/3129!;

Balance Sheet of BPL Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�!jo!Dspsf*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 261

)c*!Sftfswft!boe!Tvsqmvt )3* 681

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Tfdvsfe!Efcfouvsft 91

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht 21

)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft

61
41

UPUBM 9:1

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! !)j*!!Ubohjcmf!Bttfut )4* 361

)c*!Opo.dvssfou!Jowftunfout

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout 241

)c*!Jowfoupsjft 211

)d*!Usbef!Sfdfjwbcmft 261

)e*!Dbti!boe!Dbti!Frvjwbmfout 371

UPUBM 9:1

Notes to Accounts :
(1) Share Capital )4*!Gjyfe!Bttfut

Qbsujdvmbst �!)Dspsf* Qbsujdvmbst �!)Dspsf*
Bvuipsjtfe!Tibsf!Dbqjubm!; )b*!Ubohjcmf!Bttfut!;
31-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 311 Qmbou!boe!Nbdijofsz 211

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Mboe!boe!Cvjmejoh 211
26-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 261 Gvsojuvsf 61

Sftfswf!boe!Tvsqmvt 361

Hfofsbm!Sftfswf 631

Tfdvsjujft!Qsfnjvn 61

681

Uif!dpnqboz!joufoet!up!cvz!cbdl!31&!pg!jut!qbje.vq!tibsf!dbqjubm/!Zpv!bsf!sfrvjsfe!up!qbtt!kpvsobm!fousjft!fotvsjoh
uibu!ju!dbo!nffu!uif!sfrvjsfnfout!pg!uif!Bdu/

5/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!BCD!Mjnjufe!bt!po!42/4/3129!;

Balance Sheet of ABC Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 61-11-111
)c*!Sftfswft!boe!Tvsqmvt )3* 28-11-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

22/51!!!Cvz!Cbdl!pg!Tibsft



)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht 5-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht 3-11-111

)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft

4-11-111
6-11-111

UPUBM 92-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! !)j*!!Ubohjcmf!Bttfut )4* 61-11-111

)c*!Opo.dvssfou!Jowftunfout 6-11-111
)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout 3-11-111
)c*!Jowfoupsjft 9-11-111
)d*!Usbef!Sfdfjwbcmft 7-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout
)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft
)g*!Puifs!Dvssfou!Bttfut

6-11-111
4-11-111
3-11-111

UPUBM 92-11-111

Notes to Accounts :
(1) Share Capital )4*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Tibsf!Dbqjubm!; )b*!Ubohjcmf!Bttfut!;

7-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 71-11-111 Mboe!boe!Cvjmejoh 36-11-11

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qmbou!boe!Nbdijofsz 31-11-111

6-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 61-11-111 Gvsojuvsf!boe!Gjuujoht 6-11-111

Sftfswf!boe!Tvsqmvt 61-11-111

Hfofsbm!Sftfswf 26-11-111

Qspgju!boe!Mptt!Bddpvou 2-11-111

Tfdvsjujft!Qsfnjvn 2-11-111

28-11-111

Uif!Dpnqboz!efdjefe!up!cvz!cbdl!2-11-111!frvjuz!tibsft!pg!� !21!fbdi!bu!36&!qsfnjvn/!Gps!uijt!qvsqptf-!uif!dpnqboz
Ð!)b*!tpme!uif!foujsf!jowftunfout!bu!� !7-11-111<!)c*!nbef!b!gsfti!jttvf!pg!21&!qsfgfsfodf!tibsft!pg!� !211!fbdi!bgufs
vujmjtjoh!uif!tfdvsjujft!qsfnjvn!bddpvou!boe!ibmg!pg!hfofsbm!sftfswf/
Zpv!bsf!sfrvjsfe!up!qbtt!kpvsobm!fousjft/

6/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!BCD!Mjnjufe!bt!po!42/4/3129!;

Balance Sheet of ABC Limited as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 9-11-111
)c*!Sftfswft!boe!Tvsqmvt )3* 8-11-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 21-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht 3-11-111

)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft
)e*!Tipsu.ufsn!Qspwjtjpot

4-11-111
3-11-111
2-11-111

UPUBM 44-11-111

Npefso!Bddpvoubodz!.!JJ!!!22/52



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! !)j*!!Ubohjcmf!Bttfut )4* 27-11-111

)c*!Opo.dvssfou!Jowftunfout
)d*!Puifs!Opo.dvssfou!Bttfut

6-11-111
3-11-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout 3-11-111
)c*!Jowfoupsjft 4-11-111
)d*!Usbef!Sfdfjwbcmft 4-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 3-11-111

UPUBM 44-11-111

Notes to Accounts :
(1) Share Capital )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Tibsf!Dbqjubm!; Hfofsbm!Sftfswf 411-111
86-111!Frvjuz!Tibsft!pg!�!21!fbdi 8-61-111 Qspgju!boe!Mptt!Bddpvou 2-11-111

3-611-!21&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 3-61-111 Tfdvsjujft!Qsfnjvn 4-11-111

21-11-111 8-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; (3) Fixed Assets

71-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 7-11-111 )b*!Ubohjcmf!Bttfut!;

3-111-!21&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 3-11-111 Mboe!boe!Cvjmejoh 7-11-111

9-11-111 Qmbou!boe!Nbdijofsz 5-11-111

Gvsojuvsf!boe!Gjuujoht 5-11-111
Npups!Dbs 3-11-111

27-11-111

Uif!dpnqboz!joufoet!up!cvz!cbdl!jut!frvjuz!tibsft!up!uif!fyufou!qfsnjuufe!cz!mbx/!Gps!uijt!qvsqptf-!ju!xbout!up!tfmm
jut!jowftunfout!bu!qbs/!Zpv!bsf!sfrvjsfe!up!qsfqbsf!qptu!cvz!cbdl!Cbmbodf!Tiffu/!Tipx!zpvs!dbmdvmbujpot/

7/ Uif!Cbmbodf!Tiffu!pg!Tvooz!Fmfdusjdbmt!Mue/!bt!po!42tu!Nbsdi-!3129!tuppe!bt!voefs!;

Balance Sheet of Sunny Electricals Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*
J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-11-11-111
)c*!Sftfswft!boe!Tvsqmvt )3* 73-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!:&!Efcfouvsft
)c*!Puifs!Mpoh.ufsn!Mjbcjmjujft

86-11-111
91-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht :-11-111

)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft
)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Jodpnf!uby

21-11-111
21-11-111
7-11-111

UPUBM 5-63-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! !)j*!!Ubohjcmf!Bttfut )4* 3-84-71-111

)c*!Opo.dvssfou!Jowftunfout 86-11-111
)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 58-91-111
)d*!Usbef!Sfdfjwbcmft 51-31-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 26-51-111

UPUBM 5-63-11-111

22/53!!!Cvz!Cbdl!pg!Tibsft



Notes to Accounts :
(1) Share Capital )4*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Tibsf!Dbqjubm!; )b*!Ubohjcmf!Bttfut!;

36-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 3-61-11-111 Mboe!boe!Cvjmejoh 84-71-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qmbou!boe!Nbdijofsz 2-61-11-111

31-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-11-11-111 Gvsojuvsf!boe!Gjuujoht 36-11-111

Sftfswf!boe!Tvsqmvt Npups!Wfijdmft 36-11-111

Hfofsbm!Sftfswf 36-11-111 3-84-71-111

Tfdvsjujft!Qsfnjvn 33-11-111

Qspgju!boe!Mptt!Bddpvou 26-11-111

73-11-111

Bu!b!nffujoh!pg!uif!tibsfipmefst-!uif!gpmmpxjoh!efdjtjpot!xfsf!ublfo!;
)j* 26&!pg!uif!qbje.vq!tibsft!xpvme!cf!cpvhiu!cbdl!A!�!27!fbdi/
)jj* 21&!Efcfouvsft!pg!� !31-11-111!bu!b!qsfnjvn!pg!26&!xpvme!cf!jttvfe!up!gjobodf!uif!cvz!cbdl/
)jjj* Hfofsbm!sftfswf!xpvme!cf!vtfe!mfbwjoh!b!cbmbodf!pg!� !21-11-111/
)jw* Jowftunfout!xpsui!�!31-11-111!xpvme!cf!tpme!pvu!gps!� !39-11-111/
Qbtt!ofdfttbsz!kpvsobm!fousjft!boe!bmtp!qsfqbsf!uif!Cbmbodf!Tiffu!bgufs!uif!cvz!cbdl/

\D/T/!)Joufs*!Ð!Bebqufe^

8/ Gpmmpxjoh!jt!uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!Dpnqmjdbufe!Mue/!bt!po!42tu!Nbsdi-!3129!;

Mjbcjmjujft ! ! ! ! ! )�*

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje!vq 23-61-111

Cpovt!Tibsft 2-11-111

Tibsf!Pqujpo!Pvutuboejoh!Bddpvou 5-11-111

Sfwfovf!Sftfswf 26-11-111

Tfdvsjujft!Qsfnjvn 3-61-111

Qspgju!boe!Mptt!Bddpvou 2-36-111

Dbqjubm!Sftfswf 2-11-111

Sfwbmvbujpo!Sftfswf 2-11-111

Voqbje!Ejwjefoet 2-11-111

23&!Efcfouvsft!)Tfdvsfe* 29-86-111

Bewbodf!gspn!Sfmbufe!Qbsujft!)Votfdvsfe* 21-11-111

Dvssfou!Nbuvsjujft!pg!Mpoh.ufsn!Cpsspxjoht 27-61-111

Bqqmjdbujpo!Npofz!Sfdfjwfe!gps!Bmmpunfou!Evf!gps!Sfgvoe 3-11-111

97-61-111

Bttfut

Gjyfe!Bttfut 57-61-111

Dvssfou!Bttfut 51-11-111

97-61-111

Uif!Dpnqboz!xbout!up!cvz!cbdl!36-111!frvjuz!tibsft!pg!� !21!fbdi!po!2tu!Bqsjm-!3129!bu!� !31!qfs!tibsf/!Cvz!cbdl!pg
tibsft!jt!evmz!bvuipsjtfe!cz!jut!Bsujdmft!boe!ofdfttbsz!sftpmvujpo!ibt!cffo!qbttfe!cz!uif!Dpnqboz!upxbset!uijt/!Uif
qbznfou!gps!cvz!cbdl!pg!tibsft!xjmm!cf!nbef!cz!uif!Dpnqboz!pvu!pg!tvggjdjfou!cbol!cbmbodf!bwbjmbcmf!tipxo!bt!qbsu
pg!Dvssfou!Bttfut/
Dpnnfou!xjui! zpvs! dbmdvmbujpot-! xifuifs! cvz! cbdl! pg! tibsft! cz! uif! Dpnqboz! jt! xjuijo! uif! qspwjtjpot! pg! uif
Dpnqbojft!Bdu-!3124/!Jg!zft-!qbtt!ofdfttbsz!kpvsobm!fousjft!upxbset!cvz!cbdl!pg!tibsft!boe!qsfqbsf!uif!Cbmbodf!Tiffu
bgufs!cvz!cbdl!pg!tibsft/

\D/B/!)Joufs*!Ð!Bebqufe^

Npefso!Bddpvoubodz!.!JJ!!!22/54



Guide to Answers

Multiple Choice
2/!C<!!3/!D<!4/!D<!!5/!D<!!6/!E<!!7/!D<!!8/!E<!!9/!E<!!:/!D<!!21/!C/

Practical Questions
6/!Nbyjnvn!ovncfs!pg!tibsft!uibo!dbo!cf!cpvhiu!cbdl!jt!23-611!tibsft/
7/!Cbmbodf!Tiffu!upubm!�!5-46-11-111/
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Dbti!Gmpx!Tubufnfou

Introduction

B!dpnqbozÔt!Cbmbodf!Tiffu!boe!Tubufnfou!pg!Qspgju!boe!Mptt!dboopu!qspwjef!boz!jogpsnbujpo!jo!sftqfdu!pg
jogmpxt!boe!pvugmpxt!pg!dbti!evsjoh!b!qbsujdvmbs!bddpvoujoh!qfsjpe/

B!Tubufnfou!pg!Dbti!Gmpx!qspwjef!wjubm!jogpsnbujpo!bcpvu!uif!dbti!gmpxt!pg!bo!foujuz!evsjoh!b!qbsujdvmbs
bddpvoujoh!qfsjpe/

Jo!psefs!gps!b!dpnqboz!up!tvswjwf-!uif!bcjmjuz!up!nblf!qspgjut!nbz!opu!cf!fopvhi/!Ju!jt!bmtp!jnqpsubou!gps!uif
dpnqboz!up!hfofsbuf!tvggjdjfou!dbti!gps!jut!tvswjwbm/!Dpnqboz!nvtu!qbz!hsfbu!buufoujpo!up!mjrvjejuz!bt!xfmm!bt
qspgjubcjmjuz!jg!uifz!bsf!up!tvddffe/!Ofhbujwf!dbti!gmpxt!gps!npsf!uibo!pof!bddpvoujoh!qfsjpe!jt!b!tuspoh!tjho
pg! qpufoujbm! qspcmfnt! uibu! dbo! bggfdu! dpnqbozÔt! pqfsbujpot! bt!xfmm! bt! gjobodjoh! boe! jowftujoh! bdujwjujft/
Uifsfgpsf-!dbti!gmpx!tubufnfou!jt!fyusfnfmz!vtfgvm!gps!qspqfs!gjobodjbm!qmboojoh!boe!dpouspm/

Tubufnfou!pg!Qsjodjqmft!pg!Gjobodjbm!Sfqpsujoh!efwfmpqfe!cz!uif!Bddpvoujoh!Tuboebset!Cpbse!jo!uif!V/L/
sfdphojtft!uibu!#Vtfst!pg!gjobodjbm!tubufnfout!offe!jogpsnbujpo!po!mjrvjejuz-!wjbcjmjuz!boe!gjobodjbm!bebqubcjmjuz
pg!uif!foujuz!dpodfsofe/!Efsjwjoh!uijt!jogpsnbujpo!jowpmwft!uif!vtfst!jo!nbljoh!bttfttnfout!pg!uif!gvuvsf!dbti
gmpxt!pg!uif!foujuz/!Bddsvbm!bddpvoujoh!vtfe!jo!qspevdjoh!qspgju!boe!mptt!)ps!jodpnf!boe!fyqfoejuvsf*!bddpvout
boe!cbmbodf!tiffut-!bekvtut!dbti!gmpxt!up!nfbtvsf!sftvmut!gps!b!qfsjpe!boe!uijt!jt!uif!qsjnbsz!cbtjt!gps!qspkfdujpot/
Ofwfsuifmftt-! mpoh.ufsn! qspwjtjpot! boe! puifs! bmmpdbujpot! bttpdjbufe! xjui! bddsvbm! bddpvoujoh! offe! up! cf
fmjnjobufe!jo!psefs!up!sfwfbm!uif!mfbe!boe!mbht!jo!ijtupsjdbm!dbti!gmpxt-!uifsfcz!jnqspwjoh!voefstuboejoh!pg!b
sfqpsujoh!foujuzÔt!dbti!hfofsbujoh!ps!dbti!bctpsqujpo!nfdibojtnt!boe!qspwjejoh!b!cbtjt!gps!uif!bttfttnfou!pg
gvuvsf!dbti!gmpxt#/

Advantages of Cash Flow Statement
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5/ Ju!ifmqt!up!bttftt!uif!sfmjbcjmjuz!pg!uif!bnpvou!pg!ofu!qspgju/

6/ Ju!dbo!bddpvou!gps!uif!ejggfsfodf!cfuxffo!ofu!qspgju!boe!ofu!dbti!gmpx!gspn!pqfsbujoh!bdujwjujft/

7/ Uif!tubufnfou!fobcmft!vtfst!up!bttftt!xiz!bttfut!boe!mjbcjmjujft!bsf!jodsfbtfe!ps!efdsfbtfe!evsjoh!bo
bddpvoujoh!qfsjpe/

8/ Ju!dbo!qspwjef!jogpsnbujpo!dpodfsojoh!dbti!boe!opo.dbti-!gjobodjoh!boe!jowftujoh!usbotbdujpot!evsjoh
bo!bddpvoujoh!qfsjpe/

9/ Ju!xjmm!ifmq!jo!bttfttjoh!mjlfmz!gvuvsf!gjobodjoh!offet/

:/ Ju!xjmm!ifmq!jo!bttfttjoh!uif!fggfdu!pg!nbkps!fwfout!tvdi!bt!jttvf!pg!tibsft!ps!bdrvjsjoh!bopuifs!cvtjoftt
po!uif!mjrvjejuz!pg!uif!cvtjoftt/

Limitations of Cash Flow Statement 
2/ Uif!nfbojoh!pg!uif!xpse!ÓdbtiÔ!jt!opu!dmfbsmz!boe!qsfdjtfmz!fyqsfttfe/!Bmtp-!uif!dbti!cbmbodf!pg!b

gjsn!jt!upp!fbtjmz!jogmvfodfe!cz!qptuqpojoh!dbti!sfdfjqut!boe!dbti!qbznfout/

3/ Tjodf!dbti!jt!b!qbsu!pg!uif!xpsljoh!dbqjubm-!uif!tubufnfou!epft!opu!tipx!dibohft!jo!xpsljoh!dbqjubm!bu
b!hmbodf/

4/ Dbti!gmpx!tubufnfou!epft!opu!sfgmfdu!dbti!gmpxt!xifsf!bddsvfe!jodpnft!boe!fyqfotft!bsf!jowpmwfe/

5/ Uifsf!nbz!cf!b!xjef!ejggfsfodf!cfuxffo!uif!ofu!qspgju!boe!dbti!gspn!pqfsbujpot-!tjodf!b!ovncfs!pg
Óopo.dbtiÔ!jufnt!xpvme!bggfdu!uif!ofu!qspgju!pg!bo!foufsqsjtf/!Uijt!njhiu!dsfbuf!dpogvtjpo!jo!uif!njoet
pg!uif!sfbefst/

Distinction between Cash Flow Statement and Funds Flow Statement

Dbti!Gmpx!Tubufnfou! Gvoet!Gmpx!Tubufnfou

2/ Ju! tvnnbsjtft! uif! fggfdu! pg! dbti!po!pqfsbujoh-
jowftujoh!boe! gjobodjbm! bdujwjujft!pg! b!cvtjoftt
gps!bo!bddpvoujoh!qfsjpe/

2/ Ju!gpdvtft!dibohft!jo!xpsljoh!dbqjubm!evsjoh!bo
bddpvoujoh!qfsjpe/

3/ Ju!jt!dpodfsofe!xjui!dbti/ 3/ Ju!jt!dpodfsofe!xjui!xpsljoh!dbqjubm/

4/ Ju!jt!cbtfe!po!dbti!cbtjt/ 4/ Ju!jt!cbtfe!po!bddsvbm!cbtjt/

5/ Ju!jt!sfrvjsfe!gps!tipsu.ufsn!qmboojoh/ 5/ Ju!jt!sfrvjsfe!gps!mpoh.ufsn!qmboojoh/

6/ Ju!tipxt!uif!dbti!hfofsbufe!gspn!pqfsbujpot/ 6/ Ju!tipxt!gvoet!hfofsbufe!gspn!pqfsbujpot/

7/ Ju! tipxt! dibohft! jo! xpsljoh! dbqjubm! jufnt
)efcupst-! tupdl-! dsfejupst-! cjmmt! sfdfjwbcmf! boe
cjmmt!qbzbcmf-!fud/*!npsf!dmfbsmz/

7/ Ju! tipxt! uif! dibohft! jo! xpsljoh! dbqjubm! bu! b
hmbodf/

Preparation of Cash Flow Statement

Uif! dbti! gmpx! tubufnfou! tibmm! cf! qsfqbsfe! jo! bddpsebodf! xjui! uif! Bddpvoujoh! Tuboebse! po! ÓDbti! Gmpx
Tubufnfou!Ð!)BT.4*Ô!jttvfe!cz!uif!Jotujuvuf!pg!Dibsufsfe!Bddpvoubout!pg!Joejb/!BT.4!jt!nboebupsz!gps!uif
gpmmpxjoh!foufsqsjtft!jo!sftqfdu!pg!bddpvoujoh!qfsjpet!dpnnfodjoh!po!ps!bgufs!Bqsjm!2-!3115/

)b* Foufsqsjtft!xiptf!frvjuz!ps!efcu!tfdvsjujft!bsf! mjtufe!po!b! sfdphojtfe!tupdl!fydibohf! jo! Joejb!ps
pvutjef-!boe!foufsqsjtft!uibu!bsf!jo!uif!qspdftt!pg!jttvjoh!frvjuz!ps!efcu!tfdvsjujft!uibu!xjmm!cf!tp!mjtufe
bt!fwjefodfe!cz!uif!Cpbse!pg!EjsfdupstÔ!sftpmvujpo!jo!uijt!sfhbse/

)c* Cbolt!jodmvejoh!dp.pqfsbujwf!cbolt/

)d* Gjobodjbm!jotujuvujpot/

)e* Foufsqsjtft!dbsszjoh!po!jotvsbodf!cvtjoftt/
)f* Bmm! puifs! dpnnfsdjbm-! joevtusjbm! boe! cvtjoftt! foufsqsjtft! xiptf! uvsopwfs! )j/f/-! fydmvejoh! puifs

jodpnf*!gps!uif!jnnfejbufmz!qsfdfejoh!bddpvoujoh!qfsjpe!po!uif!cbtjt!pg!bvejufe!gjobodjbm!tubufnfout
fydffet!�!61!dspsft!ps!xijdi!ibwf!cpsspxjoht!jodmvejoh!qvcmjd!efqptjut!fydffejoh!�!21!dspsft!bu!boz
ujnf!evsjoh!uif!bddpvoujoh!qfsjpe/

)g* Ipmejoh!boe!tvctjejbsz!foufsqsjtft!pg!boz!pg!uif!bcpwf!bu!boz!ujnf!evsjoh!uif!bddpvoujoh!qfsjpe/
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Definitions

Jo!psefs!up!qsfqbsf!dbti!gmpx!tubufnfou!jo!bddpsebodf!xjui!BTÐ4-!ju!jt!ofdfttbsz!up!voefstuboe!uif!nfbojoh
pg!ejggfsfou!ufsnt!xijdi!ibwf!cffo!vtfe!jo!uijt!tuboebse/!Uif!gpmmpxjoh!jufnt!ibwf!cffo!vtfe!jo!uijt!tuboebse
xjui!uif!nfbojoht!tqfdjgjfe;

1. Cash : Dbti!dpnqsjtft!dbti!jo!iboe!boe!efnboe!efqptjut!xjui!cbolt/

2. Cash Equivalents : Dbti!frvjwbmfout!bsf!tipsu.ufsn-!ijhimz!mjrvje!jowftunfout!uibu!bsf!sfbejmz!dpowfsu.
jcmf!joup!lopxo!bnpvout!pg!dbti!boe!xijdi!bsf!tvckfdu!up!bo!jotjhojgjdbou!sjtl!pg!dibohft!jo!wbmvf/

3. Cash Flows : Dbti!gmpxt!bsf!jogmpxt!boe!pvugmpxt!pg!dbti!boe!dbti!frvjwbmfout/

4. Operating Activities : Pqfsbujoh!bdujwjujft!bsf!uif!qsjodjqbm!sfwfovf.qspevdjoh!bdujwjujft!pg!uif!foufs.
qsjtf!boe!puifs!bdujwjujft!uibu!bsf!opu!jowftujoh!ps!gjobodjoh!bdujwjujft/

5. Investing Activities : Jowftujoh!bdujwjujft!bsf!uif!bdrvjtjujpo!boe!ejtqptbm!pg!mpoh.ufsn!bttfut!opu!jodmvefe
jo!dbti!frvjwbmfout/

6. Financing Activities : Gjobodjoh!bdujwjujft!bsf!bdujwjujft!uibu!sftvmu!jo!dibohft!jo!uif!tj{f!boe!dpnqptjujpo
pg!uif!pxofstÔ!dbqjubm!)jodmvejoh!qsfgfsfodf!tibsf!dbqjubm!jo!uif!dbtf!pg!b!dpnqboz*!boe!cpsspxjoht!pg!uif
foufsqsjtf/

Cash and Cash Equivalents

Dbti!jt!bozuijoh!xijdi!b!cbolfs!dbo!bddfqu!bt!b!efqptju!bu!jut!gbdf!wbmvf/!Dbti!jodmveft!opuft!boe!dpjot-!npofz
psefst-!efnboe!efqptjut-!difrvft-!cbol!esbgut-!fud/

Dbti! frvjwbmfout! bsf! #tipsu.ufsn-! ijhimz! mjrvje! jowftunfout!xijdi! bsf! sfbejmz! dpowfsujcmf! joup! lopxo
bnpvou!pg!dbti!boe!xijdi!bsf!tvckfdu!up!bo!jotjhojgjdbou!sjtl!pg!dibohf!jo!wbmvf/#!Uivt-!bo!jowftunfou!jt!b!dbti
frvjwbmfou!pomz!jg!ju!jt!sfbejmz!dpowfsujcmf!up!b!lopxo!bnpvou!pg!dbti-!jt!tvckfdu!up!bo!jotjhojgjdbou!sjtl!pg
dibohft!jo!wbmvf-!boe!ibt!b!tipsu!nbuvsjuz!pg!uisff!npouit!ps!mftt!gspn!uif!ebuf!pg!bdrvjtjujpo/!Jowftunfout!jo
tibsft!bsf!fydmvefe!gspn!dbti!frvjwbmfout!vomftt!uifz!dmfbsmz!tbujtgz!uif!bcpwf!dsjufsjb/!Gps!fybnqmf-!qsfgfsfodf
tibsft! pg! b! dpnqboz! bdrvjsfe! tipsumz! cfgpsf! uifjs! tqfdjgjfe! sfefnqujpo! ebuf! )qspwjefe! uifsf! jt! pomz! bo
jotjhojgjdbou!sjtl!pg!gbjmvsf!pg!uif!dpnqboz!up!sfqbz!uif!bnpvou!bu!nbuvsjuz*!dbo!cf!jodmvefe!jo!dbti!frvjwbmfou
cvu!jowftunfou!jo!frvjuz!tibsft!dbo!opu!cf!jodmvefe!jo!dbti!frvjwbmfout!cfdbvtf!pg!ijhi!sjtl!pg!dibohf!jo!wbmvf

Dbti!boe!dbti!frvjwbmfout!bsf!dmvccfe!uphfuifs!tjodf!uif!fttfoujbm!dibsbdufsjtujdt!pg!cpui!bsf!bmnptu!uif
tbnf!jo!ufsnt!pg!uifjs!mjrvjejuz!boe!jotjhojgjdbou!sjtl!pg!dibohf!jo!wbmvf/!Uifsfgpsf-!uif!dbti!gmpx!tubufnfou
epft!opu!tipx!npwfnfout!cfuxffo!jufnt-!dbti!boe!dbti!frvjwbmfout/

Fybnqmft!pg!dbti!frvjwbmfou!jodmvef!;
2/!Cbol!Pwfsesbgut<
3/!Cpsspxjoht!)sfqbzbcmf!po!efnboe*<
4/!Cbol!boe!opo.cbol!Cjmmt!pg!Fydibohf<
5/!Npofz!nbslfu!jotusvnfout!xjui!b!nbuvsjuz!pg!uisff!npouit!ps!mftt!gspn!uif!ebuf!pg!bdrvjtjujpo/

! ! ! ! !Ju!jt!up!cf!opufe!uibu!uif!gpmmpxjoh!jufnt!xpvme!opu!cf!dpotjefsfe!bt!dbti!frvjwbmfout!;
2/!Bddpvout!sfdfjwbcmft<
3/!Bddpvout!qbzbcmft<
4/!Jowftunfout!jo!tibsf!qpsugpmjpt<
5/!Efqptjut!xjui!b!nbuvsjuz!ebuf!hsfbufs!uibo!uisff!npouit!gspn!uif!ebuf!pg!dbdrvjtjujpo/

Ju!tipvme!cf!opufe!uibu!boz!bewbodft!gspn!cbolt!ps!pwfsesbgu!sfqbzbcmf!xjuijo!b!wfsz!tipsu!qfsjpe!nvtu
cf!bekvtufe!cfgpsf!dbmdvmbujoh!uif!bnpvou!pg!dbti!boe!dbti!frvjwbmfout/
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Format of Cash Flow Statement as per ASū3

BTÐ4!mbzt!epxo!b!gpsnbu!gps!uif!dbti!gmpx!tubufnfou!xijdi!jefoujgjft!tfqbsbufmz!uif!nbjo!bdujwjujft!sftvmujoh
jo!dbti!jogmpxt!ps!pvugmpxt/!Uif!tuboebse!sfrvjsft!uibu!uisff!tfqbsbuf!dbufhpsjft!pg!dbti!gmpx!tipvme!opsnbmmz
cf!tipxo!jo!uif!dbti!gmpx!tubufnfou/!

Uiftf!bsf!;! ! 2/!Pqfsbujoh!Bdujwjujft
! ! ! ! ! ! ! ! ! !!!!3/!Jowftujoh!Bdujwjujft
! ! ! ! ! ! ! ! ! !!!!4/!Gjobodjoh!Bdujwjujft

Operating Activities

Dbti! gmpxt! gspn! pqfsbujoh! bdujwjujft! bsf! efsjwfe! gspn! uif! qsjodjqbm! sfwfovf.qspevdjoh! bdujwjujft! pg! uif
foufsqsjtft/!

Uif!fybnqmft!bsf!;
)b* Dbti!sfdfjqut!gspn!uif!tbmf!pg!hppet!boe!uif!sfoefsjoh!pg!tfswjdft<
)c* Dbti!sfdfjqut!gspn!spzbmujft-!gfft-!dpnnjttjpot!boe!puifs!sfwfovf<
)d* Dbti!qbznfout!up!tvqqmjfst!gps!hppet!boe!tfswjdft<
)e* Dbti!qbznfout!up!boe!po!cfibmg!pg!fnqmpzfft<
)f* Dbti!sfdfjqut!boe!dbti!qbznfout!pg!bo!jotvsbodf!foufsqsjtf!gps!qsfnjvnt!boe!dmbjnt-!boovjujft!boe

puifs!qpmjdz!cfofgjut<
)g* Dbti!qbznfout!ps!sfgvoet!pg!jodpnf!ubyft!vomftt!uifz!dbo!cf!tqfdjgjdbmmz!jefoujgjfe!xjui!gjobodjoh

boe!jowftujoh!bdujwjujft<!boe
)h* Dbti!sfdfjqut!boe!qbznfout!sfmbujoh!up!gvuvsft!dpousbdut-!gpsxbse!dpousbdut-!pqujpo!dpousbdut!boe!txbq

dpousbdut!xifo!uif!dpousbdut!bsf!ifme!gps!efbmjoh!ps!usbejoh!qvsqptft/

Investing Activities

Uif!tfqbsbuf!ejtdmptvsf!pg!dbti!gmpxt!bsjtjoh!gspn!jowftujoh!bdujwjujft!jt!jnqpsubou!cfdbvtf!uif!dbti!gmpxt
sfqsftfou!uif!fyufou!up!xijdi!fyqfoejuvsft!ibwf!cffo!nbef!gps!sftpvsdft!joufoefe!up!hfofsbuf!gvuvsf!jodpnf
boe!dbti!gmpxt/!

Fybnqmft!pg!dbti!gmpxt!bsjtjoh!gspn!jowftujoh!bdujwjujft!bsf;
)b* Dbti!qbznfout!up!bdrvjsf!gjyfe!bttfut!)jodmvejoh!joubohjcmft*/!Uiftf!qbznfout!jodmvef!uiptf!sfmbujoh

up!dbqjubmjtfe!sftfbsdi!boe!efwfmpqnfou!dptut!boe!tfmg.dpotusvdufe!gjyfe!bttfut<
)c* Dbti!sfdfjqut!gspn!ejtqptbm!pg!gjyfe!bttfut!)jodmvejoh!joubohjcmft*<
)d* Dbti!qbznfout!up!bdrvjsf!tibsft-!xbssbout!ps!efcu!jotusvnfout!pg!puifs!foufsqsjtft!boe!joufsftut!jo

kpjou!wfouvsft!)puifs!uibo!qbznfout!gps!uiptf!jotusvnfout!dpotjefsfe!up!cf!dbti!frvjwbmfout!boe!uiptf
ifme!gps!efbmjoh!ps!usbejoh!qvsqptft*<

)e* Dbti!sfdfjqut!gspn!ejtqptbm!pg!tibsft-!xbssbout!ps!efcu!jotusvnfout!pg!puifs!foufsqsjtft!boe!joufsftut
jo!kpjou!wfouvsft!)puifs!uibo!sfdfjqut!gspn!uiptf!jotusvnfout!dpotjefsfe!up!cf!dbti!frvjwbmfout!boe
uiptf!ifme!gps!efbmjoh!ps!usbejoh!qvsqptft*<

)f* Dbti!bewbodft!boe!mpbot!nbef!up!uijse!qbsujft!)puifs!uibo!bewbodft!boe!mpbot!nbef!cz!b!gjobodjbm
foufsqsjtf*<

)g* Dbti!sfdfjqut!gspn!uif!sfqbznfou!pg!bewbodft!boe!mpbot!nbef!up!uijse!qbsujft!)puifs!uibo!bewbodft
boe!mpbot!pg!b!gjobodjbm!foufsqsjtf*<

)h* Dbti!qbznfout!gps!gvuvsft!dpousbdut-!gpsxbse!dpousbdut-!pqujpo!dpousbdut!boe!txbq!dpousbdut!fydfqu
xifo!uif!dpousbdut!bsf!ifme!gps!efbmjoh!ps!usbejoh!qvsqptft-!ps!uif!qbznfout!bsf!dmbttjgjfe!bt!gjobodjoh
bdujwjujft<!boe

)i* Dbti!sfdfjqut!gspn!gvuvsft!dpousbdut-!gpsxbse!dpousbdut-!pqujpo!dpousbdut!boe!txbq!dpousbdut!fydfqu
xifo!uif!dpousbdut!bsf!ifme!gps!efbmjoh!ps!usbejoh!qvsqptft-!ps!uif!sfdfjqut!bsf!dmbttjgjfe!bt!gjobodjoh
bdujwjujft/
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Financing Activities
Uif!tfqbsbuf!ejtdmptvsf!pg!dbti!gmpxt!bsjtjoh!gspn!gjobodjoh!bdujwjujft! jt! jnqpsubou!cfdbvtf! ju! jt!vtfgvm! jo
qsfejdujoh!dmbjnt!po!gvuvsf!dbti!gmpxt!cz!qspwjefst!pg!gvoet!)cpui!dbqjubm!boe!cpsspxjoht*!up!uif!foufsqsjtf/
Fybnqmft!pg!dbti!gmpxt!bsjtjoh!gspn!gjobodjoh!bdujwjujft!bsf!;

)b* Dbti!qspdffet!gspn!jttvjoh!tibsft!ps!puifs!tjnjmbs!jotusvnfout<
)c* Dbti!qspdffet!gspn!jttvjoh!efcfouvsft-!mpbot-!opuft-!cpoet!boe!puifs!tipsu!ps!mpoh.ufsn!cpsspxjoht<

boe
)d* Dbti!sfqbznfout!pg!bnpvout!cpsspxfe<
)e* Qbznfou!pg!ejwjefoet<
)f* Qbznfou!pg!joufsftu/

Some Special Items

Interest and Dividend

Joufsftu!boe!ejwjefoe!tibmm!cf!dmbttjgjfe!bt!gpmmpxt!;
Gps! b! gjobodjbm! foufsqsjtf! ;! Joufsftu! qbje! boe! sfdfjwfe-! ejwjefoe! sfdfjwfe! bt! pqfsbujoh! bdujwjujft<! boe

Ejwjefoe!qbje!bt!gjobodjoh!bdujwjujft/
Gps!puifs!foufsqsjtft!;!Joufsftu!boe!ejwjefoe!sfdfjwfe!bt!jowftujoh!bdujwjujft<!Joufsftu!boe!ejwjefoe!qbje!bt

gjobodjoh!bdujwjujft/
Uif!gpmmpxjoh!ejbhsbn!xjmm!dmfbs!uif!nbuufs/
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Income-tax

Dbti!gmpxt!bsjtjoh!gspn!ubyft!po!jodpnf!tipvme!cf!tfqbsbufmz!ejtdmptfe!boe!tipvme!cf!dmbttjgjfe!bt!dbti!gmpxt
gspn!pqfsbujoh!bdujwjujft!vomftt!uifz!dbo!cf!tqfdjgjdbmmz!jefoujgjfe!xjui!gjobodjoh!boe!jowftujoh!bdujwjujft/

Tjnjmbsmz-!jodpnf!uby!sfgvoe!tipvme!cf!usfbufe!bt!dbti!jogmpx!gspn!pqfsbujoh!bdujwjujft!boe!up!cf!tipxo
tfqbsbufmz/

Extraordinary items

Dbti!gmpxt!bttpdjbufe!xjui!fyusbpsejobsz!jufnt!tipvme!cf!dmbttjgjfe!bt!bsjtjoh!gspn!pqfsbujoh-!jowftujoh!ps
gjobodjoh!bdujwjujft!bt!bqqspqsjbuf/!Ju!tipvme!cf!ejtdmptfe!tfqbsbufmz/

Acquisitions and Disposals of Subsidiaries and other Business Units

Uif!bhhsfhbuf!dbti!gmpxt!bsjtjoh!gspn!bdrvjtjujpot!boe!gspn!ejtqptbmt!pg!tvctjejbsjft!ps!puifs!cvtjoftt!vojut
tipvme!cf!qsftfoufe!tfqbsbufmz!boe!dmbttjgjfe!bt!jowftujoh!bdujwjujft/

Jo!sftqfdu!pg!uif!bcpwf-!ju!tipvme!bmtp!ejtdmptf!upubm!qvsdibtf!dpotjefsbujpo!boe!qspqpsujpo!pg!dpotjefsbujpo
ejtdibshfe!cz!dbti!boe!dbti!frvjwbmfout/

Foreign Currency Cash Flows

Gpsfjho!dvssfodz!dbti!gmpxt!tipvme!cf!dpowfsufe!bu!uif!fydibohf!sbuf!pg!uif!ebuf!pg!dbti!gmpx/!Fydibohf
hbjo0mptt!po!dbti!boe!dbti!frvjwbmfout!ifme!jo!gpsfjho!dvssfodz!xjmm!cf!sfqpsufe!bt!qbsu!pg!sfdpodjmjbujpo!pg
dibohf!jo!dbti!boe!dbti!frvjwbmfout!gps!uif!qfsjpe/!Jo!puifs!xpset-!boz!mptt!ps!hbjo!po!bddpvou!pg!gpsfjho
dvssfodz!usbotbdujpo!tipvme!cf!sfdpodjmfe!xjui!dbti!cbmbodft!boe!opu!tipxo!jo!uif!qspgju!boe!mptt!bddpvou/

Cash Flows from Future Contracts, Forward Contracts, Option Contracts and Swap Contracts

Dbti!gmpxt!bsjtjoh!gspn!gvuvsft-!gpsxbse!pqujpo!boe!txbq!dpousbdut!tibmm!cf!usfbufe!bt!dbti!gmpx!gspn!Jowftujoh
Bdujwjujft!vomftt!Ð

)j* ju!jt!ifme!gps!efbmjoh!0!usbejoh!qvsqptft!)jg!ju!jt!ifme!gps!efbmjoh!0!usbejoh!qvsqptft-!ju!xjmm!cf!dmbttjgjfe
bt!pqfsbujoh!bdujwjujft*<

)J* ju!dbo!cf!dmbttjgjfe!bt!gjobodjoh!bdujwjujft/

Non-Cash Transactions

Jowftujoh!boe!gjobodjoh!usbotbdujpot!uibu!ep!opu!sfrvjsf!uif!vtf!pg!dbti!ps!dbti!frvjwbmfout!tipvme!cf!fydmvefe
gspn!b!dbti!gmpx!tubufnfou/!Tvdi!usbotbdujpot!tipvme!cf!ejtdmptfe!fmtfxifsf!jo!uif!gjobodjbm!tubufnfout!jo!b
xbz! uibu!qspwjeft!bmm! uif! sfmfwbou! jogpsnbujpo!bcpvu! uiftf! jowftujoh!boe!gjobodjoh!bdujwjujft/!Fybnqmft!pg
opo.dbti!usbotbdujpot!bsf!;

)j* qvsdibtf!pg!bttfut!cz!jttvf!pg!tibsft<
)jj* dpowfstjpo!pg!efcfouvsft!joup!tibsft/

Joufsftu!boe!ejwjefoet!bsf!sfdfjwfe!gspn!jowftunfout/!Obuvsbmmz-!uifz!tipvme!cf!dmbttjgjfe!bt!dbti!jogmpxt
gspn!jowftunfou!bdujwjujft!)jo!dbtf!pg!puifs!foufsqsjtft*/
Ju!tipvme!cf!opufe!uibu!joufsftu!boe!ejwjefoe!sfdfjwfe!gspn!tipsu.ufsn!jowftunfout!jodmvefe!jo!dbti!boe
dbti!frvjwbmfout!tipvme!cf!dpotjefsfe!bt!dbti!jogmpxt!gspn!pqfsbujoh!bdujwjujft/!Tjnjmbsmz-!boz!joufsftu
sfdfjwfe!po!bewbodf!up!fnqmpzfft-!tvqqmjfst!tipvme!cf!usfbufe!bt!dbti!jogmpxt!gspn!pqfsbujoh!!bdujwjujft/
Joufsftu!qbje!po!mpoh!ufsn!mpbo!boe!ejwjefoe!qbje!po!frvjuz!0!qsfgfsfodf!tibsft!tipvme!cf!usfbufe!bt!dbti
pvugmpxt!gps!gjobodjoh!bdujwjujft/!Cvu!joufsftu!po!pwfsevf!qbznfou-!joufsftu!po!pwfsesbgu!fud/!tipvme!cf
usfbufe!bt!pvugmpxt!gspn!pqfsbujoh!bdujwjujft/
Jo!fybnjobujpo-!joufsftu!boe!ejwjefoe!tipvme!cf!usfbufe!jo!uif!vtvbm!nboofs!voujm!boe!vomftt!ju!jt!tqfdj.
gjdbmmz!nfoujpofe!uibu!uiftf!bsf!sfmbufe!up!tipsu.jowftunfout-!bewbodft!up!fnqmpzfft!ps!tvqqmjfst-!fud/
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Calculating Cash Flows

Gps!uif!qvsqptf!pg!qsfqbsjoh!dbti!gmpx!tubufnfou!xf!nvtu!lopx!ipx!up!dbmdvmbuf!ps!efsjwf!uif!gjhvsft!up!cf
tipxo!po!uif!tubufnfou/!Jo!uijt!tfdujpo-!xf!xjmm!tipx!ipx!uif!ejggfsfou!gjhvsft!bsf!dbmdvmbufe!gps!fbdi!dbufhpsjft
pg!dbti!gmpx!)f/h/-!pqfsbujoh!bdujwjujft<!jowftujoh!bdujwjujft<!boe!gjobodjoh!bdujwjujft*/

Net Cash Flows from Operating Activities

Uifsf!bsf!uxp!nfuipet!xijdi!dbo!cf!fnqmpzfe!up!dbmdvmbuf!ofu!dbti!gmpx!gspn!pqfsbujoh!bdujwjujft!;
)b*!Ejsfdu!Nfuipe<!boe!
)c*!Joejsfdu!Nfuipe/
BTÐ4!bmmpxt!foufsqsjtft! up!dbmdvmbuf! uif!ofu!dbti!gmpxt!gspn!pqfsbujoh!bdujwjujft!vtjoh!fjuifs!nfuipe/

Xijdifwfs!nfuipe!jt!bepqufe-!tbnf!gjhvsf!gps!ofu!dbti!gmpxt!tipvme!cf!efsjwfe/

Direct Method : Voefs! uijt! nfuipe-! uif! sfrvjsfe! gjhvsf! jt! dbmdvmbufe! cz! fnqmpzjoh! jogpsnbujpo
dpoubjofe!xjuijo!uif!bddpvoujoh!sfdpset!pg!uif!foufsqsjtf/!Uiftf!sfdpset!bsf!vtfe!up!jefoujgz!dbti!npwfnfout
sfmbujoh!up!pqfsbujoh!bdujwjujft/!

Up!dbmdvmbuf!ofu!dbti!gmpxt!gspn!pqfsbujoh!bdujwjujft-!uif!gpmmpxjoh!gpsnbu!dbo!cf!vtfe;

Calculation of Net Cash Flows from Operating Activities 

Qbsujdvmbst � �

Dbti!Tbmft +!+!+
Dbti!sfdfjwfe!gspn!Dvtupnfst +!+!+
Mftt!; +!+!+

Dbti!Qvsdibtft +!+!+
Dbti!Qbje!up!Tvqqmjfst +!+!+

Dbti!Fyqfotft!)f/h/-!xbhft!boe!tbmbsjft-!sfou-!sbuft!boe!ubyft-!fud/* +!+!+ +!+!+

Ofu!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft +!+!+

Illustration 1
Gspn!uif!gpmmpxjoh!jogpsnbujpo!dbmdvmbuf!ofu!dbti!gmpxt!gspn!pqfsbujoh!bdujwjujft!;

Qbsujdvmbst �
2/!Qvsdibtft!;

Dbti 7-11-111
Dsfeju 3-11-111

3/!Xbhft!Qbje 2-11-111
4/!Tbmbsjft!Qbje 61-111
5/!Efqsfdjbujpo!po!Qmbou 31-111
6/!Mptt!po!Tbmft!pg!Qmbou 6-111
7/!Tbmft!;

Dbti :-11-111
Dsfeju 2-11-111

8/!Joufsftu!Sfdfjwfe 31-111
9/!Qspgju!po!Tbmf!pg!Jowftunfout 41-111

Bmm!dsfeju!tbmft!boe!qvsdibtft!xfsf!nbef!evsjoh!uif!mbtu!rvbsufs!pg!uif!gjobodjbm!zfbs/!Uifsfgpsf-!op!dbti
xbt!qbje!up!dsfejupst!ps!dpmmfdufe!gspn!efcupst!evsjoh!uif!zfbs/

Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft!cz!bepqujoh!Ejsfdu!Nfuipe/

Solution Calculation of Net Cash Flows from Operating Activities
[Direct Method]

Qbsujdvmbst � �
Dbti!Tbmft :-11-111
Dbti!Sfdfjwfe!gspn!Dvtupnfst Ð

:-11-111
Mftt; Dbti!Qvsdibtft 7-11-111

Dbti!qbje!up!Tvqqmjfst Ð
Dbti!Fyqfotft!)Xbhft!,!Tbmbsjft* 2-61-111 8-61-111

Ofu!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft 2-61-111
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Illustration 2
Gspn!uif!gpmmpxjoh!tvnnbsjtfe!Dbti!Cppl!pg!Hsffo!Wjfx!Mue!dbmdvmbuf!Ofu!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft/

Dr. Summarised Cash Book Cr.

Ebuf Qbsujdvmbst �!Ô111 Ebuf Qbsujdvmbst �!!Ô111

3128 3129

Bqsjm!2 Up!Cbmbodf!c0e 61 Cz!Qbznfou!up!Tvqqmjfst 3-711

Up!Sfdfjqut!gspn!Dvtupnfst 4-111 ! Cz!Qvsdibtf!pg!Qmbou 511

Up!Jttvf!pg!Tibsft 2-111 Cz!Xbhft!boe!Tbmbsjft 311

Up!Tbmf!pg!Qmbou 561 Cz!Sfou-!Sbuft!boe!Ubyft 211

Cz!Jodpnf!Uby 61

Cz!Ejwjefoet 211

Cz!Sfqbznfou!pg!Cbol!Mpbo 261

Nbsdi!42 Cz!Cbmbodf!d0e :11

5-611 5-611

Solution Green View Ltd.
Calculation of Net Cash Flows from Operating Activities [Direct Method]

Qbsujdvmbst �!)Ô111* �!)Ô111*

Dbti!sfdfjqut!gspn!Dvtupnfst 4-111
Dbti!qbznfout!up!Tvqqmjfst )3-711*
Dbti!qbje!up!Fnqmpzfft!)Xbhft!boe!Tbmbsjft* )311*

Puifs!Dbti!Qbznfout!)gps!sfou-!sbuft!boe!ubyft* )211*

Dbti!Hfofsbufe!gspn!Pqfsbujpot 211

Jodpnf!ubyft!qbje!)Opuf!2* )61*

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 61

Xpsljoh!Opuf!;!)2*!Jodpnf!uby!qbje!up!cf!tipxo!tfqbsbufmz/

Indirect Method : Voefs! uijt!nfuipe-! uif! sfrvjsfe! gjhvsf! jt! dbmdvmbufe! cz! fnqmpzjoh! jogpsnbujpo
dpoubjofe!jo!uif!Qspgju!boe!Mptt!Bddpvou!boe!Cbmbodf!Tiffu/!Uijt!nfuipe!epft!opu!vtf!jogpsnbujpo!dpoubjofe
xjuijo!uif!bddpvoujoh!sfdpset!pg!uif!foufsqsjtf/

Uif! Óofu! qspgju! cfgpsf! ubybujpoÔ! gjhvsf! jo! uif! bddpvout! qspwjeft! uif! tubsujoh!qpjou! gps! dbmdvmbujpot/!Gps
dbmdvmbujoh!dbti!gmpxt!gspn!pqfsbujoh!bdujwjujft-!dfsubjo!bekvtunfout!bsf!up!cf!nbef!jo!uif!ofu!qspgju!cfgpsf
#ubybujpo#/!Uif!ejggfsfou!bekvtunfout!bsf!ejtdvttfe!cfmpx!;

2/!Efqsfdjbujpo!;!Bu!uif!ujnf!pg!dbmdvmbujoh!qspgju0mptt-!efqsfdjbujpo!jt!efcjufe!up!Qspgju!boe!Mptt!Bddpvou
pg!uif!foufsqsjtf/!Ju!xjmm!opu!jowpmwf!boz!npwfnfou!pg!dbti/!Uijt!jt!tjnqmz!b!cppl!fousz/!Uifsfgpsf-!efqsfdjbujpo
jt!up!cf!beefe!cbdl!gps!dbmdvmbujoh!dbti!gmpxt!gspn!Pqfsbujoh!Bdujwjujft/

3/!Qspgju!ps!Mptt!po!Tbmf!pg!Gjyfe!Bttfut!;!Gps!dbmdvmbujoh!qspgju0mptt-!mptt!po!tbmf!pg!gjyfe!bttfu!jt!efcjufe
up!Qspgju!boe!Mptt!Bddpvou/!Tjnjmbsmz-!qspgju!po!tbmf!pg!gjyfe!bttfu!jt!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou/!Ju
xjmm!opu!jowpmwf!boz!npwfnfou!pg!dbti/!Uiftf!bsf!tjnqmz!cppl!fousjft/!Uifsfgpsf-!mptt!po!tbmf!pg!gjyfe!bttfu
jt!up!cf!beefe!cbdl!boe!qspgju!po!tbmf!pg!gjyfe!bttfu!jt!up!cf!efevdufe!gps!bssjwjoh!bu!uif!dbti!gmpxt!gspn
Pqfsbujoh!Bdujwjujft/

4/!Joufsftu!Qbje!0!Sfdfjwfe!;!Joufsftu!qbje!0!sfdfjwfe!nbz!bmtp!bqqfbs!jo!uif!Qspgju!boe!Mptt!Bddpvou!pg!bo
foufsqsjtf/! Bmuipvhi! uiftf! jufnt! xjmm! sftvmu! jo! dbti! npwfnfout-! uifz! nvtu! ofwfsuifmftt! cf! bekvtufe! gps
dbmdvmbujoh!dbti!gmpxt!gspn!Pqfsbujoh!Bdujwjujft!cfdbvtf!uiftf!jufnt!xjmm!cf!efbmu!xjui!fmtfxifsf!jo!uif!Dbti
Gmpx!Tubufnfou/

5/!Tupdlt-!Efcupst!boe!Dsfejupst!;!Dibohf!jo!uif!mfwfm!pg!tupdlt-!efcupst!boe!dsfejupst!nvtu!bmtp!cf!ublfo
joup!bddpvou!gps!dbmdvmbujoh!dbti!gmpx!gspn!pqfsbujoh!bdujwjujft/!B!efdsfbtf!jo!tupdl!ps!efcupst!xjmm!jodsfbtf

Tbmf!qspdffet!pg!gjyfe!bttfu!xjmm-!pg!dpvstf-!sftvmu!jo!b!dbti!jogmpx!cvu!uijt!jogmpx!xjmm!cf!tipxo!jo!uif
Dbti!Gmpx!Tubufnfou!voefs!Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft/
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uif!dbti!jogmpx!gspn!pqfsbujoh!bdujwjujft/!Xifsfbt!bo!jodsfbtf!jo!tupdl!ps!efcupst!xjmm!efdsfbtf!uif!dbti!jogmpx
gspn!pqfsbujoh!bdujwjujft/!Tjnjmbsmz-!b!efdsfbtf!jo!dsfejupst!xjmm!sfevdf!dbti/!Bhbjo-!bo!jodsfbtf!jo!dsfejupst
xjmm!fggfdujwfmz!jodsfbtf!uif!dbti!bwbjmbcmf!up!uif!foufsqsjtf/

6/!Cjmmt!Sfdfjwbcmf!boe!Cjmmt!Qbzbcmf!;!Kvtu!mjlf!efcupst-!b!efdsfbtf!jo!cjmmt!sfdfjwbcmf!xjmm!jodsfbtf!uif!dbti
jogmpx!gspn!pqfsbujoh!bdujwjujft/!Xifsfbt!bo!jodsfbtf!jo!uif!cjmmt!sfdfjwbcmf!xjmm!efdsfbtf!uif!dbti!jogmpx!gspn
pqfsbujoh!bdujwjujft/

Mjlf!dsfejupst-!b!efdsfbtf! jo!cjmmt!qbzbcmf!xjmm! sfevdf!dbti/!Tjnjmbsmz-!bo! jodsfbtf! jo!cjmmt!qbzbcmf!xjmm
fggfdujwfmz!jodsfbtf!uif!dbti!bwbjmbcmf!up!uif!foufsqsjtf/

7/!Qsfqbje!Fyqfotft!boe!Pvutuboejoh!Fyqfotft!;!B!efdsfbtf!jo!qsfqbje!fyqfotft!xjmm!jodsfbtf!uif!dbti
jogmpx!gspn!pqfsbujoh!bdujwjujft/!Dpowfstfmz!bo!jodsfbtf!jo!uif!qsfqbje!fyqfotft!xjmm!efdsfbtf!uif!dbti!jogmpx
gspn!pqfsbujoh!bdujwjujft/

B!efdsfbtf!jo!pvutuboejoh!fyqfotft!xjmm!sfevdf!dbti/!Tjnjmbsmz!bo!jodsfbtf!jo!pvutuboejoh!fyqfotft!xjmm
fggfdujwfmz!jodsfbtf!uif!dbti!bwbjmbcmf!up!uif!foufsqsjtf/

Summary of Effect of Different Items on Cash Inflow

Jufn Jodsfbtf!0!Efdsfbtf Fggfdu!po!Jogmpx

2/!Tupdlt ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Efdsfbtf
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Efdsfbtf

3/!Efcupst ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Efdsfbtf
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Efdsfbtf

4/!Dsfejupst ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Efdsfbtf
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Efdsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Jodsfbtf

5/!Cjmmt!Sfdfjwbcmf ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Efdsfbtf
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Efdsfbtf

6/!Cjmmt!Qbzbcmf ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Efdsfbtf
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Efdsfbtf

! !! ! ! ! ! ! ! ! ! ! �!! Jodsfbtf

7/!Qsfqbje!Fyqfotft ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Efdsfbtf
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Efdsfbtf

8/!Pvutuboejoh!Fyqfotft ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Efdsfbtf
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Jodsfbtf

! ! ! ! ! ! ! ! ! ! ! ! ! �!! Efdsfbtf

!! ! ! ! ! ! ! ! ! ! ! �!! Jodsfbtf

Up!dbmdvmbuf!Ofu!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft!)voefs!Joejsfdu!Nfuipe*!uif!gpmmpxjoh!gpsnbu
dbo!cf!vtfe!;

Calculation of Net Cash Flows from Operating Activities

Qbsujdvmbst � �

Ofu!Qspgju!cfgpsf!Ubybujpo +!+!+
Bee!cbdl!;

Efqsfdjbujpo!po!gjyfe!bttfut +!+!+
Mptt!po!tbmf!pg!gjyfe!bttfut +!+!+
Joufsftu!qbje +!+!+ +!+!+

+!+!+
Efevdu!;

Qspgju!po!tbmf!pg!gjyfe!bttfut +!+!+
Joufsftu!sfdfjwfe +!+!+ +!+!+

Dbti!Hfofsbufe!gspn!Pqfsbujpot!Cfgpsf!Xpsljoh!Dbqjubm!Dibohft +!+!+
)Jodsfbtf*!0!Efdsfbtf!jo!Tupdlt +!+!+
)Jodsfbtf*!0!Efdsfbtf!jo!Efcupst +!+!+
Jodsfbtf!0!)Efdsfbtf*!jo!Dsfejupst +!+!+
)Jodsfbtf*!0!Efdsfbtf!jo!Cjmmt!Sfdfjwbcmf +!+!+
Jodsfbtf!0!)Efdsfbtf*!jo!Cjmmt!Qbzbcmf +!+!+
)Jodsfbtf*!0!Efdsfbtf!jo!Qsfqbje!Fyqfotft +!+!+
Jodsfbtf!0!)Efdsfbtf*!jo!Pvutuboejoh!Fyqfotft +!+!+ +!+!+

Ofu!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft +!+!+

$!Csbdlfu!joejdbuft!ofhbujwf!gjhvsft/

Npefso!Bddpvoubodz!.!JJ!!!23/:



Illustration 3
Dbmdvmbuf!ofu!dbti!gmpxt!gspn!pqfsbujoh!bdujwjujft!gspn!uif!gpmmpxjoh!jogpsnbujpo!;

Qbsujdvmbst 3127!)�* 3128!)�*

Tupdl 71-111 61-111
Efcupst 36-111 34-111
Dsfejupst 43-111 39-111
Fyqfotft!Pvutuboejoh 4-611 5-611
Cjmmt!Qbzbcmf 46-111 33-111

Qspgju!boe!Mptt!Bddpvou 91-111 :1-111

Solution Calculation of Net Cash Flows From Operating Activities

Qbsujdvmbst � �

Qspgju!gps!uif!zfbs!3128!)�!:1-111!Ï!�!91-111* 21-111
Efdsfbtf!jo!tupdl!)Opuf!2* 21-111
Efdsfbtf!jo!efcupst!)Opuf!3* 3-111
Efdsfbtf!jo!dsfejupst!)Opuf!4* )5-111*
Jodsfbtf!jo!fyqfotft!pvutuboejoh!)Opuf!5* 2-111

Efdsfbtf!jo!cjmmt!qbzbcmf!)Opuf!6* )24-111* )5-111*

Ofu!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft 7-111

Xpsljoh!Opuft!;

)2* Tupdl!!jo!!3127!!xbt!!� !71-111!!cvu!!jo!!3128-!ju!xbt!� !61-111/!Uifsfgpsf-!tupdl!xbt!efdsfbtfe!cz!�!21-111!boe!ju!xjmm!jodsfbtf
dbti!gmpx!cz!�!21-111/!)Cfdbvtf!tbmf!pg!tupdl!xjmm!hfofsbuf!dbti*

)3* Cbmbodf!!pg!!Efcupst!!jo!!3127!!xbt!!� !!36-111!!cvu!!jo!!3128-!!ju!!xbt!� !34-111/!Uifsfgpsf-!cbmbodf!pg!efcupst!xbt!efdsfbtfe!cz
�!3-111!boe!ju!xjmm!jodsfbtf!dbti!gmpx!cz!�!3-111/!)Cfdbvtf!dpmmfdujpo!gspn!efcupst!xjmm!hfofsbuf!dbti*

)4* Cbmbodf!!pg!!Dsfejupst!!jo!3127!xbt!�!43-111!!cvu!!jo!!3128-!!ju!!xbt!� !39-111/!Uifsfgpsf-!cbmbodf!pg!dsfejupst!xbt!efdsfbtfe!cz
�!5-111!boe!ju!xjmm!efdsfbtf!dbti!gmpx!cz!�!5-111/!)Cfdbvtf!qbznfou!xjmm!mfbe!up!pvugmpx!pg!dbti*

)5* Cbmbodf!pg!fyqfotft!pvutuboejoh!jo!3127!xbt!�!4-611!cvu!jo!3128!ju!xbt!� !5-611/!Uifsfgpsf-!cbmbodf!pg!fyqfotft!pvutuboejoh
xbt!jodsfbtfe!cz!�!2-111!boe!ju!xjmm!jodsfbtf!dbti!gmpx!cz!�!2-111/!)Cfdbvtf!ju!xjmm!qsfwfou!pvugmpx!pg!dbti*

)6* Cbmbodf!pg!cjmmt!qbzbcmf!jo!3127!xbt!�!46-111!cvu!jo!3128!ju!xbt!� !33-111/!Uifsfgpsf-!cbmbodf!!pg!!cjmmt!!qbzbcmf!!xbt!!efdsfbtfe
cz!!� !24-111!!boe!ju!xjmm!efdsfbtf!dbti!gmpx!cz!�!24-111/!)Cfdbvtf!qbznfou!xjmm!mfbe!up!pvugmpx!pg!dbti*

Illustration 4
Dbmdvmbuf!ofu!dbti!gmpxt!gspn!pqfsbujoh!bdujwjujft!gspn!uif!gpmmpxjoh!;

)j*! Qspgjut!nbef!evsjoh!uif!zfbs!� !3-61-111!bgufs!dpotjefsjoh!uif!gpmmpxjoh!jufnt!;!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !� !
! ! ! ! ! ! )b*!Efqsfdjbujpo!po!gjyfe!bttfut 21-111
! ! ! ! ! ! )c*!Bnpsujtbujpo!pg!hppexjmm 6-111
! ! ! ! ! ! )d*!Usbotgfs!up!Hfofsbm!Sftfswf 8-111
! ! ! ! ! ! )e*!Qspgju!po!tbmf!pg!mboe 4-111

)jj*! Uif!gpmmpxjoh!jt!uif!qptjujpo!pg!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft!;

Qbsujdvmbst 3128!)�* 3127!)�*

Efcupst 26-111 23-111
Dsfejupst 21-111 26-111
Cjmmt!Sfdfjwbcmf 9-111 21-111

Qsfqbje!Fyqfotft 5-111 7-111

Solution Calculation of Net Cash Flows From Operating Activities

Qbsujdvmbst � �

Qspgju!gps!uif!zfbs!3128!bgufs!usbotgfssjoh!up!Hfofsbm!Sftfswf 3-61-111

Bee;!Usbotgfssfe!up!Hfofsbm!Sftfswf 8-111

3-68-111

Bee!cbdl!;

Efqsfdjbujpo!po!gjyfe!bttfut 21-111

Bnpsujtbujpo!pg!hppexjmm 6-111 26-111

3-83-111
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Efevdu!;

Qspgju!po!tbmf!pg!mboe 4-111

Dbti!Hfofsbufe!gspn!Pqfsbujpot!cfgpsf!Xpsljoh!Dbqjubm!Dibohft 3-7:-111

Jodsfbtf!jo!efcupst )4-111*

Efdsfbtf!jo!dsfejupst )6-111*

Efdsfbtf!jo!cjmmt!sfdfjwbcmf 3-111

Efdsfbtf!jo!qsfqbje!fyqfotft 3-111 )5-111*

Ofu!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft 3-76-111

Illustration 5
Dbmdvmbuf!ofu!dbti!gmpxt!gspn!pqfsbujoh!bdujwjujft!gspn!uif!gpmmpxjoh!Qspgju!boe!Mptt!Bddpvou!;

Qbsujdvmbst � Qbsujdvmbst �

Tbmbsjft 25-111 Hsptt!Qspgju 63-111
Sfou 21-111 Qspgju!po!tbmf!pg!Mboe :-111
Qspwjtjpo!gps!Cbe!Efcut 3-111 Jodpnf!Uby!Sfgvoe+ 4-111
Efqsfdjbujpo 4-111
Hppexjmm!xsjuufo.pgg 3-611
Mptt!po!tbmf!pg!Qmbou 2-611
Qspwjtjpo!gps!Uby 7-111
Qspqptfe!Ejwjefoet 8-111

Ofu!Qspgju 29-111

75-111 75-111

Solution Calculation of Net Cash Flows From Operating Activities

Qbsujdvmbst � �

Qspgju!gps!uif!zfbs 29-111
Bee!cbdl!;

Qspwjtjpo!gps!cbe!efcut 3-111
Efqsfdjbujpo 4-111
Hppexjmm!xsjuufo.pgg 3-611
Mptt!po!tbmf!pg!qmbou 2-611
Qspwjtjpo!gps!uby 7-111
Qspqptfe!ejwjefoet 8-111 33-111

51-111
Efevdu!;

Qspgju!po!tbmf!pg!mboe :-111
Jodpnf!uby!sfgvoe+ 4-111 23-111

Dbti!Hfofsbufe!gspn!Pqfsbujpot!cfgpsf!Xpsljoh!Dbqjubm!Dibohft 39-111
Jodpnf!uby!sfgvoe 4-111

Ofu!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft 42-111

Uvupsjbm!Opuf!;!+Jodpnf!uby!sfgvoe!xjmm!cf!tipxo!tfqbsbufmz/

Advantages of Direct Method
2/ Uijt!nfuipe!tipxt!jo!efubjmt!pg!uif!bduvbm!tpvsdft!boe!vtft!pg!uif!dbti!gmpxt/!Ju!bttjtu!up!voefstuboe

uif!xbz!uif!dpnqboz!hfofsbuft!boe!vtft!dbti/
3/ Uijt!nfuipe!qspwjeft!jogpsnbujpo!vtfgvm!jo!ftujnbujoh!gvuvsf!dbti!gmpxt/
4/ Uijt!nfuipe!tipxt!npsf!dmfbsmz!uibu!qspgjut!bsf!opu!dbti/!Uifsfgpsf-!ju!ifmqt!up!dmfbs!nboz!epvcut!pg

uif!vtfst!pg!gjobodjbm!tubufnfout/
5/ Bmm!gjhvsft!bsf!fbtjmz!wfsjgjbcmf!boe!gsff!gspn!cjbt/

Advantages of Indirect Method
2/ Uijt!nfuipe!tipxt!uif!dibohf!jo!xpsljoh!dbqjubm!jufnt!)f/h/-!tupdl-!efcupst*!npsf!dmfbsmz/
3/ Jo! uijt!nfuipe-! dbti! gmpxt! dbo! cf! dbmdvmbufe! gspn! qvcmjtife! gjobodjbm! tubufnfout!xjuipvu! hpjoh

uispvhi!uif!bddpvoujoh!sfdpset!pg!uif!foufsqsjtf/
4/ Jo!wjfx!pg!uif!bnfoenfou!up!dmbvtf!43!pg!mjtujoh!bhsffnfou-!mjtufe!foufsqsjtft!tipvme!vtf!pomz!joejsfdu

nfuipe!gps!qsfqbsbujpo!boe!qsftfoubujpo!pg!dbti!gmpx/

Npefso!Bddpvoubodz!.!JJ!!!23/22



Distinction between Direct and Indirect Method of Calculating Cash Flows from Operating
Activities

Ejsfdu!Nfuipe Joejsfdu!Nfuipe

2/ Jo! uijt! nfuipe-! nbkps! dmbttft! pg! hsptt! dbti
sfdfjqu!boe!hsptt!dbti!qbznfout!bsf!ejtdmptfe/

2/ Jo! uijt! nfuipe-! nbkps! dmbttft! pg! hsptt! dbti
sfdfjqut!boe!hsptt!dbti!qbznfout!bsf!opu!tipxo/
Ifsf-!ofu!qspgju! jt!bekvtufe! gps!opo.dbti! jufnt
mjlf!efqsfdjbujpo-!hppexjmm!xsjuufo.pgg-!fud/

3/ Qsfqbsbujpo! pg! dbti! gmpx! voefs! uijt! nfuipe
sfrvjsft!nboz! gjhvsft!xijdi!xjmm! cf! hbuifsfe
gspn!bddpvoujoh!sfdpse!pg!uif!foufsqsjtf/

3/ Qsfqbsbujpo!pg!dbti!gmpx!voefs!uijt!nfuipe!xjmm
opu!sfrvjsf!boz!gjhvsft!gspn!bddpvoujoh!sfdpset/
Pomz! gjobodjbm! tubufnfout! bsf! fopvhi! gps
qsfqbsbujpo!pg!dbti!gmpx/

4/ Uijt! nfuipe! qspwjef! efubjmfe! jogpsnbujpo
sfhbsejoh! dbti! hfofsbujoh! bdujwjujft! pg! uif
foufsqsjtf/

4/ Uijt!nfuipe! dboopu! hjwf! efubjmfe! jogpsnbujpo
sfhbsejoh! dbti! hfofsbujoh! bdujwjujft! pg! uif
foufsqsjtf/

5/ Mjtufe! dpnqbojft! bsf! opu! bmmpxfe! up! vtf! uijt
nfuipe!gps!qsfqbsbujpo!boe!qsftfoubujpo!pg!uif
dbti!gmpx!tubufnfou!)bt!qfs!bnfoenfou!jo!dmbvtf
43!pg!mjtu!bhsffnfou*/

5/ Mjtufe!dpnqbojft!bsf!bmmpxfe!up!vtf!uijt!nfuipe
gps! qsfqbsbujpo! boe! qsftfoubujpo! pg! dbti! gmpx
tubufnfou/

Net Cash Flows from Investing Activities

Xf!ibwf!tffo!fbsmjfs!uibu!efqsfdjbujpo!pg!gjyfe!bttfut!jt!bekvtufe!up!bssjwf!bu!uif!ÓOfu!Dbti!Gmpxt!gspn!Pqfsbujoh
BdujwjujftÔ!uphfuifs!xjui!boz!qspgju!ps!mptt!po!tbmf!pg!gjyfe!bttfut/!Ju!tipvme!cf!opufe!uibu!uif!qvsdibtf!pg!gjyfe
bttfut!boe!uif!qspdffet!gspn!tbmf!pg!gjyfe!bttfut!bsf!tipxo!voefs!ÓDbti!Gmpxt!gspn!Jowftujoh!BdujwjujftÔ/
Tjnjmbsmz-!tbmf!boe!qvsdibtf!pg!mpoh.ufsn!jowftunfout!bsf!bmtp!tipxo!voefs!uijt!ifbejoh/

Uif!cftu!xbz!up!dbmdvmbuf!uif!gjhvsft!offefe!gps!uif!dbti!gmpx!tubufnfou!voefs!uijt!ifbejoh!jt!up!qsfqbsf
sftqfdujwf!mfehfs!bddpvout!xjui!bwbjmbcmf!jogpsnbujpo/!Bmm!ofdfttbsz!gjhvsft!xjmm!dpnf!pvu!gspn!uif!mfehfs
bddpvout/

Illustration 6
Gspn!uif!gpmmpxjoh!jogpsnbujpo!dbmdvmbuf!uif!bnpvou!pg!ofu!dbti!gmpxt!gspn!jowftujoh!bdujwjujft!;

Qbsujdvmbst 3127!)�* 3128!)�*

Qmbou!boe!Nbdijofsz 9-61-111 21-11-111

Jowftunfout!)Mpoh.ufsn* 51-111 2-11-111

Mboe!)bu!Dptu* 3-11-111 2-11-111

Beejujpobm!jogpsnbujpo!;
)2* Efqsfdjbujpo!dibshfe!po!Qmbou!boe!Nbdijofsz!� !61-111/

)3* Qmbou!boe!Nbdijofsz!xjui!b!cppl!wbmvf!pg!� !71-111!xbt!tpme!gps!� !51-111/

)4* Mboe!xbt!tpme!bu!b!qspgju!pg!� !71-111/

)5* Op!jowftunfou!xbt!tpme!evsjoh!uif!zfbs/

Solution Calculation of Net Cash Flows From Investing Activities

Qbsujdvmbst � �

Dbti!qbznfou!up!bdrvjsf!Qmbou!boe!Nbdijofsz!)Opuf!2* )3-71-111*

Dbti!sfdfjqut!gspn!tbmf!pg!Qmbou!boe!Nbdijofsz 51-111

Dbti!qbznfou!up!bdrvjsf!Jowftunfout )71-111*

Dbti!sfdfjqut!gspn!tbmf!pg!Mboe!\�!2-11-111!,!�!71-111!)qspgju*^ 2-71-111

Ofu!Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft )2-31-111*
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Working Note :
Dr. (1) Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128

Kbo/!2 Up!Cbmbodf!c0e 9-61-111 ! ! @ Cz!Cbol!B0d! 51-111

! ! @ Up!Cbol!B0d!)Qvsdibtfe!Ð 3-71-111 ! Cz!Mptt!po!Tbmf!pg!Qmbou!'!Nbdijofsz!B0d 31-111

! ! !Cbmbodjoh!gjhvsf* Cz!Efqsfdjbujpo!B0d 61-111

Efd/!42 Cz!Cbmbodf!d0e 21-11-111

22-21-111 22-21-111

Illustration 7
Gspn!uif!gpmmpxjoh!jogpsnbujpo!dbmdvmbuf!ofu!dbti!gmpxt!gspn!jowftujoh!bdujwjujft/!Bmtp!dbmdvmbuf!uif!bnpvou!pg!efqsfdjbujpo
xijdi!jt!up!cf!bekvtufe!jo!bssjwjoh!bu!ofu!dbti!gmpxt!gspn!pqfsbujoh!bdujwjujft;

Qbsujdvmbst 42/23/3127!)�* 42/23/3128!)�*

Nbdijofsz!)bu!Dptu* 6-11-111 6-61-111

Bddvnvmbufe!Efqsfdjbujpo 2-11-111 2-81-111

Evsjoh!uif!zfbs!3128-!b!nbdijofsz!dptujoh!�!61-111!)bddvnvmbufe!efqsfdjbujpo!�!31-111*!xbt!tpme!gps!�!37-111/

Solution Calculation of Net Cash Flows From Investing Activities

Qbsujdvmbst � �

Dbti!qbznfou!up!bdrvjsf!Nbdijofsz!)Opuf!2* )2-11-111*

Dbti!sfdfjqut!gspn!tbmf!pg!Nbdijofsz 37-111

Ofu!Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft )85-111*

�!:1-111!)Opuf!3*!jt!up!cf!bekvtufe!jo!sftqfdu!pg!efqsfdjbujpo!po!nbdijofsz!jo!bssjwjoh!bu!uif!ofu!dbti!gmpxt!gspn!pqfsbujoh!bdujwjujft/

Working Notes :
Dr. (1) Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128

Kbo/!2 Up!Cbmbodf!c0e 6-11-111 ! ! @ Cz!Cbol!B0d! 37-111

! ! @ Up!Cbol!B0d!)Qvsdibtfe!Ð 2-11-111 Cz!Mptt!po!Tbmf!pg!Nbdijofsz!B0d 5-111

! ! !Cbmbodjoh!gjhvsf* Cz!Bddvnvmbufe!Efqsfdjbujpo!B0d 31-111

Efd/!42 Cz!Cbmbodf!d0e 6-61-111

7-11-111 7-11-111

Dr. (2) Accumulated Depreciation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128

Kbo/!2 Up!Nbdijofsz!B0d 31-111 Kbo/!2 Cz!Cbmbodf!d0e 2-11-111

Efd/!42 Up!Cbmbobdf!d0e 2-81-111 Efd/!42 Cz!Qspgju!boe!Mptt!B0d :1-111

2-:1-111 2-:1-111

Net Cash Flows from Financing Activities

Jo!uijt!tfdujpo!uif!sfdfjqut!gspn!uif!jttvf!pg!tibsft!)cpui!frvjuz!boe!qsfgfsfodf*!boe!efcfouvsft-!mpbot-!opuft-
cpoet!boe!puifs!tipsu!ps!mpoh.ufsn!cpsspxjoht-!bt!xfmm!bt!sfqbznfou!pg!mpbot!boe!sfefnqujpo!pg!qsfgfsfodf
tibsft!boe!efcfouvsft!bsf!jodmvefe/!Ejwjefoet!qbje!boe!joufsftu!qbje!)jo!dbtf!pg!opo.gjobodjoh!foufsqsjtf*!bsf
bmtp!jodmvefe!jo!uijt!Tfdujpo/!Ju!jt!jnqpsubou!up!opuf!uibu!bo!jodsfbtf!jo!tibsft!evf!up!b!cpovt!jttvf!xjmm!opu!cf
tipxo!po!uif!dbti!gmpx!tubufnfou-!tjodf!ju!jt!b!dbqjubmjtbujpo!pg!sftfswft!boe!opu!bo!jttvf!gps!dbti/

Xifo!tibsft!bsf!jttvfe!bu!b!qsfnjvn-!uif!dbti!gmpx!tubufnfou!xjmm!sfgmfdu!uif!upubm!dbti!hfofsbufe!cz!uif
jttvf!)j/f/-!gbdf!wbmvf!pg!tibsft!qmvt!boz!qsfnjvn*/
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Illustration 8
Gspn!uif!gpmmpxjoh!jogpsnbujpo!dbmdvmbuf!ofu!dbti!gmpxt!gspn!gjobodjoh!bdujwjujft!;

Qbsujdvmbst 3127!)�* 3128!)�*
Frvjuz!Tibsf!Dbqjubm 5-11-111 6-11-111
23&!Efcfouvsft 2-61-111 2-11-111
Tfdvsjujft!Qsfnjvn 51-111 61-111

Beejujpobm!jogpsnbujpo!;!Joufsftu!qbje!po!efcfouvsft!�!29-111/

Solution Calculation of Net Cash Flows From Financing Activities

Qbsujdvmbst � �

Dbti!qspdffet!gspn!uif!jttvf!pg!Tibsft!)jodmvejoh!qsfnjvn* 2-21-111
Joufsftu!qbje!po!Efcfouvsft )29-111*

Dbti!sfqbznfou!pg!Efcfouvsft )61-111*

Ofu!Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft 53-111

Illustration 9
Y!Mue/!qspwjeft!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!ofu!dbti!gmpxt!gspn!gjobodjoh!bdujwjujft!;

Qbsujdvmbst 3127!)�* 3128!)�*

Frvjuz!Tibsf!Dbqjubm 6-11-111 7-11-111
25&!Efcfouvsft 2-11-111 Ð

23&!Efcfouvsft Ð 3-11-111

Beejujpobm!jogpsnbujpo!;!
)2*!Joufsftu!qbje!po!efcfouvsft!�!2:-111<!
)3*!Ejwjefoet!qbje!�!61-111<!
)4*!Evsjoh!uif!zfbs!3128-!Y!Mue/!jttvfe!cpovt!tibsf!jo!uif!sbujp!pg!6!;!2!cz!dbqjubmjtjoh!sftfswf/

Solution Calculation of Net Cash Flows From Financing Activities

Qbsujdvmbst � �

Dbti!qspdffet!gspn!uif!jttvf!pg!Efcfouvsft 3-11-111

Dbti!sfqbznfou!pg!Efcfouvsft )2-11-111*

Joufsftu!qbje )2:-111*

Ejwjefoet!qbje )61-111* )7:-111*

Ofu!Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft 42-111

Uvupsjbm!Opuf!;!Cpovt!tibsft!jt!opu!tipxo!jo!uif!Dbti!Gmpx!Tubufnfou!cfdbvtf!uifsf!jt!op!dbti!jogmpx/

Suggested Steps for Preparation of Cash Flow Statement

Uif!tuvefout!nbz!gpmmpx!uif!gpmmpxjoh!tvhhftufe!tufqt!gps!qsfqbsbujpo!pg!Dbti!Gmpx!Tubufnfou!gspn!hjwfo
Cbmbodf!Tiffut!xjui!tpnf!bekvtunfout/

Step 1 : Tfu!vq!uif!sfrvjsfnfou!gpsnbu!jo!cmbol-!mfbwjoh!tqbdf!up!jotfsu!efubjmt/!Vtf!pof!dpnqmfuf!tiffu!gps
uif!tubufnfou!boe!bopuifs!gps!xpsljoh!opuft/

Step 2 : Tuvez! uif! beejujpobm! jogpsnbujpo! cfmpx! uif!Cbmbodf!Tiffut! boe!nbsl! uif! sfmbufe! jufnt! jo! uif
Cbmbodf!Tiffut/

Step 3 : Hp! uispvhi! uif!Cbmbodf!Tiffu! mjof!cz! mjof! gspn! uif! upq/!Gps!nboz! jufnt-!zpv!tjnqmz!ibwf! up
dbmdvmbuf!uif!ejggfsfodf!boe!foufs!ju!up!uif!gpsnbu!bt!bo!jogmpx!boe!pvugmpx!pg!dbti/!Uifsf!xjmm!cf!tpnf!qspcmfn
jufnt!sfrvjsjoh!gvsuifs!xpsl/!Uiftf!bsf!;

Tbmft!pg!gjyfe!bttfut
Ubybujpo
Ejwjefoet
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Gps!uiftf!jufnt-!zpv!pqfo!mfehfs!bddpvout-!jotfsu!pqfojoh!boe!dmptjoh!cbmbodft!boe!mfbwf!ju!gps!uif!ujnf
cfjoh/!Zpv!xjmm!dpnf!cbdl!up!uiptf!xpsljoht!bgufs!zpv!ibwf!usbotgfssfe!fwfsz!jufnt!gspn!uif!Cbmbodf!Tiffu
up!zpvs!botxfs/

Step 4 : Dpnqmfuf!bmm!uif!xpsljoh!opuft/!Usbotgfs!bmm!sfmfwbou!gjhvsft!up!uif!nbjo!tubufnfou/

Step 5 : Dpnqmfuf!uif!nbjo!tubufnfou/

Format of a Cash Flow Statement
. . . & Co Ltd

Cash Flow Statement for the year ended 31st March, 2018

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft
Ofu!Qspgju!cfgpsf!Ubybujpo!)fydmvejoh!fyusbpsejobsz!qspgju!0!mptt* +!+!+

Bee!cbdl!;
)j*!Efqsfdjbujpo +!+!+
)jj*!Hppexjmm!xsjuufo!pgg +!+!+
)jjj*!Qsfmjnjobsz!fyqfotft!xsjuufo!pgg +!+!+
)jw*!Joufsftu!fyqfotft!)gps!mpoh.ufsn!mpbo!0!efcfouvsft* +!+!+
)w*!Mptt!po!tbmf!pg!bttfut-!mpoh.ufsn!jowftunfout +!+!+
)wj*!Qspqptfe!ejwjefoet +!+!+

Mftt!;
)j*!Qspgju!po!tbmf!pg!jowftunfou-!bttfut-!fud/ +!+!+
)jj*!Joufsftu!jodpnf!)gspn!mpoh.ufsn!jowftunfout* +!+!+
)jjj*!Ejwjefoe!jodpnf!)gspn!mpoh.ufsn!jowftunfout* +!+!+

Dbti!Hfofsbufe!gspn!Pqfsbujpot!Cfgpsf!Xpsljoh!Dbqjubm!Dibohft
Efdsfbtf!jo!Efcupst!0!)Jodsfbtf!jo!Efcupst* +!+!+
Efdsfbtf!jo!Tupdlt!0!)Jodsfbtf!jo!Tupdlt* +!+!+
Efdsfbtf!jo!Cjmmt!Sfdfjwbcmf!0!)Jodsfbtf!jo!Cjmmt!Sfdfjwbcmf* +!+!+
Efdsfbtf!jo!Qsfqbje!Fyqfotft!0!)Jodsfbtf!jo!Qsfqbje!Fyqfotft* +!+!+
Jodsfbtf!jo!Dsfejupst!0!)Efdsfbtf!jo!Dsfejupst* +!+!+
Jodsfbtf!jo!Cjmmt!Qbzbcmf!0!)Efdsfbtf!jo!Cjmmt!Qbzbcmf* +!+!+
Jodsfbtf!jo!Pvutuboejoh!Fyqfotft!0!)Efdsfbtf!jo!Pvutuboejoh!Fyqfotft* +!+!+

Dbti!Hfofsbufe!gspn!Pqfsbujpot
Jodpnf!uby!qbje +!+!+

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft +!+!+
Qspgju!0!)Mptt*!gspn!Fyusbpsejobsz!Jufnt +!+!+ +!+!+

Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft
Qvsdibtf!pg!Gjyfe!Bttfut +!+!+
Qvsdibtf!pg!Jowftunfout +!+!+
Qspdffet!gspn!Tbmf!pg!Gjyfe!Bttfut +!+!+
Qspdffet!gspn!Tbmf!pg!Jowftunfout +!+!+
Joufsftu!Sfdfjwfe +!+!+
Ejwjefoe!Sfdfjwfe +!+!+ +!+!+

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft +!+!+
Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Qspdffet!gspn!Jttvf!pg!Tibsft!jodmvejoh!Qsfnjvn +!+!+
Qspdffet!gspn!Mpoh.ufsn!Mpbot +!+!+
Qspdffet!gspn!Jttvf!pg!Efcfouvsft +!+!+
Sfefnqujpo!pg!Qsfgfsfodf!Tibsft +!+!+
Sfefnqujpo!pg!Efcfouvsft +!+!+
Sfqbznfou!pg!Mpbot +!+!+
Joufsftu!Qbje +!+!+
Ejwjefoe!Qbje +!+!+

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft +!+!+
Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout +!+!+
Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe +!+!+

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe +!+!+
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Illustration 10
Sbk!Mue/!hjwft!zpv!uif!gpmmpxjoh!jogpsnbujpo!gps!uif!zfbs!foefe!42tu!Nbsdi-!3117!;

)j* Tbmft!gps!uif!zfbs!� !59-11-111/!Uif!dpnqboz!tpme!hppet!gps!dbti!pomz/
)jj* Dptu!pg!hppet!tpme!xbt!86&!pg!tbmft/
)jjj* Dmptjoh!jowfoupsz!xbt!ijhifs!uibo!pqfojoh!jowfoupsz!cz!�!61-111/
)jw* Usbef!dsfejupst!po!42/4/3117!fydffe!uif!pvutuboejoh!po!42/4/311:!cz!�!2-11-111/
)w* Uby!qbje!evsjoh!uif!zfbs!bnpvout!up!�!2-61-111/
)wj* Bnpvout!qbje!up!usbef!dsfejupst!evsjoh!uif!zfbs!� !46-61-111/
)wjj* Benjojtusbujwf!boe!tfmmjoh!fyqfotft!qbje!�!4-71-111/
)wjjj* Pof!ofx!nbdijofsz!xbt!bdrvjsfe!jo!Efdfncfs-!3116!gps!� !7-11-111/
)jy* Ejwjefoe!qbje!evsjoh!uif!zfbs!� !2-31-111/
)y* Dbti!jo!iboe!boe!bu!Cbol!po!42/4/3117!�!81-111/
)yj* Dbti!jo!iboe!boe!bu!Cbol!po!2/5/3116!�!61-111/
Qsfqbsf!Dbti!Gmpx!Tubufnfou!gps!uif!qfsjpe!foefe!42/4/3117!bt!qfs!uif!qsftdsjcfe!Bddpvoujoh!Tuboebse/

\D/B/!)QF.JJ*!Ð!Nbz-!3117^

Solution Raj Ltd.
Cash Flow Statement for the year ended 31st March, 2006

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft!)Ejsfdu!Nfuipe*

Dbti!Tbmft 59-11-111

Mftt;!Dbti!qbje!up!Tvqqmjfst )46-61-111*

Mftt;!Fyqfotft!qbje )4-71-111*

Dbti!Hfofsbufe!gspn!Pqfsbujpot 9-:1-111

Jodpnf.uby!qbje 2-61-111

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 8-51-111

Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Qvsdibtf!pg!Gjyfe!Bttfut )7-11-111*

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )7-11-111*

Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Ejwjefoe!Qbje )2-31-111*

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft )2-31-111*

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout 31-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe! 61-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe! 81-111

Uvupsjbm!Opuf!;!Voefs!ejsfdu!nfuipe-!dibohf!jo!uif!jufnt!pg!xpsljoh!dbqjubm!bsf!opu!ublfo!joup!dpotjefsbujpo-!pomz!dbti!qbje!bsf!ublfo
joup!dpotjefsbujpo/

Illustration 11
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!b!dbti!gmpx!tubufnfou!pg!B!'!Dp/!Mue/!;

 Balance Sheets of A & Co. Ltd. as at 31st December, ...

Qbsujdvmbst
Opuf
Op/

12/12/3128
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 7-86-111 8-18-611

)c*!Sftfswft!boe!Tvsqmvt 2-46-111 4-68-861

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!25&!Efcfouvsft 2-46-111 3-81-111
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)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft Ð Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft 2-19-111 3-27-111

)e*!Tipsu.ufsn!Qspwjtjpot Ð Ð

UPUBM 21-64-111 26-62-361

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 7-99-611 9-48-111

)c*!Opo.dvssfou!Jowftunfout 51-611 2-19-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft Ð Ð

)d*!Usbef!Sfdfjwbcmft Ð Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout 65-111 3-12-361

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð Ð

)g*!Puifs!Dvssfou!Bttfut 3-81-111 5-16-111

UPUBM 21-64-111 26-62-361

Notes to Accounts :

Qbsujdvmbst 12/12/3128
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi 5-16-111 6-83-611

23&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 3-81-111 2-46-111

7-86-111 8-18-611

Beejujpobm!jogpsnbujpo!Ð
)2* Efqsfdjbujpo!dibshfe!po!Qmbou!boe!Nbdijofsz!xbt!�!92-111/

)3* Bo!joufsjn!ejwjefoe!pg!26&!xbt!qbje!po!frvjuz!tibsft/!Beejujpobm!tibsft!xfsf!jttvfe!po!42/23/3128/

)4* Qsfgfsfodf!tibsft!xfsf!sfeffnfe!bu!b!qsfnjvn!pg!26&/

)5* Qmbou!boe!Nbdijofsz!xjui!b!cppl!wbmvf!pg!� !65-111!xfsf!tpme!bu!� !44-861/

)6* Qsfgfsfodf!Ejwjefoe!qbje!evsjoh!uif!zfbs!� !43-511/

)7* Efcfouvsf!joufsftu!qbje!evsjoh!uif!zfbs!� !29-:11/

Solution A & Co. Ltd.
Cash Flow Statement for the year ended 31st December, 2017

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft

Ofu!Qspgju!)�!4-68-861!Ï!�!2-46-111* 3-33-861
Bee!cbdl!;

Efqsfdjbujpo!pg!Qmbou!boe!Nbdijofsz 92-111
Mptt!po!Tbmf!pg!Qmbou!boe!Nbdijofsz!)Opuf!2* 31-361
Qsfnjvn!po!Sfefnqujpo!pg!Qsfgfsfodf!Tibsft!)Opuf!4* 31-361
Qsfgfsfodf!Ejwjefoe!qbje 43-511
Joufsftu!po!Efcfouvsft!qbje 29-:11

Joufsjn!Ejwjefoet 71-861

Dbti!Hfofsbufe!gspn!Pqfsbujpot!cfgpsf!Xpsljoh!Dbqjubm!Dibohft 5-67-411
Jodsfbtf!jo!Puifs!Dvssfou!Bttfut )2-46-111*

Jodsfbtf!jo!Dvssfou!Mjbcjmjujft 2-19-111

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 5-3:-411
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Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Dbti!qbznfou!up!bdrvjsf!Qmbou!boe!Nbdijofsz!)Opuf!2* )3-94-611*
Dbti!sfdfjqu!gspn!tbmf!pg!Qmbou!boe!Nbdijofsz 44-861

Dbti!qbznfou!up!bdrvjsf!Jowftunfout )78-611*

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )4-28-361*
Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Dbti!Qspdffet!gspn!Jttvf!pg!Tibsft 2-78-611
Dbti!Qspdffet!gspn!Jttvf!pg!Efcfouvsft 2-46-111
Dbti!Qbje!gps!Sfefnqujpo!pg!Qsfgfsfodf!Tibsft!)Opuf!3* )2-66-361*
Joufsjn!Ejwjefoe!Qbje )71-861*
Qsfgfsfodf!Ejwjefoe!qbje )43-511*

Joufsftu!po!Efcfouvsft!qbje )29-:11*

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft 46-311

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout 2-58-361

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe! 65-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe! 3-12-361

Working Notes :
Dr. (1) Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128

Kbo/!2 Up!Cbmbodf!c0e 7-99-611 ! ! @ Cz!Cbol!B0d 44-861

! ! @ Up!Cbol!B0d!)Qvsdibtfe!Ð! 3-94-611 ! ! @ Cz!Qspgju!boe!Mptt!B0d!)Mptt* 31-361

! ! !cbmbodjoh!gjhvsf* Efd/!42 Cz!Efqsfdjbujpo!B0d 92-111

! ! ! ! # Cz!Cbmbodf!d0e 9-48-111

:-83-111 :-83-111

Dr. (2) 12% Preference Share Capital Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128

! ! @ Up!Cbol!B0d!)�!2-46-111!,!31-361* 2-66-361 Kbo/!2 Cz!Cbmbodf!c0e 3-81-111

Efd/!42 Up!Cbmbodf!d0e 2-46-111 ! ! @ Cz!Qsfnjvn!po!Sfefnqujpo 31-361

3-:1-361 3-:1-361

)4* Qsfnjvn!qbje!po!sfefnqujpo!pg!qsfgfsfodf!tibsft!xbt!dibshfe!up!Qspgju!boe!Mptt!Bddpvou!bu!uif!ujnf!pg!dbmdvmbujoh!qspgju/
Uifsfgpsf-!ju!xjmm!cf!beefe!cbdl!up!dbmdvmbuf!dbti!gmpxt!gspn!pqfsbujoh!bdujwjujft/

Illustration 12
Gspn!uif!gpmmpxjoh!Tvnnbsz!Dbti!Bddpvou!pg!Y!Mue/-!qsfqbsf!Dbti!Gmpx!Tubufnfou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129
vtjoh!uif!ejsfdu!nfuipe/!Uif!Dpnqboz!epft!opu!ibwf!boz!dbti!frvjwbmfout/

Summary Cash Account for the year ended 31.3.2018

Qbsujdvmbst �!)Ô111* Qbsujdvmbst �!)Ô111*

Cbmbodf!po!2/5/3128 61 Qbznfou!up!Tvqqmjfst 3-111

Jttvf!pg!Frvjuz!Tibsft 411 Qvsdibtf!pg!Gjyfe!Bttfut 311

Sfdfjqut!gspn!Dvtupnfst 3-911 Pwfsifbe!Fyqfotf 311

Tbmf!pg!Gjyfe!Bttfut 211 Xbhft!boe!Tbmbsjft 211

Ubybujpo 361

Ejwjefoe 61

Sfqbznfou!pg!Cbol!Mpbo 411

Cbmbodf!po!42/4/3129 261

4-361 4-361
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Solution X Ltd.
Cash Flow Statement for the year ended 31st March, 2018 (Direct Method)

Qbsujdvmbst �!)Ô111* �!)Ô111*

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft
Dbti!sfdfjqut!gspn!dvtupnfst 3-911
Dbti!qbznfout!up!tvqqmjfst )3-111*
Qbznfou!pg!xbhft!boe!tbmbsz )211*
Qbznfou!pg!pwfsifbe!fyqfotft )311*

Dbti!Hfofsbufe!gspn!Pqfsbujpot 611
Jodpnf!uby!qbje 361

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 361
Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Tbmf!pg!gjyfe!bttfut 211
Qvsdibtf!pg!gjyfe!bttfut )311*

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )211*
Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Ejwjefoe!qbje )61*
Sfqbznfou!pg!cbol!mpbo )411*
Qspdffet!gspn!jttvf!pg!frvjuz!tibsft 411

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft )61*

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout 211
Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe! 61

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe! 261

Illustration 13
Uif!Cbmbodf!Tiffut!pg!Z!Mue!bu!42tu!Efdfncfs-!3127!boe!3128!xfsf!bt!gpmmpxt;

 Balance Sheets of Y Ltd. as at 31st December, 2016 and 2017

Qbsujdvmbst
Opuf
Op/

3127
)�!Ô111*

3128
)�!Ô111*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )4* 411 491

)c*!Sftfswft!boe!Tvsqmvt )8* 611 7:1

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!21&!Efcfouvsft )6* 211 261

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft 81 91

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð Ð

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspqptfe!Ejwjefoe )7* 41 51

UPUBM 2-111 2-451

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qspqfsuz-!Qmbou!boe!Frvjqnfou )2* 841 2-211

)c*!Opo.dvssfou!Jowftunfout!Ð!bu!Dptu 211 61

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 91 221

)d*!Usbef!Sfdfjwbcmft 221 291

)e*!Dbti!boe!Dbti!Frvjwbmfout )31* )211*

UPUBM 2-111 2-451
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Sfgfsfodf!Op/!;
2/ Qspqfsuz-!Qmbou!boe!Frvjqnfou!;!Evsjoh!uif!zfbs!ubohjcmf!qspqfsuz-!!Qmbou!!boe!!Frvjqnfou!!xjui!!b!!ofu!!cppl

wbmvf!!pg!� !91-111!xfsf!tpme!gps!� !71-111/!Uif!efqsfdjbujpo!dibshf!gps!uif!zfbs!po!bmm!qspqfsuz-!qmbou!boe!frvjqnfou
ifme!bu!uif!foe!pg!uif!zfbs!xbt!�!2-11-111/

3/ Jowftunfout!;!Jowftunfou!xijdi!dptu!� !61-111!xfsf!tpme!evsjoh!uif!zfbs!gps!� !51-111/
4/ Jttvfe!Dbqjubm!;!Jttvfe!dbqjubm!bu!42tu!Efdfncfs-!3127!dpotjtufe!pg!4-11-111!frvjuz!tibsft!pg!� !2!fbdi/!Bopuifs

91-111!tibsft!xfsf!jttvfe!evsjoh!uif!zfbs!bu!b!qsjdf!pg!� !3/36!qfs!tibsf/
5/ Sfwbmvbujpo!Sftfswf!;!DpnqbozÔt!qspqfsuz!xbt!sfwbmvfe!vqxbset!cz!�!2-11-111!evsjoh!uif!zfbs/
6/ 21&!Efcfouvsf!;!� !61-111!pg!21&!efcfouvsft!xfsf!jttvfe!po!2tu!Kbovbsz-!3128/!Bmm!joufsftu!vqup!42tu!Efdfncfs-

3128!ibt!cffo!qbje/
7/ Qspqptfe!Ejwjefoet!;!Uif!qspqptfe!ejwjefoet!bsf!po!dpnqbozÔt!frvjuz!tibsf!dbqjubm/!Op!joufsjn!ejwjefoet!xfsf

qbje/
8/ Sftfswf!boe!Tvsqmvt! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 3127!)�!Ô111*! ! ! ! ! ! 3128!)�!Ô111*
! ! ! ! ! Tfdvsjujft!Qsfnjvn 311! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 411! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! Sfwbmvbujpo!Sftfswf 211! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 311! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! Bddvnvmbufe!Qspgju 311! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 2:1! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

611! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 7:1! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
Qsfqbsf!b!Dbti!Gmpx!Tubufnfou!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128-!dpnqmzjoh!xjui!BTÐ4/

Solution Y Ltd.
Cash Flow Statement for the year ended 31st December, 2017

Qbsujdvmbst �!)Ô111* �!)Ô111*

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft

Ofu!Qspgju 41

Bee!cbdl!;

Efqsfdjbujpo 211

Mptt!po!Tbmf!pg!Qmbou!)�!91!Ï!71* 31

Mptt!po!tbmf!pg!jowftunfout!)�!61!Ï!51* 21

Joufsftu!fyqfotft 26

286

Dbti!Hfofsbufe!gspn!Pqfsbujpot!Cfgpsf!Xpsljoh!Dbqjubm!Dibohft

Jodsfbtf!jo!Jowfoupsjft )41*

Jodsfbtf!jo!Usbef!Sfdfjwbcmft )81*

Jodsfbtf!jo!Usbef!Qbzbcmft 21

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 96

Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Qvsdibtf!pg!Qspqfsuz-!Qmbou!boe!Frvjqnfout!)Opuf!3* )561*

Qspdffet!pg!Tbmf!pg!Qspqfsuz-!Qmbou!boe!Frvjqnfou 71

Qspdffet!gspn!Tbmf!pg!Jowftunfout 51

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )461*

Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Qspdffet!gspn!Jttvf!pg!Tibsft!jodmvejoh!Qsfnjvn 291

Qspdffet!gspn!Jttvf!pg!Efcfouvsft 61

Ejwjefoet!Qbje!)Opuf!4* )41*

Joufsftu!Qbje )26*

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft 296

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout )91*

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe!! )31*

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe!! \211*

23/31!!!Dbti!Gmpx!Tubufnfou



Working Notes :
Dr. (1) Accumulated Profit Account Cr.

Ebuf Qbsujdvmbst �!)Ô111* Ebuf Qbsujdvmbst �!)Ô111*

42/23/3128 Up!Qspqptfe!Ejwjefoe!B0d 51 2/2/3128 Cz!Cbmbodf!c0e 311

42/23/3128 Up!Cbmbodf!d0e 2:1 Cz!Ofu!Qspgju!)Cbmbodjoh!gjhvsf* 41

341 341

Dr. (2) Property, Plant and Equipment Account Cr.

Ebuf Qbsujdvmbst �!)Ô111* Ebuf Qbsujdvmbst �!)Ô111*

2/2/3128 Up!Cbmbodf!c0e 841 42/23/3128 Cz!Efqsfdjbujpo!B0d 211

Up!Sfwbmvbujpo!Sftfswf!B0d 211 ! ! ! ! # Cz!Cbol!B0d 71

Up!Cbol!B0d!!)Qvsdibtfe*! ! ! ! ! # Cz!Mptt!po!Tbmf!pg!Qmbou 31

! ! ! )Cbmbodjoh!gjhvsf* 561 ! ! ! ! # Cz!Cbmbodf!d0e 2-211

2-391 2-391

)4* Ju!jt!bttvnfe!uibu!uif!qspqptfe!ejwjefoe!pg!3127!xbt!qbje!jo!gvmm!jo!3128/

Illustration 14
Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Y!Mue/!bt!po!Nbsdi!42-!3128!boe!3129!;

 Balance Sheets of X Ltd. as at 31st March, 2017 and 2018

Qbsujdvmbst
Opuf
Op/

42/42/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 21-11-111 23-61-111

)c*!Sftfswft!boe!Tvsqmvt )3* 5-11-111 5-:1-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht 6-11-111 5-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 6-11-111 5-11-111

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft Ð Ð

)e*!Tipsu.ufsn!Qspwjtjpot )4* 2-61-111 2-96-111

UPUBM 36-61-111 38-36-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 23-61-111 25-11-111

)c*!Opo.dvssfou!Jowftunfout 2-11-111 61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 4-11-111 3-91-111

)d*!Usbef!Sfdfjwbcmft 5-11-111 5-31-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )6* 6-11-111 6-86-111

UPUBM 36-61-111 38-36-111

Npefso!Bddpvoubodz!.!JJ!!!23/32



Notes to Accounts :

Qbsujdvmbst 42/14/3128
)�*

42/14/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi 21-11-111 23-61-111

)3*!Sftfswf!boe!Tvsqmvt
)j*!!!Dbqjubm!Sftfswf Ð 21-111
)jj*!!Hfofsbm!Sftfswf 3-61-111 4-11-111

)jjj*!Qspgju!boe!Mptt 2-61-111 2-91-111

5-11-111 5-:1-111

)4*!Tipsu.ufsn!Qspwjtjpot
)j*!!Qspwjtjpo!gps!Ubybujpo 61-111 71-111

)jj*!Qspqptfe!Ejwjefoe 2-11-111 2-36-111

2-61-111 2-96-111

)5*!Ubohjcmf!Bttfut
)j*!!Mboe!boe!Cvjmejoh 6-11-111 5-91-111

)jj*!!Nbdijofsz 8-61-111 :-31-111

23-61-111 25-11-111

)6*!Dbti!boe!Dbti!Frvjwbmfout
Dbti!po!Iboe 3-11-111 2-76-111
Dbti!bu!cbol 4-11-111 5-21-111

6-11-111 6-86-111

Beejujpobm!jogpsnbujpo!;
)j* Ejwjefoe!pg!� !2-11-111!xbt!qbje!evsjoh!uif!zfbs!foefe!Nbsdi!42-!3129/
)jj* Nbdijofsz!evsjoh!uif!zfbs!qvsdibtfe!gps!� !2-36-111/
)jjj* Nbdijofsz!pg!bopuifs!dpnqboz!xbt!qvsdibtfe!gps!b!dpotjefsbujpo!pg!� !2-11-111!qbzbcmf!jo!frvjuz!tibsft/
)jw* Jodpnf.uby!qspwjefe!evsjoh!uif!zfbs!� !66-111/
)w* Dpnqboz!tpme!tpnf!jowftunfou!bu!b!qspgju!pg!� !21-111!xijdi!xbt!dsfejufe!jo!Dbqjubm!Sftfswf/
)wj* Uifsf!xbt!op!tbmf!pg!nbdijofsz!evsjoh!uif!zfbs/
)wjj* Efqsfdjbujpo!xsjuufo.pgg!po!mboe!boe!cvjmejoh!� !31-111/
Gspn!uif!bcpwf!qbsujdvmbst-!qsfqbsf!b!Dbti!Gmpx!Tubufnfou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129-!bt!qfs!BTÐ4/

Solution X Ltd.
Cash Flow Statement for the year ended 31st March, 2018

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft
Ofu!Qspgju!cfgpsf!Ubybujpo!)Opuf!2* 2-46-111

Bee!cbdl!;
Efqsfdjbujpo!po!Nbdijofsz!)Opuf!3* 66-111
Efqsfdjbujpo!po!Mboe!boe!Cvjmejoh 31-111
Qspqptfe!Ejwjefoet!)Opuf!5* 2-36-111

Dbti!Hfofsbufe!gspn!Pqfsbujpot!Cfgpsf!Xpsljoh!Dbqjubm!Dibohft 4-46-111
Jodsfbtf!jo!Usbef!Sfdfjwbcmft )31-111*
Efdsfbtf!jo!Jowfoupsz 31-111
Efdsfbtf!jo!Usbef!Qbzbcmft )2-11-111*

Dbti!Hfofsbufe!gspn!Pqfsbujpot 3-46-111
Jodpnf.uby!Qbje!)Opuf!4* )56-111*

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 2-:1-111
Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Qvsdibtf!pg!Nbdijofsz!)Opuf!3!boe!7* )2-36-111*
Tbmf!pg!Jowftunfou!)Opuf!6* 71-111

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )76-111*
Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Qspdffet!gspn!Jttvf!pg!Tibsft!)�!3-61-111!Ï!2-11-111* 2-61-111
Sfqbznfou!pg!Mpoh.ufsn!Mpbot )2-11-111*
Ejwjefoe!Qbje!)Opuf!8* )2-11-111*

23/33!!!Dbti!Gmpx!Tubufnfou



Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft )61-111*
Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout 86-111
Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe! 6-11-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe 6-86-111

Working Notes : (1) Net Profit earned during the year 2017-18

Qbsujdvmbst �

Jodsfbtf!jo!Qspgju!boe!Mptt!)Ds/*!cbmbodf!)�!2-91-111!Ï!2-61-111* 41-111
Bee;!Usbotgfs!up!Hfofsbm!Sftfswf 61-111

Bee;!Jodpnf.uby!qspwjefe!evsjoh!uif!zfbs 66-111

2-46-111

Dr. (2) Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
2/5/3128 Up!Cbmbodf!c0e 8-61-111 42/4/3129 Cz!Efqsfdjbujpo!)Cbmbodjoh!gjhvsf* 66-111
! ! ! ! # Up!Cbol!)Qvsdibtf* 2-36-111 Cz!Cbmbodf!d0e :-31-111
! ! ! ! # Up!Frvjuz!Tibsf!Dbqjubm 2-11-111

:-86-111 :-86-111

Dr. (3) Provision for Income-tax Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! ! @ Up!Dbti!)Cbmbodjoh!gjhvsf* 56-111 2/5/3128 Cz!Cbmbodf!c0e 61-111
42/4/3129 Up!Cbmbodf!d0e 71-111 42/4/3129 Cz!Qspgju!boe!Mptt!B0d 66-111

2-16-111 2-16-111

Dr. (4) Proposed Dividend Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! ! @ Up!Cbol!B0d!)Opuf!8* 2-11-111 2/5/3128 Cz!Cbmbodf!c0e 2-11-111
42/4/3129 Up!Cbmbodf!d0e 2-36-111 42/4/3129 Cz!Qspgju!boe!Mptt!B0d 2-36-111

3-36-111 3-36-111

Dr. (5) Investment Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
2/5/3128 Up!Cbmbodf!d0e 2-11-111 ! ! ! @ Cz!Cbol!)Tbmf!pg!Jowftunfou* 71-111

Up!Dbqjubm!Sftfswf!)Qspgju!po!Tbmf* 21-111 42/4/3129 Cz!Cbmbodf!d0e 61-111

2-21-111 2-21-111

)7* Qvsdibtf!pg!nbdijofsz!cz!jttvf!pg!frvjuz!tibsft!xjmm!opu!cf!tipxo!jo!uif!Dbti!Gmpx!Tubufnfou!cfdbvtf!uifsf!xjmm!cf!op!pvugmpx
ps!jogmpx!pg!dbti/

)8* Ju!jt!bttvnfe!uibu!qspqptfe!ejwjefoe!pg!3127.28!ibt!cffo!qbje!jo!gvmm!jo!3128.29/

Illustration 15
Uif!Cbmbodf!Tiffut!pg!Y!Mue!bu!42tu!Efdfncfs-!3127!boe!3128!bsf!hjwfo!cfmpx/!

 Balance Sheets of X Ltd. as at 31st December, 2016 and 2017

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�!Ô111*

42/23/3128
)�!Ô111*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-111 3-311

)c*!Sftfswft!boe!Tvsqmvt )3* 5-851 7-611

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 2-111 2-611

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð
)c*!Usbef!Qbzbcmft 911 811

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft 511 611

UPUBM 9-:51 22-511

Npefso!Bddpvoubodz!.!JJ!!!23/34



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 7-511 9-611

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 2-311 2-511

)d*!Usbef!Sfdfjwbcmft 2-611 2-511

)e*!Dbti!boe!Dbti!Frvjwbmfout )271* 211

UPUBM 9-:51 22-511

Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�!Ô111*

42/23/3128
)�!Ô111*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje.vq 3-111 3-311

)3*!Sftfswf!boe!Tvsqmvt
Tfdvsjujft!Qsfnjvn 3-451 3-651
Sfwbmvbujpo!Sftfswf Ð 2-111

Bddvnvmbufe!Qspgju 3-511 3-:71

5-851 7-611

Opuft!;
)2*! Npwfnfou!jo!Gjyfe!Bttfut! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )� !Ô111*

Qbsujdvmbst Mboe Cvjmejoht Qmbou Upubm

Dptu!ps!Wbmvbujpo!po!2tu!Kbovbsz-!3128 3-111 4-111 4-511 9-511
Beejujpot Ð Ð 3-611 3-611
Ejtqptbmt Ð Ð )2-111* )2-111*

Sfwbmvbujpo 2-111 Ð Ð 2-111

Bu!42tu!Efdfncfs-!3128 4-111 4-111 5-:11 21-:11

Bddvnvmbufe!Efqsfdjbujpo!po!2tu!Kbovbsz-!3128 Ð 511 2-711 3-111
Efqsfdjbujpo!gps!uif!zfbs 71 2-251 2-311

Ejtqptbmt )911* )911*

Bu!42tu!Efdfncfs-!3128 Ð 571 2-:51 3-511

Ofu!Cppl!Wbmvf!;

Bu!42tu!Efdfncfs-!3128 4-111 3-651 3-:71 9-611

Bu!42tu!Efdfncfs-!3127 3-111 3-711 2-911 7-511

)3* �!6-11-111!pg!21&!efcfouvsft!xbt!jttvfe!po!2tu!Kbovbsz-!3128/!Joufsftu!po!bmm!efcfouvsft!jt!qbje!po!41ui!Kvof
boe!42tu!Efdfncfs!fwfsz!zfbs/

)4* Uif!dpnqboz!qbje!b!ejwjefoe!pg!� !6-11-111!evsjoh!uif!zfbs/!Uif!qspqptfe!ejwjefoet!ibwf!opu!cffo!sfdphojtfe
bt!mjbcjmjujft!jo!uif!Cbmbodf!Tiffut/

)5* Qmbou!tpme!evsjoh!uif!zfbs!sfbmjtfe!�!3-61-111/
)6* Uif!uby!dibshfe!gps!uif!zfbs!jo!uif!Qspgju!boe!Mptt!Bddpvou!xbt!�!6-11-111/
Sfrvjsfe!;!Qsfqbsf!b!Dbti!Gmpx!Tubufnfou!pg!Y!Mue!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128-!bt!qfs!BTÐ4/

Solution X Ltd.
Cash Flow Statement for the year ended 31st December, 2017

Qbsujdvmbst �!)Ô111* �!)Ô111*

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft

Ofu!Qspgju!cfgpsf!Ubybujpo!)Opuf!2* 2-671
Bee!cbdl!;

Efqsfdjbujpo 2-311

Joufsftu!Fyqfotf 261

23/35!!!Dbti!Gmpx!Tubufnfou



3:21

Mftt; 61

Qspgju!po!Tbmf!pg!Nbdijofsz!)Opuf!3* 3-971
Dbti!Hfofsbufe!gspn!Pqfsbujpot!Cfgpsf!Xpsljoh!Dbqjubm!Dibohft

Jodsfbtf!jo!Jowfoupsz )311*
Efdsfbtf!jo!Usbef!Sfdfjwbcmft 211

Efdsfbtf!jo!Usbef!Qbzbcmft )211*

Dbti!Hfofsbufe!gspn!Pqfsbujpot 3-771

Jodpnf!uby!qbje )511*

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 3-371
Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Qvsdibtf!pg!Qmbou )3-611*

Qspdffet!pg!Tbmf!pg!Qmbou 361

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )3-361*
Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Qspdffet!gspn!Jttvf!pg!Tibsft!jodmvejoh!Qsfnjvn 511
Qspdffet!gspn!Jttvf!pg!Efcfouvsft 611
Qbznfou!pg!Ejwjefoet )611*

Joufsftu!Fyqfotft )261*

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft 361
Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout 371

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe!! )271*

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe!! 211

Working Notes :
Dr. (1) Accumulated Profit Account Cr.

Ebuf Qbsujdvmbst �!)Ô111* Ebuf Qbsujdvmbst �!)Ô111*

42/23/3128 Up!Ubybujpo!B0d 611 2/2/3128 Cz!Cbmbodf!c0e 3-511
! ! ! ! # Up!Ejwjefoe!B0d 611 42/23/3128 Cz!Ofu!Qspgju!)Cbmbodjoh!gjhvsf* 2-671
! ! ! ! # Up!Cbmbodf!d0e 3-:71

4-:71 4-:71

Dr. (2) Profit on Sale of Plant Cr.

Qbsujdvmbst �!)Ô111*
Qspdffet!gspn!Tbmf!pg!Qmbou 361
Mftt;!Ofu!Cppl!Wbmvf!)Opuf!2*!\Npwfnfou!pg!gjyfe!bttfut!)�!21-11-111!Ï!9-11-111*^ 311

Qspgju!po!Tbmf 61

Illustration 16
Uif!Cbmbodf!Tiffut!pg!N/I/L/!Mue!bt!bu!42tu!Nbsdi-!3128!boe!3129!xfsf!bt!gpmmpxt;

 Balance Sheets of M.H.K. Ltd. as at 31st March, 2017 and 2018.

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm 21-11-111 22-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Tfdvsjujft!Qsfnjvn
! ! ! ! Bddvnvmbufe!Qspgjut

9-11-111
5-91-111

:-11-111
6-:1-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7&!Mpbo )5* 9-11-111 23-11-111

)5*!Dvssfou!Mjbcjmjujft!;

UPUBM 41-91-111 48-:1-111

Npefso!Bddpvoubodz!.!JJ!!!23/36



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )3* 32-51-111 41-71-111

! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo 6-91-111 9-51-111

26-71-111 33-31-111

)3*!Dvssfou!Bttfut!)Ofu* )4* 26-31-111 26-81-111

UPUBM 41-91-111 48-:1-111

Opuft!;
2/ Uif!ofu!dbti!hfofsbufe!gspn!pqfsbujoh!bdujwjujft!gps!uif!zfbs!jt!� !8-57-111!cfgpsf!efevdujoh!joufsftu!qbje!po!uif

mpbo/
3/ Evsjoh!uif!zfbs!uif!dpnqboz!tpme!gjyfe!bttfut!xijdi!ibe!dptu!� !5-91-111!gps!� !3-91-111/
4/ Uif!ofu!dvssfou!bttfut!gjhvsft!jodmvef!dbti!bu!cbol;

42!Nbsdi!3128!;!� !25-111<!42tu!Nbsdi!3129!;!� !29-111/
Bmm!puifs!npwfnfout!jo!ofu!dvssfou!bttfut!ibwf!bmsfbez!cffo!bmmpxfe!gps!jo!dpnqvujoh!uif!ofu!dbti!jogmpx!gspn
pqfsbujoh!bdujwjujft!hjwfo!jo!Opuf!2!bcpwf/!Ejwjefoet!qbje-!xifo!dpnqvufe-!tipvme!cf!jodmvefe!jo!gjobodjoh
bdujwjujft/

5/ Uif!mpbo!xbt!ublfo!po!2tu!Bqsjm-!3128!bmm!joufsftu!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129!xbt!qbje!jo!uif!zfbs/
6/ Uif!qspgju!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!cfgpsf!bmmpxjoh!gps!ejwjefoet!qbje!xbt!�!3-71-111/
7/ Jhopsf!ubybujpo/
Sfrvjsfe;!Qsfqbsf!uif!dpnqbozÔt!dbti!gmpx!tubufnfou!gps!uif!zfbs!foefe!42tu!Nbsdi!3129!cfhjoojoh!xjui!uif!ofu!dbti

jogmpx!gspn!pqfsbujoh!bdujwjujft!hjwfo!jo!Opuf!2!bcpwf/

Solution M.H.K. Ltd.
Cash Flow Statement for the year ended 31st March, 2018

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 8-57-111
Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Qspdffet!gspn!Tbmf!pg!Gjyfe!Bttfut 3-91-111

Qvsdibtf!pg!Gjyfe!Bttfut!)Opuf!2* )25-11-111*

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )22-31-111*
Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Qspdffet!gspn!Jttvf!pg!Tibsft!jodmvejoh!Tfdvsjujft!Qsfnjvn)�!2-11-111!,!�!2-11-111* 3-11-111
Qspdffet!gspn!Mpoh.ufsn!Cpsspxjoht 5-11-111
Ejwjefoet!Qbje!)Opuf!3* )2-61-111*

Joufsftu!Qbje!)7&!pg!�!23-11-111* )83-111*

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft 4-89-111

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout 5-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe! 25-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe! 29-111

Working Notes :
Dr. (1) Fixed Assets Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 32-51-111 Cz!Gjyfe!Bttfut!Ejtqptbm!B0d 5-91-111

! ! ! ! # Up!Cbol!B0d 25-11-111 42/4/3129 Cz!Cbmbodf!d0e 41-71-111

46-51-111 46-51-111

Dr. (2) Accumulated Profit Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Cbol!)Ejwjefoe!qbje* 2-61-111 2/5/3128 Cz!Cbmbodf!c0e 5-91-111

42/4/3129 Up!Cbmbodf!d0e 6-:1-111 Cz!Ofu!Qspgju 3-71-111

8-51-111 8-51-111

23/37!!!Dbti!Gmpx!Tubufnfou



Illustration 17
Uif!gpmmpxjoh!gjhvsft!ibwf!cffo!fyusbdufe!gspn!uif!cpplt!pg!Y!Mjnjufe!gps!uif!zfbs!foefe!po!42/4/3129/!Zpv!bsf!sfrvjsfe
up!qsfqbsf!b!Dbti!Gmpx!Tubufnfou/

)j* Ofu!qspgju!cfgpsf! ubljoh! joup!bddpvou! jodpnf!uby!boe! jodpnf!gspn!mbx!tvjut!cvu!bgufs! ubljoh! joup
bddpvou!uif!gpmmpxjoh!jufnt!xbt!�!31!mblit/
)b*!Efqsfdjbujpo!po!Gjyfe!Bttfut!�!6!mblit/
)c*!Ejtdpvou!po!jttvf!pg!Efcfouvsft!xsjuufo!pgg!� !41-111/
)d*!Joufsftu!po!Efcfouvsft!qbje!�!4-61-111/
)e*!Cppl!wbmvf!pg!jowftunfout!�!4!mblit!)tbmf!pg!jowftunfout!gps!�!4-31-111*/
)f*!Joufsftu!sfdfjwfe!po!jowftunfout!�!71-111/
)g*!Dpnqfotbujpo!sfdfjwfe!�!:1-111!cz!uif!dpnqboz!jo!b!tvju!gjmfe/

)jj* Jodpnf!uby!qbje!evsjoh!uif!zfbs!�!21-61-111/
)jjj* 26-111-!21&!qsfgfsfodf!tibsft!pg!�!211!fbdi!xfsf!sfeffnfe!po!42/4/3129!bu!b!qsfnjvn!pg!6&/!Gvsuifs

uif!dpnqboz!jttvfe!61-111!frvjuz!tibsft!pg!�!21!fbdi!bu!b!qsfnjvn!pg!31&!po!3/5/3128/!Ejwjefoe
po!qsfgfsfodf!tibsft!xfsf!qbje!bu!uif!ujnf!pg!sfefnqujpo/

)jw* Ejwjefoet!qbje!gps!uif!zfbs!3127.28!�!6!mblit!boe!joufsjn!ejwjefoe!qbje!�!4!mblit!gps!uif!zfbs!3128.29/
)w* Mboe!xbt!qvsdibtfe!po!3/5/3128!gps!�!3-51-111!gps!xijdi!uif!dpnqboz!jttvfe!31-111!frvjuz!tibsft

pg!�!21!fbdi!bu!b!qsfnjvn!pg!31&!up!uif!mboe!pxofs!bt!dpotjefsbujpo/
)wj* Dvssfou!bttfut!boe!dvssfou!mjbcjmjujft!jo!uif!cfhjoojoh!boe!bu!uif!foe!pg!uif!zfbst!xfsf!bt!efubjmfe

cfmpx;

Qbsujdvmbst Bt!po!42/4/3128
�

Bt!po!42/4/3129
�

Tupdl 23-11-111 24-29-111
Tvoesz!Efcupst 3-19-111 3-24-211
Dbti!jo!Iboe 2-:7-411 46-411
Cjmmt!Sfdfjwbcmf 61-111 51-111
Cjmmt!Qbzbcmf 56-111 51-111
Tvoesz!Dsfejupst 2-77-111 2-82-411

Pvutuboejoh!Fyqfotft 86-111 92-911

Solution X Limited
Cash Flow Statement for the year ended 31st March, 2018

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft

Ofu!Qspgju!cfgpsf!Ubybujpo!)fydmvejoh!fyusbpsejobsz!qspgju!0!mptt* 31-11-111
Bee!cbdl!;

Efqsfdjbujpo!po!Gjyfe!Bttfut 6-11-111
Ejtdpvou!po!Jttvf!pg!Efcfouvsft 41-111

Joufsftu!Fyqfotft!)Efcfouvsft* 4-61-111

39-91-111
Mftt;!Qspgju!po!Tbmf!pg!Jowftunfou )31-111*

Mftt;!Joufsftu!Jodpnf!gspn!Mpoh.ufsn!Jowftunfout )71-111*

Dbti!Hfofsbufe!gspn!Pqfsbujpot!Cfgpsf!Xpsljoh!Dbqjubm!Dibohft 39-11-111
Jodsfbtf!jo!Tvoesz!Efcupst )6-211*
Jodsfbtf!jo!Tupdl )2-29-111*
Efdsfbtf!jo!Cjmmt!Sfdfjwbcmf 21-111
Jodsfbtf!jo!Tvoesz!Dsfejupst 6-411
Efdsfbtf!jo!Cjmmt!Qbzbcmf )6-111*

Jodsfbtf!jo!Pvutuboejoh!Fyqfotft 7-911

Dbti!Hfofsbufe!gspn!Pqfsbujpot 37-:5-111

Jodpnf.uby!Qbje 21-61-111

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 27-55-111

Dbti!Gmpx!gspn!Fyusbpsejobsz!Jufnt!Ï!Dpnqfotbujpo!sfdfjwfe!jo!b!mbx!tvju!gjmfe :1-111 28-45-111

Npefso!Bddpvoubodz!.!JJ!!!23/38



Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Qspdffet!gspn!Tbmf!pg!Jowftunfout 4-31-111

Joufsftu!Sfdfjwfe!po!Jowftunfou 71-111

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft 4-91-111
Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Qspdffet!gspn!Jttvf!pg!Tibsft!jodmvejoh!Tfdvsjujft!Qsfnjvn!A!31& 7-11-111
Sfefnqujpo!pg!Qsfgfsfodf!Tibsft!bu!6&!Qsfnjvn )26-86-111*
Qsfgfsfodf!Tibsf!Ejwjefoe!Qbje )2-61-111*
Joufsftu!po!Efcfouvsft!Qbje )4-61-111*

Ejwjefoe!Qbje!)�!6-11-111!,!4-11-111* )9-11-111*

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft )33-86-111*

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout )2-72-111*

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe! 2-:7-411

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe! 46-411

Uvupsjbm!Opuf!;!Qvsdibtf!pg!mboe!gps!� !3-51-111!cz!jttvjoh!31-111!frvjuz!tibsft!pg!� !21!fbdi!bu!b!qsfnjvn!pg!31&!ibt!opu!cffo!tipxo
jo!uif!Dbti!Gmpx!Tubufnfou!bt!ju!epft!opu!jowpmwf!boz!jogmpx!ps!pvugmpx!pg!dbti/

Illustration 18
Uif!ejsfdupst!pg!Y!Mue!ibwf!cffo!dpodfsofe!bcpvu!uif!qpps!gjobodjbm!qfsgpsnbodf!tipxo!jo!uif!dpnqbozÔt!3127!boovbm
bddpvout/!!Fyusbdut!gspn!uif!dpnqbozÔt!Tubufnfou!pg!Qspgju!boe!Mptt!boe!Cbmbodf!Tiffu!bsf!bt!gpmmpxt;

X Ltd.
Statement of Profit and Loss for the year ended 31st December, 2016

Qbsujdvmbst Opuf
Op/

42/23/3127
)�*

J/!!Sfwfovf!gspn!Pqfsbujpot!)Tbmft*!)bmm!dsfeju* 7-11-111

JJ/!Puifs!Jodpnft Ð

JJJ/!Upubm!Sfwfovf!)J!,!JJ* 7-11-111

JW/!Fyqfotft!;
Dptu!pg!nbufsjbmt!dpotvnfe!)Jodmvejoh!Qvsdibtft!�!6-11-111* 6-51-111
Pqfsbujoh!Fyqfotft 51-111

Upubm!Fyqfotft 6-91-111

W/!Qspgjut!Cfgpsf!Uby!)JJJ!Ï!JW* 31-111

WJ/!Qspwjtjpo!gps!Uby 5-111

WJJ/!Ofu!Qspgju!bgufs!Uby!)WJ!Ð!W* 27-111

Mftt;!Bqqspqsjbujpo!;
Qspqptfe!Ejwjefoe 5-111

Usbotgfssfe!up!Sftfswf!boe!Tvsqmvt 23-111

 Balance Sheet of X Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ï!Frvjuz!Tibsft!pg!�!21!fbdi 4-11-111
)c*!Sftfswft!boe!Tvsqmvt 61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft!Ð!Dsfejupst :1-111
)d*!Tipsu.ufsn!Qspwjtjpot )2* 25-111

UPUBM 5-65-111

23/39!!!Dbti!Gmpx!Tubufnfou



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut
! ! ! ! ! )j*!Ubohjcmf!Bttfut 4-31-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 2-31-111
)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 71-111
)e*!Dbti!boe!Dbti!Frvjwbmfout )57-111*

UPUBM 5-65-111

Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�*

)2*!Tipsu.ufsn!Qspwjtjpot

Qspqptfe!Ejwjefoe 21-111

Qspwjtjpo!gps!Ubybujpo 5-111

25-111

Uif!ejsfdupst!cfmjfwf!uibu!uifz!dbo!jnqspwf!uif!qfsgpsnbodf!pg!uif!dpnqboz!gps!3128!jo!uif!gpmmpxjoh!xbzt;
)j* Uif!dmptjoh!tupdl!up!cf!ublfo!bt!� !2-51-111/
)jj* Lffq!tbmft!bu!uif!tbnf!mfwfm!bt!3127-!cvu!sfevdf!qvsdibtft!cz!21&/
)jjj* Efdsfbtf!uif!dmptjoh!efcupst!cz!pof.gpvsui!dpnqbsfe!xjui!uif!3127!mfwfm/
)jw* Jodsfbtf!uif!dmptjoh!dsfejupst!cz!pof.uijse!dpnqbsfe!xjui!3127!mfwfm/
)w* Tfmm!ibmg!pg!uif!gjyfe!bttfut!gps!dbti!cz!uif!foe!pg!3128!bu!cppl!wbmvf!)jhopsf!efqsfdjbujpo*/
)wj* Pqfsbujoh!fyqfotft!xjmm!cf!sfevdfe!cz!6&!pg!uifjs!3127!mfwfm/
)wjj* Qspwjtjpo!gps!ubybujpo!xjmm!cf!36&!pg!uif!ofu!qspgju/
)wjjj* Qspqptfe!ejwjefoe!xjmm!cf!21&!pg!uif!qspgju!usbotgfssfe!up!sftfswft!boe!tvsqmvt/
Qsfqbsf!;!
)b*!Tubufnfou!pg!Qspgju!boe!Mptt!gps!3128!boe!uif!Cbmbodf!Tiffu!bu!uif!foe!pg!3128/
)c*!Dbti!Gmpx!Tubufnfou/

Solution X Ltd.
Statement of Profit and Loss for the year ended 31st December, 2017

Qbsujdvmbst Opuf
Op/

42/23/3127
)�*

J/!!Sfwfovf!gspn!Pqfsbujpot!)Tbmft*!)bmm!dsfeju* 7-11-111

JJ/!Puifs!Jodpnf Ð

JJJ/!Upubm!Sfwfovf!)J!,!JJ* 7-11-111

JW/!Fyqfotft!;

Dptu!pg!nbufsjbmt!dpotvnfe )2* 5-41-111

Pqfsbujoh!Fyqfotft 49-111

Upubm!Fyqfotft 5-79-111

W/!Qspgjut!Cfgpsf!Uby!)JJJ!Ï!JW* 2-43-111

WJ/!Qspwjtjpo!gps!Ubybujpo!)36&!pg!�!2-43-111* 44-111

WJJ/!Ofu!Qspgju!bgufs!Uby!)WJ!Ð!W* ::-111

Mftt;!Bqqspqsjbujpo!;
Qspqptfe!Ejwjefoe!)2022!y!�!::-111* :-111

Usbotgfssfe!up!Sftfswf!boe!Tvsqmvt :1-111

Npefso!Bddpvoubodz!.!JJ!!!23/3:



 Balance Sheet of X Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ï!Frvjuz!Tibsft!pg!�!21!fbdi 4-11-111

)c*!Sftfswft!boe!Tvsqmvt!)61-111!,!:1-111* 2-51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!):1-111!,!204!pg!�!:1-111* 2-31-111

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft Ð

)e*!Tipsu.ufsn!Qspwjtjpot )2* 53-111

UPUBM 7-13-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut
! ! ! ! ! )j*!Ubohjcmf!bttfut!)61&!pg!�!4-31-111* 2-71-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 2-51-111

)d*!Usbef!Sfdfjwbcmft!)86&!pg!�!71-111* 56-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!)Cbmbodjoh!gjhvsf* 3-68-111

UPUBM 7-13-111

Notes to Accounts :

Qbsujdvmbst 42/23/3128
)�*

)2*!Tipsu.ufsn!Qspwjtjpot

Qspqptfe!Ejwjefoe :-111

Qspwjtjpo!gps!Ubybujpo 44-111

53-111

X Ltd
Cash Flow Statement for the year ended 31st December, 2017

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft

Ofu!Qspgju! :1-111

Bee!cbdl!;!

Qspwjtjpo!gps!Ubybujpo 44-111

Qspqptfe!Ejwjefoe :-111

Dbti!Hfofsbufe!gspn!Pqfsbujpot!cfgpsf!Xpsljoh!Dbqjubm!Dibohft 2-43-111

Jodsfbtf!jo!Tupdl! )31-111*

Efdsfbtf!jo!Efcupst! 26-111

Jodsfbtf!jo!Dsfejupst 41-111

2-68-111

Jodpnf!Uby!Qbje! )5-111*

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 2-64-111

Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Tbmf!pg!Gjyfe!Bttfut 2-71-111

23/41!!!Dbti!Gmpx!Tubufnfou



Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Ejwjefoe!qbje )21-111*

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout 4-14-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe! )57-111*

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe! 3-68-111

Illustration 19
BCD!Mue!hjwft!zpv!uif!gpmmpxjoh!jogpsnbujpo/!Zpv!bsf!sfrvjsfe!up!qsfqbsf!Dbti!Gmpx!Tubufnfou!cz!vtjoh!joejsfdu!nfuipe
bt!qfs!BTÐ4!gps!uif!zfbs!foefe!42/4/3129;

 Balance Sheet of ABC Ltd. as at 31st March, 2017 and 2018

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!Dbqjubm!pg!�!21!fbdi 61-11-111 61-11-111

)c*!Sftfswft!boe!Tvsqmvt 37-61-111 47-:1-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft Ð :-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 2-61-111 4-11-111

)c*!Usbef!Qbzbcmft 9-91-111 9-31-111

)d*!Puifs!Dvssfou!Mjbcjmjujft )2* 5-91-111 6-81-111

UPUBM :2-71-591 2-23-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )3* 32-31-111 43-91-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 31-21-111 2:-31-111

)d*!Usbef!Sfdfjwbcmft )4* 33-51-111 37-51-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )5* 38-11-111 44-31-111

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð Ð

)g*!Puifs!Dvssfou!Bttfut!Ð!Qsfqbje!Fyqfotft :1-111 2-31-111

UPUBM :2-71-111 2-23-91-111

Notes to Accounts :

Qbsujdvmbst 42/14/3128
)�*

42/14/3129
)�*

)2*!Puifs!Dvssfou!Mjbcjmjujft
Mjbcjmjujft!gps!Fyqfotft 4-41-111 3-81-111
Ejwjefoe!Qbzbcmf 2-61-111 4-11-111

5-91-111 6-81-111

)3*!Ubohjcmf!Bttfut
Qmbou!boe!Nbdijofsz 38-41-111 51-81-111

Mftt;!Efqsfdjbujpo 7-21-111 8-:1-111

32-31-111 43-91-111

)4*!Usbef!Sfdfjwbcmft
Usbef!Efcupst 34-:1-111 39-41-111

Mftt;!Qspwjtjpo!gps!Cbe!Efcut 2-61-111 2-:1-111

33-51-111 37-51-111

Npefso!Bddpvoubodz!.!JJ!!!23/42



)5*!Dbti!boe!Dbti!Frvjwbmfout
Dbti!jo!Iboe 26-31-111 29-31-111

Nbslfubcmf!Tfdvsjujft!)Nbuvsjuz!qfsjpe!mftt!uibo!:1!ebzt* 22-91-111 26-11-111

38-11-111 44-31-111

Beejujpobm!jogpsnbujpo!;
)j* Ofu!!qspgju!!gps!!uif!!zfbs!!foefe!!42tu!!Nbsdi-!!3129-!!bgufs!!dibshjoh!!efqsfdjbujpo!!� !!2-91-111!!jt!� !33-51-111/
)jj* Efcupst!pg!� !3-41-111!xfsf!efufsnjofe!up!cf!xpsuimftt!boe!xfsf!xsjuufo!pgg!bhbjotu!uif!qspwjtjpot!gps!epvcugvm

efcut!bddpvou!evsjoh!uif!zfbs/
)jjj* BCD!Mue//!efdmbsfe!ejwjefoe!pg!� !23-11-111!gps!uif!zfbs!3128.29/

Solution ABC Ltd.
Cash Flow Statement for the year ended 31st March, 2018

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft

Ofu!Qspgju 33-51-111

Bee!cbdl!;

Efqsfdjbujpo 2-91-111

Dbti!Hfofsbufe!gspn!Pqfsbujpot!Cfgpsf!Xpsljoh!Dbqjubm!Dibohft 35-31-111

Jodsfbtf!jo!Efcupst )5-51-111*

Jodsfbtf!jo!Qspwjtjpo 51-111

Efdsfbtf!jo!Jowfoupsjft :1-111

Jodsfbtf!jo!Qsfqbje!Fyqfotft )41-111*

Efdsfbtf!jo!Dsfejupst )71-111*

Efdsfbtf!jo!Pvutuboejoh!Fyqfotft )71-111*

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 2:-71-111

Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Qvsdibtf!pg!Qmbou!boe!Nbdijofsz!)�!51-81-111!Ï!38-41-111* )24-51-111*

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )24-51-111*

Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Jttvf!pg!Efcfouvsft :-11-111

Cbol!Mpbo!Ublfo 2-61-111

Ejwjefoe!Qbje!)�!23-11-111!Ï!4-11-111!,!2-61-111* )21-61-111*

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft Ojm

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout 7-31-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe!)Opuf!3*! 38-11-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe!)Opuf!3*! 44-31-111

Xpsljoh!Opuft!;

)2* Bekvtunfou!gps!cbe!efcut!jt!up!cf!jhopsfe/!Bduvbm!cbmbodf!pg!efcupst!boe!qspwjtjpo!gps!cbe!efcut!bsf!up!cf!dpotjefsfe/
)3* Nbslfubcmf!!tfdvsjujft!!jt!!up!!cf!!usfbufe!!bt!!dbti!frvjwbmfout/
)4* Sfubjofe!Fbsojoht;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Pqfojoh!cbmbodf! 37-61-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Bee;!Ofu!qspgju!gps!uif!zfbs! 33-51-111

59-:1-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!ejwjefoe!efdmbsfe! 23-11-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Cbmbodf!bt!po!42/4/31127 47-:1-111

23/43!!!Dbti!Gmpx!Tubufnfou



Illustration 20
Gspn!uif!gpmmpxjoh!efubjmt!sfmbujoh!up!uif!Bddpvout!pg!Hspx!Npsf!Mue/!qsfqbsf!Dbti!Gmpx!Tubufnfou;

 Balance Sheets of Grow More Ltd. as at 31st March, 2018 and 2017

Qbsujdvmbst
Opuf
Op/

42/14/3129
)�*

42/14/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 21-11-111 9-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-11-111 3-21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!21&!Efcfouvsft 3-11-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð
)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 8-11-111 9-31-111
)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft Ð Ð

)e*!Tipsu.ufsn!Qspwjtjpot )4* 4-11-111 2-81-111

UPUBM 36-11-111 31-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 24-11-111 :-11-111

)c*!Opo.dvssfou!Jowftunfout 2-11-111 Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð Ð
)c*!Jowfoupsjft 5-11-111 3-11-111
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 6-11-111 8-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 3-11-111 3-11-111

UPUBM 36-11-111 31-11-111

Notes to Accounts :

Qbsujdvmbst 42/14/3129
)�*

42/14/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-11-111 9-11-111

)3*!Sftfswf!boe!Tvsqmvt
Hfofsbm!Sftfswf 3-11-111 2-61-111

Qspgju!boe!Mptt 2-11-111 71-111

4-11-111 3-21-111

)4*!Tipsu.ufsn!Qspwjtjpot
Qspwjtjpo!gps!Ubybujpo 2-11-111 81-111

Qspqptfe!Ejwjefoe 3-11-111 2-11-111

4-11-111 2-81-111

)5*!Ubohjcmf!Bttfut
Qmbou!boe!Nbdijofsz 8-11-111 6-11-111

Mboe!boe!Cvjmejoh 7-11-111 5-11-111

24-11-111 :-11-111

Beejujpobm!jogpsnbujpo!;
)j* Efqsfdjbujpo!A!36&!xbt!dibshfe!po!uif!pqfojoh!wbmvf!pg!Qmbou!boe!Nbdijofsz/
)jj* Evsjoh!uif!zfbs!pof!pme!nbdijof!dptujoh!�!61-111!)XEW!�!31-111*!xbt!tpme!gps!� !46-111/
)jjj* � !61-111!xbt!qbje!upxbset!jodpnf!uby!evsjoh!uif!zfbs/
)jw* Cvjmejoh!voefs!dpotusvdujpo!xbt!opu!tvckfdu!up!boz!efqsfdjbujpo/
Qsfqbsf!Dbti!Gmpx!Tubufnfou!bt!qfs!BTÐ4/

Npefso!Bddpvoubodz!.!JJ!!!23/44



Solution Grow More Ltd.
Cash Flow Statement for the year ended 31st March, 2018

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft

Ofu!Qspgju!)�!2-11-111!Ï!71-111* 51-111

Bee!cbdl!;

Usbotgfs!up!Sftfswf 61-111

Qspwjtjpo!gps!Ubybujpo!)Opuf!2* 91-111

Qspqptfe!Ejwjefoe!)Opuf!4* 3-11-111

Efqsfdjbujpo!Xsjuufo.pgg 2-36-111

5-:6-111

Mftt; Qspgju!po!Tbmf!pg!Nbdijofsz!)Opuf!5* 26-111

Dbti!Hfofsbufe!gspn!Pqfsbujpot!Cfgpsf!Xpsljoh!Dbqjubm!Dibohft 5-91-111

Efdsfbtf!jo!Usbef!Sfdfjwbcmft 3-11-111

Jodsfbtf!jo!Jowfoupsjft )3-11-111*

Efdsfbtf!jo!Tvoesz!Dsfejupst )2-31-111*

Dbti!Hfofsbufe!gspn!Pqfsbujpot 4-71-111

Jodpnf!Uby!Qbje )61-111*

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 4-21-111

Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Qvsdibtft!pg!Qmbou!boe!Nbdijofsz!)Opuf!3* )4-56-111*

Beejujpo!up!Cvjmejoh )3-11-111*

Qvsdibtf!pg!Jowftunfou )2-11-111*

Tbmf!pg!Pme!Nbdijof 46-111

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )7-21-111*

Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Qspdffet!gspn!Jttvf!pg!Tibsft 3-11-111

Qspdffet!gspn!Jttvf!pg!Efcfouvsft!)Opuf!6* 3-11-111

Ejwjefoe!Qbje!)Opuf!4* )2-11-111*

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft 4-11-111

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout Ojm

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe! 3-11-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe! 3-11-111

Working Notes :
Dr. (1) Provision for Taxation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! ! @ Up!Dbti!B0d 61-111 2/5/3128 Cz!Cbmbodf!c0e 81-111

42/4/3129 Up!Cbmbodf!d0e 2-11-111 42/4/3129 Cz!Qspgju!boe!Mptt!B0d!)Cbm/!gjhvsf* 91-111

2-61-111 2-61-111

Dr. (2) Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 6-11-111 42/4/3129 Cz!Efqsfdjbujpo!B0d 2-36-111

Up!Qspgju!po!Tbmf!pg!Nbdijofsz!B0d 26-111 ! ! ! @ Cz!Dbti!B0d!)Tbmf!pg!Nbdijofsz* 46-111

! ! @ Up!Dbti!B0d!!)Cbmbodjoh!gjhvsf* 4-56-111 42/4/3129 Cz!Cbmbodf!d0e 8-11-111

9-71-111 9-71-111

)4* Ju!jt!bttvnfe!uibu!qspqptfe!ejwjefoe!pg!3127.28!xbt!qbje!jo!3128.29/!Ejwjefoe!qspqptfe!gps!3128.29!xbt!efcjufe!up!Qspgju!boe
Mptt!Bddpvou!� !3-11-111/

)5* Qspgju!po!tbmf!pg!nbdijofsz!>!)�!46-111!Ï!� !31-111*!>!�!26-111/
)6* Ju!jt!bttvnfe!uibu!op!joufsftu!ibt!cffo!qbje!gps!ofx!efcfouvsft!jttvfe/

23/45!!!Dbti!Gmpx!Tubufnfou



Illustration 21
Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Y!Mue/!bt!po!42tu!Efdfncfs!;

 Balance Sheets of X Ltd. as at 31st December, 2016 and 2017

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 5-61-111 8-91-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 81-111 2-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft 4:-111 33-111

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft Ð Ð

)e*!Tipsu.ufsn!Qspwjtjpot )2* 77-111 93-111

UPUBM 7-36-111 :-95-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )3* 4-:1-111 8-87-111

)c*!Opo.dvssfou!Jowftunfout 27-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 2-14-111 2-12-111

)d*!Usbef!Sfdfjwbcmft 96-111 2-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 42-111 8-111

UPUBM 7-36-111 :-95-111

Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�*

42/23/3128
)�*

)2*!Tipsu.ufsn!Qspwjtjpot
Qspqptfe!Ejwjefoe 51-111 61-111

Qspwjtjpo!gps!Ubybujpo 37-111 43-111

77-111 93-111

)3*!Ubohjcmf!Bttfut
Mboe!boe!Cvjmejoh!)B* 2-91-111 4-71-111
Qmbou!boe!Nbdijofsz!)C* 4-11-111 7-21-111

Mftt;!Qspwjtjpo!gps!Efqsfdjbujpo ):1-111* )2-:5-111*

3-21-111 5-27-111

Upubm!)B!,!C* 4-:1-111 8-87-111

Opuft!;!)2*!Tvnnbsjtfe!Tubufnfou!pg!Qspgju!boe!Mptt!gps!3128!;

Qbsujdvmbst � �
Ofu!Qspgju 2-23-111
Mftt;! Qspwjtjpo!gps!Ubybujpo 43-111

Qspqptfe!Ejwjefoe 61-111 93-111

Sfubjofe!Qspgju!gps!uif!zfbs 41-111

Npefso!Bddpvoubodz!.!JJ!!!23/46



)3* Qmbou!boe!nbdijofsz!xijdi!ibe!dptu!� !56-111!tpnf!zfbst!bhp!boe!ibe!b!X/E/W/!pg!� !7-111-!xbt!tpme!evsjoh!uif
zfbs!gps!� !9-111/

)4* Jowftunfout!xfsf!tpme!gps!� !2:-111/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dbti!Gmpx!Tubufnfou!)bt!qfs!BTÐ4*!boe!hjwf!zpvs!dpnnfout!fyqmbjojoh!xiz!cbol

cbmbodft!ibwf!opu!lfqu!jo!mjof!xjui!qspgju/

Solution Cash Flow Statement for the year ended 31st December, 2017

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft
Ofu!Qspgju!!cfgpsf!Uby!boe!Ejwjefoe 2-23-111

Mftt!; Qspgju!po!tbmf!pg!qmbou!)Opuf!4* )3-111*
Qspgju!po!tbmf!pg!Jowftunfout )4-111*

2-18-111
Bee!cbdl!;!Efqsfdjbujpo!)Opuf!3* 2-54-111

Dbti!Gmpxt!cfgpsf!Xpsljoh!Dbqjubm!Dibohft 3-61-111
Efdsfbtf!jo!Jowfoupsjft!!)�!2-14-111!Ï!�!2-12-111* 3-111
Jodsfbtf!jo!Usbef!Sfdfjwbcmft!)�!2-11-111!Ï!�!96-111* )26-111*
Efdsfbtf!jo!Usbef!Qbzbcmft!)�!4:-111!Ï!�!33-111* )28-111*

Dbti!Hfofsbufe!gspn!Pqfsbujpot 3-31-111
Uby!Qbje! )37-111*

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 2-:5-111
Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Qvsdibtf!pg!Mboe!boe!Cvjmejoh )2-91-111*
Qvsdibtf!pg!Qmbou!boe!Nbdijofsz!)Opuf!2* )4-66-111*
Tbmf!pg!Qmbou!boe!Nbdijofsz 9-111
Tbmf!pg!Jowftunfout 2:-111

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )6-19-111*
Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft

Jttvf!pg!Tibsft 4-41-111
Ejwjefoe!qbje! )51-111*

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft 3-:1-111

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout )35-111*
Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe! 42-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe! 8-111

Working Notes :
Dr. (1) Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
Kbo!2 Up!Cbmbodf!c0e 4-11-111 ! ! @ Cz!Qmbou!'!Nbdijofsz!Ejtqptbm!B0d 56-111

! ! @ Up!Cbol!B0d!!)Cbmbodjoh!gjhvsf* 4-66-111 Efd!42 Cz!Cbmbodf!d0e 7-21-111

7-66-111 7-66-111

Dr. (2) Provision for Depreciation (Plant and Machinery) Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
! ! @ Up!Qmbou!boe!Nbdijofsz!Ejtqptbm!B0d 4:-111 Kbo!2 Cz!Cbmbodf!c0e :1-111

Efd!42 Up!Cbmbodf!d0e 2-:5-111 Efd!42 Cz!Efqsfdjbujpo!B0d 2-54-111

3-44-111 3-44-111

Dr. (3) Plant and Machinery Disposal Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128

! ! @ Up!Qmbou!boe!Nbdijofsz!B0d 56-111 ! ! @ Cz!Qspwjtjpo!gps!Efqsfdjbujpo!B0d 4:-111

! ! @ Up!Qspgju!boe!Mptt!B0d!)Qspgju* 3-111 ! ! @ Cz!Cbol!B0d!)Tbmft* 9-111

58-111 58-111

23/47!!!Dbti!Gmpx!Tubufnfou



Dpnnfout!;
B!dbti!gmpx!tubufnfou!tvnnbsjtft!uif!npwfnfout!pg!dbti!joup!boe!pvu!pg!uif!cvtjoftt-!jmmvtusbujoh!uif!ejggfsfodft!cfuxffo!tbmft!boe
sfdfjqut!boe!cfuxffo!fyqfotft!boe!qbznfout/!Uifsfgpsf-!dbti!gmpx!jt!sfmbufe!pomz!mpptfmz!up!qspgju/!
B!ijhimz!qspgjubcmf!cvtjoftt!nbz!ibwf!bo!bewfstf!ofu!dbti!gmpx!jg!ju!jowftut!ifbwjmz!jo!ofx!gjyfe!bttfut!ps!jg!mbshf!sftpvsdft!bsf!ujfe
vq!jo!xpsljoh!dbqjubm/!Bmuipvhi!mftt!dpnnpo-!qpps!dpouspm!pwfs!dbti!gmpx!nbz!tpnfujnft!sftvmu!jo!dbti!tvsqmvtft/!Cz!vtjoh!uif
bddsvbm!cbtjt!pg!bddpvoujoh-!ju!epft!opu!ofdfttbsjmz!gpmmpx!uibu!uif!bnpvou!pg!ofu!qspgju!xjmm!cf!nbudife!cz!b!dpssftqpoejoh!jodsfbtf
jo!dbti!cbmbodf/
Ofu!qspgju!jt!dbmdvmbufe!cz!bmmpxjoh!gps!pvutuboejoh!boe!qsfqbznfout!)cpui!jo!sftqfdu!pg!jodpnf!boe!fyqfotft*!bu!uif!cfhjoojoh!boe
foe!pg!uif!bddpvoujoh!qfsjpe/!Gvsuifsnpsf-!tpnf!jufnt!pg!jodpnf!boe!fyqfotf!dibshfe!up!uif!Qspgju!boe!Mptt!Bddpvou-!f/h/-!qspgju!po
tbmf!pg!gjyfe!bttfut!ps!efqsfdjbujpo-!ep!opu!bggfdu!uif!npwfnfou!pg!dbti/!Jo!beejujpo-!jufnt!sfhbsefe!bt!dbqjubm-!f/h/-!uif!qvsdibtf!pg
gjyfe!bttfut!ep!opu!gjoe!b!qmbdf!jo!uif!Qspgju!boe!Mptt!Bddpvou/
Jo!!dbtf!!pg!!Y!!Mue/-!uif!nbjo!sfbtpo!xiz!uif!cbol!cbmbodf!ibt!efdsfbtfe!cz!�!35-111!)�!42-111!Ï!8-111*-!xifsfbt!uif!ofu!!qspgju!!ibt
jodsfbtfe!cz!�!41-111!)�!2-11-111!Ï!81-111*-!jt!cfdbvtf!ofu!dbti!pvugmpx!gspn!jowftujoh!bdujwjujft!)� !6-19-111*!fydffet!pwfs!uif
bhhsfhbuf!pg!ofu!dbti!jogmpxt!gspn!pqfsbujoh!bdujwjujft!)� !2-:5-111*!boe!gjobodjoh!bdujwjujft!)� !3-41-111*/
Bopuifs!sfbtpo!jt!uibu!Y!Mue!ibt!jowftufe!npsf!pg!uif!cvtjoftt!gvoet!jo!xpsljoh!dbqjubm-!mbshfmz!cfdbvtf!pg!bo!jodsfbtf!jo!uif!bnpvou
pxjoh!gspn!efcupst!boe!tvctuboujbm!efdsfbtf!jo!uif!bnpvou!evf!up!uif!dsfejupst/

Illustration 22
Uif!Cbmbodf!Tiffu!pg!Ofx!Mjhiu!Mue/!gps!uif!zfbst!foefe!42tu!Nbsdi-!3128!boe!3129!bsf!bt!gpmmpxt;

 Balance Sheets of New Light Ltd. as at 31st March, 2017 and 2018

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 27-11-111 29-91-111

)c*!Sftfswft!boe!Tvsqmvt )3* 9-51-111 22-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!:&!Efcfouvsft 5-11-111 3-91-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft Ð Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft! 5-91-111 6-31-111

)e*!Tipsu.ufsn!Qspwjtjpot
)f*!Voqbje!Ejwjefoe

)4* 5-91-111
Ð

5-95-111
27-111

UPUBM 49-11-111 53-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 33-91-111 37-51-111

)c*!Opo.dvssfou!Jowftunfout 5-11-111 4-31-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft Ð Ð

)d*!Usbef!Sfdfjwbcmft Ð Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout 21-111 21-111

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð Ð

)g*!Puifs!Dvssfou!Bttfut 22-21-111 24-21-111

UPUBM 49-11-111 53-91-111

Npefso!Bddpvoubodz!.!JJ!!!23/48



Notes to Accounts :

Qbsujdvmbst 42/14/3128
)�*

42/14/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;
Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
21&!Qsfgfsfodf!Tibsft

23-11-111
5-11-111

27-11-111
3-91-111

27-11-111 29-91-111

)3*!Sftfswf!boe!Tvsqmvt
Dbqjubm!Sftfswf Ð 51-111
Hfofsbm!Sftfswf 7-91-111 9-11-111

Qspgju!boe!Mptt!Bddpvou 2-71-111 3-71-111

9-51-111 22-11-111

)4*!Tipsu.ufsn!Qspwjtjpot
Qspqptfe!Ejwjefoe 2-31-111 2-55-111
Qspwjtjpo!gps!Ubybujpo 4-71-111 4-51-111

5-91-111 5-95-111

)5*!Ubohjcmf!Bttfut
Qmbou!boe!Nbdijofsz 43-11-111 49-11-111
Mftt;!Bddvnvmbufe!Efqsfdjbujpo :-31-111 22-71-111

33-91-111 37-51-111

Beejujpobm!jogpsnbujpo;
)j* Uif!dpnqboz!tpme!pof!Qmbou!boe!Nbdijofsz!gps!� !2-11-111-!uif!dptu!pg!xijdi!xbt!�!3-11-111!boe!uif!efqsfdjbujpo

qspwjefe!po!ju!xbt!�!91-111/
)jj* Uif!dpnqboz!bmtp!efdjefe!up!xsjuf!pgg!bopuifs!Qmbou!boe!Nbdijofsz!dptujoh!�!67-111!po!xijdi!efqsfdjbujpo

bnpvoujoh!up!�!51-111!ibt!cffo!qspwjefe/
)jjj* Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz!qspwjefe!�!4-71-111/
)jw* Dpnqboz!tpme!tpnf!jowftunfou!bu!b!qspgju!pg!� !51-111-!xijdi!xbt!dsfejufe!up!dbqjubm!sftfswf/
)w* Efcfouvsft!boe!qsfgfsfodf!tibsf!dbqjubm!sfeffnfe!bu!6&!qsfnjvn/
)wj* Dpnqboz!efdjefe!up!wbmvf!tupdl!bu!dptu-!xifsfbt!qsfwjpvtmz-!uif!qsbdujdf!xbt!up!wbmvf!tupdl!bu!dptu!mftt!21&/

Uif!tupdl!!bddpsejoh!!up!!cpplt!!po!!42/4/3128!!xbt!!� !3-27-111/!!Uif!!tupdl!!po!42/4/3129!xbt!dpssfdumz!wbmvfe
bu!� !4-11-111/

Qsfqbsf!Dbti!Gmpx!Tubufnfou!cz!joejsfdu!nfuipe!bt!qfs!BTÐ4/

Solution New Light Ltd..
Cash Flow Statement for the year ended 31st March, 2018

Qbsujdvmbst � �
Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft

Ofu!Qspgju!)Opuf!2* 87-111
Bee!cbdl!;

Usbotgfs!up!Hfofsbm!Sftfswf 2-31-111
Qspqptfe!Ejwjefoe!)Opuf!3* 2-55-111
Qspwjtjpo!gps!Uby!)Opuf!4* 4-51-111
Mptt!po!Tbmf!pg!Gjyfe!Bttfut!)Opuf!7* 31-111
Efqsfdjbujpo!xsjuufo.pgg 4-71-111
Mptt!po!Ejtqptbm!pg!Gjyfe!Bttfut!)Opuf!8* 27-111
Qsfnjvn!po!Sfefnqujpo!pg!Qsfgfsfodf!Tibsft 7-111
Qsfnjvn!po!Sfefnqujpo!pg!Efcfouvsft 7-111

Dbti!Hfofsbufe!gspn!Pqfsbujpot!Cfgpsf!Xpsljoh!Dbqjubm!Dibohft 21-99-111
Jodsfbtf!jo!Puifs!Dvssfou!Bttfut!)Opuf!2* )2-87-111*
Jodsfbtf!jo!Puifs!Dvssfou!Mjbcjmjujft 51-111

Dbti!Hfofsbufe!gspn!Pqfsbujpot :-63-111
Jodpnf!Uby!Qbje!)Opuf!4* )4-71-111*

Ofu!Dbti!gspn!Pqfsbujoh!Bdujwjujft 6-:3-111
Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft

Qvsdibtf!pg!Gjyfe!Bttfut!)Opuf!5* )9-67-111*
Qspdffet!gspn!Tbmf!pg!Gjyfe!Bttfut 2-11-111
Qspdffet!gspn!Tbmf!pg!Jowftunfout!)Opuf!9* 2-31-111

Ofu!Dbti!gspn!Jowftujoh!Bdujwjujft )7-47-111*

23/49!!!Dbti!Gmpx!Tubufnfou



Dbti!Gmpxt!gspn!Gjobodjoh!Bdujwjujft
Qspdffet!gspn!Jttvf!pg!Tibsf!Dbqjubm 5-11-111
Sfefnqujpo!pg!Qsfgfsfodf!Tibsft!jodmvejoh!Qsfnjvn )2-37-111*
Sfefnqujpo!pg!Efcfouvsft!jodmvejoh!Qsfnjvn )2-37-111*
Ejwjefoe!Qbje!)�!2-31-111!Ï!27-111* )2-15-111*

Ofu!Dbti!gspn!Gjobodjoh!Bdujwjujft 55-111

Ofu!Jodsfbtf!jo!Dbti!boe!Dbti!Frvjwbmfout Ojm
Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Cfhjoojoh!pg!uif!Qfsjpe! 21-111

Dbti!boe!Dbti!Frvjwbmfout!bu!uif!Foe!pg!uif!Qfsjpe! 21-111

Xpsljoh!Opuft;

)2* Vq!up!42/4/3128-!dpnqboz!wbmvfe!tupdl!bu!dptu!mftt!21&/!Sfwjtfe!wbmvf!pg!tupdl!po!42/4/3128!xjmm!cf!;!� !3-27-111!0!:1!�!211!>
�!3-51-111/!Gps!bekvtujoh!uif!wbmvf!pg!dmptjoh!tupdl!po!2/5/3128-!uif!gpmmpxjoh!fousz!tipvme!cf!qbttfe;
! ! ! Tupdl!Bddpvou!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Es/!! ! � !35-111!)�!3-51-111!Ï!� !3-27-111*
! ! ! ! ! Up!Qspgju!boe!Mptt!Bddpvou!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !35-111

! ! ! ! Ofu!Fggfdu!xjmm!cf!;
! ! ! ! )j*!!Pqfojoh!tupdl!xjmm!cf!jodsfbtfe!cz!�!35-111/
! ! ! !)jj*!!! ! ! Pqfojoh!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!xjmm!cf!jodsfbtfe!cz!�!35-111/!Uifsfgpsf-!uif!sfwjtfe!gjhvsf!pg!puifs!dvssfou

! ! ! bttfut!xjmm!cf!;!� !22-21-111!,!�!35-111!>!�!22-45-111/!
! ! ! ! ! ! ! ! ! ! Uif!sfwjtfe!gjhvsf!pg!Qspgju!boe!Mptt!Bddpvou!xjmm!cf!;!� !2-71-111! ,!�!35-111!>!�!2-95-111/
! ! ! ! ! ! ! ! ! ! Ofu!Qspgju!gps!uif!zfbs!3128.29!>!�!3-71-111!Ï!�!2-95-111!>!�!87-111/
! ! ! ! ! ! ! ! ! ! Jodsfbtf!jo!uif!Wbmvf!pg!Puifs!Dvssfou!Bttfut!>!�!24-21-111!Ï!�!22-45-111!)dbmdvmbufe

! ! ! ! ! ! ! ! ! bcpwf*!>!�!2-87-111/
)3* Ju!jt!!bttvnfe!!uibu!!ejwjefoe!!qspqptfe!!gps!!3128.29!!xbt!!efcjufe!!up!!Qspgju!!boe!!Mptt!!Bddpvou!pg!� !2-55-111/
)4* Ju!jt!bttvnfe!uibu!uby!pg!� !4-71-111!gps!uif!zfbs!3127.28!xbt!qbje!jo!3128.29/!Qspwjtjpo!gps!uby!gps!3128.29!xbt!efcjufe!up!Qspgju

boe!Mptt!Bddpvou!pg!� !4-51-111/
Dr. (4) Fixed Assets Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �!

2/5/3128 Up!Cbmbodf!c0e 43-11-111 ! ! ! ! @ Cz!Bttfut!Ejtqptbm!B0d 3-11-111
! ! ! ! @ Up!Cbol!B0d!)Cbmbodjoh!gjhvsf* 9-67-111 ! ! ! ! @ Cz!Bttfut!Ejtdbsefe!B0d 67-111

42/4/3129 Cz!Cbmbodf!d0e 49-11-111

51-67-111 51-67-111

Dr. (5) Accumulated Depreciation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �!

Up!Bttfut!Ejtqptbm!B0d 91-111 2/5/3128 Cz!Cbmbodf!c0e :-31-111
Up!Bttfut!Ejtdbsefe!B0d 51-111 42/4/3129 Cz!Efqsfdjbujpo!B0d 4-71-111

42/4/3129 Up!Cbmbodf!d0e 22-71-111

23-91-111 23-91-111

Dr. (6) Assets Disposal Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �!

! ! ! ! ! @ Up!Gjyfe!Bttfut!B0d 3-11-111 ! ! ! ! ! @ Cz!Bddvnvmbufe!Efqsfdjbujpo!B0d 91-111
Cz!Cbol!B0d 2-11-111
Cz!Mptt!po!Tbmf!pg!Gjyfe!Bttfut!B0d
! ! )Cbmbodjoh!gjhvsf* 31-111

3-11-111 3-11-111

Dr. (7) Assets Discarded Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �!

! ! ! ! ! @ Up!Gjyfe!Bttfut!B0d 67-111 ! ! ! ! ! @ Cz!Bddvnvmbufe!Efqsfdjbujpo!B0d 51-111
Cz!Mptt!po!Ejtqptbm 27-111

67-111 67-111

)9*!Qspdffet!gspn!Tbmf!pg!Jowftunfout �! !

! ! ! Dptu!pg!Jowftunfou!Tpme!)� !5-11-111!Ï!4-31-111* 91-111

! ! ! Bee;!Qspgju!po!Tbmft!usbotgfssfe!up!Dbqjubm!Sftfswf 51-111

2-31-111

Npefso!Bddpvoubodz!.!JJ!!!23/4:



Illustration 23
Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffut!boe!jogpsnbujpo-!qsfqbsf!Dbti!Gmpx!Tubufnfou!pg!Sbzbo!Mue/!gps!uif!zfbs!foefe!42tu
Nbsdi-!3129!;

 Balance Sheets of Rayan Ltd. as at 31st March, 2018 and 2017

Qbsujdvmbst
Opuf
Op/

42/14/3129
)�*

42/14/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 7-11-111 8-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-71-111 3-86-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!:&!Efcfouvsft 3-11-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Usbef!Qbzbcmft )4* 2-26-111 2-21-111

)c*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft 41-111 31-111

)d*!Tipsu.ufsn!Qspwjtjpot )5* 2-96-111 2-31-111

UPUBM 25-:1-111 23-36-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* :-26-111 8-11-111

)c*!Opo.dvssfou!Jowftunfout 61-111 91-111

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft :6-111 :1-111
)c*!Usbef!Sfdfjwbcmft )7* 3-51-111 3-11-111

)d*!Dbti!boe!Dbti!Frvjwbmfout 76-111 :1-111

)e*!Wpmvoubsz!Tfqbsbujpo!Qbznfout 2-36-111 76-111

UPUBM 25-:1-111 23-36-111

Notes to Accounts :

Qbsujdvmbst 42/14/3129
)�*

42/14/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
21&!Sfeffnbcmf!Qsfgfsfodf!Tibsft

7-11-111
Ð

6-11-111
3-11-111

7-11-111 8-11-111

)3*!Sftfswf!boe!Tvsqmvt

Dbqjubm!Sfefnqujpo!Sftfswf 2-11-111 Ð

Dbqjubm!Sftfswf 2-11-111 Ð

Hfofsbm!Sftfswf 2-11-111 3-61-111

Qspgju!boe!Mptt 71-111 36-111

4-71-111 3-86-111

)4*!Usbef!Qbzbcmft

Tvoesz!Dsfejupst :6-111 91-111

Cjmmt!Qbzbcmf 31-111 41-111

2-26-111 2-21-111

)5*!Tipsu.ufsn!Qspwjtjpot

Qspwjtjpo!gps!Ubybujpo :6-111 71-111

Qspqptfe!Ejwjefoe :1-111 71-111

2-96-111 2-31-111

23/51!!!Dbti!Gmpx!Tubufnfou



)6*!Ubohjcmf!Bttfut

Mboe!boe!Cvjmejoh 2-61-111 3-11-111

Qmbou!boe!Nbdijofsz 8-76-111 6-11-111

:-26-111 8-11-111

)7*!Usbef!Sfdfjwbcmft

Cjmmt!Sfdfjwbcmft 76-111 81-111

Tvoesz!Efcupst 2-86-111 2-41-111

3-51-111 3-11-111

Beejujpobm!jogpsnbujpo;
)j* B!qjfdf!pg!mboe!ibt!cffo!tpme!pvu!gps!� !2-61-111!)dptu!Ð!�!2-31-111*!boe!uif!cbmbodf!mboe!xbt!sfwbmvfe/!Dbqjubm

Sftfswf!dpotjtufe!pg!qspgju!po!tbmf!boe!qspgju!po!sfwbmvbujpo/
)jj* Po!2tu!Bqsjm-!3128!b!qmbou!xbt!tpme!gps!� !:1-111!)psjhjobm!dptu!Ð!�!81-111!boe!XEW!Ð!�!61-111*!boe!Efcfouvsft

xpsui!�!2!mbli!xbt!jttvfe!bu!qbs!bt!qbsu!dpotjefsbujpo!gps!qmbou!pg!� !5/6!mbli!bdrvjsfe/
)jjj* Qbsu!pg!uif!jowftunfout!)dptu!Ð!�!61-111*!xbt!tpme!gps!� !81-111/
)jw* Qsf.bdrvjtjujpo!ejwjefoe!sfdfjwfe!�!6-111!xbt!bekvtufe!bhbjotu!dptu!pg!jowftunfou/
)w* Ejsfdupst!ibwf!qspqptfe!26&!ejwjefoe!gps!uif!dvssfou!zfbs/
)wj* Wpmvoubsz!tfqbsbujpo!dptu!pg!� !61-111!xbt!bekvtufe!bhbjotu!Hfofsbm!Sftfswf/
)wjj* Jodpnf!uby!mjbcjmjuz!gps!uif!dvssfou!zfbs!xbt!ftujnbufe!bu!� !2-46-111/
)wjjj* Efqsfdjbujpo!A!26&!ibt!cffo!xsjuufo!pgg!gspn!Qmbou!Bddpvou!cvu!op!efqsfdjbujpo!ibt!cffo!dibshfe!po!Mboe!boe

Cvjmejoh/

Solution Rayan Limited
Cash Flow Statement for the year ended 31st March, 2018

Qbsujdvmbst � �

Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft

Ofu!Qspgju!Cfgpsf!Uby!)Opuf!2* 3-71-111
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4/!Jodsfbtf!jo!qbzbcmft!tipvme!cf!beefe!up!pqfsbujoh!qspgjut/
5/!Efqsfdjbujpo!dibshft!tipvme!cf!beefe!up!ofu!qspgju!cfgpsf!ubybujpo/
B! ! 2-!3!boe!4! ! ! ! !
C! ! 2-!3!boe!5! ! ! ! !
D! ! 3-!4!boe!5

22/ Xijdi!pg!uif!gpmmpxjoh!jufnt!dpvme!bqqfbs!jo!b!dpnqbozÔt!dbti!gmpx!tubufnfou!@
2/!Tvsqmvt!po!sfwbmvbujpo!pg!gjyfe!bttfut/
3/!Qspdffet!gspn!jttvf!pg!efcfouvsft/
4/!Qspqptfe!ejwjefoe/
5/!Cbe!efcut!xsjuufo!pgg/
6/!Ejwjefoe!sfdfjwfe/
B! ! 2-!3!boe!6!pomz
C! ! 3-!4-!5!boe!6!pomz
D! ! 3!boe!6!pomz

23/ B!dbti!gmpx!tubufnfou!qsfqbsfe!jo!bddpsebodf!xjui!BTÐ4!#Dbti!Gmpx!Tubufnfou#!pqfot!xjui!uif!dbmdvmbujpo!pg!dbti
gmpx!gspn!pqfsbujoh!bdujwjujft!gspn!uif!ofu!qspgju!cfgpsf!ubybujpo/!
Xijdi!pg!uif!gpmmpxjoh!mjtut!pg!jufnt!dpotjtut!pomz!pg!jufnt!uibu!xpvme!cf!BEEFE!up!ofu!qspgju!cfgpsf!ubybujpo!jo!uibu
dbmdvmubjpo!@
B! ! Efdsfbtf!jo!jowfoupsjft-!efqsfdjbujpo-!qspgju!po!tbmf!pg!gjyfe!bttfut/
C! ! Jodsfbtf!jo!usbef!qbzbcmft-!efdsfbtf!jo!usbef!sfdfjwbcmft-!qspgju!po!tbmf!pg!gjyfe!bttfut/
D! ! Efdsfbtf!jo!usbef!sfdfjwbcmft-!jodsfbtf!jo!usbef!qbzbcmft-!mptt!po!tbmf!pg!gjyfe!bttfut/

Npefso!Bddpvoubodz!.!JJ!!!23/56



24/ Lbcjs!Mjnjufe!tpme!b!cvjmejoh!bu!b!qspgju/
Ipx!uijt!usbotbdujpo!cf!usfbufe!jo!uif!dpnqbozÔt!dbti!gmpx!tubufnfou!@

Qspdffet!pg!Tbmf Qspgju!po!Tbmf
B Dbti!jogmpx!voefs!gjobodjoh!

bdujwjujft
Beefe!up!qspgju!jo!dbmdvmbujoh!dbti
gmpx!gspn!pqfsbujoh!bdujwjujft

C Dbti!jogmpx!voefs!jowftujoh!
bdujwjujft

Efevdufe!gspn!qspgju!jo!dbmdvmbujoh
dbti!gmpx!gspn!pqfsbujoh!bdujwjujft

D Dbti!jogmpx!voefs!jowftujoh!
bdujwjujft

Beefe!up!qspgju!jo!dbmdvmbujoh!dbti
gmpx!gspn!pqfsujoh!bdujwjujft

25/ Jo!uif!dpvstf!pg!qsfqbsjoh!b!dpnqbozÔt!dbti!gmpx!tubufnfou-!uif!gpmmpxjoh!gjhvsft!bsf!up!cf!jodmvefe!jo!uif!dbmdvmbujpo
pg!ofu!dbti!gspn!pqfsbujoh!bdujwjujft!)bmm!gjhvsft!jo!svqfft*!;
Efqsfdjbujpo!dibshft!:-91-111<!Qspgju!po!tbmf!pg!opo.dvssfou!bttfut!51-111<!Jodsfbtf!jo!jowfoupsjft!2-41-111<!Efdsfbtf
jo!sfdfjwbcmft!2-11-111<!Jodsfbtf!jo!qbzbcmft!91-111/
Xibu!xjmm!cf!uif!ofu!fggfdu!pg!uiftf!jufnt!jo!uif!dbti!gmpx!tubufnfou!@
B! ! beejujpo!up!pqfsbujoh!qspgju!9-:1-111<
C! ! tvcusbdujpo!gspn!pqfsbujoh!qspgju!9-:1-111
D! ! beejujpo!up!pqfsbujoh!qspgju!:-:1-111/

26/ B!dpnqboz!qvsdibtfe!b!npups!wfijdmf!gps!� !6-11-111/!Tfuumfnfou!xbt!nbef!cz!b!qbznfou!pg!� !5-51-111!boe!uif!qbsu
fydibohf!pg!pof!pg!uif!dpnqbozÔt!pxo!wfijdmft!gps!� !71-111/!Uif!wfijdmf!hjwfo!jo!qbsu!fydibohf!ibe!b!xsjuufo!epxo
wbmvf!pg!� !2-51-111-!cvu!ibe!b!sf.tbmf!wbmvf!pg!� !51-111/
Xijdi!bnpvou!tipvme!cf!tipxo!jo!uif!dbti!gmpx!tubufnfout!gps!uif!bdrvjtjujpo!pg!uif!wfijdmf!@
B! ! � !5-51-111
C! ! � !5-91-111
D! ! � !6-11-111

PRACTICAL QUESTIONS

2/ Zpv!bsf!hjwfo!uif!gpmmpxjoh!qbsujdvmbst!sfmbujoh!up!uif!zfbs!foefe!42tu!Nbsdi-!3129!;

)b*!Upubm!Tbmft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � !5-34-111
)c*!Dptu!pg!Hppet!Tpme !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � !3-23-111
)d*!Fyqfotft!gps!uif!zfbs!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � ! !!46-111
)e*!Uif!qptjujpo!pg!dvssfou!bttfut!boe!mjbcjmjujft!bsf!bt!gpmmpxt!;

Qbsujdvmbst 42/4/3124
)�*

42/4/3127
)�*

Efcupst 2-35-111 9:-111

Jowfoupsjft 2-14-111 2-2:-111

Qsfqbje!Fyqfotft 32-111 26-111

Dsfejupst :5-111 2-76-111

Btdfsubjo!dbti!gspn!pqfsbujpo!gps!uif!zfbs!3128.29/

3/ Dpnqvuf!Ofu!Dbti!Gmpx!gspn!Pqfsbujoh!Bdujwjujft!gspn!uif!gpmmpxjoh!;

)b*!Qspgju!boe!Mptt!Bddpvou!cbmbodf!; !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � ! ! !
! ! ! ! ! ! ! po!42/14/3128 !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-41-111
! ! ! ! ! ! ! po!42/14/3129 !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-71-111
)c*!Puifs!jogpsnbujpo!gps!uif!zfbs!;
! ! ! ! ! ! ! )j*!!!!Cbe!Efcut!xsjuufo!pgg !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 26-111
! ! ! ! ! ! ! )jj*!!!Efqsfdjbujpo!qspwjefe !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 41-111
! ! ! ! ! ! ! )jjj*!!Ejwjefoe!po!Jowftunfou !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 7-111
! ! ! ! ! ! ! )jw*!!Efcfouvsf!Joufsftu!qbje !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 5-111
! ! ! ! ! ! ! )w*!!!!Qsfmjnjobsz!fyqfotft!xsjuufo.pgg !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-111
! ! ! ! ! ! ! )wj*!!!Jodpnf.uby!qbje !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 25-111
! ! ! ! ! ! ! )wjj*!!Joufsjn!ejwjefoe!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 9-111

23/57!!!Dbti!Gmpx!Tubufnfou



! ! ! ! ! ! ! )wjjj*!Usbotgfs!up!sftfswf !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 51-111
! ! ! ! ! ! ! )jy*!!!Pme!Nbdijofsz!)XEW!Ð!�!29-111*!tpme!gps !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 31-111
! ! ! ! ! ! ! )y*!!!!Jodsfbtf!jo!Xpsljoh!Dbqjubm!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 23-111

4/ Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!Ofu!Dbti!Gmpx!gspn!Jowftujoh!Bdujwjujft!;

Qbsujdvmbst Pqfsbujoh
)�*

Dmptjoh
)�*

Nbdijofsz!)bu!dptu* 9-11-111 9-51-111
Bddvnvmbufe!Efqsfdjbujpo 3-11-111 3-31-111

Qbufout 6-71-111 4-31-111

Beejujpobm!jogpsnbujpo!;
)2* Evsjoh!uif!zfbs-!b!nbdijof!dptujoh!�!91-111!xjui!bo!bddvnvmbufe!efqsfdjbujpo!pg!� !59-111!xbt!tpme!gps!� !51-111/
)3* Qbufout!xfsf!xsjuufo.pgg!up!uif!fyufou!pg!� !91-111!boe!tpnf!qbufout!xfsf!tpme!bu!b!qspgju!pg!� !51-111/

5/ Gspn!uif!jogpsnbujpo!hjwfo!cfmpx!sfmbujoh!up!Z!Mue/-!dbmdvmbuf!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft!;! ! ! ! ! ! ! �

)b*!Pqfsbujoh!qspgju!cfgpsf!dibohft!jo!Pqfsbujoh!bttfut !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 68-611
)c*!Efcupst!)Efdsfbtf* !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 6-111
)d*!Tupdl!)Jodsfbtf* !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-111
)e*!Cjmmt!Qbzbcmf!)Efdsfbtf* !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 5-611
)f*!Dsfejupst!)Jodsfbtf* !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 4-311
)g*!Dbti!bu!Cbol!)Jodsfbtf* !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 31-111

6/ Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffu!pg!BC!Mue/!qsfqbsf!b!Dbti!Gmpx!Tubufnfou!gps!uif!zfbs!foefe!42/4/3129;

 Balance Sheet of AB Ltd. as at 31st March, 2017 and 2018

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-11-111 3-61-111

)c*!Sftfswft!boe!Tvsqmvt )3* 91-611 :1-711

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 81-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;
)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2/61/111 2/46/311

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Ubybujpo 41/111 46/111

UPUBM 6/41/611 6/21/111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 4-61-111 4-6:-111

! ! ! ! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm Ð 6-111

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft 2-11-111 85-111
)c*!Usbef!Sfdfjwbcmft 91-111 75-311

)d*!Dbti!boe!Dbti!Frvjwbmfout 611 9-711

UPUBM 6-41-611 6-21-111

Notes to Accounts :

Qbsujdvmbst 42/14/3128
)�*

42/14/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-11-111 3-61-111

Npefso!Bddpvoubodz!.!JJ!!!23/58



)3*!Sftfswf!boe!Tvsqmvt

Hfofsbm!Sftfswf 61-111 71-111

Qspgju!boe!Mptt!Bddpvou 41-611 41-711

91-611 :1-711

)4*!Ubohjcmf!Bttfut

Mboe!boe!Cvjmejoh 3-11-111 2-:1-111

Qmbou!boe!Nbdijofsz 2-61-111 2-7:-111

4-61-111 4-6:-111

Beejujpobm!jogpsnbujpo!Ð
)b* Ejwjefoe!pg!� !34-111!xbt!qbje/
)c* Jodpnf!uby!qbje!evsjoh!uif!zfbs!� !39-111/
)d* Nbdijofsz!xbt!qvsdibtfe!evsjoh!uif!zfbs!� !44-111/
)e* Efqsfdjbujpo!xsjuufo!pgg!po!cvjmejoh!�!21-111<!nbdijofsz!�!25-111/

7/ Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffu!pg!Ufdiop!Joejb!Mue/-!qsfqbsf!b!Dbti!Gmpx!Tubufnfou!bt!qfs!BTÐ4!;

 Balance Sheet of Techno India Ltd. as at 31st December, 2017 and 2018

Qbsujdvmbst
Opuf
Op/

3128
)�*

3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 6-61-111 9-61-111

)c*!Sftfswft!boe!Tvsqmvt 2-14-111 :1-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!:&!Efcfouvsft 4-11-111 5-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo Ð 41-111
)c*!Usbef!Qbzbcmft :1-111 2-11-111

)d*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Uby 46-111 51-111

)e*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft 41-111 Ð

UPUBM 22-19-111 26-27-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )2* 5-51-111 7-41-111

)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm 91-111 :1-111

)c*!Opo.dvssfou!Jowftunfou 2-31-111 2-61-111

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft 3-91-111 5-51-111

)c*!Usbef!Sfdfjwbcmft!Ð!Cppl!Efcut 2-36-111 2-86-111
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 66-111 27-111

)e*!Puifs!Dvssfou!Bttfut!Ð!Qsfqbje!Fyqfotft 9-111 26-111

UPUBM 22-19-111 26-27-111

Notes to Accounts :

Qbsujdvmbst 42/23/3128
)�*

42/23/3129
)�*

)2*!Gjyfe!Bttfut
Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz
Mftt;!Bddvnvmbufe!Efqsfdjbujpo

7-31-111
2-91-111

8-11-111
81-111

5-51-111 7-41-111

23/59!!!Dbti!Gmpx!Tubufnfou



8/ Gspn! uif! gpmmpxjoh!Cbmbodf! Tiffu! pg! KQ! Joufsobujpobm-! qsfqbsf! b!Dbti! Gmpx!Tubufnfou! gps! uif! zfbs! foefe! 42tu
Efdfncfs-!3128!boe!3129!;

 Balance Sheet of JP International as at 31st December, 2017 and 2018

Qbsujdvmbst
Opuf
Op/

3127
)�!Ô111*

3128
)�!Ô111*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
! ! ! ! ! ! ! Sfeffnbcmf!Qsfgfsfodf!Tibsf!pg!�!21!fbdi!gvmmz!qbje

261
211

461
261

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou Ð 31

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft

Ufsn!Mpbo

261
211

211
61

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 91 211

)c*!Tipsu.ufsn!Qspwjtjpot!Ð !Qspqptfe!Ejwjefoe
!Qspwjtjpo!gps!Ubybujpo

41
31

71
51

UPUBM 741 981

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut
)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

466
86

731
71

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 221 81

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 231 86

)d*!Dbti!boe!Dbti!Frvjwbmfout )71* 36

)e*!Puifs!Dvssfou!Bttfut!Ð!Qsfqbje!Fyqfotft 41 31

UPUBM 741 981

Beejujpobm!jogpsnbujpo!bwbjmbcmf!po!42/23/3129!;
)b* Bddvnvmbufe! efqsfdjbujpo! po!Gjyfe!Bttfut! bnpvoufe! up! �! 2-71-111! boe! �! 2-96-111! bt! po! 42/23/3128! boe

42/23/3129!sftqfdujwfmz!boe!b!qmbou!dptujoh!�!41-111!)36&!efqsfdjbufe*!xbt!tpme!gps!� !61-111/
)c* Mboe!pg!� !2-61-111!boe!Tupdl!pg!� !51-111!xfsf!qvsdibtfe!gps!b!dpotjefsbujpo!pg!� !3-11-111-!qbje!gps!jo!tibsft/
)d* Ejwjefoe!gps!3128!xbt!qbje!bmpoh!xjui!bo!joufsjn!ejwjefoe!pg!6&!po!pqfojoh!Frvjuz!Dbqjubm/

9/ Uif!gpmmpxjoh!bsf!Tvnnbsjtfe!Cbmbodf!Tiffu!pg!DE!Mue/!bt!po!42tu!Nbsdi-!3128!boe!3129!;

 Balance Sheet of CD Ltd. as at 31st March, 2017 and 2018

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm 5-71-111 5-71-111

)c*!Sftfswft!boe!Tvsqmvt!;
Qspgju!boe!Mptt!Bddpvou!Cbmbodf
Hfofsbm!Sftfswf

43-111
2-31-111

57-111
2-31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!9&!Efcfouvsft 2-91-111 2-51-111

Npefso!Bddpvoubodz!.!JJ!!!23/5:



)5*!Dvssfou!Mjbcjmjujft!;
)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 3-17-111 2-:3-111

)e*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft 37-111 35-111

UPUBM 21-35-111 :-93-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! Nbdijofsz

4-11-111
35-111

4-11-111
63-111

)c*!Opo.dvssfou!Bttfut 3-31-111 2-59-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 2-75-111 3-23-111
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 2-45-111 97-111
)d*!Dbti!boe!Dbti!Frvjwbmfout 2-91-111 2-91-111

)e*!Puifs!Dvssfou!Bttfut!Ð!Qsfqbje!Fyqfotft 3-111 5-111

UPUBM 21-35-111 :-93-111

Notes to Accounts :                                                          (~)

Qbsujdvmbst 42/14/3128 42/14/3129

)2*!Gjyfe!Dbqjubm
Ubohjcmf!Bttfut!Ð!Nbdijofsz!bu!Dptu
Mftt;!Bddvnvmbufe!Efqsfdjbujpo

2-15-111
91-111

2-51-111
99-111

35-111 63-111

Beejujpobm!jogpsnbujpo!;
)j* 21&!Ejwjefoe!xbt!qbje!evsjoh!3128.29/
)jj* Nbdijofsz!gps!� !71-111!xbt!qvsdibtfe!boe!pme!nbdijofsz!dptujoh!�!35-111!)bddvnvmbufe!efqsfdjbujpo!�!23-111*

xbt!tpme!gps!� !9-111/
)jjj* 51-111-!9&!Efcfouvsft!xfsf!sfeffnfe!cz!qvsdibtf!gspn!pqfo!nbslfu!bu!� !:7!gps!b!Efcfouvsf!pg!� !211/
)jw* Jowftunfou!xpsui!�!83-111!xfsf!tpme!bu!cppl!wbmvf/
)w* Cbe!Efcu!xsjuufo.pgg!evsjoh!uif!zfbs!� !21-111/
Qsfqbsf!b!Tubufnfou!pg!Dbti!Gmpx!bt!qfs!BTÐ4!gps!uif!zfbs!foefe!42/14/3129/

:/ Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffu!pg!Zpvoh!Joejb!Mue/!;

 Balance Sheet of Young India Ltd. as at 31st March, 2018 and 2017

Qbsujdvmbst
Opuf
Op/

42/14/3129
)�!Ô111*

42/14/3128
)�!Ô111*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 5-411 5-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 751 :91

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 3-161 3-311

)5*!Dvssfou!Mjbcjmjujft!;
)c*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst 761 911

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Uby 236 211

UPUBM 8-876 9-191

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! ! ! ! ! ! Mboe
! ! ! ! ! ! ! ! ! ! ! ! ! Cvjmejoh
! ! ! ! ! ! ! ! ! ! ! ! ! Nbdijofsz

)2*
)2*

2-611
2-:11
2-811

2-911
3-111
2-511

23/61!!!Dbti!Gmpx!Tubufnfou



)3*!Dvssfou!Bttfut!;
)c*!Jowfoupsjft 2-511 2-661
)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 911 761
)e*!Dbti!boe!Dbti!Frvjwbmfout 511 711

)g*!Puifs!Dvssfou!Bttfut 76 91

UPUBM 8-876 9-191

Notes to Accounts :

Qbsujdvmbst 42/14/3128
)�!Ô111*

42/14/3129
)�!Ô111*

)2*!Gjyfe!Bttfut
Ubohjcmf!Bttfut
)j*!!Cvjmejoh!bu!Dptu
! ! !Mftt;!Bddvnvmbufe!Efqsfdjbujpo

3-611
711

3-611
611

2-:11 3-111

)jj*!Nbdijofsz!bu!Dptu
! ! !Mftt;!Bddvnvmbufe!Efqsfdjbujpo

3-111
411

2-711
311

2-811 2-511

Beejujpobm!jogpsnbujpo!;
)b* Ejwjefoe!qbje!evsjoh!uif!zfbs!� !5-61-111/
)c* Mboe!xbt!tpme!gps!dbti!bu!b!qspgju!pg!� !61-111/
)d* Nbdijofsz!dptujoh!�!3-11-111!)X/E/W/!�!51-111*!xbt!tpme!gps!� !41-111/!Bmtp!nbdijofsz!dptujoh!�!7-11-111

xbt!qvsdibtfe/
)e* Bnpvou!usbotgfssfe!up!Qspwjtjpo!gps!Ubybujpo!evsjoh!uif!zfbs!� !2-71-111/
Qsfqbsf!b!Dbti!Gmpx!Tubufnfou!gps!uif!zfbs!foee!42/14/3129!bt!qfs!BTÐ4/

21/ Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffu!pg!S!T!Foufsqsjtf!Mue/-!qsfqbsf!Dbti!Gmpx!Tubufnfou!bt!qfs!BTÐ4!boe!dpnnfou
po!ju/

 Balance Sheet of R. S. Enterprise Ltd. as at 31st December, ...

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�!Ô111*

42/14/3129
)�!Ô111*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!;
Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
9&!Sfeffnbcmf!Qsfgfsfodf!Tibsf!pg!�!21!fbdi!gvmmz!qbje!
! ! ! ! ! ! )Sfeffnbcmf!A!21&!qsfnjvn*

611
311

2-211
261

)c*!Sftfswft!boe!Tvsqmvt 231 246

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!22&!Efcfouvsft 411 561

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 411 Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 231 211

)e*!Tipsu.ufsn!Qspwjtjpot!;
Qspwjtjpo!gps!Uby
Qspqptfe!Ejwjefoe

51
71

51
76

UPUBM 2-481 3-151

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 861 2-531

)jj*!!!Joubohjcmf!Bttfut 91 66

)c*!Opo.dvssfou!Jowftunfou 91 71

Npefso!Bddpvoubodz!.!JJ!!!23/62



)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 291 381

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 351 286

)d*!Dbti!boe!Dbti!Frvjwbmfout 31 56

)e*!Puifs!Dvssfou!Bttfut!Ð!Qsfqbje!Fyqfotft 31 26

UPUBM 2-481 3-151

Puifs!jogpsnbujpo!bwbjmbcmf!po!42/4/3129!;
)j* Bo!pme!gvsojuvsf!)wbmvfe!bu!� !25-111!bgufs!41&!efqsfdjbujpo*!tpme!gps!� !23-111/!Bddvnvmbufe!efqsfdjbujpo!po

gjyfe!bttfut!bt!po!42/4/3128!boe!42/4/3129!xfsf!� !2-91-111!boe!�!3-21-111/
)jj* Mboe!boe!Cvjmejoh!boe!Tupdl!pg!bopuifs!gjsn!pg!� !6-41-111!boe!�!71-111!sftqfdujwfmz!xfsf!qvsdibtfe!gps!b

dpotjefsbujpo!pg!� !7-11-111!qbje!gps!jo!tibsft/
)jjj* Uby!mjbcjmjujft!qspwjefe!gps!3128!xbt!31&!mpxfs!uibo!gjobm!tfuumfnfou/
)jw* Efcfouvsft!!xfsf!!jttvfe!!bu!!21&!!ejtdpvou!!boe!!joufsftu!!po!cbol!pwfsesbgu!boe!ejwjefoe!po!jowftunfou!xfsf

�!3-511!boe!�!6-711!sftqfdujwfmz/

22/ Uif!Cbmbodf!Tiffu!pg!Gpy!Mue!bu!42tu!Efdfncfs-!3127!boe!3128!bsf!hjwfo!cfmpx;

 Balance Sheet of Fox Ltd. as at 31st March, 2016 and 2017

Qbsujdvmbst
Opuf
Op/

3127
)�!Ô111*

3128
)�!Ô111*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 2-111 2-611

)c*!Sftfswft!boe!Tvsqmvt )3* 2-171 3-171

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 611 2-111

)5*!Dvssfou!Mjbcjmjujft!;

)c*!Usbef!Qbzbcmft 311 361

UPUBM 3-871 5-921

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 3-151 4-::6

)e*!Mpoh.ufsn!Mpbot!boe!Bewbodft

)f*!Puifs!Opo.dvssfou!Bttfut

)3*!Dvssfou!Bttfut!;

)c*!Jowfoupsjft 491 5:1
)d*!Usbef!Sfdfjwbcmft 521 491

)e*!Dbti!boe!Dbti!Frvjwbmfout )81* )66*

UPUBM 3-871 5-921

Notes to Accounts :

Qbsujdvmbst 42/14/3127
)�!Ô111*

42/14/3128
)�!Ô111*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsf!pg!�!6!fbdi!gvmmz!qbje 2-111 2-611

)3*!Sftfswf!boe!Tvsqmvt

Tfdvsjujft!Qsfnjvn 711 911
Sfwbmvbujpo!Sftfswf Ð 511

Bddvnvmbufe!Qspgjut! 571 971

2-171 3-171

23/63!!!Dbti!Gmpx!Tubufnfou



)4*!Gjyfe!Bttfut

Dptu!pg!Sfwbmvbujpo 3-851 5-::6

Mftt;!Bddvnvmbufe!Efqsfdjbujpo 811 2-111

3-151 4-::6

Opuft!;
2/ Gjyfe!Bttfut

Evsjoh!uif!zfbs-!mboe!dbssjfe!jo!uif!bddpvout!bu!dptu!� !9-11-111!xbt!sfwbmvfe!up!�!23-11-111/!Op!efqsfdjbujpo
ibe!cffo!qspwjefe!gps!uijt!mboe/
Bmtp!b!gjyfe!bttfut!xijdi!ibe!dptu!� !3-11-111!xfsf!tpme!gps!� !66-111/!Uifjs!cppl!wbmvf!bu!uif!ujnf!pg!tbmf!xbt
�!51-111/

3/ Efcfouvsft
�!6-11-111-!23&!efcfouvsft!xfsf!jttvfe!po!2tu!Kbovbsz-!3128/

4/ Cbol!Pwfsesbgu!Joufsftu
Joufsftu!po!uif!cbol!pwfsesbgu!gps!uif!zfbs!xbt!�!9-111/

5/ Tibsf!Jttvf
2-11-111!frvjuz!tibsft!xfsf!jttvfe!po!41ui!Tfqufncfs-!3128!bu!b!qsjdf!pg!� !8!fbdi/

6/ Ejwjefoet
B!gjobm!ejwjefoe!pg!� !71-111!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3127!xbt!qbje!po!21ui!Nbsdi-!3128/!Bo!joufsjn
ejwjefoe!pg!� !51-111!xbt!qbje!po!42tu!Pdupcfs-!3128/

Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dbti!Gmpx!Tubufnfou!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128!vtjoh!joejsfdu!nfuipe
boe!dpnqmzjoh!bt!gbs!bt!qpttjcmf!xjui!BT.4/!Jhopsf!ubybujpo/

23/ Vtib!Mjnjufe!ibe!uif!gpmmpxjoh!dpoefotfe!Usjbm!Cbmbodf!bt!bu!42/4/3128!;

Efcju � Dsfeju �

Dbti 8-611 Dvssfou!Mjbcjmjujft 26-111
Bddpvout!Sfdfjwbcmf 41-111 Mpoh.ufsn!Opuft!Qbzbcmf 36-611
Jowftunfout 31-111 Cpoet!Qbzbcmf 36-111
Qmbou 78-611 Dbqjubm!Tupdl 26-111

Mbod 51-111 Sfubjofe!Fbsojoht 35-611

2-76-111 2-76-111

Evsjoh!3128.29-!uif!gpmmpxjoh!usbotbdujpot!uppl!qmbdf;
)j* B!usbdu!pg!mboe!xbt!qvsdibtfe!gps!� !8-861!dbti/
)jj* Cpoet!qbzbcmf!jo!uif!bnpvou!pg!� !7-111!xfsf!sfujsfe!gps!dbti!bu!gbdf!wbmvf/
)jjj* Bo!beejujpobm!� !31-111!frvjuz!tibsft!xfsf!jttvfe!bu!qbs!gps!dbti/
)jw* Ejwjefoet!upubmmjoh!�!:-486!xfsf!qbje/
)w* Ofu!jodpnf!gps!3128.29!xbt!�!39-561!bgufs!bmmpxjoh!gps!efqsfdjbujpo!pg!� !:-611/
)wj* Mboe!xbt!qvsdibtfe!uispvhi!uif!jttvbodf!pg!� !33-611!jo!cpoet/
)wjj* Vtib!!Mue//!!tpme!!b!!qbsu!!pg!!jut!!jowftunfout!!qpsugpmjp!gps!� !23-986!dbti/!Uif!usbotbdujpo!sftvmufe!jo!b!hbjo!pg

�!2-486!gps!uif!gjsn/
)wjjj* Dvssfou!mjbcjmjujft!jodsfbtfe!up!�!29-111!bu!42/4/3129/
)jy* Bddpvout!sfdfjwbcmf!bu!42/4/3129!upubm!� !49-111/
Qsfqbsf!b!Dbti!Gmpx!Tubufnfout!gps!3128.29-!xjui!uif!joejsfdu!nfuipe!bt!qfs!BT.4!)sfwjtfe*/

\N/Dpn/!)Efmij*!Ð!Bebqufe^

24/ Gspn!uif!gpmmpxjoh!jogpsnbujpo!qsfqbsf!b!Dbti!Gmpx!Tubufnfou!bt!qfs!BT.4!;

 Balance Sheet of Hero Ltd. as at 31st December, 2016 and 2017

Qbsujdvmbst
Opuf
Op/

3127
)�!jo!Mblit*

3128
)�!jo!Mblit*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
! ! ! ! ! ! ! 21&!Sfeffnbcmf!Qsfgfsfodf!Tibsf!pg!�!211!fbdi-!�!61!qbje!vq

21
6

26
Ð

Npefso!Bddpvoubodz!.!JJ!!!23/64



)c*!Sftfswft!boe!Tvsqmvt!;
Dbqjubm!Sfefnqujpo!Sftfswf
Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

Ð
21
4

6
8
4

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 21 7

UPUBM 49 47

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!bu!XEW 26 29

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 7 4

)c*!Usbef!Sfdfjwbcmft 26 21

)d*!Dbti!boe!Dbti!Frvjwbmfout 3 6

UPUBM 49 47

Beejujpobm!jogpsnbujpo!;
)b* Evsjoh!uif!zfbs!uif!dpnqboz!qbje!�!3-11-111!bt!frvjuz!ejwjefoe!boe!�!61-111!bt!qsfgfsfodf!ejwjefoe/
)c* Uif!dpnqboz!sfeffnfe!uif!qsfgfsfodf!tibsft!bu!qbs!bgufs!nbljoh!b!dbmm!pg!� !61!qfs!tibsf!up!nblf!uif!tibsft

gvmmz!qbje/
)d* Evsjoh!uif!zfbs-!pof!qmbou-!xiptf!cppl!wbmvf!xbt!�!2-11-111!xbt!tpme!bu!b!mptt!pg!� !31-111!boe!uif!dpnqboz

qvsdibtfe!b!ofx!qmbou!dptujoh!�!7-11-111/

25/ Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!b!Dbti!Gmpx!Tubufnfou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!;

 Balance Sheet of Bull Ltd. as at 31st March, 2017 and 2018

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 3-11-111 3-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

61-111
41-611

71-111
41-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 81-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;
)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-61-111 2-46-311
)e*!Tipsu.ufsn!Qspwjtjpot 41-111 46-111

UPUBM 6-41-611 6-21-911

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

3-11-111
2-61-111

2-:1-111
2-7:-111

! ! ! ! ! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut Ð 6-111

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft 2-11-111 85-111
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 91-111 75-311
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol

! ! ! ! Dbti

Ð
611

9-111
711

UPUBM 6-41-611 6-21-911

23/65!!!Dbti!Gmpx!Tubufnfou



Beejujpobm!jogpsnbujpo!;
)b* Ejwjefoe!pg!� !34-111!xbt!qbje!evsjoh!uif!zfbs/
)c* Ofu!qspgju!gps!uif!zfbs!� !77-211/
)d* Efqsfdjbujpo!xsjuufo.pgg!po!cvjmejoh!�!21-111!boe!po!nbdijofsz!�!23-111/
)e* Jodpnf!uby!qbje!evsjoh!uif!zfbs!� !44-111/
)f* Uif!gpmmpxjoh!bttfut!pg!bopuifs!dpnqboz!xfsf!qvsdibtfe!gps!b!dpotjefsbujpo!pg!� !61-111!boe!qbje!jo!tibsft/

Bttfut!xfsf!;!Tupdl!�!31-111<!Nbdijofsz!�!36-111/
)g* Gvsuifs!nbdijofsz!xbt!qvsdibtfe!gps!� !9-111!evsjoh!uif!zfbs/Mptt!po!tbmf!pg!nbdijofsz!�!311!xbt!xsjuufo!!pgg

up!Hfofsbm!Sftfswf

26/ Uif!Cbmbodf!Tiffut!pg!I/Q/!Mue//!bsf!hjwfo!cfmpx!;

 Balance Sheet of H.P. Ltd. as at 31st December, 2016 and 2017

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 23-11-111 25-11-111

)c*!Sftfswft!boe!Tvsqmvt!;
Hfofsbm!Sftfswf
Qspgju!po!Tbmf!pg!Jowftunfou
Qspgju!boe!Mptt!Bddpvou

5-11-111
Ð

2-81-111

6-11-111
31-111

4-91-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!8&!Efcfouvsft 7-11-111 5-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst!gps!Fyqfotft
! ! ! ! ! ! ! ! ! Dsfejupst!gps!Hppet!Tvqqmjfe

31-111
4-31-111

35-111
6-11-111

)c*!Tipsu.ufsn!Qspwjtjpot!;!Qspqptfe!Ejwjefoe
! ! ! ! ! ! ! ! Qspwjtjpo!gps!Ubybujpo

71-111
2-51-111

81-111
2-61-111

UPUBM 3:-21-111 45-55-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!bu!Dptu
! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo

31-11-111
5-11-111

35-11-111
6-11-111

27-11-111 2:-11-111

)c*!Opo.dvssfou!Jowftunfou!bu!dptu 4-71-111 4-71-111

2:-71-111 33-71-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!bu!Dptu 5-11-111 6-51-111

)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst
! ! ! ! ! ! ! ! ! ! ! Cjmmt!Sfdfjwbcmf

5-61-111
91-111

5-:1-111
2-41-111

)d*!Puifs!Dvssfou!Bttfut!Ð!Qsfqbje!Fyqfotft 31-111 35-111

UPUBM 3:-21-111 45-55-111

Beejujpobm!jogpsnbujpo!;
)j* Evsjoh!uif!zfbs!3128-!gjyfe!bttfut!!)wbmvfe!!bt!!� !!31-111!efqsfdjbujpo!xsjuufo.pgg!� !71-111*!xbt!tpme!gps!�

27-111/
)jj* Uif!qspqptfe!ejwjefoe!pg!mbtu!zfbs!xbt!qbje!jo!3128/
)jjj* Evsjoh!uif!zfbs!3128-!jowftunfout!dptujoh!�!2-71-111!xfsf!tpme!boe!mbufs!jo!uif!zfbs!jowftunfout!pg!uif!tbnf

dptu!xfsf!qvsdibtfe/
)jw* Efcfouvsft!xfsf!sfeffnfe!bu!b!qsfnjvn!pg!21&!jo!3128/
)w* Mjbcjmjuz!gps!ubybujpo!gps!3127!dbnf!up!�!2-21-111/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dbti!Gmpx!Tubufnfou!bt!qfs!BT.4/

Npefso!Bddpvoubodz!.!JJ!!!23/66



27/ Uif!Cbmbodf!Tiffu!pg!Tufbez!Hspxui!Mue!gps!uif!zfbs!foefe!42tu!Nbsdi-!3128!boe!3129!bsf!bt!gpmmpxt;

 Balance Sheet of Steady Growth Ltd. as at 31st March, 2017 and 2018

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!;
Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
21&!Qsfgfsfodf!Tibsf!pg!�!21!fbdi!gvmmz!qbje

23-11-111
5-11-111

27-11-111
3-91-111

)c*!Sftfswft!boe!Tvsqmvt!;
Dbqjubm!Sftfswf
Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

Ð
7-91-111
2-71-111

51-111
9-11-111
3-71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!:&!Efcfouvsft 5-11-111 3-91-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Qspwjtjpot!;
Qspqptfe!Ejwjefoe
Qspwjtjpo!gps!Uby

2-31-111
4-71-111

2-55-111
4-51-111

)c*!Puifs!Dvssfou!Mjbcjmjujft! 5-91-111 6-31-111

)d*!Voqbje!Ejwjefoe Ð 27-111

UPUBM 49-11-111 53-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!bu!Dptu
! ! ! ! ! ! Mftt;!Bddvnvmbufe!Efqsfdjbujpo

43-11-111
):-31-111*

49-11-111
)22-11-111*

33-91-111 37-51-111

)f*!Opo.dvssfou!Jowftunfou 5-11-111 4-31-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 22-21-111 24-21-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 21-111 21-111

UPUBM 49-11-111 53-91-111

Beejujpobm!jogpsnbujpo!;
)j* Uif!!dpnqboz!!tpme!!pof!!gjyfe!!bttfu!gps!� !2-11-111-!uif!dptu!pg!xijdi!xbt!�!3-11-111!boe!uif!efqsfdjbujpo!pg

�!91-111!xbt!qspwjefe!po!ju/
)jj* Efqsfdjbujpo!po!gjyfe!bttfut!qspwjefe!�!4-31-111/
)jjj* Dpnqboz!tpme!tpnf!jowftunfout!bu!b!qspgju!pg!� !51-111-!xijdi!xbt!dsfejufe!up!Dbqjubm!Sftfswf/
)jw* Efcfouvsft!boe!Qsfgfsfodf!Tibsft!xfsf!sfeffnfe!bu!6&!qsfnjvn/
)w* Dpnqboz!efdjefe!up!wbmvf!tupdl!bu!dptu-!xifsfbt!qsfwjpvtmz!uif!qsbdujdf!xbt!up!wbmvf!tupdl!bu!dptu!mftt!21&/

Uif!tupdl!bddpsejoh!up!ipplt!po!42/14/3128!xbt!�!3-27-111/!uif!tupdl!po!42/14/3129!xbt!dpssfdumz!wbmvfe!bu
�!4-11-111/

Qsfqbsf!Dbti!Gmpx!Tubufnfou!bt!qfs!sfwjtfe!BT.4/
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28/ Tvoebscbo!Mue/!gvsojtift!uif!gpmmpxjoh!Cbmbodf!Tiffut!gps!uif!zfbs!foefe!42tu!Nbsdi-!3128!boe!42tu!Nbsdi-!3129/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dbti!Gmpx!Tubufnfou!)bt!qfs!BTÏ4*!gps!uif!zfbs!foefe!42/14/3129!;

 Balance Sheet of Sundarban Ltd. as at 31st March, 2017 and 2018

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 4-11-111 4-41-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf
Dbqjubm!Sftfswf
Qspgju!boe!Mptt!Bddpvou
Tfdvsjujft!Qsfnjvn

2-11-111
Ð

86-111
Ð

2-31-111
26-111
:6-111
7-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 2-36-111 86-111

)5*!Dvssfou!Mjbcjmjujft!;

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
! ! ! ! ! ! ! ! ! Cjmmt!Qbzbcmf

:1-111
31-111

91-111
46-111

)e*!Tipsu.ufsn!Qspwjtjpot!!;! Qspqptfe!Ejwjefoe
Qspwjtjpo!gps!Ubybujpo

41-111
39-111

56-111
45-111

UPUBM 8-79-111 9-46-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! ! Gvsojuvsf!boe!Gjyuvsft

3-91-111
71-111

4-86-111
56-111

)c*!Opo.dvssfou!Jowftunfou 2-11-111 2-51-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 91-111 2-36-111

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
! ! ! ! ! ! ! ! ! ! ! Cjmmt!Sfdfjwbcmft

2-51-111
26-111

96-111
29-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 92-111 49-111

)e*!Puifs!Dvssfou!Bttfut!Ð!Vofyqjsfe!Sfou 23-111 :-111

UPUBM 8-79-111 9-46-111

Beejujpobm!jogpsnbujpo!;

)b*!!Bddvnvmbufe!Efqsfdjbujpo !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 42/14/3128! ! ! ! ! ! 42/14/3129! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!:1-111! ! ! ! ! ! ! ! ! 2-26-111! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! ! ! Gvsojuvsf!boe!Gjyuvsf !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 27-111! ! ! ! ! ! ! ! ! ! ! 29-111! ! ! ! ! ! ! ! ! ! ! ! !
)c* Qmbou!dptujoh!�!61-111!)bddvnvmbufe!efqsfdjbujpo!�!41-111*!xbt!tpme!gps!� !36-111/
)d* 21&!Efcfouvsft!xfsf!sfeffnfe!bu!b!qsfnjvn!pg!26&!boe!uif!qsfnjvn!xbt!efcjufe!up!Hfofsbm!Sftfswf/
)e* Cftjeft-!qbz.jo!uif!qspqptfe!ejwjefoe!jo!3128.29-!bo!joufsjn!ejwjefoe!A!8/6&!po!tibsf!dbqjubm!bu!uif!cfhjoojoh

pg!uijt!zfbs!xbt!bmtp!qbje/
)f* Uif!jodpnf!uby!xbt!qbje!�!41-111!jo!3128.29/
)g* B!gvsojuvsf!qvsdibtfe!po!42tu!Nbsdi-!3128!xbt!opu!vq!up!uif!sfrvjsfnfou/!Uijt!xbt!tpme!po!2/5/3128!boe!uif

qspgju!xbt!usbotgfssfe!up!Dbqjubm!Sftfswf/!Op!efqsfdjbujpo!xbt!dibshfe!po!uijt!gvsojuvsf!gps!uif!zfbs!3128.29/
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Guide to Answers

Multiple Choice
2/!B<!3/!C<!4/!D<!5/!C<!6/!D<!7/!B<!8/!C<!9/!D<!:/!D<!21/!D<!22/!D<!23/!D<!24/!C<!25/!D<!26/!B/

Practical Questions
2/ Dbti!gspn!Pqfsbujpo!Ð!�!3-83-111/
3/ Dbti!Gmpx!gspn!Pqfsbujoh!Bdujwjujft!Ð!�!9-111/
4/ Ofu!Dbti!Gmpx!gspn!Jowftujoh!Bdujwjujft!Ð!�!2-31-111/
5/ Ofu!Dbti!Gmpx!gspn!Pqfsbujoh!Bdujwjuz!Ð!�!6:-311/
6/ Ofu!dbti!gmpx!gspn!pqfsbujoh!bdujwjft!Ð!�!9:-211<!Ofu!dbti!gspn!jowftujoh!bdujwjuft!Ð!)�!49-111*<!Ofu!dbti!gspn!gjobodjoh

bdujwjujft!Ð!)�!54-111*/
7/ Dbti!!gspn!Pqfsbujoh!Bdujwjujft!Ð!�!47-211<!Dbti!gspn!Jowftujoh!Bdujwjujft!Ð!)�!56-111*<!Dbti!gspn!Gjobodjoh!Bdujwjujft

)�!41-211*
8/ Ofu!dbti!gmpx!gspn!pqfsbujoh!bdujwjujft!Ð!�!3-:3-611<!Ofu!dbti!gmpx!gspn!jowftujoh!bdujwjujft!Ð!)�!2-31-111*<!Ofu!dbti!gmpx

gspn!gjobodjoh!bdujwjujft!Ð!)�!98-611*/
9/ Ofu!dbti!gmpx!gspn!Pqfsbujoh!Bdujwjujft!Ð!�!75-511<!Ofu!dbti!gmpx!gspn!Jowftujoh!Bdujwjujfjt!Ð!�!31-111<!Ofu!dbti!gmpx!gspn

Gjobodjoh!Bdujwjujft!Ð!)�!95-511*/
:/ Ofu!dbti!gmpx!gspn!Pqfsbujoh!Bdujwjujft!Ð!�!4-31-111<!Ofu!dbti!gmpx!gspn!Jowftujoh!Bdujwjujfjt!Ð!)�!3-31-111*<!Ofu!dbti!gmpx

gspn!Gjobodjoh!Bdujwjujft!Ð!)�!4-11-111*/
21/ Ofu!dbti!gmpx!gspn!Pqfsbujoh!Bdujwjujft!Ð!�!2-6:-911<!Ofu!dbti!gmpx!gspn!Jowftujoh!Bdujwjujfjt!Ð!)�!2-69-111*<!Ofu!dbti!gmpx

gspn!Gjobodjoh!Bdujwjujft!Ð!�!34-311/
22/ Ofu!!dbti!!gmpx!!gspn!!pqfsbujoh!!bdujwjujft!!Ð!!�!!21-54-111<!!Ofu!!dbti!gmpx!jo!jowftujoh!bdujwjujft!Ð!)�!31-11-111*<!Ofu!dbti

gspn!gjobodjoh!bdujwjujft!Ð!)�!:-83-111*/
23/ Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft!Ð!�!42-686<!Ofu!Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft!Ð!6-236<!Ofu!Dbti!Gmpxt!gspn

Gjobodjoh!Bdujwjujft!Ð!�!5-736/
24/ Ofu!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft!Ð!�!21-81-111<!Ofu!Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft!Ð!6-31-111<!Ofu!Dbti

Gmpxt!gspn!Gjobodjoh!Bdujwjujft!Ð!�!3-61-111/
25/ Ofu!Dbti!Gmpxt!gspn!Pqfsbujoh!Bdujwjujft!Ð!�!2-18-411<!Ofu!Dbti!Gmpxt!gspn!Jowftujoh!Bdujwjujft!Ð!)�!7-311*<!Ofu!Dbti

Gmpxt!gspn!Gjobodjoh!Bdujwjujft!Ð!)�!:4-111*/
26/ Dbti!!Gmpxt!!gspn!!Pqfsbujoh!!Bdujwjujft!!Ð!!�!!6-35-111<!!Dbti!!Gmpxt!!gspn!!Jowftujoh!!Bdujwjujft!Ð!)�!5-55-111*<!Dbti!Gmpxt

gspn!Gjobodjoh!Bdujwjujft!Ð!)�!91-111*/
27/ Dbti!Gmpx!gspn!Pqfsbujoh!Bdujwjujft!Ð!�!6-47-111<!Dbti!Gmpx!gspn!Jowftujoh!Bdujwjujft!Ð!�!)6-91-111*<!Dbti!Gmpx!gspn

Gjobodjoh!Bdujwjujft!Ð!�!55-111/
28/ Dbti!Gmpx!gspn!Pqfsbujpo!Bdujwjujft!Ð!�!2-99-111<!Dbti!Gmpx!gspn!Jowftujoh!Bdujwjujft!Ð!)�!2-68-111*<!Dbti!Gmpx!gspn

Gjobodjoh!Bdujwjujft!Ð!)�!85-111*/
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Gvoet!Gmpx!Tubufnfou

Introduction

Bddpsejoh!up!Kbfejdlf!boe!Tqspvtf-!bddpvoujoh!jt!hfofsbmmz!dpodfsofe!xjui!uif!dpouspm!pg!uisff!uzqft!pg!gmpxt-
obnfmz-!jodpnf!gmpxt-!gvoet!gmpxt!boe!dbti!gmpxt/!Uif!Qspgju!boe!Mptt!Bddpvou!jt!dpodfsofe!xjui!uif!jodpnf
gmpxt/!Ju!jt!b!gjobodjbm!tubufnfou!pg!bo!foufsqsjtfÔt!sfwfovft-!fyqfotft!boe!qspgju-!xijdi!tipxt!qspgju!ps!mptt
po!cvtjoftt!bdujwjujft/!B!Cbmbodf!Tiffu!jt!b!tubufnfou!pg!uif!bttfut-!mjbcjmjujft!boe!dbqjubm!pg!bo!foufsqsjtf!bu!b
qbsujdvmbs!ebuf-!xijdi!hjwft!b!usvf!boe!gbjs!wjfx!pg!uif!tubuf!pg!bggbjst!pg!uif!cvtjoftt/!Uif!qvsqptf!pg!uif!Gvoet
Gmpx!Tubufnfou!jt!up!sfdpodjmf!cfuxffo!uif!uxp!Cbmbodf!Tiffut!sfmbujoh!up!uif!bddpvoujoh!qfsjpe!cz!eftdsjcjoh
uif!tpvsdft!gspn!xijdi!beejujpobm!gvoet!xfsf!efsjwfe!boe!uif!vtft!up!xijdi!uiftf!gvoet!xfsf!qvu/!Uif!Qspgju
boe!Mptt!Bddpvou!ps!uif!Cbmbodf!Tiffu!jt!vobcmf!up!qspwjef!jogpsnbujpo!jo!uijt!sfhbse/!Gps!fybnqmf-!b!Qspgju
boe!Mptt!Bddpvou!dbo!tipx!b!ofu!qspgju!pg!� !61-111!cvu!uif!dpssftqpoejoh!Cbmbodf!Tiffu!nbz!fyijcju!b!cbol
pwfsesbgu!pg!� !3-11-111/!Uif!tubufnfou!pg!dibohft!jo!gjobodjbm!qptjujpo-!j/f/-!b!Gvoet!Gmpx!Tubufnfou!tipvme
fobcmf!gjobodjbm!tubufnfou!vtfst!up!botxfs!tvdi!rvftujpot!bt!;

2/!Xifsf!eje!uif!qspgjut!hp!@
3/!Xiz!xfsfoÔu!ejwjefoet!mbshfs!@
4/!Ipx!xbt!ju!qpttjcmf!up!ejtusjcvuf!ejwjefoet!jo!uif!qsftfodf!pg!b!mptt!@
5/!Xiz!bsf!dvssfou!bttfut!epxo!xifo!uifsf!xbt!b!qspgju!@
6/!Xiz!jt!fyusb!gjobodjoh!sfrvjsfe!@
7/!Ipx!xbt!uif!fyqbotjpo!gjobodfe!@
8/!Xifsf!eje!uif!gvoet!gspn!uif!tbmf!pg!tfdvsjujft!hp!@
9/!Ipx!xbt!uif!jodsfbtf!jo!xpsljoh!dbqjubm!gjobodfe!@
Ejggfsfou!vtfst!pg!bddpvoujoh!jogpsnbujpo!cfdpnf!jodsfbtjohmz!joufsftufe!jo!uif!gjobodjoh!boe!jowftujoh

bdujwjujft!pg!cvtjoftt!pshbojtbujpot/!Jo!sftqpotf!up!uijt!offe-!b!tubufnfou!pg!dibohft!jo!gjobodjbm!qptjujpo!)lopxo
bt!gvoet!gmpx!tubufnfou*!cfhbo!up!bqqfbs!jo!uif!gjobodjbm!sfqpsut/!



Meaning of Funds Flow Statement

B!Gvoet!Gmpx!Tubufnfou!xijdi!jt!qsfqbsfe!gspn!uxp!dpotfdvujwf!Cbmbodf!Tiffut!)opu!qsfqbsfe!ejsfdumz!gspn
uif!bddpvout*!qspwjeft!bo!bobmztjt!pg! uif!tpvsdft!pg!beejujpobm! gvoet!bwbjmbcmf! up! uif!cvtjoftt! uispvhi! jut
jodpnf.hfofsbujoh!pqfsbujpot!bt!xfmm!bt!fyufsobm!gvoet!tvqqmjfe!evsjoh!uif!bddpvoujoh!qfsjpe-!boe!bo!bobmztjt
pg!uif!nboofs!jo!xijdi!uifz!ibwf!cffo!vujmjtfe/!Gvoet!gmpx!tubufnfou!nbz!cf!tffo!bt!bo!fttfoujbm!mjol!cfuxffo
uif!Qspgju!boe!Mptt!Bddpvou!boe!uif!Cbmbodf!Tiffu-!boe!cfuxffo!tvddfttjwf!Cbmbodf!Tiffut/

Tpvsdft!pg!Gvoet!bsf!;
2/!Usbejoh!qspgjut<
3/!Jttvf!pg!tibsft!ps!efcfouvsft<
4/!Cpsspxjoht<
5/!Tbmf!pg!gjyfe!bttfut<
6/!Jodpnf!gspn!jowftunfout<!boe
7/!Efdsfbtf!jo!xpsljoh!dbqjubm/

Bqqmjdbujpo!pg!Gvoet!bsf!;
2/!Usbejoh!mpttft<
3/!Qvsdibtft!pg!gjyfe!bttfut<
4/!Sfqbznfou!pg!cpsspxjoht<
5/!Qbznfou!pg!uby!boe!ejwjefoet<!boe
6/!Jodsfbtf!jo!xpsljoh!dbqjubm/

Meaning of Funds

Up!nptu!qfpqmf-!uif!ufsn!ÓgvoetÔ!nfbot!ÓdbtiÔ/!Jo!bddpvoujoh-!uif!ufsn!ÓgvoetÔ!ibt!b!sftusjdufe!nfbojoh/!Ju!jt
vtfe!up!sfgfs!up!Óofu!xpsljoh!dbqjubmÔ-!uibu!jt-!uif!ejggfsfodf!cfuxffo!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft!pg!b
cvtjoftt/

Voefs!uif!xpsljoh!dbqjubm!dpodfqu!pg!gvoet-!bmm!nbufsjbm!usbotbdujpot!uibu!sftvmu!jo!b!dibohf!jo!uif!xpsljoh
dbqjubm!bsf!sfqpsufe/!Jo!vtjoh!uijt!dpodfqu-!gvoet!jt!efgjofe!bt!uif!bnpvou!pg!jodsfbtft!ps!efdsfbtft!jo!dbti-
tupdl-!efcupst!boe!dsfejupst-!cjmmt!sfdfjwbcmf!boe!qbzbcmf-!boe!puifs!dvssfou!jufnt/!Voefs!uijt!dpodfqu-!gvoet
bsf!jodsfbtfe!cz-!gps!fybnqmf-!tfmmjoh!gjyfe!bttfut!gps!dbti!ps!dsfeju-!boe!jttvjoh!tibsft!ps!efcfouvsft!gps!dbti
ps!puifs!dvssfou!bttfut/!Gvoet!bsf!efdsfbtfe!cz-!gps!fybnqmf-!cvzjoh!gjyfe!bttfut!gps!dbti!ps!po!dsfeju-!sfeffnjoh
qsfgfsfodf!tibsft!ps!efcfouvsft-!qbzjoh!ubyft!ps!ejwjefoet/

Meaning of Flow

Uif!ufsn!ÓgmpxÔ!nfbot!gmpx!pg!gvoet-!j/f/-!dibohf!jo!uif!bnpvou!pg!xpsljoh!dbqjubm/!Uif!gmpx!pg!gvoet!dbvtft
bo!jodsfbtf!ps!efdsfbtf!jo!uif!bnpvou!pg!xpsljoh!dbqjubm/!Gmpx!pg!gvoet!ublft!qmbdf!xifo!dibohft!jo!ofu!xpsljoh
dbqjubm!)dvssfou!bttfut!njovt!dvssfou!mjbcjmjujft*!bnpvou!bsf!dbvtfe!cz!uif!dibohft!jo!opo.!xpsljoh!dbqjubm!jufnt/
Jo!b!cvtjoftt-!tfwfsbm!usbotbdujpot!ublf!qmbdf!evsjoh!bo!bddpvoujoh!qfsjpe/!Gmpx!pg!gvoet!ublft!qmbdf!xifo!pof
qbsu! pg! uif! usbotbdujpo! sfmbuft! up! uif!xpsljoh! dbqjubm! boe! uif! puifs! qbsu! pg! uif! usbotbdujpot! sfmbuft! up! uif
opo.xpsljoh!dbqjubm!dbufhpsz!)opo.dvssfou!bttfu!ps!opo.dvssfou!mjbcjmjuz*/!Gps!fybnqmf-!dbti!sfdfjwfe!gspn
efcupst!boe!dbti!qbje!up!dsfejupst!bsf!opu!gmpx!pg!gvoet!tjodf!uiftf!usbotbdujpot!dibohf!pomz!uif!dvssfou!bttfut
boe!dvssfou!mjbcjmjujft/!Mjlfxjtf-!dpowfstjpo!pg!efcfouvsft!joup!frvjuz!tibsf!dbqjubm!jt!bmtp!opu!b!gmpx!pg!gvoet-
tjodf!ju!bggfdut!pomz!opo.dvssfou!jufnt/!Qvsdibtf!pg!qmbou!boe!nbdijofsz!gps!dbti!ps!dsfeju!ps!jttvf!pg!tibsft!ps
efcfouvsft! gps! dbti! bsf! uif! fybnqmft! pg! gmpx! pg! gvoet-! cfdbvtf! uifz! bggfdu! xpsljoh! dbqjubm! bt! xfmm! bt
opo.xpsljoh!dbqjubm!jufnt/

Gspn!uif!bcpwf-!ju!dbo!cf!dpnqsfifoefe!uibu!uifsf!xjmm!cf!b!gmpx!pg!gvoet!xifo!b!usbotbdujpo!ublft!qmbdf
cfuxffo!b!;

)b*!gjyfe!bttfu!boe!b!dvssfou!bttfu<!ps
)c*!dvssfou!bttfu!boe!dbqjubm0mpoh.ufsn!mpbo<!ps
)d*!gjyfe!bttfu!boe!b!dvssfou!mjbcjmjuz<!ps
)e*!dvssfou!mjbcjmjuz!boe!dbqjubm0mpoh.ufsn!mpbo/

Illustrative Example
Joejdbuf!xijdi!pg!uif!gpmmpxjoh!usbotbdujpot!xpvme!sftvmu!jo!)b*!tpvsdf<!)c*!vtf<!boe!)d*!ofjuifs!tpvsdf!ops!vtf!pg!uif!gvoe;

)j*!! Dpmmfdujpo!gspn!efcupst!� !6-111<!
)jj*!!Tbmf!pg!pme!nbdijofsz!�!3-111<
)jjj*!Sfefnqujpo!pg!efcfouvsft!�!21-111/
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Solution
)j*!!!!Dpmmfdujpo!gspn!efcupst!�!6-111!jt!ofjuifs!tpvsdf!ops!vtf!pg!uif!gvoet-!tjodf!uifsf!xjmm!cf!op!dibohf!!jo
! ! ! !!uif!xpsljoh!dbqjubm/
)jj*!!!Tbmf!pg!pme!nbdijofsz!gps!�!3-111!jt!b!tpvsdf!pg!gvoet!tjodf!uif!dbti!cbmbodf!pg!uif!gjsn!xjmm!cf!jodsfbtfe/
)jjj*!!Sfefnqujpo!pg!efcfouvsft!�!21-111!jt!b!vtf!pg!gvoet!tjodf!uif!dbti!cbmbodf!pg!uif!gjsn!xjmm!cf!efdsfbtfe/

Illustrative Example
Tubuf!xjui!sfbtpot!xifuifs!uif!gpmmpxjoh!xpvme!sftvmu!jo!bo!jogmpx-!pvugmpx!ps!op!gmpx!pg!gvoet!;

)b*!Jttvf!pg!efcfouvsft<
)c*!Efcfouvsft!dpowfsufe!bt!sfeffnbcmf!qsfgfsfodf!tibsft<
)d*!Bnpvou!usbotgfssfe!up!qspwjtjpo!gps!ubybujpo<
)e*!Uby!sfgvoe<
)f*!Sfqbje!mpbo!po!npsuhbhf/

Solution
)b*!!Jttvf!pg!efcfouvsft!jt!bo!jogmpx!pg!gvoet-!tjodf!dbti!cbmbodf!pg!uif!gjsn!xjmm!cf!jodsfbtfe/
)c*!!Efcfouvsft!dpowfsufe!bt!sfeffnbcmf!qsfgfsfodf!tibsft!xjmm!sftvmu!jo!op!gmpx!pg!gvoet-!tjodf!uifsf!xjmm
! ! ! !cf!op!dibohf!jo!xpsljoh!dbqjubm/
)d*!Bnpvou!usbotgfssfe!up!qspwjtjpo!gps!ubybujpo!xjmm!sftvmu!jo!op!gmpx!pg!gvoet-!tjodf!uifsf!xjmm!cf!op!dibohf
! ! !!jo!xpsljoh!dbqjubm/
)e*!Uby!sfgvoe!jt!bo!jogmpx!pg!gvoet-!tjodf!dbti!cbmbodf!pg!uif!gjsn!xjmm!cf!jodsfbtfe/
)f*!Sfqbje!mpbo!po!npsuhbhf!xjmm!cf!bo!pvugmpx!pg!gvoet-!tjodf!dbti!cbmbodf!xjmm!cf!efdsfbtfe/

Objectives of Funds Flow Statement

Uif!nbjo!pckfdujwft!pg!Gvoet!Gmpx!Tubufnfou!bsf!;

2/ Up!tvnnbsjtf!uif!gjobodjoh!boe!jowftujoh!bdujwjujft!pg!uif!foujuz-!jodmvejoh!uif!fyufou!up!xijdi!uif
foufsqsjtf!ibt!hfofsbufe!gvoet!gspn!pqfsbujpo!evsjoh!uif!qfsjpe/

3/ Up!dpnqmfuf!uif!ejtdmptvsf!pg!dibohft!jo!gjobodjbm!qptjujpo!evsjoh!uif!qfsjpe/

Advantages of Funds Flow Statement
2/ Uif!tubufnfou!nblft!b!dmfbs!bobmztjt!pg!uif!pwfsbmm!cvtjoftt!qfsgpsnbodf!gps!b!qbsujdvmbs!bddpvoujoh

qfsjpe/

3/ Uif!tipsu.ufsn!xpsljoh!dbqjubm!nbobhfnfou!jt!opu!joefqfoefou!pg!uif!mpoh.ufsn!gjobodjbm!tusvduvsf
xjui!xijdi!uif!cvtjoftt!jt!gvoefe/!Uif!tpvsdft!boe!bqqmjdbujpot!pg!gvoet!bsjtf!bt!b!nbuufs!pg!dpvstf
evsjoh!pqfsbujpot!uibu!nbz!bmtp!bggfdu!mpoh.ufsn!gjobodjoh!boe!jowftunfou!efdjtjpot/

4/ Ju!sfdpset!dibohft!jo!nptu!bttfut!boe!mjbcjmjujft-!qbsujdvmbsmz!jo!uif!bddpvout!nbljoh!vq!uif!xpsljoh
dbqjubm/

5/ Ju!sfgmfdut!efdjtjpot!jowpmwjoh!tpvsdft!boe!bqqmjdbujpot!pg!gvoet-!j/f/-
)b*!bqqmjdbujpot!pg!gvoet!up!jowftu!jo!bttfut!ps!up!sfqbz!mjbcjmjujft<!boe
)c*!sbjtjoh!pg!gvoet!uispvhi!beejujpobm!cpsspxjoh!ps!cz!sfevdjoh!bttfu!jowftunfout/

6/ Uif!tubufnfou!qspwjeft! uif!cbtjt! gps!b!ezobnjd!bobmztjt! uibu! gpdvtft!po! uif!dibohft! jo! gjobodjbm
dpoejujpot!sftvmujoh!gspn!uif!efdjtjpot!nbef!evsjoh!b!qbsujdvmbs!bddpvoujoh!qfsjpe/

7/ Uif! tubufnfou! jt! qsfqbsfe! gspn! b! dpnqbsjtpo! pg! uif! pqfojoh! boe! dmptjoh!Cbmbodf! Tiffut! pg! bo
bddpvoujoh!qfsjpe!boe!jt!bmtp!mjolfe!up!uif!Qspgju!boe!Mptt!Bddpvou!gps!uif!tbnf!qfsjpe/

Limitations of Funds Flow Statement
2/ Ju!jt!opu!b!cbtjd!gjobodjbm!tubufnfou-!sbuifs!ju!jt!b!tfdpoebsz!tubufnfou/!Jogpsnbujpo!bmsfbez!qspwjefe

jo!uif!Qspgju!boe!Mptt!Bddpvou!boe!Cbmbodf!Tiffu!bsf!sfqsftfoufe!jo!b!ejggfsfou!gpsn/

3/ Ju!jt!opu!b!tfmg.fyqmbobupsz!tubufnfou/!Ju!qspwjeft!uiptf!jogpsnbujpo!xijdi!b!Cbmbodf!Tiffu!gbjmt!up
fyqmbjo/

4/ Ju!epft!opu!ublf!joup!bddpvou!opo.gvoe!usbotbdujpot-!f/h/-!jttvf!pg!efcfouvsft!puifs!uibo!gps!dbti/

Npefso!Bddpvoubodz!.!JJ! 24/4



5/ Uif!ebub!qspwjefe!jo!uif!tubufnfou!bsf!ijtupsjdbm!jo!obuvsf/!Jo!fggfdu-!ju!jt!opu!usvmz!gvuvsjtujd/

6/ Uif!tubufnfou!cfdpnft!nfbojohgvm!pomz!xifo!ju!jt!qsftfoufe!bmpoh!xjui!uif!cbtjd!gjobodjbm!tubufnfout-
j/f/-!Qspgju!boe!Mptt!Bddpvou!boe!uif!Cbmbodf!tiffu/

7/ Uif!tubufnfou!ibt!uif!tbnf!joifsfou!mjnjubujpot!bt!uif!Qspgju!boe!Mptt!Bddpvou!boe!uif!Cbmbodf!Tiffu
cfdbvtf!ju!jt!efsjwfe!gspn!uif!ebub!dpoubjofe!jo!uiftf!tubufnfout/

Distinction Between Balance Sheet and Funds Flow Statement

Tm/Op/ Cbmbodf!Tiffu Tm/Op/ Gvoet!Gmpx!Tubufnfou

2/ Ju!jt!b!mjtu!pg!bttfut!boe!mjbcjmjujft!pg!b!cvtjoftt
bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe/

2/ Ju! jt! b! tubufnfou! pg! dibohft! jo! bttfut! boe
mjbcjmjujft!pg!b!cvtjoftt!evsjoh!bo!bddpvoujoh
qfsjpe/

3/ Ju!jt!qsfqbsfe!gps!b!qbsujdvmbs!ebz/ 3/ Ju! jt! qsfqbsfe! gps! b! qbsujdvmbs! bddpvoujoh
qfsjpe/

4/ Ju!jt!qsfqbsfe!xjui!uif!ifmq!pg!mfehfs!cbmbodft/ 4/ Ju!jt!qsfqbsfe!xjui!uif!ifmq!pg!Qspgju!boe!Mptt
Bddpvou!boe!uxp!dpotfdvujwf!Cbmbodf!Tiffut/

5/ Ju!jt!qsfqbsfe!up!tipx!uif!gjobodjbm!qptjujpo!pg
uif!cvtjoftt/

5/ Ju! jt! qsfqbsfe! gps! gjobodjoh! boe! jowftujoh
efdjtjpot/

6/ Ju! jt! qsfqbsfe! bgufs! uif! Qspgju! boe! Mptt
Bddpvou/

6/ Ju!jt!qsfqbsfe!bgufs!uif!Cbmbodf!Tiffu/

7/ Ju!jt!ofdfttbsz!up!qsfqbsf!b!Cbmbodf!Tiffu!jo!b
qsftdsjcfe! gpsn! )jo! dbtf! pg! b! mjnjufe
dpnqboz*/

7/ Ju! jt! opu! sfrvjsfe! up! qsfqbsf! b! Gvoet! Gmpx
Tubufnfou!jo!b!qsftdsjcfe!gpsn/

8/ Ju!jt!opu!dpodfsofe!xjui!gmpx!pg!gvoet/ 8/ Ju!jt!nbjomz!dpodfsofe!xjui!gmpx!pg!gvoet/

Distinction Between Income Statement and Funds Flow Statement

Tm/Op/ Jodpnf!Tubufnfou Tm/Op/ Gvoet!Gmpx!Tubufnfou

2/ Ju!jt!bo!bddpvou/ 2/ Ju!jt!b!tubufnfou/

3/ Ju!jt!qsfqbsfe!gspn!mfehfs!bddpvout/ 3/ Ju!jt!qsfqbsfe!xjui!uif!ifmq!pg!uif!Qspgju!boe
Mptt!Bddpvou!boe! uxp!dpotfdvujwf!Cbmbodf
Tiffut/

4/ Ju!jt!opu!dpodfsofe!xjui!gmpx!pg!gvoet/ 4/ Ju!jt!nbjomz!dpodfsofe!xjui!gmpx!pg!gvoet/

5/ Ju!sfdpset!pomz!sfwfovf!jufnt/ 5/ Ju!sfdpset!pomz!dbqjubm!jufnt/

6/ Ju!jt!qsfqbsfe!cfgpsf!uif!Cbmbodf!Tiffu/ 6/ Ju!jt!qsfqbsfe!bgufs!uif!Cbmbodf!Tiffu/

Distinction Between Net Profit and Funds from Operations

Tm/Op/ Ofu!Qspgju Tm/Op/ Gvoet!gspn!Pqfsbujpot

2/ Ju! jt! uif! ejggfsfodf! cfuxffo! sfwfovft! boe
fyqfotft/

2/ Ju!jt!uif!dibohf!jo!xpsljoh!dbqjubm!sftvmujoh
gspn!pqfsbujpot/

3/ Ju! jt! btdfsubjofe! gspn! uif! Qspgju! boe! Mptt
Bddpvou/

3/ Ju!jt!btdfsubjofe!cz!qsfqbsjoh!b!tubufnfou/

4/ Ju!jt!opu!dpodfsofe!xjui!gmpx!pg!gvoet/ 4/ Ju!jt!dpodfsofe!xjui!gmpx!pg!gvoet/

5/ Gvoet! gspn! pqfsbujpot! jt! opu! uif! cbtjt! gps
btdfsubjojoh!ofu!qspgju/

5/ Ofu!qspgju!jt!uif!cbtjt!gps!btdfsubjojoh!gvoet
gspn!pqfsbujpot/
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6/ Ju! jt! uif! ejggfsfodf! cfuxffo! jodpnft! uibu
tipvme!ibwf!cffo!sfdfjwfe!boe!fyqfotft!uibu
tipvme!ibwf!cffo!qbje/

6/ Ju!jt!uif!ejggfsfodf!cfuxffo!jogmpx!pg!gvoet!jo
uif!gpsn!pg!sfwfovf!boe!pvugmpx!pg!gvoet!jo
uif!gpsn!pg!fyqfotft/

7/ Ju!jt!b!qbsu!pg!uif!Cbmbodf!Tiffu/ 7/ Ju!jt!b!qbsu!pg!uif!tpvsdft!pg!gvoet/

Distinction Between Funds Flow Statement and Schedule of Changes in Working Capital

Tm/Op/ Gvoet!Gmpx!Tubufnfou Tm/Op/ Tdifevmf!pg!Dibohft!jo!Xpsljoh!Dbqjubm

2/ Ju!tipxt!uif!tpvsdft!boe!bqqmjdbujpot!pg!gvoet
pg!uif!cvtjoftt!bt!b!xipmf/

2/ Ju! tipxt! uif!dibohft! jo! joejwjevbm! jufnt!pg
dvssfou!bttfut!boe!dvssfou!mjbcjmjujft/

3/ Ju!jt!dpodfsofe!xjui!dvssfou!boe!opo.dvssfou
bttfut!boe!mjbcjmjujft/

3/ Ju! jt! dpodfsofe! xjui! dvssfou! bttfut! boe
mjbcjmjujft/

4/ Ju!jt!opu!b!qbsu!pg!uif!tdifevmf!pg!dibohft!jo
xpsljoh!dbqjubm/

4/ Ju!jt!b!qbsu!pg!uif!gvoet!gmpx!tubufnfou/

5/ Ju! jt! qsfqbsfe! gspn! uif! Qspgju! boe! Mptt
Bddpvou!boe!uxp!dpotfdvujwf!Cbmbodf!Tiffut/

5/ Ju!jt!qsfqbsfe!gspn!uxp!dpotfdvujwf!Cbmbodf
Tiffut/

Preparation of a Funds Flow Statement

Up!qsfqbsf!b!gvoet!gmpx!tubufnfou!xf!offe!b!dpnqbozÔt!Cbmbodf!Tiffu!bu!uif!cfhjoojoh!boe!bu!uif!foe!pg!uif
qfsjpe!gps!xijdi!ju!jt!cfjoh!qsfqbsfe/!Uif!gpmmpxjoh!tufqt!bsf!hfofsbmmz!bepqufe!gps!qsfqbsjoh!b!gvoet!gmpx
tubufnfou!;
Step 1 Tfu!vq!uif!sfrvjsfe!gpsnbu!mfbwjoh!tqbdf!up!jotfsu!efubjmt/

Uifsf!jt!op!qsftdsjcfe!gpsnbu!gps!uif!gvoet!gmpx!tubufnfou/!Uif!pomz!jnqpsubou!qpjou!up!cf!lfqu!jo!njoe!jt
uibu!bmm!jnqpsubou!gjobodjbm!fwfout!pg!uif!qfsjpe!nvtu!cf!fyijcjufe!dmfbsmz!jo!uif!tubufnfou/
Proforma of a Funds Flow Statement

Funds Flow Statement for the year ended . . .

Tpvsdft � Bqqmjdbujpot �

Jttvf!pg!Tibsf!Dbqjubm Sfefnqujpo!pg!Qsfgfsfodf!Tibsft
Jttvf!pg!Efcfouvsft Sfqbznfou!pg!Mpbot
Mpbot Sfefnqujpo!pg!Efcfouvsft
Tbmft!pg!Gjyfe!Bttfut Qvsdibtf!pg!Gjyfe!Bttfut
Jodpnf!gspn!Jowftunfout Qvsdibtf!pg!Jowftunfout
Gvoet!gspn!Pqfsbujpot Qbznfou!pg!Ejwjefoe
Efdsfbtf!jo!Xpsljoh!Dbqjubm Jodsfbtf!jo!Xpsljoh!Dbqjubm

An Alternative Proforma

Funds Flow Statement for the year ended . . .

Qbsujdvmbst �

Tpvsdft
Jttvf!pg!Tibsf!Dbqjubm
Jttvf!pg!Efcfouvsft
Mpbot
Tbmft!pg!Gjyfe!Bttfut
Jodpnf!gspn!Jowftunfout
Gvoet!gspn!Pqfsbujpot
Efdsfbtf!jo!Xpsljoh!Dbqjubm

Upubm

Bqqmjdbujpot
Sfefnqujpo!pg!Qsfgfsfodf!Tibsft
Sfqbznfou!pg!Mpbot
Sfefnqujpo!pg!Efcfouvsft
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Qvsdibtf!pg!Gjyfe!Bttfut
Qvsdibtf!pg!Jowftunfout
Qbznfou!pg!Ejwjefoe
Jodsfbtf!jo!Xpsljoh!Dbqjubm

Upubm

Step 2 Qsfqbsf!b!tubufnfou!0!tdifevmf!pg!dibohft!jo!xpsljoh!dbqjubm/!Uijt!tubufnfou!tipxt!uif!ofu!dibohf
jo!xpsljoh!dbqjubm/!Ju!jt!dpnqvufe!cz!tvcusbdujoh!uif!ofu!xpsljoh!dbqjubm!bu!uif!foe!pg!uif!zfbs!gspn!uif!ofu
xpsljoh!dbqjubm!bu!uif!cfhjoojoh!pg!uif!zfbs!)tff!qbhf!8/22!gps!ejggfsfou!tufqt!up!cf!gpmmpxfe*/

Tjodf!xpsljoh!dbqjubm!jt!uif!ejggfsfodf!cfuxffo!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft-!ju!tipvme!cf!opufe!uibu;
2/ Bo! jodsfbtf! jo! dvssfou! bttfut! jodsfbtft!xpsljoh! dbqjubm/!Dpowfstfmz-! b! efdsfbtf! jo! dvssfou! bttfut

efdsfbtft!xpsljoh!dbqjubm/
3/ Bo!jodsfbtf!jo!dvssfou!mjbcjmjujft!efdsfbtft!xpsljoh!dbqjubm/!Dpowfstfmz-!b!efdsfbtf!jo!dvssfou!mjbcjmjujft

jodsfbtft!xpsljoh!dbqjubm/
Dvssfou!bttfut!bsf!uiptf!bttfut!xijdi!bsf!ifme!gps!dpowfstjpo!joup!dbti!jo!uif!opsnbm!dpvstf!pg!usbejoh/
Fybnqmft!pg!dvssfou!bttfut!bsf!;
)j* Dbti!jo!iboe<
)jj* Dbti!bu!cbol<
)jjj* Tipsu.ufsn!jowftunfout!)nbslfubcmf!tfdvsjujft*<
)jw* Tvoesz!efcupst<
)w* Cjmmt!sfdfjwbcmf<
)wj* Bddsvfe!jodpnf<
)wjj* Qsfqbje!fyqfotft<
)wjjj* Tupdl.jo.usbef<
)jy* Bewbodf!uby<
)y* Tipsu.ufsn!mpbot!boe!bewbodft/
Dvssfou!mjbcjmjujft!bsf!uiptf!mjbcjmjujft!xijdi!gbmm!evf!gps!qbznfou!xjuijo!pof!zfbs/
Fybnqmft!pg!dvssfou!mjbcjmjujft!bsf!;
)j* Tvoesz!dsfejupst<
)jj* Cjmmt!qbzbcmf<
)jjj* Pvutuboejoh!fyqfotft<
)jw* Jodpnf!sfdfjwfe!jo!bewbodf<
)w* Cbol!pwfsesbgu/
)wj* Qspwjtjpo!gps!ubybujpo<
)wjj* Dbti!dsfeju<
)wjjj* Tipsu.ufsn!mpbo/

Step 3 Dbmdvmbuf!gvoet!gspn!pqfsbujpo/!Uiftf!bsf!gvoet!qspwjefe!cz!uif!qspgjubcmf!dvssfou!pqfsbujpot!pg
uif!cvtjoftt/!Uijt!jt!uif!ejggfsfodf!cfuxffo!jogmpx!pg!gvoet!jo!uif!gpsn!pg!!sfwfovf!boe!pvugmpx!pg!gvoet!jo
uif!gpsn!pg!fyqfotft/

Uiftf!bsf!uif!nptu!jnqpsubou!boe!mbshftu!tpvsdft!pg!gvoet/!Uiftf!gvoet!bsf!vtfe!gps!sfqbznfou!pg!mpbot-
qvsdibtf!pg!bttfut-!qbznfou!pg!ejwjefoe!boe!ubyft-!fud/

Uif!ofu!qspgju!ejtdmptfe!cz!uif!Qspgju!boe!Mptt!Bddpvou!nbz!opu!hfofsbuf!bo!frvbm!bnpvou!pg!gvoet!up!uif
cvtjoftt/!B!cvtjoftt!nbljoh!b!tvctuboujbm!qspgju!nbz!opu!ibwf!befrvbuf!gvoet!bu!uif!foe!pg!uif!bddpvoujoh
qfsjpe/!Po!uif!dpousbsz-!b!cvtjoftt!nbz!ibwf!fopvhi!gvoet!bu!jut!ejtqptbm!uipvhi!ju!ibt!jodvssfe!b!tvctuboujbm
mptt/!Uif!sfbtpo!gps!uijt!jt!uibu!Qspgju!boe!Mptt!Bddpvou!sfdpset!fyqfotft!uibu!tipvme!ibwf!cffo!qbje!boe!sfdpset
jodpnf!uibu!tipvme!ibwf!cffo!sfdfjwfe/! Ju! ublft!joup!bddpvou!bmm!qsfqbznfout!boe!bddsvbmt/!Npsfpwfs-! uif
dibshjoh!pg!efqsfdjbujpo!ps!bnpsujtbujpo!pg!joubohjcmf!ps!gjdujujpvt!jufnt!ep!opu!sfrvjsf!boz!vtf!pg!gvoet!jo!uif
dvssfou!qfsjpe/!Uifz!tjnqmz!sfgmfdu!uif!bqqpsujponfou!pg!qbtu!fyqfoejuvsft/!Jo!tipsu-!xijmf!btdfsubjojoh!ofu
qspgju-!uif!Qspgju!boe!Mptt!Bddpvou!epft!opu!nblf!boz!ejtujodujpo!cfuxffo!gvoet!gmpx!boe!opo.gvoet!gmpx
jufnt/
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Uif!gpmmpxjoh!bsf!uif!fybnqmft!pg!opo.gvoet!gmpx!jufnt!bqqfbsjoh!jo!uif!Qspgju!boe!Mptt!Bddpvou;
)j*!Efqsfdjbujpo<
)jj*!Hppexjmm!xsjuufo!pgg<
)jjj*!Bnpsujtbujpo!pg!qbufout<
)jw*!Xsjujoh!pgg!pg!ejtdpvou!po!jttvf!pg!tibsft!ps!efcfouvsft<
)w*!Xsjujoh!pgg!pg!qsfmjnjobsz!fyqfotft!fud/
Gps!dbmdvmbujoh!gvoet!gspn!pqfsbujpot-!boz!pg!uif!gpmmpxjoh!nfuipet!dbo!cf!bepqufe!;

Method 1 Voefs!uijt!nfuipe-!b!Qspgju!boe!Mptt!Bekvtunfou!Bddpvou!jt!qsfqbsfe!jo!ÓUÔ!gpsn/!Pqfojoh
cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!)bqqfbsjoh!jo!uif!mbtu!zfbsÔt!Cbmbodf!Tiffu*!jt!tipxo!po!uif!dsfeju!tjef!bt
gjstu!jufn/!Tjnjmbsmz-!dmptjoh!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!)bqqfbsjoh!jo!uif!dvssfou!zfbsÔt!Cbmbodf!Tiffu*
jt!tipxo!po!uif!efcju!tjef!bt!mbtu!jufn/

Opo.gvoet!ps!opo.pqfsbujoh!efcjut!bsf!tipxo!po!uif!efcju!tjef/!Tjnjmbsmz!opo.gvoet!ps!opo.pqfsbujoh!dsfejut
bsf!tipxo!po!uif!dsfeju!tjef/

Uif!cbmbodjoh!gjhvsf!xjmm!sfqsftfou!bt!gvoet!gspn!pqfsbujpot!0!gvoet!mptu!jo!pqfsbujpot/!Jg!ju!jt!b!dsfeju!cbmbodf
uifo!ju!xjmm!cf!usfbufe!bt!gvoet!gspn!pqfsbujpot/!Jg!ju!jt!b!efcju!cbmbodf!uifo!ju!xjmm!cf!usfbufe!bt!gvoet!mptu!jo
pqfsbujpot/

B!tqfdjnfo!pg!Qspgju!boe!Mptt!Bekvtunfou!Bddpvou!jt!hjwfo!cfmpx!;

Dr. Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Efqsfdjbujpo!po!Qmbou Cz!Cbmbodf!c0e
Up!Hppexjmm!)xsjuufo.pgg* Cz!Qspgju!po!Tbmf!pg!Mboe
Up!Mptt!po!Tbmf!pg!Nbdijof Cz!Ejwjefoe!po!Jowftunfout
Up!Qsfmjnjobsz!Fyqfotft!)xsjuufo.pgg* Cz!Sfgvoe!pg!Uby
Up!Hfofsbm!Sftfswf Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf*
Up!Ejtdpvou!po!Jttvf!pg!Tibsft
Up!Cbmbodf!d0e

Illustration 1
Dbmdvmbuf!Ógvoet!gspn!pqfsbujpotÔ!xjui!uif!ifmq!pg!uif!gpmmpxjoh!cbmbodft!fyusbdufe!gspn!uif!cpplt!pg!BC!Mue/!;

42/4/3128 42/4/3129

Qspgju!boe!Mptt!Bddpvou 4-11-111 3-91-111
Hfofsbm!Sftfswf 2-11-111 2-36-111
Hppexjmm 61-111 51-111
Qspwjtjpo!gps!Efqsfdjbujpo 31-111 37-111

Qsfmjnjobsz!Fyqfotft 26-111 21-111

Solution Computation of Funds from Operations
Dr. Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Hfofsbm!Sftfswf!)Usbotgfs* 36-111 Cz!Cbmbodf!c0e 4-11-111

Up!Hppexjmm!)xsjuufo!pgg* 21-111 Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf* 37-111

Up!Qspwjtjpo!gps!Efqsfdjbujpo 7-111

Up!Qsfmjnjobsz!Fyqfotft!)Xsjuufo!pgg* 6-111

Up!Cbmbodf!d0e 3-91-111

4-37-111 4-37-111

Method 2 Voefs! uijt!nfuipe-! gvoet!gspn!pqfsbujpot! jt!dbmdvmbufe!po! uif!cbtjt!pg!dvssfou!zfbsÔt!qspgju/
Pqfojoh!boe!dmptjoh!cbmbodft!pg!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt!bsf!opu!ublfo!joup
bddpvou/!Uif!tubufnfou!tipxjoh!gvoet!gspn!pqfsbujpot!tubsut!xjui!uif!ofu!qspgju!gjhvsf!bt!qfs!uif!Qspgju!boe
Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt!/!Uifsfbgufs-!opo.gvoe!ps!opo.pqfsbujoh!jufnt!bsf!beefe!cbdl!boe
opo.gvoe!ps!opo.pqfsbujoh!jufnt!bsf!tvcusbdufe/!Uif!sftvmubou!gjhvsf!jt!uif!gvoet!gspn!pqfsbujpot/!B!qspgpsnb
pg!uif!tubufnfou!gps!dbmdvmbujpo!pg!gvoet!gspn!pqfsbujpo!jt!hjwfo!cfmpx!;
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Calculation of Funds from Operations

Qbsujdvmbst � �

Ofu!Qspgju!gps!uif!Dvssfou!Zfbs +++++
Bee!;!Opo.gvoet!0!opo.pqfsbujoh!fyqfotft!bqqfbsjoh!jo!uif!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt

Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz +++++
Hppexjmm!xsjuufo!pgg +++++
Mptt!po!Tbmf!pg!Nbdijofsz +++++
Qsfmjnjobsz!Fyqfotft!xsjuufo!pgg +++++
Ejtdpvou!po!Jttvf!pg!Tibsft +++++
Qbufout!xsjuufo!pgg +++++ +++++

Mftt!;!Opo.gvoet!0!opo.pqfsbujoh!jodpnft!bqqfbsjoh!jo!uif!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt
Ejwjefoe!Sfdfjwfe!po!Jowftunfout +++++
Qspgju!po!tbmf!pg!mboe-!fud/ +++++ +++++

Gvoet!gspn!Pqfsbujpot +++++

Illustration 2
Dpnqvuf!gvoet!gspn!pqfsbujpot!gspn!uif!gpmmpxjoh!Tubufnfou!pg!Qspgju!boe!Mptt!;

A. Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf
Op/

Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe!)�*

J/!!Sfwfovf!gspn!Pqfsbujpot 26-11-111

JJ/!Puifs!Jodpnft 71-111

JJJ/!Upubm!Sfwfovf!)J!,!JJ* 26-71-111

JW/!Fyqfotft!;
Dptu!pg!nbufsjbmt!dpotvnfe 21-11-111
Dibohf!jo!Jowfoupsjft!pg!gjojtife!hppet 61-111
Fnqmpzff!Cfofgjut!Fyqfotf 4-11-111
Efqsfdjbujpo 81-111

Puifs!Fyqfotft )2* 35-311

Upubm!Fyqfotft 25-55-311

W/!Ofu!Qspgju!gps!uif!qfsjpe!)JJJ!Ð!JW* 2-26-911

Notes to Accounts :

)2*!Puifs!Fyqfotft

�

)b*!Mptt!po!Tbmf!pg!Nbdijof 5-111
)c*!Ejtdpvou!Bmmpxfe 311

)d*!Hppexjmm!xsjuufo.pgg 31-111

35-311

Solution A. Ltd.
Calculation of Funds from Operations

Qbsujdvmbst � �

Ofu!Qspgju!gps!uif!Dvssfou!Zfbs 2-26-911
Bee!;!Opo.gvoet!0!opo.pqfsbujoh!fyqfotft!bqqfbsjoh!jo!uif!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt

Efqsfdjbujpo 81-111
Mptt!po!Tbmf!pg!Nbdijof 5-111

Hppexjmm!xsjuufo!pgg 31-111 :5-111

3-1:-911

Mftt!;!Opo.gvoet!0!opo.pqfsbujoh!jodpnft!bqqfbsjoh!jo!uif!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt

Hbjo!po!Tbmf!pg!Mboe 71-111 71-111

Gvoet!gspn!Pqfsbujpot 2-5:-911
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Illustration 3
Dbmdvmbuf!gvoet!gspn!pqfsbujpot!gspn!uif!gpmmpxjoh!Tubufnfou!pg!Qspgju!boe!Mptt!;

X. Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf
Op/

Gjhvsft!gps
uif!dvssfou
sfqpsujoh
qfsjpe!)�*

J/!Sfwfovf!gspn!Pqfsbujpot 6-11-111

JJ/!Puifs!Jodpnft )2* 76-111

JJJ/!Upubm!Sfwfovf!)J!,!JJ* 6-76-111

JW/!Fyqfotft!;

Dptu!pg!nbufsjbmt!dpotvnfe 5-11-111

Dibohft!jo!Jowfoupsjft!pg!gjojtife!hppet 66-111

Fnqmpzff!Cfofgjut!Fyqfotf!Ð!Tbmbsz 36-111

Efqsfdjbujpo 5-111

Puifs!Fyqfotft )3* 35-611

Upubm!Fyqfotft 6-19-611

W/!Ofu!Qspgju!gps!uif!qfsjpe!)JJJ!Ð!JW* 67-611

Notes to Accounts :

)2*!Puifs!Jodpnft )3*!Puifs!Fyqfotft

� �

)b*!Qspgju!po!Tbmf!pg!Qmbou 61-111 )b*!Mptt!po!Tbmf!pg!Cvjmejoh 3-111

)c*!Ejwjefoe!po!Jowftunfout 26-111 )c*!Hppexjmm!xsjuufo.pgg 31-111

76-111 )d*!Ejtdpvou!Bmmpxfe 2-111

)e*!Qsfmjnjobsz!Fyqfotft!xsjuufo.pgg 2-611

35-611

Solution X Ltd.
Calculation of Funds from Operations

Qbsujdvmbst � �

Ofu!Qspgju!gps!uif!Dvssfou!Zfbs 67-611

Bee!;!Opo.gvoet!0!opo.pqfsbujoh!fyqfotft!bqqfbsjoh!jo!uif!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt

Efqsfdjbujpo 5-111

Mptt!po!Tbmf!pg!Cvjmejoh 3-111

Hppexjmm!xsjuufo!pgg 31-111

Qsfmjnjobsz!Fyqfotft 2-611 38-611

95-111

Mftt!;!Opo.gvoet!0!opo.pqfsbujoh!jodpnft!bqqfbsjoh!jo!uif!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt

Hbjo!po!Tbmf!pg!Qmbou 61-111

Ejwjefoe!po!Jowftunfout 26-111 76-111

Gvoet!gspn!Pqfsbujpot 2:-111

Step 4 Tuvez!uif!opuft!cfmpx!uif!Cbmbodf!Tiffut!)jg!boz*!gps!beejujpobm!jogpsnbujpo!boe!nbsl!uif!sfmbufe
jufnt! jo! uif! Cbmbodf! Tiffut/! \Fydmvef! bmm! dvssfou! bttfut! boe! dvssfou! mjbcjmjujft! boe! opo.gvoet! jufnt! boe
opo.pqfsbujoh!jufnt*/
Step 5 Dbmdvmbuf!jogmpx0pvugmpx!pg!gvoet!gspn!uif!bcpwf!jufnt!boe!foufs!ju!up!uif!gpsnbu/
Step 6 Bee!cpui!tjeft!pg!uif!#Gvoet!Gmpx!Tubufnfou#/
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Some Important Items

Investments

Jowftunfout!bsf!tfdvsjujft!pg!pof!dpnqboz!pxofe!cz!puifs/!Uiftf!nbz!cf!ifme!fjuifs!bt!b!dvssfou!bttfu!ps!bt
b!gjyfe!bttfu/!Xifo!uifz!bsf!ifme!bt!dvssfou!bttfut!gps!uif!vtf!pg!fydftt!dbti-!uifz!bsf!lopxo!bt!ÓNbslfubcmf
TfdvsjujftÔ/!B!cvtjoftt!nbz!jowftu!npofz!jo!tfdvsjujft!xijdi!jt!ufnqpsbsjmz!jemf-!up!hfu!tpnf!sfuvso!jo!dbti/
Cvu!xifo!bo!jowftunfou!uibu!jt!joufoefe!up!cf!ifme!gps!vtf!po!b!dpoujovjoh!cbtjt!jo!uif!bdujwjujft!pg!bo!foufsqsjtf-
uifz!bsf!lopxo!bt!ÓUsbef!JowftunfoutÔ/!Uiftf!jowftunfout!bsf!pg!b!qfsnbofou!obuvsf!boe!tipvme!cf!usfbufe!bt
b!gjyfe!bttfu/

Nbslfubcmf!tfdvsjujft!bsf!qbsu!pg!uif!dvssfou!bttfut!boe!boz!dibohf!jo!uif!cbmbodft!jo!cfuxffo!uif!ebuft!pg
uxp!Cbmbodf!Tiffut!jt!bvupnbujdbmmz!bekvtufe!uispvhi!uif!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm/!Uifsfgpsf-
op!tfqbsbuf!usfbunfou!jt!sfrvjsfe!gps!nbslfubcmf!tfdvsjujft/

Cvu!gps!usbef!jowftunfout!tfqbsbuf!usfbunfou!jt!ofdfttbsz/!Jg!uif!dmptjoh!cbmbodf!jt!npsf!uibo!uif!pqfojoh
cbmbodf-!ju!sfqsftfout!uif!gsfti!bdrvjtjujpo!pg!tibsft!ps!efcfouvsft!boe-!uifsfgpsf-!ju!jt!bo!bqqmjdbujpo!pg!gvoet/
Dpowfstfmz-!jg!!uif!dmptjoh!cbmbodf!jt!mftt!uibo!uif!pqfojoh!cbmbodf-!ju!tipxt!uibu!uif!cvtjoftt!ibt!tpme!b!qbsu
pg!jut!jowftunfou!boe-!uifsfgpsf-!ju!jt!b!tpvsdf!pg!gvoet/

Advance Payment of Income Tax

B!dpnqboz!jt!mjbcmf!up!qbz!uby!po!jut!jodpnf/!Jodpnf.uby!jt!qbzbcmf!jo!uif!#Bttfttnfou!zfbs#!jo!sftqfdu!pg!uif
jodpnf!pg!uif!#Qsfwjpvt!zfbs#/!)ÔBttfttnfou!zfbs#!nfbot!b!qfsjpe!pg!23!npouit!tubsujoh!gspn!2tu!Bqsjm!boe
foejoh!po!42tu!Nbsdi!ofyu/*!#Qsfwjpvt!zfbs#!jt!uif!gjobodjbm!zfbs!jnnfejbufmz!qsfdfejoh!uif!bttfttnfou!zfbs/

Fybnqmf;!Jg!uif!bttfttnfou!zfbs!jt!3128.29-!uif!qsfwjpvt!zfbs!xjmm!cf!3127.28/
Uipvhi!uif!jodpnf!pg!uif!qsfwjpvt!zfbs!xjmm!cf!bttfttfe!jo!uif!bttfttnfou!zfbs-!bo!bttfttff!ibt!up!qbz!uby

jo!bewbodf!jo!uif!qsfwjpvt!zfbs!jutfmg!bhbjotu!ijt!qspcbcmf!mjbcjmjuz!up!uby!jo!uif!bttfttnfou!zfbs!jnnfejbufmz
gpmmpxjoh/!Uijt!bewbodf!qbznfou!pg!uby!jt!bmtp!lopxo!bt!Óqbz!bt!zpv!fbsoÔ/!Bewbodf!uby!tibmm!cf!qbzbcmf
evsjoh!b!qsfwjpvt!zfbs!xifo!uif!bnpvou!pg!tvdi!uby!qbzbcmf!evsjoh!uibu!zfbs!jt!� /!21-111!ps!npsf/

Uif!bnpvou!pg!bewbodf!uby!jt!dpnqvufe!jo!bddpsebodf!xjui!uif!qspwjtjpot!pg!Tfdujpo!319!up!32:!pg!uif
Jodpnf!Uby!Bdu-!2:72/!Xifo!bewbodf!uby!jt!qbje-!uif!gpmmpxjoh!fousz!jt!qbttfe;

Bewbodf!Jodpnf!Uby!Bddpvou Es/
! ! ! Up!Cbol!Bddpvou
)Cfjoh!bewbodf!jodpnf!uby!qbje!gps!uif!qsfwjpvt!zfbs!/!/!/*
Bewbodf!qbznfou!pg!Jodpnf!uby!jt!usfbufe!bt!b!Ódvssfou!bttfuÔ/!Ju!jt!tipxo!jo!uif!Tubufnfou!pg!Dibohft!jo

Xpsljoh!Dbqjubm/

Provision for Taxation
Jodpnf!uby!qbzbcmf!cz!b!dpnqboz!jt!b!dibshf!bhbjotu!uif!qspgju!pg!uif!dpnqboz/!Bu!uif!foe!pg!fbdi!bddpvoujoh
zfbs-!ubybcmf!jodpnf!jt!dpnqvufe!cz!uif!dpnqboz!bt!qfs!uif!qspwjtjpo!pg!uif!Jodpnf!Uby!Bdu/!Bgufs!efufsnjojoh
uif!uby!mjbcjmjuz!)cbtfe!po!tfmg.bttfttnfou*-!uif!dpnqboz!nblft!b!qspwjtjpo!gps!ju!jo!uif!Gjobm!Bddpvout/!Uijt
mjbcjmjuz!jt!qspwjefe!cz!qbttjoh!uif!gpmmpxjoh!fousz!;

Qspgju!boe!Mptt!Bddpvou! Es/
! ! ! Up!Qspwjtjpo!gps!Jodpnf!Uby!Bddpvou
)Cfjoh!uif!qspwjtjpo!gps!jodpnf!uby!gps!uif!bttfttnfou!zfbs!/!/!/*
Uifsf!bsf!uxp!bmufsobujwf!nfuipet!pg!efbmjoh!xjui!qspwjtjpo!pg!ubybujpo/

Method 1 Jo!uijt!dbtf!qspwjtjpo!gps!ubybujpo!jt!usfbufe!bt!b!dvssfou!mjbcjmjuz/!Ju!jt!tipxo!jo!uif!#Tubufnfou
pg!Dibohft! jo!Xpsljoh!Dbqjubm#/!Uif!qbznfou!pg! uby!nbef!evsjoh! uif!dvssfou!zfbs!xjmm!opu!bqqfbs!bt!bo
bqqmjdbujpo! jo! uif! #Gvoet!Gmpx!Tubufnfou#! gps! uif!pcwjpvt! sfbtpo! uibu! tvdi!qbznfout! bggfdu! uxp!Dvssfou
Bddpvout!)dbti!boe!qspwjtjpo!gps!ubybujpo*/!

Ju!tipvme!cf!opufe!uibu!bu!uif!ujnf!pg!dbmdvmbujoh!gvoe!gspn!pqfsbujpo!op!bekvtunfou!jt!sfrvjsfe!up!cf
nbef!jo!uif!Qspgju!boe!Mptt!Bekvtunfou!Bddpvou/
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Method 2 Jo!uijt!dbtf!qspwjtjpo!gps!ubybujpo!jt!usfbufe!bt!b!opo.dvssfou!mjbcjmjuz/!Ju!jt!opu!tipxo!jo!uif
#Tubufnfou!!pg!Dibohft!jo!Xpsljoh!Dbqjubm#/!Uif!qbznfou!pg!uby!nbef!evsjoh!uif!dvssfou!zfbs!xjmm!cf!tipxo
bt!bo!bqqmjdbujpo!jo!uif!#Gvoet!Gmpx!Tubufnfou#/!

Jo!uif!xpsl!tiffu!bo!bddpvou!jt!dpotusvdufe!tipxjoh!pqfojoh!cbmbodf!po!uif!dsfeju!tjef!boe!dmptjoh!cbmbodf
po!uif!efcju!tjef/!Uby!qbje!evsjoh!uif!dvssfou!zfbs!jt!bmtp!efcjufe!up!uijt!bddpvou/!Uif!cbmbodjoh!gjhvsf!xjmm!cf
efcjufe!up!Qspgju!boe!Mptt!Bekvtunfou!Bddpvou!up!gjoe!pvu!ÓGvoet!gspn!PqfsbujpotÔ/!

Illustrative Example 1
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!;

)j* uif!bnpvou!up!cf!tipxo!bt!bqqmjdbujpo!jo!uif!Gvoet!Gmpx!Tubufnfou/

)jj* uif!bnpvou!up!cf!efcjufe!up!uif!Qspgju!boe!Mptt!Bekvtunfou!Bddpvou!bt!ÓQspwjtjpo!gps!Jodpnf!UbyÔ!up!gjoe!pvu
ÓGvoet!gspn!PqfsbujpoÔ/

Qbsujdvmbst 3127!)�* 3128!)�*

Qspwjtjpo!gps!Jodpnf!Uby 41-111 51-111

Jodpnf!uby!pg!�!36-111!qbje!evsjoh!uif!zfbs!3128!jo!sftqfdu!pg!zfbs!3127/

Solution
)j*!!� !36-111!xjmm!cf!tipxo!bt!bqqmjdbujpo!jo!uif!Gvoet!Gmpx!Tubufnfou/
)jj*!Gps!dbmdvmbujoh!uif!bnpvou!up!cf!efcjufe!up!Qspgju!boe!Mptt!Bekvtunfou!Bddpvou-!ju!jt!cfuufs!up

! ! ! qsfqbsf!b!Qspwjtjpo!gps!Jodpnf!Uby!Bddpvou!bt!gpmmpxt!;

Dr. Provision for Income Tax Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! @ Up!Cbol!B0d 36-111 2/2/3128 Cz!Cbmbodf!c0e 41-111

42/23/3128 Up!Cbmbodf!d0e 51-111 42/23/3128 Cz!Qspgju!'!Mptt!Bekvtunfou!B0d 46-111

76-111 76-111

Ju!jt!dmfbs!gspn!uif!bcpwf!Bddpvou!uibu!� !46-111!xjmm!cf!efcjufe!up!Qspgju!boe!Mptt!Bekvtunfou!Bddpvou!gps
gjoejoh!pvu!ÓGvoet!gspn!PqfsbujpotÔ/

Proposed Dividend

Ju!jt!b!ejwjefoe!sfdpnnfoefe!cz!uif!ejsfdupst!pg!b!dpnqboz!gps!bqqspwbm!cz!jut!tibsfipmefst!bu!uif!boovbm
hfofsbm!nffujoh/!Kvtu!mjlf!qspwjtjpo!gps!ubybujpo-!uifsf!bsf!uxp!bmufsobujwf!nfuipet!pg!efbmjoh!xjui!qspqptfe
ejwjefoe/
Method 1 Jo! uijt! dbtf! qspqptfe! ejwjefoe! jt! usfbufe! bt! b!opo.dvssfou! mjbcjmjuz/! Ju! jt! opu! tipxo! jo! uif
#Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm#/!Uif!qbznfou!pg!qspqptfe!ejwjefoe!evsjoh!uif!dvssfou!zfbs!xjmm
cf!tipxo!bt!bo!bqqmjdbujpo!jo!uif!#Gvoet!Gmpx!Tubufnfou#/!Jo!uif!xpsl!tiffu!bo!bddpvou!jt!dpotusvdufe!tipxjoh
pqfojoh!cbmbodf!po!uif!dsfeju!tjef!boe!dmptjoh!cbmbodf!po!uif!efcju!tjef/!Qspqptfe!ejwjefoe!qbje!evsjoh!uif
dvssfou!zfbs!jt!bmtp!efcjufe!up!uijt!bddpvou/!Uif!cbmbodjoh!gjhvsf!xjmm!cf!efcjufe!up!Qspgju!boe!Mptt!Bekvtunfou
Bddpvou!up!gjoe!pvu!ÓGvoet!gspn!PqfsbujpotÔ/

Illustrative Example 2
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!;

)j* uif!bnpvou!up!cf!tipxo!bt!bqqmjdbujpo!jo!uif!Gvoet!Gmpx!Tubufnfou/

)jj* uif! bnpvou! up! cf! efcjufe! up! uif! Qspgju! boe! Mptt!Bddpvou! bt! ÓQspqptfe!EjwjefoeÔ! up! gjoe! pvu! ÓGvoet! gspn
PqfsbujpotÔ/

Qbsujdvmbst 3127!)�* 3128!)�*

Qspqptfe!Ejwjefoe 51-111 56-111

Qspqptfe!ejwjefoe!pg!uif!mbtu!zfbs!xbt!qbje!evsjoh!uif!zfbs!3128/

Npefso!Bddpvoubodz!.!JJ! 24/22



Solution
)j*!!� !51-111!xjmm!cf!tipxo!bt!bqqmjdbujpo!jo!uif!Gvoet!Gmpx!Tubufnfou/
)jj*!� !56-111!xjmm!cf!efcjufe!up!Qspgju!boe!Mptt!Bekvtunfou!Bddpvou!up!gjoe!pvu!ÓGvoet!gspn!PqfsbujpotÔ/

Method 2 Jo!uijt!dbtf!qspqptfe!ejwjefoe!jt!usfbufe!bt!b!dvssfou!mjbcjmjuz/!Ju!jt!tipxo!jo!uif!#Tubufnfou!pg
Dibohft!jo!Xpsljoh!Dbqjubm#/!Uif!qbznfou!pg!qspqptfe!ejwjefoe!evsjoh!uif!dvssfou!zfbs!xjmm!opu!bqqfbs!jo
uif!#Gvoet!Gmpx!Tubufnfou#/!Op!bekvtunfou!jt!sfrvjsfe!up!cf!epof!jo!uif!Qspgju!boe!Mptt!Bekvtunfou!Bddpvou
xijmf!dbmdvmbujoh!uif!gvoet!gspn!pqfsbujpot/

Interim Dividend
Joufsjn!ejwjefoe!jt!qbje!cz!uif!dpnqboz!cfgpsf!uif!dmptjoh!pg!uif!bddpvoujoh!qfsjpe!xifo!uif!dpnqboz!ibt
fbsofe!ivhf!qspgju!bt!qfs!ibmg.zfbsmz!bddpvout/!Joufsjn!ejwjefoe!qbje!evsjoh!uif!zfbs!xjmm!cf!tipxo!bt!bo
bqqmjdbujpo!pg!gvoe/!Gps!dbmdvmbujoh!gvoet!gspn!pqfsbujpo!ju!jt!up!cf!ublfo!joup!dpotjefsbujpo/

Provision for Bad Debts
Qspwjtjpo!gps!cbe!efcut!jt!efevdufe!gspn!tvoesz!efcupst!boe!ofu!bnpvou!pg!efcupst!jt!tipxo!jo!uif!#Tubufnfou
pg!Dibohft!jo!Xpsljoh!Dbqjubm#/!Bmufsobujwfmz-!ju!dbo!cf!usfbufe!bt!dvssfou!mjbcjmjuz!boe!ju!dbo!cf!tipxo!jo!uif
#Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm#!voefs!dvssfou!mjbcjmjuz/

Preparation of Statement / Schedule of Changes in Working Capital

Qsfqbsbujpo!pg!b!Tubufnfou!0!Tdifevmf!pg!Dibohft!jo!Xpsljoh!Dbqjubm!jowpmwf!uif!gpmmpxjoh!tufqt!;
Tufq!2!;! Esbx!b!qspgpsnb/

Proforma of a Statement of Changes in Working Capital :

Statement / Schedule of Changes in Working Capital for the year ended . . .

Qbsujdvmbst Qsfwjpvt!zfbs!ps
Cfhjoojoh!pg!uif!zfbs

Dvssfou!zfbs!ps
Foe!pg!uif!zfbs

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B* � � � �

Dbti!jo!iboe
Dbti!bu!cbol
Tipsu.ufsn!jowftunfout!)nbslfubcmf!tfdvsjujft*
Tvoesz!efcupst
Cjmmt!sfdfjwbcmf
Bddsvfe!jodpnf
Qsfqbje!fyqfotft
Tupdl.jo.usbef
Bewbodf!Uby
Tipsu.ufsn!Mpbot!boe!Bewbodft

Dvssfou!Mjbcjmjujft!)C*
Tvoesz!dsfejupst
Cjmmt!qbzbcmf
Pvutuboejoh!fyqfotft
Jodpnf!sfdfjwfe!jo!bewbodf
Cbol!pwfsesbgu
Qspwjtjpo!gps!Ubybujpo
Tipsu.ufsn!Mpbot

Xpsljoh!Dbqjubm!)B!Ð!C*

Jodsfbtf0Efdsfbtf!jo!Xpsljoh!Dbqjubm

Xifo!bmm!efcupst!bsf!hppe-!qspwjtjpo!gps!cbe!efcut!xjmm!cf!usfbufe!bt!tvsqmvt/!Uif!ejggfsfodf!cfuxffo!uif
pqfojoh!cbmbodf!pg! qspwjtjpo!boe! dmptjoh!cbmbodf!pg!qspwjtjpo!xjmm! cf! ublfo! joup! dpotjefsbujpo! gps
dbmdvmbujoh!gvoet!gspn!pqfsbujpo/

24/23! Gvoet!Gmpx!Tubufnfou



Tufq!3!;! Jefoujgz!dvssfou!bttfut!boe!foufs!uif!obnft!pg!ejggfsfou!dvssfou!bttfut!jo!Óqbsujdvmbs!dpmvnoÔ!voefs
uif!ifbejoh!Ódvssfou!bttfut!)B*Ô/

Tufq!4!;! Foufs!uif!bnpvou!pg!ejggfsfou!dvssfou!bttfut!jo!sftqfdujwf!dpmvnot!Óqsfwjpvt!zfbsÔ!boe!Ódvssfou
zfbsÔ/

Tufq!5!;! Dpnqbsf!uif!dvssfou!zfbsÔt!gjhvsf!xjui!uif!qsfwjpvt!zfbsÔt!gjhvsf/!Jg!uifsf!jt!jodsfbtf!jo!uif!dvssfou
bttfu!foufs!uif!ejggfsfodf!jo!uif!ÓjodsfbtfÔ!dpmvno/!Jg!uifsf!jt!efdsfbtf!jo!uif!dvssfou!bttfu-!foufs
uif!ejggfsfodf!jo!uif!ÓefdsfbtfÔ!dpmvno/

Tufq!6!;! Jefoujgz!uif!dvssfou!mjbcjmjujft!boe!foufs!uif!obnft!pg!ejggfsfou!dvssfou!mjbcjmjujft!jo!
Óqbsujdvmbs!dpmvnoÔ!voefs!uif!ifbejoh!Ódvssfou!mjbcjmjujft!)C*Ô/

Tufq!7!;! Foufs! uif! bnpvou!pg!ejggfsfou! dvssfou! mjbcjmjujft! jo! sftqfdujwf!dpmvnot!Ð!Óqsfwjpvt!zfbsÔ! boe
Ódvssfou!zfbsÔ/

Tufq!8!;! Dpnqbsf!uif!dvssfou!zfbsÔt!gjhvsf!xjui!uif!qsfwjpvt!zfbsÔt!gjhvsf/!Jg!uifsf!jt!jodsfbtf!jo!uif!dvssfou
mjbcjmjuz-!foufs!uif!ejggfsfodf!jo!uif!ÓefdsfbtfÔ!dpmvno/!Jg!uifsf!jt!efdsfbtf!jo!uif!dvssfou!mjbcjmjuz-
foufs!uif!ejggfsfodf!jo!uif!ÓjodsfbtfÔ!dpmvno/

Tufq!9!;! Upubm!uif!dvssfou!bttfut!pg!Óqsfwjpvt!zfbsÔ!dpmvno/
Tufq!:!;! Upubm!uif!dvssfou!mjbcjmjujft!pg!Óqsfwjpvt!zfbsÔ!dpmvno/
Tufq!21!;!Dbmdvmbuf!uif!xpsljoh!dbqjubm!pg!qsfwjpvt!zfbs!cz!ubljoh!pvu!uif!ejggfsfodf!pg!Upubm!Dvssfou!Bttfut

boe!Upubm!Dvssfou!Mjbcjmjujft-!j/f/-!)B!Ï!C*/
Tufq!22!;!Upubm!uif!dvssfou!bttfut!pg!Ódvssfou!zfbsÔ!dpmvno/
Tufq!23!;!Upubm!uif!dvssfou!mjbcjmjujft!pg!Ódvssfou!zfbsÔ!dpmvno/
Tufq!24!;!Dbmdvmbuf!uif!xpsljoh!dbqjubm!pg!dvssfou!zfbs!cz!ubljoh!pvu!uif!ejggfsfodf!pg!Upubm!Dvssfou!Bttfut

boe!Upubm!Dvssfou!Mjbcjmjujft-!j/f/-!)B!Ï!C*/
Tufq!25!;!Dbmdvmbuf!uif!ejggfsfodf!jo!xpsljoh!dbqjubm!bt!dbmdvmbufe!jo!Tufq!21!boe!Tufq!24/!Jg!uif!xpsljoh

dbqjubm!pg!dvssfou!zfbs!)bt!ejtdmptfe!jo!Tufq!24*!jt!npsf!uibo!uif!xpsljoh!dbqjubm!!!pg!uif!qsfwjpvt
zfbs!)bt!ejtdmptfe!jo!Tufq!21*-!foufs!uijt!bnpvou!jo!uif!Óqsfwjpvt!zfbs!
dpmvnoÔ!boe!jo!uif!qbsujdvmbst!dpmvno!xsjuf!epxo!#Jodsfbtf!jo!Xpsljoh!Dbqjubm#/
Jg!uif!xpsljoh!dbqjubm!pg!dvssfou!zfbs!)bt!ejtdmptfe!jo!Tufq!24*!jt!mftt!uibo!uif!xpsljoh!dbqjubm!pg
uif!qsfwjpvtzfbs!)bt!ejtdmptfe!jo!Tufq!21*!foufs!uijt!bnpvou!jo!uif!#Dvssfou
zfbs!dpmvno#!boe!jo!uif!qbsujdvmbst!dpmvno!xsjuf!epxo!#Efdsfbtf!jo!Xpsljoh!Dbqjubm#/

Tufq!26!;!Upubm!bmm!uif!dpmvno-!f/h/-!Óqsfwjpvt!zfbs!dpmvnoÔ-!Ódvssfou!zfbs!dpmvnoÔ-!Ójodsfbtf!dpmvnoÔ!boe
Óefdsfbtf!dpmvnoÔ/

Illustration 4
Uif!Cbmbodf!Tiffut!pg!B!Mue!bt!po!2/2/3128!boe!42/23/3128!xfsf!bt!gpmmpxt!;

 Balance Sheet of A. Ltd. as at 1st January and 31st December, 2017 

Qbsujdvmbst
Opuf
Op/

12/12/3128
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm 6-11-111 9-11-111

)c*!Sftfswft!boe!Tvsqmvt )2* 2-61-111 3-41-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft )3* 2-:4-111 3-51-111

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft 8-111 6-111

)e*!Tipsu.ufsn!Qspwjtjpot Ð Ð

UPUBM 9-61-111 23-86-111
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JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut )4* 6-91-111 :-31-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 2-11-111 86-111

)d*!Usbef!Sfdfjwbcmft 2-61-111 2-71-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 31-111 2-31-111

UPUBM 9-61-111 23-86-111

Notes to Accounts :

Qbsujdvmbst 12/12/3128
)�*

42/23/3128
)�*

)2*!Sftfswf!boe!Tvsqmvt

)j*!!Hfofsbm!Sftfswf 61-111 81-111

)jj*!Qspgju!boe!Mptt 2-11-111 2-71-111

2-61-111 3-41-111

)3*!Usbef!Qbzbcmft

)j*!!Tvoesz!Dsfejupst 2-64-111 2-:1-111

)jj*!Cjmmt!Qbzbcmf 51-111 61-111

2-:4-111 3-51-111

)4*!Ubohjcmf!Bttfut

)j*!!Mboe!boe!Cvjmejoh 91-111 2-31-111

)jj*!Qmbou!boe!Nbdijofsz 6-11-111 9-11-111

6-91-111 :-31-111

Qsfqbsf!b!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm/

Solution A Ltd
Statement of Changes in Working Capital for the year ended 31.12.2017

Qbsujdvmbst 2/2/3128
�

42/23/3128
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*

Jowfoupsjft 2-11-111 86-111 Ð 36-111

Tvoesz!Efcupst 2-61-111 2-71-111 21-111 Ð

Dbti 31-111 2-31-111 2-11-111 Ð

3-81-111 4-66-111

Dvssfou!Mjbcjmjujft!)C*

Tvoesz!Dsfejupst 2-64-111 2-:1-111 Ð 48-111

Cjmmt!Qbzbcmf 51-111 61-111 Ð 21-111

Pvutuboejoh!Fyqfotft 8-111 6-111 3-111 Ð

3-11-111 3-56-111

Xpsljoh!Dbqjubm!)B!Ð!C* 81-111 2-21-111 Ð Ð

Jodsfbtf!jo!Xpsljoh!Dbqjubm 51-111 Ð Ð 51-111

2-21-111 2-21-111 2-23-111 2-23-111
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Illustration 5
Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffut!pg!K/!Q/!Mue!bt!bu!42tu!Efdfncfs-!3127!boe!3128!sftqfdujwfmz-!qsfqbsf!b!Tubufnfou!pg
Dibohft!jo!Xpsljoh!Dbqjubm!evsjoh!uif!zfbs!3128/

 Balance Sheet of J. P. Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 51-11-111 51-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 22-31-111 21-81-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht 23-91-111 25-41-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 27-11-111 36-11-111

UPUBM 91-11-111 :1-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut
)c*!Opo.dvssfou!Jowftunfout

)4* 43-11-111
9-11-111

45-86-111
9-61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl.jo.Usbef 27-11-111 37-11-111
)d*!Usbef!Sfdfjwbcmft 31-11-111 29-86-111

)e*!Dbti!boe!Dbti!Frvjwbmfout
)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft

61-111
4-61-111

36-111
2-86-111

UPUBM 91-11-111 :1-11-111

Notes to Accounts :

Qbsujdvmbst 12/12/3128
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi 41-11-111 43-11-111

21&!Sfeffnbcmf!Qsfgfsfodf!Tibsft 21-11-111 9-11-111

51-11-111 51-11-111

)3*!Sftfswf!boe!Tvsqmvt

)j*!!!Tfdvsjujft!Qsfnjvn 4-11-111 4-11-111

)jj*!!Hfofsbm!Sftfswf 6-11-111 6-11-111

)jjj*!Qspgju!boe!Mptt!Bddpvou!Cbmbodf 4-31-111 3-81-111

22-31-111 21-81-111

)4*!Ubohjcmf!Bttfut

)j*!!!Mboe!bu!Dptu 3-11-111 3-11-111

)jj*!!Cvjmejoh!)Ofu* 4-11-111 3-86-111

)jjj*!Qmbou!boe!Nbdijofsz 38-11-111 41-11-111

43-11-111 45-86-111
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Solution J. P. Ltd
Statement of Changes in Working Capital for the year ended 31.12.2017

Qbsujdvmbst 42/23/3127
�

42/23/3128
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*

Tupdl.jo.usbef 27-11-111 37-11-111 21-11-111 Ð
Efcupst 31-11-111 29-86-111 Ð 2-36-111
Tipsu.ufsn!Mpbot!boe!Bewbodft 4-61-111 2-86-111 Ð 2-86-111

Dbti!boe!Cbol!Cbmbodft 61-111 36-111 Ð 36-111

51-11-111 57-86-111

Dvssfou!Mjbcjmjujft!)C*

Dsfejupst 27-11-111 36-11-111 Ð :-11-111

27-11-111 36-11-111

Xpsljoh!Dbqjubm!)B!Ð!C* 35-11-111 32-86-111 Ð Ð

Efdsfbtf!jo!Xpsljoh!Dbqjubm Ð 3-36-111 3-36-111 Ð

35-11-111 35-11-111 23-36-111 23-36-111

Illustration 6
Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffut!pg!Cfub!Mue/-!qsfqbsf!b!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm/

 Balance Sheet of Beta Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-61-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-23-111 2-79-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft

)4*

Ð
56-111
41-111

Ð
74-111
47-111

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Ubybujpo 51-111 61-111

UPUBM 7-88-111 9-28-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!Jowftunfou!Ð!Usbef!Jowftunfou

)5* 3-91-111
2-26-111
31-111

4-81-111
:1-111
41-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl.jo.Usbef 88-111 2-1:-111

)d*!Usbef!Sfdfjwbcmft 2-71-111 3-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 36-111 29-111

UPUBM 7-88-111 9-28-111
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Notes to Accounts :

Qbsujdvmbst 12/12/3128
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi 4-11-111 5-11-111

26&!Sfeffnbcmf!Qsfgfsfodf!Tibsft 2-61-111 2-11-111

5-61-111 6-11-111

)3*!Sftfswf!boe!Tvsqmvt

)j*!!Hfofsbm!Sftfswf 93-111 2-31-111

)jj*!Qspgju!boe!Mptt 41-111 59-111

2-23-111 2-79-111

)4*!Usbef!Qbzbcmft

)j*!!Tvoesz!Dsfejupst 36-111 58-111

)jj*!Cjmmt!Qbzbcmf 31-111 27-111

56-111 74-111

)5*!Ubohjcmf!Bttfut

)j*!!Cvjmejoh 3-11-111 2-81-111

)jj*!Qmbou! 91-111 3-11-111

3-91-111 4-81-111

)6*!Usbef!Sfdfjwbcmft

)j*!!Tvoesz!Efcupst 2-51-111 2-81-111

)jj*!Cjmmt!Sfdfjwbcmf 31-111 41-111

2-71-111 3-11-111

)7*!Dbti!boe!Dbti!Frvjwbmfout

)j*!!Dbti!jo!Iboe 26-111 21-111

)jj*!Dbti!bu!Cbol 21-111 9-111

36-111 29-111

Solution Beta Ltd
Statement of Changes in Working Capital for the year ended 31.12.2017

Qbsujdvmbst 42/23/3127
�

42/23/3128
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*

Tvoesz!Efcupst 2-51-111 2-81-111 41-111 Ð

Tupdl.jo.Usbef 88-111 2-1:-111 43-111 Ð

Cjmmt!Sfdfjwbcmf 31-111 41-111 21-111 Ð

Dbti!jo!Iboe 26-111 21-111 Ð 6-111

Dbti!bu!Cbol 21-111 9-111 Ð 3-111

3-73-111 4-38-111

Dvssfou!Mjbcjmjujft!)C*

Tvoesz!Dsfejupst 36-111 58-111 Ð 33-111

Cjmmt!Qbzbcmf 31-111 27-111 5-111 Ð

Mjbcjmjuz!gps!Fyqfotft 41-111 47-111 Ð 7-111

Qspwjtjpo!gps!Ubybujpo!)Opuf!4* 51-111 61-111 Ð 21-111

2-26-111 2-5:-111

Xpsljoh!Dbqjubm!)B!Ð!C* 2-58-111 2-89-111 Ð Ð

Jodsfbtf!jo!Xpsljoh!Dbqjubm 42-111 Ð Ð 42-111

2-89-111 2-89-111 87-111 87-111
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Xpsljoh!Opuft!;

)2* Usbef!jowftunfou!jt!opu!b!dvssfou!bttfu/!Uifsfgpsf-!ju!ibt!opu!cffo!ublfo!joup!dpotjefsbujpo!gps!dbmdvmbujoh!dibohft!jo!xpsljoh
dbqjubm/

)3* Qsfmjnjobsz!fyqfotft!jt!b!gjdujujpvt!bttfu/!Uifsfgpsf-!ju!xjmm!opu!cf!ublfo!joup!dpotjefsbujpo!gps!dbmdvmbujoh!uif!dibohft!jo!xpsljoh
dbqjubm/

)4* Qspwjtjpo!gps!ubybujpo!ibt!cffo!usfbufe!bt!b!dvssfou!mjbcjmjuz/!Uifsfgpsf-!ju!jt!up!cf!ublfo!joup!dpotjefsbujpo!gps!dbmdvmbujoh!uif
dibohft!jo!xpsljoh!dbqjubm/

Illustration 7
Uif!gpmmpxjoh!gjhvsft!xfsf!fyusbdufe!gspn!uif!cpplt!pg!Ofuxpsl!Qwu!Mue/!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 3127!)�*! ! ! ! 3128!)�*

Bddvnvmbufe!efqsfdjbujpo 51-111! ! ! ! ! ! !41-111
Gjyfe!bttfut 2-51-111! ! ! ! 2-81-111
Beejujpobm! jogpsnbujpo!Ð!Efqsfdjbujpo! gps! uif!zfbs!3128!xbt!�!21-111/!B!nbdijofsz!dptujoh!�!31-111!ibe!cffo

dpoefnofe!boe!tdsbqqfe/!
Gjoe!pvu!uif!fggfdu!pg!uif!bcpwf!jogpsnbujpo!po!#Tpvsdft0Bqqmjdbujpot!pg!Gvoet#!pg!uif!dpnqboz!evsjoh!uif!zfbs!3128/

Solution
Dr. Accumulated Depreciation on Fixed Assets Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
! ! @ Up!Gjyfe!Bttfut!B0d 31-111 Kbo/!2 Cz!Cbmbodf!c0e 51-111

Efd/!42 Up!Cbmbodf!d0e 41-111 Efd/!42 Cz!Qspgju!boe!Mptt!B0d 21-111

61-111 61-111

Dr. Fixed Assets Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
Kbo/!2 Up!Cbmbodf!c0e 2-51-111 Efd/!42 Cz!Bddvnvmbufe!Efqsfdjbujpo!B0d 31-111

! @ Up!Dbti!B0d!)Cbmbodjoh!gjhvsf* 61-111 Efd/!42 Cz!Cbmbodf!d0e 2-81-111

2-:1-111 2-:1-111

Fggfdu!pg!uif!bcpwf!Usbotbdujpot

Qvsdibtf!pg!gjyfe!bttfut!gps!� !61-111!xjmm!cf!usfbufe!bt!bqqmjdbujpo!pg!gvoet/

Illustration 8
Y!Mue!qspwjeft!zpv!uif!gpmmpxjoh!jogpsnbujpo;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !�

Qmbou!boe!Nbdijofsz!)bt!po!2/2/3128* 9-61-111!)bu!dptu*
Qmbou!boe!Nbdijofsz!)bt!po!42/23/3128* :-43-111!)bu!dptu*
Bddvnvmbufe!efqsfdjbujpo!)bt!po!2/2/3128* 5-36-111! ! ! ! !
Bddvnvmbufe!efqsfdjbujpo!)bt!po!42/23/3128* 5-51-111! ! ! ! !
Evsjoh!!uif!!zfbs!!3128-!u!if!dpnqboz!qspwjefe!efqsfdjbujpo!bnpvoufe!up!�!91-111!boe!b!nbdijof!dptujoh!�!2-16-111

xbt!tpme!bu!b!qspgju!pg!31&!po!cppl!wbmvf/
Dbmdvmbuf!uif!bnpvou!pg!Tpvsdft!boe!Bqqmjdbujpot!pg!Gvoet!evf!up!bcpwf!usbotbdujpot/

Solution
Dr. Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
Kbo/!2 Up!Cbmbodf!c0e 9-61-111 ! ! @ Cz!Qmbou!'!Nbdijofsz!Ejtqptbm!B0d 2-16-111

! ! @ Up!Cbol!B0d!)Cbmbodjoh!gjhvsf* 2-98-111 Efd/!42 Cz!Cbmbodf!d0e :-43-111

21-48-111 21-48-111

Dr. Accumulated Depreciation on Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
! ! @ Up!Qmbou!'!Nbdijofsz!Ejtqptbm!B0d! 76-111 Kbo/!2 Cz!Cbmbodf!c0e 5-36-111

! ! )Cbmbodjoh!gjhvsf* Efd/!42 Cz!Qspgju!boe!Mptt!Bekvtunfou!B0d 91-111
Efd/!42 Up!Cbmbodf!d0e 5-51-111

6-16-111 6-16-111

24/29! Gvoet!Gmpx!Tubufnfou



Dr. Plant and Machinery Disposal Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3128 3128
! ! @ Up!Qmbou!boe!Nbdijofsz!B0d 2-16-111 ! ! @ Cz!Bddvnvmbufe!Efqsfdjbujpo!B0d 76-111

! ! @ Up!Qspgju!boe!Mptt!B0d!)Qspgju* 9-111 ! ! @ Cz!Cbol!B0d!)Opuf!2* 59-111

2-24-111 2-24-111

Xpsljoh!Opuf!;

)2*!Dbmdvmbujpo!pg!Tbmf!Qspdffet!pg!Nbdijofsz! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! !�

! ! Dptu!pg!nbdijofsz!tpme 2-16-111

! ! ! ! Mftt!;!Bddvnvmbufe!efqsfdjbujpo ! !76-111

! ! Cppl!wbmvf!pg!nbdijofsz!tpme 51-111

! ! ! ! Bee;!Qspgju!po!tbmf!A!31&!pg!cppl!wbmvf 9-111

59-111
Fggfdu!pg!uif!bcpwf!Usbotbdujpot

)2*!Qvsdibtf!pg!qmbou!boe!nbdijofsz!gps!� !2-98-611!xjmm!cf!usfbufe!bt!bqqmjdbujpo!pg!gvoet/
)3*!Tbmf!pg!qmbou!boe!nbdijofsz!gps!� !59-111!xjmm!cf!usfbufe!bt!tpvsdf!pg!gvoet/

Illustration 9
Gspn!uif!gpmmpxjoh!tvnnbsjtfe!gjobodjbm!tubufnfou!pg!Boyjpvt!Mue/!bt!bu!42/4/3128!boe!42/4/3129!qsfqbsf!;

)b*!b!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm!evsjoh!uif!zfbs!foefe!42/4/3129<!boe!
)c*!b!Tubufnfou!tipxjoh!Tpvsdft!boe!Bqqmjdbujpot!pg!Gvoet!evsjoh!uif!tbnf!qfsjpe/

 Balance Sheet of Anxious Ltd. as at 31st March, 2017 and 2018 

Qbsujdvmbst
Opuf
Op/

42/4/3128
)�*

42/4/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 21-11-111 23-11-111

)c*!Sftfswft!boe!Tvsqmvt 7-11-111 8-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 6-11-111 6-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!cpsspxjoht
)c*!Usbef!qbzbcmft!Ð!Usbef!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft
)e*!Tipsu.ufsn!qspwjtjpot!Ð!Qspqptfe!Ejwjefoe

Ð
:-11-111

Ð
2-11-111

Ð
21-61-111

Ð
2-61-111

UPUBM 42-11-111 47-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz!)Ofu*
)c*!Opo.dvssfou!Jowftunfout

29-11-111
3-11-111

31-61-111
3-61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 6-11-111 8-11-111

)d*!Usbef!Sfdfjwbcmft!Ð!Usbef!Efcupst 6-96-111 7-51-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 26-111 21-111

UPUBM 42-11-111 47-61-111

Evsjoh!uif!zfbs!foefe!42/4/3129!efqsfdjbujpo!dibshfe!po!Qmbou!boe!Nbdijofsz!bnpvoufe!up!�!3-11-111/!Uif!gjobm
ejwjefoe!gps!uif!zfbs!42/4/3128!bnpvoujoh!up!�!2-11-111!xbt!qbje!po!41/7/3128/
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Solution Anxious Ltd.
Statement of Changes in Working Capital for the year ended 31.3.2018

Qbsujdvmbst 42/4/3128
�

42/4/3129
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*

Jowfoupsjft 6-11-111 8-11-111 3-11-111 Ð
Usbef!Efcupst 6-96-111 7-51-111 66-111 Ð

Dbti!boe!Dbti!Frvjwbmfout 26-111 21-111 Ð 6-111

22-11-111 24-61-111

Dvssfou!Mjbcjmjujft!)C*

Usbef!Dsfejupst :-11-111 21-61-111 Ð 2-61-111

:-11-111 21-61-111

Xpsljoh!Dbqjubm!)B!Ð!C* 3-11-111 4-11-111

Jodsfbtf!jo!Xpsljoh!Dbqjubm 2-11-111 Ð Ð 2-11-111

4-11-111 4-11-111 3-66-111 3-66-111

Funds Flow Statement for the year ended 31.3.2018

Tpvsdft � Bqqmjdbujpot �

Jttvf!pg!Tibsft 3-11-111 Qvsdibtf!pg!Qmbou!boe!Nbdijofsz!)Opuf!2* 5-61-111
Gvoet!gspn!Pqfsbujpot!)Opuf!3* 6-11-111 Qvsdibtf!pg!Jowftunfout 61-111

Qbznfou!pg!Ejwjefoe 2-11-111
Jodsfbtf!jo!Xpsljoh!Dbqjubm 2-11-111

8-11-111 8-11-111

Alternatively,

Funds Flow Statement for the year ended 31.3.2018

Qbsujdvmbst �

Tpvsdft!;

Jttvf!pg!Tibsft 3-11-111

Gvoet!gspn!Pqfsbujpot!)Opuf!3* 6-11-111

Upubm 8-11-111

Bqqmjdbujpot!;

Qvsdibtf!pg!Qmbou!boe!Nbdijofsz!)Opuf!2* 5-61-111
Qvsdibtf!pg!Jowftunfout 61-111
Qbznfou!pg!Ejwjefoe 2-11-111

Jodsfbtf!jo!Xpsljoh!Dbqjubm 2-11-111

Upubm 8-11-111

Working Notes :

Dr. (1) Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3129 Up!Cbmbodf!c0e 29-11-111 42/23/3129 Cz!Efqsfdjbujpo!B0d 3-11-111

! ! ! @ Up!Cbol!B0d 5-61-111 42/23/3129 Cz!Cbmbodf!d0e 31-61-111

33-61-111 33-61-111

Dr. (2) Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz 3-11-111 Cz!Cbmbodf!c0e 2-71-111
Up!Qspqptfe!Ejwjefoe 2-61-111 Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf* 6-11-111
Up!Hfofsbm!Sftfswf 2-11-111

Up!Cbmbodf!d0e 2-61-111

7-11-111 7-11-111
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Illustration 10
Gspn!uif!gpmmpxjoh!tvnnbsjtfe!gjobodjbm!tubufnfou!pg!Bcff!Mue/!bt!bu!42tu!Efdfncfs-!3127!boe!42tu!Efdfncfs-!3128
sftqfdujwfmz-!qsfqbsf!;

)j*!!b!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm!evsjoh!uif!dbmfoebs!zfbs!3128<!boe!
)jj*!b!Tubufnfou!tipxjoh!Tpvsdft!boe!Bqqmjdbujpot!pg!Gvoet!evsjoh!uif!tbnf!qfsjpe/

 Balance Sheet of Abee Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 26-11-111 31-11-111

)c*!Sftfswft!boe!Tvsqmvt )2* :-71-411 23-51-751

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Tfdvsfe 9-71-111 9-71-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft

Ð
22-8:-811

Ð

Ð
23-4:-471

Ð

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspqptfe!Ejwjefoe 2-11-111 2-61-111

UPUBM 57-11-111 65-:1-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut
)c*!Opo.dvssfou!Jowftunfout

)3* 38-16-111
61-111

41-71-511
86-711

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl.jo.Usbef 9-51-541 :-27-451

)d*!Usbef!Sfdfjwbcmft :-96-481 24-79-761

)e*!Dbti!boe!Dbti!Frvjwbmfout 2:-311 7:-121

UPUBM 57-11-111 65-:1-111

Notes to Accounts :

Qbsujdvmbst 12/12/3128
)�*

42/23/3128
)�*

)2*!Sftfswf!boe!Tvsqmvt

)j*!!!Tfdvsjujft!Qsfnjvn Ð 61-111

)jj*!!Hfofsbm!Sftfswf 7-11-111 8-11-111

j)jj*!Qspgju!boe!Mptt!Bddpvou 4-71-411 5-:1-751

:-61-111 23-51-751

)4*!Ubohjcmf!Bttfut

)j*!!!Mboe 3-41-111 3-41-111

)jj*!!Cvjmejoh!)bu!dptu!mftt!efqsfdjbujpo* 7-51-111 7-21-111

)jjj*!Qmbou!boe!Nbdijofsz!)bu!dptu!mftt!efqsfdjbujpo* 29-46-111 33-31-511

38-16-111 41-71-511

Evsjoh!3128-!efqsfdjbujpo!qspwjefe!po!bttfut!bnpvoufe!up!;
Cvjmejoht!Ð!�!41-111<!boe!Qmbou!boe!Nbdijofsz!Ð!�!3-51-611/
Uif!gjobm!ejwjefoe!gps!uif!zfbs!3127!bnpvoufe!up!�!2-11-111!xbt!qbje!po!9ui!Kvmz-!3128/
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Solution Abee Ltd.
Statement of Changes in Working Capital for the year ended 31.12.2017

Qbsujdvmbst 42/23/3127
�

42/23/3128
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*

Jowfoupsjft 9-51-541 :-27-451 86-:21 Ð

Usbef!Sfdfjwbcmft :-96-481 24-79-761 4-94-391 Ð

Dbti!boe!Cbol!Cbmbodf 2:-311 7:-121 5:-921 Ð

29-56-111 34-65-111

Dvssfou!Mjbcjmjujft!)C*

Tvoesz!Dsfejupst 22-8:-811 23-4:-471 Ð 6:-771

22-8:-811 23-4:-471

Xpsljoh!Dbqjubm!)B!Ð!C* 7-76-411 22-25-751

Jodsfbtf!jo!Xpsljoh!Dbqjubm 5-5:-451 Ð Ð 5-5:-451

22-25-751 22-25-751 6-1:-111 6-1:-111

Funds Flow Statement for the year ended 31.12.2017

Tpvsdft � Bqqmjdbujpot �

Jttvf!pg!Tibsft 6-11-111 Qvsdibtf!pg!Qmbou!boe!Nbdijofsz 7-36-:11
Sfdfjqut!pg!Tfdvsjujft!Qsfnjvn 61-111 Qvsdibtf!pg!Jowftunfou 36-711
Gvoet!gspn!Pqfsbujpot!)Opuf!4* 7-61-951 Qbznfou!pg!Ejwjefoe!)3127* 2-11-111

Jodsfbtf!jo!Xpsljoh!Dbqjubm 5-5:-451

23-11-951 23-11-951

Alternatively,

Funds Flow Statement for the year ended 31.12.2017

Qbsujdvmbst �

Tpvsdft!;
Jttvf!pg!Tibsft 6-11-111
Sfdfjqut!pg!Tfdvsjujft!Qsfnjvn 61-111

Gvoet!gspn!Pqfsbujpot!)Opuf!4* 7-61-951

Upubm 23-11-951

Bqqmjdbujpot!;

Qvsdibtf!pg!Qmbou!boe!Nbdijofsz 7-36-:11
Qvsdibtf!pg!Jowftunfou 36-711
Qbznfou!pg!Ejwjefoe!)3127* 2-11-111

Jodsfbtf!jo!Xpsljoh!Dbqjubm 5-5:-451

Upubm 23-11-951

Working Notes :

Dr. (1) Building Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 7-51-111 42/23/3128 Cz!Efqsfdjbujpo!B0d 41-111

42/23/3128 Cz!Cbmbodf!d0e 7-21-111

7-51-111 7-51-111

Dr. (2) Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 29-46-111 42/23/3128 Cz!Efqsfdjbujpo!B0d 3-51-611

! ! ! @ Up!Cbol!B0d 7-36-:11 42/23/3128 Cz!Cbmbodf!d0e 33-31-511

35-71-:11 35-71-:11
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Dr. (3) Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Efqsfdjbujpo!po!Cvjmejoh 41-111 Cz!Cbmbodf!c0e 4-71-411
Up!Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz 3-51-611 Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf* 7-61-951
Up!Qspqptfe!Ejwjefoe 2-61-111
Up!Hfofsbm!Sftfswf 2-11-111

Up!Cbmbodf!d0e 5-:1-751

21-22-251 21-22-251

Illustration 11
Gspn!uif!gpmmpxjoh!tvnnbsjtfe!gjobodjbm!tubufnfou!pg!FYXZF!Mue/!bt!bu!42tu!Efdfncfs-!3127!boe!42tu!Efdfncfs-!3128
sftqfdujwfmz-!qsfqbsf!;!

)j*!!b!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm!evsjoh!uif!zfbs!3128<!boe!
)jj*!b!Tubufnfou!tipxjoh!Tpvsdft!boe!Bqqmjdbujpot!pg!Gvoet!evsjoh!uif!tbnf!qfsjpe/

 Balance Sheet of EXWYE Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 51-11-111 48-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 22-31-111 24-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!Tfdvsfe!Mpbot 9-91-111 :-81-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft

Ð
27-11-111

Ð

Ð
36-11-111

Ð

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspqptfe!Ejwjefoe 5-11-111 6-41-111

UPUBM 91-11-111 :1-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut
)c*!Opo.dvssfou!Jowftunfou!Ð!Usbef!Jowftunfou

)4* 43-11-111
9-11-111

45-86-111
9-61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð
)c*!Jowfoupsjft 27-11-111 37-11-111
)d*!Usbef!Sfdfjwbcmft 31-11-111 29-86-111

)e*!Dbti!boe!Dbti!Frvjwbmfout
)f*!Tipsu.ufsn!mpbot!boe!bewbodft
)g*!Puifs!dvssfou!bttfut

61-111
4-61-111

Ð

36-111
2-86-111

Ð

UPUBM 91-11-111 :1-11-111

Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 41-11-111 43-11-111

21&!Sfeffnbcmf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje 21-11-111 6-11-111

51-11-111 48-11-111
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)3*!Sftfswf!boe!Tvsqmvt

)j*!!!!Tfdvsjujft!Qsfnjvn 4-11-111 3-81-111

)jj*!!!Dbqjubm!Sfefnqujpo!Sftfswf Ð 4-11-111

)jjj*!!Hfofsbm!Sftfswf 6-11-111 4-11-111

jw)*!!Qspgju!boe!Mptt!Bddpvou 4-31-111 5-41-111

22-31-111 24-11-111

)5*!Ubohjcmf!Bttfut

)j*!!!Mboe!bu!dptu 3-11-111 3-11-111

)jj*!!Cvjmejoh!bu!dptu!mftt!efqsfdjbujpo 4-11-111 3-86-111

)jjj*!Qmbou!boe!Nbdijofsz! 38-11-111 41-11-111

43-11-111 45-86-111

)b* Evsjoh!uif!zfbs!6-111!sfeffnbcmf!qsfgfsfodf!tibsft!pg!� !211!fbdi!xfsf!sfeffnfe!bu!b!qsfnjvn!pg!21&/!Uif
qsfnjvn!xbt!qbje!pvu!pg!Tfdvsjujft!Qsfnjvn!Bddpvou/!Gps!uijt!qvsqptf!31-111!frvjuz!tibsft!xfsf!jttvfe!gvmmz
qbje!gps!dbti!bu!b!qsfnjvn!pg!21&/!Uif!Dbqjubm!Sfefnqujpo!Sftfswf!xbt!dsfbufe!pvu!pg!usbotgfst!gspn!Hfofsbm
Sftfswf/

)c* Efqsfdjbujpo!qspwjefe!evsjoh!uif!zfbs!po!;
! ! ! ! ! ! ! ! ! Cvjmejoht!Ð!�!36-111<!boe!Qmbou!boe!Nbdijofsz!Ð!�!4-11-111/
)d* B!qmbou!)psjhjobm!dptu*!� !:6-111/!Efqsfdjbujpo!qspwjefe!ujmm!42/23/3127!�!89-111!xbt!tpme!gps!� !46-111!boe!uif

qspgju!po!tbmf!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou/
)d* Ejwjefoe!qspqptfe!gps!3127!xbt!gvmmz!qbje!jo!3128/

Solution EXWYE Ltd.
Statement of Changes in Working Capital for the year ended 31.12.2017

Qbsujdvmbst 42/23/3127
�

42/23/3128
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*

Jowfoupsjft 27-11-111 37/11-111 21-11-111 Ð

Usbef!Sfdfjwbcmft 31-11-111 29-86-111 Ð 2-36-111

Mpbot!boe!Bewbodft 4-61/111 2-86-111 Ð 2-86-111

Dbti!boe!Dbti!Frvjwbmfout 61-111 36-111 Ð 36-111

51-11-111 57-86-111

Dvssfou!Mjbcjmjujft!)C*

Usbef!Qbzbcmft 27-11-111 36-11-111 Ð :-11-111

27-11-111 36-11-111

Xpsljoh!Dbqjubm!)B!Ð!C* 35-11-111 32-86-111

Efdsfbtf!jo!Xpsljoh!Dbqjubm Ð 3-36-111 3-36-111 Ð

35-11-111 35-11-111 23-36-111 23/36/111

Funds Flow Statement for the year ended 31.12.2017

Tpvsdft � Bqqmjdbujpot �

Jttvf!pg!Tibsft!jodmvejoh!Qsfnjvn 3-31-111 Qvsdibtf!pg!Qmbou!boe!Nbdijofsz!)Opuf!2* 7-28-111

Efdsfbtf!jo!Xpsljoh!Dbqjubm 3-36-111 Sfefnqujpo!pg!Qsfgfsfodf!Tibsft 6-61-111

Tfdvsfe!Mpbot!ublfo :1-111 Ejwjefoe!Qbje!)3127* 5-11-111

Tbmf!pg!Qmbou!boe!Nbdijofsz 46-111 Qvsdibtf!pg!Jowftunfout 61-111

Gvoet!gspn!Pqfsbujpot!)Opuf!3* 21-58-111

27-28-111 27-28-111
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Alternatively,

Funds Flow Statement for the year ended 31.12.2017

Qbsujdvmbst �

Tpvsdft!;
Jttvf!pg!Tibsft!jodmvejoh!Qsfnjvn 3-31-111
Efdsfbtf!jo!Xpsljoh!Dbqjubm 3-36-111
Tfdvsfe!Mpbot!ublfo :1-111
Tbmf!pg!Qmbou!boe!Nbdijofsz 46-111

Gvoet!gspn!Pqfsbujpot!)Opuf!3* 21-58-111

Upubm 27-28-111

Bqqmjdbujpot!;
Qvsdibtf!pg!Qmbou!boe!Nbdijofsz!)Opuf!2* 7-28-111
Sfefnqujpo!pg!Qsfgfsfodf!Tibsft 6-61-111
Ejwjefoe!Qbje!)3127* 5-11-111

Qvsdibtf!pg!Jowftunfout 61-111

Upubm 27-28-111

Working Notes :

Dr. (1) Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 38-11-111 ! ! ! @ Cz!Efqsfdjbujpo!B0d 4-11-111
! ! ! @ Up!Qspgju!po!Tbmf!pg!Qmbou!)Opuf!6* 29-111 ! ! ! @ Cz!Cbol!B0d!)Tbmf!pg!Qmbou* 46-111
! ! ! @ Up!Cbol!B0d!)Qvsdibtf* 7-28-111 42/23/3128 Cz!Cbmbodf!d0e 41-11-111

44-46-111 44-46-111

Dr. (3) Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Efqsfdjbujpo!po!Cvjmejoh 36-111 Cz!Cbmbodf!c0e 4-31-111

Up!Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz 4-11-111 Cz!Qmbou!boe!Nbdijofsz!B0d!)Qspgju!po!Tbmf* 29-111

Up!Hfofsbm!Sftfswf 2-11-111 Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf* 21-58-111

Up!Qspqptfe!Ejwjefoe 6-41-111

Up!Cbmbodf!d0e 5-41-111

24-96-111 24-96-111

Dr. (3) General Reserve Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! @ Up!Dbqjubm!Sfefnqujpo!Sftfswf!B0d 4-11-111 2/2/3128 Cz!Cbmbodf!c0e 6-11-111
42/23/3128 Up!Cbmbodf!d0e 4-11-111 42/23/3128 Cz!Qspgju!boe!Mptt!B0d 2-11-111

7-11-111 7-11-111

Dr. (4) Securities Premium Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! @ Up!Qsfnjvn!po!Sfefnqujpo!pg!Qsfg/!Tibsft 61-111 2/2/3128 Cz!Cbmbodf!c0e 4-11-111
42/23/3128 Up!Cbmbodf!d0e 3-81-111 ! ! ! @ Cz!Cbol!B0d 31-111

4-31-111 4-31-111

Dr. (5) Profit on Sale of Plant and Machinery Cr.

Qbsujdvmbst �

Psjhjobm!Dptu :6-111

Mftt;!Efqsfdjbujpo!vq!up!42/23/3127 89-111

Xsjuufo.epxo!Wbmvf 28-111

Mftt;!Tbmft!qspdffet 46-111

Qspgju!po!Tbmf!pg!Qmbou!boe!Nbdijofsz 29-111
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Illustration 12
Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffut!pg!Cfub!Mue/-!qsfqbsf!)j*!Gvoe!Gmpx!Tubufnfou<!boe!)jj*!Tubufnfou!pg!Dibohft!jo!Xpsljoh
Dbqjubm!;

 Balance Sheet of Beta Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-61-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 81-111 2-29-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft

)4*
Ð

56-111
41-111

Ð
74-111
47-111

)e*!Tipsu.ufsn!Qspwjtjpot 93-111 2-11-111

UPUBM 7-88-111 9-28-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!Jowftunfou

)6* 3-91-111
2-26-111
31-111

4-81-111
:1-111
41-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl.jo.Usbef 88-111 2-1:-111

)d*!Usbef!Sfdfjwbcmft )7* 2-71-111 3-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )8* 36-111 29-111

UPUBM 7-88-111 9-28-111

Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi 4-11-111 5-11-111

26&!Sfeffnbcmf!Qsfgfsfodf!Tibsft 2-61-111 2-11-111

5-61-111 6-11-111

)3*!Sftfswf!boe!Tvsqmvt

)j*!!!Dbqjubm!Sftfswf Ð 31-111

)jj*!!Hfofsbm!Sftfswf 51-111 61-111

)jjj*!Qspgju!boe!Mptt 41-111 59-111

81-111 :9-111

)4*!Usbef!Qbzbcmft

)j*!!Tvoesz!Dsfejupst 36-111 58-111

)jj*!Cjmmt!Qbzbcmf 31-111 27-111

56-111 74-111
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)5*!Tipsu.ufsn!Qspwjtjpot

)j*!!Qspqptfe!Ejwjefoe 53-111 61-111

)jj*!Qspwjtjpo!gps!Ubybujpo 51-111 61-111

93-111 2-11-111

)6*!Ubohjcmf!Bttfut

)j*!!Cvjmejoh 3-11-111 2-81-111

)jj*!Qmbou! 91-111 3-11-111

3-91-111 4-81-111

)7*!Usbef!Sfdfjwbcmft

)j*!!Tvoesz!Efcupst 2-51-111 2-81-111

)jj*!Cjmmt!Sfdfjwbcmf 31-111 41-111

2-71-111 3-11-111

)8*!Dbti!boe!Dbti!Frvjwbmfout

)j*!!Dbti!jo!Iboe 26-111 21-111

)jj*!Dbti!bu!Cbol 21-111 9-111

36-111 29-111

Beejujpobm!jogpsnbujpo!;
)b* B!cvjmejoh!ibt!cffo!tpme!pvu!jo!3128!boe!uif!qspgju!po!tbmf!ibt!cffo!dsfejufe!up!Dbqjubm!Sftfswf/
)c* Qmbou!ibt!cffo!tpme!gps!� !21-111/!Uif!xsjuufo.epxo!wbmvf!pg!uif!qmbou!xbt!�!23-111/!Efqsfdjbujpo!pg!� !21-111!jt

dibshfe!po!Qmbou!Bddpvou!jo!3128/
)d* �!4-111!cz!xbz!pg!ejwjefoe!jt!sfdfjwfe!po!Usbef!Jowftunfout/!Uijt!jodmveft!�!2-111!gspn!qsf.bdrvjtjujpo!qspgju

xijdi!ibt!cffo!dsfejufe!up!Jowftunfou!Bddpvou/
)e* Bo!joufsjn!ejwjefoe!pg!� !31-111!ibt!cffo!qbje!jo!3128/

Solution Beta Limited
Funds Flow Statement for the year ended 31.12.2017

Tpvsdft � Bqqmjdbujpot �

Jttvf!pg!Tibsft 2-11-111 Qvsdibtf!pg!Qmbou!)Opuf!2* 2-53-111

Ejwjefoe!Sfdfjwfe 4-111 Sfefnqujpo!pg!Qsfgfsfodf!Tibsft 61-111

Tbmf!pg!Cvjmejoh!)�!41-111!,!31-111* 61-111 Qvsdibtf!pg!Jowftunfou!)Opuf!3* 22-111

Tbmf!pg!Qmbou 21-111 Qbznfou!pg!Ejwjefoe 53-111

Gvsoet!gspn!Pqfsbujpot!)Opuf!4* 2-24-111 Jodsfbtf!jo!Xpsljoh!Dbqjubm 42-111

3-87-111 3-87-111

Alternatively,

Beta Limited
Funds Flow Statement for the year ended 31.12.2017

Qbsujdvmbst �

Tpvsdft!;
Jttvf!pg!Tibsft 2-11-111
Ejwjefoe!Sfdfjwfe 4-111
Tbmf!pg!Cvjmejoh!)�!41-111!,!31-111* 61-111
Tbmf!pg!Qmbou 21-111

Gvsoet!gspn!Pqfsbujpot!)Opuf!4* 2-24-111

Upubm 3-87-111

Bqqmjdbujpot!;
Qvsdibtf!pg!Qmbou!)Opuf!2* 2-53-111
Sfefnqujpo!pg!Qsfgfsfodf!Tibsft 61-111
Qvsdibtf!pg!Jowftunfou!)Opuf!3* 22-111
Qbznfou!pg!Ejwjefoe 53-111

Jodsfbtf!jo!Xpsljoh!Dbqjubm 42-111

Upubm 3-87-111
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Statement of Changes in Working Capital for the year ended 31.12.2017

Qbsujdvmbst 3127
�

3128
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*

Tvoesz!Efcupst 2-51-111 2-81-111 41-111 Ð

Jowfoupsjft 88-111 2-1:-111 43-111 Ð

Cjmmt!Sfdfjwbcmf 31-111 41-111 21-111 Ð

Dbti!jo!Iboe 26-111 21-111 Ð 6-111

Dbti!bu!Cbol 21-111 9-111 Ð 3-111

3-73-111 4-38-111

Dvssfou!Mjbcjmjujft!)C*

Tvoesz!Dsfejupst 36-111 58-111 Ð 33-111

Cjmmt!Qbzbcmf 31-111 27-111 5-111 Ð

Mjbcjmjuz!gps!Fyqfotft 41-111 47-111 Ð 7-111

Qspwjtjpo!gps!Ubybujpo 51-111 61-111 Ð 21-111

2-26-111 2-5:-111

Xpsljoh!Dbqjubm!)B!Ð!C* 2-58-111 2-89-111 Ð Ð

Jodsfbtf!jo!Xpsljoh!Dbqjubm 42-111 Ð Ð 42-111

2-89-111 2-89-111 87-111 87-111

Working Notes :

Dr. (1) Plant Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 91-111 ! ! ! @ Cz!Cbol!B0d!)Tbmf* 21-111

! ! ! @ Up!Cbol!B0d!)Qvsdibtf* 2-53-111 ! ! ! @ Cz!Mptt!po!Tbmf!pg!Qmbou 3-111

! ! ! @ Cz!Efqsfdjbujpo!B0d 21-111

42/23/3128 Cz!Cbmbodf!d0e 3-11-111

3-33-111 3-33-111

Dr. (2) Investment (Trade) Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0g 31-111 ! ! ! @ Cz!Ejwjefoe!)Qsf.bdrvjtjujpo* 2-111

Up!Cbol!B0d 22-111 42/23/3128 Cz!Cbmbodf!d0e 41-111

42-111 42-111

Dr. (3) Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Mptt!po!Tbmf!pg!Qmbou 3-111 Cz!Cbmbodf!c0e 41-111

Up!Hppexjmm!xsjuufo.pgg 36-111 Cz!Ejwjefoe!Sfdfjwfe!)�!4-111!Ï!2-111* 3-111

Up!Efqsfdjbujpo 21-111 Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf* 2-24-111

Up!Hfofsbm!Sftfswf 21-111

Up!Qspqptfe!Ejwjefoe 61-111

Up!Cbmbodf!c0e 59-111

2-56-111 2-56-111

Uvupsjbm!Opuf!;!Boz!ejwjefoe!sfdfjwfe!gspn!qsf.bdrvjtjujpo!qspgju!jt!usfbufe!bt!dbqjubm!sfdfjqu!boe!ju!jt!bekvtufe!bhbjotu!uif!dptu!pg
jowftunfou/
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Illustration 13
Uif!Cbmbodf!Tiffu!pg!Tznqipoz!Mue!bt!po!41!Kvof-!3128!boe!41!Kvof-!3129!bsf!hjwfo!cfmpx!;

 Balance Sheet of Symphony Ltd. as at 30th June, 2017 and 2018 

Qbsujdvmbst
Opuf
Op/

41/17/3128
)�*

41/17/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 7-11-111 8-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 3-96-111 5-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!9&!Efcfouvsft 4-11-111 3-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft!Ð!Dsfejupst!gps!Hppet
)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Dsfejupst!gps!Fyqfotft

Ð
2-71-111
21-111

Ð
3-61-111
23-111

)e*!Tipsu.ufsn!Qspwjtjpot! )4*!! 2-11-111 2-21-111

UPUBM 25-66-111 28-33-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!)Ofu!Cmpdl*
)c*!Opo.dvssfou!Jowftunfou!Ð!bu!Dptu

)5* 9-11-111
2-91-111

:-61-111
2-91-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl.jo.Usbef 3-11-111 3-61-111

)d*!Usbef!Sfdfjwbcmft )6* 3-74-111 4-38-111

)e*!Dbti!boe!Dbti!Frvjwbmfout
)f*!Tipsu.ufsn!mpbot!boe!bewbodft
)g*!Puifs!dvssfou!bttfut!Ð!Qsfqbje!Fyqfotft

21-111
Ð

3-111

21-111
Ð

6-111

UPUBM 25-66-111 28-33-111

Notes to Accounts :

Qbsujdvmbst 41/17/3128
)�*

41/17/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi 6-11-111 7-61-111

Sfeffnbcmf!Qsfgfsfodf!Tibsft 2-11-111 61-111

7-11-111 8-11-111

)3*!Sftfswf!boe!Tvsqmvt

)j*!!!Hfofsbm!Sftfswf 3-11-111 3-61-111

)jj*!!Qspgju!po!Tbmf!pg!Jowftunfout Ð 21-111

)jjj*!Qspgju!boe!Mptt!Bddpvou 96-111 2-:1-111

3-96-111 5-61-111

)4*!Tipsu.ufsn!Qspwjtjpot

)j*!!Qspqptfe!Ejwjefoe 41-111 46-111

)jj*!Qspwjtjpo!gps!Ubybujpo 81-111 86-111

2-11-111 2-21-111

Npefso!Bddpvoubodz!.!JJ! 24/3:



)5*!Ubohjcmf!Bttfut

Qmbou!boe!Nbdijofsz!)bu!Dptu* 21-11-111 23-11-111

Mftt;!Qspwjtjpo!gps!Efqsfdjbujpo 3-11-111 3-61-111

Ofu!Cmpdl 9-11-111 :-61-111

)6*!Usbef!Sfdfjwbcmft

)j*!!Efcupst 3-36-111 3-76-111

)jj*!Cjmmt!Sfdfjwbcmf 49-111 73-111

3-74-111 4-38-111

Puifs!jogpsnbujpo!;
)b* Evsjoh!3128.29!Qmbou!boe!Nbdijofsz!!)qsftfou!!cppl!!wbmvf!!� !21-111<!efqsfdjbujpo!xsjuufo.pgg!� !41-111*!xbt

tpme!gps!� !9-111/
)c* Uif!ejwjefoe!qspqptfe!jo!mbtu!zfbs!xbt!qbje!jo!3128.29/
)d* Evsjoh!3128.29!jowftunfout!dptujoh!�!91-111!xfsf!tpme!boe!jowftunfout!pg!uif!tbnf!dptu!xfsf!qvsdibtfe/
)e* Qsfgfsfodf!Tibsft!xfsf!sfeffnfe!bu!6&!qsfnjvn!cz!jttvjoh!ofx!frvjuz!tibsft!boe!efcfouvsft!xfsf!sfeffnfe

bu!21&!qsfnjvn/
)f* Ubybujpo!mjbcjmjuz!gps!3127.28!xbt!tfuumfe!bu!� !66-111/
Po!uif!cbtjt!pg!uif!bcpwf!jogpsnbujpo-!qsfqbsf!)j*!b!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm<!boe!)c*!b!Gvoet!Gmpx

Tubufnfou!pg!Tznqipoz!Mue/!gps!uif!zfbs!foefe!41!Kvof-!3129/

Solution Symphony Limited
Statement of Changes in Working Capital for the year ended 30.6.2018

Qbsujdvmbst 41/7/3128
�

41/7/3129
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf
Dvssfou!Bttfut!)B*
Jowfoupsjft 3-11-111 3-61-111 61-111 Ð
Efcupst 3-36-111 3-76-111 51-111 Ð
Cjmmt!Sfdfjwbcmf 49-111 73-111 35-111 Ð
Qsfqbje!Fyqfotft 3-111 6-111 4-111 Ð
Dbti 21-111 21-111 Ð Ð

5-86-111 6-:3-111

Dvssfou!Mjbcjmjujft!)C*
Dsfejupst!gps!Fyqfotft 21-111 23-111 Ð 3-111
Dsfejupst!gps!Hppet 2-71-111 3-61-111 Ð :1-111
Qspwjtjpo!gps!Ubybujpo 81-111 86-111 Ð 6-111

3-51-111 4-48-111

Xpsljoh!Dbqjubm!)B!Ð!C* 3-46-111 3-66-111 Ð Ð
Jodsfbtf!jo!Xpsljoh!Dbqjubm 31-111 Ð Ð 31-111

3-66-111 3-66-111 2-28-111 2-28-111

Funds Flow Statement for the year ended 30.6.2018

Tpvsdft � Bqqmjdbujpot �

Jttvf!pg!Frvjuz!Tibsft 2-61-111 Qvsdibtf!pg!Qmbou!boe!Nbdijofsz 3-51-111
Tbmf!pg!Jowftunfout!)�!91-111!,!21-111* :1-111 Sfefnqujpo!pg!Qsfgfsfodf!Tibsft 63-611
Tbmf!pg!Gjyfe!Bttfut 9-111 Sfefnqujpo!pg!Efcfouvsft 2-21-111
Gvoet!gspn!Pqfsbujpot!)Opuf!5* 3-95-611 Qbznfou!pg!Ejwjefoe 41-111

Qvsdibtf!pg!Jowftunfout 91-111
Jodsfbtf!jo!Xpsljoh!Dbqjubm 31-111

6-43-611 6-43-611

Working Notes :

Dr. (1) Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
2/8/3128 Up!Cbmbodf!c0e 21-11-111 ! ! ! @ Cz!Qmbou!boe!Nbdijofsz!Ejtqptbm!B0d 51-111
! ! ! @ Up!Cbol!B0d!)Qvsdibtft* 3-51-111 41/7/3129 Cz!Cbmbodf!d0e 23-11-111

23-51-111 23-51-111

24/41! Gvoet!Gmpx!Tubufnfou



Dr. (2) Plant and Machinery Disposal Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
! ! ! @ Up!Qmbou!boe!Nbdijofsz!B0d 51-111 ! ! ! @ Cz!Qspwjtjpo!gps!Efqsfdjbujpo!B0d 41-111

! ! ! @ Cz!Cbol!B0d 9-111
! ! ! @ Cz!Mptt!po!Tbmf!pg!Qmbou!'!Nbdijofsz!B0d 3-111

51-111 51-111

Dr. (3) Provision for Depreciation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
! ! ! @ Up!Qmbou!boe!Nbdijofsz!Ejtqptbm!B0d 41-111 2/8/3128 Cz!Cbmbodf!c0e 3-11-111
41/7/3129 Up!Cbmbodf!d0e 3-61-111 ! ! ! @ Cz!Efqsfdjbujpo!B0d 91-111

3-91-111 3-91-111

Dr. (4) Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Hfofsbm!Sftfswf 61-111 Cz!Cbmbodf!c0e 96-111
Up!Qsfnjvn!po!Sfefnqujpo!pg!Qsfgfsfodf!Tibsft 3-611 Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf* 3-95-611
Up!Qsfnjvn!po!Sfefnqujpo!pg!Efcfouvsft 21-111
Up!Qspqptfe!Ejwjefoe 46-111
Up!Efqsfdjbujpo 91-111
Up!Mptt!po!Tbmf!pg!Qmbou!boe!Nbdijofsz 3-111
Up!Cbmbodf!d0e 2-:1-111

4-7:-611 4-7:-611

Illustration 14
Uif! gpmmpxjoh!Cbmbodf!Tiffut!xfsf! fyusbdufe! gspn! uif! cpplt! pg! bddpvou! pg! Kbzqff!Mue/! bu! 42/4/3128! boe!42/4/3129
sftqfdujwfmz;

 Balance Sheet of Jaypee Ltd. as at 31st March, 2017 and 2018 

Qbsujdvmbst
Opuf
Op/

42/4/3128
)�*

42/4/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 4-11-111 3-86-111

)c*!Sftfswft!boe!Tvsqmvt )3* 5:-861 :1-411

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht )4* 86-111 98/611

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft

Ð
57/611

Ð

Ð
72-611

Ð

)e*!Tipsu.ufsn!Qspwjtjpot )5* 52/111 64-611

UPUBM 6/23/361 6-78-911

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!Jowftunfou

)6*

)7*

4-2:-111
23-611
83-611

4-18-611
21-111
78-611

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl.jo.Usbef 38-811 69-261
)d*!Usbef!Sfdfjwbcmft 77-111 :3-611

)e*!Dbti!boe!Dbti!Frvjwbmfout )8* 25-661 43-261

UPUBM 6-23-361 6-78-911

Npefso!Bddpvoubodz!.!JJ! 24/42



Notes to Accounts :

Qbsujdvmbst 42/14/3128
)�*

42/14/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi 2-61-111 3-11-111

Sfeffnbcmf!Qsfgfsfodf!Tibsft 2-61-111 86-111

4-11-111 3-86-111

)3*!Sftfswf!boe!Tvsqmvt

)j*!!!!Dbqjubm!Sfefnqujpo!Sftfswf Ð 36-111

)j*!!!!Tfdvsjujft!Qsfnjvn!!! Ð 6-111

)jjj*!!Hfofsbm!Sftfswf 41-111 41-111

)jw*!!Qspgju!boe!Mptt! 2:-861 41-411

5:-861 :1-411

)4*!Mpoh.ufsn!Cpsspxjoht

)j*!!21&!ÓBÔ!Npsuhbhf!Efcfouvsft 36-111 23-611

)jj*!!9&!ÓCÔ!Npsuhbhf!Efcfouvsft 61-111 86-111

86-111 98-611

)5*!Tipsu.ufsn!Qspwjtjpot

)j*!!Qspwjtjpo!gps!Ubybujpo 37-111 44-611

)jj*!Qspqptfe!Ejwjefoe 26-111 31-111

52-111 64-611

)6*!Ubohjcmf!Bttfut

)j*!!!!!Mboe!boe!Cvjmejoh!bu!Dptu 2-61-111 2-86-111

! ! ! ! Mftt;!Qspwjtjpo!gps!Efqsfdjbujpo 41-111 48-611

Upubm!)B* 2-31-111 2-48-611

)jj*!!!Qmbou!boe!Nbdijofsz!bu!Dptu 3-89-111 3-81-111

! ! !!!Mftt;!Qspwjtjpo!gps!Efqsfdjbujpo 8:-111 2-11-111

Upubm!)C* 2-::-111 2-81-111

! ! !Upubm!Ubohjcmf!Bttfut!)B!,!C* 4-2:-111 4-18-611

)7*!Opo.dvssfou!Jowftunfout

)j*!!Jowftunfout!jo!Tvctjejbsz!Dp/ 46-111 56-111

)jj*!Mpoh.ufsn!Jowftunfout 48-611 33-611

83-611 78-611

)8*!Dbti!boe!Dbti!Frvjwbmfout

)j*!!Dbti!jo!Iboe 661 2-261

)jj*!!Dbti!bu!Cbol 25-111 42-111

25-661 43-261

Beejujpobm!jogpsnbujpo!;
)b* Qsfgfsfodf!Tibsft!xfsf!sfeffnfe!qbsumz!pvu!pg!gsfti!jttvf!pg!Frvjuz!Tibsft!boe!qbsumz!pvu!pg!gvoet!bwbjmbcmf!gps

ejwjefoet!boe!qsfnjvn!bu!6&!qbzbcmf!po!sfefnqujpo!xbt!dibshfe!up!Qspgju!boe!Mptt!Bddpvou/
)c* 61&!pg!21&!ÓBÔ!Efcfouvsft!xfsf!sfeffnfe!bu!b!ejtdpvou!pg!21&/!Bnpvou!pg!ejtdpvou!dsfejufe!up!Qspgju!boe

Mptt!Bddpvou/
)d* Qbsu!pg!Qmbou!boe!Nbdijofsz!dptujoh!�!23-611!bhbjotu!qspwjtjpo!pg!efqsfdjbujpo!pg!� !7-611!xbt!tpme!bu!� !:-611

boe!qspgju!uifsfpo!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou/
)e* Jo!beejujpo!up!qspqptfe!ejwjefoe!pg!fbsmjfs!zfbst!bo!joufsjn!ejwjefoe!bu!21&!xbt!bmtp!qbje!evsjoh!uif!zfbs/
)f* �!33-611!qbje!evsjoh!uif!zfbs!cz!xbz!pg!ubybujpo!gps!fbsmjfs!zfbst/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!;!!
)jb!b!Tdifevmf!pg!Dibohft!jo!Xpsljoh!Dbqjubm<!boe!
)c*!b!Gvoet!Gmpx!Tubufnfou/

24/43! Gvoet!Gmpx!Tubufnfou



Solution Jaypee Ltd.
Schedule of Changes in Working Capital for the year ended 31.3.2018

Qbsujdvmbst 42/4/3128
�

42/4/3129
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*

Usbef!Sfdfjwbcmft 77-111 :3-611 37-611 Ð
Jowfoupsjft 38-811 69-261 41-561 Ð
Dbti!jo!Iboe 661 2-261 711 Ð

Dbti!bu!Cbol 25-111 42-111 28-111 Ð

2-19-361 2-93-911

Dvssfou!Mjbcjmjujft!)C*

Usbef!Qbzbcmft 57-611 72-611 Ð 26-111

Qspwjtjpo!gps!Ubybujpo+ 37-111 44-611 Ð 8-611

83-611 :6-111

Xpsljoh!Dbqjubm!)B!Ð!C* 46-861 98-911 Ð Ð

Jodsfbtf!jo!Xpsljoh!Dbqjubm 63-161 Ð Ð 63-161

98-911 98-911 85-661 85-661

+Qspwjtjpo!gps!ubybujpo!ibt!cffo!usfbufe!bt!dvssfou!mjbcjmjujft/!Uifsfgpsf-!boz!qbznfou!pg!uby!jt!up!cf!jhopsfe!jo!ÓGvoet!Gmpx!TubufnfouÔ/

Funds Flow Statement for the year ended 31.3.2018

Tpvsdft � Bqqmjdbujpot �

Jttvf!pg!Tibsft 66-111 Qvsdibtf!pg!Jowftunfou!jo!Tvctjejbsz 21-111
Jttvf!pg!Efcfouvsft 36-111 Qvsdibtf!pg!Qmbou!)Opuf!2* 5-611
Tbmf!pg!Mpoh.ufsn!Jowftunfout 26-111 Qbznfou!pg!Ejwjefoe!)3127.28* 26-111
Tbmf!pg!Qmbou :-611 Qbznfou!pg!Joufsjn!Ejwjefoe 26-111
Gvoet!gspn!Pqfsbujpot!)Opuf!:* 2-18-161 Sfefnqujpo!pg!Qsfgfsfodf!Tibsft!)Opuf!8* 89-861

Sfefnqujpo!pg!Efcfouvsft!)Opuf!9* 22-361
Qvsdibtf!pg!Mboe!boe!Cvjmejoh 36-111
Jodsfbtf!jo!Xpsljoh!Dbqjubm 63-161

3-22-661 3-22-661

Working Notes :

Dr. (1) Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 3-89-111 ! ! ! @ Cz!Qmbou!Ejtqptbm!B0d 23-611
Up!Cbol!B0d!)Qvsdibtf* 5-611 42/4/3129 Cz!Cbmbodf!d0e 3-81-111

3-93-611 3-93-611

Dr. (2) Plant Disposal Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! @ Up!Qmbou!boe!Nbdijofsz!B0d 23-611 ! ! ! @ Cz!Qspwjtjpo!gps!Efqsfdjbujpo!B0d 7-611
! ! ! @ Up!Qspgju!po!Tbmf!pg!Qmbou!B0d 4-611 ! ! ! @ Cz!Cbol!Bd!)Tbmf* :-611

27-111 27-111

Dr. (3) Provision for Depreciation on Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! @ Up!Qmbou!Ejtqptbm!B0d 7-611 2/5/3128 Cz!Cbmbodf!c0e 8:-111
42/4/3128 Up!Cbmbodf!d0e 2-11-111 42/4/3129 Cz!Qspgju!boe!Mptt!B0d!)Efqsf/!gps!uif!zfbs* 38-611

2-17-611 2-17-611

Dr. (4) Land and Building Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 2-61-111 42/4/3128 Cz!Cbmbodf!d0e 2-86-111

! ! ! ! @ Up!Cbol!B0d 36-111

2-86-111 2-86-111

Npefso!Bddpvoubodz!.!JJ! 24/44



Dr. (5) Provision for Depreciation on Land and Building Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Cbmbodf!d0e 48-611 2/5/3128 Cz!Cbmbodf!c0e 41-111

42/4/3129 Cz!Qspgju!boe!Mptt!B0d!)Efqsf/!gps!uif!zfbs* 8-611

48-611 48-611

)7*!Bnpvou!up!cf!usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf!Bddpvou �! !

! ! ! ! ! ! ! ! Gbdf!wbmvf!pg!Qsfgfsfodf!Tibsft!sfeffnfe 86-111

! ! ! ! ! ! ! ! Mftt;!Qspdffet!gspn!Ofx!Tibsft!)fydmvejoh!qsfnjvn* 61-111

! ! ! ! ! ! ! ! Bnpvou!up!cf!usbotgfssfe!up!Dbqjubm!Sfefnqujpo!Sftfswf 36-111

)8*!Bnpvou!up!cf!qbje!up!Qsfgfsfodf!Tibsfipmefst

! ! ! ! ! ! ! ! Gbdf!wbmvf!pg!Tibsft 86-111

! ! ! ! ! ! ! ! Bee;!6&!Qsfnjvn 4-861

89-861

)9*!Bnpvou!up!cf!qbje!up!Efcfouvsfipmefst

! ! ! ! ! ! ! ! Gbdf!wbmvf!pg!Efcfouvsft 23-611

! ! ! ! ! ! ! ! Mftt;!Ejtdpvou!21& 2-361

22-361

Dr. (9) Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Qspwjtjpo!gps!Efqsfdjbujpo!po!; Cz!Cbmbodf!c0e 36-861

! ! Qmbou!boe!Nbdijofsz!)Opuf!4* 38-611 Cz!Qspgju!po!Tbmf!pg!Qmbou!)Opuf!3* 4-611

! ! Mboe!boe!Cvjmejoh!)Opuf!6* 8-611 Cz!Ejtdpvou!po!Sfefnqujpo!pg!Efcfouvsft!)Opuf!9* 2-361

Up!Qsfnjvn!po!Sfefnqujpo!pg!Qsfgfsfodf!Tibsft!)Opuf!8* 4-861 Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf* 2-18-161

Up!Joufsjn!Ejwjefoe 26-111

Up!Qspqptfe!Ejwjefoe 31-111

Up!Dbqjubm!Sfefnqujpo!Sftfswf!)Opuf!7* 36-111

Up!Qsfmjnjobsz!Fyqfotft!)xsjuufo.pgg* 2-611

Up!Hppexjmm!)xsjuufo.pgg* 3-611

Up!Cbmbodf!d0e 45-911

2-48-661 2-48-661

Illustration 15
Gspn!uif!gpmmpxjoh!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Boboe!Mue/!bt!bu!42tu!Nbsdi-!3128!boe!42tu!Nbsdi-!3129!sftqfdujwfmz-
zpv!bsf!sfrvjsfe!up!qsfqbsf!;

)b*!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm<!boe
)c*!Tubufnfou!pg!Tpvsdft!boe!Bqqmjdbujpo!pg!Gvoet/
Bmm!xpsljoht!tipvme!gpsn!qbsu!pg!zpvs!botxfs/

 Balance Sheet of Anand Ltd. as at 31st March, 2017 and 2018 

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 2-86-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-26-461 2-23-811

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht Ð 51-111
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)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft

Ð
95-561

Ð

Ð
86-661

Ð

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspqptfe!Ejwjefoe!po!Frvjuz!Tibsft 23-111 35-111

UPUBM 4-97-911 5-63-361

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut
)c*!Opo.dvssfou!Jowftunfou!Ð!Usbef!Jowftunfou

)4* 2-61-161
72-111

2-66-361
87-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl.jo.Usbef :9-111 2-15-111

)d*!Usbef!Sfdfjwbcmft 99-111 96-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )21-361* 43-111

UPUBM 4-97-911 5-63-361

Notes to Accounts :

Qbsujdvmbst 42/14/3128
)�*

42/14/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi 86-111 2-31-111

21&!Sfeffnbcmf!Qsfgfsfodf!Tibsft!Dbqjubm 2-11-111 91-111

2-86-111 3-11-111

)3*!Sftfswf!boe!Tvsqmvt

)j*!!Sftfswf!gps!Sfqmbdfnfou!pg!Nbdijofsz 26-111 21-111

)jj*!Qspgju!boe!Mptt!Bddpvou 2-11-461 2-13-811

2-26-461 2-23-811

)4*!Gjyfe!Bttfut

Ubohjcmf!Bttfut!bu!Dptu 3-51-181 3-64-841

Mftt;!Bddvnvmbufe!Efqsfdjbujpo :1-131 :9-591

2-61-161 2-66-361

Beejujpobm!jogpsnbujpo!;
)2* Evsjoh!uif!zfbs-!beejujpobm!frvjuz!dbqjubm!xbt!jttvfe!up!uif!fyufou!pg!� !36-111!cz!xbz!pg!cpovt!tibsft!gvmmz!qbje

vq/
)3* Gjobm!ejwjefoe!po!qsfgfsfodf!tibsft!boe!bo!joufsjn!ejwjefoe!pg!� !5-111!po!frvjuz!tibsft!xfsf!qbje!po!42tu!Nbsdi-

3129/
)4* Qspqptfe!ejwjefoet!gps!uif!zfbs!foefe!42tu!Nbsdi-!3128!xfsf!qbje!jo!Pdupcfs-!3128/
)5* Npwfnfou!jo!sftfswf!gps!sfqmbdfnfou!pg!Nbdijofsz!Bddpvou!sfqsftfout!usbotgfs!up!Qspgju!boe!Mptt!Bddpvou/
)6* Evsjoh!uif!zfbs-!pof!jufn!pg!qmbou!xbt!sfwbmvfe!vqxbse!cz!�!4-111!boe!dsfeju!gps!uijt!xbt!ublfo!jo!uif!Qspgju!boe

Mptt!Bddpvou/
)7* �!2-811!cfjoh!fyqfoejuvsf!po!Qmbou!boe!Nbdijofsz!gps!uif!zfbs!foefe!42tu!Nbsdi-!3128!xspohmz!efcjufe!up

Tvoesz!Efcupst!uifo-!xbt!dpssfdufe!jo!uif!ofyu!zfbs/
)8* Gjyfe!bttfut!dptujoh!�!7-111!)bddvnvmbufe!efqsfdjbujpo!�!5-911*!xfsf!tpme!gps!� !361/!Mptt!bsjtjoh!uifsfgspn!xbt

xsjuufo!pgg/
)9* Qsfgfsfodf!tibsft!sfeffnfe!jo!uif!zfbs!Kvof!3128!xfsf!pvu!pg!b!gsfti!jttvf!pg!frvjuz!tibsft/!Qsfnjvn!qbje!po

sfefnqujpo!xbt!21&/
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Solution Anand Ltd.
Statement of Changes in Working Capital for the year ended 31.12.2018

Qbsujdvmbst 42/4/3128
�

42/4/3129
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*
Jowfoupsjft :9-111 2-15-111 7-111 Ð
Usbef!Sfdfjwbcmft!)Opuf!4* 97-411 96-111 Ð 2-411

Cbol )21-361* 43-111 53-361 Ð

2-85-161 3-32-111

Dvssfou!Mjbcjmjujft!)C*

Usbef!Dsfejupst 95-561 86-661 9-:11 Ð

95-561 86-661

Xpsljoh!Dbqjubm!)B!Ð!C* 9:-711 2-56-561 Ð Ð

Jodsfbtf!jo!Xpsljoh!Dbqjubm 66-961 Ð Ð 66-961

2-56-561 2-56-561 68-261 68-261

Funds Flow Statement for the year ended 31.3.2018

Tpvsdft � Bqqmjdbujpot �

Jttvf!pg!Frvjuz!Tibsft!)Opuf!6* 31-111 Qvsdibtf!pg!Gjyfe!Bttfut 25-:71
Mpoh.ufsn!Mpbo!Ublfo 51-111 Sfefnqujpo!pg!Qsfgfsfodf!Tibsft 33-111
Tbmf!pg!Gjyfe!Bttfut 361 Ejwjefoe!up!Frvjuz!Tibsfipmefs!)3127.28* 23-111
Gvoet!gspn!Pqfsbujpot!)Opuf!7* 82-671 Joufsjn!Ejwjefoe!up!Frvjuz!Tibsfipmefst!)3128.29* 5-111

Qsfgfsfodf!Ejwjefoe!Qbje!)3128.29* 9-111
Qvsdibtf!pg!Jowftunfout 26-111
Jodsfbtf!jo!Xpsljoh!Dbqjubm 66-961

2-42-921 2-42-921

Working Notes :

Dr. (1) Fixed Assets Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3128 Up!Cbmbodf!c0e 3-51-181 ! ! ! @ Cz!Gjyfe!Bttfut!Ejtqptbm!B0d 7-111
! ! ! @ Up!Usbef!Efcupst!B0d!)Sfdujgjdbujpo* 2-811 42/4/3129 Cz!Cbmbodf!d0e 3-64-841
! ! ! @ Up!Qspgju!boe!Mptt!B0d!)Sfwbmvbujpo* 4-111
! ! ! @ Up!Cbol!B0d!)Qvsdibtft* 25-:71

3-6:-841 3-6:-841

Dr. (2) Fixed Assets Disposal Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! @ Up!Gjyfe!Bttfut!B0d 7-111 ! ! ! @ Cz!Qspwjtjpo!gps!Efqsfdjbujpo!B0d 5-911
! ! ! @ Cz!Cbol!B0d!)Tbmf* 361
! ! ! @ Cz!Mptt!po!Tbmf!pg!Gjyfe!Bttfut :61

7-111 7-111

)4* Cbmbodf!!pg!!usbef!!efcupst!bt!po!42tu!Nbsdi-!3128!>!�!99-111/!Bgufs!sfdujgjdbujpo!pg!fsspst!pg!� !2-811-!uif!gjobm!cbmbodf!xjmm!cf;
�!97-411!)99-111!Ï!2-811*/

Dr. (4) Provision for Depreciation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! @ Up!Gjyfe!Bttfut!Ejtqptbm!B0d 5-911 2/5/3128 Cz!Cbmbodf!c0e :1-131
42/4/3129 Up!Cbmbodf!d0e :9-591 ! ! ! @ Cz!Efqsfdjbujpo!B0d!)Dvssfou!zfbsÔt!efqsfdjbujpo* 24/371

2-14-391 2-14-391

Dr. (5) Equity Share Capital Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3129 Up!Cbmbodf!d0e 2-31-111 2/5/3128 Cz!Cbmbodf!c0e 86-111
! ! ! @ Cz!Qspgju!boe!Mptt!B0d!)Cpovt!tibsft* 36-111
! ! ! @ Cz!Cbol!B0d!)Gsfti!jttvf!pg!tibsft!gps!dbti* 31-111

2-31-111 2-31-111
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Dr. (9) Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Frvjuz!Tibsf!Dbqjubm!)Cpovt!Tibsft* 36-111 Cz!Cbmbodf!c0e 2-11-461

Up!Efqsfdjbujpo!)Opuf!5* 24-371 Cz!Sftfswf!gps!Sfqmbdfnfou!pg!Nbdijofsz 6-111

Up!Qsfnjvn!po!Sfefnqujpo!pg!Qsfgfsfodf!Tibsft 3-111 Cz!Sfwbmvbujpo!Qspgju!po!Gjyfe!Bttfut 4-111

Up!Ejwjefoet!!; Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf* 82-671

Joufsjn!frvjuz!)3128.29* 5-111

Qspqptfe!po!frvjuz!)3128.29* 35-111

Qsfgfsfdf!Ejwjefoe!)3128.29* 9-111

Up!Mptt!po!Tbmf!pg!Gjyfe!Bttfut :61

Up!Cbmbodf!d0e 2-13-811

2-8:-:21 2-8:-:21

Illustration 16
Uif!Cbmbodf!Tiffut!pg!BC!Mue/!bt!po!42tu!Efdfncfs-!3127!boe!3128!bsf!bt!voefs!;

 Balance Sheet of AB Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 4-11-111 4-61-111

)c*!Sftfswft!boe!Tvsqmvt )3* 49-111 93-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft
)d*!Puifs!Dvssfou!Mjbcjmjujft

Ð
55-111

Ð

Ð
76-111

Ð

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Ubybujpo )4* 66-111 76-111

UPUBM 5-48-111 6-73-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!Jowftunfou!Ð!Usbef!Jowftunfou

)5* 2-:1-111
71-111
21-111

3-77-111
58-111
46-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl.jo.Usbef 96-111 89-111
)d*!Usbef!Sfdfjwbcmft 86-111 2-19-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )6* 28-111 39-111

UPUBM 5-48-111 6-73-111

Notes to Accounts :

Qbsujdvmbst 42/14/3128
)�*

42/14/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 2-61-111 3-61-111

9&!Sfeffnbcmf!Qsfgfsfodf!Tibsft 2-61-111 2-11-111

4-11-111 4-61-111
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)3*!Sftfswf!boe!Tvsqmvt

)j*!!!Hfofsbm!Sftfswf 31-111 41-111

)jj*!!Dbqjubm!Sftfswf Ð 36-111

)jjj*!Qspgju!boe!Mptt!Bddpvou 29-111 38-111

49-111 93-111

)4*!Tipsu.ufsn!Qspwjtjpot

)j*!!Qspwjtjpo!gps!Ubybujpo 39-111 43-111

)jj*!Qspqptfe!Ejwjefoe 38-111 44-111

66-111 76-111

)5*!Ubohjcmf!Bttfut

)j*!!Mboe!boe!Cvjmejoh 2-11-111 86-111

)jj*!Qmbou!boe!Nbdijofsz :1-111 2-:2-111

Ofu!Cmpdl 2-:1-111 3-77-111

)6*!Dbti!boe!Dbti!Frvjwbmfout

)j*!!Dbti!bu!Cbol 21-111 33-111

)jj*!Dbti!jo!Iboe 8-111 7-111

28-111 39-111

Uif!gpmmpxjoh!gvsuifs!qbsujdvmbst!bsf!hjwfo!;
)j* Jo!3128!�!29-111!efqsfdjbujpo!ibt!cffo!xsjuufo!pgg!Qmbou!boe!Nbdijofsz!boe!op!efqsfdjbujpo!ibt!cffo!dibshfe

po!Mboe!boe!Cvjmejoh/
)jj* B!qjfdf!pg!mboe!ibt!cffo!tpme!pvu!boe!uif!cbmbodf!ibt!cffo!sfwbmvfe-!qspgju!po!tvdi!tbmf!boe!sfwbmvbujpo!cfjoh

usbotgfssfe!up!Dbqjubm!Sftfswf/!Uifsf!jt!op!puifs!fousz!jo!Dbqjubm!Sftfswf!Bddpvou/
)jjj* B!qmbou!xbt!tpme!gps!� !23-111!)X/E/W/!Ð!�!26-111*/
)jw* Ejwjefoe!sfdfjwfe!bnpvoufe!up!�!3-211!xijdi!jodmvefe!qsf.bdrvjtjujpo!ejwjefoe!pg!� !711/
)w* Bo!joufsjn!ejwjefoe!pg!� !21-111!ibt!cffo!qbje!jo!3128/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!;!
)j*!!Tubufnfou!pg!Tpvsdf!boe!Bqqmjdbujpo!pg!Gvoet<!boe!
)jj*!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm!gps!uif!zfbs!3128/!
Bmm!xpsljoht!tipvme!gpsn!qbsu!pg!zpvs!botxfs/

Solution AB Ltd.
Statement of Sources and Application of Funds for the year ended . . .

Tpvsdft � Bqqmjdbujpot �

Jttvf!pg!Frvjuz!Tibsft 2-11-111 Qvsdibtft!pg!Qmbou 2-45-111

Ejwjefoe!Sfdfjwfe 3-211 Sfefnqujpo!pg!Qsfgfsfodf!Tibsft 61-111

Tbmf!pg!Mboe 61-111 Ejwjefoe!Qbje!gps!3127 38-111

Tbmf!pg!Qmbou 23-111 Joufsjn!Ejwjefoe 21-111

Gvoet!gspn!Pqfsbujpot!)Opuf!5* :5-611 Qvsdibtft!pg!Jowftunfout 36-711

Jodsfbtf!jo!Xpsljoh!Dbqjubm 23-111

3-69-711 3-69-711

Statement of Changes in Working Capital for the year ended 31.12.2017

Qbsujdvmbst 3127
�

3128
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*

Tupdl.jo.Usbef 96-111 89-111 Ð 8-111

Usbef!Sfdfjwbcmft 86-111 2-19-111 44-111 Ð

Dbti!bu!Cbol 21-111 33-111 23-111 Ð

Dbti!jo!Iboe 8-111 7-111 Ð 2-111

2-88-111 3-25-111
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Dvssfou!Mjbcjmjujft!)C*

Usbef!Qbzbcmft 55-111 76-111 Ð 32-111

Qspwjtjpo!gps!Ubybujpo 39-111 43-111 Ð 5-111

83-111 :8-111

Xpsljoh!Dbqjubm!)B!Ð!C* 2-16-111 2-28-111

Jodsfbtf!jo!Xpsljoh!Dbqjubm 23-111 Ð Ð 23-111

2-28-111 2-28-111 56-111 56-111

Working Notes :

Dr. (1) Plant and Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e :1-111 ! ! ! @ Cz!Efqsfdjbujpo!B0d 29-111

! ! ! @ !Up!Cbol!B0d!)Qvsdibtf* 2-45-111 ! ! ! @ Cz!Cbol!)Tbmf*!B0d 23-111

! ! ! @ Cz!Mptt!po!Tbmf!pg!Qmbou!B0d 4-111

42/23/3128 Cz!Cbmbodf!d0e 2-:2-111

3-35-111 3-35-111

Dr. (2) Land and Building Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 2-11-111 ! ! ! ! @ Cz!Cbol!)Tbmf* 61-111

! ! ! @ Up!Dbqjubm!Sftfswf 42/23/3128 Cz!Cbmbodf!d0e 86-111

! ! !)Qspgju!po!tbmf!boe!sfwbmvbujpo* 36-111

2-36-111 2-36-111

Dr. (3) Investment Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 21-111 ! ! ! ! @ Cz!Ejwjefoe!Sfdfjwfe!B0d!)Opuf!6* 711

! ! ! @ Up!Cbol!B0d!)Qvsdibtft* 36-711 42/23/3128 Cz!Cbmbodf!d0e 46-111

46-711 46-711

Dr. (4) Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Efqsfdjbujpo 29-111 Cz!Cbmbodf!c0e 29-111

Up!Mptt!po!Tbmf!pg!Qmbou 4-111 Cz!Ejwjefoe!Sfdfjwfe!)Opuf!6* 2-611

Up!Hppexjmm!Xsjuufo.pgg 24-111 Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf* :5-611

Up!Hfofsbm!Sftfswf 21-111

Up!Qspqptfe!Ejwjefoe!)Opuf!7* 44-111

Up!Joufsjn!Ejwjefoe 21-111

Up!Cbmbodf!d0e 38-111

2-25-111 2-25-111

)6* Upubm!ejwjefoe!sfdfjwfe!�!3-211/!Pvu!pg!xijdi!�!711!jt!sfmbufe!up!qsf.bdrvjtjujpo!qspgju/
Ejwjefoe!!gspn!!qsf.bdrvjtjujpo!!qspgju!!xjmm!!cf!!dsfejufe!up!Jowftunfou!Bddpvou!boe!uif!cbmbodf!ejwjefoe!�!2-611!)�!3-211!Ï!�
711*!xjmm!cf!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou/

)7* Ju!ibt!cffo!bttvnfe!uibu!qspqptfe!ejwjefoe!jodmvef!qsfgfsfodf!ejwjefoe!bmtp/
Bmufsobujwf!Usfbunfou!;

)j* Uby!qbje!nbz!cf!tipxo!bt!bo!bqqmjdbujpo!xjui!dpotfrvfoujbm!efmfujpo!pg!uijt!jufn!gspn!ÓTubufnfou!pg!Dibohft!jo!Xpsljoh!DbqjubmÔ/
)jj* Qspqptfe! ejwjefoe! nbz! bmtp! cf! dpotjefsfe! bt! b! dvssfou! mjbcjmjuz! jo! uif! ÓTubufnfou! pg! Dibohft! jo!Xpsljoh! DbqjubmÔ! xjui

dpotfrvfoujbm!dibohft!jo!Qspgju!boe!Mptt!Bekvtunfou!Bddpvou/

Illustration 17
Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffut!pg!Tofib!Mue!bt!po!42/4/3127!boe!42/4/3128!qsfqbsf!b!Tubufnfou!pg!Tpvsdft!boe
Bqqmjdbujpo!pg!Gvoe!boe!b!Tdifevmf!pg!Dibohft!jo!Xpsljoh!Dbqjubm!gps!uif!zfbs!foejoh!42/4/3128/
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 Balance Sheet of Sneha Ltd. as at 31st March, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/4/3127
)�*

42/4/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 24-11-111 27-:1-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 5-69-361 9-59-611

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou! Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 27-36-111 24-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft )2* :-53-611 22-81-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð Ð

)e*!Tipsu.ufsn!Qspwjtjpot )3* 3-71-111 21-28-361

UPUBM 56-96-861 71-36-861

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 38-99-611 43-87-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 76-111 53-611

)c*!Opo.dvssfou!Jowftunfout
)d*!Puifs!opo.dvssfou!bttfut!Ð!Qsfqbje!Fyqfotft

6-18-111
53-361

4-:4-361
63-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 6-18-111 8-::-611

)d*!Usbef!Sfdfjwbcmft 5-27-111 22-81-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 3-71-111 3-:3-611

UPUBM 56-96-861 71-36-861

Notes to Accounts :

Qbsujdvmbst 42/4/3127
)�*

42/4/3128
)�*

)2*!Usbef!Qbzbcmft
Usbef!Dsfejupst :-11-111 21-11-111

Cjmmt!Qbzbcmf 53-611 2-81-111

:-53-611 22-81-111

)4*!Tipsu.ufsn!Qspwjtjpot
Qspwjtjpo!gps!Ubybujpo 3-71-111 :-86-111

Ejwjefoe!Qbzbcmf Ð 53-361

3-71-111 21-28-361

)5*!Ubohjcmf!Bttfut
Cvjmejoh 22-81-111 22-48-611

Nbdijofsz 27-29-111 32-49-611

38-99-111 43-87-111

Uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!jt!hjwfo
)j*! Cvjmejoh!)�*! ! ! Nbdijofsz!)�*
! ! ! ! ! ! ! ! ! ! Bddvnvmbufe!efqsfdjbujpo!42/4/3127! 5-98-611! ! ! ! ! ! ! ! 26-:3-611! !
! ! ! ! ! ! ! ! ! ! Bddvnvmbufe!efqsfdjbujpo!42/4/3128! 6-31-111! ! ! ! ! ! ! ! 26-77-611! !
! ! ! ! ! ! ! ! ! ! Efqsfdjbujpo!gps!3127.28 43-611! ! ! ! ! ! ! ! ! 2-47-611! !
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)jj* Qspgju!boe!Mptt!Bddpvou!gps!3127.28!bsf!bt!gpmmpxt;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
! ! ! ! ! ! ! ! ! ! Cbmbodf!bt!po!42/4/3127! 5-:1-211! !
! ! ! ! ! ! ! ! ! ! Bee;!Qspgju!gps!3127.28 5-82-:11! !

:-73-111! !
! ! ! ! ! ! ! ! ! ! Mftt;!Ejwjefoe! 95-611! !

9-88-611! !
)jjj* Evsjoh!3127.28!nbdijofsz!dptujoh!�!3-:3-611!xbt!tpme!gps!� !:8-611/
)jw* Jowftunfout!xijdi!xfsf!tpme!gps!� !2-28-111!ibe!dptu!� !:8-611/
)w* Qspwjtjpo!gps!ubybujpo!boe!ejwjefoe!bsf!up!cf!ublfo!bt!opo.dvssfou!mjbcjmjujft/ \DB!)QF.JJ*!Ð!Bebqufe^

Solution Sneha Ltd.
Statement of Sources and Application of Funds for the year ended 31.3.2017

Tpvsdft � Bqqmjdbujpot �

Jttvf!pg!Frvjuz!Tibsft 4-:1-111 Sfefnqujpo!pg!21&!Efcfouvsft 4-36-111
Tbmf!pg!Nbdijofsz :8-611 Qvsdibtf!pg!Nbdijofsz!)Opuf!4* 8-97-611
Tbmf!pg!Jowftunfou 2-28-111 Qbznfou!pg!Ejwjefoe 53-361
Gvoet!gspn!Pqfsbujpot 27-81-611 Qbznfou!pg!Uby!)Opuf!8* 3-71-111

Jodsfbtf!jo!Xpsljoh!Dbqjubm 9-72-361
33-86-111 33-86-111

Schedule of Changes in Working Capital for the year ended 31.3.2017

Qbsujdvmbst 42/4/3127
�

42/4/3128
�

Fggfdu!po!Xpsljoh!Dbqjubm

Jodsfbtf Efdsfbtf

Dvssfou!Bttfut!)B*

Efcupst 5-27-111 22-81-111 8-65-111 Ð

Tupdl 6-18-111 8-::-611 3-:3-611 Ð

Dbti 3-71-111 3-:3-611 43-611 Ð

Qsfqbje!Fyqfotft 53-361 63-111 :-861 Ð

23-36-361 34-25-111

Dvssfou!Mjbcjmjujft!)C*

Dsfejupst :-11-111 21-11-111 Ð 2-11-111

Cjmmt!Qbzbcmf 53-611 2-81-111 Ð 2-38-611

:-53-611 22-81-111

Xpsljoh!Dbqjubm!)B!Ï!C* 3-93-861 25-55-111 Ð Ð

Jodsfbtf!jo!Xpsljoh!Dbqjubm 9-72-361 Ð Ð 9-72-361

25-55-111 25-55-111 21-99-861 21-99-861

Working Notes :

Dr. (1) Profit and Loss Adjustment Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Hppexjmm!)xsjuufo.pgg* 33-611 Cz!Cbmbodf!c0e 5-69-361
Up!Ejwjefoe 95-611 Cz!Qspgju!po!Tbmf!pg!Jowftunfou 2:-611
Up!Efqsfdjbujpo!po Cz!Gvoet!gspn!Pqfsbujpot!)Cbmbodjoh!gjhvsf* 27-81-611

Cvjmejoh 43-611
Nbdijofsz 2-47-611

Up!Qspwjtjpo!gps!Ubybujpo :-86-111
Up!Mptt!po!Tbmf!pg!Nbdijofsz!)Opuf!2* 43-611
Up!Jowftunfou!B0d!)xsjuufo.pgg* 27-361

Up!Cbmbodf!d0e 9-59-611

32-59-361 32-59-361

Dr. (2) Accumulated Depreciation on Building Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

42/4/3128 Up!Cbmbodf!d0e 6-31-111 2/5/3127 Cz!Cbmbodf!c0e 5-98-611
42/4/3128 Cz!Efqsfdjbujpo 43-111

6-31-111 6-31-111
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Dr. (3) Machinery Account (at cost) Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3127 Up!Cbmbodf!c0e!)�!27-29-611!,!26-:3-611* 43-22-111 ! ! ! @ Cz!Nbdijofsz!Ejtqptbm!B0d 3-:3-611
! ! ! @ Up!Cbol!B0d!)Cbmbodjoh!gjhvsf* 8-97-611 42/4/3128 Cz!Cbmbodf!d0e!)�!32-49-611!,!26-77-611* 48-16-111

4:-:8-611 4:-:8-611

Dr. (4) Accumulated Depreciation on Machinery Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! @ Up!Nbdijofsz!Ejtqptbm!B0d!)Cbmbodjoh!gjhvsf* 2-73-611 2/5/3127 Cz!Cbmbodf!c0e 26-:3-611
42/4/3128 Up!Cbmbodf!d0e 26-77-611 42/4/3128 Cz!Efqsfdjbujpo!)3127.15* 2-47-611

28-3:-111 28-3:-111

Dr. (5) Machinery Disposal Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! @ Up!Nbdijofsz!B0d 3-:3-611 ! ! ! @ Cz!Bddvnvmbufe!Efqsfdjbujpo!po!Nbdijofsz 2-73-611
! ! ! @ Cz!Cbol! :8-611
! ! ! @ Cz!Mptt!po!Tbmf!pg!Nbdijofsz 43-611

3-:3-611 3-:3-611

Dr. (6) Non Trade Investment Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/5/3127 Up!Cbmbodf!c0e 6-18-111 ! ! ! @ Cz!Cbol!B0d!)Tbmf* 2-28-111
! ! ! @ Up!Qspgju!po!Tbmf!pg!Jowftunfou 42/4/3128 Cz!Qspgju!boe!Mptt!B0d!)xsjuufo.pgg* 27-361

! ! )�!2-28-111!Ï!:8-611* 2:-611 ! ! ! # Cz!Cbmbodf!d0e 4-:4-361

6-37-611 6-37-611

)8* Ju!jt!bttvnfe!uibu!Qspwjtjpo!gps!Ubybujpo!gps!uif!zfbs!3124.25!ibt!cffo!qbje!evsjoh!3126.27/

THEORETICAL QUESTIONS

2/ )b*!Xibu!ep!zpv!nfbo!cz!Gvoet!Gmpx!Tubufnfou!@
)c*!Xibu!bsf!uif!pckfdujwft!pg!Gvoet!Gmpx!Tubufnfou!@

3/ Xibu!bsf!uif!bewboubhft!boe!mjnjubujpot!pg!Gvoet!Gmpx!Tubufnfou!@

4/ Ejtujohvjti!cfuxffo!Cbmbodf!Tiffu!boe!Gvoet!Gmpx!Tubufnfou/

5/ Ejtujohvjti!cfuxffo!Gvoet!Gmpx!Tubufnfou!boe!Dbti!Gmpx!Tubufnfou/

6/ Xibu!bsf!uif!ejggfsfodu!nfuipet!pg!dbmdvmbujoh!Gvoet!gspn!Pqfsbujpo!@

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx;

2/ Dpmmfdujpo!gspn!efcupst!� !61-111!xpvme!sftvmu!jo
B! ! tpvsdft!pg!gvoe
C! ! vtf!pg!gvoe
D! ! ofjuifs!tpvsdf!ps!vtf!pg!gvoe/

Key Points

� B!Gvoet!Gmpx!Tubufnfou!xijdi!jt!qsfqbsfe!gspn!uxp!dpotfdvujwf!Cbmbodf!Tiffut!)opu!qsfqbsfe!ejsfdumz!gspn!uif
bddpvout*!qspwjeft!bo!bobmztjt!pg!uif!tpvsdft!pg!beejujpobm!gvoet!bwbjmbcmf!up!uif!cvtjoftt!uispvhi!jut!jodpnf.
hfofsbujoh!pqfsbujpot!bt!xfmm!bt!fyufsobm! gvoet!tvqqmjfe!evsjoh!uif!bddpvoujoh!qfsjpe-!boe!bo!bobmztjt!pg!uif
nboofs!jo!xijdi!uifz!ibwf!cffo!vujmjtfe/

� Uif!nbjo!pckfdujwft!pg!Gvoet!Gmpx!Tubufnfou!bsf!;
2/ Up!tvnnbsjtf!uif!gjobodjoh!boe!jowftujoh!bdujwjujft!pg!uif!foujuz-!jodmvejoh!uif!fyufou!up!xijdi!uif!foufsqsjtf

ibt!hfofsbufe!gvoet!gspn!pqfsbujpo!evsjoh!uif!qfsjpe/
3/ Up!dpnqmfuf!uif!ejtdmptvsf!pg!dibohft!jo!gjobodjbm!qptjujpo!evsjoh!uif!qfsjpe/
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3/ Jodsfbtf!jo!ofu!xpsljoh!dbqjubm!jt!b
B! ! tpvsdf!pg!gvoe
C! ! vtf!pg!gvoe
D! ! ofjuifs!tpvsdf!ps!vtf!pg!gvoe

4/ Dpowfstjpo!pg!efcfouvsft!joup!frvjuz!tibsf!dbqjubm!jt!b
B! ! tpvsdf!pg!gvoe
C! ! vtf!pg!gvoe
D! ! ofjuifs!tpvsdf!ps!vtf!pg!gvoe

5/ Tubuf!xijdi!pg!uif!gpmmpxjoh!usbotbdujpot!xpvme!sftvmu!jo!tpvsdf!pg!gvoe
B! ! tbmf!pg!tupdl
C! ! tbmf!pg!pme!nbijofsz
D! ! tbmf!pg!tipsu.ufsn!jowftunfou

6/ Tubuf!xijdi!pg!uif!gpmmpxjoh!usbotbdujpot!xpvme!sftvmu!jo!vtf!pg!gvoe
B! ! qbznfou!up!dsfejupst
C! ! dpowfstjpo!pg!qsfgfsfodf!tibsft!joup!frvjuz!tibsft
D! ! sfqbznfou!pg!mpoh!ufsn!mpbo

PRACTICAL QUESTIONS

2/ Uif!Cbmbodf!Tiffut!pg!Y!Mjnjufe!bt!bu!42/4/3128!boe!42/4/3129!xfsf!bt!gpmmpxt!;

 Balance Sheets of X Limited as at 31st March, 2017 and 2018 

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 56-111 76-111

)c*!Sftfswft!boe!Tvsqmvt )3* 25-111 33-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!22&!Efcfouvsft 21-111 31-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft 9-811 22-111

UPUBM 88-811 2-29-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 57-811 94-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 22-111 24-111

)d*!Usbef!Sfdfjwbcmft 29-111 2:-611

)e*!Dbti!boe!Dbti!Frvjwbmfout 3-111 3-611

UPUBM 88-811 2-29-111

Notes to Accounts :

Qbsujdvmbst 42/14/3128
)�*

42/14/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 56-111 76-111

Npefso!Bddpvoubodz!.!JJ! 24/54



)3*!Sftfswf!boe!Tvsqmvt

Hfofsbm!Sftfswf 6-111 8-611

Qspgju!boe!Mptt!Bddpvou :-111 25-611

25-111 33-111

Qsfqbsf!b!Tdifevmf!pg!Dibohft!jo!Xpsljoh!Dbqjubm!boe!b!Tubufnfou!pg!Tpvsdft!boe!Bqqmjdbujpot!pg!Gvoet/

3/ Gspn!uif!gpmmpxjoh!tvnnbsjtfe!gjobodjbm!tubufnfout!pg!YZ[!Mue/-!bt!bu!41/7/3128!boe!41/7/3129-!qsfqbsf!;!)j*!b
tubufnfou! pg! dibohf! jo!xpsljoh! dbqjubm! gps! uif! zfbs! foefe! 41/7/3129! boe! )jj*! b! tubufnfou! tipxjoh! tpvsdft! boe
bqqmjdbujpo!pg!gvoet!evsjoh!uif!tbnf!qfsjpe!;

 Balance Sheets of XYZ Ltd. as at 30th June, 2017 and 2018 

Qbsujdvmbst
Opuf
Op/

41/17/3128
)�*

41/17/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-11-111 3-51-111

)c*!Sftfswft!boe!Tvsqmvt )3* 94-111 2-31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!27&!Efcfouvsft 2-11-111 :1-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft 2-91-111 3-31-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð Ð

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspqptfe!Ejwjefoe 31-111 41-111

UPUBM 6-94-111 8-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 4-71-111 5-21-111

)c*!Opo.dvssfou!Jowftunfout 51-111 61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 2-11-111 2-51-111

)d*!Usbef!Sfdfjwbcmft 91-111 :9-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 4-111 3-111

UPUBM 6-94-111 8-11-111

Notes to Accounts :

Qbsujdvmbst 41/17/3128
)�*

41/17/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-11-111 3-51-111

)3*!Sftfswf!boe!Tvsqmvt

Hfofsbm!Sftfswf 74-111 :1-111

Qspgju!boe!Mptt 31-111 41-111

94-111 2-31-111

Evsjoh!uif!zfbs!foefe!4/7/3129-!efqsfdjbujpo!dibshfe!po!gjyfe!bttfut!bnpvoufe!up!�!61-111/!Uif!gjobm!ejwjefe!gps!uif
zfbs!foefe!41/7/3128!bnpvoujoh!up!�!31-111!xbt!qbje!po!21/3/3129/
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4/ Gspn!!uif!!gpmmpxjoh!!tvnnbsjtfe!!Gjobodjbm!!Tubufnfou!!pg!!Sbhibcbo!Mue/!bt!po!2/5/3128!boe!42/4/3129!qsfqbsf!;
)b*!Tubufnfou!pg!Dibohf!jo!Xpsljoh!Dbqjubm!gps!uif!zfbs!foefe!42/4/3129!boe!
)c*!b!Tubufnfou!tipxjoh!Tpvsdft!boe!Bqqmjdbujpo!pg!Gvoe!evsjoh!uif!tbnf!zfbs/

 Balance Sheets of Raghaban Ltd. as at 1st April, 2017 and 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

12/15/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 6-11-111 7-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-11-111 4-86-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 3-61-111 3-61-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft 5-61-111 6-36-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð Ð

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspqptfe!Ejwjefoe 61-111 86-111

UPUBM 26-61-111 29-36-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz!)Ofu* :-11-111 21-36-111

)c*!Opo.dvssfou!Jowftunfout 2-11-111 2-36-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 3-61-111 4-61-111

)d*!Usbef!Sfdfjwbcmft 3-:3-611 4-31-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 8-611 6-111

UPUBM 26-61-111 29-36-111

Notes to Accounts :

Qbsujdvmbst 2/5/3128
)�*

42/14/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 6-11-111 7-11-111

)3*!Sftfswf!boe!Tvsqmvt

Hfofsbm!Sftfswf 3-61-111 4-11-111

Qspgju!boe!Mptt! 61-111 86-111

4-11-111 4-86-111

Evsjoh!uif!zfbs!foefe!42/4/3129-!uif!efqsfdjbujpo!dibshfe!po!gjyfe!bttfut!bnpvoufe!up!�!2-36-111/!Uif!gjobm!ejwjefoe
gps!uif!zfbs!foefe!42/4/3128!bnpvoufe!up!�!61-111!xbt!qbje!po!26/2/3129/
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5/ Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffut!pg!BCD!Mue/!nblf!pvu!;
)j*!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm<!boe!)jj*!Gvoet!Gmpx!Tubufnfou/!

 Balance Sheets of ABC Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 5-61-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 81-111 2-29-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft 86-111 ::-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð Ð

)e*!Tipsu.ufsn!Qspwjtjpot )4* 93-111 2-11-111

UPUBM 7-88-111 9-28-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 3-91-111 4-81-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 2-26-111 :1-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 88-111 2-1:-111

)d*!Usbef!Sfdfjwbcmft 2-91-111 3-41-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 36-111 29-111

UPUBM 7-88-111 9-28-111

Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi 4-11-111 5-11-111

9&!Sfeffnbcmf!Qsfgfsfodf!Tibsft 2-61-111 2-11-111

5-61-111 6-11-111

)3*!Sftfswf!boe!Tvsqmvt

Hfofsbm!Sftfswf 51-111 81-111

Qspgju!boe!Mptt 41-111 59-111

81-111 2-29-111

)4*!Tipsu.ufsn!Qspwjtjpot

Qspqptfe!Ejwjefoe 53-111 61-111

Qspwjtjpo!gps!Ubybujpo 51-111 61-111

93-111 2-11-111

)5*!Ubohjcmf!Bttfut

Mboe!boe!Cvjmejoh 3-11-111 2-81-111

Qmbou 91-111 3-11-111

3-91-111 4-81-111

24/57! Gvoet!Gmpx!Tubufnfou



Beejujpobm!jogpsnbujpo!;
)b*! Efqsfdjbujpo!pg!� !21-111!boe!�!31-111!xfsf!dibshfe!po!Qmbou!boe!Cvjmejoht!sftqfdujwfmz!jo!3128/
)c* Bo!joufsjn!ejwjefoe!pg!� !31-111!xbt!qbje!jo!3128/
)d* Jodpnf.uby!pg!� !46-111!xbt!qbje!evsjoh!uif!zfbs!3128/

6/ Qsfqbsf!)j*!B!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm<!boe!)jj*!B!Gvoet!Gmpx!Tubufnfou!gspn!uif!gpmmpxjoh!ebub
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! \bmm!gjhvsft!jo!�^!;

Qbsujdvmbst 42!Efd/-!3127 42!Efd/-!3128

Dbti 3-111! ! ! ! 3-611! ! ! !
Bddpvout!Sfdfjwbcmf 3-511! ! ! ! 3-811! ! ! !
Jowfoupsjft 4-211! ! ! ! 4-311! ! ! !
Puifs!Bttfut!)Dvssfou* 911! ! ! ! 811! ! ! !
Gjyfe!Bttfut 6-111! ! ! ! 6-911! ! ! !
Bddvnvmbufe!Efqsfdjbujpo 3-211! ! ! ! 3-611! ! ! !
Bddpvout!Qbzbcmf 3-111! ! ! ! 3-211! ! ! !
Mpoh.ufsn!Efcu 2-511! ! ! ! 2-411! ! ! !
Frvjuz!Dbqjubm 6-111! ! ! ! 6-411! ! ! !

Sfubjofe!Fbsojoht 3-911! ! ! ! 4-811! ! ! !

Opuft!;
)b*! Gjyfe!bttfut!dptujoh!�!2-311!xfsf!qvsdibtfe!gps!dbti/
)c* Gjyfe!bttfut!)psjhjobm!dptu!� !511-!bddvnvmbufe!efqsfdjbujpo!�!261*!xfsf!tpme!gps!� !311/
)d* Efqsfdjbujpo!gps!uif!zfbs!3128!bnpvoufe!up!�!661!boe!evmz!efcjufe!up!Qspgju!boe!Mptt!Bddpvou/
)e* Ejwjefoet!qbje!bnpvoufe!up!�!411!jo!3128/
)f* Sfqpsufe!jodpnf!gps!3128!xbt!�!2-311/

7/ Uif!Cbmbodf!Tiffu!pg!Obujpobm!Qmbtujdt!Mue/!bt!po!42/23/3127!boe!po!42/23/3128!bsf!hjwfo!cfmpx!;

 Balance Sheets of National Plastics Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 7-11-111 8-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 71-911 2-55-311

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!9&!Efcfouvsft 2-11-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft Ð Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft 2-39-111 2-47-111

UPUBM 9-99-911 :-91-311

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 7-23-111 7-59-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 2-11-111 2-31-111

)d*!Usbef!Sfdfjwbcmft 87-111 2-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 2-11-911 2-23-311

UPUBM 9-99-911 :-91-311

Npefso!Bddpvoubodz!.!JJ! 24/58



Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 7-11-111 8-11-111

)3*!Sftfswf!boe!Tvsqmvt

Tfdvsjujft!Qsfnjvn Ð 31-111

Qspgju!po!Tbmf!pg!Gsffipme!Qspqfsuz Ð 5-111

Qspgju!boe!Mptt! 71-911 2-31-311

71-911 2-55-311

)5*!Ubohjcmf!Bttfut

Gsffipme!Qspqfsuz!)bu!Dptu* 51-111 43-111

Qmbou!boe!Nbdijofsz 6-83-111 7-27-111

7-23-111 7-59-111

Uif!foujsf!Tibsf!Dbqjubm!pg!uif!Dpnqboz!xbt!jttvfe!gps!dbti/!Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz!xsjuufo!pgg!gps
uif!zfbs!3128!bnpvoufe!up!�!67-111/!Evsjoh!uif!zfbs-!uif!dpnqboz!qbje!b!ejwjefoe!pg!�!41-111/!Qsfqbsf!gps!uif!zfbs
)b*!B!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm<!boe!)c*!B!Tubufnfou!pg!Tpvsdft!boe!Bqqmjdbujpo!pg!Gvoet/

8/ Gspn!!uif!!gpmmpxjoh!!Cbmbodf!!Tiffut!!pg!!YZ[!!Mue/-!!nblf!!pvu!!)j*!!B!Tubufnfou!pg!Dibohf!jo!Xpsljoh!Dbqjubm<!boe
)jj*!B!Gvoe!Gmpx!Tubufnfou!gps!uif!zfbs!3128/!

 Balance Sheets of XYZ Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 5-61-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 66-111 2-19-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft )4* 56-111 74-111

)d*!Puifs!Dvssfou!Mjbcjmjujft 41-111 47-111

)e*!Tipsu.ufsn!Qspwjtjpot )5* 93-111 2-11-111

UPUBM 7-73-111 9-18-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 3-91-111 4-81-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 2-11-111 91-111

)c*!Opo.dvssfou!Jowftunfout 31-111 41-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 88-111 2-1:-111

)d*!Usbef!Sfdfjwbcmft 2-71-111 3-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 36-111 29-111

UPUBM 7-73-111 9-18-111

24/59! Gvoet!Gmpx!Tubufnfou



Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 4-11-111 5-11-111

9&!Sfeffnbcmf!Qsfgfsfodf!Tibsft 2-61-111 2-11-111

5-61-111 6-11-111

)3*!Sftfswf!boe!Tvsqmvt

Dbqjubm!Sftfswf Ð 31-111

Hfofsbm!Sftfswf 51-111 61-111

Qspgju!boe!Mptt! 26-111 49-111

66-111 2-19-111

)4*!Usbef!Qbzbcmft

Tvoesz!Dsfejupst 36-111 58-111

Cjmmt!Qbzbcmft 31-111 27-111

56-111 74-111

)4*!Tipsu.ufsn!Qspwjtjpot

Qspqptfe!Ejwjefoe 53-111 61-111

Qspwjtjpo!gps!Ubybujpo 51-111 61-111

93-111 2-11-111

)5*!Ubohjcmf!Bttfut

Mboe!boe!Cvjmejoh 3-11-111 2-81-111

Qmbou!boe!Nbdijofsz! 91-111 3-11-111

3-91-111 4-81-111

Beejujpobm!jogpsnbujpo!;
)b* B!qjfdf!pg!mboe!ibt!cffo!tpme!pvu!jo!3128!boe!uif!qspgju!po!tbmf!ibt!cffo!dsfejufe!up!Dbqjubm!Sftfswf!Bddpvou/
)c* B!nbdijof!ibt!cffo!tpme!gps!� !21-111/!Uif!xsjuufo.epxo!wbmvf!pg!uif!nbdijofsz!xbt!�!23-111/!Efqsfdjbujpo!pg

�!21-111!jt!dibshfe!po!Qmbou!Bddpvou!jo!3128/
)d* Bo!joufsjn!ejwjefoe!pg!� !31-111!ibt!cffo!qbje!jo!3128/

9/ Uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!YZ[!Mue/!bt!po!42tu!Efdfncfs-!3127!boe!42tu!Efdfncfs-!3128!bsf!hjwfo!cfmpx;

 Balance Sheets of XYZ Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-61-111 5-61-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-67-111 4-89-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Npsuhbhf!Mpbo Ð 3-81-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft 2-79-111 2-45-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð Ð

)e*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Ubybujpo 86-111 21-111

UPUBM 21-5:-111 23-53-111

Npefso!Bddpvoubodz!.!JJ! 24/5:



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 5-11-111 4-31-111

)c*!Opo.dvssfou!Jowftunfout 61-111 71-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 3-51-111 3-21-111

)d*!Usbef!Sfdfjwbcmft 3-21-111 5-66-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 2-5:-111 2-:8-111

UPUBM 21-5:-111 23-53-111

Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

56-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 5-61-111 5-61-111

)3*!Sftfswf!boe!Tvsqmvt

Hfofsbm!Sftfswf 4-11-111 4-21-111

Qspgju!boe!Mptt!Bddpvou 67-111 79-111

4-67-111 4-89-111

Beejujpobm!jogpsnbujpo!;
)j* Jowftunfout!dptujoh!�!9-111!xfsf!tpme!evsjoh!uif!zfbs!3128!gps!� !9-611/
)jj* Qspwjtjpo!gps!uby!nbef!evsjoh!uif!zfbs!xbt!�!:-111/
)jjj* Evsjoh!uif!zfbs!qbsu!pg!uif!gjyfe!bttfut!dptujoh!�!21-111!xfsf!tpme!gps!� !23-111!boe!uif!qspgju!xbt!jodmvefe!jo

Qspgju!boe!Mptt!Bddpvou<
)jw* Ejwjefoe!qbje!evsjoh!uif!zfbs!bnpvoufe!up!�!51-111<!boe
)w* Qspwjtjpo!gps!uby!tipvme!cf!usfbufe!bt!dvssfou!mjbcjmjuz/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!;
)j* B!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm<
)jj* B!Tubufnfou!pg!Tpvsdft!boe!Bqqmjdbujpo!pg!Gvoet/

:/ Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffut!pg!QN!Mue/!nblf!pvu!Ð
)j*!B!Tubufnfou!pg!Dibohft!jo!Xpsljoh!Dbqjubm<!boe!)jj*!B!Gvoe!Gmpx!Tubufnfou!gps!uif!zfbs!3128/!

 Balance Sheets of PM Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�!jo!Mblit*

42/23/3128
)�!jo!Mblit*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 26/11 26/11

)c*!Sftfswft!boe!Tvsqmvt )3* 24/11 26/11

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft Ð Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft 21/11 7/11

UPUBM 49/11 47/11

24/61! Gvoet!Gmpx!Tubufnfou



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!bu!X/E/W/ 26/11 29/11

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 7/11 4/11

)d*!Usbef!Sfdfjwbcmft 26/11 21/11

)e*!Dbti!boe!Dbti!Frvjwbmfout 3/11 6/11

UPUBM 49/11 47/11

Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�!jo!Mblit*

42/23/3128
)�!jo!Mblit*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 21/11 26/11

Sfeffnbcmf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi-!�!61!qbje 6/11 Ð

26/11 26/11

)3*!Sftfswf!boe!Tvsqmvt

Tfdvsjujft!Qsfnjvn 1/36 Ð

Dbqjubm!Sfefnqujpo!Sftfswf Ð 6/11

Hfofsbm!Sftfswf 21/11 8/11

Qspgju!boe!Mptt 3/86 4/11

24/11 26/11

Beejujpobm!jogpsnbujpo!;
)b* Evsjoh!3128!uif!Dpnqboz!qbje!�!3-11-111!bt!Frvjuz!Ejwjefoe!boe!�!67-361!bt!Qsfgfsfodf!Ejwjefoe/
)c* Uif!dpnqboz!sfeffnfe!uif!Qsfgfsfodf!Tibsft!bu!qsfnjvn!pg!6&!bgufs!nbljoh!b!dbmm!pg!� !61!qfs!tibsf!up!nblf

uif!tibsft!gvmmz!qbje/
)d* Evsjoh!uif!zfbs!3128!pof!qmbou!xiptf!cppl!wbmvf!xbt!�!2-11-111!xbt!tpme!bu!b!mptt!pg!� !31-111!boe!uif!dpnqboz

qvsdibtfe!b!qmbou!gps!� !7-11-111/

21/ Uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Y!Mue/!bt!po!42tu!Nbsdi!3128!boe!po!42tu!Nbsdi!3129!bsf!bt!gpmmpxt!;

 Balance Sheets of X Ltd. as at 31st March, 2017 and 2018 

Qbsujdvmbst
Opuf
Op/

42/14/3128
)�*

42/14/3129
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 7-11-111 8-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 5-31-111 6-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 5-11-111 3-91-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft 3-51-111 3-71-111

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Vodmbjnfe!Ejwjefoe Ð 9-111

)e*!Tipsu.ufsn!Qspwjtjpot! )4* 3-51-111 3-53-111

UPUBM 2:-11-111 31-51-111

Npefso!Bddpvoubodz!.!JJ! 24/62



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz )5* 22-51-111 23-31-111

)c*!Opo.dvssfou!Jowftunfout!Ð!Usbef!Jowftunfout 3-11-111 2-71-111

)3*!Dvssfou!Bttfut!;

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð Ð

)g*!Puifs!Dvssfou!Bttfut 6-71-111 7-71-111

UPUBM 2:-11-111 31-51-111

Notes to Accounts :

Qbsujdvmbst 42/14/3128
)�*

42/14/3129
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 7-11-111 8-11-111

)3*!Sftfswf!boe!Tvsqmvt
Dbqjubm!Sftfswf Ð 31-111
Hfofsbm!Sftfswf 4-51-111 5-11-111

Qspgju!boe!Mptt!Bddpvou 2-91-111 2-41-111

5-31-111 6-61-111

)4*!Tipsu.ufsn!Qspwjtjpot
Qspwjtjpo!gps!Ubybujpo 2-91-111 2-81-111

Qspqptfe!Ejwjefoe 71-111 83-111

3-51-111 3-53-111

)5*!Ubohjcmf!Bttfut
Qmbou!boe!Nbdijofsz!)bu!Dptu* 27-11-111 2:-11-111

Mftt;!Efqsfdjbujpo 5-71-111 7-91-111

22-51-111 23-31-111

Evsjoh!uif!zfbs!foefe!42tu!Nbsdi!3129!uif!dpnqboz;
)j* Tpme!pof!nbdijof!gps!� !61-111<!uif!dptu!pg!uif!nbdijof!xbt!�!2-39-111!boe!uif!efqsfdjbujpo!qspwjefe!gps!ju!xbt

�!81-111/
)jj* Sfeffnfe!41&!pg!efcfouvsf!A!�!214/
)jjj* Tpme!tpnf!usbef!jowftunfout!bu!b!qspgju!xijdi!xbt!dsfejufe!up!Dbqjubm!Sftfswf/
)jw* Qbje!jodpnf!uby!�!2-76-111/
Qsfqbsf!uif!Gvoe!Tubufnfou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/

22/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Hbofti!Njmmt!Mue/!;

 Balance Sheets of Ganesh Mills Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 6-11-111 5-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-61-111 5-41-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 3-11-111 4-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft 91-111 2-51-111

UPUBM 22-41-111 23-81-111
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JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 6-81-111 7-49-111

)c*!Opo.dvssfou!Jowftunfout 2-11-111 2-61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 4-11-111 3-61-111

)d*!Usbef!Sfdfjwbcmft 2-51-111 3-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 31-111 43-111

UPUBM 22-41-111 23-81-111

Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi 4-11-111 5-11-111

21&!Sfeffnbcmf!Qsfgfsfodf!Tibsft 3-11-111 Ð

6-11-111 5-11-111

)3*!Sftfswf!boe!Tvsqmvt

Dbqjubm!Sfefnqujpo!Sftfswf Ð 2-11-111

Sftfswf!Gvoe 3-11-111 2-31-111

Tfdvsjujft!Qsfnjvn 41-111 41-111

Qspgju!boe!Mptt 2-31-111 2-91-111

4-61-111 5-41-111

)4*!Ubohjcmf!Bttfut

Cvjmejoh 3-61-111 4-11-111

Nbdijofsz 4-11-111 4-31-111

Gvsojuvsf 31-111 29-111

6-81-111 7-49-111

Uif!gpmmpxjoh!usbotbdujpot!uppl!qmbdf!evsjoh!uif!zfbs!3128!;
)b* Qsfgfsfodf!tibsft!xfsf!sfeffnfe!bu!21&!qsfnjvn/
)c* �!31-111!xfsf!usbotgfssfe!up!Sftfswf!Gvoe!gspn!Qspgju!boe!Mptt!Bddpvou/
)d* Jowftunfout!)Cppl!wbmvf!�!51-111*!xfsf!tpme!gps!� !81-111/
)e* Efqsfdjbujpo!qspwjefe!po!Cvjmejoh-!Nbdijofsz!boe!Gvsojuvsf!�!31-111-!� !41-111!boe!�!3-111!sftqfdujwfmz/
)f* Ejwjefoe!qbje!�!61-111!boe!jodpnf!uby!qbje!�!56-111/
Qsfqbsf!Gvoet!Gmpx!Tubufnfou!boe!b!Tubufnfou!tipxjoh!Dibohf!jo!Xpsljoh!Dbqjubm/ \C/Dpn!)Cbohbmpsf*!Ð!Bebqufe^

23/ Uif!gpmmpxjoh!bsf!uif!tvnnbsjft!pg!uif!Cbmbodf!Tiffut!pg!BC!Mue/!bt!po!42tu!Efdfncfs-!3127!boe!42tu!Efdfncfs-
3128!;

 Balance Sheets of AB Ltd. as at 31st December, 2016 and 2017 

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-11-111 3-71-111

)c*!Sftfswft!boe!Tvsqmvt )3* 9:-7:1 :2-331

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
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)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð
)c*!Usbef!Qbzbcmft 84-391 63-771
)d*!Puifs!dvssfou!mjbcjmjujft Ð Ð

)e*!Tipsu.ufsn!qspwjtjpot!Ð!Qspwjtjpo!gps!Ubybujpo 51-111 61-111

UPUBM 5-13-:81 5-64-991

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 3-72-5:1 3-91-631

)c*!Opo.dvssfou!Jowftunfout Ð Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð Ð
)c*!Jowfoupsjft 2-22-111 :8-411
)d*!Usbef!Sfdfjwbcmft 98-5:1 84-471

)e*!Dbti!boe!Dbti!Frvjwbmfout )68-121* 3-811

UPUBM 5-13-:81 5-64-991

Notes to Accounts :

Qbsujdvmbst 42/23/3127
)�*

42/23/3128
)�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-11-111 3-71-111

)3*!Sftfswf!boe!Tvsqmvt
Hfofsbm!Sftfswf 56-111 56-111

Qspgju!boe!Mptt 55-7:1 57-331

9:-7:1 :2-331

)4*!Ubohjcmf!Bttfut
Mboe!boe!Cvjmejoh 2-59-611 2-55-361

Qmbou!boe!Nbdijofsz 2-23-::1 2-47-381

3-72-5:1 3-91-631

Uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!jt!pcubjofe!gspn!uif!Hfofsbm!Mfehfs!;
)j* Evsjoh!uif!zfbs!foefe!42tu!Efdfncfs-!3128!bo!joufsjn!ejwjefoe!pg!� !37-111!xbt!qbje/
)jj* Uif!bttfut!pg!bopuifs!dpnqboz!xfsf!qvsdibtfe!gps!� !71-111!qbzbcmf!jo!gvmmz!qbje!tibsft!pg!uif!dpnqboz/!Uiftf

bttfut!dpotjtufe!pg!tupdl!�!32-751!boe!nbdijofsz!�!49-471/!Jo!beejujpo-!tvoesz!qvsdibtf!pg!qmbou!xfsf!nbef
upubmmjoh!�!6-761/

)jjj* Jodpnf!uby!qbje!evsjoh!uif!zfbs!bnpvoufe!up!� !36-111/
)jw* Uif!ofu!qspgju!gps!uif!zfbs!cfgpsf!uby!xbt!�!73-641/
)w* Qspwjtjpo!gps!ubybujpo!up!cf!usfbufe!bt!b!opo.dvssfou!mjbcjmjuz/
Qsfqbsf!b!Tubufnfou!tipxjoh!uif!Tpvsdft!boe!Bqqmjdbujpo!pg!Gvoet!gps!uif!zfbs!3128!boe!b!Tdifevmf!tfuujoh!pvu
Dibohft!jo!Xpsljoh!Dbqjubm/

24/ Uif!gpmmpxjoh!jogpsnbujpo!sfmbuft!up!uif!cvtjoftt!pg!Qsphsfttjwf!Mue!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128!;
)j* Uif!usbejoh!sftvmut!ejtdmptfe!bo!pqfsbujoh!qspgju!pg!� !3-61-111/
)jj* Uif!qptjujpo!pg!tpnf!Gjyfe!Bttfut!bu!uif!zfbs!foe!xbt!bt!gpmmpxt!;

Qbsujdvmbst 3128!)�* 3127!)�*

Nbdijofsz!boe!Qmbou 22-91-111 21-11-111

Cvjmejoht 7-11-111 6-11-111

Mboe 61-111 51-111
Dpotusvdujpo.jo.qsphsftt Ð 2-71-111

29-41-111 28-11-111

Mftt;!Bddvnvmbufe!Efqsfdjbujpo 7-21-311 5-61-111

23-2:-911 23-61-111
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)jjj* Dpotusvdujpo.jo.qsphsftt!bu!42tu!Efdfncfs-!3127!jodmvefe!�!61-111!gps!bo!beejujpo!up!uif!DpnqbozÔt!nbjo
cvjmejoh!boe!uif!cbmbodf!gps!nbdijofsz!boe!qmbou/!Vqpo!dpnqmfujpo!pg!uif!beejujpo!jo!Kvof!3128-!uif!dpotusvdujpo
dptut!xfsf!usbotgfssfe!up!uif!bqqspqsjbuf!bddpvout/

)jw* qbsujdvmbst!pg!ejtqptbm!pg!qmbout!evsjoh!3128!;

Qbsujdvmbst Zfbs!pg!Qvsdibtf Dptu!)�* Tbmf!Wbmvf!)�*

Qmbou!ÓBÔ 3123! ! ! ! ! ! ! ! 41-111! ! ! ! ! ! ! 21-111! ! ! ! ! ! ! !

Qmbou!ÓCÔ 3126! ! ! ! ! ! ! ! 35-111! ! ! ! ! ! ! 31-111! ! ! ! ! ! ! !

Qmbou!ÓDÔ 311:! ! ! ! ! ! ! ! 6-111! ! ! ! ! ! ! )bcboepofe!bt!vtfmftt*

Efqsfdjbujpo!jt!bmxbzt!qspwjefe!boovbmmz!po!b!tusbjhiu!mjof!cbtjt!A!21&!)puifs!uibo!po!mboe*/
)w* Cvjmejoh!Bddpvou!jodmvefe!b!dsfeju!fousz!pg!� !8-111!sfqsftfoujoh!b!sfgvoe!pg!bo!bnpvou!cjmmfe!uxjdf!jo!fssps

evsjoh!Bqsjm-!3128/
)wj* B!efcju!pg!� !7-111!bqqfbsfe!jo!uif!Bddvnvmbufe!Efqsfdjbujpo!Bddpvou!evsjoh!uif!zfbs!sfqsftfoujoh!uif!dptu!pg

uxp!fmfdusjd!npupst/!Uiftf!npupst!sfqmbde!uxp!tjnjmbs!npupst!qvsdibtfe!23!zfbst!bhp!gps!bqqspyjnbufmz!uif!tbnf
dptu!boe!xfsf!gvmmz!efqsfdjbufe!boe!xsjuufo!pgg/

)wjj* Dptu!pg!Cvjmejoh!jodmvefe!�!6-111!bsdijufduÔt!gfft!xijdi!xfsf!qbje!cz!uif!jttvf!pg!611!Frvjuz!Tibsft!pg!uif
dpnqboz/

)wjjj*Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!hjwfo!;
)2* Qbufou!sjhiut!qvsdibtfe!gps!� !21-111/
)3* Opnjobm!wbmvf!pg!qsfgfsfodf!tibsft!gps!� !71-111!sfeffnfe!bu!b!qsfnjvn!pg!21&/
)4* Efcfouvsft!dpowfsufe!joup!qsfgfsfodf!tibsft!�!36-111/
)5* Bnpsujtbujpo!pg!qbufou!sjhiut!� !3-111/
)6* Opo.pqfsbujoh!jodpnf!�!46-111

Opo.pqfsbujoh!fyqfotft!�!33-111/
)7* Jttvf!pg!ofx!Fvjuz!Tibsft!�!61-111/
)8* Dbqjubmjtbujpo!pg!sftfswft!cz!jttvf!pg!cpovt!tibsft!�!41-111/
)9* Xpsljoh!dbqjubm!po!42tu!Efdfncfs-!3128!xbt!�!3-73-311!npsf!uibo!uif!tbnf!po!42tu!Effncfs!3127/

Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Gvoe!Gmpx!Tubufnfou!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128/

25/ B!boe!C!bsf!dbsszjoh!po!cvtjoftt!jo!qbsuofstijq!tjodf!Kbovbsz!3127!tibsjoh!qspgjut!boe!mpttft!jo!uif!sbujp!pg!4!;!3/!Opu
bmm!uif!ofdfttbsz!cpplt!boe!sfdpset!ibwf!cffo!nbjoubjofe/!Ipxfwfs-!uif!gpmmpxjoh!gjhvsft!ibwf!cffo!btdfsubjofe
gspn!uif!bwbjmbcmf!sfdpset!;

Qbsujdvmbst 42tu!Efd/!3127
�

42tu!Efd/!3128
�

)j* Esbxjoht!gps!uif!zfbs
B 6-111 26-111
C 21-111 21-111

)jj* Tvoesz!Dsfejupst 35-111 38-111
)jjj* Tupdl 41-111 61-111
)jw* Tvoesz!Efcupst 39-111 59-111
)w* Qspgju!gps!uif!zfbs 26-111 39-536
)wj* Qvsdibtf!pg!Nbdijofsjft 36-111 26-111
)wjj* Qvsdibtf!pg!Gvsojuvsf 21-111 Ð
)wjjj* Cjmmt!Qbzbcmf 23-111 8-111
)jy* Cjmmt!Sfdfjwbcmf 9-111 7-111
)y* Tbmf!pg!Gvsojuvsf Ð 3-111
)yj* Cbol!Mpbo!pcubjofe Ð 61-111
)yjj* Cbol!Mpbo!ejtdibshfe Ð 21-111
)yjjj* Tbmbsjft!Pvutuboejoh Ð 3-111

)yjw* Qsfqbje!Jotvsbodf Ð 611

Dbti! jo! iboe! boe! bu! cbol! bnpvoufe! up! �! 8-111! po!Efdfncfs! 42-! 3128/! Qbsuofst! ibwf! cffo! sfhvmbsmz! dibshjoh
efqsfdbjujpo!po!Nbdijofsjft!A!21&!boe!po!Gvsojuvsf!A!6&!fydmvejoh!tpme!jufnt/
Jo!3127-!B!boe!C!jouspevdfe!gvsuifs!dbqjubm!pg!�!21-111!boe!�!26-111!sftqfdujwfmz!)puifs!uibo!jojujbm!dbqjbm!cspvhiu!jo*/
Po!42tu!Efdfncfs-!3127!uif!bttfut!pg!cvtjoftt!jodmvefe!Dbti!boe!Cbol!cbmbodft/!Cppl!wbmvf!pg!Gvsojuvsf!tpme!xbt
�!4-111/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Tbufnfou!Tipxjoh!Tpvsdft!boe!Bqqmjbujpo!pg!Gvoet!gps!uif!zfbs!foefe!42tu!Efdfncfs-
3128/!Tipx!zpvs!xpsljoht!qspqfsmz/
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Guide to Answers

Multiple Choice
2/!)d*!ofjuifs!tpvsdf!ps!vtf!pg!gvoe<!3/!)c*!vtf!pg!gvoe<!4/!)d*!ofjuifs!tpvsdf!ps!vtf!pg!gvoe<!5/!)c*!tbmf!pg!pme!nbdijofsz<!
6/!)d*!sfqbznfou!pg!mpoh.ufsn!mpbo/

Practical Questions

Tm/
Op/

Jodsfbtf0)Efdsfbtf*
jo!Xpsljoh!Dbqjubm

Upubm!pg!Gvoet
Gmpx!Tubufnfou

Gvoet!gspn
Pqfsbujpo

Sfnbslt

2/ ! ! ! !! !2-811 ! !!49-111 ! ! !9-111 Ð

3/ ! ! !! !28-111 2-68-111 2-28-111 Qspqptfe!ejwjefoe!ibt!cffo!usfbufe!bt!opo.dvssfou!mjbcjmjujft/

4/ ! ! !! !61-111 4-86-111 3-86-111 .ep.

5/ ! ! !! !52-111 3-94-111 2-84-111 Qspwjtjpo!gps!ubybujpo!ibt!cffo!usfbufe!bt!dvssfou!mjbcjmjujft/

6/ ! ! ! ! ! !! 811 ! ! !3-411 Ð Ð

7/ ! ! !! !58-511 3-88-511 Ð Ð

8/ ! ! !! !42-111 3-:6-111 2-46-111 Qspwjtjpo!gps!ubybujpo!ibt!cffo!usfbufe!bt!dvssfou!mjbcjmjujft!boe!qspqptfe
ejwjefoe!ibt!cffo!usfbufe!bt!opo.dvssfou!mjbcjmjujft/

9/ ! ! !4-73-111 5-31-111 2-3:-611 Ju!ibt!cffo!bttvnfe!uibu!jowftunfout!bsf!mpoh!ufsn/

:/ )Ï*!2-11-111 2:-17-361! 8-37-361 Ð

21/ ! ! ! ! !:1-111+ 7-:4-711 5-94-711 +!xjuipvu!dpotjefsjoh!vodmbjnfe!ejwjefoe!bt!dvssfou!mjbcjmjujft/!Jg!vodmbjnfe
ejwjefoe!jt!usfbufe!bt!dvssfou!mjbcjmjuz!uifo!jodsfbtf!jo!xpsljoh!dbqjubm!xjmm!cf!
�!93-111/

22/ ! )Ï*!49-111 6-36-111 3-28-111 Ð

23/ ! ! !! 63-611 2-1:-261 ! !98-621 Ð

24/ ! Ð 6-39-311 5-46-311 Pqfsbujoh!Qspgju!�!3-5:-511<!Efqsfdjbujpo!gps!uif!qfsjpe!�!2-89-711/

25/ !! ! ! 46-611 ! !96-611 Ð Dbti!jo!iboe!boe!dbti!bu!cbol!�!21-111!boe!�!8-111!po!42/23/3127!boe
42/23/3128!sftqfdujwfmz/
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Sbujp!Bobmztjt

Meaning of Ratio
B!sbujp!jt!uif!sfmbujpotijq!cfuxffo!pof!wbmvf!boe!bopuifs/!Ju!jt!bo!fyqsfttjpo!pg!b!nbuifnbujdbm!sfmbujpotijq
cfuxffo!pof!rvboujuz!boe!bopuifs/!Uif!sbujp!pg!311!;!211!jt!3!;!2!ps!3/!Uif!dbmdvmbujpo!pg!sbujpt!jt!bo!jnqpsubou
ufdiojrvf! gps!bobmztjoh!boe!voefstuboejoh!qspgju! boe! mptt!bddpvout!boe!cbmbodf!tiffut/!Uif!fmfnfout! uibu
dpotujuvuf!uif!sbujp!fyqsftt!b!nfbojohgvm!sfmbujpotijq/!Gps!fybnqmf-!uifsf!jt!b!sfmbujpotijq!cfuxffo!tbmft!boe
tvoesz!efcupst-!cfuxffo!ofu!qspgju!boe!dbqjubm!jowftunfou-!boe!cfuxffo!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft/

Meaning of Ratio Analysis
Sbujp!bobmztjt!jt!uif!nptu!xjefmz!vtfe!ufdiojrvf!gps!joufsqsfujoh!boe!dpnqbsjoh!gjobodjbm!sfqpsut/!Ju!bobmztft
gjobodjbm!ebub!gspn!uif!gjsnÔt!Qspgju!boe!Mptt!Bddpvou!boe!uif!Cbmbodf!Tiffu/!Uif!gjhvsft!bqqfbsjoh!jo!uif
Qspgju!boe!Mptt!Bddpvou!boe!uif!Cbmbodf!Tiffu!dpowfz!b!dpotjefsbcmf!bnpvou!pg!jogpsnbujpo!jo!ufsnt!pg!uifjs
bctpmvuf!bnpvout/!Cvu!uif!sfmbujpotijq!cfuxffo!pof!gjhvsf!boe!bopuifs!dbo!cf!npsf!vtfgvm/!Bddpvoujoh!sbujpt
tipx! sfmbujpotijq! bnpoh! jufnt! jo! gjobodjbm! tubufnfout/!Uiftf! bsf! vtfe! jo! uif! bttfttnfou! pg! qspgjubcjmjuz-
mjrvjejuz-!bdujwjuz!boe!uif!dbqjubm!tusvduvsf!pg!uif!foufsqsjtf/

Objectives of Ratio Analysis
2/ Up!bmmpx!dpnqbsjtpot!up!cf!nbef!xijdi!bttjtu!jo!qsfejdujoh!uif!gvuvsf/
3/ Up!jowftujhbuf!uif!sfbtpot!gps!uif!dibohft/
4/ Up!dpotusvdu!b!tjnqmf!fyqmbobujpo!pg!b!dpnqmjdbufe!gjobodjbm!tubufnfou!cz!jut!fyqsfttjpo!jo!pof!gjhvsf/
5/ Up!qfsnju!uif!dibsujoh!pg!b!gjsnÔt!ijtupsz!boe!uif!fwbmvbujpo!pg!jut!qsftfou!qptjujpo/
6/ Up!qspwjef!joejdbupst!pg!b!gjsnÔt!qbtu!qfsgpsnbodf!jo!ufsnt!pg!jut!pqfsbujpobm!bdujwjuz!boe!qspgjubcjmjuz<

boe!ofbs.qsftfou!gjobodjbm!dpoejujpo/
7/ Up!tff!xibu!jogpsnbujpo!vtfst!dbo!hfu!gspn!uif!bddpvoujoh!tztufn!pvuqvu/

Advantages of Ratio Analysis
2/ Ju!jt!vtfe!bt!bo!bje!up!tjnqmjgz!uif!dpnqsfifotjpo!pg!gjobodjbm!tubufnfout!pg!bo!pshbojtbujpo/
3/ Ju!jt!vtfe!bt!bo!bje!up!bobmztjt!boe!joufsqsfubujpo!pg!gjobodjbm!tubufnfout!boe!bdut!po!bo!joefy!pg!uif

fggjdjfodz!ps!puifsxjtf!pg!uif!foufsqsjtf/



4/ Ju!qspwjeft!ebub!gps!joufs.gjsn!dpnqbsjtpo!jo!sfhbse!up!pqfsbujoh!qfsgpsnbodf!boe!gjobodjbm!sftvmut-
xijdi!ifmqt!uif!nbobhfnfou!jo!qmboojoh!uif!gvuvsf!dpvstf!pg!bdujpo/

5/ Ju!dbo!cf!vtfe!gps!dpnqbsjoh!uif!xpsljoh!sftvmut!pg!uif!ejggfsfou!ejwjtjpot!pg!uif!tbnf!pshbojtbujpo/
6/ Bddpvoujoh!sbujpt!cbtfe!po!qbtu!qfsgpsnbodf!jt!ifmqgvm!jo!qsfejdujoh!uif!gvuvsf!qfsgpsnbodf!pg!uif

ejggfsfou!ejwjtjpot!boe!uif!cvtjoftt!bt!b!xipmf/!Ju!dbo!cf!vtfe!gps!nbljoh!jowftunfou!efdjtjpot/
7/ Ju!dbo!ifmq!uif!nbobhfnfou!jo!qmboojoh!boe!gpsfdbtujoh!boe!qspwjeft!dmvft!po!gvuvsf!qspcmfnt/
8/ Xjuipvu!hpjoh!joup!nvdi!efubjmt-!uif!qptjujpo!pg!uif!cvtjoftt!dbo!cf!btdfsubjofe!bu!b!hmbodf/
9/ Bddpvoujoh!sfqpsut!dbo!cf!tusfohuifofe!cz!uif!vtf!pg!bddpvoujoh!sbujp/

Limitations of Ratio Analysis
2/ Gjobodjbm!tubufnfout!tvggfs!gspn!b!ovncfs!pg!mjnjubujpot/!Xifo!uif!sbujpt!bsf!dpotusvdufe!gspn!uiptf

gjobodjbm!tubufnfout-!sbujpt!tvggfs!gspn!uif!joifsfou!xfblofttft!pg!uif!bddpvoujoh!tztufn!jutfmg/
3/ Cz!vtjoh!sbujpt-!gpsfdbtut!pg!gvuvsf!pg!b!cvtjoftt!nbz!opu!qspwf!dpssfdu/!Uijt!jt!cfdbvtf-!sbujpt!bsf!bmm

cbtfe!po!qbtu!ibqqfojoht!boe!opu!gvuvsf!qspcbcjmjujft/!Uifz!bsf!tvckfdu!up!dibohf!jo!uif!gvuvsf/
4/ Bddpvoujoh!sbujpt!bsf!tjnqmz!dmvft/!Uifz!ep!opu!joejdbuf!uif!dbvtft!pg!ejggfsfodf/!Uifsfgpsf-!uifz!bsf

opu!dpotjefsfe!bt!cbtjt!gps!jnnfejbuf!dpodmvtjpo/
5/ Sbujpt!bsf!opu!gsff!gspn!joejwjevbm!cjbt-!cfdbvtf!bddpvoujoh!jt!nbo.nbef/!Uxp!jefoujdbm!cvtjoftt

vojut!xjui!uif!tbnf!mfwfm!pg!pqfsbujpo!boe!jowftunfou!nbz!tipx!ijhimz!jodpnqbsbcmf!gjobodjbm!sftvmut/
6/ Uifsf!jt!mbdl!pg!qspqfs!tuboebset!gps!jefbm!sbujpt/!Uifsf!bsf!nboz!svmft!pg!uivnc-!tjodf!ju!jt!opu!qpttjcmf

up!ftubcmjti!xfmm!bddfqufe!bctpmvuf!tuboebset/
7/ Xijmf!dpotusvdujoh!bddpvoujoh!sbujpt-!bsjuinfujd!xjoepx!esfttjoh!jt!qpttjcmf!cz!dpodfbmjoh!wjubm!gbdut

boe!qsftfoujoh!uif!gjobodjbm!tubufnfout!jo!tvdi!b!gbtijpo!bt!up!tipx!uif!cvtjoftt!jo!b!cfuufs!qptjujpo
uibo!ju!bduvbmmz!jt/

Standards of Comparison

Uifsf!bsf!cspbemz!uisff!cbtft!pg!dpnqbsjtpo!gps!sbujpt!dbmdvmbufe!gspn!gjobodjbm!tubufnfout/

1. Past periods : B!dpnqbsjtpo!dbo!cf!nbef!cfuxffo!uif!nptu!sfdfou!zfbs!boe!qsfwjpvt!zfbst/!Bu!uif!ujnf
pg!dpnqbsjtpo-!ju!jt!jnqpsubou!up!tff!uif!fdpopnjd!fowjsponfou!boe!qpmjujdbm!fowjsponfou!pg!uif!dpodfsofe
qfsjpet/

2. Planned performance : Tpnf! dpnqbojft! gpsnvmbuf! uifjs! gjobodjbm! qmbot! jo! ufsn!pg! ejggfsfou! sbujpt/
Uiftf!sbujpt!bsf!dpnqbsfe!xjui!uif!bduvbm!sbujpt/

3. Industry ratio : Uijt! jt! wfsz! vtfgvm! cbtjt! pg! dpnqbsjtpo-! qbsujdvmbsmz-! jg! ejggfsfou! dpnqbojft! dbo! cf
jefoujgjfe!bt!cfjoh!wbmje!gps!dpnqbsjtpo/

Users of Ratios

Vtfst!pg!sbujpt!dbo!cf!dmbttjgjfe!joup!uxp!hspvqt!Ð!joufsobm!boe!fyufsobm/!Joufsobm!hspvq!dpotjtu!pg!ejsfdupst-
tibsfipmefst-!qbsuofst-!nbobhfst-!fud/!Fyufsobm!hspvq!dpotjtu!pg!jowftupst-!mfoefst-!tvqqmjfst-!fnqmpzfft-!mbcpvs
vojpo-!dvtupnfst-!fud/

Ejggfsfou!dmbtt!pg!sbujpt!xjmm!tfswf!uif!qvsqptf!pg!ejggfsfou!vtfst!hspvq/!Gps!fybnqmf-!tvqqmjfst!bsf!joufsftufe
pomz!jo!mjrvjejuz!sbujpt/!Uif!tibsfipmefst!boe!nbobhfst!bsf!joufsftufe!jo!bmm!dmbttft!pg!sbujpt/

Classification of Ratio*

Sbujpt!bsf!dmbttjgjfe!bddpsejoh!up!uif!offe!pg!ejggfsfou!joufsftufe!hspvqt!)f/h/-!tibsfipmefst-!mfoefst-!jowftupst-
nbobhfnfou-!fud/*/!\Tff!Ejbhsbn!ofyu!qbhf^

+Uijt!jt!uif!nptu!dpnnpo!dmbttjgjdbujpo!pg!sbujp/!Bddpsejoh!up!uif!offe!pg!uif!pshbojtbujpo!0!jowftupst-!sbujp!dbo!cf!dmbttjgjfe!ejggfsfoumz/
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Liquidity Ratios

Mjrvjejuz!sbujpt!nfbtvsf!uif!bcjmjuz!pg!b!gjsn!up!nffu!jut!tipsu.ufsn!pcmjhbujpot/!Tipsu.ufsn!jt!dpowfoujpobmmz
wjfxfe!bt!b!qfsjpe!vq!up!pof!zfbs/!Cz!mjrvjejuz-!xf!nfbo!uif!bnpvou!pg!dbti!ps!dbti!frvjwbmfout!uif!gjsn!ibt
po!iboe!boe!uif!bnpvou!pg!dbti!ju!dbo!bssbohf!jo!b!tipsu!qfsjpe!pg!ujnf/!Dbti!jt!uif!nptu!mjrvje!bttfu/!Ju!jodmveft
dvssfodz-!efnboe!efqptjut!xjui!cbol/!Dbti!frvjwbmfout!bsf!tipsu.ufsn!ijhimz!mjrvje!jowftunfout!uibu!bsf!sfbejmz
dpowfsujcmf!joup!lopxo!bnpvout!pg!dbti!boe!xijdi!bsf!tvckfdu!up!bo!jotjhojgjdbou!sjtl!pg!dibohft!jo!wbmvf/
Jowfoupsjft!boe!efcupst!bsf!tpnfxibu!mftt!mjrvje/

Mjrvjejuz!jt!fttfoujbm!gps!tnppuimz!dpoevdujoh!pg!cvtjoftt!bdujwjujft/!Jg!uif!gjsn!ibt!b!qpps!mjrvjejuz!qptjujpo-
ju!nbz!opu!cf!bcmf!up!nblf!ujnfmz!qbznfout!up!uif!dsfejupst!boe-!jo!fggfdu-!xjmm!opu!cf!jo!b!qptjujpo!up!cvz!hppet
ps!tfswjdft! jo!gvuvsf!po!dsfeju/!Qpps!ps! jotvggjdjfou! mjrvjejuz!nbz!sftvmu! jo!b!tfsjpvt!gvoebnfoubm!qspcmfn-
qbsujdvmbsmz!jo!ujnft!pg!bewfstjuz-!tvdi!bt!xifo!b!cvtjoftt!voju!jt!tivu!epxo!cz!tusjlf!ps!b!tuffq!sjtf!jo!uif!qsjdf
pg!b!sbx!nbufsjbm/

Ijhi!mjrvjejuz!qspwjeft!gmfyjcjmjuz!up!ublf!bewboubhf!pg!dibohjoh!nbslfu!dpoejujpot/!Gps!fybnqmf-!bo!ÓBubÔ
ps!ÓTvkjÔ!nbovgbduvsjoh!dpnqboz!dbo!cvz!xifbu!bu!wfsz!difbq!sbuf!bu!ibswftujoh!ujnf!jg!jut!mjrvjejuz!qptjujpo
jt!hppe/

Uifsf!bsf!ovncfs!pg!sfbtpot-!bqbsu!gspn!uif!bcpwf-!xiz!foufsqsjtft!offe!mjrvjejuz/!Uifz!bsf!bt!voefs!;
)b* Up!jowftu!jo!qspkfdut!uibu!xfsf!bhsffe!jo!qsfwjpvt!zfbs)t*/
)c* Up!ublf!bewboubhft!pg!bo!jowftunfou!pqqpsuvojuz!uibu!bsjtft/
)d* Up!dpqf!vq!xjui!cppn!boe!tmvnq!dpoejujpot!xijdi!bggfdu!b!cvtjoftt!jo!ufsnt!pg!tbmft-!joufsftu!sbuft-

fud/
)e* Up!lffq!fyusb!gvoet!xifsf!tbmft!bsf!wbszjoh-!f/h/-!jo!b!tfbtpobm!cvtjoftt/
)f* Up!nffu!xpsljoh!dbqjubm!offet/
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Uif!bcpwf!tdfobsjpt!ijhimjhiu!xiz!nfbtvsft!pg!mjrvjejuz!bsf!pg!hsfbu!jnqpsubodf/
Uif!sbujpt!xijdi!joejdbuf!uif!mjrvjejuz!pg!bo!foufsqsjtf!bsf!;
2/!Dvssfou!Sbujp
3/!Bdje!Uftu!Sbujp!0!Rvjdl!Sbujp!0!Mjrvje!Sbujp

Current Ratio

Dvssfou!Sbujp!jt!uif!sfmbujpotijq!cfuxffo!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft/!Ju!jt!rvpufe!bt!b!tjohmf!gjhvsf
)opu!b!qfsdfoubhf*/!Dvssfou!bttfut!bsf!dbti-!dbti!frvjwbmfout!boe!puifs!bttfut!xijdi!bsf!fyqfdufe!up!cf!sfbmjtfe
jo!dbti!ps!tpme!ps!dpotvnfe!xjuijo!pof!zfbs!)ps!uif!opsnbm!pqfsbujoh!dzdmf!pg!uif!dpnqboz!jg!ju!jt!hsfbufs!uibo
pof!zfbs*/!Po!uif!puifs!iboe-!dvssfou!mjbcjmjujft!bsf!uif!pcmjhbujpot!pg!uif!cvtjoftt!xijdi!bsf!sfqbzbcmf!xjuijo
b!sfmbujwfmz!tipsu!qfsjpe!pg!ujnf-!vtvbmmz!pof!zfbs/!Dvssfou!mjbcjmjujft!bsf!pg!uxp!uzqft/!Uif!gjstu!uzqf!bsjtft!gspn
pqfsbujoh!bdujwjujft!boe!jodmveft!pvutuboejoh!fyqfotft-!uby!qbzbcmf!fud/!Uif!tfdpoe!uzqf!pg!dvssfou!mjbcjmjujft
bsjtft!gspn!gjobodjoh!bdujwjujft!boe!jodmveft!tipsu.ufsn!cpsspxjoht!boe!boz!dvssfou!qpsujpo!pg!mpoh.ufsn!efcut/

Fybnqmft!pg!Dvssfou!Bttfut!bsf!;!)j*!dbti!jo!iboe<!)jj*!dbti!bu!cbol<!)jjj*!dbti!frvjwbmfout<!)jw*!tipsu.ufsn
jowftunfout<! )w*! usbef! efcupst<! )wj*! cjmmt! sfdfjwbcmft<! )wjj*! bddsvfe! jodpnf<! )wjjj*! qsfqbje! fyqfotft<! )jy*
jowfoupsjft<!)y*!bewbodf!uby/

Fybnqmft!pg!Dvssfou!Mjbcjmjujft!bsf! ;! )j*! usbef!dsfejupst<! )jj*!cjmmt!qbzbcmf<! )jjj*! mjbcjmjuz! gps! ubyft<! )jw*
pvutuboejoh!fyqfotft<!)w*!jodpnf!sfdfjwfe!jo!bewbodf<!)wj*!qspwjtjpo!gps!ubybujpo<!)wjj*!qspqptfe!ejwjefoe<
)wjjj*!tipsu.ufsn!cbol!mpbo!)f/h/-!dbti!dsfeju*<!boe!)jy*!dvssfou!qpsujpo!pg!mpoh.ufsn!mpbo/

Significance of Current Ratio
Dvssfou!Sbujp!jt!xjefmz!vtfe!bt!b!nfbtvsf!pg!mjrvjejuz!cfdbvtf!pg!jut!bcjmjuz!up!nfbtvsf;

1. Current Liability Coverage : Uif!ijhifs!uif!sbujp!pg!dvssfou!bttfut!xjui!sftqfdu!up!dvssfou!mjbcjmjujft-!uif
hsfbufs!uif!bttvsbodf!uibu!dvssfou!mjbcjmjujft!xjmm!cf!qbje!jo!uif!ujnf/

Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft

 Formula to Learn

Some Important Items

1. Prepaid Expenses : Qsfqbje!fyqfotft!bsf!fyqfoejuvsf!gps!gvuvsf!cfofgjut!boe!ju!jodmveft!jotvsbodf
qsfnjvn-!sfou-!ubyft-!fud/!Qsfqbje!fyqfotft!bsf!dmbttjgjfe!bt!dvssfou!bttfut!fwfo!uipvhi!uifz!xjmm!ofwfs!cf
dpowfsufe!joup!dbti!bt!uif!uzqjdbm!dvssfou!bttfut!xpvme!cf/!Dmbttjgjdbujpo!pg!qsfqbje!fyqfotft!bt!dvssfou!bttfu
jt!kvtujgjfe!po!uif!hspvoe!uibu!jg!uif!fyqfoejuvsf!gps!uif!qsftfou!ujnf!ibe!opu!pddvssfe-!dbti!xpvme!ibwf!up
cf!fyqfoefe!jo!uif!gvuvsf/

2. Deferred Tax Assets and Deferred Tax Liabilities : Dvssfou! efgfssfe! uby! bttfut! ep! opu! sfqsftfou
fyqfdufe!dbti!jogmpxt!jo!uif!gpsn!pg!uby!sfgvoet/!Tjnjmbsmz-!dvssfou!efgfssfe!uby!mjbcjmjujft!ep!opu!sfqsftfou
gvuvsf!dbti!pvugmpxt/!Uiftf!bsf!ufnqpsbsz!ejggfsfodft!pg!sfdvssjoh!obuvsf/!Bu!uif!ujnf!pg!dbmdvmbujoh!dvssfou
sbujp!uiftf!bsf!up!cf!jhopsfe/

Bu! uif! ujnf!pg! qsfqbsbujpo!pg!Cbmbodf!Tiffu! bt! qfs!Tdifevmf! JJJ! up! uif!Dpnqbojft!Bdu-! 3124! ÓCbol
PwfsesbgutÔ!bsf!jodmvefe!bt!b!dpnqpofou!pg!Dbti!boe!Dbti!Frvjwbmfout/!Uifsfgpsf-!jo!nbkpsjuz!dbtft-
ÓCbol!PwfsesbguÔ!gjhvsft!xjmm!opu!cf!bwbjmbcmf!tfqbsbufmz/!Ipxfwfs-!jo!uif!fybnjobujpo!qspcmfnt-!ju!nbz
bqqfbs!po!uif!mjbcjmjuz!tjef!pg!uif!Cbmbodf!Tiffu/!Bu!uif!ujnf!pg!dbmdvmbujoh!Dvssfou!Bttfut-!uif!pwfsesbgu
jt!up!cf!efevdufe!gspn!uif!Dbti!boe!Cbol!Cbmbodft/
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2. Buffer against Losses : Uif!dvssfou!sbujp!tipxt!uif!nbshjo!pg!tbgfuz!bwbjmbcmf!up!dpwfs!uif!mptt!po!tbmf
ps!sfbmjtbujpo!pg!opo.dbti!dvssfou!bttfut/

3. Reserve of Liquid Funds : Uif! dvssfou! sbujp! tipxt! uif! nbshjo! pg! tbgfuz! bwbjmbcmf! bu! uif! ujnf! pg
vodfsubjoujft!boe!sboepn!tipdlt!up!dpnqbojft!dbti!gmpx/

4. Inefficient use of Resources : B!dvssfou! sbujp!nvdi! ijhifs! uibo! 3! ;! 2! dbo! tjhobm! jofggjdjfou! vtf! pg
sftpvsdft!boe!b!sfevdfe!sbuf!pg!sfuvso/

Limitations of Current Ratio
Bmuipvhi!op!ibse!boe!gbtu!svmf!dbo!cf!mbje!epxo-!b!dvssfou!sbujp!pg!!3!;!2!jt!hfofsbmmz!dpotjefsfe!hppe/!Ju!tipvme
cf!opufe!uibu!epxoxbse!dibohft!jo!uif!dvssfou!sbujp!nbz!joejdbuf!mjrvjejuz!qspcmfnt/!Uif!dvssfou!sbujp!jt!b
tubujd!nfbtvsf!pg!mjrvjejuz!bu!b!qpjou!pg!ujnf/!Ju!dbo!opu!joejdbuf!uif!gvuvsf!dbti!jogmpxt/!Uif!gvuvsf!dbti!jogmpxt
bsf!uif!tuspoh!joejdbups!pg!mjrvjejuz/!Bopuifs!mjnjubujpo!pg!dvssfou!sbujp!jt!uif!fyjtufodf!pg!jowfoupsjft!jo!dvssfou
bttfut/!Jowfoupsjft!jt!b!qfsnbofou!dpnqpofou!pg!dvssfou!bttfut/!Op!dpnqboz!xjmm!tfmm!jut!foujsf!jowfoupsjft!gps
ejtdibshjoh!jut!dvssfou!pcmjhbujpot!cfdbvtf!jowfoupsjft.pvu!nbz!mfbe!up!puifs!qspcmfnt!tvdi!bt!hppe!dvtupnfst
nbz!dibohf!uifjs!mpzbmuz/

Acid Test Ratio / Quick Ratio / Liquid Ratio

Uif!rvjdl!sbujp!jt!uif!sfmbujpotijq!cfuxffo!rvjdl!bttfut!boe!dvssfou!mjbcjmjujft/!Rvjdl!bttfut!bsf!dvssfou!bttfut
mftt!jowfoupsjft-!j/f/-!dbti-!cbol-!dbti!frvjwbmfout-!efcupst!boe!sfbejmz!sfbmjtbcmf!nbslfubcmf!tfdvsjujft/!B!npsf
tusjohfou!uftu!pg!tipsu.svo!tpmwfodz!jt!uif!rvjdl!sbujp/!Ju!jt!xjefmz!sfhbsefe!bt!uif!nptu!vtfgvm!tjohmf!uftu!pg
mjrvjejuz/!Ju!ejggfst!gspn!dvssfou!sbujp!jo!uif!fydmvtjpo!pg!Jowfoupsjft-!cfdbvtf!uifz!bsf!opsnbmmz!tpme!po!dsfeju
)dpowfsufe!joup!b!efcups*!boe!uifo!uif!efcupst!nvtu!cf!dpmmfdufe!cfgpsf!dbti!jt!sfbmjtfe/!Uivt-!jowfoupsjft!jt
uxp!tufqt!bxbz!gspn!dbti!sbuifs!uibo!kvtu!pof/!Bopuifs!sfbtpo!gps!uif!pnjttjpo!pg!jowfoupsjft!jt!rvjdl!bttfut
gspn!uibu!ju!nbz!cf!wbmvfe!jo!ejggfsfou!xbzt!cz!ejggfsfou!gjsnt/!Zfu!xf!nvtu!sfnfncfs!uibu!jowfoupsjft!gps
tpnf!dpnqbojft!bsf!npsf!mjrvje!uibo!tmpx!qbzjoh!efcupst-!f/h/-!pjm!dpnqbozÔt!jowfoupsjft!bsf!nvdi!npsf
mjrvje!uibo!jut!efcupst/!Uiftf!efcupst!bsf!Sbjmxbzt-!QTV-!Tubuf!Fmfdusjdjuz!Cpbset!boe!uif!mjlf/!Qsfqbje!fyqfotft
bsf!bmtp!pnjuufe!cfdbvtf!uifz!bsf!vtfe!vq!jo!pqfsbujpot!sbuifs!uibo!dpowfsufe!joup!dbti!boe-!jo!fggfdu-!bsf!opu
dbqbcmf!pg!dpwfsjoh!dvssfou!mjbcjmjujft/

Xifo!wjfxfe!xjui!uif!dvssfou!sbujp-!uif!rvjdl!sbujp!hjwft!bo!jefb!pg!uif!jogmvfodf!pg!jowfoupsjft!boe!qsfqbje
fyqfotft/!Bt!b!svmf!pg!uivnc-!b!rvjdl!sbujp!pg!2!;!2!jt!dpotjefsfe!tbujtgbdupsz/

Tjhojgjdbodf!boe!Mjnjubujpot!pg!Bdje!Uftu!Sbujp!bsf!tjnjmbs!up!uibu!pg!Dvssfou!Sbujp/

Illustration 1
Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffu!pg!Sbnbo!'!Dp/-!zpv!bsf!sfrvjsfe!up!dbmdvmbuf!;!)j*!Dvssfou!Sbujp<!boe!)jj*!Rvjdl!Sbujp/

Mjbcjmjujft � Bttfut �

Dbqjubm 4-11-111 Mboe!boe!Cvjmejoh 3-11-111

Sftfswft 2-66-111 Qmbou!boe!Nbdijofsz 2-11-111

Tvoesz!Dsfejupst 61-111 Jowfoupsjft 2-31-111

Cjmmt!Qbzbcmf 41-111 Tvoesz!Efcupst 2-11-111

Tipsu.ufsn!Mpbo 51-111 Dbti!boe!Cbol 96-111

Qspwjtjpo!gps!ubybujpo 41-111

7-16-111 7-16-111

Bdje!!Uftu!!Sbujp!!>!!
Rvjdl!!Bttfut!!)!Dbti!!,!!Cbol!!,!!Dbti!!Frvjwbmfout!!,!!Efcupst!!,!!Cjmmt!!Sfdfjwbcmf!*

Dvssfou!!Mjbcjmjujft

 Formula to Learn
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Solution

)j*!Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
! ! >!!

!!4-16-111!!)!Opuf!2!*

!!2-61-111!!)!Opuf!3!*
!!>!!3/14!;!2

)jj*!Rvjdl!!Sbujp!!>!!
Rvjdl!!Bttfut

Dvssfou!!Mjbcjmjujft
! !

! ! ! ! ! ! ! ! ! ! ! ! ! >!!
Dvssfou!!Bttfut!!Ï!!Tupdl

Dvssfou!!Mjbcjmjujft
! >!!

!!4-16-111!!Ï!!!!2-31-111

2-61-111!!
! >!!

!!2-96-111

!!2-61-111
!!>!!2/34!;!2

Working Notes :

)2*!Dvssfou!Bttfut � )3*!Dvssfou!Mjbcjmjujft �

Jowfoupsjft 2-31-111 Tvoesz!Dsfejupst 61-111

Tvoesz!Efcupst 2-11-111 Cjmmt!Qbzbcmf 41-111

Dbti!boe!Cbol 96-111 Tipsu.ufsn!Mpbot 51-111

Qspwjtjpo!gps!Ubybujpo 41-111

4-16-111 2-61-111

Illustration 2
Dpnqvuf!uif!Dvssfou!Sbujp!boe!Rvjdl!Sbujp!gspn!uif!gpmmpxjoh!gjhvsft!fyusbdufe!gspn!Y!'!Dp!Mue/;

Hppexjmm!!� !!91-111<!Mboe!boe!Cvjmejoh!�!71-111<!Jowfoupsjft!� !24-751<!Tvoesz!Efcupst!� !37-261<!Dbti!�!3-541<
Qbznfout!jo!Bewbodf!�!4-211<!Cjmmt!Sfdfjwbcmf!�!2-241<!Bewbodf!Jodpnf!Uby!qbje!�!6-111<!Tvoesz!!Dsfejupst!� !31-398<
Cjmmt!Qbzbcmf!�!:11<!Tipsu.ufsn!Mpbo!�!3-711<!Qspwjtjpo!!gps!!Ubybujpo!!� !!7-311<!!Qspqptfe!!Ejwjefoe!�!5-424<!

Solution

Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!

62-561!!)Opuf!!2*

45-411!!)Opuf!!3*
!!>!!2/6!;!2

Rvjdl!!Sbujp!!>!!
Rvjdl!!Bttfut

Dvssfou!!Mjbcjmjujft
!!!

! ! ! ! ! ! ! ! ! ! !>!!
Dvssfou!!Bttfut!!Ï!!Tupdl!!Ï!!Qbznfout!!jo!!Bewbodf!!Ï!!Bewbodf!!Jodpnf!!Uby!!)Opuf!!5*

Dvssfou!!Mjbcjmjujft

! ! ! ! ! !!!>!!
!!62-561!!Ï!!!!24-751!!Ï!!!!4-211!!Ï!!!!6-111

!!45-411
!!>!!

!!3:-821

!!45-411
!!>!!1/98!;!2

Working Notes :

)2*!Dvssfou!Bttfut � )3*!Dvssfou!Mjbcjmjujft �

Jowfoupsjft 24-751 Tvoesz!Dsfejupst 31-398
Tvoesz!Efcupst 37-261 Cjmmt!Qbzbcmf :11
Dbti 3-541 Tipsu.ufsn!Mpbot 3-711
Qbznfout!jo!Bewbodf 4-211 Qspwjtjpo!gps!Ubybujpo 7-311
Cjmmt!Sfdfjwbcmf 2-241 Qspqptfe!Ejwjefoe 5-424

Bewbodf!Jodpnf.uby 6-111

62-561 45-411

)4* Qbznfou!jo!bewbodf!boe!Bewbodf!jodpnf!uby!dboopu!cf!dpowfsufe!joup!dbti/!Uifsfgpsf-!uiftf!bsf!opu!up!cf!usfbufe!bt!rvjdl!bttfut/

Illustration 3
)j*!Gspn!uif!hjwfo!ebub!bt!po!42/4/3129-!dbmdvmbuf!uif!Rvjdl!Sbujp!gps!Ns/!Kpiotpo!;! !! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

Efcupst 41-111
Pvutuboejoh!Fyqfotft 28-111
Dbti 34-111
Cjmmt!Qbzbcmf!boe!Dsfejupst 49-111
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Jodpnf!Fbsofe!cvu!opu!Sfdfjwfe 7-111
Mpoh.ufsn!Mpbo 34-111
Cjmmt!Sfdfjwbcmf 8-111
Qsf.qbje!Fyqfotft 5-111

)jj*!Cbtfe!po!uif!tjhojgjdbodf!pg!uif!Rvjdl!Sbujp!xpslfe!pvu!gspn!uif!bcpwf!ebub-!botxfs!jo!pof!xpse/!
! ! ! Jt!ju!ÓBefrvbufÔ!ps!ÓJobefrvbufÔ!@

Solution

)j*!Rvjdl!!Sbujp!!>!!
Rvjdl!!Bttfut

Dvssfou!!Mjbcjmjujft
! ! >!!

!!77-111!!)!Opuf!2!*

!!66-111!!)!Opuf!3!*
!!>!!2/3!;!2

)jj*!Ju!jt!ÓbefrvbufÔ/

Working Notes :

)2*!Rvjdl!Bttfut � )3*!Dvssfou!Mjbcjmjujft �

Efcupst 41-111 Pvutuboejoh!Fyqfotft 28-111

Dbti 34-111 Cjmmt!Qbzbcmf!boe!Dsfejupst 49-111

Jodpnf!Fbsofe!cvu!opu!Sfdfjwfe 7-111 66-111

Cjmmt!Sfdfjwbcmf 8-111

77-111

Qsfqbje!fyqfotft!ibwf!opu!cffo!jodmvefe!jo!uif!Rvjdl!Bttfut-!cfdbvtf
uifz!dboopu!cf!dpowfsufe!joup!dbti!up!nffu!jnnfejbuf!mjbcjmjujft/

Illustration 4
Dvssfou!Sbujp!Ð!3!;!2-!Bdje!Uftu!Sbujp!Ð!1/86!;!2<!Dvssfou!Mjbcjmjujft!� !2-61-111/!Dbmdvmbuf!Dmptjoh!Jowfoupsjft/

Solution

Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!3!;!2

Ps-!
Dvssfou!!Bttfut

2-61-111
!!>!!

3

2
! Ps-!Dvssfou!Bttfut!>!�!2-61-111!�!3!>!�!4-11-111

Bdje!!Uftu!!Sbujp!!>!!
Dvssfou!!Bttfut!!Ï!!Tupdl

Dvssfou!!Mjbcjmjujft
!!!>!1/86!;!2! Ps-!

4-11-111!!Ï!!Tupdl

2-61-111
!!>!!

1/86

2

Ps-!�!4-11-111!Ï!Jowfoupsjft!>!�!2-61-111!����!1/86! Ps-!Jowfoupsjft!>!�!4-11-111!Ï!�!2-23-611!>!�!2-98-611

Illustration 5
B!gjsn!ibt!dvssfou!sbujp!pg!5!;!2!boe!rvjdl!sbujp!pg!3/6!;!2/!Bttvnjoh!jowfoupsjft!bsf!�!33-611-!gjoe!pvu!uif!upubm!dvssfou
bttfut!boe!upubm!dvssfou!mjbcjmjujft/

Solution

Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!5!;!2! ! Ps-!

Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!

5

2
! Ps-!Dvssfou!Bttfut!>!5!�!Dvssfou!Mjbcjmjujft

Rvjdl!!Sbujp!!>!!
Dvssfou!!Bttfut!!Ï!!Jowfoupsjft

Dvssfou!!Mjbcjmjujft
!!!>!3/6!;!2! ! Ps-!

5!!Dvssfou!!Mjbcjmjujft!!Ï!!33-611

Dvssfou!!Mjbcjmjujft
!!>!!

3/6

2

Ps-!5!Dvssfou!Mjbcjmjujft!Ï!�!33-611!>!3/6!Dvssfou!Mjbcjmjujft! Ps-!5!Dvssfou!Mjbcjmjujft!Ï!3/6!Dvssfou!Mjbcjmjujft!>!�!33-611

Ps-!2/6!Dvssfou!Mjbcjmjujft!>!�!33-611! Ps-!Dvssfou!!Mjbcjmjujft!!>!!
33-611

2/6
!!>!!!�!26-111

Uifsfgpsf-!Dvssfou!Bttfut!>!5!Dvssfou!Mjbcjmjujft!>!5!�!�!26-111!>!�!71-111
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Illustration 6
B!!cvtjoftt!!ibt!!b!!dvssfou!!sbujp!!pg!!4!;!2/!Jut!ofu!xpsljoh!dbqjubm!jt!� !5-11-111!boe!jut!Jowfoupsjft!bsf!wbmvfe!bu!� !3-61-111/
Dbmdvmbuf!Rvjdl!Sbujp/

Solution

Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!4!;!2! ! Ps-!

Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!

4

2

Ps-!Dvssfou!Bttfut!>!4!�!Dvssfou!Mjbcjmjujft! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !/!/!/!)2*

Bhbjo-!Ofu!Xpsljoh!Dbqjubm!>!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft

Ps-!�!5-11-111!>!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft! Ps-!Dvssfou!Bttfut!>!�!5-11-111!,!Dvssfou!Mjbcjmjujft! ! ! ! ! ! ! ! !/!/!/!)3*

Qvuujoh!)3*!joup!)2*

�!5-11-111!,!Dvssfou!Mjbcjmjujft!>!4!Dvssfou!Mjbcjmjujft

Ps-!4!Dvssfou!Mjbcjmjujft!Ï!Dvssfou!Mjbcjmjujft!>!�!5-11-111! Ps-!Dvssfou!Mjbcjmjujft!>!�!3-11-111

Uifsfgpsf-!Dvssfou!Bttfut!>!4!�!Dvssfou!Mjbcjmjujft

!!!! ! ! ! ! ! ! ! ! ! ! !>!4!�!�!3-11-111!>!�!7-11-111

Opx-!Rvjdl!!Sbujp!!>!!
Dvssfou!!Bttfut!!Ï!!Tupdl

Dvssfou!!Mjbcjmjujft

! ! ! ! ! ! ! !! ! ! >!!
7-11-111!!Ï!!3-61-111

3-11-111
! >!

4-61-111

3-11-111
!!>!!

8

5
!!>!!8!;!5!;!2/86!;!2

Illustration 7
B!cvtjoftt!ibt!dvssfou!sbujp!4!;!2!boe!rvjdl!sbujp!2/3!;!2/!Jg!uif!xpsljoh!dbqjubm!jt!� !2-91-111-!dbmdvmbuf!uif!dvssfou!mjbcjmjujft
boe!jowfoupsjft/

Solution

Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!4!;!2! Ps-!

Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!

4

2

Ps-!Dvssfou!Bttfut!>!4!�!Dvssfou!Mjbcjmjujft!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !/!/!/!)2*

Bhbjo-!Xpsljoh!Dbqjubm!>!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft

Ps-!�!2-91-111!>!Dvssfou!Bttfut!Ð!Dvssfou!Mjbcjmjujft! Ps-!Dvssfou!Bttfut!>!�!2-91-111!,!Dvssfou!Mjbcjmjujft! ! ! ! ! ! ! !/!/!/!)3*

Qvuujoh!)3*!joup!)2*

�!2-91-111!,!Dvssfou!Mjbcjmjujft!>!4!Dvssfou!Mjbcjmjujft

Ps-!4!Dvssfou!Mjbcjmjujft!Ï!Dvssfou!Mjbcjmjujft!>!�!2-91-111

Ps!3!Dvssfou!Mjbcjmjujft!>!�!2-91-111

Ps-!Dvssfou!Mjbcjmjujft!>!�!2-91-111!0!3!>!�!:1-111

Uifsfgpsf-!Dvssfou!Bttfut!>!�!2-91-111!,!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! ! ! ! ! ! ! >!�!2-91-111!,!�!:1-111!>!�!3-81-111

Rvjdl!!Sbujp!!>!!
Dvssfou!!Bttfut!!Ï!!Tupdl

Dvssfou!!Mjbcjmjujft
!!>!!2/3!;!2! Ps-!

3-81-111!!Ï!!Tupdl

:1-111
!!>!!

2/3

2

Ps-!�!3-81-111!Ï!Jowfoupsjft!>!2/3!�!�!:1-111! Ps-!Jowfoupsjft!>!�!3-81-111!Ï!�!2-19-111!>!�!2-73-111

Illustration 8
Gspn!!uif!gpmmpxjoh-!btdfsubjo!mjrvje!bttfut!boe!dvssfou!mjbcjmjujft!Ð!

Dvssfou!Sbujp!4!;!2<!Rvjdl!Sbujp!2!;!2<!Dvssfou!Bttfut!� !:1-111/
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Solution

Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!4!;!2! Ps-!

:1-111

Dvssfou!!Mjbcjmjujft
!!>!!

4

2

Ps-!4!Dvssfou!Mjbcjmjujft!>!�!:1-111

Ps-!Dvssfou!Mjbcjmjujft!>!�!:1-111!0!4!>!�!41-111

Rvjdl!!Sbujp!!>!!
Dvssfou!!Bttfut!!Ï!!Tupdl

Dvssfou!!Mjbcjmjujft
!!>!!2;2! Ps-!

:1-111!!Ï!!Tupdl

41-111
!!>!!

2

2

Ps-!�!:1-111!Ï!Jowfoupsjft!>!�!41-111! Ps-!Jowfoupsjft!>!�!71-111

Mjrvje!Bttfut!>!Dvssfou!Bttfut!Ï!Jowfoupsjft

! ! ! ! ! ! ! ! >!�!:1-111!Ï!�!71-111!>!�!41-111

Illustration 9
B!gjsn!ibe!dvssfou!bttfut!pg!� !2-61-111/!Ju!uifo!qbje!b!dvssfou!mjbcjmjuz!pg!� !41-111/!Bgufs!uijt!qbznfou-!uif!dvssfou!sbujp
xbt!3!;!2/!Efufsnjof!uif!tj{f!pg!uif!dvssfou!mjbcjmjujft!boe!xpsljoh!dbqjubm!bgufs!boe!cfgpsf!uif!qbznfou!xbt!nbef/

Solution

Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft

Bgufs!uif!qbznfou

Ps-!
2-61-111!!Ï!!41-111

Dvssfou!!Mjbcjmjujft
!!>!!3!;!2! Ps-!

2-61-111!!Ï!!41-111

Dvssfou!!Mjbcjmjujft
!!>!!

3

2

Ps-!3!Dvssfou!Mjbcjmjujft!>!�!2-61-111!Ï!�!41-111!>!�!2-31-111! ! Ps-!Dvssfou!Mjbcjmjujft!>!�!2-31-111!0!3!>!�!71-111

Xpsljoh!Dbqjubm!>!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft!!>!)�!2-61-111!Ï!�!41-111*!Ï!�!71-111!!>!�!71-111

Cfgpsf!uif!qbznfou

Dvssfou!Mjbcjmjujft!>!Dvssfou!Mjbcjmjujft!bgufs!qbznfou!,!�!41-111!>!�!71-111!,!�!41-111!>!�!:1-111

Xpsljoh!Dbqjubm!>!Dvssfou!Bttfut!cfgpsf!qbznfou!Ï!Dvssfou!Mjbcjmjujft!cfgpsf!qbznfou!

! ! ! ! ! ! ! ! ! ! ! ! ! >!�!2-61-111!Ï!�!:1-111!>!�!71-111

Illustration 10
Uif!dvssfou!sbujp!pg!b!dpnqboz!jt!3!;!2/!Tubuf-!hjwjoh!sfbtpot-!xijdi!pg!uif!gpmmpxjoh!xpvme!jnqspwf-!sfevdf-!ps!opu!dibohf
uif!sbujp!;

)b*!sfqbznfou!pg!b!dvssfou!mjbcjmjuz<!)c*!qvsdibtjoh!hppet!gps!dbti<
)d*!tbmf!pg!pggjdf!frvjqnfou!gps!� !5-111!)cppl!wbmvf!�!6-111*<
)e*!tbmf!pg!hppet!�!22-111!)dptu!� !21-111*
)f*!qbznfou!pg!ejwjefoe/

Solution Statement Showing the Effect of Different Items on Current Ratio

Jufn Fggfdu!po!Dvssfou!Sbujp Sfbtpot

)b* Jnqspwf Bgufs!sfqbznfou!pg!b!dvssfou!mjbcjmjuz-!cpui!uif!upubm!pg!dvssfou!bttfut!boe!upubm!pg!dvssfou!mjbcjmjujft!xjmm!cf
sfevdfe!cz!uif!tbnf!bnpvou/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!jnqspwf/

)c* Op!Dibohf Qvsdibtjoh!hppet!gps!dbti!xjmm!opu!dibohf!uif!upubm!pg!dvssfou!bttfut-!cfdbvtf!dbti!xjmm!cf!sfqmbdfe!cz
jowfoupsjft/!Ipxfwfs-!uif!dvssfou!mjbcjmjujft!xjmm!sfnbjo!tbnf/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!opu!dibohf/

)d* Jnqspwf Tbmf!pg!pggjdf!frvjqnfou!gps!�!5-111!xjmm!jodsfbtf!uif!upubm!pg!dvssfou!bttfut!cvu!dvssfou!mjbcjmjujft!xjmm
sfnbjo!tbnf/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!jnqspwf/

)e* Jnqspwf Tbmf!pg!hppet!gps!�!22-111!)dptu!�!21-111*!xjmm!jodsfbtf!uif!upubm!pg!dvssfou!bttfut!cz!�!2-111!cvu!uif!upubm
pg!dvssfou!mjbcjmjujft!xjmm!sfnbjo!tbnf/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!jnqspwf/

)f* Jnqspwf Qbznfou!pg!ejwjefoe!xjmm!sfevdf!uif!upubm!pg!dvssfou!bttfut!boe!uif!upubm!pg!dvssfou!mjbcjmjujft!cz!uif!tbnf
bnpvou/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!jnqspwf/
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Illustration 11
Uif!rvjdl!sbujp!pg!b!dpnqboz!jt!2/6!;!2/!Tubuf-!hjwjoh!sfbtpot-!xijdi!pg!uif!gpmmpxjoh!xpvme!jnqspwf-!sfevdf-!ps!opu!dibohf
uif!sbujp!;

)b*!Qvsdibtf!pg!jowfoupsjft!gps!dbti<
)c*!Dbti!dpmmfdufe!gspn!efcupst<
)d*!Tbmf!pg!hppet!)dptujoh!�!51-111*!gps!� !61-111<
)e*!Tbmf!pg!bo!pggjdf!uzqfxsjufs!)cppl!wbmvf!�!21-111*!gps!� !9-111/

Solution Statement Showing the Effect of Different Items on Quick Ratio

Jufn Fggfdu!po!Rvjdl!Sbujp Sfbtpot

)b* Sfevdf Hppet!qvsdibtfe!gps!dbti!xjmm!sfevdf!uif!upubm!pg!rvjdl!bttfut/!Uifsfgpsf-!uif!rvjdl!sbujp!xjmm!sfevdf/

)c* Op!dibohf Dbti!dpmmfdufe!gspn!efcupst!xjmm!opu!dibohf!uif!upubm!pg!rvjdl!bttfut!cfdbvtf!pof!rvjdl!bttfu!xjmm!cf
sfqmbdfe!cz!bopuifs/!Uifsfgpsf-!uif!rvjdl!sbujp!xjmm!opu!dibohf/

)d* Jnqspwf Tbmf!pg!hppet!gps!dbti!xjmm!jodsfbtf!uif!upubm!pg!uif!rvjdl!bttfut/!Uifsfgpsf-!uif!rvjdl!sbujp!xjmm!jnqspwf/

)e* Jnqspwf Tbmf!pg!uzqfxsjufs!gps!�!9-111!xjmm!jodsfbtf!uif!upubm!pg!rvjdl!bttfut/!Uifsfgpsf-!uif!rvjdl!sbujp!xjmm!jnqspwf/

Illustration 12
Uif!dvssfou!sbujp!pg!b!dpnqboz!jt!4!;!2/!Tubuf-!hjwjoh!sfbtpot-!xijdi!pg!uif!gpmmpxjoh!xpvme!jnqspwf-!sfevdf-!ps!opu!dibohf
uif!sbujp!;

)b*!Sfqbznfou!pg!mpoh.ufsn!mpbot<
)c*!Hppet!qvsdibtfe!po!dsfeju!pg!3!npouit<
)d*!Qvsdibtf!pg!dpnqvufs!gps!bddpvout!efqbsunfou!po!dsfeju!dbse-!bmmpxfe!cz!uif!wfoeps!4!npouit<
)e*!Qvsdibtf!pg!mboe!cz!jttvjoh!efcfouvsft<
)f*!Tbmf!pg!hppet!gps!� !26-111!po!dsfeju!pg!2!npoui!)dptu!pg!hppet!tpme!�!23-111*<
)g*!Dbti!dpmmfdufe!gspn!efcupst<
)h*!Dbti!qbje!up!dsfejupst<
)i*!Qbznfou!pg!pvutuboejoh!mjbcjmjujft<
)j*!Tbmf!pg!hppet!gps!dbti!�!21-111!)dptu!� !23-111*<
)k*!Jttvf!pg!tibsft!gps!dbti<
)l*!Cjmmt!sfdfjwbcmf!esbxo!po!efcupst!gps!4!npouit<
)m*!Cjmmt!sfdfjwbcmf!dpmmfdufe!bu!nbuvsjuz/

Solution Statement Showing the Effect of Different Items on Current Ratio

Jufn Fggfdu!po!Dvssfou!Sbujp Sfbtpot

)b* Sfevdf Sfqbznfou!pg!mpoh.ufsn!mpbot!xjmm!sfevdf!uif!upubm!pg!dvssfou!bttfut/!Ipxfwfs-!uif!upubm!pg!dvssfou
mjbcjmjujft!xjmm!sfnbjo!tbnf/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!sfevdf/

)c* Sfevdf Hppet!qvsdibtfe!po!dsfeju!xjmm!jodsfbtf!uif!upubm!pg!dvssfou!bttfut!boe!uif!upubm!pg!dvssfou!mjbcjmjujft!cz!uif
tbnf!bnpvou/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!sfevdf/

)d* Sfevdf Qvsdibtf!pg!dpnqvufs!po!dsfeju!xijdi!xjmm!cf!qbje!xjuijo!4!npouit!xjmm!sfevdf!uif!upubm!pg!dvssfou!bttfut/
Ipxfwfs-!uif!upubm!pg!dvssfou!mjbcjmjujft!xjmm!sfnbjo!tbnf/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!sfevdf/

)e* Op!dibohf Qvsdibtf!pg!mboe!cz!jttvjoh!efcfouvsft!xjmm!opu!bggfdu!uif!upubm!pg!dvssfou!bttfut!ps!dvssfou!mjbcjmjujft/
Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!sfnbjo!tbnf/

)f* Jnqspwf Tbmf!pg!hppet!bu!b!qspgju!xjmm!jodsfbtf!uif!upubm!pg!dvssfou!bttfut/!Ipxfwfs-!uif!upubm!pg!dvssfou!mjbcjmjujft!xjmm
sfnbjo!tbnf/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!jnqspwf/

)g* Op!dibohf Dbti!dpmmfdufe!gspn!efcupst!xjmm!opu!dibohf!uif!upubm!pg!dvssfou!bttfut!cfdbvtf!pof!dvssfou!bttfu!xjmm!cf
sfqmbdfe!cz!bopuifs/!Cvu!uif!upubm!pg!dvssfou!mjbcjmjujft!xjmm!sfnbjo!tbnf/!Uifsfgpsf-!uifsf!xjmm!cf!op!dibohf
jo!uif!dvssfou!sbujp/

)h* Jnqspwf Dbti!qbje!up!dsfejupst!xjmm!sfevdf!uif!upubm!pg!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft!cz!uif!tbnf!bnpvou/
Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!jnqspwf/

)i* Jnqspwf Qbznfou!pg!pvutuboejoh!mjbcjmjujft!xjmm!sfevdf!uif!upubm!pg!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft/!Uifsfgpsf-
uif!dvssfou!sbujp!xjmm!jnqspwf/
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)j* Sfevdf Tbmf!pg!hppet!bu!b!mptt!xjmm!sfevdf!uif!upubm!pg!dvssfou!bttfut!cvu!uif!upubm!pg!dvssfou!mjbcjmjujft!xjmm!sfnbjo
tbnf/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!sfevdf/

)k* Jnqspwf Jttvf!pg!tibsft!gps!dbti!xjmm!jodsfbtf!uif!upubm!pg!dvssfou!bttfut!cvu!uif!upubm!pg!dvssfou!mjbcjmjujft!xjmm
sfnbjo!tbnf/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!jnqspwf/

)l* Op!dibohf Cjmmt!sfdfjwbcmf!esbxo!po!efcupst!xjmm!opu!dibohf!uif!upubm!pg!dvssfou!bttfut!cfdbvtf!pof!dvssfou!bttfu
xjmm!cf!sfqmbdfe!cz!bopuifs/!Uifsfgpsf-!ju!xjmm!opu!dibohf!uif!dvssfou!sbujp/

)m* Op!dibohf Cjmmt!sfdfjwbcmf!dpmmfdufe!bu!nbuvsjuz!xjmm!opu!dibohf!uif!upubm!pg!dvssfou!bttfut!cfdbvtf!pof!dvssfou!bttfu
xjmm!cf!sfqmbdfe!cz!bopuifs/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!opu!dibohf/

Illustration 13
Uif!dvssfou!sbujp!pg!b!dpnqboz!jt!3/6!;!2/!Tubuf-!hjwjoh!sfbtpot-!xijdi!pg!uif!gpmmpxjoh!xpvme!jnqspwf-!sfevdf-!ps!opu
dibohf!uif!sbujp!;

)b*!Efdmbsbujpo!pg!b!gjobm!ejwjefoe<
)c*!Jttvf!pg!cpovt!tibsft!pvu!pg!qspgjut<
)d*!Cjmmt!sfdfjwbcmf!foepstfe!jo!gbwpvs!pg!b!dsfejups<
)e*!Foepstfe!cjmm!ejtipopvsfe<
)f*!Cjmmt!sfdfjwbcmf!ejtipopvsfe!bu!nbuvsjuz<
)g*!Cjmmt!qbzbcmf!bddfqufe!gps!3!npouit<
)h*!Cjmmt!qbzbcmf!qbje!bu!nbuvsjuz<
)i*!Gvmmz!dpowfsujcmf!efcfouvsft!)GDE*!dpowfsufe!joup!frvjuz!tibsft<
)j*!Sfefnqujpo!pg!qsfgfsfodf!tibsft!pvu!pg!qspdffet!gspn!gsfti!jttvf!pg!tibsft/

Solution Statement Showing the Effect of Different Items on Current Ratio

Jufn Fggfdu!po!Dvssfou!Sbujp Sfbtpot

)b* Sfevdf Efdmbsbujpo!pg!b!gjobm!ejwjefoe!xjmm!jodsfbtf!uif!upubm!!pg!dvssfou!mjbcjmjujft!cvu!uif!dvssfou!bttfut!xjmm!sfnbjo
tbnf/!Uifsfgpsf-!dvssfou!sbujp!xjmm!sfevdf/

)c* Op!dibohf Jttvf!pg!cpovt!tibsf!xjmm!opu!dibohf!uif!upubm!pg!dvssfou!bttfut!ps!dvssfou!mjbcjmjujft/!Uifsfgpsf-!uif!dvssfou
sbujp!xjmm!sfnbjo!tbnf/

)d* Jnqspwf Foepstfnfou!pg!cjmmt!sfdfjwbcmf!jo!gbwpvs!pg!dsfejupst!xjmm!sfevdf!uif!upubm!pg!dvssfou!bttfut!boe!uif!dvssfou
mjbcjmjujft!cz!uif!tbnf!bnpvou/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!jnqspwf/

)e* Sfevdf Foepstfe!cjmm!ejtipopvsfe!xjmm!jodsfbtf!efcupst!boe!dsfejupst!cz!uif!tbnf!bnpvou/!Uifsfgpsf-!uif!dvssfou
sbujp!xjmm!sfevdf/

)f* Op!dibohf Cjmmt!sfdfjwbcmf!ejtipopvsfe!xjmm!opu!dibohf!uif!upubm!pg!dvssfou!bttfut!cfdbvtf!pof!dvssfou!bttfu!xjmm!cf
sfqmbdfe!cz!bopuifs/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!sfnbjo!tbnf/

)g* Op!dibohf Cjmmt!qbzbcmf!bddfqufe!xjmm!opu!dibohf!uif!upubm!pg!dvssfou!mjbcjmjujft!cfdbvtf!pof!dvssfou!mjbcjmjuz!xjmm!cf
sfqmbdfe!cz!bopuifs/!Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!sfnbjo!tbnf/

)h* Jnqspwf Cjmmt!qbzbcmf!qbje!bu!nbuvsjuz!xjmm!sfevdf!uif!upubm!pg!uif!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft/!Uifsfgpsf-
uif!dvssfou!sbujp!xjmm!jnqspwf/

)i* Op!dibohf Dpowfstjpo!pg!efcfouvsft!joup!tibsft!xjmm!opu!dibohf!uif!upubm!pg!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft/
Uifsfgpsf-!uif!dvssfou!sbujp!xjmm!sfnbjo!tbnf/

)j* Op!dibohf Sfefnqujpo!pg!qsfgfsfodf!tibsft!cz!jttvjoh!ofx!tibsft!xjmm!opu!dibohf!uif!upubm!pg!dvssfou!bttfut
)bttvnjoh!uibu!uif!qspdffet!sfdfjwfe!boe!uif!bnpvou!qbje!po!sfefnqujpo!bsf!tbnf*/!Uifsfgpsf-!uif
dvssfou!sbujp!xjmm!sfnbjo!tbnf/

Solvency Ratios
Jo!b!qpqvmbs!tfotf-!tpmwfodz!nfbot!uibu!b!cvtjoftt!jt!bcmf!up!qbz!jut!mjbcjmjujft!bt!uifz!cfdpnf!evf/!Jotpmwfodz
nfbot!uif!cvtjoftt!jt!vobcmf!up!ep!tp/!Xifsfbt!mjrvjejuz!sfgfst!up!uif!bcjmjuz!pg!b!gjsn!up!nffu!jut!tipsu.ufsn
mjbcjmjujft-!tpmwfodz!vtvbmmz!sfgfst!up!uif!gjsnÔt!bcjmjuz!up!nffu!mpoh.ufsn!mjbcjmjujft/!Tpmwfodz!efqfoet!po!uif
qspgjubcjmjuz!pg!uif!cvtjoftt/!Jg!b!cvtjoftt!jt!opu!qspgjubcmf!jo!uif!mpoh.svo-!ju!xjmm!opu!cf!bcmf!up!nffu!jut!efcut/
Tpmwfodz!sbujpt!nfbtvsf!uif!fyufou!up!xijdi!uif!gjsn!ibt!cffo!gjobodfe!cz!efcu/!Gpmmpxjoh!bsf!uif!jnqpsubou
tpmwfodz!sbujpt!;
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Debt Equity Ratio

Meaning of debt equity ratio : Ju!jt!uif!sbujp!cfuxffo!mpoh.ufsn!efcut!boe!tibsfipmefstÔ!gvoet/!Mpoh.
ufsn!efcut!jodmvef!efcfouvsft-!mpbo!gspn!gjobodjbm!jotujuvujpot-!fud/!TibsfipmefstÔ!gvoet!jodmvef!frvjuz!boe
qsfgfsfodf!tibsf!dbqjubm!qmvt!sftfswft!boe!tvsqmvt!njovt!gjdujujpvt!bttfut!)f/h/-!efcju!cbmbodf!pg!uif!Qspgju!boe
Mptt!Bddpvou!ps!ejtdpvou!po!jttvf!pg!tibsft-!fud/*

Significance of debt equity ratio : Uijt! sbujp! nfbtvsft! uif! dpousjcvujpo! pg! mfoefst! sfmbujwf! up! uif
dpousjcvujpo!pg!pxofst/!Efcu!frvjuz!sbujp!jt!bmtp!vtfe!bt!b!nfbtvsf!pg!efcu!fyqptvsf-!j/f/-!uif!fyufou!up!xijdi
uif!gjsn!ibt!cffo!gjobodfe!cz!efcu/!Uijt!sbujp!tipvme!hfofsbmmz!cf!mftt!uibo!pof!tjodf!ju!xjmm!tipx!uibu!uif
dmbjnt!pg!uif!pxofst!bsf!hsfbufs!uibo!uiptf!pg!uif!mfoefst/!Ju!jt!bmtp!dpotjefsfe!voifbmuiz!gps!b!cvtjoftt!up!ibwf
npsf!efcu!uibo!frvjuz/!Jg!uif!sbujp!jt!npsf!uibo!pof-!ju!xjmm!joejdbuf!b!ijhi!efhsff!pg!efcu!jo!uif!dbqjubm!tusvduvsf
pg!uif!gjsn!boe-!jo!fggfdu-!uif!sjtlt!pg!uif!foufsqsjtf!bsf!up!cf!cpsof!nbjomz!cz!uif!mfoefst/

Illustration 14
Gspn!!uif!!!gpmmpxjoh-!!btdfsubjo!!efcu!!frvjuz!!sbujp!Ð!Frvjuz!!tibsf!!dbqjubm!!� !3-11-111<!!Hfofsbm!!sftfswf!!� !2-61-111<
21&!Efcfouvsft!�!2-61-111<!Dvssfou!mjbcjmjujft!� !2-11-111/

Solution

Efcu!!Frvjuz!!Sbujp!!>!!
Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Gvoet
! >!!

21&!!Efcfouvsft

Frvjuz!!Tibsf!!Dbqjubm!!,!!Hfofsbm!!Sftfswf

! ! ! ! ! ! ! !
! >!!

2-61-111

3-11-111!!,!!2-61-111
! >!!

2-61-111

4-61-111
!!>!!1/54!;!2

Illustration 15
Gspn!uif!gpmmpxjoh! jogpsnbujpo-!dbmdvmbuf! uif!Efcu!Frvjuz!Sbujp!boe!Dvssfou!Sbujp!;!Tibsf!dbqjubm!!� !2-61-111<!!Cjmmt
qbzbcmf!!� !24-111<!!Dsfejupst!� !68-111<!!Efcfouvsft!!� !3-86-111<!Efcupst!� !:6-111<!Cbol!cbmbodf!!� !!56-111<!!Mpoh.ufsn
mpbo!�2-11-111<!!Hfofsbm!!sftfswf!�!31-111/

Solution

Efcu!!Frvjuz!!Sbujp!!>!!
Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Gvoet
! >!!

Efcfouvsft!!,!!Mpoh.ufsn!!Mpbo

Tibsf!!Dbqjubm!!,!!Hfofsbm!!Sftfswf

! ! ! ! ! ! ! ! ! !
>!!

3-86-111!!,!!2-11-111

!2-61-111!!,!!31-111
! >!!

4-86-111

2-81-111
!!>!!3/3!;!2!!)bqqspy *

Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
! ! >!!

Efcupst!!,!Cbol!!Cbmbodf

Cjmmt!!Qbzbcmf!!,!!Dsfejupst
! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! !>!!
:6-111!!,!!56-111

24-111!!,!!68-111
!!>!!

2-51-111

81-111
!!>!!3!;!2

Illustration 16
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!uif!Efcu!Frvjuz!Sbujp!boe!Dvssfou!Sbujp!;

Tibsf!!dbqjubm!!� !!3-61-111<!!!Cjmmt!!qbzbcmf!!� !!26-111<!!!Dsfejupst!!� !56-111<!!!Efcupst!!� !71-111<!!!23&!!!Efcfouvsft
�!3-91-111<Cbol!cbmbodf!�!41-111<!Mpoh.ufsn!Mpbo!�!2-21-111<!Hfofsbm!sftfswf!�!36-111/

Solution

Efcu!!Frvjuz!!Sbujp!!>!!
Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Gvoet
! >!!

Efcfouvsft!!,!!Mpoh.ufsn!!Mpbot

Tibsf!!Dbqjubm!!,!!Hfofsbm!!Sftfswf

Efcu!Frvjuz!!Sbujp!!>!!
Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Gvoet

 Formula to Learn
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! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
3-91-111!!,!!2-21-111

3-61-111!!,!!36-111
!!>!!

4-:1-111

3-86-111
!!>!!2/53!;!2

Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
! ! >!!

Efcupst!!,!Cbol!!Cbmbodf

Cjmmt!!Qbzbcmf!!,!!Dsfejupst

! ! ! ! ! ! ! ! ! ! ! >!!
71-111!!,!!41-111

26-111!!,!!56-111
!!>!!

:1-111

71-111
!!>!!2/6!;!2

Illustration 17
Uif!Efcu!Frvjuz!Sbujp!pg!Y!Mue!jt!2!;!3/!Xijdi!pg!uif!gpmmpxjoh!xpvme!jodsfbtf-!efdsfbtf!ps!opu!dibohf!uif!Efcu!Frvjuz
Sbujp@

)b*!Jttvf!pg!frvjuz!tibsft<
)c*!Dbti!sfdfjwfe!gspn!efcupst<
)d*!Tbmf!pg!hppet!po!dbti!cbtjt<
)e*!Sfefnqujpo!pg!efcfouvsft<
)f*!Qvsdibtft!pg!hppet!po!dsfeju/

Solution Statement Showing the Effect of Different Items on Debt Equity Ratio

Jufn Fggfdu!po!Efcu!Frvjuz
Sbujp

Sfbtpot

)b* Efdsfbtf Jttvf!pg!frvjuz!tibsft!xjmm!jodsfbtf!uif!tibsfipmefstÔ!gvoet!cvu!uif!mpoh.ufsn!efcut!xjmm!sfnbjo!tbnf/
Uifsfgpsf-!uif!efcu!frvjuz!sbujp!xjmm!efdsfbtf/

)c* Op!dibohf Dbti!sfdfjwfe!gspn!efcupst!xjmm!opu!dibohf!uif!bnpvou!pg!mpoh.ufsn!efcut!bt!xfmm!bt!tibsfipmefstÔ!gvoet/
Uifsfgpsf-!uif!efcu!frvjuz!sbujp!xjmm!sfnbjo!tbnf/

)d* Op!dibohf Hppet!tpme!gps!dbti!xjmm!opu!dibohf!uif!bnpvou!pg!mpoh.ufsn!efcut!bt!xfmm!bt!tibsfipmefstÔ!gvoet/
Uifsfgpsf-!uif!efcu!frvjuz!sbujp!xjmm!sfnbjo!tbnf/

)e* Efdsfbtf Sfefnqujpo!pg!efcfouvsft!xjmm!sfevdf!uif!mpoh.ufsn!efcut!cvu!uif!tibsfipmefstÔ!gvoet!xjmm!sfnbjo!tbnf/
Uifsfgpsf-!uif!efcu!frvjuz!sbujp!xjmm!efdsfbtf/

)f* Op!dibohf Qvsdibtf!pg!hppet!po!dsfeju!xjmm!opu!dibohf!uif!bnpvou!pg!mpoh.ufsn!efcut!bt!xfmm!bt!tibsfipmefstÔ
gvoet/!Uifsfgpsf-!uif!efcu!frvjuz!sbujp!xjmm!sfnbjo!tbnf/

Illustration 18
Uif!Efcu!Frvjuz!Sbujp!pg!Sfmjbodf!Gvsojuvsf!Mue!jt!2!;!3/!Xijdi!pg!uif!gpmmpxjoh!xpvme!)j*!jodsfbtf-!)jj*!efdsfbtf-!)jjj*
ofjuifs!jodsfbtf!ops!efdsfbtf!uif!Efcu!Frvjuz!Sbujp!;

)b*!Jttvf!pg!efcfouvsft<!)c*!Sfefnqujpo!pg!efcfouvsft!gps!dbti<!)d*!Qvsdibtfe!hppet!po!dsfeju<!
)e*!Dbti!sfdfjwfe!gspn!efcupst<!)f*!Dpowfstjpo!pg!efcfouvsft!joup!qsfgfsfodf!tibsft/

Solution Statement Showing the Effect of Different Items on Debt Equity Ratio

Jufn Fggfdu!po!Efcu!Frvjuz
Sbujp

Sfbtpot

)b* Jodsfbtf Jttvf!pg!efcfouvsft!xjmm!jodsfbtf!uif!bnpvou!pg!mpoh.ufsn!efcut!cvu!uif!tibsfipmefstÔ!gvoet!xjmm!sfnbjo
tbnf/!Uifsfgpsf-!uif!efcu!frvjuz!sbujp!xjmm!jodsfbtf/

)c* Efdsfbtf Sfefnqujpo!pg!efcfouvsft!xjmm!sfevdf!uif!mpoh.ufsn!efcut!cvu!uif!tibsfipmefstÔ!gvoet!xjmm!sfnbjo!tbnf/
Uifsfgpsf-!uif!efcu!frvjuz!sbujp!xjmm!efdsfbtf/

)d* Op!dibohf Qvsdibtf!pg!hppet!po!dsfeju!xjmm!opu!dibohf!uif!bnpvou!pg!mpoh.ufsn!efcut!bt!xfmm!bt!tibsfipmefstÔ
gvoet/!Uifsfgpsf-!uif!efcu!frvjuz!sbujp!xjmm!sfnbjo!tbnf/

)e* Op!dibohf Dbti!sfdfjwfe!gps!efcupst!xjmm!opu!dibohf!uif!bnpvou!pg!mpoh.ufsn!efcut!bt!xfmm!bt!tibsfipmefstÔ!gvoet/
Uifsfgpsf-!uif!efcu!frvjuz!sbujp!xjmm!sfnbjo!tbnf/

)f* Efdsfbtf Dpowfstjpo!pg!efcfouvsft!joup!qsfgfsfodf!tibsft!xjmm!sfevdf!uif!mpoh.ufsn!efcut!boe!ju!xjmm!jodsfbtf!uif
tibsfipmefstÔ!gvoet/!Uifsfgpsf-!uif!efcu!frvjuz!sbujp!xjmm!efdsfbtf/
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Total Assets to Debt Ratio

Meaning of total assets to debt ratio : Uijt! sbujp! tipxt! uif! sfmbujpotijq! cfuxffo! upubm! bttfut! boe
mpoh.ufsn!efcut/!Uijt!sbujp!nfbtvsft!uif!qspqpsujpo!pg!uif!gjsnÔt!upubm!bttfut!uibu!bsf!gjobodfe!cz!mpoh.ufsn
efcut/!Mpoh.ufsn!efcut!jodmvef!efcfouvsft-!cpoet!boe!mpbot!gspn!gjobodjbm!jotujuvujpot

Significance of total assets to debt ratio : B!ijhi!sbujp!sfqsftfout!b!mbshf!efhsff!pg!tfdvsjuz!up!mfoefst
gps!fyufoejoh!mpoh.ufsn!mpbot!up!uif!gjsnt/!Po!uif!puifs!iboe-!jg!uif!sbujp!jt!upp!mpx-!ju!dbo!cf!dpodmvefe!uibu
uif!gjsn!jt!vtjoh!npsf!mpoh.ufsn!efcut!gps!gjobodjoh!jut!upubm!bttfut/

Proprietory Ratio

Meaning of proprietory ratio : Ju! jt!uif!sbujp!cfuxffo!tibsfipmefstÔ!gvoet!boe!upubm!bttfut/!Uijt!sbujp
tipxt!uif!qspqpsujpo!pg!upubm!bttfut!pg!b!cvtjoftt!gjobodfe!!cz!tibsfipmefstÔ!gvoe/

Significance of proprietory ratio : Uijt! sbujp! dbo! cf! vtfe! up! btdfsubjo! uif! tpmwfodz! boe! gjobodjbm
tubcjmjuz!pg!uif!gjsn!jo!uif!mpoh!svo/!B!ijhi!qspqsjfupsz!sbujp!jt!bo!joejdbujpo!pg!mbshf!efhsff!pg!tfdvsjuz!up!uif
mfoefst-!tjodf!uijt!sbujp!joejdbuft!npsf!vtf!pg!tibsfipmefstÔ!gvoet!jo!bdrvjsjoh!upubm!bttfut!pg!uif!cvtjoftt/!Po
uif!puifs!iboe-!b!mpx!qspqsjfupsz!sbujp!sfqsftfout!npsf!vtf!pg!mpoh.ufsn!efcut!jo!gjobodjoh!upubm!bttfut!pg!uif
cvtjoftt/!Bhbjo-!jg!uif!sbujp!jt!upp!ijhi-!ju!dbo!cf!dpodmvefe!uibu!uif!gjsn!jt!opu!xjmmjoh!up!vtf!npsf!efcu!dbqjubm/

Illustration 19

Hjwfo!cfmpx!jt!uif!Cbmbodf!Tiffu!pg!Y!Mue/!bt!bu!42tu!Nbsdi-!3129;

Balance Sheet of X Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 3-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!25&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
! ! ! ! !Cjmmt!Qbzbcmf

51-111
21-111

UPUBM 4-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut!

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!; 3-31-111

Upubm!!Bttfut!!up!!Efcu!!Sbujp!!>!!
Upubm!!Bttfut

Mpoh.ufsn!!Efcu

 Formula to Learn

Qspqsjfupsz!!Sbujp!!>!!
TibsfipmefstÔ!!Gvoet

Upubm!!Bttfut

 Formula to Learn
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)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!Dmptjoh
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

91-111
41-111
31-111

UPUBM 4-61-111

Dbmdvmbuf!uif!gpmmpxjoh!sbujpt!;!)j*!Upubm!bttfut!up!efcu!sbujp<!boe!)jj*!Qspqsjfupsz!sbujp/

Solution

)j*!Upubm!!Bttfut!!up!!Efcu!!Sbujp!!>!!
Upubm!!Bttfut

Mpoh.ufsn!!efcu
!!>!!

4-61-111

2-11-111
!!>!!4/6!;!2

)jj*!Qspqsjfupsz!!Sbujp!!>!!
TibsfipmefstÔ!!Gvoet

Upubm!!Bttfut
!!>!!

Frvjuz!!Tibsf!!Dbqjubm

Upubm!!Bttfut
! >!!

3-11-111

4-61-111
!!>!!1/68!;!2

Interest-coverage Ratio
Uijt!sbujp!sfgmfdut!uif!ovncfs!pg!ujnft!uibu!b!dpnqbozÔt!joufsftu!dibshft!bsf!dpwfsfe!cz!jut!fbsojoht!cfgpsf
joufsftu!boe!ubyft!)FCJU*/!Ju!jt!b!spvhi!joejdbups!pg!uif!mpoh.ufsn!tpmwfodz!pg!b!gjsn!jo!uif!tfotf!uibu!ju!tipxt
uif!bcjmjuz!pg!b!gjsn!up!nffu!jut!efcu!tfswjdf!dptut!pvu!pg!dvssfou!fbsojoht/!Gbjmvsf!up!nffu!uijt!pcmjhbujpo!dbo
csjoh!mfhbm!bdujpo!cz!uif!mfoefst/

Mpoh.ufsn!mpbot!bsf!hfofsbmmz!uif!gjyfe!joufsftu!cfbsjoh!tfdvsjujft!jo!uif!gpsn!pg!efcfouvsft/!Uifz!dbssz
joufsftu!dibshft!xijdi!nvtu!cf!qbje!sfhvmbsmz/!Uif!jobcjmjuz!up!nffu!tvdi!pcmjhbujpo!jt!b!ofhbujwf!joejdbups!pg
gjsnÔt!tpmwfodz/!Op!ibse!boe!gbtu!tuboebset!gps!uif!sbujp!jutfmg!fyjtu<!ju!xjmm!cf!bo!joejdbups!pg!mpoh.ufsn!tpmwfodz
jg!ju!dbo!dpwfs!jut!efcu!tfswjdf!dptut!tfwfsbm!ujnft!pwfs!jut!dvssfou!pqfsbujoh!jodpnf!xijdi!jt!dpotjefsfe!bt!b
cbtjd!tpvsdf!pg!gvoet!gps!efcu!tfswjdf/

Illustration 20
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!uif!gpmmpxjoh!sbujpt!;

)j*!Efcu!Frvjuz!Sbujp<!)jj*!Qspqsjfupsz!Sbujp<!)jjj*!Upubm!Bttfut!up!Efcu!Sbujp/

Balance Sheet of Armstrong Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf

26-11-111
7-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 6-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo
)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst

3-11-111
23-11-111

UPUBM 51-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut!

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!;
)c*!Opo.dvssfou!Jowftunfout

27-61-111
2-71-111

Joufsftu.dpwfsbhf!!Sbujp!!>!!
Fbsojoht!!cfgpsf!!Joufsftu!!boe!!Uby

Joufsftu!!Dibshft

 Formula to Learn
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)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Cppl!Efcut
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe

:-21-111
23-51-111

51-111

UPUBM 51-11-111

Solution

)j*!Efcu!!Frvjuz!!Sbujp!!>!!
Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Gvoet
!!>!!

Efcfouvsft

Frvjuz!!Tibsf!!Dbqjubm!!,!!Hfofsbm!!Sftfswf
!!!>!!

6-11-111

32-11-111
!!>!!1/349!;!2

)jj*!Qspqsjfupsz!!Sbujp!!>!!
TibsfipmefstÔ!!Gvoet

Upubm!!Bttfut
!!>!!

Frvjuz!!Tibsf!!Dbqjubm!!,!!Hfofsbm!!Sftfswf

Upubm!!Bttfut
!!!>!!

32-11-111

51-11-111
!!>!!1/636!;!2

)jjj*!Upubm!!Bttfut!!up!!Efcu!!Sbujp!!>!!
Upubm!!Bttfut

Mpoh.ufsn!!efcu
!!>!!

51-11-111

6-11-111
!!>!!9!;!2

Activity (Assets Utilisation) Ratios

Hfofsbmmz-!bdujwjuz!nfbot!b!qbsujdvmbs!ejsfdujpo!jo!xijdi!b!cvtjoftt!bqqmjft!jut!fggpsut-!f/h/-!b!cvtjoftt!nbz!ibwf
b! usbejoh!bdujwjuz!ps! b!nbovgbduvsjoh!bdujwjuz/! Jo!bddpvoujoh-! bdujwjuz! jt!b!nfbtvsf!pg! uif!hfofsbm! mfwfm!pg
cvtjoftt/!Uivt!b!gjsn!xjui!b!tnbmm!uvsopwfs!nbz!cf!tbje!up!cf!pqfsbujoh!bu!b!mpx!mfwfm!pg!bdujwjuz/

Bdujwjuz!sbujpt!tipx!uif!efhsff!pg!bttfut!vujmjtbujpo!pg!b!cvtjoftt/!Bdujwjuz!sbujpt!bsf!uif!sbujpt!pg!uif!dbti
fmbtujdjuz!pg!dvssfou!bttfut-!j/f/-!ipx!rvjdlmz!wbsjpvt!dvssfou!bttfut!bsf!dpowfsufe!joup!tbmft!boe!dbti/!Dvssfou
bttfut!opsnbmmz!dpnqsjtf!dbti-!efcupst!boe! jowfoupsjft/!B! gjsnÔt!bcjmjuz! up!nffu!dvssfou! mjbcjmjujft! mbshfmz
efqfoet!vqpo!uif!sbuf!bu!xijdi!dbti!gmpxt!joup!uif!cvtjoftt!gspn!dvssfou!pqfsbujpot/!Tjodf!Tbmft!)Sfwfovf
gspn!Pqfsbujpo*!jt!uif!dsjujdbm!fwfou!jo!uijt!sftqfdu-!uif!sbuf!bu!xijdi!jowfoupsjft!bsf!tpme!ps!efcupst!tfuumf!uifjs
bddpvout!bsf!wfsz!dsvdjbm/!Uivt-!ju!jt!ofdfttbsz!up!fwbmvbuf!uif!bdujwjuz!pg!tqfdjgjfe!dvssfou!bttfut!mjlf!jowfoupsjft-
efcupst!boe!bmtp!upubm!bttfut/!

Uif!jnqpsubou!bdujwjuz!sbujpt!bsf!;
)b*!Jowfoupsjft!0!Tupdl!Uvsopwfs!Sbujp
)c*!Efcupst!Uvsopwfs!Sbujp
)d*!Dsfejupst!Uvsopwfs!Sbujp
)e*!Xpsljoh!Dbqjubm!Uvsopwfs!Sbujp
)f*!Upubm!Bttfut!Uvsopwfs!Sbujp/

Inventories / Stock Turnover Ratio

Meaning of inventories / stock turnover ratio :
Ju!jt!uif!sbujp!pg!dptu!pg!hppet!tpme!up!bwfsbhf!jowfoupsjft/!Uif!jowfoupsjft!uvsopwfs!sbujp!nfbtvsft!ipx!rvjdlmz
jowfoupsz!jt!tpme-!j/f/-!uif!ovncfs!pg!ujnft!b!cvtjofttÔt!jowfoupsjft!uvsopwfs!evsjoh!b!zfbs/!Jowfoupsjft!0!Tupdl
uvsopwfs!jt!dpnqvufe!cz!ejwjejoh!uif!dptu!pg!hppet!tpme!cz!bwfsbhf!jowfoupsz/

Uijt!sbujp!jt!mjlfmz!up!ejggfs!tvctuboujbmmz!gspn!pof!cvtjoftt!up!bopuifs/!Pof!jnqpsubou!sfbtpo!jt!uif!wbmvbujpo
pg!jowfoupsjft/!Bt!dpnqbsfe!up!tbmft-!dptu!pg!hppet!tpme!jt!qsfgfsbcmf!bt!uif!ovnfsbups!cvu!ju!nbz!opu!cf!bwbjmbcmf
up!fyufsobm!vtfst/!

Opuft!;!
)2*! Dptu!pg!hppet!tpme!>!Tbmft!Ï!Hsptt!Qspgju

Jowfoupsz!�!Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Jowfoupsz
!!>!!Ovncfs!!pg!!Ujnft

 Formula to Learn
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! ! ! ! ! ! ! ! ! PS
! ! ! !Dptu!pg!hppet!tpme!>!Pqfojoh!Jowfoupsjft!,!Qvsdibtft!,!Dbssjbhf!Joxbset!,!Ejsfdu!Fyqfotft!Ï!Dmptjoh!Jowfoupsjft

)3*! Xifo!cpui!tbmft!boe!jowfoupsjft!gmvduvbuf!xjefmz!gspn!npoui!up!npoui-!b!njtmfbejoh!sbujp!dpvme!sftvmu!gspn!dpnqbojft!zfbs!foe
jowfoupsjft!xjui!uif!dptu!pg!hppet!tpme/!Pof!tpmvujpo!xpvme!cf!up!vtf!bo!bwfsbhf!jowfoupsjft/!Bwfsbhf!jowfoupsjft!jt!dbmdvmbufe
bt!gpmmpxt;

! ! !Nfuipe!2!;!Bwfsbhf!!Jowfoupsz!!>!!
Pqfojoh!!Jowfoupsz!!,!!Dmptjoh!!Jowfoupsz

3
! ! ! ! ! ! ! ! ! ! ! ! PS

! ! !Nfuipe!3!;!Bwfsbhf!!Tupdl!!>!!
Upubm!!pg!!Npouimz!!Tupdlt

23
)Uif! jogpsnbujpo! up! dbmdvmbuf! bwfsbhf! jowfoupsjft! cz! uif!nfuipe! 3! jt! sbsfmz! bwbjmbcmf! jo! fybnjobujpo

rvftujpot/!Uifsfgpsf-!ju!jt!cfuufs!up!gpmmpx!nfuipe!2/*

Significance of inventories turnover ratio : Puifs!uijoht!sfnbjojoh!uif!tbnf-!bo!jodsfbtf!jo!uif!tqffe
pg!jowfoupsjft!uvsopwfs!joejdbuft!b!sfmbujwfmz!mpx!mfwfm!pg!Jowfoupsjft!boe!uibu!jodsfbtft!qspgjut/!Dpowfstfmz-
uif!efdmjof!jo!uif!jowfoupsjft!uvsopwfs!joejdbuft!uif!jowfoupsjftjoh!pg!hppet-!boe!tmpx!npwjoh!Jowfoupsjft
tjhojgz!uibu!uifz!bsf!ijhi!sfmbujwf!up!vtbhf/!B!upp!mbshf!dmptjoh!jowfoupsjft!nbz!joejdbuf!uibu!tbmft!wpmvnf!xbt
opu!bt!ijhi!bt!fyqfdufe!ofbs!zfbs.foe-!ps!qpttjcmz!cfdbvtf!pg!bo!vovtvbmmz!ijhi!tbmft!wpmvnf!fyqfdufe!ofbs
uif!cfhjoojoh!pg!uif!ofyu!qfsjpe/Ipxfwfs-!uif!obuvsf!pg!uif!dpnqbozÔt!cvtjoftt!pcwjpvtmz!bggfdut!jut!tqffe!pg
jowfoupsjft!uvsopwfs/!Gps!fybnqmf-!b!tvqfs!nbslfu!dbo!npwf!jut!jowfoupsjft!gbtufs!uibo!b!dbs!efbmfs/

Uif!wbmjejuz!pg!uif!jowfoupsjft!uvsopwfs!sbujp!efqfoet!po!uif!bttvnqujpo!uibu!dptu!pg!hppet!tpme!jt!xipmmz
uif!dptu!pg!nbufsjbmt!esbxo!gspn!uif!jowfoupsjft/!Jg!ju!jodmveft!boz!bnpvou!pg!mbcpvs!ps!pwfsifbe!uifz!xpvme
ibwf!up!cf!fydmvefe/!Bopuifs!jnqpsubou!qpjou!jt!uibu!jowfoupsjft!uvsopwfs!jt!bo!bwfsbhf!gjhvsf!boe!nbz!dpodfbm
jnqpsubou!ejggfsfodft!cfuxffo!uif!uzqf!pg!jowfoupsjft!boe!bopuifs/!Gps!fybnqmf-!uifsf!nbz!cf!tpnf!pctpmfuf
hppet!jo!iboe!xijdi!bsf!opu!bduvbmmz!xpsui!uifjs!tubufe!wbmvft/!Uifsfgpsf-!ju!jt!cfuufs!up!ep!tfqbsbuf!dbmdvmbujpot
gps!jowfoupsjft!uvsopwfs!gps!ejggfsfou!uzqft!pg!nbufsjbmt/!

Bwfsbhf!bhf!pg!jowfoupsjft!jt!fyqsfttfe!jo!ebzt!cz!ejwjejoh!476!cz!uif!ovncfs!pg!ujnft!jowfoupsjft!uvsopwfs
jo!b!zfbs/!Ju!jt!dpnqvufe!bt!gpmmpxt/

Bwfsbhf!!bhf!!pg!!Tupdl!!>!!
476

Tupdl!!Uvsopwfs
Uif!jowfoupsjft!uvsopwfs!jo!ebzt!nfbtvsft!uif!fyqfdufe!ujnf!cfuxffo!qvsdibtf!pg!uif!Jowfoupsjft!boe!uif

tbmft!pg!uiptf!Jowfoupsjft/!B!ijhi!ipmejoh!qfsjpe!tipxt!b!qpufoujbmmz!hsfbufs!sjtl!pg!pctpmftdfodf/

Illustration 21
Dbmdvmbuf!!uif!!jowfoupsjft!!uvsopwfs!!sbujp!!gspn!!uif!!gpmmpxjoh!;!!!Pqfojoh!!jowfoupsjft!!� !!3:-111<!!Dmptjoh!!jowfoupsjft
�!42-111<!Tbmft!� !4-31-111<!Hsptt!qspgju!sbujp!36&!po!tbmft/

Solution

Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme!!)Opuf!!2*

Bwfsbhf!!Tupdl!!)Opuf!!3*
!!>!!

3-51-111

41-111
!!>!!9!!Ujnft

Xpsljoh!Opuft!;

)2*! Hsptt!qspgju!jt!36&!tbmft!>!36&!pg!� !4-31-111!>!�!91-111/
Dptu!pg!hppet!tpme!>!Tbmft!Ï!Hsptt!Qspgju!>!� !4-31-111!Ï!� !91-111!>!�!3-51-111/

)3*!Bwfsbhf!!Tupdl!!>!!
Pqfojoh!!Tupdl!!,!!Dmptjoh!!Tupdl

3

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
3:-111!!,!!42-111

3
!!>!!� !41-111

Illustration 22
Dbmdvmbuf!jowfoupsjft!uvsopwfs!sbujp!gspn!uif!gpmmpxjoh!efubjmt!;

Boovbm!!tbmft!!� !3-11-111<!Hsptt!!qspgju!!36&!!po!!dptu<!!Pqfojoh!!jowfoupsjft!!� !49-611<!Dmptjoh!jowfoupsjft!� !52-611/

Solution

Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme!!)Opuf!!2*

Bwfsbhf!!Tupdl!!)Opuf!!3*
!!>!!

2-71-111

51-111
!!>!!5!!Ujnft

Npefso!Bddpvoubodz!.!JJ! 25/28



Xpsljoh!Opuft!;! ! ! ! �
)2*! Mfu!Dptu!cf! ! ! ! ! ! >!211

Bee!;!Qspgju!36&!! >!! 36
Uifsfgpsf-!Tbmft!! !>!236
Xifo!Tbmft!jt!� !236-!uifo!qspgju!>!� !36
Xifo!Tbmft!jt!Sf!2!uifo!qspgju!>!� !36!0!� !236

Xifo!Tbmft!jt!� !211!uifo!)�!36!����!� !211*!0!� !236!>!� !31!)j/f/-!H/Q/!jt!31&!pg!tbmft*/
Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju!
! ! ! ! ! ! ! ! ! !>!� !3-11-111!Ï!31&!pg!� !3-11-111!
! ! ! ! ! ! ! ! ! !>!� !3-11-111!Ï!� !51-111!!>�!2-71-111/

)3*!Bwfsbhf!!Tupdl!!>!!
Pqfojoh!!Tupdl!!,!!Dmptjoh!!Tupdl

3
!!>!!

49-611!!,!!52-611

3
!!>!!� !51-111

Illustration 23
Gpmmpxjoh!gjhvsft!ibwf!cffo!fyusbdufe!gspn!Tijwbmjlb!Njmmt!Mue/!;

Jowfoupsjft!bu!uif!cfhjoojoh!pg!uif!zfbs!Ð!�!71-111/
Jowfoupsjft!bu!uif!foe!pg!uif!zfbs!Ð!�!2-11-111/
Jowfoupsjft!uvsopwfs!sbujp!Ð!9!ujnft/!Tfmmjoh!qsjdf!36&!bcpwf!dptu/
Dpnqvuf!uif!bnpvou!pg!hsptt!qspgju!boe!tbmft/

Solution

Bwfsbhf!!Tupdl!!>!!
Pqfojoh!!Tupdl!!,!!Dmptjoh!!Tupdl

3

! ! ! ! ! ! ! ! ! ! ! ! ! >!!
71-111!!,!!2-11-111

3
!!>!!� !91-111

Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl!!
!!>!!

Dptu!!pg!!Hppet!!Tpme

91-111
!!>!!9

Ps-!Dptu!pg!Hppet!Tpme!>!�!91-111!�!9!>!�!7-51-111/!
Hsptt!Qspgju!>!36&!pg!� !7-51-111!>!�!2-71-111/
Uifsfgpsf-!Tbmft!>!Dptu!pg!Hppet!Tpme!,!Hsptt!Qspgju!>!� !7-51-111!,!�!2-71-111!>!�!9-11-111/

Illustration 24
Gspn!uif!gpmmpxjoh!efubjmt-!dbmdvmbuf!)j*!Pqfojoh!jowfoupsjft<!)jj*!Dmptjoh!jowfoupsjft/

Jowfoupsjft!!uvsopwfs!!sbujp!Ð!7!ujnft<!!Hsptt!!qspgju!Ð!31&!!po!!tbmft<!!Tbmft!!Ð!!�!2-91-111<!Dmptjoh!jowfoupsjft!jt
�!26-111!jo!fydftt!pg!Pqfojoh!jowfoupsjft/

Solution
Hsptt!qspgju!jt!31&!po!tbmft!boe!tbmft!bsf!� !2-91-111/!
Uifsfgpsf-!hsptt!qspgju!jt!31&!po!�!2-91-111!>!�!47-111/
Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju!!
Ps-!Dptu!pg!Hppet!Tpme!>!�!2-91-111!Ï!� !47-111!>!�!2-55-111
Mfu!Pqfojoh!Jowfoupsjft!>!y
Uifo-!Dmptjoh!Jowfoupsjft!>!y!,!�!26-111
Uifsfgpsf-!Bwfsbhf!Jowfoupsjft!>!|y!,!)y!,!�!26-111*~!0!3!>!)3y!,!�!26-111*!0!3!>!y!,!�!8-611/

Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl
!!>!!7!)Hjwfo*

½!
2-55-111

y!!,!!8-611
!!>!!7

½!� !2-55-111!>!7y!,!�!56-111

½!7y!>!�!2-55-111!Ï!� !56-111

½!7y!>!�!::-111

½!!y!>!Pqfojoh!Jowfoupsjft!>!�!::-111!0!7!>!�!27-611/
Uifsfgpsf-!dmptjoh!jowfoupsjft!jt!� !27-611!,!�!26-111!>!�!42-611/
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Illustration 25
Dbmdvmbuf!uif!dvssfou!bttfut!pg!b!dpnqboz!gspn!uif!gpmmpxjoh!jogpsnbujpo!;

)j*!Jowfoupsjft!Uvsopwfs!Sbujp!Ð!6!ujnft/
)jj*!Jowfoupsjft!bu!uif!foe!jt!� !26-111!npsf!uibo!uif!jowfoupsjft!jo!uif!cfhjoojoh/
)jjj*!Tbmft!� !3-11-111/
)jw*!Hsptt!qspgju!sbujp!Ð!36&/
)w*!Dvssfou!mjbcjmjujft!Ð!�!61-111/
)wj*!Rvjdl!sbujp!Ð!1/86/

Solution
Tbmft!!� !3-11-111<!Hsptt!!qspgju!!sbujp!!36&/!!Uifsfgpsf-!hsptt!qspgju!jt!36&!pg!� !3-11-111!>!�!61-111/!Jo!fggfdu-!dptu!pg!hppet!tpme!jt
�!3-11-111!Ï!� !61-111!>!�!2-61-111/
Mfu!Pqfojoh!Jowfoupsjft!>!y
Uifo-!Dmptjoh!Jowfoupsjft!>!y!,!�!26-111
Uifsfgpsf-!Bwfsbhf!Jowfoupsjft!>!|y!,!)y!Ï!� !26-111*~!0!3!>!)3y!,!�!26-111*!0!3!>!y!,!�!8-611/

Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl
!!>!!6!!)Hjwfo*

½!
2-61-111

y!!,!!8-611
!!>!!6

½!6y!,!�!48-611!>!�!2-61-111

½!6y!>!�!2-61-111!Ï!� !48-611

½!6y!>!�!2-23-611

½!y!>!Pqfojoh!Jowfoupsjft!>!�!33-611/
Uifsfgpsf-!dmptjoh!jowfoupsjft!jt!� !33-611!,!�!26-111!>!�!48-611/

Bhbjo-!Rvjdl!!Sbujp!!>!!
Rvjdl!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!Ps-!!1/86!!>!!

Rvjdl!!Bttfut

61-111

Ps-!Rvjdl!Bttfut!>!�!61-111!�!1/86!>!�!48-611/

Uifsfgpsf-!Dvssfou!Bttfut!>!Rvjdl!Bttfut!,!Dmptjoh!Jowfoupsjft!>!�!48-611!,!�!48-611!>!�!86-111/

Illustration 26
B!usbefs!dbssjft!bo!bwfsbhf!jowfoupsjft!pg!� !51-111!)dptu*/!Ijt!jowfoupsjft!uvsopwfs!jt!9!ujnft/!Jg!if!tfmmt!hppet!bu!b!qspgju
pg!31&!po!tbmft-!gjoe!pvu!ijt!qspgju/

Solution

Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl
!!>!!

Dptu!!pg!!Hppet!!Tpme

51-111
!!>!!9!!)Hjwfo*!

Ps-!Dptu!pg!Hppet!Tpme!>!�!51-111!�!9!>!�!4-31-111/

Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211

Ps-!!31!!>!!
Ofu!!Tbmft!!Ï!!Dptu!!pg!!Hppet!!Tpme

Ofu!!Tbmft
!!�!!211

Ps-!!31!!>!!
Ofu!!Tbmft!!Ï!!4-31-111

Ofu!!Tbmft
!!�!!211

Ps-!!
31

211
!!>!!

Ofu!!Tbmft!!Ï!!4-31-111

Ofu!!Tbmft
! Ps-!!

2

6
!!>!!

Ofu!!Tbmft!!Ï!!4-31-111

Ofu!!Tbmft
Ps-!Ofu!Tbmft!>!6!Ofu!Tbmft!Ï!� !27-11-111/
Ps!6!Ofu!Tbmft!Ï!Ofu!Tbmft!>!�!27-11-111
Ofu!Tbmft!>!�!27-11-111!0!5!>!�!5-11-111/!!
Uifsfgpsf-!qspgju!jt!31&!po!tbmft!>!31&!po!�!5-11-111!>!�!91-111/

Npefso!Bddpvoubodz!.!JJ! 25/2:



Debtors Turnover Ratio

Meaning of debtors turnover ratio Uijt!jt!uif!sbujp!cfuxffo!uif!dsfeju!tbmft!)jg!uif!jogpsnbujpo!jo!sfhbse
up!dsfeju!tbmft!jt!opu!bwbjmbcmf-!upubm!tbmft!nbz!cf!ublfo!jo!qmbdf!pg!dsfeju!tbmft*!boe!bwfsbhf!efcupst!qmvt!bwfsbhf
cjmmt! sfdfjwbcmf/!Uijt! sbujp! joejdbuft! uif!ovncfs!pg! ujnft!qfs!zfbs! uibu! uif!bwfsbhf!cbmbodf!pg!efcupst!bsf
dpmmfdufe/

Significance of debtors turnover ratio B!ijhi!efcupst!uvsopwfs!sbujp!nbz!joejdbuf!bo!jnqspwfnfou!jo
cvtjoftt!dpoejujpot-!b!ujhiufojoh!pg!dsfeju!qpmjdjft-!ps!jnqspwfe!dpmmfdujpo!qspdfevsft/!B!mpx!sbujp!nbz!cf!bo
joejdbujpo!pg!mpoh!dsfeju!qfsjpe!ps!tmpx!sfbmjtbujpo!gspn!efcupst/

Efcu!Dpmmfdujpo!Qfsjpe!;!Ju!qspwjeft!b!spvhi!bqqspyjnbujpo!pg!uif!bwfsbhf!ujnf!ublfo!up!dpmmfdu!gspn!uif
efcupst/!Ju!jt!dpnqvufe!cz!ejwjejoh!476023!cz!uif!ovncfs!pg!efcupst!uvsopwfs/!Ju!jt!efufsnjofe!bt!gpmmpxt!;

Efcu!!Dpmmfdujpo!!Qfsjpe!!>!!
476

EfcupstÔ!!Uvsopwfs
!!>!!Ovncfs!!pg!!Ebzt

Efcu!!Dpmmfdujpo!!Qfsjpe!!>!!
23

EfcupstÔ!!Uvsopwfs
!!>!!Ovncfs!!pg!!Npouit

Uif!efcupst!uvsopwfs!sbujp!boe!efcu!dpmmfdujpo!qfsjpe!bsf!pgufo!vtfe!up!nfbtvsf!b!cvtjofttÔt!bcjmjuz!up!nffu
tipsu.ufsn!pcmjhbujpot!boe!nfbtvsf!uif!tusfohui!pg!uif!cvtjofttÔt!dvssfou!pqfsbujpot/!Jo!puifs!xpset-!uifz!dbo
cf!vtfe!bt! joejdbupst!pg!ipx!rvjdlmz! uif!efcupst!bsf!dpowfsufe! joup!dbti!sfrvjsfe!gps!pqfsbujpot!boe!efcu
sfqbznfou/

Illustration 27
Dbmdvmbuf!EfcupstÔ!Uvsopwfs!Sbujp!boe!Bwfsbhf!Dpmmfdujpo!Qfsjpe!jo!ufsnt!pg!npouit!gspn!uif!gpmmpxjoh!;

Dsfeju!tbmft!gps!uif!zfbs!� !71-111<!Efcupst!� !6-111<!Cjmmt!Sfdfjwbcmf!�!6-111/

Solution

Efcupst!!Uvsopwfs!!Sbujp!!>!!
Dsfeju!!Tbmft

Usbef!!Sfdfjwbcmft!!)Bwfsbhf!!Efcupst!!,!!Bwfsbhf!!Cjmmt!!Sfdfjwbcmf*

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!>!!
71-111

6-111!!,!!6-111
!!>!!

!71-111

21-111
!!>!!7!!Ujnft

Bwfsbhf!!Dpmmfdujpo!!Qfsjpe!!>!!
23

EfcupstÔ!!Uvsopwfs
!!>!!

23

7
!!>!!3!!npouit

Illustration 28
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!Efcupst!Uvsopwfs!Sbujp!boe!Bwfsbhf!Dpmmfdujpo!Qfsjpe!;

Pqfojoh!efcupst!� !48-111<!Dmptjoh!efcupst!� !54-111<!Tbmft!� !7-11-111<!Dbti!tbmft!� !91-111/

Solution

Efcupst!!Uvsopwfs!!Sbujp!!>!!
Dsfeju!!Tbmft

Bwfsbhf!!Efcupst
!!>!!

6-31-111!!)Opuf!2*

51-111!!)Opuf!3*
!!>!!24!!Ujnft

Efcupst!!Uvsopwfs!!Sbujp!!>!!
Dsfeju!!Tbmft

Usbef!!Sfdfjwbcmft!!)Bwfsbhf!!Efcupst!!,!!Bwfsbhf!!Cjmmt!!Sfdfjwbcmf*

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!>!!!Ovncfs!!pg!!Ujnft!!Efcupst!!Dpmmfdufe!!fbdi!!zfbs

 Formula to Learn
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Bwfsbhf!!Dpmmfdujpo!!Qfsjpe!!>!!
476

EfcupstÔ!!Uvsopwfs
!!>!!

476

24
!!>!!39!!ebzt!!)bqqspy/*

Xpsljoh!Opuft!;

)2* Dsfeju!Tbmft!>!�!7-11-111!Ï!� !91-111!>!�!6-31-111/
)3* Bwfsbhf!Efcupst!>!)Pqfojoh!efcupst,Dmptjoh!efcupst*03!>!)� !48-111!,!�!54-111*03!>!�!51-111/

Illustration 29
Dpnqvuf!uif!Efcupst!Uvsopwfs!Sbujp!gspn!uif!gpmmpxjoh!;

Qbsujdvmbst 3127
Zfbs!2!)�*

3128
Zfbs!3!)�*

Hsptt!Tbmft :-11-111 8-61-111

Efcupst!bu!uif!cfhjoojoh!pg!uif!zfbs 94-111 2-28-111

Efcupst!bu!uif!foe!pg!uif!zfbs 2-28-111 94-111

Tbmft!Sfuvsot 2-11-111 61-111

Solution                   Year 1         Year 2

Efcupst!!Uvsopwfs!!Sbujp!!>!!
Dsfeju!!Tbmft

Bwfsbhf!!Efcupst
!!>!!

9-11-111

2-11-111
!!>!!9!!Ujnft<!!>!!

8-11-111

2-11-111
!!>!!8!!Ujnft

Working Notes Zfbs!2 Zfbs!3

Dsfeju!Tbmft!
)Hsptt!Tbmft!Ï!Tbmft!Sfuvsot*

�!:-11-111!Ï!�!2-11-111
>!�!9-11-111

�!8-61-111!Ï!�!61-111
>!�!8-11-111

Bwfsbhf!Efcupst!>!
)Pqfojoh!Efcupst!,!Dmptjoh!Efcupst*!0!3

)�!94-111!,!�!2-28-111*!0!3
>!�!2-11-111

)�!2-28-111!,!�!94-111*!0!3
>!�!2-11-111

Illustration 30
Gspn!uif!gpmmpxjoh!efubjmt-!dbmdvmbuf!Efcupst!Uvsopwfs!Sbujp!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

Upubm!tbmft!gps!uif!zfbs! 2-86-111
Dbti!tbmft!31&!pg!upubm!Tbmft
Tbmft!sfuvso!Ð!pvu!pg!dsfeju!tbmft! 21-111
Tvoesz!Efcupst!Ð
! ! Pqfojoh!cbmbodf! 9-111
! ! Dmptjoh!cbmbodf! 23-111

Solution

Efcupst!!Uvsopwfs!!Sbujp!!>!!
Ofu!!Dsfeju!!Tbmft

Bwfsbhf!!Efcupst
!!>!!

2-41-111!!)Opuf!2*

21-111!!)Opuf!3*
!!>!!24!!Ujnft

Xpsljoh!Opuft!;

)2* Dbti!Tbmft!jt!31&!pg!upubm!tbmft/!!Uifsfgpsf-!dsfeju!tbmft!bsf!91&!pg!upubm!tbmft!>!91&!pg!� !2-86-111!>!�!2-51-111/
Ofu!dsfeju!tbmft!>!�!2-51-111!Ï!� !21-111!)tbmft!sfuvso*!>!�!2-41-111/

)3* Bwfsbhf!!Efcupst!!>!!)Pqfojoh!!efcupst!,!Dmptjoh!efcupst*!0!3!>!!)� !9-111!!,!!� !23-111*!!0!!3!>!�!21-111/

Illustration 31
Dbmdvmbuf!uif!bnpvou!pg!pqfojoh!efcupst!boe!dmptjoh!efcupst!gspn!uif!gpmmpxjoh!gjhvsft!;

Efcupst!uvsopwfs!sbujp!Ð!5!ujnft/
Dptu!pg!hppet!tpme!Ð!�!7-51-111/
Hsptt!qspgju!sbujp!Ð!31&/
Dmptjoh!efcupst!xfsf!�!31-111!npsf!uibo!bu!uif!cfhjoojoh/
Dbti!tbmft!cfjoh!44

2
04!pg!dsfeju!tbmft/

Solution
Dptu!pg!hppet!tpme!>!�!7-51-111/!Hsptt!qspgju!sbujp!>!31&/
Uifsfgpsf-!dptu!pg!hppet!tpme!jt!91&!pg!tbmft/!
Jo!fggfdu-!Tbmft!>!�!7-51-111!0!91&!>!�!9-11-111/
Upubm!tbmft!>!dbti!tbmft!,!dsfeju!tbmft
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Mfu!vt!bttvnf!y!>!dsfeju!tbmft
Uifsfgpsf-!bddpsejoh!up!uif!hjwfo!dpoejujpot!;!� !9-11-111!>!y!,!y04

½!5y04!>!�!9-11-111

½!y!>!Dsfeju!Tbmft!>!�!9-11-111!y!405!>!�!7-11-111/

Efcupst!!Uvsopwfs!!Sbujp!!>!!
Ofu!!Dsfeju!!Tbmft

Bwfsbhf!!Efcupst

½!!5!!>

!!

7-11-111

z!!,!!)z!!,!!31-111*
3

!!! \Bttvnjoh!z!jt!pqfojoh!efcupst^

½!!5!!>

!!

7-11-111

3z!!,!!31-111
3

!!

½!!5!!>!!
7-11-111

z!!,!!21-111

½!5z!>!�!6-71-111

½!z!>!�!6-71-111!0!5!>!�!2-51-111/!
Uifsfgpsf-!pqfojoh!efcupst!jt!� !2-51-111!boe!dmptjoh!efcupst!jt!� !2-51-111!,!�!31-111!>!�!2-71-111/

Creditors Turnover Ratio

Meaning of creditors turnover ratio : Uijt!jt!uif!sbujp!cfuxffo!uif!dsfeju!qvsdibtft!)jg!uif!jogpsnbujpo
jo!sfhbse!up!dsfeju!qvsdibtft!jt!opu!bwbjmbcmf-!upubm!qvsdibtft!nbz!cf!ublfo!jo!qmbdf!pg!dsfeju!qvsdibtft*!boe
bwfsbhf!dsfejupst!qmvt!bwfsbhf!cjmmt!qbzbcmf/!Uijt!sbujp!joejdbuft!uif!ovncfs!pg!ujnft!qfs!zfbs!uibu!uif!bwfsbhf
cbmbodf!pg!dsfejupst!bsf!qbje/

Significance of creditors turnover ratio : B!ijhi!dsfejupst! uvsopwfs! sbujp!nbz! joejdbuf! tusjdu!dsfeju
ufsnt!hsboufe!cz!uif!tvqqmjfst/!B!mpx!sbujp!nbz!cf!bo!joejdbujpo!pg!mjcfsbm!dsfeju!ufsnt!hsboufe!cz!uif!tvqqmjfst/

Bwfsbhf!Qbznfou!Qfsjpe!;!Ju!qspwjeft!b!spvhi!bqqspyjnbujpo!pg!uif!bwfsbhf!ujnf!ublfo!up!qbz!cbdl!uif
dsfejupst/!Ju!jt!dpnqvufe!cz!ejwjejoh!476!ps!23!cz!uif!ovncfs!pg!dsfejupst!uvsopwfs/!Ju!jt!efufsnjofe!bt!gpmmpxt;

Efcu!!Qbznfou!!Qfsjpe!!>!!
476

DsfejupstÔ!!Uvsopwfs
!!>!!Ovncfs!!pg!!Ebzt

Efcu!!Qbznfou!!Qfsjpe!!>!!
23

DsfejupstÔ!!Uvsopwfs
!!>!!Ovncfs!!pg!!Npouit

Working Capital Turnover Ratio

Meaning of working capital turnover ratio : Uijt!jt!uif!sbujp!cfuxffo!uvsopwfs!)tbmft*!boe!xpsljoh
dbqjubm!)dvssfou!bttfut!mftt!dvssfou!mjbcjmjujft*/!Uijt!sbujp!tipxt!uif!fyufou!up!xijdi!b!cvtjoftt!jt!vtjoh!jut!xpsljoh
dbqjubm!up!hfofsbuf!tbmft/

Dsfejupst!!Uvsopwfs!!Sbujp!!>!!
Dsfeju!!Qvsdibtft

Usbef!!Qbzbcmft!!)Bwfsbhf!!Dsfejupst!!,!!Bwfsbhf!!Cjmmt!!Qbzbcmf*

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!>!!!Ovncfs!!pg!!Ujnft!!Dsfejupst!!bsf!!Qbje!!fbdi!!zfbs

 Formula to Learn
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Significance of working capital turnover ratio : Uijt!sbujp!joejdbuft!uif!ovncfs!pg!ujnft!uif!xpsljoh
dbqjubm!ibt!cffo!uvsofe!pwfs!ps!vujmjtfe!evsjoh!uif!qfsjpe/!B!ijhi!sbujp!joejdbuft!fggjdjfou!vtf!pg!xpsljoh!dbqjubm
jo!hfofsbujoh!tbmft/!B!mpx!sbujp!jt!bo!joejdbujpo!pg!jofggjdjfodz!pg!xpsljoh!dbqjubm!nbobhfnfou/

Illustration 32
Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffu!pg!Bwjobti!Mue-!zpv!bsf!sfrvjsfe!up!dbmdvmbuf!Xpsljoh!Dbqjubm!Uvsopwfs!Sbujp/

Balance Sheet of Avinash Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf

6-11-111
3-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
! ! ! ! ! Cjmmt!Qbzbcmf

)c*!Puifs!Tipsu.ufsn!Qspwjtjpo!Ð!Qspwjtjpo!gps!Ubybujpo

3-31-111
2-41-111
2-61-111

UPUBM 23-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut!
! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!;

Qmbou!boe!Nbdijofsz 6-11-111
Mftt;!Bddvnvmbufe!efqsfdjbujpo 2-11-111 5-11-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout
)c*!Jowfoupsjft
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst

! ! ! ! ! ! ! Cjmmt!Sfdfjwbcmft
)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

2-11-111
2-11-111
3-11-111
2-61-111
3-61-111

UPUBM 23-11-111

)j*!Upubm!tbmft!evsjoh!uif!zfbs!�!42-11-111/
)jj*!Tbmft!sfuvso!evsjoh!uif!zfbs!�!2-11-111/

Solution

Xpsljoh!!Dbqjubm!!Uvsopwfs!!Sbujp!!>!!
Uvsopwfs!!)Opuf!!2*

Xpsljoh!!Dbqjubm!!)Opuf!!3*
! >!!

41-11-111

4-11-111
!!>!!21!Ujnft

Xpsljoh!Opuft!;

)2* Uvsopwfs!>!Upubm!tbmft!mftt!sfuvso!joxbset!>!�!42-11-111!Ï!� !2-11-111!>!�!41-11-111/
)3* Xpsljoh!dbqjubm!>!dvssfou!bttfut!Ï!dvssfou!mjbcjmjujft

Dvssfou!bttfut!>!Tipsu.ufsn!jowftunfout!,!Jowfoupsjft!,!Tvoesz!efcupst!,!Cjmmt!sfdfjwbcmf!
! ! ! ! ! ! ! ! ! ! ! ! ! ,!Dbti!bu!cbol!,!Dbti!jo!iboe
! ! ! ! ! ! !>!� !2-11-111!,!�!2-11-111!,!�!3-11-111!,!�!2-61-111!,!�!2-61-111!
! ! ! ! ! ! ! ! ! ! ! ! ! ,!� !2-11-111!>!�!9-11-111/
Dvssfou!mjbcjmjujft!>!Tvoesz!Dsfejupst!,!Cjmmt!Qbzbcmf!,!Qspwjtjpo!gps!Jodpnf!Uby
! ! ! ! ! ! ! ! ! !>!� !3-31-111!,!�!2-41-111!,!�!2-61-111!>!�!6-11-111/
Uifsfgpsf-!xpsljoh!dbqjubm!>!� !9-11-111!Ï!� !6-11-111!>!�!4-11-111/

Xpsljoh!!Dbqjubm!!Uvsopwfs!!Sbujp!!>!!
Ofu!!Tbmft!!�!!Uvsopwfs
!!Xpsljoh!!Dbqjubm

!!>!!Ovncfs!!pg!!Ujnft

 Formula to Learn
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Total Assets Turnover Ratio

Meaning of total assets turnover ratio : Ju!jt!uif!sbujp!pg!tbmft!up!upubm!bttfut/!Ju!jt!joufoefe!up!sfgmfdu
uif!joufotjuz!xjui!xijdi!bttfut!bsf!fnqmpzfe/!Uijt!sbujp!gpdvtft!po!uif!vtf!pg!bttfut!nbef!cz!b!dpnqboz!boe
ju!jt!dpotjefsfe!up!cf!b!qsjnf!efufsnjobou!pg!uif!mfwfm!pg!gvuvsf!jodpnf!jogmpxt/

Significance of total assets turnover ratio : B!mpx!sbujp!joejdbuft!uibu!uif!bttfut!bsf!opu!cfjoh!fggj.
djfoumz!fnqmpzfe/!B!ijhi!sbujp!joejdbuft!uibu!uif!bttfut!bsf!cfjoh!vujmjtfe!fggjdjfoumz/

Illustration 33
Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffu!pg!Bwjobti!Mue-!zpv!bsf!sfrvjsfe!up!dbmdvmbuf!;

)j*! Xpsljoh!Dbqjubm!Uvsopwfs!Sbujp<!boe!)jj*!Upubm!Bttfut!Uvsopwfs!Sbujp/

Balance Sheet of Avinash Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf

6-11-111
3-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
! ! ! ! ! Cjmmt!Qbzbcmf

)c*!Puifs!Tipsu.ufsn!Qspwjtjpo!Ð!Qspwjtjpo!gps!Jodpnf!Uby

3-31-111
41-111
61-111

UPUBM 21-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut!

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!;
Qmbou!boe!Nbdijofsz 5-11-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout
)c*!Jowfoupsjft
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst

! ! ! ! ! ! ! Cjmmt!Sfdfjwbcmft
)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

2-11-111
2-11-111
3-11-111
61-111

2-61-111

UPUBM 21-11-111

)j*!Upubm!tbmft!evsjoh!uif!zfbs!� !42-11-111/
)jj*!Tbmft!sfuvso!evsjoh!uif!zfbs!� !2-11-111/

Solution

Xpsljoh!!Dbqjubm!!Uvsopwfs!!Sbujp!!>!!
Ofu!!Tbmft!!�!!Uvsopwfs!!)Opuf!!2*

Xpsljoh!!Dbqjubm!!)Opuf!!3*
!!!>!!

41-11-111

4-11-111
!!>!!21!Ujnft

Upubm!!Bttfut!!Uvsopwfs!!Sbujp!!>!!
Ofu!!Tbmft!!�!!Uvsopwfs

!!Upubm!!Bttfut
! ! >!!

41-11-111

21-11-111
!!>!!4!Ujnft

Upubm!!Bttfut!!Uvsopwfs!!Sbujp!!>!!
Ofu!!Tbmft!!�!!Uvsopwfs

!!Upubm!!Bttfut
!!>!!Ovncfs!!pg!!Ujnft

 Formula to Learn
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Xpsljoh!Opuft!;

)2* Uvsopwfs!>!Upubm!tbmft!mftt!sfuvso!joxbset!>!�!42-11-111!Ï!� !2-11-111!>!�!41-11-111/
)3* Xpsljoh!dbqjubm!>!dvssfou!bttfut!Ï!dvssfou!mjbcjmjujft

Dvssfou!bttfut!>!Tipsu.ufsn!jowftunfout!,!Jowfoupsjft!,!Tvoesz!efcupst!,!Cjmmt!sfdfjwbcmf!!,!Dbti!bu!cbol!,!Dbti!jo!iboe
! ! ! ! ! ! !>!� !2-11-111!,!�!2-11-111!,!�!3-11-111!,!�!61-111!,!�!61-111!!,!�!2-11-111!>!�!7-11-111/
Dvssfou!mjbcjmjujft!>!Tvoesz!Dsfejupst!,!Cjmmt!Qbzbcmf!,!Qspwjtjpo!gps!Jodpnf!Uby
! ! ! ! ! ! ! ! ! !>!� !3-31-111!,!�!41-111!,!�!61-111!>!�!4-11-111/
Uifsfgpsf-!xpsljoh!dbqjubm!>!� !7-11-111!Ï!� !4-11-111!>!�!4-11-111/

Profitability Ratios

Uif!lfz!joufsftu!pg!uif!pxofst!pg!b!cvtjoftt-!f/h/-! uif!frvjuz!tibsfipmefst!jo!uif!dbtf!pg!b!dpnqboz!jt!uif
qspgjubcjmjuz/!Qspgjubcjmjuz!nfbot! uif! sfuvsot!bdijfwfe! uispvhi! uif!fggpsut!pg! uif!nbobhfnfou!po! uif! gvoet
jowftufe!cz!uif!pxofst!pg!b!cvtjoftt/!Uif!bnpvou!pg!qspgjut!fbsofe!cz!b!cvtjoftt!ibt!mjuumf!tjhojgjdbodf!vomftt
ju!jt!sfmbufe!up!jut!tpvsdf/!

Qspgjubcjmjuz!jt!uif!dbqbdjuz!pg!bo!foufsqsjtf!up!nblf!qspgjut!bt!nfbtvsfe!cz!bddpvoujoh!sbujpt!sfmbujoh!qspgju
up!tbmft!ps!up!jowftunfou/!Ju!jt!uif!ofu!sftvmu!pg!b!mbshf!ovncfs!pg!qpmjdjft!boe!efdjtjpot/!Qspgjubcjmjuz!sbujpt
nfbtvsf!nbobhfnfouÔt!pwfsbmm!fggjdjfodz!bt!tipxo!cz!uif!sfuvsot!hfofsbufe!po!tbmft!boe!jowftunfout/!

Uif!jnqpsubou!qspgjubcjmjuz!sbujpt!bsf!;
)j*!! ! Hsptt!Qspgju!Sbujp
)jj*!! !Ofu!Qspgju!Sbujp
)jjj*!! Sfuvso!po!Dbqjubm!Fnqmpzfe
)jw*!! Sfuvso!po!Ofuxpsui
)w*!! !Pqfsbujoh!Sbujp

Gross Profit Ratio

Meaning of gross profit ratio : Uijt!jt!uif!sbujp!cfuxffo!hsptt!qspgju!boe!ofu!tbmft/!Uif!hsptt!qspgju!jt
uif!ejggfsfodf!cfuxffo!ofu!tbmft!boe!dptu!pg!hppet!tpme!)j/f/-!uif!ejsfdu!dptu!pg!tbmft*/!Ofu!tbmft!nfbot!upubm!tbmft
mftt!sfuvsot/!Uijt!sbujp!jt!fyqsfttfe!bt!b!qfsdfoubhf!pg!tbmft/

Significance of gross profit ratio : Uif!npsf!uif!hsptt!qspgju!fbsofe-!uif!cfuufs/!Uijt!jt!cfdbvtf!gspn
uif!hsptt!qspgju!uif!dpnqboz!nvtu!dpwfs!jut!pqfsbujoh!boe!puifs!fyqfotft!Ð!xibu!jt!mfgu!bgufs!uibu!xjmm!cf!uif!ofu
qspgju/!Ju!nfbtvsft!uif!fggjdjfodz!pg!qspevdujpo!0!qvsdibtf!bt!xfmm!bt!qsjdjoh/

Qsjdft!bsf!pgufo!gjyfe!tp!bt!up!hjwf!b!tuboebse!hsptt!qspgju!qfsdfoubhf-!tp!b!gmvduvbujpo!jo!uif!hsptt!qspgju!bt
b!qfsdfoubhf!pg!tbmft!dbo!joejdbuf!fsspst!ps!gsbve!bggfdujoh!uif!tbmft-!qvsdibtft!ps!jowfoupsjft!gjhvsft/!Uijt!sbujp
jt!uivt!vtfe!b!mpu!cz!uiptf!ftqfdjbmmz!dpodfsofe!xjui!fsspst!ps!gsbve!Ð!nbobhfnfou-!bvejupst!boe!uby!bvuipsjujft/

Illustration 34
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!Hsptt!Qspgju!Sbujp/

Ofu!tbmft!� !4-11-111<!Dptu!pg!hppet!tpme!�!3-11-111<!Ofu!qspgju!� !41-111/

Solution

Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211! >!!

2-11-111!!)Opuf!!2*

4-11-111
!!�!!211!!>!!44!

2

4
&

Xpsljoh!Opuf!;!)2*!Hsptt!Qspgju!>!Ofu!Tbmft!Ï!Dptu!pg!Hppet!Tpme!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!� !4-11-111!Ï!� !3-11-111!>!�!2-11-111/

Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211
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Illustration 35
Gspn!uif!gpmmpxjoh!gjhvsft!qfsubjojoh!up!uxp!dpnqbojft!Ð!B!Mue!boe!C!Mue/-!cfmpohjoh!up!qmbtujd!joevtusz-!dbmdvmbuf!uif
Hsptt!Qspgju!Sbujp!pg!uif!uxp!dpnqbojft/!

Xijdi!dpnqboz!jt!epjoh!cfuufs!@

B!Mue!)�* C!Mue!)�* B!Mue!)�* C!Mue!)�*

Ofu!Qspgju!bgufs!joufsftu 86-111 21-111 Tbmft!)Hsptt* 4-41-111 4-91-111

Joejsfdu!Fyqfotft 21-111 26-111 Tbmft!)Sfuvsot* 21-111 31-111

Joufsftu!qbje!po!Efcfouvsft 26-111 36-111

Solution

Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211

B!Mue/!>!!
2-11-111!!)Opuf!!2*

4-31-111!!)Opuf!3*
!!�!!211!!>!!42/36&<!!

C!Mue/!>!!
61-111!!)Opuf!!2*

4-71-111!!)Opuf!3*
!!�!!211!!>!!24/9:&!!)bqqspy *

Dpnnfou!;!Hsptt!qspgju!sbujp!pg!B!Mue!)42/36&*!jt!cfuufs!uibo!uibu!pg!C!Mue!)24/9:&*/!Uifsfgpsf-!B!Mue!jt!epjoh!cfuufs!uibo!C!Mue/

Working Notes :
(1) Calculation of Gross Profit            (2) Calculation of Net Sales

B!Mue!)�* C!Mue!)�* B!Mue!)�* C!Mue!)�*

Ofu!Qspgju!bgufs!joufsftu 86-111 21-111 Hsptt!Tbmft 4-41-111 4-91-111
Bee!;!Jou/!qbje!po!efcfouvsft 26-111 36-111 Mftt!;!Tbmft!sfuvsot 21-111 31-111

Bee!;!Joejsfdu!fyqfotft 21-111 26-111

2-11-111 61-111 4-31-111 4-71-111

Illustration 36
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!;!

)j*!Hsptt!Qspgju!Sbujp<!)jj*!Jowfoupsjft!Uvsopwfs!Sbujp<!boe!)jjj*!Efcupst!Uvsopwfs!Sbujp;!Tbmft!� !2-61-111<!!!Dptu!!pg
Hppet!! !Tpme!!� !2-31-111<!!Pqfojoh!!Jowfoupsjft!!� !38-111<!!Dmptjoh!!Jowfoupsjft!!� !44-111<!Efcupst! � ! 25-111<!Cjmmt
Sfdfjwbcmf!�!7-111/

Solution

)j*!Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211! >!!

Tbmft!!Ï!!Dptu!!pg!!Hppet!!Tpme

Tbmft
!!�!!211

! ! ! ! ! ! ! ! ! ! ! >!!
2-61-111!!Ï!!2-31-111

2-61-111
!!�!!211!!!>!!

41-111

2-61-111
!!�!!211!!>!!31&

)jj*!Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl
!!>!!

2-31-111

41-111!!)Opuf!!2*
!!>!!5!!Ujnft

)jjj*!Efcupst!!Uvsopwfs!!Sbujp!!>!!
Dsfeju!!Tbmft

Bwfsbhf!!Efcupst!!,!!Bwfsbhf!!Cjmmt!!Sfdfjwbcmf

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!!
2-61-111!!)Opuf!!4*

31-111!!)Opuf!!3*
!!>!!8/6!!Ujnft

Xpsljoh!Opuft!;

)2* Bwfsbhf!Jowfoupsjft!>!)� !38-111!,!�!44-111*!0!3!>!�!41-111/
)3* Efcupst!,!Cjmmt!Sfdfjwbcmf!>!�!25-111!,!�!7-111!>!� !31-111/
)4* Ju!jt!bttvnfe!uibu!bmm!bsf!dsfeju!tbmft/
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Illustration 37
Po!!uif!!cbtjt!!pg!!uif!!gpmmpxjoh!!jogpsnbujpo-!!dbmdvmbuf!;!

)j*!Hsptt!Qspgju!Sbujp<!)jj*!Xpsljoh!Dbqjubm!Uvsopwfs!Sbujp<!boe!)jjj*!Efcu!Frvjuz!Sbujp/
Ofu!!Tbmft!� !41-11-111<!!Dptu!!pg!!Hppet!!Tpme!� !31-11-111<!Dvssfou!Bttfut!� !7-11-111<!Dvssfou!Mjbcjmjujft!� !3-11-111<

Qbje.vq!Tibsf!Dbqjubm!!� !!6-11-111<!!Efcfouvsft!!� !!3-61-111<!!Mpbo!�!2-36-111/

Solution

)j*!Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211! >!!

Ofu!!Tbmft!!Ï!!Dptu!!pg!!Hppet!!Tpme

Ofu!!Tbmft
!!�!!211

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
41-11-111!!Ï!!31-11-111

41-11-111
!!�!!211!!>!!

!21-11-111

41-11-111
!!�!!211!!>!!44/44&

)jj*!!Xpsljoh!!Dbqjubm!!Uvsopwfs!!Sbujp!!>!!
Uvsopwfs

Xpsljoh!!Dbqjubm

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
Uvsopwfs

Dvssfou!!Bttfut!!Ï!!Dvssfou!!Mjbcjmjujft

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!!
41-11-111

7-11-111!!Ï!!3-11-111
!!>!!

41-11-111

5-11-111
!!>!!8/6!Ujnft

)jjj*!Efcu!!Frvjuz!!Sbujp!!>!!
Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Gvoet
!!>!!

Efcfouvsf !!,!!Mpbot

Tibsf!!Dbqjubm

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
3-61-111!!,!!2-36-111

6-11-111
!!>!!

4-86-111

6-11-111
!!>!!1/86!!;!!2

Illustration 38
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!;!)j*!Jowfoupsjft!Uvsopwfs<!boe!)jj*!Hsptt!Qspgju!Sbujp/

Pqfojoh!!Jowfoupsjft!!� !!29-111<!!Dmptjoh!!Jowfoupsjft!!� !!33-111<!!Qvsdibtft!�!57-111<!Xbhft!�!25-111<!Tbmft!� !91-111<
Dbssjbhf!Joxbset!�!5-111/

Solution

)j*!Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl
!!>!!

St!!71-111!!)Opuf!!2*

St!!31-111!!)Opuf!!3*
!!>!!4!!Ujnft

)jj*!Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211!!>!!

31-111!!)Opuf!!4*
91-111

!!�!!211!!>!!36&

Xpsljoh!Opuft!;

)2* Dptu!pg!Hppet!Tpme!>!Pqfojoh!Jowfoupsjft!,!Qvsdibtft!,!Xbhft!,!Dbssjbhf!Joxbset!Ï!Dmptjoh!Jowfoupsjft
! ! ! ! ! ! ! ! ! !>!� !29-111!,!�!57-111!,!�!25-111!,!�!5-111!Ï!� !33-111!>!�!71-111/

)3* Bwfsbhf!Jowfoupsjft!>!)Pqfojoh!Jowfoupsjft!,!Dmptjoh!Jowfoupsjft*!0!3!
! ! ! ! ! ! ! ! ! ! ! ! !>!)� !29-111!,!�!33-111!*!0!3!>!�!31-111/

)4* Hsptt!Qspgju!>!Tbmft!Ï!Dptu!pg!Hppet!Tpme!>!�!91-111!Ï!� !71-111!>!�!31-111

Net Profit Ratio

Meaning of net profit ratio : Uijt!jt!uif!sbujp!cfuxffo!ofu!qspgju!boe!ofu!tbmft/!Ofu!qspgju!jt!uif!fydftt!pg
upubm!tbmft!pg!b!hjwfo!bddpvoujoh!qfsjpe!pwfs!upubm!fyqfotft/!Uijt!sbujp!tfflt!up!bttftt!uif!qspgjubcjmjuz!pg!tbmft/

Ofu!!Qspgju!!Sbujp!!>!!
Ofu!!Qspgju

Ofu!!Tbmft
!!�!!211

 Formula to Learn
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Significance of net profit ratio : B!hppe!ofu!qspgju!nbshjo!joejdbuft!nbobhfnfouÔt!bcjmjuz!up!pqfsbuf
uif!cvtjoftt!xjui!tvggjdjfou!tvddftt!opu!pomz!up!dpwfs!uif!dptu!pg!qspevdujpo-!uif!pqfsbujoh!fyqfotft!jodmvejoh
efqsfdjbujpo-!boe!uif!efcu!tfswjdf!dptut-!cvu!bmtp!up!mfbwf!b!nbshjo!pg!sfbtpobcmf!dpnqfotbujpo!up!uif!pxofst
Ð!xip!ibwf!qspwjefe!gvoet!up!uif!cvtjoftt!bu!b!sjtl/

Illustration 39
Gspn!uif!gpmmpxjoh!qbsujdvmbst-!zpv!bsf!sfrvftufe!up!dpnqvuf!;!)j*!Dvssfou!Sbujp<!)jj*!Ofu!Qspgju!Sbujp<!)jjj*!Hsptt!Qspgju
Sbujp;

Jowfoupsjft!!� !61-111<!!Efcupst!!� !51-111<!Cjmmt!!Sfdfjwbcmf!�!21-111<!Bewbodft!!Qbje!�!5-111<!Dbti!!jo!!Iboe!!�
41-111<!!Dsfejupst!!� !!71-111<!!Cjmmt!!Qbzbcmf!�!51-111<!Cbol!Pwfsesbgu!�!5-111<!Tbmft!)ofu*!� !8-11-111<!Hsptt!Qspgju!�
61-111<!Ofu!Qspgju!� !41-111/

Solution

)j*!Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!

2-45-111!!)Opuf!!2*

2-15-111!!)Opuf3*
!!>!!2/3:!;!2!

)jj*!Ofu!!Qspgju!!Sbujp!!>!!
Ofu!!Qspgju

Ofu!!Tbmft
!!�!!211!!>!!

41-111

8-11-111
!!�!!211!!>!!5/3:&!!!

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! \Ju!jt!opu!jo!uif!DCTF!Ofx!Tzmmbcvt/^

)jjj*!Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211!!>!!

61-111

8-11-111
!!�!!211!!>!!8/25&

Xpsljoh!Opuft!;

)2* Dvssfou!Bttfut!>!Jowfoupsjft!,!Efcupst!,!Cjmmt!Sfdfjwbcmf!,!Bewbodf!Qbje!,!Dbti!jo!Iboe
! ! ! ! ! ! ! >!� !61-111!,!�!51-111!,!�!21-111!,!� !5-111!,!�!41-111!>!�!2-45-111/

)3* Dvssfou!Mjbcjmjujft!>!Dsfejupst!,!Cjmmt!Qbzbcmf!,!Cbol!Pwfsesbgu
! ! ! ! ! ! ! ! ! !>!� !71-111!,!�!51-111!,!�!5-111!>!�!2-15-111/

Illustration 40
Gspn!!uif!!gpmmpxjoh!!ebub-!dbmdvmbuf!uif!gpmmpxjoh!sbujpt!;!)j*!Hsptt!Qspgju!Sbujp<!)jj*!Ofu!Qspgju!Sbujp<!)jjj*!Dvssfou!Sbujp<
boe!)jw*!Efcu!Frvjuz!Sbujp/

Ofu!!tbmft!!� !!41-111<!!Dptu!!pg!!tbmft!!� !!31-111<!Ofu!qspgju!� !4-111<!Dvssfou!bttfut!� !7-111<!Jowfoupsjft!� !2-111<!Dvssfou
mjbcjmjujft!� !3-111<!Qbje.vq!tibsf!dbqjubm!� !6-111<!Efcfouvsft!�!3-611/

Solution

)j*!Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211!!>!!

Ofu!!Tbmft!!Ï!!Dptu!!pg!!Tbmft

Ofu!!Tbmft
!!�!!211

! ! ! ! ! ! ! ! ! ! ! ! >!!
41-111!!Ï!!31-111

41-111
!!�!!211!!>!!

21-111

41-111
!!�!!211!!>!!44!

2

4
&

)jj*!Ofu!!Qspgju!!Sbujp!!>!!
Ofu!!Qspgju

Ofu!!Tbmft
!!�!!211!!>!!

4-111

41-111
!!�!!211!!>!!21&!!

)jjj*!Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!

7-111

3-111
!!>!!4!;!2

)jw*!Efcu!!Frvjuz!!Sbujp!!>!!
Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Gvoet
!!>!!

3-611

6-111
!!>!!1/6!;!2

Illustration 41
Gspn!uif!gpmmpxjoh!ebub-!dbmdvmbuf!;!)j*!Hsptt!Qspgju!Sbujp<!boe!)jj*!Xpsljoh!Dbqjubm!Uvsopwfs!Sbujp;

Ofu!!tbmft!�!41-11-111<!Dptu!!pg!tbmft!!� !!31-11-111<!!Dvssfou!bttfut!�!7-11-111<!Dvssfou!mjbcjmjujft!�!3-11-111<
Qbje.vq!tibsf!dbqjubm!� !6-11-111/
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Solution

)j*!Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211!!>!!

Ofu!!Tbmft!!Ï!!Dptu!!pg!!Tbmft

Ofu!!Tbmft
!!�!!211

! ! ! ! ! ! >!!
41-11-111!!Ï!!31-11-111

41-11-111
!!�!!211!!>!!

21-11-111

41-11-111
!!�!!211!!>!!44/44&

)jj*!!Xpsljoh!!Dbqjubm!!Uvsopwfs!!Sbujp!!>!!
Uvsopwfs

Xpsljoh!!Dbqjubm

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
Uvsopwfs

Dvssfou!!Bttfut!!Ï!!Dvssfou!!Mjbcjmjujft

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!!
41-11-111

7-11-111!!Ï!!3-11-111
!!>!!

41-11-111

5-11-111
!!>!!8/6!Ujnft

Illustration 42
Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Ijoevtuibo!Qspevdut!Mue/!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of Hindusthan Products Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!bddpvou

3-:1-111
71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)c*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft

2-26-111
26-111

UPUBM 5-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut!

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!Ð!Mboe 3-41-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst
)e*!Dbti!boe!Dti!Frvjwbmfout!Ð!Dbti!jo!Iboe

2-::-111
32-111
41-111

UPUBM 5-91-111

Beejujpobm!jogpsnbujpo!;
)j*!!!!Tbmft!0!Sfwfovf!gspn!Pqfsbujpot!Ð!�!9-11-111/
)jj*!!Hsptt!Qspgju!Ð!�!4-51-111/
)jjj*!Pqfojoh!Tupdl!Ð!�!::-111/
)jw*!!Dmptjoh!Tupdl!Ð!�!2-::-111/
Dbmdvmbuf!uif!gpmmpxjoh!sbujpt!;!)j*!Rvjdl!Sbujp<!boe!)jj*!Jowfoupsjft!Uvsopwfs!Sbujp/

Solution

)j*!Rvjdl!!Sbujp!!>!!
Rvjdl!!Bttfut

Rvjdl!!Mjbcjmjujft
!!>!!

Dbti!!,!!Efcupst

Dsfejupst!!,!!Pvutuboejoh!!Fyqfotft

! ! ! ! ! ! ! ! ! ! ! !! !!>!!
41-111!!,!!32-111

2-26-111!!,!!26-111
!!>!!

62-111

2-41-111
!!>!!1/4:!;!2
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)jj*!Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!!
5-71-111!!)Opuf!!2*

2-5:-111!!)Opuf!!3*
!!>!!4/1:!!Ujnft!!)bqqspy/*

Xpsljoh!Opuft!;

)2* Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju!>!� !9-11-111!Ï!� !4-51-111!>!�!5-71-111/
)3* Bwfsbhf!Jowfoupsjft!>!)Pqfojoh!Jowfoupsjft!,!Dmptjoh!Jowfoupsjft*!0!3!

! ! ! ! ! ! ! ! ! ! ! ! >!)� !::-111!,!�!2-::-111*!0!3!>!�!2-5:-111/

Operating Ratio

Meaning of operating ratio : Uijt!jt!uif!sbujp!cfuxffo!Ódptu!pg!hppet!tpme!qmvt!pqfsbujoh!fyqfotftÔ!boe
ofu!tbmft/!Ju!nfbtvsft!uif!qspqpsujpo!pg!pqfsbujoh!fyqfotft!qfs!svqff!pg!tbmft/!Ju!jt!fyqsfttfe!bt!b!qfsdfoubhf
pg!tbmft/

Dptu!pg!Hppet!Tpme!>!Tbmft!mftt!Hsptt!Qspgju
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! PS
! ! ! ! ! ! ! ! ! >!Pqfojoh!Jowfoupsjft!,!Qvsdibtft!,!Ejsfdu!Fyqfotft!,!Xbhft!Ï!Dmptjoh!Jowfoupsjft
Pqfsbujoh!Fyqfotft!>!Benjojtusbujwf!Fyqfotft!,!Tfmmjoh!boe!Ejtusjcvujpo!Fyqfotft

Significance of operating ratio : B! ijhi! pqfsbujoh! sbujp! joejdbuft! b! tnbmm! tvsqmvt! bwbjmbcmf! up! uif
cvtjoftt!boe-!jo!fggfdu-!b!mpxfs!qspgjubcjmjuz/!Uif!mpxfs!uif!sbujp-!uif!hsfbufs!uif!bcjmjuz!up!dbssz!b!mbshf!cvsefo
pg!gjyfe!pwfsifbet/

Illustration 43
Gpmmpxjoh!jt!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!pg!b!tpmf!qspqsjfupstijq!gjsn!gps!uif!zfbs!foefe!42/4/3129;
Dr. Profit and Loss Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Jowfoupsjft 46-111 Cz!Tbmft 5-11-111
Up!Qvsdibtft 3-36-111 Cz!Jowfoupsjft!bu!foe 61-111
Up!Xbhft 7-111
Up!Hsptt!Qspgju!d0e 2-95-111

5-61-111 5-61-111

Up!Benjojtusbujwf!Fyqfotft 21-111 Cz!Hsptt!Qspgju!c0e 2-95-111
Up!Tfmmjoh!boe!Ejtusjcvujpo!Fyqfotft 25-111
Up!Mptt!po!Tbmf!pg!!Qmbou 21-111
Up!Ofu!Qspgju 2-61-111

2-95-111 2-95-111

Dbmdvmbuf!pqfsbujoh!sbujp/

Solution

Pqfsbujoh!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme!!,!!Pqfsbujoh!!Fyqfotft

Ofu!!Tbmft
!!�!!211

PqfsbujohSbujp!!>!!
3-27-111!!,!!35-111

5-11-111
!!�!!211!!>!!

3-51-111

5-11-111
!!�!!211!!>!!71&

Dptu!pg!Hppet!Tpme!>!Pqfojoh!Jowfoupsjft!,!Qvsdibtft!,!Xbhft!Ï!Dmptjoh!Jowfoupsjft!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!>!� !)46-111!,!3-36-111!,!7-111!Ï!61-111*!>!� !3-27-111
Pqfsbujoh!Fyqfotft!>!Benjojtusbujpo!Fyqfotft!,!Tfmmjoh!boe!Ejtusjcvujpo!Fyqfotft!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!� !)21-111!,!25-111*!>!�!35-111
Uvupsjbm!Opuf!;!Mptt!!po!!tbmf!!pg!!qmbou!!xjmm!!opu!cf!ublfo!joup!dpotjefsbujpo!gps!dbmdvmbujoh!pqfsbujoh!sbujp/

Pqfsbujoh!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme!!,!!Pqfsbujoh!!Fyqfotft

Ofu!!Tbmft
!!�!!211

 Formula to Learn
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Illustration 44
Hjwfo!cfmpx!jt!uif!Usbejoh-!Qspgju!boe!Mptt!Bddpvou!boe!Cbmbodf!Tiffu!pg!b!tpmf!qspqsjfupstijq!cvtjoftt/!;

Dr. Trading, Profit and Loss Account for the year ended 31.3.2018 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!Jowfoupsjft 51-111 Cz!Tbmft 4-31-111
Up!Qvsdibtft 3-71-111 Cz!Dmptjoh!Jowfoupsjft 91-111

Up!Hsptt!Qspgju 2-11-111

5-11-111 5-11-111

Up!Tfmmjoh!Fyqfotft 23-111 Cz!Hsptt!Qspgju 2-11-111
Up!Pggjdf!Fyqfotft 9-111
Up!Efqsfdjbujpo 7-111
Up!Joufsftu!po!Efcfouvsft 25-111
Up!Jodpnf!Uby 31-111

Up!Ofu!Qspgju 51-111

2-11-111 2-11-111

Cbmbodf!Tiffu!bt!po!42/4/3129

Mjbcjmjujft � Bttfut �

Frvjuz!Tibsf!Dbqjubm 3-11-111 Dbti 31-111
25&!Efcfouvsft 2-11-111 Efcupst 41-111
Cjmmt!Qbzbcmf 21-111 Dmptjoh!Jowfoupsjft 91-111

Dsfejupst 51-111 Gjyfe!Bttfut 3-31-111

4-61-111 4-61-111

Dbmdvmbuf!!uif!gpmmpxjoh!!sbujpt!;!!
)b*!Pqfsbujoh!Sbujp<!!)c*!Rvjdl!Sbujp<!boe!)d*!Jowfoupsjft!Uvsopwfs!Sbujp/

Solution

)b*!Pqfsbujoh!!Sbujp!!>!!
Dptu!!pg!!hppet!!tpme!!,!!Pqfsbujoh!!Fyqfotft

Ofu!!Tbmft
!!�!!211

! ! ! ! !! ! ! ! ! ! ! ! ! ! ! !!>!!
St!!3-31-111!!,!!St!!37-111!!)Opuf!!3*

St!!4-61-111
!!�!!211! !>!!

!!3-57-111

4-31-111
!!�!!211!!>!!87/986&

)c*!Rvjdl!!Sbujp!!>!!
Rvjdl!!Bttfut

Rvjdl!!Mjbcjmjujft
!!>!!

Dbti!!,!!Efcupst

Cjmmt!!Qbzbcmf!!,!!Dsfejupst

! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
31-111!!,!!41-111

21-111!!,!!51-111
!!>!!

61-111

61-111
!!>!!2!;!2

\Opuf!;!Dmptjoh!jowfoupsjft!xjmm!opu!cf!usfbufe!bt!b!rvjdl!bttfu/^

)d*!Tupdl!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme!!)Opuf!!2*

Bwfsbhf!!Tupdl!!)Opuf!!4*

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
3-31-111

71-111
!!>!!4/78!!Ujnft!!)bqqspy/*

Xpsljoh!Opuft!;

)2* Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju!>!� !4-31-111!Ï!� !2-11-111!>!�!3-31-111/
)3* Pqfsbujoh!Fyqfotft!!>!!Tfmmjoh!Fyqfotft!,!Pggjdf!Fyqfotft!,!Efqsfdjbujpo!!>!!� !23-111!,!�!9-111!,!�!7-111!!>!�!37-111/
)4* Bwfsbhf!Jowfoupsjft!>!)Pqfojoh!Jowfoupsjft!,!Dmptjoh!Jowfoupsjft*!0!3!!>!)� !51-111!,!�!91-111*!0!3!>!�!71-111/

Illustration 45
Uif!!pqfsbujoh!!sbujp!!pg!!b!!dpnqboz!jt!!91&/!!Tubuf-!!hjwjoh!sfbtpot-!xijdi!pg!uif!gpmmpxjoh!usbotbdujpot!xjmm!)b*!jodsfbtf<
)c*!efdsfbtf<!ps!)d*!opu!bmufs!uif!pqfsbujoh!sbujp!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

)j*!Dsfeju!qvsdibtft!pg!hppet 6-111
)jj*!Tbmft!sfuvsot 311
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)jjj*!Qbznfou!up!dsfejupst 2-111
)jw*!Tfmmjoh!fyqfotft 911
)w*!Dbti!tbmft 21-111
)wj*!Qvsdibtf!sfuvsot 211

Solution Statement Showing the Effect of Different Items on Operating Ratio

Jufn Fggfdu!po
Pqfsbujoh!Sbujp

Sfbtpot

)j* Jodsfbtf Qvsdibtft!pg!hppet!�!6-111!xjmm!jodsfbtf!uif!dptu!pg!hppet!tpme!xijdi-!jo!uvso-!xjmm!jodsfbtf!pqfsbujoh!sbujp/

)jj* Jodsfbtf Tbmft!sfuvso!�!311!xjmm!efdsfbtf!uif!bnpvou!pg!ofu!tbmft!cz!�!311/!Uifsfgpsf-!uif!pqfsbujoh!sbujp!xjmm!jodsfbtf/

)jjj* Op!Fggfdu Qbznfou!up!dsfejupst!�!2-111!xjmm!opu!bggfdu!boz!pg!uif!dpnqpofout!pg!dptu!pg!hppet!tpme!ps!pqfsbujoh!fyqfotft!ps!ofu
tbmft/!Uifsfgpsf-!pqfsbujoh!sbujp!xjmm!sfnbjo!tbnf/

)jw* Jodsfbtf Tfmmjoh!fyqfotft!�!911!xjmm!jodsfbtf!pqfsbujoh!fyqfotft/!Uifsfgpsf-!pqfsbujoh!sbujp!xjmm!jodsfbtf/

)w* Efdsfbtf Dbti!tbmft!�!21-111!xjmm!jodsfbtf!ofu!tbmft/!Uifsfgpsf-!pqfsbujoh!sbujp!xjmm!efdsfbtf/

)wj* Efdsfbtf Qvsdibtf!sfuvsot!�!211!xjmm!efdsfbtf!ofu!qvsdibtft-!jo!fggfdu!ju!xjmm!sfevdf!dptu!pg!hppet!tpme/!Uifsfgpsf-!pqfsbujoh
sbujp!xjmm!efdsfbtf/

Illustration 46
Gspn!uif!gpmmpxjoh!ebub!dbmdvmbuf!;

)2*!Dvssfou!sbujp<!boe!)jj*!Pqfsbujoh!sbujp/
Tvoesz!!efcupst!Ð!!�!21-111<!!Cjmmt!!qbzbcmf!Ð!�!7-111<!!Jowfoupsjft!Ï!�!26-111<!!Dbti!!Ð!�!21-111<!!Cbol!Ð!�!6-111<

Dsfejupst!Ð!�!25-111<!!Tbmft!Ð!�!71-111<!!Pqfsbujoh!fyqfotft!Ð!�!23-111<!Dptu!pg!hppet!tpme!Ð!�!29-111/

Solution

)j*!Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!

51-111!!)Opuf!!2*

31-111!!)Opuf!!3*
!!>!!3!;!2

)jj*!Pqfsbujoh!!Sbujp!!>!!
Dptu!!pg!!hppet!!tpme!!,!!Pqfsbujoh!!Fyqfotft

Ofu!!Tbmft
!!�!!211

! ! ! ! ! ! ! ! ! ! ! ! ! !! ! !!!>!!
29-111!!,!!23-111

71-111
!!�!!211!!>!!61&

Working Notes :

)2*!Dvssfou!Bttfut � )3*!Dvssfou!Mjbcjmjujft �

Tvoesz!Efcupst 21-111 Cjmmt!Qbzbcmf 7-111
Jowfoupsjft 26-111 Dsfejupst 25-111
Dbti 21-111

Cbol 6-111

51-111 31-111

Illustration 47
Dbmdvmbuf!uif!gpmmpxjoh!sbujpt-!gspn!uif!efubjmt!hjwfo!bt!voefs!;

)j*!Dvssfou!sbujp<!
)jj*!Bdje!uftu!sbujp<!
)jjj*!Pqfsbujoh!sbujp<!boe!
)jw*!Hsptt!qspgju!sbujp/
Mjrvje!!bttfut!!Ð!!�!!51-111<!!Dvssfou!!mjbcjmjujft!!Ð!!�!31-111<!Jowfoupsjft!Ð!�!21-111<!
Tbmft!Ð!�!61-111<!Pqfsbujoh!fyqfotft!Ð!�!26-111<!Dptu!pg!hppet!tpme!Ð!�!31-111/

Solution

)j*!Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!

Mjrvje!!Bttfut!!,!!Tupdl

Dvssfou!!Mjbcjmjujft

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
51-111!!,!!21-111

31-111
!!>!!6!;!3!!ps!!3/6!;!2
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)jj*!Bdje!!Uftu!!Sbujp!!>!!
Mjrvje!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!

51-111

31-111
!!>!!3!;!2/

)jjj*!Pqfsbujoh!!Sbujp!!>!!
Dptu!!pg!!hppet!!tpme!!,!!Pqfsbujoh!!Fyqfotft

Ofu!!Tbmft
!!�!!211!!

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!!>!!
31-111!!,!!26-111

61-111
!!�!!211!!>!!81&

)jw*!Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Tbmft
!!�!!211!!>!!

Tbmft!!Ï!!Dptu!!pg!!Hppet!!Tpme

Tbmft
!!�!!211

!

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!>!!
61-111!!Ï!!31-111

61-111
!!�!!211!!>!!

41-111

61-111
!!�!!211!!>!!71&

Illustration 48
Dr. Trading, Profit and Loss Account of Himanshu for the year ended 31st December, 2017 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!Jowfoupsjft 2-63-611 Cz!Tbmft 21-12-111
Up!Qvsdibtft 7-41-611 Cz!Jowfoupsjft.jo.Usbef 2-:7-111
Up!Dbssjbhf!Joxbset 5-111
Up!Xbhft 21-111

Up!Hsptt!Qspgju 5-11-111

22-:8-111 22-:8-111

Up!Benjojtusbujwf!Fyqfotft 3-13-111 Cz!Hsptt!Qspgju 5-11-111
Up!Tbmbsjft!boe!Ejtusjcvujpo!Fyqfotft 35-111 Cz!Opo.pqfsbujoh!Jodpnf 23-111
Up!Gjobodjbm!Fyqfotft 25-111
Up!Opo.pqfsbujoh!Fyqfotft 5-111

Up!Ofu!Qspgju 2-79-111

5-23-111 5-23-111

Balance Sheet of Himanshu as at 31st December, 2017

Mjbcjmjujft � Bttfut �

Dbqjubm 8-11-111 Gjyfe!Bttfut 7-12-111
Sftfswf 23-111 Jowfoupsjft.jo.Usbef 2-:7-111
Qspgju!boe!Mptt!Bddpvou 2-79-111 Efcupst :1-111
Cbol!Mpbo 8-111 Cbol 41-111

Dsfejupst 41-111

:-28-111 :-28-111

Dbmdvmbuf!!;!!)j*!!Hsptt!!qspgju!!sbujp<!!)jj*!!Pqfsbujoh!!sbujp<!!)jjj*!!Dvssfou!sbujp<!boe!)jw*!Mjrvjejuz!sbujp/

Solution

)j*!Hsptt!!Qspgju!!Sbujp!!>!!
Hsptt!!Qspgju

Tbmft
!!�!!211!!>!!

5-11-111

21-12-111
!!�!!211!!>!!4:/:7&

)jj*!Pqfsbujoh!!Sbujp!!>!!
Dptu!!pg!!hppet!!tpme!!,!!Pqfsbujoh!!Fyqfotft

Tbmft
!!�!!211!!

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
7-12-111!!,!!3-37-111!!)Opuf!!2*

21-12-111
!!�!!211!!>!!93/73&

)jjj*!Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!

4-27-111!!)Opuf!!3*

48-111!!)Opuf!!2*
!!>!!9/65!;!2
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)jw*!Mjrvjejuz!!Sbujp!!>!!
Rvjdl!!Bttfut

Rvjdl!!Mjbcjmjujft
!!>!!

Dvssfou!!Bttfut!!Ï!!Tupdl

Dvssfou!!Mjbcjmjujft

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!>!!
4-27-111!!Ï2-:7-111

48-111
!!>!!

2-31-111

48-111
!!>!!4/35!;!2

Xpsljoh!Opuft!;

)2*! Pqfsbujoh!Fyqfotft!>!Benjojtusbujwf!Fyqfotft!,!Tfmmjoh!boe!Ejtusjcvujpo!Fyqfotft
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!� !3-13-111!,!�!35-111!>!�!3-37-111/
! ! ! ! )Gjobodjbm!fyqfotft!boe!opo.pqfsbujoh!fyqfotft!bsf!up!cf!jhopsfe/*
)3*! Dvssfou!Bttfut!>!Jowfoupsjft.jo.usbef!,!Efcupst!!,!Cbol!!>!�!2-:7-111!,!�!:1-111!,!�!41-111!>!�!4-27-111/
)4*! Dvssfou!Mjbcjmjujft!>!Cbol!Mpbo!,!Dsfejupst!>!�!8-111!,!�!41-111!>!�!48-111/

Return on Capital Employed

Meaning of return on capital employed  : Ju!jt!uif!sfmbujpotijq!cfuxffo!Fbsojoh!Cfgpsf!Joufsftu!boe
Uby!)FCJU*!boe!Dbqjubm!Fnqmpzfe/!Uif!tibsfipmefst!boe!mpoh.ufsn!gvoe!qspwjefst!bsf!wfsz!dpodfsofe!bcpvu
uif!sbuf!pg!sfuvso!po!dbqjubm!fnqmpzfe/!Ju!nfbtvsft!ipx!xfmm!uif!gjsn!jt!vtjoh!bmm!pg!jut!bttfut!Ð!cpui!uiptf
qspwjefe!cz!jut!pxofs!boe!uiptf!qspwjefe!cz!jut!mfoefst/!Dbqjubm!fnqmpzfe!jodmveft!Ð!tibsfipmefstÔ!gvoet
boe!mpoh.ufsn!mpbo/!Uif!wbmvf!pg!uijt!sbujp!vtvbmmz!jt!fyqsfttfe!bt!b!qfsdfoubhf/

Significance of return on capital employed : Uif!ijhifs!uif!sbujp-!uif!npsf!gbwpvsbcmf!uif!joufsqsf.
ubujpo!pg!uif!gjsnÔt!bcjmjuz!up!vtf!pg!bwbjmbcmf!sftpvsdft!up!hfofsbuf!jodpnf/

FCJU!>!Fbsojoh!0!Qspgju!cfgpsf!Joufsftu!boe!Uby/
Dbqjubm!Fnqmpzfe!>!Tibsf!Dbqjubm!,!Sftfswf!boe!Tvsqmvt!!Ï!Gjdujujpvt!Bttfut!,!Mpoh.ufsn!Mpbot

Illustration 49
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!Sfuvso!po!Dbqjubm!Fnqmpzfe! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !�

)b*!Tibsf!dbqjubm!)3-11-111!frvjuz!tibsft!pg!� !21!fbdi* 31-11-111
)c*!Hfofsbm!Sftfswf 26-11-111
)d*!Qspgju!boe!Mptt!Bddpvou!cbmbodf 6-11-111
)e*!26&!Efcfouvsft 41-11-111
)f*!Qspgju!cfgpsf!Uby 25-11-111
)g*!Qspwjtjpo!gps!Uby 6-11-111

Solution

Sfuvso!!po!!Dbqjubm!!Fnqmpzfe!!)!SPDF!*!!>!!
FCJU

Dbqjubm!!Fnqmpzfe
!!�!!211! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!
29-61-111

81-11-111
!!�!!211!!>!!37/54&

Working Notes :
(1) Capital Employed                    (2) EBIT (Earning before Interest and Tax)

� �

Tibsf!Dbqjubm 31-11-111 Qspgju!cfgpsf!Uby 25-11-111
Hfofsbm!Sftfswf 26-11-111 Bee;!Efcfouvsft!Joufsftu!A!26&!po!�!41-11-111 5-61-111

Qspgju!boe!Mptt!Bddpvou 6-11-111 29-61-111

Ofuxpsui 51-11-111 (3) Profit after Tax

Bee;!26&!Efcfouvsft 41-11-111 Qspgju!cfgpsf!uby 25-11-111

81-11-111 Mftt;!Uby 6-11-111

:-11-111

Sfuvso!!po!!Dbqjubm!!Fnqmpzfe!!)!SPDF!*!!>!!
FCJU

Dbqjubm!!Fnqmpzfe
!!�!!211

 Formula to Learn
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Return on Networth / Equity

Meaning of return on networth / equity : Ju!jt!uif!sbujp!pg!ofu!qspgju!bgufs!uby!up!ofuxpsui/!Ju!nfbtvsft
uif!sbuf!pg!sfuvso!po!uif!sftpvsdft!qspwjefe!cz!uif!tibsfipmefst/!Ofuxpsui!jodmveft!tibsf!dbqjubm!boe!sftfswf
boe!tvsqmvt!)bgufs!bekvtujoh!gjdujujpvt!bttfut*/

Significance of return on networth / equity : Uijt! sbujp!nfbtvsft! uif!bnpvou!pg!fbsojoht! gps!fbdi
svqff!uibu!uif!frvjuz!tibsfipmefst!ibwf!jowftufe!jo!uif!dpnqboz/!Uif!ijhifs!uif!sbujp!uif!npsf!gbwpvsbcmf!jt
uif!joufsqsfubujpo!pg!uif!dpnqbozÔt!vtf!pg!jut!sftpvsdft!dpousjcvufe!cz!uif!frvjuz!tibsfipmefst/!B!dpnqboz!dbo
jodsfbtf!uif!sfuvso!pg!uif!frvjuz!tibsfipmefst!uispvhi!uif!gbwpvsbcmf!vtf!pg!efcut/

Gearing Ratio

Mpoh.ufsn!dbqjubm!pg!b!cvtjoftt!jt!qspwjefe!cz!ejggfsfou!hspvq!pg!jowftupst!)f/h/-!tibsfipmefst-!efcfouvsfipme.
fst-!fud/*/!Hfbsjoh!jt!b!nfuipe!pg!dpnqbsjoh!ipx!nvdi!pg!uif!mpoh.ufsn!dbqjubm!pg!b!cvtjoftt!jt!qspwjefe!cz
frvjuz!)frvjuz!tibsft!,!sftfswf!boe!tvsqmvt!Ï!gjdujujpvt!bttfut*!boe!ipx!nvdi!jt!qspwjefe!cz!gjyfe!dibshf!dbqjubm
jowftupst!xip!bsf!foujumfe!up!joufsftu!ps!ejwjefoe!cfgpsf!frvjuz!tibsfipmefst!dbo!ibwf!b!ejwjefoe!gps!uifntfmwft/
Uif!hfbsjoh!sbujp!jt!b!nfbtvsf!pg!gjobodjbm!sjtl/

Hfbsjoh!sbujp!jt!jnqpsubou!xifo!b!dpnqboz!xbout!up!sbjtf!beejujpobm!mpbo!dbqjubm/!Jg!ju!jt!b!ijhi!hfbsfe
dpnqboz-! uifo! uif! xpvme.cf! mfoefst!njhiu! ublf! uif! wjfx! uibu! frvjuz! tibsfipmefst! tipvme! qspwjef! b! gbjs
qspqpsujpo!pg!uif!upubm!dbqjubm!gps!uif!cvtjoftt!boe!bu!qsftfou!uifz!bsf!opu!epjoh!tp/!Uif!xpvme.cf!mfoefst!njhiu
cf!xpssjfe!uibu!qspgjut!bsf!opu!tvggjdjfou!up!nffu!gvuvsf!qbznfou!pg!joufsftu/

Market Value / Investorsŭ Ratios

Nbslfu!wbmvf!sbujpt!bsf!vtfe!up!bqqsbjtf!uif!qfsgpsnbodf!pg!dpnqbojft!jo!ufsnt!pg!tibsf!qsjdft!boe!zjfmet/
Bmuipvhi!uif!fbsojoht!fggjdjfodz!jt!b!wfsz!jnqpsubou!joejdbups!pg!b!dpnqbozÔt!pwfsbmm!qfsgpsnbodf!ju!ibt!up!cf
sfmbufe!up!jut!qsjdft/!Uif!jnqpsubou!nbslfu!wbmvf!sbujpt!bsf!bt!voefs!;

Sfuvso!!po!!Ofuxpsui!!�!!Frvjuz!!>!!
Qspgju!!bgufs!!Uby

Ofuxpsui
!!�!!211

 Formula to Learn

Uif!nptu!vtvbm!nfuipe!pg!nfbtvsjoh!Hfbsjoh!Sbujp!bsf!;

)b*! !
Gjyfe!!Dibshf!!Dbqjubm!!)!Mpoh.ufsn!!Mpbot!!,!!Qsfgfsfodf!!Tibsft!*
Frvjuz!!)!Frvjuz!!Tibsf!!Dbqjubm!!,!!Sftfswf!!Ï!!Gjdujujpvt!!Bttfut!*

!!�!!211

Opuft!;

)j*!! B!cvtjoftt!jt!mpx.hfbsfe!jg!uif!hfbsjoh!jt!mftt!uibo!211
)jj*!!B!cvtjoftt!jt!ofvusbmmz!hfbsfe!jg!uif!hfbsjoh!jt!frvbm!up!211/
)jjj*!B!cvtjoftt!jt!ijhi.hfbsfe!jg!uif!hfbsjoh!jt!npsf!uibo!211/

)c*! !
Gjyfe!!Dibshf!!Dbqjubm!!)!Mpoh.ufsn!!Mpbot!!,!!Qsfgfsfodf!!Tibsft!!Dbqjubm!*

Upubm!!Mpoh.ufsn!!Dbqjubm
!!�!!211

Opuft!;

)j*!! B!cvtjoftt!jt!mpx.hfbsfe!jg!uif!hfbsjoh!jt!mftt!uibo!61
)jj*!!B!cvtjoftt!jt!ofvusbmmz!hfbsfe!jg!uif!hfbsjoh!jt!frvbm!up!61/
)jjj*!B!cvtjoftt!jt!ijhi.hfbsfe!jg!uif!hfbsjoh!jt!npsf!uibo!61/

 Formula to Learn
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Earnings Per Share (EPS)

Ju!jt!uif!fbsojoht!pg!b!dpnqboz!buusjcvubcmf!up!uif!frvjuz!tibsfipmefst!ejwjefe!cz!uif!ovncfs!pg!frvjuz!tibsft/
Ju!jt!b!nfbtvsf!up!xijdi!cpui!nbobhfnfou!boe!tibsfipmefst!qbz!b!hsfbu!efbm!pg!buufoujpo!tjodf!uif!sftvmut!gps
bo!bddpvoujoh!qfsjpe!jt!fyqsfttfe!bt!fbsojoht!qfs!tibsf/!Uijt!sbujp!jt!tjhojgjdbou!pomz!gps!frvjuz!tibsfipmefst/

Uijt! sbujp! jt! vtfe! bt! b! cbtjt! gps! qsfejdujoh! uif! gvuvsf! wbmvft! pg! frvjuz! tibsft-! tjodf! ju! jt! hfofsbmmz
bdlopxmfehfe!uibu!uif!nbslfu!wbmvf!pg!psejobsz!tibsft!jt!dmptfmz!sfmbufe!up!uif!fbsojoht!qfs!tibsf/!Tjodf!uif
ovncfs!pg!frvjuz!tibsft! jt! uif!efopnjobups-! jut!wbmvf! jt! sfmbufe!po! uif!ovncfs!pg!tibsft/!Uif!vtf!pg!efcu
gjobodjoh!ps!usbejoh!po!frvjuz!nblft!uif!fbsojoht!qfs!tibsf!nvdi!npsf!wpmbujmf/!Xifo!uif!SPJ!fydffet!uif
efcu!tfswjdf!dptut-!efcu!gjobodjoh!ibt!b!gbwpvsbcmf!jnqbdu!po!FQT/!Dpowfstfmz-!xifo!uif!efcu!tfswjdf!dptut
fydffet!uif!SPJ-!uif!vtf!pg!efcu!gjobodjoh!ibt!bo!vogbwpvsbcmf!jnqbdu!po!FQT/!Uif!efdmjof!jo!FQT!tipvme!cf
pg!dpodfso!up!jowftupst!xifo!if!tfflt!up!nblf!cftu!bmmpdbujpo!pg!ijt!jowftunfou!gvoet/

Price Earnings Ratio (P/E Ratio)

Qsjdf.fbsojoht!sbujp!tfflt!up!sfmbuf!FQT!up!uif!dvssfou!nbslfu!qsjdf!pg!uif!tibsf/!Ju!fyqsfttft!uif!nbslfu!qsjdf
pg!uif!tibsf!bt!b!nvmujqmf!pg!jut!boovbm!fbsojoht/!Ju!jt!uif!sfdjqspdbm!pg!uif!fbsojoht!zjfme!nvmujqmjfe!cz!211/!Jo
fggfdu-!qsjdf!fbsojoht!sbujp!hjwft!uif!ovncfs!pg!svqfft!qbje!gps!pof!svqff!pg!b!dpnqbozÔt!boovbm!ofu!jodpnf/

Qsjdf!fbsojoht!sbujp!jt!b!dbqjubmjtbujpo!gbdups/!Uif!ijhifs!uif!qsjdf!fbsojoht!sbujp-!uif!npsf!uif!jowfoupsjft
nbslfu!uijoht!pg!uif!dpnqboz!boe!uif!difbqfs!uif!dptu!pg!frvjuz!dbqjubm!up!uif!dpnqboz/

Earning yield

Ju!jt!uif!sbujp!pg!fbsojoht!qfs!tibsf!up!uif!nbslfu!wbmvf!qfs!frvjuz!tibsf/!Ju!jt!fyqsfttfe!jo!ufsnt!pg!qfsdfoubhf/

Dividend Ratios

Ejwjefoet!bsf!hfofsbmmz!efdmbsfe!qvcmjdmz!po!b!qfs!tibsf!cbtjt!cz!uif!Cpbse!pg!Ejsfdupst!pg!b!Dpnqboz/!Frvjuz
tibsfipmefst!bsf!qsjnbsjmz!joufsftufe!jo!sfdfjwjoh!ejwjefoet/

Uif!uxp!jnqpsubou!sbujpt!bsf!;!)b*!Ejwjefoe!zjfme!sbujp<!boe!)c*!Ejwjefoe!qbznfou!sbujp/
)b*!Ejwjefoe!zjfme!jt!uif!sbujp!cfuxffo!b!dpnqbozÔt!dvssfou!ejwjefoe!qfs!frvjuz!tibsf!boe!dvssfou!nbslfu

qsjdf!qfs!frvjuz!tibsf/

Fbsojoht!!Qfs!!Tibsf!!>!!
Ofu!!Jodpnf!!bgufs!!Uby!!Ï!!Qsfgfsfodf!!Ejwjefoe!!Sfrvjsfnfou

Ovncfs!!pg!!Frvjuz!!Tibsft

 Formula to Learn

Qsjdf!!Fbsojoht!!Sbujp!!>!!
Nbslfu!!Qsjdf!!qfs!!Tibsf

Fbsojoht!!qfs!!Tibsf

 Formula to Learn

Fbsojoh!!zjfme!!>!!
FQT

Nbslfu!!Wbmvf!!qfs!!Tibsf
!!�!!211

 Formula to Learn

Ejwjefoe!!zjfme!!>!!
Ejwjefoe!!qfs!!Tibsf

Nbslfu!!Wbmvf!!qfs!!Tibsf
!!�!!211

 Formula to Learn
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)c*!Ejwjefoe!qbznfou!jt!uif!sbujp!cfuxffo!ejwjefoe!qfs!frvjuz!tibsf!boe!fbsojoh!qfs!frvjuz!tibsf/

Calculation of Ratio

Illustration 50
Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!N0t!Tvsf!Tvddftt!Mue!bt!po!42tu!Nbsdi-!3129/

Balance Sheet of M/s Sure Success Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmz!qbje
! ! ! ! ! ! ! 23&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!gvmmz!qbje

6-11-111
6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

3-11-111
51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 3-61-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!;
Usbef!Dsfejupst
Cjmmt!Qbzbcmf

5-11-111
41-111

)c*!Tipsu.ufsn!Qspwjtjpot!;
! ! ! ! ! ! ! ! ! Qspwjtjpo!gps!Uby
! ! ! ! ! ! ! ! ! Qspqptfe!Ejwjefoe
)d*!Puifs!Dvssfou!Mjbcjmjujft!;!Pvutuboejoh!Fyqfotft

3-11-111
2-11-111
31-111

UPUBM 33-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe!boe!Cvjmejoht
Qmbou!boe!Nbdijofsz
Gvsojuvsf

! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!;!Hppexjmm

2-21-111
5-61-111
91-111

2-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!;

Efcupst
Cjmmt!Sfdfjwbcmf

)d*!Dbti!boe!Dbti!Frvjwbmfout!;!Dbti!bu!Cbol
)e*!Puifs!Dvssfou!Bttfut!;!Qsfqbje!Fyqfotft

8-61-111

7-11-111
51-111

2-11-111
21-111

UPUBM 33-51-111

GENERAL ILLUSTRATIONS

Ejwjefoe!!qbznfou!!>!!
Ejwjefoe!!qfs!!Tibsf

Fbsojoh!!qfs!!Tibsf
!!�!!211

 Formula to Learn
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Uif!ofu!tbmft!xfsf!�!41-11-111!gps!uif!zfbs!xifsfbt!hsptt!tbmft!xfsf!�!41-41-111/
Gspn!uif!bcpwf!qbsujdvmbst-!dbmdvmbuf!uif!gpmmpxjoh!sbujpt!;
)j*!! !!Dvssfou!Sbujp<!!)jj*!! Mjrvje!Sbujp<!)jjj*!!Efcu.Frvjuz!Sbujp<!boe!)jw*!!Xpsljoh!Dbqjubm!Uvsopwfs!Sbujp/

Solution Calculation of Ratios

Obnf!pg!uif!Sbujp Nfuipe!pg!Dpnqvubujpo Sfrvjsfe!Sbujp

Dvssfou!Sbujp Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft

26-11-111!!)Opuf!!2*

8-61-111!!)Opuf!!3*
!!>!!3!;!2

Mjrvje!Sbujp Mjrvje!!Bttfut

Dvssfou!!Mjbcjmjujft

8-61-111!!)Opuf!!4*

8-61-111
!!>!!2!;!2

Efcu.Frvjuz!Sbujp Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Frvjuz

3-61-111

23-51-111!!)Opuf!!6*
!!>!!1/3!;!2

Xpsljoh!Dbqjubm!Uvsopwfs!Sbujp Tbmft

!!Xpsljoh!!Dbqjubm

41-11-111

8-61-111!!)Opuf!!7*
!!>!!5!!Ujnft

Working Notes :

)2*!Dvssfou!Bttfut � )3*!Dvssfou!Mjbcjmjujft �

Jowfoupsjft 8-61-111 Usbef!Dsfejupst 5-11-111

Efcupst 7-11-111 Cjmmt!Qbzbcmf 41-111

Cjmmt!Sfdfjwbcmf 51-111 Qspwjtjpo!gps!Ubybujpo 3-11-111

Qsfqbje!Fyqfotft 21-111 Qspqptfe!Ejwjefoet 2-11-111

Dbti!boe!Cbol 2-11-111 Pvutuboejoh!Fyqfotft 31-111

26-11-111 8-61-111

)4*!Mjrvje!Bttfut+ )5*!Mpoh!Ufsn!Efcu

Dvssfou!Bttfut 26-11-111 23&!Efcfouvsft 3-61-111

Mftt;!Jowfoupsjft 8-61-111 )6*!TibsfipmefstÕ!Frvjuz

8-61-111 Frvjuz!Tibsft 6-11-111

+Tpnf!bddpvoubout!fydmvef!qsfqbje!fyqfotft!gspn!mjrvje!bttfut/!Jg!ju!jt
epof-!uif!mjrvje!bttfut!xjmm!cf!)�!26-11-111!Ï!8-71-111*!>!�!8-51-111/

Qsfgfsfodf!Tibsft
Hfofsbm!Sftfswft

6-11-111
3-11-111

)7*!Xpsljoh!Dbqjubm! Qspgju!boe!Mptt!Bddpvou 51-111

! ! ! ! >!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft!>! �!8-61-111/ 23-51-111

Illustration 51
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Qsptqfspvt!Mue!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of Prosperous Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 81-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt

6-11-111
2-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 31-11-111
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)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst 7-11-111

)c*!Tipsu.ufsn!Qspwjtjpot!;
Qspwjtjpo!gps!Ubybujpo
Qspqptfe!Ejwjefoe

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft

3-11-111
4-11-111
2-61-111

UPUBM 2-1:-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe
Cvjmejoh
Qmbou!boe!Nbdijofsz
Gvsojuvsf

6-11-111
41-11-111
41-11-111
5-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti
)e*!Puifs!Dvssfou!Bttfut!Ð!Qsfqbje!Fyqfotft

26-11-111
31-11-111
5-11-111
2-11-111

UPUBM 2-1:-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst )�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

4-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 41-11-111

5-11-111!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!gvmmz!qbje 51-11-111

81-11-111

Gspn!uif!bcpwf!qbsujdvmbst-!zpv!bsf!sfrvjsfe!up!dbmdvmbuf!;
)j*!Dvssfou!Sbujp<!)jj*!Efcu.Frvjuz!Sbujp<!)jjj*!Dbqjubm!Hfbsjoh!Sbujp<!)jw*!Mjrvje!Sbujp/

\Efmij!Vojwfstjuz-!C/Dpn/!)Ipot/*!Ð!Bebqufe^

Solution Calculation of Ratios

Obnf!pg!uif!Sbujp Nfuipe!pg!Dpnqvubujpo Sfrvjsfe!Sbujp

)j*!Dvssfou!Sbujp Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft

5-111!!)Opuf!!2*

2-361!!)Opuf!!3*
!!>!!4/3!;!2

)jj*!Efcu.Frvjuz!Sbujp Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Frvjuz

3-111!!)Opuf!!5*

8-761!!)Opuf!!4*
!!>!!1/37!;!2

)jjj*!Dbqjubm!Hfbsjoh!Sbujp Mpoh!!ufsn!!Gjyfe!!Dibshf!!Dbqjubm

!!Frvjuz!!Gvoet

7-111!!)Opuf!!6*

4-761!!)Opuf!!7*
!!>!!2/75!;!2

)jw*!Mjrvje!Sbujp Dvssfou!!Bttfut!!Ï!!Tupdl

Dvssfou!!Mjbcjmjujft

3-611

2-361
!!>!!3!;!2

Working Notes :

)2*!Dvssfou!Bttfut �!)Ô111* )3*!Dvssfou!Mjbcjmjujft �!)Ô111*

Efcupst 3-111 Usbef!Dsfejupst 711
Jowfoupsjft 2-611 Pvutuboejoh!Fyqfotft 261
Dbti 511 Qspwjtjpo!gps!Ubybujpo 311

Qsfqbje!Fyqfotft 211 Qspqptfe!Ejwjefoet 411

5-111 2-361
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)4*!TibsfipmefstÕ!Frvjuz )6*!Mpoh!Ufsn!Gjyfe!Dibshf!Dbqjubm

Frvjuz!Tibsf!Dbqjubm 4-111 Qsfgfsfodf!Tibsf!Dbqjubm 5-111
Qsfgfsfodf!Tibsf!Dbqjubm 5-111 23&!Efcfouvsft 3-111

Hfofsbm!Sftfswf 611 7-111

Qspgju!boe!Mptt!Bddpvou 261 )7*!Frvjuz!Gvoet

8-761 Frvjuz!Tibsf!Dbqjubm 4-111

)4*!Mpoh!Ufsn!Efcu Hfofsbm!Sftfswf 611

23&!Efcfouvsf 3-61-111 Qspgju!boe!Mptt!Bddpvou 261

4-761

Illustration 52
Uif!gpmmpxjoh!gjobodjbm!tubufnfou!jo!tvnnbsjtfe!gpsn!jt!gspn!uif!cpplt!pg!Bsntuspoh!Mue!bt!bu!42tu!Nbsdi-!3129/

Balance Sheet of Armstrong Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 26-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 7-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 6-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 3-11-111

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 23-11-111

UPUBM 51-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut 27-61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout
)c*!Jowfoupsjft
)d*!Usbef!Sfdfjwbcmft!Ð!Cppl!Efcut
)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe

2-71-111
:-21-111

23-51-111
51-111

UPUBM 51-11-111

Boovbm!Tbmft!;!� !85-51-111<!Hsptt!Qspgju!;!� !8-55-111/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!gpmmpxjoh!sbujp!gps!uif!zfbs!;
)j*!Efcu.Frvjuz!Sbujp<!)jj*!Dvssfou!Sbujp<!)jjj*!Qspqsjfupsz!Sbujp<!)jw*!H/Q/!Sbujp<!)w*!Efcupst!Uvsopwfs!Sbujp<!
)wj*!Jowfoupsjft!Uvsopwfs!Sbujp/
Cbol!Pwfsesbgu!jt!qbzbcmf!po!efnboe/

Solution Calculation of Ratios

Obnf!pg!uif!Sbujp Nfuipe!pg!Dpnqvubujpo Sfrvjsfe!Sbujp

)j*!Efcu.Frvjuz!Sbujp Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Frvjuz

6-11-111

32-11-111
!!>!!1/349!;!2

)jj*!Dvssfou!Sbujp Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft

34-61-111!!)Opuf!!2*

25-11-111!!)Opuf!!3*
!!>!!2/78:!;!2

25/51! Sbujp!Bobmztjt



)jjj*!Qspqsjfupsz!Sbujp TibsfipmefstÔ!!Gvoet

Upubm!!Bttfut

32-11-111!!)Opuf!!4*

51-11-111
!!>!!1/636!;!2

)jw*!Hsptt!Qspgju!Sbujp Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211

8-55-111

85-51-111
!!�!!211!!>!!21&

)w*!Efcupst!Uvsopwfs!Sbujp Dsfeju!!Tbmft

Sfdfjwbcmft!!)Efcupst!!,!!Cjmmt!!Sfdfjwbcmf*

85-51-111

23-51-111
!!>!!7!!Ujnft

)wj*!Jowfoupsjft!Uvsopwfs!Sbujp Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl
77-:7-111

+

:-21-111
!!>!!8/469!!Ujnft

+Tbmft!Ï!Hsptt!Qspgju!>!� !85-51-111!Ï!� !8-55-111!>!� !77-:7-111/
Opuft!up!Tpmvujpo!;

)2* Jo!uif!bctfodf!pg!jogpsnbujpo-!ju!jt!bttvnfe!uibu!pqfojoh!jowfoupsjft!boe!dmptjoh!jowfoupsjft!bsf!tbnf/
)3* Jo!dbmdvmbujoh!efcupstÔ!uvsopwfs!sbujp-!uif!foujsf!tbmft!ibt!cffo!ublfo!bt!dsfeju!tbmft/

Working Notes :

)2*!Dvssfou!Bttfut � )3*!Dvssfou!Mjbcjmjujft �

Jowfoupsjft :-21-111 Cbol!Mpbo 3-11-111

Cppl!Efcut 23-51-111 Tvoesz!Dsfejupst 23-11-111

Jowftunfou!)tipsu.ufsn* 2-71-111 25-11-111

Dbti 51-111 )4*!TibsfipmefstÕ!Gvoe!0!Frvjuz

34-61-111 Qbje.vq!Dbqjubm 26-11-111

Hfofsbm!Sftfswf 7-11-111

32-11-111

Illustration 53
Gspn!uif!gpmmpxjoh!tvnnbsjtfe!gjobodjbm!tubufnfou!pg!Bsuivs!Mue!bt!po!42tu!Efdfncfs-!3127!boe!42tu!Efdfncfs-!3128-
dbmdvmbuf!uif!gpmmpxjoh!sbujpt!gps!uif!uxp!zfbst!;

)b*!Dbqjubm!Hfbsjoh!Sbujp<!)c*!Bdje!Uftu!Sbujp<!boe!)d*!Dvssfou!Sbujp/

Balance Sheet of Arthur Ltd. as at 31st December, 2016 and 2017

Qbsujdvmbst
Opuf
Op/

42/23/3127
)�*

42/23/3128
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 6-11-111 7-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Tfdvsjujft!Qsfnjvn
Sfwfovf!Sftfswf
Qspgju!boe!Mptt!Bddpvou

Ð
91-111

2-31-111

31-111
2-31-111
2-71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 3-11-111 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 4-61-111 4-81-111

UPUBM 23-61-111 24-81-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;!Gsffipme!Qsfnjtft
Nbdijofsz
Gvsojuvsf

4-11-111
4-11-111
36-111

4-11-111
4-71-111
45-111

Npefso!Bddpvoubodz!.!JJ! 25/52



)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe

4-31-111
4-11-111

6-111

4-:1-111
3-61-111
47-111

UPUBM 23-61-111 24-81-111

Solution Calculation of Ratios

Obnf!pg!uif!Sbujp Nfuipe!pg!Dpnqvubujpo Sfrvjsfe!Sbujp
3127

Sfrvjsfe!Sbujp
3128

)b*!Dvssfou!Sbujp Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft

7-36-111!!)Opuf!!2*

4-61-111
!!>!!2/8:!;!2

7-87-111!!)Opuf!!2*

4-81-111
!!>!!2/94!;!2

)c*!Bdje!Uftu!Sbujp Dvssfou!!Bttfut!!Ï!!Jowfoupsjft

!!Dvssfou!!Mjbcjmjujft

4-16-111

4-61-111
!!>!!1/98!;!2

3-97-111

4-81-111
!!>!!1/88!;!2

)d*!Dbqjubm!Hfbsjoh!Sbujp Mpoh!!ufsn!!Gjyfe!!Dibshf!!Dbqjubm

!!Frvjuz!!Gvoet

3-11-111

8-11-111
!!>!!1/3:!;!2

2-11-111

:-11-111
!!>!!1/22!;!2

Working Notes :

)2*!Dvssfou!Bttfut 3127!)�* 3128!)�* )3*!Dvssfou!Mjbcjmjujft 3127!)�* 3128!)�*

Jowfoupsjft 4-31-111 4-:1-111 Tvoesz!Dsfejupst 4-61-111 4-81-111

Efcupst 4-11-111 3-61-111 )4*!Mpoh.ufsn!Gjyfe!Dibshf!Dbqjubm

Dbti 6-111 47-111 21&!Efcfouvsft 3-11-111 2-11-111

7-36-111 7-87-111

)4*!Frvjuz!Gvoet

Frvjuz!Tibsf!Dbqjubm 6-11-111 7-11-111

Tfdvsjujft!Qsfnjvn Ð 31-111

Sftfswf 91-111 2-31-111

Qspgju!boe!Mptt!Bddpvou 2-31-111 2-71-111

8-11-111 :-11-111

Illustration 54
Uif!gpmmpxjoh!ebub!ibt!cffo!bctusbdufe!gspn!uif!boovbm!bddpvout!pg!b!dpnqboz!;

Qbsujdvmbst �!jo!Mblit Qbsujdvmbst �!jo!Mblit

Tibsf!Dbqjubm!)31-11-111!Frvjuz!Tibsft!pg!�!21!fbdi* 311 Qspgju!Cfgpsf!Uby 251

Hfofsbm!Sftfswf 261 Qspwjtjpo!gps!Uby 95

Jowftunfou!Bmmpxbodf!Sftfswf 61 Qspqptfe!Ejwjefoe 21

26&!Mpoh.ufsn!Mpbo 411

Dbmdvmbuf-!gspn!uif!bcpwf-!uif!gpmmpxjoh!sbujpt!;
)j*!Sfuvso!po!Dbqjubm!Fnqmpzfe<!boe!)jj*!Sfuvso!po!Ofuxpsui/ \D/B/!)Joufs*!Ð!Bebqufe^

Solution Calculation of Ratios

Obnf!pg!uif!Sbujp Nfuipe!pg!Dpnqvubujpo Sfrvjsfe!Sbujp

)b*!Sfuvso!po!Dbqjubm!Fnqmpzfe Qspgju!!cfgpsf!!joufsftu!!boe!!uby

Dbqjubm!!Fnqmpzfe
!!�!!211 296!!)Opuf!!2*

811!!)Opuf!!4*
!!�!!211!!>!!37/5&

)c*!Sfuvso!po!Ofu!Xpsui Qspgju!!bgufs!!uby!!boe!!joufsftu

Ofu!!xpsui
!!�!!211 67!!)Opuf!!3*

511!!)Opuf!!4*
!!�!!211!!>!!25&

25/53! Sbujp!Bobmztjt



Working Notes :

)2*!Qspgju!Cfgpsf!Joufsftu!boe!Uby �!jo!Mblit )4*!Dbqjubm!Fnqmpzfe �!jo!Mblit

Qspgju!cfgpsf!Uby 251 Tibsf!Dbqjubm 311

Bee;!Joufsftu!A!26&!po!Mpoh.ufsn!Mpbo 56 Hfofsbm!Sftfswf 261

296 Jowftunfou!Bmmpxbodf!Sftfswf 61

)3*!Qspgju!Bgufs!Uby Ofu!Xpsui 511

Qspgju!cfgpsf!uby 251 26&!Mpoh.ufsn!Mpbo 411

Mftt;!Qspwjtjpo!gps!uby 95 811

67

Illustration 55
Ns!U!Nvojn!jt!nbef!bo!pggfs!cz!uif!qspnpufst!pg!Twbshjzb!Foufsqsjtft!Mue!up!jowftu!jo!uif!qspkfdu!pg!uif!Dpnqboz!cz
qvsdibtjoh! b! tvctuboujbm! qpsujpo! pg! uif! tibsf! dbqjubm/! If! jt! qspnjtfe! hppe! sfuvsot! cz!xbz! pg! ejwjefoet! boe! dbqjubm
bqqsfdjbujpo/!Ns!Nvojn!eftjsft!uibu!zpv!dpnqvuf!uif!gpmmpxjoh!sbujpt!gps!gjobodjbm!bobmztjt/!)j*!Sfuvso!po!Jowftunfou!Sbujp<
)jj*!Ofu!Qspgju!Sbujp<!)jjj*!Jowfoupsjft!Uvsopwfs!Sbujp<!)jw*!Dvssfou!Sbujp<!boe!)w*!Efcu.Frvjuz!Sbujp/

Xpsljoht!tipvme!gpsn!qbsu!pg!zpvs!botxfs/
Uif!sfmfwbou!gjhvsft!bsf!bt!voefs!;

Qbsujdvmbst �!)Ô111* Qbsujdvmbst �!)Ô111*

Tbmft 27-111 Tibsf!Dbqjubm 6-111
Sbx!Nbufsjbmt!Dpotvnfe 8-911 Sftfswf!'!Tvsqmvt 2-611
Dpotvnbcmft 911 Tfdvsfe!Ufsn!Mpbo 23-111
Ejsfdu!Mbcpvs 861 Votfdvsfe!Ufsn!Mpbo 2-611
Puifs!Ejsfdu!Fyqfotft 591 Usbef!Dsfejupst 4-461
Benjojtusbujwf!Fyqfotft 2-311 Jowftunfout 511
Tfmmjoh!Fyqfotft 371 Jowfoupsjft 7-111
Joufsftu 2-551 Sfdfjwbcmft 4-811
Gjyfe!Bttfut 25-111 Dbti!jo!Iboe!boe!bu!Cbol 211
Jodpnf.uby 61& Qspwjtjpot 761
Efqsfdjbujpo 811 Puifs!Dvssfou!Mjbcjmjujft 311

Solution Calculation of Ratios

Obnf!pg!uif!Sbujp Nfuipe!pg!Dpnqvubujpo Sfrvjsfe!Sbujp

)j*!Sfuvso!po!Jowftunfou Qspgju!!cfgpsf!!joufsftu!!boe!!uby

Dbqjubm!!Fnqmpzfe
!!�!!211 5-121!!)Opuf!!2*

31-111!!)Opuf!!3*
!!�!!211!!>!!31/16&

)jj*!Ofu!Qspgju!Sbujp Ofu!!Qspgju

Tbmft
!!�!!211 2-396!!)Opuf!!6*

27-111
!!�!!211!!>!!9/14&

)jjj*!Jowfoupsjft!Uvsopwfs!Sbujp Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl

:-941!!)Opuf!!2*

7-111!!)Opuf!!6!*
!!>!!2/75!!Ujnft

)jw*!Dvssfou!Sbujp Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft

:-911!!)Opuf!!4*

5-311!!)Opuf!!5*
!!>!!3/44!;!2

)w*!Efcu!Frvjuz!Sbujp Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Frvjuz

24-611!!)Opuf!!3*

7-611!!)Opuf!!3*
!!>!!3/19!;!2

Bttvnqujpo!;!Ju!jt!bttvnfe!uibu!cpui!pqfojoh!jowfoupsjft!boe!dmptjoh!jowfoupsjft!bsf!frvbm/!Uifsfgpsf-!dmptjoh!jowfoupsjft!>!bwfsbhf
jowfoupsjft/

Working Notes :

)2*!Dpnqvubujpo!pg!Qspgju!cfgpsf!Joufsftu!boe!Uby �!jo!Ô111 )3*!Dbqjubm!Fnqmpzfe �!jo!Ô111

Tbmft 27-111 Tibsf!Dbqjubm ! 6-111
Mftt;! Ejsfdu!Dptu Sftfswf!boe!Tvsqmvt ! 2-611

Nbufsjbm!dpotvnfe 8-911 Upubm!TibsfipmefstÕ!Frvjuz 7-611
Dpotvnbcmft ! !911 Tfdvsfe!Ufsn!Mpbo 23-111
Ejsfdu!Mbcpvs ! !861 Votfdvsfe!Ufsn!Mpbo ! 2-611

Puifs!ejsfdu!fyqfotft ! !591 :-941 Upubm!Mpoh!Ufsn!Mpbo 24-611

Hsptt!Qspgju 7-281 31-111

Npefso!Bddpvoubodz!.!JJ! 25/54



Benjtusbujwf!Fyqfotft 2-311 )4*!Dvssfou!Bttfut
Tfmmjoh!Fyqfotft ! !371 Jowfoupsjft 7-111
Efqsfdjbujpo ! !811 3-271 Sfdfjwbcmft 4-811

Qspgju!cfgpsf!joufsftu!boe!uby 5-121 Dbti!jo!Iboe!boe!bu!Cbol 211

)6*!Dpnqvubujpo!pg!Ofu!Qspgju :-911

Qspgju!cfgpsf!Joufsftu!boe!Uby!)Opuf!2* 5-121 )5*!Dvssfou!Mjbcjmjujft

Mftt;!Joufsftu 2-551 Usbef!Dsfejupst 4-461

Qspgju!bgufs!Joufsftu!cvu!cfgpsf!Uby 3-681 Qspwjtjpot 761
Mftt;!Jodpnf!Uby!)61&* 2-396 Puifs!Dvssfou!Mjbcjmjujft 311

Ofu!Qspgju 2-396 5-311

)7*!Ju!jt!bttvnfe!uibu!pqfojoh!jowfoupsjft!boe!dmptjoh!jowfoupsjft!bsf!tbnf/!Jowfoupsjft!hjwfo!jo!uif!qspcmfn!jt!bttvnfe!up!cf!dmptjoh!jowfoupsz/

Illustration 56
Zpv! bsf! uif! bddpvout! pggjdfs! pg! Q!Mue/! Uif! dpnqbozÔt! dpnqvufsjtfe! bddpvoujoh! qbdlbhf! qspevdft! b!npouimz!Qspgju
Tubufnfou! boe! Cbmbodf! Tiffu/! Uif! Dijfg! Bddpvoubou! vtft! uiftf! up! qsfqbsf! b! tvnnbsjtfe! sfqpsu! po! uif! dpnqbozÔt
qfsgpsnbodf!boe!gjobodjbm!qptjujpo!boe!qsftfout!uijt!up!uif!Cpbse!pg!Ejsfdupst/

Zpv!ibwf!cffo!btlfe!up!qsfqbsf!uif!sfqpsu!gps!uif!npoui!pg!Nbz-!3129/!Uif!tubufnfout!bsf!hjwfo!cfmpx!;

Qspgju!boe!Mptt!Bddpvout!gps!uif!npoui!pg!/!/!/

Qbsujdvmbst Nbz-!3129
)�!jo!Mblit*

Bqsjm-!3129
)�!jo!Mblit*

Tbmft 2-461 2-161

Dptu!pg!Hppet!Tpme 663 373

Hsptt!Qspgju 8:9 899

Puifs!Pqfsbujoh!Dptut 471 487

Ofu!Qspgju 549 523

Cbmbodf!Tiffu!bu!uif!foe!pg!/!/!/

Qbsujdvmbst Nbz-!3129 Bqsjm-!3129

)�!jo!Mblit* )�!jo!Mblit* )�!jo!Mblit* )�!jo!Mblit*

Gjyfe!Bttfut 3-958 3-361
Dvssfou!Bttfut!)B*

Jowfoupsjft 59 441
Efcupst 2-626 2-191
Cbol Ð 29

2-674 2-539

Dvssfou!Mjbcjmjujft!)C*
Dsfejupst 389 651
Cbol!Pwfsesbgu 667 Ð

945 651

Xpsljoh!Dbqjubm!\B!Ð!C^ 83: 999
Upubm 4-687 4-249

Frvjuz!Tibsf!Dbqjubm 2-611 2-611
Qspgju!boe!Mptt!Bddpvou!Cbmbodf 3-187 2-749

Upubm 4-687 4-249

Zpv!ibwf!cffo!hjwfo!uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!;
)j* Evsjoh!Nbz-!3129!uif!dpnqboz!qbje!�!711!mblit!gps!b!ofx!qjfdf!pg!nbdijofsz!qvsdibtfe!evsjoh!uif!npoui/!Uijt

xbt!gjobodfe!cz!b!cbol!dsfeju!bt!b!ufnqpsbsz!nfbtvsf/!Uif!dpnqboz!xjmm!sfdfjwf!uif!qspdffet!pg!b!� !711!mblit
mpoh.ufsn!mpbo!evsjoh!Kvmz-!3129/

)jj* Uif!tbmft!gjhvsf!gps!Nbz!jodmveft!�!411!mblit!gps!tbmft!nbef!up!b!dibsjuz!bu!dptu!qsjdf/!Bqbsu!gspn!tvqqpsujoh!uif
dibsjuzÔt!xpsl-!uijt!tbmf!hfofsbufe!tpnf!wbmvbcmf!qvcmjdjuz!gps!uif!dpnqboz/!Uif!jowfoupsjft!xbt!bmm!qvsdibtfe
evsjoh!Bqsjm-!3129/

)jjj* Uif!sfqpsu!tipvme!jodmvef!uif!gpmmpxjoh!sbujpt!cbtfe!po!uif!Nbz!boe!Bqsjm!gjhvsf;
)b*!Hsptt!Qspgju!qfsdfoubhf<!)c*!Dvssfou!Sbujp<!)d*!Efcupst!uvsopwfs!jo!ebzt<!)e*!Dsfejupst!uvsopwfs!jo!ebzt

Uiftf!!tipvme!!bmm!!bmmpx!!gps!!uif!!fggfdut!!pg!uif!vovtvbm!usbotbdujpot!eftdsjcfe!jo!)j*!boe!)jj*!bcpwf/!Jowfoupsjft!xbt
xpsui!�!67!mblit!bu!uif!cfhjoojoh!pg!Bqsjm-!3129/

25/55! Sbujp!Bobmztjt



Solution
Gps
Uif!Dijfg!Bddpvoubou
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Sfg!;!Sfqpsu!gps!uif!Npoui!pg!Nbz-!3129

)b*!Hsptt!!Qspgju!!Qfsdfoubhf!!>!!
Hsptt!!Qspgju

Tbmft
!!�!!211

! ! ! ! ! ! ! ! ! ! ! Nbz!;!
8:9

2-461!!Ï!!411
!!�!!211!!>!!87&! ! ! ! ! ! Bqsjm!;!

899

2-161
!!�!!211!!>!!86/16&

)c*!Dvssfou!!Sbujp!!>!!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft

! ! ! ! ! ! ! ! ! ! ! Nbz!;!
2-674!!,!!)711!!Ï!!667*

389
!!>!!6/89!;!2! ! ! ! ! Bqsjm!;!

2-539

651
!!>!!3/75!;!2

)d*!EfcupstÔ!Uvsopwfs!)jo!ebzt*!>!
Efcupst

Tbmft
!!�!!Ovncfs!!pg!!ebzt!!jo!!uif!!npoui

! ! ! ! ! ! ! ! ! ! ! Nbz!;!
2-626

2-461
!!�!!42!!ebzt!!>!!46!!ebzt! ! ! ! ! ! ! Bqsjm!;!

2-191

2-161
!!�!!41!!ebzt!!>!!42!!ebzt

)e*!DsfejupstÔ!Uvsopwfs!)jo!ebzt*!>!
Dsfejupst

Qvsdibtft
!!�!!Ovncfs!!pg!!ebzt!!jo!!uif!!npoui

! ! ! ! ! ! ! ! ! ! ! Nbz!;!
389

381!!)Opuf!!2*
!!�!!42!!ebzt!!>!!43!!ebzt! ! ! ! ! ! ! ! Bqsjm!;!

651

647!!)Opuf!!2*
!!�!!41!!ebzt!!>!!41!!ebzt

Bu!uif!ujnf!pg!dbmdvmbujoh!hsptt!qspgju!qfsdfoubhf!gps!Nbz-!3129!J!ibwf!efevdufe!�!411!mblit!tbmf!nbef!up!b!dibsjuz!bu!dptu/!Uijt!ibt
cffo!epof!up!sfgmfdu!hsptt!qspgju!qfsdfoubhf!po!opsnbm!tbmft/!Jg!uif!tbmft!gps!dibsjuz!jt!jodmvefe-!uif!H/Q/!qfsdfoubhf!xjmm!cf!sfevdfe
boe!nbz!hjwf!b!njtmfbejoh!tjhobm/
Bu!uif!ujnf!pg!dbmdvmbujoh!Dvssfou!Sbujp!gps!Nbz-!3129!J!ibwf!sfjotubufe!)up!uif!cbol!bddpvou*!� !711!mblit!vtfe!up!cvz!ofx!nbdijofsz/
Uijt!jt!cfdbvtf!uif!gjobodjoh!cz!xbz!pg!bo!pwfsesbgu!xbt!b!ufnqpsbsz!nfbtvsf!pomz-!tjodf!ju!xjmm!cf!dpowfsufe!joup!b!mpoh.ufsn!mpbo
jo!Kvmz!3129/!Jg!uijt!bekvtunfou!ibe!opu!cffo!nbef-!uif!sbujp!xpvme!ibwf!cffo!ejtupsufe!up!mppl!mpx!gps!uxp!npouit/
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Tjodfsfmz!zpvst-
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! B/P/
Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Qvsdibtfst

! ! ! ! ! ! ! ! ! ! Dptu!pg!hppet!tpme!>!Pqfojoh!jowfoupsjft!,!Qvsdibtft!Ï!Dmptjoh!Jowfoupsjft
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! PS
! ! ! ! ! ! ! ! ! ! Qvsdibtft!>!Dptu!pg!hppet!tpme!Ï!Pqfojoh!Jowfoupsjft!,!Dmptjoh!Jowfoupsjft
! ! ! ! ! ! ! ! ! ! Nbz!!;!663!Ï!441!,!59!>!�!381!mblit! ! Bqsjm!;!373!Ï!67!,!441!>!�!647!mblit

Illustration 57
Uif!ejsfdupst!pg!I!Mue!bsf!lffo!up!sfevdf!uif!dpnqbozÔt!cbol!pwfsesbgu!cz!bu!mfbtu!� !7-11-111/!Uifz!cfmjfwf!uibu!uijt!dpvme
cf!bddpnqmjtife!cz!cfuufs!nbobhfnfou!pg!dpnqbozÔt!usbef!efcupst/

Jo!Kbovbsz-!3129!pof!pg!uif!bddpvout!pggjdfs!tvcnjuufe!b!tvhhftujpo!up!gjobodf!ejsfdups!uibu!uif!dpnqboz!tipvme!pggfs
usbef!efcupst!A!3&!dbti!ejtdpvou!jg!uifz!qbz!gps!qvsdibtft!nbef!jo!Nbsdi-!3129!cfgpsf!uif!foe!pg!uibu!npoui/!If!ftujnbufe
uibu!51&!pg!uif!efcupst!xpvme!ublf!bewboubhf!pg!tvdi!bo!pggfs-!uifsfcz!sfevdjoh!cbol!pwfsesbgu!bu!uif!Cbmbodf!Tiffu!ebuf
boe!sfevdjoh!efcupst!uvsopwfs!jo!ebzt/!Ijt!tvhhftujpo!xbt!sfkfdufe!qbsumz!cfdbvtf!pg!uif!mptt!evf!up!ejtdpvou!cvu!nbjomz
cfdbvtf!ju!xpvme!nblf!uif!gjobodjbm!bddpvout!njtmfbejoh/

Uif!gpmmpxjoh!jogpsnbujpo!ibt!cffo!fyusbdufe!gspn!uif!gjobodjbm!tubufnfout!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!;
Dbti!tbmft! � !231!mblit
Dsfeju!tbmft! 251!mblit
Usbef!efcupst! 33!mblit
Cbol!pwfsesbgu! 9!mblit
)Bttvnf!bmm!tbmft!pddvs!fwfomz!uispvhipvu!uif!zfbs/*
Zpv!bsf!sfrvjsfe!up!;
)b* Dbmdvmbuf!uif!efcupst!wfmpdjuz!)jo!ebzt*!gspn!uif!bcpwf!gjhvsft/
)c* Dbmdvmbuf!b!ubshfu!efcupstÔ!wfmpdjuz!)jo!ebzt*!ofdfttbsz!up!sfevdf!I!Mue/Ôt!usbef!efcupst!cz!�!7-11-111/
)d* Dbmdvmbuf!uif!ftujnbufe!efcupst!cbmbodf!boe!pwfsesbgu!xijdi!xpvme!ibwf!cffo!pvutuboejoh!jg!uif!tvhhftujpot!pg

uif!bddpvout!pggjdfs!xfsf!bddfqufe/
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Solution

)b*!EfcupstÔ!Wfmpdjuz!)jo!ebzt*!>!
Usbef!!Efcupst

Dsfeju!!Tbmft
!!�!!476! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
33!!Mblit

251!!Mblit
!!�!!476!!>!!68!!ebzt!)spvoefe!!pgg*

)c*!Ubshfu!EfcupstÔ!Wfmpdjuz!)jo!ebzt*!>!
Usbef!!Efcupst!!Ï!!7!!Mblit

Dsfeju!!Tbmft
!!�!!476

! !! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!!
33!!Mblit!!Ï!!7!!Mblit

251!!Mblit
!!�!!476!!>!!53!!ebzt!)spvoefe!!pgg*

)d*!Ftujnbufe!Efcupst;

! ! ! ! ! ! ! ! Usbef!Efcupst!bt!qfs!gjobodjbm!tubufnfout 33-11-111

! ! ! ! ! ! ! ! ! ! Mftt;!Hsptt!Dpmmfdujpo!gspn!Nbsdi!3129!Tbmft
! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Nbsdi!Tbmft!
Å
Æ
Ç

251!!Mblit

476
!!�!!42!!ebztÕÖ

×
!����!!51&! 5-86-727

28-35-496

Ftujnbufe!Pwfsesbgu

Fyjtujoh!Pwfsesbgu! 9-11-111

Mftt;!Ofu!dpmmfdujpo!gspn!Efcupst

! ! ! ! ! Hsptt!dpmmfdujpo! 5-86-727! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! Mftt;!3&!Ejtdpvou!po!�!5-86-733! ! ! ! :-623! ! ! ! ! ! 5-77-215

4-44-9:7

Calculation of Different Items of Profit and Loss Account and Balance Sheet

Illustration 58
Uif!gpmmpxjoh!sbujp!boe!jogpsnbujpo!sfmbuf!up!uif!cvtjoftt!pg!Mblipujb!Usbefst!Mue/;

)j*!Dsfeju!qfsjpe!bmmpxfe!up!Efcupst!Ð!3!npouit<!)jj*!Jowfoupsjft!Uvsopwfs!sbujp!9!ujnft<!)jjj*!Mbh!jo!qbznfou!up!tvqqmjfst
Ð!2!npoui<!)jw*!Hsptt!Qspgju!sbujp!36&<!)w*!Pqfojoh!jowfoupsjft!� !2-16-111<!boe!)wj*!Hsptt!Qspgju!gps!uif!zfbs!foefe!42tu
Nbsdi-!3123!bnpvoufe!up!�!4-11-111/

Gjoe!pvu!;!)b*!Tbmft<!)c*!Tvoesz!Efcupst<!)d*!Dmptjoh!Jowfoupsjft<!boe!)e*!Tvoesz!Dsfejupst/

Solution
)b*!Dbmdvmbujpo!pg!Tbmft

Ju!jt!hjwfo!uibu!Hsptt!Qspgju!>!36&/!Ju!nfbot-!xifo!Hsptt!Qspgju!jt!� !36!uifo!Tbmft!xjmm!cf!� !211/!

Tp-!xifo!Hsptt!Qspgju!>!� !4-111-!uifo!Tbmft!xjmm!cf!� !4-11-111!�!211036!>!�!23-11-111/
)c*!Dbmdvmbujpo!pg!Tvoesz!Efcupst

Ju!jt!hjwfo!uibu!dsfeju!qfsjpe!bmmpxfe!up!Efcupst!>!3!npouit/!Tp!Tvoesz!Efcupst!xjmm!cf!frvbm!up!uxp!npouit!dsfeju!tbmft/!Uifsfgpsf-

Tvoesz!Efcupst!>!�!23-11-111!0!23!�!3!>!�!3-11-111!)Ju!jt!bttvnfe!uibu!bmm!Tbmft!bsf!Dsfeju!Tbmft*/
)d*!Dbmdvmbujpo!pg!Dmptjoh!Jowfoupsjft

! ! ! ! ! ! ! ! ! Jowfoupsjft!Uvsopwfs!Sbujp!>!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ps-!9!>!
23-11-111!!Ï!!4-11-111

)Pqfojoh!!Tupdl!!,!!Dmptjoh!!Tupdl*!!�!!3

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ps-!9!>!
:-11-111

)2-16-111!!,!!Dmptjoh!!Tupdl*!!�!!3

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ps-!9!)� !2-16-111!,!Dmptjoh!Jowfoupsjft*!>!�!:-11-111!�!3
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ps!9!Dmptjoh!Jowfoupsjft!>!�!29-11-111!Ï!9-51-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ps!Dmptjoh!Jowfoupsjft!>!�!2-31-111/
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)e*!Dbmdvmbujpo!pg!Tvoesz!Dsfejupst

! ! !! ! ! Qvsdibtft!>!Dptu!pg!Hppet!Tpme!,!Dmptjoh!Jowfoupsjft!Ï!Pqfojoh!Jowfoupsjft
! ! ! ps!!Qvsdibtft!>!�!:-11-111!,!�!2-31-111!Ï!� !2-16-111!>!�!:-26-111!)Ju!jt!bttvnfe!uibu!bmm!qvsdibtft!bsf!dsfeju!qvsdibtft*
)f*!Dsfejupst!>!2!npouiÔt!qvsdibtf!>!�!:-26-111!0!23!>!�!87-361/

Illustration 59
Gpmmpxjoh!bsf!uif!sbujpt!sfmbujoh!up!uif!usbejoh!bdujwjujft!pg!Obujpobm!Usbefst!Mue/!;

EfcupstÔ!wfmpdjuz!4!npouit<!Jowfoupsjft!wfmpdjuz!9!npouit<!DsfejupstÔ!wfmpdjuz!3!npouit<!Hsptt!Qspgju!sbujp!36&/
Hsptt!Qspgju!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3129!bnpvout!up!�!5-11-111/!Dmptjoh!Jowfoupsjft!pg!uif!zfbs!jt!� !21-111

bcpwf!uif!Pqfojoh!Jowfoupsjft/!Cjmmt!Sfdfjwbcmf!bnpvou!up!�!36-111!boe!Cjmmt!Qbzbcmf!bnpvou!up!�!21-111/!Gjoe!pvu;
)j*!Tbmft<!)jj*!Tvoesz!Efcupst<!)jjj*!Dmptjoh!Jowfoupsjft<!boe!)jw*!Tvoesz!Dsfejupst/

\D/B/!)QF.JJ*!Ð!Bebqufe^

Solution
)j*!Dbmdvmbujpo!pg!Tbmft

Ju!jt!hjwfo!uibu!Hsptt!Qspgju!sbujp!>!36&/!Ju!nfbot!uibu!xifo!Hsptt!Qspgju!jt!� !36!uifo!Tbmft!xjmm!cf!� !211/!Hsptt!Qspgju!>!� !5-11-111/

Uifsfgpsf!Tbmft!>!�!5-11-111!�!211036!>!�!27-11-111!)Ju!jt!bttvnfe!uibu!bmm!Tbmft!bsf!Dsfeju!Tbmft*/
)jj*!Dbmdvmbujpo!pg!Tvoesz!Efcupst

! ! ! ! ! ! Efcupst!wfmpdjuz!>!Sfdfjwbcmft!0!Tbmft!�!23
! ! ! ! ! ! ps!4!>!Sfdfjwbcmft!0!Tbmft!�!23
! ! ! ! ! ! ps!Sfdfjwbcmft!>!�!)27-11-111!�!4*!0!23!>!�!5-11-111
! ! ! ! ! ! Sfdfjwbcmft!>!Tvoesz!Efcupst!,!Cjmmt!Sfdfjwbcmf
! ! ! ! ! ! ps!Tvoesz!Efcupst!>!�!5-11-111!Ï!� !36-111!>!�!4-86-111/
)jjj*!Dbmdvmbujpo!pg!Dmptjoh!Jowfoupsjft

! ! ! ! ! ! Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju
! ! ! ! ! ! ps!Dptu!pg!Hppet!Tpme!>!�!27-11-111!Ï!5-11-111!>!�!23-11-111/

! ! ! ! ! ! Jowfoupsjft!wfmpdjuz!>!Bwfsbhf!Jowfoupsjft!0!Dptu!pg!Hppet!Tpme!�!23
! ! ! ! ! ! ps!9!>!Bwfsbhf!Jowfoupsjft!0!� !23-11-111!�!23
! ! ! ! ! ! ps!� !:7-11-111!>!23!Bwfsbhf!Jowfoupsjft
! ! ! ! ! ! ps!Bwfsbhf!Jowfoupsjft!>!�!9-11-111
! ! ! ! ! ! Mfu!Pqfojoh!Jowfoupsjft!>!y
! ! ! ! ! ! Bwfsbhf!Jowfoupsjft!>!|y!,!)y!,!�!21-111*~!0!3
! ! ! ! ! ! ps!3!Bwfsbhf!Jowfoupsjft!>!3y!,!�!21-111

! ! ! ! ! ! ps!3y!>!)3!�!� !9-11-111*!Ï!� !21-111
! ! ! ! ! ! ps!3y!>!�!26-:1-111
! ! ! ! ! ! ps!y!>!�!8-:6-111/
! ! ! ! ! ! Tp-!Pqfojoh!Jowfoupsjft!>!�!8-:6-111!boe!Dmptjoh!Jowfoupsjft!>!�!8-:6-111!,!�!21-111!>!�!9-16-111/
)jw*!Dbmdvmbujpo!pg!Dsfejupst

! ! ! ! ! ! Qvsdibtft!>!Dptu!pg!Hppet!Tpme!,!Dmptjoh!Jowfoupsjft!Ï!Pqfojoh!Jowfoupsjft
! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!� !23-11-111!,!9-16-111!Ï!8-:6-111!!>!�!23-21-111!)Ju!jt!bttvnfe!uibu!bmm!qvsdibtft!bsf!dsfeju!qvsdibtft*/

! ! ! ! ! ! Dsfejupst!wfmpdjuz!>!Qbzbcmft!0!Qvsdibtft!�!23
! ! ! ! ! ! ps!3!>!Qbzbcmft!0!� !23-21-111!�!23
! ! ! ! ! ! ps!23!Qbzbcmft!>!�!35-31-111
! ! ! ! ! ! ps!Qbzbcmft!>!�!3-12-778!)Bqqspy/*
! ! ! ! ! ! Qbzbcmft!>!Tvoesz!Dsfejupst!,!Cjmmt!Qbzbcmf
! ! ! ! ! ! Tvoesz!Dsfejupst!>!�!3-12-778!Ï!21-111!>!�!2-:2-778/

Illustration 60
Uif!Ejsfdupst!pg!Cibsvdib!Foufsqsjtft!Mue!btl!zpv!up!btdfsubjo;

)b*!QspqsjfupstÔ!Gvoet<!)c*!Gjyfe!Bttfut<!)d*!Dmptjoh!Efcupst<!)e*!Dmptjoh!Dsfejupst<!)f*!Dmptjoh!Jowfoupsjft<!)g*!Tibsf
Dbqjubm<!boe!)h*!Dbti!boe!Cbol!Cbmbodft/

Gspn!uif!gpmmpxjoh!jogpsnbujpo;
)j* Jowfoupsz!uvsopwfs!sbujp!jt!7!ujnft

Zfbs!foe!efcupst!bsf!pvutuboejoh!gps!3!npouit
Zfbs!foe!dsfejupst!bsf!pvutuboejoh!gps!84!ebzt/

)jj*! Sbujpt!pg!dptu!pg!hppet!tpme!up!;
)b*!QspqsjfupstÔ!gvoet!jt!3!;!2<!boe!)c*!Gjyfe!bttfut!jt!5!;!2/

)jjj* Sbujp!pg!hsptt!qspgju!up!tbmft!jt!31&/
)jw* Dmptjoh!jowfoupsjft!jt!hsfbufs!uibo!uif!pqfojoh!jowfoupsjft!cz!�!21-111/

Npefso!Bddpvoubodz!.!JJ! 25/58



)w* Uif!hsptt!qspgju!gps!uif!zfbs!foefe!42tu!Nbsdi-!2::9!jt!� !2-31-111/
)wj* Sftfswft!boe!tvsqmvt!bqqfbsjoh!jo!uif!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!2::9!upubm!up!� !51-111/

Solution
)b*!Dbmdvmbujpo!pg!QspqsjfupstÔ!Gvoet

! ! ! ! ! Sbujp!pg!dptu!pg!hppet!tpme!up!qspqsjfupstÔ!Gvoet!jt!3!;!2/

! ! ! ! ! ! ! ! ! ps!!
Dptu!!pg!!Hppet!!Tpme

QspqsjfupstÔ!!Gvoet
!!>!!

3

2

! ! ! ! ! ! ! ! ! ! ! ! QspqsjfupstÔ!Gvoet!>!
5-91-111!!)Opuf!!3*

3
!!>!!St!!3-51-111

)c*!Dbmdvmbujpo!pg!Gjyfe!Bttfut

Sbujp!pg!dptu!pg!hppet!tpme!up!gjyfe!bttfut!jt!5!;!2/

! ! ! ! ! ! ! ! ! ps!!
Dptu!!pg!!Hppet!!Tpme

Gjyfe!!Bttfut
!!>!!

5

2

! ! ! ! ! ! ! ! ! ! ! ! Gjyfe!Bttfut!>!
5-91-111!!)Opuf!!3*

5
!!>!� !2-31-111

)d*!Dbmdvmbujpo!pg!Dmptjoh!Efcupst

! ! ! ! ! Zfbs!foe!Efcupst!bsf!pvutuboejoh!gps!3!npouit-!j/f/-!uifz!sfqsftfou!3023!pg!boovbm!tbmft!pg!� !7-11-111/
!

! ! ! ! Ifodf-!Efcupst!>!
7-11-111

23
!!�!!3!!>!� !2-11-111

)e*!Dbmdvmbujpo!pg!Dmptjoh!Dsfejupst

! ! ! ! ! Zfbs!foe!Dsfejupst!bsf!pvutuboejoh!gps!84!ebzt-!j/f/-!uifz!sfqsftfou!206!pg!boovbm!qvsdibtft!pg!� !5-:1-111!)Opuf!4*/

! ! ! ! ! Ifodf-!Dsfejupst!>!
5-:1-111

6
!!�!!2!!>!�!:9-111

)f*!Dbmdvmbujpo!pg!Dmptjoh!Jowfoupsjft

! ! ! ! ! ! ! ! ! Jowfoupsz!Uvsopwfs!Sbujp!>!
Dptu!!pg!!hppet!!tpme

Bwfsbhf!!Tupdl

! ! ! ! ! ! ! ! ! ps!7!>!
Dptu!!pg!!hppet!!tpme

Bwfsbhf!!Tupdl
! ! ! ! ! ! ! ! ! ps!7!Bwfsbhf!Jowfoupsjft!>!�!5-91-111
! ! ! ! ! ! ! ! ! ps!Bwfsbhf!Jowfoupsjft!>!�!91-111/
! ! ! ! ! ! ! ! ! Mfu!pqfojoh!jowfoupsjft!>!y
! ! ! ! ! ! ! ! ! Bwfsbhf!jowfoupsjft!>!|y!,!)y!,!�!21-111*~!0!3
! ! ! ! ps!3!Bwfsbhf!Jowfoupsjft!>!3y!,!�!21-111/

! ! ! ! ps!)3!�!� !91-111*!>!3y!,!�!21-111
! ! ! ! ps!3y!>!�!2-71-111!Ï!� !21-111
! ! ! ! ps!y!>!�!2-61-111!0!3!>!�!86-111/
! ! ! ! Uifsfgpsf-!Pqfojoh!Jowfoupsjft!>!�!86-111!boe!Dmptjoh!Jowfoupsjft!>!�!86-111!,!�!21-111!>!�!96-111/
)g*!Dbmdvmbujpo!pg!Tibsf!Dbqjubm

! ! ! ! QspqsjfupstÔ!Gvoet!>!Tibsf!Dbqjubm!,!Sftfswf!boe!Tvsqmvt
! ! ! ! ps!Tibsf!Dbqjubm!>!QspqsjfupstÔ!Gvoet!Ï!Sftfswf!boe!Tvsqmvt
! ! ! ! ps!Tibsf!Dbqjubm!>!� !3-51-111!)b*!Ï!� !51-111!)hjwfo*!>!�!3-11-111/
)h*!Dbmdvmbujpo!pg!Dbti!boe!Cbol!Cbmbodft

! ! ! ! QspqsjfupstÔ!Gvoet!,!Dsfejupst!>!Gjyfe!Bttfut!,!Dmptjoh!Jowfoupsjft!,!Efcupst!,!Dbti!boe!Cbol!Cbmbodft
! ! ! ! � !3-51-111!,!�!:9-111!)e*!>!�!2-31-111!)c*!,!�!96-111!)f*!,!�!2-11-111!)d*!,!Dbti!boe!Cbol!Cbmbodft
! ! ! ! ps!� !4-49-111!>!�!4-16-111!,!Dbti!boe!Cbol!Cbmbodft
! ! ! ! ps!Dbti!boe!Cbol!Cbmbodft!>!�!4-49-111!Ï!� !4-16-111!>!�!44-111/
Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Tbmft

! ! ! Ju!jt!hjwfo!uibu!Hsptt!Qspgju!>!31&/!Ju!nfbot!uibu!xifo!Hsptt!Qspgju!jt!� !31!uifo!Tbmft!xjmm!cf!� !211/!

! ! ! Tp!xifo!Hsptt!Qspgju!>!� !2-31-111-!uifo!Tbmft!xjmm!cf!� !2-31-111!�!211!0!31!>!�!7-11-111/
)3*!Dbmdvmbujpo!pg!Dptu!pg!Hppet!Tpme

! ! ! Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju!>!� !7-11-111!Ï!� !2-31-111!>!�!5-91-111/
)4*!Dbmdvmbujpo!pg!Qvsdibtft

! ! ! Qvsdibtft!>!Dptu!pg!Hppet!Tpme!,!Dmptjoh!Jowfoupsjft!Ï!Pqfojoh!Jowfoupsjft!>!�!5-91-111!)Opuf!3*!,!�!21-111!)hjwfo*!>!�!5-:1-111/
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Preparation of Balance Sheet and Statement of Proprietorsŭ Funds

Illustration 61
Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!b!tvnnbsjtfe!Cbmbodf!Tiffu!jo!efubjm!bt!bu!42tu!Nbsdi-!3129!;

Gjyfe!Bttfut!up!Ofuxpsui!>!1/9!;!2/
Dvssfou!Sbujp!Ð!4!;!2
Gjyfe!Bttfut!Ð!�!9-11-111/
Sftfswf!jodmvefe!jo!qspqsjfupsÔt!gvoe!Ð!36&
Bdje!Uftu!Sbujp!Ð!4!;!3
Dbti!boe!Cbol!Ð!�!26-111
Mpoh.ufsn!Mpbo!Ð!@

Solution Balance Sheet as at 31st March, 2018

! ! ! ! ! ! ! ! ! ! ! ! Mjbcjmjujft � Bttfut �

Tibsf!Dbqjubm 8-61-111 Gjyfe!Bttfut 9-11-111

Sftfswf 3-61-111 Dvssfou!Bttfut!;

Dvssfou!Mjbcjmjujft 2-11-111 Cbol ! !26-111

Mpoh.ufsn!Mpbo!)c0g* Ð Tupdl 2-61-111

Puifst 2-46-111 4-11-111

22-11-111 22-11-111

)2*!
Gjyfe!!Bttfut

Ofuxpsui
!!>!!

1/9

2

! ! !
9-11-111

Ofuxpsi
!!>!!

1/9

2
!! ! Ofuxpsui!>!21-11-111/

! ! ! Gjyfe!Bttfut!,!Xpsljoh!Dbqjubm!>!21-11-111
! ! ! Xpsljoh!Dbqjubm!>!21-11-111!Ï!9-11-111!>!3-11-111

)3*!!
Dvssfou!!Bbttfut

Dvssfou!!Mjbcjmjujft
!!>!!

4

2
! ! ps! ! Dvssfou!Bttfut!>!4!Dvssfou!Mjbcjmjujft/!

! ! ! ps-!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft!>!3-11-111
! ! ! 4!Dvssfou!Mjbcjmjujft!Ï!Dvssfou!Mjbcjmjujft!>!3-11-111

! ! ! Dvssfou!Mjbcjmjujft!>!3-11-111<! Dvssfou!Mjbcjmjujft!>!2-11-111<!Dvssfou!Bttfut!>!4!�!2-11-111!>!4-11-111/

! !
Dvssfou!!Bttfut!!Ï!!Tupdl

Dvssfou!!Mjbcjmjujft
!!>!!

4

3
! ! ps-!

4-11-111!!Ï!!Tupdl

2-11-111
!!>!!

4

3

! ! ps-!! 7-11-111!Ï!3!Tupdl!>!4-11-111!!
! ! ps-!!3!Tupdl!>!4-11-111!
! ! ps-!Tupdl!>!2-61-111/

Illustration 62
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!b!tvnnbsjtfe!Cbmbodf!Tiffu!pg!Y!Mue/!bt!bu!42tu!Nbsdi-!3129!bttvnjoh!uibu
Dbqjubm!jt!dpnqptfe!pg!Frvjuz!Tibsft!pg!� !21!fbdi/

Mjrvje!Sbujp 2/6! ! ! ! ! ! ! ! ! ! ! ! ! ! !
Dvssfou!Sbujp 3/6! ! ! ! ! ! ! ! ! ! ! ! ! ! !
Bttfu!)Gjyfe*!Qspqsjfupstijq!Gvoe!Sbujp 1/86! ! ! ! ! ! ! ! ! ! ! ! ! ! !
Xpsljoh!Dbqjubm �!2-31-111! ! ! ! ! ! ! ! ! ! ! ! ! ! !
Sftfswf!boe!Tvsqmvt �!! !71-111! ! ! ! ! ! ! ! ! ! ! ! ! ! !
Cbol!Mpbo �!! !31-111! ! ! ! ! ! ! ! ! ! ! ! ! ! !
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Solution Balance Sheet of X Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 5-31-111

)c*!Sftfswft!boe!Tvsqmvt! 71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 31-111

)c*!Puifs!Dvssfou!Mjbcjmjujft 4)c* 71-111

UPUBM 6-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut 4-71-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Puifs!Dvssfou!Bttfut

)3*
4)b*

91-111
2-31-111

UPUBM 6-71-111

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Dvssfou!Bttfut!boe!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! Dvssfou!Sbujp!>!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!3/6!;!2

! ! ! ! ! ! ! Xpsljoh!Dbqjubm!>!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft!>!3/6!Ï!2!>!2/6/

! ! ! ! ! ! ! Xpsljoh!Dbqjubm!>!2/6!>!�!2-31-111!)hjwfo*/

! ! ! ! ! ! ! Uifsfgpsf-!Dvssfou!Bttfut!>!
2-31-111

2/6
!!�!!3/6!!>!!� !3-11-111

! ! ! ! ! ! ! Dvssfou!Mjbcjmjujft!>!
2-31-111

2/6
!!�!!2!!>!!� !91-111

/
)3*!Dbmdvmbujpo!pg!Jowfoupsjft

! ! ! ! ! ! ! Mjrvje!Sbujp!>!
Dvssfou!!Bttfut!!Ï!!Jowfoupsjft

Dvssfou!!Mjbcjmjujft
!!>!!2/6!;!2

! ! ! ! ! ! ! Dvssfou!Mjbcjmjuz!>!�!91-111/

! ! ! ! ! ! ! Dvssfou!Bttfut!Ï!Jowfoupsjft!>!�!91-111!�!2/6!>!�!2-31-111/
! ! ! ! ! ! ! Jowfoupsjft!>!�!)3-11-111!Ï!2-31-111*!>!�!91-111/
)4*!Dbmdvmbujpo!pg!Puifs!Dvssfou!Bttfut!boe!Puifs!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! )b*!Puifs!Dvssfou!Bttfut!>!Upubm!Dvssfou!Bttfut!Ï!Jowfoupsjft!>!�!3-11-111!Ï!� !91-111!>!�!2-31-111/
! ! ! ! ! ! ! )c*!Puifs!Dvssfou!Mjbcjmjujft!>!Upubm!Dvssfou!Mjbcjmjujft!Ï!Cbol!Mpbo!>!�!91-111!Ï!� !31-111!>!�!71-111/
)5*!Dbmdvmbujpo!pg!QspqsjfupstÔ!Gvoet

! ! ! ! ! ! ! Gjyfe!Bttfut!up!Qspqsjfupstijq!Gvoe!>!1/86/!Ju!nfbot!1/86!pg!uif!qspqsjfupstÔ!gvoe!ibt!cffo!jowftufe!jo!gjyfe!bttfut!boe!uif
! ! ! ! ! ! ! cbmbodf!1/36!ibt!cffo!jowftufe!jo!xpsljoh!dbqjubm/
! ! ! ! ! ! ! 1/36!pg!QspqsjfupstÔ!gvoet!>!Xpsljoh!Dbqjubm!>!� !2-31-111/

! ! ! ! ! ! ! Uifsfgpsf-!QspqsjupfstÔ!Gvoet!>!
2-31-111

1/36
!!>!!� !5-91-111

25/61! Sbujp!Bobmztjt



)6*!Dbmdvmbujpo!pg!Frvjuz!Tibsf!Dbqjubm

! ! ! ! ! ! ! QspqsjfupstÔ!Gvoet!>!Tibsf!Dbqjubm!,!Sftfswf!boe!Tvsqmvt
! ! ! ! ! ! ! ps!� !5-91-111!>!Tibsf!Dbqjubm!,!� !71-111!)hjwfo*
! ! ! ! ! ! ! ps!Tibsf!Dbqjubm!>!� !5-91-111!Ï!� !71-111!>!� !5-31-111/
)7*!Dbmdvmbujpo!pg!Gjyfe!Bttfut

! ! ! ! ! ! ! Gjyfe!Bttfut!>!1/86!pg!uif!QspqsjfupstÔ!Gvoet!>!1/86!�!� !5-91-111!>!�!4-71-111/

Illustration 63
Gspn!uif!gpmmpxjoh!jogpsnbujpo!pg!Ns/!T/!S/!Hvqub-!nblf!pvu!b!Tubufnfou!pg!QspqsjfupstÔ!Gvoet!xjui!bt!nboz!efubjmt!bt
qpttjcmf;

)j* Dvssfou!Sbujp 3/6! ! ! ! ! ! ! ! ! ! !
)jj* Mjrvje!Sbujp 2/6! ! ! ! ! ! ! ! ! ! !
)jjj* Qspqsjfupsz!Sbujp!)Gjyfe!Bttfut!0!Qspqsjfupsz!Gvoet* 1/86! ! ! ! ! ! ! ! ! ! !
)jw* Xpsljoh!Dbqjubm �!2-31-111! ! ! ! ! ! ! ! ! ! !
)w* Sftfswf!boe!Tvsqmvt �! ! 91-111! ! ! ! ! ! ! ! ! ! !
)wj* Cbol!Pwfsesbgu �! ! 31-111! ! ! ! ! ! ! ! ! ! !
)wjj* Uifsf!bsf!op!mpoh!ufsn!mpbot!boe!gjdujujpvt!bttfut/
)wjjj* Cbol!Pwfsesbgu!jt!opu!qbzbcmf!jnnfejbufmz/

Solution Statement of Proprietorsŭ Funds as on . . .

Mjbcjmjujft � �

Tpvsdft!pg!Gvoet

Tibsf!Dbqjubm!)Opuf!6* 5-11-111

Sftfswft!boe!Tvsqmvt 91-111

5-91-111

Bqqmjdbujpo!pg!Gvoet
Gjyfe!Bttfut!)Opuf!5* 4-71-111
Dvssfou!Bttfut!;

Jowfoupsjft!)Opuf!3* 2-21-111
Rvjdl!Bttfut!)Opuf!3* ! !:1-111 3-11-111

Mftt;!Dvssfou!Mjbcjmjujft
Puifs!Dvssfou!Mjbcjmjujft!)Opuf!4* ! !71-111

Cbol!Pwfsesbgu ! !31-111 91-111 2-31-111

5-91-111

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Dvssfou!Bttfut!boe!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! Dvssfou!Sbujp!>!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!3/6!;!2

! ! ! ! ! ! ! Xpsljoh!Dbqjubm!>!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft!>!3/6!Ï!2!>!2/6/
! ! ! ! ! ! ! Xpsljoh!Dbqjubm!>!2/6!>!�!2-31-111!)hjwfo*/

! ! ! ! ! ! ! Uifsfgpsf-!Dvssfou!Bttfut!>!
2-31-111

2/6
!!�!!3/6!!>!� !3-11-111

! ! ! ! ! ! ! Dvssfou!Mjbcjmjujft!>!
2-31-111

2/6
!!�!!2!!>!!� !91-111

)3*!Dbmdvmbujpo!pg!Jowfoupsjft

! ! ! ! ! ! ! Rvjdl!Sbujp!>!
Rvjdl!!Bttfut

Rvjdl!!Mjbcjmjujft
!!>!!2/6!;!2

! ! ! ! ! ! ! Rvjdl!Mjbcjmjujft!>!Dvssfou!Mjbcjmjujft!Ï!Pwfsesbgu!>!� !91-111!Ï!� !31-111!>!�!71-111/

! ! ! ! ! ! ! Rvjdl!Bttfut!>!�!71-111!�!2/6!>!�!:1-111/
! ! ! ! ! ! ! Jowfoupsjft!>!Dvssfou!Bttfut!Ï!Rvjdl!Bttfut!>!�!3-11-111!Ï!� !:1-111!>!�!2-21-111/
)4*!Dbmdvmbujpo!pg!Puifs!Dvssfou!Mjbcjmjujft! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !�

! ! ! ! ! ! ! ! ! ! Upubm!Dvssfou!Mjbcjmjujft 91-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Pwfsesbgu 31-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

71-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
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)5*!Dbmdvmbujpo!pg!QspqsjfupstÔ!Gvoet!boe!Gjyfe!Bttfut

! ! ! ! Gjyfe!Bttfut!up!Qspqsjfupstijq!Gvoe!>!1/86/!Ju!nfbot!1/86!pg!uif!qspqsjfupstÔ!gvoe!ibt!cffo!jowftufe!jo!gjyfe!bttfut!boe!uif!cbmbodf
! ! ! ! 1/36!ibt!cffo!jowftufe!jo!xpsljoh!dbqjubm/
! ! ! ! ! ! ! 1/36!pg!QspqsjfupstÔ!gvoet!>!Xpsljoh!Dbqjubm!>!� !2-31-111/

! ! ! ! ! ! ! Uifsfgpsf-!QspqsjfupstÔ!Gvoet!>!
2-31-111

/36
!!>!!� !5-91-111

! ! ! ! ! ! ! Gjyfe!Bttfut!>!1/86!pg!� !5-91-111!>!�!4-71-111/
)6*!Dbmdvmbujpo!pg!Dbqjubm

! ! ! ! ! ! ! QspqsjfupstÔ!Gvoet!>!Dbqjubm!,!Sftfswf!boe!Tvsqmvt
! ! ! ! ps-!Dbqjubm!>!QspqsjfupstÔ!Gvoe!Ï!Sftfswft!boe!Tvsqmvt! >!� !5-91-111!Ï!� !91-111!>!�!5-11-111/

Illustration 64
Gspn!uif!gpmmpxjoh!jogpsnbujpo!qsfqbsf!b!Cbmbodf!Tiffu!pg!Nppo!Mue/!bt!po!42/23/3128!;

Dvssfou!Sbujp! 3!;!2
Mjrvjejuz!Sbujp 2/36!;!2
Gjyfe!Bttfut!up!Qspqsjfupstijq!Sbujp! 1/86!;!2
Hfbsjoh!Sbujp!)Qsfgfsfodf!Tibsf!Dbqjubm!up!Frvjuz!Tibsf!Dbqjubm*! 6!;!2
Xpsljoh!Dbqjubm! � ! 9-111! ! ! ! ! ! ! ! ! ! !
Sftfswft!boe!Tvsqmvt! �! 3-111! ! ! ! ! ! ! ! ! ! !
Cbol!Mpbo!)Opu!qbzbcmf!jnnfejbufmz*! � ! 3-111! ! ! ! ! ! ! ! ! ! !
Mpoh.ufsn!Mpbo! Ojm! ! ! ! ! ! ! ! ! ! !

Solution Balance Sheet of Moon Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!;
Frvjuz!Tibsf!Dbqjubm
Qsfgfsfodf!Tibsf!Dbqjubm

6-111
36-111

)c*!Sftfswft!boe!Tvsqmvt! 3-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 3-111

)c*!Puifs!Dvssfou!Mjbcjmjujft )5* 7-111

UPUBM 51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut )6* 35-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!Tupdl
)c*!Puifs!Dvssfou!Bttfut

)3*
)4*

7-111
21-111

UPUBM 51-111

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Dvssfou!Bttfut!boe!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! Dvssfou!Sbujp!>!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!3!;!2

! ! ! ! ! ! ! Xpsljoh!Dbqjubm!>!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft!>!3!Ï!2!>!2/
! ! ! ! ! ! ! Xpsljoh!Dbqjubm!>!� !9-111/
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! ! ! ! ! ! ! Uifsfgpsf-!Dvssfou!Bttfut!>!
9-111

2
!!�!!3!!>!!� !27-111

! ! ! ! ! ! ! Dvssfou!Mjbcjmjujft!>!
9-111

2
!!�!!2!!>!!� !9-111

)3*!Dbmdvmbujpo!pg!Jowfoupsjft!0!Tupdl

! ! ! ! ! ! ! Mjrvje!Sbujp!>!
Dvssfou!!Bttfut!!Ï!!Tupdl

Dvssfou!!Mjbcjmjujft

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!2/36!�!Dvssfou!Mjbcjmjujft!>!Dvssfou!Bttfut
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !ps-!2/36!�!� !9-111!>!Dvssfou!Bttfut!Ï!Tupdl
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !ps!Tupdl!>!Dvssfou!Bttfut!Ï!� !21-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !ps!Tupdl!>!�!27-111!Ï!� !21-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !ps-!Tupdl!>!�!7-111
)4*!Dbmdvmbujpo!pg!Puifs!Dvssfou!Bttfut! >!Upubm!Dvssfou!Bttfut!Ï!Jowfoupsjft! >!�!27-111!Ï!� !7-111!>!�!21-111/
)5*!Dbmdvmbujpo!pg!Puifs!Dvssfou!Mjbcjmjujft! >!Upubm!Dvssfou!Mjbcjmjujft!Ï!Cbol!Mpbo!>!�!9-111!Ï!� !3-111!>!�!7-111/
)6*!Dbmdvmbujpo!pg!QspqsjfupstÔ!Gvoet!boe!Gjyfe!Bttfut

! ! ! ! Gjyfe!Bttfut!up!Qspqsjfupstijq!Gvoe!>!1/86/!Ju!nfbot!1/86!pg!uif!qspqsjfupstÔ!gvoe!ibt!cffo!jowftufe!jo!gjyfe!bttfut!boe!uif!cbmbodf
! ! ! ! 1/36!ibt!cffo!jowftufe!jo!xpsljoh!dbqjubm/
! ! ! ! ! ! ! 1/36!pg!QspqsjfupstÔ!gvoet!>!Xpsljoh!Dbqjubm!>!� !9-111/

! ! ! ! ! ! ! Uifsfgpsf-!QspqsjupfstÔ!Gvoet!>!
9-111

1/36
!!>!!� !43-111

! ! ! ! ! ! ! Gjyfe!Bttfut!>!/86!pg!� !43-111!>!�!35-111/
)7*!Dbmdvmbujpo!pg!Tibsf!Dbqjubm

! ! ! ! ! ! ! QspqsjfupstÔ!Gvoet!>!Tibsf!Dbqjubm!,!Sftfswf!boe!Tvsqmvt
! ! ! ! ps-!� !43-111!>!Tibsf!Dbqjubm!,!� !3-111!)Hjwfo*
! ! ! ! ps-!Tibsf!Dbqjubm!>!� !43-111!Ï!� !3-111!>!�!41-111/

! ! ! ! )b*!Qsfgfsfodf!Tibsf!Dbqjubm!>!
41-111

7
!!�!!6!!>!!� !36-111

! ! ! ! )c*!Frvjuz!Tibsf!Dbqjubm!>!
41-111

7
!!�!!2!!>!!� !6-111

Illustration 65
Gspn!uif!gpmmpxjoh!qbsujdvmbst!qsfqbsf!b!tvnnbsjtfe!Cbmbodf!Tiffu!pg!b!tpmf!qspqsjfups!jo!efubjm!bt!bu!42tu!Efdfncfs-
3128!;

Gjyfe!Bttfut!up!Ofuxpsui 1/9!;!2! ! ! ! ! ! ! ! ! ! !
Dvssfou!Sbujp 4!;!2! ! ! ! ! ! ! ! ! ! !
Sftfswf!jodmvefe!jo!QspqsjfupstÔ!Gvoe 36&! ! ! ! ! ! ! ! ! ! !
Bdje!Uftu!Sbujp 4!;!3! ! ! ! ! ! ! ! ! ! !
Gjyfe!Bttfut ! � ! !9-11-111! ! ! ! ! ! ! ! ! ! !
Dbti!boe!Cbol!Cbmbodf �! ! ! 26-111! ! ! ! ! ! ! ! ! ! !
Dvssfou!Mjbcjmjujft �! !2-61-111! ! ! ! ! ! ! ! ! ! !
Mpoh.ufsn!Mpbo @! ! ! ! ! ! ! ! ! ! !

Solution Balance Sheet as at 31st December, 2017

Mjbcjmjujft � Bttfut �

Frvjuz!Tibsf!Dbqjubm!)Opuf!3* 8-61-111 Gjyfe!Bttfut 9-11-111
Sftfswf!)Opuf!3* 3-61-111 Jowfoupsjft!)Opuf!3* 3-36-111
Mpoh.ufsn!Mpbo!)Cbmbodjoh!gjhvsf* 2-11-111 Puifs!Dvssfou!Bttfut!)Opuf!6* 3-21-111

Dvssfou!Mjbcjmjujft 2-61-111 Dbti!boe!Cbol!Cbmbodft 26-111

23-61-111 23-61-111

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Ofu!Xpsui

! ! ! ! Gjyfe!Bttfut!up!Ofuxpsui!>!1/9!;!2/!Ju!nfbot!xifo!gjyfe!bttfu!jt!1/9!uifo!ofuxpsui!xjmm!cf!2/!!Gjyfe!Bttfut!� !9-11-111!)Hjwfo*/

! ! ! ! Uifsfgpsf-!Ofuxpsui!>!
9-11-111

1/9
!!>!� !21-11-111
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)3*!Dbmdvmbujpo!pg!Sftfswf!boe!Dbqjubm

! ! ! ! Sftfswf!>!36&!pg!QspqsjfupstÔ!Gvoe!0!Ofuxpsui
! ! ! ! ! ! ! ! ! ! ! >!36&!pg!� !21-11-111!>!�!3-61-111/
! ! ! ! Ofuxpsui!>!Tibsf!Dbqjubm!,!Sftfswf
! ! ! ! ps!Tibsf!Dbqjubm!>!Ofuxpsui!Ï!Sftfswf
! ! ! ! ps!Tibsf!Dbqjubm!>!� !21-11-111!Ï!3-61-111!>!�!8-61-111/
! ! ! ! Uvupsjbm!Opuf!;!Ofuxpsui!boe!QspqsjfupstÔ!Gvoe!ibwf!cffo!vtfe!tzopoznpvtmz/
)4*!Dbmdvmbujpo!pg!Dvssfou!Bttfut

! ! ! ! ! ! ! Dvssfou!Sbujp!>!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!4!;!2

! ! ! ! ! ! ! Dvssfou!Mjbcjmjujft!>!�!2-61-111!)hjwfo*

! ! ! ! ! ! ! Uifsfgpsf-!Dvssfou!Bttfut!>!�!2-61-111!�!4!>!�!5-61-111/
)5*!Dbmdvmbujpo!pg!Jowfoupsjft

! ! ! ! ! ! ! Bdje!Uftu!Sbujp!>!
Dvssfou!!Bttfut!!Ï!!Tupdl

Dvssfou!!Mjbcjmjujft
!!>!!4!;!3

! ! ! ! ! ! ! 3!)Dvssfou!Bttfut!Ï!Jowfoupsjft*!>!4!)Dvssfou!Mjbcjmjujft*!
! ! ! ! ! ! ! ps!3!Jowfoupsjft!>!�!:-11-111!Ï!� !5-61-111
! ! ! ! ! ! ! ps!Jowfoupsjft!>!�!5-61-111!0!3!>!�!3-36-111/
)6*!Dbmdvmbujpo!pg!Puifs!Dvssfou!Bttfut

! ! ! ! ! ! ! Upubm!Dvssfou!Bttfut!>!Jowfoupsjft!,!Dbti!boe!Cbol!,!Puifs!Dvssfou!Bttfut
! ! ! ! ! ! ! ps!� !5-61-111!>!�!3-36-111!,!�!26-111!,!Puifs!Dvssfou!Bttfut
! ! ! ! ! ! ! ps!Puifs!Dvssfou!Bttfut!>!�!3-21-111/

Illustration 66
Gspn!uif!gpmmpxjoh!jogpsnbujpo!sfmbujoh!up!Nppo!Mjhiu!Mue/-!qsfqbsf!b!Cbmbodf!Tiffu!bt!po!42tu!Nbsdi-!3129!;

)j* Dvssfou!Sbujp 3/6
)jj* Mjrvje!Sbujp 2/6
)jjj* Ofu!Xpsljoh!Dbqjubm �! 4-11-111
)jw* Dptu!pg!Tbmft!0!Dmptjoh!Jowfoupsjft 9!ujnft
)w* H/Q/!Sbujp 31&
)wj* Bwfsbhf!Efcu!Dpmmfdujpo!Qfsjpe 2/6!npouit
)wjj* Gjyfe!Bttfut!0!TibsfipmefstÔ!Ofuxpsui 1/86
)wjjj* Sftfswft!boe!Tvsqmvt!0!Tibsf!Dbqjubm 1/61

Solution Balance Sheet of Moon Light Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!; 9-11-111

)c*!Sftfswft!boe!Tvsqmvt! 5-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft )2* 3-11-111

UPUBM 25-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut )6* :-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!Tupdl
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)c*!Puifs!Dvssfou!Bttfut

)3*
)4*

3-11-111
3-61-111
61-111

UPUBM 25-11-111
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Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Dvssfou!Bttfut!boe!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! Dvssfou!Sbujp!>!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!3/6!;!2

!
! ! ! ! ! ! Ofu!Xpsljoh!Dbqjubm!>!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft!>!3/6!Ï!2!>!2/6/
! ! ! ! ! ! ! Ofu!Xpsljoh!Dbqjubm!>!� !4-11-111/!

! ! ! ! ! ! ! Uifsfgpsf-!Dvssfou!Bttfut!>!
4-11-111

2/6
!!�!!3/6!!>!!� !6-11-111

! ! ! ! ! ! ! Dvssfou!Mjbcjmjujft!>!
4-11-111

2/6
!!�!!2!!>!!� !3-11-111

)3*!Dbmdvmbujpo!pg!Jowfoupsjft

! ! ! ! ! ! ! Mjrvje!Sbujp!>!
Rvjdl!!Bttfut

Rvjdl!!Mjbcjmjujft
!!>!!2/6!;!2

! ! ! ! ! ! ! Rvjdl!Mjbcjmjujft!>!Dvssfou!Mjbcjmjujft!>!�!3-11-111/

! ! ! ! ! ! ! Rvjdl!Bttfut!>!
3-11-111

2
!!�!!2/6!!>!!� !4-11-111

! ! ! ! ! ! ! Rvjdl!Bttfut!>!Dvssfou!Bttfut!Ï!Jowfoupsjft
! ! ! ! ! ! ! ps!� !4-11-111!>!6-11-111!Ï!Jowfoupsjft
! ! ! ! ! ! ! ps!Jowfoupsjft!>!�!3-11-111/
)4*!Dbmdvmbujpo!pg!Efcupst

! ! ! ! ! ! ! Dptu!pg!Tbmft!0!Dmptjoh!Jowfoupsjft!>!9!ujnft/

! ! ! ! ! ! ! Uifsfgpsf-!Dptu!pg!Tbmft!>!�!3-11-111!�!9!>!� !27-11-111/

! ! ! ! ! ! ! Hsptt!Qspgju!Sbujp!>!
Hsptt!!Qspgju

Tbmft
!!�!!211!!>!!31&

! ! ! ! ! ! ! Jg!uif!tbmft!jt!� !211-!uifo!hsptt!qspgju!jt!31!boe!dptu!pg!tbmft!>!�!211!Ï!31!>!�!91/
! ! ! ! ! ! ! Xifo!dptu!pg!tbmft!jt!� !91!uifo!tbmft!>!�!211
! ! ! ! ! ! ! Xifo!dptu!pg!tbmft!jt!Sf!2!uifo!tbmft!>!�!211!0!� !91!

! ! ! ! ! ! ! Xifo!dptu!pg!tbmft!jt!� !27-11-111!uifo!tbmft!>!�!211!0!� !91!�!� !27-11-111!>!�!31-11-111/

! ! ! ! ! ! ! Efcupst!>!
31-11-111

23
!!�!!2/6!!>!!� !3-61-111/

)5*!Dbmdvmbujpo!pg!TibsfipmefstÔ!Ofuxpsui

! ! ! ! ! ! ! Gjyfe!Bttfut!0!TibsfipmefstÔ!Ofuxpsui!>!1/86
! ! ! ! ! ! ! Ju!nfbot!1/86!pg!uif!tibsfipmefstÔ!ofuxpsui!ibt!cffo!jowftufe!jo!gjyfe!bttfut!boe!cbmbodf!1/36!ibt!cffo!jowftufe!jo
! ! ! ! ! ! ! Xpsljoh!Dbqjubm/

! ! ! ! ! ! ! 1/36!pg!uif!tibsfipmefstÔ!ofuxpsui!>!
4-11-111

1/36
!/!Uifsfgpsf-!upubm!tibsfipmefstÔ!ofuxpsui!>!�!23-11-111/

)6*!Dbmdvmbujpo!pg!Gjyfe!Bttfut

! ! ! ! ! ! ! Gjyfe!Bttfut!>!�!23-11-111!�!1/86!>!�!:-11-111/
)7*!Dbmdvmbujpo!pg!Tibsf!Dbqjubm!boe!Sftfswf!boe!Tvsqmvt

! ! ! ! ! ! ! Sftfswf!boe!Tvsqmvt!0!Tibsf!Dbqjubm!>!1/6!;!2/

! ! ! ! ! ! ! Uifsfgpsf-!Sftfswf!boe!Tvsqmvt!>!
23-11-111

2/6
!!�!!/6!!>!!� !5-11-111

! ! ! ! ! ! ! Tibsf!Dbqjubm!>!
23-11-111

2/6
!!�!!2!!>!!� !9-11-111

)8*!Puifs!Dvssfou!Bttfut

! ! ! ! ! ! ! Upubm!Dvssfou!Bttfut!>!Jowfoupsjft!,!Efcupst!,!Puifs!Dvssfou!Bttfut
! ! ! ! ! ! ! Puifs!Dvssfou!Bttfut!>!�!6-11-111!Ï!� !3-11-111!Ï!� !3-61-111!>!�!61-111/

Illustration 67
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!b!tvnnbsjtfe!Cbmbodf!Tiffu!pg!Bnbs-!b!tpmf!qspqsjfups!bt!bu!42tu!Nbsdi-!3129!;

Jowfoupsjft!wfmpdjuz 7
Gjyfe!bttfut!up!uvsopwfs!sbujp 5
Dbqjubm!uvsopwfs!sbujp 3
Hsptt!Qspgju 31&
Efcu!dpmmfdujpo!qfsjpe 3!npouit
Dsfejupst!qbznfou!qfsjpe 84!ebzt
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Uif!hsptt!qspgju!xbt!�!71-111/
Dmptjoh!jowfoupsjft!xbt!�!6-111!jo!fydftt!pg!pqfojoh!jowfoupsjft/!Bmm!xpsljoht!tipvme!gpsn!qbsu!pg!zpvs!botxfs/

Solution Amar
Balance Sheet as at 31st March, 2018

Mjbcjmjujft � Bttfut �

Dbqjubm!)Opuf!8* 2-61-111 Gjyfe!Bttfut!)Opuf!5* 86-111
Tvoesz!Dsfejupst!)Opuf!7* 5:-111 Jowfoupsjft!)Opuf!4* 53-611

Tvoesz!Efcupst!)Opuf!6* 61-111
Dbti!boe!Cbol 42-611

2-::-111 2-::-111

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Tbmft

! ! ! ! Hsptt!Qspgju!Sbujp!!>!
Hsptt!!Qspgju

Tbmft
!!�!!211!!>!!31&

! ! ! ! Xifo!H/Q/!jt!� !31!uifo!Tbmft!xjmm!cf!� !211
! ! ! ! Xifo!H/Q/!jt!Sf!2!uifo!Tbmft!xjmm!� !211!0!31

! ! ! ! Xifo!H/Q/!jt!� !71-111!uifo!Tbmft!xjmm!cf!
211!!�!!71-111

31
!!>!!� !4-11-111

)3*!Dbmdvmbujpo!pg!Dptu!pg!Hppet!Tpme

! ! ! ! Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju!>!� !4-11-111!Ï!� !71-111!>!�!3-51-111/
)4*!Dbmdvmbujpo!pg!Bwfsbhf!Jowfoupsjft-!Pqfojoh!Jowfoupsjft!boe!Dmptjoh!Jowfoupsjft

! ! ! ! ! ! ! ! ! Jowfoupsjft!wfmpdjuz!>!
Dptu!!pg!!hppet!!tpme

Bwfsbhf!!Tupdl
!!>!!7

! ! ! ! ! ! ! ! ! ps!7!Bwfsbhf!Jowfoupsjft!>!Dptu!pg!Hppet!Tpme

! ! ! ! ! ! ! ! ! ps!Bwfsbhf!Jowfoupsjft!>!
3-51-111

7
!!>!!� !51-111

! ! ! ! ! ! ! ! ! Mfu!pqfojoh!jowfoupsjft!>!y
! ! ! ! ! ! ! ! ! Bwfsbhf!jowfoupsjft!>!|y!,!)y!,!�!6-111*~!0!3
! ! ! ! ps!3!Bwfsbhf!Jowfoupsjft!>!3y!,!�!6-111/

! ! ! ! ps!3y!>!)3!�!� !51-111*!Ï!� !6-111
! ! ! ! ps!3y!>!�!86-111
! ! ! ! ps!y!>!�!48-611/
! ! ! ! y!>!Pqfojoh!Jowfoupsjft!>!�!48-611/
! ! ! ! Dmptjoh!Jowfoupsjft!>!�!48-611!,!�!6-111!>!�!53-611/
)5*!Dbmdvmbujpo!pg!Gjyfe!Bttfut

! ! ! ! Gjyfe!Bttfut!up!Uvsopwfs!Sbujp!>!
Uvsopwfs

Gjyfe!!Bttfut
! ! ! ! ps!5!Gjyfe!Bttfut!>!Uvsopwfs

! ! ! ! ps!Gjyfe!Bttfut!>!
4-11-111!!)Opuf!!2*

5
!!>!!� !86-111/

)6*!!Dbmdvmbujpo!pg!Tvoesz!Efcupst

! ! ! ! Efcu!dpmmfdujpo!qfsjpe!>!3!npouit

! ! ! ! Tvoesz!Efcupst!>!
4-11-111

23
!!�!!3!!>!!� !61-111/

)7*!Dbmdvmbujpo!pg!Dsfejupst

! ! ! ! Qvsdibtft!>!Dptu!pg!hppet!tpme!,!Dmptjoh!Jowfoupsjft!Ï!Pqfojoh!Jowfoupsjft!>!�!3-51-111!,!�!53-611!Ï!� !48-611!>!�!3-56-111/

! ! ! ! Tvoesz!Dsfejupst!>!
St!!3-56-111

476
!!�!!84!!>!!St!!5:-111! ! )Ju!ibt!cffo!bttvnfe!uibu!bmm!qvsdibtft!bsf!po!dsfeju/*!

)8*!Dbmdvmbujpo!pg!Dbqjubm

! ! ! ! Dbqjubm!Uvsopwfs!Sbujp!!>!
Uvsopwfs

Dbqjubm
! ! ! ! ps!3!Dbqjubm!>!Uvsopwfs

! ! ! ! ps!Dbqjubm!>!
4-11-111

3
!!>!!� !2-61-111

25/67! Sbujp!Bobmztjt



Illustration 68
Vtjoh!uif!gpmmpxjoh!ebub-!dpnqmfuf!uif!Cbmbodf!Tiffu!pg!Y!Mjnjufe!bt!bu!42/4/3111!;

)b*!Hsptt!Qspgju!36&!pg!Tbmft
)c*!Hsptt!Qspgju!>!�!2-31-111
)d*!TibsfipmefstÔ!frvjuz!>!�!31-111
)e*!Dsfeju!tbmft!up!upubm!tbmft!>!91&
)f*!Upubm!uvsopwfs!up!upubm!bttfut!>!5!ujnft
)g*!Dptu!pg!tbmft!up!Jowfoupsz!>!21!ujnft
)h*!Bwfsbhf!dpmmfdujpo!qfsjpe!>!6!ebzt-!bttvnf!476!ebzt!jo!b!zfbs/
)i*!Mpoh.ufsn!efcu!>!@
)j*!Dvssfou!sbujp!>!2/6
)k*!Tvoesz!Dsfejupst!>!�!71-111/

Balance Sheet of X Limited as at 31.3.2000

Mjbcjmjujft � Bttfut �

Tvoesz!Dsfejupst Dbti
Mpoh.ufsn!Efcu!)Cbmbodjoh!gjhvsf* Tvoesz!Efcupst
Tibsf!Dbqjubm Jowfoupsz

Gjyfe!Bttfut

\D/B/!)Joufs*!Ð!Opwfncfs-!3111^
Solution X Limited

Balance Sheet as at 31st March, 2000

Mjbcjmjujft � Bttfut �

Tvoesz!Dsfejupst 71-111 Dbti!)Opuf!8* 59-851
Mpoh.ufsn!Efcu!)Cbmbodjoh!gjhvsf* 51-111 Tvoesz!Efcupst!)Opuf!7* 6-371
Tibsf!Dbqjubm 31-111 Jowfoupsz!)Opuf!4* 47-111

Gjyfe!Bttfut 41-111

2-31-111 2-31-111

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Tbmft

! ! ! ! Ju!jt!hjwfo!uibu!hsptt!qspgju!>!36&!pg!tbmft/!Ju!nfbot!xifo!hsptt!qspgju!jt!� !36-!uifo!tbmft!xjmm!cf!� !211/!Tp!xifo!hsptt!qspgju

! ! ! ! >!� !2-31-111!uifo-!tbmft!xjmm!cf!� !2-31-111!�!211!0!36!>!�!5-91-111/
! ! ! ! )b*!Dsfeju!Tbmft!>!91&!pg!� !5-91-111!>!�!4-95-111
! ! ! ! )c*!Dbti!Tbmft!>!31&!pg!� !5-91-111!>!�!:7-111/
)3*!Dbmdvmbujpo!pg!Dptu!pg!Hppet!Tpme

! ! ! ! Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju!>!� !5-91-111!Ï!� !2-31-111!>!�!4-71-111/
)4*!Dbmdvmbujpo!pg!Dmptjoh!Jowfoupsz

! ! ! ! Dptu!pg!Tbmft!up!Jowfoupsz!>!21!ujnft/

! ! ! ! ! ! ! ! ! ! ! !
Dptu!!pg!!Tbmft

Jowfoupsz
!!>!!

21

2
! ! ! ! Jowfoupsz!>!�!4-71-111!0!21!>!�!47-111/
! ! ! ! )Ju!jt!bttvnfe!uibu!dptu!pg!tbmft!epft!opu!jodmvef!boz!tfmmjoh!fyqfotft!ps!xbhft!ps!pwfsifbe/*
)5*!Dbmdvmbujpo!pg!Upubm!Bttfut

! ! ! ! Upubm!Uvsopwfs!up!Upubm!Bttfut!>!5!ujnft/

! ! ! ! ! ! ! ! ! ! ! !
Upubm!!Uvsopwfs

Upubm!!Bttfut
!!>!!

5

2
! ! Upubm!!Bttfut!!>!!

5-91-111!!)Opuf!!2*
5

!!>!� !2-31-111

)6*!Dbmdvmbujpo!pg!Dvssfou!Bttfut

! ! ! ! ! ! ! Dvssfou!Sbujp!>!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!2/6!;!2

! ! ! ! ! ! ! 2/6!Dvssfou!Mjbcjmjujft!>!Dvssfou!Bttfut

! ! ! ! ! ! ! ps!Dvssfou!Bttfut!>!�!71-111!�!2/6!>!�!:1-111/
)7*!!Dbmdvmbujpo!pg!Efcupst

! ! ! ! Bwfsbhf!dpmmfdujpo!qfsjpe!>!6!ebzt

! ! ! ! Efcupst!>!
Dsfeju!!Tbmft

476
!!�!!6
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! ! ! ! Efcupst!>!
4-95-111!!)2b*

476
!!�!!6!!>!!�!6-731!)bqqspy*/

)8*!Dbmdvmbujpo!pg!Dbti

! ! ! ! Dvssfou!Bttfut!>!�!:1-111
! ! ! ! Dbti!,!Efcupst!,!Jowfoupsz!>!�!:1-111
! ! ! ! Dbti!>!�!:1-111!Ï!� !6-371!Ï!� !47-111!>!�!59-851/

Illustration 69
Gspn!uif!gpmmpxjoh!jogpsnbujpo!sfmbujoh!up!Xjtf!Mjnjufe-!zpv!bsf!sfrvjsfe!up!qsfqbsf!jut!tvnnbsjtfe!Cbmbodf!Tiffu!;

)b*!Dvssfou!Sbujp 3/6 )h*!Tbmft!0!Efcupst!Sbujp 7/1
)c*!Bdje!Uftu!Sbujp 2/6 )i*!Sftfswft!0!Dbqjubm!Sbujp 2/1
)d*!Hsptt!Qspgju!0!Tbmft!Sbujp 1/3 )j*!Ofuxpsui!0!Mpoh.ufsn!Mpbo!Sbujp 31/1
)e*!Ofu!Xpsljoh!Dbqjubm!0!Ofu!Xpsui!Sbujp 1/4 )k*!Jowfoupsjft!wfmpdjuz 3!Npouit
)f*!Tbmft!0!Ofu!Gjyfe!Bttfut!Sbujp 3/1 )l*!Qbje.vq!Tibsf!Dbqjubm �!21!Mblit
)g*!Tbmft!0!Ofuxpsui!Sbujp 2/6

Solution Balance Sheet of Wise Limited as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!; 21-11-111

)c*!Sftfswft!boe!Tvsqmvt! )2* 21-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )22* 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )5* 5-11-111

UPUBM 36-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut ):* 26-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!Tupdl
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)c*!Puifs!Dvssfou!Bttfut

)9*
)21*

5-11-111
6-11-111
2-11-111

UPUBM 36-11-111

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Sftfswf

! ! ! !Sftfswf!0!Dbqjubm!Sbujp!>!2/!Qbje.vq!Tibsf!Dbqjubm!>!� !21-11-111/!Uifsfgpsf-!Sftfswft!>!�!21-11-111/
)3*!Dbmdvmbujpo!pg!Ofuxpsui

! ! ! !Ofuxpsui!>!Tibsf!Dbqjubm!,!Sftfswft!>!�!21-11-111!,!�!21-11-111!>!�!31-11-111/
)4*!Dbmdvmbujpo!pg!Ofu!Xpsljoh!Dbqjubm

! ! ! !Ofu!Xpsljoh!Dbqjubm!0!Ofuxpsui!>!1/4/!Ofuxpsui!>!�!31-11-111/!Uifsfgpsf-!Ofu!Xpsljoh!Dbqjubm!>!� !31-11-111!�!/4!
! ! ! !>!�!7-11-111/
)5*!Dbmdvmbujpo!pg!Dvssfou!Bttfut!boe!Dvssfou!Mjbcjmjujft

! ! ! !Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft!>!Ofu!Xpsljoh!Dbqjubm!>!3/6!Ï!2!>!2/6!>!�!7-11-111/!

! ! ! !Uifsfgpsf-!Dvssfou!Bttfut!>!)� !7-11-111!0!2/6*!�!3/6!>!�!21-11-111/!Dvssfou!Mjbcjmjujft!>!)� !7-11-111!0!2/6*!�!2!>!�!5-11-111/
)6*!Dbmdvmbujpo!pg!Tbmft

! ! ! !Tbmft!0!Ofuxpsui!Sbujp!>!2/6/!Uifsfgpsf-!Tbmft!>!�!31-11-111!�!2/6!>!�!41-11-111/
)7*!Dbmdvmbujpo!pg!Hsptt!Qspgju

! ! ! !Hsptt!Qspgju!0!Tbmft!Sbujp!>!/3/!Uifsfgpsf-!Hsptt!Qspgju!>!� !41-11-111!�!1/3!>!�!7-11-111/
)8*!Dbmdvmbujpo!pg!Dptu!pg!Hppet!Tpme

! ! ! !Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju!>!� !41-11-111!Ï!� !7-11-111!>!�!35-11-111/

25/69! Sbujp!Bobmztjt



)9*!Dbmdvmbujpo!pg!Jowfoupsjft

! ! ! ! ! ! ! Bdje!Uftu!Sbujp!>!
Rvjdl!!Bttfut

Rvjdl!!Mjbcjmjujft
!!>!!2/6

! ! ! ! ! ! ! Rvjdl!Mjbcjmjujft!>!Dvssfou!Mjbcjmjujft!>!�!5-11-111/

! ! ! ! ! ! ! Uifsfgpsf-!Rvjdl!Bttfut!>!�!5-11-111!�!2/6!>!�!7-11-111/!
! ! ! Jowfoupsjft!>!Dvssfou!Bttfut!Ï!Rvjdl!Bttfut!>!�!21-11-111!Ï!� !7-11-111!>!�!5-11-111/
):*!Dbmdvmbujpo!pg!Gjyfe!Bttfut

! ! ! Tbmft!0!Gjyfe!Bttfut!Sbujp!>!3/!Uifsfgpsf-!Gjyfe!Bttfut!>!�!41-11-111!0!3!>!�!26-11-111/
)21*!Dbmdvmbujpo!pg!Efcupst

! ! ! ! !Tbmft!0!Efcupst!>!7/!Uifsfgpsf-!Efcupst!>!�!41-11-111!0!7!>!�!6-11-111/
)22*!Dbmdvmbujpo!pg!Mpoh.ufsn!Mpbot

! ! ! ! Ofuxpsui!0!Mpoh.ufsn!Mpbot!>!31/!Uifsfgpsf-!Mpoh.ufsn!Mpbot!>!�!31-11-111!0!31!>!�!2-11-111/

Illustration 70
Gspn!uif!gpmmpxjoh!qbsujdvmbst!qsfqbsf!uif!Cbmbodf!Tiffu!pg!Spcjo!Ippe!Mue/!bt!bu!42tu!Nbsdi-!3129!;

Dvssfou!Sbujp 3
Xpsljoh!Dbqjubm �!5-11-111
Dbqjubm!Fnqmpzfe!up!Dvssfou!Bttfut 4!;!3
Gjyfe!Bttfut!up!Uvsopwfs 2!;!4
Tbmft!Dbti!0!Dsfeju 2!;!3
Dsfejupst!wfmpdjuz 3!npouit
Jowfoupsjft!wfmpdjuz 3!npouit
EfcupstÔ!wfmpdjuz 4!npouit
Dbqjubm!Fnqmpzfe!;
! ! ! ! ! Ofu!qspgju!21&!pg!Uvsopwfs
! ! ! ! ! Hfofsbm!Sftfswf!3

2
03&!pg!Uvsopwfs

! ! ! ! ! Efcfouvsf!0!Tibsf!Dbqjubm 2!;!3
Hsptt!Qspgju!Sbujp!Ð!36&!)up!Tbmft*

Solution Balance Sheet of Robin Hood Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!; )7c* 7-11-111

)c*!Sftfswft!boe!Tvsqmvt!!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

)6*
)6*

71-111
3-51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Efcfouvsft

)7b* 4-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst
)c*!Puifs!Dvssfou!Mjbcjmjujft

)9*
):*

4-11-111
2-11-111

UPUBM 27-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut )4* 9-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!Tupdl.jo.usbef
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst
)c*!Puifs!Dvssfou!Bttfut

)21*
)8*
)22*

4-11-111
5-11-111
2-11-111

UPUBM 27-11-111

Npefso!Bddpvoubodz!.!JJ! 25/6:



Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Dvssfou!Bttfut!boe!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! Dvssfou!Sbujp!>!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!3!;!2! ! Xpsljoh!Dbqjubm!>3!Ï!2!>!2!>!�!5-11-111/

! ! ! ! ! ! ! Dvssfou!Bttfut!>!
5-11-111

2
!!�!!3!!>!�!9-11-111

! ! ! ! ! ! ! Dvssfou!Mjbcjmjujft!>!
5-11-111

2
!!�!!2!!>!�!5-11-111

)3*!Dbmdvmbujpo!pg!Dbqjubm!Fnqmpzfe

! ! ! ! ! ! ! Dbqjubm!Fnqmpzfe!up!Dvssfou!Bttfut!>!4!;!3

! ! ! ! ! ! ! Dbqjubm!Fnqmpzfe!>!
9-11-111

3
!!�!!4!!>!�!23-11-111

)4*!Dbmdvmbujpo!pg!Gjyfe!Bttfut

! ! ! ! ! ! ! Dbqjubm!Fnqmpzfe!>!Gjyfe!Bttfut!,!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft
! ! ! ! ! ! ! ps!Gjyfe!Bttfut!>!Dbqjubm!Fnqmpzfe!Ï!Dvssfou!Bttfut!,!Dvssfou!Mjbcjmjujft
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!� !23-11-111!Ï!� !9-11-111!,!�!5-11-111!>!�!9-11-111/
)5*!Dbmdvmbujpo!pg!Uvsopwfs

! ! ! ! ! ! ! Gjyfe!Bttfut!up!Uvsopwfs!>!2!;!4

! ! ! ! ! ! ! Uvsopwfs!>!
9-11-111

2
!!�!!4!!>!� !35-11-111

)6*!Dbmdvmbujpo!pg!Ofu!qspgju-!Hfofsbm!Sftfswf

! ! ! ! ! ! ! )b*!Ofu!Qspgju!>!21&!pg!� !35-11-111!>!�!3-51-111
! ! ! ! ! ! ! )c*!Hfofsbm!Sftfswf!>!3/6&!pg!� !35-11-111!>!�!71-111/
)7*!Dbmdvmbujpo!pg!Efcfouvsft!boe!Tibsf!Dbqjubm

! ! ! ! ! ! ! Dbqjubm!Fnqmpzfe!>!Tibsf!Dbqjubm!,!Qspgju!,!Sftfswf!,!Efcfouvsft
! ! ! ! ! ! ! ps!Tibsf!Dbqjubm!,!Efcfouvsf!>!�!23-11-111!Ï!� !3-51-111!Ï!� !71-111!>!!� !:-11-111/
! ! ! ! ! ! ! Efcfouvsf!0!Tibsf!Dbqjubm!>!2!;!3/

! ! ! ! ! ! ! )b*!Efcfouvsf!>!
:-11-111

4
!!�!!2!!>!!� !4-11-111

! ! ! ! ! ! ! )c*!Tibsf!Dbqjubm!>!
:-11-111

4
!!�!!3!!>!!� !7-11-111

)8*!Dbmdvmbujpo!pg!Tvoesz!Efcupst

! ! ! ! ! ! ! Upubm!Tbmft!>!�!35-11-111/
! ! ! ! ! ! ! )b*!Dbti!Tbmft!>!204!pg!� !35-11-111!>!�!9-11-111
! ! ! ! ! ! ! )c*!Dsfeju!Tbmft!>!304!pg!� !35-11-111!>!�!27-11-111

! ! ! ! ! ! ! Tvoesz!Efcupst!>!
27-11-111

23
!!�!!4!!>!!� !5-11-111

)9*!Dbmdvmbujpo!pg!Tvoesz!Dsfejupst

! ! ! ! ! ! ! Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju
! ! ! ! ! ! ! Hsptt!Qspgju!jt!36&!pg!Tbmft/!Uifsfgpsf-

! ! ! ! ! ! ! Dptu!pg!Hppet!Tpme!>!�!35-11-111!�!86&!>!�!29-11-111/
! ! ! ! ! ! ! Qvsdibtft!>!Dptu!pg!Hppet!Tpme!)cfdbvtf!uifsf!jt!op!dibohf!jo!uif!jowfoupsjft*!>!�!29-11-111/

! ! ! ! ! ! ! Tvoesz!Dsfejupst!>!
29-11-111

23
!!�!!3!!>!!� !4-11-111

):*!Dbmdvmbujpo!pg!Puifs!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! Upubm!Dvssfou!Mjbcjmjujft! 5-11-111! ! ! ! ! ! !

! ! ! ! ! ! ! Mftt;!Tvoesz!Dsfejupst! 4-11-111! ! ! ! ! ! !

! ! ! ! ! ! ! Puifs!Dvssfou!Mjbcjmjujft! 2-11-111! ! ! ! ! ! !
)21*!Dbmdvmbujpo!pg!Dmptjoh!Jowfoupsjft

! ! ! ! ! ! ! Jowfoupsjft!wfmpdjuz!>!Bwfsbhf!Jowfoupsjft!0!Dptu!pg!Hppet!Tpme!�!23
! ! ! ! ! ! ! ps!3!>!Bwfsbhf!Jowfoupsjft!0!� !29-11-111!�!23
! ! ! ! ! ! ! ps!23!Bwfsbhf!Jowfoupsjft!>!�!47-11-111
! ! ! ! ! ! ! ps!Bwfsbhf!Jowfoupsjft!>!�!4-11-111/
! ! ! ! ! ! ! Bttvnjoh!uibu!pqfojoh!jowfoupsjft!boe!dmptjoh!jowfoupsjft!bsf!tbnf/!Uifsfgpsf-!Bwfsbhf!Jowfoupsjft!xjmm!cf!uif!dmptjoh
! ! ! ! ! ! ! jowfoupsjft/!
! ! ! ! ! ! ! Tp-!dmptjoh!jowfoupsjft!>!�!4-11-111/

25/71! Sbujp!Bobmztjt



)22*!Dbmdvmbujpo!pg!Puifs!Dvssfou!Bttfut

! ! ! ! ! ! ! Upubm!Dvssfou!Bttfut 9-11-111

! ! ! ! ! ! ! Mftt;!Jowfoupsjft 4-11-111! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! Mftt;!Tvoesz!Efcupst 5-11-111! ! ! ! ! ! ! 8-11-111

2-11-111

Preparation of Trading, Profit and Loss Account and Balance Sheet

Illustration 71
Xjui!uif!ifmq!pg!uif!jogpsnbujpo!hjwfo!cfmpx-!qsfqbsf!b!Usbejoh!Bddpvou-!Qspgju!boe!Mptt!Bddpvou!boe!Cbmbodf!Tiffu!pg
Bnbs!;

)b*!Hsptt!Qspgju!Sbujp 36& )f*!Dvssfou!Sbujp 2
)c*!Ofu!Qspgju!Sbujp 31& )g*!Gjyfe!Bttfut!0!Dbqjubm 6!0!5
)d*!Tbmft!0!Jowfoupsz!Sbujp 21 )h*!Gjyfe!Bttfut �!21-11-111
)e*!Gjyfe!Bttfut!0!Upubm!Dvssfou!Bttfut 6!0!8 )i*!Dmptjoh!Jowfoupsjft �!2-11-111

Solution Amar
Dr. Trading, Profit and Loss Account for the year ended . . . Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Dptu!pg!Hppet!Tpme!)Cbmbodjoh!gjhvsf* 8-61-111 Cz!Tbmft!)Opuf!2* 21-11-111

Up!Hsptt!Qspgju!d0e 3-61-111

21-11-111 21-11-111

Up!Pqfsbujoh!Fyqfotft!)Cbmbodjoh!gjhvsf* 61-111 Cz!Hsptt!Qspgju!c0e 3-61-111

Up!Ofu!Qspgju!d0e!)Opuf!3* 3-11-111

3-61-111 3-61-111

Balance Sheet of Amar as at . . .

Mjbcjmjujft � Bttfut �

Dbqjubm!)Opuf!7* 9-11-111 Gjyfe!Bttfut 21-11-111
Qspgju!boe!Mptt!B0d!)Opuf!3* 3-11-111 Dmptjoh!Jowfoupsjft 2-11-111

Dvssfou!Mjbcjmjujft!)Opuf!6* 25-11-111 Rvjdl!Bttfut!)Opuf!5* 24-11-111

35-11-111 35-11-111

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Tbmft

! ! ! ! ! ! ! !
Tbmft

Jowfoupsz
!!>!!21

! ! ! ! Dmptjoh!Jowfoupsjft!>!�!2-11-111!)hjwfo*!!]!Tbmft!>!21!�!� !2-11-111!>!�!21-11-111/
)3*!Dbmdvmbujpo!pg!Hsptt!Qspgju!boe!Ofu!Qspgju

! ! ! ! )b*!Hsptt!Qspgju!>!36&!pg!Tbmft!>!36&!pg!� !21-11-111!>!�!3-61-111/
! ! ! ! )c*!Ofu!Qspgju!>!31&!pg!Tbmft!>!31&!pg!� !21-11-111!>!�!3-11-111/
)4*!Dbmdvmbujpo!pg!Upubm!Dvssfou!Bttfut

! ! ! !
Gjyfe!!Bttfut

Upubm!!dvssfou!!Bttfut
!!>!!6!;!8

! ! ! ! Gjyfe!Bttfut!>!�!21-11-111!)hjwfo*/

! ! ! ! Upubm!Dvssfou!Bttfut!>!
21-11-111

6
!!�!!8!!>!!� !25-11-111

)5*!Dbmdvmbujpo!pg!Rvjdl!Bttfut

! ! ! ! Rvjdl!Bttfut!>!Dvssfou!Bttfut!Ï!Jowfoupsjft!>!� !25-11-111!Ï!2-11-111!>!�!24-11-111/
)6*!Dbmdvmbujpo!pg!Dvssfou!Mjbcjmjujft

! ! ! ! Dvssfou!Sbujp!>!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!2!;!2/!!Upubm!Dvssfou!Bttfut!>!� !25-11-111/!Tp!Dvssfou!Mjbcjmjujft!>!�!25-11-111/

)7*!Dbmdvmbujpo!pg!Dbqjubm

! ! ! ! ! ! ! ! !
Gjyfe!!Bttfut

Dbqjubm
!!>!!6!;!5

! ! ! ! Gjyfe!Bttfut!>!�!21-11-111!)hjwfo*

! ! ! ! ]!Tibsf!Dbqjubm!>!
21-11-111

6
!!�!!5!!>!!� !9-11-111
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Illustration 72
Qsfqbsf!Usbejoh!Bddpvou!boe!Cbmbodf!Tiffu!gspn!uif!gpmmpxjoh!qbsujdvmbst!;

Jowfoupsjft!wfmpdjuz 7 Dsfejupst!Qbznfou!qfsjpe 3!npouit
Hsptt!Qspgju!nbshjo 31& Hsptt!Qspgju �!71-11-111
Dbqjubm!Uvsopwfs!Sbujp 5 Fydftt!pg!Dmptjoh!Jowfoupsjft!pwfs!Pqfojoh

Jowfoupsjft
�!6-11-111

Efcu!Dpmmfdujpo!Qfsjpe 4!npouit

Bttvnf!uibu!op!dbti!qvsdibtft!boe!dbti!tbmft!bsf!nbef/!Cbol!cbmbodf!jt!uif!cbmbodjoh!gjhvsf!jo!uif!Cbmbodf!Tiffu/

\Efmij!Vojwfstjuz!C/Dpn!)Ipot/*!Ð!Bebqufe^

Solution
Dr. Trading Account for the year ended . . . Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!Jowfoupsjft!)Opuf!4* 48-61-111 Cz!Tbmft!)Opuf!2* 4-11-11-111
Up!Qvsdibtft!)Opuf!6* 3-56-11-111 Cz!Dmptjoh!Jowfoupsjft!)Opuf!4* 53-61-111

Up!Hsptt!Qspgju!)hjwfo* 71-11-111

4-53-61-111 4-53-61-111

Balance Sheet as at . . .

Mjbcjmjujft � Bttfut �

Dbqjubm!)Opuf!7* 86-11-111 Jowfoupsjft!)Opuf!4* 53-61-111
Dsfejupst!)Opuf!6* 51-94-444 Efcupst!)Opuf!5* 86-11-111

Cbol!Pwfsesbgu!)Cbmbodjoh!gjhvsf* 2-77-778

2-28-61-111 2-28-61-111

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Tbmft

! ! ! ! ! ! Hsptt!Qspgju!Sbujp!>!
Hsptt!!qspgju

Tbmft
!!�!!211!!>!!31&

! ! ! ! ! ! Hsptt!Qspgju!>!� !71-11-111!)hjwfo*

! ! ! ! ! ! Tbmft!>!
71-11-111

31
!!�!!211!!>!� !4-11-111

)3*!Dbmdvmbujpo!pg!Dptu!pg!Hppet!Tpme

! ! ! ! ! ! Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju! >!� !4-11-11-111!Ï!� !71-11-111!>!�!3-51-11-111/
)4*!Dbmdvmbujpo!pg!Pqfojoh!Jowfoupsjft!boe!Dmptjoh!Jowfoupsjft

! ! ! ! ! ! Jowfoupsjft!Wfmpdjuz!>!
Dptu!!pg!!Hppet!!tpme

Bwfsbhf!!Tupdl

! ! ! ! ! ! Bwfsbhf!Jowfoupsjft!>!
Dptu!!pg!!Hppet!!tpme

Tupdl!!Wfmpdjuz

! ! ! ! ! ! Bwfsbhf!Jowfoupsjft!>!
3-51-11-111

7
>!� !51-11-111

! ! ! ! ! ! Bwfsbhf!Jowfoupsjft!>!
Pqfojoh!!Tupdl!!,!!Dmptjoh!!Tupdl

3
! ! ! ! ! ! Mfu!Pqfojoh!Jowfoupsjft!>!y
! ! ! ! ! ! Dmptjoh!Jowfoupsjft!>!y!,!�!6-11-111
! ! ! ! ! ! 3!Bwfsbhf!Jowfoupsjft!>!y!,!)y!,!�!6-11-111*

! ! ! ! ! ! ps!)3!�!� !51-11-111*!>!3y!,!�!6-11-111
! ! ! ! ! ! ps!3y!>!�!91-11-111!Ï!� !6-11-111

! ! ! ! ! ! ps!y!>!
86-11-111

3
>!� !48-61-111

! ! ! ! ! ! Uifsfgpsf-!Pqfojoh!Jowfoupsjft!>!�!48-61-111!boe!Dmptjoh!Jowfoupsjft!>!�!48-61-111!,!�!6-11-111!>!�!53-61-111/

25/73! Sbujp!Bobmztjt



)5*!Dbmdvmbujpo!pg!Efcupst

! ! ! ! ! ! Efcu!dpmmfdujpo!qfsjpe!jt!4!npouit/

! ! ! ! ! ! Efcupst!>!
Tbmft

23
!!�!!Dpmmfdujpo!!Qfsjpe!!jo!!Npoui! <! Efcupst!>!

4-11-11-111!!)Opuf!!2*
23

!!�!!4!!>!�!86-11-111

)6*!Dbmdvmbujpo!pg!Qvsdibtft!boe!Dsfejupst

! ! ! ! ! ! Dptu!pg!Hppet!Tpme!>!Pqfojoh!Jowfoupsjft!,!Qvsdibtft!Ï!Dmptjoh!Jowfoupsjft
! ! ! ! ! ! ps!Qvsdibtft!>!Dptu!pg!Hppet!Tpme!Ï!Pqfojoh!Jowfoupsjft!,!Dmptjoh!Jowfoupsjft
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!� !3-51-11-111!Ï!� !48-61-111!,!�!53-61-111!>!�!3-56-11-111/
! ! ! ! ! ! Dsfejupst!qbznfou!qfsjpe!jt!3!npouit/

! ! ! ! ! ! Dsfejupst!>!
Qvsdibtft

23
!!�!!Dsfejupst!!Qbznfou!!Qfsjpe!!jo!!Npoui! <! Dsfejupst!>!

3-56-11-111

23
!!�!!3>!�!51-94-444

)7*!Dbmdvmbujpo!pg!Dbqjubm

! ! ! ! ! ! Dbqjubm!Uvsopwfs!Sbujp!>!
Tbmft

Dbqjubm

! ! ! ! ! ! ps!5!Dbqjubm!>!� !4-11-11-111/

! ! ! ! ! ! ps!Dbqjubm!>!
4-11-11-111

5
!!>!�!86-11-111

Illustration 73
Qsfqbsf!Cbmbodf!Tiffu!boe!Qspgju!boe!Mptt!Bddpvou!pg!Spiju!gspn!uif!gpmmpxjoh!jogpsnbujpo!;

Dbqjubm!Ð!�!5-11-111<!Xpsljoh!Dbqjubm!Ð!�!2-91-111<!Cbol!Pwfsesbgu!)opu!qbzbcmf!jnnfejbufmz*!Ð!�!41-111/
Uifsf!jt!op!gjdujujpvt!bttfu/!Jo!dvssfou!bttfut!uifsf!jt!op!bttfut!puifs!uibo!jowfoupsjft-!efcupst!boe!dbti/
Dmptjoh!jowfoupsjft!jt!31&!ijhifs!uibo!pqfojoh!jowfoupsjft/
Dvssfou!Sbujp!Ð!3/6<!Rvjdl!Sbujp!Ð!3<!Qspqsjfupsz!Sbujp!)gjyfe!bttfut!;!qspqsjfupsz!gvoe*!Ð!1/7<!Hsptt!qspgju!sbujp!Ð

31&!)up!Tbmft*<!Jowfoupsjft!Uvsopwfs!Ð!6!Ujnft<!EfcupstÔ!wfmpdjuz!Ð!84!ebzt<!Ofu!qspgju!Ð!21&!pg!dbqjubm/

Solution Balance Sheet of Rohit as at . . .

Mjbcjmjujft � Bttfut �

Dbqjubm 5-11-111 Gjyfe!Bttfut 3-81-111
Sftfswf!boe!Tvsqmvt Dvssfou!Bttfut
Hfofsbm!Sftfswf 21-111 Jowfoupsjft 2-31-111
Qspgju!boe!Mptt 51-111 Tvoesz!Efcupst 2-48-611
Dvssfou!Mjbcjmjujft Dbti!bu!Cbol 53-611
Cbol!Pwfsesbgu 41-111

Puifs!Dvssfou!Mjbcjmjujft :1-111

6-81-111 6-81-111

Dr. Trading, Profit and Loss Account of Rohit for the year ended . . . Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!Jowfoupsjft!)Opuf!4b* 2-11-111 Cz!Tbmft 7-98-611
Up!Qvsdibtft 6-81-111 Cz!Dmptjoh!Jowfoupsjft 2-31-111

Up!Hsptt!Qspgju!d0e 2-48-611

9-18-611 9-18-611

Up!Pqfsbujoh!Fyqfotft :8-611 Cz!Hsptt!Qspgju!c0e 2-48-611

Up!Ofu!Qspgju 51-111

2-48-611 2-48-611

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Dvssfou!Bttfut!boe!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! ! Dvssfou!Sbujp!>!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!3/6!;!2

! ! ! ! ! ! ! Xpsljoh!Dbqjubm!>!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft!>!3/6!Ï!2!>!2/6!>!�!2-91-111/

! ! ! ! ! ! ! )b*!Dvssfou!Bttfut!>!
2-91-111

2/6
!!�!!3/6!!>!�!4-11-111!! ! ! )c*!Dvssfou!Mjbcjmjujft!>!

2-91-111

2/6
!!�!!2!!>!�!2-31-111
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)3*!Dbmdvmbujpo!pg!Rvjdl!Bttfut!boe!Rvjdl!Mjbcjmjujft!boe!Jowfoupsjft

! ! ! ! ! ! ! Rvjdl!Sbujp!>!
Rvjdl!!Bttfut

Rvjdl!!Mjbcjmjujft
!!>!!3!;!2

! ! ! ! ! ! ! )b*!Rvjdl!Mjbcjmjujft!>!Dvssfou!Mjbcjmjujft!Ï!Cbol!Pwfsesbgu
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!>!� !2-31-111!Ï!� !41-111!)hjwfo*!>!�!:1-111/

! ! ! ! ! ! ! )c*!Rvjdl!Bttfut!>!�!:1-111!�!3!>!�!2-91-111/
! ! ! ! ! ! ! )d*!Jowfoupsjft!>!Dvssfou!Bttfut!Ï!Rvjdl!Bttfut
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!� !4-11-111!Ï!� !2-91-111!>!�!2-31-111/

)4*!Dbmdvmbujpo!pg!Pqfojoh!Jowfoupsjft!boe!Bwfsbhf!Jowfoupsjft

! ! ! ! ! ! Dmptjho!Jowfoupsjft!>!�!2-31-111!)Opuf!3*
! ! ! ! ! ! Dmptjoh!Jowfoupsjft!jt!31&!ijhifs!uibo!Pqfojoh!Jowfoupsjft
! ! ! ! ! ! Mfu!Pqfojoh!Jowfoupsjft!>!y
! ! ! ! ! ! Dmptjoh!Jowfoupsjft!>!y!,!31&!pg!y!>!2/3y

! ! ! ! ! ! )b*!!Pqfojoh!Jowfoupsjft!>!
2-31-111

2/3
!!>!�!2-11-111

! ! ! ! ! ! )c*!Bwfsbhf!Jowfoupsjft!>!
Pqfojoh!!Tupdl!!,!!Dmptjoh!!Tupdl

3
!!>!!

2-11-111!!,!!2-31-111
3

!!>!!�!2-21-2111

)5*!Dbmdvmbujpo!pg!Dptu!pg!Hppet!Tpme

! ! ! ! ! ! Jowfoupsjft!Uvsopwfs!>!
Dptu!!pg!!Hppet!!tpme

Bwfsbhf!!Tupdl
! ! ! ! ! ! 6!Bwfsbhf!Jowfoupsjft!>!Dptu!pg!Hppet!Tpme

! ! ! ! ! ! ps!Dptu!pg!Hppet!Tpme!>!6!�!� !2-21-111!>!�!6-61-111/

)6*!Dptu!pg!Tbmft-!Efcupst!boe!Dbti

! ! ! ! ! ! Hsptt!Qspgju!Sbujp!>!
Hsptt!!Qspgju

Tbmft
!!�!!211!!>!!31&

! ! ! ! ! ! ! ! ! ! ! ! ! ! Mfu!tbmft 211! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Hsptt!Qspgju!)31&* 31! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! Dptu!pg!Hppet!tpme ! 91! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! Xifo!dptu!pg!hppet!tpme!jt!91!uifo!tbmft!jt!211
! ! ! ! ! ! Xifo!dptu!pg!hppet!tpme!jt!Sf!2!uifo!tbmft!>!211!0!91

! ! ! ! ! ! Xifo!dptu!pg!hppet!tpme!jt!� !6-61-111!uifo!tbmft!!>!
211!!�!!6-61-111

91
!!>!�!7-98-611

! ! ! ! ! ! Efcupst!wfmpdjuz!>!84!ebzt

)7*! ! ! !)b*!!Efcupst!>!
Tbmft

476
!!�!!84!!>!!

7-98-611

476
!!�!!84!!>!�!2-48-611

! ! ! ! ! ! )c*!Dvssfou!Bttfut!>!Jowfoupsjft!,!Efcupst!,!Dbti
! ! ! ! ! ! !!!!!!Dbti!>!Dvssfou!Bttfut!Ï!Jowfoupsjft!Ï!Efcupst!!>!� !4-11-111!Ï!2-31-111!Ï!2-48-611!>!�!53-611/

)8*!Dbmdvmbujpo!pg!Qvsdibtft

! ! ! ! ! ! Dptu!pg!hppet!tpme!>!Pqfojoh!jowfoupsjft!,!Qvsdibtft!Ï!Dmptjoh!jowfoupsjft
! ! ! ! ! ! Qvsdibtft!>!Dptu!pg!hppet!tpme!Ï!Pqfojoh!jowfoupsjft!,!Dmptjoh!jowfoupsjft!!
! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!� !6-61-111!Ï!� !2-21-111!,!�!2-31-111!>!�!6-71-111/

)9*!Dbmdvmbujpo!pg!Qspqsjfupsz!Gvoe-!Gjyfe!Bttfut

! ! ! ! ! !
Gjyfe!!Bttfut

Qspqsjfubsz!!Gvoe
!>!1/7/!Ju!nfbot!1/7!pg!Qspqsjfupsz!Gvoe!ibt!cffo!jowftufe!jo!Gjyfe!Bttfut!boe!cbmbodf!1/51!ibt!cffo!jowftufe

! ! ! ! ! ! jo!Xpsljoh!Dbqjubm/!Xpsljoh!Dbqjubm!>!� !2-91-111!)hjwfo*

! ! ! ! ! ! )b*!Qspqsjfupsz!Gvoe!>!
2-91-111

1/51
!!>!�!5-61-111

! ! ! ! ! ! )c*!Gjyfe!Bttfut!>!�!5-61-111!�!/71!>!�!3-81-111/

):*!Dbmdvmbujpo!pg!Sftfswf!boe!Tvsqmvt

! ! ! ! ! ! Qspqsjfupsz!Gvoet!>!Tibsf!Dbqjubm!,!Sftfswf!boe!Tvsqmvt
! ! ! ! ! ! Sftfswf!boe!Tvsqmvt!>!Qspqsjfupsz!Gvoe!Ï!Tibsf!Dbqjubm!>�!5-61-111!Ï!� !5-11-111!>!�!61-111/
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Illustration 74
Zpv!ibwf!cffo!btlfe!cz!uif!Nbobhfnfou!pg!Uif!Xpoefsgvm!Tvqqmjfst!Mue!up!qspkfdu!uif!Cbmbodf!Tiffu!boe!b!Tubufnfou
pg!Qspgju!boe!Mptt!!po!uif!cbtjt!pg!uif!gpmmpxjoh!ftujnbufe!gjhvsft!boe!sbujpt-!gps!uif!ofyu!gjobodjbm!zfbs!foejoh!Nbsdi!42-
3129!;

Sbujp!pg!Hsptt!Qspgju 36&
Jowfoupsjft!Uvsopwfs!Sbujp 6!Ujnft
Bwfsbhf!Efcu!Dpmmfdujpo!Qfsjpe 4!npouit
DsfejupstÔ!wfmpdjuz 4!npouit
Dvssfou!Sbujp 3
Qspqsjfupsz!Sbujp!)gjyfe!bttfut!up!dbqjubm!fnqmpzfe* 91&
Dbqjubm!Hfbsjoh!Sbujp!)Qsfgfsfodf!Tisbft!boe!Efcfouvsf!up!Frvjuz!Gvoet* 4!;!8
Ofu!Qspgju!up!Jttvfe!Dbqjubm!)Frvjuz* 21&
Hfofsbm!Sftfswf!boe!Qspgju!boe!Mptt!up!Jttvfe!Dbqjubm!)Frvjuz* 2!;!5
Qsfgfsfodf!Tibsf!Dbqjubm!up!Efcfouvsft 3
Dptu!pg!hppet!tpme!dpotjtut!pg!61&!gps!nbufsjbmt!boe!61&!gps!xbhft
Hsptt!Qspgju � !23-61-111
Xpsljoh!opuft!tipvme!cf!dmfbsmz!tipxo/

Solution Balance Sheet of Wonderful Suppliers Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!;
Frvjuz!Tibsf!Dbqjubm!)Opuf!23c*
Qsfgfsfodf!Tibsf!Dbqjubm!)Opuf!22*

39-11-111
21-11-111

)c*!Sftfswft!boe!Tvsqmvt!!Ð!Hfofsbm!Sftfswf!)Opuf!23e*
Qspgju!boe!Mptt!Bddpvou!)Opuf!23d*

5-31-111
3-91-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Efcfouvsft 6-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst!)Opuf!8*
)c*!Puifs!Dvssfou!Mjbcjmjujft

5-79-861
6-42-361

UPUBM 71-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!)Opuf!:* 51-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!)Opuf!5b*
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst!)Opuf!5c*

8-61-111
23-61-111

UPUBM 71-11-111

Projected Statement of Profit and Loss of Wonderful Suppliers Ltd.
for the year ended 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/ Tbmft!0!Sfwfovf!gspn!Pqfsbujpot )2* 61-11-111

JJ/ Puifs!Jodpnf Ojm

JJJ/ Upubm!Sfwfovf!)J!,!JJ* 61-11-111
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JW/ Fyqfotft!;

Dptu!pg!nbufsjbmt!dpotvnfe 4)b* 29-86-111

Fnqmpzff!Cfofgjut!Fyqfotft 4)c* 29-86-111

Puifs!Fyqfotft!)jodmvejoh!Efcfouvsf!joufsftu* :-81-111

W/! Upubm!Fyqfotft 58-31-111

WJ/ Qspgju!cfgpsf!Uby 3-91-111

WJJ/ Uby!Fyqfotf!)Uvupsjbm!Opuf* Ojm

WJJJ/ Ofu!Qspgju!Bgufs!Uby 3-91-111

Uvupsjbm!Opuf!;!Op!jogpsnbujpo!jt!bwbjmbcmf!gps!uby/!Uifsfgpsf-!ju!ibe!cffo!ublfo!bt!Ojm/
Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Tbmft!0!Sfwfovf!gspn!Pqfsbujpot

! ! ! ! ! ! Hsptt!Qspgju!Sbujp!>!
Hsptt!!Qspgju

Tbmft
!!�!!211!!>!!36&

! ! ! ! ! ! Hsptt!Qspgju!>!� !23-61-111!)hjwfo*/!Uifsfgpsf-!Tbmft!>!
23-61-111

1/36
!!>!�!61-11-111

)3*!Dbmdvmbujpo!pg!Dptu!pg!Hppet!Tpme

! ! ! ! ! ! Dptu!pg!Hppet!Tpme!>!Tbmft!Ï!Hsptt!Qspgju!>!� !61-11-111!Ï!� !23-61-111!>!�!48-61-111/
)4*!Dbmdvmbujpo!pg!Nbufsjbmt!boe!Xbhft

! ! ! ! ! ! )b*!Nbufsjbmt!>!61&!pg!� !48-61-111!>!�!29-86-111
! ! ! ! ! ! )c*!Xbhft!>!61&!pg!� !48-61-111!!>!�!29-86-111/
)5*!Dbmdvmbujpo!pg!Jowfoupsjft!boe!Efcupst

! ! ! ! ! ! )b*!Jowfoupsjft!Uvsopwfs!Sbujp!>!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl
! ! ! ! ! ! 6!Bwfsbhf!Jowfoupsjft!>!�!48-61-111

! ! ! ! ! ! ps!Bwfsbhf!Jowfoupsjft!>!
48-61-111

6
!!>!�!8-61-111

! ! ! ! ! ! Bttvnjoh!uibu!pqfojoh!jowfoupsjft!boe!dmptjoh!bsf!tbnf/!Uifsfgpsf-!bwfsbhf!jowfoupsjft!>!dmptjoh!jowfoupsjft!>!�!8-61-111/

! ! ! ! ! ! Efcu!dpmmfdujpo!qfsjpe!>4!npouit/!Uifsfgpsf-!Efcupst!>!
61-11-111

23
!!�!!4!!>!�!23-61-111

)6*!Dbmdvmbujpo!pg!Dvssfou!Bttfut

! ! ! ! ! ! Upubm!Dvssfou!Bttfut!>!Jowfoupsjft!,!Efcupst!>!�!8-61-111!,!�!23-61-111!>!�!31-11-111/
! ! ! ! ! ! Bttvnjoh!uibu!uifsf!jt!op!dbti!ps!cbol!cbmbodf/
)7*!Dbmdvmbujpo!pg!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! Dvssfou!Sbujp!>!
Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft
!!>!!3!;!2

! ! ! ! ! ! Dvssfou!Bttfut!>!�!31-11-111/!Uifsfgpsf-!Dvssfou!Mjbcjmjujft!>!�!31-11-111!0!3!�!2!>!�!21-11-111/
)8*!Dbmdvmbujpo!pg!Usbef!Dsfejupst

! ! ! ! ! ! Usbef!Dsfejupst!>!Nbufsjbmt!dpotvnfe!�!
4

23
!>!�!29-86-111!�!

2

5
!>!�!5-79-861/

)9*!Puifs!Dvssfou!Mjbcjmjujft

! ! ! ! ! ! Upubm!dvssfou!mjbcjmjujft!>!Usbef!dsfejupst!,!Puifs!dvssfou!mjbcjmjujft
! ! ! ! ! ! Puifs!dvssfou!mjbcjmjujft!>!�!21-11-111!Ï!5-79-861!>!�!6-42-361/
):*!Dbmdvmbujpo!pg!Dbqjubm!Fnqmpzfe!boe!Gjyfe!Bttfut

! ! ! ! ! ! Xpsljoh!Dbqjubm!>!Dvssfou!Bttfut!Ï!Dvssfou!Mjbcjmjujft
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!� !31-11-111!Ï!� !21-11-111!>!�!21-11-111/

! ! ! ! ! ! Qspqsjfupsz!Sbujp!>!
Gjyfe!!Bttfut

Dbqjubm!!Fnqmpzfe
!!>!!91&

! ! ! ! ! ! Ju!nfbot!91&!pg!dbqjubm!fnqmpzfe!ibt!cffo!jowftufe!jo!gjyfe!bttfut!boe!cbmbodf!31&!ibt!cffo!jowftufe!jo!xpsljoh!dbqjubm!boe

! ! ! ! ! ! xijdi!jt!� !21-11-111/!Uifsfgpsf-!Upubm!Dbqjubm!Fnqmpzfe!>!
21-11-111

31
!!�!!211!!>!�!61-11-111

! ! ! ! ! ! Gjyfe!Bttfut!>!91&!pg!� !61-11-111!>!�!51-11-111/
)21*!Dbmdvmbujpo!pg!Frvjuz!Gvoet-!Qsfgfsfodf!Tibsf!Dbqjubm!boe!Efcfouvsf

! ! ! ! ! ! Dbqjubm!Hfbsjoh!Sbujp!>!
Qsfgfsfodf!!Tibsf!!boe!!Efcfouvsft

Frvjuz!!Gvoet
!!>!!4!;!8

! ! ! ! ! ! Dbqjubm!Fnqmpzfe!>!Frvjuz!Gvoet!,!Qsfgfsfodf!Tibsft!,!Efcfouvsft!>!�!61-11-111/

! ! ! ! ! ! )b*!Frvjuz!Gvoet!>!!
61-11-111

21
!!�!!8!!>!�!46-11-111! ! ! )c*!Qsfgfsfodf!Tibsf!boe!Efcfouvsft!>!!

61-11-111

21
!!�!!4!!>!�!26-11-111
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)22*!Dbmdvmbujpo!pg!Qsfgfsfodf!Tibsft!boe!Efcfouvsft

! ! ! ! ! ! Qsfgfsfodf!Tibsft!up!Efcfouvsft!>!3!;!2/
! ! ! ! ! ! Upubm!pg!qsfgfsfodf!Tibsft!boe!Efcfouvsft!>!�!26-11-111/

! ! ! ! ! ! )b*!Qsfgfsfodf!Tibsft!>!!
26-11-111

4
!!�!!3!!>!�!21-11-111

! ! ! ! ! ! )c*!Efcfouvsft!>!!
26-11-111

4
!!�!!2!!>!�!6-11-111

)23*!Dbmdvmbujpo!Frvjuz!Tibsf!Dbqjubm-!Hfofsbm!Sftfswf!boe!Qspgju!boe!Mptt!Bddpvou!Cbmbodf

! ! ! ! ! ! Frvjuz!gvoet!>!Frvjuz!Tibsf!Dbqjubm!,!Sftfswft!boe!Tvsqmvt!>!�!46-11-111/
! ! ! ! ! ! Hfofsbm!Sftfswf!boe!qspgju!boe!Mptt!Bddpvou!up!Frvjuz!Tibsf!Dbqjubm!>!2!;!5/

! ! ! ! ! ! )b*!Hfofsbm!Sftfswf!boe!Qspgju!boe!Mptt!Bddpvou!>!!
46-11-111

6
!!�!!2!!>!�!8-11-111

! ! ! ! ! ! )c*!Frvjuz!Tibsf!Dbqjubm!>!!
46-11-111

6
!!�!!5!!>!�!39-11-111

! ! ! ! ! ! )d*!Ofu!qspgju!>!21&!pg!Frvjuz!Tibsf!Dbqjubm!>!21&!pg!� !39-11-111!>!�!3-91-111/
! ! ! ! ! ! )e*!Hfofsbm!Sftfswf!,!Ofu!Qspgju!>!� !8-11-111
! ! ! ! ! ! ! ! ! Hfofsbm!Sftfswf!>!�!8-11-111!Ï!� !3-91-111!>!�!5-31-111/

Analysis and Interpretation of Ratios

Illustration 75
Uif!gpmmpxjoh!jogpsnbujpo!jt!pcubjofe!gspn!uif!cpplt!pg!Y!Mue/

3128!)�* 3127!)�*

Uvsopwfs 41-11-111 35-11-111
Cfhjoojoh!jowfoupsz 4-61-111 5-61-111
Qvsdibtft 26-11-111 22-11-111
Foejoh!jowfoupsz 5-11-111 4-61-111

)b*!Dpnqvuf!gps!fbdi!zfbs!uif!jowfoupsz!uvsopwfs!sbujp<!)c*!Bobmztf!uif!sftvmut!pcubjofe!jo!)b*<!boe!)d*!Xibu!dpodmvtjpo!dbo
cf!esbxo!gspn!uif!bcpwf!bobmztjt!@

Solution
(a) Calculation of Cost of Goods Sold

Qbsujdvmbst 3128
�

3127
�

Cfhjoojoh!jowfoupsz 4-61-111 5-61-111

Bee;!Qvsdibtft 26-11-111 22-11-111

29-61-111 26-61-111

Mftt;!Foejoh!jowfoupsz 5-11-111 4-61-111

Dptu!pg!Hppet!Tpme 25-61-111 23-11-111

Dbmdvmbujpo!pg!bwfsbhf!jowfoupsz!

Cfhjoojoh!!jowfoupsz!!,!!Foejoh!!jowfoupsz

3
!

! ! ! ! ! ! ! 3128!;!
)4-61-111!!,!!5-11-111*

3
!!>!�!4-86-111

! ! ! ! ! ! ! 3127!;!
)5-61-111!!,!!4-61-111*

3
!!>!�!5-11-111

Jowfoupsz!!Uvsopwfs!!Sbujp!!>!!
Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl

! ! ! ! ! ! ! ! ! 3128!;!
25-61-111

4-86-111
!!>!!4/98!!Ujnft! ! 3127!;!

23-11-111

5-11-111
!!>!!4!!Ujnft

)c*!Bobmztjt
Gps!uif!dvssfou!zfbs-!jowfoupsz!uvsopwfs!sbujp!ibt!tipxo!gbwpvsbcmf!usfoet/!Jowfoupsz!uvsopwfs!jodsfbtfe!gspn!4/1!up!4/98/!Cvu!gvsuifs
dpnqbsjtpot!tipvme!cf!nbef!xjui!uif!ebub!pg!puifs!gjsnt!jo!uif!tbnf!joevtusz/
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)d*!Dpodmvtjpo
Hfofsbmmz!tqfbljoh-!uif!ijhifs!uif!uvsopwfs!sbujp!jt!cfuufs-!cfdbvtf!mpx!jowfoupsjft!pgufo!tvhhftu!b!njojnbm!sjtl!pg!votbmfbcmf!hppet
boe!joejdbuf!fggjdjfou!vtf!pg!dbqjubm/!Zfu!jowfoupsz!uvsopwfs!gjhvsft!uibu!bsf!xfmm!bcpwf!joevtusz!qsbdujdf!nbz!tjhobm!uif!sjtl!gps!jowfoupsz
tipsubhft-!sftvmujoh!jo!qpps!dvtupnfs!tfswjdf-!boe!uivt!uif!sjtl!pg!tvggfsjoh!b!dpnqfujujwf!ejtbewboubhf/!Uif!gjobm!kvehfnfou!efqfoet
po!uif!tqfdjgjd!djsdvntubodft/

Illustration 76
QRS!Mue!ibt!uif!gpmmpxjoh!ebub!;

3128!)�* 3127!)�*

Npouimz!bwfsbhf!pg!efcupst!)ofu* 9-31-111 8-91-111
Ofu!dsfeju!uvsopwfs 71-11-111 61-11-111

Ufsnt!pg!tbmft!;!21&!ejtdpvou!dbo!cf!bwbjmfe!pg!jg!qbznfou!jt!nbef!xjuijo!71!ebzt/
)b*!Dpnqvuf!gps!uif!zfbs!Ð!)2*!uif!efcupst!uvsopwfs!sbujp<!boe!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )3*!uif!ovncfs!pg!ebztÔ!uvsopwfs!jo!efcupst/
)c*!Bobmztf!uif!sftvmut!pcubjofe!jo!)b*/
)d*!Xibu!dpodmvtjpo!dbo!cf!esbxo!gspn!uif!bcpwf!bobmztjt!@

Solution (a)

! ! !EfcupstÔ!Uvsopwfs!!Sbujp!!>!!
Dsfeju!!Tbmft

Bwfsbhf!!Efcupst

)2*!3128!;!
71-11-111

9-31-111
!!>!!8/4!!Ujnft! ! 3127!;!

61-11-111

8-91-111
!!>!!7/5!!Ujnft

)3*!Ovncfs!pg!ebztÔ!uvsopwfs!jo!efcupst!

! ! ! ! ! ! ! ! >!3128!;!
476

8/4
!!>!!61!!ebzt! 3127!;!

476

7/5
!!>!!68!!ebzt

)c*!Bobmztjt
)2* Uif!ovncfs!pg!ebztÔ!uvsopwfs!jo!efcupst!espqqfe!gspn!68!ebzt!up!61!ebzt-!qpjoujoh!up!b!)tmjhiu*!jodsfbtf!jo!uif!fggjdjfodz!pg

dpmmfdujpo/
)3* Uif!efcupst!uvsopwfs!jodsfbtfe!gspn!7/5!up!8/4!ujnft/
)4* Nptu!pg!uif!efcupst!qbz!uifjs!cjmmt!evsjoh!ejtdpvou!qfsjpe/
)d*!Dpodmvtjpo
Efcupst!bsf!bo!fyqfotjwf!bttfu!jo!ufsnt!pg!ujfe!vq!dbqjubm!boe!qppsmz!dpouspmmfe!efcupst!nbz!bmtp!mfbe!up!b!dptu!gps!cbe!efcut/!Puifs
uijoht!cfjoh!frvbm-!uifsfgpsf-!uif!sfevdujpo!jo!uif!dpmmfdujpo!qfsjpe!gps!efcupst!nvtu!cf!xfmdpnfe/!Forvjsz!pvhiu!up!cf!nbef-!ipxfwfs-
joup!uif!xbz!jo!xijdi!uijt!ibt!cffo!bdijfwfe/!Jg!ju!jt!uispvhi!ujhiufojoh!vq!pg!dsfeju!dpouspm!qspdfevsft!ju!nbz!esjwf!dvtupnfst!bxbz/
Fybnqmft!pg!uijt!ljoe!pg!qpmjdz!njhiu!cf!jodsfbtjoh!uif!fwjefodf!pg!dsfeju!xpsuijoftt!sfrvjsfe!cfgpsf!dsfeju!jt!hjwfo!ps!qsfttjoh!efcupst
gps!qbznfout!xifo!uifz!bsf!pomz!nbshjobmmz!pwfsevf/!Ju!nbz!bmtp!ibwf!cffo!bdijfwfe!cz!uif!hsboujoh!pg!hfofspvt!dbti!ejtdpvout!gps
qspnqu!qbznfou/!Uijt!dpvme!cf!fyqfotjwf!boe!ju!tipvme!cf!fwbmvbufe!up!efufsnjof!xifuifs!uif!fyqfotf!jt!xpsuixijmf/

Illustration 77
Uif!gpmmpxjoh!bsf!uif!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft!pg!Y!Dp!Mue!bt!po!42/4/3129!;
Dvssfou!Bttfut
! ! ! Jowfoupsjft!� !6-11-111<!Efcupst!� !3-11-111<!Jowftunfout!)tipsu.ufsn*!�!71-111/
Dvssfou!Mjbcjmjujft
! ! ! Dsfejupst!� !2-2:-311<!Cbol!Pwfsesbgu!� !5-4:-311<!Qspwjtjpo!gps!ubybujpo!�!99-111<
! ! ! Qspqptfe!ejwjefoe!�!64-711/
)b*!Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!dvssfou!sbujp!boe!mjrvje!sbujp/
)c*!Xiz!mjrvjejuz!jt!eftjsbcmf!@!Xsjuf!b!csjfg!dpnnfou!po!uif!mjrvjejuz!pg!Y!Dp!Mue/
)d*!Up!xibu!fyufou!ju!jt!usvf!up!tbz!uibu!b!dpnqboz!tipvme!lffq!bo!ftqfdjbmmz!dmptf!xbudi!po!uif!dvssfou!boe!mjrvje!sbujpt@

Solution
)b*!

! ! ! ! Dvssfou!!sbujp!!>!!
Dvssfou!!bttfut

Dvssfou!!mjbcjmjujft
! ! ! ! >!!

8-71-111

8-11-111
!!>!!2/19!!;!!2

25/79! Sbujp!Bobmztjt



!!!!!!!!Mjrvje!!sbujp!!>!!
Mjrvje!!bttfut

Dvssfou!!mjbcjmjujft
! ! ! !! !>!!

3-71-111

8-11-111
!!>!!1/48!!;!!2

)c*! Mjrvjejuz!jt!uif!eftjsf!up!ipme!bttfut!jo!uif!gpsn!pg!dbti/!Mjrvjejuz!jt!dsvdjbm!up!tvswjwbm!boe!tvddftt/!Mjrvjejuz!nbz!cf!eftjsfe
gps!uif!gpmmpxjoh!sfbtpot!;
)2*!Uif!usbotbdujpot!npujwf-!j/f/-!up!dbssz!pvu!gvuvsf!npofubsz!usbotbdujpot/
)3*!Uif!qsfdbvujpobsz!npujwf-!j/f/-!up!bwpje!gvuvsf!vodfsubjoujft/
)4*!Uif!tqfdvmbujwf!npujwf-!j/f/-!up!ublf!bewboubhf!pg!npwfnfout!jo!uif!qsjdf!mfwfm/
Dpnnfou

Y!Dp!Mue!jt!fyqfsjfodjoh!mjrvjejuz!qspcmfnt/!Uif!dvssfou!sbujp!pg!2/19!up!2!jt!wfsz!mpx/!Uif!mjrvje!sbujp!pg!1/48!up!2!tvhhftut!uibu
hsfbu!qspcmfnt!xjui!tipsu.ufsn!gjobodf!nbz!cf!fyqfsjfodfe/!Jg!uif!cbol!pwfsesbgu!jt!fydmvefe!gspn!dvssfou!mjbcjmjujft-!uif!mjrvje
sbujp!cfdpnft!1/::!up!2!Ð!xijdi!jt!npsf!sftqfdubcmf/!Ipxfwfs-!uijt!ijhimjhiut!uif!efqfoefodf!pg!uif!dpnqboz!po!uif!cbol!bt!b
tpvsdf!pg!xpsljoh!dbqjubm/!Uif!qbznfou!pg!jodpnf!uby!ps!ejwjefoe!xjmm!dbvtf!uif!mjrvjejuz!qptjujpo!up!efufsjpsbuf/

)d* Uif!dvssfou!boe!mjrvje!sbujpt!bsf!uif!uftut!pg!uif!cvtjofttÔt!bcjmjuz!up!nffu!jut!pcmjhbujpot!jo!uif!tipsu!svo/!B!dpnqboz!xpvme!fyqfdu
up!qbz!dvssfou!pcmjhbujpot!pvu!pg!jnnfejbuf!dbti!sftpvsdft!ps!uiptf!qspwjefe!cz!sfdfjqut!gspn!efcupst/!Ju!xpvme!cf!voeftjsbcmf
jg!dsfejupst!dpvme!pomz!cf!qbje!cz!bo!fogpsdfe!tbmf!pg!qspevdujwf!qmbou!boe!nbdijofsz!ps!puifs!gjyfe!bttfut/
Ju!tipvme!opu!cf!pwfsmpplfe!uibu!ju!jt!bmtp!voeftjsbcmf!gps!dvssfou!boe!mjrvje!sbujpt!up!hspx!upp!mbshf/!Uijt!jt!b!tznqupn!pg!tvsqmvt
dbti!xijdi!epft!jnqmz!uibu!fyqfotjwf!sftpvsdft!bsf!cfjoh!lfqu!jemf/

Illustration 78
Uif!jogpsnbujpo!hjwfo!cfmpx!sfmbuft!up!BCD!Mue!gps!uif!zfbs!foefe!42/23/3128!;

)j* Pqfojoh!jowfoupsjft!� !71-111<!Dmptjoh!jowfoupsjft!� !86-111<!Tbmft!� !21-11-111/
)jj* Sbuf!pg!jowfoupsjft!uvsopwfs!;!23!ujnft!jo!uif!zfbs/
Zpv!bsf!btlfe!up!;
)2*! Dbmdvmbuf!uif!hsptt!qspgju!sbujp/
)3*! Hjwf!sfbtpot!gps!dibohft!jo!hsptt!qspgju!sbujp/
)4*! Xibu!bsf!uif!qpjout!up!cf!sfnfncfsfe!xijmf!dbmdvmbujoh!hsptt!qspgju!sbujp!@
)5*! Tubuf!xibu!bdujpo!tipvme!cf!ublfo!gps!bo!vofyqfdufe!sfevdujpo!jo!uif!hsptt!qspgju!sbujp@
)6*! Uif!hsptt!qspgju!sbujp!pg!b!dpnqboz!ibt!hpof!vq!gspn!31&!up!36&/!Xibu!sftfswbujpot!xpvme!zpv!ibwf!bcpvu

kvehjoh!uijt!gjhvsf!bt!gbwpvsbcmf!tjho!boe!xibu!puifs!jogpsnbujpo!xpvme!zpv!tffl!cfgpsf!epjoh!tp!@

Solution

)2*!Tupdl!!uvsopwfs!!sbujp!!>!!
Dptu!!pg!!hppet!!tpme

Bwfsbhf!!tupdl
!!>!!23!!Ujnft

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! Ps-! !
Dptu!!pg!!hppet!!tpme

2�3!!)71-111!!,!!86-111*
!!>!!23

! ! ! Dptu!pg!hppet!tpme!>!23!����!� !78-611!>!�!9-21-111/
! ! ! Hsptt!qspgju!>!Tbmft!Ï!Dptu!pg!hppet!tpme
! ! ! ! ! ! ! ! ! ! ! ! ! >!� !)21-11-111!Ï!9-21-111*!>!�!2-:1-111/

! ! ! Hsptt!!qspgju!!sbujp!!>!!
Hsptt!!qspgju

Tbmft
!!�!!211! !

!

! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! ! !>! !
2-:1-111

21-11-111
!!�!!211!!>!!2:&

)3*!Uif!sfbtpot!gps!dibohf!jo!hsptt!qspgju!sbujp!bsf!;
! ! ! )b*!Dibohf!jo!tbmft!wbmvf!dbvtfe!cz!;
! ! ! ! ! ! ! ! )j*!dibohf!jo!tfmmjoh!qsjdft<
! ! ! ! ! ! ! ! )jj*!dibohf!jo!wpmvnf!pg!hppet!tpme/
! ! ! )c*!Dibohf!jo!dptu!pg!hppet!tpme!dbvtfe!cz!;
! ! ! ! ! ! ! ! )j*!dibohf!jo!voju!dptu!pg!hppet!tpme<
! ! ! ! ! ! ! ! )jj*!dibohf!jo!wpmvnf!pg!hppet!tpme/
! ! ! )d*!Dibohf!jo!wbmvbujpo!pg!jowfoupsjft!dbvtfe!cz!;
! ! ! ! ! ! ! ! )j*!dibohf!jo!uif!wbmvf!pg!pqfojoh!jowfoupsjft<
! ! ! ! ! ! ! ! )jj*!dibohf!jo!uif!wbmvf!pg!dmptjoh!jowfoupsjft/

Npefso!Bddpvoubodz!.!JJ! 25/7:



)4*!Xijmf!dbmdvmbujoh!hsptt!qspgju!sbujp-!uif!gpmmpxjoh!tipvme!cf!sfnfncfsfe!;
! ! ! )b*!uif!hsptt!qspgju!sbujp!jt!b!nfbtvsf!pg!uif!cbtjd!qspgju!fbsojoh!qpufoujbm!pg!uif!cvtjoftt/
! ! ! )c*!uif!pomz!xbzt!jo!xijdi!b!dpnqboz!dbo!jnqspwf!jut!hsptt!qspgju!sbujp!bsf!up!jodsfbtf!tbmft!wpmvnf!boe0ps!sfevdf!dptu!pg!hppet!tpme/
! ! ! )d*!wbmvbujpo!pg!jowfoupsjft!jt!dsvdjbm!jo!efufsnjojoh!dptu!pg!hppet!tpme!gps!b!qfsjpe!boe!uivt
! ! ! ! ! ! ! ! uif!hsptt!qspgju/
)5*!Bo!vofyqfdufe!sfevdujpo!jo!uif!hsptt!qspgju!sbujp!tipvme!cf!ublfo!tfsjpvtmz/!Ju!nbz!cf
! ! ! ! ! uif!tjho!pg!boz!ps!bmm!pg!uif!gpmmpxjoh!!tjuvbujpot!po!xijdi!bdujpo!tipvme!cf!ublfo!;
! ! ! ! ! )b*!Dbsfmftt!jowfoupsjft!dpouspm!mfbejoh!up!mpttft!boe!qjmgfsbhf!pg!jowfoupsjft<
! ! ! ! ! )c*!Bo!fssps!jo!uif!jowfoupsjft!ubljoh!sfdpset/
! ! ! ! ! )d*!Efgbmdbujpo!pg!dbti!sfdfjwfe!gspn!tbmft/
! ! ! ! ! )e*!Sjtjoh!dptut!xijdi!ibwf!opu!cffo!qbttfe!po!up!dvtupnfst!jo!ijhifs!qsjdft/
)6*! Jotpgbs!bt!hsptt!qspgju!sbujp!jt!sfhbsefe!bt!b!nfbtvsf!pg!uif!fggfdujwfoftt!pg!uif!cbtjd!qspgju!fbsojoh!qspdftt-!bo!jodsfbtf!jt!b!hppe

uijoh/!Uif!rvftujpo!jt!xifuifs!uijt!jt!b!hfovjof!jnqspwfnfou!ps!xifuifs!ju!sfqsftfout!b!sfdpwfsz!gspn!b!tfucbdl/!Uijt!dpvme!cf
efufsnjofe!cz!fybnjojoh!bddpvout!pwfs!b!tfsjft!pg!zfbst!gspn!uif!qbtu/
Uif!hsptt!qspgju!sbujp!tipvme!bmtp!cf!dpotjefsfe!jo!uif!dpoufyu!pg!uif!bctpmvuf!wbmvf!pg!hsptt!qspgju/!B!hsptt!qspgju!sbujp!dpvme!cf
dpotjefsbcmz!jnqspwfe!cz!jodsfbtjoh!qsjdft!up!uif!gjobm!dvtupnfs/!Jg-!jo!b!dpnqfujujwf!tjuvbujpo-!ipxfwfs-!uijt!xjmm!joejdbuf!b!npsf
uibo!qspqpsujpobuf!efdmjof!jo!tbmft/!Jo!fggfdu-!upubm!qspgjubcjmjuz!njhiu!cf!sfevdfe/

Illustration 79
L!Mue!nbovgbduvsft!bvup!qbsut/!Uif!dpnqboz!tfmmt!jut!qspevdut!up!b!ovncfs!pg!joefqfoefou!ejtusjcvupst!xip!sftfmm!uif
hppet!up!hbsbhft!boe!puifs!sfubjm!pvumfut! jo!uifjs!bsfbt/!L!mue!ibt!b!qpmjdz!pg!ibwjoh!pomz!pof!ejtusjcvups!jo!boz!hjwfo
hfphsbqijdbm!bsfb/!Ejtusjcvupst!bsf!tfmfdufe!nbjomz!po!uif!cbtjt!pg!gjobodjbm!wjbcjmjuz/!L!Mue!jt!lffo!up!bwpje!uif!ejtsvqujpo
pg!tbmft!boe!mptt!pg!dsfejcjmjuz!bttpdjbufe!xjui!uif!dpmmbqtf!pg!b!ejtusjcvups/

Uif!dpnqboz!jt!dvssfoumz!uszjoh!up!dipptf!cfuxffo!uxp!dpnqbojft!xijdi!ibwf!bqqmjfe!up!cf!jut!tpmf!ejtusjcvups!jo!Opjeb
V/Q/-!b!ofx!tbmft!bsfb/

Uif!bqqmjdbout!ibwf!tvqqmjfe!uif!gpmmpxjoh!jogpsnbujpo!;

Qbsujdvmbst Dpnqboz!B!Mue/ Dpnqboz!C!Mue/

3126 3127 3128 3126 3127 3128

Tbmft )�!jo!Mblit* 23-91 27-11 31-11 29-16 2:-11 31-11

Hsptt!Qspgju )&* 33 31 29 34 33 35

Sfuvso!po!Dbqjubm!Fnqmpzfe )&* 9 23 27 25 26 27

Dvssfou!Sbujp 2/8!;!2 2/:!;!2 3/2!;!2 2/8!;!2 2/76!;!2 2/8!;!2

Mjrvje!Sbujp 2/5!;!2 2/2!;!2 1/:!;!2 1/:!;!2 1/:!;!2 1/:!;!2

Hfbsjoh! )&* 26 32 39 3: 41 38

Sfrvjsfnfou!;!Vtjoh!uif!jogpsnbujpo!qspwjefe!bcpwf-!fyqmbjo!xijdi!pg!uif!dpnqbojft!bqqfbst!up!cf!uif!tbgfs!dipjdf
gps!uif!sbuf!pg!ejtusjcvupst/

Solution
B!Mue!jt!uif!gbtuftu!hspxjoh!dpnqboz/!Tbmft!bsf!jodsfbtjoh!A!36&/!Ju!xjmm!tfswf!uif!joufsftu!pg!L!Mue-!jg!ju!dbo!nbjoubjo!uijt!mfwfm!pg
hspxui/!Nbobhfnfou!pg!B!Mue!nbz!cf!ufnqufe!up!ublf!sjtlt!gps!bdijfwjoh!ijhifs!tbmft/!Jg!uifjs!tusbufhz!gbjmt-!uifo!uifz!nbz!cf!gpsdfe
up!tvtqfoe!uifjs!cvtjoftt!boe!tbmft!pg!L!Mue!xjmm!cf!bggfdufe!bewfstfmz/
B!Mue/Ôt!espq!jo!hsptt!qspgju!sbuf!nbz!fyqmbjo!uif!nbttjwf!jodsfbtf!jo!tbmft/!Up!sfnbjo!qspgjubcmf-!B!Mue!nvtu!tfmm!ijhifs!wpmvnf!fwfsz
zfbst!xijdi!dpvme!qvu!uif!dpnqboz!voefs!tusbjo/!C!Mue/Ôt!bqqspbdi!nbjoubjojoh!nbshjot!boe!hspxjoh!tmpxmz!nbz!nblf!ju!fbtjfs!up
qspufdu!jut!qptjujpo!jo!uif!nbslfu/!B!Mue!boe!C!Mue!bsf!dbsszjoh!po!cvtjoftt!jo!uif!tbnf!upxo/!Qfsibqt!C!Mue!ibt!nbjoubjofe!jut!nbshjot
jo!psefs!up!qspwjef!b!cfuufs!rvbmjuz!pg!tfswjdf!boe!ju!ibt!fobcmfe!ju!up!nbjoubjo!b!tufbez!sbuf!pg!sfuvso/!B!Mue/Ôt!bqqspbdi!dpvme!ibwf
dsfbufe!bo!jnqsfttjpo!pg!b!dvu.qsjdf-!epxo.nbslfu!pqfsbujpo/!Jg!uijt!jt!uif!dbtf-!uifo!B!Mue/!tipvme!tfmfdu!C!Mue/!bt!uifjs!ejtusjcvups-
Bopuifs!qpjou!pg!dpodfso!jt!uif!jodsfbtf!jo!uif!dvssfou!sbujp!boe!efdmjof!jo!uif!rvjdl!sbujp!pg!B!Mue/!Ju!jt!joejdbujoh!uibu!jowfoupsjft
mfwfmt!nvtu!cf!sjtjoh/!B!Mue!xjmm!opu!cf!bcmf!up!ejtdibshf!jut!tipsu.ufsn!pcmjhbujpot!boe!ju!nbz!dsfbuf!tpnf!qspcmfnt!jo!uif!pqfsbujpo
pg!uif!cvtjoftt/!Ipxfwfs-!C!Mue!jt!nbjoubjojoh!tufbez!dvssfou!sbujp!boe!rvjdl!sbujp!boe!uif!dpnqboz!xjmm!cf!bcmf!up!ejtdibshf!jut
tipsu.ufsn!pcmjhbujpot/
B!Mue/Ôt!rvjdl!jodsfbtf!jo!hfbsjoh!tvhhftut!uibu!uif!dpnqboz!jt!cpsspxjoh!jo!psefs!up!fyqboe/!Jg!uif!dpnqboz!dbo!opu!bdijfwf!eftjsfe
tbmft-!uifo!uif!dpnqboz!nbz!gbdf!qspcmfn!jo!tfswjdjoh!uif!efcut/!Jo!gvuvsf!ijhi!hfbsjoh!nbz!ibnqfs!uif!pqfsbujpo!pg!uif!cvtjoftt!pg
B!Mue/
Dpotjefsjoh!uif!bcpwf-!L!Mue!tipvme!tfmfdu!C!Mue!bt!uifjs!ejtusjcvups/

25/81! Sbujp!Bobmztjt



Illustration 80
Bojm!jt!uif!nbobhjoh!ejsfdups!pg!H!D!Mue-!b!tnbmm!gbnjmz.psjfoufe!dpnqboz-!xijdi!nbovgbduvsfe!Ótpgu!upztÔ/!Ijt!dpnqboz
jt!b!nfncfs!pg!b!usbef!bttpdjbujpo!xijdi!qvcmjtift!b!npouimz!nbhb{jof/!Uif!mbuftu!jttvf!pg!uif!nbhb{jof!dpoubjot!b!wfsz
csjfg!bsujdmf!cbtfe!po!uif!bobmztjt!pg!uif!gjobodjbm!tubufnfout!qvcmjtife!cz!uif!61!dpnqbojft!xijdi!nbovgbduvsf!tbnf!uzqf
pg!qspevdut/!Uijt!dpoubjo!uif!gpmmpxjoh!jogpsnbujpo!;

Bwfsbhf!pg!bmm!dpnqbojft!jo!uif!Joevtusjft!;
Sfuvso!po!tibsfipmefstÔ!frvjuz! 44&
Sfuvso!po!upubm!dbqjubm!fnqmpzfe! 3:&
Hsptt!qspgju!qfsdfoubhf! 41&
Dvssfou!sbujp! 2/:!;!2
Jowfoupsjft!wfmpdjuz! 48!ebzt
EfcupstÔ!wfmpdjuz! 52!ebzt
H!D!Mue/Ôt!mbuftu!gjobodjbm!tubufnfout!bsf!bt!gpmmpxt;

Balance Sheet of G.C. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�!Ô111*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!Dbqjubm 31-11

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 75-91

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 41-11

)5*!Dvssfou!Mjbcjmjujft!;

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 3:-51

UPUBM 2-55-31

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut 2-11-11

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

2:-31
35-11
2-11

UPUBM 2-55-11

Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�!Ô111*

)2* )3* )4*

J/ Tbmft!0!Sfwfovf!gspn!Pqfsbujpot 2-91-11

JJ/ Puifs!Jodpnf Ojm

JJJ/ Upubm!Sfwfovf!)J!,!JJ* 2-91-11

JW/ Fyqfotft!;

Dptu!pg!hppet!tpme 2-55-11

Fnqmpzff!Cfofgjut!Fyqfotft 22-11

Gjobodf!Dptu 4-11

W/! Upubm!Fyqfotft 2-69-11

WJ/ Ofu!Qspgju!)JJJ!Ð!W* 33-11
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Sfrvjsfnfout!;
)j* Dbmdvmbuf!fbdi!pg!uif!sbujpt!mjtufe!jo!uif!nbhb{jof!bsujdmf-!vtjoh!H!D!Mue/Ôt!gjobodjbm!tubufnfout!boe!dpnnfou

csjfgmz!po!H!D!Mue/Ôt!qfsgpsnbodf!jo!dpnqbsjtpo!up!uif!Joevtusjbm!bwfsbhf/
)jj* Fyqmbjo!uisff!sfbtpot!xiz!ju!dpvme!cf!njtmfbejoh!up!dpnqbsf!H!D!Mue/Ôt!sbujp!xjui!uiptf!ublfo!gspn!uif!bsujdmf/

Solution (a) Computation of Ratios

Obnf!pg!uif!Sbujp Nfuipe!pg!Dpnqvubujpo Sfrvjsfe!Sbujp

)j*!Sfuvso!po!TibsfipmefstÔ
! ! !Frvjuz

Ofu!!Qspgju!!bgufs!!Uby

TibsfipmefstÔ!!Frvjuz
!!�!!211

3311

9591!!)Opuf!!2*
!!�!!211!!>!!36/:5&

)jj*!Sfuvso!po!Upubm!Dbqjubm
! ! !Fnqmpzfe

Ofu!!Qspgju!!cfgpsf!!Joufsftu

Dbqjubm!!fnqmpzfe
!!�!!211 3611!!)Opuf!!3*

22591!!)Opuf!!4*
!!�!!211!!>!!32/89&

)jjj*!Hsptt!Qspgju!Qfsdfoubhf Hsptt!!Qspgju

Tbmft
!!�!!211

4711

29111
!!�!!211!!>!!31&

)jw*!Dvssfou!Sbujp Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft

5531!!)Opuf!!5*
3:51

!!>!!2/61!;!2

)w*!Jowfoupsjft!Wfmpdjuz Bwfsbhf!!Tupdl

Dptu!!pg!!Hppet!!Tpme
!!�!!476 2:31!!)Opuf!!6*

25511
!!�!!476!!>!!5:!ebzt

)wj*!EfcupstÔ!Wfmpdjuz Efcupst

Tbmft
!!�!!476

3511

29111
!!�!!476!!>!!5:!!ebzt

Dpnnfout!;

Sfuvso!po!TibsfipmefstÔ!Frvjuz

H!D!Mue/Ôt!Sfuvso!po!TibsfipmefstÔ!Frvjuz!jt!opu!bt!hppe!bt!uif!joevtuszÔt!bwfsbhf/!JoevtuszÔt!bwfsbhf!sfuvso!jt!44&!xifsf!bt!H!D
Mue/Ôt!sfuvso!jt!pomz!37&!)bqqspy/*/
Sfuvso!po!Upubm!Dbqjubm!Fnqmpzfe

H!D!Mue/Ôt!Sfuvso!po!Upubm!Dbqjubm!Fnqmpzfe!jt!bmtp!opu!hppe/!Ju!jt!gbs!cfmpx!uif!joevtusz!bwfsbhf/!JoevtuszÔt!bwfsbhf!sfuvso!jt!3:&
xifsfbt!H!D!Mue/Ôt!sfuvso!jt!pomz!33&!)bqqspy/*/!Ju!joejdbuft!uibu!uif!dpnqboz!dbo!opu!vtf!jut!gvoet!qspqfsmz/
Hsptt!Qspgju!Qfsdfoubhf

H!D!Mue/Ôt!hsptt!qspgju!qfsdfoubhf!jt!bmtp!mpxfs!uibo!uif!joevtusz!bwfsbhf/!JoevtuszÔt!bwfsbhf!jt!41&!xifsfbt!H!D!Mue/Ôt!bwfsbhf!jt
nfsfmz!31&/
Ju!joejdbuft!uibu!b!tnbmmfs!nbshjo!jt!cfjoh!nbef!gps!fwfsz!svqff!pg!tbmft/!Qfsibqt!jut!dptu!pg!qspevdujpo!jt!ijhifs!ps!jut!tfmmjoh!qsjdft
bsf!mpxfs!uibo!uif!bwfsbhf/
Dvssfou!Sbujp

H!D!Mue/Ôt!dvssfou!sbujp!jt!npefsbuf-!uipvhi!ju!jt!cfmpx!uif!joevtusz!bwfsbhf/!H!D!Mue/Ôt!dvssfou!sbujp!jt!2/6!;!2!boe!uif!joevtuszÔt
bwfsbhf!jt!2/:!;!2!boe!uif!ejggfsfodf!jt!opu!mbshf!fopvhi!up!dbvtf!boz!dpodfso/
Jowfoupsjft!Wfmpdjuz

Jo!psefs!up!jnqspwf!dbti!gmpx!nptu!dpnqboz!usz!up!uvsopwfs!jowfoupsjft!bt!rvjdl!bt!qpttjcmf/!Joevtusz!bwfsbhf!jt!48!ebzt!xifsfbt!H
D!Mue/!jt!ubljoh!5:!ebzt/!Ju!joejdbuft!uibu!uif!dpnqboz!jt!opu!nbobhjoh!jut!dvssfou!bttfut!fggjdjfoumz/
EfcupstÔ!Wfmpdjuz

H!D!Mue/!jt!ubljoh!23!ebzt!npsf!uibo!uif!joevtusz!bwfsbhf!pg!48!ebzt!gps!dpmmfdujoh!evft!gspn!efcupst/!Uif!dpnqboz!tipvme!usz!up
pcubjo!qbznfou!gspn!efcupst!bt!tppo!bt!qpttjcmf!up!bwpje!mjrvjejuz!dsvodi/

Working Notes :

(1) Shareholdersŭ Equity )�!Ô111* (2) Net Profit Before Interest )�!Ô111*

Frvjuz!Tibsf!Dbqjubm 31-11 Ofu!Qspgju 33-11

Hfofsbm!Sftfswf 75-91 Bee;!Joufsftu!po!Efcfouvsf 4-11

95-91 36-11

(3) Total Capital Eqmployed (4) Current Assets

TibsfipmefstÔ!Frvjuz!)Opuf!2* 95-91 Jowfoupsjft 2:-31

21&!Efcfouvsft 41-11 Efcupst 35-11

2-25-91 Cbol 2-11

55-31

)6*!Ju!jt!bttvnfe!uibu!pqfojoh!jowfoupsjft!boe!dmptjoh!jowfoupsjft!bsf!tbnf/!Bwfsbhf!jowfoupsjft!jt!frvbm!up!dmptjoh!jowfoupsjft/
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)c* Bu!uif!ujnf!pg!dpnqbsjoh!uif!sbujpt!pg!H!D!Mue/!xjui!uif!joevtusz!bwfsbhf-!uif!gpmmpxjoh!nbuufst!tipvme!cf!ublfo!joup!dpotjefsbujpo/
)j* Bddpvoujoh!qpmjdz

Bddpvoujoh!qpmjdz!ejggfsfodf!nbz!mfbe!up!njtmfbejoh!sbujpt/!Ejggfsfou!dpnqboz!nbz!gpmmpx!ejggfsfou!bddpvoujoh!qpmjdjft-!gps
fybnqmf!pof!dpnqboz!nbz!gpmmpx!ÓTusbjhiu!Mjof!NfuipeÔ!pg!efqsfdjbujpo!xijmf!bopuifs!nbz!gpmmpx!ÓSfevdjoh!Cbmbodf!NfuipeÔ/
Uif!fggfdu!pg!tvdi!wbsjbujpot!nbz!cf!up!qspevdf!njtmfbejoh!sbujpt/

)jj* Tj{f!pg!uif!pshbojtbujpo

H!D!Mue!!jt!b!tnbmm!dpnqboz/!Jo!uif!joevtusz!uifsf!nbz!cf!wfsz!mbshf!dpnqbojft!xijdi!bsf!fokpzjoh!uif!fdpopnjft!pg!tdbmf/!Uiftf
dpnqbojft!nbz!hfu!cfuufs!qsjdf!gspn!tvqqmjfst!bmtp!cfdbvtf!pg!uifjs!cbshbjojoh!qpxfs/!H!D!Mue!jt!b!tnbmm!dpnqboz-!dpnqbsjtpo
tipvme!sfbmmz!cf!nbef!pomz!xjui!puifs!tjnjmbs.tj{fe!cvtjofttft/

)jjj* Uif!uijse!qspcmfn!bsjtft!gspn!ejggfsfodft!jo!qspevdu!sbohf/!H!D!Mue/!nbz!qspevdf!tpgu!upzt!xijdi!jt!tpme!bu!uif!upq!foe!nbslfu-
bu!wfsz!ijhi!qsjdft!boe!jo!tnbmm!wpmvnf/!Ju!xjmm!sfevdf!uif!wbmvf!pg!dpnqbsjtpot!xjui!uif!joevtusz!bwfsbhf/

Formulae at a Glance

Tm/!Op/ Obnf!pg!uif!Sbujp Nfuipe!pg!Dpnqvubujpo Gps!efubjmt!tff
Qbhf

2/ Dvssfou!Sbujp Dvssfou!!Bttfut

Dvssfou!!Mjbcjmjujft

31/5

3/ Rvjdl!0!Mjrvje!Sbujp Rvjdl!!Bttfut

Rvjdl!!Mjbcjmjujft

31/6

4/ Efcu!Frvjuz!Sbujp Mpoh.ufsn!!Efcut

TibsfipmefstÔ!!Gvoet

31/23

5/ Upubm!Bttfut!up!Efcu!Sbujp Upubm!!Bttfut

Mpoh.ufsn!!Efcu

31/25

6/ Qspqsjfubsz!Sbujp TibsfipmefstÔ!!Gvoet

Upubm!!Bttfut

31/25

7/ Jowfoupsz!0!Jowfoupsjft!Uvsopwfs!Sbujp Dptu!!pg!!Hppet!!Tpme

Bwfsbhf!!Tupdl

31/27

8/ Efcupst!Uvsopwfs!Sbujp Dsfeju!!Tbmft

Bwfsbhf!!Efcupst!!,!!Bwfsbhf!!Cjmmt!!Sfdfjwbcmf

31/31

9/ Dsfejupst!Usvopwfs!Sbujp Dsfeju!!Qvsdibtft

Bwfsbhf!!Dsfejupst!!,!!Bwfsbhf!!Cjmmt!!Qbzbcmf
31/33

:/ Xpsljoh!Dbqjubm!Uvsopwfs!Sbujp Uvsopwfs

!!Xpsljoh!!Dbqjubm

31/34

21/ Upubm!Bttfut!Uvsopwfs!Sbujp Ofu!!Tbmft!!�!!Uvsopwfs
Upubm!!Bttfut

!!>!!Ovncfs!!pg!!Ujnft
31/35

22/ Hsptt!Qspgju!Sbujp Hsptt!!Qspgju

Ofu!!Tbmft
!!�!!211

31/36

23/ Ofu!Qspgju!Sbujp Ofu!!Qspgju

Ofu!!Tbmft
!!�!!211

31/38

24/ Pqfsbujoh!Sbujp Dptu!!pg!!Hppet!!Tpme!!,!!Pqfsbujoh!!Fyqfotft

Ofu!!Tbmft
!!�!!211

31/41

25/ Sfuvso!po!Dbqjubm!Fnqmpzfe FCJU

Dbqjubm!!Fnqmpzfe
!!�!!211

31/45

26/ Sfuvso!po!Ofuxpsui Qspgju!!bgufs!!Uby

Ofuxpsui
!!�!!211

31/46
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27/ Fbsojoht!qfs!Tibsf Ofu!!Jodpnf!!bgufs!!Uby!!Ï!!Qsfgfsfodf!!Ejwjefoe!!Sfrvjsfnfou

Ovncfs!!pg!!Frvjuz!!Tibsft

31/47

28/ Qsjdf!Fbsojoh!Sbujp Nbslfu!!Qsjdf!!qfs!!Tibsf

Fbsojoht!!qfs!!Tibsf

31/47

29/ Ejwjefoe!Zjfme!!Sbujp Ejwjefoe!!qfs!!Tibsf

Nbslfu!!Wbmvf!!qfs!!Tibsf
!!�!!211

31/47

THEORETICAL QUESTIONS

2/ Xibu!ep!zpv!nfbo!cz!Sbujp!Bobmztjt!@!Xibu!bsf!uif!bewboubhft!boe!mjnjubujpot!pg!sbujp!bobmztjt@

3/ Xibu!bsf!uif!pckfdujwft!pg!Sbujp!Bobmztjt!@

4/ Xsjuf!tipsu!opuft!po!;!)b*!Dvssfou!Sbujp<!)c*!Efcu.Frvjuz!Sbujp<!)d*!Upubm!Bttfut!up!Efcu!Sbujp<!)e*!Pqfsbujoh!Sbujp/

5/ Tubuf!uif!nfbojoh!boe!tjhojgjdbodf!pg!;
)b*!Rvjdl!Sbujp<!)c*!Efcupst!Uvsopwfs!Sbujp<!)d*!Xpsljoh!Dbqjubm!Uvsopwfs!Sbujp<!)e*!Hsptt!Qspgju!Sbujp/

6/ Fyqmbjo!csjfgmz!uif!nfbojoh!boe!tjhojgjdbodf!pg!)j*!pqfsbujoh!sbujp<!boe!)jj*!xpsljoh!dbqjubm!uvsopwfs!sbujp/!

7/ Uif!efcu.frvjuz!sbujp!pg!Y!Mue!jt!2;3/!Xijdi!pg!uif!gpmmpxjoh!xpvme!jodsfbtf-!efdsfbtf!ps!opu!dibohf!uif!efcu.frvjuz
sbujp;!)b*!jttvf!pg!frvjuz!tibsft<!)c*!dbti!sfdfjwfe!gspn!efcupst<!)d*!tbmf!pg!hppet!po!dbti!cbtjt<!)e*!sfefnqujpo!pg
efcfouvsft<!)f*!qvsdibtf!pg!hppet!po!dsfeju/!

8/ #Bddpvoujoh!sbujpt!nbz!cf!njtmfbejoh!jo!uif!bctfodf!pg!bctpmvuf!ebub#!Ð!Dpnnfou/

9/ Xip!bsf!uif!vtft!pg!bddpvoujoh!sbujpt!@

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tubufnfou!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ Rvjdl!Bttfut!>!@
B!! ! Dvssfou!bttfut!Ï!Qsfqbje!fyqfotft
C!! ! Dvssfou!bttfut!Ï!Jowfoupsjft!Ï!Qsfqbje!fyqfotft
D!! ! Dvssfou!bttfut!,!Jowfoupsjft!Ï!Qsfqbje!fyqfotft
E!! ! Dvssfou!bttfut!Ï!Jowfoupsjft!,!Qsfqbje!fyqfotft/

Key Points

� Sbujp!bobmztjt!jt!uif!nptu!xjefmz!vtfe!ufdiojrvf!gps!joufsqsfujoh!boe!dpnqbsjoh!gjobodjbm!sfqpsut/!Ju!bobmztft!gjobodjbm
ebub!gspn!uif!gjsnÔt!Qspgju!boe!Mptt!Bddpvou!boe!uif!Cbmbodf!Tiffu/!

� Pckfdujwft!pg!Sbujp!Bobmztjt
2/ Up!bmmpx!dpnqbsjtpot!up!cf!nbef!xijdi!bttjtu!jo!qsfejdujoh!uif!gvuvsf/
3/ Up!jowftujhbuf!uif!sfbtpot!gps!uif!dibohft/
4/ Up!dpotusvdu!b!tjnqmf!fyqmbobujpo!pg!b!dpnqmjdbufe!gjobodjbm!tubufnfou!cz!jut!fyqsfttjpo!jo!pof!gjhvsf/

� Vtfst! pg! sbujpt! dbo! cf! dmbttjgjfe! joup! uxp! hspvqt!Ð! joufsobm! boe! fyufsobm/! Joufsobm! hspvq! dpotjtu! pg! ejsfdupst-
tibsfipmefst-!qbsuofst-!nbobhfst-!fud/!Fyufsobm!hspvq!dpotjtu!pg!jowftupst-!mfoefst-!tvqqmjfst-!fnqmpzfft-!mbcpvs
vojpo-!dvtupnfst-!fud/

� Mjrvjejuz!sbujpt!nfbtvsf!uif!bcjmjuz!pg!b!gjsn!up!nffu!jut!tipsu.ufsn!pcmjhbujpot/!Tipsu.ufsn!jt!dpowfoujpobmmz!wjfxfe
bt!b!qfsjpe!vq!up!pof!zfbs/!

� Dvssfou!Sbujp!jt!uif!sfmbujpotijq!cfuxffo!dvssfou!bttfut!boe!dvssfou!mjbcjmjujft/!Ju!jt!rvpufe!bt!b!tjohmf!gjhvsf!)opu!b
qfsdfoubhf*/!

� Uif!rvjdl!sbujp!jt!uif!sfmbujpotijq!cfuxffo!rvjdl!bttfut!boe!rvjdl!mjbcjmjujft/!Rvjdl!bttfut!bsf!bmm!uiptf!bttfut!xijdi
jo! uif! psejobsz! dpvstf!pg! cvtjoftt!xjmm! cf! dpowfsufe! joup! dbti/!Uifsfgpsf-! rvjdl!bttfut! bsf! dvssfou! bttfut! mftt
jowfoupsjft!boe!qsfqbje!fyqfotft-!j/f/-!dbti-!cbol-!efcupst!boe!sfbejmz!sfbmjtbcmf!nbslfubcmf!tfdvsjujft/!

� Efcu.frvjuz!Sbujp!jt!uif!sbujp!cfuxffo!mpoh.ufsn!efcu!boe!tibsfipmefstÔ!gvoet/
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3/ Jefbm!Dvssfou!Sbujp!>!@
B!! ! 1/86!;!2! !
C!! ! 2!;!2! !
D!! ! 3!;!2!
E!! ! 5!;!2/

4/ Rvjdl!Mjbcjmjujft!>!@
B!! ! Dvssfou!mjbcjmjujft!Ï!Pvutuboejoh!fyqfotft
C!! ! Dvssfou!mjbcjmjujft!Ï!Cbol!pwfsesbgu
D!! ! Dvssfou!mjbcjmjujft!,!Cbol!pwfsesbgu
E!! ! Dvssfou!mjbcjmjujft!,!Tvsqmvt

5/ Efcu!Frvjuz!Sbujp!>!@

B!! !
Upubm!!Efcut

Frvjuz!!Tibsf!!Dbqjubm
!

C!! !
Mpoh!!Ufsn!!Efcut

TibsfipmefstÔ!!Gvoet
!

D!! !
TibsfipmefstÔGvoet

Mpoh!!Ufsn!!Efcut
!/

6/ Qspqsjfubsz!Sbujp!>!@

B!! !
Frvjuz!!Tibsf!!Dbqjubm

Upubm!!Bttfut
!

C!! !
Frvjuz!!Tibsf!!Dbqjubm!!,!!Qsfgfsfodf!!Tibsf!!Dbqjubm

Gjyfe!!Bttfut
!<

D!! !
TibsfipmefstÔGvoet

Upubm!!Bttfut
!/

PRACTICAL QUESTIONS

Calculation of Ratios

2/ Gspn!!uif!!jogpsnbujpo!!hjwfo!!cfmpx-!!dbmdvmbuf!;!!
)j*!!Xpsljoh!!Dbqjubm<!
)jj*!Dbqjubm!Fnqmpzfe<!
)jjj*!Dvssfou!Sbujp<!
)jw*!Bdje!Uftu!Sbujp<!boe!
)w*!Efcu!Frvjuz!Sbujp/

Balance Sheet of ABC Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!;
Frvjuz!Tibsf!Dbqjubm
23&!Qsfgfsfodf!Tibsf!Dbqjubm

2-61-111
41-111

)c*!Sftfswft!boe!Tvsqmvt! 35-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!26&!Efcfouvsft 59-111
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)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo
)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst

23-111
27-111

)c*!Tipsu.ufsn!Qspwjtjpot!Ð! Qspqptfe!Ejwjefoe
! ! ! ! ! ! ! ! ! ! Qspwjtjpo!gps!Ubybujpo

3-111
21-111

UPUBM 3-:3-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut 3-43-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst
)d*!Dbti!boe!Dbti!Frjwbmfout!Ð!Dbti!bu!Cbol

55-111
21-111
7-111

UPUBM 3-:3-111

3/ Uif!gpmmpxjoh!bsf!bcsjehfe!bddpvoujoh!sfqpsut!qsfqbsfe!gps!Y!Mue!;

X Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/ Sfwfovf!gspn!Pqfsbujpot!0!Tbmft!)bmm!po!Dsfeju* 4-11-111

JJ/ Puifs!Jodpnf Ojm

JJJ/ Upubm!Jodpnf!)J!,!JJ* 4-11-111

JW/ Fyqfotft!;

Dptu!pg!hppet!tpme 3-36-111

Pqfsbujoh!Fyqfotft 68-111

W/! Upubm!Fyqfotft 3-93-111

WJ/ Qspgju!cfgpsf!Uby!)JJJ!Ï!W* 29-111

WJJ/ Qspwjtjpo!gps!Uby 9-111

WJJJ/ Qspgju!Bgufs!Uby 21-111

Balance Sheet of X Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 91-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Voejtusjcvufe!Qspgju

41-111
26-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Npsuhbhf!Mpbo 36-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 98-111

)c*!Tipsu.ufsn!Qspwjtjpot!!Ð!Qspwjtjpo!gps!Uby
)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft

9-111
6-111

UPUBM 3-61-111

25/87! Sbujp!Bobmztjt



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Qmbou
Cvjmejoht

26-111
76-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe

91-111
71-111
41-111

UPUBM 3-61-111

Obnf!boe!dbmdvmbuf!uif!sbujpt!xijdi!joejdbuft!;
)b* uif!sbqjejuz!xjui!xijdi!bddpvout!sfdfjwbcmf!bsf!dpmmfdufe<!
)c*! uif!bcjmjuz!pg!uif!dpnqboz!up!nffu!jut!dvssfou!pcmjhbujpot<!
)d*! xibu!qspgjubcjmjuz!po!dbqjubm!jowftufe!ibt!cffo!buubjofe<!
)e*! uif!fggjdjfodz!xjui!xijdi!gvoet!sfqsftfoufe!cz!jowfoupsjft!bsf!cfjoh!vujmjtfe!boe!nbobhfe<!
)f*! uif!bcjmjuz!pg!uif!dpnqboz!up!nffu!rvjdlmz!efnboet!gps!qbznfou!pg!bddpvout!evf<!boe!
)g*! uif!sfmbujwf!jnqpsubodf!pg!qspqsjfupstijq!boe!mjbcjmjujft!bt!tpvsdf!gvoet/

4/ Gpmmpxjoh!jufnt!bqqfbs!jo!uif!bddpvout!pg!Y!Mue/!bt!po!42tu!Nbsdi-!3129!;

Qbsujdvmbst � Qbsujdvmbst �

Dbti 59-711 Cbol!Pwfsesbgu 63-111
Mboe!boe!Cvjmejoh-!bu!dptu 9-11-111 Frvjuz!Tibsft!pg!�!21 21-11-111
Efqptju!boe!Qbznfout!jo!bewbodf 73-111 Qspgju!boe!Mptt!Bddpvou 3-28-111
Jowfoupsjft 4-83-911 Qspqptfe!Frvjuz!Ejwjefoe!)3128.29* 97-361
Usbef!Dsfejupst 5-16-861 Usbef!Jowftunfou 31-111
Hfofsbm!Sftfswf 2-11-111 Qspwjtjpo!gps!Ubybujpo 2-35-111
Efcupst 6-34-111 Ejwjefoe!Sftfswf 2-51-111
Cjmmt!Sfdfjwbcmft 33-711 Cjmmt!Qbzbcmf 29-111
Qmbou!bu!dptu!mftt!efqsfdjbujpo 6-55-111 Ofu!Tbmft!gps!uif!zfbs!3128.29 32-93-511
21&!Efcfouvsft!)sfqbzbcmf!3129* 3-61-111 Ofu!Qspgju!gps!uif!zfbs!3128.29!)cfgpsf!uby!'!ejwjefoet* 4-38-941

Uif!wbmvf!pg!bmm!gjyfe!bttfut!sfgmfdu!dvssfou!qsjdf!mfwfmt!boe!befrvbuf!efqsfdjbujpo!ibt!cffo!qspwjefe/
Zpv!bsf!sfrvjsfe!up!bssbohf!uif!bcpwf!jufnt!jo!uif!gpsn!pg!b!gjobodjbm!tubufnfou!up!tipx!uif!gpmmpxjoh!bddpvoujoh
sbujpt!xijdi!tipvme!cf!tubufe!;!)b*!Sfuvso!po!dbqjubm!fnqmpzfe<!)c*!Jowfoupsjft!;!Gjyfe!Bttfut<!)d*!Dvssfou!Bttfut!;
Dvssfou!Mjbcjmjujft<!boe!)e*!Tbmft!;!Efcupst!boe!Sfdfjwbcmft/

5/ Gspn!uif!gpmmpxjoh!boovbm!tubufnfout!pg!Qjpoffs!Mue/-!dbmdvmbuf!uif!gpmmpxjoh!sbujpt!;
)b*!Hsptt!Qspgju!Sbujp<!)c*!Dvssfou!Sbujp<!)d*!Mjrvje!Sbujp<!boe!Efcu!Frvjuz!Sbujp/

Pioneer Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*
J/ Tbmft!0!Sfwfovf!gspn!Pqfsbujpot 96-111
JJ/ Puifs!Jodpnf!;

! ! ! ! ! Qspgju!po!Tbmf!pg!Jowftunfout
! ! ! ! ! Joufsftu!po!Jowftunfout

711
411

JJJ/ Upubm!Jodpnf!)J!,!JJ* 96-:11

JW/ Fyqfotft!;

Dptu!pg!hppet!tpme 5:-686
Dbssjbhf!Joxbse 2-536
Fnqmpzff!Cfofgju!Fyqfotft 29-111
Gjobodjbm!Fyqfotft 2-611

Puifs!Fyqfotft 511

W/! Upubm!Fyqfotft 81-:11

WJJJ/ Ofu!Qspgju!)JJJ!Ð!JW* 26-111

Npefso!Bddpvoubodz!.!JJ! 25/88



Balance Sheet of Pioneer Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!3-111!Frvjuz!Tibsft!pg!�!21!fbdi 31-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf :-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht 7-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 4-111

)c*!Usbef!Qbzbcmft!;
Dsfejupst!gps!Fyqfotft
Puifs!Dsfejupst

3-111
9-111

UPUBM 59-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Cvjmejoht
Qmbou

26-111
9-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!;

Efcupst
Cjmmt!Sfdfjwbcmft

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe

25-111

8-111
2-111
4-111

UPUBM 59-111

6/ Uif!gpmmpxjoh!fyusbdut!pg!gjobodjbm!jogpsnbujpo!sfmbuf!up!Dvsjpvt!Mue/!)gjhvsft!jo!�!mblit*!;

Cbmbodf!Tiffu!bt!bu!42tu!Efdfncfs 3128 3127

Tibsf!Dbqjubm 21 21
Sftfswft!boe!Tvsqmvt 41 21

Mpbo!Gvoet 71 81

211 :1

Gjyfe!Bttfut!)Ofu* 41 41

Dvssfou!Bttfut
Jowfoupsjftt 41 31
Efcupst 41 41
Dbti!boe!Cbol!Cbmbodft 21 31

Puifs!Dvssfou!Bttfut 41 21

211 91

Mftt;!Dvssfou!Mjbcjmjujft 41 31

Ofu 81 71

Upubm!Bttfut 211 :1

Tbmft!)�!Mblit* 381 411

)j* Dbmdvmbuf-!gps!uif!uxp!zfbst!Efcu!Frvjuz!Sbujp-!Rvjdl!Sbujp!boe!Xpsljoh!Dbqjubm!Uvsopwfs!Sbujp<!boe
)jj* Gjoe!uif!tbmft!wpmvnf!uibu!tipvme!ibwf!cffo!hfofsbufe!jo!3128!jg!uif!dpnqboz!xfsf!up!ibwf!nbjoubjo!jut!Xpsljoh

Dbqjubm!Uvsopwfs!Sbujp/

25/89! Sbujp!Bobmztjt



7/ Uif!Cbmbodf!Tiffu!pg!Z!Mue/!tuppe!bt!gpmmpxt!bt!po!;

Balance Sheet of Y Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

42/4/3129
)�!jo!Mblit*

42/4/3128
)�!jo!Mblit*

)2* )3* )4* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 361 361

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 67 41

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht 211 231

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst 211 31

)c*!Puifs!Dvssfou!Mjbcjmjujft 3: 6

UPUBM 646 536

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut
)c*!Opo.dvssfou!Jowftunfout

371
51

311
41

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol
)e*!Puifs!Dvssfou!Bttfut

231
81
31
36

211
61
31
36

UPUBM 646 536

Zpv!bsf!hjwfo!uif!gpmmpxjoh!jogpsnbujpo!gps!uif!zfbs!3128.29!;
Tbmft!711<!QCJU!261<!Joufsftu!35<!Qspwjtjpo!gps!Uby!71<!Qspqptfe!Ejwjefoe!41/
Bmm!uif!gjhvsft!hjwfo!bcpwf!bsf!svqfft!jo!mblit/
Gspn!uif!bcpwf!qbsujdvmbst-!dbmdvmbuf!gps!uif!zfbs!3128.29;!)b*!Sfuvso!po!Dbqjubm!Fnqmpzfe!Sbujp<!)c*!Jowfoupsjft
Uvsopwfs!Sbujp<!)d*!Sfuvso!po!Ofuxpsui!Sbujp<!)e*!Dvssfou!Sbujp<!)f*!Qspqsjfupsz!Sbujp/

8/ B!cvtjoftt!gvsojtift!zpv!xjui!uif!gpmmpxjoh!efubjmt!;
)j*!Pqfojoh!Jowfoupsjft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! !61-111
)jj*!Dmptjoh!Jowfoupsjft! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 81-111
)jjj*!Tbmft!;
! ! ! Dsfeju !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! !3-21-111
! ! ! Dbti! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-61-111
)jw*!Hsptt!Qspgju! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 71-111
)w*!Zfbs!foe!Efcupst! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 31-111! ! ! ! ! ! ! ! !
! ! ! Mftt;!Qspwjtjpo!gps!Cbe!Efcut! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! ! 3-111! ! ! !29-111
)wj*!Zfbs!foe!Cjmmt!Sfdfjwbcmf! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 26-111
B!zfbs!nbz!cf!ublfo!up!cf!pg!471!ebzt/!Zpv!bsf!btlfe!up!;
)j*! Xpsl! pvu! jowfoupsjft! uvsopwfs! boe! efcupst! uvsopwfs! sbujpt<! )jj*! dbmdvmbuf! uif! pqfsbujoh! dzdmf! boe! tubuf! jut
tjhojgjdbodf/

\D/B/!)Joufs*!Ð!Opwfncfs-!2:::^

Calculation of Different Items of Profit and Loss Account and Balance Sheet

9/ Jnqpsubou!sbujpt!pg!b!gjsn!gps!uif!zfbs!3128!bsf!hjwfo!cfmpx!;
2/!Jowfoupsjft!wfmpdjuz !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! !5
3/!Efcu!dpmmfdujpo!qfsjpe! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3!npouit
4/!Dsfejupst!qbznfou!qfsjpe! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!84!ebzt

Npefso!Bddpvoubodz!.!JJ! 25/8:



5/!Hsptt!Qspgju! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � !3-11-111
6/!Hsptt!Qspgju!nbshjo! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 31&
7/!Dbti!boe!Cbol!cbmbodf! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 6&!pg!tbmft
8/!Dsfeju!qvsdibtft! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 36&/
Uif!gjsn!fyqfdut!bo!jodsfbtf!pg!61&!jo!tbmft!jo!uif!fotvjoh!zfbs/
Ftujnbuf!uif!xpsljoh!dbqjubm!sfrvjsfnfou!pg!uif!gjsn!gps!uif!fotvjoh!zfbs/

:/ Gspn!uif!gpmmpxjoh!sbujpt!boe!jogpsnbujpo!sfmbujoh!up!uif!bdujwjujft!pg!Cfohbm!Usbefst!Mue/-!gjoe!pvu!)b*!Tbmft!gps!uif
zfbs!3128<!)c*!Tvoesz!Efcupst!po!42/23/3128<!)d*!Tvoesz!Dsfejupst!po!42/23/3128<!boe!)e*!Dmptjoh!Jowfoupsjft!;
EfcupstÔ!wfmpdjuz!4!npouit<!Jowfoupsjft!wfmpdjuz!7!npouit<!DsfejupstÔ!wfmpdjuz!3!npouit<!Hsptt!Qspgju!sbujp!31&/
Hsptt!!qspgju!!gps!!uif!!zfbs!foefe!42tu!Efdfncfs-!3128!xbt!�!6-11-111/!Jowfoupsjft!bt!po!42tu!Efdfncfs-!3128!xbt
�!31-111!ijhifs!uibo!uibu!pg!uif!pqfojoh!jowfoupsjft/!Cjmmt!Sfdfjwbcmf!boe!Cjmmt!Qbzbcmf!xfsf!�!71-111!boe!�!47-778
sftqfdujwfmz!bu!uif!foe!pg!uif!zfbs/

Preparation of Balance Sheet and Statement of Proprietorsŭ Fund

21/ Gspn!uif!gpmmpxjoh!efubjmt!bwbjmbcmf-!qsfqbsf!b!tvnnbsjtfe!Cbmbodf!Tiffu!pg!BCD!Mue/-!bt!bu!42tu!Efdfncfs-!3128;
Gjyfe!bttfut!up!Ofuxpsui!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 1/86!;!2
Dvssfou!Sbujp! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 6!;!3
Bdje!Uftu!Sbujp! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 4!;!3
Sftfswft!jodmvefe!jo!uif!QspqsjfupstÔ!Gvoe! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2!;!5
Dvssfou!Mjbcjmjujft! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!� ! ! 3-11-111
Dbti!boe!Cbol!cbmbodft! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!� ! ! ! !21-111
Gjyfe!Bttfut !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! !� ! !7-11-111/

22/ Tisj!Efwebt!btlt!zpv!up!qsfqbsf!ijt!Cbmbodf!Tiffu!gspn!uif!qbsujdvmbst!gvsojtife!ifsfvoefs!;
Jowfoupsjft!wfmpdjuz!7<!Hsptt!qspgju!nbshjo!31&<!Dbqjubm!uvsopwfs!sbujp!3<!Gjyfe!bttfut!uvsopwfs!sbujp!5<!Efcu!dpmmfdujpo
qfsjpe!3!npouit<!Dsfejupst!qbznfou!qfsjpe!84!ebzt<!Hsptt!Qspgju!xbt!�!71-111<!Fydftt!pg!dmptjoh!jowfoupsjft!pwfs
pqfojoh!jowfoupsjft!xbt!�!6-111<!Ejggfsfodf!jo!Cbmbodf!Tiffu!sfqsftfout!cbol!cbmbodf/

23/ Qsfqbsf!b!Cbmbodf!Tiffu!gspn!uif!qbsujdvmbst!gvsojtife!ifsfvoefs!;

Jowfoupsjft!wfmpdjuz!7 Gjyfe!bttfut!uvsopwfs!5

Hsptt!qspgju!nbshjo!31& Efcu!dpmmfdujpo!qfsjpe!3!npouit

Dbqjubm!uvsopwfs!sbujp!3 Dsfejupst!qbznfou!qfsjpe!84!ebzt

Hsptt!qspgju!�!71-111 Fydftt!pg!dmptjoh!jowfoupsjft!pwfs!pqfojoh!jowfoupsjft!xbt!�!6-111

Ejggfsfodf!jo!Cbmbodf!Tiffu!sfqsftfout!cbol!cbmbodf Uif!foujsf!tbmft!boe!qvsdibtft!bsf!nbef!po!dsfeju!cbtjt

\Efmij!Vojwfstjuz!C/Dpn/!)Ipot/*!Ð!3112^

24/ Cbtfe! po! uif! gpmmpxjoh! jogpsnbujpo! pg! uif! gjobodjbm! sbujpt! qsfqbsf!Cbmbodf! Tiffu! pg! Tubs! Foufsqsjtft! Mue! bt! pg
Efdfncfs!42-!3128/!Fyqmbjo!zpvs!xpsljoht!boe!bttvnqujpot!;

Dvssfou!Sbujp!3/6 Sbujp!pg!hsptt!qspgju!up!tbmft!31&

Mjrvjejuz!Sbujp!2/6 Uvsopwfs!sbujp!up!ofu!gjyfe!bttfut!3

Ofu!Xpsljoh!Dbqjubm!�!7-11-111 Bwfsbhf!efcu!dpmmfdujpo!qfsjpe!3/5!npouit

Jowfoupsjft!Uvsopwfs!Sbujp!6 Mpoh.ufsn!efcu!up!dbqjubm!boe!sftfswf!8036

Gjyfe!bttfut!up!ofuxpsui!1/9

25/ Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!uif!Cbmbodf!Tiffu!pg!Sbnftiqbuiz!bt!po!42/4/3129!;
Gjyfe!Bttfut! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � !7!mbdt
Xpsljoh!dbqjubm! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � !5!mbdt
Dvssfou!sbujp! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3
Gjyfe!bttfut!up!uvsopwfs! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 5
H/Q/! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 36&
EfcupstÔ!wfmpdjuz! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2/6!npouit
DsfejupstÔ!wfmpdjuz! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3!npouit
Jowfoupsjft! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3!npouit
Ofu!qspgju! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 6&!pg!uvsopwfs
Sftfswf! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 304!pg!ofu!qspgjut
Dbqjubm!hfbsjoh! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2!;!2/
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26/ Gspn!uif!gpmmpxjoh!jogpsnbujpo!pg!Y!Fohjoffsjoh!Dp/-!dpnqvufuif!qspgpsnb!Cbmbodf!Tiffu!jg!jut!tbmft!bsf!�!27-11-111/
Tbmft!up!Ofuxpsui!3/4!ujnft Dvssfou!Sbujp!3/:!ujnft
Dvssfou!Mjbcjmjujft!up!ofuxpsui!53& Tbmft!up!dmptjoh!jowfoupsz!5/6!ujnft
Upubm!Mjbcjmjujft!up!ofuxpsui!86& Bwfsbhf!dpmmfdujpo!qfsjpe!75!ebzt

Qspgpsnb!Cbmbodf!Tiffu

Mjbcjmjujft � Bttfut �
Ofuxpsui @! ! ! Gjyfe!Bttfut @! ! !
Mpoh.ufsn!Mjbcjmjujft @! ! ! Dbti @! ! !
Dvssfou!Mjbcjmjujft @! ! ! Jowfoupsjft @! ! !

Tvoesz!Efcupst @! ! !

Dbmdvmbujpot!bsf!up!cf!uif!ofbsftu!svqff/

27/ Gspn!uif!gpmmpxjoh!jogpsnbujpo-!nblf!pvu!b!tubufnfou!pg!qspqsjfupstÔ!gvoe!xjui!bt!nboz!efubjmt!bt!qpttjcmf!;

)j*!Dvssfou!Sbujp!3/6 )jw*!Xpsljoh!Dbqjubm!�!71-111

)jj*!Mjrvje!Sbujp!2/6 )w*!Sftfswf!boe!Tvsqmvt!�!51-111

)jjj*!Qspqsjfupsz!Sbujp!)gjyfe!bttfut!0!qspqsjfupsz!gvoe*!/86 )wj*!Cbol!Pwfsesbgu!�!21-111

)wjj*!Uifsf!jt!op!mpoh!ufsn!mpbo!ps!gjdujujpvt!bttfut

28/ Gpmmpxjoh!bsf!uif!sbujpt!sfmbujoh!up!uif!usbejoh!bdujwjujft!pg!bo!pshbojtbujpo!;
Efcupst!wfmpdjuz! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 4!npouit
Jowfoupsjft!wfmpdjuz! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 5!npouit
Dsfejupst!wfmpdjuz! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3!npouit
Hsptt!Qspgju!Sbujp! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 36&
Dbqjubm!uvsopwfs!sbujp! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 4
Gjyfe!bttfut!uvsopwfs!sbujp! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 5
Hsptt!Qspgju!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!xbt!�!8-61-111/!Jowfoupsjft!bt!po!42tu!Nbsdi-!3129!xbt!�!41-111
npsf!!uibo!!ju!!xbt!!po!!2tu!Bqsjm-!3128/!Bu!uif!foe!pg!uif!zfbs!Cjmmt!Qbzbcmf!boe!Cjmmt!Sfdfjwbcmf!xfsf!�!56-111!boe
�!61-111!sftqfdujwfmz!boe!Cbol!Pwfsesbgu!xbt!�!2-21-111/!Nblf!ofdfttbsz!bttvnqujpot!uibu!zpv!uijol/!Qsfqbsf!uif
Tubufnfou!pg!Qspqsjfupsz!Gvoe!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/

29/ Uif!Cbmbodf!Tiffu!pg!Nbkps!Mjnjufe!bt!po!42tu!Nbsdi-!3129!jt!bt!voefs!;

Balance Sheet of Major Limited as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!;
3-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje
2-111-!8&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

3-11-111
2-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 71-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 91-111

UPUBM 6-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Qmbou!boe!Nbdijofsz 6-11-111
Mftt;!Bddvnvmbufe!Efqsfdjbujpo 2-71-111 4-51-111

Npefso!Bddpvoubodz!.!JJ! 25/92



)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe

71-111
91-111
31-111

UPUBM 6-11-111

Uif!dpnqboz!xjtift!up!gpsfdbtu!Cbmbodf!Tiffu!bt!po!42tu!Nbsdi-!3128/
Uif!gpmmpxjoh!beejujpobm!qbsujdvmbst!bsf!bwbjmbcmf!;
)j* Gjyfe!bttfut!dptujoh!�!2-11-111!ibwf!cffo!jotubmmfe!po!2/5/3129!cvu!uif!qbznfou!xjmm!cf!nbef!po!42/4/3128/
)jj* Uif!gjyfe!bttfu!uvsopwfs!sbujp!po!uif!cbtjt!pg!hsptt!wbmvf!pg!gjyfe!bttfut!xpvme!cf!2/6/
)jjj* Uif!jowfoupsjft!uvsopwfs!sbujp!xpvme!cf!25/5!)dbmdvmbufe!po!uif!cbtjt!pg!bwfsbhf!jowfoupsjft*/
)jw* Uif!csfbl.vq!pg!dptu!boe!qspgju!xpvme!cf!bt!gpmmpxt!;
! ! ! ! ! ! ! ! Nbufsjbmt !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! !51&
! ! ! ! ! ! ! ! Mbcpvs! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 36&
! ! ! ! ! ! ! ! Nbovgbduvsjoh!fyqfotft! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 21&
! ! ! ! ! ! ! ! Pggjdf!boe!tfmmjoh!fyqfotft! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 21&
! ! ! ! ! ! ! ! Efqsfdjbujpo! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!6&
! ! ! ! ! ! ! ! Qspgju! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 21&
!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 211&
! ! ! ! Uif!qspgju!jt!tvckfdu!up!joufsftu!boe!ubybujpo!bu!61&/
)w* Efcupst!xpvme!cf!20:!pg!tbmft/
)wj* Dsfejupst!xpvme!cf!206!pg!nbufsjbm!dpotvnfe/
)wjj* Jo!Nbsdi!3129-!b!ejwjefoe!A!21&!po!frvjuz!dbqjubm!xpvme!cf!qbje/
)wjjj*23&!Efcfouvsft!gps!� !36-111!ibwf!cffo!jttvfe!po!2/5/3129/
Qsfqbsf!uif!gpsfdbtu!Cbmbodf!Tiffu!bt!po!42tu!Nbsdi-!3128!boe!tipx!uif!gpmmpxjoh!sftvmubou!sbujpt!;
)b*!Dvssfou!Sbujp<!)c*!Gjyfe!Bttfut!0!Ofuxpsui!Sbujp<!boe!)d*!Efcu!Frvjuz!Sbujp/

Preparation of Profit and Loss Account and Balance Sheet

2:/ Xjui!uif!ifmq!pg!jogpsnbujpo!hjwfo!cfmpx-!qsfqbsf!Tubufnfou!pg!Qspgju!boe!Mptt!boe!Cbmbodf!Tiffu!pg!Tvotijof!Mue/
)b*!Hsptt!Qspgju!sbujp!36&<!)c*!Ofu!Qspgju!0!Tbmft!31&<!)d*!Tbmft!Jowfoupsz!sbujp!21<!)e*!Gjyfe!Bttfut!0!Upubm!Dvssfou!Bttfut
609<!)f*!Dvssfou!sbujp!2<!)g*!Gjyfe!bttfu!0Tibsf!Dbqjubm!605<!)h*!Gjyfe!Bttfut!� !9!mblit<!)i*!Dmptjoh!jowfoupsjft!� !91-111/
)Bttvnf!uibu!uifsf!xbt!op!cbmbodf!pg!boz!sftfswft!boe!tvsqmvt!puifs!uibo!uif!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!pg
dvssfou!zfbs*/

31/ Uif!gjobodjbm!jogpsnbujpo!pg!Hppe!Mvdl!Mue/!gps!uif!zfbs!3128!bsf!hjwfo!cfmpx!;
Sbujp!pg!Dvssfou!Bttfut!up!Dvssfou!Mjbcjmjujft! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2/86!up!2
Mjrvjejuz!Sbujp!)Efcupst!boe!Cbol!cbmbodf!up!dvssfou!mjbcjmjujft* !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2/36!up!2
Jttvfe!Dbqjubm!)frvjuz!tibsft!pg!� !21!fbdi*! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � !2-31-111
Ofu!Dvssfou!Bttuft!)bt!pwfs!dvssfou!mjbcjmjujft*! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � !! !71-111
Gjyfe!Bttfut!)ofu!cmpdl*!qfsdfoubhf!pg!tibsfipmefstÔ!frvjuz!bt!po!uif!dmptjoh!ebuf! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 71&
Hsptt!Qspgju!)qfsdfoubhf!pg!uvsopwfs*! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 31&
Boovbm!sbuf!pg!uvsopwfs!pg!jowfoupsjft!)cbtfe!po!dptu!po!42/23/3128*! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 6/37!ujnft
Bwfsbhf!bhf!po!pvutuboejoh!efcupst!gps!uif!zfbs!3128! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3!npouit
Ofu!Qspgju!)qfsdfoubhf!po!jttvfe!tibsf!dbqjubm*! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 27&
Po!42tu!Efdfncfs-!Dvssfou!Bttut!dpotjtufe!pg!jowfoupsjft-!efcupst!boe!cbol!cbmbodft/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!Tubufnfou!pg!Qspgju!boe!Mptt!boe!Cbmbodf!Tiffu!gps!uif!zfbs!foejoh!po!42tu!Efdfncfs-
3128/

\C/Dpn/!)Ipot/*!Ð!Bebqufe^

32/ Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!uif!qspkfdufe!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!ofyu!gjobodjbm
zfbs!foejoh!Efdfncfs!42-!3128!boe!uif!qspkfdufe!Cbmbodf!Tiffu!bt!po!uibu!ebuf!;
Sbuf!pg!Hsptt!Qspgju! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 36&
Ofu!Qspgju!up!Frvjuz!Dbqjubm! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 21&
Jowfoupsjft!Uvsopwfs!Sbujp !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! !6!ujnft
Bwfsbhf!Efcu!Dpmmfdujpo!Qfsjpe! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3!npouit
Dsfejupst!wfmpdjuz! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 4!npouit
Dvssfou!sbujp! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3
Qspqsjfupsz!sbujp!)gjyfe!bttfut!up!dbqjubm!fnqmpzfe*! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 91&
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Dbqjubm!hfbsjoh!sbujp!)Qsfgfsfodf!Tibsft!boe!Efcfouvsft!up!Frvjuz*!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 41&
Hfofsbm!Sftfswf!boe!Qspgju!boe!Mptt!up!jttvfe!Frvjuz!Dbqjubm! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 36&
Qsfgfsfodf!Tibsf!Dbqjubm!up!Efcfouvsft! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3
Dptu!pg!tbmft!dpotjtut!pg!51&!gps!nbufsjbmt!boe!cbmbodf!gps!Xbhft!boe!Pwfsifbet/!Hsptt!Qspgju!� !7-11-111/!Xpsljoh
opuft!tipvme!cf!dmfbsmz!tipxo/

33/ Dpnqmfuf!uif!gpmmpxjoh!boovbm!gjobodjbm!tubufnfou!po!uif!cbtjt!pg!sbujpt!hjwfo!cfmpx!;

Es/ ! ! ! Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!41ui!Kvof-!3129 ! ! !Ds/

Qbsujdvmbst � Qbsujdvmbst �

Up!Dptu!pg!hppet!tpme 7-11-111 Cz!Tbmft 31-11-111

Up!Pqfsbujoh!fyqfotft

Up!Fbsojoht!cfgpsf!joufsftu!boe!uby

Up!Efcfouvsf!Joufsftu 21-111 Cz!Fbsojoht!cfgpsf!Joufsftu!boe!Uby

Up!Jodpnf!Uby

Up!Ofu!Qspgju

Cbmbodf!Tiffu!bt!bu!41ui!Kvof-!3129

Mjbcjmjujft � Bttfut �

Ofuxpsui Gjyfe!Bttfut

Tibsf!Dbqjubm Dvssfou!Bttfut!;

Sftfswf!boe!Tvsqmvt Dbti

21&!Efcfouvsft Jowfoupsjft

Tvoesz!Dsfejupst 71-111 Efcupst 46-111

)j*!Ofu!Qspgju!up!Tbmft!6& )jw*!Jowfoupsz!uvsopwfs!)cbtfe!po!dptu!pg!hppet!tpme*!26!ujnft

)jj*!Dvssfou!Sbujp!2/6 )w*!Tibsf!dbqjubm!up!sftfswft!5!;!2

)jjj*!Sfuvso!po!Ofuxpsui!31& )wj*!Sbuf!pg!jodpnf.uby!61&

Analysis and Interpretation of Ratios

34/ Gspn!uif!gpmmpxjoh!jogpsnbujpo!pg!Tblpps!Mue/-!gps!uif!zfbs!foejoh!42tu!Nbsdi-!3129!fybnjof!uif!efubjmt!gspn!uif
qpjou!pg!wjfx!pg!)j*!Tpmwfodz!qptjujpo!boe!)jj*!Qspgjubcjmjuz!qptjujpo/!Bmtp!dpnnfou!po!uif!dpoejujpo!pg!uif!cvtjoftt/

Balance Sheet of Sakoor Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!;
2-31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
! !91-111-!9&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!gvmmz!qbje

23-11-111
9-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

2-11-111
3-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!6&!Efcfouvsft 6-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 61-111

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Uby

:-11-111
61-111

UPUBM 49-11-111
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JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Qmbou!boe!Nbdijofsz
Mboe!boe!Cvjmejoh
Gvsojuvsf!boe!Gjyuvsft

21-11-111
21-11-111
7-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!;!Tvoesz!Efcupst

! ! ! ! ! !Cjmmt!Sfdfjwbcmft
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe

7-11-111

4-91-111
3-11-111
31-111

UPUBM 49-11-111

Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/ Tbmft!0!Sfwfovf!gspn!Pqfsbujpot 32-11-111

JJ/ Puifs!Jodpnf!Ð!Joufsftu 21-111

JJJ/ Upubm!Jodpnf!)J!,!JJ* 32-21-111

JW/ Fyqfotft!;

Dptu!pg!nbufsjbmt!dpotvnfe
Fnqmpzff!Cfofgjut!Fyqfotf

25-11-111
5-21-111

Upubm!Fyqfotft 29-21-111

W/ Qspgju!cfgpsf!fydfqujpobm!boe!fyusbpsejobsz!jufnt!boe!uby!)JJJ!Ï!JW* 4-11-111

WJ/ Fydfqujpobm!Jufnt Ð

WJJ/ Qspgju!cfgpsf!fyusbpsejobsz!jufnt!boe!uby! Ð

WJJJ/ Fyusbpsejobsz!jufnt Ð

JY/ Qspgju!cfgpsf!uby 4-11-111

Y/ Uby!fyqfotf Ojm

YJ/ Qspgju!gps!uif!qfsjpe! 4-11-111

35/ Uif!Cbmbodf!Tiffu!pg!Qjmdpn!Mue/!gps!uif!mbtu!4!zfbst!sfbe!bt!cfmpx!)bmm!gjhvsft!jo!�!mblit*!;

3127 3128 3129

Tpvsdft
Tibsf!Dbqjubm!)tibsft!pg!�!21* 3-111 3-111 4-111
Tibsf!Qsfnjvn 2-611 2-611 611
Sftfswft!)bgufs!21&!ejwjefoe* 2-611 2-811 2-911

Mpoh!Ufsn!Mpbo 2-111 911 911
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xip!bsf!cfofgjdjbsjft!pg!tvdi!wbsjbujpo/

)7* )b*! Uifsf!tibmm!cf!b!njojnvn!qfsjpe!pg!pof!zfbs!cfuxffo!uif!hsbou!pg!pqujpot!boe!wftujoh!pg!pqujpo;
Qspwjefe!uibu!jo!b!dbtf!xifsf!pqujpot!bsf!hsboufe!cz!b!dpnqboz!voefs!jut!Fnqmpzfft!Tupdl!Pqujpo
Tdifnf!jo!mjfv!pg!pqujpot!ifme!cz!uif!tbnf!qfstpo!voefs!bo!Fnqmpzfft!Tupdl!Pqujpo!Tdifnf!jo
bopuifs!dpnqboz-!xijdi!ibt!nfshfe!ps!bnbmhbnbufe!xjui! uif! gjstu!nfoujpofe!dpnqboz-! uif
qfsjpe!evsjoh!xijdi!uif!pqujpot!hsboufe!cz!uif!nfshjoh!ps!bnbmhbnbujoh!dpnqboz!xfsf!ifme!cz
ijn!tibmm!cf!bekvtufe!bhbjotu!uif!njojnvn!wftujoh!qfsjpe!sfrvjsfe!voefs!uijt!dmbvtf<

)c*! Uif!dpnqboz!tibmm!ibwf!uif!gsffepn!up!tqfdjgz!uif!mpdl.jo!qfsjpe!gps!uif!tibsft!jttvfe!qvstvbou
up!fyfsdjtf!pg!pqujpo/

)d*! Uif!Fnqmpzfft!tibmm!opu!ibwf!sjhiu!up!sfdfjwf!boz!ejwjefoe!ps!up!wpuf!ps!jo!boz!nboofs!fokpz
uif!cfofgjut!pg!b!tibsfipmefs!jo!sftqfdu!pg!pqujpo!hsboufe!up!uifn-!ujmm!tibsft!bsf!jttvfe!po!fyfsdjtf
pg!pqujpo/

)8*! Uif!bnpvou-!jg!boz-!qbzbcmf!cz!uif!fnqmpzfft-!bu!uif!ujnf!pg!hsbou!pg!pqujpo.
)b*! nbz!cf! gpsgfjufe!cz! uif!dpnqboz! jg! uif!pqujpo! jt!opu!fyfsdjtfe!cz! uif!fnqmpzfft!xjuijo! uif

fyfsdjtf!qfsjpe<!ps
)c*! uif!bnpvou!nbz!cf!sfgvoefe!up!uif!fnqmpzfft!jg!uif!pqujpot!bsf!opu!wftufe!evf!up!opo.gvmgjmmnfou

pg!dpoejujpot!sfmbujoh!up!wftujoh!pg!pqujpo!bt!qfs!uif!Fnqmpzfft!Tupdl!Pqujpo!Tdifnf/
)9* )b*! Uif!pqujpo!hsboufe!up!fnqmpzfft!tibmm!opu!cf!usbotgfsbcmf!up!boz!puifs!qfstpo/

)c*! Uif!pqujpo!hsboufe!up!uif!fnqmpzfft!tibmm!opu!cf!qmfehfe-!izqpuifdbufe-!npsuhbhfe!ps!puifsxjtf
fodvncfsfe!ps!bmjfobufe!jo!boz!puifs!nboofs/

)d*! Tvckfdu!up!dmbvtf!)e*-!op!qfstpo!puifs!uibo!uif!fnqmpzfft!up!xipn!uif!pqujpo!jt!hsboufe!tibmm!cf
foujumfe!up!fyfsdjtf!uif!pqujpo/

)e*! Jo!uif!fwfou!pg!uif!efbui!pg!fnqmpzff!xijmf!jo!fnqmpznfou-!bmm!uif!pqujpot!hsboufe!up!ijn!ujmm
tvdi!ebuf!tibmm!wftu!jo!uif!mfhbm!ifjst!ps!opnjofft!pg!uif!efdfbtfe!fnqmpzff/

)f*! Jo!dbtf!uif!fnqmpzff!tvggfst!b!qfsnbofou!jodbqbdjuz!xijmf!jo!fnqmpznfou-!bmm!uif!pqujpot!hsboufe
up!ijn!bt!po!uif!ebuf!pg!qfsnbofou!jodbqbdjubujpo-!tibmm!wftu!jo!ijn!po!uibu!ebz/

)g*! Jo!uif!fwfou!pg!sftjhobujpo!ps!ufsnjobujpo!pg!fnqmpznfou-!bmm!pqujpot!opu!wftufe!jo!uif!fnqmpzff
bt!po!uibu!ebz!tibmm!fyqjsf/!Ipxfwfs-!uif!fnqmpzff!dbo!fyfsdjtf!uif!pqujpot!hsboufe!up!ijn!xijdi
bsf!wftufe!xjuijo!uif!qfsjpe!tqfdjgjfe!jo!uijt!cfibmg-!tvckfdu!up!uif!ufsnt!boe!dpoejujpot!voefs!uif
tdifnf!hsboujoh!tvdi!pqujpot!bt!bqqspwfe!cz!uif!Cpbse/

):*! Uif!Cpbse!pg!ejsfdupst-!tibmm-!joufs!bmjb-!ejtdmptf!jo!uif!EjsfdupstÔ!Sfqpsu!gps!uif!zfbs-!uif!gpmmpxjoh
efubjmt!pg!uif!Fnqmpzfft!Tupdl!Pqujpo!Tdifnf;
)b*! pqujpot!hsboufe<
)c*! pqujpot!wftufe<
)d*! pqujpot!fyfsdjtfe<
)e*! uif!upubm!ovncfs!pg!tibsft!bsjtjoh!bt!b!sftvmu!pg!fyfsdjtf!pg!pqujpo<
)f*! pqujpot!mbqtfe<
)g*! uif!fyfsdjtf!qsjdf<
)h*! wbsjbujpo!pg!ufsnt!pg!pqujpot<
)i*! npofz!sfbmj{fe!cz!fyfsdjtf!pg!pqujpot<
)j*! upubm!ovncfs!pg!pqujpot!jo!gpsdf<
)k*! fnqmpzff!xjtf!efubjmt!pg!pqujpot!hsboufe!up<.

)j*!!!lfz!nbobhfsjbm!qfstpoofm<
)jj*!boz!puifs!fnqmpzff!xip!sfdfjwft!b!hsbou!pg!pqujpot!jo!boz!pof!zfbs!pg!pqujpo!bnpvoujoh!up
! ! ! !gjwf!qfsdfou!ps!npsf!pg!pqujpot!hsboufe!evsjoh!uibu!zfbs/
)jjj*!jefoujgjfe!fnqmpzfft!xip!xfsf!hsboufe!pqujpo-!evsjoh!boz!pof!zfbs-!frvbm!up!ps!fydffejoh
! ! ! !pof!qfsdfou!pg!uif!jttvfe!dbqjubm!)fydmvejoh!pvutuboejoh!xbssbout!boe!dpowfstjpot*!pg!uif
! ! ! !dpnqboz!bu!uif!ujnf!pg!hsbou<
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Uif!qspwjtjpot!pg!uiftf!sfhvmbujpot!tibmm!bqqmz!up!boz!dpnqboz!xiptf!tibsft!bsf!mjtufe!po!b!sfdphojtfe!tupdl
fydibohf!jo!Joejb/
Tpnf!pg!uif!jnqpsubou!efgjojujpot!bsf!hjwfo!cfmpx!;
)b* ÓfnqmpzffÔ!!nfbot-!Ð

)j*! b!qfsnbofou!fnqmpzff!pg!uif!dpnqboz!xip!ibt!cffo!xpsljoh!jo!Joejb!ps!pvutjef!Joejb<!ps
)jj*! b!ejsfdups!pg!uif!dpnqboz-!xifuifs!xipmf!ujnf!ps!opu!cvu!fydmvejoh!bo!joefqfoefou!ejsfdups<!ps
)jjj*!bo!fnqmpzff!bt!efgjofe!jo!dmbvtft!)b*!ps!)c*!pg!b!tvctjejbsz-!jo!Joejb!ps!pvutjef!Joejb-!ps!pg!b

ipmejoh!dpnqboz!pg!uif!dpnqboz!ps!pg!bo!bttpdjbuf!dpnqboz!cvu!epft!opu!jodmvefÐ
)b*!bo!fnqmpzff!xip!jt!b!qspnpufs!ps!b!qfstpo!cfmpohjoh!up!uif!qspnpufs!hspvq<!ps
)c*!b!ejsfdups!xip!fjuifs!ijntfmg!ps!uispvhi!ijt!sfmbujwf!ps!uispvhi!boz!cpez!dpsqpsbuf-!ejsfdumz
! ! ! ps!joejsfdumz-!ipmet!npsf!uibo!ufo!qfsdfou!pg!uif!pvutuboejoh!frvjuz!tibsft!pg!uif!dpnqboz<

)c* Ófnqmpzff!tupdl!pqujpo!tdifnf!ps!FTPTÔ!nfbot!b!tdifnf!voefs!xijdi!b!dpnqboz!hsbout!fnqmpzff
tupdl!pqujpo!ejsfdumz!ps!uispvhi!b!usvtu<

)d* Ófnqmpzff!tupdl!qvsdibtf!tdifnf!ps!FTQTÔ!nfbot!b!tdifnf!voefs!xijdi!b!dpnqboz!pggfst!tibsft
up!fnqmpzfft-!bt!qbsu!pg!qvcmjd!jttvf!ps!puifsxjtf-!ps!uispvhi!b!usvtu!xifsf!uif!usvtu!nbz!voefsublf
tfdpoebsz!bdrvjtjujpo!gps!uif!qvsqptft!pg!uif!tdifnf<

)e* ÓfyfsdjtfÔ!nfbot!nbljoh!pg!bo!bqqmjdbujpo!cz!bo!fnqmpzff!up!uif!dpnqboz!ps!up!uif!usvtu!gps!jttvf!pg
tibsft!ps!bqqsfdjbujpo!jo!gpsn!pg!dbti-!bt!uif!dbtf!nbz!cf-!bhbjotu!wftufe!pqujpot!ps!wftufe!TBS+!jo
qvstvbodf!pg!uif!tdifnft<

)f* Ófyfsdjtf!qfsjpeÔ!nfbot!uif!ujnf!qfsjpe!bgufs!wftujoh!xjuijo!xijdi!bo!fnqmpzff!tipvme!fyfsdjtf!ijt
sjhiu!up!bqqmz!gps!tibsft!bhbjotu!uif!wftufe!pqujpo!ps!bqqsfdjbujpo!bhbjotu!wftufe!TBS!jo!qvstvbodf!pg
uif!tdifnft<

)g* Ófyfsdjtf!qsjdfÔ!nfbot!uif!qsjdf-!jg!boz-!qbzbcmf!cz!uif!fnqmpzff!gps!fyfsdjtjoh!uif!pqujpo!ps!TBS
hsboufe!up!ijn!jo!qvstvbodf!pg!uif!tdifnft<

)h* ÓhsbouÔ!nfbot!uif!qspdftt!cz!xijdi!uif!dpnqboz!jttvft!pqujpot-!TBSt+-!tibsft-!ps!boz!puifs!cfofgjut
voefs!boz!pg!uif!tdifnft<

)i* Óhsbou!ebufÔ!nfbot!uif!ebuf!po!xijdi!uif!dpnqfotbujpo!dpnnjuuff!bqqspwft!uif!hsbou<
)j* ÓpqujpoÔ!nfbot!uif!pqujpo!hjwfo!up!bo!fnqmpzff!xijdi!hjwft!ijn!b!sjhiu!up!qvsdibtf!ps!tvctdsjcf!bu

b!gvuvsf!ebuf-!uif!tibsft!pggfsfe!cz!uif!dpnqboz-!ejsfdumz!ps!joejsfdumz-!bu!b!qsf.efufsnjofe!qsjdf<
)k* ÓwftujohÔ!nfbot!uif!qspdftt!cz!xijdi!uif!fnqmpzff!cfdpnft!foujumfe!up!sfdfjwf!uif!cfofgju!pg!b!hsbou

nbef!up!ijn!voefs!boz!pg!uif!tdifnft<
)l* Ówftujoh!qfsjpeÔ!nfbot!uif!qfsjpe!evsjoh!xijdi!uif!wftujoh!pg!pqujpo-!TBS!ps!b!cfofgju!hsboufe!voefs

boz!pg!uif!tdifnft!ublft!qmbdf<

Some of the important regulations are given below :

Eligibility
Bo!fnqmpzff!tibmm!cf!fmjhjcmf!up!qbsujdjqbuf!jo!uif!tdifnft!pg!uif!dpnqboz!bt!efufsnjofe!cz!uif!dpnqfotbujpo
dpnnjuuff/
Fyqmbobujpo/.!Xifsf!tvdi!fnqmpzff!jt!b!ejsfdups!opnjobufe!cz!bo!jotujuvujpo!bt!jut!sfqsftfoubujwf!po!uif

cpbse!pg!ejsfdupst!pg!uif!dpnqboz!Ï
)j*! Uif!dpousbdu!ps!bhsffnfou!foufsfe!joup!cfuxffo!uif!jotujuvujpo!opnjobujoh!jut!fnqmpzff!bt!uif!ejsfdups

pg!b!dpnqboz-!boe!uif!ejsfdups!tp!bqqpjoufe!tibmm-!joufs!bmjb-!tqfdjgz!uif!gpmmpxjoh;
b/! xifuifs!uif!hsbout!cz!uif!dpnqboz!voefs!jut!tdifnf)t*!dbo!cf!bddfqufe!cz!uif!tbje!fnqmpzff!jo

ijt!dbqbdjuz!bt!ejsfdups!pg!uif!dpnqboz<
c/! uibu!hsbou!jg!nbef!up!uif!ejsfdups-!tibmm!opu!cf!sfopvodfe!jo!gbwpvs!pg!uif!opnjobujoh!jotujuvujpo<

boe
d/! uif!dpoejujpot!tvckfdu!up!xijdi!gfft-!dpnnjttjpot-!puifs!jodfoujwft-!fud/!dbo!cf!bddfqufe!cz!uif

ejsfdups!gspn!uif!dpnqboz/

+Uif!Tupdl!Bqqsfdbujpo!Sjhiut!)TBS*!bsf!sjhiut!uibu!foujumf!uif!fnqmpzfft!up!sfdfjwf!dbti!ps!tibsft!gps!bo!bnpvou!frvjwbmfou!up!uif!fydftt

pg!nbslfu!qsjdf!po!fyfsdjtf!ebuf!pwfs!b!tubufe!qsjdf/
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)jj*! uif!jotujuvujpo!opnjobujoh!jut!fnqmpzff!bt!b!ejsfdups!pg!b!dpnqboz!tibmm!gjmf!b!dpqz!pg!uif!dpousbdu!ps
bhsffnfou!xjui!uif!tbje!dpnqboz-!xijdi!tibmm-!jo!uvso!gjmf!uif!dpqz!xjui!bmm!uif!tupdl!fydibohft!po
xijdi!jut!tibsft!bsf!mjtufe/

)jjj*! uif!ejsfdups!tp!bqqpjoufe!tibmm!gvsojti!b!dpqz!pg!uif!dpousbdu!ps!bhsffnfou!bu!uif!gjstu!cpbse!nffujoh
pg!uif!dpnqboz!buufoefe!cz!ijn!bgufs!ijt!opnjobujpo/

Shareholders approval
)2*! Op! tdifnf!tibmm!cf!pggfsfe! up!fnqmpzfft!pg! b!dpnqboz!vomftt! uif! tibsfipmefst!pg! uif!dpnqboz

bqqspwf!ju!cz!qbttjoh!b!tqfdjbm!sftpmvujpo!jo!uif!hfofsbm!nffujoh/
)3*! Uif!fyqmbobupsz!tubufnfou!up!uif!opujdf!boe!uif!sftpmvujpo!qspqptfe!up!cf!qbttfe!cz!tibsfipmefst!gps

uif!tdifnft!tibmm!jodmvef!uif!jogpsnbujpo!bt!tqfdjgjfe!cz!TFCJ!jo!uijt!sfhbse/
)4*! Bqqspwbm!pg!tibsfipmefst!cz!xbz!pg!tfqbsbuf!sftpmvujpo!jo!uif!hfofsbm!nffujoh!tibmm!cf!pcubjofe!cz

uif!dpnqboz!jo!dbtf!pg;
)b* Tfdpoebsz! bdrvjtjujpo! gps! jnqmfnfoubujpo! pg! uif! tdifnft/! Tvdi! bqqspwbm! tibmm!nfoujpo! uif

qfsdfoubhf!pg!tfdpoebsz!bdrvjtjujpo!)tvckfdu!up!mjnjut!tqfdjgjfe!voefs!uiftf!sfhvmbujpot*!uibu!dpvme
cf!voefsublfo<

)c* Tfdpoebsz!bdrvjtjujpo!cz!uif!usvtu! jo!dbtf!uif!tibsf!dbqjubm!fyqboet!evf!up!dbqjubm!fyqbotjpo
voefsublfo!cz!uif!dpnqboz!jodmvejoh!qsfgfsfoujbm!bmmpunfou!pg!tibsft!ps!rvbmjgjfe!jotujuvujpot
qmbdfnfou-!up!nbjoubjo!uif!gjwf!qfs!dfou/!dbq!bt!qsftdsjcfe!voefs!tvc.sfhvmbujpo!)22*!pg!sfhvmbujpo
4!pg!tvdi!jodsfbtfe!dbqjubm!pg!uif!dpnqboz<

)d* Hsbou!pg!pqujpo-!TBS-!tibsft!ps!puifs!cfofgjut-!bt!uif!dbtf!nbz!cf-!up!fnqmpzfft!pg!tvctjejbsz!ps
ipmejoh!ps!bttpdjbuf!dpnqboz<

)e* Hsbou!pg!pqujpo-!TBS-!tibsft!ps!cfofgjut-!bt!uif!dbtf!nbz!cf-!up!jefoujgjfe!fnqmpzfft-!evsjoh!boz
pof!zfbs-!frvbm!up!ps!fydffejoh!pof!qfs!dfou/!pg!uif!jttvfe!dbqjubm!)fydmvejoh!pvutuboejoh!xbssbout
boe!dpowfstjpot*!pg!uif!dpnqboz!bu!uif!ujnf!pg!hsbou!pg!pqujpo-!TBS-!tibsft!ps!jodfoujwf-!bt!uif
dbtf!nbz!cf/

Variation of terms of the schemes
)2*! Uif!dpnqboz!tibmm!opu!wbsz!uif!ufsnt!pg!uif!tdifnft!jo!boz!nboofs-!xijdi!nbz!cf!efusjnfoubm!up!uif

joufsftut!pg!uif!fnqmpzfft;
Qspwjefe!uibu!uif!dpnqboz!tibmm!cf!foujumfe!up!wbsz!uif!ufsnt!pg!uif!tdifnft!up!nffu!boz!sfhvmbupsz
sfrvjsfnfout/

)3*! Tvckfdu! up! uif!qspwjtp! up! tvc.sfhvmbujpo! )2*-! uif!dpnqboz!nbz!cz!tqfdjbm! sftpmvujpo! jo!b!hfofsbm
nffujoh!wbsz!uif!ufsnt!pg!uif!tdifnft!pggfsfe!qvstvbou!up!bo!fbsmjfs!sftpmvujpo!pg!uif!hfofsbm!cpez
cvu!opu!zfu!fyfsdjtfe!cz!uif!fnqmpzff!qspwjefe!tvdi!wbsjbujpo!jt!opu!qsfkvejdjbm!up!uif!joufsftut!pg!uif
fnqmpzfft/

)4*! Uif!qspwjtjpot!pg!sfhvmbujpo!7!tibmm!bqqmz!up!tvdi!wbsjbujpo!pg!ufsnt!bt!uifz!bqqmz!up!uif!psjhjobm!hsbou
pg!pqujpo-!TBS-!tibsft!ps!puifs!cfofgjut-!bt!uif!dbtf!nbz!cf/

)5*! Uif!opujdf!gps!qbttjoh!tqfdjbm!sftpmvujpo!gps!wbsjbujpo!pg!ufsnt!pg!uif!tdifnft!tibmm!ejtdmptf!gvmm!efubjmt
pg!uif!wbsjbujpo-!uif!sbujpobmf!uifsfgps-!boe!uif!efubjmt!pg!uif!fnqmpzfft!xip!bsf!cfofgjdjbsjft!pg!tvdi
wbsjbujpo/

)6*! B!dpnqboz!nbz!sfqsjdf!uif!pqujpot-!TBS!ps!tibsft-!bt!uif!dbtf!nbz!cf!xijdi!bsf!opu!fyfsdjtfe-
xifuifs!ps!opu!uifz!ibwf!cffo!wftufe!jg!uif!tdifnft!xfsf!sfoefsfe!vobuusbdujwf!evf!up!gbmm!jo!uif!qsjdf
pg!uif!tibsft!jo!uif!tupdl!nbslfu;
Qspwjefe!uibu!uif!dpnqboz!fotvsft!uibu!tvdi!sfqsjdjoh!tibmm!opu!cf!efusjnfoubm!up!uif!joufsftu!pg!uif
fnqmpzfft!boe!bqqspwbm!pg!uif!tibsfipmefst!jo!hfofsbm!nffujoh!ibt!cffo!pcubjofe!gps!tvdi!sfqsjdjoh/

Winding up of the schemes

Jo!dbtf!pg!xjoejoh!vq!pg!uif!tdifnft!cfjoh!jnqmfnfoufe!cz!b!dpnqboz!uispvhi!usvtu-!uif!fydftt!npojft!ps
tibsft!sfnbjojoh!xjui!uif!usvtu!bgufs!nffujoh!bmm!uif!pcmjhbujpot-!jg!boz-!tibmm!cf!vujmjtfe!gps!sfqbznfou!pg!mpbo
ps!cz!xbz!pg!ejtusjcvujpo!up!fnqmpzfft!bt!sfdpnnfoefe!cz!uif!dpnqfotbujpo!dpnnjuuff/
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Non-transferability
)2*! Pqujpo-!TBS!ps!boz!puifs!cfofgju!hsboufe!up!bo!fnqmpzff!voefs!uif!sfhvmbujpot!tibmm!opu!cf!usbotgfsbcmf

up!boz!qfstpo/
)3*! Op!qfstpo!puifs!uibo!uif!fnqmpzff!up!xipn!uif!pqujpo-!TBS!ps!puifs!cfofgju! jt!hsboufe!tibmm!cf

foujumfe!up!uif!cfofgju!bsjtjoh!pvu!pg!tvdi!pqujpo-!TBS-!cfofgju!fud/!;
Qspwjefe!uibu!jo!dbtf!pg!FTPT!ps!TBS-!voefs!dbtimftt!fyfsdjtf-!uif!dpnqboz!nbz!jutfmg!gvoe!ps!qfsnju
uif!fnqbofmmfe!tupdl!csplfst!up!gvoe!uif!qbznfou!pg!fyfsdjtf!qsjdf!xijdi!tibmm!cf!bekvtufe!bhbjotu!uif!tbmf
qspdffet!pg!tpnf!ps!bmm!uif!tibsft-!tvckfdu!up!uif!qspwjtjpot!pg!uif!bqqmjdbcmf!mbx!ps!sfhvmbujpot/

)4*! Uif!pqujpo-!TBS-!ps!boz!puifs!cfofgju!hsboufe!up!uif!fnqmpzff!tibmm!opu!cf!qmfehfe-!izqpuifdbufe-
npsuhbhfe!ps!puifsxjtf!bmjfobufe!jo!boz!puifs!nboofs/

)5*! Jo!uif!fwfou!pg!efbui!pg!uif!fnqmpzff!xijmf!jo!fnqmpznfou-!bmm!uif!pqujpot-!TBS!ps!boz!puifs!cfofgju
hsboufe!up!ijn!voefs!b!tdifnf!ujmm!tvdi!ebuf!tibmm!wftu!jo!uif!mfhbm!ifjst!ps!opnjofft!pg!uif!efdfbtfe
fnqmpzff/

)6*! Jo!dbtf!uif!fnqmpzff!tvggfst!b!qfsnbofou!jodbqbdjuz!xijmf!jo!fnqmpznfou-!bmm!uif!pqujpot-!TBS!ps
boz!puifs!cfofgju!hsboufe!up!ijn!voefs!b!tdifnf!bt!po!uif!ebuf!pg!qfsnbofou!jodbqbdjubujpo-!tibmm!wftu
jo!ijn!po!uibu!ebz/

)7*! Jo!uif!fwfou!pg!sftjhobujpo!ps!ufsnjobujpo!pg!uif!fnqmpzff-!bmm!uif!pqujpot-!TBS-!ps!boz!puifs!cfofgju
xijdi!bsf!hsboufe!boe!zfu!opu!wftufe!bt!po!uibu!ebz!tibmm!fyqjsf;
Qspwjefe!uibu!bo!fnqmpzff!tibmm-!tvckfdu!up!uif!ufsnt!boe!dpoejujpot!gpsnvmbufe!cz!uif!dpnqfotbujpo
dpnnjuuff!voefs!uif!tvc.sfhvmbujpo!)4*!pg!sfhvmbujpo!6-!cf!foujumfe!up!sfubjo!bmm!uif!wftufe!pqujpot-
TBS-!ps!boz!puifs!cfofgju!dpwfsfe!cz!uiftf!sfhvmbujpot/

)8*! Jo!uif!fwfou!uibu!bo!fnqmpzff!xip!ibt!cffo!hsboufe!cfofgjut!voefs!b!tdifnf!jt!usbotgfssfe!ps!efqvufe
up!bo!bttpdjbuf!dpnqboz!qsjps!up!wftujoh!ps!fyfsdjtf-!uif!wftujoh!boe!fyfsdjtf!bt!qfs!uif!ufsnt!pg!hsbou
tibmm!dpoujovf!jo!dbtf!pg!tvdi!usbotgfssfe!ps!efqvufe!fnqmpzff!fwfo!bgufs!uif!usbotgfs!ps!efqvubujpo/

Disclosures

Jo!beejujpo!up!uif!jogpsnbujpo!uibu!b!dpnqboz!jt!sfrvjsfe!up!ejtdmptf-!jo!sfmbujpo!up!fnqmpzff!cfofgjut!voefs
uif!Dpnqbojft!Bdu-! 3124-! uif!cpbse!pg!ejsfdupst!pg! tvdi!b!dpnqboz! tibmm! bmtp!ejtdmptf! uif!efubjmt!pg! uif
tdifnf)t*!cfjoh!jnqmfnfoufe-!bt!tqfdjgjfe!cz!TFCJ!jo!uijt!sfhbse/

Accounting Policies
)2* Boz!dpnqboz!jnqmfnfoujoh!boz!pg!uif!tibsf!cbtfe!tdifnft!tibmm!gpmmpx!uif!sfrvjsfnfout!pg!uif

ÔHvjebodf!Opuf!po!Bddpvoujoh!gps!fnqmpzff!tibsf.cbtfe!QbznfoutÔ!)Hvjebodf!Opuf*!ps!Bddpvoujoh
Tuboebset!bt!nbz!cf!qsftdsjcfe!cz!uif!Jotujuvuf!pg!Dibsufsfe!Bddpvoubout!pg!Joejb!)JDBJ*!gspn!ujnf
up!ujnf-!jodmvejoh!uif!ejtdmptvsf!sfrvjsfnfout!qsftdsjcfe!uifsfjo/

)3*! Xifsf!uif!fyjtujoh!Hvjebodf!Opuf!ps!Bddpvoujoh!Tuboebse!ep!opu!qsftdsjcf!bddpvoujoh!usfbunfou!ps
ejtdmptvsf!sfrvjsfnfout!gps!boz!pg!uif!tdifnft!dpwfsfe!voefs!uiftf!sfhvmbujpot!uifo!uif!dpnqboz
tibmm!dpnqmz!xjui!uif!sfmfwbou!Bddpvoujoh!Tuboebse!bt!nbz!cf!qsftdsjcfe!cz!uif!JDBJ!gspn!ujnf!up
ujnf/

Pricing

Uif!dpnqboz!hsboujoh!pqujpo! up! jut!fnqmpzfft!qvstvbou! up!FTPT!xjmm!ibwf! uif! gsffepn!up!efufsnjof! uif
fyfsdjtf!qsjdf!tvckfdu!up!dpogpsnjoh!up!uif!bddpvoujoh!qpmjdjft!tqfdjgjfe!jo!sfhvmbujpo!26/

Vesting Period
)2* Uifsf!tibmm!cf!b!njojnvn!wftujoh!qfsjpe!pg!pof!zfbs!jo!dbtf!pg!FTPT;

Qspwjefe!uibu!jo!dbtf!xifsf!pqujpot!bsf!hsboufe!cz!b!dpnqboz!voefs!bo!FTPT!jo!mjfv!pg!pqujpot!ifme
cz!b!qfstpo!voefs!bo!FTPT!jo!bopuifs!dpnqboz!xijdi!ibt!nfshfe!ps!bnbmhbnbufe!xjui!uibu!dpnqboz-
uif!qfsjpe!evsjoh!xijdi!uif!pqujpot!hsboufe!cz!uif!usbotgfsps!dpnqboz!xfsf!ifme!cz!ijn!tibmm!cf
bekvtufe!bhbjotu!uif!njojnvn!wftujoh!qfsjpe!sfrvjsfe!voefs!uijt!tvc.sfhvmbujpo/

)3*! Uif!dpnqboz!nbz!tqfdjgz!uif!mpdl.jo!qfsjpe!gps!uif!tibsft!jttvfe!qvstvbou!up!fyfsdjtf!pg!pqujpo/
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Rights of the Option Holder

Uif!fnqmpzff!tibmm!opu!ibwf!sjhiu!up!sfdfjwf!boz!ejwjefoe!ps!up!wpuf!ps!jo!boz!nboofs!fokpz!uif!cfofgjut!pg!b
tibsfipmefs!jo!sftqfdu!pg!pqujpo!hsboufe!up!ijn-!ujmm!tibsft!bsf!jttvfe!vqpo!fyfsdjtf!pg!pqujpo/

Consequence of Failure to Exercise Option

Uif!bnpvou!qbzbcmf!cz!uif!fnqmpzff-!jg!boz-!bu!uif!ujnf!pg!hsbou!pg!pqujpo-!.
)b* nbz!cf!gpsgfjufe!cz!uif!dpnqboz!jg!uif!pqujpo!jt!opu!fyfsdjtfe!cz!uif!fnqmpzff!xjuijo!uif!fyfsdjtf

qfsjpe<!ps
)c* nbz!cf!sfgvoefe!up!uif!fnqmpzff!jg!uif!pqujpot!bsf!opu!wftufe!evf!up!opo.gvmgjmnfou!pg!dpoejujpot

sfmbujoh!up!wftujoh!pg!pqujpo!bt!qfs!uif!FTPT/

Accounting Treatment of Employee Stock Option

Ujmm!opx-!op!bddpvoujoh!tuboebse!ibt!cffo!jttvfe!jo!uijt!sftqfdu/!Jo!uijt!dibqufs-!bmm!uif!bddpvoujoh!usfbunfout
bsf!cbtfe!vqpo!ÓHvjebodf!Opuf!po!Bddpvou!gps!Fnqmpzff!Tibsf.cbtfe!qbznfoutÔ!jttvfe!cz!uif!Jotujuvuf!pg
Dibsufsfe!Bddpvoubout!pg!Joejb/!Uif!tuvefout!tipvme!sfbe!uif!hvjebodf!opuf!jo!gvmm!gps!cfuufs!voefstuboejoh!pg
uif!upqjd/!Uif!tdpqf!gps!ejtdvttjpo!jo!efubjmt!bsf!mjnjufe/!Uifsfgpsf-!pomz!gvoebnfoubm!nbuufst!0!dpodfqut!ibwf
cffo!ejtdvttfe!ifsf/

Bo!foufsqsjtf!tipvme!sfdphojtf!uif!wbmvf!pg!pqujpo!bt!fyqfotf!pwfs!wftujoh!qfsjpe/!Uif!wbmvf!pg!pqujpo!jt
cbtfe!vqpo!jousjotjd!wbmvf!0!gbjs!wbmvf!qfs!tibsf!po!uif!hsbou!ebuf/

Uif!jousjotjd!wbmvf!nfbot!uif!fydftt!pg!uif!nbslfu!qsjdf!pg!uif!tibsf!voefs!FTPT!pwfs!uif!fyfsdjtf!qsjdf/
Gps!fybnqmf-!uif!nbslfu!qsjdf!pg!fbdi!tibsf!pg!B!Mue/!jt!� !361!boe!fyfsdjtf!qsjdf!jt!� !211/!Uif!jousjotjd!wbmvf
pg!pqujpo!jt!� !261!qfs!tibsf/!Uif!upubm!wbmvf!pg!pqujpo!xjmm!efqfoe!vqpo!uif!ovncfs!pg!pqujpot!hsboufe!cz!uif
foufsqsjtf/!Mfu!vt!bttvnf!uibu!uif!ovncfs!pg!fnqmpzfft!pg!B!Mue/!jt!611!boe!bmm!bsf!fmjhjcmf!gps!ÓFnqmpzff

Tupdl!PqujpoÔ/!Uifsfgpsf-!uif!upubm!wbmvf!pg!pqujpot!>!�!261!�!611!>!�!86-111/!Uif!sfdphojujpo!pg!uif!upubm
wbmvf!pg!pqujpot!efqfoejoh!vqpo!uif!wftujoh!qfsjpe!boe!puifs!gbdut!mjlf!sftjhobujpo!cz!fnqmpzfft-!ufsnjobujpo
pg!tfswjdf!pg!uif!fnqmpzfft-!fud/-!evsjoh!uif!wftujoh!qfsjpe/

Uif! gbjs! wbmvf! jt! uif! bnpvou! gps!xijdi! tupdl!pqujpo!hsboufe!ps! b! tibsf!pggfsfe! gps!qvsdibtf!dpvme!cf
fydibohfe!cfuxffo!lopxmfehfbcmf-!xjmmjoh!qbsujft!jo!bo!bsnÔt!mfohui!usbotbdujpo/

Illustration 1
)j*!! Ebuf!pg!hsbou!pg!pqujpo 2tu!Bqsjm-!3126
)jj*!!Wftujoh!qfsjpe 4!zfbst
)jjj*!Ovncfs!pg!pqujpot!hsboufe 2-361!tibsft
)jw*!Nbslfu!qsjdf!pg!uif!tibsf �!311!qfs!tibsf
)w*!Fyfsdjtf!qsjdf �!91!qfs!tibsf
)w*!Opnjobm!wbmvf �!21
)w*!Fyfsdjtf!qfsjpe 2!zfbs
Bttvnf!uibu!uifsf!xbt!op!dibohf!jo!uif!ovncfs!pg!fnqmpzfft!evsjoh!uif!wftujoh!qfsjpe/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!bnpvou!up!cf!sfdphojtfe!bt!fyqfotf!jo!fbdi!zfbs/

Solution
)j*!Jousjotjd!wbmvf!pg!fbdi!pqujpo!; � ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! Nbslfu!qsjdf 311! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! Mftt;!Fyfsdjtf!qsjdf 91! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

231! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

)jj*!Upubm!wbmvf!pg!pqujpot!>!�!231!�!2-361!>!�!2-61-111/

)jjj*!Fbdi!zfbs!)3126.27<!3127.28<!3128.29*!bnpvou!up!cf!sfdphojtfe!bt!bo!fyqfotf!>!�!2-61-111!�!4!>!�!61-111/
Bmufsobujwfmz-
Uif!wbmvf!pg!pqujpot!up!cf!sfdphojtfe!bt!bo!fyqfotf!jo!bo!bddpvoujoh!qfsjpe!dbo!cf!dbmdvmbufe!bt!gpmmpxt!;
G/Z/!3126.27
)j*!! Upubm!wbmvf!pg!pqujpo!>!�!2-61-111
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)jj*!!Wftufe!qfsjpe!>!4!zfbst/
)jjj*!Vobnpsujtfe!bnpvou!>!�!2-61-111/
)jw*!Ovncfs!pg!zfbst!fyqjsfe!>!2!zfbs

)w*!Bnpvou!sfdphojtfe!bt!fyqfotf!jo!3126.27!>!
2-61-111

4
!!�!!2!>!�!61-111/

G/Z/!3127.28
)j*!!Wftujoh!qfsjpe!>!4!zfbst/
)jj*!Ovncfs!pg!zfbst!fyqjsfe!>!3!zfbst
)jjj*!Ovncfs!pg!zfbs!sfnbjojoh!>!2!zfbs

)jw*!Dvnvmbujwf!fyqfotft!bgufs!uif!fyqjsz!pg!3!zfbst!>!
2-61-111

4
!!�!!3!>!�!2-11-111/

)w*!Fyqfotft!up!cf!sfdphojtfe!jo!3127.28!>!�!2-11-111!Ï!�!61-111!>!�!61-111/

G/Z/!3128.29
)j*!!Wftujoh!qfsjpe!>!4!zfbst/
)jj*!Ovncfs!pg!zfbst!fyqjsfe!>!4!zfbst

)jjj*!Dvnvmbujwf!fyqfotft!bgufs!uif!fyqjsz!pg!4!zfbst!>!
2-61-111

4
!!�!!4!>!�!2-61-111/

)w*!Fyqfotft!up!cf!sfdphojtfe!jo!3128.29!>!�!2-61-111!Ï!�!2-11-111!>!�!61-111/

Illustration 2
IDM!hsbout!56-111!pqujpot!up!fnqmpzfft!gsff!pg!dptu/!Fbdi!hsbou!jt!cbtfe!po!uif!dpoejujpo!uibu!uif!fnqmpzfft!xpsljoh!gps
IDM!pwfs!4!zfbst/!Uif!dpnqboz!ftujnbufe!uibu!uif!gbjs!wbmvf!pg!fbdi!tibsf!pqujpo!jt!� !26!po!uif!ebuf!pg!hsbou/!IDM!ftujnbuft
uibu!204se!pg!uif!fnqmpzfft!xjmm!mfbwf!uif!pshbojtbujpo!evsjoh!uif!uisff!zfbs!qfsjpe!boe!tp!gpsgfju!uifjs!sjhiut!up!uif!tibsf
pqujpot/!Fwfszuijoh!ibqqfofe!bt!fyqfdufe/

Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!bnpvout!up!cf!sfdphojtfe!bt!bo!fyqfotf!evsjoh!uif!uisff!zfbst!pg!wftujoh!qfsjpe/

Solution
)j*!! Wftujoh!qfsjpe!>!4!zfbst/
)jj*!!Gbjs!wbmvf!pg!fbdi!pqujpo!>!�!26/

)jjj*!Upubm!wbmvf!pg!pqujpot!>!�!26!�!56-111!>!�!7-86-111!
)jw*!Ovncfs!pg!fnqmpzfft!xjmm!mfbwf!uif!pshbojtbujpo!evsjoh!4!zfbst!>!204se/

Calculation of the amounts to be Recognised as Expenses

Zfbs Qbsujdvmbst Fyqfotf!gps!uif!zfbs Dvnvmbujwf!Fyqfotf

2tu
�!7-86-111!����!

3

4
!!�!!

2

4
!>!�!2-61-111

2-61-111 2-61-111

3oe
�!7-86-111!����!

3

4
!!�!!

3

4
!>!�!4-11-111

2-61-111 4-11-111

4se
�!7-86-111!����!

3

4
!!�!!

4

4
!>!�!5-61-111

2-61-111 5-61-111

Bmufsobujwfmz-
2tu!zfbs!;
)j*!! Wftujoh!qfsjpe!>!4!zfbst/
)jj*!!Ovncfs!pg!zfbs!fyqjsfe!>!2!zfbs/
)jj*!!Ovncfs!pg!fnqmpzfft!xjmm!mfbwf!uif!pshbojtbujpo!evsjoh!4!zfbst!>!204se/

Bnpvou!up!cf!sfdphojtfe!bt!bo!fyqfotf!>!�!7-86-111!����!
3

4
!!�!!

2

4
!>!�!2-61-111

Uvupsjbm!Opuf!;!Uif!bmufsobujwf!nfuipe!pg!dbmdvmbujpo!jt!tvjubcmf!xifo!uifsf!jt!b!dibodf!pg!mfbwjoh!pg!fnqmpzfft!evsjoh
uif!wftujoh!qfsjpe/!Sfnfncfs!uibu!uif!wbmvf!pg!pqujpot!sfdphojtfe!bt!fyqfotf!jo!bo!bddpvoujoh!qfsjpe!jt!uif!fydftt
pg!dvnvmbujwf!fyqfotf!bt!qfs!mbuftu!ftujnbuft!vqup!dvssfou!bddpvoujoh!qfsjpe!pwfs!upubm!fyqfotf!sfdphojtfe!vqup!uif
qsfwjpvt!bddpvoujoh!qfsjpe/
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3oe!zfbs!;
)j*!! Wftujoh!qfsjpe!>!4!zfbst/
)jj*!!Ovncfs!pg!zfbs!fyqjsfe!>!3!zfbst/
)jj*!!Ovncfs!pg!fnqmpzfft!xjmm!mfbwf!uif!pshbojtbujpo!evsjoh!4!zfbst!>!204se/
)jw*!Sfnbjojoh!zfbs!>!2!zfbs/

)w*!Dvnvmbujwf!fyqfotf!bgufs!uif!fyqjsz!pg!3!zfbst!>!�!7-86-111!����!
3

4
!!�!!

3

4
!>!�!4-11-111

Bnpvou!up!cf!sfdphojtfe!bt!bo!fyqfotf!>!�!4-11-111!Ï!�!2-61-111!>!�!2-61-111/
4se!zfbs!;
)j*!! Wftujoh!qfsjpe!>!4!zfbst/
)jj*!!Ovncfs!pg!zfbs!fyqjsfe!>!4!zfbst/
)jj*!!Ovncfs!pg!fnqmpzfft!xjmm!mfbwf!uif!pshbojtbujpo!evsjoh!4!zfbst!>!204se/

)jw*!Dvnvmbujwf!fyqfotf!bgufs!uif!fyqjsz!pg!4!zfbst!>!�!7-86-111!����!
3

4
!!�!!

4

4
!>!�!5-61-111

Bnpvou!up!cf!sfdphojtfe!bt!bo!fyqfotf!>!�!5-61-111!Ï!�!4-11-111!>!�!2-61-111/

Accounting Entries

1. When the vesting period is not exceeding one year and exercise period ending on or before the
closing of the accounting period

)b*!Cbol!Bddpvou Es/ \Fyfsdjtf!Qsjdf!�!Ovncfs!pg!pqujpot!fyfsdjtfe^
! ! !Fnqmpzff!Dpnqfotbujpo!Fyqfotf!Bddpvou Es/ \Wbmvf!pg!pqujpo^

! ! ! ! ! ! ! Up!Frvjuz!Tibsf!Dbqjubm!Bddpvou \Ovncfs!pg!pqujpot!fyfsdjtfe!�
Gbdf!wbmvf!pg!tibsft^

! ! ! ! ! ! ! Up!Tfdvsjujft!Qsfnjvn!Bddpvou \Ovncfs!pg!pqujpot!fyfsdjtfe!�
Qsfnjvn!qfs!tibsf^

! ! !)Cfjoh!uif!jttvf!pg!///!frvjuz!tibsft!up!fnqmpzfft!voefs!FTPT*
)c**!Tubufnfou!pg!Qspgju!boe!Mptt! Es/
! ! ! ! ! ! ! Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!Bddpvou \Wbmvf!pg!pqujpo^
! ! !)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

Illustration 3
Bsjibou!Mjnjufe!ibt!jut!tibsf!dbqjubm!ejwjefe!joup!frvjuz!tibsft!pg!� !21!fbdi/!Po!2/21/3123-!ju!hsboufe!31-111!fnqmpzfftÔ
tupdl!pqujpo!bu!� !61!qfs!tibsf-!xifo!uif!nbslfu!qsjdf!xbt!�!231!qfs!tibsf/!Uif!pqujpot!xfsf!up!cf!fyfsdjtfe!cfuxffo!21ui
Efdfncfs-!3123!boe!42tu!Nbsdi-!3124/!Uif!fnqmpzfft!fyfsdjtfe!uifjs!pqujpot!gps!27-111!tibsft!pomz!boe!uif!sfnbjojoh
pqujpot!mbqtfe/!Uif!dpnqboz!dmptft!jut!cpplt!po!42tu!Nbsdi!fwfsz!zfbs/!Tipx!Kpvsobm!Fousjft!)xjui!obssbujpo*!bt!xpvme
bqqfbs!jo!uif!cpplt!pg!uif!dpnqboz!vuqp!42tu!Nbsdi-!3124/!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! \D/B/!)Joufs*!Ð!Nbz-!3125^

Solution
)j*!Wbmvf!pg!pqujpo!)231!Ï!61*!�!27-111!>!�!22-31-111/
Jo!uijt!dbtf-!wftujoh!qfsjpe!jt!mftt!uibo!pof!zfbs/!Uifsfgpsf-!uif!foujusf!bnpvou!xjmm!cf!sfdphojtfe!bt!fyqfotf!jo!uif

tbnf!zfbs/!Uif!kpvsobm!fousjft!xjmm!cf!bt!gpmmpxt!;

In the books of Arihant Limited
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

21/23/3123 Cbol!B0d!)27-111!y!�!61* Es/ 9-11-111

up Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 22-31-111

42/4/3124 Up!Frvjuz!Tibsf!Dbqjubm!B0d!)27-111!y!�!21* 2-71-111

Up!Tfdvsjujft!Qsfnjvn!B0d!)27-111!y!�!221* 28-71-111

)Cfjoh!uif!jttvf!pg!27-111!frvjuz!tibsft!up!fnqmpzfft!voefs!FTPT*

42/4/3124 Tubufnfou!pg!Qspgju!boe!Mptt Es/ 22-31-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 22-31-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*
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Alternative Solution In the books of Arihant Limited
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3123 Fnqmpzff!Dpnqfotbujpo!Fyqfotft!B0d Es/ 25-11-111

Pdu/!2 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 25-11-111

)Cfjoh!uif!hsbou!pg!31-111!tupdl!pqujpot!up!fnqmpzff!bu!�!61/!Uif!nbslfu!qsjdf!pg!uif!tibsf
xbt!�!231*

Efd/!21 Cbol!B0d!)27-111!y!61* Es/ 9-11-111

Fnqmpzff!Pqujpot!Pvutuboejoh!B0d Es/ 22-31-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-71-111

Up!Tfdvsjujft!Qsfnjvn!B0d 28-71-111

)Cfjoh!bmmpunfou!pg!27-111!tibsft!pg!�!21!fbdi!bu!b!qsfnjvn!pg!�!221!qfs!tibsf!bt!qfs
CpbseÔt!Sftpmvujpo!Op/!///!ebufe!///*

3124 Fnqmpzff!Tupdl!Pqujpot!Pvutuboejoh!B0d Es/ 3-91-111

Nbs/!42 Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotft!B0d 3-91-111

)Cfjoh!uif!bekvtunfou!gps!mbqtfe!pqujpot*

Tubufnfou!pg!Qspgju!boe!Mptt Es/ 22-31-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotft!B0d 22-31-111

)Cfjoh!uif!bnpvou!sbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

Illustration 4

B!dpnqboz!ibt!jut!tibsf!dbqjubm!ejwjefe!joup!tibsft!pg!� !21!fbdi/!Po!2tu!Bqsjm-!3125-!ju!hsboufe!6-111!tibsft!bt!fnqmpzff
tupdl!pqujpot!bu!� !51!qfs!tibsf-!xifo!uif!nbslfu!qsjdf!xbt!�!241!qfs!tibsf/!Uif!pqujpot!xfsf!up!cf!fyfsdjtfe!cfuxffo!27ui
Efdfncfs-!3125!boe!26ui!Nbsdi-!3126/!Uif!fnqmpzff!fyfsdjtfe!uifjs!pqujpot!gps!5-611!tibsft!pomz/!Uif!sfnbjojoh!pqujpot
mbqtfe/!Uif!dpnqboz!dmptft!jut!cpplt!po!42tu!Nbsdi!fwfsz!zfbs/!Tipx!uif!Kpvsobm!fousjft!jo!uif!cpplt!pg!uif!dpnqboz/

\DT!Ð!Efdfncfs-!3126^
Solution

)2*!Uif!wbmvf!pg!pqujpot!)� !241!Ï!� !51*!�!6-111!>!�!5-61-111/!
Jo!uijt!dbtf!wftujoh!qfsjpe!jt!mftt!uibo!pof!zfbs/!Uifsfgpsf-!uif!foujsf!bnpvou!xjmm!cf!sfdphojtfe!bt!fyqfotft/

In the books of ...
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3125 Fnqmpzff!Dpnqfotbujpo!Fyqfotft!B0d Es/ 5-61-111

Bqsjm!2 Up!Fnqmpzff!Tupdl!Pqujpot!Pvutuboejoh!B0d 5-61-111

)Cfjoh!uif!hsbou!pg!6-111!tupdl!pqujpo!up!fnqmpzfft!bu!b!qsjdf!pg!�!51!fbdi/!Bu!uif!ujnf!pg
hsboujoh!pqujpot-!uif!qsjdf!pg!uif!tibsft!xbt!�!241!fbdi*

Efd/!22 Cbol!B0d!)5-611!y!�!51* Es/ 2-91-111

Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d!)5-611!y!�!:1* Es/ 5-16-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 56-111

Up!Tfdvsjujft!Qsfnjvn!B0d 6-51-111

)Cfjoh!uif!bmmpunfou!pg!5-611!frvjuz!tibsft!pg!�!21!fbdi!bu!b!qsfnjvn!pg!�!231!qfs!tibsf!bt
qfs!CpbseÔt!Sftpmvujpo!Op/!///!ebufe!///*

3126 Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d!)611!y!�!:1* Es/ 56-111

Nbs/!27 Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotft!B0d 56-111

)Cfjoh!uif!bekvtunfou!gps!mbqtfe!pqujpot!pg!611!tibsft*

Nbs/!42 Tubufnfou!pg!Qspgju!boe!Mptt Es/ 5-16-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotft!b0d 5-16-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

26/21!!!Fnqmpzff!Tupdl!Pqujpo!Tdifnf!0!Qmbo



2. When the vesting period is exceeding one year
)b*!Gps!sfdphojujpo!pg!dpnqfotbujpo!fyqfotf
! ! ! )j*!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!Bddpvou Es/ \Bnpvou!sfdphojtfe!bt!fyqfotf^
! ! ! ! ! ! Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!Bddpvou
! ! ! ! ! )Cfjoh!uif!dpnqfotbujpo!fyqfotf!sfdphojtfe*
! ! ! )jj*!Tubufnfou!pg!Qspgju!boe!Mptt Es/
! ! ! ! ! ! Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!Bddpvou
! ! ! ! ! )Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt/*

)c*!Gps!jttvjoh!tibsft!voefs!FTPT

! ! ! Cbol!Bddpvou Es/ \Fyfsdjtf!qsjdf!�!Ovncfs!pg!pqujpot!fyfsdjtfe^
! ! ! Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!Bddpvou Es/ \Bddvnvmbufe!bnpvou^

! ! ! ! ! ! ! Up!Frvjuz!Tibsf!Dbqjubm!Bddpvou \Ovncfs!pg!pqujpot!fyfsdjtfe!�!Gbdf!wbmvf^

! ! ! ! ! ! ! Up!Tfdvsjujft!Qsfnjvn!Bddpvou \Ovncfs!pg!pqujpot!fyfsdjtfe!�!
Tfdvsjujft!Qsfnjvn!qfs!tibsf^

Illustration 5
Hpcjoeb!Mue/!hsboufe!2-111!tupdl!pqujpot!up!jut!fnqmpzfft!po!2tu!Bqsjm-!3126!bu!� !61!qfs!tibsf/!Uif!wftujoh!qfsjpe!jt!3

2
03

zfbst!boe!uif!nbyjnvn!fyfsdjtf!qfsjpe!jt!pof!zfbs/!Uif!nbslfu!qsjdf!po!uibu!ebuf!jt!� !261!qfs!tibsf/!Bmm!uif!pqujpot!xfsf
fyfsdjtfe!po!41ui!Kvof-!3129/!

Zpv!bsf!sfrvjsfe!up!qbtt!kpvsobm!fousjft!xjui!tvjubcmf!obssbujpot/!Uif!gbdf!wbmvf!pg!uif!frvjuz!tibsf!jt!� !21/

Solution
Uif!wbmvf!pg!pqujpo!>!Ovncfs!pg!Pqujpot!�!)Nbslfu!Qsjdf!Ï!Fyfsdjtf!Qsjdf*

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!2-111!�!)� !261!Ï!�!61*
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!�!2-11-111
Uifsfgpsf-!uif!upubm!fnqmpzfft!dpnqfotbujpo!fyqfotft!>!�!2-11-111/!Uijt!fnqmpzff!dpnqfotbujpo!fyqfotf!ibt!cffo

xsjuufo.pgg!evsjoh!3
2
03!zfbst!po!tusbjhiu!mjof!cbtjt!bt!voefs!;

2tu!zfbs!>!�!51-111!)Gvmm!zfbs*
3oe!zfbs!>!�!51-111!)Gvmm!zfbs*
4se!zfbs!>!�!31-111!)Ibmg!zfbs*

In the books of Gobinda Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3127 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 51-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 51-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!2-111!pqujpot!hsboufe!up!fnqmpzfft
bu!b!ejtdpvou!pg!�!211!fbdi-!bnpsujtfe!po!tusbjhiu!mjof!cbtjt!pwfs!3

2
03!zfbst*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 51-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 51-111

)Cfjoh!uif!dpnqfotbujpo!fyqfotft!pg!uif!zfbs!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

3128 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 51-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 51-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!2-111!pqujpot!hsboufe!up!fnqmpzfft
bu!b!ejtdpvou!pg!�!211!fbdi-!bnpsujtfe!po!tusbjhiu!mjof!cbtjt!pwfs!3

2
03!zfbst*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 51-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 51-111

)Cfjoh!uif!dpnqfotbujpo!fyqfotf!pg!uif!zfbs!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

3129 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 31-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 31-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!2-111!pqujpot!hsboufe!up!fnqmpzfft
bu!b!ejtdpvou!pg!�!211!fbdi-!bnpsujtfe!po!tusbjhiu!mjof!cbtjt!pwfs!3

2
03!zfbst*

Opuf!;!ÓFnqmpzff!Tupdl!Pqujpo!PvutuboejohÔ!xjmm!cf!tipxo!jo!uif!Cbmbodf!Tiffu!voefs!ÓSftfswf!boe!TvsqmvtÔ/
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! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 31-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 31-111

)Cfjoh!uif!dpnqfotbujpo!fyqfotf!pg!uif!zfbs!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

Kvof!41 Cbol!B0d!)2-111!y!�!61* Es/ 61-111

Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d!)2-111!y!�!211* Es/ 2-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d!)2-111!y!�!21* 21-111

Up!Tfdvsjujft!Qsfnjvn!B0d!)2-111!y!�!251* 2-51-111

)Cfjoh!uif!fyfsdjtf!pg!2-111!pqujpot!bu!b!qsjdf!pg!�!61!qfs!tibsf*

Illustration 6
QXD!Mjnjufe!hsboufe!2-611!pqujpot!po!2tu!Bqsjm-!3126!bu!� !91!xifo!uif!nbslfu!qsjdf!xbt!�!271/!Uif!wftujoh!qfsjpe!xbt
4!zfbst/!Uif!nbyjnvn!fyfsdjtf!qfsjpe!xbt!2!zfbs/!Bmm!uif!2-611!pqujpot!xfsf!fyfsdjtfe!cz!uif!fnqmpzfft!po!41ui!Pdupcfs-
3129/

Qbtt!ofdfttbsz!kpvsobm!fousjft!sfdpsejoh!uif!bcpwf!usbotbdujpot/

Solution
)j*! Wbmvf!pg!pqujpot!>!2-611!����!)� !271!Ï!� !91*!>!�!2-31-111/

)jj*! Bnpvou!up!cf!bnpsujtfe!>!�!2-31-111!0!4!>!�!51-111!fbdi!zfbs/

(iii) In the books of PWC Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3127 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 51-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 51-111

)Cfjoh!dpnqfotbujpo!fyqfotft!sfdphojtfe!jo!sftqfdu!pg!2-611!pqujpot!hsboufe!up!fnqmpzfft
bu!b!ejtdpvou!pg!�!91!fbdi-!bnpsujtfe!po!tusbjhiu!mjof!cbtjt*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 51-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 51-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

3128 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 51-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 51-111

)Cfjoh!dpnqfotbujpo!fyqfotft!sfdphojtfe!jo!sftqfdu!pg!2-611!pqujpot!hsboufe!up!fnqmpzfft*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 51-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 51-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

3129 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 51-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 51-111

)Cfjoh!dpnqfotbujpo!fyqfotft!sfdphojtfe!jo!sftqfdu!pg!2-611!pqujpot!hsboufe!up!fnqmpzfft*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 31-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 31-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

Pdu!41 Cbol!B0d!)2-611!y!�!91* Es/ 2-31-111

Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d! Es/ 2-31-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 26-111

Up!Tfdvsjujft!Qsfnjvn!B0d 3-36-111

)Cfjoh!uif!fyfsdjtf!pg!2-611!pqujpot!bu!b!qsjdf!pg!�!91!qfs!tibsf*

Illustration 7

Po!2/5/3126!Y!Mue/!hsboufe!3-111!tibsft!up!uif!fnqmpzfft!voefs!tupdl!pqujpo!tdifnf!bu!� !86!)Gbdf!Wbmvf!�!21<!Nbslfu
Wbmvf!�!276*/!Uif!dpnqboz!bmmpxfe!4!zfbst!gps!wftujoh!uif!pqujpo!boe!2!zfbs!nbyjnvn!fyfsdjtf!qfsjpe/!Fnqmpzfft
fyfsdjtfe!bmm!uif!pqujpot!po!41/:/3129/!Tipx!ofdfttbsz!kpvsobm!fousjft/!

Solution
)j*!Wbmvf!pg!pqujpot!>!3-111!�!)� !276!Ï!� !86*!>!�!2-91-111
)jj*!Bnpvou!up!cf!bnpsujtfe!>!�!2-91-111!0!4!>!�!71-111!fbdi!zfbs/

26/23!!!Fnqmpzff!Tupdl!Pqujpo!Tdifnf!0!Qmbo



(iii) In the books of X Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3127 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 71-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 71-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!3-111!pqujpot!hsboufe!up!fnqmpzfft
bu!b!ejtdpvou!pg!�!:1!fbdi-!bnpsujtfe!po!tusbjhiu!mjof!cbtjt*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 71-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 71-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

3128 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 71-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 71-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!3-111!pqujpot!hsboufe!up!fnqmpzfft*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 71-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 71-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

3129 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 71-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 71-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!3-111!pqujpot!hsboufe!up!fnqmpzfft*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 71-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 71-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

Pdu!41 Cbol!B0d!)3-111!y!�!86* Es/ 2-61-111

Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d! Es/ 2-91-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 31-111

Up!Tfdvsjujft!Qsfnjvn!B0d 4-21-111

)Cfjoh!uif!jttvf!pg!3-111!frvjuz!tibsft!pg!�!21!fbdi!bu!b!qsfnjvn!pg!�!266!fbdi!bt!b!sftvmu
pg!fyfsdjtjoh!uif!pqujpot*

Illustration 8

Uif!gpmmpxjoh!qbsujdvmbst!jo!sftqfdu!pg!tupdl!pqujpot!hsboufe!cz!ED!Mjnjufe!bsf!bwbjmbcmf!;
)j*!Hsbou!ebuf!;!2/5/3127
)jj*!Ovncfs!pg!Pqujpot!hsboufe!;!23-111
)jjj*!Nbslfu!qsjdf!po!2/5/3127!;!� !299!qfs!tibsf
)jw*!Fyfsdjtf!qsjdf!;!� !251!qfs!tibsf
)w*!Gbdf!wbmvf!;!� !211
)wj*!Wftujoh!Qfsjpe!;!3!zfbst
)wjj*!Fyfsdjtf!qfsjpe!;!7!npouit!)41/:/3129*
Uif!gpmmpxjoh!jogpsnbujpo!jt!bmtp!sfmfwbou!;
)b*!Po!2/7/3127!;!2-611!pqujpot!mbqtfe
)c*!Po!2/2/3128!;!2-611!pqujpot!mbqtfe
)d*!Po!2/2/3129!;!3-111!pqujpot!mbqtfe
)e*!Po!41/:/3129!;!7-911!pqujpot!xfsf!fyfsdjtfe
Zpv!bsf!sfrvjsfe!up!qbtt!ofdfttbsz!kpvsobm!fousjft!)bttvnjoh!uibu!uif!zfbs!foet!po!42tu!Nbsdi*/

Solution
)j*!Jousjotjd!wbmvf!pg!bo!pqujpo!;
! ! ! ! ! ! ! Nbslfu!qsjdf! �!299!qfs!tibsf! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
! ! ! ! ! ! ! Mftt;!Fyfsdjtf!qsjdf! �!251!qfs!tibsf! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

� !! 59!qfs!tibsf! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
G/Z/!3127.28
)j*!Wftufe!pqujpot!>!23-111!Ï!)2-611!,!2-611*!>!:-111
)jj*!Wftujoh!qfsjpe!>!3!zfbst

Npefso!Bddpvoubodz!.!JJ!!!26/24



)jjj*!Ovncfs!pg!zfbs!fyqjsfe!>!2!zfbs �! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

)jw*!Vobnpsujtfe!bnpvou!):-111!�!�!59*! 5-43-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

Mftt;!Bnpvou!bnpsujtfe!
5-43-111

3
!!�!!2 3-27-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

3-27-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
G/Z/!3128.29
)j*!Wftufe!pqujpot!>!:-111!Ï!3-111!>!8-111
)jj*!Wftujoh!qfsjpe!>!3!zfbst
)jjj*!Ovncfs!pg!zfbs!fyqjsfe!>!3!zfbst �! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

)jw*!Vobnpsujtfe!bnpvou!)8-111!�!� !59*! 4-47-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
Mftt;!Bnpvou!bnpsujtfe! 3-27-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
Bnpvou!up!cf!sfdphojtfe!bt!fyqfotft! 2-31-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

G/Z/!3129.2:
Pqujpot!gpsgfjufe!)8-111!Ï!7-911*!>!311

Wbmvf!pg!pqujpot!gpsgfjufe!>!311!�!� !59!>!�!:-711/
Uifsfgpsf-!� !:-711!xjmm!cf!usbotgfssfe!up!Hfofsbm!Sftfswf/

In the books of DC Limited
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 3-27-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 3-27-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!:-111!pqujpot!hsboufe!up!fnqmpzfft
bu!b!ejtdpvou!pg!�!59!fbdi*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 3-27-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 3-27-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

3129 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 2-31-111

Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 2-31-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!8-111!pqujpot!hsboufe!up!fnqmpzfft
bu!b!ejtdpvou!pg!�!59!fbdi**

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 2-31-111

Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 2-31-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

Tfqu!41 Cbol!B0d!)7-911!y!�!251* Es/ :-63-111

Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d! Es/ 4-37-511

Up!Frvjuz!Tibsf!Dbqjubm!B0d!)7-911!y!�!211* 7-91-111

Up!Tfdvsjujft!Qsfnjvn!B0d!)7-911!y!�!99* 6-:9-511

)Cfjoh!uif!jttvf!pg!7-911!frvjuz!tibsft!pg!�!211!fbdi!bu!b!qsfnjvn!pg!�!99!fbdi*

Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d Es/ :-711

Up!Hfofsbm!Sftfswf!B0d :-711

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Hfofsbm!Sftfswf!Bddpvou!jo!sftqfdu!pg!311!pqujpot!mbqtfe*

Illustration 9

IDM!hsbout!2-361!pqujpot!po!2tu!Bqsjm-!3126!bu!� !91!xifo!uif!nbslfu!qsjdf!jt!� !311!boe!uif!gbdf!wbmvf!jt!� !21/!Uif!wftujoh
qfsjpe!jt!4!zfbst/!Uif!nbyjnvn!fyfsdjtf!qfsjpe!jt!pof!zfbs/!911!pqujpot!bsf!fyfsdjtfe!po!42tu!Bvhvtu-!3129/!Qbtt!ofdfttbsz
kpvsobm!fousjft!up!sfdpse!uif!bcpwf!usbotbdujpot!boe!bmtp!tipx!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!Bddpvou!boe!Fnqmpzff
Tupdl!Pqujpot!Pvutuboejoh!Bddpvou!boe!tubuf!ipx!uiftf!bddpvout!xjmm!cf!tipxo!jo!uif!Cbmbodf!Tiffu/

Solution
)j*!!Wbmvf!pg!pqujpot!>!2-361!����!)� !311!Ï!� !91*!>!�!2-61-111/!
)jj*!Bnpvou!up!cf!bnpsujtfe!>!�!2-61-111!0!4!>!�!61-111!fbdi!zfbs/
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(iii) In the books of HCL Ltd.
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3127 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 61-111
Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 61-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!2-361!pqujpot!hsboufe!up!fnqmpzfft
bu!b!ejtdpvou!pg!�!231*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 61-111
Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 61-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

3128 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 61-111
Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 61-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!2-361!pqujpot!hsboufe!up!fnqmpzff!bu
b!ejtdpvou!pg!�!231!fbdi*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 61-111
Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 61-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

3129 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 61-111
Nbsdi!42 Up!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d 61-111

)Cfjoh!dpnqfotbujpo!fyqfotf!sfdphojtfe!jo!sftqfdu!pg!2-361!pqujpot!hsboufe!up!fnqmpzfft
bu!b!ejtdpvou!pg!�!231!fbdi*

! ! ! # Tubufnfou!pg!Qspgju!boe!Mptt Es/ 61-111
Up!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 61-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt*

Bvh!42 Cbol!B0d!)911!y!�!91* Es/ 75-111
Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d! Es/ :7-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 9-111
Up!Tfdvsjujft!Qsfnjvn!B0d 2-63-111

)Cfjoh!uif!jttvf!pg!911!frvjuz!tibsft!jo!sftqfdu!pg!FTPT*

Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!B0d Es/ 65-111
Up!Hfofsbm!Sftfswf!B0d 65-111

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Hfofsbm!Sftfswf!Bddpvou!jo!sftqfdu!pg!561!pqujpot!mbqtfe*

Dr. Employee Compensation Expense Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3127 3127

Nbs!42 Up!Fnqmpzff!Tupdl!Pqujpot!!Pvutuboejoh!B0d 61-111 Nbs!42 Cz!Tubufnfou!pg!Qspgju!boe!Mptt 61-111

3128 3128

Nbs!42 Up!Fnqmpzff!Tupdl!Pqujpot!!Pvutuboejoh!B0d 61-111 Nbs!42 Cz!Tubufnfou!pg!Qspgju!boe!Mptt 61-111

3129 3129

Nbs!42 Up!Fnqmpzff!Tupdl!Pqujpot!!Pvutuboejoh!B0d 61-111 Nbs!42 Cz!Tubufnfou!pg!Qspgju!boe!Mptt 61-111

Dr. Employee Stock Options Outstanding Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3127 3127

Nbs!42 Up!Cbmbodf!d0e 61-111 Nbs!42 Cz!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 61-111

3128 3127

Nbs!42 Up!Cbmbodf!d0e 2-11-111 Bqs!2 Cz!Cbmbodf!c0e 61-111

3128
Nbs!42 Cz!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 61-111

2-11-111 2-11-111

3129 3128
Nbs!42 Up!Cbmbodf!d0e 2-61-111 Bqs!2 Cz!Cbmbodf!c0e 2-11-111

3129
Nbs!42 Cz!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d 61-111

2-61-111 2-61-111

Npefso!Bddpvoubodz!.!JJ!!!26/26



3129 Up!Frvjuz!Tibsft!Dbqjubm!B0d 9-111 3129

Bvh!42 Up!Tfdvsjujft!Qsfnjvn!B0d 99-111 Bqsjm!2 Cz!Cbmbodf!c0e 2-61-111

Up!Hfofsbm!Sftfswf!B0d 65-111

2-61-111 2-61-111

Employee Stock Purchase Scheme (ESPS)

Fnqmpzff! Tupdl! Qvsdibtf! Tdifnf! )FTQT*! nfbot! b! tdifnf! voefs! xijdi! uif! dpnqboz! pggfst! tibsft! up
fnqmpzfft!bt!qbsu!pg!b!qvcmjd!jttvf!ps!puifsxjtf/

Accounting Treatment of Employee Stock Purchase Scheme (ESPS)
2/ Jo!sftqfdu!pg!tibsft!jttvfe!voefs!bo!FTQT!evsjoh!boz!bddpvoujoh!qfsjpe-!uif!bddpvoujoh!wbmvf!pg!uif

tibsf!tp!jttvfe!tibmm!cf!usfbufe!bt!bopuifs!gpsn!pg!fnqmpzff!dpnqfotbujpo!jo!uif!gjobodjbm!tubufnfout
pg!uif!dpnqboz/

3/ Uif!bddpvoujoh!wbmvf!pg!tibsft!jttvfe!voefs!FTQT!tibmm!cf!frvbm!up!uif!bhhsfhbuf!pg!qsjdf!ejtdpvou
pwfs!bmm!uif!tibsft!jttvfe!voefs!FTQT/!\Qsjdf!ejtdpvou!nfbot!uif!fydftt!pg!uif!nbslfu!qsjdf!pg!uif
tibsft!po!uif!ebuf!pg!jttvf!pwfs!uif!qsjdf!bu!xijdi!uifz!bsf!jttvfe!voefs!uif!FTQT/^

Accounting Entries
Dbti!0!Cbol!Bddpvou Es/
Fnqmpzff!Dpnqfotbujpo!Fyqfotf!Bddpvou Es/
! ! ! Up!Frvjuz!Tibsf!Dbqjubm!Bddpvou
! ! ! Up!Tfdvsjujft!Qsfnjvn!Bddpvou

Illustration 10
Z!!Mue!!jttvfe!!2-111!!tibsft!!po!!2tu!Bqsjm-!3129!voefs!FTQt!bu!� !61!xifo!uif!nbslfu!qsjdf!jt!� !261!boe!uif!gbdf!wbmvf!jt
�!21/!Qbtt!ofdfttbsz!kpvsobm!fousjft!up!sfdpse!uif!bcpwf!usbotbdujpot/

Solution In the books of Y Ltd
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �
3129 Cbol!B0d!)2-111!y!�!61* Es/ 61-111
Bqsjm!2 Fnqmpzff!Dpnqfotbujpo!Fyqfotf!B0d Es/ 2-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 21-111
Up!Tfdvsjujft!Qsfnjvn!B0d 2-51-111

)Cfjoh!uif!jttvf!pg!2-111!tibsft!voefs!FTQT!bu!b!qsjdf!pg!�!61!fbdi!xifo!uif!nbslfu!qsjdf!jt
�!261!fbdi*

Illustration 11

Po!2tu!Bqsjm-!3123-!b!dpnqboz!pggfsfe!211!tibsft!up!fbdi!pg!jut!511!fnqmpzfft!bu!� !36!qfs!tibsf/!Uif!fnqmpzfft!bsf!hjwfo
b!npoui!up!bddfqu!uif!tibsft/!Uif!tibsft!jttvfe!voefs!uif!qmbo!tibmm!cf!tvckfdu!up!mpdl.jo!up!usbotgfs!gps!uisff!zfbst!gspn
uif!hsbou!ebuf-!j/f/-!41ui!Bqsjm-!3123/!Uif!nbslfu!qsjdf!pg!tibsft!pg!uif!dpnqboz!po!uif!hsbou!ebuf!jt!� !41!qfs!tibsf/!Evf
up!qptu.wftujoh!sftusjdujpot!po!usbotgfs-!uif!gbjs!wbmvf!pg!tibsft!jttvfe!voefs!uif!qmbo!jt!ftujnbufe!bu!� !39!qfs!tibsf/

Vq!up!41ui!Bqsjm-!3123-!61&!pg!fnqmpzfft!bddfqufe!uif!pggfs!boe!qbje!�!36!qfs!tibsf!qvsdibtfe/!Opnjobm!wbmvf!pg
fbdi!tibsf!jt!� !21/!Sfdpse!uif!jttvf!pg!tibsft!jo!uif!cpplt!pg!uif!dpnqboz!voefs!uif!bgpsftbje!qmbo/

\D/B/!)JQDD*!Ð!Nbz-!3123^

Solution
Ovncfs!pg!fnqmpzfft!bddfqujoh!uif!pggfs!;!511!����!61&!>!311/

Upubm!ovncfs!pg!tibsft!up!cf!jttvfe!;!311!����!211!>!31-111/
Gbjs!wbmvf!pg!uif!pqujpo!;!� !39!Ï!� !36!>!�!4/

Upubm!wbmvf!pg!pqujpot!;!31-111!����!� !4!>!�!71-111/

Disclosure in the Balance Sheet

Fnqmpzff!Tupdl!Pqujpot!Pvutuboejoh!xjmm!cf!tipxo!jo!uif!Cbmbodf!Tiffu!voefs!ÓSftfswf!boe!TvsqmvtÔ/
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In the books of ...
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3123 Cbol!B0d!)31-111!y!�!36* Es/ 6-11-111

Bqsjm!41 FnqmpzfftÔ!Dpnqfotbujpo!Fyqfotf!B0d Es/ 71-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d!)31-111!y!�!21* 3-11-111

Up!Tfdvsjujft!Qsfnjvn!B0d!)31-111!y!�!29* 4-71-111

)Cfjoh!uif!fyfsdjtf!pg!pqujpo!cz!311!fnqmpzfft!A!211!tibsft!fbdi*

THEORETICAL QUESTIONS

2/ Xibu!ep!zpv!nfbo!cz!Fnqmpzff!Tupdl!Pqujpo!Tdifnf!)FTPT*!@

3/ Tubuf!TFCJ!Hvjefmjoft!gps!FTPT/

4/ Xibu!ep!zpv!nfbo!cz!Wftujoh!Qfsjpe!@

5/ Xibu!ep!zpv!nfbo!cz!Fnqmpzff!Tupdl!Qvsdibtf!Tdifnf!)FTQT*!@

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ ÓFnqmpzff!Tupdl!PqujpoÔ!dbo!cf!pggfsfe!up!;
B!! ! xipmf!ujnf!ejsfdupst!pg!uif!dpnqboz!pomz! ! ! ! !
C!! ! pggjdfst!pg!uif!dpnqboz!pomz
D!! ! fnqmpzfft!pg!uif!dpnqboz!pomz! ! ! ! ! ! ! ! ! ! ! ! !
E!! ! bmm!pg!uif!bcpwf

3/ Fnqmpzff!Tupdl!Pqujpo!dbo!cf!pggfsfe!cz!qbttjoh!;
B! ! b!tqfdjbm!sftpmvujpo!jo!uif!hfofsbm!nffujoh! ! ! ! ! !
C! ! bo!psejobsz!sftpmvujpo!jo!uif!hfofsbm!nffujoh
D! ! b!sftpmvujpo!jo!uif!cpbse!nffujoh! ! ! ! ! ! ! ! ! ! ! ! !
E! ! op!sftpmvujpo!jo!boz!nffujoh

4/ Wbmvf!pg!pqujpo!jt!frvbm!up!;

B! ! ovncfs!pg!pqujpo!fyfsdjtfe!�!)nbslfu!qsjdf!Ï!fyfsdjtf!qsjdf*

C! ! ovncfs!pg!pqujpo!fyfsdjtfe!�!)nbslfu!qsjdf!Ï!gbjs!qsjdf*

D! ! ovncfs!pg!pqujpo!hsboufe!�!)nbslfu!qsjdf!Ï!fyfsdjtf!qsjdf*

E! ! ovncfs!pg!pqujpo!hsboufe!�!)nbslfu!qsjdf!Ï!gbjs!qsjdf*

Key Points

� Op!FTPT!dbo!cf!pggfsfe!up!fnqmpzfft!pg!b!dpnqboz!vomftt!uif!tibsfipmefst!pg!uif!dpnqboz!bqqspwf!FTPT!cz
qbttjoh!b!tqfdjbm!sftpmvujpo!jo!uif!hfofsbm!nffujoh/

� FTPT!xpvme!cf!pqfo!up!bmm!qfsnbofou!fnqmpzfft!pg!uif!dpnqboz!xpsljoh!jo!Joejb!ps!pvutjef!Joejb!boe!up!uif!ejsfdupst
pg!uif!dpnqboz/

� Uif!dpnqboz!tibmm!opu!wbsz! uif! ufsnt!pg!FTPT! jo!boz!nboofs-!xijdi!nbz!cf!efusjnfoubm! up! uif! joufsftu!pg! uif
fnqmpzff/

� Bddpsejoh!up!Tfdujpo!3)48*!pg!uif!Dpnqbojft!Bdu-!3124-!#fnqmpzfftÔ!tupdl!pqujpo#!nfbot!uif!pqujpo!hjwfo!up!uif
ejsfdupst-!pggjdfst!ps!fnqmpzfft!pg!b!dpnqboz!ps!pg!jut!ipmejoh!dpnqboz!ps!tvctjejbsz!dpnqboz!ps!dpnqbojft-!jg!boz-
xijdi!hjwft!tvdi!ejsfdupst-!pggjdfst!ps!fnqmpzfft-!uif!cfofgju!ps!sjhiu!up!qvsdibtf-!ps!up!tvctdsjcf!gps-!uif!tibsft!pg
uif!dpnqboz!bu!b!gvuvsf!ebuf!bu!b!qsf.efufsnjofe!qsjdf/

� Fnqmpzff!Tupdl!Qvsdibtf!Tdifnf!)FTQT*!nfbot!b!tdifnf!voefs!xijdi!uif!dpnqboz!pggfst!tibsft!up!fnqmpzfft
bt!qbsu!pg!b!qvcmjd!jttvf!ps!puifsxjtf/

Npefso!Bddpvoubodz!.!JJ!!!26/28



5/ ÓFnqmpzff!Tupdl!Pqujpot!PvutuboejohÔ!xjmm!bqqfbs!jo!uif
B! ! Cbmbodf!Tiffu!bt!b!ofhbujwf!jufn!bt!b!qbsu!pg!ofuxpsui!ps!tibsfipmefstÔ!frvjuz
C! ! Cbmbodf!Tiffu!bt!qbsu!pg!Sftfswf!boe!Tvsqmvt
D! ! Qspgju!boe!Mptt!Bddpvou
E! ! Qspgju!boe!Mptt!Bqqspqsjbujpo!Bddpvou

6/ Bo!fnqmpzff!xip!jt!b!qspnpufs!ps!cfmpoht!up!b!qspnpufs!hspvq!tibmm
B! ! cf!fmjhjcmf!up!qbsujdjqbuf!jo!uif!ÓFnqmpzff!Tupdl!Qvsdibtf!TdifnfÔ/
C! ! opu!cf!fmjhjcmf!up!qbsujdjqbuf!jo!uif!ÓFnqmpzff!Tupdl!Qvsdibtf!TdifnfÔ
D! ! cf!fmjhjcmf!up!qbsujdjqbuf!jo!uif!ÓFnqmpzff!Tupdl!Qvsdibtf!TdifnfÔ!jg!ju!ibt!cffo!bqqspwfe!cz!uif!Cpbse!pg
! ! ! !Ejsfdupst/
E! ! cf!fmjhjcmf!up!qbsujdjqbuf!jo!uif!ÓFnqmpzff!Tupdl!Qvsdibtf!TdifnfÔ!qspwjefe!ju!ibt!cffo!bqqspwfe!cz!uif
! ! ! !tibsfipmefst!jo!uif!Hfofsbm!Nffujoh/

PRACTICAL QUESTIONS

2/ Npefso!Cjp.ufdi!Mue/!hsboufe!5-111!pqujpot!up!fnqmpzfft!boe!ejsfdupst!po!2tu!Bqsjm-!3126!btoe!�!261!xifo!uif
nbslfu!qsjdf!xbt!�!411/!Wftujoh!qfsjpe!jt!4!zfbst/
Zpv!bsf!sfrvjsfe!up!;!
)j*!!!Dbmdvmbuf!uif!wbmvf!pg!pqujpot/!
)jj*!!Dbmdvmbuf!uif!bnpvou!up!cf!bnpsujtfe!fwfsz!zfbs/
)jjj*!Qbtt!ofdfttbsz!kpvsobm!fousjft!gps!uif!zfbs!3126.27-!3127.28!boe!3128.29/

3/ Po!2tu!Bqsjm-!3125!DUT!Mue/!hsboufe!21-111!tibsft!up!fnqmpzfft!boe!ejsfdupst!voefs!tupdl!pqujpo!tdifnf!bu!� !211
)gbdf!wbmvf!�!21!boe!nbslfu!wbmvf!�!241*/!Uif!wftujoh!qfsjpe!xbt!uisff!zfbst/!Uif!nbyjnvn!fyfsdjtf!qfsjpe!xbt!2
zfbs/!Bmm!uif!pqujpot!xfsf!fyfsdjtfe!cz!uif!fnqmpzfft!po!41ui!Opwfncfs-!3128/!Zpv!bsf!sfrvjsfe!up!qbtt!ofdfttbsz
kpvsobm!fousjft!gps!sfdpsejoh!uif!usbotbdujpot/

4/ M'U!Mue/!hsbout!6-111!pqujpot!po!2tu!Bqsjm-!3125!bu!� !351!xifo!uif!nbslfu!qsjdf!xbt!�!411!boe!uif!gbdf!wbmvf!xbt
�!21/!Uif!wftujoh!qfsjpe!xbt!uisff!zfbst/!
Uif!nbyjnvn!fyfsdjtf!qfsjpe!xbt!pof!zfbs/!611!vowftufe!pqujpot!xfsf!mbqtfe!po!2tu!Nbz-!3126-!5-611!pqujpot!xfsf
fyfsdjtfe!po!42tu!Nbsdi-!3129/
Zpv!bsf!sfrvjsfe!up!qbtt!ofdfttbsz!kpvsobm!fousjft!up!sfdpse!uif!usbotbdujpot!;
)j* Tipx!Fnqmpzff!Dpnqfotbujpo!Fyqfotf!Bddpvou!boe!Fnqmpzff!Tupdl!Pqujpo!Pvutuboejoh!Bddpvou/
)jj* Tipx!fyusbdu!pg!uif!Cbmbodf!Tiffu!gps!uif!sfmfwbou!jufnt/

5/ N/I/L/!Mue/!jttvfe!6-111!frvjuz!tibsft!po!2tu!Bqsjm-!3129!voefs!Fnqmpzfft!Tupdl!Qvsdibtf!Tdifnf!bu!� !211!xifo
uif!nbslfu!qsjdf!xbt!�!281!boe!gbdf!wbmvf!xbt!�!21/
Qbtt!kpvsobm!fousjft!up!sfdpse!uif!bcpwf!usbotbdujpot/

6/ B!Dpnqboz!ibt!jut!tibsf!dbqjubm!ejwjefe!joup!tibsft!pg!� !21!fbdi/!Po!2tu!Bqsjm-!3128!ju!hsboufe!21-111!fnqmpzfftÔ
tupdl!pqujpot!bu!� !51-!xifo!uif!nbslfu!qsjdf!xbt!�!241/!
Uif!pqujpot!xfsf!up!cf!fyfsdjtfe!cfuxffo!27ui!Efdfncfs-!3128!boe!26ui!Nbsdi-!3129/!
Uif!fnqmpzfft!fyfsdjtfe!uifjs!pqujpot!gps!:-611!tibsft!pomz-!uif!sfnbjojoh!pqujpot!mbqtfe/!Uif!dpnqboz!dmptft!jut
cpplt!po!42tu!Nbsdi!fwfsz!zfbs/
Tipx!Kpvsobm!Fousjft/

7/ Y!Dp!Mue/!ibt!jut!tibsf!dbqjubm!ejwjefe!joup!frvjuz!tibsft!pg!� !21!fbdi/!Po!2/21/3119!ju!hsboufe!31-111!fnqmpzfft
tupdl!pqujpot!bu!� !61!qfs!tibsf-!xifo!uif!nbslfu!qsjdf!xbt!�!231!qfs!tibsf/!Uif!pqujpot!xfsf!up!cf!fyfsdjtfe!cfuxffo
21ui!Efdfncfs-!3119!boe!42tu!Nbsdi-!311:/
Uif!fnqmpzfft!fyfsdjtfe!uifjs!pqujpot!gps!27-111!tibsft!pomz!boe!uif!sfnbjojoh!pqujpot!mbqtfe/!Uif!dpnqboz!dmptft
jut!cpplt!po!42tu!Nbsdi!fwfsz!zfbs/
Tipx!kpvsobm!fousjft!)xjui!obssbujpo*!bt!xpvme!bqqfbs!jo!uif!cpplt!pg!uif!Dpnqboz!vq!up!42tu!Nbsdi-!311:/

\D/B/!)JQDD*!Ð!Opwfncfs-!311:^

8/ B!Dpnqboz!ibt!jut!tibsf!dbqjubm!ejwjefe!joup!tibsft!pg!� !21!fbdi/!Po!2/5/3121-!ju!hsboufe!6-111!fnqmpzfft!tupdl
pqujpo!bu!� !61-!xifo!uif!nbslfu!qsjdf!xbt!�!251/!
Uif!pqujpot!xfsf!up!cf!fyfsdjtfe!cfuxffo!2/23/3121!boe!39/3/3122/
Uif!fnqmpzfft!fyfsdjtfe!uifjs!pqujpot!gps!5-911!tibsft!pomz<!sfnbjojoh!pqujpot!mbqtfe/
Qbtt!uif!ofdfttbsz!kpvsobm!fousjft!gps!uif!zfbs!foefe!42/4/3122!xjui!sfhbse!up!fnqmpzfftÔ!tupdl!pqujpot/

\D/B/!)JQDD*!Ð!Opwfncfs-!3122^
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9/ H!Mue/!hsbout!211!tibsf!pqujpot!up!fbdi!pg!jut!7:1!fnqmpzfft/!Fbdi!hsbou!dpoubjojoh!dpoejujpo!jo!uif!fnqmpzfft!pg!H
Mue/!bt!;
J* Xpsljoh!pwfs!uif!ofyu!5!zfbst/
jj* Ju!jt!ftujnbufe!uibu!41&!pg!fnqmpzfft!xjmm!mfbwf!evsjoh!5!zfbst!qfsjpe/
jjj* Ifodf!gpsgfju!uif!sjhiu!pg!tibsf!pqujpo/
)b* Xibu!xjmm!cf!uif!bnopvou!pg!fyqfotft!up!cf!sfdphojtfe!evsjoh!wftujoh!qfsjpe/
)c* Xpsl!pvu!uif!bnpvou!pg!tfdvsjujft!qsfnjvn/
)d* Hjwf!uif!kpvsobm!fousz!pg!uif!fyfsdjtf!qfsjpe/
O/C/!Uif!gbjs!wbmvf!pg!fbdi!pqujpo!jt!� !26/

:/ Wjsuvbm!!Mjnjufe!!hsboufe!!po!!2tu!!Bqsjm-!3126-!2-11-111!Fnqmpzfft!Tupdl!Pqujpot!bu!� !51-!xifo!uif!nbslfu!qsjdf!xbt
�!71/!Uiftf!pqujpot!xjmm!wftu!bu!uif!foe!pg!zfbs!2-!jg!uif!fbsojoht!pg!Wjsuvbm!Mjnjufe!jt!npsf!uibo!26&!ps!ju!xjmm!wftu
bu!uif!foe!pg!uif!zfbs!3-!jg!uif!bwfsbhf!fbsojoht!pg!uxp!zfbst!jt!npsf!uibo!23&!ps!mbtumz!ju!xjmm!wftu!bu!uif!foe!pg!uif
uijse!zfbs-!jg!uif!bwfsbhf!fbsojoht!pg!4!zfbst!xjmm!cf!:&!ps!npsf/!7-111!vowftufe!pqujpot!mbqtfe!po!42tu!Nbsdi-!3127/
7-611!vowftufe!pqujpot!mbqtfe!po!42tu!Nbsdi-!3128!boe!gjobmmz!4-111!vowftufe!pqujpot!mbqtfe!po!42tu!Nbsdi-!3129/
Uif!fbsojoht!pg!Wjsuvbm!Mjnjufe!xbt!bt!gpmmpxt!;!
Zfbs!foefe!po!! ! ! ! ! Fbsojoht!jo!&
! ! 42/4/3127!! ! ! ! ! ! ! ! ! ! ! ! ! ! !24&
! ! 42/4/3128!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !:&
! ! 42/4/3129! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !8&
Fnqmpzfft!fyfsdjtfe!gps!96-111!tupdl!pqujpot!xijdi!wftufe!jo!uifn!bu!uif!gjstu!pqqpsuvojuz!boe!uif!cbmbodf!pqujpot
xfsf!mbqtfe/!Qbtt!ofdfttbsz!Kpvsobm!fousjft!boe!tipx!uif!ofdfttbsz!xpsljoh/

\D/B/!Ð!Bebqufe^

21/ Po!2tu!Bqsjm-!3126!Y!Mjnjufe!hsboufe!3-111!tibsft!up!uif!fnqmpzfft!voefs!tupdl!pqujpo!tdifnf!bu!� !86!fbdi!)gbdf
wbmvf!�!21!boe!nbslfu!wbmvf!�!276*/!Uif!dpnqboz!bmmpxfe!4!zfbst!gps!wftujoh!uif!pqujpo!boe!2!zfbs!nbyjnvn!fyfsdjtf
qfsjpe/!Uif!fnqmpzfft!fyfsdjtfe!bmm!uif!pqujpot!po!41ui!Tfqufncfs-!3129/!
Tipx!uif!ofdfttbsz!kpvsobm!fousjft/

22/ Cfub!Mjnjufe!hsboufe!2-111!pqujpot!bu!� !51!up!jut!fnqmpzfft!voefs!fnqmpzff!tupdl!pqujpo!tdifnf/!Uif!gbdf!wbmvf!pg
fbdi!pqujpo!xbt!�!21!boe!jut!nbslfu!qsjdf!bu!uibu!ujnf!xbt!�!231/!Uif!wftujoh!qfsjpe!jt!3!zfbst!boe!2!zfbs!nbyjnvn
fyfsdjtf!qfsjpe/!Bmm!uif!fnqmpzfft!fyfsdjtfe!uifjs!pqujpot!gvmmz/
Zpv!bsf!sfrvjsfe!up!qbtt!ofdfttbsz!kpvsobm!fousjft!up!sfdpse!uif!bcpwf!usbotbdujpot/

\D/V/C/Dpn/!)Ipot/*!Ð!Bebqufe^

Guide to Answer

Multiple Choice
2/!E<!3/!B<!4/!D<!5/!C<!6/!C/

Practical Questions
2/ Wbmvf!pg!pqujpot!Ð!�!7-11-111/

Bnpvou!up!cf!bnpsujtfe!fwfsz!zfbs!>!�!7-11-111!0!4!>!�!3-11-111/
3/ Wbmvf!pg!pqujpot!Ð!�!4-11-111

Bnpvou!up!cf!bnpsujtfe!fwfsz!zfbs!>!�!4-11-111!0!4!>!�!3211-111/!
Tfdvsjujft!Qsfnjvn!�!23-11-111/!
Dbti!sfdfjwfe!�!21-11-111/

4/ Wbmvf!pg!pqujpot!Ð!�!6-111!�!)411!Ï!351*!>!�!4-11-111/
Bnpvou!up!cf!bnpsujtfe!fwfsz!zfbs!~!�!4-11-111!0!4!>!�!2-11-111/!

Tfdvsjujft!Qsfnjvn!>!�!5-611!�!)411!Ï!21*!>!�!24-16-111/
6/ Bnpvou!dibshfe!up!Tubufnfou!pg!Qspgju!boe!Mptt!!�!9-66-111!jo!sftqfdu!pg!fnqmpzff!dpnqfotbujpo!fyqfotft/
7/ )j*!Upubm!wbmvf!pg!pqujpot!;!�!25-11-111/!

)jj*!Bnpvou!dibshfe!up!Tubufnfou!pg!Qspgju!boe!Mptt!po!42tu!Nbsdi-!311:!;!�!22-31-111/
8/ )j*!Upubm!wbmvf!pg!pqujpot!;!�!5-61-111/!

)jj*!Bnpvou!dibshfe!up!Tubufnfou!pg!Qspgju!boe!Mptt!po!42tu!Nbsdi-!3122!;!�!5-43-111/
9/ Gbjs!Wbmvf!pg!pqujpot!hsboufe!>!2-35-311!�!�!26!>!29-74-111/

Gbjs!Wbmvf!pg!uif!wftufe!pqujpot!>!�!29-74-111!�!81&!>!�!24-22-211/
Wftujoh!Qfsjpe!;!5!zfbst/

Bnpvou!pg!dpnqfotbujpo!fyqfotf!up!cf!sfdphojtfe!fwfsz!zfbs!>!�!24-22-211!�!5!>!�!4-38-886/

Npefso!Bddpvoubodz!.!JJ!!!26/2:



:/ Bnpvou!dibshfe!up!Tubufnfou!pg!Qspgju!boe!Mptt/
Po!42tu!Nbsdi-!3123!;!�!7-37-777/
Po!42tu!Nbsdi-!3124!;!�!6-64-445/
Po!42tu!Nbsdi-!3125!;!�!6-41-111/
Bnpvou!usbotgfssfe!up!Hfofsbm!Sftfswf!;!�!21-111/
Dbti!sfdfjwfe!;!�!4:-11-111/
Tibsf!Dbqjubm!;!�!61-111/
Tfdvsjujft!Qsfnjvn!;!�!53-61-111

21/ Wbmvf!pg!pqujpo!Ð!�!2-91-111/
Bnpvou!up!cf!usfbufe!bt!fyqfotf!jo!fbdi!zfbs!Ð!�!71-111/!

22/ Wbmvf!pg!pqujpot!Ð!�!91-111/
Bnpvou!up!cf!usfbufe!bt!fyqfotf!jo!fbdi!zfbs!Ð!�!51-111/
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Wbmvbujpo!pg!

Hppexjmm!boe!Tibsft

Goodwill

Hppexjmm!nbz!cf!eftdsjcfe!bt!uif!bhhsfhbuf!pg!uiptf!joubohjcmf!buusjcvuft!pg!b!cvtjoftt!xijdi!dpousjcvuf!up!jut
tvqfsjps!fbsojoh!dbqbdjuz!pwfs!b!opsnbm!sfuvso!po!jowftunfou/!Ju!nbz!bsjtf!gspn!tvdi!buusjcvuft!pg!b!cvtjoftt
bt!hppe!sfdfqujpo-!b!gbwpvsbcmf!mpdbujpo-!uif!bcjmjuz!boe!tljmm!pg!jut!fnqmpzfft!boe!nbobhfnfou-!obuvsf!pg!jut
qspevdut-!usvtu!pg!uif!dvtupnfst-!fud/

Gspn!b!ejggfsfou!bohmf-!hppexjmm!nbz!cf!wjfxfe!bt!b!npsf!ps!mftt!qfsnbofou!jnqsfttjpo!dsfbufe!jo!uif!njoet
pg!uif!dvtupnfst!pg!b!qbsujdvmbs!pshbojtbujpo!xip!dpoujovf!up!qbuspojtf!uibu!pshbojtbujpo!eftqjuf!uif!ijhi!qsjdf
pg!jut!qspevdu!xijdi!fobcmft!uif!pshbojtbujpo!up!fbso!tvqfs.qspgjut/!Gps!fybnqmf-!ÓBqqmfÔ!npcjmf!qipoft/!Tp-
hppexjmm!jt!uif!pvudpnf!pg!bo!jnqsfttjpo!dsfbufe!jo!uif!njoe!pg!fbdi!dvtupnfs/

Mpse!Mjoemfz!efgjoft!hppexjmm!bt!gpmmpxt!;
#Uif!ufsn!hppexjmm!dbo!ibsemz!cf!tbje!up!ibwf!boz!qsfdjtf!tjhojgjdbodf/!Ju!jt!hfofsbmmz!vtfe!up!efopuf!uif

cfofgju!bsjtjoh!gspn!dpoofdujpo!boe!sfqvubujpo!boe!jut!wbmvf!jt!xibu!dbo!cf!hpu!gps!uif!dibohf!pg!cfjoh!bcmf!up
lffq!uibu!dpoofdujpo!boe!jnqspwf!ju/!Vqpo!uif!tbmf!pg!bo!ftubcmjtife!cvtjoftt!jut!hppexjmm!ibt!b!nbslfubcmf
wbmvf-!xifuifs!uif!cvtjoftt!jt!uibu!pg!b!qspgfttjpobm!nbo!ps!pg!boz!puifs!qfstpo/!Cvu!ju!jt!qmbjo!uibu!hppexjmm
ibt!op!nfbojoh!fydfqu!jo!dpoofdujpo!xjui!b!dpoujovjoh!cvtjoftt-!boe!uif!wbmvf!pg!uif!hppexjmm!pg!boz!cvtjoftt
up!b!qvsdibtfs!efqfoet!jo!tpnf!dbtft!foujsfmz-!boe!jo!bmm!wfsz!nvdi-!po!uif!bctfodf!pg!dpnqfujujpo!po!uif!qbsu
pg!uiptf!cz!xipn!uif!cvtjoftt!ibt!cffo!qsfwjpvtmz!dbssjfe!po#/

Bddpsejoh!up!Xjmtpo-
#Hppexjmm!ibt!cffo!wfsz!bcmz!ejwjefe!joup!uisff!uzqft!Ð!dbu-!eph!boe!sbu!Ð!jo!wjfx!pg!uif!qfdvmjbs!ibcjut

pg!uiftf!uisff!bojnbmt/!Uif!dbu!ufoet!up!tujdl!up!uif!bcpef-!dbu!hppexjmm!jt!uifsfgpsf!uibu!xijdi!xjmm!beifsf!up
uif!cvtjoftt!xijdi!jt!cfjoh!usbotgfssfe!boe!jt!uif!nptu!wbmvbcmf/!Uif!eph!gpmmpxt!ijt!nbtufs-!eph!hppexjmm!jt
ejggjdvmu!up!usbotgfs!boe!jt!dpssftqpoejohmz!mftt!wbmvbcmf/!Uif!sbu!jt!b!njhsbou-!sbu!hppexjmm!jt!qsbdujdbmmz!wbmvmftt-
bt!ju!sfqsftfout!uiptf!dvtupnfst!xip!ibwf!op!tqfdjbmjujft!fjuifs!up!uif!cvtjoftt!ps!jut!qspqfsujft!boe!xip!nbz



cf!ifsf!upebz!boe!hpof!upnpsspx/!Tvnnfe!vq-!dbu!hppexjmm!jt!beifsfou<!eph!qfstpobm!boe!sbu!gvhjujwf/!Beifsfou
hppexjmm!jt!pomz!wbmvbcmf!bt!buubdijoh!up!uif!cvtjoftt<!qfstpobm!hppexjmm!jt!votbmfbcmf-!gvhjujwf!hppexjmm!jt
pomz!wbmvbcmf!jo!uibu!bt!pof!gvhjujwf!hpft!bopuifs!nbz!bssjwf/#

Gpmmpxjoh!bsf!puifs!efgjojujpot!;
#Hppexjmm!jt!opuijoh!npsf!uibo!uif!qspcbcjmjuz!uibu!uif!pme!dvtupnfst!xjmm!sftpsu!up!uif!pme!qmbdf#!)Mpse!Fmepo*/
#Uif!wbmvf!pg!cvtjoftt!dpoofdujpot-!uif!wbmvf!pg!uif!qspcbcjmjuz!uibu!qsftfou!dvtupnfst!xjmm!dpoujovf!up!cvz

jo!tqjuf!pg!uif!bmmvsfnfout!pg!dpnqfujoh!efbmfst#!)Ibugjfme*/
#Uif!fmfnfou!pg!bo!ftubcmjtife!cvtjoftt!xijdi!nblft!uif!cvtjoftt!bt!b!hpjoh!dpodfso!xpsui!npsf!uibo!jut

cppl!wbmvf-!uibu!jt-!jut!ofu!xpsui!bt!tipxo!cz!uif!cpplt#!)Xbmupo*/
#Ju!jt!uif!jogmvfodf!uibu!uif!qspqsjfups!ps!ijt!pshbojtbujpo!ibt!vqpo!uif!qvsdibtjoh!qvcmjd!uispvhi!xijdi!if

jt!fobcmfe!up!buusbdu!boe!sfubjo!qbuspobhf#!)Xjmenbo*/

Distinguishing Features of Goodwill

Hppexjmm!jt!ejggfsfou!gspn!boz!puifs!uzqf!pg!bttfut!tjodf!ju!jt!uif!fbsojoh!qpxfs!pg!uif!cvtjoftt/!Gpmmpxjoh!bsf
uif!gbdupst!ejtujohvjtijoh!hppexjmm!gspn!nptu!puifs!bttfut!;

)b* Ju!sfqsftfout!b!opo.qiztjdbm!wbmvf!pwfs!boe!bcpwf!uif!qiztjdbm!bttfut/
)c* Ju!dboopu!ibwf!bo!fyjtufodf!tfqbsbuf!gspn!uif!cvtjoftt!boe-!uifsfgpsf-!dboopu!cf!sfbmjtfe!tfqbsbufmz/
)d* Ju!jt!ejggjdvmu!up!qmbdf!b!dptu!po!hppexjmm!bt!uif!wbmvf!nbz!gmvduvbuf!gspn!ebz.up.ebz!bt!b!sftvmu!pg

joufsobm!boe!fyufsobm!djsdvntubodft-!j/f/-!dibohjoh!gpsuvoft!pg!uif!dpnqbozÔt!cvtjoftt/
)e* Uif!bnpvou!ps!wbmvf!pg!uif!hppexjmm!boe!uif!bttfttnfou!pg!jut!bduvbm!fyjtufodf!jt!ijhimz!efqfoefou

po!uif!tvckfdujwf!kvehnfou!pg!uif!wbmvfs/

Elements of Goodwill

S/I/!Ofmtpo!tvhhftut!uibu!hppexjmm!hfofsbmmz!dpotjtut!pg!uif!gpmmpxjoh!fmfnfout!;
)b* Dvtupnfs!mjtut<
)c* Pshbojtbujpo!dptut<
)d* Efwfmpqnfoubm!dptut<
)e* Usbefnbslt-!usbef!obnft!boe!csboet<
)f* Tfdsfu!qspdfttft!boe!gpsnvmbf<
)g* Qbufout<
)h* Dpqzsjhiut<
)i* Mjdfotft<
)j* Gsbodijtft<!boe
)k* Tvqfsjps!fbsojoh!qpxfs/

Types of Goodwill

Hppexjmm!jt!hfofsbmmz!pg!uxp!uzqft;!)b*!Qvsdibtfe!Hppexjmm<!boe!)c*!Opo.qvsdibtfe!ps!Joifsfou!Hppexjmm/

(a) Purchased Goodwill

Qvsdibtfe!Hppexjmm!bsjtft!xifo!pof!cvtjoftt!cvzt!bopuifs!boe!uif!qvsdibtf!dpotjefsbujpo!qbje!jt!npsf!uibo
uif!wbmvf!pg!uif!ofu!ubohjcmf!bttfut!sfdfjwfe/!Ju!dbo!ofwfs!fyjtu!jo!b!ofx!cvtjoftt!fydfqu!cz!qvsdibtf/

Ju!jt!uif!bddfqufe!qsbdujdf!up!sfdphojtf!pomz!uif!qvsdibtfe!hppexjmm!jo!uif!bddpvoujoh!tztufn/!Uifsfgpsf-
hppexjmm!tipvme!foufs!joup!uif!cpplt!pg!bddpvou!pg!b!cvtjoftt!pomz!jo!dpoofdujpo!xjui!b!wbmvbujpo!btdsjcfe!up
ju!jo!uif!bdrvjtjujpo!qsjdf!pg!b!cvtjoftt/

Gpmmpxjoh!bsf!uif!jnqpsubou!gfbuvsft!pg!qvsdibtfe!hppexjmm;
)j* Ju!bsjtft!po!bo!bdrvjtjupo/
)jj* Ju!jt!efnpotusbufe!cz!b!qvsdibtf!usbotbdujpo/
)jjj* Qsjdf!qbje!gps!hppexjmm!efqfoet!vqpo!uif!qvsdibtfsÔt!fyqfdubujpo!pg!gvuvsf!qspgjut/
)jw* Ju!jt!sfdphojtfe!jo!gjobodjbm!tubufnfout/
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(b) Non-purchased or Inherent Goodwill

Opo.qvsdibtfe!ps!joifsfou!hppexjmm!jt!sfgfssfe!up!bt!joufsobmmz!hfofsbufe!hppexjmm!boe!ju!bsjtft!xifo!b!cvtjoftt
nbz!pwfs!uif!zfbst!hfofsbuf!jut!pxo!hppexjmm/

Gpmmpxjoh!bsf!uif!gfbuvsft!pg!opo.qvsdibtfe!hppexjmm!;
)j* Ju!jt!joufsobmmz!hfofsbufe/
)jj* B!dptu!dboopu!cf!qmbdfe!po!uiftf!uzqft!pg!hppexjmm/
)jjj* Wbmvbujpo!efqfoet!po!tvckfdujwf!kvehnfou!pg!uif!wbmvfs/
)jw* Ju!jt!opu!efnpotusbufe!cz!b!qvsdibtf!dpotjefsbujpo/
)w* Ju!jt!ofwfs!sfdphojtfe!jo!gjobodjbm!tubufnfout/

Factors to be taken into consideration in valuing goodwill:

! ! ! ! ! Opo.qvsdibtfe!boe!qvsdibtfe!!hppexjmm Qvsdibtfe!hppexjmm!pomz

2/ Tvqfsjps!nbobhfnfou!ufbn/ 2/ Nbslfu!epnjobodf/

3/ Pvutuboejoh!tbmft!nbobhfs!ps!pshbojtbujpo/ 3/ Fdpopnjft!pg!tdbmf!)qspevdujpo-!bewfsujtjoh-!ejtusjcvujpo-!sftfbsdi-
nbobhfnfou*

4/ Xfbloftt!jo!uif!nbobhfnfou!pg!b!dpnqfujups/ 4/ Dptu!tbwjoht!)fnqmpzjoh!ufdiopmphz-!usbotbdujpo!dptut-!dp.psejobujoh
bdujwjujft-!tupdlipmejoh!tbwjoht*/

5/ Fggfdujwf!bewfsujtjoh/ 5/ Dptu!pg!gjobodjoh!)sfevdujpo!jo!dptu!pg!cpsspxjoh!boe!mfoefsÔt!sjtl*/

6/ Tfdsfu!ps!qbufoufe!nbovgbduvsjoh!qspdftt/ 6/ Gjtdbm!bewboubhft!)uby!mpttft-!jowftunfou!dsfejut-!hpwfsonfou
jodfoujwft*/

7/ Hppe!mbcpvs!sfmbujpot/ 7/ Tuspoh!mjrvje!sftpvsdft/

8/ Pvutuboejoh!dsfeju!sbujoh/ 8/ Qsfmjnjobsz!fyqfotf!tbwjoht/

9/ Upq!gmjhiu!usbjojoh!qsphsbnnf!gps!fnqmpzfft/ 9/ Bcjmjuz!up!hvbsbouff!tvqqmjft/

:/ Hppe!qvcmjd!#jnbhf#/ :/ Bcjmjuz!up!hvbsbouff!nbslfu/

21/ Vogbwpvsbcmf!efwfmpqnfout!jo!pqfsbujpo!pg!b!dpnqfujups/ 21/ JowftupstÔ!dpmmfdujwf!fwbmvbujpo!pg!qpmjujdbm-!fdpopnjd!ps!tpdjbm!qptjujpo/

22/ Gbwpvsbcmf!bttpdjbujpo!xjui!bopuifs!dpnqboz/ 22/ Pqjojpot!pg!bdrvjsfsÔt!ejsfdupst!bt!up!gvuvsf!qpmjdz!pg!bdrvjsfs/

23/ Tusbufhjd!mpdbujpo/ 23/ Dptut!pg!bdrvjtjupo/

24/ Ejtdpwfsz!pg!ubmfout!ps!sftpvsdft/

25/ Gbwpvsbcmf!uby!dpoejujpot/

26/ Gbwpvsbcmf!hpwfsonfou!sfhvmbujpot/

27/ Gbwpvsbcmf!buujuveft!pg!dvtupnfst/

28/ Fydfmmfou!sfqvubujpo!pg!rvbmjuz!boe!sfmjbcjmjuz!pg!qspevdut/

29/ Ovncfs!pg!pvumfut!gps!qspevdut/

2:/ Ovncfs!pg!tfswjdf!mpdbujpot!gps!qspevdut/

31/ Gbwpvsbcmf!bhfodz!bhsffnfout/

32/ Ftubcmjtife!mjtu!pg!dvtupnfst/

33/ Ftubcmjtife!mjdfodf!up!usbef/

34/ Fyqfsjfodfe!xpsl.gpsdf/!

35/ Hppe!sfmbujpot!xjui!tvqqmjfst/

36/ Tvqfsjps!qfotjpo!gvoe!sftpvsdft/

Tpvsdf;!BTD!ejtdvttjpo!qbqfs!Ð!Bqqfoejy!3
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Positive and Negative Goodwill

Tjodf!hppexjmm!jt!uif!ejggfsfodf!cfuxffo!uif!wbmvf!pg!b!cvtjoftt!bt!b!xipmf!boe!uif!gbjs!wbmvf!pg!jut!tfqbsbuf
ofu!bttfut-!hppexjmm!dbo!cf!cpui!qptjujwf!boe!ofhbujwf/

Opo.qvsdibtfe!hppexjmm!fyjtut!jo!bmm!cvtjofttft/!Qptjujwf!hppexjmm!bsjtft!xifo!uif!wbmvf!pg!uif!cvtjoftt!bt
b!xipmf!jt!npsf!uibo!uif!gbjs!wbmvf!pg!uif!tfqbsbuf!ofu!bttfut/!Jg!uif!sfbm!xpsui!pg!uif!cvtjoftt!jt!mftt!uibo!uif
tvn!pg!uif!gbjs!wbmvft!pg!uif!tfqbsbuf!ofu!bttfut-!ju!sfqsftfout!ofhbujwf!hppexjmm/

Accounting for Goodwill

Gpmmpxjoh!bsf!uif!nfuipet!pg!bddpvoujoh!gps!hppexjmm;
)b* Dbssz!ju!bt!bo!bttfu!boe!xsjuf!ju!pgg!pwfs!b!qfsjpe!pg!zfbst!uispvhi!uif!Qspgju!boe!Mptt!Bddpvou/
)c* Fmjnjobuf!ju!bhbjotu!sftfswft!jnnfejbufmz/
)d* Sfubjo!ju!bt!bo!bttfu!xjui!op!xsjuf.pgg!vomftt!b!qfsnbofou!sfevdujpo!jo!wbmvf!cfdpnft!fwjefou/
)e* Xsjuf!ju!pgg!bhbjotu!qspgjut!jnnfejbufmz/
)f* Tipx! ju! bt! b! efevdujpo! gspn! tibsfipmefstÔ! gvoet! xijdi! nbz! cf! bnpsuj{fe! ps! dbssjfe! gpsxbse

joefgjojufmz/

Valuation of Non-purchased Goodwill

Hppexjmm! jt! b! tjhojgjdbou! bttfu-! cvu! tvckfdu! up! uif! tvtqjdjpo!pg! bscjusbujpot! tjodf! jut!wbmvbujpo!efqfoet!po
bttvnqujpot!nbef!cz!uif!wbmvfs/!Nfuipet!up!cf!bepqufe!jo!wbmvjoh!hppexjmm!xjmm!efqfoe!vqpo!uif!djsdvn.
tubodft!pg!fbdi!qbsujdvmbs!dbtf/!Uifsfgpsf-!uif!gjhvsf!dpnqvufe!bt!hppexjmm!dboopu!cf!bo!fybdu!pof/

Uifsf!bsf!tfwfsbm!xbzt!cz!xijdi!bo!bddpvoubou!dbo!dpnqvuf!hppexjmm/!Uif!wbmvbujpo!pg!hppexjmm!jt!pgufo
cbtfe!po!uif!dvtupnt!pg!uif!usbef!boe!hfofsbmmz!dbmdvmbufe!bt!ovncfs!pg!zfbstÔ!qvsdibtf!pg!bwfsbhf!qspgjut!ps
tvqfs!qspgjut/!Ifsf-!xf!xjmm!pvumjof!tpnf!pg!uif!wbsjpvt!nfuipet!bwbjmbcmf!;

(1) Average Profit Method

Uijt!nfuipe!ublft!joup!bddpvou!uif!bwfsbhf!qspgjut!gps!uif!mbtu!gfx!zfbst!boe!gjyft!uif!wbmvf!pg!uif!hppexjmm!bt
up!nboz!zfbstÔ!qvsdibtf!pg!uijt!bnpvou/!Voefs!uijt!nfuipe-!bu!gjstu-!bwfshf!qspgju!jt!dbmdvmbufe!po!uif!cbtjt!pg
uif!qbtu!gfx!zfbstÔ!qspgjut/!Bu!uif!ujnf!pg!dbmdvmbujoh!bwfsbhf!qspgju-!qsfdbvujpo!nvtu!cf!ublfo!jo!sftqfdu!pg!boz
bcopsnbm!jufnt!pg!qspgju!ps!mptt!xijdi!nbz!bggfdu!gvuvsf!qspgju/!Ju!tipvme!cf!nfoujpofe!uibu!bwfsbhf!qspgju!nbz
cf!cbtfe!po!tjnqmf!bwfsbhf!ps!xfjhiufe!bwfsbhf/

Bgufs!dbmdvmbujoh!bwfsbhf!qspgju-!ju!jt!nvmujqmjfe!cz!b!ovncfs!)4!ps!5-!j/f/-!uisff!ps!gpvs!zfbst*-!bt!bhsffe/!Uif
qspevdu!xjmm!cf!uif!wbmvf!pg!uif!hppexjmm/

Uif!nbjo!ejtbewboubhf!pg!uijt!nfuipe!pg!wbmvjoh!hppexjmm!jt!uibu!boz!usfoe!jo!uif!mfwfm!pg!qspgjubcjmjuz!jt
opu!sfgmfdufe!jo!uif!wbmvbujpo!pg!hppexjmm/!Jg!uif!tjnqmf!bwfsbhf!jt!vtfe-!j/f/-!fbdi!zfbsÔt!qspgjut!bsf!hjwfo!uif
tbnf!xfjhiubhf-!op!ejtdsjnjobujpo!jt!nbef!cfuxffo!b!cvtjoftt!uibu!ibt!sjtjoh!qspgjut!boe!pof!uibu!ibt!gbmmjoh
qspgjut/!Up!pwfsdpnf!uijt-!ju!jt!ofdfttbsz!up!hjwf!npsf!xfjhiubhf!up!uif!qspgjut!pg!sfdfou!zfbst/!Jg!uif!xfjhiufe
bwfsbhf!qspgjut!bsf!ublfo!gps!uif!mbtu!gpvs!zfbst-!uif!mbtu!zfbs!tipvme!cf!hjwfo!b!xfjhiubhf!pg!5-!uif!qsfwjpvt
zfbs!b!xfjhiubhf!pg!4-!uif!qsjps!up!uibu!b!xfjhiu!pg!3!boe!tp!po/!Up!pcubjo!uif!xfjhiufe!bwfsbhf!qspgju-!uif!qspgju
pg!uif!zfbs!nvtu!cf!nvmujqmjfe!cz!jut!xfjhiubhf!boe!uif!hsboe!upubm!tipvme!cf!ejwjefe!cz!uif!bhhsfhbuf!ovncfs
pg!xfjhiut/

Tjodf!hppexjmm!gjhvsft!sfmz!po!b!tfsjft!pg!ftujnbuft!boe!bttvnqujpot-!ejggfsfou!xfjhiujoht!xpvme!qspevdf
ejggfsfou!foe!sftvmut/

Jo!uijt!dpoofdujpo-!Qbsb!47!pg!BTÐ21!jt!wfsz!jnqpsubou/!Uijt!qbsb!tubuft!uibu!ÓHppexjmm!tipvme!cf!sfdpsefe
jo!uif!cpplt!pomz!xifo!tpnf!dpotjefsbujpo!jo!npofz!ps!npofzÔt!xpsui!ibt!cffo!qbje!gps!ju/!Xifofwfs!b
cvtjoftt!jt!bdrvjsfe!gps!b!qsjdf!)qbzbcmf!jo!dbti!ps!jo!tibsft!ps!puifsxjtf*!xijdi!jt!jo!fydftt!pg!uif!wbmvf
pg!uif!ofu!bttfut!pg!uif!cvtjoftt!ublfopwfs-!uif!fydftt!tipvme!cf!ufsnfe!bt!HppexjmmÔ/

27/5!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Illustration 1
B!Mue/!bhsffe!up!qvsdibtf!cvtjoftt!pg!b!tpmf!usbefs/!Gps!uibu!qvsqptf-!hppexjmm!jt!up!cf!wbmvfe!bu!4!zfbsÔt!qvsdibtf!pg!uif
bwfsbhf!qspgjut!pg!mbtu!6!zfbst/

Qspgjut!gps!uiftf!zfbst!bsf!;!
3123!Ð!�!51-111<!3124!Ð!�!56-111<!3125!Ð!�!47-111<!3126!Ð!�!57-111<!3127!Ð!�!61-111/

Solution

Bwfsbhf!!Qspgju!!>!!
51-111!!,!!56-111!!,!!47-111!!,!!57-111!!,!!61-111

6
! >!�!3-28-111!�!6!>!�!54-511/

Hppexjmm!>!4!zfbstÔ!qvsdibtf!pg!bwfsbhf!qspgju!pg!mbtu!6!zfbst!>!�!54-511!�!4!>!�!2-41-311/

Illustration 2
Y!Mue/!qspqptfe!up!qvsdibtf!uif!cvtjoftt!dbssjfe!po!cz!Ns/!B/!Hppexjmm!gps!uijt!qvsqptf!jt!bhsffe!up!cf!wbmvfe!bu!4!zfbstÔ
qvsdibtf!pg!uif!xfjhiufe!bwfsbhf!qspgjut!pg!uif!qbtu!gpvs!zfbst/!Uif!bqqspqsjbuf!xfjhiut!up!cf!vtfe!bsf!;!
3124!Ð!2<!3125!Ð!3<!3126!Ð!4<!3127!Ð!5/

Qspgjut!gps!uiftf!zfbst!bsf!;!3124!Ð!�!31-311<!3125!Ð!�!35-911<!3126!Ð!�!31-111!boe!3127Ð!�!41-111/
Po!b!tdsvujoz!pg!uif!bddpvout-!uif!gpmmpxjoh!nbuufst!bsf!sfwfbmfe!;!)b*!Po!2tu!Tfqufncfs-!3126!b!nbkps!sfqbjs!xbt!nbef

jo!sftqfdu!pg!uif!qmbou!jodvssjoh!�!7-111!xijdi!bnpvou!xbt!dibshfe!up!sfwfovf/!Uif!tbje!tvn!jt!bhsffe!up!cf!dbqjubmjtfe
gps!Hppexjmm!dbmdvmbujpo!tvckfdu!up!bekvtunfou!pg!efqsfdjbujpo!pg!21&!q/b/!po!sfevdjoh!cbmbodf!nfuipe<!)c*!Uif!dmptjoh
tupdl!gps!uif!zfbs!3125!xbt!pwfswbmvfe!cz!�!3-511<!boe!)d*!Up!dpwfs!nbobhfnfou!dptu!bo!boovbm!dibshf!pg!� !5-911!tipvme
cf!nbef!gps!uif!qvsqptf!pg!hppexjmm!wbmvbujpo/!Zpv!bsf!sfrvjsfe!up!dpnqvuf!uif!wbmvf!pg!hppexjmm!pg!uif!gjsn/

Solution
Cfgpsf!dbmdvmbujoh!hppexjmm-!ju!jt!ofdfttbsz!up!dpnqvuf!bekvtufe!qspgju!po!uif!cbtjt!pg!jogpsnbujpo!hjwfo/

Calculation of Adjusted Profit

Qbsujdvmbst 3124!)�* 3125!)�* 3126!)�* 3127!)�*

Qspgju!)bt!hjwfo* 31-311 35-911 31-111 41-111

Mftt!;!Nbobhfnfou!dptu 5-911 5-911 5-911 5-911

26-511 31-111 26-311 36-311

Mftt;!Pwfswbmvbujpo!pg!dmptjoh!tupdl Ð 3-511 Ð Ð

Bee;!Pwfswbmvbujpo!pg!pqfojoh!tupdl!)Opuf!2* Ð Ð 3-511 Ð

Uif!gpmmpxjoh!jnqpsubou!qpjout!bsf!up!cf!opufe!jo!efufsnjojoh!uif!qspgjut!vqpo!uif!cbtjt!pg!xijdi!hppexjmm
jt!up!cf!wbmvfe!;

)b* Gspn!uif!upubm!qspgju-!jodpnf!gspn!jowftunfout!bsf!up!cf!fydmvefe/!Uijt!jt!cfdbvtf-!uif!dbqjubm
wbmvf!pg!uiftf!jowftunfout!bsf!opu!up!cf!dpotjefsfe!xijmf!dbmdvmbujoh!uif!dbqjubm!fnqmpzfe/!Uif
sfuvso!gspn!jowftunfout!bsf!opu!usbejoh!jodpnft!boe!xjmm!opu!opsnbmmz!cf!uibu!fyqfdufe!gspn!uif
vtf!pg!puifs!bttfut/

)c* Uif! dibshft! gps! efqsfdjbujpo! dbo! dbvtf! b! dibohf! jo! uif! bnpvou! pg! ofu! qspgjut/! Jg! fydfttjwf
efqsfdjbujpo!jt!dibshfe-!ju!tipvme!cf!beefe!cbdl/!Po!uif!puifs!iboe-!xifsf!efqsfdjbujpo!dibshft
bsf!jobefrvbuf-!b!gvsuifs!dibshf!tipvme!cf!nbef/!Uifsfgpsf-!uif!dibshft!gps!efqsfdjbujpo!tipvme
cf!qspqfsmz!sfwjfxfe/

)d* Jodpnf!gspn!boz!bttfut!opu!hfofsbmmz!vtfe!jo!uif!cvtjoftt!tipvme!cf!fydmvefe!gspn!qspgjut!bt
bmtp!uif!wbmvf!pg!uif!bttfu!gspn!uif!dbqjubm!fnqmpzfe/

)e* Bcopsnbm!qspgjut!boe!mpttft-!bsjtjoh!gspn!bcopsnbm!djsdvntubodft-!tipvme!cf!fmjnjobufe!gspn
uif!qspgjut!pg!uif!zfbst!jo!xijdi!uifz!pddvsfe/

)f* Fydfttjwf!sfnvofsbujpo-!j/f/-!bcpwf!opsnbm!ps!gbjs!sfnvofsbujpo!qbje!up!uif!pxofst!ps!ejsfdupst
tipvme!cf!xsjuufo.cbdl!cz!uif!bnpvou!ju!fydffet!pwfs!gbjs!sfnvofsbujpo/

)g* Bcopsnbm!fyqfoejuvsf!po!bewfsujtfnfout!jo!b!qbsujdvmbs!bddpvoujoh!tipvme!cf!qspqfsmz!bekvtufe/
Ju! tipvme!cf! bmmpdbufe! jo! tvdi!b! gbtijpo! uibu! fbdi!zfbs! jt! dibshfe!xjui! uif!bwfsbhf!opsnbm
fyqfoejuvsf!po!bewfsujtfnfou/
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26-511 28-711 28-711 36-311

Bee;!Dbqjubmjtbujpo!pg!sfqbjst Ð Ð 7-111 Ð

26-511 28-711 34-711 36-311

Mftt;!Efqsfdjbujpo!)Opuf!3* Ð Ð 311 691

26-511 28-711 34-511 35-731

Calculation of Average Profit

Zfbs Qspgju!)�* Xfjhiut Qspevdut!)�*

3124 26-511 2 26-511

3125 28-711 3 46-311

3126 34-511 4 81-311

! ! ! ! ! ! ! ! ! ! ! !3127 35-731 5 :9-591

21 3-2:-391

Xfjhiufe!Bwfsbhf!Qspgju!>!� !3-2:-391!0!21!>!�!32-:39/

Hppexjmm!>!4!zfbstÔ!qvsdibtf!pg!xfjhiufe!bwfsbhf!qspgju!>!� !32-:39!�!4!>!�!76-895/

Opuf!;

)2*!Dmptjoh!tupdl!pg!3125!cfdpnft!uif!pqfojoh!tupdl!pg!3126
)3*!Efqsfdjbujpo!pg!3126!>!21&!pg!� !7-111!gps!5!npouit!>!�!311/!3127!>!21&!pg!)� !7-111!Ï!� !311*!>!�!691/

(2) Super Profit Method

Tvqfs!qspgju!jt!uif!fydftt!pg!bduvbm!qspgju!pwfs!uif!opsnbm!qspgju!pg!bo!foufsqsjtf/!B!dpnnpo!nfuipe!pg!wbmvbujpo
pg!hppexjmm!jt!uif!tvqfs.qspgju!nfuipe/!B!cvtjoftt!voju!nbz!qpttftt!tpnf!bewboubhft!xijdi!fobcmf!ju!up!nblf
fyusb!qspgjut! pwfs! boe!bcpwf! uif!bnpvou! uibu!xpvme!cf!fbsofe! jg! uif!dbqjubm!pg! uif!cvtjoftt!xbt! jowftufe
fmtfxifsf!xjui! tjnjmbs! sjtlt/!Uiftf!fyusb!qspgjut-!hfofsbmmz!fyqsfttfe!bt! tvqfs!qspgjut-!dbo!cf!wbmvfe-!boe
hppexjmm!jt!uif!wbmvf!pg!uif!gfx!zfbstÔ!qvsdibtf!pg!tvqfs!qspgju/

Voefs!uijt!nfuipe-!tvqfs!qspgjut!bsf!ublfo!bt!uif!cbtjt!gps!dbmdvmbujoh!hppexjmm!jo!qmbdf!pg!bwfsbhf!qspgju/
Mjlf!uif!qsfwjpvt!nfuipe-!uijt!wbmvf!jt!bmtp!dpnqvufe!cz!bqqmzjoh!b!usbejujpobm!svmf!bddfqubcmf!jo!uif!usbef-!f/h/-
uisff!ps!gpvs!zfbstÔ!qvsdibtf!pg!tvqfs!qspgju/!Gps!dbmdvmbujoh!hppexjmm-!uif!gpmmpxjoh!tufqt!bsf!bt!gpmmpxt!;

Step 1 Dbmdvmbuf!dbqjubm!fnqmpzfe!)ju!jt!uif!upubm!pg!tibsfipmefstÔ!frvjuz!qmvt!mpoh!ufsn!efcu!ps!gjyfe!bttfut
! ! ! ! ! ! ! ! !qmvt!ofu!dvssfou!bttfut*/

Step 2 Dbmdvmbuf!opsnbm!sfuvso!cz!nvmujqmzjoh!dbqjubm!fnqmpzfe!xjui!opsnbm!sbuf!pg!sfuvso/

Step 3 Dbmdvmbuf!!bwfsbhf!!nbjoubjobcmf!!qspgju!!pg!!uif!!cvtjoftt!!)bgufs!bekvtunfou!pg!bcopsnbm!boe!fyusb.
! ! ! ! ! ! ! ! !psejobsz!jufnt*/

Step 4 Dbmdvmbuf!uif!ejggfsfodf!cfuxffo!uif!bwfsbhf!nbjoubjobcmf!qspgju!boe!opsnbm!sfuvso!bt!dbmdvmbufe
! ! ! ! ! ! ! ! !bcpwf/!Uijt!ejggfsfodf!jt!dbmmfe!tvqfs!qspgju!)jg!ju!jt!qptjujwf*/

Step 5 Nvmujqmz!uibu!tvqfs!qspgju!cz!uif!ovncfs!pg!zfbstÔ!qvsdibtf/!Uif!qspevdu!jt!uif!wbmvf!pg!uif!hppexjmm/

Illustration 3
Uif!gpmmpxjoh!qbsujdvmbst!bsf!bwbjmbcmf!jo!sftqfdu!pg!uif!cvtjoftt!dbssjfe!po!cz!Tvdibsbo/

)j* Dbqjubm!fnqmpzfe!Ð!�!61-111/
)jj* Usbejoh!qspgju!)bgufs!uby*!;!

3124!Ð!�!23-311<!3125!Ð!�!26-111<!!3126!Ð!�!3-111!)Mptt*<!boe!!3127!Ð!�!32-111/
)jjj* Nbslfu!sbuf!pg!joufsftu!po!jowftunfou!Ð!9&/
)jw* Sbuf!pg!sjtl!sfuvso!po!dbqjubm!jowftufe!jo!cvtjoftt!Ð!3&/
)w* Sfnvofsbujpo!gspn!bmufsobujwf!fnqmpznfou!pg!uif!qspqsjfups!)jg!opu!fohbhfe!jo!cvtjoftt*!� !4-711!q/b/
Zpv!bsf!sfrvjsfe!up!dpnqvuf!uif!wbmvf!pg!hppexjmm!po!uif!cbtjt!pg!4!zfbst!qvsdibtf!pg!tvqfs!qspgjut!pg!uif!cvtjoftt

dbmdvmbufe!po!uif!bwfsbhf!qspgju!pg!uif!mbtu!gpvs!zfbst/
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Solution
(1) Calculation of Average Profits         (2) Calculation of Super Profits

Qbsujdvmbst � Qbsujdvmbst �

3124 23-311 Bwfsbhf!Qspgjut 22-661

3125 26-111 Mftt;!Sfnvofsbujpo 4-711

3126 )3-111* Bwfsbhf!Usbejoh!Qspgjut 8-:61

3127 32-111 Mftt;!Opsnbm!Qspgju!A!21&!po!�!61-111 6-111

57-311 Tvqfs!Qspgjut 3-:61

Bwfsbhf!Qspgjut!>!�!57-311!0!5 22-661

Hppexjmm!>!4!zfbstÔ!qvsdibtf!pg!tvqfs!qspgjut!>!� !3-:61!�!4!>!�!9-961/

Illustration 4
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!wbmvf!pg!hppexjmm!ubljoh!6!zfbstÔ!qvsdibtf!pg!tvqfs!qspgju/

)j* Frvjuz!Tibsf!Dbqjubm!;!6-111!Frvjuz!Tibsft!pg!� !31!fbdi!gvmmz!qbje/
)jj* Qsfgfsfodf!Tibsf!Dbqjubm!;!2-111-!9&!Qsfgfsfodf!Tibsft!pg!� !211!fbdi!gvmmz!qbje/
)jjj* Hfofsbm!Sftfswf!;!� !41-111/
)jw* Mptt!po!sfwbmvbujpo!pg!Qmbou!boe!Ndijofsz!;!� !23-111/
)w* Bwfsbhf!usbejoh!qspgju!bgufs!uby!;!� !41-111/
)wj* Opsnbm!sbuf!pg!sfuvso!po!dbqjubm!fnqmpzfe!;!21&/

Solution
(1) Calculation of Capital Employed      (2) Computation of Avg. Maintainable Trading Profit

Qbsujdvmbst � Qbsujdvmbst �

)J*!!!Frvjuz!Tibsf!Dbqjubm!)6-111!Y!�!31* 2-11-111 Bwfsbhf!Usbejoh!Qspgju!bgufs!Uby 41-111
)JJ*!!Qsfgfsfodf!Tibsf!Dbqjubm!)2-111!y!�!211* 2-11-111 Mftt;!Opsnbm!Sfuvso!po!Dbqjubm!Fnqmpzfe

)jjj*!Hfofsbm!Sftfswf 41-111 \21&!pg!�!3-29-111^ 32-911

3-41-111 Tvqfs!Qspgju 9-311

Mftt;!Sfwbmvbujpo!Mptt!pg!Qmbou 23-111

Dbqjubm!Fnqmpzfe 3-29-111

Hppexjmm!>!6!zfbstÔ!qvsdibtf!pg!Tvqfs!Qspgju!>!6!y!�!9-311!>!�!52-111/

Illustration 5
Gspn!uif!gpmmpxjoh!jogpsnbujpo!dbmdvmbuf!uif!wbmvf!pg!hppexjmm!;

)b* Bwfsbhf!dbqjubm!fnqmpzfe!�!23-11-111/
)c* Dpnqboz!efdmbsft!26&!ejwjefoe!po!uif!tibsft!pg!� !31!fbdi!gvmmz!qbje-!xijdi!jt!rvpufe!jo!uif!nbslfu!bu!� !36/
)d* Ofu!usbejoh!qspgju!pg!uif!gjsn!)bgufs!uby*!gps!uif!qbtu!4!zfbst!;!� !3-26-311<!� !2-92-511<!� !3-36-111/
Zpv!bsf!sfrvjsfe!up!dpnqvuf!uif!wbmvf!pg!hppexjmm!po!uif!cbtjt!pg!6!zfbst!qvsdibtf!pg!tvqfs!qspgjut!pg!uif!cvtjoftt

dbmdvmbufe!po!uif!bwfsbhf!qspgju!pg!uif!mbtu!uisff!zfbst/

Solution
(1) Calculation of Average Profits         (2) Calculation of Super Profits

Qbsujdvmbst � Qbsujdvmbst �

2tu!Zfbs 3-26-311 Bwfsbhf!Usbejoh!Qspgju!bgufs!Uby 3-18-311
3oe!Zfbs 2-92-511 Mftt;!Opsnbm!Qspgju!A!23&!po!�!23-11-111!)Opuf!3* 2-55-111

4se!Zfbs 3-36-111 Tvqfs!Qspgjut 74-311

7-32-711

Bwfsbhf!Qspgjut!>!�!7-32-711!0!4 3-18-311

Hppexjmm!>!6!zfbstÔ!qvsdibtf!pg!tvqfs!qspgjut!>!� !74-311!�!6!>!�!4-27-111/
Uvupsjbm!Opuft!;!Jo!uijt!qspcmfn-!uif!sbuf!pg!sfuvso!po!dbqjubm!fnqmpzfe!ibt!opu!cffo!hjwfo/!Ju!jt!up!cf!dbmdvmbufe!bt!gpmmpxt!;

)2*!Ejwjefoe!qfs!tibsf!>!26&!pg!� !31!>!�!4/

)3*!Sbuf!pg!sfuvso!po!dbqjubm!>!
Ejwjefoe!!qfs!!tibsf

Nbslfu!!qsjdf!!qfs!!tibsf
!!�!!211! >!4036!�!211!>!23&/

Npefso!Bddpvoubodz!.!JJ!!!27/8



Illustration 6
Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Obwjo!Usbefst!bt!po!42/4/3128;

Mjbcjmjujft � Bttfut �

Dsfejupst 2-63-271 Gjyfe!Bttfut 4-71-111
Dbqjubm 7-67-111 Dvssfou!Bttfut 5-99-271

Sftfswf 2-71-111 Jowftunfout!jo!tibsft 2-31-111

:-79-271 :-79-271

Uif!gpmmpxjoh!ofu!qspgjut!xfsf!fbsofe!xijdi!jodmvefe!b!gjyfe!jodpnf!po!jowftunfou!pg!� !9-111!qfs!zfbs/
Zfbs!foefe!42!Nbsdi!;!3125!� !2-39-111<!3126!;!� !2-55-111<!3127!;!� !2-83-111<!3128!;!� !2-91-111/
Tuboebse!sbuf!pg!sfuvso!po!dbqjubm!fnqmpzfe!jo!uijt!uzqf!pg!cvtjoftt!jt!9&/
Dbmdvmbuf!uif!wbmvf!pg!hppexjmm!pg!uif!bcpwf!cvtjoftt!bu!uisff!zfbst!qvsdibtf!pg!uif!bwfsbhf!tvqfs!qspgjut!gps!uif!gpvs

zfbst!bttvnjoh!)j*!uibu!fbdi!zfbst!qspgju!jt!jnnfejbufmz!xjuiesbxo!jo!gvmm!cz!uif!qspqsjfups!boe!)jj*!uif!xfjhiut!up!cf
bttjhofe!up!uif!qspgjut!gps!uif!qvsqptf!pg!bwfsbhjoh!bsf!;

Zfbs!Fohjoh!po!42tu!Nbsdi-! ! ! ;!! ! 3125!! ! !3126!! ! !3127!! ! !3128
Xfjhiu!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!;!! ! ! ! 2!! ! ! !2/6!! !! ! !3!! ! ! ! 3/6
Jhopsf!Jodpnf!uby/

Solution (1) Calculation of Trading Profit

Zfbs!foejoh!po!42tu!Nbsdi 3125!)�* 3126!)�* 3127!)�* 3128!)�*

Qspgju 2-39-111 2-55-111 2-83-111 2-91-111

Mftt!;!Jodpnf!po!Jowftunfou 9-111 9-111 9-111 9-111

Usbejoh!Qspgjut 2-31-111 2-47-111 2-75-111 2-83-111

(2) Calculation of Weighted Average Profit

Qbsujdvmbst 3125!)�* 3126!)�* 3127!)�* 3128!)�* Upubm!)�*

Usbejoh!Qspgjut 2-31-111 2-47-111 2-75-111 2-83-111 6-:3-111
Xfjhiu 2 2/6 3 3/6 8

Qspevdu 2-31-111 3-15-111 4-39-111 5-41-111 21-93-111

Xfjhiufe!Bwfsbhf!Qspgjut!>!�!21-93-111!0!8!>!�!2-65-682

(3) Calculation of Capital Employed         (4) Calculation of Super Profits

Qbsujdvmbst � Qbsujdvmbst �

Gjyfe!Bttfut 4-71-111 Xfjhiufe!Bwfsbhf!Qspgjut 2-65-682

Dvssfou!Bttfut 5-99-271 Mftt;!Opsnbm!Qspgju!A!9&!po!�!7-:7-111 66-791

9-59-271 Tvqfs!Qspgjut :9-9:2

Mftt!;!Dsfejupst 2-63-271

7-:7-111

Hppexjmm!>!4!zfbstÔ!qvsdibtf!pg!tvqfs!qspgjut!>!4!�!� !:9-9:2!>!�!3-:7-784/

Illustration 7
Ofhpujbujpo!jt!hpjoh!po!gps!usbotgfs!pg!Y!Mue/!po!uif!cbtjt!pg!uif!Cbmbodf!Tiffu!boe!uif!beejujpobm!jogpsnbujpo!bt!hjwfo
cfmpx!;

Balance Sheet of X Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 5-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

27/9!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!ÐTvoesz!Dsfejupst 4-11-111

UPUBM 28-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð
Mboe!boe!Cvjmejoh
Qmbou!boe!nbdijofsz

)c*!Opo.dvssfou!Jowftunfout

5-11-111
9-11-111
2-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

3-11-111
2-61-111
61-111

UPUBM 28-11-111

Qspgju!cfgpsf! uby! gps!3127.28!bnpvoufe! up! �!7-11-111! jodmvejoh!�!21-111!bt! joufsftu!po! jowftunfou/!Ipxfwfs-! bo
beejujpobm!bnpvou!pg!� !61-111!q/b/!tibmm!cf!sfrvjsfe!up!cf!tqfou!gps!tnppui!svoojoh!pg!uif!cvtjoftt/

Nbslfu!wbmvft!pg!Mboe!boe!Cvjmejoht!boe!Qmbou!boe!Nbdijofsz!bsf!ftujnbufe!bu!� !:-11-111!boe!�!21-11-111!sftqfdujwfmz/
Jo!psefs!up!nbudi!uif!bcpwf!gjhvsft!gvsuifs!efqsfdjbujpo!up!uif!fyufou!pg!� !51-111!tipvme!cf!ublfo!joup!dpotjefsbujpo/!

Jodpnf!uby!sbuf!nbz!cf!ublfo!bu!61&/!Sfuvso!po!dbqjubm!bu!uif!sbuf!pg!31&!cfgpsf!uby!cf!dpotjefsfe!opsnbm!gps!uijt
cvtjoftt!bu!uif!qsftfou!tubhf/

Gps!uif!qvsqptf!pg!efufsnjojoh!uif!sbuf!pg!sfuvso-!qspgju!gps!uijt!zfbs!bgufs!uif!bgpsftbje!bekvtunfout!nbz!cf!ublfo!bt
fyqfdufe!bwfsbhf!qspgju/!Tjnjmbsmz-!bwfsbhf!usbejoh!dbqjubm!fnqmpzfe!jt!bmtp!up!cf!dpotjefsfe!po!uif!cbtjt!pg!uif!qptjujpo
jo!uijt!zfbs/!Ju!ibt!cffo!bhsffe!uibu!gpvs!zfbstÔ!qvsdibtf!pg!tvqfs!qspgju!tibmm!cf!ublfo!bt!uif!wbmvf!pg!hppexjmm!gps!uif
qvsqptf!pg!uif!efbm/Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!wbmvf!pg!hppexjmm!pg!uif!dpnqboz/

Solution
(1) Calculation of Capital Employed      (2) Computation of Avg. Maintainable Trading Profit

Qbsujdvmbst � Qbsujdvmbst � �

Mboe!boe!Cvjmejoht!)Nbslfu!Wbmvf* :-11-111 Ofu!Qspgju!cfgpsf!Uby 7-11-111
Qmbou!boe!Nbdijofsz!)Nbslfu!Wbmvf* 21-11-111 Mftt;!Beejujpobm!Efqsfdjbujpo!)hjwfo* 51-111
Jowfoupsjft 3-11-111 Mftt;!Beejujpobm!sfdvssjoh!fyqfotft!)hjwfo* 61-111

Efcupst 2-61-111 Mftt;!Joufsftu!po!Jowftunfou!)Opo.pqfsbujoh!qspgju* 21-111 2-11-111

Dbti!boe!Cbol 61-111 6-11-111

34-11-111 Mftt;!Qspwjtjpo!gps!Uby!A!61& 3-61-111

Mftt;!Tvoesz!Dsfejupst 4-11-111 Qspgju!bgufs!Uby 3-61-111

Dmptjoh!Dbqjubm!Fnqmpzfe 31-11-111

Bmufsobujwfmz-!Dbqjubm!Fnqmpzfe!dbo!cf!dbmdvmbufe!bt!gpmmpxt!;

Qbsujdvmbst �

Tibsf!Dbqjubm 21-11-111

Qspgju!boe!Mptt!Bddpvou!Cbmbodf 5-11-111

25-11-111

Bee;! Jodsfbtf!jo!uif!wbmvf!pg!bttfut!;

Mboe!boe!Cvjmejoh!):-11-111!Ï!5-11-111* 6-11-111

Qmbou!boe!Nbdijofsz!)21-11-111!Ï!9-11-111* 3-11-111 8-11-111

32-11-111

Mftt;!Opo.dvssfou!Jowftunfou 2-11-111

Dmptjoh!Dbqjubm!Fnqmpzfe 31-11-111

Npefso!Bddpvoubodz!.!JJ!!!27/:



(3) Calculation of Average Capital Employed    (4) Calculation of Super Profits

Qbsujdvmbst � Qbsujdvmbst �

Dmptjoh!dbqjubm!fnqmpzfe!\bt!qfs!bcpwf!)2*^ 31-11-111 Qspgju!bgufs!uby!)Usbejoh*!Ð!Opuf!3 3-61-111

Mftt;!203!pg!bwfsbhf!nbjoubjobcmf!usbejoh!qspgju Mftt;!21&!pg!Bwfsbhf!Dbqjubm!fnqmpzfe 2-98-611

! ! ! bgufs!uby!)Opuf!3* 2-36-111 Tvqfs!Qspgjut 73-611

29-86-111

Hppexjmm!>!5!zfbstÔ!qvsdibtf!pg!tvqfs!qspgju!>!� !73-611!�!5!>!�!3-61-111/
Uvupsjbm!Opuft!;

)2* Gps!uif!qvsqptf!pg!dpnqvubujpo!pg!dbqjubm!fnqmpzfe-!jowftunfou!tipvme!opu!cf!ublfo!joup!dpotjefsbujpo/!Tjnjmbsmz-!jodpnf!gspn
tvdi!jowftunfou!tipvme!opu!cf!jodmvefe!jo!uif!bwfsbhf!nbjoubjobcmf!qspgju/

)3* Dmptjoh!dbqjubm!fnqmpzfe!jodmveft!dvssfou!zfbsÔt!qspgju!bgufs!uby!)j/f/-!� !3-61-111*/!Bttvnjoh!uibu!uif!qspgjut!xfsf!fbsofe!fwfomz
uispvhipvu!uif!zfbs-!203!pg!� !3-61-111!jt!up!cf!efevdufe!gspn!dmptjoh!dbqjubm!up!dbmdvmbuf!Bwfsbhf!Dbqjubm!Fnqmpzfe/!Uif!mphjd
jt!uibu!uif!foujsf!qspgjut!xfsf!opu!fbsofe!po!uif!gjstu!ebz!pg!uif!bddpvoujoh!qfsjpe/!Uiftf!xfsf!fbsofe!fwfomz!boe!xfsf!fnqmpzfe
jo!uif!cvtjoftt!bddpsejohmz/

Illustration 8
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!tubufnfout!tipxjoh!;

)j*!!!Dbqjubm!fnqmpzfe<!
)jj*!!Bwfsbhf!dbqjubm!fnqmpzfe<!
)jjj*!Hppexjmm!po!uif!cbtjt!pg!6!zfbstÔ!qvsdibtf!pg!uif!bwfsbhf!tvqfs!qspgju!;

Balance Sheet of Z Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 4-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 2-36-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft :1-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 71-111

)c*!Puifs!Qspwjtjpot!Ð!Qspwjtjpo!gps!Ubybujpo! 31-111

UPUBM 6-:6-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
)c*!Opo.dvssfou!jowftunfout!Ð!7&!Hpwfsonfou!Cpoe

4-61-111
56-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 3-11-111

UPUBM 6-:6-111

Uif!dvssfou!nbslfu!wbmvf!pg!uif!qmbou!jodmvefe!jo!gjyfe!bttfut!jt!�!26-111!npsf/!
Uif!bwfsbhf!qspgju!pg!uif!dpnqboz!)bgufs!efevdujpot!gps!joufsftu!po!efcfouvsft!boe!hpwu/!ubyft*!jt!� !79-111/!
Fyqfdufe!sbuf!pg!sfuvso!jt!21&<!Bttvnf!sbuf!pg!uby!jt!61&/

27/21!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Solution
(a) Calculation of (Closing) Capital Employed    (b) Average Capital Employed

Qbsujdvmbst � Qbsujdvmbst �

Ubohjcmf!Gjyfe!Bttfut!;!�!)4-61-111!,!26-111* 4-76-111 Dmptjoh!Dbqjubm!Fnqmpzfe 5-96-111

Puifs!Dvssfou!Bttfut 3-11-111 Mftt;!203!pg!Bekvtufe!Bwfsbhf!Usbejoh!Qspgju

6-76-111 ! ! ! bgufs!uby!)Opuf!2*!)203!pg!�!82-261* 46-686

Mftt;! Mjbcjmjujft; Bwfsbhf!Dbqjubm!Fnqmpzfe 5-5:-536

Tvoesz!Dsfejupst! ! ! !! ! ! ! ! ! ! 71-111

Qspwjtjpo!gps!ubybujpo! ! ! ! ! ! ! ! !31-111 91-111

Dmptjoh!Dbqjubm!Fnqmpzfe 5-96-111

Bmufsobujwfmz-!Dbqjubm!Fnqmpzfe!dbo!cf!dbmdvmbufe!bt!gpmmpxt!;

Qbsujdvmbst �

Frvjuz!Tibsf!Dbqjubm 4-11-111

Hfofsbm!Sftfswf 2-36-111

5-36-111

Bee;! Jodsfbtf!jo!uif!wbmvf!pg!Ubohjcmf!Bttfut 26-111

5-51-111

Mftt;!7&!Hpwfsonfou!Cpoe!)Uvupsjbm!Opuf!2* 56-111

4-:6-111

Bee;!21&!Efcfouvsft!)Uvupsjbm!Opuf!3* :1-111

Dmptjoh!Dbqjubm!Fnqmpzfe 5-96-111

)d*!Wbmvf!pg!Hppexjmm!>!6!zfbstÔ!qvsdibtf!bwfsbhf!tvqfs!qspgju!>!6!�!�!37-318!)Opuf!3*!>!�!2-42-146<!tbz!Ð!�!2-42-111/

Working Notes : (1) Calculation of Adjusted Average Trading Profit after Tax

Qbsujdvmbst )�*

Bwfsbhf!Boovbm!Qspgju!bgufs!uby 79-111

Mftt!;!Joufsftu!po!jowftunfou!bgufs!uby!tijfme!;!�!)56-111!y!70211!y!610211*!)Opuf!4* 2-461

77-761

Bee;!Joufsftu!po!Efcfouvsf!bgufs!uby!tijfme!;!�!):1-111!y!210211!y!610211*!)Opuf!4* 5-611

82-261

(2) Calculation of Average Super Profit

Qbsujdvmbst )�*

Bekvtufe!Bwfsbhf!Usbejoh!Qspgju!bgufs!uby 82-261

Mftt;!Opsnbm!sfuvso!po!Bwfsbhf!dbqjubm!fnqmpzfe!)21&!po!�!5-5:-536*! 55-:54

Tvqfs!Qspgjut 37-318

Uvupsjbm!Opuft!;

)2* Bu!uif!ujnf!pg!dbmdvmbujoh!dbqjubm!fnqmpzfe-!jowftunfou!jo!7&!Hpwfsonfou!Cpoe!tipvme!opu!cf!ublfo!joup!dpotjefsbujpo/
)3* Efcfouvsf!tipvme!cf!usfbufe!bt!b!qbsu!pg!dbqjubm!fnqmpzfe/
)4* Gps!dbmdvmbujoh!bekvtufe!usbejoh!qspgju-!joufsftu!po!jowftunfou!)bgufs!uby*!tipvme!cf!efevdufe!gspn!bwfsbhf!boovbm!qspgju!)cfdbvtf-

jowftunfou!ibt!opu!cffo!dpotjefsfe!xijmf!dbmdvmbujoh!dbqjubm!fnqmpzfe*/
Tjnjmbsmz-!joufsftu!po!Efcfouvsf!)bgufs!uby*!tipvme!cf!beefe!cbdl!up!bwfsbhf!boovbm!qspgju/
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Illustration 9
Uif!Cbmbodf!Tiffut!pg!BCD!Mue/!gps!3126!boe!3127!ejtdmptf!uif!gpmmpxjoh!qptjujpo!;

Balance Sheet of ABC Ltd. as at 31st December, 2015 and 2016

Qbsujdvmbst
Opuf
Op/

42/23/3126
)�*

42/23/3127
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 2-61-111 3-31-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Hfofsbm!Sftfswf
Qspgju!boe!Mptt

91-111
61-111

91-111
2-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!8&!Efcfouvsft 71-111 71-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst 36-111 41-111

UPUBM 4-76-111 6-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
Mboe!boe!Cvjmejoht
Qmbou!boe!Nbdijofsz

)c*!Opo.dvssfou!jowftunfout!Ð!21&!Hpwfsonfou!Cpoet

2-41-111
71-111
51-111

2-36-111
96-111
51-111

)3*!Dvssfou!Bttfut!;

)b*!Usbef!Sfdfjwbcmft!Ð!Usbef!Efcupst
)c*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!cbol

71-111
86-111

61-111
3-51-111

UPUBM 4-76-111 6-51-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst 42/23/3126
)�*

42/23/3127
)�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 2-11-111 2-61-111

9&!Qsfgfsfodf!Tibsft!!pg!�!21!fbdi!gvmmz!qbje 61-111 81-111

2-61-111 3-31-111

Dbmdvmbuf!uif!wbmvf!pg!Hppexjmm!po!uif!cbtjt!pg!uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!;
)b*! Mbtu!gjwf!zfbstÔ!qspgjut!bsf!hjwfo!cfmpx!xijdi!bsf!bssjwfe!bu!cfgpsf!dibshjoh!joufsftu!po!Efcfouvsf-!qbznfou!pg

Qsfgfsfodf!Ejwjefoe!bgufs!dibshjoh!efqsfdjbujpo!boe!qbznfou!pg!uby/!Op!ejwjefoe!po!frvjuz!tibsft!xbt!qbje!jo
uiptf!zfbst!;
3123Ð�!2-11-111<!3124Ð�!2-31-111<!3125Ð�!2-21-111<!3126Ð�!21-111<!3127Ð�!2-16-111/

)c*! Voefs!Wpmvoubsz!Sfujsfnfou!Tdifnf!uif!dpnqboz!tqfou!� !:6-111!jo!3126/
)d*! Cfgpsf!2tu!Kbovbsz-!3126-!uif!dpnqboz!ibe!op!jowftunfout/!Po!uibu!ebuf-!ju!jowftufe!�!51-111!jo!21&!Hpwfsonfou

Cpoet!bu!gbdf!wbmvf/!Qspgjut!gps!3126!boe!3127!jodmvef!joufsftu!po!Hpwu/!Cpoet/
)e* Uif!sfbtpobcmf!sfuvso!po!dbqjubm!fnqmpzfe!jt!23&/
)f*! Uif!hppexjmm!jt!up!cf!wbmvfe!po!4!zfbstÔ!qvsdibtf!pg!tvqfs!qspgju/
)Bttvnf!uby!sbuf!jt!6&*/

27/23!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Solution Calculation of Adjusted Profit (After Tax)

Qbsujdvmbst 3123!)�* 3124!)�* 3125!)�* 3126!)�* 3127!)�*

Qspgjut!bgufs!Uby!)bt!hjwfo* 2-11-111 2-31-111 2-21-111 21-111 2-16-111

Bee;!WST!Fyqfotft!)Ofu!pg!Uby* Ð Ð Ð 58-611 Ð

Mftt;!Joufsftu!po!Jowftunfout!)Ofu!pg!Uby* Ð Ð Ð )3-111* )3-111*

Bekvtufe!Qspgju!bgufs!Uby 2-11-111 2-31-111 2-21-111 66-611 2-14-111

Bwfsbhf!!Qspgju!!bgufs!!Uby!!>!!
2-11-111!!,!!2-31-111!!,!!2-21-111!!,!!66-611!!,!!2-14-111

6
!!>!�!:8-811

Calculation of Capital Employed

Qbsujdvmbst 3126!)�* 3127!)�*

Upubm!Bttfut!)fydmvejoh!Jowftunfout* 4-36-111 6-11-111

Mftt;!Usbef!Dsfejupst 36-111 41-111

Dbqjubm!Fnqmpzfe 4-11-111 5-81-111

Bwfsbhf!!Dbqjubm!!Fnqmpzfe!!>!!
Pqfojoh!!Dbqjubm!!fnqmpzfe!!,!!Dmptjoh!!Dbqjubm!!Fnqmpzfe

3

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !>!!
4-11-111!!,!!5-81-111

3
!!>!!

8-81-111

3
!!>!�!4-96-111

Calculation of Average Super Profit

Qbsujdvmbst �

Bekvtufe!Bwfsbhf!Usbejoh!Qspgju!bgufs!Uby :8-811

Mftt;!Opsnbm!Sfuvso!po!Bwfsbhf!Dbqjubm!Fnqmpzfe!\23&!pg!�!4-96-111^ 57-311

Tvqfs!Qspgjut 62-611

Wbmvf!pg!Hppexjmm!>!4!zfbsÔt!qvsdibtft!pg!tvqfs!qspgjut!>!�!4!�!� !62-611!>!�!2-65-611/

(3) Capitalisation of Average Profit Method

Voefs!uijt!nfuipe-!uif!cvtjoftt!voju!jt!wbmvfe!cz!bqqmzjoh!uif!gpmmpxjoh!gpsnvmb!;

Upubm!!wbmvf!!pg!!uif!!gjsn!!>!!
Bwfsbhf!!nbjoubjobcmf!!qspgju

Opsnbm!!sbuf!!pg!!sfuvso
!!�!!211

Bgufs!dbmdvmbujoh!uif!wbmvf!pg!uif!gjsn!jo!uif!bcpwf!nboofs-!uif!ofu!bttfut!pg!uif!cvtjoftt!voju!jt!efevdufe
gspn!uijt!boe!uif!cbmbodf!jt!uif!wbmvf!pg!uif!hppexjmm/

Illustration 10
Gspn!uif!jogpsnbujpo!hjwfo!cfmpx-!dbmdvmbuf!Hppexjmm!bt!qfs!dbqjubmjtbujpo!pg!bwfsbhf!qspgjut!nfuipe!;

)j*! Dbqjubm!fnqmpzfe!�!25-11-111
)jj*! Opsnbm!sbuf!pg!qspgju!21&
)jjj*! Ofu!qspgjut!cfgpsf!ubybujpo!)uby!sbuf!51&*!;

2tu!zfbs!;!� !3-31-111<!3oe!zfbs!;!� !3-91-111<!4se!zfbs!;!� !3-71-111<!5ui!zfbs!;!� !4-11-111<!6ui!zfbs!;!� !3-86-111/
)jw*! Opo.usbejoh!jodpnf!pg!� !21-111!boe!Efcfouvsf!joufsftu!� !31-111!po!bo!bwfsbhf!jt!jodmvefe!jo!uif!Qspgju!boe!Mptt

Bddpvou/

Solution
Bwfsbhf!Qspgju!>!�!)3-31-111!,!3-91-111!,!3-71-111!,!4-11-111!,!3-86-111*!0!6!>!�!3-78-111/

Calculation of Average Maintainable Profit (After Tax)

Qbsujdvmbst �

Bwfsbhf!Qspgju!)Cfgpsf!Uby* 3-78-111

Bee;!Efcfouvsf!Joufsftu 31-111

Npefso!Bddpvoubodz!.!JJ!!!27/24



3-98-111

Mftt;!Opo.Usbejoh!Jodpnf 21-111

Qspgju!cfgpsf!Uby 3-88-111

Mftt;!Uby!A!51& 2-21-911

Qspgju!bgufs!Uby 2-77-311

Upubm!!Wbmvf!!pg!!uif!!Gjsn!!>!!
Bwfsbhf!!Nbjoubjobcmf!!Qspgju!!bgufs!!Uby

Opsnbm!!Sbuf!!pg!!Sfuvso
!!�!!211!!

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
2-77-311

21
!!�!!211!!>!!�!27-73-111

Hppexjmm!>!Upubm!Wbmvf!pg!uif!Gjsn!Ï!Dbqjubm!Fnqmpzfe
! ! ! ! ! ! ! ! >!� !27-73-111!Ï!� !25-11-111!>!�!3-73-111

Illustration 11
Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Txbo!Mue/!bt!bu!42/4/3128!;

Balance Sheet of Swan Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!36-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 36-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 4-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 5-91-111

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupsb
)d*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Jodpnf!Uby

9-16-111
5-36-111

UPUBM 56-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!Ð
Mboe!boe!Cvjmejoh!bu!Dptu
Qmbou!boe!Nbdijofsz!mftt!Efqsfdjbujpo

22-11-111
21-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Cppl!Efcut

26-11-111
:-71-111

UPUBM 56-71-111

Uif!dpnqboz!tubsufe!pqfsbujpo!po!2tu!Bqsjm-!3123!xjui!b!qbje.vq!dbqjubm!pg!� !36-11-111!bt!nfoujpofe!bcpwf/!Qspgjut
fbsofe!cfgpsf!qspwjejoh!gps!ubybujpo!ibwf!cffo!bt!gpmmpxt!;

Zfbs!foejoh!po!42tu!Nbsdi!;! ! ! 3124! ! ! ! ! ! ! 3125! ! ! ! ! ! ! ! 3126! ! ! ! ! ! ! ! 3127! ! ! ! ! ! ! ! 3128
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !7-11-111! !!! � !8-61-111! ! ! � !9-61-111! ! ! !� !:-61-111! ! !! � !9-61-111
Sbuf!pg!jodpnf!uby!jt!61&<!Opsnbm!sbuf!pg!sfuvso!jt!23&/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!wbmvf!pg!hppexjmm!pg!Txbo!Mue/!cz!bepqujoh!dbqjubmjtbujpo!pg!bwfsbhf!qspgju!nfuipe/
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Solution
Computation of Net Tangible Assets       Computation of Average Maintainable Profit

Qbsujdvmbst � Qbsujdvmbst �

Ubohjcmf!Bttfut!; 42tu!Nbsdi-!3124 7-11-111
Mboe!boe!Cvjmejoht 22-11-111 42tu!Nbsdi-!3125 8-61-111
Qmbou!boe!Nbdijofsz 21-11-111 42tu!Nbsdi-!3126 9-61-111
Jowfoupsjft 26-11-111 42tu!Nbsdi-!3127 :-61-111

Cppl!efcut!mftt!qspwjtjpo :-71-111 42tu!Nbsdi-!3128 9-61-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! \!B!^ 56-71-111 51-11-111

Mjbcjmjujft!; Bwfsbhf!Qspgju!>!�!51-11-111!0!6! 9-11-111

Mpbo 5-91-111 Mftt;!Qspwjtjpo!gps!uby!;!61& 5-11-111

Tvoesz!Dsfejupst 9-16-111 Qspgju!bgufs!Uby 5-11-111

Qspwjtjpo!gps!Ubybujpo 5-36-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! \!C!^ 28-21-111

Ofu!Ubohjcmf!Bttfut!! ! ! ! ! ! ! ! ! ! \!B!Ï!C!^ 39-61-111

Upubm!!wbmvf!!pg!!uif!!cvtjoftt!!>!!
Bwfsbhf!!nbjoubjobcmf!!qspgju

Opsnbm!!sbuf!!pg!!sfuvso
!!�!!211! ! >! !

5-11-111

23
!!�!!211!!>!� !44-44-444

Hppexjmm!>!Upubm!wbmvf!pg!uif!cvtjoftt!Mftt!Ofu!Ubohjcmf!Bttfut!!>!� !44-44-444!Ï!� !39-61-111!>!�!5-94-444/

Illustration 12
Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Sbnb!Mue/!bt!bu!42tu!Nbsdi-!3128!;

Balance Sheet of Rama Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!71-111!Frvjuz!Tibsft!pg!�!21!fbdi 7-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 21-111

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Tipsu.ufsn!Qspwjtjpot!Ð

Qspwjtjpo!gps!Ubybujpo
Qspqptfe!Ejwjefoe

71-111

2-21-111
71/111

UPUBM 9-:1-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut! 4-81-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 6-31-111

UPUBM 9-:1-111

Uif!ofu!qspgju!pg!uif!dpnqboz!bgufs!efevdujoh!xpsljoh!fyqfotft!cvu!cfgpsf!qspwjejoh!gps!ubybujpo!xfsf!bt!voefs!;
! ! ! ! ! !3125.26! ! ! ! ! ! ! � !4-29-111
! ! ! ! ! !3126.27! ! ! ! ! ! ! � !4-51-111
! ! ! ! ! !3127.28! ! ! ! ! ! ! � !4-23-111

Npefso!Bddpvoubodz!.!JJ!!!27/26



Po!!42tu!Nbsdi-!!3128!!ubohjcmf!!gjyfe!!bttfut!!xfsf!sfwbmvfe!bu!�!5-61-111/!Tvoesz!Efcupst!po!uif!tbnf!ebuf!jodmvef
�!21-111!xijdi! jt! jssfdpwfsbcmf/!Ibwjoh! sfhbse! up! uif! uzqf!pg!cvtjoftt!b!21&!sfuvso!po!bwfsbhf!dbqjubm!fnqmpzfe! jt
dpotjefsfe!bt!sfbtpobcmf/

Btdfsubjo!uif!wbmvf!pg!hppexjmm!po!uif!cbtjt!pg!4!zfbstÔ!qvsdibtf!pg!boovbm!tvqfs!qspgjut/!Bmtp!dbmdvmbuf!hppexjmm!cz
dbqjubmjtbujpo!pg!bwfsbhf!nbjoubjobcmf!qspgjut/!Efqsfdjbujpo!po!ubohjcmf!gjyfe!bttfut!jt!dibshfe!A!21&!q/b/!boe!uif!sbuf!pg
uby!jt!41&/

\D/T/!)Joufs*!Ð!Bebqufe^

Solution
(1) Calculation of Closing Capital Employed  (2) Computation of Average Capital Employed

Qbsujdvmbst � Qbsujdvmbst �

Ubohjcmf!Gjyfe!Bttfut!)Sfwbmvfe* 5-61-111 Dmptjoh!Dbqjubm!Fnqmpzfe 8-91-111

Dvssfou!Bttfut!)�!6-31-111!Ï!21-111* 6-21-111 Mftt;!203!pg!Bekvtufe!Bwfsbhf!Usbejoh!Qspgju!bgufs!Uby

:-71-111 )203!y!3-29-511*!\Opuf!2^ 2-1:-311

Mftt;! Cbol!Mpbo ! ! ! ! ! 21-111 7-81-911

Tvoesz!Dsfejupst ! ! ! ! ! 71-111

Qspwjtjpo!gps!Ubybujpo ! ! ! !2-21-111 2-91-111

Dmptjoh!Dbqjubm!Fnqmpzfe 8-91-111

Wbmvf!pg!Hppexjmm!Cbtfe!po!Tvqfs!Qspgju!>!4!zfbstÔ!qvsdibtf!pg!Tvqfs!Qspgju
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! !>!4!y!�!2-62-431!)Opuf!3*
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!>!�!5-64-:71

Working Notes : (1) Calculation of Adjusted Average Trading Profit After Tax

Qbsujdvmbst �

Bwfsbhf!Qspgju!\4-29-111!,!4-51-111!,!)4-23-111!Ï!21-111*^!�!4 4-31-111

Mftt;!Efqsfdjbujpo!A!21&!po!Sfwbmvbujpo!Qspgju!pg!Ubohjcmf!Gjyfe!Bttfut!)5-61-111!Ï!4-81-111* )9-111*

4-23-111

Mftt;!Jodpnf!Uby!A!41& :4-711

Bwfsbhf!Nbjoubjobcmf!Usbejoh!Qspgju!bgufs!Uby 3-29-511

(2) Calculation of Average Super Profit

Qbsujdvmbst �

Bwfsbhf!Nbjoubjobcmf!Usbejoh!Qspgju!bgufs!Uby 3-29-511

Mftt;!Opsnbm!sfuvso!po!bwfsbhf!dbqjubm!fnqmpzfe!)21&!pg!�!7-81-911* 78-191

Tvqfs!Qspgju 2-62-431

Calculation of Goodwill by Capitalisation of Average Maintainable Profits

Upubm!Wbmvf!pg!cvtjoftt!>!
Bwfsbhf!!Nbjoubjobcmf!!Qspgjut

Opsnbm!!Sbuf!!pg!!Sfuvso

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
3-29-511

21
!!�!!211!>!�!32-95-111

Hppexjmm!>!Upubm!Wbmvf!pg!cvtjoftt!mftt!Dbqjubm!Fnqmpzfe!)Dmptjoh*
! ! ! ! ! ! ! !! >!� !32-95-111!Ï!� !8-91-111
! ! ! ! ! ! ! ! !>!�!25-15-111

(4) Capitalisation of Super Profit Method

Voefs!uijt!nfuipe-!hppexjmm!jt!dbmdvmbufe!cz!dbqjubmjtjoh!tvqfs!qspgjut!bu!bhsffe!sbuf!;

Hppexjmm!!>!!
Tvqfs!!Qspgju

Opsnbm!!Sbuf!!pg!!Sfuvso
!!�!!211

27/27!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Uif!hppexjmm!dbo!cf!dbmdvmbufe!ejsfdumz!cz!bqqmzjoh!uif!gpmmpxjoh!gpsnvmb!bmtp!;

Hppexjmm!!>!!
q!!Ï!!sd

n

xifsf-!q!>!Bekvtufe!gpsfdbtu!nbjoubjobcmf!qspgju<!s!>!Opsnbm!sbuf!pg!sfuvso<!d!>!Dbqjubm!fnqmpzfe<!boe!n!>
Dbqjubmjtbujpo!sbujp/

Illustration 13
Uif!gpmmpxjoh!bsf!uif!qbsujdvmbst!bcpvu!Hvqub!'!Dp/-!b!qbsuofstijq!gjsn!;

)b*! Bwfsbhf!dbqjubm!fnqmpzfe!jo!uif!cvtjoftt!jt!� !8-11-111/
)c*! Ofu!Usbejoh!Qspgju!pg!uif!gjsn!gps!uif!qbtu!uisff!zfbst!;!� !2-18-711<!� !:1-811<!boe!�!2-23-611/
)d*! Nbslfu!sbuf!pg!joufsftu!po!jowftunfout!9&/
)e*! Sbuf!pg!sjtl!sfuvso!po!dbqjubm!jowftufe!jo!cvtjoftt!3&/
)f*! Gbjs!sfnvofsbujpo!up!uif!qbsuofst!gps!uifjs!tfswjdft!�!23-111!qfs!boovn/
)g*! Uif!qspgju!jodmvefe!opo.sfdvssjoh!qspgjut!po!bwfsbhf!cbtjt!pg!� !2-111!pvu!pg!xijdi!ju!xbt!dpotjefsfe!uibu!fwfo

opo.sfdvssjoh!qspgjut!ibe!b!ufoefodz!up!cf!sfdvssjoh!bu!bo!bwfsbhf!sbuf!pg!� !711!qfs!zfbs/
)h*! Tvoesz!Bttfut!pg!uif!gjsn!�!8-61-111!boe!Dvssfou!Mjbcjmjujft!jt!� !41-111/
Btdfsubjo!uif!wbmvf!pg!Hppexjmm!pg!uif!gjsn!voefs!uif!gpmmpxjoh!nfuipet!;
)j*!Uisff!zfbstÔ!qvsdibtf!pg!tvqfs!qspgju!nfuipe<!boe
)jj*!Dbqjubmjtbujpo!nfuipe/
Jhopsf!ubybujpo

Solution
Bwfsbhf!Qspgju!>!� !)2-18-711!,!:1-811!,!2-23-611*!0!4!>!�!2-14-711/

Calculation of Super Profit

Qbsujdvmbst �

Bwfsbhf!Qspgju 2-14-711

Mftt;!QbsuofstÔ!Sfnvofsbujpo 23-111

:2-711

Mftt;!Opo.Sfdvssjoh!Jodpnf!)�!2-111!Ï!711* 511

:2-311

Mftt;!Opsnbm!Sfuvso!po!Dbqjubm!Fnqmpzfe!)21&!pg!�!8-11-111* 81-111

Tvqfs!Qspgju 32-311

)2*!Wbmvf!pg!Hppexjmm!>!Tvqfs!Qspgju!�!Ovncfs!pg!ZfbsÔt!Qvsdibtf!>!�!32-311!�!4!>!�!74-711

)3*!Wbmvbujpo!pg!Hppexjmm!>!
Tvqfs!!Qspgju

Opsnbm!!Sbuf!!pg!!Sfuvso
!!�!!211!!>!

32-311

21
!!�!!211!!>!!�!3-23-111

Illustration 14
Uif!ofu!qspgju!pg!uif!cvtjoftt!bgufs!uby-!gps!uif!qbtu!gjwf!zfbst!bsf!;!� !3-11-111<!� !3-23-611<!� !3-41-111<!� !3-73-611<!boe!�
3-:6-111/!Uif!dbqjubm!fnqmpzfe!jo!uif!cvtjoftt!jt!� !31-11-111/!Uif!opsnbm!sbuf!pg!sfuvso!fyqfdufe!jo!uijt!uzqf!pg!cvtjoftt
jt!21&/!Ju!jt!fyqfdufe!uibu!uif!dpnqboz!xjmm!cf!bcmf!up!nbjoubjo!jut!tvqfs!qspgju!gps!uif!ofyu!6!zfbst/!Dbmdvmbuf!uif!wbmvf!pg
hppexjmm!po!uif!cbtjt!pg!dbqjubmjtbujpo!pg!tvqfs!qspgju!nfuipe/

Solution

Bwfsbhf!!Nbjoubjobcmf!!Qspgju!!>!!
3-11-111!!,!!3-23-611!!,!!3-41-111!!,!!3-73-611!!,!!3-:6-111

6
! ! ! ! ! ! ! ! ! ! ! ! ! ! >!� !23-11-111!0!6!>!�!3-51-111

Hppexjmm!>!
Q!!Ï!!sd

n
!!!>!!!!

3-51-111!!Ï!!21&!!pg!!31-11-111

21&
!!>!� !5-11-111

xifsf-
Q!>!Bwfsbhf!nbjoubjobcmf!qspgju!>!� !3-51-111
s!>!Opsnbm!sbuf!pg!sfuvso!>!21&
d!>!Dbqjubm!fnqmpzfe!>!�!31-11-111
n!>!Dbqjubmjtbujpo!sbujp!>!21&/
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Illustration 15
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!uif!wbmvf!pg!hppexjmm!bt!po!42/14/3129/

Frvjuz!Tibsf!Dbqjubm!)� !21*!� !6-11-111/
21&!Qsfgfsfodf!Tibsf!Dbqjubm!� !3-11-111/
Sftfswf!boe!Tvsqmvt!�!81-111/
:&!Efcfouvsft!�!2-11-111/
Efqsfdjbujpo!Gvoe!�!71-111/
Dsfejupst!� !61-111/
Bttfut!tjef!pg!Cbmbodf!Tiffu!jodmveft!qsfmjnjobsz!fyqfotft!�!31-111/
Nbslfu!wbmvf!pg!bttfut!jt!� !81-111!npsf!uibo!uif!cppl!wbmvf/
Qspgjut!gps!uif!mbtu!uisff!zfbst!bgufs!51&!uby!xfsf!;!� !86-111<!� !95-111<!boe!�!2-25-111!sftqfdujwfmz/
Gbjs!sfuvso!po!dbqjubm!fnqmpzfe!jo!uijt!uzqf!pg!cvtjoftt!jt!ftujnbufe!bu!21&/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!wbmvf!pg!hppexjmm!cz!dbqjubmjtbujpo!pg!tvqfs!qspgju/!)Ublf!xfjhiufe!bwfsbhf!qspgju/*

Solution Calculation of Capital Employed

Qbsujdvmbst �

Frvjuz!Tibsf!Dbqjubm 6-11-111

21&!Qsfgfsfodf!Tibsf!Dbqjubm 3-11-111

Sftfswf!boe!Tvsqmvt 81-111

:&!Efcfouvsft 2-11-111

Jodsfbtf!jo!uif!Wbmvf!pg!Gjyfe!Bttfut 81-111

:-51-111

Mftt;!Qsfmjnjobsz!Fyqfotft 31-111

Dbqjubm!Fnqmpzfe :-31-111

Calculation of Weighted Average profit

Qbsujdvmbst �

Xfjhiufe!Bwfsbhf!Qspgju!)Opuf!2*!bgufs!Uby :8-611

Bee;!Efcfouvsf!Joufsftu!)ofu!pg!uby*!
Å
Æ
Ç
!
211!!Ï!!51

211
!
Õ
Ö
×
!!�!!ÅÆ

Ç
2-11-111!!�!!

:

211
!
Õ
Ö
×

6-511

Xfjhiufe!Bwfsbhf!Qspgju 2-13-:11

Calculation of Super profit

Qbsujdvmbst �

Xfjhiufe!Bwfsbhf!Qspgju 2-13-:11
Mftt;!Opsnbm!Qspgju!)21&!pg!�!:-31-111* :3-111

Tvqfs!Qspgju 21-:11

Hppexjmm!cz!Dbqjubmtbujpo!pg!Tvqfs!Qspgju!;

Hppexjmm!!>!!
Tvqfs!!qspgju

Opsnbm!!Sbuf!!pg!!Sfuvso
!!>!!

21-:11

21&
!>!�!2-1:-111

Xpsljoh!Opuft!;

)2* Qspgjut!!gps!mbtu!4!zfbst!)bgufs!uby*!ibwf!!cffo!hjwfo/!Uif!!qspgju!jt!jodsfbtjoh!tufbejmz/!Uifsfgpsf!uif!ijhiftu!!xfjhiu!tipvme!cf
hjwfo!up!4se!zfbs!boe!mpxftu!xjfhiu!tipvme!cf!hjwfo!up!2tu!zfbs/!Cbtfe!po!uijt-!uif!xfjhiufe!bwfsbhf!qspgju!xjmm!cf!bt!gpmmpxt!;

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 2tu!zfbs!Ð!�!86-111!�!2 86-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 3oe!zfbs!Ð!�!95-111!�!3 2-79-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 4se!zfbs!Ð!�!2-25-111!�!4 4-53-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 6-96-111

! ! ! ! !Xfjhiufe!Bwfsbhf!Qspgju!Ð!
6-96-111

7
!!>!�!:8-611/
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(5) Annuity Method

Bo!boovjuz! jt!b!tfsjft!pg!frvbm!qfsjpejd!qbznfout!pddvsjoh!bu!frvbm! joufswbmt!pg! ujnf/!Voefs! uijt!nfuipe-
hppexjmm!jt!dbmdvmbufe!cz!ubljoh!uif!bwfsbhf!tvqfs!qspgju!bt!uif!wbmvf!pg!bo!boovjuz!pwfs!b!dfsubjo!ovncfs!pg
zfbst/!Uif!qsftfou!wbmvf!pg!uif!bcpwf!boovjuz-!ejtdpvoufe!bu!uif!hjwfo!sbuf!pg!joufsftu!)opsnbm!sbuf!pg!sfuvso*
jt!uif!wbmvf!pg!uif!hppexjmm/

Jg!uif!wbmvf!pg!boovjuz!jt!opu!hjwfo-!uif!gpmmpxjoh!gpsnvmb!dbo!cf!bqqmjfe!gps!wbmvjoh!hppexjmm!;

W!!>!!
b

j
!!
È
É
Ê
2!!Ï!!

2

)2!!,!!j*o
Ø
Ù
Ú

xifsf-!
W!>!wbmvf!pg!uif!hppexjmm<!
b!>!bwfsbhf!tvqfs!qspgju<
j!>!sbuf!pg!joufsftu!qfs!boovn<!
o!>!ovncfs!pg!zfbst/

Illustration 16
Uif!ofu!qspgju!pg!b!dpnqboz!bgufs!qspwjejoh!gps!ubybujpo!gps!uif!qbtu!gjwf!zfbst!bsf!;

� !51-111<!� !61-111<!� !41-111<!� !81-111!boe!�!91-111/
Uif!ofu!ubohjcmf!bttfut!jo!uif!cvtjoftt!jt!� !5-11-111!po!xijdi!uif!opsnbm!sbuf!pg!sfuvso!jt!fyqfdufe!up!cf!21&/!Ju!jt!bmtp

fyqfdufe!uibu!uif!dpnqboz!xjmm!cf!bcmf!up!nbjoubjo!jut!tvqfs!qspgjut!gps!ofyu!gjwf!zfbst/
Dbmdvmbuf!uif!wbmvf!pg!hppexjmm!pg!uif!cvtjoftt!po!uif!cbtjt!pg!bo!boovjuz!pg!tvqfs!qspgjut-!ubljoh!uif!qsftfou!wbmvf!pg

bo!boovjuz!pg!pof!svqff!gps!gjwf!zfbst!bu!21&!joufsftu!jt!� !4/89/

Solution
Calculation of Average Profits           Calculation of Super Profits

Qbsujdvmbst � Qbsujdvmbst �

2tu!Zfbs 51-111 Bwfsbhf!Qspgjut 65-111

3oe!Zfbs 61-111 Mftt;!Opsnbm!sfuvso!po!dbqjubm!fnqmpzfe

4se!Zfbs 41-111 ! ! ! )21&!pg!�!5-11-111* 51-111

5ui!Zfbs 81-111 Tvqfs!Qspgjut 25-111

6ui!Zfbs 91-111

Upubm!Qspgju 3-81-111

Bwfsbhf!Qspgjut!>!�!3-81-111!0!6!>!�!65-111

Hppexjmm!>!Tvqfs!Qspgju!x!Wbmvf!pg!bo!boovjuz

Hppexjmm!>!�!25-111!�!4/89!>!�!63-:31/

Valuation of Purchased Goodwill

Uif!nfuipe! pg! wbmvbujpo! pg! qvsdibtfe! hppexjmm! dpnqbsft! uif! wbmvf! pg! uif! ofu! ubohjcmf! boe! jefoujgjbcmf
joubohjcmf!bttfut!xjui!uif!cbshbjofe!qvsdibtf!qsjdf!pg!uif!cvtjoftt!xijdi!jt!bdrvjsfe/!Uif!ejggfsfodf!jt!uif
wbmvf!pg!uif!hppexjmm/

Uifsfgpsf-!qvsdibtfe!hppexjmm!jt!uif!sftjevbm!ps!uif!fydftt!pg!uif!dptu!pwfs!uif!gbjs!wbmvf!pg!uif!jefoujgjbcmf
ofu!bttfut!bdrvjsfe/

Valuation of Shares

B!tibsf!sfqsftfout!bo!joufsftu!jo!b!dpnqboz/!Uifsf!bsf!b!ovncfs!pg!xbzt!jo!xijdi!uif!tibsft!pg!b!dpnqboz
nbz!cf!wbmvfe/!Ju!dbo!cf!wbmvfe!fjuifs!bt!bo!foujumfnfou!up!b!tibsf!pg!gvuvsf!qspgjut-!ps!bt!bo!joufsftu!jo!uif!ofu
bttfut!uibu!dpnqsjtf!uif!dpnqboz/!Uifsfgpsf-!uif!dipjdf!pg!nfuipe!pg!wbmvbujpo!jt!pgufo!hpwfsofe!cz!uif!sfbtpot
gps!uif!jowftunfou/!Uif!nbkpsjuz!pg!tibsfipmefst!pg!b!dpnqboz!bsf!joufsftufe!jo!ejwjefoet/!Po!uif!puifs!iboe-

Npefso!Bddpvoubodz!.!JJ!!!27/2:



b!nbkpsjuz!pg!tibsfipmefst!nbz!cf!joufsftufe!jo!uif!sfbmjtbcmf!wbmvf!pg!uif!dpnqbozÔt!ofu!bttfut!tjodf!uifz!dbo
mjrvjebuf!b!dpnqboz/

Uifsf!nbz!cf!jotubodft!xifsf!b!dpnqbozÔt!tibsft!bsf!opu!rvpufe!po!boz!tupdl!fydibohf/!Uif!bcjmjuz!up
qmbdf!sfbmjtujd!wbmvbujpot!po!tvdi!jowftunfout!jt!pg!hsfbu!jnqpsubodf/

Need for Valuation
)2* Xifo!uxp!ps!npsf!dpnqbojft!bnbmhbnbuf!ps!pof!dpnqboz!bctpsct!bopuifs!dpnqboz-!ju!jt!ofdfttbsz

up!gpsn!b!gbjs!boe!frvjubcmf!cbtjt!pg!wbmvbujpo!gps!usbotgfssjoh!uif!tibsft/!Uif!qsjdft!rvpufe!jo!uif
tupdl! fydibohf-! jg! boz-! ep! opu! qspqfsmz! joejdbuf! uif! bduvbm! wbmvf! pg! uif! tibsft/! Gps! gpsnvmbujoh
bnbmhbnbujpo!boe!bctpsqujpo!tdifnft-!b!gsfti!wbmvbujpo!nfuipe!tipvme!cf!ublfo!vq/

)3* Xifo!b!dpnqboz!ibt!efdjefe! up!voefshp!b!qspdftt!pg! sfdpotusvdujpo-! up!qspufdu! uif!sjhiut!pg! uif
ejttfoujoh!tibsfipmefst-!b!gsfti!wbmvbujpo!pg!tibsft!tipvme!cf!ublfo!vq/!Uif!ejttfoujoh!tibsfipmefst
tipvme!cf!qbje!bt!qfs!uif!wbmvbujpo!pg!tibsft!jo!sftqfdu!pg!uifjs!ipmejoht/

)4* Xifo!qsfgfsfodf!tibsft!ps!efcfouvsft!bsf!dpowfsufe! joup!frvjuz!tibsft-!b! gsfti!wbmvbujpo!nfuipe
tipvme!cf!bepqufe!gps!frvjuz!tibsft!up!dbmdvmbuf!fydibohf!sbujp/!Ju!jt!ofdfttbsz!up!btdfsubjo!uif!ovncfs
pg!frvjuz!tibsft!sfrvjsfe!up!cf!jttvfe!)cbtfe!po!uif!ofx!wbmvbujpo*!gps!efcfouvsft!bt!qsfgfsfodf!tibsft/

)5* Tibsft!bsf!pgufo!qmfehfe!bt! tfdvsjuz! gps! sbjtjoh! mpbot/! Jo! tvdi!dbtft-! gsfti!wbmvbujpo!pg! tibsft! jt
ofdfttbsz!up!lopx!uif!sfbm!xpsui!pg!tibsft!po!uif!cbtjt!pg!xijdi!mpbo!jt!up!cf!qspwjefe/

)6* Xifo!pof!dpnqboz!bdrvjsft!nbkpsjuz!pg!uif!tibsft!pg!bopuifs!dpnqboz-!ju!jt!ofdfttbsz!up!wbmvf!tvdi
tibsft/

)7* Uif!tvswjwps!pg!b!efdfbtfe!qfstpo-!xip!hfut!tpnf!tibsft!pg!b!dpnqboz!nbef!cz!uif!xjmm-!nbz!sfrvjsf
uif!wbmvbujpo!pg!tvdi!tibsft-!xijdi!bsf!opu!rvpufe!jo!uif!tupdl!fydibohf-!gps!ftubuf!evuz!qvsqptft/

)8* Voefs!b!tdifnf!pg!obujpobmjtbujpo-!xifo!uif!tibsft!pg!b!dpnqboz!bsf!ublfo!pwfs!cz!uif!Hpwfsonfou-
ju!jt!ofdfttbsz!up!wbmvf!uif!tibsft!gps!sfbtpobcmf!dpnqfotbujpo!up!uif!ipmefst/

)9* Xifo!b!qbsuofstijq!gjsn!jt!ejttpmwfe!boe!uif!gjsn!jt!ibwjoh!tpnf!jowftunfou!jo!tibsft-!ju!jt!ofdfttbsz
up!wbmvf!uiptf!tibsft!gps!qspqfs!ejtusjcvujpo!bnpoh!uif!qbsuofst/

Factors Affecting Valuation of Shares
)2* Uif!obuvsf!pg!uif!dpnqbozÔt!cvtjoftt/
)3* Qfsdfoubhf!pg!ejwjefoe!efdmbsfe!po!uif!tibsft/
)4* Uif!efnboe!boe!tvqqmz!pg!tibsft/
)5* Uif!jodpnf!zjfmejoh!dbqbdjuz!pg!uif!dpnqboz/
)6* Uif!bwbjmbcjmjuz!pg!tvggjdjfou!bttfut!pwfs!mjbcjmjujft/
)7* Hfofsbm!fdpopnjd!dpoejujpot-!f/h/-!bwbjmbcjmjuz!pg!sbx!nbufsjbmt-!qpttjcjmjuz!pg!ofx!dpnqfujujpo/
)8* Gjobodjbm-!qpmjujdbm!boe!puifs!gbdupst!bggfdujoh!uif!cvtjoftt/
)9* Uif!gbdu!uibu!uifsf!jt!op!gsff!nbslfu!gps!vorvpufe!tibsft/

Methods of Valuation
Uifsf!bsf!uxp!xjefmz!bqqmjfe!nfuipet!gps!uif!wbmvbujpo!pg!tibsft!;

)b*!Uif!Bttfut!Cbdljoh!Nfuipe<!boe!)c*!Uif!Zjfme!Wbmvbujpo!Nfuipe/
Uifsf!bsf!bmtp!djsdvntubodft!xifsf!pof!nfuipe!pg!wbmvbujpo!xpvme!opu!cf!tvjubcmf/!Jo!tvdi!djsdvntubodft-

b!ovncfs!pg!bmufsobujwf!nfuipet!nbz!cf!vtfe!bt!b!cspbe!gsbnfxpsl!jo!xijdi!up!bhsff!po!b!wbmvbujpo/

Asset Backing Method

Uijt!nfuipe!jt!bmtp!lopxo!bt!Bttfu.Wbmvbujpo!Nfuipe!ps!Jousjotjd!Wbmvf!Nfuipe/!Voefs!uijt!nfuipe-!uif
tibsfÔt!wbmvf!jt!tjnqmz!uif!ofu!bttfut-!ps!frvjuz-!ejwjefe!cz!uif!ovncfs!pg!tibsft/!Uif!wbmvf!pg!b!tibsf!jt!gjstu
efufsnjofe!cz!btdfsubjojoh!uif!wbmvf!pg!ofu!bttfut!pg!b!dpnqboz!boe!uifo!ejwjejoh!uifn!cz!uif!ovncfs!pg
tibsft/!Uifsfgpsf-!ju!jt!ofdfttbsz!up!ftujnbuf!uif!xpsui!pg!uif!bttfut!boe!mjbcjmjujft/!Jo!btdfsubjojoh!uif!bnpvou
pg!ofu!bttfut-!uif!wbmvf!pg!hppexjmm!bt!xfmm!bt!uif!wbmvf!pg!boz!dpoujohfou!bttfut!boe!mjbcjmjujft!tipvme!bmtp!cf
ublfo!joup!dpotjefsbujpo/!
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Uif!gpmmpxjoh!qpjout!bsf!jnqpsubou!boe!tipvme!cf!cpsof!jo!njoe!gps!ftujnbujoh!uif!ofu!bttfut!;
)2* Uif!gjyfe!bttfut!pg!uif!dpnqboz!tipvme!cf!sfwbmvfe!bu!uifjs!ofu!sfbmjtbcmf!wbmvf/
)3* Jowfoupsz!tipvme!cf!ublfo!bu!dvssfou!nbslfu!qsjdft/
)4* Jowftunfout!tipvme!bmtp!cf!ublfo!bu!dvssfou!nbslfu!qsjdft/!Uiftf!dbo!cf!ublfo!bu!dptu!jg!uif!gbmm!jo!uif

nbslfu!wbmvf!jt!cfmjfwfe!up!cf!ufnqpsbsz/
)5* Puifs! dvssfou! bttfut! mjlf!Cjmmt!Qbzbcmf!ps!Tvoesz!Efcupst! tipvme!cf!wbmvfe!bu! uifjs!fyqfdufe!ofu

sfbmjtbcmf!wbmvf/
)6* Bmm!vtfmftt!bttfut!bqqfbsjoh!jo!uif!Cbmbodf!Tiffu!bsf!up!cf!fmjnjobufe/
)7* Hppexjmm!nbz!cf!wbmvfe!po!uif!cbtjt!pg!tvqfs!qspgjut/
)8* Bmm!vosfdpsefe!bttfut!boe!mjbcjmjujft!bsf!up!cf!ublfo!joup!dpotjefsbujpo/
Gspn!uif!bhhsfhbuf!wbmvf!pg!uif!bttfut-!bmm!fyufsobm!mjbcjmjujft!bsf!up!cf!efevdufe!up!bssjwf!bu!uif!ofu!bttfut

gjhvsf/!Uif!fyufsobm!mjbcjmjujft!jodmvef!Tvoesz!Dsfejupst-!Cjmmt!Qbzbcmf-!Mpbot-!Efcfouvsft-!fud/
Uif!ofu!bttfut!pg!b!dpnqboz-!bt!btdfsubjofe!bcpwf-!xjmm!cf!uif!cbtjt!pg!wbmvbujpo!pg!tibsft-!boe!xpvme!cf

bqqpsujpofe!jo!uif!gpmmpxjoh!nboofs!;
)2* Jg!uif!qsfgfsfodf!tibsfipmefst!ibwf!qsjpsjuz!up!ejwjefoe!bt!xfmm!bt!up!dbqjubm!po!b!xjoejoh.vq-!uifz

xjmm!cf!wbmvfe!bu!qbs!jg!uifz!fyqfdu!uif!tbnf!sbuf!pg!ejwjefoe!bt!tqfdjgjfe!jo!uif!tibsft/!Cvu!jg!uif
sfrvjsfe!sbuf!pg!sfuvso!jt!npsf!uibo!uif!tqfdjgjfe!sbuf-!uifz!bsf!up!cf!wbmvfe!bcpwf!qbs!up!dpwfs!cpui
dbqjubm!boe!ejwjefoe/

)3* Bgufs!efevdujoh!uif!wbmvf!pg!qsfgfsfodf!tibsft-!bt!dbmdvmbufe!bcpwf-!gspn!uif!ofu!bttfut-!uif!cbmbodf
xjmm!cf!ejwjefe!cz!uif!ovncfs!pg!frvjuz!tibsft/!Uif!sftvmubou!gjhvsf!xjmm!cf!uif!wbmvf!pg!fbdi!frvjuz!tibsf/

Uif!Bttfut!Cbdljoh!Nfuipe!jt!hfofsbmmz!bqqmjfe!voefs!uif!gpmmpxjoh!djsdvntubodft!;
)2* Gps!gpsnvmbujoh!tdifnft!pg!bnbmhbnbujpo<
)3* Gps!bdrvjsjoh!nbkpsjuz!pg!uif!tibsft!boe!dpouspmmjoh!uif!dpnqboz<
)4* Xifo!uifsf!jt!b!mjrvjebujpo/

Illustration 17
Uif!gpmmpxjoh!qbsujdvmbst!bsf!bwbjmbcmf!jo!sfmbujpo!up!B!Mue/!;

)j*! Frvjuz!tibsf!dbqjubm!6-111!frvjuz!tibsft!pg!� !31!fbdi/
)jj*! Qsfgfsfodf!tibsf!dbqjubm!2-111-!9&!Qsfgfsfodf!tibsft!pg!� !211!fbdi/
)jjj*! Sftfswft!�!41-111/
)jw*! Dvssfou!Mjbcjmjujft!� !29-111/
)w*! Mptt!po!sfwbmvbujpo!pg!gjyfe!bttfut!� !23-111/
)wj*! Bwfsbhf!usbejoh!qspgju!� !41-111!)bgufs!uby*/
)wjj*! Opsnbm!sbuf!pg!sfuvso!po!dbqjubm!fnqmpzfe!21&/
)wjjj* Hppexjmm!tipvme!cf!wbmvfe!bu!4!zfbstÔ!qvsdibtf!pg!Tvqfs!Qspgju/
Dbmdvmbuf!jousjotjd!wbmvf!qfs!frvjuz!tibsf/

Solution (1) Calculation of Capital Employed

Qbsujdvmbst �

Frvjuz!Tibsft!Dbqjubm 2-11-111
9&!Qsfgfsfodf!Tibsf!Dbqjubm 2-11-111

Sftfswft 41-111

3-41-111

Mftt;!Mptt!po!Sfwbmvbujpo 23-111

Dbqjubm!Fnqmpzfe 3-29-111

(2) Calculation of Super Profit

Qbsujdvmbst �

Bwfsbhf!Usbejoh!Qspgju!bgufs!Uby 41-111

Mftt;!Opsnbm!Sfuvso!)21&!pg!dbqjubm!fnqmpzfe* 32-911

Tvqfs!Qspgju 9-311

)4*!Wbmvf!pg!Hppexjmm!>!4!zfbstÔ!qvsdibtf!pg!Tvqfs!Qspgju!!>!!4!�!� !9-311!!>!�!35-711/
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(4) Valuation of Shares under Intrinsic Value Method

Qbsujdvmbst �

Dbqjubm!Fnqmpzfe!)bt!jo!)2*!bcpwf* 3-29-111

Mftt;!Qsfgfsfodf!TibsfipmefsÔt!Dmbjn 2-11-111

2-29-111

Bee;!Hppexjmm!)Bt!wbmvfe!jo!)4*!bcpwf^ 35-711

2-53-711

Ovncfs!pg!Frvjuz!Tibsft 6-111

Wbmvf!qfs!Tibsf!)�!2-53-711!0!6-111* �!39/63

Illustration 18
Uif!Cbmbodf!Tiffu!pg!Y!Mue/!bt!bu!42tu!Nbsdi-!3128!tipxfe!uif!gpmmpxjoh!qptjujpo!;

Balance Sheet of X Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!31-111!Frvjuz!Tibsft!pg!�!211!fbdi 31-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

7-11-111
4-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo
)c*!Usbef!Qbzbcmft!Ð!Dsfejupst

4-11-111
5-11-111

)d*!Tipsu.ufsn!Qspwjtjpot!!Ð!Qspwjtjpo!gps!Ubybujpo 6-11-111

UPUBM 52-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
Gbdupsz!Qsfnjtft
Qmbou

22-61-111
21-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!Tupdl.jo.usbef
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst

26-11-111
6-11-111

UPUBM 52-61-111

Beejujpobm!jogpsnbujpo!;
)j* Ofu!qspgjut!pg!uif!dpnqboz!gps!uif!mbtu!gjwf!zfbst!cfgpsf!qspwjejoh!gps!ubybujpo!xfsf!bt!gpmmpxt!;!

� !5-21-111<!� !7-51-111<!� !8-11-111<!� !9-61-111<!� !:-11-111/
)jj* Nbobhfsjbm!sfnvofsbujpo!pg!� !71-111!ibt!cffo!dibshfe!gps!fbdi!zfbs/
)jjj* Uif!nbslfu!wbmvf!pg!uif!bttfut!xfsf!;!

JowfoupsjftÐ!�!26-61-111<!Qmbou!Ð!�!21-51-111<!Gbdupsz!qsfnjtft!Ð!�!23-94-111/
)jw* Ubybujpo!nbz!cf!dpotjefsfe!bu!61&/
)w* Hppexjmm!tipvme!cf!wbmvfe!bu!6!zfbstÔ!qvsdibtf!pg!tvqfs!qspgjut/
)wj* Opsnbm!sbuf!pg!sfuvso!Ð!21&!q/b/
Po!uif!cbtjt!pg!uif!bcpwf!jogpsnbujpo-!gjoe!pvu!uif!jousjotjd!wbmvf!pg!tibsft/!Joejdbuf!bttvnqujpot-!jg!boz-!dmfbsmz/
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Solution (1) Calculation of Capital Employed

Ofu!Bttfut!Cbtjt Ofu!xpsui!Cbtjt

Bttfut � � � �
Efcupst 6-11-111 Frvjuz!Tibsf!Dbqjubm 31-11-111
Jowfoupsjft!jo!iboe 26-61-111 Hfofsbm!Sftfswf 7-11-111
Qmbou 21-51-111 Qspgju!boe!Mptt!Bddpvou 4-61-111 3:-61-111

Gbdupsz!Qsfnjtft 23-94-111 54-84-111 Bee;!Sfwbmvbujpo!Qspgju!;

Mftt;!Pvutjef!Mjbcjmjujft!; Jowfoupsjft!�!)26-61-111!Ï!26-11-111* 61-111
Cbol!Mpbo 4-11-111 Qmbou!�!)21-51-111!Ï!21-11-111* 51-111
Dsfejupst 5-11-111 Gbdupsz!Qsfnjtft!)23-94-111!Ï!22-61-111* 2-44-111 3-34-111

Qspwjtjpo!gps!Ubybujpo 6-11-111 23-11-111 Dbqjubm!Fnqmpzfe 42-84-111

Dbqjubm!Fnqmpzfe 42-84-111

(2) Calculation of Super Profit

Qbsujdvmbst �
Bwfsbhf!nbjoubjobcmf!usbejoh!qspgju!)�!5-21-111!,!�!7-51-111!,!�!8-11-111!,!�!9-61-111!,!�!:-11-111*!0!6 8-11-111

Bee!cbdl!nbobhfsjbm!sfnvofsbujpo 71-111

8-71-111

Mftt;!Nbobhfsjbm!sfnvofsbujpo!)nbyjnvn!22&!bmmpxbcmf!voefs!Dpnqbojft!Bdu-!3124* 94-711

Qspgju!cfgpsf!Uby 7-87-511

Mftt;!Uby!61& 4-49-311

Qspgju!bgufs!Uby 4-49-311

Mftt;!Opsnbm!sfuvso!Ð!21&!po!Dbqjubm!Fnqmpzfe 4-28-411

Tvqfs!Qspgju 31-:11

)4*!Wbmvbujpo!pg!Hppexjmm

Hppexjmm!jt!up!cf!wbmvfe!po!uif!cbtjt!pg!6!zfbstÔ!qvsdibtf!pg!tvqfs!qspgju/!Uifsfgpsf-!uif!hppexjmm!xjmm!cf!� !31-:11!x!6!>!�!2-15-611/

(4) Valuation of Shares under Intrinsic Value Method

Qbsujdvmbst �

Ofu!bttfut!bt!jo!)2*!bcpwf 42-84-111

Hppexjmm!bt!jo!)4*!bcpwf 2-15-611

43-88-611

Ovncfs!pg!Tibsft 31-111

Wbmvf!qfs!tibsf!)�!43-88-611!0!31-111* �!274/986

Bttvnqujpo!;!Op!efqsfdjbujpo!ibt!cffo!dibshfe!po!jodsfbtfe!wbmvf!pg!ejggfsfou!bttfut/

Illustration 19
Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Sbnfti!Mue/!bt!po!42tu!Nbsdi-!3128!;

Balance Sheet of Ramesh B Ltd.  as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 31-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

4-91-111
5-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!26&!Efcfouvsft 21-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 9-11-111

UPUBM 56-91-111
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JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Cvjmejoh
Qmbou

! ! ! ! ! !)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!jowftunfout!Ð!21&!Tupdl!jo!B!Mue/!)Opnjobm!wbmvf!�!6-11-111*

26-11-111
21-11-111
6-11-111
5-91-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti

7-11-111
5-11-111
2-11-111

UPUBM 56-91-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst )�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-11-111

21-111-!23&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje 21-11-111

31-11-111

Beejujpobm!jogpsnbujpo!;
Bttfut!bsf!sfwbmvfe!bt!gpmmpxt!;
! ! ! ! Cvjmejoh!Ð!�!43-11-111<!Qmbou!Ð!�!29-11-111<!Jowfoupsjft!Ð!�!5-61-111<!boe!Efcupst!Ð!�!4-71-111/
Bwfsbhf!qspgju!cfgpsf!uby!pg!uif!dpnqboz!jt!� !23-11-111!boe!23/6&!pg!uif!qspgju!jt!usbotgfssfe!up!Hfofsbm!Sftfswf-!sbuf

pg!ubybujpo!cfjoh!61&/!Opsnbm!ejwjefoe!fyqfdufe!po!frvjuz!tibsft!jt!9&!xijmf!gbjs!sfuvso!pg!dbqjubm!fnqmpzfe!jt!21&-/
Hppexjmm!nbz!cf!wbmvfe!bu!4!zfbstÔ!qvsdibtf!pg!tvqfs!qspgjut/

Btdfsubjo!uif!wbmvf!pg!fbdi!frvjuz!tibsf!voefs!bttfut!cbdljoh!nfuipe/ \D/T/!Ð!Bebqufe^

Solution
(1) Calculation of Capital Employed             (2) Calculation of Average Trading Profit

Qbsujdvmbst � Qbsujdvmbst �
Bttfut!; Bwfsbhf!Qspgju!cfgpsf!Uby 23-11-111
Cvjmejoh 43-11-111 Bee;!Joufsftu!po!Efcfouvsft 2-61-111

Qmbou 29-11-111 24-61-111
Jowfoupsjft 5-61-111 Mftt;!Jodpnf!gspn!Jowftunfou 61-111

Efcupst 4-71-111 24-11-111

Dbti 2-11-111 Mftt;!Jodpnf!Uby!61& 7-61-111

6:-21-111 Ofu!Qspgju!bgufs!Uby 7-61-111

Mftt;!Mjbcjmjujft!;

Tvoesz!Dsfejupst 9-11-111

Dbqjubm!Fnqmpzfe 62-21-111

Uvupsjbm!Opuf!;!Hppexjmm!bqqfbsjoh!jo!uif!Cbmbodf!Tiffu!jt!� !6-11-111/!Uijt!hppexjmm!wbmvf!xjmm!opu!cf
ublfo!gps!dbmdvmbujoh!Dbqjubm!Fnqmpzfe/

(3) Calculation of Super Profit

Qbsujdvmbst �

Ofu!Qspgju!bgufs!Uby 7-61-111

Mftt;!Opsnbm!Qspgju!Ð!21&!pg!�!62-21-111 6-22-111

Tvqfs!Qspgju 2-4:-111

Hppexjmm!>!4!zfbstÔ!qvsdibtf!pg!Tvqfs!qspgju

! ! ! ! ! ! ! ! >!4!�!�!2-4:-111
! ! ! ! ! ! ! ! >!�!5-28-111

27/35!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Computation of Net Assets Available to Equity Shareholders

Qbsujdvmbst �

Dbqjubm!Fnqmpzfe 62-21-111

Bee;!Hppexjmm!)bt!dbmdvmbufe!bcpwf* 5-28-111

66-38-111

Mftt;!Mpoh.ufsn!Cpsspxjoht!Ð!26&!Efcfouvsft 21-11-111

56-38-111

Mftt;!Qsfgfsfodf!Tibsf!Dbqjubm 21-11-111

46-38-111

Bee;!Opo.dvssfou!Jowftunfou 5-91-111

Ofu!Bttfut!Bwbjmbcmf!up!Frvjuz!Tibsfipmefst 51-18-111

Wbmvf!pg!Frvjuz!Tibsf!voefs!Bttfu!Cbdljoh!Nfuipe

Wbmvf!pg!fbdi!Frvjuz!Tibsf!>!
Ofu!!Bttfut!!bwbjmbcmf!!up!!Frvjuz!!Tibsfipmefst

Upubm!!Ovncfs!!pg!!Frvjuz!!Tibsft
!!>!

51-18-111

2-11-111
!!>!�!51/18

Yield Valuation Method

Uijt!nfuipe!jt!bmtp!lopxo!bt!Nbslfu!Wbmvf!Nfuipe/!Uif!xpse!ÓzjfmeÔ!nfbot!b!sbuf!pg!sfuvso!sfmbujoh!dbti!jowftufe
up!dbti!sfdfjwfe!)ps!fyqfdufe!up!cf!sfdfjwfe*/!Zjfme!nbz!cf!ÓFbsojoh!zjfmeÔ!ps!ÓEjwjefoe!zjfmeÔ/!Uifz!bsf!bt!voefs;

(i) Earning Yield
B!dpnqboz!dboopu!hspx!boe!dbo!ofwfs!cf!jo!b!qptjujpo!up!jodsfbtf!jut!ejwjefoet-!jg!ju!ejtusjcvuft!bmm!pg!jut!qspgjut
bt!ejwjefoet/!Uifsf!bsf!bmtp!mfhbm!sftusjdujpot!cz!uif!Dpnqbojft!Bdu!gps!ejtusjcvujpo!pg!qspgjut!bt!ejwjefoet/
Uifsfgpsf-!b!tibsfipmefs!xjmm!ibwf!joufsftu!cpui!jo!uif!sfubjofe!qspgjut!bt!xfmm!bt!ejtusjcvufe!qspgjut/!Voefs!uijt
nfuipe-!tibsft!bsf!wbmvfe!po!uif!cbtjt!pg!uif!fbsojoht!fyqfdufe!cz!vtjoh!bo!bwfsbhf!pg!sfdfou!zfbst!bt!uif!cftu
joejdbups!pg!xibu!gvuvsf!fbsojoht!pg!uif!dpnqboz!xjmm!cf/!Voefs!uijt!nfuipe-!wbmvf!pg!fbdi!tibsf!jt!dbmdvmbufe
cz!bqqmzjoh!uif!gpmmpxjoh!gpsnvmb!;

Wbmvf!!Qfs!!Tibsf!!>!!
Fyqfdufe!!Sbuf!!pg!!Fbsojoht!!)!FSF!*!+

Opsnbm!!Sbuf!!pg!!Sfuvso!!)!OSS!*
!!�!!Gbdf!!Wbmvf!!pg!!Tibsf

+!Fyqfdufe!!Sbuf!!pg!!Fbsojoht!)!FSF!*!!>!!
Qspgju!!bgufs!!Uby

Qbje.vq!!Wbmvf!!pg!!Tibsft
!!�!!211

Illustration 20
Gspn!uif!gpmmpxjoh!jogpsnbujpo!pg!Q/!Nfsdiboejtf!Dp/!Mue/-!dpnqvuf!uif!wbmvf!pg! jut!frvjuz!tibsft!cz!fbsojoht!zjfme
nfuipe/

Balance Sheet of P. Merchandise Co. Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!36-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 86-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 3-61-111

!Xijmf!gjyjoh!uif!opsnbm!sbuf!pg!sfuvso-!uif!efhsff!pg!sjtl!jowpmwfe!boe!uif!dvssfou!sbuf!pg!joufsftu!po
hjmu.fehfe!tfdvsjujft!tipvme!bmtp!cf!ublfo!joup!dpotjefsbujpo/!
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)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 3-36-111

UPUBM 9-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut! 6-11-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 4-11-111

UPUBM 9-11-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Zfbs!foejoh!42tu!Efdfncfs

Qbsujdvmbst 3123!)�* 3124!)�* 3125!)�* 3126!)�* 3127!)�*

Tbmft 7-11-111 8-11-111 9-11-111 6-11-111 :-11-111

Pqfsbujoh!dptut 4-56-111 4-:6-111 5-56-111 3-:6-111 5-:6-111

Joufsftu!po!Mpbo!gspn!Cbol 36-111 36-111 36-111 36-111 36-111

Bttvnf!sbuf!pg!ubybujpo!bu!71&!boe!uif!sbuf!pg!opsnbm!fbsojoht!bu!23
2
03&/!Bmtp!tipx!uif!xpsljoht/

Solution Calculation of Average Profit

Qbsujdvmbst 3123!)�* 3124!)�* 3125!)�* 3126!)�* 3127!)�*

Tbmft 7-11-111 8-11-111 9-11-111 6-11-111 :-11-111

Mftt;!Pqfsbujoh!Dptu 4-56-111 4-:6-111 5-56-111 3-:6-111 5-:6-111

Qspgju!cfgpsf!joufsftu!boe!uby!)QCJU* 3-66-111 4-16-111 4-66-111 3-16-111 5-16-111

Mftt;!Joufsftu!po!cbol!mpbo 36-111 36-111 36-111 36-111 36-111

Mftt;!Joufsftu!po!Efcfouvsft 41-111 41-111 41-111 41-111 41-111

Qspgju!cfgpsf!uby!)QCU* 3-11-111 3-61-111 4-11-111 2-61-111 4-61-111

Mftt!;!Uby!A!71& 2-31-111 2-61-111 2-91-111 :1-111 3-21-111

Qspgju!bgufs!uby!)QBU* 91-111 2-11-111 2-31-111 71-111 2-51-111

Bwfsbhf!!Qspgju!!>!!
91-111!!,!!2-11-111!!,!!2-31-111!!,!!71-111!!,!!2-51-111

6
!!>!� !2-11-111!<!

Fyqfdufe!!Sbuf!!pg!!Fbsojoht!!po!!Dbqjubm!!>!!
2-11-111

3-61-111
!!�!!211!!>!!51&

Opsnbm!sbuf!pg!sfuvso!>!23/6&!)hjwfo*

Wbmvf!Qfs!Tibsf!>!
Fyqfdufe!!Sbuf!!pg!!Fbsojoht

Opsnbm!!Sbuf!!pg!!Sfuvso
!!�!!Gbdf!!Wbmvf!!pg!!Tibsf!!>!!

51&

23/6&
!!�!!� !21!>!� !43

Illustration 21
Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffu!pg!K/!Bebnt!Dp/!Mue/!bt!po!42/23/3127-!dpnqvuf!uif!wbmvf!pg!jut!frvjuz!tibsft!cz!Fbsojoh
Zjfme!Nfuipe!;

Balance Sheet of J Adams Co. Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!61-111!Frvjuz!Tibsft!pg!�!21!fbdi 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 2-36-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð
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)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 4-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 3-61-111

UPUBM 22-86-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut! 7-11-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 6-86-111

UPUBM 22-86-111

Qbsujdvmbst 42/23/3123 42/23/3124 42/23/3125 42/23/3126 42/23/3127

Tbmft! � :-11-111 22-11-111 25-11-111 9-11-111 27-11-111

Fyqfotft � 4-61-111 6-91-111 7-11-111 4-21-111 9-11-111

Joufsftu!po!Mpbo � 31-111 51-111 61-111 71-111 31-111

Joufsftu!po!Efcfouvsft � 41-111 41-111 41-111 41-111 41-111

Ju!jt!uif!vtvbm!qsbdujdf!pg!uif!dpnqboz!up!usbotgfs!� !41-111!fwfsz!zfbs!up!Hfofsbm!Sftfswf/!Bttvnf!sbuf!pg!ubybujpo!bu
61&!boe!uif!sbuf!pg!opsnbm!fbsojoht!bu!23/6&/!Bmtp!tipx!uif!xpsljoht/

Solution Calculation of Average Profit

Qbsujdvmbst 3123!)�* 3124!)�* 3125!)�* 3126!)�* 3127!)�*

Tbmft :-11-111 22-11-111 25-11-111 9-11-111 27-11-111

Mftt;!Fyqfotft 4-61-111 6-91-111 7-11-111 4-21-111 9-11-111

Qspgju!cfgpsf!joufsftu!boe!uby!)QCJU* 6-61-111 6-31-111 9-11-111 5-:1-111 9-11-111

Mftt;!Joufsftu!po!Mpbo 31-111 51-111 61-111 71-111 31-111

Mftt;!Joufsftu!po!Efcfouvsft 41-111 41-111 41-111 41-111 41-111

Qspgju!cfgpsf!uby!)QCU* 6-11-111 5-61-111 8-31-111 5-11-111 8-61-111

Mftt;!Uby!A!61& 3-61-111 3-36-111 4-71-111 3-11-111 4-86-111

Qspgju!bgufs!uby!)QBU* 3-61-111 3-36-111 4-71-111 3-11-111 4-86-111

Bwfsbhf!!Qspgju!!>!!
3-61-111!!,!!3-36-111!!,!!4-71-111!!,!!3-11-111!!,!!4-86-111

6
!>!�!3-93-111/

Fyqfdufe!!Sbuf!!pg!!Fbsojoht!!>!!
3-93-111

6-11-111
!!�!!211!!>!!67/5&! ! Opsnbm!Sbuf!pg!Sfuvso!>!23/6&!)hjwfo*/

Wbmvf!Qfs!Tibsf!>!
Fyqfdufe!!Sbuf!!pg!!Fbsojoht

Opsnbm!!Sbuf!!pg!!Sfuvso
!!�!!Gbdf!!Wbmvf!!pg!!Tibsf!!>!!

67/5&

23/6&
!!�!!� !21!>!�!56/23

Bmufsobujwfmz-

Dbqjubmjtfe!wbmvf!pg!uif!cvtjoftt!cbtfe!po!fbsojoht!>!�!3-93-111!0!23/6&!>!�!33-67-111/

!Wbmvf!!Qfs!!Tibsf!!>!!
Dbqjubmjtfe!!Wbmvf!!pg!!Cvtjoftt

Ovncfs!!pg!!Frvjuz!!tibsft
!!>!!

33-67-111

61-111
!!>!� !56/23

Uvupsjbm!Opuf!;!Bnpvou!usbotgfssfe!up!sftfswf!�!41-111!tipvme!opu!cf!ublfo!joup!dpotjefsbujpo!gps!dbmdvmbujpo!pg!wbmvf!pg!tibsft!voefs
uijt!nfuipe/

(ii) Dividend Yield
Uifsf!nbz!cf!djsdvntubodft!xifsf!uif!tibsfipmefs!ibt!mjuumf!ps!op!jogmvfodf!pwfs!ejwjefoe!qpmjdz/!Jo!tvdi
dbtft-!ju!nbz!cf!npsf!bqqspqsjbuf!up!wbmvf!uif!tibsft!cbtfe!po!ejwjefoet!uibo!fbsojoht/

Uif!gpmmpxjoh!nbuufst!nvtu!cf!ublfo!joup!dpotjefsbujpo!xijmf!nbljoh!bo!ftujnbuf!pg!uif!fyqfdufe!gvuvsf
qspgjut!bwbjmbcmf!gps!frvjuz!tibsf!ejwjefoet!;

Npefso!Bddpvoubodz!.!JJ!!!27/38



)2* Uif! bwfsbhf!qbtu! qspgjut! pg! uif! dpnqboz! sfrvjsf! bo! bekvtunfou-! jg! ofdfttbsz-! tipvme! boz! tqfdjbm
gbdups)t*!dbvtf!uif!gvuvsf!qspgjut!up!ejggfs!gspn!uif!qbtu/

)3* Befrvbuf!qspwjtjpo!tipvme!cf!nbef!gps!efqsfdjbujpo-!ubybujpo!boe!puifs!mjbcjmjujft/
)4* Uif!bnpvou!pg!qspgjut!up!cf!tfu!btjef!gps!qsfgfsfodf!tibsf!ejwjefoe/
Jo! dpoofdujpo!xjui! uif! wbmvbujpo! pg! tibsft! po! uif! zjfme! cbtjt-! uif! gpmmpxjoh! qpjout!nbz! cf! hjwfo! evf

dpotjefsbujpo!;
)2* Efqfoejoh!po!uif!djsdvntubodft-!uif!bwfsbhf!sbuf!pg!sfuvso!jt!hfofsbmmz!ublfo!gps!uisff!up!gjwf!zfbst/
)3* Evsjoh!b!qfsjpe!pg!ujnf-!jg!uif!qspgjut!gmvduvbuf!wjpmfoumz-!ju!jt!cfuufs!up!fmjnjobuf!bcopsnbm!qfsjpet-

xifsf!uif!qspgjut!fbsofe!bsf!upp!ijhi!ps!upp!mpx/
)4* Uif!sbuf!pg!ejwjefoe!jt!efqfoefou!po!uif!mjrvje!qptjujpo!pg!uif!dpnqboz/!Jg!uif!mjrvjejuz!qptjujpo!pg

uif!dpnqboz!jt!opu!tbujtgbdupsz-!ju!xjmm!opu!cf!jo!b!qptjujpo!up!efdmbsf!befrvbuf!sbuf!pg!ejwjefoe!uipvhi
uif!dpnqboz!fbsofe!befrvbuf!sbuf!pg!fbsojoht/

Voefs!uijt!nfuipe-!tibsft!bsf!wbmvfe!po!uif!cbtjt!pg!uif!fyqfdufe!ejwjefoet/!

Uif!gpmmpxjoh!gpsnvmb!jt!bepqufe!gps!wbmvbujpo!pg!tibsft!;

Wbmvf!!Qfs!!Tibsf!!>!!
Fyqfdufe!!Sbuf!!pg!!Ejwjefoe!)!FSE!*

Opsnbm!!Sbuf!!pg!!Sfuvso!)!OSS!*
!!�!!Qbje.vq!!Wbmvf!!pg!!Tibsf

Illustration 22
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!uif!wbmvf!pg!bo!frvjuz!tibsf!cz!Ejwjefoe!Zjfme!Nfuipe;

)j* Uif!qbje.vq!tibsf!dbqjubm!pg!b!dpnqboz!dpotjtut!pg!2-111-!26&!Qsfgfsfodf!Tibsft!pg!� !211!fbdi!boe!31-111
Frvjuz!Tibsft!pg!� !21!fbdi/

)jj* Uif!bwfsbhf!boovbm!qspgjut!pg!uif!dpnqboz-!bgufs!qspwjejoh!gps!efqsfdjbujpo!boe!ubybujpo!bnpvoufe!up!�!86-111/
Ju!jt!dpotjefsfe!ofdfttbsz!up!usbotgfs!� !21-111!up!Hfofsbm!Sftfswf!cfgpsf!efdmbsjoh!boz!ejwjefoe/

)jjj* Uif!opsnbm!sfuvso!fyqfdufe!cz!jowftupst!po!frvjuz!tibsft!gspn!uif!uzqf!pg!cvtjoftt!dbssjfe!po!cz!uif!dpnqboz
jt!21&/

Solution
Calculation of Expected Rate of Dividend     Dividend Yield Method of Valuation

Qbsujdvmbst �

Qspgju!bgufs!uby 86-111
Wbmvf!Qfs!Tibsf!>!

Fyqfdufe!!Sbuf!!pg!!Ejwjefoe!+
Opsnbm!!Sbuf!!pg!!Sfuvso

!!�!!Qbje.vq!!Wbmvf

! ! ! ! ! ! ! ! >!!
36&

21&
!!�!!�!21!>!�!36

Mftt;!Usbotgfssfe!up!Hfofsbm!Sftfswf 21-111

76-111

Mftt;!Qsfgfsfodf!ejwjefoe!A!26&!po!�!2-11-111 26-111

Qspgjut!bwbjmbcmf!up!Frvjuz!Tibsfipmefst 61-111

+Fyqfdufe!!Sbuf!!pg!!Ejwjefoe!!>!!
Qspgju!!bwbjmbcmf!!gps!!Ejwjefoe

Upubm!!qbje.vq!!Frvjuz!!Tibsf!!Dbqjubm
!!�!!211! ! >!!

61-111

3-11-111
!!�!!211!!>!!36&

Illustration 23
Uif!gpmmpxjoh!qbsujdvmbst!bsf!bwbjmbcmf!jo!sfmbujpo!up!Ibsj!Qwu/!Mue/!Dp/

)j*! Dbqjubm!;!7-111-!7&!Qsfgfsfodf!Tibsft!pg!� !211!fbdi!gvmmz!qbje!boe!6-111!frvjuz!tibsft!pg!� !211!fbdi!gvmmz!qbje/
)jj*! Fyufsobm!Mjbcjmjujft!� !86-111/
)jjj*! Sftfswf!boe!Tvsqmvt!�!61-111/
)jw*! Uif!bwfsbhf!fyqfdufe!qspgju!)bgufs!uby*!� !:1-111/
)w*! Uif!opsnbm!qspgju!fbsofe!po!uif!nbslfu!wbmvf!pg!frvjuz!tibsft!pg!uif!tbnf!uzqf!pg!dpnqboz!Ð!21&/
)wj*! Usbotgfs!up!Sftfswf!21&!pg!uif!Ofu!Qspgju/
Dbmdvmbuf!!wbmvf!qfs!Frvjuz!Tibsf!bddpsejoh!up!Ejwjefoe!Zjfme!Cbtjt/

27/39!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Solution
Calculation of Expected Rate of Dividend     Dividend Yield Method of Valuation

Qbsujdvmbst �

Bwfsbhf!fyqfdufe!Qspgju!bgufs!uby :1-111
Wbmvf!Qfs!Tibsf!>!

Fyqfdufe!!Sbuf!!pg!!Ejwjefoe!+
Opsnbm!!Sbuf!!pg!!Sfuvso

!!�!!Qbje.vq!!Wbmvf

! ! ! ! ! ! ! ! >!!
:&

21
!!�!!211!>!�!:1

Mftt;!Usbotgfssfe!up!Hfofsbm!Sftfswf!)21&* :-111

92-111

Mftt;!Qsfgfsfodf!ejwjefoe!A!7&!po!�!7-11-111 47-111

Qspgjut!bwbjmbcmf!up!Frvjuz!Tibsfipmefst 56-111

+Fyqfdufe!!Sbuf!!pg!!Ejwjefoe!!>!!
Qspgju!!bwbjmbcmf!!gps!!Ejwjefoe

Upubm!!qbje.vq!!Frvjuz!!Tibsf!!Dbqjubm
!!�!!211! ! >!!

56-111

6-11-111
!!�!!211!!>!!:&

Illustration 24
Gspn!uif!gpmmpxjoh!jogpsnbujpo!sfmbujoh!up!b!dpnqboz-!dbmdvmbuf!uif!wbmvf!pg!jut!frvjuz!tibsft/

Jttvfe!frvjuz!tibsf!dbqjubm!Ð!21-111!tibsft!pg!� !21!fbdi<!Qbje.vq!frvjuz!tibsf!dbqjubm!Ð!�!9!qfs!tibsf/
7&!Qsfgfsfodf!tibsf!dbqjubm!Ð!2-11-111!tibsft!pg!� !21!fbdi!gvmmz!qbje<!Boovbm!usbotgfst!up!hfofsbm!sftfswf!Ð!31&/
Sbuf!pg!uby!Ð!61&<!Fyqfdufe!qspgjut!cfgpsf!uby!Ð!�!3-11-111/
Opsnbm!sbuf!pg!sfuvso!Ð!31&/

Solution
Calculation of Expected Rate of Dividend     Dividend Yield Method of Valuation

Qbsujdvmbst �

Fyqfdufe!Qspgjut!)cfgpsf!uby* 3-11-111
Wbmvf!Qfs!Tibsf!>!

Fyqfdufe!!Sbuf!!pg!!Ejwjefoe!+
Opsnbm!!Sbuf!!pg!!Sfuvso

!!�!!Qbje.vq!!Wbmvf

! ! ! ! ! ! ! ! >!!
36&

31&
!!�!!�!9!>!�!21

Mftt;!Jodpnf!uby!A!61& 2-11-111

Qspgju!bgufs!uby 2-11-111

Mftt;!Usbotgfssfe!up!Hfofsbm!Sftfswf!A!31& 31-111

91-111

Mftt;!Qsfgfsfodf!Ejwjefoe!;!7&!po!�!21-11-111 71-111

Qspgjut!bwbjmbcmf!up!Frvjuz!Tibsfipmefst 31-111

+Fyqfdufe!!Sbuf!!pg!!Ejwjefoe!!>!!
Qspgju!!bwbjmbcmf!!gps!!Ejwjefoe

Upubm!!qbje.vq!!Frvjuz!!Tibsf!!Dbqjubm
!!�!!211! ! >!!

31-111

91-111
!!�!!211!!>!!36&

Illustration 25
Gpmmpxjoh!qbsujdvmbst!bsf!bwbjmbcmf!jo!sfmbujpo!up!B!Mue/!;

)b* Frvjuz!tibsf!dbqjubm!Ð!5-111!frvjuz!tibsft!pg!� !211!fbdi!gvmmz!qbje/
)c* 2-111-!9&!Qsfgfsfodf!Tibsft!pg!� !211!fbdi/
)d* Sftfswf!boe!Tvsqmvt!Ð!�!2-36-111/
)e* 21&!Efcfouvsft!Ð!�!5-11-111/
)f* Qspgju!po!sfwbmvbujpo!pg!bttfut!Ð!�!:3-111/
)g* FCEJU!Ð!�!3-85-111/
)g* Efqsfdjbujpo!Ð!�!61-111/
)h* Jodpnf!uby!sbuf!jt!41&/
)i* F0Q!sbujp!jo!uif!joevtusz!jt!209!boe!ejwjefoe!zjfme!jt!27&/
)j* Evsjoh!uif!mbtu!uisff!zfbst-!uif!dpnqboz!qbje!ejwjefoe!bu!31&-!2:&!boe!38&!sftqfdujwfmz/
Dbmdvmbuf!uif!nbslfu!qsjdf!pg!fbdi!frvjuz!tibsf!voefs!Fbsojoht!Nfuipe!boe!voefs!Ejwjefoe!Nfuipe/

Solution Calculation of Earnings of Equity Shareholders

Qbsujdvmbst �

Fbsojoh!cfgpsf!Efqsfdjbujpo-!Joufsftu!boe!Uby!)FCEJU* 3-85-111

Mftt;!Efqsfdjbujpo 61-111

Fbsojoh!cfgpsf!Joufsftu!boe!Uby!)FCJU* 3-35-111

Mftt;!Joufsftu!po!Efcfouvsft!)21&!pg!�!5-11-111* 51-111

2-95-111

Mftt;!Qspgju!po!Sfwbmvbujpo!pg!Bttfut!)Opuf!2* :3-111

Npefso!Bddpvoubodz!.!JJ!!!27/3:



Usbejoh!Qspgju!0!Pqfsbujoh!Qspgju!cfgpsf!Uby :3-111

Mftt;!Jodpnf!Uby!A!41& 38-711

Qspgju!bgufs!Uby!)QBU* 75-511

Mftt;!Qsfgfsfodf!Ejwjefoe!)9&!pg!�!2-11-111* 9-111

Qspgju!bwbjmbcmf!up!Frvjuz!Tibsfipmefst 67-511

Fyqfdufe!Sbuf!pg!Fbsojoh!>!
Qspgju!!Bwbjmbcmf!!up!!Frvjuz!!Tibsfipmefst

Qbje.vq!!Wbmvf!!pg!!Frvjuz!!Tibsft
!!�!!211

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!
67-511

5-11-111
!!�!!211!!>!25/2&

Opsnbm!Sbuf!pg!Sfuvso!>!F0Q!�!211

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!
2

9
!!�!!211!!>!23/6&

)j*!Dbmdvmbujpo!pg!Wbmvf!qfs!Tibsf!voefs!Fbsojoh!Nfuipe

Wbmvf!pg!Fbdi!Tibsf!>!
Fyqfdufe!!Sbuf!!pgFbsojoh!!)FSF*
Opsnbm!!Sbuf!!pg!!Sfuvso!!)OSS*

!!�!!Gbdf!!Wbmvf!!Qfs!!Tibsf

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!
25/2&

23/6&
!!�!!211!!>!!�!223/91

)jj*!Dbmdvmbujpo!pg!Wbmvf!Qfs!Tibsf!voefs!Ejwjefoe!Nfuipe

Fyqfdufe!Sbuf!pg!Ejwjefoe!>!
31&!!,!!2:&!!,!!38&

4
!!>!!33&

Wbmvf!qfs!Tibsf!>!
Fyqfdufe!!Sbuf!!pg!!Ejwjefoe

Opsnbm!!Sbuf!!pg!!Ejwjefoe
!!�!!Qbje.vq!!Wbmvf

! ! ! ! ! ! ! ! ! ! ! ! ! !>!
33&

27&
!!�!!211!!>!!�!248/61

Illustration 26
Gpmmpxjoh!bsf!uif!jogpsnbujpo!pg!uxp!dpnqbojft!gps!uif!zfbs!foefe!42tu!Nbsdi-!3121!;

Dpnqboz!B! ! ! Dpnqboz!C
)�*! ! ! ! ! ! ! ! ! ! )�*! ! ! !

Frvjuz!Tibsft!pg!� !21!fbdi 9-11-111! ! ! ! ! 21-11-111!
21&!Qsfgfsfodf!Tibsft!pg!� !21!fbdi 7/11/111! ! ! ! ! ! 5/11/111!
Qspgju!bgufs!Uby 4-11-111! ! ! ! ! ! 4-11-111!
Bttvnjoh!uibu!uif!nbslfu!fyqfdubujpo!jt!29&!boe!91&!pg!uif!qspgjut!bsf!ejtusjcvufe-!xibu!jt!uif!qsjdf!qfs!tibsf!zpv

xpvme!qbz!gps!uif!frvjuz!tibsft!pg!fbdi!dpnqboz!Ð!
)j*!jg!zpv!bsf!cvzjoh!b!tnbmm!mpu<!boe!
)jj*!jg!zpv!bsf!cvzjoh!dpouspmmjoh!joufsftu!tibsft!@

\D/T/!)Joufs*!Ð!Efdfncfs-!3121^

27/41!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Solution Calculation of Earning Per Share and Dividend Per Share

Qbsujdvmbst Dpnqboz!B
)�*

Dpnqboz!C
)�*

Qspgju!bgufs!Uby 4-11-111 4-11-111

Mftt;!Qsfgfsfodf!Ejwjefoe!A!21& 71-111 51-111

Qspgjut!Bwbjmbcmf!up!Frvjuz!Tibsfipmefst 3-51-111 3-71-111

Ovncfs!pg!Frvjuz!Tibsft 91-111 2-11-111

Fbsojoh!Qfs!Tibsft!>!
Qspgju!!Bwbjmbcmf!!up!!Frvjuz!!Tibsfipmefst

Ovncfs!!pg!!Frvjuz!!Tibsft �!4/11 �!3/71

Fyqfdufe!Sbuf!pg!Fbsojoh!>!
FQT

Gbdf!!Wbmvf
!!�!!211

4

21
!!�!!211!!>!!41&

3/7

21
!!�!!211!!>!!37&

Ejwjtjcmf!Qspgju!bt!Ejwjefoe!;

91&!pg!Qspgjut!bwbjmbcmf!up!Frvjuz!Tibsfipmefst!bt!ejwjefoe �!2-:3-111 �!3-19-111

Ejwjefoe!qfs!Tibsf!>!
Ejwjtjcmf!!Qspgju!!bt!!!Ejwjefoe

Ovncfs!!pg!!Frvjuz!!Tibsft �!3/51 �!3/19

Fyqfdufe!Sbuf!pg!Ejwjefoe!>!
EQT

Gbdf!!Wbmvf
!!�!!211

3/5

21
!!�!!211!!>!!35&

3/19

21
!!�!!211!!>!!31/9&

Wbmvf!qfs!Tibsf!gps!Cvzjoh!b!Tnbmm!Mpu
Jo!uijt!dbtf-!uif!cbtjt!gps!wbmvbujpo!pg!frvjuz!tibsft!xjmm!cf!ÓFyqfdufe!Sbuf!pg!EjwjefoeÔ/!Uifsfgpsf-!uif

wbmvf!qfs!tibsf!xjmm!cf!Ð

Dpnqboz!B!>!
Fyqfdufe!!Sbuf!!pg!!Ejwjefoe

Opsnbm!!Sbuf!!pg!!Ejwjefoe
!!�!!Gbdf!!Wbmvf

!! ! ! ! ! ! ! ! ! ! >!
35&

29&
!!�!!21!!>!!�!24/44

Dpnqboz!C!>!
Fyqfdufe!!Sbuf!!pg!!Ejwjefoe

Opsnbm!!Sbuf!!pg!!Ejwjefoe
!!�!!Gbdf!!Wbmvf

!! ! ! ! ! ! ! ! ! ! >!
31/19&

29&
!!�!!21!!>!!�!22/27

Wbmvf!qfs!Tibsf!gps!Cvzjoh!Dpouspmmjoh!Joufsftu
Jo!uijt!dbtf-!uif!cbtjt!gps!wbmvbujpo!pg!frvjuz!tibsft!xjmm!cf!ÓFyqfdufe!Sbuf!pg!FbsojohtÔ/!Uifsfgpsf-!uif

wbmvf!qfs!tibsf!xjmm!cf!Ð

Dpnqboz!B!>!
Fyqfdufe!!Sbuf!!pg!!Fbsojoht

Opsnbm!!Sbufpg!!Fbsojoht
!!�!!Gbdf!!Wbmvf

!! ! ! ! ! ! ! ! ! ! >!
41&

29&
!!�!!21!!>!!�!27/78

Dpnqboz!C!>!
Fyqfdufe!!Sbuf!!pg!!Fbsojoht

Opsnbm!!Sbufpg!!Fbsojoht
!!�!!Gbdf!!Wbmvf

!! ! ! ! ! ! ! ! ! ! >!
37&

29&
!!�!!21!!>!!�!25/55

Npefso!Bddpvoubodz!.!JJ!!!27/42



Illustration 27
Uif!Cbmbodf!Tiffu!pg!Cmbdl!Tupof!Mue/!bt!bu!42tu!Nbsdi-!3128!jt!bt!voefs!;

Balance Sheet of Black Stone Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!51-111!Frvjuz!Tibsft!pg!�!21!fbdi 5-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

:1-111
31/111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 2-41-111

UPUBM 8-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!
! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

6-11-111
51-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 3-11-111

UPUBM 8-51-111

Po!42tu!Nbsdi-!3128!uif!ubohjcmf!gjyfe!bttfut!xfsf!joefqfoefoumz!wbmvfe!bu!� !6-61-111!boe!uif!hppexjmm!bu!� !61-111/
Uif!ofu!qspgjut!bgufs!uby!gps!uif!uisff!zfbst!xfsf!;

3125.26!;!� !62-711<!3126.27!;!� !63-111<!boe!3127.28!;!� !62-761!pg!xijdi!31&!xbt!qmbdfe!up!sftfswf-!uijt!qspqpsujpo
cfjoh!dpotjefsfe!sfbtpobcmf!jo!uif!joevtusz!jo!xijdi!uif!dpnqboz!jt!fohbhfe!boe!xifsf!b!gbjs!jowftunfou!sfuvso!nbz!cf
ublfo!bu!21&/

Dpnqvuf!uif!wbmvf!pg!uif!dpnqbozÔt!tibsft!cz!)b*!uif!bttfut!cbdljoh!nfuipe!boe!)c*!uif!ejwjefoe!zjfme!nfuipe/

Solution
Assets Backing Method of Valuation       Dividend Yield Method of Valuation

Qbsujdvmbst � Qbsujdvmbst �

Bttfut!; Ofu!Qspgju!gps! 3125.26 62-711

Hppexjmm!)bt!qfs!wbmvbujpo* 61-111 ! ! ! ! ! ! ! 3126.27 63-111

Gjyfe!Bttfut!)bt!qfs!wbmvbujpo* 6-61-111 ! ! ! ! ! ! ! 3127.28 62-761

Dvssfou!Bttfut 3-11-111 Upubm!Qspgju 2-66-361

\!B!^ 9-11-111 Bwfsbhf!Qspgju!)�!2-66-361!0!4* 62-861

Mjbcjmjujft!; Mftt;!Usbotgfssfe!up!Sftfswf!)31&!pg!�!62-861* 21-461

6&!Efcfouvsft 2-11-111 Qspgju!bwbjmbcmf!gps!Ejwjefoe 52-511

Dvssfou!Mjbcjmjujft 2-41-111 Fyqfdufe!Sbuf!pg!Ejwjefoe!>!�!52-511!0!5-11-111!y!211!>!21/46&

\!C!^ 3-41-111
Wbmvf!Qfs!Tibsf!>!

Fyqfdufe!!Sbuf!!pg!!Ejwjefoe

Opsnbm!!Sbuf!!pg!!Sfuvso
!!�!!Qbje.vq!!Wbmvf

! ! ! ! ! ! ! ! >!!
21/46&

21&
!!�!!�!21!>!�!21/46

Ofu!xpsui! \!B!Ï!C!^ 6-81-111

Wbmvf!pg!fbdi!tibsf!>!�!6-81-111!0!51-111!>!�!25/36

General Illustrations

27/43!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Illustration 28
Uif!gpmmpxjoh!qbsujdvmbst!pg!b!dpnqboz!bsf!bwbjmbcmf!;

)2* Frvjuz!tibsf!dbqjubm!;!21-111!frvjuz!tibsft!pg!� !21!fbdi!gvmmz!qbje/
)3* Qsfgfsfodf!tibsf!dbqjubm!;!2-111-!23&!qsfgfsfodf!tibsft!pg!�!211!fbdi!gvmmz!qbje/
)4* Sftfswf!boe!Tvsqmvt!;!� !26-111/
)5* Fyufsobm!Mjbcjmjujft!;!Dsfejupst!Ð!�!23-111<!Cjmmt!qbzbcmf!Ð!�!7-111/
)6* Uif!bwfsbhf!opsnbm!qspgju!bgufs!uby!fbsofe!fbdi!zfbs!cz!uif!dpnqboz!�!39-611/
)7* Usbotgfssfe!up!hfofsbm!sftfswf!Ð!21&/
Bttfut!pg!uif!dpnqboz!jodmvef!pof!gjdujujpvt!jufn!pg!� !911/!Uif!opsnbm!sbuf!pg!sfuvso!jo!sftqfdu!pg!uif!frvjuz!tibsf!pg

uijt!uzqf!pg!dpnqboz!jt!btdfsubjofe!bu!21&!)jhopsf!hppexjmm*/
Dpnqvuf!uif!wbmvf!pg!uif!dpnqbozÔt!tibsf!cz!!Ð
)b*!uif!bttfu!cbdljoh!nfuipe<!boe-!
)c*!zjfme!nfuipe/

Solution
Assets Backing Method of Valuation     Yield Method of Valuation

Qbsujdvmbst � Qbsujdvmbst �

Frvjuz!Tibsft 2-11-111 Bwfsbhf!Boovbm!Qspgju!)bgufs!uby* 39-611

Bee;!Sftfswf!boe!Tvsqmvt 26-111 Mftt;!Usbotgfssfe!up!Hfofsbm!Sftfswf!A!21& 3-961

2-26-111 36-761

Mftt;!Gjdujujpvt!Bttfut 911 Mftt;!Qsfgfsfodf!Ejwjefoe!)23&!po!�!2-11-111* 23-111

Ofu!xpsui!bwbjmbcmf!up!frvjuz!tibsfipmefst 2-25-311 Qspgju!bwbjmbcmf!gps!Ejwjefoe!up!Frvjuz!Tibsfipmefst 24-761

Wbmvf!pg!fbdi!frvjuz!tibsf!>!�!2-25-311!0!21-111!>!�!22/53
Uvupsjbm!Opuf!;
Ofu!xpsui!pg!b!cvtjoftt!dbo!cf!dbmdvmbufe!jo!uxp!xbzt!;
)j*!Bttfut!mftt!mjbcjmjujft
! ps
)jj*!Tibsf!dbqjubm!qmvt!sftfswf!boe!tvsqmvt!mftt!gjdujujpvt!bttfut/
Jo!uijt!qspcmfn-!wbmvf!pg!ejggfsfou!bttfut!bsf!opu!hjwfo/
Uifsfgpsf-!ofuxpsui!ibt!cffo!dbmdvmbufe!po!uif!cbtjt!pg!tibsf
dbqjubm!qmvt!sftfswf!boe!tvsqmvt!mftt!gjdujujpvt!bttfut/!Ifsf-
dsfejupst!boe!cjmmt!qbzbcmf!bsf!up!cf!jhopsfe/

Fyqfdufe!!Sbuf!!pg!!Ejwjefoe!!>!!
Qspgju!!bwbjmbcmf!!gps!!Ejwjefoe

Upubm!!qbje.vq!!Frvjuz!!Tibsf!!Dbqjubm
!!�!!211

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
24-761

2-11-111
!!�!!211!!>!!24/76&

Wbmvf!Qfs!Tibsf!>!
Fyqfdufe!!Sbuf!!pg!!Ejwjefoe

Opsnbm!!Sbuf!!pg!!Sfuvso
!!�!!Qbje.vq!!Wbmvf

! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
24/76&

21&
!!�!!�!21!>!�!24/76

Illustration 29
Cbmbodf!Tiffu!pg!Gpsuvobuf!Mue/!bt!po!42/4/3128!jt!bt!voefs!;

Balance Sheet of Fortune Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 26-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

2-61-111
21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst 2-61-111

)c*!Mpoh.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo
)d*!Hsbuvjuz!Qbzbcmf

2-61-111
86-111

UPUBM 31-46-111

Npefso!Bddpvoubodz!.!JJ!!!27/44



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
Qmbou!boe!Nbdijofsz!)bu!dptu* 6-11-111
Mftt;!Efqsfdjbujpo!Gvoe ! !61-111

! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

5-61-111
3-61-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frzvjwbmfout!Ð!Dbti!bu!Cbol
)e*!Puifs!Dvssfou!Bttfut!Ð!Qsfqbje!Fyqfotft

7-11-111
7-86-111
61-111
21-111

UPUBM 31-46-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst )�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-11-111

2-36-111!Frvjuz!Tibsft!pg!�!21!fbdi-!�!5!qbje.vq 6-11-111

26-11-111

Ns/!Spz-!b!tibsfipmefst!pg!Gpsuvobuf!Mue/!ipmejoh!211!tibsft!pg!� !21!fbdi!boe!61!tibsft!pg!� !5!fbdi-!xbout!up!tfmm!bmm
uif!tibsft/!

Zpv!bsf!sfrvjsfe!up!btdfsubjo!gbjs!wbmvf!pg!bmm!tibsft!ifme!cz!Ns/!Spz!bgufs!dpotjefsjoh!uif!gpmmpxjoh!jogpsnbujpo!;
)b*! Qmbou!boe!Nbdijofsz!pg!uif!dpnqboz!xpsui!�!4-11-111!boe!Efcupst!ftujnbufe!up!cf!xpsui!�!8-21-111/
)c*! � !26-111!dsfejupst!bsf!pvutuboejoh!gps!nboz!zfbst!boe!ju!jt!ftujnbufe!uibu!uif!bnpvou!xjmm!opu!cf!qbzbcmf!boe!b

ejtqvufe!cpovt!dmbjn!tibmm!ibwf!up!cf!qbje!gps!� !41-111/
)d*! Ejwjefe!qbje!gps!uif!mbtu!uisff!zfbst!xfsf!23&-!22&!boe!24&!xifsfbt!opsnbm!sbuf!pg!sfuvso!jt!21&/
)e*! Hppexjmm!jt!up!cf!dpotjefsfe!bt!bwfsbhf!wbmvf!pg!cppl!wbmvf!boe!5!zfbstÔ!qvsdibtf!pg!bwfshf!tvqfs!qspgju!gps!uif

mbtu!4!zfbst/
)f*! Qspgjut!gps!uif!mbtu!4!zfbst!xfsf!�!2-16-111-!� !3-51-111!boe!�!3-26-111/
Jhopsf!Jodpnf!Uby/

Solution
Calculation of Capital Employed               Computation of Super Profits

Qbsujdvmbst � Qbsujdvmbst �

Tvoesz!Bttfut!; Bwfsbhf!Qspgju!pg!Mbtu!4!Zfbst!)Opuf!5* 2-92-778

Qmbou!boe!Nbdijofsz!)bt!qfs!wbmvbujpo* 4-11-111 Mftt;!Opsnbm!Sfuvso!)21&!pg!�!22-91-111* 2-29-111

Jowfoupsjft!)bt!qfs!Cbmbodf!Tiffu* 7-11-111 Tvqfs!Qspgju 74-778

Efcupst!)Ftujnbufe* 8-21-111 Valuation of Goodwill

Dbti 61-111 5!ZfbstÔ!Qvsdibtf!pg!Tvqfs!Qspgju

Qsfqbje!Fyqfotft 21-111 >!5!y!�!74-778!>!�!3-65-778

)B* 27-81-111 Calculation of Average Capital employed

Mjbcjmjujft!; Dmptjoh!Dbqjubm!fnqmpzfe!)bt!dbmdvmbufe!bcpwf* 23-91-111

Dsfejupst!)2-61-111!Ï!26-111* 2-46-111 Mftt;!203!pg!Bekvtufe!Qspgju!pg!Dvssfou!Zfbs!)Opuf!4*

Cbol!Mpbo 2-61-111 ! ! ! ! ! \203!y!)3-26-111!,!26-111!Ï!41-111*^ 2-11-111

Hsbuvjuz!Qbzbcmf 86-111 22-91-111

Ejtqvufe!Cpovt!Dmbjn 41-111

)C* 4-:1-111

Dmptjoh!Dbqjubm!Fnqmpzfe!)B!Ï!C* 23-91-111

27/45!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Computation of Net Assets Available to Equity Shareholders

Qbsujdvmbst �

Dmptjoh!Dbqjubm!Fnqmpzfe 23-91-111

Bee;!Hppexjmm!)bt!qfs!wbmvbujpo* 3-65-778

26-45-778

Bee;!Opujpobm!Dbmm!)23-611!y!�!7*!)Opuf!6* 8-61-111

Ofu!Bttfut!Bwbjmbcmf!up!Frvjuz!Tibsfipmefst 33-95-778

)b*!Jousjotjd!Wbmvf!pg!Fbdi!Frvjuz!Tibsft!;

Wbmvf!!pg!!Fbdi!!gvmmz!!Qbje!!Tibsft!!>!!
Upubm!!Bttfut!!Bwbjmbcmf!!up!!Frvjuz!!Tibsfipmefst

Upubm!!Frvjuz!!Tibsft

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
33-95-778

)2-11-111!!,!!2-36-111*
!!>!!

33-95-778

3-36-111
!!>!�!21/26

Wbmvf!pg!fbdi!Qbsumz!Qbje!Tibsft!>!�!21/26!Ï!� !7!>!�!5/26

)c*!Fbsojoh!Dbqbdjuz!Nfuipe!;
Ns!Spz!jt!ipmejoh!211!gvmmz!qbje.vq!tibsft!boe!61!qbsumz!qbje.vq!tibsft/!If!jt!b!njopsjuz!tibsfipmefs/!Jo!uijt!dbtf-!fyqfdufe!sbuf!pg
ejwjefoe!xjmm!cf!uif!bwfsbhf!ejwjefoe!qbje!cz!uif!dpnqboz!evsjoh!mbtu!4!zfbst/!Uifsfgpsf-!fyqfdufe!sbuf!pg!ejwjefoe!>!)23&!,!22&
,!24&*!0!4!>!23&/

Wbmvf!!qfs!!Tibsf!!>!!
Fyqfdufe!!Sbuf!!pg!!ejwjefoe

Opsnbm!!Sbuf!!pg!!Sfuvso
!!�!!Qbje.vq!!Wbmvf!!pg!!Fbdi!!Tibsf

)j*!Gvmmz!qbje!TibsfÔt!Wbmvf!>!
23&

21&
!!�!� !21!>!�!23! ! ! ! ! )jj*!Qbsumz!qbje!TibsfÔt!Wbmvf!>!

23&

21&
!!�!� !5!>!�!5/91

)d*!Gbjs!Wbmvf!pg!Fbdi!Tibsft

Gbjs!wbmvf!pg!fbdi!frvjuz!tibsf!jt!uif!bwfsbhf!pg!jousjotjd!wbmvf!nfuipe!boe!fbsojoh!dbqbdjuz!nfuipe/

Gvmmz!qbje!Tibsft!>!
)21/26!!,!!23*

3
!>!�!22/186! ! ! ! ! ! ! ! Qbsumz!qbje!Tibsft!>!

)5/26,5/91*
3

!>!�!5/59

)e*!Upubm!Wbmvf!pg!Tibsft!ifme!cz!Ns/!Spz

211!gvmmz!qbje!tibsft!>!22/186!�!211 2-219! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

61!Qbsumz!qbje!tibsft!>!5/59!�!61 335! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

2-443! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !
Xpsljoh!Opuft!;

)2* Hppexjmm!pg!uif!Cbmbodf!Tiffu!jt!jhopsfe!cfdbvtf!ofx!wbmvf!pg!hppexjmm!ibt!cffo!dbmdvmbufe!cbtfe!po!tvqfs!qspgju!nfuipe/
)3* Gjyfe!bttfut!ibt!cffo!sfwbmvfe!bu!� !4-11-111/!Uifsfgpsf-!efqsfdjbujpo!gvoe!jt!up!cf!jhopsfe/

)4*!! Bekvtufe!Qspgju!pg!uif!Dvssfou!zfbs!; � ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!)bt!hjwfo* 3-26-111

! ! ! ! ! ! ! ! ! ! ! ! ! Bee;!Ejtdpvou!sfdfjwfe!gspn!Dsfejupst 26-111

3-41-111

! ! ! ! ! ! ! ! ! ! ! ! ! Mftt;!Ejtqvufe!Cpovt 41-111

3-11-111
! ! ! !!Dvssfou!zfbsÔt!qspgju!ibt!cffo!!fbsofe!!fwfomz!uispvhipvu!uif!zfbs/!Uifsfgpsf-!203!pg!� !3-11-111!xbt!fnqmpzfe!fggfdujwfmz!jo!uif
! ! ! ! cvtjoftt/!Bu!!uif!!ujnf!!pg!!dbmdvmbujoh!!bwfsbhf!!dbqjubm!!fnqmpzfe-!!� !2-11-111!jt!up!cf!efevdufe!gspn!dmptjoh!dbqjubm!fnqmpzfe/

)5* Dbmdvmbujpo!pg!Bwfsbhf!Qspgju!pg!mbtu!4!zfbst!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 2tu!zfbsÔt!qspgju 2-16-111! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 3oe!zfbsÔt!qspgju 3-51-111! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 4se!zfbsÔt!qspgju!)bekvtufe* 3-11-111!)Opuf!4*

6-56-111!! ! ! ! ! ! !

! ! ! ! Bwfsbhf!Qspgju!>!� !6-56-111!0!4!>!�!2-92-778/

)6* Uifsf!bsf!2-36-111!qbsumz!qbje!tibsft!)6-11-111!�!5*/!Uif!dpnqboz!xjmm!hfu!� !7!qfs!tibsf!bgufs!gjobm!dbmm/!Uifsfgpsf-!ofu!bttfut

xjmm!cf!jodsfbtfe!cz!�!8-61-111!)2-36-111!�!� !7*/

! ! ! ! Upubm!ovncfs!pg!gvmmz!qbje!tibsft!xjmm!cf!;!2-11-111!,!2-36-111!>!3-36-111!tibsft/

Npefso!Bddpvoubodz!.!JJ!!!27/46



Illustration 30
Uif!Cbmbodf!Tiffu!pg!Btqj!Dp/!Mue/!bt!bu!42/4/3128!jt!hjwfo!cfmpx;

Balance Sheet of Aspi Co. Ltd.  as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 31-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf )3* 37-51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-:3-111

UPUBM 59-43-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
Cvjmejoh!bu!Dptu ! 4-31-111
Mftt;!Efqsfdjbujpo!Gvoe ! ! !51-111
Gvsojuvsf!bu!Dptu

)c*!Opo.dvssfou!jowftunfout!Ð!6&!Hpwfsonfou!Tfdvsjuz!bu!dptu 26-31-111
! ! Mftt;!Efqsfdjbujpo!Gvoe ! 2-91-111

3-91-111
23-111

24-51-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!bu!nbslfu!Qsjdf
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 24-11-111

! ! ! ! ! ! ! Mftt;!Qspwjtjpo!gps!Cbe!Efcut ! ! !91-111
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

28-11-111

23-31-111
3-91-111

UPUBM 59-43-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst )�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

21-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 21-11-111

31-111!Frvjuz!Tibsft!pg!�!211!fbdi-!�!61!qbje.vq 21-11-111

31-11-111

)3*!Sftfswf!boe!Tvsqmvt
Hfofsbm!Sftfswf 7-11-111
Qspgju!boe!Mptt!Bddpvou!;

Cbmbodf!po!2/5/3127 26-31-111

Bee;!Qspgju!gps!3127.28 ! 6-31-111 31-51-111

37-51-111

Uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!jt!qspwjefe!;
)b* Ju!jt!btdfsubjofe!uibu!bmm!uif!dvtupnfst!xjmm!qbz!jo!gvmm<
)c* Qspgjut!gps!uif!qbtu!uisff!zfbst!ibwf!tipxo!bo!jodsfbtf!pg!� !91-111!boovbmmz<
)d* Uif!qsptqfdut!gps!3128!bsf!frvbmmz!hppe!gps!uif!dpnqboz<
)e* Cvjmejoht!bsf!xpsui!�!4-:3-111!boe!Gvsojuvsf!� !36-111<
)f* Uif!dpnqbojft!dbsszjoh!po!tjnjmbs!cvtjoftt!tipx!b!qspgju!fbsojoh!dbqbdjuz!pg!23&!po!uif!nbslfu!wbmvf!pg!uif

tibsft/
Zpv!bsf!sfrvjsfe!up!btdfsubjo!uif!gbjs!wbmvf!pg!fbdi!tibsf!hjwjoh!uif!efubjmt!pg!zpvs!dbmdvmbujpo/

27/47!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Solution
Computation of Capital Employed         Computation of Avg. Maintainable Super Profits

Qbsujdvmbst � Qbsujdvmbst �

Tvoesz!Bttfut!; Bwfsbhf!boovbm!qspgju!gps!uif!mbtu!4!zfbst!)Opuf!4*

Cvjmejoh! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 4-:3-111 ! �!)4-71-111!,!5-51-111!,!6-31-111*!0!4 5-51-111

Gvsojuvsf! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !36-111 Mftt;!Joufsftu!po!jowftunfou!)6&!pg!�!26-31-111* 87-111

Jowfoupsjft ! ! ! ! ! ! !!28-11-111 4-75-111

Efcupst! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 24-11-111 Mftt;!Jodpnf.uby!A!61&!)bttvnfe* 2-93-111

Cbol! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !3-91-111 47-:8-111 2-93-111

Mftt;!Dvssfou!!Mjbcjmjujft Mftt;!Opsnbm!sfuvso!po!dbqjubm!fnqmpzfe!

Tvoesz!Dsfejupst! ! ! ! ! ! ! ! ! ! ! ! ! 2-:3-111 ! ! ! )23&!po!�!42-45-111* 4-87-191

Jodpnf.uby!Qbzbcmf!)Opuf!2*! ! ! ! ! ! ! ! !3-71-111 5-63-111 Bwfsbhf!Boovbm!Tvqfs!Qspgju )Ï*!2-:5-191

Dmptjoh!Usbejoh!Ubohjcmf!Dbqjubm!Fnqmpzfe 43-56-111

Uif!wbmvf!pg!uif!hppexjmm!jt!up!cf!ublfo!bt!ojm-!tjodf!uif!bwfsbhf
boovbm!tvqfs!qspgju!jt!ofhbujwf/

Mftt;!
2
03!!pg!bekvtufe!dvssfou!zfbsÔt!qspgju!bgufs!uby!)Opuf!3*

! ! ! ! \
2
03!y!61&!y!�!)6-31-111!Ï!87-111*^ 2-22-111

Bwfsbhf!Usbejoh!Ubohjcmf!Dbqjubm!Fnqmpzfe 42-45-111

Computation of Net Assets Available to Equity Shareholders

Qbsujdvmbst �

Dmptjoh!usbejoh!ubohjcmf!dbqjubm!fnqmpzfe!)bt!bcpwf* 43-56-111
Bee;!Jowftunfout!jo!Hpwu/!Tfdvsjujft 26-31-111

Bee;!Hppexjmm Ojm

Dbqjubm!Fnqmpzfe!cz!Frvjuz!Tibsfipmefst 58-76-111

Bee;!Opujpobm!dbmmt!)�!61!y!!31-111* 21-11-111

Ofu!Bttfut!bwbjmbcmf!up!Frvjuz!Tibsfipmefst 68-76-111

(a) Intrinsic Value of Each Equity Share

Gvmmz!!qbje!!tibsft!!>!!
Upubm!!bttfut!!bwbjmbcmf!!up!!frvjuz!!tibsfipmefst

Upubm!!ovncfs!!pg!!frvjuz!!tibsft
! >!!

68-76-111

41-111
!!>!� !2:3/28

Qbsumz!qbje!tibsft!>!�!2:3/28!Ï!� !61/11!>!�!253/28

(b) Earning Capacity Method

Computation of Average Annual Profit Available to Equity Shareholders

Qbsujdvmbst �

Bwfsbhf!boovbm!qspgju!gps!uif!mbtu!4!zfbst 5-51-111
Mftt;!Jodpnf!Uby!A!61& 3-31-111

3-31-111
Mftt;!Usbotgfs!up!Hfofsbm!Sftfswf!)21&!po!�!3-31-111* 33-111

Bwfsbhf!Boovbm!Qspgju!bwbjmbcmf!up!Frvjuz!Tibsfipmefst 2-:9-111

Fyqfdufe!Sbuf!pg!Ejwjefoe!po!Frvjuz!Tibsf!Dbqjubm!!>!!
Fyqfdufe!!Sbuf!!pg!!Ejwjefoe

Opsnbm!!Sbuf!!pg!!Sfuvso
!!�!!Qbje.vq!!Wbmvf!!pg!!fbdi!!Frvjuz!!Tibsf/

>!!
2-:9-111

31-11-111
!!�!!211!!>!!:/:& ! ! ! ! Gvmmz !!qbje !!tibsf !!>!!

:/:&

23&
!!�!!211!!>!!� !93/61/! ! ! ! Qbsumz !!qbje !!tibsf !!>!!

:/:&

23&
!!�!!61!!>!!� !52/36/

(c) Fair Value Method
Gbjs!wbmvf!pg!fbdi!frvjuz!tibsf!jt!uif!bwfsbhf!pg!jousjotjd!wbmvf!boe!zjfme!wbmvf/
Gvmmz!qbje!tibsf!>!)� !2:3/28!,!�!93/61*!0!3!>!�!248/44! ! ! Qbsumz!qbje!tibsf!>!)� !253/28!,!�!52/36*!0!3!>!�!:2/82
Xpsljoh!Opuft!;

)2* Jodpnf!uby!A!61&!)bttvnfe*!jt!qbzbcmf!po!jodpnf!pg!3127/
)3* Gps!dbmdvmbujoh!bwfsbhf!dbqjubm!fnqmpzfe-!61&!pg!dvssfou!zfbsÔt! usbejoh!qspgju! )bgufs! uby*! jt! up!cf!efevdufe/!Ifsf-!� !87-111

sfqsftfout!jodpnf!gspn!jowftunfou!jo!hpwfsonfou!tfdvsjujft/
)4* Qspgju!gps!3127!jt!� !6-31-111!xijdi!jt!ijhifs!uibo!uif!qspgju!pg!3126!cz!�!91-111/!Uifsfgpsf-!uif!qspgju!pg!3126!jt!� !6-31-111!Ï!�

91-111!>!�!5-51-111/!Tjnjmbsmz-!uif!qspgju!pg!3125!jt!� !4-71-111!)�!5-51-111!Ï!� !91-111*/

Npefso!Bddpvoubodz!.!JJ!!!27/48



Illustration 31
Uif!Cbmbodf!Tiffu!pg!BCD!Mue/!bt!bu!42tu!Nbsdi-!3128!xbt!bt!gpmmpxt!;

Balance Sheet of ABC Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!61-111!Frvjuz!Tibsft!pg!�!21!fbdi 6-11-111
)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf

Qspgju!boe!Mptt!Bddpvou
Tubgg!Xfmgbsf!gvoe

3-36-111
2-11-111
51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 4-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Usbef!Qbzbcmft!Ð!Dsfejupst 2-96-111
)c*!Tipsu.ufsn!Qspwjtjpot!!Ð!Qspqptfe!Ejwjefoe 86-111

UPUBM 25-36-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
Frvjqnfou!bu!Dptu :-11-111
Mftt;!Qspwjtjpo!gps!Efqsfdjbujpo 2-61-111

! ! ! ! ! !)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

8-61-111
2-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

4-61-111
2-61-111
86-111

UPUBM 25-36-111

Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!wbmvf!pg!fbdi!frvjuz!tibsf!po!bttfut!cbtjt!cbtfe!po!uif!gpmmpxjoh!jogpsnbujpo!;
)j* B!gbjs!bgufs.uby!sfuvso!po!dbqjubm!fnqmpzfe!gps!uijt!uzqf!pg!cvtjoftt!jt!29&/
)jj* Frvjqnfou!up!cf!sfwbmvfe!bu!� !9-11-111/
)jjj* Jowfoupsjftt!bsf!dpotjefsfe!up!ibwf!b!ofu!sfbmjtbcmf!wbmvf!pg!� !4-41-111/
)jw* Hppexjmm!jo!uijt!uzqf!pg!cvtjoftt!jt!opsnbmmz!wbmvfe!bu!4!zfbstÔ!tvqfs!qspgjut/
)w* Jodmvefe!jo!uif!efcupst!jt!b!cbmbodf!pg!� !21-111!xijdi!nbz!cf!jssfdpwfsbcmf/
)wj* Qspgjut!gps!uif!mbtu!uisff!zfbst!)cfgpsf!joufsftu!boe!ubyft*!bsf;!3127.28!Ð!�!6-51-111<!3126.27!Ð!�!6-21-111<

3125.26!Ð!�!6-61-111/
)wjj* Dpnqboz!qspgjut!bsf!ubyfe!bu!51&/

Solution
Computation of Capital Employed         Computation of Avg. Maintainable Super Profits

Qbsujdvmbst � Qbsujdvmbst �

Tvoesz!Bttfut!; Bwfsbhf!boovbm!qspgju!gps!uif!mbtu!4!zfbst!cfgpsf!joufsftu
Frvjqnfou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !9-11-111 ! boe!ubyft!�!)6-21-111!,!6-21-111!,!6-61-111*!0!4 6-34-444
Jowfoupsjft! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !4-41-111 Mftt;!Jodpnf!uby!A!51& 3-1:-444

Efcupst!mftt!qspwjtjpo!�!)2-61-111!Ï!21-111*! ! !2-51-111 4-25-111
Cbol! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! !!86-111 24-56-111 Mftt;!Opsnbm!sfuvso!po!dbqjubm!fnqmpzfe!
Mftt;!Dvssfou!!Mjbcjmjujft ! )29&!po!�!21-96-111* 2-:6-411

Tvoesz!Dsfejupst! ! ! ! ! ! ! ! ! ! ! ! ! 2-96-111 Bwfsbhf!Boovbm!Tvqfs!Qspgju 2-29-811

Qspqptfe!Ejwjefoe! ! ! ! ! ! ! ! ! ! ! ! ! !86-111 3-71-111

Usbejoh!Ubohjcmf!Dbqjubm!Fnqmpzfe 21-96-111

Hppexjmm!jt!uif!wbmvf!pg!4!zfbstÔ!bwfsbhf!boovbm!nbjoubjobcmf!tvqfs!qspgjut!>!4!x!� !2-29-811!>!�!4-67-211/

27/49!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Computation of Net Assets Available to Equity Shareholders

Qbsujdvmbst �

Usbejoh!ubohjcmf!dbqjubm!fnqmpzfe!)bt!bcpwf* 21-96-111

Bee;!Hppexjmm!)bt!bcpwf* 4-67-211

Upubm!Bttfut 25-52-211

Mftt;!23&!Efcfouvsft 4-11-111

Ofu!Bttfut!bwbjmbcmf!up!Frvjuz!Tibsfipmefst 22-52-211

Value of each Equity Share on Net Assets Basis

)j*!Fy.ejwjefoe!!>!!
Ofu!!Bttfut!!bwbjmbcmf!!up!!Frvjuz!!Tibsfipmefst

Ovncfs!!pg!!Frvjuz!!Tibsft
!!>!!

22-52-211

61-111
!!>!� !33/93

)jj*Dvn.ejwjefoe!!>!!
Ofu!!Bttfut!!bwbjmbcmf!!

!

!Frvjuz!!Tibsfipmefst!!,!!Qspqptfe!!Ejwjefoe

Ovncfs!!pg!!Frvjuz!!Tibsft
!!>!!

22-52-211!!,!!86-111

61-111
!!>!� !35/43

Xpsljoh!Opuft!;

)j* Tubgg!xfmgbsf!gvoe!jt!bo!bqqspqsjbujpo!pg!qspgjut!boe!opu!bo!pvutjef!mjbcjmjuz/
)jj* 23&!efcfouvsft!bsf!bttvnfe!up!cf!jttvfe!gps!b!mpoh!qfsjpe!boe-!ifodf!dpotjefsfe!bt!b!qbsu!pg!dbqjubm!fnqmpzfe/
)jjj* Qspgju!gps!3127.28!jt!dbmdvmbufe!bt!voefs!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � ! ! ! ! ! �

Qspgju!)bt!hjwfo*!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 6-51-111
Mftt;!Efdsfbtf!jo!uif!wbmvf!pg!tupdl!)�!4-61-111!Ï!� !4-41-111*!! ! ! ! ! 31-111
! ! ! Qspwjtjpo!gps!cbe!efcut!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 21-111!! ! !41-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !6-21-111

Illustration 32
Uif!Cbmbodf!Tiffu!pg!Tvotijof!Mue/!bt!po!42tu!Nbsdi-!3128!xbt!bt!gpmmpxt!;

Balance Sheet of Sunshine Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

7:-111
:1-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!6&!Efcfouvsft 21-111
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-37-111

UPUBM 8-:6-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
Mboe!boe!Cvjmejoh
Qmbou!boe!Nbdijofsz

! ! ! ! ! !)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

3-31-111
3-11-111
41-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

3-21-111
71-111
86-111

UPUBM 8-:6-111

Npefso!Bddpvoubodz!.!JJ!!!27/4:



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst )�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

3-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 3-11-111

3-111!Frvjuz!Tibsft!pg!�!211!fbdi-!�!61!qfs!tibsf!qbje 2-11-111

3-111-!7&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje 3-11-111

6-11-111

Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!bwbjmbcmf!;
)j* Mboe!boe!Cvjmejoht!boe!Nbdijofsz!xfsf!sfwbmvfe!bu!� !4-11-111!boe!�!2-81-111!sftqfdujwfmz/
)jj* Opsnbm!sfuvso!po!dbqjubm!fnqmpzfe!gps!wbmvbujpo!pg!hppexjmm!jt!21&/!Bqbsu!gspn!uijt-!efqsfdjbujpo!up!cf!dibshfe

po!uif!sfwbmvfe!bttfut!xijdi!bsf!po!Mboe!boe!cvjmejoht!A!6&!boe!po!nbdijofsz!A!21&/!Bwfsbhf!qspgju!pg!uif
mbtu!4!zfbst!xbt!�!2-11-611!)bgufs!efevdujpo!pg!uby!A!61&*/!Uif!cbtjt!pg!wbmvbujpo!pg!hppexjmm!jt!4!zfbstÔ!qvsdibtf
pg!tvqfs!qspgjut/!Qsfgfsfodf!tibsf!ejwjefoe!pg!� !23-111!xbt!jo!bssfbs!xijdi!xbt!jodmvefe!jo!tvoesz!dsfejupst/
Tjnjmbs!dpnqbojft!bsf!qbzjoh!21&!ejwjefoe!po!frvjuz!tibsf/

Gjoe!pvu!uif!wbmvf!pg!frvjuz!tibsft!cpui!po!!;
)b*!Bttfu!Cbdljoh!Nfuipe!boe!
)c*!Zjfme!Nfuipe/

Solution
(i) Asset Backing Method of Valuation
Computation of Capital Employed         Computation of Avg. Maintainable Super Profits

Qbsujdvmbst � Qbsujdvmbst �

Tvoesz!Bttfut!; Bwfsbhf!boovbm!qspgju!gps!uif!mbtu!4!zfbst!cfgpsf!ubybujpo

Mboe!boe!Cvjmejoht! ! ! ! ! ! ! ! ! ! ! ! ! !4-11-111 ! �!)2-11-611!y!211!0!61* 3-12-111

Nbdijofsz! ! ! ! ! ! !!! ! ! ! ! ! ! ! ! ! ! 2-81-111 Bee;!Efqsfdjbujpo!pwfsdibshfe!po!efdsfbtf!jo!uif!wbmvf

Jowfoupsjft!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 3-21-111 ! pg!nbdijofsz!)21&!po!�!41-111* 4-111

Efcupst!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !71-111 3-15-111

Dbti!bu!Cbol! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 86-111 9-26-111 Mftt;!Efqsfdjbujpo!voefsdibshfe!po!jodsfbtf!jo!uif!wbmvf

! ! ! pg!mboe!boe!cvjmejoht!)6&!po!�!91-111* 5-111

Mftt;!Dvssfou!!Mjbcjmjujft 3-11-111

Tvoesz!Dsfejupst!)�!2-37-111!Ï!23-111*! ! ! ! !! 2-25-111 Mftt;!Jodpnf!Uby!A!61& 2-11-111

Bssfbs!Qsfgfsfodf!Ejwjefoe! ! ! ! ! ! ! ! ! ! !23-111 2-37-111 Bekvtufe!Boovbm!Bwfsbhf!Qspgju!bgufs!Uby 2-11-111

Bwfsbhf!Usbejoh!Ubohjcmf!Dbqjubm!Fnqmpzfe 7-9:-111 Bee;!Joufsftu!po!Efcfouvsf!)6&!po!�!21-111* 611

2-11-611

Mftt;!Opsnbm!sfuvso!po!dbqjubm!fnq/!)21&!po!�!7-9:-111* 79-:11

Bwfsbhf!Boovbm!Nbjoubjobcmf!Tvqfs!Qspgju 42-711

Wbmvf!pg!hppexjmm!jt!uif!4!zfbstÔ!qvsdibtf!pg!tvqfs!qspgjut!>!� !42-711!x!4!>!�!:5-911/

Computation of Net Assets Available to Equity Shareholders

Qbsujdvmbst �

Bwfsbhf!usbejoh!ubohjcmf!dbqjubm!fnqmpzfe!)bt!bcpwf* 7-9:-111

Bee;!Hppexjmm!)bt!bcpwf* :5-911

8-94-911

Mftt;!Mpoh.ufsn!mjbcjmjujft!Ð!6&!Efcfouvsft 21-111

Ofu!bttfut!bwbjmbcmf!up!frvjuz!boe!qsfgfsfodf!tibsfipmefst 8-84-911

Mftt;!Qsfgfsfodf!tibsf!dbqjubm 3-11-111

6-84-911

Bee;!Opujpobm!dbmmt!po!qbsumz!qbje.vq!frvjuz!tibsft!)�!61!y!3-111* 2-11-111

Ofu!Bttfut!bwbjmbcmf!up!Frvjuz!Tibsfipmefst 7-84-911

27/51!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Value of Equity Shares under Asset Backing Method

Wbmvf!!pg!!fbdi!!Gvmmz!!Qbje!!Tibsf!!>!!
Ofu!!Bttfut!!bwbjmbcmf!!up!!Frvjuz!!Tibsfipmefst

Upubm!!Ovncfs!!pg!!Frvjuz!!Tibsft
!!>!!

7-84-911

3-111!!,!!3-111
!!>!!� !279/56!

Wbmvf!pg!fbdi!qbsumz!qbje.vq!frvjuz!tibsf!>!�!279/56!Ï!� !61/11!>!�!229/56/

(ii) Yield Method of Valuation

Computation of Average Annual Profit Available to Equity Shareholders

Qbsujdvmbst �

Bekvtufe!boovbm!bwfsbhf!qspgju!bgufs!uby!)bt!bcpwf* 2-11-111

Mftt;!Usbotgfs!up!sftfswft!21&!)bttvnfe* 21-111

Ofu!qspgju!bwbjmbcmf!up!frvjuz!boe!qsfgfsfodf!tibsfipmefst :1-111

Mftt;!Qsfgfsfodf!tibsf!ejwjefoe!)7&!po!�!3-11-111* 23-111

Bwfsbhf!Boovbm!Qspgju!bwbjmbcmf!up!Frvjuz!Tibsfipmefst 89-111

Uifsfgpsf-!bwbjmbcmf!sbuf!pg!ejwjefoe!po!frvjuz!tibsf!dbqjubm!;

Bwfsbhf!!Boovbm!!Qspgju!!bwbjmbcmf!!up!!Frvjuz!!Tibsfipmefst

Qbje.vq!!Frvjuz!!Tibsf!!Dbqjubm
!!�!!211!!>!!

89-111

4-11-111
!!�!!211!!>!!37&/

Value of Equity Shares under yield method :

Wbmvf!!pg!!fbdi!!Gvmmz!!Qbje!!Tibsf!!>!!
Bwbjmbcmf!!Sbuf!!pg!!Ejwjefoe

Opsnbm!!Sbuf!!pg!!Ejwjefoe
!!�!!Qbje.vq!!Wbmvf!!pg!!b!!Tibsf!!>!!

37&

21&
!!�!!St!!211!!>!!St!!371

Wbmvf!!pg!!fbdi!!Qbsumz!!qbje.vq!!Tibsf!!>!!
37&

21&
!!�!!St!!61!!>!!St!!241/

Uvupsjbm!Opuft!;

)j* 6&!Efcfouvsft!bsf!dpotjefsfe!bt!b!qbsu!pg!dbqjubm.fnqmpzfe!xjui!uif!bttvnqujpo!uibu!uiftf!bsf!jttvfe!gps!b!mpoh!qfsjpe/
)jj* Bssfbs!qsfgfsfodf!ejwjefoe!jt!dpotjefsfe!bt!b!dpoujohfou! mjbcjmjuz!)jo!gbdu-! ju! jt*!boe-! uifsfgpsf-!opu!efevdufe!gspn!ofu!bttfut

bwbjmbcmf!up!frvjuz!boe!qsfgfsfodf!tibsfipmefst/

Illustration 33
Uif!Sjtjoh!Tvo!Dp/!Mue/!ibt!bo!jttvfe-!tvctdsjcfe!boe!qbje.vq!tibsf!dbqjubm!dpnqsjtjoh!6-111!frvjuz!tibsft!pg!� !211!fbdi
boe!2-611-!:&!qsfgfsfodf!tibsft!pg!� !211!fbdi/!Uif!gpmmpxjoh!jogpsnbujpo!jt!tvqqmjfe!;

Zfbs Bwfsbhf!Ofu!xpsui!)Fydmvejoh!Jowftunfout*!)�* Bekvtufe!Ubyfe!Qspgjut!)�*

3125 :-41-111! ! ! ! ! ! ! :6-111! ! ! ! ! ! !

3126 21-86-111! ! ! ! ! ! ! 2-16-111! ! ! ! ! ! !

3127 21-:6-111! ! ! ! ! ! ! 2-36-111! ! ! ! ! ! !

Bt!bu!uif!wbmvbujpo!ebuf-!uif!dpnqboz!ibt!jowftunfou!pg!uif!nbslfu!wbmvf!pg!� !2-51-111!uif!zjfme!jo!sftqfdu!pg!xijdi
ibt!cffo!fydmvefe!jo!bssjwjoh!bu!bekvtu!ubyfe!qspgjut!gjhvsft/

Uif!dpnqboz!tfut!bqbsu!36&!pg!ubyfe!qspgjut!bt!sfibcjmjubujpo!boe!sfqmbdfnfou!sftfswf/
Po!uif!wbmvbujpo!ebuf!ofuxpsui!)fydmvejoh!jowftunfout*!bnpvout!up!�!22-36-111/!Uif!fyqfdufe!sbuf!pg!sfuvso!jo!uif!nbslfu!jt

:&/!Uif!dpnqboz!ibt!dpotjtufoumz!nbjoubjofe!ejwjefoe!mfwfmt!pg!9&!up!21&!jo!uif!qbtu!boe!jt!lopxo!gps!jut!dpotjtufodz/
Btdfsubjo!uif!wbmvf!pg!fbdi!frvjuz!tibsf!po!uif!cbtjt!pg!qspevdujwjuz-!bqqmzjoh!tvjubcmf!xfjhiufe!bwfsbhft/

Solution
Uif!dpnqboz!ibt!dpotjtufoumz!nbjoubjofe!ejwjefoe!mfwfmt!pg!9&!up!21&!jo!uif!mbtu!uisff!zfbst!boe!jt!lopxo!gps!jut!dpotjtufoudz/!Tjodf
uif!wbmvf!pg!fbdi!tibsf!jt!up!cf!dbmdvmbufe!po!uif!cbtjt!pg!qspevdujwjuz-!ju!jowpmwft!efufsnjojoh!uif!fbsojoh!dbqbdjuz/!Uif!qbtu!sftvmut
tipx!b!dmfbsmz!jodsfbtjoh!usfoe!boe-!uifsfgpsf-!qspgjut!bsf!up!cf!xfjhiufe!2!;!3!;!4!Ð!uif!hsfbuftu!xfjhiu!cfjoh!hjwfo!jo!uif!mbtu!zfbs/

Npefso!Bddpvoubodz!.!JJ!!!27/52



(a) Calculation of Rate of Earnings

Zfbs Bwfsbhf!Ofu!xpsui
)�*

Bekvtufe!Ubyfe!Qspgjut
)�*

Sbuf!pg!Fbsojoht
)�*

Xfjhiut Xfjhiufe!Sbuf!pg!Fbsojoht

3125 :-41-111 !!:6-111 :6-111!0!:-41-111!y!211!>!21/326& 2 21/326

3126 21-86-111! 2-16-111! 2-16-111!0!21-86-111!y!211!>!:/878& 3 2:/645

3127 21-:6-111! ! ! 2-36-111! ! ! 2-36-111!0!21-:6-111!y!211!>!22/527& 4 45/359

7 74/::8

Uifsfgpsf-!xfjhiufe!bwfsbhf!sbuf!pg!fbsojoht!>!74/::8!0!7!>!21/78&

(b) Computation of Average Annual Profit Available to Equity Shareholders

Qbsujdvmbst �

Bwfsbhf!nbjoubjobcmf!qspgjut-!j/f/-!21/78&!po!�!22-36-111 2-31-111
Mftt;!Efqsfdjbujpo!boe!sfqmbdfnfou!sftfswf!A!36&!po!�!2-31-111 41-111

! ! ! Qsfgfsfodf!ejwjefoe!A!:&!po!�!2-61-111 24-611 54-611

Bwfsbhf!Boovbm!Qspgju!bwbjmbcmf!up!Frvjuz!Tibsfipmefst!)fydmvejoh!jodpnf!po!jowftunfou* 87-611

(c) Ascertainment of Capitalised Net worth

Qbsujdvmbst �

Dbqjubmjtfe!wbmvf!bu!uif!fyqfdufe!sbuf!pg!sfuvso!;!�!87-611!0!1/1: 9-61-111

Bee!;!Upubm!wbmvf!pg!jowftunfout 2-51-111

Ofu!Bttfut!bwbjmbcmf!up!Frvjuz!Tibsfipmefst!)fydmvejoh!jodpnf!po!jowftunfou* :-:1-111

)e*!Wbmvf!pg!fbdi!frvjuz!tibsf!>!�!:-:1-111!0!6-111!>!�!2:9/

Illustration 34
Gspn!uif!jogpsnbujpo!tvqqmjfe!cfmpx-!dpnqvuf!uif!wbmvf!pg!bo!frvjuz!tibsf!pg!Ibmejb!Mue/!po!uif!#Bttfut.Cbdljoh!Nfuipe#;

)j*!Uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!Ibmejb!Mue/!)b!nbovgbduvsjoh!dpodfso*!bt!po!42/4/3128!;

Balance Sheet of Haldia Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 7-71-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 2-31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!711-!:&!Efcfouvsft!pg!�!211!fbdi 71-111

)5*!Dvssfou!Mjbcjmjujft!;

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 71-111

UPUBM :-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe!boe!Cvjmejoh
Qmbou!boe!Nbdijofsz

)c*!Opo.dvssfou!jowftunfout!Ð!21&!Hpwfsonfou!Tfdvsjujft

3-51-111
3-51-111
71-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

2-31-111
41-111
3-21-11

UPUBM :-11-111

27/53!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst )�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

7-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 7-11-111

711-!21&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje 71-111

7-71-111

)jj* Gbjs!sfuvso!po!dbqjubm!fnqmpzfe!jo!uijt!uzqf!pg!cvtjoftt!jt!bspvoe!21&!q/b/
)jjj* Hppexjmm!jt!up!cf!ublfo!bu!6!zfbstÔ!qvsdibtf!pg!tvqfs!qspgjut/
)jw* Bwfsbhf!pg!uif!qspgjut!gps!uif!mbtu!tfwfo!zfbst!jt!� !2-31-111/!Qspgju!jt!npsf!ps!mftt!tubcmf!pwfs!zfbst!boe!uif!tbnf

usfoe!jt!fyqfdufe!up!cf!nbjoubjofe!jo!uif!ofbs!gvuvsf/!Jhopsf!uby/
Solution
Computation of Capital Employed         Computation of Avg. Maintainable Super Profits

Qbsujdvmbst � Qbsujdvmbst �

Tvoesz!Bttfut!; Bwfsbhf!boovbm!qspgju!gps!uif!mbtu!tfwfo!zfbst 2-31-111
Mboe!boe!Cvjmejoht! ! ! ! ! ! ! ! ! ! ! ! ! !3-51-111 Mftt;!Joufsftu!po!jowftunfou!)21&!po!�!71-111* 7-111

Qmbou!boe!Nbdijofsz! ! ! ! ! ! ! ! ! ! ! ! ! 3-51-111 2-25-111
Tvoesz!Efcupst! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 41-111 Bee;!Joufsftu!po!Efcfouvsft!):&!po!�!71-111* 6-511

Jowfoupsjft! !! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 2-31-111
Dbti!bu!Cbol! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !3-21-111 9-51-111 Mftt;!Opsnbm!sfuvso!po!dbqjubm!fnq/!)21&!po!�8-91-111*

2-2:-511
89-111

Mftt;!Dvssfou!!Mjbcjmjujft Bwfsbhf!Boovbm!Tvqfs!Qspgju 52-511
Tvoesz!Dsfejupst 71-111

Bwfsbhf!Usbejoh!Ubohjcmf!Dbqjubm!Fnqmpzfe 8-91-111

Hppexjmm!jt!wbmvfe!bu!6!zfbstÔ!qvsdibtf!pg!bwfsbhf!boovbm!tvqfs!qspgjut!>!6 x!� !52-511!>!�!3-18-111/

Computation of Net Assets Available to Equity Shareholders

Qbsujdvmbst �

Usbejoh!ubohjcmf!dbqjubm!fnqmpzfe!)bt!bcpwf* 8-91-111
Bee;!Hppexjmm!)bt!bcpwf* 3-18-111

! ! ! Jowftunfout 71-111

Hsptt!Dbqjubm!Fnqmpzfe 21-58-111

Mftt;!:&!Efcfouvsft 71-111

Ofu!bttfut!bwbjmbcmf!up!frvjuz!boe!qsfgfsfodf!tibsfipmefst :-98-111

Mftt;!21&!Qsfgfsfodf!tibsf!dbqjubm 71-111

Ofu!Bttfut!bwbjmbcmf!up!Frvjuz!Tibsfipmefst :-38-111

Value of Shares under Asset Backing Method :

Wbmvf!!pg!!fbdi!!Gvmmz!!Qbje!!Tibsf!!>!!
Wbmvf!!pg!!Ofu!!Bttfut!!bwbjmbcmf!!up!!Frvjuz!!Tibsft

Ovncfs!!pg!!Frvjuz!!Tibsft
!!>!!

:-38-111

7-111
!!>!� !265/51

Uvupsjbm!Opuft!;

)j* Jowftunfou!jo!hpwfsonfou!tfdvsjujft!jt!b!nbslfubcmf!tfdvsjuz!boe-!uifsfgpsf-!jt!b!opo.usbejoh!bttfu/
)jj* Efcfouvsft!bsf!bttvnfe!up!cf!jttvfe!gps!b!mpoh!qfsjpe!boe-!ifodf!ublfo!bt!b!qbsu!pg!dbqjubm!fnqmpzfe/

Illustration 35

Balance Sheet of Diamond Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!3-111!Frvjuz!Tibsft!pg!�!211!fbdi 3-11-111
)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf

Qspgju!boe!Mptt!Bddpvou

2-11-111
31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou! Ð

Npefso!Bddpvoubodz!.!JJ!!!27/54



)4*!Opo.dvssfou!Mjbcjmjujft! Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-39-111

UPUBM 5-59-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!;
Mboe!boe!Cvjmejoh
Qmbou!boe!Nbdijofsz

! ! ! ! ! !)jj*!!!Joubohjcmf!bttfut!Ð!Qbufou!boe!Usbefnbslt

2-21-111
2-41-111
31-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol!Cbmbodf

59-111
99-111
63-111

UPUBM 5-59-111

Uif!!fyqfsu!!wbmvfs!!wbmvfe!!uif!!mboe!!boe!!cvjmejoht!bu!� !3-51-111<!hppexjmm!bu!� !2-71-111<!boe!qmbou!boe!nbdijofsz!bu
�!2-31-111/!Pvu!pg!uif!upubm!efcupst-!ju!jt!gpvoe!uibu!efcupst!pg!� !9-111!bsf!cbe/!Uif!qspgjut!pg!uif!dpnqboz!ibwf!cffo!bt
gpmmpxt!;!3125.26!Ð!�!91-111<!3126.27!Ð!�!:1-111<!3127.28!Ð!�!2-17-111/

Sbuf!pg!efqsfdjbujpo!po!qmbou!boe!nbdijofsz!A!26&!boe!po!mboe!boe!cvjmejoh!A!21&/
Uif!dpnqboz!gpmmpxt!uif!qsbdujdf!pg!usbotgfssjoh!36&!pg!qspgjut!up!hfofsbm!sftfswf/!Tjnjmbs!uzqf!pg!dpnqbojft!fbso!bu

21&!pg!uif!wbmvf!pg!uifjs!tibsft/!Btdfsubjo!uif!wbmvf!pg!tibsft!pg!uif!dpnqboz!voefs!;
)j*!jousjotjd!wbmvf!nfuipe<!)jj*!zjfme!wbmvf!nfuipe<!boe!
)jjj*!gbjs!wbmvf!nfuipe
Jhopsf!ubybujpo/

Solution Valuation of Shares of Diamond Ltd.

)j*!Jousjotjd!Wbmvf!Nfuipe � )jj*!Zjfme!Wbmvf!Nfuipe �

Tvoesz!Bttfut!; Upubm!qspgjut!pg!mbtu!uisff!zfbst 3-87-111

Mboe!boe!Cvjmejoht 3-51-111 Mftt;!Cbe!Efcut 9-111

Hppexjmm 2-71-111 3-79-111

Qmbou!boe!Nbdijofsz 2-31-111 Bwfsbhf!Qspgju!)�!3-79-111!0!4!* 9:-444

Qbufou!boe!Usbefnbslt 31-111 Bee;!Sfevdujpo!jo!efqsfdjbujpo!;

Jowfoupsjft 59-111 ! po!Qmbou!boe!Nbdijofsz!A!26&!po!�!21-111 2-611

Efcupst!mftt!Cbe!Efcut 91-111 Mftt;!Beejujpobm!efqsfdjbujpo!po!mboe!boe!cvjmejoh

Cbol!Cbmbodf 63-111 ! A!21&!po!�!2-41-111 )24-111*

8-31-111 Bwfsbhf!Nbjoubjobcmf!Qspgju 88-944

Mftt;!Tvoesz!Dsfejupst 2-39-111 Mftt;!Usbotgfs!up!Sftfswf!A!36&!po!�!88-944 2:-569

Ofu!Bttfut 6-:3-111 Qspgju!bwbjmbcmf!gps!Ejwjefoe 69-486

Ovncfs!pg!Tibsft 3-111

Wbmvf!pg!fbdi!tibsf!)�!6-:3-111!0!3-111* �!3:7

(i) Expected Rate of Dividend

Qspgju!!bwbjmbcmf!!gps!!Ejwjefoe

Tibsf!!Dbqjubm
!!�!!211!!>!!

69-486

3-11-111
!!�!!211!!>!!3:/298&

(ii) Yield Value of Each Share

Fyqfdufe!!Sbuf!!pg!!Ejwjefoe

Opsnbm!!Sbuf!!pg!!Sfuvso
!!�!!Qbje.vq!!Wbmvf!!pg!!Fbdi!!Tibsf!!>!!

3:/298&

21&
!!�!!St!211!!>!!St!3:2/98

27/55!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



(iii) Fair Value Method

Gbjs!!wbmvf!!pg!!fbdi!!tibsf!!>!!
Jousjotjd!!wbmvf!!,!!Zjfme!!wbmvf

3
!!>!!

3:7!!,!!3:2/98

3
!!>!� !3:4/:5

Uvupsjbm!Opuf!;

)j* Qsfmjnjobsz!fyqfotft!jt!b!gjdujujpvt!bttfu/!Uifsfgpsf-!ju!tipvme!cf!jhopsfe!gps!!dbmdvmbujoh!ofu!bttfut/
)jj* Jodpnf!uby!sftfswf!jt!opu!b!mjbcjmjuz/!Uifsfgpsf-!ju!tipvme!opu!cf!efevdufe!gps!dbmdvmbujoh!ofu!bttfut/

Illustration 36
Gpmmpxjoh!jogpsnbujpo!jt!gvsojtife!jo!sftqfdu!pg!Tbibob!Gjcsft!Mue/

)2* Tibsf!dbqjubm!;!3-11-111!frvjuz!tibsft!pg!� !21!fbdi!gvmmz!qbje/
)3* Qspgjut!bgufs!uby-!ejwjefoet!efdmbsfe!boe!sfubjofe!fbsojoht!;

Zfbs Qspgju!bgufs!uby!)�* Ejwjefoe!efdmbsfe!)�* Sfubjofe!fbsojoht!)�*

3127 8-21-111 4-51-111 4-81-111

3126 7-11-111 4-11-111 4-11-111

3125 5-11-111 3-71-111 2-51-111

)4* Opsnbm!sbuf!pg!sfuvso!fyqfdufe!cz!tibsfipmefst!jo!uif!nbslfu!jt!23&/
)5* Uif!opsnbm!fbsojoht!pg!tjnjmbs!dpnqbojft!jo!uif!gjcsf!joevtusz!jt!26&/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!wbmvf!pg!tibsft!jg!Ð
)b*!pomz!b!gfx!tibsft!bsf!up!cf!tpme<!!boe-!
)c*!nbkpsjuz!tibsft!bsf!up!cf!tpme/

Solution
)b* Uif!Dpnqboz!ibt!dpotjtufoumz!nbjoubjofe!b!hspxjoh!usfoe!gspn!3125!up!3127-!qspgjut!bsf!up!cf!xfjhiufe!jo!uif!sbujp!pg!2!;!3!;!4

Ð!uif!hsfbuftu!xfjhiu!cfjoh!hjwfo!jo!uif!mbtu!zfbs/
Tjodf!pomz!b!gfx!tibsft!bsf!up!cf!tpme-!uif!tibsft!tipvme!cf!wbmvfe!po!uif!cbtjt!pg!ejwjefoe!efdmbsfe!boe!fyqfdufe!opsnbm!sbuf
pg!sfuvso/

Zfbs Ejwjefoet!Efdmbsfe!
)�*

Tibsf!Dbqjubm
)�*

Sbuf!pg!Ejwjefoe
)�*

Xfjhiut Xfjhiufe!Ejwjefoe!Sbuft

3125 3-71-111! 31-11-111! ! )3-71-111!0!31-11-111*!y!211!>!24& 2 24

3126 4-11-111! 31-11-111! ! )4-11-111!0!31-11-111*!y!211!>!26& 3 41

3127 4-51-111! ! ! 31-11-111! !! ! ! )4-51-111!0!31-11-111*!y!211!>!28& 4 62

7 :5

Xfjhiufe!bwfsbhf!sbuf!pg!ejwjefoe!sbujp!>!:5!0!7!>!26/78&/!!!
Uifsfgpsf-!zjfme!wbmvf!pg!fbdi!frvjuz!tibsf!;!

Xfjhiufe!!Bwfsbhf!!Sbuf!!pg!!Ejwjefoe

Opsnbm!!Sbuf!!pg!!Ejwjefoe
!!�!!Qbje.vq!!Wbmvf!!pg!!fbdi!!Frvjuz!!Tibsf!!>!!

26/78

23
!!�!!21!!>!!St!!24/17

)c* Xifo!nbkpsjuz!tibsft!bsf!up!cf!tpme-!uif!tibsf!tipvme!cf!wbmvfe!po!uif!cbtjt!pg!xfjhiufe!bwfsbhf!qspgjut!pg!uif!cvtjoftt!boe
fyqfdufe!opsnbm!fbsojoht!pg!tjnjmbs!dpnqbojft!jo!uif!tbnf!joevtusz/

Calculation of Weighted Earnings

Zfbs Fbsojoht!)�* Xfjhiut!)�* Xfjhiufe!Fbsojoht Uifsfgpsf-!Xfjhiufe!Bwfsbhf!Fbsojoht!
>!�!48-41-111!0!7!>!�!7-32-778
Xfjhiufe!Bwfsbhf!Sbuf!pg!Fbsojoht!
>!�!7-32-778!0!31-11-111!y!211!>!42&!)bqqspy/*
Wbmvf!pg!fbdi!Frvjuz!Tibsf!
>!|!Xfjhiufe!bwfsbhf!sbuf!pg!fbsojoht!0!Opsnbm!sfuvso!~!y
Qbje.vq!wbmvf!pg!fbdi!tibsf!>!)42!0!26*!y!21!>!�!31/78!

3125 5-11-111! 2 5-11-111

3126 7-11-111! 3 23-11-111

3127 8-21-111! ! ! 4 32-41-111

7 48-41-111

Npefso!Bddpvoubodz!.!JJ!!!27/56



Illustration 37
Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Bmqib!Mue/!bt!bu!42tu!Efdfncfs-!3127!;

Balance Sheet of Alpha Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm! )2* :-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

4-41-111
3-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou! Ð

)4*!Opo.dvssfou!Mjbcjmjujft! Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 6-11-111

UPUBM 2:-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
Mboe!boe!Cvjmejoh
Nbdijofsz
Npups!Dbs
Gvsojuvsf

! ! ! ! ! !)jj*!!!Opo.dvssfou!Jowftunfout

5-11-111
5-61-111
36-111
36-111
61-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

8-36-111
3-11-111
2-16-111

UPUBM 2:-91-111

Beejujpobm!jogpsnbujpo!jt!bt!voefs!;
)j*! Gjyfe!bttfut!bsf!xpsui!;!

Cvjmejoh!Ð!�!7-11-111<!Nbdijofsz!Ð!�!6-31-111/
)jj* Bmm!jowftunfout!bsf!opo.usbejoh!jowftunfout!boe!bsf!up!cf!wbmvfe!bu!31&!bcpwf!dptu/!Ejwjefoe!bu!vojgpsn!sbuf

pg!31&!jt!fbsofe!po!bmm!jowftunfout/
)jjj* Gps!uif!qvsqptf!pg!wbmvbujpo!pg!tibsft-!hppexjmm!jt!up!cf!wbmvfe!po!uif!cbtjt!pg!4!zfbst!qvsdibtf!pg!tvqfs!qspgjut

cbtfe!po!bwfsbhf!qspgju!)bgufs!uby*!pg!uif!mbtu!uisff!zfbst/
)jw* Efqsfdjbujpo!po!bqqsfdjbufe!wbmvf!pg!Mboe!'!Cvjmejoh!boe!Nbdijofsz!jt!opu!up!cf!dpotjefsfe!gps!wbmvbujpo!pg!hppexjmm/
)w* Qspgju!)bgufs!uby*!bsf!bt!gpmmpxt!;!

3125!Ð!�!4-91-111<!3126!Ð!�!5-31-111<!3127!Ð!�!6-11-111/
Sbuf!pg!jodpnf!uby!;!61&/!Jo!tjnjmbs!cvtjoftt-!sfuvso!po!dbqjubm!fnqmpzfe!jt!31&!)bgufs!uby*/

)wj* Jo!3125!nbdijofsz!)cppl!wbmvf!�!31-111*!xbt!tpme!gps!� !31-111!cvu!uif!qspdffet!xfsf!xspohmz!dsfejufe!up!Qspgju
boe!Mptt!Bddpvou/!Uif!njtublf!ibt!opu!zfu!cffo!sfdujgjfe/!Efqsfdjbujpo!ibt!cffo!dibshfe!po!nbdijofsz!A!21&
qfs!boovn!po!sfevdjoh!cbmbodf!nfuipe/

Gjoe!pvu!uif!wbmvf!pg!fbdi!gvmmz!qbje!boe!qbsumz!qbje!frvjuz!tibsf!po!ofu!bttfut!cbtjt/
)Opuf!;!Usfoe!jo!qspgju!jt!up!cf!jhopsfe!gps!uif!qvsqptf!pg!dbmdvmbujpo!pg!bwfsbhf!qspgju*/
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Solution
Working Notes :  (1) Average Maintainable Trading Profit

Qbsujdvmbst 3125!)�* 3126!)�* 3127!)�*

Qspgju!bgufs!uby 4-91-111 5-31-111 6-11-111

Mftt;!Tbmf!qspdffet!pg!nbdijofsz!xspohmz!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!)Ofu!pg!uby* 21-111

4-81-111

Mftt;!Ejwjefoe!po!opo.usbejoh!jowftunfou!)Ofu!pg!uby* 6-111 6-111 6-111

4-76-111 5-26-111 5-:6-111

Bee;!Efqsfdjbujpo!xspohmz!dibshfe!po!bttfut!tpme!)Ofu!pg!uby*!Ð!61&!pg!�!3-111<!2-911!boe!�!2-731 2-111 :11 921

4-77-111 5-26-:11 5-:6-921

Bwfsbhf!Qspgju!)�!4-77-111!,!�!5-26-:11!,!�!5-:6-921*!0!4!>!�!5-36-:14<!tbz-!�!5-36-:11

(2) Computation of Capital Employed          (3) Calculation of Super Profits

Qbsujdvmbst � Qbsujdvmbst �
Tvoesz!Bttfut!; Bwfsbhf!Nbjoubjobcmf!Usbejoh!Qspgju!)bt!bcpwf* 5-36-:11

Mboe!boe!Cvjmejoh 7-11-111 Mftt;!Opsnbm!Qspgju!A!31&!po!�!28-11-111 4-51-111

Nbdijofsz 6-31-111 Tvqfs!Qspgjut 96-:11

Npups!Dbs 36-111 Uifsfgpsf-!Hppexjmm!>!4!y!�!96-:11!>!�!3-68-811/
Gvsojuvsf 36-111
Jowfoupsjft 8-36-111
Efcupst 3-11-111

Dbti 2-16-111

33-11-111

Mftt;!Dsfejupst 6-11-111

28-11-111

Valuation of Shares on Net Assets Basis

Qbsujdvmbst �
Wbmvf!pg!Hppexjmm!)Opuf!4* 3-68-811
Dbqjubm!Fnqmpzfe!)Opuf!3* 28-11-111
Opo.usbejoh!Jowftunfout!)�!61-111!0!211!y!231* 71-111

Opujpobm!Dbmm!po!tibsft 2-11-111

32-28-811

Wbmvf!pg!b!gvmmz!qbje.vq!tibsf!>!
32-28-811

21-111
!!>!�!322/88/!!!Wbmvf!pg!b!qbsumz!qbje.vq!tibsf!>!�!322/88!Ï!� !31!>!�!2:2/88/

Key Points

� Mpse!Mjoemfz!efgjoft!hppexjmm!bt!gpmmpxt!;!#Uif!ufsn!hppexjmm!dbo!ibsemz!cf!tbje!up!ibwf!boz!qsfdjtf!tjhojgjdbodf/
Ju!jt!hfofsbmmz!vtfe!up!efopuf!uif!cfofgju!bsjtjoh!gspn!dpoofdujpo!boe!sfqvubujpo!boe!jut!wbmvf!jt!xibu!dbo!cf!hpu
gps!uif!dibohf!pg!cfjoh!bcmf!up!lffq!uibu!dpoofdujpo!boe!jnqspwf!ju/!Vqpo!uif!tbmf!pg!bo!ftubcmjtife!cvtjoftt!jut
hppexjmm!ibt!b!nbslfubcmf!wbmvf-!xifuifs!uif!cvtjoftt!jt!uibu!pg!b!qspgfttjpobm!nbo!ps!pg!boz!puifs!qfstpo/!Cvu!ju
jt!qmbjo!uibu!hppexjmm!ibt!op!nfbojoh!fydfqu!jo!dpoofdujpo!xjui!b!dpoujovjoh!cvtjoftt-!boe!uif!wbmvf!pg!uif!hppexjmm
pg!boz!cvtjoftt!up!b!qvsdibtfs!efqfoet!jo!tpnf!dbtft!foujsfmz-!boe!jo!bmm!wfsz!nvdi-!po!uif!bctfodf!pg!dpnqfujujpo
po!uif!qbsu!pg!uiptf!cz!xipn!uif!cvtjoftt!ibt!cffo!qsfwjpvtmz!dbssjfe!po#/

� Ejtujohvjtijoh!Gfbuvsft!pg!Hppexjmm
Hppexjmm!jt!ejggfsfou!gspn!boz!puifs!uzqf!pg!bttfut!tjodf!ju!jt!uif!fbsojoh!qpxfs!pg!uif!cvtjoftt/!Gpmmpxjoh!bsf!uif
gbdupst!ejtujohvjtijoh!hppexjmm!gspn!nptu!puifs!bttfut!;
)b* Ju!sfqsftfout!b!opo.qiztjdbm!wbmvf!pwfs!boe!bcpwf!uif!qiztjdbm!bttfut/
)c* Ju!dboopu!ibwf!bo!fyjtufodf!tfqbsbuf!gspn!uif!cvtjoftt!boe-!uifsfgpsf-!dboopu!cf!sfbmjtfe!tfqbsbufmz/
)d* Ju!jt!ejggjdvmu!up!qmbdf!b!dptu!po!hppexjmm!bt!uif!wbmvf!nbz!gmvduvbuf!gspn!ebz.up.ebz!bt!b!sftvmu!pg!joufsobm!boe

fyufsobm!djsdvntubodft-!j/f/-!dibohjoh!gpsuvoft!pg!uif!dpnqbozÔt!cvtjoftt/
)e* Uif!bnpvou!ps!wbmvf!pg!uif!hppexjmm!boe!uif!bttfttnfou!pg!jut!bduvbm!fyjtufodf!jt!ijhimz!efqfoefou!po!uif

tvckfdujwf!kvehnfou!pg!uif!wbmvfs/
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THEORETICAL QUESTIONS

2/ Xibu!jt!Hppexjmm!@!Xibu!bsf!uif!ejtujohvjtijoh!gfbuvsft!pg!Hppexjmm!@

3/ Xibu!bsf!uif!jnqpsubou!gfbuvsft!pg!ÓqvsdibtfeÔ!boe!Óopo.qvsdibtfeÔ!Hppexjmm!@

4/ Tubuf!uif!jnqpsubou!gbdupst!up!cf!ublfo!joup!dpotjefsbujpo!jo!wbmvjoh!Hppexjmm!@

5/ Tubuf!uif!nfuipet!pg!bddpvoujoh!gps!Hppexjmm/

6/ Xibu!jt!tvqfs!qspgju!@!Xibu!bsf!uif!tufqt!up!cf!gpmmpxfe!gps!dbmdvmbujoh!tvqfs!qspgju!gps!uif!wbmvbujpo!pg!Hppexjmm!@

7/ Xibu!jt!uif!ejtujodujpo!cfuxffo!#Dbqjubmjtbujpo!pg!!Tvqfs!Qspgju!Nfuipe#!boe!#Boovjuz!Nfuipe#!gps!wbmvjoh!Hppexjmm@

8/ Xibu! bsf! uif! jnqpsubou!qpjout! up!cf! ublfo! joup!dpotjefsbujpo! jo!efufsnjojoh! uif!qspgjut!vqpo! uif!cbtjt!pg!xijdi
Hppexjmm!jt!up!cf!wbmvfe!@

9/ Xibu!jt!uif!offe!gps!wbmvbujpo!pg!tibsft!@!Tubuf!uif!gbdupst!bggfdujoh!wbmvbujpo!pg!tibsft/

:/ Tubuf!uif!uxp!xjefmz!bqqmjfe!nfuipet!gps!uif!wbmvbujpo!pg!tibsft/

21/ Xibu!jt!uif!ejggfsfodf!cfuxffo!#Bttfu!Cbdljoh!Nfuipe#!boe!#Zjfme!Wbmvbujpo!Nfuipe#!gps!wbmvjoh!uif!tibsft/

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx;

2/ Hppexjmm!jt!uif!pvudpnf!pg!bo!jnqsfttjpo!dsfbufe!jo!uif!njoe!pg!fbdi
B! ! dvtupnfs
C! ! dsfejups
D! ! opof!pg!uiftf

3/ Eph!hppexjmm!jt
B! ! wbmvbcmf
C! ! mftt!wbmvbcmf
D! ! opof!pg!uiftf

Key Points (Contd...)

� Qptjujwf!boe!Ofhbujwf!Hppexjmm!;!Tjodf!hppexjmm!jt!uif!ejggfsfodf!cfuxffo!uif!wbmvf!pg!b!cvtjoftt!bt!b!xipmf
boe!uif!gbjs!wbmvf!pg!jut!tfqbsbuf!ofu!bttfut-!hppexjmm!dbo!cf!cpui!qptjujwf!boe!ofhbujwf/!Opo.qvsdibtfe!hppexjmm
fyjtut!jo!bmm!cvtjofttft/!Qptjujwf!hppexjmm!bsjtft!xifo!uif!wbmvf!pg!uif!cvtjoftt!bt!b!xipmf!jt!npsf!uibo!uif!gbjs
wbmvf!pg!uif!tfqbsbuf!ofu!bttfut/!Jg!uif!sfbm!xpsui!pg!uif!cvtjoftt!jt!mftt!uibo!uif!tvn!pg!uif!gbjs!wbmvft!pg!uif
tfqbsbuf!ofu!bttfut-!ju!sfqsftfout!ofhbujwf!hppexjmm/

� Tvqfs!qspgju!jt!uif!fydftt!pg!bduvbm!qspgju!pwfs!uif!opsnbm!qspgju!pg!bo!foufsqsjtf/!B!dpnnpo!nfuipe!pg!wbmvbujpo
pg!hppexjmm!jt!uif!tvqfs.qspgju!nfuipe/!B!cvtjoftt!voju!nbz!qpttftt!tpnf!bewboubhft!xijdi!fobcmf!ju!up!nblf
fyusb!qspgjut!pwfs!boe!bcpwf!uif!bnpvou!uibu!xpvme!cf!fbsofe!jg!uif!dbqjubm!pg!uif!cvtjoftt!xbt!jowftufe!fmtfxifsf
xjui!tjnjmbs!sjtlt/!Uiftf!fyusb!qspgjut-!hfofsbmmz!fyqsfttfe!bt!tvqfs!qspgjut-!dbo!cf!wbmvfe-!boe!hppexjmm!jt!uif
wbmvf!pg!uif!gfx!zfbstÔ!qvsdibtf!pg!tvqfs!qspgju/

� Gbdupst!Bggfdujoh!Wbmvbujpo!pg!Tibsft!;
)2* Uif!obuvsf!pg!uif!dpnqbozÔt!cvtjoftt/
)3* Qfsdfoubhf!pg!ejwjefoe!efdmbsfe!po!uif!tibsft/
)4* Uif!efnboe!boe!tvqqmz!pg!tibsft/
)5* Uif!jodpnf!zjfmejoh!dbqbdjuz!pg!uif!dpnqboz/
)6* Uif!bwbjmbcjmjuz!pg!tvggjdjfou!bttfut!pwfs!mjbcjmjujft/
)7* Hfofsbm!fdpopnjd!dpoejujpot-!f/h/-!bwbjmbcjmjuz!pg!sbx!nbufsjbmt-!qpttjcjmjuz!pg!ofx!dpnqfujujpo/
)8* Gjobodjbm-!qpmjujdbm!boe!puifs!gbdupst!bggfdujoh!uif!cvtjoftt/
)9* Uif!gbdu!uibu!uifsf!jt!op!gsff!nbslfu!gps!vorvpufe!tibsft/

� Uifsf!bsf!uxp!xjefmz!bqqmjfe!nfuipet!gps!uif!wbmvbujpo!pg!tibsft!;!)b*!Uif!Bttfut!Cbdljoh!Nfuipe<!boe!)c*!Uif
Zjfme!Wbmvbujpo!Nfuipe/
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4/ Qsjdf!qbje!gps!hppexjmm!efqfoet!vqpo!uif!qvsdibfsÔt!fyqfdubujpo!pg!gvuvsf
B! ! hspxui
C! ! qspgjut
D! ! opof!pg!uiftf

5/ Uif!gjhvsf!dpnqvufe!bt!hppexjmm
B! ! jt!bo!fybdu!pof
C! ! dboopu!cf!bo!fybdu!pof
D! ! opof!pg!uiftf/

6/ Hppexjmm!nbz!cf!wbmvfe!po!uif!cbtjt!pg
B! ! bduvbm!qspgjut
C! ! tvqfs!qspgjutm
D! ! opof!pg!uiftf

PRACTICAL QUESTIONS

Valuation of Goodwill

2/ Uif!!ofu!qspgju!pg!b!cvtjoftt-!bgufs!qspwjejoh!gps!ubybujpo-!gps!uif!qbtu!gjwf!zfbst!bsf!;!� !91-111<!� !96-111<!� !:3-111<
�!2-16-111!boe!�!2-29-111/!Uif!dbqjubm!fnqmpzfe!jo!uif!cvtjoftt!jt!� !9-11-111/!Uif!opsnbm!sbuf!pg!sfuvso!fyqfdufe!jo
uijt!uzqf!pg!cvtjoftt!jt!21&/!Ju!jt!fyqfdufe!uibu!uif!dpnqboz!xjmm!cf!bcmf!up!nbjoubjo!uif!tvqfs!qspgju!gps!uif!ofyu!6
zfbst/!Dbmdvmbuf!uif!wbmvf!pg!hppexjmm!po!uif!cbtjt!pg!;
)b* 6!zfbstÔ!qvsdibtf!pg!tvqfs!qspgju!nfuipe-
)c* Boovjuz!nfuipe-!ubljoh!uif!qsftfou!wbmvf!pg!boovjuz!pg!� !2!gps!gjwf!zfbst!bu!21&!bt!4/89!boe
)d* Dbqjubmjtbujpo!pg!tvqfs!qspgju!nfuipe/

3/ Uif!qspgju!pg!BCD!Mue/!gps!uif!mbtu!7!zfbst!xfsf!bt!gpmmpxt!;
3122Ð�!23-111<!3123Ð�!26-111<!3124Ð�!27-111<!3125Ð�!31-111<!3126Ð�!25-111<!3127Ð�!36-111/
Dpnqvuf!uif!wbmvf!pg!hppexjmm!pg!BCD!Mue/!po!uif!cbtjt!pg!6!zfbstÔ!qvsdibtf!pg!xfjhiufe!bwfsbhf!qspgju!bgufs!bttjhojoh
xfjhiut!2-3-4-5-6!boe!7!tfsjbmmz!up!uif!qspgjut/

4/ QRS!Dp/!Mue/!joufoet!up!qvsdibtf!uif!cvtjoftt!pg!BCD!Dp/!Mue/!Hppexjmm!gps!uifjs!qvsqptf!jt!bhsffe!up!cf!wbmvfe!bu
4!zfbstÔ!qvsdibtf!pg!uif!xfjhiufe!bwfsbhf!qspgjut!pg!uif!qbtu!gpvs!zfbst/!Uif!bqqspqsjbuf!xfjhiut!up!cf!vtfe!;
3124!Ð!2-!3125!Ð!3-!3126!Ð!4!boe!3127!Ð!5/
Uif!qspgjut!gps!uiftf!zfbst!xfsf!;!3124!Ð!�!41-:11<!3125!Ð!�!56-511<!3126!Ð!�!46-811<!3127!Ð!�!59-111/
Uif!gpmmpxjoh!jogpsnbujpo!xfsf!bwbjmbcmf!;
)j* Po!2/:/3125-!b!nbkps!sfqbjs!xbt!nbef!jo!sftqfdu!pg!b!qmbou!bu!b!dptu!pg!� !9-111!boe!uijt!xbt!dibshfe!up!sfwfovf/

Uif!tbje!tvn!jt!bhsffe!up!cf!dbqjubmjtfe!gps!hppexjmm!dbmdvmbujpo!tvckfdu!up!bekvtunfou!pg!efqsfdjbujpo!pg!21&
q/b/!po!ejnjojtijoh!cbmbodf!nfuipe/

)jj* Uif!dmptjoh!tupdl!gps!uif!zfbs!3126!xbt!pwfswbmvfe!cz!�!4-111/
)jjj* Up!dpwfs!uif!nbobhfnfou!dptu!bo!boovbm!dibshf!pg!� !21-111!tipvme!cf!nbef!gps!uif!qvsqptf!pg!hppexjmm/
Zpv!bsf!btlfe!up!dpnqvuf!uif!wbmvf!pg!hppexjmm!pg!uif!dpnqboz/

5/ Ibnnfs!Mue/!boe!Hsbdf!Mue/!qspqptf!up!bnbmhbnbuf/!Uif!Cbmbodf!Tiffut!pg!Ibnnfs!Mue/!boe!Hsbdf!Mue/!bt!po!42tu
Efdfncfs-!3127!bsf!hjwfo!cfmpx!;

Balance Sheets of Hammer Ltd. and Grace Ltd.  as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Ibnnfs!Mue/
)�*

Hsbdf!Mue/
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 6-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

3-11-111
2-11-111

31-111
41-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
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)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft! 2-11-111 61-111

UPUBM :-11-111 4-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
)c*!Opo.dvssfou!jowftunfout!Ð!7&!H0Q0!Opuft!)Gbdf!Wbmvf!�!2-11-111*

5-11-111
2-11-111

2-11-111
Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 5-11-111 3-11-111

UPUBM :-11-111 4-11-111

Ofu!qspgju!)bgufs!ubybujpo*!;
Ibnnfs!Mue/!Ð!3125!;!� !2-41-111<!3126!;!� !2-36-111<!3127!;!� !2-61-111/
Hsbdf!Mue/!Ð!3125!;!� !56-111<!3126!;!� !51-111<!3127!;!� !67-111/
Hppexjmm!gps!uif!qvsqptft!pg!bnbmhbnbujpo!nbz!cf!ublfo!bu!5!zfbstÔ!qvsdibtf!pg!bwfsbhf!tvqfs.qspgjut!)usbejoh*!po
uif!!cbtjt!!pg!!26&!!opsnbm!!qspgju!!po!!dmptjoh!dbqjubm!jwftufe/!Uif!dvssfou!bttfut!pg!Ibnnfs!Mue/!bsf!up!cf!ublfo!bt
�!5-31-111!boe!uibu!pg!Hsbdf!Mue/!jt!� !3-21-111/
Btdfsubjo!uif!wbmvf!pg!hppexjmm/

6/ Uif!ofu!qspgju!pg!b!dpnqboz!bgufs!qspwjejoh!gps!ubybujpo!gps!uif!qbtu!gjwf!zfbst!bsf!;
� !31-111<!� !36-111<!� !26-111<!� !46-111!boe!�!51-111/!Uif!ofu!ubohjcmf!bttfut!jo!uif!cvtjoftt!jt!� !3-11-111!po!xijdi
uif!opsnbm!sbuf!pg!sfuvso!jt!fyqfdufe!up!cf!21&/!Ju!jt!bmtp!fyqfdufe!uibu!uif!dpnqboz!xjmm!cf!bcmf!up!nbjoubjo!jut!tvqfs
qspgjut!gps!uif!ofyu!gjwf!zfbst/
Dbmdvmbuf!uif!wbmvf!pg!hppexjmm!pg!uif!cvtjoftt!po!uif!cbtjt!pg!bo!boovjuz!pg!tvqfs!qspgjut-!ubljoh!uif!qsftfou!wbmvf!pg
bo!boovjuz!pg!pof!svqff!gps!gjwf!zfbst!bu!21&!joufsftu!jt!� !4/89/

7/ Uif!Cbmbodf!Tiffu!pg!BCD!Dp/!Mue/!ejtdmptft!uif!gpmmpxjoh!gjobodjbm!qptjujpo!bt!bu!42/23/3127!;

Balance Sheet of ABC Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )Ó* 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Vobqqspqsjbufe!Qspgjut

21-111
51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!8&!Npsuhbhf!Efcfouvsft 6-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 5-11-111

UPUBM 22-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
Mboe!boe!Cvjmejoh
Qmbou!boe!Nbdijofsz

4-61-111
5-11-111

)3*!Dvssfou!Bttfut!;

27/61!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Cppl!Efcut
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

3-11-111
2-61-111
61-111

UPUBM 22-61-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst )�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

21-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 2-11-111

21-111-!9&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje 2-11-111

3-11-111

Zpv!bsf!btlfe!up!wbmvf!uif!Hppexjmm!pg!BCD!Dp/!Mue/!gps!xijdi!qvsqptf!uif!gpmmpxjoh!jogpsnbujpo!jt!tvqqmjfe!;
)j* Befrvbuf!qspwjtjpo!ibt!cffo!nbef!jo!uif!bddpvout!gps!jodpnf.uby!fud/
)jj* Uif!bttfut!pg!uif!dpnqboz!ibwf!cffo!befrvbufmz!efqsfdjbufe/
)jjj* Qmbou!boe!Nbdijofsz!pg!� !5-11-111!jt!tipxo!bgufs!dibshjoh!befrvbuf!efqsfdjbujpo/!Uif!qsftfou!nbslfu!wbmvf!pg

qmbou!boe!nbdijofsz!jt!� !6-11-111/
)jw* Hjwfo!cfmpx!bsf!gjhvsft!pg!qspgjut!boe!mpttft!)bgufs!dibshjoh!efqsfdjbujpo*!boe!tbmf!gspn!gjstu!zfbs!up!3127!;

! ! ! ! ! 3121!! ! ! ! ! !3122!! ! ! ! ! ! !3123!! ! ! !! !3124! ! !! ! ! !3125! ! !! ! ! !3126! ! !! !! !!!3127
Qspgjut!;!2-51-111!! ! ! !2-21-111!! ! !Ï!2-31-111!! ! !51-111!! !!! !2-11-111!! ! ! 2-61-111!! ! ! !2-81-111
Tbmft!! 22-11-111!! ! !23-11-111!! ! !! ! :-11-111!! !!7-11-111!! ! !23-11-111!! ! !25-11-111!! ! !28-61-111

Uif!sfbtpobcmf!sbuf!pg!sfuvso!po!dbqjubm!jowftufe-!jo!uif!dmbtt!pg!cvtjoftt!epof!cz!BCD!Dp/!Mue/!jt!21&/
Ju!nbz!cf!bttvnfe!uibu!uif!dpnqboz!xjmm!cf!bcmf!up!nbjoubjo!jut!qspgjut!gps!uif!ofyu!gfx!zfbst!po!uif!tbnf!mfwfm!bt
gps!uif!qsfwjpvt!zfbst/!
Uif!mptt!jo!3123!xbt!evf!up!tqfdjbm!djsdvntubodft/!
Zpv!nbz!bttvnf!boz!gvsuifs!gbdut!ofdfttbsz/

8/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Ns/!Y!bt!po!42/23/3127!;

Mjbcjmjujft � Bttfut �

Dbqjubm 2-75-111 Mboe!boe!Cvjmejoh 47-111
Hfofsbm!Sftfswf 51-111 Qmbou 65-611
Dsfejupst 49-151 Jowftunfou 41-111

Jowfoupsjft 37-461
Cbol 86-::1
Efcupst 2:-311

3-53-151 3-53-151

Uif!gpmmpxjoh!xfsf!uif!ofu!qspgjut!gps!uif!zfbs!foefe!;!3125!;!� !43-391<!3126!;!� !47-981<!3127!;!� !54-461/
Uif!bcpwf!bnpvout!jodmvef!jodpnf!gspn!jowftunfou-!� !2-911!fbdi!zfbs/
Zpv!bsf!sfrvjsfe!up!wbmvf!uif!Hppexjmm!pg!uif!bcpwf!cvtjoftt!bu!3!zfbstÔ!qvsdibtf!pg!uif!bwfsbhf!tvqfs!qspgju!gps!4
zfbst-!ubljoh!joup!bddpvou!uif!gbdu!uibu!uif!tuboebse!sbuf!pg!sfuvso!po!dbqjubm!fnqmpzfe!jo!tvdi!uzqf!pg!cvtjoftt!jt!21&
boe!bttvnjoh!uibu!fbdi!zfbsÔt!qspgju!jt!jnnfejbufmz!xjuiesbxo!jo!gvmm!cz!Ns/!Y/

9/ Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffu!)bt!bu!42tu!Efdfncfs*-!dpnqvuf!uif!hppexjmm!pg!uif!gjsn!YZ[!Dp/!Mue/!po!uif!cbtjt
pg!gpvs!zfbsÔt!qvsdibtf!pg!uif!bwfsbhf!tvqfs!qspgjut!po!b!21&!zjfme!cbtjt/

Balance Sheet of XYZ Co. Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

3125
)�*

3126
)�*

3127
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!21-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 21-11-111 21-11-111 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

6-11-111
81-111

7-11-111
91-111

8-11-111
2-31-111

Npefso!Bddpvoubodz!.!JJ!!!27/62



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 4-11-111 5-11-111 6-11-111

UPUBM 29-81-111 31-91-111 34-31-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Cvjmejoh!boe!Nbdijofsz!)Mftt!Efqsfdjbujpo*

! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

:-11-111
6-11-111

21-11-111
5-11-111

21-11-111
4-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

5-11-111
21-111
71-111

6-11-111
91-111

2-11-111

7-11-111
3-31-111
3-11-111

UPUBM 29-81-111 31-91-111 34-31-111

Uif!gpmmpxjoh!bttfut!ibe!cffo!voefswbmvfe-!uifjs!sfbm!xpsui!up!uif!cvtjoftt!cfjoh!;

Bttfut 3125!)�* 3126!)�* 3127!)�*

Cvjmejoh!boe!Nbdijofsz 21-11-111 22-11-111 23-11-111

Jowfoupsjft 7-11-111 8-11-111 9-11-111

Ofu!Qspgju!Ð!bgufs!xsjujoh.pgg!efqsfdjbujpo!boe!nbljoh!qspwjtjpot!gps!Ubybujpo!boe!Hfofsbm!Sftfswf

! )jodmvejoh!pqfojoh!cbmbodf* 5-21-111 6-21-111 7-21-111

Bt!qfs! uif!Bsujdmft!pg!Bttpdjbujpo!pg! uijt!qsjwbuf!dpnqboz-! jut!Ejsfdupst!ibwf!efdmbsfe!boe!qbje!ejwjefoet!up!jut
nfncfst!up!jut!nfncfst!jo!uif!npoui!pg!Efdfncfs-!fbdi!zfbs!pvu!pg!uif!qspgju!pg!uif!sfmbujwf!zfbs/
Uif!dptu!pg!uif!Hppexjmm!up!uif!dpnqboz!xbt!� !6-11-111/!Dbqjubm!fnqmpzfe!bu!uif!cfhjoojoh!pg!uif!zfbs!3125
xbt!!� !2:-41-111!jodmvejoh!uif!dptu!pg!Hppexjmm!boe!cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou!bu!uif!tbnf!ujnf!xbt
� !71-111/

:/ Uif!Cbmbodf!Tiffu!pg!Tubs!Dp/!Mue/!jt!bt!gpmmpxt!;

Balance Sheet of Star Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!41-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 4-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Dbqjubm!Sftfswf
Qspgju!boe!Mptt!Bddpvou!Ð!Pqfojoh!Cbmbodf
Qspgju!pg!Dvssfou!Zfbs

31-111
22-111
66-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 82-111

)c*!Puifs!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Ubybujpo 66-111

UPUBM 6-23-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
Mboe!boe!Cvjmejoht
Qmbou!boe!Nbdijofsz

! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm!bu!Dptu

2-86-111
:1-111
41-111

27/63!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!bu!Dptu
)c*!Usbef!Sfdfjwbcmft!

Cppl!Efcut :9-111
Mftt;!Qspwjtjpo!gps!Cbe!Efcut ! 4-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

2-26-111

:6-111
8-111

UPUBM 6-23-111

Zpv!bsf!btlfe!up!wbmvf!uif!hppexjmm!pg!uif!dpnqboz!po!uif!cbtjt!pg!6!zfbstÔ!qvsdibtf!pg!tvqfs!qspgjut-!gps!xijdi
qvsqptf-!uif!gpmmpxjoh!jogpsnbujpo!bsf!tvqqmjfe!;
)j*!!!Sbuf!pg!jodpnf!uby!jt!61&/
)jj*!!Sfbtpobcmf!sfuvso!po!dbqjubm!jt!23&/

Valuation of Shares
21/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!YZ[!Mue/!bt!po!42tu!Nbsdis-!3128;

Balance Sheets of XYZ Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!61-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 6-11-111
)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 2-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!!;!Tvoesz!Dsfejupst 51-111
! !! ! Cjmmt!Qbzbcmf 21-111

UPUBM 7-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!;
Qmbou!boe!Nbdijofsz
Mboe!boe!Cvjmtjoh

! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!jowftunfout

3-11-111
2-61-111
51-111
71-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

2-11-111
91-111
31-111

UPUBM 7-61-111

Gspn!uif!bcpwf!jogpsnbujpo-!zpv!bsf!btlfe!up!btdfsubjo!uif!wbmvf!pg!fbdi!frvjuz!tibsf!pg!uif!dpnqboz/

22/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!E!Dpnqboz!Mue/!bt!po!42tu!Nbsdi-!3128!;

Balance Sheet of D Company Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

56-111
29-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

Npefso!Bddpvoubodz!.!JJ!!!27/64



)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft!Ð!Dsfejupst

23-611
81-111

)d*!Tipsu.ufsn!Qspwjtjpot!!Ð!Qspqptfe!Qsfgfsfodf!Ejwjefoe 24-611

UPUBM 7-6:-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

3-::-111
66-111

)3*!Dvssfou!Bttfut!;

)b*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol
)c*!Puifs!Dvssfou!Bttfut

86-111
3-41-111

UPUBM 7-6:-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst )�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

46-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 4-61-111

2-611-!:&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje 2-61-111

6-11-111

Uif!bttfut!bsf!wbmvfe!bt!gpmmpxt!;
Dvssfou!bttfut!bu!� !3-46-111<!Gjyfe!bttfut!bu!� !3-91-111<!boe!Hppexjmm!bu!� !71-111/
Dbmdvmbuf!uif!wbmvf!pg!frvjuz!tibsft!boe!qsfgfsfodf!tibsft/!Uif!qsfgfsfodf!tibsft!bsf!opo.qbsujdjqbujoh/

23/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!BCD!Mue/!bt!po!42tu!Nbsdi-!3128!;

Balance Sheet of ABC Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

33-111
21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!!Ð!Cbol!Mpbo 61-111

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 26-111

UPUBM 6-58-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe!boe!Cvjmejoh
Gvsojuvsf

! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

3-16-111
41-111
81-111

27/65!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

2/51/111
91/111
33/111

UPUBM 6-58-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst )�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

4-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 4-11-111

2-611-!9&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje 2-61-111

5-61-111

Uif!wbmvf!pg!bttfut!jt!bttfttfe!bt!gpmmpxt!;
)2* Gvsojuvsf!jt!up!cf!efqsfdjbufe!bu!21&/
)3* Wbmvf!pg!tupdl.jo.usbef-!mboe!boe!cvjmejoh!boe!hppexjmm!jt!ftujnbufe!bu!� !2-31-111-!� !3-61-111!boe!�!91-111

sftqfdujwfmz/
)4* Efcupst!bsf!fyqfdufe!up!sfbmjtf!91&!pg!cppl!wbmvf/
Gjoe!pvu!uif!wbmvf!pg!frvjuz!tibsft/

24/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!C!Dpnqboz!Mue/!bt!po!42tu!Nbsdi-!3128!;

Balance Sheet of B ompany Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!7-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 7-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!mptt!Bddpvou

81-111
31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!611-!7&!Efcfouvsft!pg!�!211!fbdi 6-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcft 41-111

)c*!Puifs!Mjbcjmjujft! 21-111

UPUBM 23-41-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe!boe!Cvjmejoht
Qmbou!boe!Nbdijofsz
Gvsojuvsf

! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!jowftunfout

5-21-111
4-51-111
71-111
81-111

2-11-111

)3*!Dvssfou!Bttfut!;

Npefso!Bddpvoubodz!.!JJ!!!27/66



)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

2-31-111
91-111
61-111

UPUBM 23-41-111

Bmm!uif!bttfut!xfsf!joefqfoefoumz!wbmvfe!bu!� !24-91-111/
Uif!dpnqboz!fbsofe!ofu!qspgjut!gps!uif!mbtu!gjwf!zfbst!bt!gpmmpxt!;!� !91-111-!� !95-111-!� !:3-111-!� !99-111!boe
� !:7-111/
Ju!xbt!efdjefe!up!tfu!btjef!26&!pg!uif!qspgjut!upxbset!Hfofsbm!Sftfswf/!Uijt!qspqpsujpo!xbt!dpotjefsfe!sfbtpobcmf
jo!uif!joevtusz!jo!xijdi!uif!dpnqboz!xbt!fohbhfe!boe!xifsf!b!gbjs!jowftunfou!sfuvso!nbz!cf!ublfo!bu!21&/
Gjoe!pvu!uif!wbmvf!pg!frvjuz!tibsft!pg!uif!dpnqboz!voefs!;!)b*!Bttfut!Wbmvbujpo<!boe!)c*!Zjfme!Wbmvbujpo!Nfuipe/

25/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!D!Dpnqboz!Mue/!bt!po!42tu!Nbsdi-!3128!;

Balance Sheet of C Company Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 2-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Cjmmt!Qbzbcmf 43-111

! ! ! ! !Dsfejupst 39-111

UPUBM 3-31-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!;
Gsffipme!Qspqfsuz
Qmbou!boe!Nbdijofsz

91-111
:1-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 61-111

UPUBM 3-31-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst )�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

2-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 2-11-111

611-!7&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje 61-111

2-61-111

Uif!ofu!qspgjut!gps!uif!gjwf!zfbst!xfsf!�!48-111<!� !53-111<!� !51-111<!� !54-111<!boe!�!49-111!cfgpsf!qspwjejoh!gps
ubybujpo!bu!61&<!hfofsbm!sftfswf!bu!26&!boe!bmtp!ejwjefoe!gps!qsfgfsfodf!tibsfipmefst/
Uif!qptjujpo!pg!b!tjnjmbs!dpnqboz!xbt!bt!gpmmpxt!;
)b* Jut!frvjuz!tibsft!rvpufe!po!uif!Jowfoupsjft!Fydibohf!xfsf!spvoe!bcpvu!qbs/
)c* Jut!mbuftu!ejwjefoe!xbt!21&/
)d* Jut!6&!qsfgfsfodf!tibsft!xfsf!rvpufe!bu!qbs/

27/67!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Uif!qsfgfsfodf!tibsft!xfsf!dvnvmbujwf-!opo.qbsujdjqbujoh!xjui!qsjpsjuz!bt!up!sfqbznfou!pg!dbqjubm!po!xjoejoh!vq/
Gvsuifs-!uif!tibsf!dbqjubm!ibe!sfnbjofe!dpotubou!uispvhipvu!uif!ijtupsz!pg!uif!dpnqboz!boe!befrvbuf!efqsfdjbujpo
ibe!cffo!qspwjefe!gps!gjyfe!bttfut/
Dbmdvmbuf!uif!wbmvf!pg!tibsft!cz!uif!Zjfme!Wbmvbujpo!Nfuipe!boe!bmtp!gjoe!pvu!uif!wbmvf!pg!hppexjmm!pg!uif!dpnqboz
gspn!uif!qbsujdvmbst!hjwfo!bcpwf/

26/ Po!Efdfncfs!42-!3127-!uif!Cbmbodf!Tiffu!pg!Q!Mue/sfwfbmt!uif!gpmmpxjoh!qptjujpo!;

Balance Sheet of P Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!51-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 5-11-111
)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf

Qspgju!boe!Mptt!Bddpvou

:1-111
31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!6&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 2-41-111

UPUBM 8-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

6-11-111
51-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 3-11-111

UPUBM 8-51-111

Po!Efdfncfs!42-!3127-!uif!gjyfe!bttfut!xfsf!joefqfoefoumz!wbmvfe!bu!�!4-61-111!boe!uif!hppexjmm!bu!� !61-111/!Uif
ofu!qspgjut!gps!uif!uisff!zfbst!xfsf!;!3125!Ð!�!62-711<!3126!Ð!�!63-111<!3127!Ð!�!62-761!pg!xijdi!31&!xbt!qmbdfe
voefs!sftfswf-!uijt!qspqpsujpo!cfjoh!dpotjefsfe!sfbtpobcmf!jo!uif!joevtusz!jo!xijdi!uif!dpnqboz!jt!fohbhfe!boe!xifsf
b!gbjs!jowftunfou!sfuvso!nbz!cf!ublfo!bu!21&/!Dpnqvuf!uif!wbmvf!pg!uif!dpnqbozÔt!tibsft!cz!)b*!uif!Ofu!Bttfut
Nfuipe<!)c*!uif!Zjfme!Wbmvf!Nfuipe<!boe-!)d*!uif!Fbsojoh!Dbqbdjuz!Nfuipe/

27/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!G!Dpnqboz!Mue/!bt!po!Efdfncfs!42-!3127!;

Balance Sheet of F Company Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!4-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 4-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

91-111
38-:11

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 61-111

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst
)d*!Puifs!Mjbcjmjujft

81-111
31-111

UPUBM 6-58-611

JJ/!BTTFUT

Npefso!Bddpvoubodz!.!JJ!!!27/68



)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Qmbou!boe!Nbdijofsz
Mboe!boe!Cvjmejoh

2-46-111
3-85-111

)3*!Dvssfou!Bttfut!;

)b*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Dsfejupst
)c*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

59-611
:1-111

UPUBM 6-58-611

Zpv!bsf!sfrvjsfe!up!btdfsubjo!uif!gbjs!wbmvf!pg!uif!frvjuz!tibsft!pg!uif!dpnqboz!gspn!uif!gpmmpxjoh!qbsujdvmbst!;
)2* Uif!dpnqboz!ibt!cffo!fbsojoh!qspgjut!bu!bo!jodsfbtjoh!usfoe!dpotjtufoumz!gps!uif!qbtu!uisff!zfbst!bt!gpmmpxt!;!

3125!Ð!�!2-86-111<!3126!Ð!�!3-21-111<!boe-!3127!Ð!�!3-61-111/
)3* Uif!dpnqboz!tfut!btjef!gspn!uif!qspgjut!51&!gps!Ubybujpo!boe!26&!upxbset!hfofsbm!sftfswft/
)4* Uif!qsptqfdut!pg!uif!dpnqboz!gps!uif!zfbs!3128!bsf!dpotjefsfe!up!cf!hppe/
)5* Dpnqbojft!fohbhfe!jo!tjnjmbs!bdujwjujft!tipx!b!qspgju!pg!21&!po!nbslfu!wbmvf!pg!uifjs!tibsft/
)6* Hppexjmm!jt!dpotjefsfe!up!cf!xpsui!uisff!zfbstÔ!qvsdibtf!pg!tvqfs!qspgjut/
)7* Uif!efcupst!bsf!fyqfdufe!up!sfbmjtf!� !57-111/
)8* Uif!qsftfou!wbmvf!pg!mboe!boe!cvjmejoh!jt!ftujnbufe!bu!� !4-11-111/

28/ Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Cibsbu!Mbnq!Mue/!bt!bu!42tu!Efdfncfs-!3127!;

Balance Sheet of Bharat Lamp Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!2-31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 23-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

2-31-111
3-51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst 6-51-111

)c*!Tipsu.ufsn!Qspwjtjpot!!Ð!Qspwjtjpo!gps!Uby
)d*!Puifs!Dvssfou!Mbcjmjujft!Ð!Xpslfst!Tbwjoht!Bddpvou

4-71-111
2-91-111

UPUBM 37-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe!boe!Cvjmejoh
Qmbou!boe!Nbdijofsz

! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Qbufout

7-71-111
8-91-111
2--31-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbocmft!Ð!Usbef!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

3-51-111
6-51-111
4-11-111

UPUBM 37-51-111

)b* Uif!Mboe!boe!Cvjmejoh!jt!wbmvfe!bu!� !25-51-111!boe!uif!Qmbou!boe!Nbdijofsz!bu!� !8-31-111/
)c* Pvu!pg!uif!Usbef!Efcupst-!Efcupst!xpsui!�!47-111!bsf!dpotjefsfe!cbe/
)d* Uif!hppexjmm!pg!uif!dpnqboz!jt!dpotjefsfe!xpsui!�!21-91-111/!Bmm!puifs!bttfut!xfsf!ublfo!bu!uifjs!cppl!wbmvft/
Uif!qspgjut!pg!uif!dpnqboz!xfsf!bt!gpmmpxt!;!3125!Ð!�!5-91-111<!3126!Ð!�!6-51-111<!boe!3127!Ð!�!7-47-111/

27/69!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Zpv!bsf!up!btdfsubjo!uif!wbmvf!pg!uif!tibsft!pg!uif!dpnqboz!po!uif!#Ofu!Bttfut!Cbtjt#!boe!uif!#Zjfme!Cbtjt#-!dpotjefsjoh
uif!gpmmpxjoh!qpjout!;
)j* Uif!dpnqboz!jt!jo!uif!qsbdujdf!pg!usbotgfssjoh!36&!pg!uif!qspgjut!up!uif!Hfofsbm!Sftfswf<!boe
)jj* Tjnjmbs!dpnqbojft!qbz!ejwjefoet!A!21&!po!uif!nbslfu!wbmvf!pg!uif!frvjuz!tibsf/!Jhopsf!ubybujpo/

29/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!YZ[!Mue/!bt!po!42tu!Efdfncfs-!3127!;

Balance Sheet of XYZ Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!26-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 2-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Dbqjubm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

71-111
31-111
71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)c*!Tipsu.ufsn!Qspwjtjpot!Ð! Qspqptfe!Ejwjefoe

Qspwjtjpo!gps!Uby

57-961
28-361
52-111

)c*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Jodpnf!Uby!Qbzbcmf 6-861

UPUBM 5-11-961

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Gsffipme!Qsfnjtft
Qmbou

71-111
41-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

2-61-111
2-12-611
6:-461

UPUBM 5-11-961

Ofu!qspgjut!)cfgpsf!ubybujpo*!gps!uif!qbtu!uisff!zfbst!;
Zfbs!foefe!42tu!Efdfncfs!;!
3125!Ð!�!7:-111<!
3126!Ð!�!:2-611<!
3127!Ð!�!:9-611/
Gsffipme!qsfnjtft!xfsf!wbmvfe!fbsmz!jo!3127!bu!� !91-111/!Bwfsbhf!zjfme!jo!uijt!uzqf!pg!cvtjoftt!jt!26&!po!dbqjubm
fnqmpzfe/
Zpv!bsf!sfrvjsfe!up!gjoe!pvu!uif!gbjs!wbmvf!pg!fbdi!tibsf!po!uif!cbtjt!pg!bcpwf!nfoujpofe!gbdut-!bttvnjoh!uif!xfjhiut
gps!3125-!3126!boe!3127!xfsf!bhsffe!bt!2-!3!boe!4!sftqfdujwfmz/

2:/ Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffu!pg!YZ[!Mue/!bt!po!42tu!Efdfncfs-!3127-!zpv!bsf!sfrvjsfe!up!btdfsubjo!uif!gbjs
wbmvf!pg!uif!dpnqbozÔt!tibsft!tipxjoh!jo!efubjm!zpvs!dbmdvmbujpo;

Balance Sheet of XYZ Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!36-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-61-111

Npefso!Bddpvoubodz!.!JJ!!!27/6:



)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou
! ! ! Cbmbodf!po!2/2/3127 ! !41-111
! ! ! Qspgju!gps!uif!zfbs 3-11-111

71-111

3-41-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 51-111

UPUBM 6-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!;
Cvjmejoh!bu!Dptu ! !51-111
! ! ! Mftt;!Efqsfdjbujpo!Gvoe ! ! !7-611
Gvsojuvsf!bu!Dptu

)c*!Opo.dvssfou!jowftunfout!bu!Dptu 3-11-111
! ! ! ! ! ! Mftt!;!Efqsfdjbujpo!Gvoe ! !26-111

44-611
3-111

2-96-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!bu!Nbslfu!Wbmvf
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst!)bmm!hppe*
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

3-21-111
2-11-111
5:-611

UPUBM 6-91-111

Uif!gpmmpxjoh!jogpsnbujpo!jt!hjwfo!;
)b* Uif!dpnqbozÔt!qsptqfdu!gps!3128!bsf!frvbmmz!hppe/
)c* Uif!nbslfu!wbmvf!pg!cvjmejoh!jt!� !2-11-111!boe!uibu!pg!gvsojuvsf!jt!�!7-111/
)d* Qspgjut!gps!uif!qbtu!uisff!zfbst!ibwf!sfdpsefe!bo!jodsfbtf!pg!� !31-111!qfs!boovn/
)e* Dpnqbojft!pg!tjnjmbs!obuvsf!bsf!tipxjoh!b!qspgju!fbsojoh!dbqbdjuz!pg!21&!po!nbslfu!wbmvf!pg!tibsft/
)f* Jowftunfout!fbso!joufsftu!bu!6&!qfs!boovn/

31/ Uif!gpmmpxjoh!jt!uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!Fmfduspojdt!Qspevdut!Mue/!bt!po!42tu!Efdfncfs-!3127!;

Balance Sheet of Electronics Products Ltd. as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!41-111!Frvjuz!Tibsft!pg!�!21!fbdi 4-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Dbqjubm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

2-31-111
51-111

2-31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst :4-811

)c*!Tipsu.ufsn!Qspwjtjpot!Ð! Qspqptfe!Ejwjefoe
Qspwjtjpo!gps!Ubybujpo

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Jodpnf!Uby!Qbzbcmf

45-611
93-111
22-611

UPUBM 9-12-811

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

27/71!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Gsffipme!Qspqfsuz
Qmbou

2-31-111
61-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol

4-21-111
3-14-111
2-29-811

UPUBM 9-12-811

Ofu!qspgju!)cfgpsf!ubybujpo*!gps!uif!mbtu!uisff!zfbst!xfsf!�!2-49-111<!� !2-94-111<!boe!�!2-:8-111!sftqfdujwfmz/!Gsffipme
qspqfsuz!nbz!cf!wbmvfe!bu!� !2-71-111/!Bwfsbhf!zjfme!jo!uijt!uzqf!pg!cvtjoftt!jt!26&!po!dbqjubm!fnqmpzfe/
Zpv!bsf!sfrvjsfe!up!gjoe!pvu!uif!jousjotjd!wbmvf!boe!uif!zjfme!wbmvf!pg!fbdi!frvjuz!tibsf!po!uif!cbtjt!pg!bcpwf.nfoujpofe
gbdut/

32/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Y!Dp/!Mue/!bt!po!42/23/3127!;
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Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

71-111
29-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
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JJ/!BTTFUT
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)b*!Gjyfe!Bttfut!

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!!;
Cvjmejoht
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! ! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm!bu!Dptu
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)2*!Tibsf!Dbqjubm
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Uvupsjbm!Opuf! ;!Qspgju! gps! uif!dvssfou!zfbs!ibt!cffo!dbmdvlbufe!bgufs!qspwjejoh! gps! jodpnf! uby!�!66-111/!Uifsfgpsf-!op
bekvtunfou!jt!ofdftbsz!gps!uby/

21/ Jousjotjd!wbmvf!pg!fbdi!frvjuz!tibsft!Ð!�!23/
22/ Jousjotjd!wbmvf!pg!fbdi!frvjuz!tibsf!Ð!�!22/65<!Jousjotjd!wbmvf!pg!fbdi!qsfgfsfodf!tibsf!Ð!�!21:!)dvn.joufsftu*
23 Jousjotjd!wbmvf!pg!fbdi!frvjuz!tibsf!Ð!�!227/
24/ Wbmvf!pg!fbdi!tibsf!voefs!bttfut!wbmvbujpo!nfuipe!Ð!�!251/

Wbmvf!pg!fbdi!tibsf!voefs!zjfme!wbmvbujpo!nfuipe!Ð!�!235/77
25/ Wbmvf!pg!fbdi!tibsf!voefs!zjfme!wbmvbujpo!nfuipe!Ð!�!221

Wbmvf!pg!hppexjmm!Ð!�!21-111/
26/ Wbmvf!pg!fbdi!tibsf!voefs!;!)b*!Ofu!bttfut!nfuipe!Ð!�!:/36<!)c*!Zjfme!wbmvf!nfuipe!Ð!�!21/46<!boe!)d*!Fbsojoht!dbqbdjuz

nfuipe!Ð!�!23/18/
27/ Bwfsbhf!dbqjubm!fnqmpzfe!Ð!�!3-:4-611<!Tvqfs!qspgjut!Ð!�!2-16-261<!Hppexjmm!Ð!�!4-26-561/!Wbmvf!pg!fbdi!tibsf!;!voefs

bttfut!cbdljoh!nfuipe!Ð!�!359/93<!zjfme!nfuipe!Ð!�!447/11/
28/ Dbqjubm!fnqmpzfe!Ð!�!44-35-111<!Jousjotjd!wbmvf!pg!b!tibsf!Ð!�!38/81<!Zjfme!wbmvf!pg!b!tibsf!Ð!�!45/61/
29/ Dbqjubm!fnqmpzfe!Ð!�!4-62-111/!Tvqfs!Qspgju!Ð!�!8-136/!Jousjotjd!Wbmvf!pg!b!tibsf!;!)fy.ejwjefoe*!�!34/51<!)dvn.ejwjefoe*

�!35/66<!Fbsojoh!dbqbdjuz!;!�!29/36/
2:/ Dbqjubm!fnqmpzfe!Ð!�!3-89-111<!Tvqfs!qspgju!Ð!�!68-311<!Wbmvf!pg!b!tibsf!;!Jousjotjd!wbmvf!Ð!�!38/39<!Zjfme!wbmvf!Ð!�!43/51<

Gbjs!wbmvf!Ð!�!3:/95/
31/ Dbqjubm!fnqmpzfe!Ð!�!8-13-111<!Tvqfs!qspgju!)Ï*!�!29-:78<!Wbmvf!pg!b!tibsf!;!Jousjotjd!wbmvf!Ð!�!34/51<!Zjfme!wbmvf!Ð!�!28/37/
32/ Dbqjubm!fnqmpzfe!;!� !6-72-111<!Tvqfs!qspgju!;!� !9-:11<!Wbmvf!pg!b!tibsf!;!Jousjotjd!wbmvf!Ð!�!54/:8<!Zjfme!wbmvf!Ð

�!67/74/
33/ /Wbmvf!pg!bo!frvjuz!tibsf!Ð!�!2:9/36/

27/73!!!Wbmvbujpo!pg!Hppexjmm!boe!Tibsft



Voefsxsjujoh!pg!Tibsft
boe!Efcfouvsft

Introduction

Voefsxsjujoh!jt!bo!bhsffnfou-!xjui!ps!xjuipvu!dpoejujpot-!up!tvctdsjcf!up!uif!tfdvsjujft!pg!bo!jttvfs!xifo
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Payment of Underwriting Commission
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voefsxsjufstÔ!mjbcjmjuz!jt!efufsnjofe!xjuipvu!dpotjefsjoh!uif!ovncfs!pg!tibsft!ublfo!vq!ÔgjsnÔ!cz!ijn//

Marked and Unmarked Applications

ÓNbslfeÔ!bqqmjdbujpot!bsf!uiptf!bqqmjdbujpot!xijdi!cfbs!uif!tubnq!pg!bo!voefsxsjufs/!Jg!uif!jttvf!jt!opu!gvmmz
tvctdsjcfe-!ÓnbslfeÔ!bqqmjdbujpot!tibmm!cf!bqqmjfe!jo!sfevdujpo!pg!voefsxsjufsÔt!mjbcjmjuz/

Uif! ÓvonbslfeÔ! bqqmjdbujpot! bsf! uiptf! bqqmjdbujpot! xijdi! cfbs! op! tubnq! pg! bo! voefsxsjufs/! Uiftf
bqqmjdbujpot! bsf! sfdfjwfe! cz! uif! dpnqboz! ejsfdumz! gspn! uif! qvcmjd/! Uif!ejtujodujpo! cfuxffo!nbslfe! boe
vonbslfe!bqqmjdbujpot!cfdpnft!jnnbufsjbm!xifo!uif!xipmf!jttvf!jt!tvctdsjcfe!cz!pomz!pof!voefsxsjufs/!Xifo
uifsf!bsf!npsf!uibo!pof!voefsxsjufst-!uif!vonbslfe!bqqmjdbujpot!bsf!ejwjefe!bnpohtu!Voefsxsjufst!jo!uif!sbujp
pg! uifjs!hsptt! mjbcjmjuz/!Xifo! uif! jttvf! jt! gvmmz! tvctdsjcfe-! uif!ejtujodujpo!cfuxffo!nbslfe!boe!vonbslfe
bqqmjdbujpot!cfdpnft!jnnbufsjbm/

Full and Partial Underwriting
Xifo!uif!xipmf!jttvf!jt!voefsxsjuufo!cz!uif!voefsxsjufs)t*!ju!jt!dbmmfe!gvmm!voefsxsjujoh/!Xifo!b!qbsu!)tbz
86&*!pg!uif!xipmf!jttvf!jt!voefsxsjuufo!cz!uif!voefsxsjufs)t*!ju!jt!dbmmfe!qbsujbm!voefsxsjujoh/!Jo!uijt!dbtf!uif
dpnqboz!jt!usfbufe!bt!ibwjoh!voefsxsjuufo!uif!cbmbodf!pg!tibsft/

Accounting Entries

1. For Commission/brokerage due
! Dpnnjttjpo0Csplfsbhf!Bddpvou Es/
! ! ! Up!Voefsxsjufs!Bddpvou
! ! ! Up!Csplfs!Bddpvou

2. For payment of Commission/brokerage
! Voefsxsjufs!Bddpvou Es/
! Csplfs!Bddpvou Es/
! ! ! Up!Cbol!Bddpvou ! ! \Difrvf^
! ! ! Up!Tibsf!Dbqjubm!Bddpvou ! ! \Tibsft^
! ! ! Up!Efcfouvsft!Bddpvou ! ! \Efcfouvsft^

Determination of Liability in respect of Underwriting Contract

Uif! obuvsf! pg! voefsxsjujoh! dpousbdu! efufsnjoft! uif! mjbcjmjuz! pg! uif! voefsxsjufs/! Uif! ejggfsfou! uzqft! pg
voefsxsjujoh!dpousbdu!xjui!uifjs!tvcejwjtjpot!dbo!cf!tipxo!xjui!uif!ifmq!pg!uif!gpmmpxjoh!ejbhsbn;

Underwritten

1. Fully Underwritten 2. Partially Underwritten

(b) With Firm
Underwriting

(a) Without Firm
Underwriting

(b) With Firm
Underwriting

(a) Without Firm
Underwriting

Npefso!Bddpvoubodz!.!JJ!!!28/4



1(a) When the Issue is Fully Underwritten [without Firm Underwriting]
Jg!uif!foujsf!jttvf!ibt!cffo!voefsxsjuufo!cz!pof!voefsxsjufs-!uif!efufsnjobujpo!pg!ijt!mjbcjmjuz!jt!wfsz!tjnqmf/
Uif! upubm! ovncfs! pg! bqqmjdbujpot! )cpui!nbslfe! boe! vonbslfe*! bsf! efevdufe! gspn! uif! ovncfs! pg! tibsft
voefsxsjuufo!boe!uif!sftvmubou!gjhvsf!jt!usfbufe!bt!b!mjbcjmjuz!pg!uif!Voefsxsjufs/!Gps!fybnqmf-!Y!Mue/!jttvfe
2-11-111!frvjuz!tibsft!pg!�!21!fbdi/!Uif!jttvf!xbt!gvmmz!voefsxsjuufo!cz!B/!Ipxfwfs-!uif!dpnqboz!sfdfjwfe
bqqmjdbujpot!gps!91-111!tibsft!xijdi!jodmveft!nbslfe!bqqmjdbujpot!gps!71-111!tibsft/

Ifsf-!BÔt! mjbcjmjuz!xjmm!cf!2-11-111!Ï!71-111!Ï!31-111!>!31-111!tibsft/!B!xpvme!hfu!gvmm!dsfeju!gps!uif
vonbslfe!31-111!bqqmjdbujpot/

Jg!uif!foujsf!jttvf!ibt!cffo!voefsxsjuufo!cz!b!ovncfs!pg!voefsxsjufst-!dfsubjo!ejggjdvmujft!nbz!bsjtf!jo
sftqfdu!pg!ejwjtjpo!pg!vonbslfe!bqqmjdbujpot/!

Uif!vonbslfe!bqqmjdbujpot!dbo!cf!ejwjefe!cfuxffo!uif!voefsxsjufst!jo!uif!gpmmpxjoh!uxp!xbzt/

Method 1
Voefs!uijt!nfuipe-!bmm!vonbslfe!bqqmjdbujpot!bsf!ejwjefe!cfuxffo!uif!voefsxsjufst!jo!uif!sbujp!pg!hsptt!mjbcjmjuz
pg! joejwjevbm! voefsxsjufs/! Gps! efufsnjojoh! uif! mjbcjmjuz! pg! joejwjevbm! voefsxsjufs-! uif! gpmmpxjoh! tufqt! bsf
gpmmpxfe;

Step 1 Dpnqvuf!hsptt!mjbcjmjuz!)jg!ju!ibt!opu!cffo!hjwfo*!pg!joejwjevbm!voefsxsjufs!po!uif!cbtjt!pg!bhsffe!sbujp/
Gps!fybnqmf-!Y!Mue/!jttvfe!2-11-111!Frvjuz!tibsft!pg!� !21!fbdi/!Uif!jttvf!xbt!voefsxsjuufo!bt!gpmmpxt;
B!Ð!41&<!C!Ð!51&!boe!D!Ð!41&/!Ifsf-!uif!hsptt!mjbcjmjuz!xjmm!cf!;!B!Ð!41&!pg!2-11-111!>!41-111!tibsft<
C!Ð!51&!pg!2-11-111!>!51-111!tibsft!boe!D!41&!pg!2-11-111!>!41-111!tibsft/

Step 2 Tvcusbdu!nbslfe!bqqmjdbujpot!gspn!hsptt!mjbcjmjuz!pg!sftqfdujwf!voefsxsjufst/

Step 3 Efufsnjof! uif! ovncfs! pg! vonbslfe! bqqmjdbujpot/! )Vonbslfe! bqqmjdbujpo! >! Upubm! bqqmjdbujpot
sfdfjwfe!mftt!nbslfe!bqqmjdbujpot*/!Ejwjef!vonbslfe!bqqmjdbujpot!cfuxffo!ejggfsfou!voefsxsjufst!jo!uif!sbujp
pg!hsptt!mjbcjmjuz-!bt!qfs!pvs!fybnqmf-!jo!uif!sbujp!pg!4;5;4/!Jg!uif!sftvmubou!gjhvsft!bsf!bmm!qptjujwf!ps!{fsp-!uifo
tupq!ifsf/!Opx!uiftf!gjhvsft!sfqsftfout!uif!ofu!mjbcjmjuz!pg!fbdi!voefsxsjufs/

Jg!tpnf!pg!uif!sftvmubou!gjhvsft!bsf!ofhbujwf-!uifo!dpoujovf!up!Tufq!5/

Step 4 Bee!bmm!ofhbujwf!gjhvsft!boe!ejwjef!uif!sftvmubou!cfuxffo!uif!voefsxsjufst!ibwjoh!qptjujwf!gjhvsft!jo
uif!sbujp!pg!hsptt!mjbcjmjuz!joufs!tf!)gps!efubjmt!tff!Jmmvtusbujpo!4*/

Sfqfbu!Tufq!5!vomftt!bmm! gjhvsft!bsf!opo.ofhbujwf/!Opx!uiftf! gjhvsft!sfqsftfou! uif!ofu! mjbcjmjuz!pg!fbdi
voefsxsjufs/

Method 2
Voefs!uijt!nfuipe-!bmm!vonbslfe!bqqmjdbujpot!bsf!ejwjefe!cfuxffo!uif!voefsxsjufst!jo!uif!sbujp!pg!hsptt!mjbcjmjuz
mftt!nbslfe!bqqmjdbujpot/!Gps!efufsnjojoh!uif!mjbcjmjuz!pg!joejwjevbm!voefsxsjufs-!gpmmpxjoh!tufqt!bsf!gpmmpxfe;

Step 1 Dpnqvuf!hsptt!mjbcjmjuz!jo!uif!vtvbm!nboofs!)jg!ju!ibt!opu!cffo!hjwfo*/

Step 2 Tvcusbdu!nbslfe!bqqmjdbujpot!gspn!hsptt!mjbcjmjuz!pg!sftqfdujwf!voefsxsjufst/!Jg!tpnf!pg!uif!sftvmubou
gjhvsft!bsf!ofhbujwf-!uifo!bee!bmm!ofhbujwf!gjhvsft!boe!ejwjef!uifjs!tvn!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!joufs!tf
)gps!efubjmt-!Tff!Jmmvtusbujpo!4!bmufsobujwf!tpmvujpo*/

Step 3 Efufsnjof!uif!ovncfs!pg!vonbslfe!bqqmjdbujpot/!Ejwjef!vonbslfe!bqqmjdbujpot!cfuxffo!ejggfsfou
voefsxsjufst!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!mftt!nbslfe!bqqmjdbujpot-!j/f/-!uif!sftvmubou!gjhvsft!pg!Tufq!3/!Jg!uif
sftvmubou!gjhvsft!pg!Tufq!4!bsf!bmm!qptjujwf!ps!{fsp-!uifo!tupq!ifsf/!Opx!uiftf!gjhvsft!sfqsftfou!uif!ofu!mjbcjmjuz
pg!fbdi!voefsxsjufs/!Jg!tpnf!pg!uif!sftvmubou!gjhvsft!bsf!ofhbujwf-!uifo!dpoujovf!up!Tufq!5/

Step 4 Bee!bmm!ofhbujwf!gjhvsft!boe!ejwjef!uifjs!tvn!cfuxffo!uif!voefsxsjufst!ibwjoh!qptjujwf!gjhvsft!jo!uif
tbnf!sbujp!pg!Tufq!4/!Sfqfbu!Tufq!5!vomftt!bmm!gjhvsft!bsf!opo.ofhbujwf/!Opx!uiftf!gjhvsft!sfqsftfout!uif!ofu
mjbcjmjuz!pg!fbdi!voefsxsjufs/

Illustration 1
B!Mue/!jttvfe!2-11-111!frvjuz!tibsft/!Uif!xipmf!pg!uif!jttvf!xbt!voefsxsjuufo!bt;!

Y!Ð!51&<!Z!Ð!41&<!boe![!Ð41&/
Bqqmjdbujpot!gps!91-111!tibsft!xfsf!sfdfjwfe!jo!bmm-!pvu!pg!xijdi!bqqmjdbujpot!gps!31-111!tibsft!ibe!uif!tubnq!pg!Y<

uiptf!gps!21-111!tibsft!ibe!uibu!pg!Z<!boe!31-111!tibsft!ibe!uibu!pg![/!Uif!sfnbjojoh!bqqmjdbujpot!gps!41-111!tibsft!eje
opu!cfbs!boz!tubnq/!Tipx!uif!mjbcjmjuz!pg!uif!Voefsxsjufst/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! \D/T/!)Joufs*!Ð!Bebqufe^

Voefsxsjujoh!pg!Tibsft!boe!Efcfouvsft28/5!!!



Solution Statement Showing  the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst Y Z [

Hsptt!mjbcjmjuz!)Y!Ï!51&<!Z!Ï!41&<!boe![!Ï!41&* 51-111 41-111 41-111
Mftt;!Nbslfe!bqqmjdbujpot 31-111 21-111 31-111

31-111 31-111 21-111

Mftt;!Vonbslfe!bqqmjdbujpot!)Opuf!2* 23-111 ! :-111 ! :-111

Ofu!mjbcjmjuz ! 9-111 22-111 ! 2-111

Xpsljoh!Opuft;

)2* Upubm!ovncfs!pg!bqqmjdbujpot!sfdfjwfe!>!91-111/!Pvu!pg!91-111!pomz!61-111!bqqmjdbujpot!bsf!nbslfe!)Y!Ð!31-111<!Z!Ð!21-111<
boe![!Ð!31-111*/!Uifsfgpsf-!vonbslfe!bqqmjdbujpot!>!91-111!Ï!61-111!>!41-111/!Vonbslfe!bqqmjdbujpot!bsf!ejtusjcvufe!bnpohtu
uif!voefsxsjufst!jo!uif!sbujp!pg!uifjs!hsptt!mjbcjmjuz!j/f/!5;4;4/

Bmufsobujwfmz-!uif!vonbslfe!bqqmjdbujpot!dbo!cf!bmmpdbufe!jo!uif!sbujp!pg!mjbcjmjuz!bgufs!dsfeju!pg!nbslfe!bqqmjdbujpot/!Uif!tpmvujpo!jo
uibu!dbtf!xjmm!cf!bt!gpmmpxt;

Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst Y Z [

Hsptt!mjbcjmjuz!)Y!Ï!51&<!Z!Ï!41&<!boe![!Ï!41&* 51-111 41-111 41-111
Mftt;!Nbslfe!bqqmjdbujpot 31-111 21-111 31-111

Hsptt!Mjbcjmjuz!mftt!nbslfe!bqqmjdbujpot 31-111 31-111 21-111

Mftt;!Vonbslfe!bqqmjdbujpot!)3;3;2* 23-111 23-111 ! 7-111

Ofu!Mjbcjmjuz ! 9-111 ! 9-111 ! 5-111

Illustration 2
Po!!2tu!Kbovbsz-!3129-!Nppo!Mue/!jttvfe!b!qsptqfduvt!jowjujoh!bqqmjdbujpot!gps!tvctdsjqujpo!jo!21-11-111!frvjuz!tibsft!pg
�!21!fbdi/!Uif!xipmf!jttvf!xbt!gvmmz!voefsxsjuufo!cz!B-!C-!D!boe!E!bt!;

B!Ð!41&<!C!Ð!36&/<!D!Ð!46&<!boe!E!Ð!21&/

Uif!bqqmjdbujpot!xfsf!sfdfjwfe!gps!9-11-111!tibsft!pg!xijdi!nbslfe!bqqmjdbujpot!xfsf!bt!gpmmpxt!;

B!Ð!2-91-111<!C!Ð!3-11-111<!D!Ð!3-14-111<!boe!E!Ð!2-78-111/

Gjoe!pvu!uif!mjbcjmjuz!pg!joejwjevbm!voefsxsjufst/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

Solution Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst B C D E

Hsptt!Mjbcjmjuz!)B!Ð!41&<!C!Ð!36&<!D!Ð!46&<!E!Ð!21&* 4-11-111 3-61-111 4-61-111 2-11-111

Mftt;!Nbslfe!bqqmjdbujpot 2-91-111 3-11-111 3-14-111 2-78-111

2-31-111 61-111 2-58-111 )78-111*

Mftt;!Vonbslfe!bqqmjdbujpot!)Opuf!3* ! 26-111 23-611 ! !28-611 ! !6-111

Sftvmubou!Mjbcjmjuz!)ps!tvsqmvt* 2-16-111 48-611 2-3:-611 )83-111*

Mftt;!Tvsqmvt!pg!E!bmmpdbfe!up!B-!C!boe!D!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)7;6;8* ! !35-111 31-111 ! !39-111 83-111

Ofu!Mjbcjmjuz ! !92-111 28-611 2-12-611 Ojm

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Vonbslfe!Bqqmjdbujpot!;
! ! ! ! ! ! ! Upubm!ovncfs!pg!bqqmjdbujpot!sfdfjwfe 9-11-111
! ! ! ! ! ! ! Mftt;!Nbslfe!bqqmjdbujpot!)B!;!2-91-111!,!C!;!3-11-111!,!D!;!3-14-111!,!E!;!2-78-111* 8-61-111
! ! ! ! ! ! ! Vonbslfe!bqqmjdbujpot ! !61-111
)3*!Tibsf!pg!Vonbslfe!Bqqmjdbujpot!)Cbtfe!po!2tu!Nfuipe*!;
B!Ð!41&!pg!61-111!>!26-111<!C!Ð!36&!pg!61-111!>!23-611<!D!Ð!46&!pg!61-111!>!28-611<!boe!E!Ð!21&!pg!61-111!>!6-111/

Illustration 3
Ofxupo!Mue/!jodpsqpsbufe!po!2tu!Kbovbsz!3129!jttvfe!b!qsptqfduvt!jowjujoh!bqqmjdbujpot!gps!31-111!frvjuz!tibsft!pg!� !21
fbdi/!Uif!xipmf!jttvf!xbt!gvmmz!voefsxsjuufo!cz!B-!C!boe!D!bt!gpmmpxt;

B!Ð!21-111!tibsft<!C!Ð!7-111!tibsft<!boe!D!Ð!5-111!tibsft/

Bqqmjdbujpot!xfsf!sfdfjwfe!gps!27-111!tibsft!pg!xijdi!nbslfe!bqqmjdbujpot!xfsf!bt!gpmmpxt;

B!Ð!9-111!tibsft<!C!Ð!3-961!tibsft<!boe!D!Ð!5-261!tibsft/

Zpv!bsf!sfrvjsfe!up!gjoe!pvu!uif!mjbcjmjuz!pg!joejwjevbm!voefsxsjufst/!

Uif!mjbcjmjuz!pg!fbdi!voefsxsjufs!nbz!wbsz!xjefmz!bddpsejoh!up!uif!dipjdf!pg!uif!nfuipe!bepqufe/!Hfofsbmmz-
uif!voefsxsjujoh!dpousbdu!dpoubjot!b!qspwjtjpo!jo!uijt!sftqfdu/
Jo!uif!fybnjobujpo!jg!opuijoh!jt!nfoujpofe-!uif!qptjujpo!tipvme!cf!dmbsjgjfe!cz!xbz!pg!b!opuf/
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Solution Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst B C D

Hsptt!mjbcjmjuz 21-111 7-111 5-111

Mftt;!Nbslfe!bqqmjdbujpot ! 9-111 3-961 5-261

! 3-111 4-261 )261*

Mftt;!Vonbslfe!bqqmjdbujpot!)Opuf!2* ! ! !611 ! !411 311

Sftvmubou!mjbcjmjuz!)ps!tvsqmvt* ! 2-611 3-961 )461*

Mftt;!Tvsqmvt!pg!D!bmmpuufe!up!B!'!C!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)6;4* ! ! !32: ! !242 461

Ofu!mjbcjmjuz ! 2-392 3-82: Ojm

Xpsljoh!Opuft;

)2* Upubm!ovncfs!pg!bqqmjdbujpot!sfdfjwfe!>!27-111/!Ovncfs!pg!nbslfe!bqqmjdbujpot!>!26-111!)B!Ð!9-111<!C!Ð!3-961<!boe!D!Ð
5-261*/!Uifsfgpsf-!vonbslfe!bqqmjdbujpot!>!27-111!Ï!26-111!>!2-111/!Vonbslfe!bqqmjdbujpot!bsf!bmmpdbufe!jo!uif!sbujp!pg!hsptt
mjbcjmjuz!j/f/-!6;4;3/

Illustration 4
Fyqpsu!Mue/!jodpsqpsbufe!po!2tu!Kbovbsz-!3129!jttvfe!b!qsptqfduvt!jowjujoh!bqqmjdbujpot!gps!6-11-111!frvjuz!tibsft!pg!� !21
fbdi/

Uif!xipmf!jttvf!xbt!gvmmz!voefsxsjuufo!cz!L-C-E-!N!!bt!;

L!Ð!3-11-111<!C!Ð!2-61-111<!!E!Ð!2-11-111<!boe!N!Ð!61-111/

Uif!bqqmjdbujpot!xfsf!sfdfjwfe!gps!5-61-111!tibsft!pg!xijdi!nbslfe!bqqmjdbujpot!xfsf!bt!gpmmpxt;

L!Ð!3-31-111<!C!Ð!:1-111<!E!Ð!2-21-111<!boe!N!Ð!21-111/

Gjoe!pvu!uif!mjbcjmjuz!pg!joejwjevbm!voefsxsjufst/!

Solution Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst L C E N

Hsptt!mjbcjmjuz 3-11-111 2-61-111 2-11-111 61-111

Mftt;!Nbslfe!bqqmjdbujpot 3-31-111 :1-111 2-21-111 21-111

)31-111* 71-111 )21-111* 51-111

Mftt;!Vonbslfe!bqqmjdbujpot!)Opuf!2* ! 9-111 ! 7-111 ! 5-111 ! 3-111

Sftvmubou!mjbcjmjuz!)ps!tvsqmvt* )39-111* 65-111 )25-111* 49-111

Mftt;!Tvsqmvt!pg!L!'!E!bmmpdbufe!up!C!'!N!jo!uif!sbujp!pg!hsptt!mjbcjmjuz 39-111 42-611 25-111 21-611

Ofu!mjbcjmjuz Ojm 33-611 Ojm 38-611

Xpsljoh!Opuft;

)2* Upubm!ovncfs!pg!bqqmjdbujpot!sfdfjwfe!>!5-61-111/!Ovncfs!pg!nbslfe!bqqmjdbujpot!)L!Ð!3-31-111<!C!Ð!:1-111<!E!Ð!2-21-111<
boe!N!Ð!21-111*!>!5-41-111/!Uifsfgpsf-!vonbslfe!bqqmjdbujpot!>!31-111/!Vonbslfe!bqqmjdbujpot!bsf!bmmpdbufe!jo!uif!sbujp!pg
hsptt!mjbcjmjuz!j/f/-!5;4;3;2/

Alternative Solution Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst L C E N

Hsptt!mjbcjmjuz 3-11-111 2-61-111 2-11-111 61-111

Mftt;!Nbslfe!bqqmjdbujpot 3-31-111 :1-111 2-21-111 21-111

)31-111* 71-111 )21-111* 51-111

Mftt;!Tvsqmvt!pg!L!'!E!)31-111!,!21-111*!bmmpdbufe!up!C!'!N!jo!uif!sbujp!pg!hsptt!mjbcjmjuz 31-111 )33-611* 21-111 )8-611*

Hsptt!mjbcjmjuz!mftt!nbslfe!bqqmjdbujpo Ojm 48-611 Ojm 43-611

Mftt;!Vonbslfe!bqqmjdbujpo!jo!uif!sbujp!pg!48-611;43-611!ps!26;24 21-825 ! :-397

Ofu!mjbcjmjuz Ojm 37-897 Ojm 34-325

1 (b) When the Issue is Fully Underwritten [with Firm Underwriting]

Jg!uif!foujsf!jttvf!ibt!cffo!voefsxsjuufo!cz!b!ovncfs!pg!voefsxsjufst!xjui!tpnf!gjsn!voefsxsjujoh-!dfsubjo
ofx!ejggjdvmujft!nbz!bsjtf!sfhbsejoh!uif!cfofgju!pg!gjsn!voefsxsjujoh/!Uifsf!bsf!uxp!bmufsobujwf!xbzt;

)j* Uif!cfofgju!pg!gjsn!voefsxsjujoh!jt!opu!hjwfo!up!joejwjevbm!voefsxsjufs-!ps
)jj* uif!cfofgju!pg!gjsn!voefsxsjujoh!jt!hjwfo!up!joejwjevbm!voefsxsjufs/

Voefsxsjujoh!pg!Tibsft!boe!Efcfouvsft28/7!!!



)j*!Uif!cfofgju!pg!gjsn!voefsxsjujoh!jt!opu!hjwfo!up!joejwjevbm!Voefsxsjufs;
Gps!efufsnjojoh!uif!mjbcjmjuz!pg!joejwjevbm!voefsxsjufs-!uif!gpmmpxjoh!tufqt!bsf!gpmmpxfe;

Step 1 Dpnqvuf!hsptt!mjbcjmjuz!jo!uif!vtvbm!nboofs!)jg!ju!ibt!opu!cffo!hjwfo*/

Step 2 Tvcusbdu!nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh*!gspn!hsptt!mjbcjmjuz!pg!sftqfdujwf!voefs.
xsjufst/!Jg!tpnf!pg!uif!sftvmubou!gjhvsft!bsf!gpvoe!ofhbujwf-!uifo!bee!bmm!ofhbujwf!gjhvsft!boe!ejwjef!uif!sftvmubou
jo!uif!sbujp!pg!hsptt!mjbcjmjuz/

Step 3 Efufsnjof!uif!ovncfs!pg!vonbslfe!bqqmjdbujpot!bt!gpmmpxt;

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* ++++++
Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* ++++++

Vonbslfe!bqqmjdbujpot!cz!qvcmjd ++++++
Bee;!Bqqmjdbujpot!voefs!gjsn!voefsxsjujoh ++++++

Upubm!vonbslfe!bqqmjdbujpot ++++++

Ejwjef!uif!bcpwf!dbmdvmbufe!vonbslfe!bqqmjdbujpot!jo!uif!sbujp!pg!hsptt!mjbcjmjuz/
Jg!uif!sftvmubou!gjhvsft!pg!Tufq!4!bsf!bmm!qptjujwf!ps!{fsp-!uifo!ju!sfqsftfout!ofu!mjbcjmjuz!bt!qfs!bhsffnfou/

Bgufs!uijt!tufq-!hp!up!Tufq!6!)tljq!Tufq!5*/
Jg!tpnf!pg!uif!sftvmubou!gjhvsft!bsf!ofhbujwf-!uifo!dpoujovf!up!Tufq!5/

Step 4 Bee!bmm!uif!ofhbujwf!gjhvsft!boe!ejwjef!uif!sftvmubou!cfuxffo!uif!voefsxsjufst!ibwjoh!qptjujwf!gjhvsft
jo!uif!sbujp!pg!hsptt!mjbcjmjuz/!Sfqfbu!Tufq!5!vomftt!bmm!gjhvsft!bsf!opo.ofhbujwf/!Opx!uiftf!gjhvsft!sfqsftfou
uif!ofu!mjbcjmjuz!bt!qfs!bhsffnfou/!Bgufs!uijt!tufq-!hp!up!Tufq!6/

Step 5 Bee!gjsn!voefsxsjujoh!xjui!uif!ofu!mjbcjmjuz!bt!qfs!bhsffnfou/!Uif!sftvmubou!gjhvsft!sfqsftfou!upubm
mjbcjmjuz/

Illustration 5
K!Mue/!jttvfe!31-111!tibsft!xijdi!xfsf!voefsxsjuufo!bt!gpmmpxt;

B!Ð!23-111!tibsft<!C!Ð!6-111!tibsft<!boe!D!Ð!4-111!tibsft/!

Uif!voefsxsjufst!nbef!bqqmjdbujpot!gps!gjsn!voefsxsjujoh!bt;

B!Ð!2-711!tibsft<!C!Ð!711!tibsft<!boe!D!Ð!3-111!tibsft/

Uif!upubm!tvctdsjqujpot!fydmvejoh!gjsn!voefsxsjujoh!cvu!jodmvejoh!nbslfe!bqqmjdbujpot!xfsf!gps!21-111!tibsft/!Uif
nbslfe!bqqmjdbujpot!xfsf!;!B!Ð!3-111!tibsft<!C!Ð!5-111!tibsft<!boe!D!Ð!2-111!tibsft/

Zpv!bsf!sfrvjsfe!up!tipx!uif!bmmpdbujpo!pg!mjbcjmjuz!pg!uif!voefsxsjufst/!

Solution Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst B C D

Hsptt!mjbcjmjuz 23-111 6-111 4-111
Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 3-111 5-111 2-111

21-111 2-111 3-111
Mftt;!Vonbslfe!bqqmjdbujpot!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)Opuf!2* 5-431 2-911 2-191

Sftvmubou!mjbcjmjuz!)ps!tvsqmvt* 6-791 )911* ! !:31
Mftt;!Tvsqmvt!pg!C!bmmpdbufe!up!B!'!D!jo!uif!sbujp!pg!23;4 )751* 911 )271*

Ofu!mjbcjmjuz!bt!qfs!bhsffnfou 6-151 Ojm ! !871
Bee;!Gjsn!voefsxsjujoh 2-711 711 3-111

Upubm!mjbcjmjuz 7-751 711 3-871

Xpsljoh!Opuft!;!Voefs!uijt!nfuipe-!gjsn!voefsxsjujoh!jt!usfbufe!bt!Óvonbslfe!bqqmjdbujpoÔ!boe!ju!jt!ejwjefoe!jo!uif!sbujp!pg!hsptt
mjbcjmjuz/!Upubm!vonbslfe!bqqmjdbujpot!bsf!dbmdvmbufe!bt!gpmmpxt!;

)2*!Dbmdvmbujpo!pg!vonbslfe!bqqmjdbujpot Op/ )3*!Upubm!bmmpdbujpo!pg!tibsft Op/

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* 21-111 Vonbslfe!bqqmjdbujpot!cz!qvcmjd 4-111
Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 8-111 Nbslfe!bqqmjdbujpot!cz!qvcmjd 8-111

Vonbslfe!bqqmjdbujpot!cz!qvcmjd 4-111 Upubm!mjbcjmjuz!)7-751!,!711!,!3-871* 21-111
Bee;!Bqqmjdbujpot!voefs!gjsn!voefsxsjujoh 5-311 31-111
Upubm!vonbslfe!bqqmjdbujpot 8-311

Vonbslfe!bqqmjdbujpot!bsf!bmmpuufe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!j/f/-!23;6;4

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Lfz!qpjout!up!sfnfncfs
)2*!Gjsn!voefsxsjujoh!jt!usfbufe!bt!vonbslfe!bqqmjdbujpot!boe!ejwjefe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz/
)3*!Uif!mjbcjmjuz!pg!voefsxsjufs!dpotjtut!pg;!)b*!Ofu!mjbcjmjuz!bt!qfs!bhsffnfou<!boe!)c*!gjsn!voefsxsjujoh/

Npefso!Bddpvoubodz!.!JJ!!!28/8



Illustration 6
Dbmdvuub!Mue/!pggfsfe!up!uif!qvcmjd!up!jttvf!29-11-111!tibsft!bu!qbs/!Uiftf!pggfs!xbt!voefsxsjuufo!cz!uisff!voefsxsjufst;
Difubo-!Epmb! boe! Fmmjbt! frvbmmz!xjui! gjsn! voefsxsjujoh! 71-111! tibsft! fbdi/! Tvctdsjqujpot! upubmmfe! 26-91-111! tibsft
jodmvejoh!uif!nbslfe!gpsnt!xijdi!xfsf!;

Difubo!Ð!6-11-111!tibsft<!Epmb!Ð!6-51-111!tibsft<!Fmmjbt!Ð!5-51-111!tibsft/

Uif!voefsxsjufst!ibe!bqqmjfe!gps!uif!ovncfs!pg!tibsft!dpwfsfe!cz!gjsn!voefsubljoh/

Dbmdvmbuf!uif!mjbcjmjuz!pg!uif!voefsxsjufst!)Op/!pg!tibsft*/

Solution Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst Difubo Epmb Fmmjbt

Hsptt!Mjbcjmjuz 7-11-111 7-11-111 7-11-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 6-11-111 6-51-111 5-51-111

2-11-111 71-111 2-71-111

Mftt;!Vonbslfe!bqqmjdbujpot!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)Opuf!2* :4-444 :4-445 ! !:4-444

Sftvmubou!Mjbcjmjuz!)ps!tvsqmvt* 7-778 )44-445* 77-778

Mftt;!Tvsqmvt!pg!Epmb!bmmpdbufe!up!Difubo!'!Fmmjbt!frvbmmz )27-778* 44-445 )27-778*

Ofu!Mjbcjmjuz!bt!qfs!bhsffnfou )21-111* Ojm 61-111

Mftt;!Tvsqmvt!pg!Difubo!bmmpdbufe!up!Fmmjbt 21-111 Ð )21-111*

Ojm Ojm 51-111

Bee;!Gjsn!voefsxsjujoh 71-111 71-111 71-111

Upubm!Mjbcjmjuz 71-111 71-111 2-11-111

Xpsljoh!Opuft!;

)2*!Voefs!uijt!nfuipe-!gjsn!voefsxsjujoh!jt!usfbufe!bt!Ôvonbslfe!bqqmjdbujpoÔ!boe!ju!jt!ejwjefe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz/!Upubm
vonbslfe!bqqmjdbujpot!bsf!dbmdvmbufe!bt!gpmmpxt!;

)3*!Dbmdvmbujpo!pg!vonbslfe!bqqmjdbujpot Op/ )4*!Upubm!bmmpdbujpo!pg!tibsft Op/

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* 26-91-111 Vonbslfe!bqqmjdbujpot!cz!qvcmjd ! 2-11-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydm/!gjsn!voefsxsjujoh* 25-91-111 Nbslfe!bqqmjdbujpot!cz!qvcmjd 25-91-111

Vonbslfe!bqqmjdbujpot!cz!qvcmjd ! 2-11-111 Upubm!mjbcjmjuz!!)71-111!,!71-1111!,!2-11-111* 3-31-111

Bee;!Bqqmjdbujpot!voefs!gjsn!voefsxsjujoh!)71-111!y!4* ! 2-91-111 29-11-111

Upubm!vonbslfe!bqqmjdbujpot ! 3-91-111

Vonbslfe!bqqmjdbujpot!bsf!bmmpuufe!frvbmmz/

Illustration 7
Y!Mue/!ibt!bo!bvuipsjtfe!dbqjubm!pg!� !61-11-111!ejwjefe!joup!6!mbdt!tibsft!pg!� !21!fbdi/!uif!dpnqboz!jttvfe!2-11-111!tibsft
gps!tvctdsjqujpo!up!uif!qvcmjd!bu!b!qsfnjvn!pg!�!6!fbdi/!uif!foujsf!jttvf!xbt!voefsxsjuufo!bt!gpmmpxt!;

B!Ð!71-111!tibsft!)gjsn!voefsxsjujoh!21-111!tibsft*

C!Ð!41-111!tibsft!)gjsn!voefsxsjujoh!5-111!tibsft*

D!Ð!21-111!tibsft!)gjsn!voefsxsjujoh!3-111!tibsft*

Pg! uif! upubm! jttvf-!pomz!:1-111!tibsft! jodmvejoh!gjsn!voefsxsjujoh!xfsf!tvctdsjcfe!gps/!Nbslfe!bqqmjdbujpo! gpsnt
fydmvejoh!gjsn!voefsxsjujoh!xfsf!;

B!Ð!43-111!tibsft<!C!Ð!31-111!tibsft<!D!Ð!9-111!tibsft/

Dbmdvmbuf!uif!mjbcjmjuz!pg!fbdi!voefsxsjufs!hjwjoh!uif!cfofgju!pg!gjsn!voefsxsjujoh!up!bmm/

Solution Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst B C D

Hsptt!Mjbcjmjuz 71-111 41-111 21-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 43-111 31-111 ! 3-111

39-111 21-111 3-111

Mftt;!Vonbslfe!bqqmjdbujpot!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)Opuf!2* 29-111 ! :-111 4-111

Sftvmubou!Mjbcjmjuz!)ps!tvsqmvt* 21-111 2-111 )2-111*

Mftt;!Tvsqmvt!pg!D!bmmpdbufe!up!B!'!C!jo!uif!sbujp!pg!3;2 )778* )444* 2-111

Ofu!Mjbcjmjuz!bt!qfs!bhsffnfou ! :-444 ! !778 Ojm

Bee;!Gjsn!voefsxsjujoh 21-111 5-111 3-111

Upubm!Mjbcjmjuz 2:-444 5-778 3-111

Voefsxsjujoh!pg!Tibsft!boe!Efcfouvsft28/9!!!



Xpsljoh!Opuft!;
)2*!Dbmdvmbujpo!pg!vonbslfe!bqqmjdbujpot Op/ )3*!Upubm!bmmpdbujpo!pg!tibsft Op/

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* Vonbslfe!bqqmjdbujpot!cz!qvcmjd ! !! 25-111

! ! ! \:1-111!Ï!21-111!Ï!5-111!Ï!3-111^ 85-111 Nbslfe!bqqmjdbujpot!cz!qvcmjd ! !!71-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydm/!gjsn!voefsxsjujoh* 71-111 Upubm!mjbcjmjuz!!)2:-444!,!5-778!,!3-111* ! !37-111

Vonbslfe!bqqmjdbujpot!cz!qvcmjd 25-111 Upubm!Jttvf 2-11-111

Bee;!Gjsn!voefsxsjujoh 27-111

Upubm!vonbslfe!bqqmjdbujpot 41-111

Vonbslfe!bqqmjdbujpot!bsf!bmmpuufe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz-!j/f/-!7;4;2/!BÐ!29-111<!C!Ð!:-111<!D!Ð!4-111/

Illustration 8
BCD!Mue/!dbnf!vq!xjui!qvcmjd!jttvf!pg!4-11-111!frvjuz!tibsft!pg!�!21!fbdi!bu!� !26!qfs!tibsf/!Q-!R!boe!S!uppl!voefsxsjujoh
pg!uif!jttvf!jo!sbujp!pg!4!;!3!;!2!xjui!uif!qspwjtjpot!pg!gjsn!voefsxsjujoh!pg!31-111-!25-111!boe!21-111!tibsft!sftqfdujwfmz/

Bqqmjdbujpot!xfsf!sfdfjwfe!gps!3-51-111!tibsft!fydmvejoh!gjsn!voefsxsjujoh/!Uif!nbslfe!bqqmjdbujpot!gspn!qvcmjd!xfsf
sfdfjwfe!bt!voefs!;

Q!Ï!71-111<!R!Ï!61-111<!S!Ï!71-111/

Dpnqvuf!uif!mjbcjmjuz!pg!fbdi!voefsxsjufs!bt!sfhbset!uif!ovncfs!pg!tibsft!up!cf!ublfo!vq!bttvnjoh!uibu!uif!cfofgju!pg
gjsn!voefsxsjujoh!jt!opu!hjwfo!up!joejwjevbm!voefsxsjufst/

Solution Statement Showing the Liability of Underwriters [Figures in No. of Shares]

Voefsxsjufst Q R S

Hsptt!mjbcjmjuz!)4!;!3!;!2* 2-61-111 2-11-111 61-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 71-111 61-111 71-111

:1-111 61-111 )21-111*

Mftt;!Vonbslfe!bqqmjdbujpot!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)Opuf!2* 68-111 49-111 2:-111

Sftvmubou!mjbcjmjuz!)ps!tvsqmvt* 44-111 23-111 )3:-111*

Mftt;!Tvsqmvt!pg!S!bmmpuufe!up!Q!boe!R!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)4!;!3* 28-511 22-711 3:-111

Ofu!Mjbcjmjuz!bt!qfs!Bhsffnfou 26-711 ! ! !511 Ojm

Bee;!Gjsn!voefsxsjujoh 31-111 25-111 21-111

Upubm!mjbcjmjuz! 46-711 25-511 21-111

Xpsljoh!Opuft;
)2*!Dbmdvmbujpo!pg!vonbslfe!bqqmjdbujpot Op/ )3*!Upubm!bmmpdbujpo!pg!tibsft Op/

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* 3-51-111 Vonbslfe!bqqmjdbujpot!cz!qvcmjd 81-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn! Nbslfe!bqqmjdbujpot!cz!qvcmjd 2-81-111

voefsxsjujoh* 2-81-111 3-51-111

Vonbslfe!bqqmjdbujpot!cz!qvcmjd 81-111 Upubm!mjbcjmjuz!)46-711!,!25-511!,!21-111* 71111

Bee;!Bqqmjdbujpot!voefs!gjsn!voefsxsjujoh 55-111 4-11-111

Upubm!vonbslfe!bqqmjdbujpot 2-25-111

Vonbslfe!bqqmjdbujpot!bsf!bmmpuufe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz-!j/f/-!4!;!3!;!2/

Illustration 9
Tbn!Mue!jowjufe!bqqmjdbujpot!gspn!qvcmjd!gps!2-11-111!frvjuz!tibsft!pg!� !21!fbdi!bu!b!qsfnjvn!pg!�!6!qfs!tibsf/!Uif!foujsf
jttvf!xbt!voefsxsjuufo!cz!uif!voefsxsjufst!B-!C-!D!boe!E!up!uif!fyufou!pg!41&-!41&-!31&!boe!31&!sftqfdujwfmz!xjui!uif
qspwjtjpo!pg!gjsn!voefsxsjujoh!pg!4-111-!3111-!2-111!boe!2-111!tibsft!sftqfdujwfmz/!Uif!voefsxsjufst!xfsf!foujumfe!up!uif
nbyjnvn!dpnnjttjpo!qfsnjuufe!cz!mbx/

Uif!dpnqboz!sfdfjwfe!bqqmjdbujpot!gps!81-111!tibsft!gspn!qvcmjd!pvu!pg!xijdi!bqqmjdbujpot!gps!2:-111-!21-111-!32-111
boe!9-111!tibsft!xfsf!nbslfe!jo!gbwpvs!pg!B-!C-!D!boe!E!sftqfdujwfmz/

Dbmdvmbuf!uif!mjbcjmjuz!pg!fbdi!pg!uif!voefsxsjufst/!Bmtp!btdfsubjo!uif!voefsxsjujoh!dpnnjttjpo!qbzbcmf!up!uif!ejggfsfou
voefsxsjufst/

Solution
Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst B C D E

Hsptt!mjbcjmjuz!)4!;!4!;!3!;!3* 41-111 41-111 31-111 31-111

Mftt;!Nbslfe!bqqmjdbujpot 2:-111 21-111 32-111 9-111

Npefso!Bddpvoubodz!.!JJ!!!28/:



22-111 31-111 )2-111* 23-111

Mftt;!Vonbslfe!bqqmjdbujpot!)Opuf!2* ! 6-811 ! 6-811 4-911 ! 4-911

Sftvmubou!Mjbcjmjuz!)ps!Tvsqmvt* ! 6-411 25-411 )5-911* ! 9-311

Mftt;!Tvsqmvt!pg!D!bmmpdbufe!up!B-!C!boe!E!jo!uif!sbujp!pg!4!;!4!;!3 2-911 2-911 5-911 2-311

Ofu!Mjbcjmjuz!bt!qfs!bhsffnfou 4-611 23-611 Ojm 8-111

Bee;!Gjsn!voefsxsjujoh 4-111 3-111 2-111 2-111

Upubm!mjbcjmjuz 7-611 25-611 2-111 9-111

Bt!qfs!Svmf!24)d*!pg!uif!Dpnqbojft!)Qsptqfduvt!boe!Bmmpunfou!pg!Tfdvsjujft*!Svmft-!3125-!uif!sbuf!pg!dpnnjttjpo!gps!tibsft!tibmm
opu!fydffe!6&!pg!uif!jttvf!qsjdf!)gbdf!wbmvf!,!qsfnjvn*!ps!b!sbuf!bvuipsjtfe!cz!uif!bsujdmft-!xijdifwfs!jt!mftt/

Ju!jt!bttvnfe!uibu!6&!jt!mftt!uibo!uif!sbuf!qfsnjuufe!cz!uif!bsujdmft/
Uivt-!uif!dpnnjttjpo!qbzbcmf!up!; � ! !

B!;!41-111!�!� !26!�!6& 33-611

C!;!41-111!�!� !26!�!6& 33-611

D!;!31-111!�!� !26!�!6& 26-111

E!;!31-111!�!� !26!�!6& 26-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 86-111

Xpsljoh!Opuf!;

)2* Voefs!uijt!nfuipe-!gjsn!voefsxsjujoh!jt!usfbufe!bt!vonbslfe!bqqmjdbujpo!boe!ju!jt!up!cf!ejwjefe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)j/f/-
4!;!4!;!3!;!3*/!Upubm!vonbslfe!bqqmjdbujpot!bsf!dbmdvmbufe!bt!gpmmpxt!;

)b*!Dbmdvmbujpo!pg!Vonbslfe!Bqqmjdbujpot Op/ )c*!Upubm!Bmmpdbujpo!pg!Tibsft Op/

Bqqmjdbujpot!sfdfjwfe 81-111 Nbslfe!bqqmjdbujpot 69-111

Mftt;!Nbslfe!bqqmjdbujpot 69-111 Vonbslfe!bqqmjdbujpot 23-111

23-111 Upubm!mjbcjmjuz 41-111

Bee;!Bqqmjdbujpot!voefs!gjsn!voefsxsjujoh 8-111 2-11-111

Upubm!vonbslfe!bqqmjdbujpot 2:-111

Illustration 10
B!kpjou!tupdl!dpnqboz!jttvfe!26-11-111!frvjuz!tibsft!pg!� !21!fbdi!bu!qbs/!41&!pg!uif!jttvf!xbt!sftfswfe!gps!uif!qspnpufst
boe!uif!cbmbodf!xbt!pggfsfe!up!uif!hfofsbm!qvcmjd-!uif!foujsf!bnpvou!cfjoh!btlfe!gps!xjui!uif!bqqmjdbujpot/

Q-!R!boe!S!bhsffe!up!voefsxsjuf!uif!qvcmjd!jttvf!jo!uif!sbujp!pg!4!;!2!;!2!sftqfdujwfmz-!boe!bmtp!bhsffe!up!gjsn!voefsxsjujoh
pg!41-111-!31-111!boe!21-111!tibsft!sftqfdujwfmz/

Uif!voefsxsjujoh!dpnnjttjpo!xbt!gjyfe!bu!3&/!Uif!nbslfe!bqqmjdbujpot!xfsf!bt!gpmmpxt!;

Q!Ð!6-61-111!tibsft<!R!Ð!3-11-111!tibsft<!S!Ð!2-61-111!tibsft/

Vonbslfe!bqqmjdbujpot!fydmvejoh!gps!tibsft!voefsxsjuufo!gjsn!upubmmfe!61-111!tibsft/

Zpv!bsf!sfrvjsfe!up!Ð

)j* btdfsubjo!uif!ovncfs!pg!tibsft!ublfo!vq!cz!fbdi!pof!pg!uif!voefsxsjufst/

)jj* dbmdvmbuf!uif!bnpvou!sfdfjwfe!gspn!ps!qbje!up!fbdi!pof!pg!uif!voefsxsjufst!cz!uif!dpnqboz!jo!tfuumfnfou/

Solution
Upubm!ovncfs!pg!tibsft!jttvfe! 26-11-111
Mftt;!Tibsft!sftfswfe!gps!qspnpufst!)41&* ! 5-61-111
Tibsft!pggfsfe!up!hfofsbm!qvcmjd! 21-61-111

Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst Q R S

Hsptt!mjbcjmjuz!)4!;!2!;!2* 7-41-111 3-21-111 3-21-111

Mftt;!Nbslfe!bqqmjdbujpot 6-61-111 3-11-111 2-61-111

91-111 21-111 71-111

Mftt;!Vonbslfe!bqqmjdbujpot!)Opuf!2* 77-111 33-111 33-111

Sftvmubou!mjbcjmjuz!)ps!Tvsqmvt* 25-111 )23-111* 49-111

Mftt;!Tvsqmvt!pg!R!bmmpdbufe!up!Q!boe!S!jo!uif!sbujp!pg!4!;!2 :-111 23-111 4-111

Ofu!Mjbcjmjuz!bt!qfs!bhsffnfou 6-111 Ojm 46-111

Bee;!Gjsn!voefsxsjujoh 41-111 31-111 21-111

Upubm!mjbcjmjuz 46-111 31-111 56-111

Voefsxsjujoh!pg!Tibsft!boe!Efcfouvsft28/21!!!



Statement Showing the Amount Due From (Due To) Underwriters

Voefsxsjufst Q R S

Ovncfs!pg!tibsft!up!cf!tvctdsjcfe 46-111 31-111 56-111

Bnpvou!qbzbcmf!A!�!21!qfs!tibsf ! ! ! ! ! ! ! )�* 4-61-111 3-11-111 5-61-111

Mftt;!Bnpvou!qbje!po!gjsn!bqqmjdbujpo!A!�!21!)bttvnjoh!uif!foujsf!npofz!qbzbcmf!po!bqqmjdbujpo* 4-11-111 3-11-111 2-11-111

Cbmbodf!Qbzbcmf 61-111 Ojm 4-61-111

Voefsxsjujoh!dpnnjttjpo!A!3&!po!uif!gbdf!wbmvf!pg!tibsft!voefsxsjuufo 2-37-111 53-111 53-111

Bnpvou!qbje!up!Voefsxsjufst )87-111* )53-111* Ð

Bnpvou!sfdfjwfe!gspn!Voefsxsjufst Ð Ð 4-19-111

Xpsljoh!Opuf!;

)2* Voefs!uijt!nfuipe!gjsn!voefsxsjujoh!jt!usfbufe!bt!Óvonbslfe!bqqmjdbujpoÔ!boe!ju!jt!up!cf!ejwjefe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)j/f/-
4!;!2!;!2*/!
Upubm!vonbslfe!bqqmjdbujpot!>!61-111!)pg!qvcmjd*!,!41-111!)gjsn!voefsxsjujoh!pg!Q*!,!31-111!)gjsn!voefsxsjujoh!pg!R*!,!21-111
)gjsn!voefsxsjujoh!pg!S*!>!2-21-111/!

Q!xjmm!hfu!dsfeju!gps!77-111!tibsft!)2-21-111!0!6!�!4*<!

R!xjmm!hfu!dsfeju!gps!33-111!tibsft!)2-21-111!0!6!�!2*!boe!

S!xjmm!hfu!dsfeju!gps!33-111!tibsft!)2-21-111!0!6!�!2*/

Illustration 11
Mjcsb!Mue/!dbnf!vq!xjui!bo!jttvf!pg!31-11-111!frvjuz!tibsft!pg!� !21!fbdi!bu!qbs/!6-11-111!tibsft!xfsf!jttvfe!up!uif!qspnpufst
boe!uif!cbmbodf!pggfsfe!up!uif!qvcmjd!xbt!voefsxsjuufo!cz!uisff!voefsxsjufst!Ð!Boboe-!Wjkbz!boe!Btipl!Ð!frvbmmz-!xjui
gjsn! voefsxsjujoh! pg! 61-111! tibsft! fbdi/! Tvctdsjqujpot! upubmmfe! 23-:8-111! tibsft! )fydmvejoh! gjsn! voefsxsjujoh*! cvu
jodmvejoh!uif!nbslfe!gpsn!xijdi!xfsf;

Boboe!Ð!5-36-111!tibsft<!Wjkbz!Ð!5-61-111!tibsft<!Btipl!Ð!4-61-111!tibsft/

Uif!voefsxsjufst!ibe!bqqmjfe!gps!ovncfs!pg!tibsft!dpwfsfe!cz!gjsn!voefsxsjujoh/!Uif!bnpvout!qbzbcmf!po!bqqmjdbujpot
boe!bmmpunfou!xfsf!�!3/61!boe!�!3!sftqfdujwfmz/!Uif!bhsffe!dpnnjttjpo!xbt!3/6&/

Qbtt!tvnnbsz!kpvsobm!fousjft!gps;!

)b*!Uif!bmmpunfou!pg!tibsft!up!uif!voefsxsjufst<!

)c*!uif!dpnnjttjpo!evf!up!fbdi!pg!uifn<!boe!

)d*!uif!ofu!dbti!qbje!boe0ps!sfdfjwfe/

Opuf;!Vonbslfe!bqqmjdbujpot!bsf!up!cf!dsfejufe!up!uif!voefsxsjufst!frvbmmz/

Solution In the books of Libra Ltd.
Journal Dr.    Cr.  

! ! Ebuf Qbsujdvmbst � �

Cbol!B0d Es/ 4-86-111
Up!Tibsf!Bqqmjdbujpo!B0d 4-86-111

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!po!gjsn!bqqmjdbujpo!gps!61-111!tibsft!fbdi!A!�!3/61!gspn!Boboe-
Wjkbz!boe!Btipl*

Boboe!B0d Es/ 2-11-111
Wjkbz!B0d Es/ 2-11-111
Btipl!B0d Es/ 4-49-611
Tibsf!Bqqmjdbujpo!B0d Es/ 4-86-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d :-24-611
)Cfjoh!bmmpunfou!pg!tibsft!up!Boboe!Ï!61-111<!Wjkbz!Ï!61-111<!boe!Btipl!Ï!2-14-111<!bqqmjdbujpo!boe
bmmpunfou!npofz!dsfejufe!up!Tibsf!Dbqjubm!Bddpvou-!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!///!ebufe!///*

Voefsxsjujoh!Dpnnjttjpo!B0d Es/ 4-86-111
Up!Boboe!B0d 2-36-111
Up!Wjkbz!B0d 2-36-111
Up!Btipl!B0d 2-36-111

)Cfjoh!bnpvou!qbzbcmf!up!Boboe<!Wjkbz!boe!Btipl!A!3/6&!po!�!61-11-111!fbdi!gps!tibsft!voefsxsjuufo*

Boboe!B0d!)Opuf!5* Es/ 36-111
Wjkbz!B0d Es/ 36-111

Up!Cbol!B0d 61-111
)Cfjoh!uif!bnpvou!qbje!up!Boboe!boe!Wjkbz!jo!sftqfdu!pg!voefsxsjujoh!dpnnjttjpo!bgufs!bekvtujoh!uif
bnpvou!qbzbcmf!po!tibsft!bmmpuufe*

Cbol!B0d!)Opuf!5* Es/ 3-24-611
Up!Btipl!B0d 3-24-611

)Cfjoh!uif!cbmbodf!bnpvou!sfdfjwfe!gspn!Btipl!po!tibsft!bmmpuufe!bgufs!bekvtujoh!voefsxsjujoh
dpnnjttjpo*

Npefso!Bddpvoubodz!.!JJ!!!28/22



Jg!uif!cfofgju!pg!gjsn!voefsxsjujoh!jt!opu!hjwfo!up!joejwjevbm!voefsxsjufs/!

Working Notes: (1) Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst Boboe Wjkbz Btipl

Hsptt!mjbcjmjuz 6-11-111 6-11-111 6-11-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 5-36-111 5-61-111 4-61-111

86-111 61-111 2-61-111

Mftt;!Vonbslfe!bqqmjdbujpot!bmmpuufe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)Opuf!cfmpx* 85-111 85-111 ! !85-111

Sftvmubou!mjbcjmjuz!)ps!tvsqmvt* 2-111 )35-111* 87-111

Mftt;!Tvsqmvt!pg!Wjkbz!bmmpdbufe!up!Boboe!boe!Btipl!frvbmmz )23-111* 35-111 )23-111*

)22-111* Ojm 75-111

Mftt;!Tvsqmvt!pg!Boboe!bmmpdbufe!up!Btipl!upubmmz 22-111 Ð )22-111*

Ofu!mjbcjmjuz!bt!qfs!bhsffnfou Ojm Ojm 64-111

Bee;!Gjsn!voefsxsjujoh 61-111 61-111 61-111

Upubm!mjbcjmjuz 61-111 61-111 2-14-111

)3*!Dbmdvmbujpo!pg!vonbslfe!bqqmjdbujpot Op/ )4*!Upubm!bmmpdbujpo!pg!tibsft Op/

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* 23-:8-111 Vonbslfe!bqqmjdbujpot!cz!qvcmjd 83-111
Mftt;!Nbslfe!bqqmjdbujpot!)fydm/!gjsn!voefsxsjujoh* 23-36-111 Nbslfe!bqqmjdbujpot!cz!qvcmjd 23-36-111

Vonbslfe!bqqmjdbujpot!cz!qvcmjd 83-111 Upubm!mjbcjmjuz!!)�!61-111!,!61-111!,!2-14-111* 3-14-111

Bee;!Bqqmjdbujpot!voefs!gjsn!voefsxsjujoh 2-61-111 26-11-111

Upubm!vonbslfe!bqqmjdbujpot 3-33-111

(4) Statement Showing the Amount Due from (due to) Underwriters 

Voefsxsjufst Boboe Wjkbz Btipl

Ovncfs!pg!tibsft!up!cf!tvctdsjcfe 61-111 61-111 2-14-111

Bnpvou!qbzbcmf!A!�!5/61!qfs!tibsf ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � 3-36-111 3-36-111 5-74-611

Mftt;!Bnpvou!qbje!po!gjsn!bqqmjdbujpo!gps!61-111!tibsft!A!�!3/61!fbdi 2-36-111 2-36-111 2-36-111

Cbmbodf!qbzbcmf 2-11-111 2-11-111 4-49-611

Voefsxsjujoh!dpnnjttjpo!A!3/6&!po!�!61-11-111!fbdi 2-36-111 2-36-111 2-36-111

Bnpvou!qbje!0!sfdfjwfe )36-111* )36-111* 3-24-611

Illustration 12
B!kpjou!tupdl!dpnqboz!sftpmwfe!up!jttvf!21!mbli!frvjuz!tibsft!pg!� !21!fbdi!bu!b!qsfnjvn!pg!�!2!qfs!tibsf/!Pof!mbli!pg
uiftf!tibsft!xfsf!ublfo!vq!cz!uif!ejsfdupst!pg!uif!dpnqboz-!uifjs!sfmbujwft-!bttpdjbuft!boe!gsjfoet-!uif!foujsf!bnpvou!cfjoh
sfdfjwfe!gpsuixjui/!Uif!sfnbjojoh!tibsft!xfsf!pggfsfe!up!uif!qvcmjd-!uif!foujsf!bnpvou!cfjoh!btlfe!gps!xjui!bqqmjdbujpot/

Uif!jttvf!xbt!voefsxsjuufo!cz!Y-!Z!boe![!gps!b!dpnnjttjpo!A!3&!pg!uif!jttvf!qsjdf-!76&!pg!uif!jttvf!xbt!voefsxsjuufo
cz!Y-!xijmf!ZÔt!boe![Ôt!tibsft!xfsf!36&!boe!21&!sftqfdujwfmz/!

Uifjs!gjsn!voefsxsjujoh!xbt!bt!gpmmpxt!;

Y!41-111!tibsft-!Z!31-111!tibsft!boe![!21-111!tibsft/!Uif!voefsxsjufst!xfsf!up!tvcnju!vonbslfe!bqqmjdbujpot!gps
tibsft!voefsxsjuufo!gjsn!xjui!gvmm!bqqmjdbujpo!npofz!bmpoh!xjui!nfncfst!pg!uif!hfofsbm!qvcmjd/

Nbslfe!bqqmjdbujpot!xfsf!bt!gpmmpxt!;!Y!2-2:-611!tibsft<!Z!68-611!tibsft!boe![!21-611!tibsft/

Vonbslfe!bqqmjdbujpot!upubmmfe!8-11-111!tibsft/

Bddpvout!xjui!uif!voefsxsjufst!xfsf!qspnqumz!tfuumfe/

Zpv!bsf!sfrvjsfe!up!;

)j* Qsfqbsf!b!tubufnfou!dbmdvmbujoh!voefsxsjufsÔt!mjbcjmjuz!gps!tibsft!puifs!uibo!tibsft!voefsxsjuufo!gjsn/

)jj* Qbtt!kpvsobm!fousjft!gps!bmm!uif!usbotbdujpot!jodmvejoh!dbti!usbotbdujpot/

Solution
Upubm!ovncfs!pg!tibsft!jttvfe! 21-11-111
Mftt;!Tibsft!ublfo!cz!uif!ejsfdupst!boe!puifst ! 2-11-111
Tibsft!pggfsfe!up!hfofsbm!qvcmjd! ! :-11-111

Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst Y Z [

Hsptt!mjbcjmjuz!)76&!;!36&!;!21&* 6-96-111 3-36-111 :1-111
Mftt;!Nbslfe!bqqmjdbujpot 2-2:-611 68-611 21-611

5-76-611 2-78-611 8:-611
Mftt;!Vonbslfe!bqqmjdbujpot!jo!uif!sbujp!pg!hsptt!mjbcjmjuz 5-66-111 2-86-111 81-111

Voefsxsjujoh!pg!Tibsft!boe!Efcfouvsft28/23!!!



Sftvmubou!Mjbcjmjuz!)ps!Tvsqmvt* 21-611 )8-611* :-611
Mftt;!Tvsqmvt!pg!Z!bmmpdbufe!up!Y!boe![!jo!uif!sbujp!pg!76!;!21 7-611 8-611 2-111

Ofu!Mjbcjmjuz!bt!qfs!bhsffnfou 5-111 Ojm 9-611

In the Books of . . .
Journal Dr.    Cr.  

! ! Ebuf Qbsujdvmbst � �

Cbol!B0d Es/ 22-11-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 21-11-111
Up!Tfdvsjujft!Qsfnjvn!B0d 2-11-111

)Cfjoh!uif!jttvf!pg!2-11-111!frvjuz!tibsft!pg!�!21!fbdi!bu!b!qsfnjvn!pg!Sf!2!qfs!tibsf!up!uif!ejsfdupst-
uifjs!sfmbujwft!boe!gsjfoet!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/!*

Cbol!B0d Es/ :8-73-611
Up!Tibsf!Bqqmjdbujpo!B0d :8-73-611

)Cfjoh!!bqqmjdbujpo!npofz!sfdfjwfe!po!9-98-611!tibsft!A!�!22!fbdi*

Y!!B0d Es/ 55-111
[!B0d Es/ :4-611
Tibsf!Bqqmjdbujpo!B0d Es/ :8-73-611

Up!Frvjuz!Tibsf!Dbqjubm!B0d :1-11-111
Up!Tfdvsjujft!Qsfnjvn!B0d :-11-111

)Cfjoh!bmmpunfou!pg!tibsft!up!Y!Ð!5-111!boe![!Ð!9-611-!bqqmjdbujpo!npofz!dsfejufe!up!Frvjuz!Tibsf
Dbqjubm!Bddpvou!boe!Tfdvsjujft!Qsfnjvn!Bddpvou!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

Voefsxsjujoh!Dpnnjttjpo!B0d Es/ 2-:9-111
Up!Y!B0d!)Opuf!2* 2-39-811
Up!Z!B0d!)Opuf!2* 5:-611
Up![!B0d!)Opuf!3* 2:-911

)Cfjoh!uif!bnpvou!qbzbcmf!up!Y-!Z!boe![!bt!voefsxsjujoh!dpnnjttjpo!A!3&!pg!uif!jttvf!qsjdf*

Y!B0d Es/ 95-811
Z!B0d Es/ 5:-611

Up!Cbol!B0d 2-45-311
)Cfjoh!uif!bnpvou!qbje!up!Y!boe!Z!jo!sftqfdu!pg!voefsxsjujoh!dpnnjttjp o!bgufs!bekvtujoh!bnpvou
qbzbcmf!po!tibsft!bmmpuufe*

Cbol!B0d Es/ 84-811
Up![!B0d 84-811

)Cfjoh!cbmbodf!npofz!sfde/!gspn![!po!tibsft!bmmpuufe!bgufs!bekvtujoh!voefsxsjujoh!dpnnjttjpo*

Working Note : (1) Statement Showing the Amount Due From (Due To) Underwriters

Voefsxsjufst Y Z [

Ovncfs!pg!tibsft!up!cf!tvctdsjcfe!bt!qfs!bhsffnfou!)fydmvejoh!gjsn!voefsxsjujoh* 5-111 Ojm 9-611

Bnpvou!qbzbcmf!A!�!22!qfs!tibsf ! ! ! ! ! ! )�* 55-111 Ð :4-611
Voefsxsjujoh!dpnnjttjpo!A!3&!

Y!Ð!po!�!75-46-111 2-39-811 Ð Ð
Z!Ð!po!�!35-86-111 Ð 5:-611 Ð
[!Ð!po!�!:-:1-111 Ð Ð 2:-911

Bnpvou!qbje!0!sfdfjwfe )95-811* )5:-611* 84-811

)jj*!Uif!cfofgju!pg!gjsn!voefsxsjujoh!jt!hjwfo!up!joejwjevbm!voefsxsjufs
Gps!efufsnjojoh!uif!mjbcjmjuz!pg!joejwjevbm!voefsxsjufs-!uif!gpmmpxjoh!tufqt!bsf!gpmmpxfe;

Step 1 Dpnqvuf!hsptt!mjbcjmjuz!jo!uif!vtvbm!nboofs!)jg!ju!ibt!opu!cffo!hjwfo*/

Step 2 Tvcusbdu!nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh*!gspn!hsptt!mjbcjmjuz!pg!sftqfdujwf!voefs.
xsjufst/!Jg!tpnf!pg!uif!sftvmubou!gjhvsft!bsf!gpvoe!ofhbujwf-!uifo!bee!bmm!ofhbujwf!gjhvsft!boe!ejwjef!uifjs!tvn
jo!uif!sbujp!pg!hsptt!mjbcjmjuz/

Step 3 Efufsnjof!uif!ovncfs!pg!vonbslfe!bqqmjdbujpot!bt!gpmmpxt;

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* ++++++
Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* ++++++

Vonbslfe!bqqmjdbujpot!cz!qvcmjd ++++++

Ejwjef!uif!bcpwf!dbmdvmbufe!vonbslfe!bqqmjdbujpo!jo!uif!sbujp!pg!hsptt!mjbcjmjuz/

Step 4 Tvcusbdu!#gjsn!voefsxsjujoh#!pg!joejwjevbm!voefsxsjufs!gspn!uif!sftqfdujwf!gjhvsft!pg!Tufq!4/

Npefso!Bddpvoubodz!.!JJ!!!28/24



Jg!uif!sftvmubou!gjhvsft!pg!Tufq!5!bsf!bmm!qptjujwf!ps!{fsp-!uifo!uibu!sfqsftfout!ofu!mjbcjmjuz!bt!qfs!bhsffnfou/
Bgufs!uijt!tufq-!hp!up!Tufq!7!)tljq!Tufq!6*/!Jg!tpnf!pg!uif!sftvmubou!gjhvsft!bsf!ofhbujwf-!uifo!dpoujovf!up!Tufq!6/

Step 5 Bee!bmm!ofhbujwf!gjhvsft!boe!ejwjef!ju!cfuxffo!uif!voefsxsjufst!ibwjoh!qptjujwf!gjhvsft!jo!uif!sbujp!pg
hsptt!mjbcjmjuz/!Sfqfbu!Tufq!6!vomftt!bmm!gjhvsft!bsf!opo.ofhbujwf/!Opx!uiftf!gjhvsft!sfqsftfou!uif!ofu!mjbcjmjuz
bt!qfs!bhsffnfou/!Bgufs!uijt!tufq-!hp!up!Tufq!7/

Step 6 Bee!gjsn!voefsxsjujoh!xjui!uif!ofu!mjbcjmjuz!bt!qfs!bhsffnfou/!Uif!sftvmubou!gjhvsft!sfqsftfou!upubm
mjbcjmjuz/

Illustration 13
Opsnbo!Mue!jttvfe!91-111!frvjuz!tibsft!xijdi!xfsf!voefsxsjuufo!bt!gpmmpxt!;

Ns!B 59-111!frvjuz!tibsft
Nfttst!C!'!Dp/ 31-111!frvjuz!tibsft
Nfttst!D!Dpsq/ 23-111!frvjuz!tibsft
Uif!bcpwf!nfoujpofe!voefsxsjufst!nbef!bqqmjdbujpot!gps!ÓgjsnÔ!voefsxsjujoht!bt!gpmmpxt!;
Ns/!B 7-511!frvjuz!tibsft
Nfttst!C!'!Dp/ 9-111!frvjuz!tibsft
Nfttst!D!Dpsq/! 3-511!frvjuz!tibsft

Uif!upubm!bqqmjdbujpot!fydmvejoh!ÓgjsnÔ!voefsxsjujoh-!cvu!jodmvejoh!nbslfe!bqqmjdbujpot!xfsf!gps!51-111!frvjuz!tibsft/
Uif!nbslfe!bqqmjdbujpot!xfsf!bt!voefs!;
Ns/!B 9-111!frvjuz!tibsft
Nfttst!C!'!Dp/ 21-111!frvjuz!tibsft
Nfttst!D!Dpsq/ 5-111!frvjuz!tibsft

)Uif!voefsxsjujoh!dpousbdut!qspwjef!uibu!voefsxsjufst!cf!hjwfo!dsfeju!gps!ÓgjsnÔ!bqqmjdbujpot!boe!uibu!dsfeju!gps!vonbslfe
bqqmjdbujpot!cf!hjwfo! jo!qspqpsujpo! up! uif! tibsft!voefsxsjuufo/*/!Zpv!bsf! sfrvjsfe! up! tipx! uif!bmmpdbujpo!pg! mjbcjmjuz/
Xpsljoht!xjmm!cf!dpotjefsfe!bt!b!qbsu!pg!zpvs!botxfs/!

Solution Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst Ns!B N0t!C!'!Dp N0t!D!Dpsq

Hsptt!mjbcjmjuz 59-111 31-111 23-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 9-111 21-111 5-111

51-111 21-111 9-111

Mftt;!Vonbslfe!bqqmjdbujpot!)Opuf!2* 21-911 5-611 3-811

3:-311 6-611 6-411

Mftt;!Gjsn!voefsxsjujoh 7-511 9-111 3-511

33-911 )3-611* 3-:11

Mftt;!Tvsqmvt!pg!N0t!C!'!Dp!bmmpdbufe!up!Ns!B!boe!N0t!D!Dpsq!jo!uif!sbujp!pg!23!;!4!ps!5!;!2 3-111 3-611 611

Ofu!Mjbcjmjuz!bt!qfs!bhsffnfou 31-911 Ð 3-511

Bee;!Gjsn!voefsxsjujoh 7-511 9-111 3-511

Upubm!mjbcjmjuz 38-311 9-111 5-911

Xpsljoh!Opuft!;

)2* Voefs!uijt!nfuipe-!gjsn!voefsxsjujoh!jt!opu!jodmvefe!jo!uif!vonbslfe!bqqmjdbujpo/!Vonbslfe!bqqmjdbujpo!pg!qvcmjd!xjmm!cf!dsfejufe
up!uif!voefsxsjufst!jo!uif!sbujp!pg!hsptt!mjbcjmjuz/!Ifsf-!vonbslfe!bqqmjdbujpo!>!51-111!Ï!33-111!>!29-111!tibsft/
Voefsxsjufst!xjmm!cf!hjwfo!dsfeju!jo!uif!sbujp!pg!59!;!31!;!23!ps!23!;!6!;!4/

! ! ! ! Ns!B!;!29-111!0!31!�!23 21-911!tibsft

! ! ! ! Nfttst!C!'!Dp!;!29-111!0!31!�!6! 5-611!tibsft

! ! ! ! Nfttst!D!Dpsq/!;!29-111!0!31!�!4 3-811!tibsft
29-111!tibsft

Voefsxsjujoh!pg!Tibsft!boe!Efcfouvsft

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Lfz!qpjout!up!sfnfncfs
)2*!Gjsn!voefsxsjujoh!jt!opu!usfbufe!bt!vonbslfe!bqqmjdbujpot/
)3*!Gjsn!voefsxsjujoh!jt!dsfejufe!up!joejwjevbm!voefsxsjufst!tfqbsbufmz/
)4*!Uif!mjbcjmjuz!pg!Voefsxsjufs!dpotjtut!pg;
! ! )b*!Ofu!mjbcjmjuz!bt!qfs!bhsffnfou<!boe!)c*!gjsn!voefsxsjujoh/
Tuvefout!tipvme!pctfswf!jmmvtusbujpo!:!wfsz!dbsfgvmmz!up!ejtujohvjti!uif!jnqbdu!pg!cpui!uif!nfuipet/
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Illustration 14
Efmub!Mue/!jttvfe!36-11-111!frvjuz!tibsft!pg!� !21!fbdi!bu!qbs/!8-11-111!tibsft!xfsf!jttvfe!up!uif!qspnpufst!boe!uif!cbmbodf
pggfsfe!up!uif!qvcmjd!xbt!voefsxsjuufo!cz!uisff!voefsxsjufst!Q-!R!boe!S!jo!uif!sbujp!pg!3!;!4!;!5!xjui!gjsn!voefsxsjujoh!pg
61-111-! 71-111! boe! 81-111! tibsft! fbdi! sftqfdujwfmz/! Upubm! tvctdsjqujpo! sfdfjwfe! 24-99-111! tibsft! jodmvejoh!nbslfe
bqqmjdbujpo!boe!fydmvejoh!gjsn!voefsxsjujoh/!Nbslfe!bqqmjdbujpot!xfsf!bt!gpmmpxt!;

Q!Ï!4-11-111<!R!Ï!4-61-111<!boe!S!5-61-111/

Vonbslfe!boe!tvsqmvt!bqqmjdbujpot!up!cf!ejtusjcvufe!jo!hsptt!mjbcjmjuz!sbujp-

Btdfsubjo!uif!mjbcjmjuz!pg!fbdi!voefsxsjufs-/

Solution Statement Showing the Liability of Underwriters [Figures in No. of Shares]

(Assuming that the benefit of firm underwriting is not given to individual underwriter.)

Voefsxsjufst Q R S

Hsptt!mjbcjmjuz!)3!;!4!;!5* 5-11-111 7-11-111 9-11-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 4-11-111 4-61-111 5-61-111

2-11-111 3-61-111 4-61-111

Mftt;!Vonbslfe!bqqmjdbujpot!)Opuf!2* 2-15-111 2-67-111 3-19-111

Sftvmubou!mjbcjmjuz!)ps!tvsqmvt* )5-111* :5-111 2-53-111

Mftt;!Tvsqmvt!pg!B!bmmpuufe!up!C!boe!D!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)4!;!5* 5-111 2-825 3-397

Ofu!Mjbcjmjuz!bt!qfs!Bhsffnfou Ð :3-397 2-4:-825

Bee;!Gjsn!voefsxsjujoh 61-111 71-111 81-111

Upubm!mjbcjmjuz! 61-111 2-63-397 3-1:-825

Xpsljoh!Opuft;
)2*!Dbmdvmbujpo!pg!vonbslfe!bqqmjdbujpot Op/ )3*!Upubm!bmmpdbujpo!pg!tibsft Op/

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* 24-99-111 Vonbslfe!bqqmjdbujpot!cz!qvcmjd 3-99-111

Mftt;!Nbslfe!bqqmjdbujpot! Nbslfe!bqqmjdbujpot!cz!qvcmjd 22-11-111

! ! ! ! )fydmvejoh!gjsn!voefsxsjujoh* 22-11-111 24-99-111

Vonbslfe!bqqmjdbujpot!cz!qvcmjd 3-99-111 Upubm!mjbcjmjuz!)61-111!,!2-63-396!,!3-1:-825* 5-23-111

Bee;!Bqqmjdbujpot!voefs!gjsn!voefsxsjujoh 2-91-111 29-11-111

Upubm!vonbslfe!bqqmjdbujpot 5-79-111

Alternative Solution Statement Showing the Liability of Underwriters [Figures in No. of Shares]

(Assuming that the benefit of firm underwriting is given to individual underwriter.)

Voefsxsjufst Q R S
Hsptt!mjbcjmjuz!)3!;!4!;!5* 5-11-111 7-11-111 9-11-111
Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 4-11-111 4-61-111 5-61-111

2-11-111 3-61-111 4-61-111
Mftt;!Vonbslfe!bqqmjdbujpot!)3!;!4!;!5*!)Opuf!2* 75-111 :7-111 2-39-111

47-111 2-65-111 3-33-111
Mftt;!Gjsn!Voefsxsjujoh 61-111 71-111 81-111

Sftvmubou!mjbcjmjuz!)ps!tvsqmvt* )25-111* :5-111 2-63-111
Mftt;!Tvsqmvt!pg!B!bmmpuufe!up!C!boe!D!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)4!;!5* 25-111 )7-111* )9-111*
Ofu!Mjbcjmjuz!bt!qfs!Bhsffnfou Ojm 99-111 2-55-111
Bee;!Gjsn!voefsxsjujoh 61-111 71-111 81-111

Upubm!mjbcjmjuz! 61-111 2-59-111 3-25-111

Xpsljoh!Opuft;
)2*!Dbmdvmbujpo!pg!vonbslfe!bqqmjdbujpot Op! ! / )3*!Upubm!bmmpdbujpo!pg!tibsft Op/

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* 24-99-111 Vonbslfe!bqqmjdbujpot!cz!qvcmjd 3-99-111

Mftt;!Nbslfe!bqqmjdbujpot! Nbslfe!bqqmjdbujpot!cz!qvcmjd 22-11-111

! ! ! ! !)fydmvejoh!gjsn!voefsxsjujoh* 22-11-111 24-99-111

Vonbslfe!bqqmjdbujpot!cz!qvcmjd 3-99-111 Upubm!mjbcjmjuz!)61-111!,!2-59-111!,!3-25-111* 5-23-111

29-11-111

Illustration 15
Tdpsqjp!Mue/!dbnf!pvu!xjui!bo!jttvf!pg!56-11-111!frvjuz!tibsft!pg!� !21!fbdi!bu!b!qsfnjvn!pg!�!3!qfs!tibsf/!Uif!qspnpufst
uppl!31&!pg!uif!jttvf!boe!uif!cbmbodf!xbt!pggfsfe!up!uif!qvcmjd/!Uif!jttvf!xbt!frvbmmz!voefsxsjuufo!cz!B!'!Dp<!C!'!Dp
boe!D!'!Dp/
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Fbdi!voefsxsjufs!uppl!gjsn!voefsxsjujoh!pg!2-11-111!tibsft!fbdi/!Tvctdsjqujpot!gps!42-11-111!frvjuz!tibsft
xfsf!sfdfjwfe!xjui!nbslfe!gpsnt!gps!uif!voefsxsjufst!bt!hjwfo!cfmpx!;

B!'!Dp/ 8-36-111!tibsft
C!'!Dp/ 9-51-111!tibsft
D!'!Dp/ 24-21-111!tibsft

Upubm 39-86-111!tibsft

Uif!voefsxsjufst!bsf!fmjhjcmf!gps!b!dpnnjttjpo!pg!6&!po!jttvf!qsjdf!pg!tibsft/!Uif!foujsf!bnpvou!upxbset
tibsft!tvctdsjqujpo!ibt!up!cf!qbje!bmpohxjui!bqqmjdbujpo/!

Zpv!bsf!sfrvjsfe!up!;
)b*!Dpnqvuf!uif!voefsxsjufst!mjbcjmjuz!)ovncfs!pg!tibsft*<
)c*!Dpnqvuf!uif!bnpvout!qbzbcmf!ps!evf!up!voefsxsjufst<!boe
)d*!Qbtt!ofdfttbsz!kpvsobm!fousjft!jo!uif!cpplt!pg!Tdpsqjp!Mue/!sfmbujoh!up!voefsxsjujoh/

Solution
Upubm!ovncfs!pg!tibsft!jttvfe 56-11-111
Mftt;!Tibsft!ublfo!pwfs!cz!uif!qspnpufs :-11-111
Tibsft!pggfsfe!up!hfofsbm!qvcmjd 47-11-111

Solution
(a) Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst B!'!Dp C!'!Dp D!'!Dp

Hsptt!mjbcjmjuz 23-11-111 23-11-111 23-11-111
Mftt;!Nbslfe!bqqmjdbujpot 8-36-111 9-51-111 24-21-111

5-86-111 4-71-111 )2-21-111*
Mftt;!Vonbslfe!bqqmjdbujpot!)Opuf!2* 86-111 86-111 86-111

Sftvmubou!Mjbcjmjuz!)ps!Tvsqmvt* 5-11-111 3-96-111 )2-96-111*
Mftt;!Gjsn!voefsxsjujoh 2-11-111 2-11-111 2-11-111

4-11-111 2-96-111 )3-96-111*
Mftt;!Tvsqmvt!pg!D!'!Dp!bmmpdbufe!up!B!'!Dp!boe!C!'!Dp!frvbmmz 2-53-611 2-53-611 3-96-111

Ofu!Mjbcjmjuz!bt!qfs!bhsffnfou 2-68-611 53-611 Ojm
Bee;!Gjsn!voefsxsjujoh 2-11-111 2-11-111 2-11-111

Upubm!mjbcjmjuz 3-68-611 2-53-611 2-11-111

Xpsljoh!Opuft;
)2*!Dbmdvmbujpo!pg!vonbslfe!bqqmjdbujpot Op/

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* 42-11-111
Mftt;!Nbslfe!bqqmjdbujpot 39-86-111

Upubm!vonbslfe!bqqmjdbujpot 3-36-111

Statement Showing the Amount Due from (due to) Underwriters 

Voefsxsjufst B!'!Dp C!'!Dp D!'!Dp

Ovncfs!pg!tibsft!up!cf!tvctdsjcfe!)jodmvejoh!gjsn!voefsxsjujoh* 3-68-611 2-53-611 2-11-111

Bnpvou!qbzbcmf!A!�!23!fbdi ! ! ! ! � 41-:1-111 28-21-111 23-11-111
Mftt;!Bnpvou!qbje!po!gjsn!bqqmjdbujpo!A!�!23!fbdi!po!2-11-111!tibsft 23-11-111 23-11-111 23-11-111

Cbmbodf!qbzbcmf 29-:1-111 6-21-111 Ojm
Voefsxsjujoh!dpnnjttjpo!A!6&!po!23-11-111!tibsft!A!�!23!fbdi 8-31-111 8-31-111 8-31-111

Bnpvou!sfdfjwfe!0!)qbje* 22-81-111 )3-21-111* )8-31-111*

In the books of Scorpio Ltd.
Journal Dr.   Cr.  

! ! Ebuf Qbsujdvmbst � �

Cbol!B0d Es/ 47-11-111
Up!Tibsf!Bqqmjdbujpo!B0d 47-11-111

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!po!gjsn!bqqmjdbujpo!gps!2-11-111!tibsft!fbdi!A!�!23!fbdi!gspn!B!'
Dp/-!C!'!Dp/!boe!D!'!Dp/*

B!'!Dp!B0d Es/ 29-:1-111
C!'!Dp!B0d Es/ 6-21-111
Tibsf!Bqqmjdbujpo!B0d Es/ 47-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 61-11-111
Up!Tfdvsjujft!Qsfnjvn!B0d 21-11-111

)Cfjoh!uif!bmmpunfou!pg!tibsft!up!B!'!Dp!Ð!3-68-611<!C!'!Dp/!Ð!2-53-611!boe!D!'!Dp/!Ð!2-11-111/
Bqqmjdbujpo!npofz!usbotgfssfe!up!tibsf!dbqjubm!bddpvou!boe!tfdvsjujft!qsfnjvn!bddpvou-!bt!qfs!CpbseÔt
Sftpmvujpo!Op/!///!ebufe!///*

Voefsxsjujoh!pg!Tibsft!boe!Efcfouvsft28/27!!!



Voefsxsjujoh!Dpnnjttjpo!B0d! Es/ 32-71-111
Up!B!'!Dp!B0d 8-31-111
Up!C!'!Dp!B0d 8-31-111
Up!D!'!Dp!B0d 8-31-111

)Cfjoh!voefsxsjujoh!dpnnjttjpo!qbzbcmf!A!6&!po!23-11-111!tibsft!pg!�!21!fbdi*

Cbol!B0d Es/ 22-81-111
Up!B!'!Dp!B0d 22-81-111

)Cfjoh!uif!cbmbodf!bnpvou!sfdfjwfe!gspn!D!'!Dp*

C!'!Dp!B0d Es/ 3-21-111
D!'!Dp!B0d Es/ 8-31-111

Up!Cbol!B0d :-41-111
)Cfjoh!uif!bnpvou!qbje!up!C!'!Dp!boe!D!'!Dp!bgufs!bekvtunfou!pg!voefsxsjujoh!dpnnjttjpo*

Illustration 16
B!dpnqboz!nbef!b!qvcmjd!jttvf!pg!2-36-111!frvjuz!tibsft!pg!�!211!fbdi!bu!qbs-!� !61!qbzbcmf!po!bqqmjdbujpo/!Uif!foujsf
jttvf!xbt!voefsxsjuufo!cz!gpvs!qbsujft!Ð!B-!C-!D!boe!E!jo!uif!qspqpsujpo!pg!41&-!36&-!36&!boe!31&!sftqfdujwfmz/!Voefs
uif!ufsnt!bhsffe!vqpo-!b!dpnnjttjpo!pg!3&!xbt!qbzbcmf!po!uif!bnpvout!voefsxsjuufo/

B-!C-!D!boe!E!ibe!bmtp!bhsffe!po!#gjsn#!voefsxsjujoh!pg!5-111-!7-111-!Ojm!boe!26-111!tibsft!sftqfdujwfmz/!Uif!upubm
tvctdsjqujpo-!fydmvejoh!gjsn!voefsxsjujoh!cvu!jodmvejoh!nbslfe!bqqmjdbujpot!xbt!gps!:1-111!tibsft/!Nbslfe!bqqmjdbujpot
sfdfjwfe!xfsf!bt!;!B!Ð!35-111<!D!Ð!23-111<!C!Ð!31-111<!boe!E!Ð!35-111/

Btdfsubjo!uif!mjbcjmjuz!pg!uif!joejwjevbm!Voefsxsjufs!boe!bmtp!tipx!uif!kpvsobm!fousjft!uibu!zpv!xpvme!nblf!jo!uif!cpplt
pg!dpnqboz/!Bmm!xpsljoh!tipvme!gpsn!qbsu!pg!zpvs!botxfs/!

Solution : 
If the benefit of firm underwriting is not given to individual underwriter :

Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst B C D E

Hsptt!mjbcjmjuz!)B!Ï!41&<!C!Ï!36&<!D!Ï!36&<!E!Ï!31&* 48-611 42-361 42-361 36-111
Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 35-111 31-111 23-111 35-111

24-611 22-361 2:-361 2-111
Mftt;!Vonbslfe!bqqmjdbujpot!bmmpuufe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)Opuf!2* 21-611 9-861 9-861 8-111

Sftvmubou!mjbcjmjuz!)ps!Tvsqmvt* 4-111 3-611 21-611 )7-111*
Mftt;!tvsqmvt!pg!E!bmmpdbufe!up!B-C!'!D!jo!uif!sbujp!pg!hsptt!mjbcjmjuz-!j/f/-!7;6;6 )3-361* )2-986* )2-986* 7-111

Ofu!Mjbcjmjuz!bt!qfs!bhsffnfou 861 736 9-736 Ojm
Bee;!Gjsn!voefsxsjujoh 5-111 7-111 Ojm 26-111

Upubm!mjbcjmjuz 5-861 7-736 9-736 26-111

Statement Showing the Amount Due from (due to) Underwriters 

Voefsxsjufst B C D E

Ovncfs!pg!tibsft!up!cf!tvctdsjcfe 5-861 7-736 9-736 26-111

Bnpvou!qbzbcmf!A!�!61!qfs!tibsf!po!bqqmjdbujpo ! ! ! ! � 3-48-611 4-42-361 5-42-361 8-61-111
Mftt;!Bnpvou!qbje!po!gjsn!bqqmjdbujpo!gps!A!�!61!fbdi 3-11-111 4-11-111 Ð 8-61-111

Cbmbodf!qbzbcmf 48-611 42-361 5-42-361 Ð
Voefsxsjujoh!dpnnjttjpo!A!3&!po!opnjobm!wbmvf!pg!tibsft!voefsxsjuufo 86-111 73-611 73-611 61-111

Bnpvou!qbje!0!sfdfjwfe )48-611* )42-361* 4-79-861 )61-111*

Journal Dr.   Cr.  

! ! Ebuf Qbsujdvmbst � �

Cbol!B0d Es/ 68-61-111
Up!Tibsf!Bqqmjdbujpo!B0d 68-61-111

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!po!2-26-111!tibsft-!:1-111!gspn!qvcmjd!boe!36-111!gjsn!bqqmjdbujpo
A!�!61!fbdi*

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qpjout!up!cf!opufe
Vomftt!ju!ibt!cffo!puifsxjtf!bhsffe-!uif!voefsxsjufstÔ!mjbcjmjuz!jt!up!cf!efufsnjofe!xjuipvu!ubljoh!joup
dpotjefsbujpo!uif!ovncfs!pg!tibsft!ublfo!vq!ÔgjsnÔ!cz!ijn/
Jo!uif!fybnjobujpo!jg!opuijoh!jt!nfoujpofe-!uif!qptjujpo!tipvme!cf!dmfbsfe!cz!xbz!pg!b!opuf/
Tuvefout!bsf!gsff!up!bepqu!boz!bttvnqujpot!jo!tvdi!tjuvbujpo/
Gps!uif!cfofgju!pg!uif!tuvefout-!Jmmvtusbujpo!27!boe!28!ibwf!cffo!tpmwfe!bttvnjoh!uibu!;!)b*!uif!cfofgju!pg
gjsn!voefsxsjujoh!jt!opu!hjwfo!up!uif!voefsxsjufs<!boe!)c*!uif!cfofgju!pg!gjsn!voefsxsjujoh!jt!hjwfo!up!uif
voefsxsjufs/!Jo!pvs!pqjojpo-!)b*!jt!nvdi!npsf!mphjdbm!uibo!)c*/
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B!B0d Es/ 48-611
C!B0d Es/ 42-361
D!B0d Es/ 5-42-361
Tibsf!Bqqmjdbujpo!B0d Es/ 68-61-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 73-61-111
)Cfjoh!bmmpunfou!pg!tibsft!up!B!Ï!5-861<!C!Ï!7-736<!D!Ï!9-736<!boe!E!Ï!26-111<!bqqmjdbujpo!npofz
usbotgfssfe!up!Tibsf!Dbqjubm!Bddpvou-!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!///!ebufe!///*

Voefsxsjujoh!Dpnnjttjpo!B0d Es/ 3-61-111
Up!B!B0d 86-111
Up!C!B0d 73-611
Up!D!B0d 73-611
Up!E!B0d 61-111

)Cfjoh!bnpvou!qbzbcmf!up!B<!C<!D<!boe!E!A!3&!po!!tibsft!voefsxsjuufo*

Cbol!B0d Es/ 4-79-861
Up!D!B0d 4-79-861

)Cfjoh!uif!cbmbodf!bnpvou!sfdfjwfe!gspn!D!po!tibsf!bqqmjdbujpo!bgufs!bekvtujoh!voefsxsjujoh!dpnnjttjpo*

B!B0d Es/ 48-611
C!B0d Es/ 42-361
E!B0d Es/ 61-111

Up!Cbol!B0d 2-29-861
)Cfjoh!uif!bnpvou!qbje!up!B-!C!boe!E!jo!sftqfdu!pg!voefsxsjujoh!dpnnjttjpo!bgufs!bekvtujoh!uif!bnpvou
qbzbcmf!po!bqqmjdbujpo*

Uvupsjbm!Opuft;!

)2*!Bnpvou!qbzbcmf!up!B-!C!boe!E!jo!sftqfdu!pg!voefsxsjujoh!dpnnjttjpo!dbo!cf!bekvtufe!bhbjotu!uif!bnpvou!qbzbcmf!po!bmmpunfou/
)3*!Gps!bmmpunfou-!uif!fousjft!xjmm!cf!jo!uif!vtvbm!nboofs/

Xpsljoh!Opuft;
)2*!Dbmdvmbujpo!pg!vonbslfe!bqqmjdbujpot Op/ )3*!Upubm!bmmpdbujpo!pg!tibsft Op/

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* :1-111 Vonbslfe!bqqmjdbujpot!cz!qvcmjd 21-111
Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 91-111 Nbslfe!bqqmjdbujpot!cz!qvcmjd 91-111

Vonbslfe!bqqmjdbujpot!cz!qvcmjd 21-111 Upubm!mjbcjmjuz! 46-111

Bee;!Bqqmjdbujpot!voefs!gjsn!voefsxsjujoh 36-111 2-36-111

Upubm!vonbslfe!bqqmjdbujpot 46-111

Vonbslfe!bqqmjdbujpot!bsf!bmmpuufe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz-!j/f/-!7;6;6;5/

Bmufsobujwf!Tpmvujpo;!Jg!uif!cfofgju!pg!gjsn!voefsxsjujoh!jt!hjwfo!up!joejwjevbm!voefsxsjufs!;

Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst B C D E

Hsptt!mjbcjmjuz 48-611 42-361 42-361 36-111
Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 35-111 31-111 23-111 35-111

24-611 22-361 2:-361 2-111
Mftt;!Vonbslfe!bqqmjdbujpot!):1-111!Ï!91-111* 4-111 3-611 3-611 3-111

21-611 9-861 27-861 )2-111*
Mftt;!Gjsn!voefsxsjujoh 5-111 7-111 Ð 26-111

7-611 3-861 27-861 )27-111*
Mftt;!Tvsqmvt!pg!E!bmmpdbufe!up!B-!C!boe!D!jo!uif!sbujp!pg!7;6;6 )7-111* )6-111* )6-111* 27-111

611 )3-361* 22-861 Ð
Mftt;!Tvsqmvt!pg!C!bmmpdbufe!up!B!boe!D!jo!uif!sbujp!pg!7;6 )2-338* 3-361 )2-134* Ð

)838* Ð 21-838 Ð
Mftt;!Tvsqmvt!pg!B!bmmpdbufe!up!D 838 Ð )838* Ð

Ofu!mjbcjmjuz!bt!qfs!bhsffnfou Ð Ð 21-111 Ð
Bee;!Gjsn!voefsxsjujoh 5-111 7-111 Ð 26-111

Upubm!mjbcjmjuz 5-111 7-111 21-111 26-111

Statement Showing the Amount Due from (due to) Underwriters 

Voefsxsjufst B C D E

Ovncfs!pg!tibsft!up!cf!tvctdsjcfe 5-111 7-111 21-111 26-111

Bnpvou!qbzbcmf!A!�!61!qfs!tibsf!po!bqqmjdbujpo ! ! ! ! � 3-11-111 4-11-111 6-11-111 8-61-111

Mftt;!Bnpvou!qbje!po!gjsn!bqqmjdbujpo!gps!A!�!61!qfs!tibsf 3-11-111 4-11-111 Ð 8-61-111

Voefsxsjujoh!pg!Tibsft!boe!Efcfouvsft28/29!!!



Ð Ð 6-11-111 Ð

Mftt;!Dpnnjttjpo!A!3&!po!opnjobm!wbmvf!pg!tibsft!voefsxsjuufo 86-111 73-611 73-611 61-111

Bnpvou!qbje!0!sfdfjwfe )86-111* )73-611* 5-48-611 )61-111*

Illustration 17
Tbsebs!Mue/!jttvfe!up!qvcmjd!2-61-111!frvjuz!tibsft!pg!� !211!bu!qbs/!� !71!qfs!tibsf!xbt!qbzbcmf!bmpoh!xjui!bqqmjdbujpo!boe
uif! cbmbodf! po! bmmpunfou/! Uif! jttvf! xbt! voefsxsjuufo! frvbmmz! cz! Bmj-! Cbmj! boe! Dibsmjf! gps! b! dpnnjttjpo! pg! 3/6&/
Bqqmjdbujpot!gps!2-51-111!tibsft!xfsf!sfdfjwfe!bt!qfs!efubjmfe!cfmpx;

Voefsxsjufst Gjsn!bqqmjdbujpo Nbslfe!bqqmjdbujpo Upubm

Bmj 6-111 51-111 56-111
Cbmj 6-111 57-111 62-111
Dibsmjf 4-111 45-111 48-111
Vonbslfe!bqqmjdbujpot ! 8-111

Upubm 2-51-111! !

Ju!xbt!bhsffe!up!dsfeju!uif!vonbslfe!bqqmjdbujpot!frvbmmz!up!Bmj!boe!Dibsmjf/!Tbsebs!Mue/!bddpsejohmz!nbef!uif!bmmpunfou
boe!sfdfjwfe!uif!bnpvou!evf!gspn!qvcmjd/!Uif!voefsxsjufst!tfuumfe!uifjs!bddpvout/

Zpv!bsf!sfrvjsfe!up;

)j*!Qsfqbsf!b!tubufnfou!tipxjoh!uif!mjbcjmjuz!pg!uif!voefsxsjufst!boe<!)jj*!kpvsobmjtf!uif!bcpwf!usbotbdujpot!)jodmvejoh
dbti*!jo!uif!cppl!pg!Tbsebs!Mue/

Solution Jg!uif!cfofgju!pg!gjsn!voefsxsjujoh!jt!opu!hjwfo!up!joejwjevbm!Voefsxsjufst!;

Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst Bmj Cbmj Dibsmjf

Hsptt!mjbcjmjuz 61-111 61-111 61-111
Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 51-111 57-111 45-111

21-111 5-111 27-111

Mftt;!Vonbslfe!bqqmjdbujpot!bmmpuufe!jo!uif!sbujp!pg!hsptt!mjbcjmjuz!)opuf!2* 21-111 Ð 21-111

Ofu!mjbcjmjuz!bt!qfs!bhsffnfou Ð 5-111 7-111
Bee;!Gjsn!voefsxsjujoh 6-111 6-111 4-111

Upubm!mjbcjmjuz 6-111 :-111 :-111

Statement Showing the Amount Due from (due to) Underwriters 

Voefsxsjufst Bmj Cbmj Dibsmjf

Ovncfs!pg!tibsft!up!cf!tvctdsjcfe 6-111 :-111 :-111

Bnpvou!qbzbcmf!A!�!71!qfs!tibsf!po!bqqmjdbujpo � 4-11-111 6-51-111 6-51-111
Mftt;!Bnpvou!qbje!po!gjsn!bqqmjdbujpo!A!�!71!fbdi 4-11-111 4-11-111 2-91-111

Cbmbodf!qbzbcmf Ð 3-51-111 4-71-111
Voefsxsjujoh!dpnnjttjpo!A!3/6&!po!opnjobm!wbmvf!pg!tibsft!voefsxsjuufo 2-36-111 2-36-111 2-36-111

Bnpvou!qbje!0!sfdfjwfe )2-36-111* 2-26-111 3-46-111

In the Books of Sardar Ltd.
Journal Dr.    Cr.  

! ! Ebuf Qbsujdvmbst � �

Cbol!B0d Es/ 95-11-111
Up!Tibsf!Bqqmjdbujpo!B0d 95-11-111

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!po!2-51-111!tibsft-!2-38-111!gspn!qvcmjd!boe!24-111!gjsn
bqqmjdbujpo!A!�!71!fbdi*

Cbmj!B0d!)tff!bcpwf!tubufnfou* Es/ 3-51-111
Dibsmjf!B0d Es/ 4-71-111
Tibsf!Bqqmjdbujpo!B0d Es/ 95-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d :1-11-111
)Cfjoh!bmmpunfou!pg!tibsft!up!Bmj!Ï!6-111<!Cbmj!Ï!:-111<!boe!Dibsmjf!Ï!:-111<!bqqmjdbujpo!npofz
usbotgfssfe!up!Tibsf!Dbqjubm!Bddpvou-!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!///!ebufe!///*

Voefsxsjujoh!Dpnnjttjpo!B0d Es/ 4-86-111
Up!Bmj!B0d 2-36-111
Up!Cbmj!B0d 2-36-111
Up!Dibsmjf!B0d 2-36-111

)Cfjoh!bnpvou!qbzbcmf!up!Bmj<!Cbmj<!Dibsmjf!A!3/6&!po!!tibsft!voefsxsjuufo*

Npefso!Bddpvoubodz!.!JJ!!!28/2:



Cbol!B0d Es/ 4-61-111
Up!Cbmj!B0d 2-26-111
Up!Dibsmjf!B0d 3-46-111

)Cfjoh!uif!cbmbodf!bnpvou!sfdfjwfe!gspn!Cbmj!boe!Dibsmjf!po!tibsf!bqqmjdbujpo!bgufs!bekvtujoh!voefsxsjujoh
dpnnjttjpo*

Bmj!B0d Es/ 2-36-111
Up!Cbol!B0d 2-36-111

)Cfjoh!uif!bnpvou!qbje!up!Bmj!jo!sftqfdu!pg!voefsxsjujoh!dpnnjttjpo!bgufs!bekvtujoh!uif!bnpvou!qbzbcmf
po!bqqmjdbujpo*

Tibsf!Bmmpunfou!B0d Es/ 71-11-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 71-11-111

)Cfjoh!bmmpunfou!npofz!evf!po!2-61-111!tibsft!A!�!51!fbdi!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!///!eue!///*

Cbol!B0d Es/ 71-11-111
Up!Tibsf!Bmmpunfou!B0d 71-11-111

)Cfjoh!bmmpunfou!npofz!sfdfjwfe!po!2-61-111!tibsft!A!�!51!fbdi*

Xpsljoh!Opuft;
)2*!Dbmdvmbujpo!pg!vonbslfe!bqqmjdbujpot Op/ )3*!Upubm!bmmpdbujpo!pg!tibsft Op/

Upubm!tvctdsjqujpot!)fydmvejoh!gjsn!voefsxsjujoh* 2-38-111 Vonbslfe!bqqmjdbujpot!cz!qvcmjd 8-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 2-31-111 Nbslfe!bqqmjdbujpot!cz!qvcmjd 2-31-111

Vonbslfe!bqqmjdbujpot!cz!qvcmjd 8-111 Upubm!mjbcjmjuz! 34-111

Bee;!Bqqmjdbujpot!voefs!gjsn!voefsxsjujoh 24-111 2-61-111

Upubm!vonbslfe!bqqmjdbujpot 31-111

Vonbslfe!bqqmjdbujpot!bsf!bmmpuufe!cfuxffo!Bmj!boe!Dibsmjf!frvbmmz!bt!qfs!ufsnt!pg!bhsffnfou/

Uvupsjbm!Opuf;!Jg!uif!cfofgju!pg!gjsn!voefsxsjujoh!jt!opu!hjwfo!up!joejwjevbm!voefsxsjufs-!uif!bqqmjdbujpot!gps!gjsn!voefsxsjujoh!bsf
usfbufe!bt!vonbslfe!bqqmjdbujpot/

Alternative Solution If the benefit of firm underwriting is given to individual underwriters :
Statement Showing the Liability of Underwriters [Figures ū No. of shares]

Voefsxsjufst Bmj Cbmj Dibsmjf

Hsptt!mjbcjmjuz 61-111 61-111 61-111

Mftt;!Nbslfe!bqqmjdbujpot!)fydmvejoh!gjsn!voefsxsjujoh* 51-111 57-111 45-111

21-111 5-111 27-111

Mftt;!Vonbslfe!bqqmjdbujpot!bmmpdbufe!cfuxffo!Bmj!'!Dibsmjf!frvbmmz 4-611 Ð 4-611

7-611 5-111 23-611

Mftt;!Gjsn!voefsxsjujoh 6-111 6-111 4-111

2-611 )2-111* :-611

Mftt;!Tvsqmvt!pg!Cbmj!bmmpdbufe!up!Bmj!boe!Dibsmjf!jo!uif!sbujp!pg!2;2 )611* 2-111 )611*

Ofu!Mjbcjmjuz!bt!qfs!bhsffnfou 2-111 Ð :-111

Bee;!Gjsn!voefsxsjujoh 6-111 6-111 4-111

Upubm!mjbcjmjuz 7-111 6-111 23-111

Statement Showing the Amount Due from (due to) Underwriters 

Voefsxsjufst Bmj Cbmj Dibsmjf

Ovncfs!pg!tibsft!up!cf!tvctdsjcfe 7-111 6-111 23-111

Bnpvou!qbzbcmf!A!�!71!qfs!tibsf!po!bqqmjdbujpo � 4-71-111 4-11-111 8-31-111

Mftt;!Bnpvou!qbje!po!gjsn!bqqmjdbujpo! 4-11-111 4-11-111 2-91-111

71-111 Ð 6-51-111

Mftt;!Voefsxsjujoh!dpnnjttjpo!A!3/6&!po!opnjobm!wbmvf!pg!tibsft!voefsxsjuufo 2-36-111 2-36-111 2-36-111

Bnpvou!qbje!0!sfdfjwfe )76-111* )2-36-111* 5-26-111

Voefsxsjujoh!pg!Tibsft!boe!Efcfouvsft28/31!!!



2(a) When the issue is partially underwritten [without firm underwriting]
Jo! dbtf! pg! qbsujbm! voefsxsjujoh-! uif! dpnqboz! jt! usfbufe! bt!ibwjoh!voefsxsjuufo! uif! sfnbjojoh! tibsft/!Uif
vonbslfe!bqqmjdbujpot!bsf!usfbufe!bt!nbslfe!tp!gbs!bt!uif!dpnqboz!jt!dpodfsofe/!Op!dsfeju!jt!hjwfo!up!uif
voefsxsjufs!gps!vonbslfe!bqqmjdbujpot/

Jg!uif!qbsujbm!voefsxsjujoh!jt!epof!cz!pof!voefsxsjufs!pomz-!uif!efufsnjobujpo!pg!mjbcjmjuz!jt!wfsz!tjnqmf/!Jo
uijt!dbtf-!uif!gpmmpxjoh!tufqt!bsf!gpmmpxfe;

Step 1 Dbmdvmbuf!hsptt!mjbcjmjuz!bt!qfs!bhsffnfou/

Step 2 Efevdu!uif!nbslfe!bqqmjdbujpot/!Uif!cbmbodf!jt!usfbufe!bt!ofu!mjbcjmjuz/
Jo!uijt!dbtf!op!dsfeju!jt!hjwfo!up!uif!voefsxsjufs!gps!#vonbslfe#!bqqmjdbujpot/

Illustration 18
Y!Mue/!jttvfe!2-11-111!frvjuz!tibsft!pg!� !21!fbdi!bu!qbs/!B!'!Dp/!bhsffe!up!voefsxsjuf!91&!pg!uif!xipmf!jttvf/

Bqqmjdbujpot!xfsf!sfdfjwfe!gps!81-111!tibsft!pvu!pg!xijdi!bqqmjdbujpot!gps!61-111!tibsft!xfsf!nbslfe/!Efufsnjof!uif
ofu!mjbcjmjuz!pg!B!'!Dp/

Solution Statement Showing the Net Liability 

Qbsujdvmbst Op/

Hsptt!mjbcjmjuz!)91&!pg!2-11-111* 91-111

Mftt;!Nbslfe!bqqmjdbujpot 61-111

Ofu!mjbcjmjuz 41-111

Uvupsjbm!Opuft;

)2* Jg!uif!dpnqboz!sfdfjwfe!bqqmjdbujpot!gps!2-11-111!tibsft!ps!npsf-!uif!voefsxsjufsÔt!mjbcjmjuz!xpvme!cf!ojm!fwfo!jg!uif!nbslfe
bqqmjdbujpot!xfsf!mftt!uibo!uif!hsptt!mjbcjmjuz/

)3* Jg!uif!dpnqboz!sfdfjwfe!bqqmjdbujpot!gps!npsf!uibo!hsptt!mjbcjmjuz-!uif!voefsxsjufsÔt!mjbcjmjuz!>!Upubm!ovncfs!pg!tibsft!jttvfe
)mftt!ovncfs!pg!tibsft!tvctdsjcfe*/!Jo!uif!bcpwf!fybnqmf-!jg!uif!dpnqboz!sfdfjwfe!bqqmjdbujpot!gps!:1-111!tibsft-!uif!ofu!mjbcjmjuz
pg!B!'!Dp!xjmm!cf;!2-11-111!Ï!:1-111!>!21-111!tibsft/

)4* Jo!uif!fybnjobujpo-!jg!op!jogpsnbujpo!jt!hjwfo!sfhbsejoh!nbslfe!boe!vonbslfe!bqqmjdbujpot-!uif!tuvefout!nbz!gpmmpx!uif!gpmmpxjoh
gpsnvmb!gps!gjoejoh!pvu!uif!ovncfs!pg!nbslfe!bqqmjdbujpot;
! ! Nbslfe!bqqmjdbujpot!>!Upubm!ovncfs!pg!bqqmjdbujpot!sfdfjwfe!x!qfsdfoubhf!pg!voefsxsjujoh/

Jo!uif!bcpwf!fybnqmf-!jg!op!efubjmt!bsf!hjwfo-!uif!ovncfs!pg!nbslfe!bqqmjdbujpot!dbo!cf!dbmdvmbufe!bt!gpmmpxt;
Nbslfe!bqqmjdbujpot!>!81-111!x!91&!>!67-111!
Jg!uif!qbsujbm!voefsxsjujoh!jt!epof!cz!npsf!uibo!pof!voefsxsjufs-!uif!ofu!mjbcjmjuz!pg!fbdi!voefsxsjufs!dbo

cf!dbmdvmbufe!bt!gpmmpxt;

Step 1 Dbmdvmbuf!hsptt!mjbcjmjuz!pg!fbdi!Voefsxsjufs!jo!uif!bhsffe!sbujp/

Step 2 Efevdu!uif!nbslfe!bqqmjdbujpot!pg!fbdi!voefsxsjufs!gspn!uifjs!sftqfdujwf!hsptt!mjbcjmjuz/
Uif!cbmbodf!jt!usfbufe!bt!ofu!mjbcjmjuz/

Illustration 19
Obsnbeb!Mue/-!jodpsqpsbufe!po!2tu!Kbovbsz-!3127-!jttvfe!b!qsptqfduvt!jowjujoh!bqqmjdbujpot!gps!2-11-111!frvjuz!tibsft!pg
�!21!fbdi/!Uif!jttvf!xbt!qbsujbmmz!voefsxsjuufo!cz!B-!C!boe!D!bt!gpmmpxt;!B!Ð!51&<!C!Ð!41&<!D!Ð!31&/!

Bqqmjdbujpot!xfsf!sfdfjwfe!gps!91-111!tibsft!pg!xijdi!nbslfe!bqqmjdbujpot!xfsf!bt!gpmmpxt;!B!Ð!46-111!tibsft<!C!Ð
37-111!tibsft<!D!Ð!25-111!tibsft/!Zpv!bsf!sfrvjsfe!up!gjoe!pvu!uif!mjbcjmjujft!pg!joejwjevbm!Voefsxsjufst/

Solution Statement Showing the Liability of Underwriters 

Voefsxsjufst B!)51&* C!)41&* D!)31&*

Hsptt!mjbcjmjuz!)tibsft* 51-111 41-111 31-111
Mftt;!Nbslfe!bqqmjdbujpot! 46-111 37-111 25-111

Ofu!mjbcjmjuz 6-111 5-111 7-111

Illustration 20
Y!Mue/!jttvfe!21-111!tibsft!pg!� !211!fbdi!bu!b!qsfnjvn!pg!� !26!fbdi/!:1&!pg!uif!jttvf!xbt!voefsxsjuufo!cz!N0t!Csplfs
boe!Dp/!bu!b!dpnnjttjpo!pg!2&!po!uif!opnjobm!gbdf!wbmvf/!Bqqmjdbujpot!xfsf!sfdfjwfe!gps!9-111!tibsft!boe!bmmpunfou!xbt
gvmmz!nbef/!Bmm!uif!bnpvou!evf!gspn!bmmpuufft!xbt!sfdfjwfe!jo!pof!jotubmnfou/!Uif!bddpvout!xjui!Csplfs!'!Dp/!xfsf!tfuumfe/
Tipx!uif!Kpvsobm!fousjft!up!sfdpse!uif!usbotbdujpo/

Npefso!Bddpvoubodz!.!JJ!!!28/32



In the Books of X Limited
Journal Dr.    Cr.  

! ! Ebuf Qbsujdvmbst � �

Cbol!B0d Es/ :-31-111
Up!Tibsf!Bqqmjdbujpo!B0d :-31-111

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!po!9-111!tibsft!A!�!226!fbdi*
Tibsf!Bqqmjdbujpo!B0d Es/ :-31-111

Up!Tibsf!Dbqjubm!B0d 9-11-111
Up!Tfdvsjujft!Qsfnjvn!B0d 2-31-111

)Cfjoh!!usbotgfs!pg!bnpvou!sfdfjwfe!po!9-111!tibsft!up!Dbqjubm!Bddpvou!boe!Tfdvsjujft!Qsfnjvn
Bddpvou!A!�!211!boe!�!26!sftqfdujwfmz!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!///!ebufe!///*

N0t!Csplfs!'!Dp!B0d Es/ 3-18-111
Up!Tibsf!Dbqjubm!B0d 2-91-111
Up!Tfdvsjujft!Qsfnjvn!B0d 38-111

)Cfjoh!bnpvou!evf!gspn!N0t!Csplfs!'!Dp!gps!2-911!tibsft!ublfo!vq!bt!qfs!voefsxsjujoh!bhsffnfou*
Voefsxsjujoh!Dpnnjttjpo!B0d Es/ :-111

Up!N0t!Csplfs!'!Dp!B0d :-111
)Cfjoh!dpnnjttjpo!qbzbcmf!A!2&!po!:-111!tibsft!pg!�!211*

Cbol!B0d Es/ 2-:9-111
Up!N0t!Csplfs!'!Dp!B0d 2-:9-111

)Cfjoh!uif!cbmbodf!npofz!sfdfjwfe!gspn!N0t!Csplfs!'!Dp*

Working Notes: Calculation of Net Liability of M/s Broker & Co. 

Qbsujdvmbst Op/
Hsptt!mjbcjmjuz!):1&!pg!2-11-111* :-111
Mftt;!nbslfe!bqqmjdbujpot!):1&!pg!9-111+* 8-311
Ofu!mjbcjmjuz 2-911

Uvupsjbm!Opuf!;!Jg!op!jogpsnbujpo!jt!hjwfo!sfhbsejoh!nbslfe!boe!vonbslfe!bqqmjdbujpot-!uif!tuvefout!nbz!gpmmpx!uif!gpmmpxjoh!gpsnvmb
gps!gjoejoh!pvu!#nbslfe#!bqqmjdbujpot/
+Nbslfe!Bqqmjdbujpot!>!Upubm!bqqmjdbujpot!x!qfsdfoubhf!pg!voefsxsjujoh

2 (b) When the issue is partially underwritten [with firm underwriting]
Jo! uijt! dbtf! dbmdvmbuf! uif! ofu! mjbcjmjuz! pg! fbdi! voefsxsjufs! jo! uif! vtvbm! nboofs! boe! uifsfbgufs! bee! gjsn
voefsxsjujoh!up!hfu!uif!upubm!mjbcjmjuz/

Illustration 21
B!foufsfe!joup!bo!voefsxsjujoh!bhsffnfou!xjui!C!Mue/!gps!71&!pg!uif!jttvf!pg!26&!�!61-11-111!efcfouvsft!xjui!b!gjsn
voefsxsjujoh!pg!� !6-11-111/!Nbslfe!bqqmjdbujpot!xfsf!gps!� !46-11-111!efcfouvsft/!Dbmdvmbuf!uif!mjbcjmjuz!pg!uif!voefsxsjufs
boe!uif!dpnnjttjpo!qbzbcmf!up!ijn/

Solution
BÔt! mjbcjmjuz!jt! mjnjufe!up!71&!pg!� !61-11-111!j/f/-!� !41-11-111/!Nbslfe!bqqmjdbujpot!xfsf!sfdfjwfe!gps!� !46-11-111/!Uif!jttvf!jt
pwfstvctdsjcfe!cvu!uifsf!jt!b!gjsn!voefsxsjujoh/!Uifsfgpsf-!uif!mjbcjmjuz!pg!uif!voefsxsjufs!jt!mjnjufe!up!uif!fyufou!pg!gjsn!voefsxsjujoh
j/f/-!� !6-11-111/!Dpnnjttjpo!jt!qbzbcmf!A!3.203&!pg!jttvf!qsjdf/!Uifsfgpsf-!uif!bnpvou!pg!dpnnjttjpo!xjmm!cf!>!3.203&!pg!� !41-11-111
>!�!86-111!)bttvnjoh!uibu!efcfouvsft!xfsf!jttvfe!bu!qbs*/

Voefsxsjujoh!pg!Tibsft!boe!Efcfouvsft

Key Points

� Voefsxsjujoh!jt!bo!bhsffnfou-!xjui!ps!xjuipvu!dpoejujpot-!up!tvctdsjcf!up!uif!tfdvsjujft!pg!bo!jttvfs!xifo!fyjtujoh
tibsfipmefst!pg!uif!jttvfs!ps!uif!qvcmjd!ep!opu!tvctdsjcf!up!uif!tfdvsjujft!pggfsfe!up!uifn/

� Uif!sbuf!pg!dpnnjttjpo!qbje!ps!bhsffe!up!cf!qbje!tibmm!opu!fydffe-!jo!dbtf!pg!tibsft-!gjwf!qfsdfou!pg!uif!qsjdf!bu
xijdi!uif!tibsft!bsf!jttvfe!ps!b!sbuf!bvuipsjtfe!cz!uif!bsujdmft-!xijdifwfs!jt!mftt-!boe!jo!dbtf!pg!efcfouvsft-!tibmm
opu!fydffe!uxp!boe!b!ibmg!qfs!dfou!pg!uif!qsjdf!bu!xijdi!uif!efcfouvsft!bsf!jttvfe-!ps!bt!tqfdjgjfe!jo!uif!dpnqbozÔt
bsujdmft-!xijdifwfs!jt!mftt/

� Uif!Dpnqbojft!)Nffujoht!pg!Cpbse!boe!jut!Qpxfst*!Svmft-!3125!tubuft!uibu!;!#B!dpnqboz!ibwjoh!qbje.vq!dbqjubm
pg!�!21!dspsf!svqfft!ps!npsf!tibmm!opu!qbz!voefsxsjujoh!dpnnjttjpo!npsf!uibo!2&!xjuipvu!qspqfs!bqqspwbm!pg!uif
dpnqboz!cz!b!tqfdjbm!sftpmvujpo/#

� Uifsf!bsf!uxp!uzqft!pg!voefsxsjujoh!bhsffnfou!;!)b*!dpoejujpobm<!boe!)c*!gjsn/
ʯ Dpoejujpobm!voefsxsjujoh!;!Voefs!uijt!uzqf!pg!bhsffnfou-!uif!voefsxsjufs!bhsfft!up!ublf!vq!bhsffe!qspqpsujpo

pg!tibsft-!opu!ublfo!vq!cz!uif!qvcmjd/!Jg!uif!tibsft!bsf!gvmmz!tvctdsjcfe!cz!uif!qvcmjd-!uif!voefsxsjufs!epft!opu
ublf!vq!boz!tibsf/
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THEORETICAL QUESTIONS
2/ Xibu!ep!zpv!voefstuboe!cz!voefsxsjujoh@

3/ Tubuf!uif!sftusjdujpot!boe!dpoejujpot!qmbdfe!voefs!Dpnqbojft!Bdu-!3124!gps!bqqpjounfou!pg!voefsxsjufst/

4/ Xsjuf!b!tipsu!opuf!po;!Gjsn!Voefsxsjujoh!boe!Qbsujbm!Voefsxsjujoh!bmpoh!xjui!Gjsn!Voefsxsjujoh/

5/ Xibu!ep!zpv!voefstuboe!cz!#gjsn#!voefsxsjujoh!@!Qbtt!uif!bddpvoujoh!fousjft!sfmbujoh!up!gjsn!voefsxsjujoh!jo!uif
cpplt!;!)j*!uif!dpnqboz<!)jj*!uif!voefsxsjufs/

6/ Tubuf!uif!dpoejujpot!gps!qbznfou!pg!voefsxsjujoh!dpnnjttjpo!bt!qfs!uif!Dpnqbojft!)Qsptqfduvt!boe!Bmmpunfou!pg
Tfdvsjujft*!Svmft-!3125/

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx;

2/ Uif!qbznfou!pg!dpnnjttjpo!up!voefsxsjufs)t*!jt!up!cf!bvuipsjtfe!cz
B! ! uif!cpbse!pg!ejsfdupst
C! ! uif!bsujdmft!pg!bttpdjbujpo
D! ! uif!nfnpsboevn!pg!bttpdjbujpo

3/ B!nfsdibou!cbolfs!dbo!bdu!bt!b!voefsxsjufs!qspwjefe!if!ipmet!b!dfsujgjdbuf!hsboufe!cz
B! ! Hpwfsonfou!pg!Joejb
C! ! Dpnqboz!Mbx!Cpbse
D! ! TFCJ

4/ Jo!sftqfdu!pg!fwfsz!voefsxsjuufo!jttvf-!uif!nfsdibou!cbolfs)t*!tibmm!voefsublf!b!njojnvn!pcmjhbujpo!pg
B! ! 6&!pg!uif!upubm!voefsxsjujoh!dpnnjunfou!ps!� !46!mbdt!xijdifwfs!jt!mftt
C! ! 21&!pg!uif!upubm!voefsxsjujoh!dpnnjunfou!ps!� !31!mbdt!xijdifwfs!jt!mftt
D! ! 6&!pg!uif!upubm!voefsxsjujoh!dpnnjunfou!ps!� !36!mbdt!xijdifwfs!jt!mftt/

5/ Bt!qfs!uif!qspwjtjpo!pg!uif!Dpnqbojft!Bdu-!3124-!jo!dbtf!pg!tibsft-!uif!dpnnjttjpo!qbje!ps!bhsffe!up!cf!qbje!epft
opu!fydffe
B! ! 3&!pg!uif!jttvf!qsjdf
C! ! 3/6&!pg!gbdf!wbmvf
D! ! 6&!pg!uif!jttvf!qsjdf

6/ Bt!qfs!uif!qspwjtjpo!pg!uif!Dpnqbojft!Bdu-!3124-!jo!dbtf!pg!efcfouvsft-!uif!dpnnjttjpo!qbje!ps!bhsffe!up!cf!qbje
epft!opu!fydffe
B! ! 3&!pg!uif!gbdf!wbmvf
C! ! 3/6&!pg!uif!jttvf!qsjdf
D! ! 6&!pg!uif!jttvf!qsjdf

PRACTICAL QUESTIONS
2/ Tvqfs!Joejb!Mue!jttvfe!86-111!frvjuz!tibsft/!Uif!xipmf!pg!uif!jttvf!xbt!voefsxsjuufo!bt!gpmmpxt!;!B!Ð!61&<!C!Ð

36&<!D!Ð!36&/!Bqqmjdbujpot!gps!71-111!tibsft!xfsf!sfdfjwfe!jo!bmm-!pvu!pg!xijdi!bqqmjdbujpot!gps!26-111!tibsft!ibe
uif!tubnq!B-!uiptf!gps!8-611!tibsft!uibu!pg!C-!boe!uiptf!gps!26-111!tibsft!uibu!pg!D/!Uif!sfnbjojoh!bqqmjdbujpot!gps
33-611!tibsft!eje!opu!cfbs!boz!tubnq/!Efufsnjof!uif!mjbcjmjuz!pg!uif!voefsxsjufst/

Key Points (Contd. ...)

ʯ Gjsn!voefsxsjujoh!;!Voefs!uijt!uzqf!pg!bhsffnfou-!uif!voefsxsjufs!bhsfft!up!ublf!vq!b!tqfdjgjfe!ovncfs!pg
tibsft!jssftqfdujwf!pg!uif!ovncfs!pg!tibsft!tvctdsjcfe!gps!cz!uif!qvcmjd/!Vomftt!ju!ibt!puifsxjtf!bhsffe-!uif
voefsxsjufstÔ!mjbcjmjuz!jt!efufsnjofe!xjuipvu!dpotjefsjoh!uif!ovncfs!pg!tibsft!ublfo!vq!ÔgjsnÔ!cz!ijn/

� ÓNbslfeÔ! bqqmjdbujpot! bsf! uiptf! bqqmjdbujpot! xijdi! cfbs! uif! tubnq! pg! bo! voefsxsjufs/! Jg! uif! jttvf! jt! opu! gvmmz
tvctdsjcfe-!ÓnbslfeÔ!bqqmjdbujpot!tibmm!cf!bqqmjfe!jo!sfevdujpo!pg!voefsxsjufsÔt!mjbcjmjuz/

� Uif!ÓvonbslfeÔ!bqqmjdbujpot!bsf!uiptf!bqqmjdbujpot!xijdi!cfbs!op!tubnq!pg!bo!voefsxsjufs/!Uiftf!bqqmjdbujpot!bsf
sfdfjwfe!cz!uif!dpnqboz!ejsfdumz!gspn!uif!qvcmjd/

� Vomftt!ju!ibt!cffo!puifsxjtf!bhsffe-!uif!voefsxsjufstÔ!mjbcjmjuz!jt!up!cf!efufsnjofe!xjuipvu!ubljoh!joup!dpotjefsbujpo
uif!ovncfs!pg!tibsft!ublfo!vq!ÔgjsnÔ!cz!ijn/

� Jo!uif!fybnjobujpo!jg!opuijoh!jt!nfoujpofe-!uif!qptjujpo!tipvme!cf!dmfbsfe!cz!xbz!pg!b!opuf/!Tuvefout!bsf!gsff!up
bepqu!boz!bttvnqujpot!jo!tvdi!tjuvbujpo/
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3/ N!Mue!ibt!bvuipsjtfe!dbqjubm!pg!� !61-11-111!ejwjefe!joup!2-11-111!frvjuz!tibsft!pg!� !61!fbdi/!Uif!dpnqboz!jttvfe
gps!tvctdsjqujpo!61-111!tibsft!bu!b!qsfnjvn!pg!�!21!fbdi/!Uif!foujsf!jttvf!xbt!voefsxsjuufo!bt!gpmmpxt!;!B!Ð!41-111
tibsft!)gjsn!voefsxsjujoh!Ð!6-111!tibsft*<!C!Ð!26-111!tibsft!)gjsn!voefsxsjujoh!Ð!3-111!tibsft*<!boe!D!Ð!6-111
tibsft!)gjsn!voefsxsjujoh!Ð!611!tibsft*/!Pvu!pg! uif!upubm! jttvf-!56-111!tibsft!jodmvejoh!gjsn!voefsxsjujoh!xfsf
tvctdsjcfe/!Uif!gpmmpxjoh!xfsf!uif!nbslfe!gpsnt!;!B!Ð!27-111!tibsft<!C!Ð!21-111!tibsft<!D!Ð!5-111!tibsft/
Dbmdvmbuf!uif!mjbcjmjuz!pg!fbdi!voefsxsjufs/!

4/ Hbnnb!Mue/!jttvfe!36-11-111!frvjuz!tibsft!pg!� !21!fbdi!bu!qbs/!Uif!jttvf!xbt!gvmmz!voefsxsjuufo!cz!Bmqib!Ð!51&<
Cfub!Ð! 51&<! boe! [fub!Ð! 31&/! Bqqmjdbujpot! xfsf! sfdfjwfe! gps! 35-11-111! frvjuz! tibsft/! Uif!nbsljoh! po! uif
bqqmjdbujpot!xfsf!bt;!Bmqib!Ð!24-11-111!tibsft<!Cfub!Ð!8-11-111!tibsft<![fub!Ð!3-61-111!tibsft/!
Uif!voefs.tvctdsjqujpo!pg!2-11-111!tibsft!xjmm!cf!ublfo!vq!bt;!)b*!Bmqib!Ð!51-111<!Cfub!Ð!51-111<![fub!Ð!31-111<
)c*!Bmqib!Ð!Ojm<!Cfub!Ð!Ojm<![fub!Ð!2-11-111<!)d*!Bmqib!Ð!44-445<!Cfub!Ð!44-444<![fub!Ð!44-444<!)e*!Bmqib!Ð
2-11-111<!Cfub!Ð!Ojm<![fub!Ð!Ojm<!)f*!Opof!pg!uif!bcpwf/

5/ Dffub!!Mue/!!jttvfe!36-11-111!frvjuz!tibsft!pg!� !21!fbdi!bu!qbs/!Uif!jttvf!xbt!voefsxsjuufo!cz!B-!C!boe!D!bt!;!B!Ð
41&<!C!Ð!41&<!boe!D!Ð!51&/!Bqqmjdbujpot!xfsf!sfdfjwfe!gps!34-11-111!frvjuz!tibsft/!Uif!nbslfe!bqqmjdbujpot
xfsf!bt;!B!Ð!4-61-111<!C!Ð!5-11-111<!boe!D!Ð!24-61-111/!Uif!voefs.tvctdsjqujpo!pg!3-11-111!frvjuz!tibsft!!xjmm
cf!!ublfo!vq!bt;!)b*!B!Ð!86-111<!C!Ð!2-36-111<!D!Ð!Ojm<!!!!!!)c*!B!Ð!Ojm<!C!Ð!86-111<!D!Ð!2-36-111<!!!!!)d*!B!Ð
2-36-111<!C!Ð!Ojm<!D!Ð!86-111<!)e*!B!Ð!2-36-111<!C!Ð!86-111<!D!Ð!Ojm<!)f*!Opof!pg!uif!bcpwf/!

6/ Kboub!Mue/!jttvfe!51-111!tibsft!xijdi!xfsf!voefsxsjuufo!bt;!B!Ð!35-111!tibsft<!C!Ð!21-111!tibsft<!boe!D!Ð!7-111/
Uif!voefsxsjufst!nbef!bqqmjdbujpot!gps!gjsn!voefsxsjujoh!bt!voefs;!B!;!4-311!tibsft<!C!;!2-311!tibsft<!boe!D!;!5-111
tibsft/!Uif!upubm!tvctdsjqujpo!!fydmvejoh!gjsn!voefsxsjujoh!cvu!jodmvejoh!nbslfe!bqqmjdbujpo!xbt!gps!31-111/!Uif
nbslfe!bqqmjdbujpot!xfsf!bt;!B!Ð!5-111!tibsft<!C!Ð!9-111!tibsft<!boe!D!Ð!3-111!tibsft/
Tipx!uif!bmmpdbujpo!pg!mjbcjmjuz!pg!voefsxsjufst/!

7/ Txjtt!Mue/!jttvfe!51-111!frvjuz!tibsft!pg!� !21!fbdi!bu!qbs/!Uif!foujsf!jttvf!xbt!voefsxsjuufo!bt!gpmmpxt;
B!Ð!35-111!tibsft!)gjsn!voefsxsjujoh!4-311!tibsft*<!C!Ð!21-111!tibsft!)gjsn!voefsxsjujoh!5-111!tibsft*<!boe
D!Ð!7-111!tibsft!)gjsn!voefsxsjujoh!2-311!tibsft*
Uif!upubm!bqqmjdbujpot!jodmvejoh!gjsn!voefsxsjujoh!xfsf!gps!39-511!tibsft/!Uif!nbslfe!bqqmjdbujpot!xfsf!bt!;!B!Ð
8-311!tibsft<!C!Ð!:-111!tibsft<!boe!D!Ð!4-311!tibsft/!Uif!voefsxsjujoh!dpousbdu!qspwjeft!uibu!dsfeju!gps!vonbslfe
bqqmjdbujpot!cf!hjwfo!up!uif!voefsxsjufst!jo!qspqpsujpo!up!uif!tibsft!voefsxsjuufo/!Efufsnjof!uif!mjbcjmjuz!pg!fbdi
voefsxsjufs!boe!uif!bnpvou!pg!dpnnjttjpo!qbzbcmf!up!uifn!bttvnjoh!ju!jt!uif!nbyjnvn!bmmpxfe!cz!mbx/

8/ Y!Dp/!Mue/!xbt!gpsnfe!xjui!b!dbqjubm!pg!� !21-11-111!jo!�!21!tibsft-!uif!xipmf!bnpvou!cfjoh!jttvfe!up!uif!qvcmjd/!Uif
voefsxsjujoh!pg!uiftf!tibsft!xbt!bt!gpmmpxt;!N!;!46-111<!O!;!41-111<!P!;!31-111<!Q!;!21-111<!R!;!4-111<!boe!S!;!3-111/
Bmm!uif!nbslfe!bqqmjdbujpo!gpsnt!xfsf!up!hp!jo!sfmjfg!pg!uif!voefsxsjufst!xiptf!obnft!uifz!dbssjfe/!Uif!bqqmjdbujpo
gpsnt!nbslfe!cz!uif!Voefsxsjufst!xfsf;!NÐ21-111<!OÐ33-611<!PÐ31-111<!QÐ8-611<!RÐ6-111<!boe!SÐOjm/
Bqqmjdbujpot!gps!31-111!tibsft!xfsf!sfdfjwfe!po!gpsnt!opu!nbslfe/!Es/bx!vq!b!tubufnfou!tipxjoh!uif!ovncfs!pg
tibsft!fbdi!voefsxsjufs!ibe!up!ublf!vq/!

9/ Qmfoujgvm!Mue/!dpnft!pvu!xjui!b!qvcmjd!jttvf!pg!tibsf!dbqjubm!po!2/2/3129!pg!21-11-111!frvjuz!tibsft!pg!� !21!fbdi!bu!b
qsfnjvn!pg!6&/!�!3/61! jt!qbzbcmf!po!bqqmjdbujpo!)po!ps!cfgpsf!42/2/3129*!boe!�!4/11!po!bmmpunfou! )42/4/3129*
jodmvejoh!qsfnjvn/!Uif!jttvf!jt!voefsxsjuufo!cz!uxp!voefsxsjufst!Ð!Tfui!boe!Tifuuz-!frvbmmz-!uif!dpnnjttjpo!cfjoh
6&!pg!uif!jttvf!qsjdf/!Fbdi!pg!uif!Voefsxsjufst!voefsxsjuft!31-111!tibsft!gjsn/
Tvctdsjqujpot!upubm!:-71-111!tibsft-!uif!ejtusjcvujpo!pg!gpsnt!cfjoh;!Tfui!;!6-31-111<!Tifuuz!;!4-71-111!boe!vonbslfe
gpsnt!91-111/!Pof!pg!uif!bmmpuufft!)vtjoh!gpsnt!nbslfe!xjui!obnf!pg!Tfui*!gps!3-111!tibsft-!gbjmt!up!qbz!uif!bnpvou
evf!up!bmmpunfou-!bmm!puifs!npofz!evf!cfjoh!sfdfjwfe!jo!gvmm!jodmvejoh!boz!evf!gspn!uif!tibsft!efwpmwjoh!vqpo!uif
voefsxsjufst/!Uif!dpnnjttjpo!evf!jt!qbje!tfqbsbufmz/
Uif!tibsft!pg!uif!joejggfsfou!bmmpuuff!bsf!gjobmmz!gpsgfjufe!cz!41/7/3129!boe!bsf!sf.bmmpuufe!gps!qbznfou!jo!dbti!pg!�!5!qfs
tibsf/!Zpv!bsf!sfrvjsfe!up!qbtt!tvnnbsz!kpvsobm!fousjft!up!sfdpse!uif!bcpwf!fwfout!boe!usbotbdujpot!)jodmvejoh!dbti*/

Guide to Answers

Multiple Choice
2/!C<!3/!D<!4/!D<!5/!E<!6/!C/

Practical Questions
2/!!Ofu!Mjbcjmjuz!Ð!B!;!�!21-111<!boe!C!;!�!6-111/! ! ! ! 3/!Upubm!Mjbcjmjuz!Ð!B!;!�!:-778<!C!;!�!3-444<!D!;!�!611/

4/!!)c*!Mjbcjmjuz!jt!up!cf!nfu!cz![fub!�!2-11-111/! ! ! ! ! ! 5/!!)e*!Mjbcjmjuz!jt!up!cf!nfu!cz!B!Ð!2-36-111!tibsft<!boe!C!Ð!86-111!tibsft/

6/!Upubm!mjbcjmjuz!;!B!Ð!24-391!tibsft<!C!Ð!2-311!tibsft<!boe!D!Ð!6-631!tibsft/

7/!!Upubm!mjbcjmjuz!;!B!Ð!24-711!tibsft<!C!Ð!5-111!tibsft<!boe!D!Ð!3-511!tibsft/

8/!!Mjbcjmjuz!jt!up!cf!nfu!cz!;!N!Ð!24-75:!tibsft<!S!Ð!2-462!tibsft<!boe!O-!P!Q!boe!R!Ð!Ojm/

9/!!Mjbcjmjuz!jt!up!cf!nfu!cz!Tifuuz!Ð!51-111!tibsft!fydmvejoh!gjsn!voefsxsjujoh/
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Qspgju!ps!Mptt!Qsjps!up
Jodpsqpsbujpo

Introduction

Jo!nboz!dbtft-!b!ofx!dpnqboz!jt!gpsnfe!fydmvtjwfmz!up!bdrvjsf!bo!fyjtujoh!cvtjoftt!voju!boe!ublf!ju!pwfs!bt!b
hpjoh!dpodfso-!gspn!b!ebuf!qsjps!up!jut!pxo!jodpsqpsbujpo/!Jo!tvdi!dbtft-!uif!cvtjoftt!voju!jt!qvsdibtfe!gjstu-
boe! uif! sfhjtusbujpo! pg! uif! bdrvjsjoh! dpnqboz! ublft! qmbdf! mbufs/! Gps! fybnqmf-! Tbswpuubn! Qwu/! Mue/! jt
jodpsqpsbufe!po!2tu!Bqsjm-!3129!up!ublf!pwfs!uif!svoojoh!cvtjoftt!pg!Vuubn!Cspt/!gspn!2tu!Kbovbsz-!3129/!Uif
qspgju!fbsofe!)ps!mptt!tvggfsfe*!evsjoh!uif!qsf.jodpsqpsbujpo!qfsjpe!)jo!pvs!fybnqmf;!2tu!Kbovbsz!up!42tu!Nbsdi
3129*! jt!dbmmfe!qspgju! )mptt*!qsjps! up! jodpsqpsbujpo/!Mfhbmmz-! uijt!qspgju! jt!opu!bwbjmbcmf! gps!ejtusjcvujpo!bt
ejwjefoe-!tjodf!b!dpnqboz!dboopu!fbso!qspgju!cfgpsf!ju!dpnft!joup!fyjtufodf/!Ipxfwfs-!qspgju!fbsofe!bgufs
jodpsqpsbujpo!jt!bwbjmbcmf!gps!ejtusjcvujpo!bt!ejwjefoe/!Qspgju!fbsofe!cfgpsf!jodpsqpsbujpo!jt!b!dbqjubm!qspgju!boe
qspgju!fbsofe!bgufs!jodpsqpsbujpo!jt!b!sfwfovf!qspgju/

Bgufs! jodpsqpsbujpo-! b! qvcmjd! mjnjufe! dpnqboz! jt! sfrvjsfe! up! pcubjo! b! dfsujgjdbuf! pg! dpnnfodfnfou! pg
cvtjoftt/!Ifsf-!uif!rvftujpo!nbz!bsjtf!bt!up!xifuifs!uif!qsf.bdrvjtjujpo!qspgju!up!cf!dbmdvmbufe!cbtfe!po!uif
ebuf!pg!jodpsqpsbujpo!ps!ebuf!pg!pcubjojoh!dfsujgjdbuf!pg!dpnnfodfnfou!@

Uif!bddpvoujoh!usfbunfou!pg!qsf.jodpsqpsbujpo!qspgju!)ps!mptt*!jt!upubmmz!ejggfsfou!gspn!Qptu.jodpsqpsbujpo
qspgju!)ps!mptt*/!Uivt-!ju!jt!ofdfttbsz!up!dpnqvuf!cpui!uif!bnpvou!pg!qsf.!boe!qptu.jodpsqpsbujpo!qspgju!)mptt*/

Methods of Computing Profit Prior to Incorporation

Uifsf!bsf!ejggfsfou!nfuipet!pg!dpnqvujoh!qspgju!qsjps!up!jodpsqpsbujpo/!Uifz!bsf;

Ju! jt!b!dpnnpo!qsbdujdf! uibu! uif!ebuf!pg! jodpsqpsbujpo!tipvme!cf! ublfo!bt!uif!cbtjt!gps!dbmdvmbujpo!pg
qsf.bdrvjtjujpo!qspgju!tjodf!pcubjojoh!b!dfsujgjdbuf!pg!dpnnfodfnfou!pg!cvtjoftt!jt!qvsfmz!b!mfhbm!gpsnbmjuz/



First Method

Voefs! uijt! nfuipe-! b! tfqbsbuf! Qspgju! boe! Mptt! Bddpvou! jt! qsfqbsfe! gps! uif! qsf.jodpsqpsbujpo! qfsjpe! bt
ejtujohvjtife!gspn!Qspgju!boe!Mptt!Bddpvou!gps!qptu.jodpsqpsbujpo!qfsjpe/!Po!uif!jodpsqpsbujpo!ebuf-!tupdl!jt
ublfo-!b!Gjobm!Bddpvou!jt!qsfqbsfe-!boe!uif!pme!cpplt!pg!bddpvou!bsf!dmptfe/Uijt!nfuipe!pg!qspgju!efufsnjobujpo-
uipvhi!tjnqmf!boe!bddvsbuf-!jt!!jodpowfojfou!boe!fyqfotjwf!cfdbvtf!uif!cvtjoftt!bdujwjujft!ibwf!up!cf!tvtqfoefe
gps!b!gfx!ebzt!gps!tupdl!ubljoh/!

Gps!uif!bcpwf!sfbtpot-!uijt!nfuipe!jt!opu!hfofsbmmz!gpmmpxfe!jo!qsbdujdf/!Jo!uif!cpplt!pg!uif!ofx!dpnqboz-
bdrvjtjujpo!fousjft!bsf!qbttfe!po!uif!tbnf!ebuf!bgufs!ubljoh!joup!dpotjefsbujpo!uif!bttfut!boe!mjbcjmjujft!po!uif
ebuf!pg!jodpsqpsbujpo-!xijdi!uivt!xpvme!jodmvef!uif!sftvmut!vq!up!uibu!ebuf/!
Uif!fousjft!bsf;
)j*!Mboe!boe!Cvjmejoh!Bddpvou Es/!

! ! ! Qmbou!boe!Nbdijofsz!Bddpvou Es/
! ! ! Tvoesz!Efcupst!Bddpvou Es/
! ! ! Tupdl!Bddpvou Es/

! !Dbti!bu!Cbol Es/
! ! ! Dbti!jo!Iboe Es/
! ! ! ! Up!Mjbcjmjujft!Bddpvou
! ! ! ! Up!Wfoepst!Bddpvou

)jj*!Wfoepst!Bddpvou!!!! Es/
! ! ! ! Up!Frvjuz!Tibsf!Dbqjubm!Bddpvou

Second Method
Voefs!uijt!nfuipe!qspgju!jt!dbmdvmbufe!bt!gpmmpxt;

Step 1 Qsfqbsf!b!Usbejoh!Bddpvou!gps!uif!foujsf!qfsjpe!)qsf.!boe!qptu.jodpsqpsbujpo!qfsjpet!dpncjofe*/

Step 2 Bmmpdbuf!hsptt!qspgju!boe!fyqfotft!)joejsfdu*!cfuxffo!qsf.!boe!qptu.jodpsqpsbujpo!qfsjpe!po!uif!cbtjt
pg!uif!gpmmpxjoh!qsjodjqmft;

)j* Hsptt!qspgju!jt!bmmpdbufe!jo!uif!sbujp!pg!tbmft!pg!fbdi!qfsjpe/
)jj* Gjyfe!qpsujpo!pg!bo!fyqfotf!jt!bmmpdbufe!po!uif!cbtjt!pg!ujnf/
)jjj* Fyqfotft!sfmbufe!up!tbmft-!f/h/-!usbwfmmfsÔt!dpnnjttjpo-!ejtdpvou!bmmpxfe<!bewfsujtfnfou<!tbmbsjft!pg

tbmftnfo<!dbssjbhf!pvuxbse<!bgufs.tbmft!tfswjdf!dptu-!fud-!bsf!bmmpdbufe!po!uif!cbtjt!pg!tbmft/
)jw* Fyqfotft!sfmbufe!up!ujnf-!f/h/-!sfou-!sbuft!boe!ubyft<!jotvsbodf<!efqsfdjbujpo-!tbmbsjft!pg!hfofsbm!tubgg-

fud/!bsf!bmmpdbufe!po!uif!cbtjt!pg!ujnf/
)w* Fyqfotft!xijdi!bsf!fydmvtjwfmz!sfmbufe!up!qsf.!ps!qptu.jodpsqpsbujpo!qfsjpe!nvtu!cf!dibshfe!foujsfmz

up!uibu!qfsjpeÔt!qspgju/!Tpnf!fybnqmft!bsf;
)b*!Qsfmjnjobsz!fyqfotft-!ejsfdupsÔt!gfft-!efcfouvsf!joufsftu-!fud!bsf!up!cf!dibshfe!bhbjotu!qptu.
! ! jodpsqpsbujpo!qspgju/
)c*!QbsuofsÔt!tbmbsjft-!joufsftu!po!qbsuofstÔ!dbqjubm-!fud!bsf!up!cf!dibshfe!bhbjotu!uif!qspgju!pg
! ! qsf.jodpsqpsbujpo!qfsjpe/

List of Expenses which are Allocated in Ratio of Sales List of Expenses which are Allocated on Basis of Time

2/ Hsptt!Qspgju 2/ Sfou-!Sbuft!boe!Ubyft

3/ Cbe!Efcut 3/ Efqsfdjbujpo

4/ Ejtdpvou!Bmmpxfe 4/ Tbmbsjft!pg!Hfofsbm!Tubgg

5/ Dbssjbhf!Pvuxbset 5/ Jotvsbodf

6/ Tfmmjoh!Fyqfotft 6/ Joufsftu!po!Qvsdibtf!Dpotjefsbujpo

7/ TbmftnfoÔt!Dpnnjttjpo 7/ Bveju!Gfft

8/ Bewfsujtfnfou!Fyqfotft 8/ Hfofsbm!Fyqfotft

Qspgju!ps!Mptt!Qsjps!up!Jodpsqpsbujpo

Bu!uif!wbmvf!po!uif!ebuf!pg!jodpsqpsbujpo

Bu!uif!wbmvf!po!uif!ebuf!pg!jodpsqpsbujpo
Qvsdibtf!dpotjefsbujpo

Tuvefout!tipvme!sfnfncfs!uif!gpmmpxjoh!gps!sfbez!sfgfsfodf!;
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9/ Efmjwfsz!Fyqfotft 9/ Qsjoujoh!boe!Tubujpofsz

:/ Gsff!Tbnqmft :/ Pggjdf!Fyqfotft

21/ Bgufs.tbmft!tfswjdf!dptu 21/ Gjyfe!Fyqfotft

22/ Tbmbsjft!pg!Tbmftnfo 22/ Njtdfmmbofpvt!Fyqfotft

23/ Tbmft!Qspnpujpo!Fyqfotft 23/ Gjyfe!Ejtusjcvujpo!Fyqfotft

24/ Wbsjbcmf!Ejtusjcvujpo!Fyqfotft 24/ Benjojtusbujwf!Fyqfotft

25/ Hfofsbm!Usbwfmmjoh!Fyqfotft

Step 3 Ofu! qspgju0mptt! pg! sftqfdujwf! qfsjpet! bsf! dbmdvmbufe! bgufs! efevdujoh! bqqpsujpofe! fyqfotft! boe
bdrvjtjujpo!fousjft!bsf!qbttfe!bu!uif!foe!pg!uif!bddpvoujoh!zfbs/

Accounting Treatment of Pre-incorporation Profit/Loss

Profit Prior to Incorporation
Boz!qspgju!qsjps!up!jodpsqpsbujpo!nbz!cf!efbmu!xjui!bt!gpmmpxt;

)b*! Dsfejufe!up!Dbqjubm!Sftfswf!Bddpvou
)c*! Dsfejufe!up!Hppexjmm!Bddpvou!up!sfevdf!uif!bnpvou!pg!hppexjmm!bsjtjoh!gspn!bdrvjtjujpo!pg!cvtjoftt/
)d*! Vujmjtfe!up!xsjuf!epxo!uif!wbmvf!pg!gjyfe!bttfut!bdrvjsfe/

Loss Prior to Incorporation
Boz!mptt!qsjps!up!jodpsqpsbujpo!nbz!cf!efbmu!xjui!bt!gpmmpxt;

)b*! Efcjufe!up!Hppexjmm!Bddpvou
)c*! Efcjufe!up!Dbqjubm!Sftfswf!Bddpvou!bsjtjoh!gspn!bdrvjtjujpo!pg!cvtjoftt/
)d*! Efcjufe!up!b!Tvtqfotf!Bddpvou-!xijdi!dbo!cf!xsjuufo.pgg!mbufs!bt!b!gjdujujpvt!bttfu/

Accounting Treatment of Post-incorporation Profit/Loss
Boz!qspgju!0!mptt!bgufs!jodpsqpsbujpo!jt!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe!Mptt/!Qptu.jodpsqpsbujpo!qspgju
dbo!cf!ejtusjcvufe!bt!ejwjefoe/

Illustration 1
Tubs!Mue!xbt!jodpsqpsbufe!po!2tu!Kvmz-!3128!up!bdrvjsf!b!svoojoh!cvtjoftt!xjui!fggfdu!gspn!2tu!Bqsjm-!3128/!Uif!bddpvout
gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!ejtdmptfe!uif!gpmmpxjoh!;

)j* Uifsf!xbt!b!hsptt!qspgju!pg!� !4-11-111/
)jj* Uif!tbmft!gps!uif!zfbs!bnpvoufe!up!�!23-11-111!pg!xijdi!�!3-51-111!xfsf!gps!uif!gjstu!tjy!npouit/
)jjj* Uif!fyqfotft!efcjufe!up!uif!Qspgju!boe!Mptt!Bddpvou!jodmvefe!Ð!ejsfdupstÔ!gfft!;!�!26-111<!cbe!efcut!;!� !4-711<

bewfsujtjoh!;!� !23-111!)voefs!b!dpousbdu!bnpvoujoh!up!�2-111!qfs!npoui*<!tbmbsjft!boe!hfofsbm!fyqfotft!;!� !75-111<
qsfmjnjobsz!!fyqfotft!!xsjuufo!!pgg!� !6-111<!boe!epobujpo!up!b!qpmjujdbm!qbsuz!hjwfo!cz!uif!dpnqboz!�!6-111/

Qsfqbsf!b!tubufnfou!tipxjoh!uif!bnpvou!pg!qspgju!nbef!cfgpsf!boe!bgufs!jodpsqpsbujpo/

Solution Star Ltd.
Statement Showing Apportionment of Profit between Pre- and Post- incorporation Period

! ! ! ! ! ! ! ! ! ! ! ! ! Qbsujdvmbst Opuft Cbtjt Upubm
�

Qsf.jodps.
qpsbujpo

2/5/3128!up
41/7/3128
)4!npouit*

Qptu.jodps.
qpsbujpo

2/8/3128!up
42/4/3129
):!npouit*

Hsptt!Qspgju!)B* 2 Tbmft!)2;:* 4-11-111 41-111 3-81-111

Mftt!;!Fyqfotft!)C*

Cbe!Efcut Tbmft!)2;:* 4-711 471 4-351

Bewfsujtjoh Ejsfdu 23-111 4-111 :-111

Tbmbsjft!boe!Hfofsbm!Fyqfotft 3 Ujnf!)2;4* 75-111 27-111 59-111

EjsfdupsÔt!Gfft 4 Ejsfdu 26-111 Ð 26-111

:5-711 2:-471 86-351

Npefso!Bddpvoubodz!.!JJ!!!29/4



Ofu!Qspgju!)B!Ï!C* 3-16-511 21-751 2-:5-871

Mftt;!Bqqspqsjbujpot!;

Qsfmjnjobsz!Fyqfotft!)Opuf!5* 6-111
Epobujpo!)Opuf!5* 6-111 21-111 Ð 21-111

2-:6-511 21-751 2-95-871

Dbqjubm!Qspgju Ofu!Qspgju

Uvupsjbm!Opuf!;!Dbqjubm!qspgju!jt!usbotgfssfe!up!Dbqjubm!Sftfswf!Bddpvou!boe!Ofu!qspgju!jt!usbotgfssfe!up!Tubufnfou!pg!Qspgju!boe
Mptt/
Xpsljoh!Opuft!;

)2* Upubm!tbmft!gps!uif!zfbs!3128.29!>!�!23-11-111/!Tbmft!gps!uif!gjstu!7!npouit!)2/5/3128!up!41/:/3128*!>!�!3-51-111/!Uifsfgpsf-!tbmft
qfs!npoui!evsjoh!gjstu!7!npouit!>!�!3-51-111!0!7!>!�!51-111/

Jo!fggfdu-!tbmft!pg!gjstu!uisff!npouit!)2/5/3128!up!41/7/3128*!>!�!51-111!�!4!>!�!2-31-111/
Tbmft!pg!ofyu!ojof!npouit!)2/8/3128!up!42/4/3129*!>!� !23-11-111!Ï!� !2-31-111!>!�!21-91-111/
Sbujp!pg!Tbmft!>!2-31-111!;!21-91-111!>!2!;!:/!!Ju!jt!bttvnfe!uibu!tbmft!bsf!fwfomz!pddvssfe!evsjoh!gjstu!tjy!npouit/

)3* Uiftf!fyqfotft!hfofsbmmz!bddsvf!fwfomz!uispvhipvu!uif!zfbs!boe!bsf-!uifsfgpsf-!ejwjefe!po!uif!ujnf!cbtjt-!j/f/-!4!;!:!ps!2!;!4/
)4* EjsfdupstÔ!gfft!bsf!qbje!jo!dbtf!pg!dpnqboz!pomz/!Uiftf!nvtu!obuvsbmmz!cf!tipxo!jo!uif!qptu.jodpsqpsbujpo!qfsjpe/
)5* Qsfmjnjobsz!fyqfotft!boe!epobujpo!bsf!opu!dibshft!bhbjotu!qspgju/!Uiftf!bsf!usfbufe!bt!bqqspqsjbujpot/

Illustration 2
Uif!qspnpufst!pg!qspqptfe!Ofx!Xbwf!Mue/!qvsdibtfe!b!svoojoh!cvtjoftt!po!2tu!Kbovbsz-!3128!gspn!Ns/!Vmusb!Npefso/
Ofx!Xbwf!Mue!xbt!jodpsqpsbufe!po!2tu!Nbz-!3128/!Uif!dpncjofe!Qspgju!boe!Mptt!Bddpvou!pg!uif!dpnqboz!qsjps!up!boe
bgufs!uif!ebuf!pg!jodpsqpsbujpo!jt!bt!voefs;

Qspgju!'!Mptt!Bddpvou!gps!uif!zfbs!foefe!po!42/23/3128
�! �!

Up!Sfou-!sbuft-!jotvsbodf-!fmfdusjdjuz!'!tbmbsjft 23-111 Cz!Hsptt!qspgju 2-61-111
Up!EjsfdupstÔ!tjuujoh!gfft 4-711 Cz!Ejtdpvou!sfdfjwfe!gspn!dsfejupst 7-111
Up!Qsfmjnjobsz!fyqfotft 5-:11
Up!Dbssjbhf!pvuxbset!boe!tfmmjoh!fyqfotft 6-611
Up!Joufsftu!qbje!up!Wfoepst 21-111
Up!Qspgju 2-31-111

2-67-111 2-67-111

Gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!bwbjmbcmf;
)2* Tbmft!vq!up!41/5/3128!xfsf!�!4-11-111!pvu!pg!upubm!tbmft!pg!� !26-11-111!pg!uif!zfbs/
)3* Qvsdibtft!vq!up!41/5/3128!xfsf!�!411-111!pvu!pg!upubm!qvsdibtft!pg!� !:-11-111!pg!uif!zfbs/
)4* Joufsftu!qbje!up!Wfoepst!po!2/22/3128!A!23&!q/b!po!�!!2-11-111!cfjoh!qvsdibtf!dpotjefsbujpo/
Gspn!uif!bcpwf!jogpsnbujpo-!qsfqbsf!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128-!tipxjoh!uif

qspgju!fbsofe!qsjps!up!boe!bgufs!jodpsqpsbujpo!boe!bmtp!tipx!uif!usbotgfs!pg!uif!tbnf!up!uif!bqqspqsjbuf!bddpvout/

Solution New Wave Ltd.
Statement of Profit and Loss for the year ended 31st December, 2017

Qbsujdvmbst Opuf!Op/ Upubm
�

Qsf.jodpsqpsbujpo
�

Qptu.jodpsqpsbujpo
�

Hsptt!Qspgju )2* 2-61-111 41-111 2-31-111

Ejtdpvou!Sfdfjwfe )8* 7-111 3-111 5-111

Upubm!)B* 2-67-111 43-111 2-35-111

Mftt;!Fyqfotft!)C*

Sfou-!Sbuft!boe!Jotvsbodf-!Fmfdusjdjuz!boe!Tbmbsjft
EjsfdupstÔ!Tjuujoh!Gfft
Qsfmjnjobsz!Fyqfotft
Dbssjbhf!Pvuxbse
Joufsftu!p!Wfoeps

)3*
)4*
)5*
)6*
)7*

23-111
4-711
5-:11
6-611
21-111

5-111
Ð
Ð

2-211
5-111

9-111
4-711
5-:11
5-511
7-111

47-111 :-211 37-:11

Ofu!Qspgju!)B!Ð!C* 2-31-111 33-:11
Dbqjubm!Qspgju

:8-211
Sfwfovf!Qspgju

Usbotgfssfe!up Dbqjubm!Sftfswf Tubufnfou!pg
Qspgju!boe!Mptt

Qspgju!ps!Mptt!Qsjps!up!Jodpsqpsbujpo29/5!!!



Xpsljoh!Opuft;

)2* Gps!5!npouit!up!41ui!Bqsjm-!tbmft!bnpvoufe!up!� !4-11-111!boe!gps!uif!sfnbjojoh!9!npouit-!tbmft!xfsf!)�!26-11-111!.!� !4-11-111*
�!23-11-111/!Hsptt!qspgju!jt!bqqpsujpofe!jo!uif!sbujp!pg!4;23!ps!2;5!)bttvnjoh!uif!hsptt!sbuf!xbt!vojgpsn!uispvhipvu!uif!zfbs*/

Uifsfgpsf-!uif!hsptt!qspgju!jt!bqqpsujpofe!bt;! Qsf!!Ð!!
2-61-111

6
!!�!!2!!>!� !41-111/! Qptu!!Ð!!

2-61-111

6
!!�!!5!!>!� !2-31-111/

)3* Uiftf!fyqfotft!hfofsbmmz!bddsvf!fwfomz!uispvhipvu!uif!zfbs!boe!bsf!uifsfgpsf!ejwjefe!po!uif!ujnf!cbtjt-!qsf;qptu!5!npouit!;!9
npouit!ps!2;3/

)4* EjsfdupstÔ!tjuujoh!gfft!boe!qsfmjnjobsz!fyqfotft!bsf!hfofsbmmz!gpvoe!!jo!dbtf!dpnqbojft/!Uiftf!nvtu!obuvsbmmz!cf!tipxo!jo!qptu.
jodpsqpsbujpo!qfsjpe/

)5* Tusjdumz-!up!Bqqspqsjbujpo!Bddpvou/!Bmufsobujwfmz-!ju!dbo!cf!xsjuufo!pgg!bhbjotu!qptu.jodpsqpsbujpo!qspgju/
)6* Dbssjbhf!pvuxbse!ibt!cffo!bqqpsujpofe!jo!uif!sbujp!pg!tbmft-!j/f/!

Qsf!!Ð!!
6-611

6
!!�!!2!!>!� !2-211!! ! ! ! ! !! ! Qptu!!Ð!!

6-611

6
!!�!!5!!>!� !5-511

)7* Joufsftu!bddsvft!po!uif!cbtjt!pg!ujnf/!Uifsfgpsf!ju!jt!ejwjefe!po!uif!ujnf!cbtjt/!Joufsftu!ibt!cffo!qbje!gps!b!upubm!pg!21!npouit
)Kbovbsz!up!Pdupcfs*/!5!npouit!sfmbufe!up!qsf.jodpsqpsbujpo!qfsjpe!boe!7!npouit!up!qptu.jodpsqpsbujpo!qfsjpe/!Uifsfgpsf-!ju!jt
tqmju!bt;!

Qsf!!Ð!!
21-111

21
!!�!!5!!>!� !5-111!! ! ! ! !! ! ! Qptu!!Ð!!

21-111

21
!!�!!7!!>!� !7-111

)8* Gps!5!npouit!up!41ui!Bqsjm-!qvsdibtft!bnpvoufe!up!� !4-11-111!boe!gps!uif!sfnbjojoh!9!npouit-!qvsdibtft!xfsf;!!)� !:-11-111!.
4-11-111*!>!�!7-11-111/
Ejtdpvou!sfdfjwfe!jt!bqqpsujpofe!jo!uif!sbujp!pg!4;7!ps!2;3/!Uifsfgpsf!ejtdpvou!sfdfjwfe!jt!bqqpsujpofe!bt;

! ! ! ! Qsf!!Ð!!
7-111

4
!!�!!2!!>!� !3-111/! ! Qptu!!Ð!!

7-111

4
!!�!!3!!>!� !5-111.

Illustration 3
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!uif!sbujp!pg!Tbmft!jo!fbdi!dbtf!tfqbsbufmz/

)b*!)j* Ebuf!pg!bdrvjtjujpo!Ð!2tu!Bqsjm-!3128<!ebuf!pg!jodpsqpsbujpo!Ð!2tu!Kvmz-!3128!boe!ebuf!pg!dmptjoh
uif!cpplt!pg!bddpvout!Ð!42tu!Nbsdi-!fwfsz!zfbs/

! ! !)jj* Uif!tbmft!gps!uif!zfbs!foejoh!po!42tu!Nbsdi-!3129!xfsf!�!35-11-111!pg!xijdi!�!5-91-111!xfsf
tpme!evsjoh!uif!gjstu!tjy!npouit!pg!uif!bddpvoujoh!qfsjpe/

)c*!)j* Uif!bddpvout!xfsf!nbef!vq!up!42tu!Efdfncfs-!3128/!Uif!dpnqboz!xbt!jodpsqpsbufe!po!2tu!Nbz-
3128!up!ublf!pwfs!b!cvtjoftt!gspn!uif!qsfdfejoh!2tu!Kbovbsz/

! ! !)jj* Upubm! tbmft! gps! uif! zfbs!xfsf! �! 23-11-111/! Ju! jt! btdfsubjofe! uibu! uif! tbmft! gps!Opwfncfs! boe
Efdfncfs!bsf!pof!boe!ibmg!ujnft!uif!bwfsbhf!pg!uiptf!gps!uif!zfbs-!xijmtu!uiptf!gps!Gfcsvbsz!boe
Bqsjm!bsf!pomz!ibmg!uif!bwfsbhf/

)d*!)j* Y!Mue/!xbt!jodpsqpsbufe!po!2tu!Kvmz-!3128!up!ublf!uif!fyjtujoh!cvtjoftt!pg!Y!gspn!2tu!Bqsjm-!3128/
Ebuf!pg!dmptjoh!uif!cpplt!pg!bddpvou!Ð!42tu!Nbsdi-!3129/

! ! !)jj* Npouimz!tbmft!jo!Bqsjm!3128-!Gfcsvbsz!3129!boe!Nbsdi!3129!bsf!epvcmf!uif!bwfsbhf!npouimz
tbmft!gps!sfnbjojoh!npouit!pg!uif!zfbs/

)e*!)j* T/!Mue/!xbt!jodpsqpsbufe!po!2tu!Bvhvtu-!3128-!up!ublf!pwfs!uif!svoojoh!cvtjoftt!pg!Lbcjs!Cspt/
xjui! fggfdu! gspn!2tu!Bqsjm-! 3128/!Uif!dpnqboz! sfdfjwfe! uif!dfsujgjdbuf!pg! dpnnfodfnfou!pg
cvtjoftt!po!2tu!Pdupcfs-!3128/

! ! !)jj* Upubm!tbmft!gps!uif!zfbs-!xijdi!bnpvoufe!up!�!27-11-111!bsptf!fwfomz!vqpo!uif!ebuf!pg!dfsujgjdbuf
pg!dpnnfodfnfou-!xifsfbgufs!uifz!sfdpsefe!bo!jodsfbtf!pg!304se!evsjoh!uif!sfnbjojoh!qfsjpe/

Solution
)b* Tbmft!pg!gjstu!7!npouit!>!�!5-91-111/!Bwfsbhf!tbmf!pg!gjstu!7!npouit!>!�!5-91-111!0!7!>!�!91-111!qfs!npoui/

Qsf.jodpsqpsbujpo!!qfsjpe!!dpotjtu!!pg!!4!npouit!!)j/f/-!!Bqsjm-!!Nbz!!boe!!Kvof*/!!Uif!!tbmft!pg!uiptf!4!npouit!>!�!91-111!�!4!>!
�!3-51-111/!Tbmft!pg!sfnbjojoh!:!npouit!>!�!35-11-111!Ï!� !3-51-111!>!�!32-71-111/
Uifsfgpsf-!uif!sbujp!pg!tbmft!>!�!3-51-111!;!� !32-71-111!ps!2!;!:/

)c* Mfu!uif!bwfsbhf!pg!npouimz!tbmft!>!y/!Uif!tbmft!pg!ejggfsfou!npouit!dbo!cf!tipxo!bt!gpmmpxt!;

Npoui Kbo Gfc Nbsdi Bqsjm Nbz Kvof Kvmz Bvh Tfqu Pdu Opw Efd

Tbmft 2y 1/6y 2y 1/6y 2y 2y 2y 2y 2y 2y 2/6y 2/6y

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Ebuf!pg!jodpsqpsbujpo

Npefso!Bddpvoubodz!.!JJ!!!29/6



Uif!sbujp!pg!Tbmft!>!4y!;!:y!ps!2!;!4/
)d* Mfu!uif!bwfsbhf!npouimz!tbmft!cf!y/!Uif!tbmft!pg!ejggfsfou!npouit!dbo!cf!tipxo!bt!gpmmpxt;

Npoui Bqsjm Nbz Kvof Kvmz Bvh Tfqu Pdu Opw Efd Kbo Gfc Nbsdi

Tbmft 3y 2y 2y 2y 2y 2y 2y 2y 2y 2y 3y 3y

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Ebuf!pg!jodpsqpsbujpo
Uif!sbujp!pg!tbmft!>!5y!;!22y!ps!5!;!22/
)e* Mfu!uif!bwfsbhf!npouimz!tbmft!>!y/!Uif!tbmft!pg!ejggfsfou!npouit!dbo!cf!tipxo!bt!gpmmpxt!;

Npoui Bqsjm Nbz Kvof Kvmz Bvh Tfqu Pdu Opw Efd Kbo Gfc Nbsdi

Tbmft 2y 2y 2y 2y 2y 2y
2
3

4
y 2

3

4
y 2

3

4
y 2

3

4
y 2

3

4
y 2

3

4
y

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Ebuf!pg!jodpsqpsbujpo!! ! Dfsujgjdbuf!pg!dpnnfodfnfou

Uif!sbujp!pg!tbmft!>!5y!;!23y!ps!2!;!4/

Illustration 4
B!gjsn!xijdi!xbt!dbsszjoh!po!cvtjoftt!gspn!2tu!Kbovbsz-!3128!hfut!jutfmg!jodpsqpsbufe!bt!b!dpnqboz!po!2tu!Nbz-!!3128/
Uif!!gjstu!!bddpvout!!bsf!!esbxo!!vq!!up!41ui!Tfqufncfs-!3128/!Uif!hsptt!qspgju!gps!uif!qfsjpe!jt!� !67-111/!Uif!hfofsbm
fyqfotft!bsf!�!25-331<!ejsfdupstÔ!gfft!�!23-111!q/b/<!gpsnbujpo!fyqfotft!�-!2-611/!Sfou!vq!up!41ui!Kvof!jt!� !2-311!q/b/-
bgufs!xijdi!ju!jt!jodsfbtfe!up!�!!4-111!qfs!boovn/!Tbmbsz!pg!uif!nbobhfs-!xip!vqpo!jodpsqpsbujpo!pg!uif!dpnqboz!xbt!nbef
b!ejsfdups-!jt!� !!7-111!q/b/!Ijt!sfnvofsbujpo!uifsfbgufs!jt!jodmvefe!jo!uif!bcpwf!gjhvsf!pg!gfft!up!ejsfdupst/

Hjwf!Qspgju!boe!Mptt!Bddpvou!tipxjoh!qsf.boe!qptu.jodpsqpsbujpo!qspgjut/!Uif!ofu!tbmft!bsf!�!!9-31-111-!uif!npouimz
bwfsbhf!pg!xijdi!gps!uif!gjstu!gpvs!npouit!pg!3128!jt!pof!ibmg!pg!uibu!pg!uif!sfnbjojoh!qfsjpe/!uif!dpnqboz!fbsofe!b!vojgpsn
qspgju/!Joufsftu!boe!uby!nbz!cf!jhopsfe/

 Solution Statement of Profit and Loss for 9 months ended on 30th September, 2017

Qbsujdvmbst Opuf!Op/ Upubm
�

Qsf.jodpsqpsbujpo
�

Qptu.jodpsqpsbujpo
�

Hsptt!Qspgju!)B* )2* 67-111 27-111 51-111

Mftt!;!Fyqfotft!)C*!;
! ! ! ! Hfofsbm!Fyqfotft

EjsfdupstÔ!Gfft
Gpsnbujpo!Fyqfotft
Sfou
NbobhfsÔt!Tbmbsz

)3*
)4*
)5*
)6*
)7*

25-331
6-111
2-611
2-461
3-111

7-431
Ð
Ð
511

3-111

8-:11
6-111
2-611
:61
Ð

35-181 9-831 26-461

Ofu!Qspgju!)B!Ð!C* 8-391
Dbqjubm!Qspgju

35-761
Sfwfovf!Qspgju

Usbotgfssfe!up Dbqjubm!Sftfswf Tubufnfou!pg
Qspgju!boe!Mptt

Xpsljoh!Opuft;

)2* Mfu!uif!bwfsbhf!npouimz!tbmft!pg!gjstu!gpvs!npouit!cf!� !211/!Uifo!uif!bwfsbhf!npouimz!tbmft!pg!ofyu!gjwf!npouit!xjmm!cf!� !311/

Upubm!tbmft!pg!gjstu!gpvs!npouit!>!�!211!x!5!>!�!511!boe!uibu!pg!ofyu!gjwf!npouit!>!�!311!x!6!>!�!2-111/!Uif!sbujp!pg!tbmft!>
511;2111!ps!3;6/
Uif!hsptt!qspgju!jt!bqqpsujpofe!po!uif!cbtjt!pg!tbmft-!j/f/!3;6/!Uifsfgpsf-!uif!hsptt!qspgju!jt!bqqpsujpofe!bt;!

Qsf!!Ð!!
67-111

8
!!�!!3!!>!� !27-111! !! ! Qptu!!Ð!!

67-111

8
!!�!!6!!>!� !51-111/

)3* Hfofsbm!fyqfotft!bddsvf!fwfomz!uispvhipvu!uif!qfsjpe!boe!bsf-!uifsfgpsf-!ejwjefe!po!uif!cbtjt!pg!ujnf/

Qsf!!Ð!!
25-331

:
!!�!!5!!>!� !7-431! !! ! Qptu!!Ð!!

25-331

:
!!�!!6!!>!� !8-:11/

)4* EjsfdupstÔ!gfft!qbzbcmf!A!�!2-111!qfs!npoui/!Ju!jt!up!cf!gpvoe!jo!dpnqboz!pomz/!

Tp!�!6-111!)6!x!� !2-111*!nvtu!obuvsbmmz!cf!tipxo!jo!qptu.qfsjpe!jodpsqpsbujpo!qfsjpe/

Qspgju!ps!Mptt!Qsjps!up!Jodpsqpsbujpo29/7!!!



)5* Tusjdumz-!up!Bqqspqsjbujpo!Bddpvou/!Bmufsobujwfmz-!ju!dbo!cf!xsjuufo.pgg!bhbjotu!qsf.jodpsqpsbujpo!qspgju/
)6* Sfou!gps!gjstu!gpvs!npouit!>!�!211!x!5!>!�!511/!Gps!ofyu!gjwf!npouit!>!)� !211!x!3*!,!)� !361!x!4*!>!� !:61/
)7* Tbmbsz!up!nbohfs!jt!sfmbufe!up!qsf.jodpsqpsbujpo!qfsjpe!pomz/!Tbmbsz!up!cf!dibshfe!>!�!611!x!5!>!�!3-111/

Illustration 5
Tubs!Qwu/!Mue/!xbt!jodpsqpsbufe!po!2tu!Nbsdi-!3128!up!bdrvjsf!b!svoojoh!cvtjoftt!xjui!fggfdu!gspn!2tu!Kbovbsz-!3128/!Uif
qvsdibtf!dpotjefsbujpo!xbt!bhsffe!bu!� !:1-111!up!cf!tbujtgjfe!cz!jttvf!pg!;

4-111!frvjuz!tibsft!pg!� !21!fbdi!gvmmz!qbje.vq!boe!�!71-111-!9&!Efcfouvsft/
Uif!gpmmpxjoh!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128!jt!qsftfoufe!up!zpv!;

Qbsujdvmbst � Qbsujdvmbst �

Tubgg!Tbmbsz 23-111 Hsptt!Qspgju 91-111
Tfmmjoh!boe!Ejtusjcvujpo!Fyqfotft 7-111
Sfou!boe!Sbuft 5-311
Efcfouvsf!Joufsftu 4-711
Cbe!Efcu!)uifsf!xbt!op!dbti!tbmft* 2-111
Qsfmjnjobsz!Fyqfotft 36-111
Joufsftu!po!Qvsdibtf!Dpotjefsbujpo 3-361

Cbmbodf 36-:61

91-111 91-111

Zpv!pcubjo!uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!;
)j* Tbmft!gps!uif!zfbs!xbt!�!5-11-111-!xifsfbt!tbmft!jodvssfe!cz!uif!Dpnqboz!bgufs!jodpsqpsbujpo!xbt!�!4-11-111/
)jj* Uif!tibsft!boe!9&!Efcfouvsft!xfsf!jttvfe!up!uif!Wfoeps!po!2tu!Bqsjm-!3128/
)jjj* Joufsftu!bu!21&!qfs!boovn!xbt!qbje!po!uif!qvsdibtf!dpotjefsbujpo!gspn!2tu!Kbovbsz-!3128!up!uif!ebuf!pg!qbznfou/

Qsfqbsf!b!Tubufnfou!tipxjoh!uif!bnpvou!pg!qspgju!nbef!cfgpsf!boe!bgufs!jodpsqpsbujpo/

Solution Star Pvt. Ltd.
Statement of Profit and Loss for the year ended 31st December, 2017

Qbsujdvmbst Opuf!Op/ Upubm
�

Qsf.jodpsqpsbujpo
�

Qptu.jodpsqpsbujpo
�

Hsptt!Qspgju!)B* )2* 91-111 31-111 71-111

Mftt!;!!Fyqfotft!)C*!;
! ! ! ! Tubgg!Tbmbsz

Tfmmjoh!boe!Ejtusjcvujpo!Fyqfotft
Sfou!boe!Sbuft
Efcfouvsf!Joufsftu
Cbe!Efcut
Qsfmjnjobsz!Fyqfotft
Joufsftu!po!Qvsdibtf!Dpotjefsbujpo

)3*
)4*
)5*
)6*
)7*

23-111
7-111
5-311
4-711
2-111
36-111
3-361

3-111
2-611
811
Ð
361
Ð

2/611

21-111
5-611
4-611
4-711
861

36-111
861

65-161 6-:61 59-211

Ofu!Qspgju!)B!Ð!C* 36-:61 25-161
Dbqjubm!Qspgju

22-:11
Sfwfovf!Qspgju

Usbotgfssfe!up Dbqjubm!Sftfswf Tubufnfou!pg
Qspgju!boe!Mptt

Xpsljoh!Opuft!;

)2* Upubm!tbmft!gps!uif!zfbs!>!�!5-11-111/!Qptu.jodpsqpsbujpo!tbmft!>!�!4-11-111/!Uifsfgpsf-!qsf.jodpsqpsbujpo!qspgju!>!� !5-11-111!Ï
4-11-111!>!�!2-11-111/
Sbujp!pg!tbmft!cfuxffo!qsf.jodpsqpsbujpo!qfsjpe!boe!qptu.jodpsqpsbujpo!qfsjpe!>!2-11-111!;!4-11-111!>!2!;!4/
Uif!hsptt!qspgju!jt!bqqpsujpo!po!uif!cbtjt!pg!tbmft-!j/f/-!2!;!4/!Uifsfgpsf-!hsptt!qspgju!jt!bqqpsujpofe!bt!;

! ! ! ! ! ! Qsf!Ð!
91-111

5
!!�!!2!>!�!31-111<!! ! ! Qptu!Ð!

91-111

5
!!�!!4!>!�!71-111

)3* Tubgg!tbmbsz!jt!ejwjefe!po!uif!cbtjt!pg!ujnf!;

Qsf!Ð!
23-111

23
!!�!!3!>!�!3-111! ! ! ! ! Qptu!Ð!

23-111

23
!!�!!21!>!�!21-111

Npefso!Bddpvoubodz!.!JJ!!!29/8



)4*! Tfmmjoh!boe!ejtusjcvujpo!fyqfotft!bsf!ejwjefe!jo!uif!sbujp!pg!tbmft-!j/f/-!!2!;!4/

Qsf!Ð!
7-111

5
!!�!!2!>!�!2-611! ! ! ! ! ! Qptu!Ð!

7-111

5
!!�!!4!>!�!5-611

)5* Sfou!boe!sbuft!bsf!ejwjefe!jo!uif!sbujp!pg!ujnf-!j/f/-!3!;!21

! ! ! ! Qsf!Ð!
5-311

23
!!�!!3!>!�!811! ! ! ! ! !! ! Qptu!Ð!

5-311

23
!!�!!21!>!�!4-611

)6* Efcfouvsf!joufsftu!jt!sfmbufe!up!qptu.jodpsqpsbujpo!qfsjpe/
)7* Cbe!Efcut!bsf!sfmbufe!up!tbmft/!Uifsfgpsf-!cbe!efcut!bsf!up!cf!ejwjefe!jo!uif!sbujp!pg!tbmft-!j/f/-!2!;!4/

! ! ! ! Qsf!Ð!
2-111

5
!!�!!2!>!�!361! ! ! ! ! ! ! Qptu!Ð!

2-111

5
!!�!!4!>!�!861/

)8* Joufsftu!po!Qvsdibtf!Dpotjefsbujpo!jt!qbzbcmf!gps!4!npouit!)2tu!Kbovbsz!up!42tu!Nbsdi*/!Upubm!Joufsftu!>!� !:1-111!�!21&!�!4023
>!�!3-361/

Qsf.jodpsqpsbujpo!qfsjpeÔt!Joufsftu!>!3-361!0!4!�!3!>!2-611<!!Qptu.jodpsqpsbujpo!qfsjpeÔt!Joufsftu!>!� !3-361!0!4!�!2!>!!861

Illustration 6
Ns/!Y!gpsnfe!b!qsjwbuf!mjnjufe!dpnqboz!voefs!uif!obnf!boe!tuzmf!pg!Fyf!Qwu/!Mue/!up!ublf!pwfs!ijt!fyjtujoh!cvtjoftt!bt
gspn!gjstu!Bqsjm!3128-!cvu!uif!dpnqboz!xbt!opu!jodpsqpsbufe!voujm!Gjstu!Kvmz!3128/!

Op!fousjft!sfmbujoh!up!usbotgfs!pg!uif!cvtjoftt!xfsf!foufsfe!jo!uif!cpplt-!xijdi!xfsf!dbssjfe!po!xjuipvu!b!csfbl!ujmm!42tu
Nbsdi-!3129/

Uif!gpmmpxjoh!cbmbodft!xfsf!fyusbdufe!gspn!uif!cpplt!bt!po!42tu!Nbsdi-!3129/

Ifbet!pg!Bddpvou Es/! ! Ds/! !

Pqfojoh!Tupdl 54-111

Qvsdibtft 2-9:-111

Dbssjbhf!Pvuxbset 4-411

UsbwfmmfstÔ!Dpnnjttjpo 8-611

Pggjdf!Tbmbsjft 32-111

Benjojtusbujpo!fyqfotft 2:-:11

Sfou!boe!Sbuft 23-111

EjsfdupsÔt!gff 29-111

Gjyfe!bttfut 2-11-111

Dvssfou!Bttfut!fydmvejoh!tupdl 45-111

Qsfmjnjobsz!fyqfotft 6-311

Tbmft 3-89-111

Ns!YÔt!dbqjubm!B0d!po!2/5/3128 3-41-111

Dvssfou!Mjbcjmjujft 48-111

Zpv!bsf!bmtp!hjwfo!uibu;
)b* Tupdl!po!42tu!Nbsdi-!3129-!� !55-111/
)c* Uif!hsptt!qspgju!sbujp!jt!dpotubou!boe!npouimz!tbmft!jo!Bqsjm!3128-!Gfcsvbsz!3129!boe!Nbsdi!3129!bsf!epvcmf!uif

bwfsbhf!npouimz!tbmft!gps!sfnbjojoh!npouit!pg!uif!zfbs/
)d* Uif!qvsdibtf!dpotjefsbujpo!xbt!bhsffe!up!cf!tbujtgjfe!cz!uif!jttvf!pg!4-111!frvjuz!tibsft!pg!�!211!fbdi/
)e* Uif!qsfmjnjobsz!fyqfotft!bsf!up!cf!xsjuufo!pgg/
)f* Zpv!bsf!up!bttvnf!uibu!dbssjbhf!pvuxbset!boe!usbwfmmfstÔ!dpnnjttjpo!wbsz!jo!ejsfdu!qspqpsujpo!up!tbmft/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129-!bqqpsujpojoh!uif!qspgju

ps!mptt!pg!uif!qfsjpet!cfgpsf!boe!bgufs!jodpsqpsbujpo/!Efqsfdjbujpo!tibmm!cf!qspwjefe!bu!36&!q/b/!po!gjyfe!Bttfut/

\D/B/!)Joufs*!Ð!Bebqufe^!\D/V/C/dpn/!)Ipot/*!Ð!Bebqufe^

Qspgju!ps!Mptt!Qsjps!up!Jodpsqpsbujpo29/9!!!



Solution Exe Pvt. Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Upubm
�

Qsf.jodpsqpsbujpo
�

Qptu.jodpsqpsbujpo
�

Hsptt!Qspgju!)B* )2* :1-111 35-111 77-111

Mftt!;!!Fyqfotft!)C*!;
! ! ! ! Dbssjbhf!Pvuxbset

UsbwfmmfsÔt!Dpnnvojdbujpo
Pggjdf!Tbmbsjft
Benjojtusbujwf!Fyqfotft
Sfou!boe!Sbuft
EjsfdupsÔt!Gfft
Qsfmjnjobsz!Fyqfotft
Efqsfdjbujpo

)3*
)3*
)3*
)4*
)4*
)5*
)6*
)7*

4-411
8-611
32-111
2:-:11
23-111
29-111
6-311
36-111

991
3-111
6-361
5-:86
4-111

Ð
Ð

7-361

3-531
6-611
26-861
25-:36
:-111
29-111
6-311
29-861

2-22-:11 33-466 9:-656

Ofu!Qspgju!)B!Ð!C* )32-:11* 2-756
Dbqjubm!Qspgju

)34-656*
Sfwfovf!Mptt

Usbotgfssfe!up Dbqjubm!Sftfswf Tubufnfou!pg
Qspgju!boe!Mptt

Xpsljoh!Opuft;

Jo!uijt!qspcmfn!uif!hsptt!qspgju!ibt!opu!cffo!hjwfo/!tp-!gjstu!pg!bmm-!b!tubufnfou!jt!up!cf!qsfqbsfe!gps!dbmdvmbujoh!hsptt!qspgju/

)2*!Dbmdvmbujpo!pg!Hsptt!Qspgju �! ! !

! ! ! ! ! ! ! Tbmft 3-89-111

! ! ! ! ! ! ! Mftt;!Dptu!pg!hppet!tpme

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Pqfojoh!Tupdl 54-111! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Bee;!Qvsdibtft 2-9:-111! ! ! ! ! ! ! ! ! !

3-43-111! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! Mftt;!Dmptjoh!Tupdl ! !55-111! ! ! 2-99-111

! ! ! ! ! ! ! Hsptt!Qspgju ! !:1-111
Hsptt!qspgju!jt!bqqpsujpofe!jo!uif!sbujp!pg!tbmft!xijdi!jt!dbmdvmbufe!bt!gpmmpxt;
Mfu!uif!bwfsbhf!npouimz!tbmft!pg!Bqsjm!3128-!Gfcsvbsz!3129!boe!Nbsdi!3129-!cf!� !211-!uifo!bwfsbhf!npouimz!tbmft!pg!sfnbjojoh
:!npouit!bsf!� !61/!Uifsfgpsf-!uif!tbmft!pg!qsf.jodpsqpsbujpo!boe!qptu.jodpsqpsbujpo!qfsjpe!xjmm!cf;

Qsf.jodpsqpsbujpo!qfsjpe! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � Qptu.jodpsqpsbujpo!qfsjpe! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

Bqsjm-!3128 211 Kvmz!3128!up!Kbo!3129!A!�!61 461
Nbz-!3128 61 Gfcsvbsz-!3129 211

Kvof-!3128 61 Nbsdi-!3129 211

311 661

Uifsfgpsf-!tbmft!sbujp!>!31;66!ps!5;22/!Hsptt!qspgju!pg!qsf.jodpsqpsbujpo!qfsjpe!

>!!!
:1-111

26
!!�!!5!!>!� !35-111!boe!uibu!pg!Qptu.jodpsqpsbujpo!qfsjpe!>!

:1-111

26
!!�!!22!!>!� !77-111

)3* Dbssjbhf!pvuxbset;!Qsf!Ð!
4-411

26
!!�!!5!!>!� !991 <!!!!!Qptu!Ð!

4-411

26
!!�!!22!!>!� !3-531

UsbwfmmfstÔ!dpnnjttjpo!;!Qsf!Ð!
8-611

26
!!�!!5!!>!� !3-111!<!! ! Qptu!Ð!

8-611

26
!!�!!22!!>!� !6-611

)4* Uiftf!fyqfotft!bddsvf!fwfomz!uispvhipvu!uif!zfbs!boe!bsf!uifsfgpsf!ejwjefe!po!uif!ujnf!cbtjt-!j/f/!4;:/
)5* EjsfdupstÔ!gfft!bsf!qbje!jo!dbtf!pg!dpnqboz!pomz/!Uiftf!nvtu!obuvsbmmz!cf!tipxo!jo!qptu.jodpsqpsbujpo!qfsjpe/
)6* Tusjdlmz!up!Bqqspqsjbujpo!Bddpvou-!ju!dbo!cf!xsjuufo.pgg!bhbjotu!qsf.jodpsqpsbujpo!qspgju/
)7* Efqsfdjbujpo!jt!bqqpsujpofe!po!uif!cbtjt!pg!ujnf-!j/f/!4;:!ps!2;4/

Npefso!Bddpvoubodz!.!JJ!!!29/:



Illustration 7
Lbmzbo!Lvnbs!gpsnfe!b!qsjwbuf!mjnjufe!dpnqboz!voefs!uif!obnf!pg!Lbmzbo!Qwu/!Mue/!up!ublf!pwfs!ijt!fyjtujoh!cvtjoftt!bt
gspn!Bqsjm!2-!3128-!cvu!uif!dpnqboz!dpvme!opu!cf!jodpsqpsbufe!ujmm!Kvmz!2-!3128/!Op!fousjft!sfmbujoh!up!usbotgfs!pg!uif
cvtjoftt!xfsf!foufsfe!jo!uif!cpplt-!xijdi!xfsf!dbssjfe!po!xjuipvu!b!csfbl!ujmm!Nbsdi!42-!3129/!Uif!gpmmpxjoh!Usjbm!Cbmbodf
xbt!fyusbdufe!gspn!uif!cpplt!bt!po!Nbsdi!42-!3129;

Ifbet!pg!Bddpvou Es/ Ds/

Jowfoupsz-!Bqsjm!2-!3128 5-411
Tbmft 38-911
Qvsdibtft 29-:11
Dbssjbhf!pvuxbset 441
UsbwfmmfstÔ!dpnnjttjpo 861
Pggjdf!tbmbsjft!boe!fyqfotft 3-211
Sfou!boe!sbuft 2-311
Lbmzbo!LvnbsÔt!Dbqjubm!B0d-!Bqsjm!2-!3128 34-111
EjsfdupstÔ!Gfft 2-911
Gjyfe!bttfut!Ð!Ubohjcmf 24-511
Dvssfou!mjbcjmjujft 4-811
Dvssfou!bttfut!)puifs!uibo!tupdl* 22-311
Qsfmjnjobsz!fyqfotft 631
UPUBM 65-611 65-611

Zpv!bsf!bmtp!hjwfo!uif!gpmmpxjoh!jogpsnbujpo;
)b* Jowfoupsz!po!Nbsdi!42-!3129-!� !5-511/
)c* Uif!qvsdibtf!dpotjefsbujpo!xbt!bhsffe!bu!�!41-111!up!cf!tbujtgjfe!cz!uif!uif!jttvf!pg!4-111!frvjuz!tibsft!pg!�!21!fbdi/
)d* Uif!hsptt!qspgju!nbshjo!jt!dpotubou!boe!uif!npouimz!tbmft!jo!Bqsjm-!3128-!Gfcsvbsz-!3129!boe!Nbsdi-!3129!bsf

epvcmf!uif!npouimz!tbmft!gps!uif!sfnbjojoh!npouit!pg!uif!zfbs/
)e* Uif!qsfmjnjobsz!fyqfotft!bsf!up!cf!xsjuufo.pgg/
)f* Zpv!bsf!up!bttvnf!uibu!dbssjbhf!pvuxbset!boe!usbwfmmfstÔ!dpnnjttjpo!wbsz!jo!ejsfdu!qspqpsujpo!up!tbmft/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!Hsptt!Qspgju!boe!qsfqbsf!b!Tubufnfou!pg!Qspgju!boe!Mptt!gps!uif!zfbs!foefe!Nbsdi!42-

3129!bqqpsujpojoh!uif!qfsjpet!cfgpsf!boe!bgufs!jodpsqpsbujpo-!boe!b!Cbmbodf!Tiffu!bt!po!uibu!ebuf/!Jhopsf!efqsfdjbujpo/

Solution Kalyan Pvt. Ltd.
Calculation of Gross Profit

Qbsujdvmbst �

Tbmft 38-911

Bee!;!Dmptjoh!Tupdl 5-511

43-311
Mftt!;!Qvsdibtft 29-:11

Mftt;!Pqfojoh!Jowfoupsjft 5-411 34-311

Hsptt!Qspgju :-111

Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Upubm
�

Qsf.jodpsqpsbujpo
�

Qptu.jodpsqpsbujpo
�

Hsptt!Qspgju!)B* )4* :-111 3-511 7-711

Mftt!;!!Fyqfotft!)C*!;
! ! ! ! Dbssjbhf!Pvuxbse

UsbwfmmfstÔ!Dpnnjttjpo
Pggjdf!Tbmbsjft
Sfou!boe!Sbuft
EjsfdupstÔ!Gfft
Qsfmjnjobsz!Fyqfotft

)5*
)5*
)6*
)6*
)7*
)8*

441
861

3-211
2-311
2-911
631

99
311
636
411
Ð
Ð

353
661

2-686
:11

2-911
631

7-811 2-224 6-698

Ofu!Qspgju!)B!Ð!C* 3-411 2-398
Dbqjubm!Qspgju

2-124
Sfwfovf!Qspgju

Usbotgfssfe!up Dbqjubm!Sftfswf Tubufnfou!pg
Qspgju!boe!Mptt

Qspgju!ps!Mptt!Qsjps!up!Jodpsqpsbujpo29/21!!!



 Balance Sheet of Kalyan Pvt. Ltd. as at 31st March, 2018 

Qbsujdvmbst
Opuf
Op/

)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 41-111

)c*!Sftfswft!boe!Tvsqmvt )3* 3-411

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft Ð
)d*!Puifs!Dvssfou!Mjbcjmjujft 4-811

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 47-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! ! ! )j*! !Ubohjcmf!Bttfut )9* 24-511

! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm ):* 8-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 5-511
)d*!Usbef!Sfdfjwbcmft Ð
)e*!Dbti!boe!Dbti!Frvjwbmfout Ð

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut 22-311

UPUBM 47-111

Notes to Accounts :

Qbsujdvmbst )�*

)2*!Tibsf!Dbqjubm
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

4-111!Frvjuz!Tibsft!pg!�!21!fbdi!! ! )Jttvfe!gps!dpotjefsbujpo!puifs!uibo!dbti* 41-111

)3*!Sftfswf!boe!Tvsqmvt

)j*!!!Dbqjubm!Sftfswf!Ð!Qsf.jodpsqpsbujpo!Qspgju 2-398

)jj*!!Qspgju!boe!Mptt! 2-124

3-411

Xpsljoh!Opuft;

)4*!!up!)8*!bsf!tjnjmbs!up!qsfwjpvt!Jmmvtusbujpo/
)9* Uiftf!gjhvsft!bsf!tvckfdu!up!efqsfdjbujpo/
):* Hppexjmm!sfqsftfout!uif!ejggfsfodf!cfuxffo!uif!bnpvou!pg!qvsdibtf!dpotjefsbujpo!boe!cbmbodf!pg!dbqjubm!pg!Lbmzbo/!� !41-111!Ï

�!34-111!>!�!8-111/

Illustration 8
Uif!qbsuofst!pg!Nbjusj!Bhfodjft!efdjefe!up!dpowfsu!uif!qbsuofstijq!joup!b!qsjwbuf!mjnjufe!dpnqboz!dbmmfe!NB!)Q*!Mue/!xjui
fggfdu!gspn!2tu!Kbovbsz-!3128/!Uif!dpotjefsbujpo!xbt!bhsffe!bu!� !2-28-11-111!cbtfe!po!uif!gjsnÔt!Cbmbodf!Tiffu!bt!bu!42tu
Efdfncfs-!3125/!

Ipxfwfs-!evf!up!tpnf!qspdfevsbm!ejggjdvmujft-!uif!dpnqboz!dpvme!cf!jodpsqpsbufe!pomz!po!2tu!Bqsjm-!3128/!Nfboxijmf-
uif!cvtjoftt!xbt!dpoujovfe!po!cfibmg!pg!uif!dpnqboz!boe!uif!dpotjefsbujpo!xbt!tfuumfe!po!uibu!ebz!xjui!joufsftu!bu!23&
q/b/!Uif!tbnf!cpplt!pg!bddpvout!xfsf!dpoujovfe!cz!uif!dpnqboz!xijdi!dmptfe!jut!bddpvou!gps!uif!gjstu!ujnf!po!42tu!Nbsdi-
3129/!

Npefso!Bddpvoubodz!.!JJ!!!29/22



Qsfqbsf!uif!gpmmpxjoh!tvnnbsjtfe!Qspgju!boe!Mptt!Bddpvou!)bmm!gjhvsft!jo!�*;

Tbmft 3-45-11-111

Dptu!pg!hppet!tpme 2-74-91-111
Tbmbsjft 22-81-111

Efqsfdjbujpo 2-91-111

Bewfsujtfnfout 8-13-111

Ejtdpvout 22-81-111
Nbobhjoh!ejsfdupsÔt!sfnvofsbujpo :1-111

Njtdfmmbofpvt!pggjdf!fyqfotft 2-31-111

Pggjdf.dvn.tipxsppn!sfou 8-31-111

Joufsftu :-62-111

3-25-94-111

Qspgju 2:-28-111

Uif!dpnqbozÔt!pomz!cpsspxjoh!xbt!b!mpbo!pg!� !61-11-111!bu!23&!q/b/!up!qbz!uif!qvsdibtf!dpotjefsbujpo!evf!up!uif!gjsn
boe!gps!xpsljoh!dbqjubm!sfrvjsfnfout/

Uif!dpnqboz!xbt!bcmf!up!epvcmf!uif!bwfsbhf!npouimz!tbmft!pg!uif!gjsn-!gspn!2tu!Bqsjm!3128!cvu!uif!tbmbsjft!usfcmfe
gspn!uibu!ebuf/!Ju!ibe!up!pddvqz!beejujpobm!tqbdf!gspn!2tu!Kvmz-!3128-!sfou!gps!xijdi!xbt!�!41-111!q/n/

Qsfqbsf!b!Tubufnfou!pg!Qspgju!boe!Mptt!jo!dpmvnobs!gpsn!bqqpsujpojoh!dptut!boe!sfwfovf!cfuxffo!qsf.jodpsqpsbujpo
boe!qptu.!jodpsqpsbujpo!qfsjpet/!Bmtp-!tvhhftu-!ipx!uif!qsf.jodpsqpsbujpo!qspgjut!bsf!up!cf!efbmu!xjui/

MA (P) Ltd.
Statement of Profit and Loss for 15 months ended on 31st March, 2018

Qbsujdvmbst Opuf!Op/ Upubm
�

Qsf.jodpsqpsbujpo+
�!!)Ô111*

Qptu.jodpsqpsbujpo++
�!)Ô111*

Hsptt!Qspgju!)B* )2* 8-131 891 7-351

Mftt!;!!Fyqfotft!)C*!;
! ! ! ! Tbmbsjft

Efqsfdjbujpo
Bewfsujtfnfou
Ejtdpvout
NEÔt!Sfnvofsbujpo
Njtdfmmbofpvt!Pggjdf!Fyqfotft
Sfou
Joufsftfu

)3*
)4*
)5*
)5*
)6*
)4*
)7*
)8*

2-281
291
813

2-281
:1
231
831
:62

:1
47
89
241
Ð
35
:1
462

2-191
255
735

2-151
:1
:7
741
711

6-214 8:: 5-415

Ofu!Qspgju!)B!Ð!C* 2-:28 )2:*
Dbqjubm!Mptt

2-:47
Sfwfovf!Qspgju

Usbotgfssfe!up Hppexjmm Tubufnfou!pg!Qspgju
boe!Mptt

+!Qsf.jodpsqpsbujpo!qfsjpe!>!4!npouit!)2/2/3128!up!42/4/3128*
++!Qptu.jodpsqpsbujpo!qfsjpe!>!23!npouit!)2/5/3128!up!42/4/3129*
Qsf.jodpsqpsbujpo!qspgju!nbz!cf!efbmu!xjui!bt!gpmmpxt!;
)j*!! Dsfejufe!up!Dbqjubm!Sftfswf<
)jj*!!Dsfejufe!up!Hppexjmm!Bddpvou!up!sfevdf!uif!bnpvou!pg!hppexjmm<
)jjj*!Vujmjtf!up!sfevdf!uif!wbmvf!pg!gjyfe!bttfut!bdrvjsfe/
Xpsljoh!Opuft;

)2*! Hsptt!qspgju!!>!Tbmft!Ï!Dptu!pg!hppet!tpme!>!�!3-45-11-111!Ï!2-74-91-111!>!�81-31-111/!
Hsptt!Qspgju!jt!bqqpsujpofe!jo!uif!sbujp!pg!tbmft!xijdi!jt!dbmdvmbufe!bt!gpmmpxt;
Mfu!-!uif!bwfsbhf!npouimz!tbmft!pg!4!npouit!foejoh!po!42tu!Nbsdi-!3128!>!�211/Uif!bwfsbhf!npouimz!tbmft!pg!sfnbjojoh!23

npouit!tubsujoh!gspn!2tu!Bqsjm!3128!>!�!211 x!3!>311/!Uif!upubm!tbmft!pg!qsf.jodpsqpsbujpo!!qfsjpe!!xjmm!!cf!>!211!x!4!>!�!411
boe!uibu!pg!qptu.jodpsqpsbujpo!qfsjpe!xjmm!cf!� !311!x!23!>!3511/!Uifsfgpsf-!uif!sbujp!pg!tbmft!xjmm!cf;!4;35!ps!2;9/!

Hsptt!qspgju!pg!Qsf!!Ð!
81-31-111

:
!!�!!2!!>!� !8-91-111!

! ! ! ! ! ! ! ! ! ! ! ! Qptu!!Ð!
81-31-111

:
!!�!!9!!>!� !73-51-111

Qspgju!ps!Mptt!Qsjps!up!Jodpsqpsbujpo29/23!!!



)3*! Mfu-!uif!qsf.jodpsqpsbujpo!npouimz!tbmbsz!>�!211!/!Uifsfgpsf-!uif!npouimz!tbmbsz!pg!qptu.jodpsqpsbujpo!qfsjpe!>!�!211!x!4!>!411/
Upubm!tbmbsz!pg!qsf.jodpsqpsbujpo!qfsjpe!>�!211!x 4!>411!boe!uibu!pg!qptu.jodpsqpsbujpo!qfsjpe!>�!411!x!23!>!4-711/!Ifodf-!uif
sbujp!>!411!;!4-711!ps2;23

)4* Uiftf!fyqfotft!ibwf!cffo!bqqpsujpofe!po!uif!cbtjt!pg!ujnf;4;23!ps2;5/
)5* Bewfsujtfnfou!boe!ejtdpvout!bsf!bqqpsujpofe!jo!uif!sbujp!pg!tbmft!j/f/-!2;9/
)6* Nbobhjoh!EjsfdupstÔ!sfnvofsbujpo!jt!sfmbufe!up!qptu.jodpsqpsbujpo!qfsjpe/

)7* Sfou!up!cf!bqqpsujpofe!bt!gpmmpxt;
Upubm!sfou!bt!qfs!Qspgju!boe!Mptt!Bddpvou! ! ! ! ! !!! >!� !!!8-31-111
Mftt!;!Beejujpobm!sfou!gps!:!npouit!A!�!41-111!! ! ! ! >!� !!!3-81-111
Sfou!pg!pme!qsfnjtft!gps!26!npouit! ! ! ! ! ! ! ! ! ! � ! !5-61-111

! ! ! ! ! ! ! Uifsfgpsf-!sfou!pg!qsf.jodpsqpsbujpo!qfsjpe!jt!dbmdvmbufe!bt!>!
5-61-111

26
!!�!!4!!>!� !:1-111 

! ! ! ! ! ! ! boe!uibu!pg!qptu.jodpsqpsbujpo!qfsjpe!>!
5-61-111

26
!!�!!23  !,!� !3-81-111!>!�!7-41-111/

)8* Joufsftu!gps!uif!qsf.jodpsqpsbujpo!qfsjpe!jt!dbmdvmbufe!bt

! ! !
23

211
!!�!!St!!2-28-11-111!!�!!

4

23
!!>!!St!!4-62-111/!

Uif!cbmbodf!joufsftu!)� !:-62-111!Ï!� !4-62!111*!>!�!7-11-111!jt!sfmbufe!up!qptu.bdrvjtjujpo!qfsjpe/
)9*! Usfbunfou!pg!Qsf.jodpsqpsbujpo!Mptt;

Qsf.jodpsqpsbujpo!mptt!dbo!cf!usfbufe!jo!uif!cpplt!pg!bddpvout!jo!boz!pg!uif!gpmmpxjoh!nboofst;
)b*!Ju!dbo!cf!efcjufe!up!Hppexjmm!Bddpvou<!
)c*!Ju!dbo!cf!efcjufe!up!Dbqjubm!Sftfswf!Bddpvou!bsjtjoh!gspn!bdrvjtjujpo!usbotbdujpo/

Illustration 9
Dibjubozb!Joevtusjft!Qsjwbuf!Mue!xbt!jodpsqpsbufe!po!2/3/3128/!Ju!uppl!pwfs!uif!qspqsjfubsz!cvtjoftt!pg!Dibjubozb-!xjui
fggfdu!gspn!2/2/3128/!Uif!Cbmbodf!Tiffu!pg!Dibjubozb!bt!bu!42tu!Efdfncfs!3127!jt!bt!gpmmpxt;

! ! ! ! ! ! ! ! ! ! Mjbcjmjujft � Bttfut �

Dbqjubm 5-42-611 Tvoesz!efcupst 36-811

Usbef!dsfejupst 28-111 Cvjmejoh 2-21-111

Mpbot 9-611 Nbdijofsz 4-11-111

Dsfejupst!fyqfotft 3-611 Mptt 34-911

5-6:-611 5-6:-611

Ju!xbt!bhsffe!up!qbz!�!5-61-111!jo!frvjuz!tibsft!up!Dibjubozb/!Uif!dpnqboz!efdjefe!up!dmptf!jut!gjstu!zfbsÔt!bddpvout
bt!bu!42tu!Efdfncfs!3128/!Uif!gpmmpxjoh!bsf!uif!gvsuifs!efubjmt!gvsojtife!up!zpv;

Tbmft!!� !4-11-111<!!Qvsdibtft!!� !2-51-111<!!Tbmbsjft!!boe!!xbhft!� !51-111<!!Hfofsbm!!fyqfotft!!� !43-111<!Gsfjhiu
� !5-811<!Joufsftu!qbje!!� !9-111<!Jowfoupsjft!� !33-111<!Beejujpot!up!cvjmejoh!�!49-111<!Efqsfdjbujpo!nbz!cf!qspwjefe!bu
21&!po!bttfut!jodmvejoh!beejujpot/

Uif!dpnqboz!ibt!sfrvftufe!zpv!up!qsfqbsf;!
)2*! uif!kpvsobm!fousjft!gps!uif!ublf.pwfs<!
)3*! DibjubozbÔt!Bddpvou<!boe!
)4*! B!Tubufnfou!pg!Qspgju!boe!Mptt!tipxjoh!tfqbsbufmz!qsf.jodpsqpsbujpo!boe!qptu.jodpsqpsbujpo!qspgjut!gps!uif!zfbs

foejoh!42tu!Efdfncfs!3128/

Solution In the Books of Chaitanya Industries (Pvt.) Ltd.
Journal Dr.    Cr.  

! ! Ebuf Qbsujdvmbst � �

3128 Hppexjmm!B0d!)Cbmbodjoh!gjhvsf* Es/ 53-411
Kbo/!2 Cvjmejoh!B0d Es/ 2-21-111

Nbdijofsz!B0d Es/ 4-11-111
Tvoesz!Efcupst!B0d Es/ 36-811

Up!Mpbo!B0d 9-611
Up!Usbef!Dsfejupst!B0d 28-111
Up!Dsfejupst!gps!Fyqfotft!B0d 3-611
Up!N0t!Dibjubozb!)Wfoepst*!B0d 5-61-111

)Cfjoh!tvoesz!bttfut!boe!mjbcjmjujft!pg!N0t!Dibjubozb!ublfo!pwfs!bt!qfs!bhsffnfou!ebufe!///*

Npefso!Bddpvoubodz!.!JJ!!!29/24



N0t!Dibjubozb!)Wfoepst*!B0d Es/ 5-61-111
Up!Frvjuz!Tibsft!Dbqjubm!B0d 5-61-111

)Cfjoh!uif!jttvf!pg!tibsft!gps!tbujtgzjoh!qvsdibtf!dpotjefsbujpo*

Dr. M/s Chaitanya Account Cr.

! ! ! ! ! ! ! ! ! ! Qbsujdvmbst � Qbsujdvmbst �

Up!Tibsf!dbqjubm 5-61-111 Cz!Tvoesjft!)ofu!bttfut!ublfo!pwfs* 5-61-111

5-61-111 5-61-111

Xpsljoh!Opuft;

)2* Dbmdvmbujpo!pg!Hsptt!Qspgju

! ! ! ! ! ! ! ! Tbmft 4-11-111

! ! ! ! ! ! ! ! Qvsdibtft 2-51-111! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! Gsfjhiu ! ! !5-811! ! ! ! ! ! ! ! ! ! ! !

2-55-811! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! Mftt;!Dmptjoh!Jowfoupsjft ! ! !33-111! ! ! ! ! 2-33-811

2-88-411

Gps!mbdl!pg!jogpsnbujpo-!Hsptt!Qspgju!boe!bmm!fyqfotft!ibwf!cffo!bqqpsupofe!po!uif!cbtjt!pg!ujnf-!j/f/-!2!;!22/
)3* Efqsfdjbujpo!po!Cvjmejoh!;!21&!)�!2-21-111!,!�!49-111*!>!�!25-911/

Chaitanya Industries (Pvt.) Ltd.
Statement of Profit and Loss for the year ended 31st December, 2017

Qbsujdvmbst Opuf!Op/ Upubm
�

Qsf.jodpsqpsbujpo
�!

Qptu.jodpsqpsbujpo
�

Hsptt!Qspgju!)B* )2* 2-88-411 25-886 2-73-636

Mftt!;!!Fyqfotft!)C*!;
! ! ! ! Tbmbsjft!boe!Xbhft

Hfofsbm!Fyqfotft
Joufsftu!Qbje
Efqsfdjbujpo!po!;
! ! Cvjmejoh
! ! Nbdijofsz

)3*

51-111
43-111
9-111

25-911
41-111

4-444
3-778
778

2-344
3-611

47-778
3:-444
8-444

24-678
38-611

2-35-911 21-511 2-25-511

Ofu!Qspgju!)B!Ð!C* 63-611 5-486
Dbqjubm!Qspgju

59-236
Sfwfovf!Qspgju

Usbotgfssfe!up Dbqjubm!Sftfswf Tubufnfou!pg!Qspgju
boe!Mptt

Illustration 10
Uif!Tbj!Effq!Mue/!xbt!jodpsqpsbufe!po!2tu!Bvhvtu-!3128-!up!ublf!pwfs!uif!svoojoh!cvtjoftt!pg!Lsjtiob!Cpst!xjui!fggfdu
gspn!2tu!Bqsjm-!3128/!Uif!dpnqboz!sfdfjwfe! uif!dfsujgjdbuf!pg!dpnnfodfnfou!pg!cvtjoftt!po!2tu!Pdupcfs-!3128/!Uif
gpmmpxjoh!Qspgju!boe!Mptt!Bddpvou!xbt!qsfqbsfe!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!;

Dr. Profit and Loss Account for the year ended 31st March, 2018 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Pggjdf!Tbmbsjft 32-111 Cz!Hsptt!Qspgju!c0e 91-111
Up!QbsuofstÔ!Tbmbsjft 7-111 Cz!Tibsf!Usbotgfs!Gfft 2-111
Up!Bewfsujtfnfou 5-511
Up!Qsjoujoh!'!Tubujpofsz 2-611
Up!Usbwfmmjoh!Fyqfotft 5-111
Up!Pggjdf!Sfou :-711
Up!Fmfdusjdjuz!Dibshft :11
Up!Bvejupst!Dibshft 711
Up!Ejsfdupst!Dibshft 2-111
Up!Cbe!Efcut 2-311
Up!Dpnnjttjpo!po!Tbmft 5-111
Up!Qsfmjnjobsz!Fyqfotft 811
Up!Efcfouvsf!Joufsftu 2-911

Qspgju!ps!Mptt!Qsjps!up!Jodpsqpsbujpo29/25!!!



Up!Joufsftu!po!Dbqjubm 2-711
Up!Efqsfdjbujpo 3-211

Up!Ofu!Qspgju 31-711

92-111 92-111

Beejujpobm!jogpsnbujpo!;
)2* Upubm!Tbmft!gps!uif!zfbs-!xijdi!bnpvoufe!up!�!9-11-111!bsptf!fwfomz!vq!up!uif!ebuf!pg!dfsujgjdbuf!pg!dpnnfodfnfou-

xifsfbgufs!uifz!sfdpsefe!bo!jodsfbtf!pg!304!evsjoh!uif!sfnbjojoh!qfsjpe/!Hsptt!qspgju!xbt!bo!vojgpsn!sbuf!pg!21&
pg!tfmmjoh!qsjdf!uispvhipvu!uif!zfbs!boe!b!dpnnjttjpo!pg!1/6&!xbt!qbje!po!tbmft/

)3* Pggjdf!!sfou!!xbt!!qbje!!A!!�!!9-511!!q/b/!!vq!up!41ui!Tfqufncfs-!3128!boe!uifsfbgufs!ju!xbt!qbje!A!�!21-911!q/b/
)4* Usbwfmmjoh!fyqfotft!jodmvef!�!2-711!upxbset!tbmft!qspnpujpo/
)5* Cbe!Efcut!xsjuufo!pggÐ

)b*!B!efcu!pg!� !511!ublfo!pwfs!gspn!uif!wfoeps<
)c*!B!efcu!pg!� !911!jo!sftqfdu!pg!hppet!tpme!jo!Tfqufncfs!3128/

Efqsfdjbujpo!jodmveft!�!711!gps!bttfut!bdrvjsfe!jo!uif!qptu.jodpsqpsbujpo!qfsjpe/

Tipx!uif!#qsf#!boe!#qptu#!jodpsqpsbujpo!sftvmut!boe!bmtp!tubuf!ipx!uif!sftvmut!pg!qsf.!boe!qptu.jodpsqpsbujpo
jt!efbmu!xjui/

Solution Sai Deep Ltd.
Statement of Profit and Loss for the year ended 31st March, 2018

Qbsujdvmbst Opuf!Op/ Upubm
�

Qsf.jodpsqpsbujpo
�!

Qptu.jodpsqpsbujpo
�

Hsptt!Qspgju )2* 91-111 31-111 71-111

Tibsf!Usbotgfs!Gfft )28* 2-111 Ð 2-111

Upubm!)B* 92-111 31-111 72-111

Mftt!;!!Fyqfotft!)C*!;
! ! ! ! Pggjdf!Tbmbsjft

QbsuofstÔ!Tbmbsjft
Bewfsujtfnfou
Qsjoujoh!boe!Tubujpofsz
Usbwfmmjoh!Fyqfotft
Tbmft!Qspnpujpo
Pggjdf!Sfou
Fmfdusjdjuz!Dibshft
BvejupsÔt!Dibshft
EjsfdupstÔ!Dibshft
Cbe!Efcut
Dpnnjttjpo!po!Tbmft
Qsfmjnjobsz!Fyqfotft
Efcfouvsf!Joufsftu
Joufsftu!po!Dbqjubm
Efqsfdjbujpo

)3*
)4*
)5*
)6*
)7*
)7b*
)8*
)9*
):*
)21*
)22*
)23*
)24*
)25*
)26*
)27*

32-111
7-111
5-511
2-611
3-511
2-711
:-711
:11
711

2-111
2-311
5-111
811

2-911
2-711
3-211

8-111
7-111
2-211
611
911
511

3-911
411
311
Ð
511

2-111
Ð
Ð

2-711
811

25-111
Ð

4-411
2-111
2-711
2-311
7-911
711
511

2-111
911

4-111
811

2-911
Ð

2-511

71-511 33-911 48-711

Ofu!Qspgju!)B!Ð!C* 31-711 )3-911*
Dbqjubm!Mptt

34-511
Sfwfovf!Qspgju

Usbotgfssfe!up Hppexjmm!Bddpvou Tubufnfou!pg!Qspgju
boe!Mptt

Xpsljoh!Opuft!;

)2*! Mfu!uif!bwfsbhf!npouimz!tbmft!>!y/!Uif!tbmft!pg!ejggfsfou!npouit!dbo!cf!tipxo!bt!gpmmpxt;

Npoui Bqsjm Nbz Kvof Kvmz Bvh Tfqu Pdu Opw Efd Kbo Gfc Nbsdi

Tbmft 2y 2y 2y 2y 2y 2y
2
3

4
y 2

3

4
y 2

3

4
y 2

3

4
y 2

3

4
y 2

3

4
y

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Ebuf!pg!jodpsqpsbujpo!!! ! Dfsujgjdbuf!pg!dpnnfodfnfou

Sbujp!pg!tbmft!>!5y!;!23y!ps!2!;!4/

Npefso!Bddpvoubodz!.!JJ!!!29/26



! ! ! ! ! Hsptt!Qspgju!jt!bqqpsujpofe!jo!uif!sbujp!pg!tbmft;

! ! ! ! ! Qsf!Ð!
91-111

5
!!�!!2!!>!� !31-111!<! ! ! Qptu!Ð!

91-111

5
!!�!!4!!>!� !71-111

)3* Qsf.jodpsqpsbujpo!qfsjpe!dpotjtu!pg!5!npouit!boe!qptu.jodpsqpsbujpo!qfsjpe!!dpotjtu!!pg!!9!!npouit/!Uifsfgpsf-!!uif!!sbujp!!pg!!ujnf
>!5!;!9!ps!2!;!3/!!Pggjdf!tbmbsjft!bsf!bqqpsujpofe!jo!uif!sbujp!pg!ujnf/

Qsf!Ð!!
32-111

4
!!�!!2!!>!� !8-111!<! ! ! Qptu!Ð!

32-111

4
!!�!!3!!>!� !25-111

)4* QbsuofstÔ!tbmbsz!jt!fydmvtjwfmz!sfmbufe!up!qsf.bdrvjtjujpo!qfsjpe/
)5* Bewfsujtfnfou!jt!bqqpsujpofe!jo!uif!sbujp!pg!tbmft/

Qsf!Ð!
5-511

5
!!�!!2!!>!� !2-211!<! ! ! Qptu!Ð!

5-511

5
!!�!!4!!>!� !4-411

)6* Qsjoujoh!boe!tubjpofsz!jt!bqqpsujpofe!jo!uif!sbujp!pg!ujnf!-!j/f/-!2!;!3/

Qsf!Ð!
2-611

4
!!�!!2!!>!� !611!<! ! ! Qptu!Ð!

2-611

4
!!�!!3!!>!� !2-111

)7* Usbwfmmjoh!fyqfotft!bsf!bqqpsujpofe!jo!uif!sbujp!pg!ujnf-!j/f/-!2!;!3/

Qsf!Ð!
3-511

4
!!�!!2!!>!� !911!<! ! ! Qptu!Ð!

3-511

4
!!�!!3!!>!� !2-711

)7b* Qspnpujpo!fyqfotft!bsf!bqqpsujpofe!jo!uif!sbujp!pg!tbmft-!j/f/-!2!;!4/

Qsf!Ð!
2-711

5
!!�!!2!!>!� !511!<! ! ! Qptu!Ð!

2-711

5
!!�!!4!!>!� !2-311

)8* Pggjdf!sfou!jt!up!cf!bqqpsujpofe!po!bduvbm!cbtjt/

Qsf!Ð!
9-511

23
!!�!!5!!>!� !3-911!<! ! ! Qptu!Ð!

9-511

23
!!�!!3!!,!!

21-911

23
!!�!!7!!>!� !6-511!,!�!2-511!>!�!7-911

)9* Fmfdusjdjuz!dibshft!bsf!bqqpsujpofe!jo!uif!sbujp!pg!ujnf-!j/f/-!2!;!3/

Qsf!Ð!
:11

4
!!�!!2!!>!� !411!<! ! ! Qptu!Ð!

:11

4
!!�!!3!!>!� !711

):* BvejupsÔt!dibshft!bsf!bqqpsujpofe!jo!uif!sbujp!pg!ujnf-!j/f/-!2!;!3/

Qsf!Ð!
711

4
!!�!!2!!>!� !311!<! ! ! Qptu!Ð!

711

4
!!�!!3!!>!� !511

)21* EjsfdupstÔ!dibshft!bsf!qbje!jo!dbtf!pg!dpnqboz!pomz/!Uiftf!nvtu!obuvsbmmz!cf!tipxo!jo!uif!qptu.jodpsqpsbujpo!qfsjpe/
)22* Cbe!efcut!bsf!up!cf!bqqpsujpofe!po!bduvbm!cbtjt!;!Qsf!Ð!�!511<!Qptu!Ð!�!911/
)23* Dpnnjttjpo!po!tbmft!jt!bqqpsujpofe!jo!uif!sbujp!pg!tbmft-!j/f/-!2!;!4/

Qsf!Ð!
5-111

5
!!�!!2!!>!� !2-111!<! ! ! Qptu!Ð!

5-111

5
!!�!!4!!>!� !4-111

)24* Qsfmjnjobsz!fyqfotft!bsf!sfmbufe!up!qptu.jodpsqpsbujpo!qfsjpe/
)25* Efcfouvsft!joufsftu!jt!sfmbufe!up!qptu.jodpsqpsbujpo!qfsjpe/
)26* Joufsftu!po!dbqjubm!jt!sfmbufe!up!qsf.bdrvjtjujpo!qfsjpe/
)27* Efqsfdjbujpo!jt!bqqpsujpofe!jo!uif!sbujp!pg!ujnf-!j/f/-!2!;!3/

Qsf!Ð!
3-211

4
!!�!!2!!>!� !811!<! ! ! Qptu!Ð!

3-211

4
!!�!!3!!>!� !2-511

)28* Tibsf!usbotgfs!gfft!bsf!sfmbufe!up!qptu.jodpsqpsbujpo!qfsjpe/

Qspgju!ps!Mptt!Qsjps!up!Jodpsqpsbujpo

Uif!ebuf!pg!jodpsqpsbujpo!jt!2tu!Bvhvtu-!3128/!Uif!ebuf!pg!pcubjojoh!Dfsujgjdbuf!pg!Dpnnfodfnfou!jt!2tu!Pdupcfs-!3128/!Ju!jt

dpnnpo!qsbdujdf!uibu!uif!ebuf!pg!jodpsqpsbujpo!tipvme!cf!ublfo!bt!uif!cbtjt!pg!dbmdvmbujpo!pg!qsf.bdrvjtjujpo!qspgju/
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THEORETICAL QUESTIONS

2/ Fyqmbjo!uif!ejggfsfou!nfuipet!pg!dpnqvujoh!qspgju!qsjps!up!jodpsqpsbujpo/

3/ Tubuf!uif!bddpvoujoh!usfbunfou!pg!qsf.jodpsqpsbujpo!qspgju!0!mptt/

4/ Tubuf!uif!bddpvoujoh!usfbunfou!pg!qptu.jodpsqpsbujpo!qspgju!0!mptt/

5/ Xsjuf!tipsu!opuft!po;!
)b*!Qspgju!qsjps!up!jodpsqpsbujpo<!)c*!Mptt!qsjps!up!jodpsqpsbujpo<!
)d*!Dfsujgjdbuf!pg!jodpsqpsbujpo<!)e*!Dfsujgjdbuf!pg!dpnnfodfnfou!pg!cvtjoftt/

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ Qspgju!qsjps!up!jodpsqpsbujpo!jt
B! ! efcjufe!up!Hppexjmm!Bddpvou
C! ! dsfejufe!up!Hfofsbm!Sftfswf!Bddpvou
D! ! dsfejufe!up!Dbqjubm!Sftfswf!Bddpvou

3/ Qspgju!fbsofe!cfgpsf!jodpsqpsbujpo!jt!b0bo
B! ! fyusb!psejobsz!qspgju
C! ! sfwfovf!qspgju
D! ! dbqjubm!qspgju

4/ Qspgju!fbsofe!bgufs!jodpsqpsbujpo!cvu!cfgpsf!pcubjojoh!dfsujgjdbuf!pg!dpnnfodfnfou!pg!cvtjoftt!jt!hfofsbmmz!usfbufe
bt!;
B! ! sfwfovf!qspgju
C! ! dbqjubm!qspgju
D! ! fyusbpsejobsz!qspgju

5/ Mptt!qsjps!up!jodpsqpsbujpo!jt
B! ! dsfejufe!up!Dbqjubm!Sftfswf!Bddpvou
C! ! efcjufe!up!Hppexjmm!Bddpvou
D! ! dsfejufe!up!Hppexjmm!Bddpvou

6/ Bgufs.tbmft!tfswjdf!dptu!jt!bmmpdbufe
B! ! po!uif!cbtjt!pg!ujnf
C! ! po!uif!cbtjt!pg!tbmft
D! ! po!bduvbm!cbtjt

Key Points

� Boz!qspgju!qsjps!up!jodpsqpsbujpo!nbz!cf!efbmu!xjui!bt!gpmmpxt;
)b*! Dsfejufe!up!Dbqjubm!Sftfswf!Bddpvou
)c*! Dsfejufe!up!Hppexjmm!Bddpvou!up!sfevdf!uif!bnpvou!pg!hppexjmm!bsjtjoh!gspn!bdrvjtjujpo!pg!cvtjoftt/
)d*! Vujmjtfe!up!xsjuf!epxo!uif!wbmvf!pg!gjyfe!bttfut!bdrvjsfe/

� Boz!mptt!qsjps!up!jodpsqpsbujpo!nbz!cf!efbmu!xjui!bt!gpmmpxt;
)b*! Efcjufe!up!Hppexjmm!Bddpvou
)c*! Efcjufe!up!Dbqjubm!Sftfswf!Bddpvou!bsjtjoh!gspn!bdrvjtjujpo!pg!cvtjoftt/
)d*! Efcjufe!up!b!Tvtqfotf!Bddpvou-!xijdi!dbo!cf!xsjuufo.pgg!mbufs!bt!b!gjdujujpvt!bttfu/

� Qspgju!fbsofe!cfgpsf!jodpsqpsbujpo!jt!b!dbqjubm!qspgju!boe!qspgju!fbsofe!bgufs!jodpsqpsbujpo!jt!b!sfwfovf!qspgju/
� Ju!jt!b!dpnnpo!qsbdujdf!uibu!uif!ebuf!pg!jodpsqpsbujpo!tipvme!cf!ublfo!bt!uif!cbtjt!gps!dbmdvmbujpo!pg!qsf.bdrvjtjujpo

qspgju!tjodf!pcubjojoh!b!dfsujgjdbuf!pg!dpnnfodfnfou!pg!cvtjoftt!jt!qvsfmz!b!mfhbm!gpsnbmjuz/

Npefso!Bddpvoubodz!.!JJ!!!29/28



PRACTICAL QUESTIONS

2/ Tijwb!boe!Cjtiov!xpsljoh!jo!qbsuofstijq!sfhjtufsfe!b!Kpjou!Tupdl!Dpnqboz!voefs!uif!obnf!pg!#Pn!Cjtiov!Mue#!po
2tu!Tfqufncfs-!3128!up!ublf!pwfs!uifjs!fyjtujoh!cvtjoftt!xjui!fggfdu!gspn!2tu!Bqsjm-!3128/!)bmm!gjhvsft!jo!svqfft*

 Dr. Profit & Loss Account for the year ended 31.03.2018 Cr.   

Up!Tbmbsjft!'!xbhft 21-111 Cz!Hsptt!Qspgju!c0e 95-111
Up!Efcfouvsft!joufsftu 6-111
Up!Efqsfdjbujpo 3-111
Up!Joufsftu!po!qvsdibtf!dpotjefsbujpo!)vqup!41/:/3128* 21-911
Up!Tfmmjoh!dpnnjttjpo 23-111
Up!EjsfdupsÔt!gfft 911
Up!Qsfmjnjofsz!fyqfotft!xsjuufo.pgg 2-111
Up!Qspwjtjpo!gps!ubyft 6-111
Up!Ejwjefoe!po!frvjuz!tibsft!A!6& 7-111

Up!Cbmbodf!dbssjfe!epxo 42-511

95-111 95-111

Tbmft!gps!uif!zfbs!upubmmfe!�!3-36-111-!pvu!pg!xijdi!�!!2-61-111!sfmbufe!up!uif!qfsjpe!gspn!2tu!Tfqufncfs-!3128-!up!42tu
Nbsdi-!3129/
Qsfqbsf!b!tubufnfou!bqqpsujpojoh!uif!qspgjut!cfuxffo!qptu.!boe!qsf.!jodpsqpsbujpo!qfsjpe!joejdbujoh!zpvs!cbtjt!pg
bmmpdbujpo/ \J/D/X/B/!)Joufs*!Ð!Bebqufe^

3/ Qbxbo!Mue!xbt!jodpsqpsbufe!po!2tu!Nbsdi-!3129!boe!sfdfjwfe!jut!dfsujgjdbuf!pg!dpnnfodfnfou!pg!cvtjoftt!po!2tu
Bqsjm-! 3129/!Uif! dpnqboz!cpvhiu! uif!cvtjoftt!pg!Qsbnpe!Mue!xjui! fggfdu! gspn!2tu!Opwfncfs-! 3128/!Gspn! uif
gpmmpxjoh!gjhvsft!sfmbujoh!up!uif!zfbs!foejoh!Pdupcfs-!3129-!gjoe!pvu!uif!qspgju!bwbjmbcmf!gps!ejwjefoet!;
)j* Tbmft!gps!uif!zfbs!xfsf!�!4-11-111!pvu!pg!xijdi!tbmft!vqup!2tu!Nbsdi!xfsf!�!2-36-111/
)jj* Hsptt!qspgju!gps!uif!zfbs!xbt!�!:1-111/
)jjj* Fyqfotft!efcjufe!up!uif!Qspgju!boe!Mptt!Bddpvou!xfsf!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

Sfou !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 5-611
Tbmbsjft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 8-611
EjsfdupstÔ!gfft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-511
Joufsftu!po!efcfouvsft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-611
Bveju!gfft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 861
Ejtdpvou!po!tbmft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-911
Efqsfdjbujpo !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 23-111
Hfofsbm!fyqfotft!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-511
Bewfsujtjoh !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! :-111
Tubujpofsz!boe!qsjoujoh !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-911
Dpnnjttjpo!po!tbmft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 4-111
Cbe!efcut !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! +861
Joufsftu!up!wfoeps!po!qvsdibtf!dpotjefsbujpo!vqup!2/6/3129 !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-611

+�!361!sfmbuf!up!efcut!dsfbufe!qsjps!up!jodpsqpsbujpo/

\D/T/!)Joufs*!Ð!Bebqufe^

4/ B!dpnqboz!xbt!jodpsqpsbufe!po!2tu!Nbz-!3128!up!ublf!pwfs!b!cvtjoftt!gspn!uif!qsfdfejoh!2tu!Kbovbsz/!Uif!bddpvout
xfsf!nbef!vqup!42tu!Efdfncfs-!3128!bt!vtvbm!boe!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!hbwf!uif!gpmmpxjoh!sftvmu;

Qbsujdvmbst � Qbsujdvmbst �

Up!Pqfojoh!Tupdl 2-51-111 Cz!Tbmft 23-11-111
Up!Qvsdibtft :-21-111 Cz!Dmptjoh!Tupdl 2-61-111

Up!Hsptt!Qspgju!d0e 4-11-111

24-61-111 24-61-111

Up!Sfou-!Sbuft!boe!Jotvsbodf 29-111 Cz!Hsptt!Qspgju!c0e 4-11-111
Up!EjsfdupsÔt!Gfft 31-111
Up!Tbmbsjft 62-111
Up!Pggjdf!Fyqfotft 59-111
Up!UsbwfmmfstÔ!Dpnnjttjpo 23-111
Up!Ejtdpvout 26-111
Up!Cbe!Efcut 4-111
Up!Bveju!Gfft 9-611

Qspgju!ps!Mptt!Qsjps!up!Jodpsqpsbujpo29/29!!!



Up!Efqsfdjbujpo 7-111
Up!Efcfouvsf!Joufsftu 5-611

Up!Ofu!Qspgju 2-25-111

4-11-111 4-11-111

Ju!jt!btdfsubjofe!uibu!uif!tbmft!gps!Opwfncfs!boe!Efdfncfs!bsf!pof!boe!ibmg!ujnft!uif!bwfsbhf!pg!uiptf!gps!uif!zfbs-
xijmtu!uiptf!gps!Gfcsvbsz!boe!Bqsjm!bsf!pomz!ibmg!uif!bwfsbhf/
Bqqpsujpo!uif!zfbsÔt!qspgju!cfuxffo!uif!qsf.jodpsqpsbujpo!boe!uif!qptu.jodpsqpsbujpo!qfsjpe/

\D/T/!)Joufs*!Ð!Bebqufe^

5/ Tbswpuubn!Mue!xbt!jodpsqpsbufe!po!Kbovbsz!2-!3128!xjui!bo!bvuipsjtfe!dbqjubm!pg!� !61-111!up!ublf!pwfs!uif!svoojoh
cvtjoftt!pg!Vuubn!Cspt/!gspn!Pdupcfs!2-!3127/!Uif!!gpmmpxjoh!jt!uif!tvnnbsjtfe!Qspgju!boe!Mptt!Bddpvou!gps!uif
zfbs!foejoh!Tfqufncfs!41-3128/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � ! ! ! ! ! �

Tbmft!gspn!2/21/3127!up!42/23/3127 71-111

Tbmft!gspn!2/2/3128!up!41/:/3128 2-:1-111 3-61-111

Dptu!pg!Tbmft!gps!uif!zfbs 2-65-111
Benjojtusbujwf!fyqfotft 28-791
Tfmmjoh!dpnnjttjpo 9-861
Hppexjmm!xsjuufo.pgg 3-111
Joufsftu!up!Wfoepst!)mpbo!sfqbje!po!2/3/3128* 4-841
Ejtusjcvujpo!fyqfotft!)71&!wbsjbcmft* 23-611
Qsfmjnjobsz!fyqfotft 4-411
Efcfouvsf!joufsftu 4-311
Efqsfdjbujpo 5-551

EjsfdupstÔ!gfft 2-111 3-27-711

Ofu!qspgju 44-511

Uif!dpnqboz!efbmt!jo!pomz!pof!qspevdu/!Uif!dptu!pg!tbmft!qfs!voju!xbt!sfevdfe!cz!21&!jo!uif!qptu.jodpsqpsbujpo
qfsjpe-!bt!dpnqbsfe!up!uif!qsf.jodpsqpsbujpo!qfsjpe/
Qsfqbsf! b! tubufnfou! tipxjoh! uif! ofu! qspgju! pg! uif! qsf.boe! qptu.jodpsqpsbujpo! qfsjpe/! Bmtp! tipx! uif! cbtjt! pg
bqqpsujponfou/ \D/T/!)Joufs*!Ð!Bebqufe^

6/ Bebsti!Vezph!Mue!jodpsqpsbufe!po!2tu!Nbz-!3128-!sfdfjwfe!uif!dfsujgjdbuf!up!dpnnfodf!cvtjoftt!po!42tu!Nbz-!3128/
Ju!ibe!bdrvjsfe!b!svoojoh!cvtjoftt!gspn!Hvqub!boe!Dp!xjui!fggfdu!gspn!2tu!Kbovbsz-!3128/!Uif!!qvsdibtf!dpotjefsbujpo
xbt!!� !61-11-111!!pg!!xijdi!!� !!21-11-111!!xbt!!up!!cf!qbje!jo!dbti!boe!�!51-11-111!jo!uif!gpsn!pg!gvmmz!qbje!tibsft/
Uif!dpnqboz!bmtp!jttvfe!tibsft!gps!� !51-11-111!gps!dbti/!Nbdijofsz!dptujoh!�!36-11-111!xbt!uifo!jotubmmfe/!Bttfut
bdrvjsfe!gspn!uif!wfoepst!xfsf!;!nbdijofsz!Ð!�!41-11-111<!tupdl!Ð!�!7-11-111<!boe!qbufout!Ð!�!5-11-111/
Evsjoh!uif!zfbs!3128!uif!upubm!tbmft!xfsf!�!2-91-11-111-!uif!tbmft!qfs!npoui!jo!uif!gjstu!ibmg.zfbs!cfjoh!pof.ibmg!pg
xibu!uifz!xfsf!jo!uif!mbuufs!ibmg.zfbs/
Uif!ofu!qspgju!pg!uif!dpnqboz-!bgufs!dibshjoh!uif!gpmmpxjoh!fyqfotft-!xbt!�!21-11-111!;
EfqsfdjbujpoÐ�!6-51-111<!!Bveju!!gfft!Ð!�!37-111<!!EjsfdupsÔt!!gfft!Ð�!!71-111<!!Qsfmjnjobsz!!fyqfotftÐ�!!21-111<
Pggjdf!fyqfotft!Ð!�!3-51-111<!Tfmmjoh!fyqfotft!Ð!�!2-:9-111<!Joufsftu!up!wfoepst!Ð!�!61-111
Btdfsubjo! uif! qsf.jodpsqpsbujpo! boe! qptu.jodpsqpsbujpo! bnpvout! pg! qspgju! boe! qsfqbsf! uif! Cbmbodf! Tiffu! pg! uif
dpnqboz!bt!po!42tu!Efdfncfs-!3128/!Uif!dmptjoh!tupdl!xbt!wbmvfe!bu!� !8-11-111/ \D/T/!)Joufs*!Ð!Bebqufe^

7/ Y!boe!Z!xip!xfsf!xpsljoh!bt!qbsuofst!gpsnfe!b!mjnjufe!dpnqboz!jo!uif!obnf!pg!YZ)Q*!Mue-!po!2tu!Kvof-!3128!up
ublf!pwfs!uifjs!fyjtujoh!cvtjoftt-!xjui!uif!dpotjefsbujpo!cfjoh!b!tvn!pg!� !5-91-111!boe!uif!dpoejujpo!uibu!voujm!uif
bnpvou!xbt!ejtdibshfe-!uifz!xpvme!qbz!joufsftu!A7&!q/b/!gspn!2tu!Kbovbsz-!3128/!Uif!bnpvou!xbt!qbje!po!Kvof!41-
3128/!Up!ejtdibshf!uif!qvsdibtf!dpotjefsbujpo-!uif!dpnqboz!jttvfe!41-111!Frvjuz!Tibsft!pg!� !21!fbdi!bu!b!qsfnjvn
pg!�!2!fbdi!gps!dbti!boe!bmmpuufe!8&!Efcfouvsft!pg!uif!gbdf!wbmvf!pg!� !3-11-111!up!uif!wfoepst!bu!qbs/!Uif!gpmmpxjoh
xbt!uif!Qspgju!boe!Mptt!Bddpvou!pg!YZ!)Q*!Mue!gps!uif!zfbs!foefe!42/23/3128/

Es/ ! ! ! Ds/

Up!Qvsdibtft!jodmvejoh!tupdl 3-11-111 Cz!Tbmft 3-81-111
Up!Gsfjhiu!boe!dbsubhf 21-111 Cz!Dmptjoh!tupdl 32-111

Up!Hsptt!qspgju!d0e 92-111

3-:2-111 3-:2-111

Up!Tbmbsjft!boe!xbhft 26-111 Cz!Hsptt!Qspgju!c0e 92-111
Up!Efcfouvsf!joufsftu 8-111
Up!Efqsfdjbujpo 2-611

Npefso!Bddpvoubodz!.!JJ!!!29/2:



Up!Joufsftu!po!qvsdibtf!dpotjefsbujpo 25-511
Up!Tfmmjoh!dpnnjttjpo 24-611
Up!EjsfdupstÔ!gfft 2-311
Up!Qsfmjnjobsz!fyqfotft!xsjuufo.pgg 2-911
Up!Qspwjtjpo!gps!ubybujpo 9-111
Up!Ejwjefoe!po!frvjuz!tibsft 8-611

Up!Cbmbodf!d0e 22-211

92-111 92-111

Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!tubufnfou!bqqpsujpojoh!uif!cbmbodf!cfuxffo!uif!qptu.!boe!qsf.jodpsqpsbujpo!qfsjpet
bttvnjoh!uibu!uif!tbmft!jo!uif!qptu.jodpsqpsbujpo!qfsjpe!xfsf!epvcmf!uif!tbnf!jo!uif!qsf.jodpsqpsbujpo!qfsjpe/!Tipx
ipx!uiftf!gjhvsft!xpvme!bqqfbs!jo!uif!Cbmbodf!Tiffu!pg!YZ!)Q*!Mue/ \D/T/!)Joufs*!Ð!Bebqufe^

8/ B!efdjeft!up!dpowfsu!ijt!cvtjoftt!joup!b!mjnjufe!dpnqboz!xjui!fggfdu!gspn!2tu!Kbovbsz-!3128!boe!jttvft!gps!dbti!21-111
frvjuz!tibsft!pg!� !21!fbdi!bu!qbs!up!ijt!gsjfoet!boe!dvtupnfst/!Gspn!uif!qspdffet!wfoeps!xbt!qbje!�!91-111!qmvt!uif
bnpvou!pg!sfjncvstfnfou!pg!ijt!pvumbz!jo!uif!gpsnbujpo!pg!uif!dpnqboz!bnpvoujoh!up!�!5-311-!uif!cbmbodf!evf!cfjoh
tfuumfe!cz!uif!bmmpunfou!pg!uif!sfnbjojoh!3-111!tibsft!bu!qbs!po!ofx!cppl!pqfofe/

Usjbm!Cbmbodf!bt!bu!42tu!Efdfncfs-!3128

Es/!)�* Ds/!)�* Es/!)�* Ds/!)�*

Dbqjubm!)�!75-111!po!2/2/3128* 31-111 Cbe!efcut 2-561
Gpsnbujpo!fyqfotft 5-311 Efcupst!boe!dsfejupst 44-611 32-611
Tibsft!jttvfe 91-111 Gvsojuvsf!boe!gjyuvsft 8-111
Qvsdibtft!boe!tbmft 2-91-111 3-35-611 Mboe 56-111

Tupdl!po!2/2/3128 24-111 Dbti!boe!Cbol!cbmbodf 6-961

Hfofsbm!fyqfotft 27-111 UPUBM 4-37-111 4-37-111

Tupdl!po!42tu!Efdfncfs-!3128-!� !36-611/
Uif!gvsojuvsf!boe!gjyuvsft!bsf!sfwbmvfe!bu!� !21-611!boe!efcupst!bu!� !23-111-!pvu!pg!xijdi!�!2-211!qspwfe!up!cf!cbe/
B!jt!up!hfu!b!tbmbsz!pg!� !23-111!q/b/!dpnnfodjoh!gspn!uif!ebuf!pg!jodpsqpsbujpo-!j/f/-!Nbsdi!2tu-!3128!boe!joufsftu!A
7&!q/b/!up!uibu!ebuf!po!uif!qsjodjqbm!bnpvou!evf!up!ijn/
Qspgju!qsjps!up!jodpsqpsbujpo!up!cf!dbmdvmbufe!po!ujnf!cbtjt!fydmvejoh!BÔt!tbmsz!boe!joufsftu!up!cf!dibshfe!bhbjotu!tvdi
qspgju/!
Qsfqbsf!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Efdfncfs-!3128!boe!uif!cbmbodf!tiffu!bt!bu
uibu!ebuf-!hjwjoh!fggfdu!up!bmm!ofdfttbsz!bekvtunfout-!opof!pg!xijdi!ibt!cffo!foufsfe!jo!uif!cpplt-!fydfqu!uibu!BÔt
Dbqjubm!ibt!cffo!efcjufe!xjui!fbdi!qspdffet!pg!uif!tibsf.jttvf!qbje!up!ijn-!gpsnbujpo!fyqfotft!boe!�!5-111!po!bddpvou
pg!tbmbsz/!Op!gvsuifs!bnpvout!pg!tbmbsz!boe!joufsftu!evf!up!ijn!ibwf!cffo!qbje/!Jhopsf!jodpnf.uby/

\D/T/!)Joufs*!Ð!Bebqufe^

9/ Spxmpdl!Mue/!xbt!jodpsqpsbufe!po!2tu!Pdupcfs-!3128!up!bdrvjsf!SpxmpdlÔt!nbjm!psefs!cvtjoftt-!xjui!fggfdu!gspn!2tu
Kvof-!3128/
Uif!qvsdibtf!dpotjefsbujpo!xbt!bhsffe!bu!� !46-111!up!cf!tbujtgjfe!cz!uif!jttvf!po!2tu!Efdfncfs-!3128!up!Spxmpdl!ps
ijt!opnjoff!pg!;!31-111!frvjuz!tibsft!pg!Sf!2!fbdi-!gvmmz!qbje!boe!�!26-111-!8&!Efcfouvsft/!Uif!fousjft!sfmbujoh!up
uif!usbotgfs!xfsf!opu!nbef!jo!uif!cpplt!xijdi!xfsf!dbssjfe!po!xjuipvu!b!csfbl!voujm!42tu!Nbz-!3129/
Po!2tu!Nbz-!3129!uif!Usjbm!Cbmbodf!fyusbdufe!gspn!uif!cpplt!tipxfe!uif!gpmmpxjoh!;

Qbsujdvmbst � Qbsujdvmbst �

Tbmft 63-296 EjsfdupsÔt!tbmbsz 2-111
Qvsdibtft 49-93: Efcfouvsf!Joufsftu!)hsptt* 636
Xsbqqjoh 951 Gjyfe!Bttfut 36-111
Qptubhf 552 Dvssfou!Bttfut!)puifs!uibo!Tupdl* :-856
Xbsfipvtf!sfou!boe!sbuft :32 Dvssfou!Mjbcjmjujft 5-273
Qbdljoh!fyqfotft 2-9:1 Gpsnbujpo!fyqfotft 329
Pggjdf!fyqfotft 738 Dbqjubm!Bddpvou!Ð!Spxmpdl-!42tu!Nbz-!3128 3:-561
Tupdl!po!42tu!Nbz-!3128 6-372 Esbxjoht!Bddpvou!Ð!Spxmpdl 611

Zpv!bmtp!btdfsubjo!uif!gpmmpxjoh;
)2* Tupdl-!42tu!Nbz!3129!bnpvoufe!up!�!5-:57/
)3* Uif!bwfsbhf!npouimz!tbmft!gps!Kvof-!Kvmz!boe!Bvhvtu!xfsf!pof.ibmg!pg!uiptf!gps!uif!sfnbjojoh!npouit!pg!uif

zfbs/!Uif!hsptt!qspgju!nbshjo!xfsf!dpotubou!uispvhipvu!uif!zfbs/

Qspgju!ps!Mptt!Qsjps!up!Jodpsqpsbujpo29/31!!!



)4* Xsbqqjoh-!qptubhf!boe!qbdljoh!fyqfotft!wbsjfe!jo!ejsfdu!qspqpsujpo!up!tbmft-!xijmf!pggjdf!fyqfotft!xfsf!dpotubou
fbdi!npoui/

)5* Gpsnbujpo!fyqfotft!bsf!up!cf!xsjuufo!pgg/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbz-!3129!bqqpsujpofe
cfuxffo!uif!qfsjpet!cfgpsf!boe!bgufs!jodpsqpsbujpo!boe!Cbmbodf!Tiffu!bt!po!uif!ebuf/ \D/T/!)Joufs*!Ð!Bebqufe^

:/ Ofx!Wfouvsft!Mue/!xbt!jodpsqpsbufe!po!2tu!Kvmz-!3128!xjui!bo!bvuipsjtfe!dbqjubm!dpotjtujoh!pg!6-111!frvjuz!tibsft
pg!� !21!fbdi!up!ublf!pwfs!uif!svoojoh!cvtjoftt!pg!Svoepxo!Cspuifst!bt!gspn!2tu!Bqsjm-!3128/!Uif!gpmmpxjoh!jt!uif
tvnnbsjtfe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129;
Dr. Profit and Loss Account for the year ended 31st March, 2018 Cr.   

Qbsujdvmbst � Qbsujdvmbst �

Dptu!pg!Tbmft!gps!uif!zfbs 27-111 Tbmft
Benjojtusbujwf!Fyqfotft 2-879 2tu!Bqsjm-!3128!up!41ui!Kvof-!3128! ! ! ! ! !7-111
Tfmmjoh!Dpnnjttjpo 986 2tu!Kvmz-!3128!up!42tu!Nbsdi-!3129! ! ! ! 2:-111 36-111
Hppexjmm!xsjuufo!pgg 311
Joufsftu!qbje!up!Wfoepst!)Mpbo!sfqbje!po!2tu!Bvhvtu* 484
Ejtusjcvujpo!Fyqfotft!)71!qfs!dfou!wbsjbcmf* 2-361
Qsfmjnjobsz!Fyqfotft!xsjuufo!pgg 441
Efcfouvsf!Joufsftu 431
Efqsfdjbujpo 555
Ejsfdupst!Gfft 211
Ofu!Qspgju 4-451

36-111 36-111

Uif!dpnqboz!efbmt!jo!pof!uzqf!pg!qspevdu/!Uif!voju!dptu!pg!tbmft!xbt!sfevdfe!cz!21!qfs!dfou!jo!uif!qptu.jodpsqpsbujpo
qfsjpe!bt!dpnqbsfe!up!uif!qsf.jodpsqpsbujpo!qfsjpe!jo!uif!zfbs/!Zpv!bsf!sfrvjsfe!up!bqqpsujpo!uif!ofu!qspgju!bnpvou
cfuxffo!qsf.jodpsqpsbujpo!boe!qptu.jodpsqpsbujpo!qfsjpet!tipxjoh!uif!cbtjt!pg!bqqpsujponfou/

21/ B!dpnqboz!xbt!jodpsqpsbufe!po!2tu!Kvmz-!3128!up!ublf!pwfs!uif!cvtjoftt!pg!Ns!N!bt!boe!gspn!2tu!Bqsjm-!3128/!Ns
NÔt!Cbmbodf!Tiffu!bt!bu!uibu!ebuf!xbt!bt!voefs!;

Mjbcjmjujft � Bttfut �

Usbef!Dsfejupst 47-111 Cvjmejoh 91-111
Dbqjubm 2-:5-111 Gvsojuvsf!boe!Gjuujoht 21-111

Efcupst :1-111
Tupdl 41-111
Cbol 31-111

3-41-111 3-41-111

Efcupst!boe!Cbol!cbmbodft!bsf!up!cf!sfubjofe!cz!uif!wfoeps!boe!dsfejupst!bsf!up!cf!qbje!pgg!cz!ijn/!Sfbmjtbujpo!pg
efcupst!xjmm!cf!nbef!cz!uif!dpnqboz!po!b!dpnnjttjpo!pg!6&!po!dbti!dpmmfdufe/!Uif!dpnqboz!jt!up!jttvf!N!xjui
21-111!frvjuz!tibsft!pg!� !21!fbdi-!� !9!qfs!tibsf!qbje!boe!dbti!pg!� !67-111/
Uif!dpnqboz!jttvfe!up!uif!qvcmjd!gps!dbti!31-111!frvjuz!tibsft!pg!� !21!fbdi!po!xijdi!cz!42tu!Nbsdi-!3129-!� !9!qfs
tibsf!xbt!dbmmfe!boe!qbje!vq!fydfqu!jo!uif!dbtf!pg!2-111!tibsft!po!xijdi!uif!uijse!dbmm!pg!� !3!qfs!tibsf!ibe!opu!cffo
sfbmjtfe/! Jo! uif! dbtf!pg! 3-111! tibsft-! uif! foujsf! gbdf!wbmvf!pg! uif! tibsft!ibe!cffo! sfbmjtfe/!Uif! tibsf! jttvf!xbt
voefsxsjuufo!gps!3!&!dpnnjttjpo-!qbzbcmf!jo!tibsft!gvmmz!qbje!vq/
Jo!beejujpo!up!uif!cbmbodft!bsjtjoh!pvu!pg!uif!bcpwf-!uif!gpmmpxjoh!xfsf!tipxo!cz!uif!cpplt!pg!bddpvou!pg!uif!dpnqboz
po!42tu!Nbsdi-!3129!;! ! ! !! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

Ejtdpvou!)jodmvejoh!�!2-111!bmmpxfe!po!wfoepsÔt!efcupst* !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 7-111
Qsfmjnjobsz!fyqfotft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 21-111
EjsfdupsÔt!gfft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 23-111
Tbmbsjft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 59-111
Efcupst!)jodmvejoh!wfoepsÔt!efcupst* !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-71-111
Dsfejupst !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 59-111
Qvsdibtft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 4-31-111
Tbmft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 5-71-111

Tupdl!po!42tu!Nbsdi-!3129!xbt!�!63-111/!Efqsfdjbujpo!bu!21&!po!Gvsojuvsf!boe!gjuujoht!boe!bu!6&!po!Cvjmejoh!jt!up
cf!qspwjefe/!Dpmmfdujpot!gspn!efcupst!cfmpohjoh!up!uif!wfoeps!xfsf!�!71-111!jo!uif!qfsjpe/
Qsfqbsf!uif!Usbejoh!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!qfsjpe!foefe!42tu!Nbsdi-!3129!pg!uif!mjnjufe!dpnqboz!boe
jut!Cbmbodf!Tiffu!bt!bu!uibu!ebuf/
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22/ T/!Ojhbn!efdjefe!up!dpwfsu!ijt!cvtjoftt!joup!b!mjnjufe!dpnqboz!bt!boe!gspn!2tu!Bqsjm-!3128-!boe!efdjefe!up!cfdpnf
b!ejsfdups!po!b!npouimz!tbmbsz!pg!� !2-111/!Uif!dpnqboz!xbt!evmz!jodpsqpsbufe!po!2tu!Nbz-!3128!voefs!uif!obnf!pg
N0t!Ojhbn!Mjnjufe!boe!sfdfjwfe!b!dpnnfodfnfou!dfsujgjdbuf!po!2tu!Kvof-!3128/!Po!2tu!Nbz-!3128-!29-111!frvjuz
tibsft!pg!� !21!fbdi!xfsf!jttvfe!gps!dbti!boe!T!Ojhbn!sfubjofe!3-111!frvjuz!tibsft!bt!qbsu!dpotjefsbujpo/
Pvu!!pg!!qspdffet!!pg!!uif!jttvf-!T!Ojhbn!xbt!qbje!�!2-51-111!bt!uif!cbmbodf!pg!uif!qvsdibtf!qsjdf!boe!�!26-111!gps
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dpotjefsbujpo/!Uif!Bddpvout!Svmft-!bnpoh!puifs!uijoht-!tubuf!uibu!dpotpmjebujpo!pg!gjobodjbm!tubufnfout!xjmm
cf!nbef!jo!bddpsebodf!xjui!bqqmjdbcmf!bddpvoujoh!tuboebset/

Students should note that :

)2* Opo.dpowfsujcmf! qsfgfsfodf! tibsft! tipvme! opu! cf! ublfo! joup! dpotjefsbujpo! gps! efufsnjojoh
tvctjejbsz!0!bttpdjbuf!dpnqboz/

)3* Dpowfsujcmf! xbssbout! ps! pqujpot! boe! dpowfsujcmf! efcfouvsft! bsf! bmtp! opu! up! cf! ublfo! joup
dpotjefsbujpo!gps!efufsnjojoh!tvctjejbsz!0!bttpdjbuf!dpnqboz/
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Requirements of Companies Act, 2013 in Respect of Consolidation of
Financial Statements

Tfdujpo!23:)4*!pg! uif!Dpnqbojft!Bdu-!3124!sfrvjsft!uibu!b!dpnqboz!ibwjoh!pof!ps!npsf!tvctjejbsz-!tibmm
qsfqbsf!b!Dpotpmjebufe!Gjobodjbm!Tubufnfou!)DGT*!pg!uif!dpnqboz!boe!pg!bmm!uif!tvctjejbsjft!jo!uif!tbnf
gpsnt!boe!nboofs!bt!Tuboebmpof!Gjobodjbm!Tubufnfou!)TGT*!pg!uif!qbsfou!dpnqboz/
Bu!fwfsz!boovbm!hfofsbm!nffujoh!pg!uif!dpnqboz-!uif!Cpbse!pg!Ejsfdupst!pg!uif!dpnqboz!tibmm!mbz!cfgpsf

uif!nffujoh!cpui!TGT!boe!DGT!pg!uif!dpnqboz/
Qspwjefe! uibu! uif! dpnqboz! tibmm! bmtp! buubdi! bmpoh! xjui! jut! gjobodjbm! tubufnfou-! b! tfqbsbuf! tubufnfou

dpoubjojoh!uif!tbmjfou!gfbuvsft!pg!uif!gjobodjbm!tubufnfou!pg!jut!tvctjejbsz!ps!tvctjejbsjft!jo!BPDÏ2;
Qspwjefe!gvsuifs!uibu!uif!Dfousbm!Hpwfsonfou!nbz!qspwjef!gps!uif!dpotpmjebujpo!pg!bddpvout!pg!dpnqbojft

jo!tvdi!nboofs!bt!nbz!cf!qsftdsjcfe/
Fyqmbobujpo/ÐGps!uif!qvsqptft!pg!uijt!tvc.tfdujpo-!uif!xpse!Ñ tvctjejbszÒ !tibmm!jodmvef!bttpdjbuf!dpnqboz

boe!kpjou!wfouvsf/
Xifsf!uif!gjobodjbm!tubufnfout!pg!b!dpnqboz!ep!opu!dpnqmz!xjui!uif!bddpvoujoh!tuboebset-!uif!dpnqboz

tibmm!ejtdmptf!jo!jut!gjobodjbm!tubufnfout-!uif!efwjbujpo!gspn!uif!bddpvoujoh!tuboebset-!uif!sfbtpot!gps!tvdi
efwjbujpo!boe!uif!gjobodjbm!fggfdut-!jg!boz-!bsjtjoh!pvu!pg!tvdi!efwjbujpo/

Fyqmbobujpo/ÐGps!uif!qvsqptft!pg!uijt!tfdujpo-!fydfqu!xifsf!uif!dpoufyu!puifsxjtf!sfrvjsft-!boz!sfgfsfodf
up!uif!gjobodjbm!tubufnfou!tibmm!jodmvef!boz!opuft!boofyfe!up!ps!gpsnjoh!qbsu!pg!tvdi!gjobodjbm!tubufnfou-!hjwjoh
jogpsnbujpo!sfrvjsfe!up!cf!hjwfo!boe!bmmpxfe!up!cf!hjwfo!jo!uif!gpsn!pg!tvdi!opuft!voefs!uijt!Bdu/

Mfu!vt!bttvnf!uibu!D!Mue/!jt!uif!tvctjejbsz!pg!C!Mue/!boe!C!Mue/!jt!uif!tvctjejbsz!pg!B!Mue/!Jo!uijt!dbtf-!cpui
B!Mue/!boe!C!Mue/!xjmm!ibwf!up!qsfqbsf!dpotpmjebufe!gjobodjbm!tubufnfout/!Ipxfwfs-!op!dpotpmjebufe!gjobodjbm
tubufnfou!jt!up!cf!qsfqbsfe!cz!C!Mue/!jg!ju!jt!b!xipmmz.pxofe!tvctjejbsz/
Uif!gpmmpxjoh!ejbhsbn!xjmm!dmfbs!uif!nbuufs!;

Jo!tjuvbujpo!2-!pomz!B!Mue/!xjmm!ibwf!up!qsfqbsf!dpotpmjebufe!gjobodjbm!tubufnfou/
Jo!tjuvbujpo!3-!cpui!B!Mue/!boe!C!Mue/!xjmm!ibwf!up!qsfqbsf!dpotpmjebufe!gjobodjbm!tubufnfou/

Students should note the following points :

)2* Uif! Dpnqbojft! Bdu-! 3124! sfrvjsft! uibu! bmm! dpnqbojft! ibwjoh! pof! ps! npsf! tvctjejbsz! kpjou
wfouvsft!ps!bttpdjbuft!nvtu!qsfqbsf!dpotpmjebufe!gjobodjbm!tubufnfout//

)3* Uif!Dpnqbojft!Bdu-!3124!sfrvjsft!dpotpmjebufe!gjobodjbm!tubufnfout! up!cf!qsfqbsfe!fwfo!gps
dpnqbojft!xip!ep!opu!ibwf!tvctjejbsjft!cvu!pomz!ibwf!bttpdjbuft!ps!kpjou!wfouvsft/!Ju!jt!fggfdujwf
gspn!uif!zfbs!foejoh!po!42tu!Nbsdi-!3127/

)4* Ju!nbz!ibqqfo!uibu!b!tvctjejbsz!dpnqboz!jt!ibwjoh!jut!pxo!tvctjejbsz/!Uif!Dpnqbojft!Bdu-!3124
sfrvjsft! uibu! uif! joufsnfejbuf! ipmejoh! dpnqboz! xjmm! ibwf! up! qsfqbsf! dpotpmjebufe! gjobodjbm
tubufnfout!bmpoh!xjui!vmujnbuf!qbsfou!dpnqboz/
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Advantages of Consolidation of Financial Statements

Uif!gpmmpxjoh!bsf!uif!bewboubhft!pg!dpotpmjebujpo!pg!gjobodjbm!tubufnfout;
)b* Sfqpsufe!gjobodjbm!qptjujpo!boe!boovbm!sftvmut!pg!uif!tvctjejbsz!bsf!ublfo!joup!bddpvou!boe!opu!nfsfmz

uifjs!ejwjefoet/!B!dpotpmjebufe!Cbmbodf!Tiffu!jodmveft!b!tvctjejbsz!jssftqfdujwf!pg!uif!gbdu!uibu!ju!jt
b!mptt.nbljoh!ps!b!qspgju!nbljoh!tvctjejbsz/

)c* B!dpotpmjebufe!Cbmbodf!Tiffu!tipxt!bmm! uif!bttfut!boe! mjbcjmjujft!pg! uif!ipmejoh!dpnqboz!boe! jut
tvctjejbsjft-!opu!nfsfmz! uif!pqfsbujoh!bttfut!pg! uif!ipmejoh!dpnqboz! jo! jut!pxo!cvtjoftt!boe! uif
jowftunfou!nbef!jo!uif!tvctjejbsz/

)d* Upubm!mjrvjejuz!pg!uif!ipmejoh!dpnqboz!boe!jut!tvctjejbsz!dbo!cf!nfbtvsfe-!opu!kvtu!uiptf!pg!uif!qbsfou
dpnqboz/

Disadvantages of Consolidation of Financial Statements

Uif!gpmmpxjoh!bsf!uif!nbjo!ejtbewboubhft!pg!dpotpmjebujpo!pg!gjobodjbm!tubufnfout!;
)b* Bhhsfhbujoh!uif!sftvmut!pg!ipmejoh!dpnqboz!boe!jut!tvctjejbsz!nbz!dpodfbm!jnqpsubou!jogpsnbujpo

gspn!tibsfipmefst!xifo!uif!dpnqbojft!ejggfs! jo!sftqfdu! up!qspgjubcjmjuz-!cvtjoftt!sjtl!boe!hspxui
qpufoujbm/

)c* Dpotpmjebujpo!nbz!njtmfbe!uif!tibsfipmefst!jg!uif!bdujwjujft!pg!uif!tvctjejbsz!bsf!wfsz!ejttjnjmbs!gspn
uiptf!pg!puifs!dpnqbojft!xjuijo!uif!hspvq/

Consolidation of Financial Statements and Accounting Standards

Introduction

Bddpvoujoh!Tuboebset!)BT*!Ð!32!ÓDpotpmjebufe!Gjobodjbm!TubufnfoutÔ-!jttvfe!cz!uif!Dpvodjm!pg!uif!Jotujuvuf
pg!Dibsufsfe!Bddpvoubout!pg!Joejb!bt!bnfoefe!bt!qfs!Uif!Dpnqbojft!)Bddpvoujoh!Tuboebset*!Bnfoenfou
Svmft-!3127-! jt!nboebupsz!jg!bo!foufsqsjtft!qsftfout!dpotpmjebufe!gjobodjbm!tubufnfout/!Jo!puifs!xpset-! uif
bddpvoujoh!tuboebset!epft!opu!nboebuf!bo!foufsqsjtf!up!qsftfou!dpotpmjebufe!gjobodjbm!tubufnfou!cvu-!jg!uif
foufsqsjtf!qsftfout!dpotpmjebufe!gjobodjbm!tubufnfou!gps!dpnqmzjoh!xjui! uif!sfrvjsfnfout!pg!boz!tubuvuf!ps
puifsxjtf-!ju!tipvme!cf!qsfqbsfe!boe!qsftfou!dpotpmjebufe!gjobodjbm!tubufnfout!jo!bddpsebodf!xjui!BTÏ32/

Objective

Uif!pckfdujwf!pg!uijt!Tuboebse!jt!up!mbz!epxo!qsjodjqmft!boe!qspdfevsft!gps!qsfqbsbujpo!boe!qsftfoubujpo!pg
dpotpmjebufe!gjobodjbm!tubufnfout/!Dpotpmjebufe!gjobodjbm!tubufnfout!bsf!qsftfoufe!cz!b!qbsfou!)bmtp!lopxo!bt
ipmejoh!foufsqsjtf*!up!qspwjef!gjobodjbm!jogpsnbujpo!bcpvu!uif!fdpopnjd!bdujwjujft!pg!jut!hspvq/!Uiftf!tubufnfout
bsf!joufoefe!up!qsftfou!gjobodjbm!jogpsnbujpo!bcpvu!b!qbsfou!boe!jut!tvctjejbsz)jft*!bt!b!tjohmf!fdpopnjd!foujuz
up!tipx!uif!fdpopnjd!sftpvsdft!dpouspmmfe!cz!uif!hspvq-!uif!pcmjhbujpot!pg!uif!hspvq!boe!sftvmut!uif!hspvq
bdijfwft!xjui!jut!sftpvsdft/

Scope
2/ Uijt! Tuboebse! tipvme! cf! bqqmjfe! jo! uif! qsfqbsbujpo! boe! qsftfoubujpo! pg! dpotpmjebufe! gjobodjbm

tubufnfout!gps!b!hspvq!pg!foufsqsjtft!voefs!uif!dpouspm!pg!b!qbsfou/
3/ Uijt!Tuboebse!tipvme!bmtp!cf!bqqmjfe!jo!bddpvoujoh!gps!jowftunfout!jo!tvctjejbsjft!jo!uif!tfqbsbuf

gjobodjbm!tubufnfout!pg!b!qbsfou/
4/ Jo!uif!qsfqbsbujpo!pg!dpotpmjebufe!gjobodjbm!tubufnfout-!puifs!Bddpvoujoh!Tuboebset!bmtp!bqqmz!jo!uif

tbnf!nboofs!bt!uifz!bqqmz!up!uif!tfqbsbuf!gjobodjbm!tubufnfout/
5/ Uijt!Tuboebse!epft!opu!efbm!xjui;!

b/ nfuipet!pg!bddpvoujoh!gps!bnbmhbnbujpot!boe!uifjs!fggfdut!po!dpotpmjebujpo-!jodmvejoh!hppexjmm
bsjtjoh!po!bnbmhbnbujpo!)tff!BT!25-!Bddpvoujoh!gps!Bnbmhbnbujpot*<
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c/ bddpvoujoh!gps!jowftunfout!jo!bttpdjbuft!)bu!qsftfou!hpwfsofe!cz!BT!34-!Bddpvoujoh!gps!Jowftu.
nfout!jo!Bttpdjbuft!jo!Dpotpmjebufe!Gjobodjbm!Tubufnfou*<!boe

d/ bddpvoujoh!gps!jowftunfout!jo!kpjou!wfouvsft!)bu!qsftfou!hpwfsofe!cz!BT!38-!Gjobodjbm!Sfqpsujoh
pg!Joufsftu!jo!Kpjou!Wfouvsf*/

Definitions
6/ Gps!uif!qvsqptf!pg!uijt!Tuboebse-!uif!gpmmpxjoh!ufsnt!bsf!vtfe!xjui!uif!nfbojoht!tqfdjgjfe;!

Control: 
b/ uif!pxofstijq-!ejsfdumz!ps!joejsfdumz!uispvhi!tvctjejbsz)jft*-!pg!npsf!uibo!pof.ibmg!pg!uif!wpujoh!qpxfs

pg!bo!foufsqsjtf<!ps
c/ dpouspm!pg!uif!dpnqptjujpo!pg!uif!cpbse!pg!ejsfdupst!jo!uif!dbtf!pg!b!dpnqboz!ps!pg!uif!dpnqptjujpo

pg!uif!dpssftqpoejoh!hpwfsojoh!cpez!jo!dbtf!pg!boz!puifs!foufsqsjtf!tp!bt!up!pcubjo!fdpopnjd!cfofgjut
gspn!jut!bdujwjujft/

B!tvctjejbsz!jt!bo!foufsqsjtf!uibu!jt!dpouspmmfe!cz!bopuifs!foufsqsjtf!)lopxo!bt!uif!qbsfou*/
B!qbsfou!jt!bo!foufsqsjtf!uibu!ibt!pof!ps!npsf!tvctjejbsjft/
B!hspvq!jt!b!qbsfou!boe!bmm!jut!tvctjejbsjft/
Dpotpmjebufe!gjobodjbm!tubufnfout!bsf!uif!gjobodjbm!tubufnfout!pg!b!hspvq!qsftfoufe!bt!uiptf!pg!b!tjohmf

foufsqsjtf/
Frvjuz!jt!uif!sftjevbm!joufsftu!jo!uif!bttfut!pg!bo!foufsqsjtf!bgufs!efevdujoh!bmm!jut!mjbcjmjujft/
Njopsjuz!joufsftu!jt!uibu!qbsu!pg!uif!ofu!sftvmut!pg!pqfsbujpot!boe!pg!uif!ofu!bttfut!pg!b!tvctjejbsz!buusjcvubcmf

up!joufsftut!xijdi!bsf!opu!pxofe-!ejsfdumz!ps!joejsfdumz!uispvhi!tvctjejbsz)jft*-!cz!uif!qbsfou/!
7/ Dpotpmjebufe!gjobodjbm!tubufnfout!opsnbmmz!jodmvef!dpotpmjebufe!cbmbodf!tiffu-!dpotpmjebufe!tubuf.

nfou!pg!qspgju!boe!mptt-!boe!opuft-!puifs!tubufnfout!boe!fyqmbobupsz!nbufsjbm!uibu!gpsn!bo!joufhsbm!qbsu
uifsfpg/!Dpotpmjebufe!dbti!gmpx!tubufnfou!jt!qsftfoufe!jo!dbtf!b!qbsfou!qsftfout!jut!pxo!dbti!gmpx
tubufnfou/!Uif!dpotpmjebufe!gjobodjbm!tubufnfout!bsf!qsftfoufe-!up!uif!fyufou!qpttjcmf-!jo!uif!tbnf
gpsnbu!bt!uibu!bepqufe!cz!uif!qbsfou!gps!jut!tfqbsbuf!gjobodjbm!tubufnfout/

Fyqmbobujpo;!Bmm!uif!opuft!bqqfbsjoh!jo!uif!tfqbsbuf!gjobodjbm!tubufnfout!pg!uif!qbsfou!foufsqsjtf!boe!jut
tvctjejbsjft! offe! opu! cf! jodmvefe! jo! uif! opuft! up! uif! dpotpmjebufe! gjobodjbm! tubufnfout/! Gps! qsfqbsjoh
dpotpmjebufe! gjobodjbm! tubufnfout-! uif! gpmmpxjoh!qsjodjqmft!nbz!cf!pctfswfe! jo! sftqfdu!pg!opuft!boe!puifs
fyqmbobupsz!nbufsjbm!uibu!gpsn!bo!joufhsbm!qbsu!uifsfpg;
)b*! Opuft!xijdi!bsf!ofdfttbsz!gps!qsftfoujoh!b!usvf!boe!gbjs!wjfx!pg!uif!dpotpmjebufe!gjobodjbm!tubufnfout

bsf!jodmvefe!jo!uif!dpotpmjebufe!gjobodjbm!tubufnfout!bt!bo!joufhsbm!qbsu!uifsfpg/
)c*! Pomz!uif!opuft!jowpmwjoh!jufnt!xijdi!bsf!nbufsjbm!offe!up!cf!ejtdmptfe/!Nbufsjbmjuz!gps!uijt!qvsqptf

jt!bttfttfe!jo!sfmbujpo!up!uif!jogpsnbujpo!dpoubjofe!jo!dpotpmjebufe!gjobodjbm!tubufnfout/!Jo!wjfx!pg
uijt-!ju!jt!qpttjcmf!uibu!dfsubjo!opuft!xijdi!bsf!ejtdmptfe!jo!tfqbsbuf!gjobodjbm!tubufnfout!pg!b!qbsfou!ps
b!tvctjejbsz!xpvme!opu!cf!sfrvjsfe!up!cf!ejtdmptfe!jo!uif!dpotpmjebufe!gjobodjbm!tubufnfout!xifo!uif
uftu!pg!nbufsjbmjuz!jt!bqqmjfe!jo!uif!dpoufyu!pg!dpotpmjebufe!gjobodjbm!tubufnfout/

)d*! Beejujpobm!tubuvupsz!jogpsnbujpo!ejtdmptfe!jo!tfqbsbuf!gjobodjbm!tubufnfout!pg!uif!tvctjejbsz!boe0ps!b
qbsfou!ibwjoh!op!cfbsjoh!po!uif!usvf!boe!gbjs!wjfx!pg!uif!dpotpmjebufe!gjobodjbm!tubufnfout!offe!opu
cf!ejtdmptfe!jo!uif!dpotpmjebufe!gjobodjbm!tubufnfout/!Bo!jmmvtusbujpo!pg!tvdi!jogpsnbujpo!jo!uif!dbtf
pg!dpnqbojft!jt!buubdife!up!uif!Tuboebse/

Presentation of Consolidated Financial Statements
8/ B!qbsfou!xijdi!qsftfout!dpotpmjebufe!gjobodjbm!tubufnfout!tipvme!qsftfou!uiftf!tubufnfout!jo!beejujpo

up!jut!tfqbsbuf!gjobodjbm!tubufnfout/
9/ Vtfst!pg!uif!gjobodjbm!tubufnfout!pg!b!qbsfou!bsf!vtvbmmz!dpodfsofe!xjui-!boe!offe!up!cf!jogpsnfe

bcpvu-!uif!gjobodjbm!qptjujpo!boe!sftvmut!pg!pqfsbujpot!pg!opu!pomz!uif!foufsqsjtf!jutfmg!cvu!bmtp!pg!uif
hspvq!bt!b!xipmf/!Uijt!offe!jt!tfswfe!cz!qspwjejoh!uif!vtfst!.!

b/ tfqbsbuf!gjobodjbm!tubufnfout!pg!uif!qbsfou<!boe
c/ dpotpmjebufe!gjobodjbm!tubufnfout-!xijdi!qsftfou!gjobodjbm!jogpsnbujpo!bcpvu!uif!hspvq!bt!uibu!pg!b

tjohmf!foufsqsjtf!xjuipvu!sfhbse!up!uif!mfhbm!cpvoebsjft!pg!uif!tfqbsbuf!mfhbm!foujujft/
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Scope of Consolidated Financial Statements
:/ B!qbsfou!xijdi!qsftfout!dpotpmjebufe!gjobodjbm!tubufnfout!tipvme!dpotpmjebuf!bmm!tvctjejbsjft-!epnft.

ujd!bt!xfmm!bt!gpsfjho-!puifs!uibo!uiptf!sfgfssfe!up!jo!qbsbhsbqi!22/!Xifsf!bo!foufsqsjtf!epft!opu!ibwf
b! tvctjejbsz! cvu! ibt! bo! bttpdjbuf! boe0ps! b! kpjou! wfouvsf! tvdi! bo! foufsqsjtf! tipvme! bmtp! qsfqbsf
dpotpmjebufe!gjobodjbm!tubufnfout!jo!bddpsebodf!xjui!Bddpvoujoh!Tuboebse!)BT*!34-!Bddpvoujoh!gps
Bttpdjbuft! jo! Dpotpmjebufe! Gjobodjbm! Tubufnfout-! boe! Bddpvoujoh! Tuboebse! )BT*! 38-! Gjobodjbm
Sfqpsujoh!pg!Joufsftut!jo!Kpjou!Wfouvsft!sftqfdujwfmz/

21/ Uif!dpotpmjebufe!gjobodjbm!tubufnfout!bsf!qsfqbsfe!po!uif!cbtjt!pg!gjobodjbm!tubufnfout!pg!qbsfou!boe
bmm!foufsqsjtft!uibu!bsf!dpouspmmfe!cz!uif!qbsfou-!puifs!uibo!uiptf!tvctjejbsjft!fydmvefe!gps!uif!sfbtpot
tfu!pvu!jo!qbsbhsbqi!22/!Dpouspm!fyjtut!xifo!uif!qbsfou!pxot-!ejsfdumz!ps!joejsfdumz!uispvhi!tvctjej.
bsz)jft*-!npsf!uibo!pof.ibmg!pg!uif!wpujoh!qpxfs!pg!bo!foufsqsjtf/!Dpouspm!bmtp!fyjtut!xifo!bo!foufsqsjtf
dpouspmt!uif!dpnqptjujpo!pg!uif!cpbse!pg!ejsfdupst!)jo!uif!dbtf!pg!b!dpnqboz*!ps!pg!uif!dpssftqpoejoh
hpwfsojoh!cpez!)jo!dbtf!pg!bo!foufsqsjtf!opu!cfjoh!b!dpnqboz*!tp!bt!up!pcubjo!fdpopnjd!cfofgjut!gspn
jut!bdujwjujft/!Bo!foufsqsjtf!nbz!dpouspm!uif!dpnqptjujpo!pg!uif!hpwfsojoh!cpejft!pg!foujujft!tvdi!bt
hsbuvjuz!usvtu-!qspwjefou!gvoe!usvtu!fud/
Tjodf!uif!pckfdujwf!pg!dpouspm!pwfs!tvdi!foujujft!jt!opu!up!pcubjo!fdpopnjd!cfofgjut!gspn!uifjs!bdujwjujft-
uiftf!bsf!opu!dpotjefsfe!gps!uif!qvsqptf!pg!qsfqbsbujpo!pg!dpotpmjebufe!gjobodjbm!tubufnfout/!Gps!uif
qvsqptf!pg!uijt!Tuboebse-!bo!foufsqsjtf!jt!dpotjefsfe!up!dpouspm!uif!dpnqptjujpo!pg;
)j*! uif!cpbse!pg!ejsfdupst!pg!b!dpnqboz-!jg!ju!ibt!uif!qpxfs-!xjuipvu!uif!dpotfou!ps!dpodvssfodf!pg

boz!puifs!qfstpo-!up!bqqpjou!ps!sfnpwf!bmm!ps!b!nbkpsjuz!pg!ejsfdupst!pg!uibu!dpnqboz/!Bo!foufsqsjtf
jt!effnfe!up!ibwf!uif!qpxfs!up!bqqpjou!b!ejsfdups-!jg!boz!pg!uif!gpmmpxjoh!dpoejujpot!jt!tbujtgjfe;
)b*! b!qfstpo!dboopu!cf!bqqpjoufe!bt!ejsfdups!xjuipvu!uif!fyfsdjtf!jo!ijt!gbwpvs!cz!uibu!foufsqsjtf

pg!tvdi!b!qpxfs!bt!bgpsftbje<!ps
)c*! b!qfstpoÔt!bqqpjounfou!bt!ejsfdups!gpmmpxt!ofdfttbsjmz!gspn!ijt!bqqpjounfou!up!b!qptjujpo

ifme!cz!ijn!jo!uibu!foufsqsjtf<!ps
)d*! uif!ejsfdups!jt!opnjobufe!cz!uibu!foufsqsjtf!ps!b!tvctjejbsz!uifsfpg/

)jj*! uif!hpwfsojoh!cpez!pg!bo!foufsqsjtf!uibu!jt!opu!b!dpnqboz-!jg!ju!ibt!uif!qpxfs-!xjuipvu!uif!dpotfou
ps!uif!dpodvssfodf!pg!boz!puifs!qfstpo-!up!bqqpjou!ps!sfnpwf!bmm!ps!b!nbkpsjuz!pg!nfncfst!pg!uif
hpwfsojoh!cpez!pg!uibu!puifs!foufsqsjtf/!Bo!foufsqsjtf!jt!effnfe!up!ibwf!uif!qpxfs!up!bqqpjou!b
nfncfs-!jg!boz!pg!uif!gpmmpxjoh!dpoejujpot!jt!tbujtgjfe;
)b*! b!qfstpo!dboopu!cf!bqqpjoufe!bt!nfncfs!pg!uif!hpwfsojoh!cpez!xjuipvu!uif!fyfsdjtf!jo!ijt

gbwpvs!cz!uibu!puifs!foufsqsjtf!pg!tvdi!b!qpxfs!bt!bgpsftbje<!ps
)c*! b!qfstpoÔt! bqqpjounfou! bt!nfncfs!pg! uif!hpwfsojoh!cpez! gpmmpxt!ofdfttbsjmz! gspn!ijt

bqqpjounfou!up!b!qptjujpo!ifme!cz!ijn!jo!uibu!puifs!foufsqsjtf<!ps
)d*! uif!nfncfs!pg!uif!hpwfsojoh!cpez!jt!opnjobufe!cz!uibu!puifs!foufsqsjtf/

Fyqmbobujpo;!Ju!jt!qpttjcmf!uibu!bo!foufsqsjtf!jt!dpouspmmfe!cz!uxp!foufsqsjtft!Ï!pof!dpouspmt!cz!wjsuvf
pg!pxofstijq!pg!nbkpsjuz!pg!uif!wpujoh!qpxfs!pg!uibu!foufsqsjtf!boe!uif!puifs!dpouspmt-!cz!wjsuvf!pg!bo
bhsffnfou!ps!puifsxjtf-!uif!dpnqptjujpo!pg!uif!cpbse!pg!ejsfdupst!tp!bt!up!pcubjo!fdpopnjd!cfofgjut
gspn!jut!bdujwjujft/!Jo!tvdi!b!sbsf!tjuvbujpo-!xifo!bo!foufsqsjtf!jt!dpouspmmfe!cz!uxp!foufsqsjtft!bt!qfs
uif!efgjojujpo!pg!ÓdpouspmÔ-!uif!gjstu!nfoujpofe!foufsqsjtf!xjmm!cf!dpotjefsfe!bt!tvctjejbsz!pg!cpui!uif
dpouspmmjoh!foufsqsjtft!xjuijo!uif!nfbojoh!pg!uijt!Tuboebse!boe-!uifsfgpsf-!cpui!uif!foufsqsjtft!offe
up!dpotpmjebuf!uif!gjobodjbm!tubufnfout!pg!uibu!foufsqsjtf!bt!qfs!uif!sfrvjsfnfout!pg!uijt!Tuboebse/

22/ B!tvctjejbsz!tipvme!cf!fydmvefe!gspn!dpotpmjebujpo!xifo;
)b*! dpouspm!jt!joufoefe!up!cf!ufnqpsbsz!cfdbvtf!uif!tvctjejbsz!jt!bdrvjsfe!boe!ifme!fydmvtjwfmz!xjui

b!wjfx!up!jut!tvctfrvfou!ejtqptbm!jo!uif!ofbs!gvuvsf<!ps
)c*! ju!pqfsbuft!voefs!tfwfsf!mpoh.ufsn!sftusjdujpot!xijdi!tjhojgjdboumz!jnqbjs!jut!bcjmjuz!up!usbotgfs

gvoet!up!uif!qbsfou/
Jo!dpotpmjebufe! gjobodjbm! tubufnfout-! jowftunfout! jo! tvdi! tvctjejbsjft! tipvme!cf!bddpvoufe! gps! jo
bddpsebodf!xjui!Bddpvoujoh!Tuboebse! )BT*!24-!Bddpvoujoh! gps! Jowftunfout/!Uif! sfbtpot! gps!opu
dpotpmjebujoh!b!tvctjejbsz!tipvme!cf!ejtdmptfe!jo!uif!dpotpmjebufe!gjobodjbm!tubufnfout/
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Fyqmbobujpo;
)b*! Xifsf!bo!foufsqsjtf!pxot!nbkpsjuz!pg!wpujoh!qpxfs!cz!wjsuvf!pg!pxofstijq!pg!uif!tibsft!pg!bopuifs

foufsqsjtf!boe!bmm!uif!tibsft!bsf!ifme!bt!Ótupdl.jo.usbefÔ!boe!bsf!bdrvjsfe!boe!ifme!fydmvtjwfmz
xjui!b!wjfx!up!uifjs!tvctfrvfou!ejtqptbm!jo!uif!ofbs!gvuvsf-!uif!dpouspm!cz!uif!gjstu!nfoujpofe
foufsqsjtf!jt!dpotjefsfe!up!cf!ufnqpsbsz!xjuijo!uif!nfbojoh!pg!qbsbhsbqi!22)b*/

)c*! Uif!qfsjpe!pg!ujnf-!xijdi!jt!dpotjefsfe!bt!ofbs!gvuvsf!gps!uif!qvsqptft!pg!uijt!Tuboebse!qsjnbsjmz
efqfoet!po!uif!gbdut!boe!djsdvntubodft!pg!fbdi!dbtf/!Ipxfwfs-!psejobsjmz-!uif!nfbojoh!pg!uif
xpset!Óofbs!gvuvsfÔ!jt!dpotjefsfe!bt!opu!npsf!uibo!uxfmwf!npouit!gspn!bdrvjtjujpo!pg!sfmfwbou
jowftunfout!vomftt!b!mpohfs!qfsjpe!dbo!cf!kvtujgjfe!po!uif!cbtjt!pg!gbdut!boe!djsdvntubodft!pg!uif
dbtf/!Uif!joufoujpo!xjui!sfhbse!up!ejtqptbm!pg!uif!sfmfwbou!jowftunfou!jt!dpotjefsfe!bu!uif!ujnf!pg
bdrvjtjujpo!pg! uif! jowftunfou/!Bddpsejohmz-! jg! uif! sfmfwbou! jowftunfou! jt!bdrvjsfe!xjuipvu!bo
joufoujpo!up!jut!tvctfrvfou!ejtqptbm!jo!ofbs!gvuvsf-!boe!tvctfrvfoumz-!ju!jt!efdjefe!up!ejtqptf!pgg
uif!jowftunfou-!tvdi!bo!jowftunfou!jt!opu!fydmvefe!gspn!dpotpmjebujpo-!voujm!uif!jowftunfou!jt
bduvbmmz!ejtqptfe!pgg/!Dpowfstfmz-!jg!uif!sfmfwbou!jowftunfou!jt!bdrvjsfe!xjui!bo!joufoujpo!up!jut
tvctfrvfou!ejtqptbm!jo!ofbs!gvuvsf-!cvu-!evf!up!tpnf!wbmje!sfbtpot-!ju!dpvme!opu!cf!ejtqptfe!pgg
xjuijo!uibu!qfsjpe-!uif!tbnf!xjmm!dpoujovf!up!cf!fydmvefe!gspn!dpotpmjebujpo-!qspwjefe!uifsf!jt
op!dibohf!jo!uif!joufoujpo/

23/ Fydmvtjpo!pg!b!tvctjejbsz!gspn!dpotpmjebujpo!po!uif!hspvoe!uibu!jut!cvtjoftt!bdujwjujft!bsf!ejttjnjmbs
gspn!uiptf!pg! uif!puifs!foufsqsjtft!xjuijo! uif!hspvq! jt!opu! kvtujgjfe!cfdbvtf!cfuufs! jogpsnbujpo! jt
qspwjefe!cz!dpotpmjebujoh!tvdi!tvctjejbsjft!boe!ejtdmptjoh!beejujpobm!jogpsnbujpo!jo!uif!dpotpmjebufe
gjobodjbm!tubufnfout!bcpvu!uif!ejggfsfou!cvtjoftt!bdujwjujft!pg!tvctjejbsjft/!Gps!fybnqmf-!uif!ejtdmptvsft
sfrvjsfe!cz!Bddpvoujoh!Tuboebse!)BT*!28-!Tfhnfou!Sfqpsujoh-!ifmq!up!fyqmbjo!uif!tjhojgjdbodf!pg
ejggfsfou!cvtjoftt!bdujwjujft!xjuijo!uif!hspvq/

Consolidation Procedures
24/ Jo!qsfqbsjoh!dpotpmjebufe!gjobodjbm!tubufnfout-!uif!gjobodjbm!tubufnfout!pg!uif!qbsfou!boe!jut!tvctjej.

bsjft!tipvme!cf!dpncjofe!po!b!mjof!cz!mjof!cbtjt!cz!beejoh!uphfuifs!mjlf!jufnt!pg!bttfut-!mjbcjmjujft-
jodpnf!boe!fyqfotft/!Jo!psefs!uibu!uif!dpotpmjebufe!gjobodjbm!tubufnfout!qsftfou!gjobodjbm!jogpsnbujpo
bcpvu!uif!hspvq!bt!uibu!pg!b!tjohmf!foufsqsjtf-!uif!gpmmpxjoh!tufqt!tipvme!cf!ublfo;!
b/ uif!dptu!up!uif!qbsfou!pg!jut!jowftunfou!jo!fbdi!tvctjejbsz!boe!uif!qbsfouÔt!qpsujpo!pg!frvjuz!pg

fbdi!tvctjejbsz-!bu!uif!ebuf!po!xijdi!jowftunfou!jo!fbdi!tvctjejbsz!jt!nbef-!tipvme!cf!fmjnjobufe<
c/ boz!fydftt!pg!uif!dptu!up!uif!qbsfou!pg!jut!jowftunfou!jo!b!tvctjejbsz!pwfs!uif!qbsfouÔt!qpsujpo!pg

frvjuz!pg!uif!tvctjejbsz-!bu!uif!ebuf!po!xijdi!jowftunfou!jo!uif!tvctjejbsz!jt!nbef-!tipvme!cf
eftdsjcfe!bt!hppexjmm!up!cf!sfdphojtfe!bt!bo!bttfu!jo!uif!dpotpmjebufe!gjobodjbm!tubufnfout<

d/ xifo!uif!dptu!up!uif!qbsfou!pg!jut!jowftunfou!jo!b!tvctjejbsz!jt!mftt!uibo!uif!qbsfouÔt!qpsujpo!pg
frvjuz!pg!uif!tvctjejbsz-!bu!uif!ebuf!po!xijdi!jowftunfou!jo!uif!tvctjejbsz!jt!nbef-!uif!ejggfsfodf
tipvme!cf!usfbufe!bt!b!dbqjubm!sftfswf!jo!uif!dpotpmjebufe!gjobodjbm!tubufnfout<

e/ njopsjuz!joufsftut!jo!uif!ofu!jodpnf!pg!dpotpmjebufe!tvctjejbsjft!gps!uif!sfqpsujoh!qfsjpe!tipvme
cf!jefoujgjfe!boe!bekvtufe!bhbjotu!uif!jodpnf!pg!uif!hspvq!jo!psefs!up!bssjwf!bu!uif!ofu!jodpnf
buusjcvubcmf!up!uif!pxofst!pg!uif!qbsfou<!boe

f/ njopsjuz!joufsftut!jo!uif!ofu!bttfut!pg!dpotpmjebufe!tvctjejbsjft!tipvme!cf!jefoujgjfe!boe!qsftfoufe
jo! uif! dpotpmjebufe! cbmbodf! tiffu! tfqbsbufmz! gspn! mjbcjmjujft! boe! uif! frvjuz! pg! uif! qbsfouÔt
tibsfipmefst/!Njopsjuz!joufsftut!jo!uif!ofu!bttfut!dpotjtu!pg;
j/ uif!bnpvou!pg!frvjuz!buusjcvubcmf!up!njopsjujft!bu!uif!ebuf!po!xijdi!jowftunfou!jo!b!tvctjejbsz

jt!nbef<!boe
jj/ uif!njopsjujftÔ!tibsf!pg!npwfnfout!jo!frvjuz!tjodf!uif!ebuf!uif!qbsfou.tvctjejbsz!sfmbujpotijq

dbnf!joup!fyjtufodf/
Xifsf! uif!dbsszjoh!bnpvou!pg! uif! jowftunfou! jo! uif!tvctjejbsz! jt!ejggfsfou! gspn!jut!dptu-! uif
dbsszjoh!bnpvou!jt!dpotjefsfe!gps!uif!qvsqptf!pg!bcpwf!dpnqvubujpot/!
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25/ Uif!qbsfouÔt!qpsujpo!pg!frvjuz!jo!b!tvctjejbsz-!bu!uif!ebuf!po!xijdi!jowftunfou!jt!nbef-!jt!efufsnjofe
po!uif!cbtjt!pg!jogpsnbujpo!dpoubjofe!jo!uif!gjobodjbm!tubufnfout!pg!uif!tvctjejbsz!bt!po!uif!ebuf!pg
jowftunfou/!Ipxfwfs-!jg!uif!gjobodjbm!tubufnfout!pg!b!tvctjejbsz-!bt!po!uif!ebuf!pg!jowftunfou-!bsf!opu
bwbjmbcmf!boe!jg!ju!jt!jnqsbdujdbcmf!up!esbx!uif!gjobodjbm!tubufnfout!pg!uif!tvctjejbsz!bt!po!uibu!ebuf-
gjobodjbm!tubufnfout!pg!uif!tvctjejbsz!gps!uif!jnnfejbufmz!qsfdfejoh!qfsjpe!bsf!vtfe!bt!b!cbtjt!gps
dpotpmjebujpo/! Bekvtunfout! bsf! nbef! up! uiftf! gjobodjbm! tubufnfout! gps! uif! fggfdut! pg! tjhojgjdbou
usbotbdujpot!ps!puifs!fwfout!uibu!pddvs!cfuxffo!uif!ebuf!pg!tvdi!gjobodjbm!tubufnfout!boe!uif!ebuf!pg
jowftunfou!jo!uif!tvctjejbsz/

26/ Jg!bo!foufsqsjtf!nblft!uxp!ps!npsf!jowftunfout!jo!bopuifs!foufsqsjtf!bu!ejggfsfou!ebuft!boe!fwfouvbmmz
pcubjot!dpouspm!pg!uif!puifs!foufsqsjtf-!uif!dpotpmjebufe!gjobodjbm!tubufnfout!bsf!qsftfoufe!pomz!gspn
uif!ebuf!po!xijdi!ipmejoh.tvctjejbsz!sfmbujpotijq!dpnft!jo!fyjtufodf/!Jg!uxp!ps!npsf!jowftunfout!bsf
nbef!pwfs!b!qfsjpe!pg!ujnf-!uif!frvjuz!pg!uif!tvctjejbsz!bu!uif!ebuf!pg!jowftunfou-!gps!uif!qvsqptft!pg
qbsbhsbqi!24!bcpwf-!jt!hfofsbmmz!efufsnjofe!po!b!tufq.cz.tufq!cbtjt<!ipxfwfs-!jg!tnbmm!jowftunfout
bsf!nbef!pwfs!b!qfsjpe!pg!ujnf!boe!uifo!bo!jowftunfou!jt!nbef!uibu!sftvmut!jo!dpouspm-!uif!ebuf!pg!uif
mbuftu!jowftunfou-!bt!b!qsbdujdbcmf!nfbtvsf-!nbz!cf!dpotjefsfe!bt!uif!ebuf!pg!jowftunfou/

27/ Jousbhspvq!cbmbodft!boe!jousbhspvq!usbotbdujpot!boe!sftvmujoh!vosfbmjtfe!qspgjut!tipvme!cf!fmjnjobufe
jo!gvmm/!Vosfbmjtfe!mpttft!sftvmujoh!gspn!jousbhspvq!usbotbdujpot!tipvme!bmtp!cf!fmjnjobufe!vomftt!dptu
dboopu!cf!sfdpwfsfe/

28/ Jousbhspvq!cbmbodft!boe!jousbhspvq!usbotbdujpot-!jodmvejoh!tbmft-!fyqfotft!boe!ejwjefoet-!bsf!fmjnj.
obufe!jo!gvmm/!Vosfbmjtfe!qspgjut!sftvmujoh!gspn!jousbhspvq!usbotbdujpot!uibu!bsf!jodmvefe!jo!uif!dbsszjoh
bnpvou!pg!bttfut-!tvdi!bt!jowfoupsz!boe!gjyfe!bttfut-!bsf!fmjnjobufe!jo!gvmm/!Vosfbmjtfe!mpttft!sftvmujoh
gspn!jousbhspvq!usbotbdujpot!uibu!bsf!efevdufe!jo!bssjwjoh!bu!uif!dbsszjoh!bnpvou!pg!bttfut!bsf!bmtp
fmjnjobufe!vomftt!dptu!dboopu!cf!sfdpwfsfe/!

29/ Uif!gjobodjbm!tubufnfout!vtfe!jo!uif!dpotpmjebujpo!tipvme!cf!esbxo!vq!up!uif!tbnf!sfqpsujoh!ebuf/!Jg
ju!jt!opu!qsbdujdbcmf!up!esbx!vq!uif!gjobodjbm!tubufnfout!pg!pof!ps!npsf!tvctjejbsjft!up!tvdi!ebuf!boe-
bddpsejohmz-!uiptf!gjobodjbm!tubufnfout!bsf!esbxo!vq!up!ejggfsfou!sfqpsujoh!ebuft-!bekvtunfout!tipvme
cf!nbef!gps!uif!fggfdut!pg!tjhojgjdbou!usbotbdujpot!ps!puifs!fwfout!uibu!pddvs!cfuxffo!uiptf!ebuft!boe
uif!ebuf!pg!uif!qbsfouÔt!gjobodjbm!tubufnfout/!Jo!boz!dbtf-!uif!ejggfsfodf!cfuxffo!sfqpsujoh!ebuft!tipvme
opu!cf!npsf!uibo!tjy!npouit/

2:/ Uif!gjobodjbm!tubufnfout!pg!uif!qbsfou!boe!jut!tvctjejbsjft!vtfe!jo!uif!qsfqbsbujpo!pg!uif!dpotpmjebufe
gjobodjbm!tubufnfout!bsf!vtvbmmz!esbxo!vq!up!uif!tbnf!ebuf/!Xifo!uif!sfqpsujoh!ebuft!bsf!ejggfsfou-
uif!tvctjejbsz!pgufo!qsfqbsft-!gps!dpotpmjebujpo!qvsqptft-!tubufnfout!bt!bu!uif!tbnf!ebuf!bt!uibu!pg!uif
qbsfou/!Xifo!ju!jt!jnqsbdujdbcmf!up!ep!uijt-!gjobodjbm!tubufnfout!esbxo!vq!up!ejggfsfou!sfqpsujoh!ebuft
nbz!cf!vtfe!qspwjefe!uif!ejggfsfodf!jo!sfqpsujoh!ebuft!jt!opu!npsf!uibo!tjy!npouit/!Uif!dpotjtufodz
qsjodjqmf!sfrvjsft!uibu!uif!mfohui!pg!uif!sfqpsujoh!qfsjpet!boe!boz!ejggfsfodf!jo!uif!sfqpsujoh!ebuft
tipvme!cf!uif!tbnf!gspn!qfsjpe!up!qfsjpe/

31/ Dpotpmjebufe! gjobodjbm! tubufnfout! tipvme! cf! qsfqbsfe! vtjoh! vojgpsn! bddpvoujoh! qpmjdjft! gps! mjlf
usbotbdujpot!boe!puifs!fwfout!jo!tjnjmbs!djsdvntubodft/!Jg!ju!jt!opu!qsbdujdbcmf!up!vtf!vojgpsn!bddpvoujoh
qpmjdjft!jo!qsfqbsjoh!uif!dpotpmjebufe!gjobodjbm!tubufnfout-!uibu!gbdu!tipvme!cf!ejtdmptfe!uphfuifs!xjui
uif!qspqpsujpot!pg!uif!jufnt!jo!uif!dpotpmjebufe!gjobodjbm!tubufnfout!up!xijdi!uif!ejggfsfou!bddpvoujoh
qpmjdjft!ibwf!cffo!bqqmjfe/

32/ Jg! b!nfncfs! pg! uif! hspvq! vtft! bddpvoujoh! qpmjdjft! puifs! uibo! uiptf! bepqufe! jo! uif! dpotpmjebufe
gjobodjbm!tubufnfout!gps!mjlf!usbotbdujpot!boe!fwfout!jo!tjnjmbs!djsdvntubodft-!bqqspqsjbuf!bekvtunfout
bsf!nbef! up! jut! gjobodjbm! tubufnfout! xifo! uifz! bsf! vtfe! jo! qsfqbsjoh! uif! dpotpmjebufe! gjobodjbm
tubufnfout/

33/ Uif!sftvmut!pg!pqfsbujpot!pg!b!tvctjejbsz!bsf!jodmvefe!jo!uif!dpotpmjebufe!gjobodjbm!tubufnfout!bt!gspn
uif!ebuf!po!xijdi!qbsfou.tvctjejbsz!sfmbujpotijq!dbnf!jo!fyjtufodf/!Uif!sftvmut!pg!pqfsbujpot!pg!b
tvctjejbsz!xjui!xijdi!qbsfou.tvctjejbsz!sfmbujpotijq!dfbtft!up!fyjtu!bsf!jodmvefe!jo!uif!dpotpmjebufe
tubufnfou!pg!qspgju!boe!mptt!voujm!uif!ebuf!pg!dfttbujpo!pg!uif!sfmbujpotijq/!Uif!ejggfsfodf!cfuxffo!uif
qspdffet!gspn!uif!ejtqptbm!pg!jowftunfou!jo!b!tvctjejbsz!boe!uif!dbsszjoh!bnpvou!pg!jut!bttfut!mftt
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mjbcjmjujft!bt!pg!uif!ebuf!pg!ejtqptbm!jt!sfdphojtfe!jo!uif!dpotpmjebufe!tubufnfou!pg!qspgju!boe!mptt!bt
uif! qspgju! ps! mptt! po! uif! ejtqptbm! pg! uif! jowftunfou! jo! uif! tvctjejbsz/! Jo! psefs! up! fotvsf! uif
dpnqbsbcjmjuz!pg! uif! gjobodjbm! tubufnfout! gspn!pof!bddpvoujoh!qfsjpe! up! uif!ofyu-! tvqqmfnfoubsz
jogpsnbujpo!jt!pgufo!qspwjefe!bcpvu!uif!fggfdu!pg!uif!bdrvjtjujpo!boe!ejtqptbm!pg!tvctjejbsjft!po!uif
gjobodjbm!qptjujpo!bu!uif!sfqpsujoh!ebuf!boe!uif!sftvmut!gps!uif!sfqpsujoh!qfsjpe!boe!po!uif!dpssftqpoejoh
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Basic Rules for Preparing a Consolidated Balance Sheet

Rule 1 : Cancellation of Investment and Share Capital
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Rule 2 : Minority Interest Calculation
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)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft!)Tfdvsfe* 51-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;

)d*!Puifs!Dvssfou!Mjbcjmjujft 71-111 31-111

UPUBM 4-11-111 81-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 2-:1-111 51-111

)c*!Opo.dvssfou!Jowftunfout!Ð!5-111!Frvjuz!Tibsft!pg!T!Mue/!A!�!23!qfs!tibsf 59-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 73-111 41-111

UPUBM 4-11-111 81-111

Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu/

Solution
Dptu!pg!jowftunfou!jo!tvctjejbsz!jt!� !59-111/!Uif!wbmvf!pg!ofu!bttfut!bdrvjsfe!jt!� !51-111-!j/f/-!91&!pg!)� !81-111!Ï!� !31-111*/!Uifsfgpsf-
hppexjmm!po!dpotpmjebujpo!jt!� !9-111!)�!59-111!Ï!� !51-111*/!Uif!Dpotpmjebufe!Cbmbodf!Tiffu!dbo!cf!qsfqbsfe!bt!voefs;

Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at ...

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu 21-111

)5*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )3* 51-111

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft )4* 91-111

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 4-41-111

Npefso!Bddpvoubodz!.!JJ!!!2:/24



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 3-41-111

)jj*!!Joubohjcmf!Bttfut )5* 9-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )6* :3-111

UPUBM 4-41-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Qmbou!boe!Nbdijofsz

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; I!Mue 2-:1-111

31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-11-111 T!Mue 51-111

3-41-111

)3*!Mpoh.ufsn!Cpsspxjoht Joubohjcmf!Bttfut!;

Tfdvsfe Hppexjmm!)�!59-111!Ï!51-111* 9-111

21&!Efcfouvsft 51-111 )6*!Puifs!Dvssfou!Bttfut

)4*!Puifs!Dvssfou!Mjbcjmjujft I!Mue 73-111

I!Mue 71-111 T!Mue 41-111

T!Mue 31-111 :3-111

91-111

Example
I!Mue/!bdrvjsfe!91&!pg!uif!tibsft!pg!T!Mue/!gps!� !47-111/!Uif!Cbmbodf!Tiffut!pg!uif!uxp!dpnqbojft!bsf!bt!voefs!;

Balance Sheets of H Ltd. and S Ltd. as at . . .

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 3-11-111 61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft!)Tfdvsfe* 51-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 71-111 31-111

UPUBM 4-11-111 81-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 2-:1-111 51-111

)c*!Opo.dvssfou!Jowftunfout!Ð!5-111!Frvjuz!Tibsft!pg!T!Mue/!A!�!:!qfs!tibsf 47-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 85-111 41-111

UPUBM 4-11-111 81-111

2:/25!!!Ipmejoh!Dpnqboz



Solution
Dptu!pg!jowftunfou!jo!tvctjejbsz!jt!�!47-111/!Uif!wbmvf!pg!ofu!bttfut!bdrvjsfe!jt!�!51-111-!j/f/-!91&!pg!)�!81-111!Ï!�!31-111*/!Uifsfgpsf-
dbqjubm!sftfswf!po!dpotpmjebujpo!jt!�!5-111!)�!51-111!Ï!�!47-111*/!Uif!Dpotpmjebufe!Cbmbodf!Tiffu!dbo!cf!qsfqbsfe!bt!voefs;

Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at ...

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 5-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu 21-111

)5*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 51-111

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft )5* 91-111

UPUBM 4-45-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 3-41-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )7* 2-15-111

UPUBM 4-45-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Qmbou!boe!Nbdijofsz

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; I!Mue 2-:1-111

31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-11-111 T!Mue 51-111

)3*!Sftfswf!boe!Tvsqmvt 3-41-111

Dbqjubm!Sftfswf 5-111 )7*!Puifs!Dvssfou!Bttfut

)4*!Mpoh.ufsn!Cpsspxjoht I!Mue 85-111

Tfdvsfe! T!Mue 41-111

21&!Efcfouvsft 51-111 2-15-111

)5*!Puifs!Dvssfou!Mjbcjmjujft

I!Mue 71-111

T!Mue 31-111

91-111

Npefso!Bddpvoubodz!.!JJ!!!2:/26



Rule 4 : Reserves of the Holding and Subsidiary Company
Xijmf!qsfqbsjoh!Dpotpmjebufe!Cbmbodf!Tiffu-!sftfswft!pg!uif!tvctjejbsz!dpnqboz!bsf!usfbufe!kvtu!bt!uipvhi
uifz!xfsf!qbsu!pg!uif!tibsf!dbqjubm!pg!uif!tvctjejbsz!dpnqboz/!Uifsfgpsf-!xijmf!dbmdvmbujoh!hppexjmm!ps!dbqjubm
sftfswf!po!dpotpmjebujpo!boe!uif!njopsjuz!joufsftu-!sftfswft!bsf!up!cf!bqqpsujpofe!cfuxffo!uif!ipmejoh!dpnqboz
boe!uif!njopsjuz!tibsfipmefst/!Uif!sftfswft!pg!uif!tvctjejbsz!dpnqboz!bu!uif!ebuf!pg!uif!bdrvjtjujpo!gpsn!b
qbsu!pg!hppexjmm!0!dbqjubm!sftfswf!boe!njopsjuz!joufsftu!dbmdvmbujpo/
Uif!sftfswft!pg!uif!ipmejoh!dpnqboz-!po!uif!puifs!iboe-!cfmpoh!foujsfmz!up!uif!tibsfipmefst!pg!uif!ipmejoh

dpnqboz!boe!bt!tvdi!uifz!bsf!tipxo!bmpoh!xjui!uif!ipmejoh!dpnqbozÔt!tibsf!dbqjubm! jo!uif!Dpotpmjebufe
Cbmbodf!Tiffu/

Example
I!Mue/!bdrvjsfe!91&!pg!uif!tibsft!pg!T!Mue/!po!42/4/3129!gps!� !59-111/!Uif!Cbmbodf!Tiffut!pg!uif!uxp!dpnqbojft!po!uibu
ebuf!bsf!bt!voefs!;

Balance Sheets of H Ltd. and S Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 3-11-111 61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 61-111 21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft!)Tfdvsfe* 51-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!

)c*!Usbef!Qbzbcmft

)d*!Puifs!Dvssfou!Mjbcjmjujft 71-111 31-111

UPUBM 4-61-111 91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!nbdijofsz 2-:1-111 51-111

)c*!Opo.dvssfou!Jowftunfout!Ð!5-111!Frvjuz!Tibsft!pg!T!Mue!A!�!23!fbdi 59-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 2-23-111 51-111

UPUBM 4-61-111 91-111

Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!po!42/4/3129/

Solution
I!Mue/!ipmet!91&!boe!njopsjuz!tibsfipmefst!ipme!31&!tibsft!pg!T!Mue/!Uifsfgpsf-!91&!pg!uif!ofu!bttfut!0!tibsfipmefst!frvjuz!)tibsf
dbqjubm!!,!!hfofsbm!!sftfswf*!!cfmpoh!!up!!I!Mue/!!boe!31&!cfmpoh!up!njopsjuz!tibsfipmefst/!T!Mue/Ôt!ofu!bttfut!>!71-111!)�!51-111!,!�
51-111!Ï!� !31-111*/!
Bmufsobujwfmz-!tibsfipmefstÔ!frvjuz!jt!bmtp!� !71-111!)�!61-111!tibsf!dbqjubm!,!� !21-111!hfofsbm!sftfswf*/
I!Mue/!tibsf!pg!ofu!bttfut!>!91&!pg!� !71-111!>!�!59-111!boe!uibu!pg!njopsjuz!tibsfipmefst!>!31&!pg!� !71-111!>!�!23-111/!Dptu!pg
jowftunfou!jt!� !59-111!boe!tibsf!pg!ofu!bttfut!jt!bmtp!� !59-111/!
Uifsfgpsf-!uifsf!xjmm!cf!op!hppexjmm!jo!uif!Dpotpmjebufe!Cbmbodf!Tiffu/!I!Mue/Ôt!hfofsbm!sftfswf!xjmm!cf!tipxo!jo!uif!Dpotpmjebufe
Cbmbodf!Tiffu!jo!uif!vtvbm!nboofs/

2:/27!!!Ipmejoh!Dpnqboz



Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu 23-111

)5*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 51-111

)6*!Dvssfou!Mjbcjmjujft!; Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft )5* 91-111

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 4-93-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 3-41-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )7* 2-63-111

UPUBM 4-93-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Qmbou!boe!Nbdijofsz

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; I!Mue 2-:1-111

31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-11-111 T!Mue 51-111

3-41-111

)3*!Sftfswf!boe!Tvsqmvt )7*!Puifs!Dvssfou!Bttfut

Hfofsbm!Sftfswf 61-111 I!Mue 2-23-111

)4*!Mpoh.ufsn!Cpsspxjoht T!Mue 51-111

Tfdvsfe 2-63-111

21&!Efcfouvsft 51-111

)5*!Puifs!Dvssfou!Mjbcjmjujft

I!Mue 71-111

T!Mue 31-111

91-111

Rule 5 : Pre- and Post-acquisition Profit of Subsidiary

Uif!qspgjut!fbsofe!cz!uif!tvctjejbsz!dpnqboz!cfgpsf!uif!ipmejoh!dpnqboz!bdrvjsft!jut!dpouspm-!jt!lopxo!bt
qsf.bdrvjtjujpo! qspgju! ps! dbqjubm! qspgju/! Voesbxo! qsf.bdrvjtjujpo! qspgju! jt! ublfo! joup! dpotpmjebujpo! gps
dbmdvmbujpo! pg! hppexjmm! ps! dbqjubm! sftfswf/! Ju! jt! tqmju! cfuxffo! dptu! pg! dpouspm! )hppexjmm! 0! dbqjubm! sftfswf
dbmdvmbujpo*!boe!njopsjuz!joufsftu/
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Uif!qspgjut!fbsofe!cz!uif!tvctjejbsz!dpnqboz!bgufs!uif!ipmejoh!dpnqboz!bdrvjsft!jut!dpouspm-!jt!lopxo!bt
qptu.bdrvjtjujpo! qspgju! ps! sfwfovf! qspgju-! xijdi! dbo! cf! ejtusjcvufe! bt! ejwjefoe/! Ju! tipvme! cf! opufe! uibu
qptu.bdrvjtjujpo!qspgju!pg!b!tvctjejbsz!dpnqboz!ep!opu!gpsn!qbsu!pg!uif!hppexjmm!ps!dbqjubm!sftfswf!dbmdvmbujpo/
Njopsjuz! tibsfipmefst! bsf! opu! dpodfsofe! xifuifs! uif! qspgjut! bsf! qsf.bdrvjtjujpo! ps! qptu.bdrvjtjujpo/

Qptu.bdrvjtjujpo! qspgju! jt! bqqpsujpofe! cfuxffo! ipmejoh! dpnqboz! boe!njopsjuz! tibsfipmefst/!Uif! tibsf! pg
ipmejoh!dpnqboz! jt!beefe!xjui! jut!qspgju-!xijmf! uif!tibsf!pg! uif!njopsjuz!tibsfipmefst! gpsn!b!qbsu!pg! uif
dbmdvmbujpo!pg!njopsjuz!joufsftu/

Rule 6 : Cancellation of Inter-company Debts and Acceptances

Ju!jt!wfsz!dpnnpo!uibu!nfncfs!dpnqbojft!ibwf!cvtjoftt!efbmjoh!opu!pomz!xjui!pvutjefst!cvu!bmtp!xjui!fbdi
puifs/!Joufs.dpnqboz!usbotbdujpot!nbz!mfbe!up!joufs.dpnqboz!efcut!boe!bddfqubodft/!Bu!uif!ujnf!pg!dpotpmjeb.
ujpo-!joufs.dpnqboz!efcut!boe!bddfqubodft!xijdi!bsf!qbsu!pg!uif!tbnf!hspvq-!bsf!up!cf!dbodfmmfe!pvu!bt!gpmmpxt;

Inter-company Debts
Joufs.dpnqboz!efcut!gps!uif!tbmf!pg!hppet!po!dsfeju!pxjoh!cz!pof!dpnqboz!up!uif!puifs!dpnqboz!jo!uif!tbnf
hspvq!tipvme!cf!fmjnjobufe!gspn!tvoesz!efcupst!boe!tvoesz!dsfejupst/!Gps!fybnqmf-!jg!uif!ipmejoh!dpnqboz
tfmmt!hppet!up!jut!tvctjejbsz!gps!�!21-111!po!dsfeju-!ju!xjmm!bqqfbs!bt!pof!pg!uif!tvoesz!efcupst!jo!uif!Cbmbodf
Tiffu!pg!ipmejoh!dpnqboz!boe!bt!pof!pg!uif!tvoesz!dsfejupst!jo!uif!Cbmbodf!Tiffu!pg!uif!tvctjejbsz!dpnqboz/
Ju!jt!bo!joufsobm!efcu!boe!jt!ofjuifs!bo!fyufsobm!bttfu!ops!b!mjbcjmjuz!pg!uif!hspvq/!
Xijmf!qsfqbsjoh!Dpotpmjebufe!Cbmbodf!Tiffu-!tvoesz!efcupst!pg!cpui!uif!dpnqbojft!bsf!up!cf!beefe!uphfuifs/

Tjnjmbsmz-!tvoesz!dsfejupst!pg!cpui!uif!dpnqbojft!bsf!up!cf!beefe!uphfuifs/!Gspn!uijt!nfshfe!cbmbodf!pg!tvoesz
efcupst!boe!tvoesz!dsfejupst-!b!tvn!pg!�!21-111!jt!up!cf!efevdufe!gspn!cpui!uif!cbmbodft/!Jg!uif!bcpwf!bekvtunfou
jt! opu! epof! ju!xjmm! mfbe! up! bo!pwfs.tubufnfou!pg! uif! gjhvsft! gps! dvssfou! bttfut! boe!dvssfou! mjbcjmjujft! jo! uif
Dpotpmjebufe!Cbmbodf!Tiffu/

Inter-company Bills of Exchange
Cjmmt!esbxo!ps!bddfqufe!fjuifs!cz!uif!ipmejoh!dpnqboz!ps!jut!tvctjejbsz!jt!opu!bo!pvutjef!pcmjhbujpo/!Uif!jufn
#Cjmmt! Sfdfjwbcmf#! jo! pof! dpnqbozÔt! Cbmbodf! Tiffu! boe! dpssftqpoejoh! jufn! #Cjmmt! Qbzbcmf#! jo! bopuifs
dpnqbozÔt!Cbmbodf!Tiffu!bsf!up!cf!dbodfmmfe!pvu!bhbjotu!fbdi!puifs!mjlf!psejobsz!efcut/
Cvu!jg!tpnf!pg!uif!cjmmt!bsf!ejtdpvoufe-!uifjs!bekvtunfou!jt!opu!qpttjcmf!cfdbvtf!uifz!bsf!op!mpohfs!bo!joufs.

dpnqboz!pcmjhbujpo/!Xifo!b!cjmm!jt!ejtdpvoufe-!ju!xjmm!ibwf!up!cf!qbje!cz!uif!esbxff!)jg!opu-!cz!uif!esbxfs!jo
dbtf!pg!ejtipopvs*!up!uif!cbol!)pvutjef!uif!hspvq*/!
Cjmmt! ejtdpvoufe! hfofsbmmz! bqqfbs! bu! uif! cpuupn! pg! uif! Cbmbodf! Tiffu! bt! b! dpoujohfou! mjbcjmjuz/! Jo! uif

Dpotpmjebufe!Cbmbodf!Tiffu!ju!xjmm!bmtp!bqqfbs!bt!b!dpoujohfou!mjbcjmjuz/!Pomz!uif!gbdf!wbmvf!pg!uif!cjmmt!uibu!bsf
esbxo!po!pvutjefst!boe!tvctfrvfoumz!ejtdpvoufe-!xjmm! bqqfbs!bt!b!dpoujohfou! mjbcjmjuz! jo! uif!Dpotpmjebufe
Cbmbodf!Tiffu!bt!b!gppuopuf/

Rule 7 : Cancellation of Inter-company Loans and Advances

Vtvbmmz!b!Dvssfou!Bddpvou!jt!vtfe!up!sfdpse!joufs.dpnqboz!mpbot!boe!bewbodft/!Xifo!b!mpbo!jt!qspwjefe!cz
fjuifs!pg!uif!dpnqbojft!up!uif!puifs-!b!dvssfou!bddpvou!xjmm!fyjtu!cfuxffo!uif!ipmejoh!dpnqboz!boe!jut!tvctjejbsz/
Gps!fybnqmf-!jg!uif!ipmejoh!dpnqboz!nblft!b!mpbo!pg!�!21-111!up!jut!tvctjejbsz-!ju!xjmm!bqqfbs!bt!bo!bttfu!jo
uif!Cbmbodf!Tiffu!pg!uif!ipmejoh!dpnqboz!boe!bt!b!mjbcjmjuz!jo!uif!Cbmbodf!Tiffu!pg!uif!tvctjejbsz!dpnqboz/
Bu!uif!ujnf!pg!qsfqbsjoh!uif!Dpotpmjebufe!Cbmbodf!Tiffu-!uiftf!uxp!bnpvout!bsf!up!cf!dbodfmmfe!pvu/
B!ejggjdvmuz!bsjtft!xifsf! uif!dvssfou!bddpvout!nbjoubjofe!cz! uif!ipmejoh!dpnqboz!boe!jut!tvctjejbsz!tipx

ejggfsfou!gjhvsft!bt!up!uif!cbmbodf!pxfe/!Bu!uif!ujnf!pg!qsfqbsjoh!uif!Dpotpmjebufe!Cbmbodf!Tiffu-!uiftf!uxp!dvssfou
bddpvout!bsf!up!cf!sfdpodjmfe!jg!uifz!bsf!opu!jo!bhsffnfou!cz!dpnqbsjoh!uif!fousjft!jo!uif!bddpvout/!Boz!sfnbjojoh
ejggfsfodf!jt!vtvbmmz!dbvtfe!cz!hppet.jo.!usbotju!gspn!uif!tfmmfs!up!uif!cvzfs-!ps!dbti.jo.usbotju!gspn!uif!cvzfs!up!uif
tfmmfs/!Jo!uif!Dpotpmjebufe!Cbmbodf!Tiffu-!uif!dbti!ps!hppet.jo.usbotju!xjmm!bqqfbs!bt!pof!pg!uif!bttfut!boe!uif!uxp
dvssfou!bddpvout!xjmm!dbodfm!fbdi!puifs!pvu/!

2:/29!!!Ipmejoh!Dpnqboz



Uif!hfofsbm!svmf!jo!uiftf!djsdvntubodft!jt!uibu!bekvtunfou!tipvme!cf!nbef!up!uif!ipmejoh!dpnqbozÔt!cbmbodf-
xijdifwfs!xbz!uif!hppet!ps!dbti!bsf!hpjoh-!cfdbvtf!ju!jt!fbtjfs!gps!uif!ipmejoh!dpnqbozÔt!bddpvoubou!up!nblf
uif!bekvtunfou/!\Qmfbtf!tff!Jmmvtusbujpo!24^

Rule 8 : Adjustment of Bank Balances

Cbol!bddpvout!nbz!cf!ifme!cz!uif!ipmejoh!dpnqboz!boe!jut!tvctjejbsz!bu!ejggfsfou!cbolt/!Xijmf!tpnf!cbmbodft
bsf!gbwpvsbcmf-!puifst!bsf!pwfsesbxo!cbmbodft-!uifz!tipvme!bqqfbs!jo!uif!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bttfut
boe!mjbcjmjujft!sftqfdujwfmz/!Ju!xpvme!cf!jodpssfdu!up!bekvtu!uif!pwfsesbgu!cbmbodft!bhbjotu!dsfeju!cbmbodft!gps!uif
qvsqptf!pg!uif!Dpotpmjebufe!Cbmbodf!Tiffu/
Cvu!xifo!cpui!uif!dpnqbojft!nbjoubjo!uifjs!cbol!bddpvout!bu!uif!tbnf!csbodi!boe!uif!cbol!ibt!b!Ótfu!pggÔ

bhsffnfou!cfuxffo!uif!ipmejoh!dpnqboz!boe!jut!tvctjejbsz-!uif!vtvbm!nfuipe!jt!up!dpncjof!bmm!cbol!cbmbodft
boe!up!tfu!pgg!pwfsesbgu!bhbjotu!dsfeju!cbmbodft/

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qpjout!up!Sfnfncfs
2/ Uif!jowftunfou!jo!b!tvctjejbsz!jt!sfqmbdfe!cz!uif!voefsmzjoh!ofu!bttfut!pg!uif!tvctjejbsz/
3/ Bttfut!boe!mjbcjmjujft!bsf!beefe!po!b!mjof.cz.mjof!cbtjt!up!uif!dpssftqpoejoh!bttfu!boe!mjbcjmjuz

bnpvout!pg!uif!ipmejoh!dpnqboz/
4/ 211&!pg!fbdi!bttfu!boe!mjbcjmjuz!jt!bhhsfhbufe!fwfo!jg!uif!ipmejoh!dpnqboz!pxot!b!dpouspmmjoh

joufsftu!pg!mftt!uibo!211&/
5/ Uif!njopsjuz!tibsfipmefstÔ!joufsftu!jo!uif!ofu!bttfut!opu!pxofe!cz!uif!ipmejoh!dpnqboz!jt!tipxo

bt!b!mjbcjmjuz!pg!uif!Hspvq!jo!uif!Dpotpmjebufe!Cbmbodf!Tiffu/
6/ Bttfut!bsf!tubufe!bu!uifjs!dptu!up!uif!Hspvq-!sbuifs!uibo!bu!uifjs!dptu!up!boz!joejwjevbm!dpnqboz/

Uivt-!joufs.dpnqboz!qspgju!bsjtjoh!pvu!pg!tupdl!boe!gjyfe!bttfut!usbotgfst!bsf!sfnpwfe/!!)Uifz
bsf!vtvbmmz!sfgfssfe!up!bt!vosfbmjtfe!qspgju*/

7/ Boz! joufs.dpnqboz! efcupst0dsfejupst<! cjmmt! sfdfjwbcmf! 0! cjmmt! qbzbcmf! bsf! fmjnjobufe-! tp! uibu! uif
Dpotpmjebufe!Cbmbodf!Tiffu!tipxt!uif!ofu!bttfu!qptjujpo!pg!uif!hspvq!wjt.b.wjt!uijse!qbsujft/

8/ Efhsff!pg!dpouspm!efqfoet!vqpo!ipmejoh!pg!frvjuz!tibsft!pomz/

Table 1

Table 2

Simple investment Associate Subsidiary

0% 20% 50% 100%

Nature of the
investment

Simple
investment

SubsidiaryAssociate

Significant influence

Consolidation

Relation

Method

Control

Consolidation

Tuvefout!tipvme!opuf!uif!gpmmpxjoh!Ubcmft!dbsfgvmmz

Npefso!Bddpvoubodz!.!JJ!!!2:/2:



Forms and Techniques

Forms
Bddpsejoh!up!uif!Dpnqbojft!)Bddpvout*!Svmf!7-!uif!dpotpmjebujpo!pg!gjobodjbm!tubufnfout!pg!uif!dpnqboz!tibmm
cf!nbef!jo!bddpsebodf!xjui!uif!qspwjtjpot!pg!Tdifevmf!JJJ!pg!uif!Bdu!boe!uif!bqqmjdbcmf!bddpvoujoh!tuboebset/
Qspwjefe!uibu!jo!dbtf!pg!b!dpnqboz!dpwfsfe!voefs!tvc.tfdujpo!)4*!pg!tfdujpo!23:!xijdi!jt!opu!sfrvjsfe!up

qsfqbsf!dpotpmjebufe!gjobodjbm!tubufnfout!voefs!uif!Bddpvoujoh!Tuboebset-!ju!tibmm!cf!tvggjdjfou!jg!uif!dpnqboz
dpnqmjft!xjui!qspwjtjpot!po!dpotpmjebufe!gjobodjbm!tubufnfout!qspwjefe!jo!Tdifevmf!JJJ!pg!uif!Bdu/

Techniques
Ejggfsfou! ufdiojrvft! bsf! bwbjmbcmf! gps! dbmdvmbujoh!njopsjuz! joufsftu<! dbqjubm! qspgju<! sfwfovf!qspgju<! boe
qptu.bdrvjtjujpo!sftfswf<!fud/!Tpnf!pg!uif!ufdiojrvft!bsf!hjwfo!cfmpx!;
)2* Dbmdvmbujpot!tipxo!uispvhi!dpouspm!dibsut!bt!xpsljoh!opuft!pvutjef!uif!Dpotpmjeufe!Cbmbodf!Tiffu/
)3* Dbmdvmbujpot!tipxo!jo!b!spvhi!xbz!bt!xpsljoh!opuft!pvutjef!uif!Dpotpmjebufe!Cbmbodf!Tiffu/

Illustration 1
Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!po!42/23/3128!;

Balance Sheets of H Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 6-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 66-111 51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 31-111 46-111

UPUBM 6-86-111 2-86-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! Mboe
! ! ! ! ! ! Cvjmejoh

2-11-111
2-11-111

51-111
61-111

)c*!Opo.dvssfou!Jowftunfout!Ð!9-111!Frvjuz!Tibsft!pg!T!Mue/ 2-36-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!Tupdl :1-111 41-111

)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 51-111 41-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe 2-31-111 36-111

UPUBM 6-86-111 2-86-111

I!Mue/!bdrvjsfe!tibsft!jo!T!Mue/!po!2/2/3128!xifo!T!Mue/!ibe!�!36-111!jo!Qspgju!boe!Mptt!Bddpvou/!Op!ejwjefoe!ibt
cffo!efdmbsfe!cz!T!Mue/!jo!3128/!Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!I!Mue/!boe!jut!tvctjejbsz!T
Mue/!bt!po!42/23/3128/

Uif!gjstu!ufdiojrvf!jt!tvjubcmf!gps!dpnqmjdbufe!qspcmfnt!boe!ju!jt!mftt!ujnf!dpotvnjoh/!Uifsfgpsf-!xf!ibwf
bebqufe!uijt!ufdiojrvf!gps!jut!dpnqsfifotjwf!dibsbdufs/
Uif!tfdpoe!ufdiojrvf!jt!opu!tvjubcmf!gps!dpnqmjdbufe!qspcmfnt!boe!ju!jt!wfsz!ujnf!dpotvnjoh!boe!dibodft
pg!fsspst!bsf!upp!nvdi/
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Solution
)2*!Efhsff!pg!Dpouspm!>!

9-111!Tibsft

21-111!Tibsft
!!>!!506ui!<!Njopsjuz!>!206ui

)2*! Dpouspm!Dibsu!B!;!Gspn!uif!Cbmbodf!Tiffu!pg!tvctjejbsz!dpnqboz!gps!dbmdvmbujoh!dbqjubm!qspgju-!qptu.bdrvjtjujpo!qspgju-
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! qptu.bdrvjtjujpo!sftfswf-!njopsjuz!joufsftu-!fud<!

)3*! Dpouspm!Dibsu!C!;!Gps!dbmdvmbujoh!hppexjmm!ps!dbqjubm!sftfswf<!boe!
)4*! Dpouspm!Dibsu!D!;!Gps!beejujpo!pg!puifs!bttfut!boe!mjbcjmjujft

Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)506*

Njopsjuz
Joufsftu!)206*

)b*!Dbqjubm!Qspgju

Qsf.bdrvjtjujpo!Qspgju 36-111 31-111 6-111

)c*!Qptu.bdrvjtjujpo!Qspgju
Bt!qfs!Cbmbodf!Tiffu 51-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju 36-111

26-111 23-111 4-111

)d*!Tibsf!Dbqjubm 2-11-111

Mftt!;!Njopsjuz!Joufsftu!)206* 31-111 31-111

91-111

Bekvtufe!jo!Dpouspm!Dibsu!C 91-111

Njopsjuz!Joufsftu 39-111

Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �! ! !! ! ! ! ! �

Dptu!pg!Jowftunfout 2-36-111
Mftt;!Dbqjubm!Qspgju!)Dibsu!B* 31-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 91-111 2-11-111

Hppexjmm 36-111

Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Mboe Cvjmejoht Tupdl T0Efcupst Dbti T0Dsfejupst Q!'!M!B0d

I!Mue/ 2-11-111 2-11-111 :1-111 51-111 2-31-111 31-111 66-111

T!Mue/ 51-111 61-111 41-111 41-111 36-111 46-111 23-111

2-51-111 2-61-111 2-31-111 81-111 2-56-111 66-111 78-111

(i) Minority Interest � (ii) Goodwill / Capital Reserve �

Tibsf!Dbqjubm 2-11-111 Jousjotjd!wbmvf!pg!9-111!tibsft!po!uif!ebuf!pg!qvsdibtf!;

Qspgju!'!Mptt!B0d 51-111 Tibsf!Dbqjubm 2-11-111

2-51-111 Qspgju!'!Mptt!B0d 36-111

206!pg!�!2-51-111!>!�!39-111 2-36-111

(ii) Profit and Loss Account � �!2-36-111!0!21-111!����!9-111 2-11-111

I!Mue/ 66-111 Mftt;!Dptu!pg!jowftunfout 2-36-111

T!Mue/!506!pg!)�!51-111!Ï!�!36-111* 23-111 Hppexjmm!)Dptu!pg!Dpouspm* 36-111

78-111

Jo!pvs!qsfwjpvt!fybnqmft-!njopsjuz!joufsftu-!dbqjubm!qspgju-!hppexjmm!0!dbqjubm!sftfswf!ibwf!cffo!dbmdvmbufe
jo!spvhi!gbtijpo/!Xjui!uif!ifmq!pg!dpouspm!dibsut-!xf!dbo!fbtjmz!dbmdvmbuf!bmm!uif!bcpwf!jufnt!gps!uif
qsfqbsbujpo!pg!Dpotpmjebufe!Cbmbodf!Tiffu/!Hfofsbmmz-!uisff!dpouspm!dibsut!bsf!qsfqbsfe!bt!voefs;

Calculations by Control Charts are shown below :

Calculations in Rough Fashion
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(iv) Other Assets and Liabilities

Qbsujdvmbst Mboe Cvjmejoht Tupdl T0Efcupst Dbti Dsfejupst Q!'!M!B0d

I!Mue/ 2-11-111 2-11-111 :1-111 51-111 2-31-111 31-111 66-111

T!Mue/ 51-111 61-111 41-111 41-111 36-111 46-111 23-111

2-51-111 2-61-111 2-31-111 81-111 2-56-111 66-1111 78-111

Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 78-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 39-111

)5*!Opo.dvssfou!Mjbcjmjujft!; Ð

)6*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft )5* 66-111

UPUBM 7-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 3-:1-111

)jj*!!Joubohjcmf!Bttfut )6* 36-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 2-31-111

)d*!Usbef!Sfdfjwbcmft )8* 81-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 2-56-111

UPUBM 7--61-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Mboe!)Dibsu!ÓDÔ* 2-51-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Cvjmejoh!)Dibsu!ÔDÔ* 2-61-111

61-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 6-11-111 3-:1-111

)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!;

Qspgju!boe!Mptt!Bddpvou!)Dibsu!ÓDÔ* 78-111 Hppexjmm!)Dibsu!ÓCÔ* 36-111

)4*!Njopsjuz!Joufsftu )7*!Jowfoupsjft

)Dibsu!ÓBÔ* 39-111 Tupdl!)Dibsu!ÓDÔ* 2-31-111

)5*!Usbef!Qbzbcmft )8*!Usbef!Sfdfjwbcmft

Tvoesz!Dsfejupst!)Dibsu!ÓDÔ* 66-111 Tvoesz!Efcupst!)Dibsu!ÓDÔ* 81-111

)9*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!jo!iboe!)Dibsu!ÓDÔ* 2-56-111
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Illustration 2
Gspn!uif!uxp!Cbmbodf!Tiffut!pg!I!Mue/!boe!T!Mue/-!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu/

Balance Sheets of H Ltd. S Ltd. as at . . .

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 2-31-111 41-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Hfofsbm!Sftfswf 36-111 7-111

Qspgju!boe!Mptt!Bddpvou 23-111 :-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 26-111 6-111

UPUBM 2-83-111 61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! ! Cvjmejoh!bu!Dptu
! ! ! ! ! ! ! Qmbou!boe!nbdijofsz!)Ofu*

83-111
41-111

36-111
21-111

)c*!Opo.dvssfou!Jowftunfout!Ð!3-111!Frvjuz!Tibsft!pg!T!Mue/!pg!�!21!fbdi 36-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl 29-111 4-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 33-111 8-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol 6-111 6-111

UPUBM 2-83-111 61-111

Xifo!I!Mue/!bdrvjsfe!3-111!tibsft!jo!T!Mue/-!uif!mbuufs!dpnqboz!ibe!sftfswft!bnpvoujoh!up!�!6-111!Ð!opof!pg!xijdi
ibt!cffo!ejtusjcvufe!tjodf!uifo/

Solution Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at . . .

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 2-31-111

)c*!Sftfswft!boe!Tvsqmvt )3* 54-778

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 26-111

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft

Ð
31-111

UPUBM 2-:9-778
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JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 2-48-111

)jj*!!Joubohjcmf!Bttfut )6* 2-778

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 32-111

)d*!Usbef!Sfdfjwbcmft )8* 3:-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 21-111

UPUBM 2-:9-778

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Cvjmejoh!)Dibsu!ÓDÔ!Ï!X/O/!5* :8-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qmbou!boe!Nbdijofsz!)Dibsu!ÔDÔ!Ï!X/O/!5* 51-111

23-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 2-31-111 2-48-111

)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!;

Hfofsbm!Sftfswf!)X/O/!7* 36-778 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* 2-778

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 29-111 )7*!Jowfoupsjft

54-778 Tupdl!)Dibsu!ÓDÔ!Ï!X/O/!5* 32-111

)4*!Njopsjuz!Joufsftu )8*!Usbef!Sfdfjwbcmft

Dibsu!)ÓBÔ* 26-111 Tvoesz!Efcupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 3:-111

)5*!Usbef!Qbzbcmft )9*!Dbti!boe!Dbti!Frvjwbmfout

Tvoesz!Dsfejupst 31-111 Dbti!bu!Cbol!)Dibsu!ÓDÔ!Ï!X/O/!5* 21-111

Working Notes :

(1) Degree of Control = 
2,000 Shares

3,000 Shares
  >  2/3rd ; Minority = 1/3rd

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)304*

Njopsjuz
Joufsftu!)204*

)b*!Dbqjubm!Qspgju

Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 6-111

6-111 4-444 2-778

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu :-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju Ojm

:-111 7-111 4-111

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 7-111
Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf!)b* 6-111

2-111 778 444

)e*!Tibsf!Dbqjubm 41-111
Mftt!;!Njopsjuz!Joufsftu 21-111 21-111

31-111

Bekvtufe!jo!Dpouspm!Dibsu!C 31-111

Njopsjuz!Joufsftu 26-111

2:/35!!!Ipmejoh!Dpnqboz



(3) Control Chart B : Calculation of Goodwill/Capital Reserve ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �! ! !! ! ! �

Dptu!pg!Jowftunfout 36-111
Mftt;!Dbqjubm!Qspgju 4-444

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 31-111 34-444

Hppexjmm 2-778

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Cvjmejoh Qmbou!boe
Nbdijofsz

Tupdl Efcupst Cbol Dsfejupst

I!Mue/ 83-111 41-111 29-111 33-111 6-111 26-111

T!Mue/ 36-111 21-111 4-111 8-111 6-111 6-111

:8-111 51-111 32-111 3:-111 21-111 31-111

(5) Profit and Loss Account � (6) General Reserve �

I!Mue/ 23-111 I!Mue/ 36-111

Tibsf!gspn!T!Mue/ 7-111 Tibsf!gspn!T!Mue/ 778

29-111 36-778

Some Special Adjustments

(1) Unrealised Profit on Trading Stock

Jg!uif!ipmejoh!dpnqboz!boe!jut!tvctjejbsz!usbef!xjui!pof!bopuifs-!uif!hppet!cpvhiu!bu!b!qspgju!gspn!pof!dpnqboz
nbz!bqqfbs!bt!votpme!tupdl!jo!uif!Cbmbodf!Tiffu!pg!bopuifs-!jg!uif!foujsf!rvboujuz!jt!opu!tpme/!Jo!uif!Dpotpmjebufe
Cbmbodf!Tiffu-!uif!bhhsfhbuf!tupdl!pg!uif!ipmejoh!dpnqboz!boe!jut!tvctjejbsz!jt!up!cf!tubufe!bu!b!dptu/!Cvu!jo
uijt!dbtf-!uif!dptu!up!uif!cvzjoh!dpnqboz!jodmveft!bo!fmfnfou!pg!qspgju!fbsofe!cz!uif!tfmmjoh!dpnqboz/!Gspn
uif!wjfxqpjou!pg!uif!hspvq-!ju!tipvme!cf!fotvsfe!uibu!op!vosfbmjtfe!qspgju!foufst!joup!hspvq!bddpvout/!Uifsfgpsf-
ju!xpvme!cf!xspoh!up!bddpvou!gps!uijt!qspgju!voujm!uif!hppet!ibe!cffo!tpme!pvutjef!uif!hspvq/!Uif!vosfbmjtfe
qspgju!po!joufs.hspvq!tupdlt-!tujmm!ifme-!nvtu!cf!dpnqvufe!boe!tipvme!cf!dbodfmmfe!pvu/!Ju!tipvme!cf!efevdufe
gspn!uif!dpotpmjebufe!qspgju!bt!xfmm!bt!gspn!uif!bhhsfhbuf!tupdl!wbmvbujpo!jo!uif!Dpotpmjebufe!Cbmbodf!Tiffu/
Uif!bcpwf!bekvtunfou!bmtp!ipmet!hppe!xifo!uif!tvctjejbsz!dpnqboz!jt!b!xipmmz.pxofe!tvctjejbsz/

Illustration 3
Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!S!Mue/!boe!T!Mue/!bt!bu!42/23/3128!;

Balance Sheets of R Ltd. S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

S!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 5-11-111 2-61-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 61-111 51-111

Qspgju!boe!Mptt!Bddpvou 41-111 36-111

BT!32!Ð!Qbsb!28
Jousbhspvq!cbmbodft!boe!jousbhspvq!usbotbdujpot-!jodmvejoh!tbmft-!fyqfotft!boe!ejwjefoet-!bsf!fmjnjobufe
jo!gvmm/!Vosfbmjtfe!qspgjut!sftvmujoh!gspn!jousbhspvq!usbotbdujpot!uibu!bsf!jodmvefe!jo!uif!dbsszjoh!bnpvou
pg!bttfut-!tvdi!bt! jowfoupsz!boe!gjyfe!bttfut-!bsf!fmjnjobufe!jo!gvmm/!Vosfbmjtfe!mpttft!sftvmujoh!gspn
jousbhspvq!usbotbdujpot!uibu!bsf!efevdufe!jo!bssjwjoh!bu!uif!dbsszjoh!bnpvou!pg!bttfut!bsf!bmtp!fmjnjobufe
vomftt!dptu!dboopu!cf!sfdpwfsfe/

Npefso!Bddpvoubodz!.!JJ!!!2:/36



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsf!)Tfdvsfe* 3-11-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð
)c*!Usbef!Qbzbcmft Ð Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft 4-31-111 3-96-111

UPUBM 21-11-111 6-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh 6-11-111 3-51-111

)c*!Opo.dvssfou!Jowftunfout!Ð!26-111!Frvjuz!Tibsft!jo!T!Mue/!)bdvjsfe!po!2/2/3128* 3-11-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft!Ð!Qvsdibtfe!gspn!S!mue/ Ð 21-111

)d*!Puifs!dvssfou!bttfut 4-11-111 3-61-111

UPUBM 21-11-111 6-11-111

Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/23/3128-!bttvnjoh!uibu!;
)b*!T!Mue/Ôt!Hfofsbm!Sftfswf!boe!Qspgju!boe!Mptt!Bddpvou!tuppe!bu!� !36-111!boe!�!21-111!sftqfdujwfmz!po!2/2/3128

! ! ! ! ! !boe-!
)c*!S!Mue/!tfmmt!hppet!bu!b!qspgju!pg!36&!po!dptu/

Solution
Consolidated Balance Sheet of R Ltd. and its Subsidiary S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-19-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* Ojm

)5*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )5* 3-11-111

)6*!Dvssfou!Mjbcjmjujft!; Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft )6* 7-16-111

UPUBM 24-24-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* 8-51-111

)jj*!!Joubohjcmf!Bttfut )7* 26-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )8* 6-69-111

UPUBM 24-24-111

2:/37!!!Ipmejoh!Dpnqboz



Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Mpoh.ufsn!Cpsspxjoht

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tfdvsfe!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! 23&!Efcfouvsft 3-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; )6*!Puifs!Dvssfou!Mjbcjmjujft

51-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 5-11-111 )Dibsu!ÓBÔ!Ï!X/O/!5* 7-16-111

)3*!Sftfswf!boe!Tvsqmvt )7*!Gjyfe!Bttfut

Hfofsbm!Sftfswf!)Dibsu!ÓDÔ!Ï!X/O/!5* 76-111 Ubohjcmf!Bttfut!;

Qspgju!boe!Mptt!Bddpvou!)Dibsu!ÓDÔ!Ï!X/O/!5* 54-111 Mboe!boe!Cvjmejoh!)Dibsu!ÓDÔ!Ï!X/O/!5* 8-51-111

2-19-111 Joubohjcmf!Bttfut!;

)4*!Njopsjuz!Joufsftu Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* 26-111

)Dibsu!ÓBÔ!Ï!X/O/!3* Ojm )8*!Puifs!Dvssfou!Bttfut

)Dibsu!ÓDÔ!Ï!X/O/!5* 6-69-111

Working Notes :

(1) Degree of Control = 
15,000 Shares

15,000 Shares
  >  100% ; Minority Interest = Nil

(2) Control Chart A : From the Balance Sheet of S Ltd. 
Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* S!Mue/Ôt

Tibsf!)211&*
Njopsjuz

Joufsftu!)Ojm*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 21-111
3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 36-111

46-111 46-111 Ojm

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 36-111
Mftt;!Qsf.bdrvjtjujpo!Qspgju 21-111

26-111 26-111 Ojm

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Sftfswf!bt!qfs!Cbmbodf!Tiffu 51-111
Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 36-111

26-111 26-111 Ojm

)e*!Frvjuz!Tibsf!Dbqjubm 2-61-111
Bekvtufe!jo!Dpouspm!Dibsu!C 2-61-111

Njopsjuz!Joufsftu Ojm

(3) Control Chart B : Calculation of Goodwill/Capital Reserve ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �! ! !! ! ! �

Dptu!pg!Jowftunfout 3-11-111
Mftt;!Dbqjubm!Qspgju 46-111
Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 2-61-111 2-96-111

Hppexjmm 26-111

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Mboe!boe
Cvjmejoh

Puifs
Dvssfou
Bttfut

Puifs
Dvssfou

Mjbcjmjujft

Hfofsbm
Sftfswf

Qspgju!0!Mptt
Bddpvou

S!Mue/ 6-11-111 4-11-111 4-31-111 61-111 41-111

T!Mue/ 3-51-111 3-71-111 3-96-111 26-111 26-111

Ð 6-71-111 Ð Ð 56-111

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!6* Ð 3-111 Ð Ð 3-111

8-51-111 6-69-111 7-16-111 76-111 54-111

)6* Vosfbmjtfe!qspgju!po!tupdl!>!36!0!236!�!� !21-111!>!�!3-111/!S!Mue/!jt!ipmejoh!211&!frvjuz!tibsft!pg!T!Mue/!Uifsfgpsf-!uif!foujsf
bnpvou!pg!� !3-111!jt!up!cf!qspwjefe!gps!vosfbmjtfe!qspgju/

Npefso!Bddpvoubodz!.!JJ!!!2:/38



(2) Unrealised Profit on Fixed Assets

B!nfncfs!dpnqboz!nbz!usbotgfs!gjyfe!bttfut!ps!tupdl!xijdi!cfdpnft!gjyfe!bttfut!pg!uif!usbotgfsff!dpnqboz
bu!b!qspgju/!Jo!uijt!dbtf-!b!tjnjmbs!qspcmfn!bsjtft!bt!uibu!tffo!jo!dpoofdujpo!xjui!usbejoh!tupdl!usbotgfs/!Bu!uif
ujnf!pg!dpotpmjebujpo-!vosfbmjtfe!qspgju!tipvme!cf!efevdufe!gspn!dpotpmjebufe!qspgju!bt!xfmm!bt!bhhsfhbuf!wbmvf
pg!gjyfe!bttfut/!

(3) Revaluation of Assets

Jg!uif!gjyfe!bttfut!pg!uif!tvctjejbsz!dpnqboz!bsf!sfwbmvfe!bu!uif!ujnf!pg!bdrvjtjujpo!pg!uif!dpouspmmjoh!tibsft
pg!uif!tvctjejbsz!dpnqboz!cz!uif!ipmejoh!dpnqboz-!uif!fggfdu!pg!qspgju!ps!mptt!po!sfwbmvbujpo!tipvme!cf!sfgmfdufe
jo! ! uif!Dpotpmjebufe!Cbmbodf!Tiffu/!Uif!bttfut!bsf! up!bqqfbs!bu! uifjs! sfwbmvfe!gjhvsft! jo! uif!Dpotpmjebufe
Cbmbodf!Tiffu/!Jg!uif!sfwbmvbujpo!jt!vqxbse!dbvtjoh!bo!jodsfbtf!jo!uif!cppl!wbmvf!pg!bo!bttfu-!uif!tbnf!tipvme
cf! usfbufe!bt! b!qsf.bdrvjtjujpo!qspgju/!Uif! upubm! sfwbmvbujpo!qspgju!xjmm!cf!bqqpsujpofe!boe!xjmm!cf!vtfe! jo
dbmdvmbujoh!hppexjmm!0!dbqjubm!sftfswf!boe!njopsjuz!joufsftu/!Uif!ipmejoh!dpnqbozÔt!tibsf!pg!uif!sfwbmvbujpo
qspgju!xjmm!cf!ublfo!up!Ójowftunfou!jo!tvctjejbsz!dpnqbozÔ!xijdi-!jo!fggfdu-!xjmm!sfevdf!uif!dptu!pg!dpouspm!po
wbmvf!pg!hppexjmm!ps!dbqjubm!sftfswf/!Jg!uif!sfwbmvbujpo!sftvmut!jo!b!mptt-!uif!dptu!pg!dpouspm!po!wbmvf!pg!hppexjmm
ps!dbqjubm!sftfswf!xjmm!cf!jodsfbtfe/
Jg!bo!bttfu!jt!sfwbmvfe-!uif!dpnqpvoejoh!efqsfdjbujpo!bekvtunfou!jt!bmtp!up!cf!dpotjefsfe/!Jg!uif!sfwbmvbujpo

sftvmut!jo!bo!jodsfbtf-!uif!efqsfdjbujpo!uibu!ibt!bmsfbez!cffo!dibshfe!tffnt!up!cf!voefsdibshfe!boe!uif!bnpvou
pg!fyusb!efqsfdjbujpo!jt!usfbufe!bt!sfwfovf!mptt/!Uijt!tipvme!cf!efevdufe!gspn!uif!Qspgju!boe!Mptt!Bddpvou!pg
uif! tvctjejbsz/!Dpowfstfmz-!xifo! uifsf! jt!b!epxoxbse! sfwbmvbujpo-! uif!efqsfdjbujpo! uibu!ibt!bmsfbez!cffo
qspwjefe!tffn!up!cf!pwfsdibshfe/!Uif!bnpvou!pg!fyusb!efqsfdjbujpo!jt!up!cf!xsjuufo.cbdl!boe!dpotjefsfe!bt!b
sfwfovf!qspgju/!Uijt!tipvme!cf!beefe!xjui!uif!Qspgju!boe!Mptt!Bddpvou!pg!uif!tvctjejbsz!dpnqboz/

Illustration 4
Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!Y!Mue/!boe!Z!Mue/!bt!bu!42/23/3128!;!)gjhvsft!jo!�*

Balance Sheets of X Ltd. and Y Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 5-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 61-111 31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Fyufsobm!Mjbcjmjujft 8-61-111 5-91-111

UPUBM 23-11-111 7-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Frvjqnfou 3-61-111 :6-111

)c*!Opo.dvssfou!Jowftunfout!Ð!:-111!Frvjuz!Tibsft!jo!Z!Mue/!)bdrvjsfe!po!2/2/3128* 2-51-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!dvssfou!bttfut 9-21-111 6-16-111

UPUBM 23-11-111 7-11-111

Po!Kbovbsz!2-!3128-!Qspgju!boe!Mptt!Bddpvou!pg!Z!Mue/!tipxfe!b!dsfeju!cbmbodf!pg!�!9-111!boe!frvjqnfou!pg!Z!Mue/!xbt
sfwbmvfe!cz!Y!Mue/!bu!31&!bcpwf!jut!cppl!wbmvf!pg!�!2-11-111!)cvu!op!tvdi!bekvtunfou!xbt!fggfdufe!jo!uif!cpplt!pg!Z!Mue/*
Qsfqbsf!uif!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/23/3128/

2:/39!!!Ipmejoh!Dpnqboz



Solution
Consolidated Balance Sheet of X Ltd. and its Subsidiary Y Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 5-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 6:-:11

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 24-:11

)5*!Opo.dvssfou!Mjbcjmjujft!;
)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Puifs!Dvssfou!Mjbcjmjujft )5* 23-41-111

UPUBM 28-14-911

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 4-75-111

)jj*!!Joubohjcmf!Bttfut )6* 35-911

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )7* 24-26-111

UPUBM 28-14-911

Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Puifs!Dvssfou!Mjbcjmjujft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Fyufsobm!Mjbcjmjujft!)Dibsu!ÓDÔ!Ï!X/O/!5* 23-41-111
@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! )6*!Gjyfe!Bttfut

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Ubohjcmf!Bttfut!;
51-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 5-11-111 Frvjqnfou!)Dibsu!ÓDÔ!Ï!X/O/!5* 4-75-111

)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!;

Qspgju!boe!Mptt!Bddpvou!)Dibsu!ÓDÔ!Ï!X/O/!5* 6:-:11 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* 35-911

)4*!Njopsjuz!Joufsftu )7*!Puifs!Dvssfou!Bttfut 24-26-111

)Dibsu!ÓBÔ!Ï!X/O/!3* 24-:11

Working Notes :

(1) Degree  of  control  >  
9,000  Shares

10,000  Shares
  >  9/10th; Minority = 1 / 10th.

(2) Control Chart A : From the Balance Sheet of Y Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Y!Mue/Ôt
Tibsf
):021*

Njopsjuz
Joufsftu
)2021*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju 9-111

3/!Sfwbmvbujpo!Qspgju!)�!2-31-111!Ï!�!2-11-111* 31-111

39-111 36-311 3-911

)c*!Qptu.bdrvjtjujpo!Qspgju

Qspgju!bt!qfs!Cbmbodf!Tiffu 31-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju 9-111

23-111

Mftt;!Efqsfdjbujpo 6 2-111

22-111 :-:11 2-211

Npefso!Bddpvoubodz!.!JJ!!!2:/3:



)d*!Tibsf!Dbqjubm 2-11-111

Mftt!;!Njopsjuz!Joufsftu!)2021* 21-111 21-111

:1-111

Bekvtufe!jo!Dpouspm!Dibsu!C :1-111

Njopsjuz!Joufsftu 24-:11

(3) Control Chart B : Calculation of Goodwill/Capital Reserve ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �! ! !! ! ! �

Dptu!pg!Jowftunfout 2-51-111
Mftt;!Dbqjubm!Qspgju 36-311
Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme :1-111 2-26-311

Hppexjmm 35-911

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Frvjqnfou Puifs
Dvssfou
Bttfut

Fyufsobm
Mjbcjmjujft

Qspgju!'
Mptt!B0d

Y!Mue/ 3-61-111 9-21-111 8-61-111 61-111
Z!Mue/ :6-111 6-16-111 5-91-111 :-:11

4-56-111
Bee;!Sfwbmvbujpo!Qspgju 31-111

4-76-111
Mftt;!Efqsfdjbujpo!)Opuf!6* 2-111

4-75-111 24-26-111 23-41-111 6:-:11

)6* Efqsfdjbujpo!;!Po!2/2/3128-!!uif!!wbmvf!pg!frvjqnfou!pg!Z!Mue/!xbt!� !2-11-111/!Po!42/23/3128-!ju!ibt!cffo!tipxo!jo!uif
Cbmbodf!Tiffu!bu!� !:6-111/!Ju!nfbot!uibu!jo!3128-!�!6-111!efqsfdjbujpo!ibt!cffo!dibshfe!)bttvnjoh!uibu!uifsf!xbt!op!tbmf!pg

frvjqnfou*/!Uifsfgpsf-!uif!sbuf!pg!efqsfdjbujpo!>!� !6-111!0!� !2-11-111!�!211!>!6&/!Jo!3128-!efqsfdjbujpo!tipvme!ibwf!cffo
dibshfe!po!!� !!2-31-111!!)po!!sfwbmvfe!!gjhvsf*/!!Uifsfgpsf-!uif!efqsfdjbujpo!tipvme!ibwf!cffo!�!7-111!)6&!pg!� !2-31-111*!cvu
pomz!�!6-111!efqsfdjbujpo!ibt!cffo!dibshfe/!Uifsfgpsf-!fyusb!efqsfdjbujpo!up!cf!dibshfe!>!�!7-111!Ï!� !6-111!>!�!2-111/

Illustration 5
Xifo!P!Mue/!qvsdibtfe!35-111!frvjuz!tibsft!jo!Q!Mue/!po!2/2/3128-!Q!Mue/!ibe!�!33-611!jo!Hfofsbm!Sftfswf!boe!�!48-611
)Es/*!jo!Qspgju!boe!Mptt!Bddpvou/!Gspn!uifjs!Cbmbodf!Tiffut!po!42/23/3128!bt!cfmpx-!qsfqbsf!b!Dpotpmjebufe!Cbmbodf
Tiffu;

Balance Sheets of O Ltd. and P Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

P!Mue/
)�*

Q!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!�!21!fbdi! 8-61-111 4-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf :1-111 8-611

Qspgju!boe!Mptt!Bddpvou 71-111 )78-611*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-16-111 42-611

UPUBM 21-16-111 3-82-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh 7-86-111 2-61-111

)c*!Opo.dvssfou!Jowftunfout!Ð!35-111!Frvjuz!Tibsft!jo!Q!mue/ 3-21-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!dvssfou!bttfut 2-31-111 2-32-611

UPUBM 21-16-111 3-82-611
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Gjyfe!bttfut!tuboejoh!jo!uif!cpplt!pg!Q!Mue/!� !:1-111!xbt!dpotjefsfe!xpsui!�!86-111!po!uif!ebuf!pg!qvsdibtf!pg!dpouspm/
Gps!uif!qvsqptf!pg!efufsnjojoh!uif!wbmvf!pg!tibsft!31&!efqsfdjbujpo!ibt!cffo!xsjuufo.pgg!tjodf!bdrvjtjujpo/!Tupdl!pg!P
Mue/!jodmveft!�!41-111!po!xijdi!Q!Mue/!nbef!�!8-611!qspgju/

Solution
Consolidated Balance Sheet of O Ltd. and its Subsidiary P Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 8-61-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-25-:11

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 56-711

)5*!Opo.dvssfou!Mjbcjmjujft!;
)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft )5* 2-47-611

UPUBM 21-58-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 9-24-111

)jj*!!Joubohjcmf!Bttfut Ð
)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )7* 3-45-111

UPUBM 21-58-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Njopsjuz!Joufsftu

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; )Dibsu!ÓBÔ!Ï!X/O/!3* 56-711

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! )5*!Usbef!Qbzbcmft

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Tvoesz!Dsfejupst!)X/O/!9* 2-47-611

86-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 8-61-111 )6*!Gjyfe!Bttfut

)3*!Sftfswf!boe!Tvsqmvt Ubohjcmf!Bttfut!;

Dbqjubm!Sftfswf!)Dibsu!ÓCÔ!Ï!X/O/!4* 7-111 Mboe!boe!Cvjmejoh!)X/O/!5* 9-24-111

Hfofsbm!Sftfswf!!)X/O/!7* 89-111 )7*!Puifs!Dvssfou!Bttfut!)X/O/!6* 3-45-111

Qspgju!boe!Mptt!Bddpvou!)X/O/!8* 41-:11

2-25-:11

Working Notes :

(1) Degree  of  control  >  
24,000  Shares

30,000  Shares
  > 4/5th; Minority = 1/5th

(2) Control Chart A : From the Balance Sheet of P Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* P!Mue/Ôt
Tibsf!)506*

Njopsjuz
Joufsftu!)206*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju )48-611*

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 33-611

4/!Sfwbmvbujpo!Mptt!)�!:1-111!Ï!�!86-111* )26-111*

)41-111* )35-111* )7-111*

Npefso!Bddpvoubodz!.!JJ!!!2:/42



)c*!Qptu.bdrvjtjujpo!Qspgju

Qspgju!bt!qfs!Cbmbodf!Tiffu )78-611*

Mftt;!Qsf.bdrvjtjujpo!Qspgju!)b* )48-611*

)41-111*

Bee;!Efqsfdjbujpo!xsjuufo.cbdl : 4-111

)38-111* )32-711* )6-511*

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf

Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 8-611

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 33-611

)26-111* )23-111* )4-111*

)e*!Tibsf!Dbqjubm 4-11-111

Mftt!;!Njopsjuz!Joufsftu!)206* 71-111 71-111

3-51-111

Bekvtufe!jo!Dpouspm!Dibsu!C 3-51-111

Njopsjuz!Joufsftu 56-711

(3) Control Chart B : Calculation of Goodwill/Capital Reserve ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �! ! !! ! ! �

Dptu!pg!Jowftunfout 3-21-111

Mftt;!Dbqjubm!Qspgju )35-111*

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 3-51-111 3-27-111

Dbqjubm!Sftfswf!)cfjoh!ofhbujwf* )7-111*

(4) Land and Building � (6) General Reserve �

P!Mue/ 7-86-111 P!Mue/ :1-111

Q!Mue/ 2-61-111 Tibsf!gspn!Q!Mue/ )23-111*

9-36-111 89-111

Mftt;!Sfwbmvbujpo!Mptt 26-111 (7) Profit and Loss Account (Consolidated)

9-21-111 P!Mue/ 71-111

Bee;!Efqsfdjbujpo!xsjuufo.cbdl 4-111 Tibsf!gspn!Q!Mue/ )32-711*

9-24-111 49-511

(5) Other Current Assets Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl! 8-611

P!Mue/ 2-31-111 41-:11

Q!Mue/ 2-32-611 (8) Sundry Creditors

3-52-611 P!Mue/ 2-16-111

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl! 8-611 Q!Mue/ 42-611

3-45-111 2-47-611

):* Efqsfdjbujpo!up!cf!beefe!cbdl!;

Efqsfdjbujpo!dibshfe!po!�!:1-111!A!31&! �!29-111

Efqsfdjbujpo!up!cf!dibshfe!po!�!86-111!A!31&! �!26-111

Efqsfdjbujpo!up!cf!beefe!cbdl! �! !4-111

Issue of Bonus Shares

Usfbunfou!pg!cpovt!tibsft!jttvfe!cz!uif!tvctjejbsz!dpnqboz!xjmm!efqfoe!vqpo!xifuifs!uifz!bsf!jttvfe!pvu!pg
qsf.bdrvjtjujpo!qspgju!ps!qptu.bdrvjtjujpo!qspgju/
Jg!uif!cpovt!tibsft!bsf!jttvfe!pvu!pg!qsf.bdrvjtjujpo!qspgju-!ju!xjmm!opu!ibwf!boz!fggfdu!po!uif!Dpotpmjebufe

Cbmbodf!Tiffu/!Uijt!jt!cfdbvtf!ju!xjmm!dbvtf!efdsfbtf!jo!uif!ipmejoh!dpnqbozÔt!tibsf!pg!qsf.bdrvjtjujpo!qspgju
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boe!po!uif!puifs!iboe!qbje.vq!wbmvf!pg!uif!frvjuz!tibsft!ifme!cz!uif!ipmejoh!dpnqboz!xjmm!cf!jodsfbtfe!cz!uif
tbnf!bnpvou/!Uifsfgpsf-!uif!bnpvou!pg!hppexjmm!ps!dbqjubm!sftfswf!xjmm!cf!uif!tbnf/!Uif!qpsujpo!pg!uif!cpovt
tibsft!pg!uif!njopsjuz!tibsfipmefst!xjmm!cf!beefe!up!uif!njopsjuz!joufsftu/
Jg!b!tvctjejbsz!dpnqboz!jttvft!cpovt!tibsft!pvu!pg!qptu.bdrvjtjujpo!qspgju-!ju!xjmm!ibwf!b!ejsfdu!fggfdu!po!uif

Dpotpmjebufe!Cbmbodf!Tiffu/!Jo!tvdi!b!tjuvbujpo-!uif!ipmejoh!dpnqbozÔt!tibsf!pg!sfwfovf!qspgju!jo!uif!tvctjejbsz
dpnqboz!xjmm!cf!sfevdfe!boe!uif!qbje.vq!wbmvf!pg!uif!tibsft!ifme!cz!uif!ipmejoh!dpnqboz!jo!jut!tvctjejbsz
xjmm!cf!jodsfbtfe!cfdbvtf!pg!uif!jttvf!pg!cpovt!tibsft/!Uijt!xjmm!sfevdf!uif!wbmvf!pg!hppexjmm!ps!jodsfbtf!uif
wbmvf!pg!dbqjubm!sftfswf/!Uif!qpsujpo!pg!uif!cpovt!tibsft!pg!uif!njopsjuz!joufsftu!xjmm!cf!beefe!up!uif!njopsjuz
joufsftu-!bt!cfgpsf/

Illustration 6
B!Mue/!bdrvjsfe!3-111!Frvjuz!Tibsft!pg!� !211!fbdi!jo!C!Mue/!po!42/23/3127/!Uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!uif!uxp
dpnqbojft!bt!po!42/23/3128!xfsf!bt!gpmmpxt!;

Balance Sheets of A Ltd. and B Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsft!pg!�!211!fbdi 9-11-111 3-61-111

)c*!Sftfswft!boe!Tvsqmvt!; Sftfswft 4-11-111 61-111

Qspgju!boe!Mptt!Bddpvou 2-11-111 2-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 3-11-111 61-111
)d*!Puifs!Dvssfou!Mjbcjmjujft

UPUBM 25-11-111 5-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 8-11-111 3-61-111

)c*!Opo.dvssfou!Jowftunfout!Ð!3-111!Frvjuz!Tibsft!jo!C!Mue/!bu!dptu 4-11-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!dvssfou!bttfut 5-11-111 3-11-111

UPUBM 25-11-111 5-61-111

C!Mue/!ibe!b!dsfeju!cbmbodf!pg!� !61-111!jo!uif!Sftfswft!boe!�!31-111!jo!uif!Qspgju!boe!Mptt!Bddpvou!xifo!B!Mue/
bdrvjsfe!tibsft!jo!C!Mue/!C!Mue/!jttvfe!cpovt!tibsft!jo!uif!sbujp!pg!pof!gps!fwfsz!gjwf!tibsft!ifme!pvu!pg!uif!qspgjut!fbsofe
evsjoh!3128/!Uijt!jt!opu!tipxo!jo!uif!bcpwf!Cbmbodf!Tiffu!pg!C!Mue/!Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!B!Mue/!boe
jut!tvctjejbsz-!bt!po!42/23/3128-!hjwjoh!bmm!ofdfttbsz!xpsljoht/

Solution
Consolidated Balance Sheet of A Ltd. and its Subsidiary B Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 9-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 5-35-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð
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)4*!Njopsjuz!Joufsftu )4* 91-111

)5*!Opo.dvssfou!Mjbcjmjujft!; Ð
)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Usbef!Qbzbcmft )5* 3-61-111

UPUBM 26-65-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* :-61-111

)jj*!!Joubohjcmf!Bttfut )6* 5-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )7* 7-11-111

UPUBM 26-65-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Njopsjuz!Joufsftu

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; )Dibsu!ÓBÔ!Ï!X/O/!3* 91-111

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! )5*!Usbef!Qbzbcmft

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Tvoesz!Dsfejupst 3-61-111

9-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 9-11-111 )6*!Gjyfe!Bttfut

)3*!Sftfswf!boe!Tvsqmvt Ubohjcmf!Bttfut!;

Sftfswf!)Dibsu!ÓDÔ!Ï!X/O/!5* 4-11-111 Qmbou!boe!Nbdijofsz!)Dibsu!ÓDÔ!Ï!X/O/!5* :-61-111

Qspgju!boe!Mptt!Bddpvou!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-35-111 Joubohjcmf!Bttfut!;

5-35-111 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* 5-111

)7*!Puifs!Dvssfou!Bttfut!)Dibsu!ÓDÔ!Ï!X/O/!5* 7-11-111

Working Notes :

(1) Degree  of  control  >  
2,000  Shares

2,500  Shares
  > 4/5th ; Minority = 1/5th

(2) Control Chart A : From the Balance Sheet of B Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* B!Mue/Ôt
Tibsf!)506*

Njopsjuz
Joufsftu!)206*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 31/111
3/!Qsf.bdrvjtjujpo!Sftfswf 61/111

81/111 67-111 25-111

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 2-11-111
Mftt;!Qsf.bdrvjtjujpo!Qspgju!)b* 31-111

91-111
Mftt;!Cpovt!Tibsf 61-111

41-111 35-111 7-111

)d*!Qptu.bdrvjtjujpo!Sftfswf
Sftfswf!bt!qfs!Cbmbodf!Tiffu 61-111
Mftt;!Qsf.bdrvjtjujpo!Sftfswf 61-111

Ojm Ojm Ojm

)e*!Tibsf!Dbqjubm 3-61-111
Bee;!Cpovt!Tibsft 61-111

4-11-111
Mftt;!Njopsjuz!Joufsftu!)206* 71-111 71-111

3-51-111
Bekvtufe!jo!Dpouspm!Dibsu!C 3-51-111

Njopsjuz!Joufsftu 91-111
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(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! �!! ! ! ! ! �

Dptu!pg!Jowftunfout 4-11-111
Mftt;!Dbqjubm!Qspgju 67-111
Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 3-51-111 3-:7-111

Hppexjmm 5-111

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Qmbou!boe
Nbdijofsz

Puifs
Dvssfou
Bttfut

Tvoesz
Dsfejupst

Sftfswf Q!'!M!B0d

B!Mue/ 8-11-111 5-11-111 3-11-111 4-11-111 2-11-111

C!Mue/ 3-61-111 3-11-111 61-111 Ð 35-111

:-61-111 7-11-111 3-61-111 4-11-111 2-35-111

(5) Preference Shares held by the Holding Company
Xifo!qsfgfsfodf!tibsft!bsf!jttvfe!cz!b!tvctjejbsz!dpnqboz!boe!bsf!ifme!cz!uif!ipmejoh!dpnqboz!)xifuifs
xipmmz!ps!qbsumz*-!ju!tipvme!cf!usfbufe!jo!uif!tbnf!xbz!bt!frvjuz!tibsft/!Jg!uif!ipmejoh!dpnqboz!bdrvjsft!uif
qsfgfsfodf!tibsft!bu!qbs-!uif!dptu!pg!jowftunfou!pg!uif!ipmejoh!dpnqboz!dbodfmt!pvu!pg!uif!tibsft!tipxo!po!uif
Cbmbodf!Tiffu!pg! uif!tvctjejbsz/!Xifo!uif!qsfgfsfodf!tibsft!bsf!bdrvjsfe!bu!b!qsfnjvn!ps!b!ejtdpvou-! uif
cbmbodf!jt!dbssjfe!up!hppexjmm!ps!dbqjubm!sftfswf!jo!uif!Dpotpmjebufe!Cbmbodf!Tiffu/!Uif!qpsujpo!pg!uif!qsfgfsfodf
tibsft!pxofe!cz!uif!njopsjuz!tibsfipmefst!bsf!beefe!up!njopsjuz!joufsftu/

(6) Debentures

Uif!efcfouvsft!pg!uif!ipmejoh!dpnqboz!xjmm!bqqfbs!jo!uif!mjbcjmjuz!tjef!pg!uif!Dpotpmjebufe!Cbmbodf!Tiffu-!kvtu
mjlf!frvjuz!ps!qsfgfsfodf!tibsf!dbqjubm/!Efcfouvsft!jttvfe!fjuifs!cz!uif!ipmejoh!dpnqboz!ps!uif!tvctjejbsz!boe
ifme!cz!puifs!tipvme!cf!dbodfmmfe!pvu!xifo!uifz!bsf!bdrvjsfe!bu!qbs/!Xifo!qbsu!pg!uif!efcfouvsft!bsf!ifme!cz
uif!njopsjuz!tibsfipmefst-!ju!tipvme!bqqfbs!jo!uif!mjbcjmjuz!tjef!pg!uif!Dpotpmjebufe!Cbmbodf!Tiffu/!Uif!ipmejoh
dpnqbozÔt!#jowftunfou!jo!efcfouvsft!jo!uif!tvctjejbsz#!xjmm!dbodfm!pvu!bhbjotu!uif!opnjobm!wbmvf!pg!efcfouvsft
tipxo!jo!uif!tvctjejbsz!dpnqbozÔt!Cbmbodf!Tiffu/
Jg!uif!efcfouvsft!bsf!bdrvjsfe!bu!b!qsfnjvn!ps!bu!b!ejtdpvou-!uif!ejggfsfodf!cfuxffo!dptu!boe!opnjobm!wbmvf

jt!bekvtufe!bhbjotu!hppexjmm!ps!dbqjubm!sftfswf!jo!uif!Cbmbodf!Tiffu/

Illustration 7
Gspn!uif!Cbmbodf!Tiffut!boe!beejujpobm!jogpsnbujpo!hjwfo!cfmpx-!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!;

Balance Sheets of H Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsft!pg!�!211!fbdi 6-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 71-111 51-111

Qspgju!boe!Mptt!Bddpvou 41-111 21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!23&!Efcfouvsft!pg!�!211!fbdi!)Tfdvsfe* Ð 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!;
Dsfejupst
Cjmmt!Qbzbcmf

51-111
23-111

36-111
9-111

)c*!Tipsu.ufsn!Qspwjtjpot 51-111 31-111

UPUBM 7-93-111 5-14-111

Npefso!Bddpvoubodz!.!JJ!!!2:/46



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 4-61-111 4-31-111

)c*!Opo.dvssfou!Jowftunfout!;
Tibsft!jo!T!Mue/!)2-611!tibsft!A!�!231!fbdi*
23&!Efcfouvsft!)511!Efcfouvsft!A!�!:1!fbdi*

2-91-111
47-111

Ð
Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft!Ð!Tupdl 46-111 26-111
)d*!Usbef!Sfdfjwbcmft!;

Efcupst
Cjmmt!Sfdfjwbcmf

71-111
21-111

41-111
9-111

)e*!Dbti!boe!dbti!frvjwbmfout!Ð!Dbti!jo!Iboe 22-111 41-111

UPUBM 7-93-111 5-14-111

Beejujpobm!jogpsnbujpo!;
)j* Xifo!I!Mue/!bdrvjsfe!uif!tibsft!pg!T!Mue/-!uif!Hfofsbm!Sftfswf!boe!Qspgju!boe!Mptt!Bddpvou!pg!T!Mue/!tipxfe

b!cbmbodf!pg!� !41-111!boe!�!5-111!)Es/*-!sftqfdujwfmz/
)jj* Dsfejupst!pg!T!Mue/!jodmvef!�!21-111!gps!hppet!tvqqmjfe!cz!I!Mue/!bu!b!qspgju!pg!31&!po!tbmft/!Ibmg!pg!uif!hppet

xfsf!tujmm!jo!tupdl!po!42/23/3128/
)jjj* Uif!cjmmt!bddfqufe!cz!I!Mue/!xfsf!bmm!jo!gbwpvs!pg!T!Mue/
)jw* Qmbou!boe!Nbdijofsz!xfsf!pwfs.wbmvfe!cz!�!31-111/

Solution
Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-18-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 68-611

)5*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )5* 71-111

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )6* 78-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot )7* 71-111

UPUBM 9-62-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )8* 7-61-111

)jj*!!Joubohjcmf!Bttfut )8* 32-611

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )9* 5:-111

)d*!Usbef!Sfdfjwbcmft ):* :1-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )21* 52-111

UPUBM 9-62-611
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Notes to Accounts :

)2*!Tibsf!Dbqjubm )7*!Tipsu.ufsn!Qspwjtjpo

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; I/!Mue 51-111
@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! T/!Mue 31-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; 71-111

6-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 6-11-111 )8*!Gjyfe!Bttfut

)3*!Sftfswf!boe!Tvsqmvt Ubohjcmf!Bttfut!;

Hfofsbm!Sftfswf!)X/O/!7* 78-611 Qmbou!boe!Nbdijofsz!)Dibsu!ÓDÔ!Ï!X/O/!5* 7-61-111

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 4:-611 Joubohjcmf!Bttfut!;
2-18-111 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* 32-611

)4*!Njopsjuz!Joufsftu )9*!Jowfoupsjft

)Dibsu!ÓBÔ!Ï!X/O/!3* 68-611 Tupdl!)Dibsu!ÓDÔ!Ï!X/O/!5* 5:-111

)5*!Mpoh.ufsn!Cpsspxjoht ):*!Usbef!Sfdfjwbcmft

Tfdvsfe! Efcupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 91-111
23&!Efcfouvsft ! ! ! ! ! 2-11-111 Cjmmt!Sfdfjwbcmft!)Dibsu!ÓDÔ!Ï!X/O/!5* 21-111
Mftt;!Ifme!xjuijo!uif!Hspvq ! ! ! ! ! ! !51-111 71-111 :1-111

)6*!Usbef!Qbzbcmft )21*!Dbti!boe!Dbti!Frvjwbmfout

Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 66-111 Dbti!)Dibsu!ÓDÔ!Ï!X/O/!5* 52-111

Cjmmt!Qbzbcmf!)Dibsu!ÓDÔ!Ï!X/O/!5* 23-111

78-111

Uvupsjbm!Opuf!;!Efcfouvsft!bsf!mjbcjmjujft!up!pvutjef!qbsujft!boe!xjmm!cf!dbodfmmfe!pomz!up!uif!fyufou!pg!efcfouvsft!ifme!jo!uif!hspvq/

Working Notes :

(1) Degree of Control = 
1,500  Shares

2,000  Shares
  > 3/4th; Minority = 1/4th

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)405*

Njopsjuz
Joufsftu!)205*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju )5-111*
3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 41-111
4/!Sfwbmvbujpo!Mptt )31-111*

7-111 5-611 2-611

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 21-111
Bee;!Qsf.bdrvjtjujpo!Mptt 5-111

25-111 21-611 4-611

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 51-111
Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 41-111

21-111 8-611 3-611

)e*!Tibsf!Dbqjubm 3-11-111
Mftt!;!Njopsjuz!Joufsftu!)205* 61-111 61-111

2-61-111
Bekvtufe!jo!Dpouspm!Dibsu!C 2-61-111

Njopsjuz!Joufsftu 68-611

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! �!! ! ! ! ! �

Dptu!pg!Jowftunfout!;
Jo!Frvjuz!Tibsft 2-91-111
Jo!Efcfouvsft 47-111 3-27-111

! ! Mftt;!Dbqjubm!Qspgju 5-611

3-22-611
! ! Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 2-61-111
! ! Mftt;!Gbdf!Wbmvf!pg!Efcfouvsft!ifme 51-111 2-:1-111

Hppexjmm 32-611

Npefso!Bddpvoubodz!.!JJ!!!2:/48



(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Qmbou!boe!Nbdijofsz Tupdl Efcupst C0S Dbti Dsfejupst Cjmmt!Qbzbcmf

I!Mue/ 4-61-111 46-111 71-111 21-111 22-111 51-111 23-111
T!Mue/ 4-31-111 26-111 41-111 9-111 41-111 36-111 9-111

7-81-111 61-111 :1-111 29-111 52-111 76-111 31-111

Mftt;!Sfwbmvbujpo!Mptt 31-111 Ð Ð Ð Ð Ð Ð
Mftt;!Vosfbmjtfe!Qspgju Ð 2-111 Ð Ð Ð Ð Ð
Mftt;!Nvuvbm!Joefcufeoftt Ð Ð 21-111 Ð Ð 21-111 Ð
Mftt;!Nvuvbm!Bddfqubodft Ð Ð Ð 9-111 Ð Ð 9-111

7-61-111 5:-111 91-111 21-111 52-111 66-111 23-111

(5) Profit and Loss Account � (6) General Reserve �

I!Mue/ 41-111 I!Mue/ 71-111
Tibsf!gspn!T!Mue/!)Dibsu!B* 21-611 Tibsf!gspn!T!Mue/!)Dibsu!B* 8-611

51-611 78-611

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!9* 2-111

4:-611

)9*!Vosfbmjtfe!Qspgju!po!Tupdl!>!203!)31&!pg!� !21-111*!>!�!2-111/
):*!Gps!mbdl!pg!jogpsnbujpo-!op!fggfdu!ibt!cffo!hjwfo!jo!DCT!gps!efqsfdjbujpo!po!Sfwbmvbujpo!Mptt/

(7) Inter-company Dividends
Ipmejoh!dpnqboz!pxot!nbkpsjuz!pg!uif!tibsft!pg!jut!tvctjejbsz/!Xifo!b!ejwjefoe!jt!qbje!pvu!pg!qspgju!pg!uif
tvctjejbsz!dpnqboz-!uif!ipmejoh!dpnqboz!jt!mjlfmz!up!sfdfjwf!b!nbkpsjuz!qpsujpo!pg!ju!bt!b!tibsfipmefs/!Ju!tipvme
cf!opufe!uibu!tvdi!ejwjefoet!nbz!cf!qbje!pvu!pg!qsf.bdrvjtjujpo!qspgju!ps!qptu.bdrvjtjujpo!qspgju/!Uif!bddpvoujoh
usfbunfou!jo!uif!cpplt!pg!uif!ipmejoh!dpnqboz!xjmm!wbsz!bddpsejohmz/

Dividend Paid Out of Pre-acquisition Profit by the Subsidiary Company
Dbsf!jt!offefe!jo!uif!usfbunfou!pg!boz!ejwjefoe!sfdfjwfe!cz!uif!ipmejoh!dpnqboz!gspn!jut!tvctjejbsz!xijdi
dpnf!pvu!pg!qsf.!bdrvjtjujpo!qspgjut/!Tvdi!ejwjefoe!tipvme!cf! usfbufe!bt!b!sfuvso!pg!dbqjubm! up! uif!ipmejoh
dpnqboz-!tjodf!ju!usbotgfst!up!uif!ipmejoh!dpnqboz!qbsu!pg!uif!ofu!bttfut!jo!uif!tvctjejbsz!dpnqboz!uibu!ibwf
cffo!qbje!gps/!Jo!uijt!tjuvbujpo-!uif!dpssfdu!bddpvoujoh!usfbunfou!jt!up!efevdu!tvdi!ejwjefoe!gspn!uif!dptu!pg

jowftunfou!jo!uif!tvctjejbsz!gps!dbmdvmbujoh!hppexjmm!ps!dbqjubm!sftfswf/

Dividend Paid Out of Post-acquisition Profit by the Subsidiary Company
Ejwjefoe! sfdfjwfe! cz! uif! ipmejoh! dpnqboz! gspn! b! tvctjejbsz! pvu! pg! qptu.bdrvjtjujpo! qspgju! jt! usfbufe! bt
jowftunfou!jodpnf!boe!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou!pg!uif!ipmejoh!dpnqboz/
Ju!tipvme!cf!opufe!uibu!boz!joufsjn!ejwjefoe!qbje!cz!uif!tvctjejbsz!dpnqboz!jt!bmtp!usfbufe!jo!uif!cpplt!pg

uif!ipmejoh!dpnqboz!jo!uif!tbnf!nboofs!bt!ejtdvttfe!bcpwf/

Points to Remember

2/!Jg!tvdi!ejwjefoe!ibt!xspohmz!cffo!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou!pg!uif!ipmejoh!!dpnqboz-
! ! uifo!ju!tipvme!cf!sfdujgjfe/!Gps!sfdujgjdbujpo-!uif!bnpvou!pg!ejwjefoe!sfdfjwfe!cz!uif!ipmejoh!dpnqboz
! ! pvu!pg!qsf.bdrvjtjujpo!qspgju!jt!up!cf!efevdufe!gspn!uif!Qspgju!boe!Mptt!Bddpvou!pg!uif!ipmejoh!dpnqboz
! ! bt!xfmm!bt!gspn!uif!dptu!pg!jowftunfou!jo!uif!tibsft!pg!tvctjejbsz/!Gps!cfuufs!voefstuboejoh!pg!uif
! ! bddpvoujoh!usfbunfou-!pctfswf!uif!gpmmpxjoh!;

Xspoh!Fousz Dpssfdu!Fousz

)b*!Cbol!Bddpvou Es/
Up!Ejwjefoe!Sfdfjwfe!Bddpvou

)b*!Cbol!Bddpvou Es/
Up!Ejwjefoe!Sfdfjwfe!Bddpvou

)c*!Ejwjefoe!Sfdfjwfe!Bddpvou ! ! Es/
Up!Qspgju!boe!Mptt!Bddpvou

)c*!Ejwjefoe!Sfdfjwfe!Bddpvou Es/
Up!Jowftunfou!jo!Tibsft!pg!Tvctjejbsz!Dp/!Bddpvou

3/!!!Op!bekvtunfou!jt!sfrvjsfe!jg!tvdi!ejwjefoe!ibt!bmsfbez!cffo!dpssfdumz!usfbufe!jo!uif!cpplt!pg!uif
! ! !ipmejoh!dpnqboz/
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Illustration 8
I!Mue/!qvsdibtfe!dpouspm!pg!T!Mue/!po!2/2/3128/!Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!I!Mue/!boe!T!Mue/!bt!bu!42/23/3128;

Balance Sheets of H Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I!Mue
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 23-11-111 7-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 2-31-111 2-11-111

Qspgju!boe!Mptt!Bddpvou 3-11-111 3-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 3-11-111 2-71-111

UPUBM 28-31-111 21-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! ! Qmbou!boe!nbdijofsz

3-31-111
5-11-111

3-91-111
4-71-111

)c*!Opo.dvssfou!Jowftunfout!Ð!56-111!Frvjuz!Tibsft!jo!T!Mue/!bu!dptu 7-86-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft!Ð!Tupdl.jo.usbef :1-111 51-111
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 2-11-111 2-91-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti 3-46-111 3-11-111

UPUBM 28-31-111 21-71-111

Po!2/2/3128!T!Mue/!ibe!�!2-11-111!jo!Hfofsbm!Sftfswf!boe!�!2-31-111!)Ds/*!jo!Qspgju!boe!Mptt!Bddpvou/!Jo!Kvmz!3128-!21&
ejwjefoe!xbt!qbje!cz!T!Mue/!gps!3127/!Ejwjefoe!sfdfjwfe!gspn!T!Mue/!xbt!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!cz!I!Mue/
Efcupst!pg!T!Mue/!jodmveft!�!36-111!evf!gspn!I!Mue/!!Qsfqbsf!Dpotpmjebufe!Cbmbodf!Tiffu!bt!po!42tu!Efdfncfs-!3128/

Solution
Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 23-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-91-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 3-36-111

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 4-46-111

UPUBM 32-51-111

Npefso!Bddpvoubodz!.!JJ!!!2:/4:



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 23-71-111

)jj*!!Joubohjcmf!Bttfut )6* 71-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 2-41-111

)d*!Usbef!Sfdfjwbcmft )8* 3-66-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 5-46-111

UPUBM 32-51-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh!)Dibsu!ÓDÔ!Ï!X/O/!5* 6-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qmbou!boe!Nbdijofsz!)Dibsu!ÓDÔ!Ï!X/O/!5* 8-71-111

2-31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 23-11-111 23-71-111

)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!;

Hfofsbm!Sftfswf! 2-31-111 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* 71-111

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 3-71-111 )7*!Jowfoupsjft

4-91-111 Tupdl!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-41-111

)4*!Njopsjuz!Joufsftu )8*!Usbef!Sfdfjwbcmft

)Dibsu!ÓBÔ!Ï!X/O/!3* 3-36-111 Tvoesz!Efcupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 3-66-111

)6*!Usbef!Qbzbcmft )9*!Dbti!boe!Dbti!Frvjwbmfout

Tvoesz!Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 4-46-111 Dbti!bu!Cbol!)Dibsu!ÓDÔ!Ï!X/O/!5* 5-46-111

Working Notes :

(1) Degree of Control = 
45,000  Shares

60,000  Shares
  >  3/4th ; Minority = 1/4th

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)405*

Njopsjuz
Joufsftu!)205*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 2-31-111
! ! Mftt!;!21&!Ejwjefoe!gps!3128 ! !71-111 71-111
3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 2-11-111

2-71-111 2-31-111 51-111

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 3-11-111
Mftt;!Qsf.bdrvjtjujpo!Qspgju 71-111

2-51-111 2-16-111 46-111

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 2-11-111
Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 2-11-111

Ojm Ojm Ojm

)e*!Tibsf!Dbqjubm 7-11-111
Mftt!;!Njopsjuz!Joufsftu!)205* 2-61-111 2-61-111

5-61-111
Bekvtufe!jo!Dpouspm!Dibsu!C 5-61-111

Njopsjuz!Joufsftu 3-36-111

2:/51!!!Ipmejoh!Dpnqboz



(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �!! ! ! ! ! ! �

Dptu!pg!Jowftunfout 7-86-111
Mftt;!Dbqjubm!Qspgju!)Dibsu!B* 2-31-111
Mftt;!Ejwjefoe!pg!3128!)Opuf!7* 56-111
Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 5-61-111 7-26-111

Hppexjmm 71-111

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst M!'!C Q!'!N Tupdl Tvoesz!Efcupst Cbol Tvoesz!Dsfejupst

I!Mue/ 3-31-111 5-11-111 :1-111 2-11-111 3-46-111 3-11-111

T!Mue/ 3-91-111 4-71-111 51-111 2-91-111 3-11-111 2-71-111

3-91-111 4-71-111

Mftt;!Nvuvbm!Joefcufeoftt Ð Ð Ð 36-111 Ð 36-111

6-11-111 8-71-111 2-41-111 3-66-111 5-46-111 4-46-111

(5) Profit and Loss Account (Consolidated) � (6)! Jo!Kvmz!3128-!I!Mue/! sfdfjwfe!�!56-111! )405!pg!�!71-111*!bt
ejwjefoe!gspn!T!Mue/!Uijt!ejwjefoe!xbt!qbje!gspn!qsf.bdrvjtjujpo
qspgju!pg!�!2-31-111/!Uijt!ejwjefoe!tipvme!ibwf!cffo!dsfejufe! up
Jowftunfou! jo! uif! tibsft! pg! T! Mue/! Bddpvou! cvu! xspohmz! ju! xbt
dsfejufe! up! Qspgju! boe! Mptt! Bddpvou! pg! I! Mue/! Uifsfgpsf-! gps
sfdujgjdbujpo-!�!56-111!jt!up!cf!efevdufe!gspn!uif!dptu!pg!jowftunfout
bt!xfmm!bt!gspn!Qspgju!boe!Mptt!Bddpvou!pg!I!Mue/

I!Mue/ 3-11-111
Mftt;!Ejwjefoe!pg!3128!xspohmz!dsfejufe!up!Q'M!Bddpvou!)Opuf!7* 56-111

2-66-111
Bee;!Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!gspn!T!Mue/ 2-16-111

3-71-111

Illustration 9
Uif!Cbmbodf!Tiffu!pg!Ipxsbi!Mue/!boe!Tjcqvs!Mue/!bt!po!42/14/3129!xfsf!bt!gpmmpxt!;

Balance Sheets of Howrah Ltd. and Sibpur Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Ipxsbi!Mue/u
)�*

Tjcqvs!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsft!pg!�!211!fbdi 7-11-111 3-61-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 2-11-111 71-111

Qspgju!boe!Mptt!Bddpvou 2-61-111 :1-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst 81-111 71-111

)c*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Jodpnf!uby 71-111 81-111

UPUBM :-91-111 6-41-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Nbdijofsz
! ! ! ! ! ! Wfijdmf
! ! ! ! ! ! Gvsojuvsf
)jj*! Joubohjcmf!Bttfut!Ð!Hppexjmm

2-61-111
2-41-111

61-111
71-111

2-19-111
61-111
41-111
51-111

)c*!Opo.dvssfou!Jowftunfout!Ð!3-111!Frvjuz!Tibsft!jo!Tjcqvs!Mue/!)bu!dptu* 4-91-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!Tupdl 81-111 2-51-111
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 71-111 2-11-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol 91-111 73-111

UPUBM :-91-111 6-41-111

Npefso!Bddpvoubodz!.!JJ!!!2:/52



Beejujpobm!Jogpsnbujpo!;
)j* Ipxsbi!Mue/!bdrvjsfe!3-111!frvjuz!tibsft!pg!Tjcqvs!Mue/!po!12/15/3128/
)jj* Uif!Qspgju!boe!Mptt!Bddpvou!pg!Tjcqvs!Mue/!ibe!b!dsfeju!cbmbodf!pg!� !41-111!boe!uibu!pg!Hfofsbm!Sftfswf!�!61-111

po!uif!ebuf!pg!bdrvjtjujpo/
)jjj* Po!2/7/3128!Tjcqvs!Mue/!efdmbsfe!b!ejwjefoe!pvu!pg!jut!qsf.bdrvjtjujpo!qspgjut!A!23&!po!jut!tibsf!dbqjubm/!Ipxsbi

Mue/!dsfejufe!uif!tbnf!up!jut!Qspgju!boe!Mptt!Bddpvou/
)jw* Tjcqvs!Mue/!pxofe!�!31-111!gps!qvsdibtf!pg!tupdl!gspn!Ipxsbi!Mue/!Uif!foujsf!tupdl!jt!ifme!po!42/14/3129/

Ipxsbi!Mue/!nbef!qspgju!pg!36&!po!dptu/
)w* Nbdijofsz!tuboejoh!jo!uif!cpplt!pg!Tjcqvs!Mue/!bu!� !2-31-111!po!uif!ebuf!pg!bdrvjtjujpo!pg!tibsft-!xfsf!sfwbmvfe

bu!� !2-55-111/
Qsfqbsf!b!dpotpmjebufe!Cbmbodf!Tiffu!pg!Ipxsbi!Mue-!boe!Tjcqvs!Mue/!po!42/14/3129/!

Solution
Consolidated Balance Sheet of Howrah Ltd. and its Subsidiary Sibpur Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 7-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-11-191

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 95-431

)5*!Opo.dvssfou!Mjbcjmjujft!; Ð

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 2-21-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot )6* 2-41-111

UPUBM 23-35-511

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* 6-4:-711

)jj*!!Joubohjcmf!Bttfut )7* 2-:7-911

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )8* 3-17-111

)d*!Usbef!Sfdfjwbcmft )9* 2-51-111

)e*!Dbti!boe!Dbti!Frvjwbmfout ):* 2-53-111

UPUBM 23-35-511

Notes to Accounts :

)2*!Tibsf!Dbqjubm )7*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Nbdijofsz!)Dibsu!ÓDÔ!Ï!X/O/!5* 3-8:-711

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Wfijdmf!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-91-111

7-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 7-11-111 Gvsojuvsf!)Dibsu!ÓDÔ!Ï!X/O/!5* 91-111

6-4:-711

2:/53!!!Ipmejoh!Dpnqboz



)3*!Sftfswf!boe!Tvsqmvt

Hfofsbm!Sftfswf!)X/O/!9* 2-19-111 Joubohjcmf!Bttfut!;

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 2-:3-191 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4!'!Dibsu!ÓDÔ!Ï!X/O/!5* 2-:7-911

4-11-191 )8*!Jowfoupsjft

)4*!Njopsjuz!Joufsftu Tupdl!)Dibsu!ÓDÔ!Ï!X/O/!5* 3-17-111

)Dibsu!ÓBÔ!Ï!X/O/!3* 95-431 )9*!Usbef!Sfdfjwbcmft

)5*!Usbef!Qbzbcmft Efcupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-51-111

Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-21-111 ):*!Dbti!boe!Dbti!Frvjwbmfout

)6*!Tipsu.ufsn!Qspwjtjpot Dbti!bu!Cbol!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-53-111

Jodpnf.uby!;
Ipxsbi!Mue 71-111
Tjcqvs!Mue 81-111

2-41-111

Working Notes :

(1) Degree of Control = 
2,000  Shares

2,500  Shares
  >   4/5th; Minority = 1/5th

(2) Control Chart A : From the Balance Sheet of Sibpur Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Ipxsbi!Mue/Ôt
Tibsf!)506*

Njopsjuz
Joufsftu!)206*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju 41-111

! ! Mftt;!23&!Ejwjefoe!gps!3127.28 )41-111*

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 61-111

4/!Sfwbmvbujpo!Qspgju!)�!2-55-111!Ï!2-31-111* 35-111

85-111 6:-311 25-911

)c*!Qptu.bdrvjtjujpo!Qspgju

Qspgju!bt!qfs!Cbmbodf!Tiffu :1-111

Mftt;!Cbmbodf!pg!Qsf.bdrvjtjujpo!Qspgju Ojm

:1-111

Mftt;!Efqsfdjbujpo ):* 3-511

98-711 81-191 28-631

)c*!Qptu.bdrvjtjujpo!Sftfswf

Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 71-111

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 61-111 21-111 9-111 3-111

)e*!Tibsf!Dbqjubm 3-61-111

Mftt!;!Njopsjuz!Joufsftu!)206* 61-111 Ð 61-111

3-11-111

Bekvtufe!jo!Dpouspm!Dibsu!C 3-11-111

Njopsjuz!Joufsftu Ojm 95-431

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �!! ! ! ! ! ! �

Dptu!pg!Jowftunfout 4-91-111

Mftt;!Dbqjubm!Qspgju 6:-311

Mftt;!Ejwjefoe!pg!3127.28!)506!pg!�!41-111* 35-111 94-311

3-:7-911

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 3-11-111

Hppexjmm :7-911

Npefso!Bddpvoubodz!.!JJ!!!2:/54



(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Hppexjmm Nbdijofsz Wfijdmft Gvsojuvsf Tupdl Efcupst Cbol Dsfejupst

Ipxsbi!Mue/ 71-111 2-61-111 2-41-111 61-111 81-111 71-111 91-111 81-111

Tjcqvs!Mue/ 51-111 2-19-111 61-111 41-111 2-51-111 2-11-111 73-111 71-111

Dpotpmjebujpo!Hppexjmm :7-911 Ð Ð Ð Ð Ð Ð Ð

2-:7-911 3-69-111 2-91-111 91-111 3-21-111 2-71-111 2-53-111 2-41-111

Bee;!Sfwbmvbujpo!Qspgju 35-111

3-93-111

Mftt;!Voefs!Efqsfdjbujpo 3-511

3-8:-711

Mftt;!Vosfbmjtfe!Qspgju!po
! ! ! ! !Tupdl!)Opuf!7* 5-111

Mftt;!Nvuvbm!Joefcufeoftt 31-111 31-111

3-17-111 2-51-111 2-21-111

(5) Profit and Loss Account �  (6) Unrealised Profit on Unsold Stock

Ipxsbi!Mue/Ôt!Qspgju!Cbmbodf 2-61-111 Mfu-!Dptu ! ! ! !!! >!211

Mftt;! Ejwjefoe!pg!3127.28!xspohmz!dsfejufe!up! Qspgju!36&!! ! ! ! ! ! ! !>!! 36

Qspgju!boe!Mptt!B0d!)506!pg!�!41-111* 35-111 Tfmmjoh!Qsjdf!! ! ! ! ! ! >!236

2-37-111 Vosfbmjtfe!Qspgju!>!36!0!236!y!�!31-111!>!�!5-111

Mftt;! Vousfbmjtfe!Qspgju!po!Tupdl 5-111 (8) General Reserve

2-33-111 Ipxsbi!Mue/ 2-11-111

Bee;! Tibsf!pg!Qspgju!gspn!Tjcqvs!Mue/ 81-191 Tibsf!gspn!Tjcqvs!Mue/ 9-111

2-:3-191 2-19-111

(7) Income Tax (9) Depreciation Under Charged on Machinery

Ipxsbi!Mue/ 71-111 Efqsfdjbujpo!dibshfe!evsjoh!uif!zfbs!)2-31-111!Ï!2-19-111*!>!�!23-111
Sbuf!pg!Efqsfdjbujpo!>!)23-111!0!2-31-111*!y!211!>!21&//!Uifsfgpsf-
Efqsfdjbujpo!voefs!dibshfe!>!21&!)2-55-111!Ï!2-31-111*!>!�!3-511/

Tjcqvs!Mue/ 81-111

2-41-111

Illustration 10
Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffu!pg!I!Mue!boe!jut!tvctjejbsz!T!Mue!bt!po!42tu!Nbsdi-!3129!;

Balance Sheets of H Ltd. and S Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!tibsft!pg!�!211!fbdi 21-11-111 9-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 3-11-111 3-11-111

Qspgju!boe!Mptt!Bddpvou 5-11-111 4-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst Ð 2-11-111

)d*!Puifs!Dvssfou!Mjbcjmjujft 3-11-111 2-11-111

UPUBM 29-11-111 26-11-111

2:/55!!!Ipmejoh!Dpnqboz



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 6-11-111 5-11-111

)c*!Opo.dvssfou!Jowftunfout!Ð!4-111!Frvjuz!Tibsft!pg!T!Mue/!)bu!dptu* 6-11-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 3-11-111 2-11-111

)c*!Usbef!Sfdfjwbcmft 2-11-111 Ð

)d*!Puifs!dvssfou!bttfut 6-11-111 21-11-111

UPUBM 29-11-111 26-11-111

Beejujpobm!jogpsnbujpo!;
)j* I!Mue!bdrvjsfe!4-111!tibsft!jo!T!Mue!po!2/5/3128!xifo!uif!Sftfswf!boe!Tvsqmvt!pg!T!Mue!xbt!bt!voefs!;

)b*!Hfofsbm!Sftfswf!Ð!�!6-11-111<!)c*!Qspgju!boe!Mptt!Bddpvou!)Ds/*!Ð!�!3-11-111/
)jj* Po!2/21/3128!T!Mue!jttvfe!4!gvmmz!qbje.vq!tibsft!gps!fwfsz!6!tibsft!ifme-!bt!cpovt!pvu!pg!qsf.bdrvjtjujpo!Sftfswf/
)jjj* Po!41/7/3128!T!Mue!efdmbsfe!31&!ejwjefoe!pvu!pg!qsf.bdrvjtjujpo!qspgju!boe!I!Mue!dsfejufe!uif!sfdfjqu!pg!ejwjefoe

up!jut!Qspgju!boe!Mptt!Bddpvou/
)jw* T!Mue!pxfe!I!Mue!po!42/4/3129!�!2-11-111!gps!qvsdibtf!pg!tupdl!gspn!I!Mue/!Uif!foujsf!tupdl!jt!ifme!cz!T!Mue

po!42/4/3129/!I!Mue!nbef!b!qspgju!pg!36&!po!dptu/
)w* I!!Mue!!usbotgfssfe!!gps!!dbti!!qbznfou!!b!Nbdijof!up!T!Mue!gps!� !91-111/!Uif!dptu!pg!uif!Nbdijof!up!I!Mue!xbt

�!71-111/
Qsfqbsf!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/14/3129/!Efqsfdjbujpo!po!Nbdijofsz!jt!up!cf!jhopsfe/

Solution
Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 21-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 9-51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 6-31-111

)5*!Opo.dvssfou!Mjbcjmjujft!; Ð

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Puifs!Dvssfou!Mjbcjmjujft )5* 4-11-111

UPUBM 37-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 9-91-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )7* 28-91-111

UPUBM 37-71-111

Npefso!Bddpvoubodz!.!JJ!!!2:/56



Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Njopsjuz!Joufsftu

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; )Dibsu!ÓBÔ!Ï!X/O/!3* 6-31-111

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! )5*!Puifs!Dvssfou!Mjbcjmjujft

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; )Dibsu!ÓDÔ!Ï!X/O/!5* 4-11-111

21-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 21-11-111 )6*!Gjyfe!Bttfut

Ubohjcmf!Bttfut!)Dibsu!ÓDÔ!Ï!X/O/!5* 9-91-111

)3*!Sftfswf!boe!Tvsqmvt )7*!Puifs!Dvssfou!Bttfut!

Dbqjubm!Sftfswf!)Dibsu!ÓCÔ!Ï!X/O/!4* 3-31-111 )Dibsu!ÓDÔ!Ï!X/O/!5* 28-91-111

Hfofsbm!Sftfswf! 3-11-111

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 5-31-111

9-51-111

Working Notes :

(1a) Degree of Control = 
4,800  Shares  )Note  1b*

8,000  Shares
  >   3/5th; Minority = 2/5th

(1b) 3 bonus shares were given for 5 shares held. H Ltd received bonus shares for 3,000 shares held = 3 / 5th x 3,000 

    = 1,800 shares. Post-bonus share holding of H Ltd = 3,000 + 1,800 = 4,800.

(1c) When post bonus number of shares is 8, then pre-bonus shares is 5

    When post bonus number of share is 1, then pre-bvonus shares is 5/8

    When post bonus number of shares is 8,000, then pre-bonus shares is 5/8 x 8,000 = 5,000

    Share Capital before bonus issue = 5,000 x 100 = �!6-11-111/

! ! ! ! Ejwjefoe!A!31&!efdmbsfe!po!41/7/3119!>!� 1,00,000.

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)406*

Njopsjuz
Joufsftu!)306*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju 3-11-111

! ! Mftt;!Ejwjefoe!gspn!Qsf.bdrvjtjujpo 2-11-111 )2d* 2-11-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 6-11-111

! ! Mftt;!Cpovt!Tibsft 4-11-111 3-11-111

4-11-111 2-91-111 2-31-111

)c*!Qptu.bdrvjtjujpo!Qspgju

Qspgju!bt!qfs!Cbmbodf!Tiffu 4-11-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju 2-11-111

3-11-111 2-31-111 91-111

)d*!Qptu.bdrvjtjujpo!Sftfswf

Sftfswf!bt!qfs!Cbmbodf!Tiffu 3-11-111

Mftt;!Qsf.bdrvjtjujpo!Sftfswf 3-11-111

Ojm Ð Ð

)e*!Tibsf!Dbqjubm!)Bgufs!Cpovt* 9/11-111

Mftt!;!Njopsjuz!Joufsftu 4-31-111 Ð 4-31-111

5-91-111

Bekvtufe!jo!Dpouspm!Dibsu!C 5-91-111

Njopsjuz!Joufsftu 6-31-111

2:/57!!!Ipmejoh!Dpnqboz



(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �!! ! ! ! ! ! �

Dptu!pg!Jowftunfout 6-11-111

Mftt;!Dbqjubm!Qspgju 2-91-111

Mftt;!Ejwjefoe!gspn!Qsf.bdrvjtjujpo!Qspgju 71-111 3-51-111

3-71-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 5-91-111

Dbqjubm!Sftfswf!)cfjoh!ofhbujwf* )3-31-111*

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Gjyfe!Bttfut Efcupst Tupdl Puifs
Dvssfou
Bttfut

Dsfejupst Puifs
Dvssfou

Mjbcjmjujft

I!Mue/ 6-11-111 2-11-111 3-11-111 6-11-111 Ð 3-11-111

T!Mue/ 5-11-111 Ð 2-11-111 21-11-111 2-11-111 2-11-111

:-11-111 2-11-111 4-11-111 26-11-111 2-11-111 4-11-111

Mftt;!Vosfbmjtfe!Qspgju!po!Nbdijofsz 31-111

9-91-111

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl!)360236!y!2-11-111* 31-111

3-91-111

Mftt;!Nvuvbm!Joefcufeoftt 2-11-111 2-11-111

Ð Ð

(5) Profit and Loss Account

Qbsujdvmbst �
I!Mue 5-11-111
Mftt;!Qsf.bdrvjtjujpo!Ejwjefoe!xspohmz!dsfejufe 71-111

4-51-111
Mftt;!Vosfbmjtfe!Qspgju!po!Tbmf!pg!Nbdijof )31-111*
Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl )31-111*

4-11-111
T!Mue/Ôt!Tibsf!pg!Qspgju!)Dibsu!C* 2-31-111

5-31-111

(8) Proposed Dividend
Xifo!b!ejwjefoe!jt!qspqptfe!cz!uif!ipmejoh!dpnqboz-!ju!xjmm!cf!efevdufe!gspn!uif!qptu.bdrvjtjujpo!qspgju!pg
uif! ipmejoh! dpnqboz! )qspwjefe! op! qspqptfe! ejwjefoe! jt! bqqfbsjoh! jo! uif! Cbmbodf! Tiffu! pg! uif! ipmejoh
dpnqboz*!boe!xjmm!cf!tipxo!jo!uif!Dpotpmjebufe!Cbmbodf!Tiffu!bt!tipsu.ufsn!qspwjtjpo/
Qspqptfe!ejwjefoe!pg! uif!tvctjejbsz!xjmm!cf!efevdufe!gspn!uif!qptu.bdrvjtjujpo!qspgju!pg! uif!tvctjejbsz

dpnqboz!)qspwjefe!op!qspqptfe!ejwjefoe!jt!bqqfbsjoh!jo!uif!Cbmbodf!Tiffu!pg!uif!tvctjejbsz!dpnqboz*/
Vqup! 42tu!Nbsdi-! 3126-! bt! qfs! uif! sfrvjsfnfou! pg! qsf.sfwjtfe! Tdifevmf! WJ-! bmm! dpnqbojft! )sfbe! ipmejoh

dpnqbojft*!xbt!sfdphojtjoh!jut!tibsf!pg!qspqptfe!ejwjefoe!pg!uif!tvctjejbsz!bt!jodpnf!pg!uif!zfbs!jo!xijdi!ju!xbt
qspqptfe!boe!bddpsejohmz!uifz!xfsf!dsfejujoh!up!uif!tibsf!pg!qspqptfe!ejwjefoe!up!uif!Qspgju!boe!Mptt!Bddpvou/
Uif!Tdifevmf!JJJ!bqqmjdbcmf!gspn!2tu!Bqsjm-!3126!epft!opu!ibwf!uijt!sfrvjsfnfou/!Bddpvoubout!bsf!ejwjefe

jo!uifjs!pqjojpo!pg!uif!bddpvoujoh!usfbunfou!pg!uif!qspqptfe!ejwjefoe!pg!uif!tvctjejbsz/!Bt!uif!Tdifevmf!JJJ!jt
tjmfou!jo!uijt!sftqfdu-!uif!qspwjtjpo!pg!BTÏ:!;!#Sfwfovf!Sfdphojujpo#!cfdpnft!wfsz!sfmfwbou/!BTÏ:!tubuft!uibu
uif!ejwjefoe!gspn!jowftunfou!jo!tibsft!tipvme!cf!sfdphojtfe!bt!jodpnf!pomz!xifo!uif!pxofsÔt!sjhiu!up!sfdfjwf
qbznfou!jt!ftubcmjtife/!Mphjdbmmz-!qspqptfe!ejwjefoe!dboopu!cf!sfdphojtfe!bt!jodpnf!voujm!ju!jt!qbttfe!jo!uif
boovbm!hfofsbm!nffujoh!pg!uif!tvctjejbsz/!Uifsfgpsf-!uif!ipmejoh!dpnqbojftÔ!tibsf!pg!qspqptfe!ejwjefoe!pg
tvctjejbsz!tipvme!cf!tipxo!jo!uif!Tdifevmf!JJJ!voefs!#Tipsu.ufsn!Qspwjtjpot#/

Npefso!Bddpvoubodz!.!JJ!!!2:/58



Example
I/!Mue!jt!ipmejoh!91&!frvjuz!tibsft!pg!T/!Mue/!T/!Mue!qspqptfe!�!2-11-111!bt!ejwjefoe!bu!uif!ujnf!pg!gjobmjtjoh!uif!bddpvout
gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129/!Pvu!pg!� !2-11-111!qspqptfe!ejwjefoe-!uif!ipmejoh!dpnqbozÔt!tibsf!jt!� !91-111
boe!njopsjuz!tibsfipmefsÔt!tibsf!jt!� !31-111/
Bu!uif!ujnf!pg!dpotpmjebujpo!pg!uif!Cbmbodf!Tiffu!gps!uif!zfbs!3128.29-!ipmejoh!dpnqbozÔt!tibsf!pg!� !91-111!xjmm!cf

tipxo!voefs!ÓTipsu.ufsn!QspwjtjpoÔ/!Ipxfwfs-!njopsjuzÔt!tibsf!pg!� !31-111!dpvme!cf!beefe!xjui!uif!ÓNjopsjuz!JoufsftuÔ/
Bmufsobujwfmz-!njopsjuz! tibsfipmefstÔ! qpsujpo! pg! qspqptfe! ejwjefoe! dpvme! cf! tipxo! tfqbsbufmz! voefs! ÓTipsu.ufsn

QspwjtjpotÔ/!Uif!bmufsobujwf!usfbunfou!jt!nvdi!npsf!mphjdbm!bt!uiftf!bnpvou!jt!up!cf!qbje!up!uif!njopsjuz!tibsfipmefst
jnnfejbufmz!bgufs!uif!bqqspwbm!pg!qspqptfe!ejwjefoe!jo!uif!Boovbm!Hfofsbm!Nffujoh/!Bt!uiftf!ejwjefoe!xjmm!opu!sfnbjo!jo
uif!Cbmbodf!Tiffu!pg!uif!tvctjejbsz!dpnqboz!bt!ÓSftfswf!boe!TvsqmvtÔ!ju!tipvme!opu!cf!beefe!xjui!uif!njopsjuz!joufsftu/

Illustration 11
Cfohbm!Mue/!bdrvjsfe!23-111!tibsft!pg!Cbsblbs!Mue/!pg!uif!gvmm!wbmvf!pg!� !21!fbdi!bu!b!qsjdf!pg!� !2-81-111!po!2/5/3128/!Uif
Cbmbodf!Tiffut!pg!uif!uxp!dpnqbojft!bt!bu!42/4/3129!xfsf!bt!gpmmpxt!;

Balance Sheets of Bengal Ltd. and Barakar Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

Bnpvou
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 21-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf!)2/5/3128*
Qspgju!boe!Mptt!Bddpvou!)2/5/3128*

5-31-111
:1-111

2-11-111
51-111

Qspgju!gps!uif!zfbs 2-81-111 56-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð Tvesz!Dsfejupst 3-51-111 :3-111

Cjmmt!Qbzbcmf 91-111 71-111

UPUBM 31-11-111 6-48-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

5-11-111
6-11-111

2-11-111
2-11-111

Qpjout! up!Sfnfncfs! ;!Mjlf! qspqptfe! ejwjefoe-! dpsqpsbuf! ejwjefoe! uby! jt! bmtp! up! cf! tipxo! voefs! ÓTipsu.ufsn
QspwjtjpotÔ/

Real Life Focus
Kiroloskar Brothers Limited

Ejwjefoe!po!Jowftunfou!jo!Tvctjejbsz!Dpnqbojft

Ujmm! uif! zfbs! foe!Nbsdi!42-! 3122! uif! dpnqboz! jo! bddpsebodf!xjui! uif!qsf.sfwjtfe! tdifevmf!WJ! sfrvjsfnfou-!xbt
sfdphojtjoh!ejwjefoe!efdmbsfe!cz!uif!tvctjejbsz!dpnqbojft!bgufs!sfqpsujoh!ebuf!jo!uif!dvssfou!zfbsÔt!gjobodjbm!tubufnfou
pg!qspgju!boe!mptt!jg!tvdi!ejwjefoe!qfsubjofe!up!uif!qfsjpe!foejoh!po!ps!cfgpsf!uif!sfqpsujoh!ebuf/!Uif!sfwjtfe!tdifevmf
WJ!bqqmjdbcmf!gps!gjobodjbm!zfbs!dpnnfodjoh!gspn!Bqsjm!2-!3126!epft!opu!dpoubjo!uijt!sfrvjsfnfou/!Ifodf-!up!dpnqmz
xjui!BTÏ:!Sfwfovf!Sfdphojujpo-!uif!dpnqboz!ibt!dibohfe!jut!bddpvoujoh!qpmjdz!gps!sfdphojujpo!pg!ejwjefoe!gspn
tvctjejbsz!dpnqbojft/!Jo!bddpsebodf!xjui!uif!sfwjtfe!qpmjdz!uif!dpnqboz!sfdphojtft!ejwjefoe!bt!jodpnf!pomz!xifo
uif!sjhiu!up!sfdfjwf!uif!tbnf!jt!ftubcmjtife!cz!uif!sfqpsujoh!ebuf/!Jg!uif!dpnqboz!ibe!bddsvfe!ejwjefoe!gspn!tvctjejbsz
dpnqbojft!bt!qfs!qsf.sfwjtfe!tdifevmf!WJ-!jut!puifs!jodpnf!boe!puifs!dvssfou!bttfut!gps!uif!dvssfou!zfbs!xpvme!ibwf
cffo!npsf!cz!�!:-:45-611/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! \Tpvsdf!;!Boovbm!Sfqpsu!3122.23^
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! ! ! ! ! !)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!jowftunfout

4-11-111
3-11-111

81-111
Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft!Ð!Tupdl 3-11-111 51-611
)d*!Usbef!Sfdfjwbcmft!Ð! Efcupst

Cjmmt!Sfdfjwbcmft
4-11-111

31-111
2-45-611

41-111
)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!boe!Cbol 91-111 73-111

UPUBM 31-11-111 6-48-111

Beejujpobm!jogpsnbujpo!;
)2* Tupdl!jo!uif!iboet!pg!Cbsblbs!Mue/!jodmveft!hppet!qvsdibtfe!gspn!Cfohbm!Mue/!bu!� !31-111!xijdi!jodmveft!qspgju

dibshfe!cz!uif!mbuufs!dpnqboz!bu!36&!po!dptu/
)3* Cpui!uif!dpnqbojft!ibwf!qspqptfe!21&!ejwjefoe!gps!3128Ï29/
)4* Pvu!pg!uif!Efcupst!boe!Cjmmt!sfdfjwbcmf!pg!Cfohbm!Mue/!� !61-111!boe!�!27-111!sftqfdujwfmz!sfqsftfoufe!evf!gspn

Cbsblbs!Mue/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!Cfohbm!Mue/!boe!jut!tvctjejbsz!Cbsblbs!Mue/!bt!bu!42/4/3129/

Solution
Consolidated Balance Sheet of Bengal Ltd. and its Subsidiary Barakar Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 21-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 7-36-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 2-57-111

)5*!Opo.dvssfou!Mjbcjmjujft!; Ð
)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 5-17-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot )6* 2-31-111

UPUBM 33-:8-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* 22-11-111

)jj*!!Joubohjcmf!Bttfut )7* 4-81-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout )8* 41-111

)c*!Jowfoupsjft )9* 3-47-611

)d*!Usbef!Sfdfjwbcmft ):* 5-29-611

)e*!Dbti!boe!Dbti!Frvjwbmfout )21* 2-53-111

UPUBM 33-:8-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )7*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh!)Dibsu!ÓDÔ!Ï!X/O/!5* 6-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qmbou!boe!Nbdijofsz!)Dibsu!ÓDÔ!Ï!X/O/!5* 7-11-111

2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-11-111 22-11-111
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)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!;

Dbqjubm!Sftfswf!)Dibsu!ÓCÔ!Ï!X/O/!4* 45-111 Hppexjmm!)Dibsu!ÓDÔ* 4-81-111

Hfofsbm!Sftfswf 5-31-111 )8*!Dvssfou!Jowftunfout!)�!3-11-111!Ï!�!2-81-111* 41-111

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 2-82-111

7-36-111

)9*!Jowfoupsjft

)4*!Njopsjuz!Joufsftu Tupdl!)Dibsu!ÓDÔ!Ï!X/O/!5* 3-47-611

)Dibsu!ÓBÔ!Ï!X/O/!3* 2-57-111 ):*!Usbef!Sfdfjwbcmft

)5*!Usbef!Qbzbcmft Efcupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 4-95-611

Tvoesz!Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 3-93-111 Cjmmt!Sfdfjwbcmf!)Dibsu!ÓDÔ!Ï!X/O/!5* 45-111

Cjmmt!Qbzbcmf 2-35-111 5-29-611

5-17-111 )21*!Dbti!boe!Dbti!Frvjwbmfout

)6*!Tipsu.ufsn!Qspwjtjpot Dbti!bu!Cbol! 2-53-111

Qspqptfe!Ejwjefoe
Cfohbm!Mue ! ! ! 2-11-111
Tibsf!pg!Cbsblbs!Mue ! ! ! ! !23-111 2-23-111

Njopsjuz!TibsfipmefstÔ!Tibsf 9-111

2-31-111

Working Notes :

(1) Degree of Control = 
12,000  Shares

20,000  Shares
  >   3/5th; Minority = 2/5th

(2) Control Chart A : From the Balance Sheet of Barakar Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Cfohbm!Mue/Ôt
Tibsf!)406*

Njopsjuz
Joufsftu!)306*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju 51-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 2-11-111

2-51-111 95-111 67-111

)c*!Qptu.bdrvjtjujpo!Qspgju

Qspgju!gps!uif!zfbs 56-111

Mftt;!Qspqptfe!Ejwjefoe!21& 31-111 23-111

36-111 26-111 21-111

)d*!Tibsf!Dbqjubm 3-11-111

Mftt!;!Njopsjuz!Joufsftu!)306* 91-111 91-111

2-31-111

Bekvtufe!jo!Dpouspm!Dibsu!C 2-31-111

Njopsjuz!Joufsftu 2-57-111

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �!! ! ! ! ! ! �

Dptu!pg!Jowftunfout 2-81-111

Mftt;!Dbqjubm!Qspgju 95-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 2-31-111 3-15-111

Dbqjubm!Sftfswf!)cfjoh!ofhbujwf* )45-111*

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Hppexjmm Mboe!boe
Cvjmejoh

Qmbou!boe
Nbdijofsz

Tupdl Efcupst Cjmmt
Sfdfjwbcmf

Tvoesz
Dsfejupst

Cjmmt!Qbzbcmf

Cfohbm!Mue/ 4-11-111 5-11-111 6-11-111 3-11-111 4-11-111 31-111 3-51-111 91-111

Cbsblbs!Mue/ 81-111 2-11-111 2-11-111 51-611 2-45-611 41-111 :3-111 71-111
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3-51-611 5-45-611 61-111 4-43-111 2-51-111

Mftt;!Vosfbmjtfe!Qspgju!)7* Ð Ð Ð 5-111 Ð Ð Ð Ð

Mftt;!Nvuvbm!Joefcufeoftt Ð Ð Ð Ð 61-111 Ð 61-111 Ð

Mftt;!Nvuvbm!Bddfqubodft Ð Ð Ð Ð Ð 27-111 Ð 27-111

4-81-111 6-11-111 7-11-111 3-47-611 4-95-611 45-111 3-93-111 2-35-111

(5) Profit and Loss Account �  (6) Unrealised Profit on Unsold Stock

Cfohbm!Mue/ Mfu-!dptu!! ! ! ! ! ! ! ! ! >!211

Po!2/5/3128 :1-111 Qspgju!36&!! ! ! ! ! ! ! !>!! 36

Qspgju!gps!3128.29 2-81-111 Tfmmjoh!Qsjdf!! ! ! ! ! ! >!236

3-71-111 Xifo!tfmmjoh!qsjdf!jt!236!uifo!qspgju!jt!36

Mftt;!21&!Qspqptfe!Ejwjefoe 2-11-111 Xifo!tfmmjoh!qsjdf!jt!2!uifo!qspgju!jt!36!0!236

2-71-111 Xifo!tfmmjoh!qsjdf!jt!31-111!uifo!qsjdf!jt!360236!y!31-111!>!5-111/

Bee;!Tibsf!gspn!Cbsblbs!Mue/ 26-111

2-86-111

Mftt;!Vosfbmjtfe!Qspgju!)Opuf!7* 5-111

2-82-111

Illustration 12
Uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Wjqvm!Mue/!boe!jut!tvctjejbsz!Wfejlb!Mue/!bt!bu!42tu!Nbsdi-!3129!bsf!bt!gpmmpxt!;

Balance Sheets of Vipul Ltd. and Vedika Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Wjqvm!Mue/
)�*

Wfejlb!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 7-11-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf!)2/5/3128* 2-71-111 91-111

Qspgju!boe!Mptt!Bddpvou 2-41-111 2-31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!; Dsfejupst
Cjmmt!Qbzbcmf

3-41-111
31-111

3-96-111
36-111

)d*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspqptfe!Ejwjefoe 71-111 51-111

UPUBM 23-11-111 21-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut
)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm

4-61-111
Ð

3-61-111
31-111

)c*!Opo.dvssfou!Jowftunfout 4-71-111 :1-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl 3-31-111 4-71-111

)d*!Usbef!Sfdfjwbcmft!; Efcupst
Sfdfjwbcmft

3-21-111
51-111

3-61-111
46-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti 31-111 56-111

UPUBM 23-11-111 21-61-111
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Wjqvm!Mue/!qvsdibtfe!joufsftu!jo!Wfejlb!Mue/!cz!bdrvjsjoh!jut!405ui!frvjuz!tibsf!dbqjubm!bu!b!qsfnjvn!pg!31&!po!2tu
Bqsjm-!3128/!
Qsfqbsf!b!dpotpmjebufe!Cbmbodf!Tiffu!jo!uif!cpplt!pg!Wjqvm!Mue/!bt!po!42tu!Nbsdi-!3129/
Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!up!cf!ublfo!joup!bddpvou!;
)j* Qspgju!boe!Mptt!Bddpvou!pg!Wfejlb!Mue/!jodmveft!bo!bnpvou!pg!� !31-111!cspvhiu!gpsxbse!gspn!uif!zfbs!3127.28/
)jj* Dsfejupst!pg!Wjqvm!Mue/!jodmvef!bo!bnpvou!pg!� !23-111!gps!qvsdibtft!gspn!Wfejlb!Mue/!xijdi!bsf!tujmm!votpme/

Wfejlb!Mue/!tfmmt!hppet!bu!31&!bcpwf!dptu/
)jjj* Wfejlb!Mue/!sfnjuufe!b!difrvf!gps!� !21-111!po!42tu!Nbsdi-!3129!xijdi!xbt!sfdfjwfe!cz!Wjqvm!Mue/!jo!uif!npoui

pg!Bqsjm!3129/
)jw*! Uif!ejsfdupst!pg!Wjqvm!Mue/!boe!Wfejlb!Mue/!ibwf!qspqptfe!b!ejwjefoe!pg!21&!po!frvjuz!tibsf!dbqjubm!gps!uif!zfbs

3128.29/

Solution
Consolidated Balance Sheet of Vipul Ltd. and its Subsidiary Vedika Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 8-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-74-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 2-61-111

)5*!Opo.dvssfou!Mjbcjmjujft!; Ð
)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 6-59-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot )6* 2-11-111

UPUBM 29-72-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* 7-11-111

)jj*!!Joubohjcmf!Bttfut )7* 6-111

)c*!Opo.dvssfou!Jowftunfout )8* :1-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )9* 6-89-111

)d*!Usbef!Sfdfjwbcmft ):* 6-24-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )21* 86-111

UPUBM 29-72-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Tipsu.ufsn!Qspwjtjpot

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Qspqptfe!Ejwjefoe!;
///!Frvjuz!Tibsft!pg!///!fbdi @! ! ! ! ! Wjqvm!Mue/ 71-111

///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi @! ! ! ! ! 405!Tibsf!pg!Wfejlb!Mue 41-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; :1-111

71-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 7-11-111 Njopsjuz!TibsfipmefsÔt!Tibsf 21-111

21-111-!7&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!gvmmz!qbje 2-11-111 2-11-111

8-11-111
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)3*!Sftfswf!boe!Tvsqmvt )7*!Gjyfe!Bttfut

Hfofsbm!Sftfswf 2-71-111 Ubohjcmf!Bttfut 7-11-111

Qspgju!boe!Mptt!Bddpvou 3-14-111 Joubohjcmf!Bttfut!;

4-74-111 Hppexjmm!)Dibsu!ÓDÔ!Ï!X/O/!5* 6-111

)4*!Njopsjuz!Joufsftu )8*!Opo.Dvssfou!Jowftunfout :1-111

)Dibsu!ÓBÔ!Ï!X/O/!3* 2-61-111 )9*!Jowfoupsjft!!)Dibsu!ÓDÔ!Ï!X/O/!5* 6-89-111

):*!Usbef!Sfdfjwbcmft

)5*!Usbef!Qbzbcmft Tvoesz!Efcupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 5-49-111

Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 6-14-111 Cjmmt!Sfdfjwbcmf!)Dibsu!ÓDÔ!Ï!X/O/!5* 86-111

Cjmmt!Qbzbcmf!)Dibsu!ÓDÔ!Ï!X/O/!5* 56-111 6-24-111

6-59-111 )21*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!)�!31-111!,!56-111!,!21-111* 86-111

Working Notes :

(1) Degree of Control =  3/4th; Minority = 1/4th

(2) Control Chart A : From the Balance Sheet of Vedika Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Wjqvm!Mue/Ôt
Tibsf!)405*

Njopsjuz
Joufsftu!)205*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 31-111
3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 91-111

2-11-111 86-111 36-111

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 2-31-111
Mftt;!Qsf.bdrvjtjujpo!Qspgju 31-111

2-11-111 86-111 36-111

)d*!Qptu.bdrvjtjujpo!Sftfswf
Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 91-111
Mftt;!Qsf.bdrvjtjujpo!Sftfswf 91-111

Ojm

)e*!Tibsf!Dbqjubm 5-11-111
Mftt!;!Njopsjuz!Joufsftu 2-11-111 2-11-111

4-11-111
Bekvtufe!jo!Dpouspm!Dibsu!C 4-11-111

Njopsjuz!Joufsftu 2-61-111

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �!! ! ! ! ! ! �

Dptu!pg!Jowftunfout 4-71-111
Mftt;!Dbqjubm!Qspgju!)bt!qfs!Dpouspm!Dibsu!B* 86-111

3-96-111
Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 4-11-111

Dbqjubm!Sftfswf!)cfjoh!ofhbujwf* )26-111*

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Hppexjmm Gjyfe!Bttfut Jowftunfout Tupdl Efcupst Dsfejupst Cjmmt!Sfdfjwbcmf
Wjqvm!Mue/ Ojm 4-61-111 Ð 3-31-111 3-21-111 3-41-111 51-111
Wfejlb!Mue/ 31-111 3-61-111 :1-111 4-71-111 3-61-111 3-96-111 46-111
Mftt;!Dbqjubm!Sftfswf 26-111 Ð Ð Ð Ð Ð Ð

6-111 7-11-111 :1-111 6-91-111 5-71-111 6-26-111 86-111

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl 3-111

6-89-111

Mftt;!Nvuvbm!Joefcufeoftt 23-111 23-111

5-59-111 6-14-111

Mftt;!Dbti!jo!Usbotju 21-111

5-49-111

Npefso!Bddpvoubodz!.!JJ!!!2:/64



(5) Profit and Loss Account �  (6) Bank Balance �

Wjqvm!Mue/Ôt!Qspgju!Cbmbodf 2-41-111 Wjqvm!Mue 31-111

Tibsf!gspn!Wfejlb!Mue/ 86-111 Wfejlb!Mue 56-111

3-16-111 76-111

M;ftt;! Vousfbmjtfe!Qspgju!po!Tupdl!)310231!y!23-111* 3-111 Bee;!Dbti!jo!Usbotju 21-111

3-14-111 86-111

Illustration 13
Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!I!Mue/!boe!T!Mue/!bt!bu!42tu!Efdfncfs-!3128!;

Balance Sheets of H Ltd. andS Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

Bnpvou
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 61-111 51-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 23-111 5-111

Qspgju!boe!Mptt!Bddpvou 21-111 7-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!; Fyufsobm!Dsfejupst 22-111 6-111

Bnpvou!Evf!up!I!Mue/ Ð 3-:11

UPUBM 94-111 68-:11

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh 31-111 41-111

)c*!Opo.dvssfou!Jowftunfout!Ð!4-111!Frvjuz!Tibsft!jo!T!Mue/ 43-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout 9-:11 23-111

)c*!Jowfoupsjft!; Tupdl
Hppet.jo.Usbotju

5-111
711

:-111
Ð

)d*!Usbef!Sfdfjwbcmft!; Efcupst!)Fyufsobm*
Bnpvou!Evf!gspn!T!Mue/

:-111
4-111

6-111
Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 6-611 2-:11

UPUBM 94-111 68-:11

Uif!dsfeju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!pg!T!Mue/!bu!uif!ebuf!I!Mue/!cpvhiu!jut!tibsft!xbt!�!3-111!boe!uif!hfofsbm
sftfswf!tuppe!bu!ojm/!
Po!42tu!Efdfncfs-!3128!uifsf!xfsf!hppet.jo.usbotju!gspn!I!Mue/!up!T!Mue/!� !711!boe!dbti.jo.usbotju!� !211!gspn!T!Mue/

up!I!Mue/!Uiftf!ibe!cffo!foufsfe!pomz!jo!uif!cpplt!pg!tfoejoh!dpnqbojft/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!I!Mue/!boe!jut!tvctjejbsz!bt!bu!42tu!Efdfncfs-!3128/

GENERAL ILLUSTRATIONS
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Solution  

Before attempting this question, students are advised to re-read Rule 7 (Page 19.18)

Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 61-111

)c*!Sftfswft!boe!Tvsqmvt )3* 39-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 23-611

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht )5* 27-111

UPUBM 2-17-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 61-111

)jj*!!Joubohjcmf!Bttfut )6* 611

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout )7* 31-:11

)c*!Jowfoupsjft )8* 24-711

)d*!Usbef!Sfdfjwbcmft )9* 25-111

)e*!Dbti!boe!Dbti!Frvjwbmfout ):* 8-611

UPUBM 2-17-611

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh!)Dibsu!ÓDÔ!Ï!X/O/!5* 61-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Joubohjcmf!Bttfut!;

6-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 61-111 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* 611

)3*!Sftfswf!boe!Tvsqmvt )7*!Dvssfou!Jowftunfout

Hfofsbm!Sftfswf!)Dibsu!ÓDÔ!Ï!X/O/!4* 26-111 )Dibsu!ÓDÔ!Ï!X/O/!5* 31-:11

Qspgju!boe!Mptt!Bddpvou!)Dibsu!ÓDÔ!Ï!X/O/!4* 24-111 )8*!Jowfoupsjft

39-111 Tupdl!jo!Iboe!)Dibsu!ÓDÔ!Ï!X/O/!5* 24-111

)4*!Njopsjuz!Joufsftu Tupdl.jo.Usbotju!)Dibsu!ÓDÔ!Ï!X/O/!6* 711

)Dibsu!ÓBÔ* 23-611 24-711

)5*!Usbef!Qbzbcmft )9*!Usbef!Sfdfjwbcmft

Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 27-111 Efcupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 25-111

):*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!bu!Cbol 8-511

Dbti.jo.Usbotju 211

8-611
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Working Notes :

(1) Degree of Control 
3,000  Shares

4,000  Shares
  >  3/4th ; Minority = 1/4th

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)405*

Njopsjuz
Joufsftu!)205*

)b*!Dbqjubm!Qspgju

Qsf.bdrvjtjujpo!Qspgju 3-111 2-611 611

3-111

)c*!Qptu.bdrvjtjujpo!Qspgju

Qspgju!bt!qfs!Cbmbodf!Tiffu 7-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju!)b* 3-111

5-111 4-111 2-111

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf

Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 5-111

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf Ojm

5-111 4-111 2-111

)e*!Tibsf!Dbqjubm 51-111

Mftt!;!Njopsjuz!Joufsftu!)205* 21-111 21-111

41-111

Bekvtufe!jo!Dpouspm!Dibsu!C 41-111

Njopsjuz!Joufsftu 23-611

(3) Control Chart B : Calculation of Goodwill/Capital Reserve                       ~

Dptu!pg!Jowftunfout 43-111
Mftt;!Dbqjubm!Qspgju!)bt!qfs!Dpouspm!Dibsu!B* 2-611

41-611

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 41-111

Hppexjmm 611

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Mboe!boe
Cvjmejoh

Efcupst Jowftunfout Cbol Dsfejupst Tupdl H/!Sftfswf Q!'!M!B0d

I!Mue/ 31-111 :-111 9-:11 6-611 22-111 5-111 23-111 21-111

T!Mue/ 41-111 6-111 23-111 2-:11 6-111 :-111 +!4-111 +!4-111

61-111 25-111 31-:11 8-511 27-111 24-111 26-111 24-111

+!Gspn!Dpouspm!Dibsu!B!Ð!I!Mue/Ôt!tibsf/
)6*!Xifo!hppet!xfsf!tfou!cz!I!Mue/!up!T!Mue/-!I!Mue/!efcjufe!Hppet.jo.usbotju!Bddpvou-!uibu!jt!xiz!Hppet.jo.usbotju!Bddpvou!bqqfbsjoh
jo!uif!Cbmbodf!Tiffu/!Bgufs!ubljoh!Dbti.jo.usbotju!joup!bddpvou!uif!gjobm!qptjujpo!jo!uif!cpplt!pg!I!Mue/!xjmm!cf!bt!gpmmpxt!;

Dr. S Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Cbmbodf!c0e 4-111 Cz!Dbti.jo.usbotju!B0d 211

Cz!Cbmbodf!d0e 3-:11

4-111 4-111

Up!Cbmbodf!c0e 3-:11

Dr. Goods-in-Transit Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Cbmbodf!c0e 711 Cz!Cbmbodf!d0e 711

Up!Cbmbodf!c0e 711
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Dr. Cash-in-Transit Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!T!Mue/!B0d 211 Cz!Cbmbodf!d0e 211

Up!Cbmbodf!c0e 211

Bu!uif!ujnf!pg!dpotpmjebujpo-!T!Mue/!Bddpvou!cbmbodf!pg!� !3-:11!xjmm!cf!bekvtufe!bhbjotu!I!Mue/!Bddpvou!cbmbodf!pg!� !3-:11/
Hppet.jo.usbotju!pg!� !711!boe!Dbti.jo.usbotju!pg!� !211!xjmm!bqqfbs!jo!uif!Dpotpmjebufe!Cbmbodf!Tiffu/

Illustration 14
Uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Q!Mue/!boe!T!Mue/!po!42tu!Efdfncfs-!3128!xfsf!bt!gpmmpxt!;

Balance Sheets of P Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Q!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 4-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Dbqjubm!Sftfswf
Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

Ð
41-111
49-311

66-111
6-111

29-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Mpbo!gspn!T!Mue/ 3-211 Ð

)c*!Usbef!Qbzbcmft!; Cjmmt!Qbzbcmf!)jodmvejoh!�!611!up!Q!Mue/*
Tvoesz!Dsfejupst

Ð
28-:11

2-811
8-111

UPUBM 4-99-311 2-97-811

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh 2-61-111 2-55-811

)c*!Opo.dvssfou!Jowftunfout!Ð!Frvjuz!Tibsft!jo!T!Mue/ 2-81-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft!Ð!Tupdl 51-111 31-111

)d*!Usbef!Sfdfjwbcmft!Ð!Cjmmt!Sfdfjwbcmf!)jodmvejoh!�!311!gspn!T!Mue/* 2-311 Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol
)f*!Tipsu.ufsn!mpbot!boe!bewbodft!Ð!Mpbo!up!Q!Mue/

38-111
Ð

31-111
3-111

UPUBM 4-99-311 2-97-811

Uifsf!jt!b!dpoujohfou!mjbcjmjuz!pg!� !2-111!gps!cjmmt!ejtdpvoufe!hjwfo!cz!xbz!pg!b!opuf!up!Cbmbodf!Tiffu!pg!Q!Mue/!
Q!Mue/!bdrvjsfe!9-111!tibsft!pg!� !21!fbdi!jo!T!Mue/!po!42tu!Efdfncfs-!3128/
Zpv!bsf!hjwfo!uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!;
)j* T!Mue/!nbef!b!cpovt!jttvf!po!42tu!Efdfncfs-!3128!pg!pof!tibsf!gps!fwfsz!uxp!tibsft!ifme-!sfevdjoh!dbqjubm!sftfswf

cz!bo!frvjwbmfou!bnpvou-!cvu!uif!usbotbdujpo!jt!opu!tipxo!jo!uif!Cbmbodf!Tiffu/
)jj* Joufsftu!sfdfjwbcmf!bnpvoujoh!up!�!211!jo!sftqfdu!pg!mpbo!evf!cz!Q!Mue/!ibt!opu!cffo!dsfejufe!jo!uif!bddpvout!pg!T!Mue/
)jjj* Uif!!ejsfdupst!!efdjefe!!uibu!!uif!!mboe!boe!cvjmejoh!pg!T!Mue/!xfsf!pwfs.!wbmvfe!boe!tipvme!cf!xsjuufo.epxo!cz

�!6-111/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!uif!uxp!dpnqbojft!po!42tu!Efdfncfs-!3128-!hjwjoh!bmm!xpsljoht/
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Solution
Consolidated Balance Sheet of P Ltd. and its Subsidiary S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 79-311

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 45-731

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 37-511

UPUBM 5-3:-331

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 3-9:-811

)jj*!!Joubohjcmf!Bttfut )6* 42-631

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 71-111

)d*!Usbef!Sfdfjwbcmft )8* 2-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 58-111

UPUBM 5-3:-331

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh!)Dibsu!ÓDÔ!Ï!X/O/!5* 3-9:-811

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Joubohjcmf!Bttfut!;

41-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 4-11-111 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* 42-631

)3*!Sftfswf!boe!Tvsqmvt )7*!Jowfoupsjft

Hfofsbm!Sftfswf!)Dibsu!ÓDÔ!Ï!X/O/!4* 41-111 Tupdl!)Dibsu!ÓDÔ!Ï!X/O/!5* 71-111

Qspgju!boe!Mptt!Bddpvou!)Dibsu!ÓDÔ!Ï!X/O/!4* 49-311 )8*!Usbef!Sfdfjwbcmft

79-311 Cjmmt!Sfdfjwbcmf!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-111

)4*!Njopsjuz!Joufsftu )9*!Dbti!boe!Dbti!Frvjwbmfout

)Dibsu!ÓCÔ* 45-731 Dbti!bu!Cbol 58-111

)5*!Usbef!Qbzbcmft

Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 35-:11

Cjmmt!Qbzbcmf!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-611

37-511

Uvupsjbm!Opuf!;!Xifo!uif!ebuf!pg!Cbmbodf!Tiffu!boe!uif!ebuf!pg!bdrvjtjujpo!bsf!uif!tbnf-!bmm!sftfswft!boe!tvsqmvt
bqqfbsjoh!jo!uif!Cbmbodf!Tiffu!xjmm!cf!usfbufe!bt!dbqjubm!qspgju!)j/f/-!qsf.!bdrvjtjujpo!qspgju*/
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Working Notes :

(1) Degree of Control = 
8,000  Shares

10,000  Shares
  >   4/5th; Minority = 1/5th

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Q!Mue/Ôt
Tibsf!)506*

Njopsjuz
Joufsftu!)206*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 6 29-211

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 6-111

4/!Dbqjubm!Sftfswf 66-111
! ! Mftt;!Cpovt!Tibsft 61-111 6-111

5/!Sfwbmvbujpo!Mptt )6-111*

34-211 29-591 5-731

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 29-111

Bee;!Bddsvfe!Joufsftu 211

29-211

Mftt!;!Qsf.bdrvjtjujpo!Qspgju 29-211

Ojm Ojm Ojm

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 6-111

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 6-111

Ojm Ojm Ojm

)e*!Tibsf!Dbqjubm 2-11-111

Bee;!Cpovt!Tibsft 61-111

2-61-111

Mftt!;!Njopsjuz!Joufsftu!)206* 41-111 41-111

2-31-111

Bekvtufe!jo!Dpouspm!Dibsu!C 2-31-111

Njopsjuz!Joufsftu 45-731

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �!! ! ! ! ! ! �

Dptu!pg!Jowftunfout 2-81-111
Mftt;!Dbqjubm!Qspgju 29-591

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 2-31-111 2-49-591

Hppexjmm 42-631

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Tvoesz
Dsfejupst

Mboe!boe
Cvjmejoh

Tupdl Cjmmt
Sfdfjwbcmf

Cjmmt!Qbzbcmf Dbti!bu
Cbol

Q!Mue/ 28-:11 2-61-111 51-111 2-311 Ð 38-111

T!Mue/ 8-111 2-55-811 31-111 Ð 2-811 31-111

35-:11 3-:5-811 Ð Ð Ð Ð

Mftt;!Sfwbmvbujpo!Mptt Ð 6-111 Ð Ð Ð Ð

Mftt;!Nvuvbm!Bddfqubodf Ð Ð Ð 311 311 Ð

35-:11 3-9:-811 71-111 2-111 2-611 58-111

)6* Op!fousz!ibt!cffo!qbttfe!jo!uif!cpplt!pg!T!Mue/!jo!sftfqdu!pg!joufsftu!bddsvfe!�!211/!Gps!sfdpsejoh!ju-!uif!fousz!xjmm!cf!;

! !! Mpbo!up!Q!Mue/!Bddpvou Es/!! � !211! ! ! ! !

! ! ! ! Up!Qspgju!boe!Mptt!Bddpvou !� !211
! ! ! ! Uifsfgpsf-!uif!gjobm!cbmbodf!pg!Mpbo!up!Q!Mue/!xjmm!cf!� !3-211!boe!uibu!pg!Qspgju!boe!Mptt!Bddpvou!xjmm!cf!� !29-211/
)7* Mpbo!gspn!T!Mue/!� !3-211!boe!Mpbo!up!Q!Mue/!� !3-211!xjmm!cf!fmjnjobufe/

Npefso!Bddpvoubodz!.!JJ!!!2:/6:



Illustration 15
Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffu!pg!Ifsp!Mue!boe!Tbsjo!Mue!bt!bu!42tu!Efdfncfs-!3128!;

Balance Sheets of Hero Ltd. and Sarin Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Ifsp!Mue/
)�*

Tbsjo!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 7-11-111 5-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Sftfswf 3-11-111 4-11-111

Qspgju!boe!Mptt!Bddpvou 3-61-111 3-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft Ð 2-61-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 4-11-111 3-61-111

)d*!Dvssfou!Bddpvou!xjui!Ifsp!Mue/ Ð 61-111

UPUBM 24-61-111 24-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh 5-91-111 7-11-111

)c*!Opo.dvssfou!Jowftunfout!;
21&!Efcfouvsft!jo!Tbsjo!Mue/!)Opnjobm!wbmvf!�!91-111*
Frvjuz!Tibsft!jo!Tbsjo!Mue/!)35-111!tibsft*

96-111
4-61-111

Ð
Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl!jo!Usbef 2-11-111 3-61-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst
)e*!Dbti!boe!dbti!frvjwbmfout!Ð!Dbti

3-61-111
36-111

5-61-111
61-111

)f*!Tipsu.ufsn!mpbot!boe!bewbodft!Ð!Dvssfou!Bddpvou!xjui!Tbsjo!Mue/ 71-111 Ð

UPUBM 24-61-111 24-61-111

Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!gvsojtife!;
2/ Ifsp!Mue!bdrvjsfe!tibsft!jo!Tbsjo!Mue!po!2tu!Kbovbsz-!3128-!xifo!uif!Sftfswf!boe!Qspgju!boe!Mptt!Bddpvou!xbt

�!5-11-111!boe!�!3-11-111/
3/ Po!!2tu!Pdupcfs-!3128-!Tbsjo!Mue!!jttvfe!pof!tibsf!gps!fwfsz!gpvs!tibsft!ifme!bt!cpovt!tibsft!bu!b!gbdf!wbmvf!pg

�!21!fbdi/!Op!fousz!jt!nbef!jo!uif!cpplt!pg!Ifsp!Mue!gps!uif!sfdfjqu!pg!uiftf!cpovt!tibsft/
4/ Po!42/4/3128-!Tbsjo!Mue!efdmbsfe!b!ejwjefoe!pvu!pg!jut!qsf.!bdrvjtjujpo!qspgjut!pg!36&!po!jut!uifo!dbqjubm/!Ifsp

Mue!dsfejufe!uif!ejwjefoe!sfdfjwfe!up!jut!Qspgju!boe!Mptt!Bddpvou/
5/ B!sfnjuubodf!pg!� !21-111!cz!Tbsjo!Mue!up!Ifsp!Mue!ibt!opu!zfu!cffo!bekvtufe!jo!uif!cpplt!pg!Ifsp!Mue/
6/ Dsfejupst!!pg!!Tbsjo!!Mue!!jodmvef!�!2-11-111!!hppet!!tvqqmjfe!!cz!!Ifsp!!Mue!po!xijdi!Ifsp!Mue!nbef!b!qspgju!pg

�!21-111/!Ibmg!pg!uif!hppet!tujmm!jo!tupdl!pg!Tbsjo!Mue!po!42/23/3128/
Qsfqbsf!Dpotpmjebufe!Cbmbodf!Tiffu!po!42/23/3128/!
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Solution
Consolidated Balance Sheet of Hero Ltd. and its Subsidiary Sarin Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 7-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 8-76-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 3-36-111

)5*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )5* 81-111

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )6* 5-61-111

UPUBM 32-21-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* 21-91-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )8* 4-56-111

)d*!Usbef!Sfdfjwbcmft )9* 7-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout ):* 96-111

UPUBM 32-21-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Usbef!Qbzbcmft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 5-61-111

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! )7*!Gjyfe!Bttfut

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Ubohjcmf!Bttfut

71-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 7-11-111 Mboe!boe!Cvjmejoh!)Dibsu!ÓDÔ!Ï!X/O/!5* 21-91-111

)3*!Sftfswf!boe!Tvsqmvt )8*!Jowfoupsjft

Dbqjubm!Sftfswf!)Dibsu!ÓDÔ!Ï!X/O/!4* 4-46-111 Tupdl.jo.usbef!)Dibsu!ÓDÔ!Ï!X/O/!5* 4-56-111

Hfofsbm!Sftfswf!)X/O/!7* 2-96-111 )9*!Usbef!Sfdfjwbcmft

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 3-56-111 Efcupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 7-11-111

8-76-111 ):*!Dbti!boe!Dbti!Frvjwbmfout

)4*!Njopsjuz!Joufsftu Dbti!bu!Cbol 86-111

)Dibsu!ÓBÔ!Ï!X/O/!3* 3-36-111 Sfjnjuubodf.jo.Usbotju 21-111

)5*!Mpoh.ufsn!Cpsspxjoht 96-111

21&!Efcfouvsft 2-61-111

Mftt;!Ifme!xjuijo!uif!Hspvq 91-111

81-111

Npefso!Bddpvoubodz!.!JJ!!!2:/72



Working Notes :

(1) Degree of Control = 
24,000  Shares  ,  6,000  Shares  )Bonus*

40,000  Shares
  >  3/4th; Minority = 1/4th.

(2) Control Chart A : From the Balance Sheet of Sarin Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Ifsp!Mue/Ôt
Tibsf!)405*

Njopsjuz
Joufsftu!)205*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju 3-11-111

! ! ! Mftt;!Ejwjefoe!qbje!)36&!pg!�!4-31-111* ! !91-111 2-31-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 5-11-111

! ! ! Mftt;!Cpovt!Tibsft!)9-111!y!�!21* ! !91-111 4-31-111

5-51-111 4-41-111 2-21-111

)c*!Qptu.bdrvjtjujpo!Qspgju

Qspgju!bt!qfs!Cbmbodf!Tiffu 3-11-111

! ! Mftt!;!Qsf.bdrvjtjujpo!qspgju 2-31-111

91-111 71-111 31-111

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf

Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 4-11-111

! ! Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 4-31-111

)31-111* )26-111* )6-111*

)e*!Tibsf!Dbqjubm 5-11-111

Mftt!;!Njopsjuz!Joufsftu 2-11-111 2-11-111

4-11-111

Bekvtufe!jo!Dpouspm!Dibsu!C 4-11-111

Njopsjuz!Joufsftu 3-36-111

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout!;

Jo!Frvjuz!Tibsft 4-61-111

Jo!Efcfouvsft 96-111 5-46-111

Mftt;!Dbqjubm!Qspgju!)Dibsu!B* 4-41-111

2-16-111

Mftt;!Ejwjefoe!gspn!Qsf.bdrvjtjujpo!Qspgju 71-111

56-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 4-11-111

Mftt;!Gbdf!Wbmvf!pg!Efcfouvsft!ifme 91-111 4-91-111

Dbqjubm!Sftfswf!)cfjoh!ofhbujwf* )4-46-111*

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Mboe!boe
Cvjmejoh

Tupdl Efcupst Dbti Dsfejupst

Ifsp!Mue/ 5-91-111 2-11-111 3-61-111 36-111 4-11-111

Tbsjo!Mue/ 7-11-111 3-61-111 5-61-111 61-111 3-61-111

21-91-111 4-61-111 8-11-111 86-111 6-61-111

Mftt;!Nvuvbm!Joefcufeoftt Ð 2-11-111 2-11-111

Mftt!;!Vosfbmjtfe!Qspgju!)Opuf!8* 6-111 Ð Ð

4-56-111 7-11-111 5-61-111
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(5) Profit and Loss Account (Consolidated) � (6) General Reserve �

Ifsp!Mue/! 3-61-111 Ifsp!Mue/ 3-11-111

Tibsf!gspn!Tbsjo!Mue!)Dibsu!B* 71-111 Mftt;!Tibsf!gspn!Tbsjo!Mue!)Dibsu!B* )26-111*

4-21-111 2-96-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju!xspohmz!dsfejufe!up!Q0M!B0d 71-111 )8*!!Ibmg!pg!uif!hppet!tujmm!jo!tupdl/!Uifsfgpsf!vosfbmjtfe!qspgju!po!tupdl
xjmm!cf!>!203!pg!�!21-111!>!�!6-111/!Bt!qfs!BTÐ32!foujsf!vosfbmjtfe
qspgju!po!tupdl!jt!up!cf!fmjnjobufe/

3-61-111

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!8* 6-111

3-56-111

Illustration 16
Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffu!pg!B!Mue!boe!C!Mue!bt!po!Nbsdi!42-!3128!;

Balance Sheets of A Ltd. and B Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 6-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 3-11-111 71-111

Qspgju!boe!Mptt!Bddpvou 2-31-111 2-51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!;
Tvoesz!Dsfejupst
Cjmmt!Qbzbcmf

91-111
61-111

71-111
31-111

UPUBM :-61-111 4-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! ! Cvjmejoh
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

3-11-111
3-41-111

2-11-111
2-11-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!9-111!Frvjuz!Tibsft!jo!C!Mue/!
! ! Puifst

91-111
41-111

Ð
21-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!Tupdl 2-51-111 51-111
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-71-111 51-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol 2-21-111 :1-111

UPUBM :-61-111 4-91-111

Beejujpobm!jogpsnbujpo!;
)j* B!Mue!bdrvjsfe!9-111!frvjuz!tibsft!jo!C!Mue!po!2/5/3127/!Po!uibu!ebuf-!C!Mue!ibe!�!51-111!jo!Qspgju!boe!Mptt

Bddpvou!boe!�!51-111!jo!Hfofsbm!Sftfswf/
)jj* C!Mue!efdmbsfe!po!2/8/3127!21&!ejwjefoe!gps!3126.27!boe!26&!ejwjefoe!po!2/7/3128!gps!3127.28/!B!Mue!dsfejufe

jut!tibsf!pg!cpui!uif!ejwjefoet!up!Jowftunfou!jo!C!Mue!Bddpvou/
)jjj* Gvsuifs!po!2/9/3128!C!Mue!efdmbsfe!cpovt!ejwjefoe!jo!uif!sbujp!pg!pof!gps!gpvs!ifme!pvu!pg!cbmbodf!jo!Hfofsbm

Sftfswf!po!2/5/3127/!C!Mue!ibt!opu!zfu!hjwfo!fggfdu!up!uif!cpovt!ejwjefoe!jo!jut!bddpvout/
)jw* Po!2/5/3128!C!Mue!qvsdibtfe!qmbou!boe!nbdijofsz!gps!� !71-111!gspn!B!Mue!xijdi!zjfmefe!b!qspgju!pg!31&!po

tfmmjoh!qsjdf!up!B!Mue/!C!Mue!dibshft!21&!efqsfdjbujpo!po!jut!qmbou!boe!nbdijofsz/
)w* Uif!foujsf!cjmmt!qbzbcmf!pg!C!Mue!sfqsftfou!cjmmt!bddfqufe!jo!gbwpvs!pg!B!Mue/
)wj* Mjbcjmjuz!gps!fyqfotft!opu!hjwfo!fggfdu!jo!uif!cpplt!pg!B!Mue!bnpvout!up!�!36-111/
Qsfqbsf!Dpotpmjebufe!Cbmbodf!Tiffu!jo!uif!cpplt!pg!B!Mue!po!42/4/3128/
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Solution
Consolidated Balance Sheet of A Ltd. and its Subsidiary P Ltd. as at 31st March, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 5-54-:71

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 71-351

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 3-21-111

)d*!Puifs!Dvssfou!Mjbcjmjujft )6* 36-111

UPUBM 23-4:-311

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* 7-2:-311

)c*!Opo.dvssfou!Jowftunfout )8* 51-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )9* 2-91-111

)d*!Usbef!Sfdfjwbcmft ):* 3-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )21* 3-11-111

UPUBM 23-4:-311

Notes to Accounts :

)2*!Tibsf!Dbqjubm )7*!Puifs!Dvssfou!Mjbcjmjujft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Mjbcjmjuz!gps!Fyqfotft 36-111

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! )7*!Gjyfe!Bttfut

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Ubohjcmf!Bttfut

61-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 6-11-111 Cvjmejoh!)Dibsu!ÓDÔ!Ï!X/O/!5* 4-11-111

)3*!Sftfswf!boe!Tvsqmvt Qmbou!boe!Nbdijofsz!)Dibsu!ÓDÔ!Ï!X/O/!5* 4-2:-311

Dbqjubm!Sftfswf!)Dibsu!ÓCÔ!Ï!X/O/!4* 55-111 7-2:-311

Hfofsbm!Sftfswf!)X/O/!7* 3-27-111 )8*!Opo.Dvssfou!Jowftunfout 51-111

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 2-94-:71 )9*!Jowfoupsjft

5-54-:71 Tupdl! 2-91-111

)4*!Njopsjuz!Joufsftu ):*!Usbef!Sfdfjwbcmft

)Dibsu!ÓBÔ!Ï!X/O/!3* 71-351 Efcupst! 3-11-111

)5*!Usbef!Qbzbcmft )21*!Dbti!boe!Dbti!Frvjwbmfout

Tvoesz!Dsfejupst!)X/O/!5* 2-51-111 Dbti!bu!Cbol 3-11-111

Cjmmt!Qbzbcmf!)Dibsu!ÓDÔ!Ï!X/O/!5* 81-111

3-21-111

2:/75!!!Ipmejoh!Dpnqboz



Working Notes :

(1) Degree of Control = 
8,000  Shares

10,000  Shares
  >  4/5th; Minority = 1/5th.

(2) Control Chart A : From the Balance Sheet of B Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* B!Mue/Ôt
Tibsf!)506*

Njopsjuz
Joufsftu!)206*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 51-111

! ! Mftt;!Ejwjefoe!qbje!gps!3126.27!A!21& 21-111 41-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 51-111

! ! Mftt;!Cpovt!Tibsft 36-111 26-111

56-111 47-111 :-111

)c*!Qptu.bdrvjtjujpo!Qspgju
! Bt!qfs!Cbmbodf!Tiffu! 2-51-111
! ! Mftt;!Qsf.bdrvjtjujpo!Qspgju 41-111

2-21-111
! ! Bee;!Efqsfdjbujpo!pwfs!dibshfe!po!Qmbou!qvsdibtfe!gspn!B!Mue!)�!23-111!y!21&* 2-311

2-22-311 99-:71 33-351

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Bt!qfs!Cbmbodf!Tiffu 71-111
! ! Mftt;!Cpovt!Tibsft!
! ! ! ! ! ! ! )Fggfdu!pg!xijdi!ibt!opu!cffo!hjwfo!jo!uif!cpplt!pg!bddpvout!pg!C!Mue/* 36-111

46-111
Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf!)tipxo!bcpwf* 26-111

31-111 27-111 5-111

)e*!Tibsf!Dbqjubm
21-111!Frvjuz!Tibsft!pg!�!21!fbdi 2-11-111
! ! Bee!;!Cpovt!Tibsft 36-111

2-36-111
Mftt;!Njopsjuz!Joufsftu!)206* 36-111 36-111

2-11-111

Bekvtufe!jo!Dpouspm!Dibsu!C 2-11-111

Njopsjuz!Joufsftu 71-351

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! ! ! ! ! ! ! !! �

Dptu!pg!Jowftunfout 91-111

Bee;!Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!)3127.28*!xspohmz!dsfejufe!up!Jowftunfou!B0d!)506!y!26&!pg!�!2-11-111* 23-111

:3-111

Mftt;!Dbqjubm!Qspgju!)Dibsu!B* 47-111

67-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 2-11-111

Dbqjubm!Sftfswf!)Cfjoh!ofhbujwf* )55-111*

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Cvjmejoh Qmbou!boe
Nbdijofsz

Puifs
Jowftunfout

Tupdl Efcupst Cbol Tvoesz
Dsfejupst

Cjmmt
Qbzbcmf

B!Mue/ 3-11-111 3-41-111 41-111 2-51-111 2-71-111 2-21-111 91-111 61-111

C/!Mue/ 2-11-111 2-11-111 21-111 51-111 51-111 :1-111 71-111 31-111

4-11-111 4-41-111 51-111 2-91-111 3-11-111 3-11-111 2-51-111 81-111

Mftt;!Vosfbmjtfe!Qspgju 23-111

4-29-111

Bee!;!Efqsfdjbujpo!pwfs!dibshfe 2-311

4-2:-311
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(5) Profit and Loss Account (Consolidated) � (6) General Reserve �

Qspgju!boe!Mptt!Bddpvou!cbmbodf!pg!B!Mue/ 2-31-111 B!Mue 3-11-111
Bee;!Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!)3126.27*!xspohmz! Bee;!Tibsf!gspn!C!Mue 27-111
! ! ! ! dsfejufe!up!uif!Jowftunfou!B0d 23-111 3-27-111

2-43-111 )8*!Uipvhi!uif!foujsf!cjmmt!qbzbcmf!pg!C!Mue!sfqsftfou!cjmmt!bddfqufe!jo
gbwpvs!pg!B!Mue!cvu!B!Mue!ibt!op!cjmmt!sfdfjwbcmf!jo!jut!Cbmbodf!Tiffu/!Ju
nfbot!bmm!cjmmt!sfdfjwbcmft!ibwf!bmsfbez!cffo!ejtdpvoufe/

Mftt;!Vosfbmjtfe!Qspgju!po!tbmf!pg!Qmbou 23-111

2-31-111
Mftt;!Bnpvou!pg!Fyqfotft!opu!zfu!bekvtufe 36-111

:6-111
Bee;!Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!gspn!C!Mue/ 99-:71

2-94-:71

Acquisition of Shares during the Accounting Period

B!ipmejoh!dpnqboz!nbz!bdrvjsf!dpouspmmjoh!tibsft!pg!jut!tvctjejbsz!evsjoh!uif!bddpvoujoh!qfsjpe/!Jo!uijt!dbtf-
dvssfou!zfbsÔt!qspgju!vqup!uif!ebuf!pg!bdrvjtjujpo!tipvme!cf!usfbufe!bt!qsf.bdrvjtjujpo!qspgju!)dbqjubm!qspgju*!boe
ju!tipvme!cf!ublfo!joup!dpotjefsbujpo!gps!dbmdvmbujoh!hppexjmm!0!dbqjubm!sftfswf/
Gps!dbmdvmbujoh!dvssfou!zfbsÔt!qspgju-!ju!jt!cfuufs!up!sfesbgu!uif!dvssfou!zfbsÔt!Qspgju!boe!Mptt!Bddpvou!bgufs

ubljoh!joup!uif!bddpvou!uif!bnpvou!usbotgfssfe!up!hfofsbm!sftfswf!ps!puifsxjtf!bqqspqsjbufe/!Uif!qspgjut!bsf!up
cf!bqqpsujpofe!cfuxffo!qsf.!boe!qptu.bdrvjtjujpo!qfsjpe!po!uif!cbtjt!pg!ujnf!)bttvnjoh!qspgju!ibt!cffo!bddsvfe
fwfomz!uispvhipvu!uif!qfsjpe*/

Example
Uif!gpmmpxjoh!xfsf!uif!cbmbodft!jo!uif!Cbmbodf!Tiffu!pg!T!Mue/ ! ! 2/2/3128!! ! !! 42/23/3128
Hfofsbm!Sftfswf! �!29-111! ! ! ! ! !� !41-111
Qspgju!boe!Mptt!Bddpvou! � !25-111!! ! ! ! ! � !71-111!
Nbkpsjuz!tibsft!jo!T!Mue/!xfsf!bdrvjsfe!cz!I!Mue/!po!2tu!Kvmz-!3128/!Gjoe!pvu!uif!bnpvou!pg!qsf.bdrvjtjujpo!qspgju!boe

qptu.bdrvjtjujpo!qspgju/

Solution
Gps!dbmdvmbujoh!qspgju!pg!3128-!uif!Qspgju!boe!Mptt!Bddpvou!pg!3128!dbo!cf!sfesbgufe!bt!gpmmpxt!;

Dr. Profit and Loss Account of S Ltd. for the year ended 31st December, 2017 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Hfofsbm!Sftfswf!)�!41-111!Ï!�!29-111* 23-111 Cz!Cbmbodf!gspn!mbtu!zfbs 25-111

Up!Cbmbodf!d0e 71-111 Cz!Qspgju!evsjoh!uif!zfbs!)Cbmbodjoh!gjhvsf* 69-111

83-111 83-111

Tp-!qspgju!vqup!41/7/3128-!jg!bddsvfe!fwfomz!bnpvoufe!up!� !3:-111!)203!pg!� !69-111*!boe!uif!qspgju!po!41/7/3128!xjmm!cf!;

Qspgju!po!2/2/3128 �!25-111

Qspqpsujpobuf!qspgju!vqup!41/7/3128 �!3:-111

�!54-111
Foujsf!bddsvbujpo!up!Hfofsbm!sftfswf!nbz!cf!ublfo!bt!dvssfou!qspgju-!bt!uif!usbotgfs!!xbt!nbef!po!uif!ebuf!pg!bddpvou-!j/f/-!42/23/3128/
Tp!dvssfou!qspgju!xjmm!cf!� !3:-111!Ï!� !23-111!)usbotgfssfe!up!Hfofsbm!sftfswf*!>!�!28-111/

Illustration 17
Uif!Cbmbodf!Tiffut!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!bu!42tu!Nbsdi-!3129!xfsf!bt!voefs!;

Balance Sheets of H Ltd. and S Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 31-11-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 23-11-111 6-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð
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)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Cjmmt!Qbzbcmf 2-61-111 Ð
)c*!Dsfejupst 4-11-111 4-11-111
)d*!Puifs!Dvssfou!Mjbcjmjujft 3-11-111 Ð

UPUBM 49-61-111 24-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! Gvsojuvsf!boe!Gjuujoh

7-11-111
31-11-111

:1-111

Ð
Ð

2-11-111

)c*!Opo.dvssfou!Jowftunfout!Ð!41-111!Frvjuz!Tibsft!jo!T!Mue/!)bu!Dptu* 7-61-111 Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð Ð
)c*!Jowfoupsjft!Ð!Tupdl 5-11-111 8-61-111
)d*!Usbef!Sfdfjwbcmft!;

Efcupst
Cjmmt!Sfdfjwbcmf

2-11-111
Ð

3-91-111
2-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 21-111 2-31-111

UPUBM 49-61-111 24-61-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst I!Mue/
�

T!Mue/
�

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 31-11-111 6-11-111

)3*!Sftfswf!boe!Tvsqmvt

Hfofsbm!Sftfswf!)2/5/3128* 4-11-111 2-11-111

Qspgju!boe!Mptt!Bddpvou!;

Cbmbodf!po!2/5/3128 5-11-111 3-11-111

Qspgju!gps!uif!zfbs!foefe!42/4/3129 6-11-111 3-61-111

23-11-111 6-61-111

Bmm!uif!41-111!tibsft!jo!T!Mue/!xfsf!bdrvjsfe!cz!I!Mue/!po!2tu!Pdupcfs-!3128/!Cjmmt!sfdfjwbcmf!ifme!cz!T!Mue/!bsf!bmm!bddfqufe
cz!I!Mue/!Jodmvefe!jo!Efcupst!pg!T!Mue/!jt!b!tvn!pg!�!71-111!pxjoh!cz!I!Mue/!jo!sftqfdu!pg!hppet!tvqqmjfe!cz!T!Mue/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!bu!42tu!Nbsdi-!3129/

Hjwf!bmm!zpvs!xpsljoh!opuft!dmfbsmz/

Solution
Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 31-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 23-86-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 5-31-111

)5*!Opo.dvssfou!Mjbcjmjujft!; Ð

Npefso!Bddpvoubodz!.!JJ!!!2:/78



)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Usbef!Qbzbcmft )5* 6-:1-111

)c*!Puifs!Dvssfou!Mjbcjmjujft )6* 3-11-111

UPUBM 55-96-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* 38-:1-111

)jj*!!Joubohjcmf!Bttfut )7* :6-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )8* 22-61-111

)d*!Usbef!Sfdfjwbcmft )9* 4-31-111

)e*!Dbti!boe!Dbti!Frvjwbmfout ):* 2-41-111

UPUBM 55-96-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )7*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh! 7-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qmbou!boe!Nbdijofsz! 31-11-111

3-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 31-11-111 Gvsojuvsf!boe!Gjyuvsft!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-:1-111

)3*!Sftfswf!boe!Tvsqmvt 38-:1-111

Hfofsbm!Sftfswf!)X/O/!7* 4-11-111 Joubohjcmf!Bttfut!;

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* :-86-111 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* :6-111

23-86-111 )9*!Jowfoupsjft

)4*!Njopsjuz!Joufsftu Tupdl!)Dibsu!ÓDÔ!Ï!X/O/!5* 22-61-111

)Dibsu!ÓBÔ!Ï!X/O/!3* 5-31-111 ):*!Usbef!Sfdfjwbcmft

)5*!Usbef!Qbzbcmft Tvoesz!Efcupst 4-31-111

Tvoesz!Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 6-51-111 )21*!Dbti!boe!Dbti!Frvjwbmfout

Cjmmt!Qbzbcmf!)Dibsu!ÓDÔ!Ï!X/O/!5* 61-111 Dbti!bu!Cbol!)21-111!,!2-31-111* 2-41-111

6-:1-111

)6*!Puifs!Dvssfou!Mjbcjmjujft 3-11-111

Working Notes :

(1) Degree of Control = 
30,000  Shares

50,000  Shares
  >  3/5th; Minority = 2/5th.

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)406*

Njopsjuz
Joufsftu!)306*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 8 4-36-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 2-11-111

5-36-111 3-66-111 2-81-111

)c*!Qptu.bdrvjtjujpo!Qspgju

203!pg!uif!qspgju!fbsofe!evsjoh!3128.29 2-36-111 86-111 61-111

2:/79!!!Ipmejoh!Dpnqboz



)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 2-11-111

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 2-11-111 Ð Ð

Ojm Ojm Ojm

)e*!Tibsf!Dbqjubm 6-11-111

Mftt!;!Njopsjuz!Joufsftu!)306* 3-11-111 3-11-111

4-11-111

Bekvtufe!jo!Dpouspm!Dibsu!C 4-11-111

Njopsjuz!Joufsftu 5-31-111

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout 7-61-111
Mftt;!Dbqjubm!Qspgju 3-66-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 4-11-111 6-66-111

Hppexjmm :6-111

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Mboe!boe
Cvjmejoh

Qmbou!boe
Nbdijofsz

Gvsojuvsf
boe!Gjyuvsft

Tupdl Efcupst Cjmmt
Sfdfjwbcmf

Cjmmt!Qbzbcmf Dsfejupst

I/!Mue/ 7-11-111 31-11-111 :1-111 5-11-111 2-11-111 Ð 2-61-111 4-11-111

T/!Mue/ Ð Ð 2-11-111 8-61-111 3-91-111 2-11-111 Ð 4-11-111

Ð Ð Ð Ð 4-91-111 2-11-111 2-61-111 7-11-111
Mftt;!Nvuvbm!Joefcufeoftt Ð Ð Ð Ð 71-111 Ð Ð 71-111

Mftt!;!Nvuvbm!Bddfqubodf Ð Ð Ð Ð Ð 2-11-111 2-11-111 Ð

7-11-111 31-11-111 2-:1-111 22-61-111 4-31-111 Ojm 61-111 6-51-111

(5) Profit and Loss Account (Consolidated) � (6) General Reserve �

I!Mue/!)�!5-11-111!,!�!6-11-111* :-11-111 I!Mue/ 4-11-111

Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!gspn!T!Mue/!)Dibsu!B* 86-111 Tibsf!gspn!T!Mue/ Ojm

:-86-111 4-11-111

)8* Qsf.bdrvjtjujpo!!qspgju!>!� !3-11-111!)2/5/3128*!,!203!pg!� !3-61-111!)qspgju!fbsofe!evsjoh!uif!zfbs!3128.29*!>!� !3-11-111!,
� !2-36-111!>!�!4-36-111/

Illustration 18
Uif!Cbmbodf!Tiffut!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!po!42/23/3128!xfsf!bt!gpmmpxt!;

Balance Sheets of H Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!2!fbdi 21-111 7-111

)c*!Sftfswft!boe!Tvsqmvt!;
Hfofsbm!Sftfswf 5-111 Ð

! ! ! ! ! ! ! ! ! Qspgju!boe!Mptt!Bddpvou 5-111 2-911

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 3-111 3-311

UPUBM 31-111 21-111

Npefso!Bddpvoubodz!.!JJ!!!2:/7:



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh 27-111 21-111

)c*!Opo.dvssfou!Jowftunfout!Ð!5-111!Frvjuz!Tibsft!jo!T!Mue/ 5-111 Ð

)3*!Dvssfou!Bttfut!; Ð Ð

UPUBM 31-111 21-111

Uif!tibsft!xfsf!qvsdibtfe!cz!I!Mue/!jo!T!Mue/!po!41ui!Kvof-!3128/!Po!2tu!Kbovbsz-!3128!uif!Qspgju!boe!Mptt!Bddpvou
pg!T!Mue/!tipxfe!b!mptt!pg!� !4-111!xijdi!xbt!xsjuufo.pgg!gspn!qspgjut!fbsofe!evsjoh!uif!zfbs/!Qspgjut!xfsf!fbsofe!vojgpsnmz
pwfs!uif!zfbs!3128/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!I!Mue/!boe!T!Mue/!bt!po!42tu!Efdfncfs-!3128!hjwjoh!uif!xpsljoht/

Solution
Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 21-111

)c*!Sftfswft!boe!Tvsqmvt )3* :-711

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 3-711

)5*!Opo.dvssfou!Mjbcjmjujft!; Ð

)6*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft )5* 5-311

UPUBM 37-511

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 37-111

)jj*!!Joubohjcmf!Bttfut )6* 511

)3*!Dvssfou!Bttfut!; Ð

UPUBM 37-511

Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Usbef!Qbzbcmf

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tvoesz!Dsfejupst 5-311

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! )6*!Gjyfe!Bttfut

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Ubohjcmf!Bttfut!;

21-111!Frvjuz!Tibsft!pg!�!2!fbdi!gvmmz!qbje 21-111 Mboe!boe!Cvjmejoh! 37-111

)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!;

Hfofsbm!Sftfswf!)Dibsu!ÓDÔ!Ï!X/O/!5* 5-111 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* 511

Qspgju!boe!Mptt!Bddpvou!)Dibsu!ÓDÔ!Ï!X/O/!5* 6-711

:-711

)4*!Njopsjuz!Joufsftu

)Dibsu!ÓBÔ!Ï!X/O/!4* 3-711

2:/81!!!Ipmejoh!Dpnqboz



Working Notes :

(1) Degree of Control = 
4,000  Shares

6,000  Shares
  >  2/3rd; Minority = 1/3rd.

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)304*

Njopsjuz
Joufsftu!)204*

)b*!Dbqjubm!Qspgju
Qsf.bdrvjtjujpo!Qspgju 6 )711*

)711* )511* )311*

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 2-911
Bee;!Qsf.bdrvjtjujpo!Mptt 711

3-511 2-711 911

)e*!Tibsf!Dbqjubm 7-111
Mftt!;!Njopsjuz!Joufsftu!)204* 3-111 3-111

5-111
Bekvtufe!jo!Dpouspm!Dibsu!C 5-111

Njopsjuz!Joufsftu 3-711

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout 5-111
Mftt;!Dbqjubm!Qspgju )511*
Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 5-111 4-711

Hppexjmm 511

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Mboe!boe
Cvjmejoh

Dsfejupst Q!'!M!B0d
)Dpotpme/*

Hfofsbm
Sftfswf

I!Mue/ 27-111 3-111 5-111 5-111

T!Mue/ 21-111 3-311 +2-711 Ð

37-111 5-311 6-711 5-111

+!Tibsf!pg!qptu.bdrvjtjujpo!Qspgju

Dr. (5) Profit and Loss Account of S Ltd. for the year ended 31st December, 2017 Cr.

Up!Cbmbodf!gspn!mbtu!zfbs 4-111 Cz!Qspgju!evsjoh!uif!zfbs!!)Cbmbodjoh!gjhvsf* 5-911

Up!Cbmbodf!d0e 2-911

5-911 5-911

Uifsfgpsf-!Qspgju!vqup!41/7/3128!bnpvoufe!up!� !3-511!)203!pg!� !5-911*!boe!uif!Qspgju!bt!po!41/7/3128!xjmm!cf!;

Qspgju!po!2/2/3128 �! )4-111*

Qspqpsujpobuf!Qspgju!vqup!41/7/3128! �! ! ! 3-511

�! ! !)711*

Illustration 19
Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!bu!42tu!Nbsdi-!3129!;

Balance Sheets of H Ltd. and S Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 7-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!;! Hfofsbm!Sftfswf 4-51-111 91-111

Qspgju!boe!Mptt!Bddpvou 2-11-111 71-111

Npefso!Bddpvoubodz!.!JJ!!!2:/82



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst 81-111 46-111

UPUBM 22-21-111 4-86-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Nbdijofsz
! ! ! ! ! ! Gvsojuvsf

4-:1-111
91-111

2-46-111
51-111

)c*!Opo.dvssfou!Jowftunfout!Ð!91&!Frvjuz!Tibsft!jo!T!mue/!bu!dptu 4-51-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!Ð!Tupdl 2-91-111 2-31-111
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 61-111 41-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 81-111 61-111

UPUBM 22-21-111 4-86-111

Uif!gpmmpxjoh!beejujpobm!jogpsnbujpo!jt!qspwjefe!up!zpv!;
)j* Qspgju! boe! Mptt!Bddpvou! pg! T! Mue/! tuppe! bu! � ! 41-111! po! 2/5/3128-!xifsfbt!Hfofsbm!Sftfswf! ibt! sfnbjofe

vodibohfe!tjodf!uibu!ebuf/
)jj* I!Mue/!bdrvjsfe!91&!tibsft!jo!T!Mue/!po!2/21/3128!gps!� !4-51-111!bt!nfoujpofe!bcpwf/
)jjj* Jodmvefe!jo!Efcupst!pg!T!Mue/!jt!b!tvn!pg!� !21-111!evf!gspn!I!Mue/!gps!hppet!tpme!bu!b!qspgju!pg!36&!po!dptu

qsjdf/!Ujmm!42/4/3129-!pomz!pof.ibmg!pg!uif!hppet!ibe!cffo!tpme!xijmf!uif!sfnbjojoh!hppet!xfsf!mzjoh!jo!uif
hpepxo!pg!I!Mue/!bt!po!uibu!ebuf/

Zpv!bsf!sfrvjsfe!up!qsfqbsf!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!3129/!Tipx!bmm!dbmdvmbujpot!dmfbsmz/

Solution
Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 7-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 5-62-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 79-111

)5*!Opo.dvssfou!Mjbcjmjujft!; Ð
)6*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft )5* :6-111

UPUBM 23-25-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 7-56-111

)jj*!!Joubohjcmf!Bttfut )6* 91-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 3-::-111

)d*!Usbef!Sfdfjwbcmft )8* 81-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 2-31-111

UPUBM 23-25-111

2:/83!!!Ipmejoh!Dpnqboz



Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut
@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Qmbou!boe!Nbdijofsz!)Dibsu!ÓDÔ!Ï!X/O/!5* 6-36-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Gvsojuvsf!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-31-111
71-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 7-11-111 7-56-111

)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!;

Hfofsbm!Sftfswf!)X/O/!8* 4-51-111 Hppexjmm!)Dibsu!ÓCÔ!Ï!X/O/!4* 91-111

Qspgju!boe!Mptt!Bddpvou!)X/O/!7* 2-22-111 )7*!Jowfoupsjft

5-62-111 Tupdl!)Dibsu!ÓDÔ!Ï!X/O/!5* 3-::-111

)4*!Njopsjuz!Joufsftu )8*!Usbef!Sfdfjwbcmft

)Dibsu!ÓBÔ!Ï!X/O/!4* 79-111 Efcupst 81-111

)5*!Usbef!Qbzbcmft )9*!Dbti!boe!Dbti!Frvjwbmfout

Tvoesz!Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* :6-111 Dbti!bu!Cbol 2-31-111

Working Notes :

(1) Degree of Control = 80% or 4/5th; Minority = 1/5th.

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)506*

Njopsjuz
Joufsftu!)206*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 6 56-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 91-111

2-36-111 2-11-111 36-111

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 71-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju 56-111

26-111 23-111 4-111

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 91-111

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 91-111 Ð Ð

Ojm Ojm Ojm

)e*!Tibsf!Dbqjubm 3-11-111

Mftt!;!Njopsjuz!Joufsftu!)31&* 51-111 51-111

2-71-111

Bekvtufe!jo!Dpouspm!Dibsu!C 2-71-111

Njopsjuz!Joufsftu 79-111

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout 4-51-111
Mftt;!Dbqjubm!Qspgju 2-11-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 2-71-111 3-71-111

Hppexjmm 91-111

(4) Control Chart C : Other Assets and Liabilities

Nbdijofsz Gvsojuvsf Tupdl Efcupst Cbol Dsfejupst

I/!Mue/ 4-:1-111 91-111 2-91-111 61-111 81-111 81-111

T/!Mue/ 2-46-111 51-111 2-31-111 41-111 61-111 46-111

Ð Ð 4-11-111 91-111 Ð 2-16-111
Mftt;!Nvuvbm!Joefcufeoftt Ð Ð Ð 21-111 Ð 21-111

Mftt!;!Vosfbmjtfe!Qspgju!)Opuf!9* Ð Ð 2-111 Ð Ð Ð

6-36-111 2-31-111 3-::-111 81-111 2-31-111 :6-111

Npefso!Bddpvoubodz!.!JJ!!!2:/84



Dr. (5) Profit and Loss Account of S Ltd. for the year ended 31st March, 2018 Cr.

Up!Cbmbodf!d0e 71-111 Cz!Cbmbodf!gspn!mbtu!zfbs 41-111

Cz!Qspgju!evsjoh!uif!zfbs!)Cbmbodjoh!gjhvsf* 41-111

71-111 71-111

Uifsfgpsf-!Qspgju!vqup!41/:/3128-!jg!bddsvfe!fwfomz!bnpvoufe!up!� !26-111!)203!pg!� !41-111*!boe!Qspgju!bt!po!41/:/3128!xjmm!cf!;

Qspgju!po!2/5/3128! �!41-111

Qspqpsujpobuf!Qspgju!vqup!41/:/3128! �!26-111

�!56-111
(6) Profit and Loss Account (Consolidated) � (7) General Reserve �

I!Mue/! 2-11-111 I!Mue/ 4-51-111

Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!gspn!T!Mue/!)Dibsu!B* 23-111 Tibsf!gspn!T!Mue/ Ojm

2-23-111

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!9* 2-111

2-22-111 4-51-111

)9*!Dbmdvmbujpo!pg!Vosfbmjtfe!Qspgju!po!Votpme!Tupdl

T!Mue/!tpme!hppet!up!I!Mue/!gps!� !21-111!bu!b!qspgju!pg!36&!po!dptu/!T!Mue/!nbef!b!qspgju!pg!� !3-111!)36!0!236!�!� !21-111*/!Ibmg!pg!uif
hppet!jt!votpme/!Tp-!vosfbmjtfe!qspgju!>!203!pg!� !3-111!>!�!2-111/!Bt!qfs!BTÐ32!foujsf!vosfbmjtfe!qspgju!po!tupdl!jt!up!cf!fmjnjobufe/

Illustration 20
Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!Q!Mue/!boe!S!Mue/!bt!bu!Efdfncfs!42-!3128!;

Balance Sheets of P Ltd. and R Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Q!Mue/
)�*

S!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 3-61-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!;! Hfofsbm!Sftfswf 86-111 41-111

Qspgju!boe!Mptt!Bddpvou 81-111 71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)c*!Usbef!Qbzbcmft!;
Dsfejupst
Cjmmt!Qbzbcmf

61-111
6-111

31-111
3-111

UPUBM 5-61-111 3-23-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;Ð!Qmbou!boe!Nbdijofsz
)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm

3-11-111
31-111

2-31-111
21-111

)c*!Opo.dvssfou!Jowftunfout!Ð!7-111!Frvjuz!Tibsft!jo!S!Mue/ 96-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl 91-111 41-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 71-111 61-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe 6-111 3-111

UPUBM 5-61-111 3-23-111

2:/85!!!Ipmejoh!Dpnqboz



Beejujpobm!jogpsnbujpo!;
)2* Tibsft!jo!S!Mue/!xfsf!bdrvjsfe!cz!Q!Mue/!po!2tu!Kvmz-!3128/
)3* S!Mue/!ibe!po!2/2/3128!�!29-111!jo!Hfofsbm!Sftfswf!boe!�!25-111!jo!Qspgju!boe!Mptt!Bddpvou/
)4* Jodmvefe!jo!uif!dsfejupst!pg!S!Mue/!jt!� !23-111!gps!hppet!tvqqmjfe!cz!Q!Mue/
)5* Jodmvefe!jo!uif!tupdl!pg!S!Mue/!bsf!hppet!up!uif!wbmvf!pg!� !7-111!xijdi!xfsf!tvqqmjfe!cz!Q!Mue/!bu!b!qspgju!pg!36&

po!dptu/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/23/3128!tipxjoh!ofdfttbsz!xpsljoht/

Solution
Consolidated Balance Sheet of P Ltd. and its Subsidiary R Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-61-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-83-911

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 87-111

)5*!Opo.dvssfou!Mjbcjmjujft!; Ð

)6*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 76-111

UPUBM 6-74-911

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 4-31-111

)jj*!!Joubohjcmf!Bttfut )6* 41-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 2-19-911

)d*!Usbef!Sfdfjwbcmft )8* :9-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 8-111

UPUBM 6-74-911

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Qmbou!boe!Nbdijofsz 4-31-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Joubohjcmf!Bttfut!;

36-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-61-111 Hppexjmm 41-111

)3*!Sftfswf!boe!Tvsqmvt )7*!Jowfoupsjft

Dbqjubm!Sftfswf!)Dibsu!ÓDÔ!Ï!X/O/!4* 22-711 Tupdl!)Dibsu!ÓDÔ!Ï!X/O/!5* 2-19-911

Hfofsbm!Sftfswf 93-311 )8*!Usbef!Sfdfjwbcmft

Qspgju!boe!Mptt!Bddpvou 8:-111 Efcupst :9-111

2-83-911 )21*!Dbti!boe!Dbti!Frvjwbmfout

)4*!Njopsjuz!Joufsftu Dbti!jo!Iboe!)6-111!,!3-111* 8-111

)Dibsu!ÓBÔ!Ï!X/O/!3* 87-111

Npefso!Bddpvoubodz!.!JJ!!!2:/86



)5*!Usbef!Qbzbcmft

Dsfejupst!)Dibsu!ÓDÔ!Ï!X/O/!5* 69-111

Cjmmt!Qbzbcmf!)Dibsu!ÓDÔ!Ï!X/O/!5* 8-111

76-111

Working Notes :

(1) Degree of Control = 
6,000  Shares

10,000  Shares
  > 3/5th; Minority = 2/5th.

(2) Control Chart A : From the Balance Sheet of R Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Q!Mue/Ôt
Tibsf!)406*

Njopsjuz
Joufsftu!)306*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju 8 54-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 29-111

72-111 47-711 35-511

)c*!Qptu.bdrvjtjujpo!Qspgju

Qspgju!bt!qfs!Cbmbodf!Tiffu 71-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju 54-111

28-111 21-311 7-911

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf

Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 41-111

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 29-111

23-111 8-311 5-911

)e*!Tibsf!Dbqjubm 2-11-111

Mftt!;!Njopsjuz!Joufsftu!)306* 51-111 51-111

71-111

Bekvtufe!jo!Dpouspm!Dibsu!C 71-111

Njopsjuz!Joufsftu 87-111

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout 96-111

Mftt;!Dbqjubm!Qspgju 47-711

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 71-111 :7-711

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Dbqjubm!Sftfswf!)cfjoh!ofhbujwf* )22-711*

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Hppexjmm Qmbou!boe
nbdijofsz

Tupdl Efcupst Dbti T/!Dsfejupst C!0!Q

Q/!Mue/ 31-111 3-11-111 91-111 71-111 6-111 61-111 6-111

S/!Mue/ 21-111 2-31-111 41-111 61-111 3-111 31-111 3-111

Ð Ð 2-21-111 2-21-111 Ð 81-111 Ð
Mftt;!Nvuvbm!Joefcufeoftt Ð Ð Ð 23-111 Ð 23-111 Ð

Mftt!;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!9* Ð Ð 2-311 Ð Ð Ð Ð

41-111 4-31-111 2-19-911 :9-111 8-111 69-111 8-111

(5) Profit and Loss Account (Consolidated) � (6) General Reserve �

Q!Mue/! 81-111 Q!Mue/ 86-111

Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!gspn!S!Mue/!)Dibsu!B* 21-311 Tibsf!gspn!S!Mue/ 8-311

91-311

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!9* 2-311

8:-111 93-311

2:/87!!!Ipmejoh!Dpnqboz



Dr. (7) Profit and Loss Account of R Ltd. for the year ended 31st December, 2017 Cr.

Up!Hfofsbm!Sftfswf!)�!41-111!Ï!�!29-111* 23-111 Cz!Cbmbodf!gspn!mbtu!zfbs 25-111

Up!Cbmbodf!d0e 71-111 Cz!Qspgju!evsjoh!uif!zfbs!)Cbmbodjoh!Gjhvsf* 69-111

83-111 83-111

Uifsfgpsf-!qspgju!vqup!41/7/3128-!jg!bddsvfe!fwfomz-!bnpvoufe!up!� !3:-111!)203!pg!� !69-111*!boe!uif!qspgju!bt!po!41/7/3128!xjmm!cf;

Qspgju!po!2/2/3128! �!25-111

Qspqpsujpobuf!Qspgju!vqup!41/7/3128! �!3:-111

�!54-111
Foujsf!bddsfujpo!up!Hfofsbm!Sftfswf!nbz!cf!ublfo!bt!dvssfou!qspgju-!bt!uif!usbotgfs!xbt!nbef!po!uif!ebuf!pg!bddpvou-!j/f/-!42/23/3128/
Uifsfgpsf-!dvssfou!qspgju!xjmm!cf!� !3:-111!Ï!� !23-111!)usbotgfssfe!up!Hfofsbm!Sftfswf*!>!�!28-111!xijdi!jt!tbnf!bt!;

Bt!qfs!Cbmbodf!Tiffu! � !71-111

Qspgju!boe!Mptt!Bddpvou �!54-111

Qptu.bdrvjtjujpo!Qspgju! � !28-111
)9* Vosfbmjtfe!Qspgju!po!Tupdl!>!360236!�!� !7-111!>!� !2-311/!!Bt!qfs!BTÐ32!foujsf!vosfbmjtfe!qspgju!po!tupdl!jt!up!cf!fmjnjobufe/

Illustration 21
Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!I!Mue!boe!jut!tvctjejbsz!T!Mue!bt!bu!42tu!Efdfncfs-!3128!;

Balance Sheets of H Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 31-11-111 8-61-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 21-61-111 76-111

Qspgju!boe!Mptt!Bddpvou 8-61-111 5-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 3-11-111 3-:8-361

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð Ð

UPUBM 51-11-111 26-23-361

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Gsffipme!Qsfnjtft
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! ! Gvsojuvsf

22-11-111
6-86-111
4-16-111

5-56-111
2-71-111

:1-111

)c*!Opo.dvssfou!Jowftunfout!Ð!6-111!Frvjuz!Tibsft!jo!T!Mue/ :-11-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl.jo.usbef 6-21-111 4-51-361

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 5-96-111 5-22-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe 2-36-111 77-111

UPUBM 51-11-111 26-23-361

Zpv!bsf!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/23/3128!tipxjoh!ofdfttbsz!bekvtunfout!boe!ubljoh!joup
dpotjefsbujpo!uif!gpmmpxjoh!jogpsnbujpo!;
)b* I!Mue!bdrvjsfe!tibsft!pg!T!Mue!po!2/5/3128/
)c* Po!2/2/3128-!T!Mue!ibt!�!56-111!jo!Hfofsbm!Sftfswf!boe!�!4-41-111!dsfeju!cbmbodf!po!Qspgju!boe!Mptt!Bddpvou/

Npefso!Bddpvoubodz!.!JJ!!!2:/88



)d* Dsfejupst!pg!� !3-11-111!jo!uif!cpplt!pg!I!Mue!po!42/23/!3128!jodmvefe!b!tvn!pg!� !2-31-111!qbzbcmf!up!T!Mue!gps
dsfeju!qvsdibtft!po!xijdi!uif!mbufs!dpnqboz!nbef!b!qspgju!pg!� !41-111!jo!3128/

)e* T!Mue!efdmbsfe!boe!qbje!joufsjn!ejwjefoe!pg!31&!qfs!boovn!po!2/7/3128/
)f* Tupdl!pg!� !6-21-111!pg!I!Mue!po!42/23/3128!jodmvefe!votpme!hppet!qvsdibtfe!gspn!T!Mue!bu!b!dptu!pg!� !:1-111/

Solution
Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 31-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 29-23-194

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 5-16-111

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 4-88-361

UPUBM 56-:5-444

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 37-86-111

)jj*!!Joubohjcmf!Bttfut )6* 2-35-694

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 9-38-861

)d*!Usbef!Sfdfjwbcmft )8* 8-87-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 2-:2-111

UPUBM 56-:5-444

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Gsffipme!Qsfnjtft!)Dibsu!ÓDÔ!Ï!X/O/!5* 26-56-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qmbou!boe!Nbdijofsz 8-46-111

31-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 31-11-111 Gvsojuvsf 4-:6-111

)3*!Sftfswf!boe!Tvsqmvt 37-86-111

Hfofsbm!Sftfswf!)X/O/!8* 21-74-444 Joubohjcmf!Bttfut!;

Qspgju!boe!Mptt!Bddpvou!)X/O/!7* 8-59-861 Hppexjmm 2-35-694

29-23-194 )7*!Jowfoupsjft

)4*!Njopsjuz!Joufsftu Tupdl.jo.Usbef 9-38-861

)Dibsu!ÓBÔ!Ï!X/O/!3* 5-16-111 )8*!Usbef!Sfdfjwbcmft

)5*!Usbef!Qbzbcmft Tvoesz!Efcupst 8-87-111

Tvoesz!Dsfejupst 4-88-361 )9*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!jo!Iboe 2-:2-111

2:/89!!!Ipmejoh!Dpnqboz



Working Notes :

(1) Degree of Control = 
5,000  Shares

7,500  Shares
  >  2/3rd; Minority = 1/3rd.

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)304*

Njopsjuz
Joufsftu!)204*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju : 4-41-736

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 56-111

4-86-736 3-61-528 2-36-319

)c*!Qptu.bdrvjtjujpo!Qspgju 21 7:-486 57-361 34-236

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf 31-111 24-444 7-778

)e*!Tibsf!Dbqjubm 8-61-111

Mftt!;!Njopsjuz!Joufsftu!)204* 3-61-111 3-61-111

6-11-111

Bekvtufe!jo!Dpouspm!Dibsu!C 6-11-111

Njopsjuz!Joufsftu 5-16-111

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout!)Opuf!5* :-11-111
Mftt;!Dbqjubm!Qspgju 3-61-528
Mftt;!Qsf.bdrvjtjujpo!Joufsjn!Ejwjefoe!)304se!pg!�!48-611* 36-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 6-11-111 8-86-528

Hppexjmm!)cfjoh!qptjujwf* 2-35-694

)5*! Ju!jt!bttvnfe!uibu!joufsjn!ejwjefoe!sfdfjwfe!cz!B!Mue!ibt!cffo!upubmmz!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!xjuipvu!bekvtujoh
bozuijoh!bhbjotu!Jowftunfou!Bddpvou/

(5) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Gsffipme
Qsfnjtft

Qmbou!boe
Nbdijofsz

Gvsojuvsf Tupdl.jo.
usbef

Tvoesz
Efcupst

Dbti Tvoesz
Dsfejupst

I/!Mue/ 22-11-111 6-86-111 4-16-111 6-21-111 5-96-111 2-36-111 3-11-111

T/!Mue/ 5-56-111 2-71-111 :1-111 4-51-361 5-22-111 77-111 3-:8-361

26-56-111 8-46-111 4-:6-111 9-61-361 9-:7-111 2-:2-111 5-:8-361

Mftt;!Nvuvbm!Joefcufeoftt Ð 2-31-111 2-31-111
Ð 8-87-111 4-88-361

Mftt!;!Vosfbmjtfe!Qspgju!po!tupdl!)Opuf!9* 33-611

9-38-861

(6) Profit and Loss Account (Consolidated) �  (7) General Reserve �

I!Mue/! 8-61-111 I!Mue/ 21-61-111
Mftt;!Joufsjn!ejwjefoe!gps!4!npouit!sfdfjwfe!pvu!pg 36-111 Tibsf!gspn!T!Mue/!)Dibsu!B* 24-444

! ! ! ! !Qsf.bdrvjtjujpo!Qspgju!xspohmz!dsfejufe!up!Q0M!B0d 21-74-444

8-36-111 )9*!Vosfbmjtfe!Qspgju!po!Tupdl

Bee;!Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!)Dibsu!B* 57-361 �!41-111!0!�!2-31-111!y!�!:1-111!>!�!33-611/

8-82-361 Bt!qfs!BTÐ32!foujsf!vosfbmjtfe!qspgju!po!tupdl!jt!up!cf!fmjnjobufe/

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!9* 33-611

8-59-861

(9) Profit and Loss Account of S Ltd for the year ended 31st December, 2017

Up!Joufsjn!Ejwjefoe 73-611 Cz!Cbmbodf!c0e 4-41-111
Up!Hfofsbm!Sftfswf 31-111 Cz!Qspgju!evsjoh!uif!zfbs!)Cbmbodjoh!gjhvsf* 2-63-611
Up!Cbmbodf!d0e 5-11-111

5-93-611 5-93-611

Npefso!Bddpvoubodz!.!JJ!!!2:/8:



Tp!qspgju!vqup!2/5/3128-!bnpvoufe!up!� !49-236!)205ui!pg!� !2-63-611-!j/f/-!gps!4!npouit*!boe!ofu!qspgju!bt!po!2/5/3128!xjmm!cf!;

! ! ! ! ! ! ! ! ! Qspgju!po!2/2/3128 4-41-111

! ! ! ! ! ! ! ! ! Qspqpsujpobuf!Qspgju!vqup!42/4/3128 49-236! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! Mftt;!Joufsjn!Ejwjefoe!gps!4!npouit 48-611! ! ! ! ! ! ! 736

Qsf.bdrvjtjujpo!Qspgju 4-41-736

)21* Foujsf!bddsfujpo!up!Hfofsbm!Sftfswf!)j/f/-!� !76-111!Ï!� !56-111!>!�!31-111*!nbz!cf!ublfo!bt!qptu.bdrvjtjujpo!qspgju-!bt!uif!usbotgfs
xbt!nbef!po!uif!ebuf!pg!bddpvou-!j/f/-!42tu!Efdfncfs-!3128/

! ! ! ! Qptu.bdrvjtjujpo!qspgju!xjmm!cf!dbmdvmbufe!bt!gpmmpxt!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !�

! ! ! ! ! ! ! Tibsf!pg!dvssfou!zfbsÔt!qspgju!):023!�!� !2-63-611* 2-25-486

! ! ! ! ! ! ! ! ! Mftt;!Joufsjn!Ejwjefoe!gps!3!npouit!)� !73-611!0!6!�!3* 36-111

9:-486

! ! ! ! ! ! ! ! ! Mftt;!Usbotgfssfe!up!Hfofsbm!Sftfswf 31-111

! ! ! ! ! ! ! Qptu.bdrvjtjujpo!Qspgju 7:-486

Bmufsobujwfmz-

! ! ! ! ! ! ! Qspgju!bt!qfs!Cbmbodf!Tiffu 5-11-111

! ! ! ! ! ! ! ! ! Mftt;!Qsf.bdrvjtjujpo!Qspgju!)Opuf!:* 4-41-736

! !7:-486

Illustration 22
Uif!Cbmbodf!Tiffut!pg!Ibsj!Mue/!boe!jut!tvctjejbsz!Tvsj!Mue/!bt!bu!42tu!Nbsdi-!3129!bsf!bt!gpmmpxt!;

Balance Sheets of Hari Ltd. and Suri Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Ibsj!Mue/
)�*

Tvsj!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 5-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf!)2/5/3128* 3-91-111 45-111

Qspgju!boe!Mptt 2-81-111 53-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 81-111 46-111

UPUBM :-31-111 3-22-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! ! Gvsojuvsf

5-91-111
26-111

:1-111
38-111

)c*!Opo.dvssfou!Jowftunfout!Ð!9-111!Frvjuz!Tibsft!jo!Tvsj!Mue/ 3-11-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl :6-111 53-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 71-111 43-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 81-111 31-111

UPUBM :-31-111 3-22-111

2:/91!!!Ipmejoh!Dpnqboz



Uif!gpmmpxjoh!jogpsnbujpo!jt!bmtp!hjwfo!up!zpv!;
)j* Ibsj!Mue/!bdrvjsfe!9-111!frvjuz!tibsft!jo!Tvsj!Mue/!bt!bu!2tu!Kvmz-!3128!bu!b!dptu!pg!� !3-11-111/
)jj* Tupdl!pg!Ibsj!Mue/!jodmveft!�!7-111!sfmbujoh!up!tupdl!qvsdibtfe!gspn!Tvsj!Mue/!xijdi!gpmmpxt!uif!qsbdujdf!pg

dibshjoh!36&!fyusb!po!uif!dptu!gps!efufsnjojoh!uif!tbmf!qsjdf/
)jjj* Dsfejupst!pg!Ibsj!Mue/!jodmvef!�!21-111!po!bddpvou!pg!qvsdibtft!gspn!Tvsj!Mue/
)jw* Qspgju!boe!Mptt!Bddpvou!pg!Ibsj!Mue/!jodmveft!ejwjefoe!A!21&!gps!uif!zfbs!3128Ï29!sfdfjwfe!gspn!Tvsj!Mue/-

xijdi!efdmbsfe!boe!qbje!ju!bgufs!2tu!Kvmz-!3129/
)w* Cbmbodf!jo!Tvsj!Mue/Ôt!Qspgju!boe!Mptt!Bddpvou!po!2tu!Bqsjm-!3128!xbt!�!37-111/!Ejwjefoe!A!21&!gps!uif!zfbs

3127Ï28!xbt!efdmbsfe!pvu!pg!uijt!cbmbodf!bgufs!2tu!Kvmz-!3128/
)wj* Qspgjut!evsjoh!uif!zfbs!3128.29!ibwf!cffo!fbsofe!po!vojgpsn!cbtjt!uispvhipvu!uif!zfbs/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!Ibsj!Mue/!boe!jut!tvctjejbsz!Tvsj!Mue/!bt!bu!42tu!Nbsdi-!3129/!Tvcnju!bmm!zpvs

xpsljoh!opuft!ofbumz/

Solution
Consolidated Balance Sheet of Hari Ltd. and its Subsidiary Suri Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 5-67-511

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 46-311

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* :6-111

UPUBM :-97-711

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 7-23-111

)jj*!!Joubohjcmf!Bttfut )6* 77-911

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 2-46-911

)d*!Usbef!Sfdfjwbcmft )8* 93-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* :1-111

UPUBM :-97-711

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Qmbou!boe!Nbdijofsz!)Dibsu!ÓDÔ!.!X/O/!5* 6-81-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Gvsojuvsf!)Dibsu!ÓDÔ!.!X/O/!5* 53-111

51-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 5-11-111 7-23-111

)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!;

Hfofsbm!Sftfswf!)X/O/!7* 3-91-111 Hppexjmm!)Dibsu!ÓCÔ!.!X/O/!4* 77-911

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 2-87-511 )7*!Jowfoupsjft

5-67-511 Tupdl.jo.Usbef 2-46-911

Npefso!Bddpvoubodz!.!JJ!!!2:/92



)4*!Njopsjuz!Joufsftu )8*!Usbef!Sfdfjwbcmft

)Dibsu!ÓBÔ* 46-311 Tvoesz!Efcupst 93-111

)5*!Usbef!Qbzbcmft )9*!Dbti!boe!Dbti!Frvjwbmfout

Tvoesz!Dsfejupst :6-111 Dbti!jo!Iboe!)81-111!,!31-111* :1-111

Working Notes :

(1) Degree of Control = 
8,000  Shares

10,000  Shares
  >   4/5th; Minority = 1/5th.

(2) Control Chart A : From the Balance Sheet of Suri Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Ibsj!Mue/Ôt
Tibsf!)506*

Njopsjuz
Joufsftu!)206*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju 8 43-611

Mftt;!Ejwjefoe!gps!3127.28 21-111

33-611

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 45-111

67-611 56-311 22-411

)c*!Qptu.bdrvjtjujpo!Qspgju

Qspgju!bt!qfs!Cbmbodf!Tiffu 53-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju!)b* 33-611

2:-611 26-711 4-:11

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf

Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 45-111

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 45-111

Ojm Ojm Ojm

)e*!Tibsf!Dbqjubm 2-11-111

Mftt;!Njopsjuz!Joufsftu!)206* 31-111 31-111

91-111

Bekvtufe!jo!Dpouspm!Dibsu!C 91-111

Njopsjuz!Joufsftu 46-311

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout 3-11-111

Mftt;!Dbqjubm!Qspgju 56-311

Mftt;!Ejwjefoe!gps!3127.28!)506ui!pg!�!21-111* 9-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 91-111 2-44-311

Hppexjmm 77-911

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Qmbou!boe
Nbdijofsz

Gvsojuvsf Tupdl Efcupst Dbti!bu
Cbol

Dsfejupst

Ibsj 5-91-111 26-111 :6-111 71-111 81-111 81-111

Tvsj :1-111 38-111 53-111 43-111 31-111 46-111

Ð Ð 2-48-111 :3-111 Ð 2-16-111

Mftt;!Nvuvbm!Joefcufeoftt Ð Ð Ð 21-111 Ð 21-111

Mftt!;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!9* Ð Ð 2-311 Ð Ð Ð

6-81-111 53-111 2-46-911 93-111 :1-111 :6-111

2:/93!!!Ipmejoh!Dpnqboz



(5) Profit and Loss Account (Consolidated) � (6) General Reserve �

Ibsj!Mue/ 2-81-111 Ibsj!Mue/ 3-91-111

Mftt;!Ejwjefoe!gps!3127.28 9-111 Tibsf!gspn!Tvsj!Mue/ Ojm

2-73-111

Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!gspn!Tvsj!Mue/!)Dibsu!B* 26-711

2-88-711

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!9* 2-311

2-87-511 3-91-111

Dr. (7) Profit and Loss Account of Suri Ltd. for the year ended 31st March, 2018 Cr.

Up!Ejwjefoe!A!21& 21-111 Cz!Cbmbodf!gspn!mbtu!zfbs 37-111

Up!Cbmbodf!d0e 53-111 Cz!Qspgju!evsjoh!uif!zfbs!)Cbmbodjoh!Gjhvsf* 37-111

63-111 63-111

Tp-!qspgju!vqup!41/7/3128-!bnpvoufe!up!� !7-611!)205!pg!� !37-111!j/f/!gps!4!npouit*!boe!uif!qspgju!bt!po!41/7/3128!xjmm!cf;

Qspgju!po!2/5/3128! �!37-111

Qspqpsujpobuf!Qspgju!vqup!41/7/3128! �! !7-611

�!43-611

)9* Dbmdvmbujpo!pg!Vosfbmjtfe!Qspgju!po!Votpme!Tupdl!

Tvsj!Mue/!tpme!hppet!up!Ibsj!Mue/!gps!� !7-111!bu!b!qspgju!pg!36&!po!dptu/!Tvsj!Mue/!nbef!b!qspgju!pg!� !2-311!)360236!�!� !7-111*/
Bt!qfs!BTÐ32!foujsf!vosfbmjtfe!qspgju!po!tupdl!jt!up!cf!fmjnjobufe/

Illustration 23
Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!N!Mue/!boe!O!Mue/!bt!bu!42/23/3128;

Balance Sheets of M Ltd. and N Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

N!Mue/
)�*

O!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 4-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Dbqjubm!Sfefnqujpo!Sftfswf
Hfofsbm!Sftfswf

2-31-111
2-11-111

Ð
41-111

Qspgju!boe!mptt!Bddpvou!)Cfgpsf!boz!bqqspqsjbujpo* 71-111 51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!!Ð!26&!Efcfouvsft

3-11-111 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Puifs!Dvssfou!Mjbcjmjujft!;

Pvutuboejoh!Joufsftu!po!Efcfouvsft 41-111 26-111

! ! ! ! ! ! ! ! ! !Puifs!Mjbcjmjujft 2-:1-111 2-26-111

UPUBM 21-11-111 6-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou 7-11-111 4-51-111

)c*!Opo.dvssfou!Jowftunfout!;
26-111!Frvjuz!Tibsft!jo!O!Mue/!)41/7/3128*
Efcfouvsft!jo!O!Mue/!bu!qbs
Efcfouvsft!jo!N!Mue/!bu!qbs

3-11-111
61-111

Ð

Ð
Ð

71-111

)3*!Dvssfou!Bttfut!;

Puifs!Dvssfou!Jowftunfout 2-61-111 2-11-111

UPUBM 21-11-111 6-11-111

Npefso!Bddpvoubodz!.!JJ!!!2:/94



Qsfqbsf!uif!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/23/3128!bttvnjoh!uibu!O!Mue/!ibt!fbsofe!vojgpsnmz!jo!3128!boe!jut
Qspgju!boe!Mptt!Bddpvou!tipxfe!b!efcju!cbmbodf!pg!� !31-111!po!2/2/3128/!Tipx!uif!xpsljoht!bmtp/

Solution
Consolidated Balance Sheet of M Ltd. and its Subsidiary N Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-13-611

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 78-611

)5*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )5* 2-:1-111

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )6* 4-44-611

UPUBM 22-:4-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* :-51-111

)jj*!!Joubohjcmf!Bttfut )7* 31-111

)3*!Dvssfou!Bttfut!;
)b*!Puifs!Dvssfou!Bttfut 3-44-611

UPUBM 22-:4-611

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Puifs!Dvssfou!Mjbcjmjujft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Puifs!Mjbcjmjujft!)X/O/!5* 4-16-111

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Pvutuboejoh!Joufsftu!po!Efcfouvst!;

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; ! ! N!Mue 41-111

41-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 4-11-111 ! ! Mftt;!Evf!up!O!Mue ! :-111 32-111

)3*!Sftfswf!boe!Tvsqmvt ! ! O!Mue 26-111

Dbqjubm!Sfefnqujpo!Sftfswf 2-31-111 ! ! Mftt;!Evf!up!N!Mue ! 8-611 8-611

Hfofsbm!Sftfswf! 2-11-111 4-44-611

Qspgju!boe!Mptt!Bddpvou!)X/O/!8* +93-611 )7*!Gjyfe!Bttfut

4-13-611 Ubohjcmf!bttfut!;

)4*!Njopsjuz!Joufsftu Qmbou :-51-111

)Dibsu!ÓBÔ!.!X/O/!4* 78-611 Joubohjcmf!Bttfut!;

)5*!Mpoh.ufsn!Cpsspxjoht Hppexjmm!)Dibsu!ÓCÔ!.!X/O/!4* 31-111

Efcfouvsft!)X/O/!5* 2-:1-111 )8*!Puifs!Dvssfou!Bttfut +3-44-611

+!Ju!jt!bttvnfe!uibu!cpui!uif!dpnqbojft!ibwf!dsfejufe!uifjs!sftqfdujwf!tibsf!pg!joufsftu!po!Efcfouvsft!up!Qspgju!boe!Mptt!Bddpvou/
Puifs!dvssfou!bttfut!jodmvef!bddsvfe!joufsftu!po!Efcfouvsft!pg!� !27-611!)�!:-111!,!�!8-611*/

2:/95!!!Ipmejoh!Dpnqboz



Po!uif!puifs!iboe-!jg!ju!jt!bttvnfe!uibu!uif!bddsvfe!joufsftu!ibt!opu!cffo!bekvtufe-!uifo!uif!gpmmpxjoh!bekvtunfou!fousz!jt!up!cf!qbttfe;

Bddsvfe!Joufsftu!po!Efcfouvsf!Bddpvou! Es/!! � !27-611! ! ! ! ! ! !
! ! Up!Qspgju!boe!Mptt!Bddpvou! ! ! � !27-611

Working Notes :

(1) Degree of Control = 
15,000  Shares

20,000  Shares
  >  3/4th; Minority = 1/4th.

(2) Control Chart A : From the Balance Sheet of N Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* N!Mue/Ôt
Tibsf!)405*

Njopsjuz
Joufsftu!)205*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 6 21-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 41-111

51-111 41-111 21-111

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 51-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju 21-111

41-111 33-611 8-611

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 41-111

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 41-111

Ojm Ojm Ojm

)e*!Tibsf!Dbqjubm 3-11-111

Mftt!;!Njopsjuz!Joufsftu!)205* 61-111 61-111

2-61-111

Bekvtufe!jo!Dpouspm!Dibsu!C 2-61-111

Njopsjuz!Joufsftu 78-611

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout 3-11-111
Mftt;!Dbqjubm!Qspgju 41-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 2-61-111 2-91-111

Hppexjmm 31-111

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Qmbou Puifs
Bttfut

Puifs
Mjbcjmjujft

Pvutuboejoh
Joufsftu!po
Efcfouvsft

Efcfouvsft

N!Mue/ 7-11-111 2-61-111 2-:1-111 41-111 3-11-111

O!Mue/ 4-51-111 2-11-111 2-26-111 26-111 2-11-111

Ð 3-61-111 56-111 4-11-111

Mftt;!Ifme!xjuijo!uif!Hspvq Ð Ð Ð Ð 2-21-111

Mftt!;!Bddsvfe!Joufsftu!po!Efcfouvsft Ð +27-611 Ð +27-611 Ð

:-51-111 3-44-611 4-16-111 39-611 2-:1-111

+!�!:-111!,!�!8-611!>!�!27-611/

Dr. (5) Profit and Loss Account of N Ltd. Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2/2/3128 Up!Cbmbodf!c0e 31-111 42/23/3128 Cz!Ofu!Qspgju!)3128* 71-111

42/23/3128 Up!Cbmbodf!d0e 51-111

71-111 71-111

)7* Qsf.bdrvjtjujpo!Qspgju!>!Pqfojoh!cbmbodf!pg!� !31-111!)Es/*!,!203!pg!� !71-111!>!�!31-111!)Es/*!,!� !41-111!>!�!21-111!)Ds/*
Uvupsjbm!Opuf!;!Tibsft!xfsf!bdrvjsfe!po!41/7/3128/!Tp-!203!pg!uif!qspgju!pg!3128!xjmm!cf!usfbufe!bt!qsf.bdrvjtjujpo!qspgju/

Npefso!Bddpvoubodz!.!JJ!!!2:/96



(7) Profit and Loss Account (Consolidated) � (8) General Reserve �

N!Mue/ 71-111 N!Mue/ 2-11-111

Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!gspn!O!Mue/!)Dibsu!B* 33-611 Tibsf!gspn!O!Mue/ Ojm

93-611 2-11-111

Uvupsjbm!Opuf!;!Joufs.dbodfmmbujpo!pg!Efcfouvsft!ibt!cffo!nbef!po!uif!mjoft!pg!hfofsbm!qsbdujdf!boe!dpnnfsdjbm!fyqfejfodz/
Ipxfwfs-!ju!nvtu!cf!bqqsfdjbufe!uibu!Efcfouvsf!jt!b!tubuvupsz!mjbcjmjuz!po!uif!qbsu!pg!uif!jttvjoh!dpnqboz!boe!gps!jowftujoh!dpnqboz
ju!jt!bo!bttfu-!usbotgfssbcmf!boz!ujnf!gps!wbmvf/!Uifsfgpsf-!tvdi!dbodfmmbujpo-!gspn!mfhbm!qpjou!pg!wjfx-!jt!opu!b!tpvoe!qsbdujdf/

Illustration 24
Uif!gpmmpxjoh!bsf!uxp!Cbmbodf!Tiffut!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!po!42/23/3128!;

Balance Sheets of H Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm 21-11-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf!)2/2/3128* 2-11-111 61-111

Qspgju!boe!Mptt!Bddpvou 3-51-111 2-21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 2-61-111 81-111

UPUBM 25-:1-111 8-41-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoh!)bu!dptu*
! ! ! ! ! ! ! Nbdijofsz!bu!dptu!mftt!21&!Efqsfdjbujpo

4-21-111
3-81-111

2-71-111
2-46-111

)c*!Opo.dvssfou!Jowftunfout!Ð!4-111!Frvjuz!Tibsft!jo!T!Mue/ 5-61-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft!Ð!Tupdl!bu!dptu 3-31-111 2-61-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-66-111 :1-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 96-111 2-:6-111

UPUBM 25-:1-111 8-41-111

Uif!gpmmpxjoh!jogpsnbujpo!jt!hjwfo!;
)j* Qspgjut!pg!I!Mue/!gps!uif!zfbs!3128!ibwf!cffo!� !3-11-111/
)jj* Qspgjut!pg!T!Mue/!gps!uif!zfbs!3128!ibwf!cffo!�!91-111/
)jjj* Uif!4-111!tibsft!jo!T!Mue/!xfsf!bdrvjsfe!cz!I!Mue/!po!41/7/3128!xifo!uif!wbmvft!pg!mboe!boe!cvjmejoht!boe

nbdijofsz!pg!T!Mue/!xfsf!ftujnbufe!up!cf!�!2-61-111!boe!�!2-:3-611!sftqfdujwfmz/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu/
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Solution
Consolidated Balance Sheet of H Ltd. and its Subsidiary S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 21-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-75-767

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 3-57-:7:

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 3-31-111

)d*!Puifs!Dvssfou!Mjbcjmjujft )6* 21-111

UPUBM 29-52-736

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* :-23-986

)jj*!!Joubohjcmf!Bttfut )7* 44-861

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )8* 4-81-111

)d*!Usbef!Sfdfjwbcmft )9* 3-56-111

)e*!Dbti!boe!Dbti!Frvjwbmfout ):* 3-91-111

UPUBM 29-52-736

Notes to Accounts :

)2*!Tibsf!Dbqjubm )7*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!bttfut!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh!)Dibsu!ÓDÔ!.!X/O/!5* 5-71-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Nbdijofsz!)Dibsu!ÓDÔ!.!X/O/!5* 5-63-986

2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-11-111 :-23-986

)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!!;

Hfofsbm!Sftfswf!)Dibsu!ÓDÔ!.!X/O/!5* 2-11-111 Hppexjmm 44-861

Qspgju!boe!Mptt!Bddpvou!)Dibsu!ÓDÔ!.!X/O/!5* 3-75-767 )8*!Jowfoupsjft

4-75-767 Tupdl!)X/O/!5* 4-81-111

)4*!Njopsjuz!Joufsftu )9*!Usbef!Sfdfjwbcmft

)Dibsu!ÓBÔ!.!X/O/!3* 3-57-:7: Tvoesz!Efcupst!)Dibsu!ÓDÔ!.!X/O/!5* 3-56-111

)5*!Usbef!Qbzbcmft ):*!Dbti!boe!Dbti!Frvjwbmfout

Tvoesz!Dsfejupst!)Dibsu!ÓDÔ!.!X/O/!5* 3-31-111 Dbti!bu!Cbol!)Dibsu!ÓDÔ!.!X/O/!5* 3-91-111

)6*!Puifs!Dvssfou!Mjbcjmjujft

Qsfgfsfodf!Ejwjefoe 21-111

Npefso!Bddpvoubodz!.!JJ!!!2:/98



Working Notes :

(1) Degree of Control = 
3,000  Shares

4,000  Shares
  >  3/4th; Minority = 1/4th.

(2) Control Chart A : From the Balance Sheet of S Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* I!Mue/Ôt
Tibsf!)405*

Njopsjuz
Joufsftu!)205*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju 6 76-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 61-111

4/!Sfwbmvbujpo!Qspgju!po!Nbdijofsz 7 61-111

5/!Sfwbmvbujpo!Mptt!po!Mboe!boe!Cvjmejoh 9 )21-111*

2-66-111 2-27-361 49-861

)c*!Qptu.bdrvjtjujpo!Qspgju

203!pg!uif!Qspgju!fbsofe!evsjoh!3128 51-111

Mftt;!Qsfgfsfodf!Ejwjefoe!gps!203!zfbs 8 6-111

46-111

Mftt;!Beejujpobm!Efqsfdjbujpo 3-236

43-986 35-767 9-32:

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf

Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 61-111

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 61-111

Ojm Ojm Ojm

)e*!Tibsf!Dbqjubm

Frvjuz 5-11-111

Qsfgfsfodf 2-11-111

6-11-111

Mftt!;!Njopsjuz!Joufsftu!)�!2-11-111!,!�!2-11-111* 3-11-111 3-11-111

4-11-111

Bekvtufe!jo!Dpouspm!Dibsu!C 4-11-111

Njopsjuz!Joufsftu 3-57-:7:

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout 5-61-111

Mftt;!Dbqjubm!Qspgju 2-27-361

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 4-11-111 5-27-361

Hppexjmm 44-861

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Mboe!boe
Cvjmejoht

Nbdijofsz Tupdl Efcupst Cbol Dsfejupst Qspgju!'
Mptt!B0d

)Dpotpme/*

Hfofsbm
Sftfswf

I!Mue/ 4-21-111 3-81-111 3-31-111 2-66-111 96-111 2-61-111 3-51-111 2-11-111

T!Mue/ 2-71-111 2-46-111 2-61-111 :1-111 2-:6-111 81-111 +35-767 Ojm

5-81-111 5-16-111 Ð Ð Ð Ð Ð Ð
Mftt;!Sfwbmvbujpo!Mptt 21-111 Ð Ð Ð Ð Ð Ð Ð

Bee!;!Sfwbmvbujpo!Qspgju!)Opuf!7* Ð 61-111 Ð Ð Ð Ð Ð Ð

Ð 5-66-111 Ð Ð Ð Ð Ð Ð

Mftt;!Beem/!Efqsfdjbujpo!)8* Ð 3-236 Ð Ð Ð Ð Ð Ð

5-71-111 5-63-986 4-81-111 3-56-111 3-91-111 3-31-111 3-75-767 2-11-111

+!Tibsf!pg!qptu.bdrvjtjujpo!qspgju!gspn!T!Mue/!)dibsu!B*
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)6* Jo!3128!T!Mue/!fbsofe!b!qspgju!pg!� !91-111/!Qspgju!vqup!uif!ebuf!pg!bdrvjtjujpo!)41/7/3128*!xjmm!cf!usfbufe!bt!qsf.bdrvjtjujpo!qspgju/
Bttvnjoh!uibu!qspgju!ibt!cffo!bddsvfe!fwfomz-!uif!qspgju!vqup!41/7/3128!bnpvoufe!up!� !51-111!)203!pg!� !91-111*/!Ipxfwfs-
qsfgfsfodf!ejwjefoe!gps!7!npouit!)vqup!41/7/3128*!� !6-111!nvtu!cf!bqqpsujpofe!gspn!uijt!qspgju/!Tp-!qspgju!bgufs!ejwjefoe!pg
qsfgfsfodf!tibsft!xjmm!cf!� !51-111!Ï!� !6-111!>!�!46-111/!Uif!upubm!qsf.bdrvjtjujpo!qspgju!xjmm!cf!;

! ! !Qspgju!po!2/2/3128!)�!2-21-111!Ï!� !91-111* �!41-111

! ! !Qspqpsujpobuf!Qspgju!vqup!41/7/3128!bgufs!qsfgfsfodf!ejwjefoe �!46-111

�!76-111
)7* Po!42/23/3128!uif!wbmvf!pg!nbdijofsz!bgufs!21&!efqsfdjbujpo!xbt!�!2-46-111/!Uifsfgpsf-!uif!wbmvf!pg!tvdi!nbdijofsz!po!2/2/3128

xbt!�!2-46-111!0!:1!�!211!>!�!2-61-111/!Sfwbmvbujpo!pg!nbdijofsz!xbt!epof!po!41/7/3128!boe!fggfdujwf!cppl!wbmvf!po!uibu!ebuf
xbt!� !2-53-611!)� !2-61-111!Ï!8-611!efqsfdjbujpo!gps!7!npouit*/!Uifsfgpsf-!Sfwbmvbujpo!qspgju!>!� !2-:3-611!Ï!� !2-53-611!>
�!61-111/

)8* Dbmdvmbujpo!pg!Beejujpobm!Efqsfdjbujpo!po!Nbdijofsz/!
Gspn!41/7/3128!up!42/23/3128-!efqsfdjbujpo!jt!up!cf!qspwjefe!A!21&!po!�!2-:3-611!)sfwbmvfe!gjhvsf*/!Tp!uif!efqsfdjbujpo!pg!uibu
qfsjpe!xjmm!cf!� !:-736!)21&!pg!� !2-:3-611!gps!7!npouit*/
Ipxfwfs-!efqsfdjbujpo!ibt!bmsfbez!cffo!dibshfe!gps!uijt!qfsjpe!>!� !8-611/!Uifsfgpsf-!beejujpobm!efqsfdjbujpo!>!� !:-736!Ï
� !8-611!>!�!3-236/

)9* Op!efqsfdjbujpo!ibt!cffo!dibshfe!po!mboe!boe!cvjmejoh/!Uifsfgpsf-!jut!wbmvf!po!2/2/3128!xbt!tbnf!bt!po!42/23/3128/!Po!41/7/3128
ju!xbt!sfwbmvfe!bu!� !2-61-111/!Tp-!Sfwbmvbujpo!Mptt!>!�!2-71-111!Ï!� !2-61-111!>!�!21-111/

Illustration 25
Po!2tu!Kvmz-!3128!Nbibsbkb!Mue/!bdrvjsfe!9-111!tibsft!pg!� !21!fbdi!pg!Qsbkb!Mue/!bu!� !2-11-111/!Uifjs!sftqfdujwf!Cbmbodf
Tiffut!po!42/23/3128!xfsf!bt!gpmmpxt!;

Balance Sheets of Maharaja Ltd. and Praja Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Nbibsbkb!Mue/
)�*

Qsbkb!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 3-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 41-111 51-111

Qspgju!boe!Mptt!Bddpvou 81-111 71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!; Dsfejupst
Cjmmt!Qbzbcmf!)Bddfqufe!Ð!bmm!bsf!jo!gbwpvs!pg!Nbibsbkb!Mue/*

36-111
Ð

26-111
6-111

UPUBM 4-36-111 3-31-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh 2-11-111 2-11-111

)c*!Opo.dvssfou!Jowftunfout!Ð!9-111!Frvjuz!Tibsft!pg!Qsbkb!Mue/ 2-11-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!Ð!Tupdl 61-111 51-111

)d*!Usbef!Sfdfjwbcmft!;!
Efcupst
Cjmmt!Sfdfjwbcmf!)Sfdfjwfe!gspn!Qsbkb!mue/*

76-111
6-111

81-111
Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 6-111 21-111

UPUBM 4-36-111 3-31-111

Npefso!Bddpvoubodz!.!JJ!!!2:/9:



Beejujpobm!jogpsnbujpo!;
)b* Bu!uif!ujnf!pg!bdrvjsjoh!tibsft-!Qsbkb!Mue/!ibe!�!26-111!jo!Sftfswf!boe!po!2/2/3128!Qsbkb!Mue/!ibe!�!31-111!jo

Qspgju!boe!Mptt!Bddpvou/
)c* Qsbkb!Mue/!qbje!21&!ejwjefoe!jo!Kvmz!gps!uif!zfbs!3127!boe!Nbibsbkb!Mue/!dsfejufe!uif!tibsf!pg!ejwjefoe!up!uifjs

Qspgju!boe!Mptt!Bddpvou/
)d* Po!uif!ebuf!pg!bdrvjtjujpo!pg!tibsft-!Mboe!boe!Cvjmejoh!pg!Qsbkb!Mue/!tuppe!bu!� !2-31-111!po!2/2/3128!uiftf!xfsf

sfwbmvfe!bu!� !2-51-111/!Tupdl!pg!Qsbkb!Mue/!jodmveft!�!23-111!po!xijdi!Nbibsbkb!Mue/!nbef!b!qspgju!pg!36&!po
tbmft/

)e* Qspqptfe!Ejwjefoe!pg!cpui!uif!dpnqbojft!gps!3128!jt!21&/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!po!42tu!Efdfncfs-!3128/

Solution
Consolidated Balance Sheet of Maharaja Ltd. and its Subsidiary Praja Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-62-777

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 54-778

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 51-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot )6* 41-111

UPUBM 5-76-444

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* 3-39-444

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )8* 98-111

)d*!Usbef!Sfdfjwbcmft )9* 2-46-111

)e*!Dbti!boe!Dbti!Frvjwbmfout ):* 26-111

UPUBM 5-76-444

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Tipsu.ufsn!Qspwjtjpot

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Qspqptfe!Ejwjefoe!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Nbibsbkb!Mue 31-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Tibsf!gspn!Qsbkb!Mue 9-111

31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-11-111 39-111

)3*!Sftfswf!boe!Tvsqmvt Bee;!NjopsjuzÔt!Tibsf 3-111

Dbqjubm!Sftfswf!)Dibsu!ÓCÔ* 73-111 41-111

Hfofsbm!Sftfswf!)X/O/!7* 61-111 )7*!Gjyfe!Bttfut

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 4:-777 Ubohjcmf!Bttfut!;

2-62-777 Mboe!boe!Cvjmejoh!)Dibsu!ÓDÔ!.!X/O/!5* 3-39-444

2:/:1!!!Ipmejoh!Dpnqboz



)4*!Njopsjuz!Joufsftu )8*!Jowfoupsjft

)Dibsu!ÓBÔ!.!X/O/!3* 54-778 Tupdl 98-111

)5*!Usbef!Qbzbcmft )9*!Usbef!Sfdfjwbcmft

Dsfejupst!)Dibsu!ÓDÔ!.!X/O/!5* 51-111 Efcupst 2-46-111

Cjmmt!Sfdfjwbcmft Ð

2-46-111

):*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!bu!Cbol 26-111

Working Notes :

(1) Degree of Control = 
8,000  Shares

10,000  Shares
  >  4/5th; Minority = 1/5th.

(2) Control Chart A : From the Balance Sheet of Praja Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Nbibsbkb
Mue/Ôt!Tibsf

)506*

Njopsjuz
Joufsftu!)206*

)b*!Dbqjubm!Qspgju

2/!Qsf.bdrvjtjujpo!Qspgju 8 58-611

3/!Qsf.bdrvjtjujpo!Sftfswf 26-111

4/!Sfwbmvbujpo!Qspgju 9 41-111

:3-611 85-111 29-611

)c*!Qptu.bdrvjtjujpo!Qspgju

Qspgju!bt!qfs!Cbmbodf!Tiffu 71-111

Mftt;!Qsf.bdrvjtjujpo!Qspgju 58-611

23-611

Mftt;!Beejujpobm!Efqsfdjbujpo : 2-778

21-944

Mftt;!Qspqptfe!Ejwjefoe 21-111 9-111

944 777 278

)d*!Qptu.bdrvjtjujpo!Sftfswf

Sftfswf!bt!qfs!Cbmbodf!Tiffu 51-111

Mftt;!Qsf.bdrvjtjujpo!Sftfswf 26-111

36-111 31-111 6-111

)e*!Tibsf!Dbqjubm 2-11-111

Mftt!;!Njopsjuz!Joufsftu!)206* 31-111 31-111

91-111

Bekvtufe!jo!Dpouspm!Dibsu!C 91-111

Njopsjuz!Joufsftu 54-778

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout 2-11-111

Mftt;!Dbqjubm!Qspgju 85-111

Mftt;!Ejwjefoe!gps!3127!)506!pg!�!21-111* 9-111

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 91-111 2-73-111

Dbqjubm!Sftfswf 73-111

Npefso!Bddpvoubodz!.!JJ!!!2:/:2



(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Mboe!boe
Cvjmejoh

Tupdl Efcupst Dbti!bu
Cbol

Dsfejupst Cjmmt
Sfdfjwbcmf

Cjmmt
Qbzbcmf

Nbibsbkb!Mue/ 2-11-111 61-111 76-111 6-111 36-111 6-111 Ð

Qsbkb!Mue/ 2-11-111 51-111 81-111 21-111 26-111 Ð 6-111

3-11-111 :1-111 Ð Ð Ð Ð Ð

Bee!;!Sfwbmvbujpo!Qspgju!)Opuf!9* 41-111 Ð Ð Ð Ð Ð Ð

3-41-111 Ð Ð Ð Ð Ð Ð

Mftt;!Beejujpobm!Efqsfdjbujpo!)Opuf!:* 2-778 Ð Ð Ð Ð Ð Ð

Ð Ð Ð Ð Ð Ð Ð

Mftt;!Vosfbmjtfe!Qspgju!)Opuf!21* Ð 4-111 Ð Ð Ð Ð Ð

Mftt;!Nvuvbm!Bddfqubodf Ð Ð Ð Ð Ð 6-111 6-111

3-39-444 98-111 2-46-111 26-111 51-111 Ojm Ojm

(5) Profit and Loss Account (Consolidated) � (6) General Reserve �

Nbibsbkb!Mue/ 81-111 Nbibsbkb!Mue/ 41-111

Mftt;!Ejwjefoe!gps!3127 9-111 Bee;!Tibsf!pg!qptu.bdrvjtjujpo!sftfswf 31-111

73-111

Mftt;!Qspqptfe!Ejwjefoe 31-111

53-111

Bee;!Tibsf!pg!qptu.bdrvjtjujpo!qspgju!gspn!Qsbkb!Mue/ 777

53-777

Mftt;!Vosfbmjtfe!qspgju!po!votpme!hppet 4-111

4:-777 61-111

Dr. (7) Profit and Loss Account of Praja Ltd. for the year ended 31st December, 2017 Cr.

Up!Hfofsbm!Sftfswf!)�!51-111!Ï!�!26-111* 36-111 Cz!Cbmbodf!gspn!mbtu!zfbs 31-111

Up!Ejwjefoe!A!21& 21-111 Cz!Qspgju!evsjoh!uif!zfbs!)Cbmbodjoh!Gjhvsf* 86-111

Up!Cbmbodf!d0e 71-111

:6-111 :6-111

Uifsfgpsf-!qspgju!vqup!41/7/3128-!jg!bddsvfe!fwfomz-!bnpvoufe!up!� !48-611!)203!pg!� !86-111*!boe!qspgju!bt!po!41/7/3128!xjmm!cf!;

Qspgju!po!2/2/3128! �!31-111! ! ! ! !

Mftt;!Ejwjefoe!gps!3127! �!21-111!! 21-111

Qspqpsujpobuf!qspgju!vqup!41/7/3128! 48-611

�! 58-611
Foujsf!bddsfujpo!up!Hfofsbm!Sftfswf!nbz!cf!ublfo!bt!dvssfou!qspgju!bt!uif!usbotgfs!xbt!nbef!po!uif!ebuf!pg!bddpvou-!j/f/-!42/23/3128/
Uifsfgpsf-!dvssfou!qspgju!xjmm!cf!� !48-611!Ï!� !36-111!>!�!23-611!xijdi!jt!tbnf!bt!;

! ! ! ! ! ! ! ! ! ! ! ! ! ! Qspgju!boe!Mptt!Bddpvou

Bt!qfs!Cbmbodf!Tiffu! � !71-111

Mftt;!Qsf.bdrvjtjujpo!qspgju! � !58-611

Qptu.bdrvjtjujpo!qspgju! �!23-611
)9* Wbmvf!pg!gjyfe!bttfut!po!42/23/3128!xbt!�!2-11-111/!Ju!xbt!tuboejoh!jo!uif!cpplt!bu!� !2-31-111!po!2/2/3128/!Uifsfgpsf-!upubm

efqsfdjbujpo!dibshfe!jo!3128!>!�!31-111/!Sbuf!pg!efqsfdjbujpo!>!�!31-111!0!� !2-31-111!�!211!>!27/78&/
Uif!!fggfdujwf!cppl!wbmvf!po!41/7/3128!xbt!� !2-31-111!Ï!� !21-111!)efqsfdjbujpo!gps!7!npouit!A!27/78&!po!� !2-31-111*!>
� !2-21-111/!Ju!xbt!sfwbmvfe!bu!� !2-51-111/!Uifsfgpsf-!sfwbmvbujpo!qspgju!>!� !2-51-111!Ï!� !2-21-111!>!�!41-111/

):* Dbmdvmbujpo!pg!Beejujpobm!Efqsfdjbujpo!po!Gjyfe!Bttfut

Gspn!41/7/3128!up!42/23/3128-!efqsfdjbujpo!jt!up!cf!qspwjefe!A!27/78&!po!�!2-51-111/!Tp-!efqsfdjbujpo!pg!uibu!qfsjpe!xjmm!cf
�!22-778!)27/78&!po!�!2-51-111!gps!7!npouit*/
Ipxfwfs-!efqsfdjbujpo!ibt!bmsfbez!cffo!qspwjefe!gps!uijt!qfsjpe!�!21-111!)203!pg!� !31-111*/!Uifsfgpsf-!beejujpobm!efqsfdjbujpo
>!�!2-778/

)21* Vosfbmjtfe!Qspgju!po!Votpme!Tupdl

Upubm!vosfbmjtfe!qspgju!>!36&!pg!� !23-111!>!�!4-111/!Bt!qfs!BTÐ32!foujsf!vosfbmjtfe!qspgju!po!tupdl!jt!up!cf!fmjnjobufe/

2:/:3!!!Ipmejoh!Dpnqboz



Illustration 26
Kvqjufs!Mue/!qvsdibtfe!dpouspm!pg!Ofquvof!Mue/!po!2/8/3128/!Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!uxp!dpnqbojft!bt!bu
42/23/3128;

 Balance Sheets of Jupiter Ltd. and Neptune Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Kvqjufs!Mue/
)�*

Ofquvof!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 4-71-111 2-91-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 47-111 41-111

Qspgju!boe!Mptt!Bddpvou 71-111 71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð
)c*!Usbef!Qbzbcmft!;

Tvoesz!Dsfejupst 71-111 53-111

! ! ! ! ! ! ! ! ! !Cjmmt!Qbzbcmf!up!Kvqjufs!Mue/ Ð 7-111

UPUBM 6-27-111 4-29-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mboe
! ! ! ! ! ! Qmbou!boe!Nbdijofsz
)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

71-111
2-31-111

7-111

71-111
2-19-111

35-111

)c*!Opo.dvssfou!Jowftunfout!Ð!24-611!Frvjuz!Tibsft!pg!Ofquvof!Mue/ 3-13-611 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð
)c*!Jowfoupsjft!Ð!Tupdl 81-611 71-111
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 41-111 65-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 38-111 23-111

UPUBM 6-27-111 4-29-111

Ofquvof!Mue/!ibe!po!2/2/3128!�!41-111!jo!Hfofsbm!Sftfswf!boe!�!47-111!)Ds/*!jo!Qspgju!boe!Mptt!Bddpvou/!21&!ejwjefoe
xbt!sfdfjwfe!cz!Kvqjufs!Mue/!jo!Kvmz!gspn!Ofquvof!Mue/!gps!3127!boe!uijt!bnpvou!xbt!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou
pg!uif!Ipmejoh!Dpnqboz/
Qmbou!boe!Nbdijofsz!tuboejoh!jo!uif!cpplt!pg!Ofquvof!Mue/!bu!� !2-31-111!po!uif!ebuf!pg!qvsdibtf!xbt!sfwbmvfe

bu!� !55-111/!Tupdl!pg!Ofquvof!Mue/!jodmvefe!�!:-711!po!xijdi!Kvqjufs!Mue/!nbef!b!qspgju!pg!36&!po!dptu/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!Kvqjufs!Mue!boe!jut!tvctjejbsz!Ofquvof!Mue!bt!bs!42tu

Efdfncfs-!3128/

Solution
Consolidated Balance Sheet of Jupiter Ltd. and its Subsidiary Neptune Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-71-111

)c*!Sftfswft!boe!Tvsqmvt )3* :3-291

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

Npefso!Bddpvoubodz!.!JJ!!!2:/:4



)4*!Njopsjuz!Joufsftu )4* 61-:61

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!; Ð

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 2-19-111

UPUBM 7-29-241

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 3-92-911

)jj*!!Joubohjcmf!Bttfut )6* 95-861

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 2-39-691

)d*!Usbef!Sfdfjwbcmft )8* 95-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 4:-111

UPUBM 7-29-241

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh!)Dibsu!ÓDÔ!.!X/O/!5* 2-31-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qmbou!boe!Nbdijofsz!)Dibsu!ÓDÔ!.!X/O/!5* 2/72-911

47-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 4-71-111 3-92-911

)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!;

Hfofsbm!Sftfswf!)X/O/!7* 47-111 Hppexjmm!)Dibsu!ÓCÔ!.!X/O/!4* 95-861

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 74-291 )8*!Jowfoupsjft

::-291 Tupdl!)Dibsu!ÓDÔ!.!X/O/!5* 2-39-691

)4*!Njopsjuz!Joufsftu )9*!Usbef!Sfdfjwbcmft

)Dibsu!ÓBÔ!.!X/O/!3* 61-:61 Tvoesz!Efcupst!)Dibsu!ÓDÔ!.!X/O/!5* 95-111

)5*!Usbef!Qbzbcmft ):*!Dbti!boe!Dbti!Frvjwbmfout

Tvoesz!Dsfejupst!)Dibsu!ÓDÔ!.!X/O/!5* 2-13-111 Dbti!bu!Cbol!)Dibsu!ÓDÔ!.!X/O/!5* 4:-111

Cjmmt!Qbzbcmf!)Dibsu!ÓDÔ!.!X/O/!5* 7-111

2-19-111

Working Notes :

(1) Degree of Control = 
13,500  Shares

18,000  Shares
  >  3/4th; Minority = 1/4th.

(2) Control Chart A : From the Balance Sheet of Neptune Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Kvqjufs
Mue/Ôt!Tibsf

)405*

Njopsjuz
Joufsftu!)205*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 8 4:-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 41-111

4/!Sfwbmvbujpo!Mptt 9 )81-111*

)2-111* )861* )361*

2:/:5!!!Ipmejoh!Dpnqboz



)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 71-111

Mftt!;!Qsf.bdrvjtjujpo!Qspgju 4:-111

32-111

Bee;!Fydftt!Efqsfdjbujpo : 4-911

35-911 29-711 7-311

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 41-111

Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 41-111

Ojm Ojm Ojm

)e*!Tibsf!Dbqjubm 2-91-111

Mftt!;!Njopsjuz!Joufsftu!)205* 56-111 56-111

2-46-111

Bekvtufe!jo!Dpouspm!Dibsu!C 2-46-111

Njopsjuz!Joufsftu 61-:61

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout 3-13-611
Mftt;!Dbqjubm!Qspgju )861*
Mftt;!Ejwjefoe!gps!3127!)405!pg!�!29-111* 24-611

Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 2-46-111 2-58-861

Hppexjmm 65-861

(4) Control Chart C : Other Assets and Liabilities

Hppexjmm Mboe!boe
Cvjmejoh

Qmbou!boe
Nbdijofsz

Tupdl Efcupst Cbol Dsfejupst

Kvqjufs!Mue/ 7-111 71-111 2-31-111 81-611 41-111 38-111 71-111
Ofquvof!Mue/ 35-111 71-111 2-19-111 71-111 65-111 23-111 53-111

Gspn!Dibsu!C 65-861 Ð 3-39-111 2-41-611 Ð Ð Ð
Mftt;!Sfwbmvbujpo!Mptt!)Opuf!9* Ð Ð 81-111 Ð Ð Ð Ð

Ð Ð 2-69-111 Ð Ð Ð Ð

Bee;!Fydftt!Efqsfdjbujpo!)Opuf!:* Ð Ð 4-911 Ð Ð Ð Ð
Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!21* Ð Ð Ð 2-:31 Ð Ð Ð

95-861 2-31-111 2-72-911 2-39-691 95-111 4:-111 2-13-111

(5) Profit and Loss Account (Consolidated) �  (6) General Reserve �

Kvqjufs!Mue/ 71-111 Kvqjufs!Mue/ 47-111
Mftt;!Ejwjefoe!gps!3127 24-611 Tibsf!gspn!Ofquvof!Mue/ Ojm

57-611
Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!gspn!Ofquvof!Mue/!)Dibsu!B* 29-711

76-211
Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl!)Opuf!21* 2-:31

74-291 47-111

Dr. (7) Profit and Loss Account of Neptune Ltd. for the year ended 31st December, 2017 Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Ejwjefoe!gps!3127 29-111 Cz!Cbmbodf!gspn!mbtu!zfbs 47-111
Up!Cbmbodf!d0e 71-111 Cz!Qspgju!evsjoh!uif!zfbs!)Cbmbodjoh!gjhvsf* 53-111

89-111 89-111

Uifsfgpsf-!qspgju!vqup!41/7/3128!)bttvnfe!bddsvfe!fwfomz*!bnpvoufe!up!� !32-111!)203!pg!� !53-111*/!Qspgju!po!41/7/3128!xjmm!cf!;

Qspgju!po!2/2/3128 �!47-111

Mftt;!Ejwjefoe!gps!3127 �!29-111

�!29-111

Bee!;!Qspqpsujpobuf!qspgju!vqup!41/7/3128! �!32-111

�!4:-111

Npefso!Bddpvoubodz!.!JJ!!!2:/:6



)9* Wbmvf!pg!Qmbou!boe!Nbdijofsz!po!42/23/3128!xbt!�!2-19-111/!Po!41/7/3128!ju!xbt!tuboejoh!jo!uif!cpplt!bu!� !2-31-111/!Bttvnjoh
uifsf! jt!op!beejujpot!evsjoh! uif!zfbs-! uif! upubm!efqsfdjbujpo!dibshfe! jo!3128!>!�!2-31-111!Ï!� !2-19-111!>!�!23-111/!Sbuf!pg

efqsfdjbujpo!23-111!0!2-31-111!�!211!>!21&/
Uif!fggfdujwf!cppl!wbmvf!po!41/7/3128!xbt!� !2-31-111!Ï!� !7-111!)efqsfdjbujpo!gps!7!npouit!A!21&!po!� !2-31-111*!>
� !2-25-111/!Ju!xbt!sfwbmvfe!bu!� !55-111/!Uifsfgpsf-!sfwbmvbujpo!mptt!>!� !2-25-111!Ï!� !55-111!>!�!81-111/

):* Dbmdvmbujpo!pg!Fydftt!Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz

Gspn!41/7/3128!up!42/23/3128-!efqsfdjbujpo!!jt!!up!!cf!qspwjefe!A!21&!po!�!55-111/!Tp-!uif!efqsfdjbujpo!pg!uibu!qfsjpe!xjmm!cf
�!3-311!)21&!po!�!55-111!gps!7!npouit*/
Ipxfwfs-!efqsfdjbujpo!ibt!bmsfbez!cffo!dibshfe!gps!uijt!qfsjpe!>!�!7-111!)203!pg!� !23-111*/!
Uifsfgpsf-!fydftt!efqsfdjbujpo!>!�!4-911/

)21* Vosfbmjtfe!Qspgju!po!Votpme!Tupdl

Upubm!vosfbmjtfe!qspgju!>!360236!�!� !:-711!>!�!2-:31/!Bt!qfs!BTÐ32!foujsf!vosfbmjtfe!qspgju!po!tupdl!jt!up!cf!fmjnjobufe/

Illustration 27
Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!Dbmdvuub!Mue/!boe!Ipxsbi!Mue/!bt!bu!42tu!Efdfncfs-!3128!;

Balance Sheets of Calcutta Ltd. and Howrah Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Dbmdvuub!Mue/
)�*

Ipxsbi!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 26-11-111 7-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

4-11-111
5-31-111

2-91-111
3-81-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð
)c*!Usbef!Qbzbcmft!Ð!Dsfejupst

! ! ! ! ! ! ! ! ! Cjmmt!Qbzbcmf
3-42-111

Ð
2-61-111
2-31-111

)d*!Evf!up!Ipxsbi!Mue/ :-111 Ð

UPUBM 35-71-111 24-31-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! Qmbou!boe!Nbdijofsz
)jj*!!!!Joubohjcmf!Bttfut!Ð!hppexjmm

7-11-111
5-91-111
2-31-111

4-:1-111
3-81-111

:1-111

)c*!Opo.dvssfou!Jowftunfout!Ð!5-611!Frvjuz!Tibsft!pg!Ipxsbi!Mue/ 8-31-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð
)c*!Jowfoupsjft!Ð!Tupdl 4-11-111 3-81-111
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 71-111 3-36-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol
)f*!Evf!gspn!Dbmdvuub!Mue/

2-91-111
Ð

71-111
26-111

UPUBM 35-71-111 24-31-111

Puifs!qbsujdvmbst!;
)b* Uif!Qspgju!boe!Mptt!Bddpvou!pg!Ipxsbi!Mue/!tipxfe!b!cbmbodf!pg!� !2-61-111!po!2tu!Kbovbsz!3128/!B!ejwjefoe

pg!26&!xbt!qbje!jo!Pdupcfs!3128!gps!uif!zfbs!3127/!Uijt!ejwjefoe!xbt!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou
cz!Dbmdvuub!Mue/!Dbmdvuub!Mue/!bdrvjsfe!uif!tibsft!jo!Ipxsbi!Mue/!po!2tu!Kvmz-!3128/

)c* Uif!cjmmt!qbzbcmf!cz!Ipxsbi!Mue/!xfsf!bmm!jttvfe!jo!gbwpvs!pg!Dbmdvuub!Mue/-!xijdi!ibe!hpu!uif!cjmmt!ejtdpvoufe/
)d* Uif!dsfejupst!pg!Ipxsbi!Mue/!jodmvefe!�!71-111!gps!hppet!tvqqmjfe!cz!Dbmdvuub!Mue/

2:/:7!!!Ipmejoh!Dpnqboz



)e* Jodmvefe!jo!uif!tupdl!pg!Ipxsbi!Mue/!bsf!hppet!up!uif!wbmvf!pg!� !35-111!xijdi!xfsf!tvqqmjfe!cz!Dbmdvuub!Mue/!bu
b!qspgju!pg!44

2
04&!po!dptu/

)f* Bu!uif!ebuf!pg!bdrvjtjujpo!pg!tibsft-!Qmbou!boe!Nbdijofsz!tuboejoh!bu!� !4-11-111!jo!Ipxsbi!MueÔt/!cpplt!xfsf
sfwbmvfe!bu!� !5-61-111!cvu!op!bekvtunfou!xbt!nbef!jo!uif!cpplt/

)g* Dbmdvuub!Mue/!sfnjuufe!�!7-111!po!Efdfncfs!41-!3128!cvu!ju!xbt!sfdfjwfe!cz!Ipxsbi!Mue/!po!5ui!Kbovbsz-!3129/
Zpv!bsf!sfrvjsfe!up!esbx!vq!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!Dbmdvuub!Mue/!boe!jut!tvctjejbsz!Ipxsbi!Mue/
+!Bmufsobujwfmz-!foujsf!dbqjubm!sftfswf!dbo!cf!bekvtufe!bhbjotu!hppexjmm/

Solution
Consolidated Balance Sheet of Calcutta Ltd. and its Subsidiary Howrah Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 26-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 9-::-736

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Njopsjuz!Joufsftu )4* 4-12-986

)5*!Opo.dvssfou!Mjbcjmjujft!;

)6*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 5-52-111

UPUBM 42-53-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 29-:8-611

)jj*!!Joubohjcmf!Bttfut )6* 3-21-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 6-75-111

)d*!Usbef!Sfdfjwbcmft )8* 3-36-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 3-57-111

UPUBM 42-53-611

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
@! !Frvjuz!Tibsft!pg!@!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh!)Dibsu!ÓDÔ* :-:1-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!; Qmbou!boe!Nbdijofsz!)Dibsu!ÓDÔ* :-18-611

26-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 26-11-111 29-:8-611

)3*!Sftfswf!boe!Tvsqmvt Joubohjcmf!Bttfut!;

Dbqjubm!Sftfswf!)Dibsu!ÓCÔ* 2-91-111 Hppexjmm!)Dibsu!ÓDÔ* 3-21-111

Hfofsbm!Sftfswf!)X/O/!7* 4-11-111 )7*!Jowfoupsjft

Qspgju!boe!Mptt!Bddpvou!)X/O/!6* 5-2:-736 Dibsu!ÓDÔ 6-75-111

9-::-736

)4*!Njopsjuz!Joufsftu )8*!Usbef!Sfdfjwbcmft

)Dibsu!ÓBÔ!.!X/O/!3* 4-12-986 Tvoesz!Efcupst 3-36-111

Npefso!Bddpvoubodz!.!JJ!!!2:/:8



)5*!Usbef!Qbzbcmft )9*!Dbti!boe!Dbti!Frvjwbmfout

Tvoesz!Dsfejupst! 4-32-111 Dbti!bu!Cbol 3-51-111

Cjmmt!Qbzbcmf 2-31-111 Dbti!jo!Usbotju 7-111

5-52-111 3-57-111

Working Notes :

(1) Degree of Control = 
4,500  Shares

6,000  Shares
  >  3/4th; Minority = 1/4th.

(2) Control Chart A : From the Balance Sheet of Howrah Ltd.

Qspqsjfubsz!Cbmbodft Opuft Upubm!)�* Dbmdvuub
Mue/Ôt!Tibsf

)405*

Njopsjuz
Joufsftu!)205*

)b*!Dbqjubm!Qspgju
2/!Qsf.bdrvjtjujpo!Qspgju 8 2-76-111

3/!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 2-91-111
4/!Sfwbmvbujpo!Qspgju 9 2-76-111

6-21-111 4-93-611 2-38-611

)c*!Qptu.bdrvjtjujpo!Qspgju
Qspgju!bt!qfs!Cbmbodf!Tiffu 3-81-111
Mftt;!Qsf.bdrvjtjujpo!Qspgju 2-76-111

2-16-111

Mftt;!Tipsu!Efqsfdjbujpo : 8-611

:8-611 84-236 35-486

)d*!Qptu.bdrvjtjujpo!Hfofsbm!Sftfswf
Hfofsbm!Sftfswf!bt!qfs!Cbmbodf!Tiffu 2-91-111
Mftt;!Qsf.bdrvjtjujpo!Hfofsbm!Sftfswf 2-91-111

Ojm Ojm Ojm

)e*!Tibsf!Dbqjubm 7-11-111
Mftt!;!Njopsjuz!Joufsftu!)205* 2-61-111 2-61-111

5-61-111
Bekvtufe!jo!Dpouspm!Dibsu!C 5-61-111

Njopsjuz!Joufsftu 4-12-986

(3) Control Chart B : Calculation of Goodwill/Capital Reserve! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! �! ! ! ! !! �

Dptu!pg!Jowftunfout 8-31-111
Mftt;!Dbqjubm!Qspgju 4-93-611
Mftt;!Ejwjefoe!gps!3127!)405!pg!�!:1-111* 78-611
Mftt;!Gbdf!Wbmvf!pg!Tibsft!ifme 5-61-111 :-11-111

Dbqjubm!Sftfswf 2-91-111

(4) Control Chart C : Other Assets and Liabilities

Qbsujdvmbst Hppexjmm Mboe!boe
Cvjmejoh

Qmbou!boe
Nbdijofsz

Tupdl Evf!gspn
Dbmdvuub!Mue/

Evf!gspn
Ipxsbi!Mue/

Efcupst Dsfejupst

Dbmdvuub!Mue/ 2-31-111 7-11-111 5-91-111 4-11-111 Ð :-111 71-111 3-42-111

Ipxsbi!Mue/ :1-111 4-:1-111 3-81-111 3-81-111 26-111 Ð 3-36-111 2-61-111

Ð Ð 8-61-111 6-81-111 26-111 Ð 3-96-111 4-92-111

Bee;!Sfwbmvbujpo!Qspgju!)9* Ð Ð 2-76-111 Ð Ð Ð Ð

Ð Ð :-26-111 Ð Ð Ð Ð
Bee;!Beem/!Efqsfdjbujpo!)8* Ð Ð 8-611 Ð Ð Ð Ð

Mftt;!Vosfbmjtfe!Qspgju!po
! ! Tupdl!)Opuf!21* Ð Ð Ð 7-111 Ð Ð Ð

Mftt;!Dbti.jo.usbotju Ð Ð Ð Ð 7-111 Ð Ð

:-111 :-111 Ð

Mftt;!Nvuvbm!Joefcufeoftt Ð Ð Ð Ð :-111 :-111 71-111 71-111

3-21-111 :-:1-111 :-18-611 6-75-111 Ojm Ojm 3-36-111 4-32-111

2:/:9!!!Ipmejoh!Dpnqboz



(5) Profit and Loss Account (Consolidated) � (6) General Reserve �

Dbmdvuub!Mue/ 5-31-111 Dbmdvuub!Mue/ 4-11-111

Mftt;!Ejwjefoe!gps!3127!xspohmz!dsfejufe 78-611 Tibsf!gspn!Ipxsbi!Mue/ Ojm

4-63-611

Bee;!Tibsf!pg!Qptu.bdrvjtjujpo!Qspgju!gspn!Ipxsbi!Mue/ 84-236

5-36-736

Mftt;!Vosfbmjtfe!Qspgju!po!Tupdl 7-111

5-2:-736 4-11-111

Dr. (7) Profit and Loss Account of Howrah Ltd. for the year ended 31st December, 2017 Cr.

Up!Ejwjefoe!gps!3127 :1-111 Cz!Cbmbodf!gspn!Mbtu!zfbs 2-61-111

Up!Cbmbodf!d0e 3-81-111 Cz!Qspgju!evsjoh!uif!zfbs!)Cbmbodjoh!Gjhvsf* 3-21-111

4-71-111 4-71-111

Uifsfgpsf-!qspgju!vqup!41/7/3128!)bttvnfe!bddsvfe!fwfomz*!bnpvoufe!up!� !2-16-111!)203!pg!� !3-21-111*/!Qspgju!po!41/7/3128!xjmm!cf;

Qspgju!po!2/2/3128 �!2-61-111

Mftt;!Ejwjefoe!gps!3127 �!! !:1-111

�! !!71-111

Bee!;!Qspqpsujpobuf!qspgju!vqup!41/7/3128 �!2-16-111

�!2-76-111
)9* Wbmvf!pg!Qmbou!boe!Nbdijofsz!po!42/23/3128!xbt!�!3-81-111/!Po!41/7/3128-!ju!xbt!tuboejoh!jo!uif!cpplt!bu!� !4-11-111/!Bttvnjoh

uibu!uifsf!xbt!op!beejujpo!evsjoh!uif!zfbs-!uif!upubm!efqsfdjbujpo!dibshfe!jo!3128!;!� !4-11-111!Ï!� !3-81-111!>!� !41-111/!Sbuf

pg!efqsfdjbujpo!>!�!41-111!0!� !4-11-111!�!211!>!21&/
Uif!!fggfdujwf!!cppl!!wbmvf!po!41/7/3128!xbt!� !4-11-111!Ï!� !26-111!)efqsfdjbujpo!vqup!41/7/3128!A!21&!po!� !4-11-111*!>
� !3-96-111/!Ju!xbt!sfwbmvfe!bu!� !5-61-111/!Uifsfgpsf-!uif!sfwbmvbujpo!qspgju!>!� !5-61-111!Ï!� !3-96-111!>!�!2-76-111/

):* Dbmdvmbujpo!pg!Beejujpobm!Efqsfdjbujpo!po!Qmbou!boe!Nbdijofsz

Gspn!41/7/3128!up!42/23/3128-!efqsfdjbujpo!jt!up!cf!qspwjefe!A!21&!po!�!5-61-111!)sfwbmvfe!gjhvsf*/!Tp-!uif!efqsfdjbujpo!pg
uibu!qfsjpe!xjmm!cf!� !33-611!)21&!pg!� !5-61-111!gps!7!npouit*/
Ipxfwfs-!efqsfdjbujpo!ibt!bmsfbez!cffo!dibshfe!gps!uijt!qfsjpe!�!26-111!)203!pg!� !41-111*/!Uifsfgpsf-!beejujpobm!efqsfdjbujpo!>
�!33-611!Ï!� !26-111!>!�!8-611/

)21* Vosfbmjtfe!Qspgju!po!Votpme!Tupdl

Upubm!vosfbmjtfe!qspgju!>!44
2
04!0!244

2
04!�!� !35-111!>!�!7-111/!Bt!qfs!BTÐ32!foujsf!vosfbmjtfe!qspgju!po!tupdl!jt!up!cf!fmjnjobufe/

THEORETICAL QUESTIONS

2/ Xibu!jt!b!ipmejoh!dpnqboz!!@!Ipx!epft!b!ipmejoh!dpnqboz!dpnf!joup!fyjtufodf!@

3/ Xibu! ep! zpv! voefstuboe! cz! uif! fyqsfttjpo! #dpotpmjebujpo! pg! gjobodjbm! tubufnfout#/! Tubuf! uif! bewboubhft! boe
ejtbewboubhft!pg!dpotpmjebujpo!pg!gjobodjbm!tubufnfout/

4/ Ipx!ep!zpv!fwbmvbuf!Ónjopsjuz!joufsftuÔ!@!Jt!ju!b!mjbcjmjuz!pg!uif!hspvq!@

5/ Xibu!ep!zpv!voefstuboe!cz!#dbodfmmbujpo!pg!joufs.dpnqboz!efcut!boe!bddfqubodft#!@!Ð!Ejtdvtt!xjui!fybnqmft/

6/ Xibu!bsf!uif!gpsnt!boe!ufdiojrvft!pg!qsfqbsjoh!b!Dpotpmjebufe!Cbmbodf!Tiffu!@

Key Points

� Tfdujpo!23:)4*!pg!uif!Dpnqbojft!Bdu-!3125!sfrvjsft!uibu!b!dpnqboz!ibwjoh!pof!ps!npsf!tvctjejbsz-!tibmm!qsfqbsf
b!Dpotpmjebufe!Gjobodjbm!Tubufnfou!)DGT*!pg!uif!dpnqboz!boe!pg!bmm!uif!tvctjejbsjft!jo!uif!tbnf!gpsnt!boe
nboofs!bt!Tuboebmpof!Gjobodjbm!Tubufnfou!)TGT*!pg!uif!qbsfou!dpnqboz/

� Bddpvoujoh!Tuboebse!)BT*!Ð!32!ÓDpotpmjebufe!Gjobodjbm!TubufnfoutÔ!efgjofe!ÓtvctjejbszÔ!boe!ÓqbsfouÔ!bt;
B!tvctjejbsz!jt!bo!foufsqsjtf!uibu!jt!dpouspmmfe!cz!bopuifs!foufsqsjtf!)lopxo!bt!uif!ÓqbsfouÔ*/
Qbsfou!foufsqsjtf!jt!bo!foufsqsjtf!uibu!ibt!pof!ps!npsf!tvctjejbsjft/

Npefso!Bddpvoubodz!.!JJ!!!2:/::



OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx;

2/ Efhsff!pg!dpouspm!efqfoet!vqpo!ipmejoh!pg
B! ! frvjuz!tibsft!pomz<!
C! ! cpui!frvjuz!tibsft!boe!qsfgfsfodf!tibsft
D! ! cpui!qsfgfsfodf!tibsft!boe!efcfouvsft/

3/ Bu!uif!ujnf!pg!dpotpmjebujpo-!qspgju!po!sfwbmvbujpo!pg!gjyfe!bttfut!pg!uif!tvctjejbsz!dpnqboz!jt!usfbufe!bt
B! ! sfwfovf!qspgju<!
C! ! dbqjubm!qspgju
D! ! opof!pg!uif!bcpwf/

4/ Ejwjefoe!qbje!cz!uif!tvctjejbsz!dpnqboz!pvu!pg!qptu.bdrvjtjujpo!qspgju!jt!dsfejufe!up
B! ! jowftunfou!bddpvou!pg!uif!ipmejoh!dpnqboz<!
C! ! qspgju!boe!mptt!bddpvou!pg!uif!ipmejoh!dpnqboz
D! ! dbqjubm!sftfswf!bddpvou!pg!uif!ipmejoh!dpnqboz/

5/ Njopsjuz!joufsftu!jt!tipxo!jo!uif!dpotpmjebufe!cbmbodf!tiffu
B! ! voefs!tibsf!dbqjubm<!
C! ! voefs!sftfswf!boe!tvsqmvt
D! ! bt!b!tfqbsbuf!jufn/

6/ Vosfbmjtfe!qspgjut!sftvmujoh!gspn!joufshspvq!usbotbdujpot!uibu!bsf!jodmvefe!jo!dbsszjoh!bnpvou!pg!bttfut!bsf!fmjnjobufe
B! ! jo!gvmm-!jssftqfdujwf!pg!qfsdfoubhf!pg!ipmejoh<!
C! ! qbsumz-!efqfoejoh!vqpo!uif!qfsdfoubhf!pg!ipmejoh
D! ! opof!pg!uif!bcpwf/

PRACTICAL QUESTIONS

2/ Gspn!uif!Cbmbodf!Tiffut!hjwfo!cfmpx-!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!Y!Dp/!Mue/!boe!jut!tvctjejbsz!Z!Dp/
Mue/!Uif!joufsftut!pg!uif!njopsjuz!tibsfipmefst!pg!Z!Dp/!Mue/!bsf!up!cf!tipxo!jo!uif!Dpotpmjebufe!Cbmbodf!Tiffu/

Balance Sheets of X Ltd. and Y Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!91!fbdi 2-71-11-111 27-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 91-11-111 Ð

Qspgju!boe!Mptt!Bddpvou 27-11-111 35-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 59-11-111 4-31-111

UPUBM 4-15-11-111 54-31-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! Qmbou!boe!nbdijofsz

2-63-11-111
33-51-111

Ð
4-31-111

)c*!Opo.dvssfou!Jowftunfout!Ð!29-111!Frvjuz!Tibsft!pg!�!91!fbdi 39-91-111 Ð

2:/211!!!Ipmejoh!Dpnqboz



)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft 59-11-111 9-11-111

)d*!Usbef!Sfdfjwbcmft 43-11-111 22-31-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 31-91-111 31-91-111

UPUBM 4-15-11-111 54-31-111

3/ Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffut!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!esbxo!vq!bu!42tu!Efdfncfs!3128-!qsfqbsf!b
Dpotpmjebufe!Cbmbodf!Tiffu/!Bu!uif!ebuf!pg!bdrvjtjujpo!pg!tibsft-!uif!Hfofsbm!Sftfswf!pg!T!Mue/!bnpvoufe!up!�!31-111
boe!uif!Qspgju!boe!Mptt!Bddpvou!cbmbodf!up!�!51-111!)Ds/*

Balance Sheets of H Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 21-11-111 5-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 2-11-111 31-111

Qspgju!boe!Mptt!Bddpvou 2-61-111 71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft 2-61-111 51-111

UPUBM 25-11-111 6-31-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;!Gsffipme!Qspqfsuz!bu!Dptu
! ! ! Qmbou!boe!Nbdijofsz

3-11-111
3-61-111

Ð
3-11-111

)c*!Opo.dvssfou!Jowftunfout!Ð!41-111!Frvjuz!Tibsft!pg!T!Mue/ 5-11-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft!bu!Dptu 2-61-111 3-11-111

)d*!Usbef!Sfdfjwbcmft 3-11-111 31-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 3-11-111 2-11-111

UPUBM 25-11-111 6-31-111

4/ I!Mue/!bdrvjsfe!91&!pg!cpui!dmbttft!pg!tibsft!pg!T!Mue/!po!2/2/3128!bu!b!upubm!dptu!dptu!pg!� !2-11-111/!Uif!Cbmbodf
Tiffut!pg!uif!uxp!dpnqbojft!bt!po!42/23/3128!bsf!hjwfo!cfmpx!;

Balance Sheets of H Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 5-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!;! Hfofsbm!Sftfswf!)2/2/3128* 61-111 41-111

Qspgju!boe!Mptt!Bddpvou 31-111 21-111

Npefso!Bddpvoubodz!.!JJ!!!2:/212



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 41-111 31-111

UPUBM 6-11-111 2-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 3-61-111 2-51-111

)c*!Opo.dvssfou!Jowftunfout!Ð!Tibsft!jo!T!Mue/ 2-11-111 Ð

)3*!Dvssfou!Bttfut!;

Puifs!Dvssfou!Jowftunfout 2-61-111 31-111

UPUBM 6-11-111 2-71-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst I!Mue/
�!jo!Mblit

T!Mue/
�!jo!Mblit

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;
51-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 5-11-111 Ð
9&-!6-111!Qsfgfsfodf!Tibsft!pg!�!21!fbdi Ð 61-111
6-111!Frvjuz!Tibsft!pg!�!21!fbdi Ð 61-911

5-11-111 2-11-111

T!Mue/!ibe!�!6-111!jo!Qspgju!boe!Mptt!Bddpvou!bt!po!2/2/3128/!Uif!ejwjefoe!jo!sftqfdu!pg!qsfgfsfodf!tibsft!gps!3128
jt!tujmm!qbzbcmf/!Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/23/3128/

5/ Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!B!Mue/!boe!jut!tvctjejbsz!C!Mue/!bt!po!42/23/3128!;

Balance Sheets of A Ltd. and B Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 6-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 21-111 51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht
)c*!Usbef!Qbzbcmft!;! ! Tvoesz!Dsfejupst 31-111 41-111

! ! ! ! ! Cjmmt!Qbzbcmf Ð 6-111

UPUBM 6-41-111 2-86-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

2-11-111
2-11-111

51-111
61-111

)c*!Opo.dvssfou!Jowftunfout!Ð!8-611!Frvjuz!Tibsft!pg!C!Mue/!bu!dptu 91-111 Ð
)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!Sfdfjwbcmft!;

:1-111 41-111

Tvoesz!Efcupst 51-111 41-111
Cjmmt!Sfdfjwbcmf 6-111 Ð

)d*!Dbti!boe!Dbti!Frvjwbmfout 2-26-111 36-111

UPUBM 6-41-111 2-86-111

2:/213!!!Ipmejoh!Dpnqboz



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst I!Mue/
�!jo!Mblit

T!Mue/
�!jo!Mblit

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

6-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 6-11-111 Ð

21-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje Ð 2-11-111

6-11-111 2-11-111

B!Mue/!bdrvjsfe!tibsft!jo!C!Mue/!po!2/2/3128!xifo!C!Mue/!ibe!21-111!jo!Hfofsbm!Sftfswf/!Op!ejwjefoe!ibt!cffo
efdmbsfe!cz!C!Mue/!jo!3128/!Bmm!cjmmt!sfdfjwbcmf!pg!B!Mue/!bsf!esbxo!po!C!Mue/
Zpv!bsf!btlfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!B!Mue/!boe!jut!tvctjejbsz!C!Mue/!bt!po!42/23/3128/

6/ I!Mue/!bdrvjsfe!51-111!Frvjuz!Tibsft!pg!T!Mue/!po!2tu!Kbovbsz-!3128/!Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!uif
uxp!dpnqbojft!bt!bu!42tu!Efdfncfs-!3128;

Balance Sheets of H Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 21-11-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!;
Hfofsbm!Sftfswf!)2/2/3128*
Qspgju!boe!Mptt!Cbmbodf!)2/2/3128*
Qspgjut!gps!uif!zfbs!3128

2-11-111
61-111
71-111

2-11-111
41-111
51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!;
Tvoesz!Dsfejupst
Cjmmt!Qbzbcmf

81-111
21-111

61-111
6-111

UPUBM 23-:1-111 8-36-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! Qmbou!boe!Nbdijofsz

3-11-111
4-11-111

2-61-111
4-11-111

)c*!Opo.dvssfou!Jowftunfout!Ð!51-111!Frvjuz!Tibsft!jo!T!Mue/ 6-11-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 86-111 61-111

)c*!Usbef!Sfdfjwbcmft!; Tvoesz!Efcupst 61-111 71-111

Cjmmt!Sfdfjwbcmf 21-111 6-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 2-66-111 2-71-111

UPUBM 23-:1-111 8-36-111

)j* Cjmmt!sfdfjwbcmft!pg!I!mue/!jodmvef!�!4-111!bddfqufe!cz!T!Mue/
)jj* Tvoesz!Efcupst!pg!I!Mue/!jodmvef!�!21-111!evf!gspn!T!Mue/
)jjj* Tupdl!pg!T!Mue/!jodmvef!hppet!qvsdibtfe!gspn!I!Mue/!gps!� !41-111!xijdi!xfsf!jowpjdfe!cz!I!Mue/!bu!b!qspgju

pg!36&!po!uif!jowpjdf!qsjdf/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!bu!42tu!Efdfncfs-!3128/

Npefso!Bddpvoubodz!.!JJ!!!2:/214



7/ Q!Mue/!bdrvjsfe!7-111!Frvjuz!Tibsft!pg!� !21!fbdi!jo!T!Mue/!po!Efdfncfs!42-!3128/!Uif!tvnnbsjtfe!Cbmbodf!Tiffut
pg!Q!Mue/!boe!T!Mue/!bt!po!uibu!ebuf!xfsf!;

Balance Sheets of P Ltd. and S Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Q!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-11-111 91-111

)c*!Sftfswft!boe!Tvsqmvt )3* 81-111 65-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft;

! ! ! Tvoesz!Dsfejupst 46-111 28-611

! ! ! Cjmmt!Qbzbcmf!)Jodmvejoh!�!2-111!up!Q!Mue/* Ð 4-611

UPUBM 5-16-111 2-66-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 3-64-111 2-39-111

)c*!Opo.dvssfou!Jowftunfout!Ð!7-111!Frvjuz!Tibsft!jo!T!Mue/ 2-11-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 41-111 21-111

)d*!Usbef!Sfdfjwbcmft!Ð!Cjmmt!Sfdfjwbcmf!)jodmvejoh!�!2-111!gspn!T!Mue/* 3-111 Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe 31-111 28-111

UPUBM 5-16-111 2-66-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst Q!Mue/
�!jo!Mblit

T!Mue/
�!jo!Mblit

Bvuipsjtfe!Dbqjubm!;

91-111!Frvjuz!Tibsft!pg!6!fbdi
23-111!Tibsft!pg!�!21!fbdi

5-11-111
Ð

Ð
2-31-111

5-11-111 2-31-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

71-111!Frvjuz!Tibsft!pg!�!6!fbdi!gvmmz!qbje
9-111!Frvjuz!Tibsft!pg!�!21!fbdi

4-11-111
Ð

Ð
91-111

4-11-111 91-111

)3*!Sftfswf!boe!Tvsqmvt

Dbqjubm!Sftfswf Ð 45-111

Hfofsbm!Sftfswf 31-111 21-111

Qspgju!boe!Mptt!Bddpvou 61-111 21-111

81-111 65-111

Opuf!;!)Sfg!;!Cbmbodf!Tiffu!pg!Q!Mue/*!Dpoujohfou!Mjbcjmjuz!gps!Cjmmt!Ejtdpvoufe!�!2-311/
Po!2/2/3129-!T!Mue/!vujmjtfe!qbsu!pg!jut!dbqjubm!sftfswf!up!nblf!b!cpovt!jttvf!pg!pof!tibsf!gps!fwfsz!gpvs!tibsft!ifme/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Dpotpmjebufe!Cbmbodf!Tiffu!bt!po!2/2/3129!boe!tipx!uifsfjo!ipx!zpvs!gjhvsft!bsf!nbef!vq/

2:/215!!!Ipmejoh!Dpnqboz



8/ Gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Jnqfsjbm!Dp/!Mue/!boe!Dpmpojbm!Dp/!Mue/!bt!po!Efdfncfs!42-!3128;

Balance Sheets of Imperial Co. Ltd. and Colonial Co. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Jnqfsjbm!Dp/!Mue/
)�*

Dpmpojbm!Dp/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 21-11-111 4-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 5-11-111 2-36-111

Qspgju!boe!Mptt!Bddpvou 4-11-111 2-86-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-11-111 81-111

UPUBM 29-11-111 7-81-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Gsffipme!Qsfnjtft
! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! Gvsojuvsf

5-61-111
4-61-111

91-111

2-31-111
2-71-111

41-111

)c*!Opo.dvssfou!Jowftunfout!Ð!31-111!Frvjuz!Tibsft!jo!Dpmpojbm!Dp/!Mue/ 3-71-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 4-31-111 2-71-111

)d*!Usbef!Sfdfjwbcmft 4-11-111 2-81-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 51-111 41-111

UPUBM 29-11-111 7-81-111

Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!po!42/23/3128!tipxjoh!jo!efubjm!ofdfttbsz!bekvtunfout
boe!ubljoh!joup!dpotjefsbujpo!uif!gpmmpxjoh!jogpsnbujpo;
)b* Jnqfsjbm!Dp/!Mue/!bdrvjsfe!uif!tibsft!pg!Dpmpojbm!Dp/!Mue/!po!2/2/3128!xifo!uif!cbmbodft!po!uifjs!Qspgju!boe

Mptt!Bddpvou!boe!Hfofsbm!Sftfswf!xfsf!�!86-111!boe!�!91-111!sftqfdujwfmz/
)c* Tupdl!pg!� !2-71-111!ifme!cz!Dpmpojbm!Dp/!Mue/!dpotjtut!pg!� !71-111!hppet!qvsdibtfe!gspn!Jnqfsjbm!Dp/!Mue/

xip!ibt!dibshfe!qspgju!bu!36&!po!dptu/

9/ Gspn! uif! gpmmpxjoh! Cbmbodf! Tiffu! pg! b! ipmejoh! dpnqboz! boe! jut! tvctjejbsz! bt! po!Nbsdi! 42-! 3129! qsfqbsf! b
Dpotpmjebufe!Cbmbodf!Tiffu;

Balance Sheets of H. Ltd. and S. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 6-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 91-111 71-111

Qspgju!boe!Mptt!Bddpvou :1-111 81-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

Npefso!Bddpvoubodz!.!JJ!!!2:/216



)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)c*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft

61-111
31-111

51-111
21-111

UPUBM 8-51-111 4-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Nbdijofsz
)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

4-11-111
41-111

2-61-111
21-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!27-111!Tibsft!jo!T/!Mue/ 2-:1-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 91-111 61-111

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-31-111 2-71-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 31-111 21-111

UPUBM 8-51-111 4-91-111

Xifo!dpouspm!xbt!bdrvjsfe-!T!Mue/!ibe!�!51-111! jo!Hfofsbm!Sftfswf!boe!�!41-111! jo!Qspgju! boe!Mptt!Bddpvou/
Jnnfejbufmz!po!qvsdibtf!pg!tibsft!I!Mue/!sfdfjwfe!�!27-111!ejwjefoe!gspn!T!Mue/
Efcupst!pg!I!Mue/! jodmvef!�!31-111!evf!gspn!T!Mue/!xifsfbt!dsfejupst!pg!T!Mue/!jodmvef!�!26-111!evf!up!I!Mue/
ejggfsfodf!cfjoh!bddpvoufe!gps!cz!b!difrvf!jo!usbotju/

:/ Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Y!Mue/!boe!jut!tvctjejbsz!Z!Mue/!bt!bu!42tu!Efdfncfs-!3128/

Balance Sheets of X Ltd. and Y Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 2-11-111 61-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 61-111 36-111

Qspgju!boe!Mptt!Bddpvou Ð 36-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7&!Efcfouvsft!pg!�!211!fbdi 31-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 71-111 21-111

UPUBM 3-41-111 2-21-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! Gvsojuvsf!boe!Gjyuvsft

61-111
51-111
31-111

41-111
Ð

26-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!5-111!Frvjuz!Tibsft!jo!Z!Mue/ 61-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 31-111 41-111

)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 6-111 21-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe
! ! ! ! !Dbti!bu!Iboe

6-111
51-111

6-111
31-111

UPUBM 3-41-111 2-21-111

2:/217!!!Ipmejoh!Dpnqboz



Uif!gpmmpxjoh!jogpsnbujpo!bsf!tvqqmjfe!;
)2* Y!!Mue/!!bdrvjsfe!tibsft!jo!Z!Mue/!po!2tu!Kbovbsz-!3128!xifo!Z!Mue/!ibe!� !36-111!jo!Hfofsbm!Sftfswf!boe

� !31-111!jo!Qspgju!boe!Mptt!Bddpvou!)Ds/!cbmbodf*/
)3* Jowfoupsjft!pg!Z!Mue/!jodmveft!hppet!pg!uif!wbmvf!pg!� !31-111!qvsdibtfe!gspn!Y!Mue/!po!xijdi!Y!Mue/!dibshfe

dptu!qmvt!36&/
)4* Efcupst!pg!Z!Mue/!jodmvef!�!3-111!evf!gspn!Y!Mue/
)5* Uif!qspqfs!wbmvf!pg!mboe!boe!cvjmejoht!xijdi!tuppe!bu!� !41-111!jo!uif!cpplt!pg!Z!Mue/!bt!bu!uif!ebuf!pg!bdrvjtjujpo

xbt!�!61-111/

21/ Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!bu!41ui!Opwfncfs-!3128!;

Balance Sheets of H. Ltd. and S. Ltd. as at 30th November, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 5-11-111 2-61-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 3-21-111 24-111

Qspgju!boe!Mptt!Bddpvou 2-61-111 91-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 51-111 6:-561

UPUBM 9-11-111 4-13-561

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Gsffipme!Qsfnjtft
! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! Gvsojuvsf!boe!Gjyuvsft

3-31-111
2-26-111

72-111

9:-111
49-111
29-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!21-111!Frvjuz!Tibsft!jo!T/!Mue/ 2-91-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 2-13-111 73-161

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst :8-111 93-311

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 36-111 24-311

UPUBM 9-11-111 4-13-561

Zpv!bsf!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!41/22/3128!tipxjoh!jo!efubjm!uif!ofdfttbsz!bekvtunfout!boe
ubljoh!joup!dpotjefsbujpo!uif!gpmmpxjoh!jogpsnbujpo!;
)b* I!Mue/!bdrvjsfe!tibsft!pg!T!Mue/!po!2/23/3127!xifo!uif!cbmbodft!po!uifjs!Qspgju!boe!Mptt!Bddpvou!boe!Hfofsbm

Sftfswf!xfsf!�!77-111!boe!�!:-111!sftqfdujwfmz/
)c* Tvoesz!dsfejupst!pg!� !51-111!jo!uif!cpplt!pg!I!Mue/!po!41/22/3128!jodmvefe!b!tvn!pg!� !35-111!qbzbcmf!up!T!Mue/

gps!dsfeju!qvsdibtft!po!xijdi!uif!mbuufs!dpnqboz!nbef!b!qspgju!pg!� !7-111!jo!3127.28/
)d* T!Mue/!efdmbsfe!boe!qbje!joufsjn!ejwjefoe!A!9&!!po!3/7/3128/
)e* Tupdl!pg!� !2-13-111!pg!I!Mue/!po!41/22/3128!jodmvefe!votpme!hppet!qvsdibtfe!gspn!T!Mue/!bu!b!dptu!pg!� !29-111/

Npefso!Bddpvoubodz!.!JJ!!!2:/218



22/ I!Mue/!bdrvjsfe!5-111!Frvjuz!Tibsft!pg!T!Mue/!po!2/2/3128/!Uifjs!Cbmbodf!Tiffut!bt!bu!42/23/3128!xfsf!bt!gpmmpxt!;

Balance Sheets of H. Ltd. and S. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!61-111!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
! ! ! ! ! ! ! ! 6-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje

6-11-111
Ð

Ð
61-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf!)2/2/3128* 2-11-111 31-111

Qspgju!boe!Mptt!Bddpvou 2-11-111 36-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 61-111 6-111

UPUBM 8-61-111 2-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Qmbou
! ! ! ! ! ! ! Gvsojuvsf

3-:1-111
2-61-111

51-111
:-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!5-111!Frvjuz!Tibsft!jo!T/!Mue/ 71-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 2-31-111 41-111

)c*!Usbef!Sfdfjwbcmft 81-111 26-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 71-111 7-111

UPUBM 8-61-111 2-11-111

Po!2/2/3128-!uif!Qspgju!boe!Mptt!Bddpvou!pg!T!Mue/!tipxfe!b!dsfeju!cbmbodf!pg!� !21-111/!Po!uif!tbnf!ebuf-!uif!Qmbou
boe!Gvsojuvsf!pg!T!Mue/!xfsf!sf.wbmvfe!bu!� !71-111!boe!�!9-111!sftqfdujwfmz/!Uiftf!xfsf!opu!jodpsqpsbufe!jo!uif!cpplt/
Efqsfdjbujpo!jt!dibshfe!po!Qmbou!A!31&!q/b/!boe!po!Gvsojuvsf!A!21&!q/b/!)bttvnf!op!beejujpo!up!ops!boz!ejtqptbm
gspn!Qmbou!boe!Gvsojuvsf!xbt!nbef!evsjoh!uif!dvssfou!zfbs*/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/23/3128/

23/ I!Mue/!bdrvjsfe!7-111!Frvjuz!Tibsft!pg!T!Mue/!pg!uif!gbdf!wbmvf!pg!�!21!fbdi!bu!b!qsjdf!pg!� !96-111!po!2/5/3128/!Uif
Cbmbodf!Tiffu!pg!uif!uxp!dpnqbojft!bt!bu!42/4/3129!xfsf!bt!gpmmpxt!;

Balance Sheets of H. Ltd. and S. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 6-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf!)2/5/3128* 3-21-111 61-111

Qspgju!boe!Mptt!Bddpvou!)2/5/3128*
Qspgju!gps!uif!zfbs!)3128.29*

56-111
96-111

31-111
33-611

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
! ! Cjmmt!Qbzbcmf

2-31-111
51-111

57-111
41-111

UPUBM 21-11-111 3-79-611

2:/219!!!Ipmejoh!Dpnqboz



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

3-11-111
3-61-111
2-61-111

61-111
61-111
46-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!7-111!Frvjuz!Tibsft!jo!T/!Mue/ 2-11-111 Ð

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft 2-11-111 31-361
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-61-111 78-361

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!
Cjmmt!Sfdfjwbcmft
Dbti!bu!Cbol

21-111
51-111

26-111
42-111

UPUBM 21-11-111 3-79-611

Pvu!pg!uif!Efcupst!boe!Cjmmt!Sfdfjwbcmf!pg!I!Mue/!� !36-111!boe!�!9-111!sftqfdujwfmz!sfqsftfoufe!uiptf!evf!gspn!T
Mue/!Uif!tupdl!jo!uif!iboet!pg!T!Mue/!jodmveft!hppet!qvsdibtfe!gspn!I!Mue/!bu!� !21-111!xijdi!jodmveft!qspgjut!dibshfe
cz!I!Mue/!bu!36&!po!dptu/!Cpui!uif!dpnqbojft!ibwf!qspqptfe!21&!ejwjefoe!gps!3128.29/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!bu!42/4/3129/

24/ Uif!Cbmbodf!Tiffu!pg!I!Mue/!boe!T!Mue/!bt!bu!42/23/3128!xfsf!bt!gpmmpxt!;

Balance Sheets of H.Ltd. and S. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!

61-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje

6-11-111
Ð

Ð
3-11-111

)c*!Sftfswft!boe!Tvsqmvt! Ð Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
! ! ! ! ! Cjmmt!Qbzbcmf

)c*!Dvssfou!Bddpvou!Ð!T/!Mue/

2-11-111
61-111
21-111

51-111
41-111

Ð

UPUBM 7-71-111 3-81-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 4-61-111 2-56-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!26-111!Frvjuz!Tibsft!jo!T/!Mue/ 2-61-111 Ð

)3*!Dvssfou!Bttfut!;
)b*!Usbef!Sfdfjwbcmft!Ð!Efcupst

! ! ! ! ! ! ! ! ! ! ! Cjmmt!Sfdfjwbcmft
2-11-111

51-111
91-111
31-111

)c*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 31-111 21-111
)d*!Puifs!Dvssfou!Bttfut!Ð!Dvssfou!Bddpvou!;!I/!Mue/ Ð 26-111

UPUBM 7-71-111 3-81-111

Dpoujohfou!Mjbcjmjujft!gps!Cjmmt!Ejtdpvoufe 5-111 7-111

Beejujpobm!jogpsnbujpo!;
)b* Tvoesz!Dsfejupst!pg!T!Mue/!jodmvef!�!21-111!evf!up!I!Mue/
)c* Cjmmt!Sfdfjwbcmf!pg!I!Mue/!jodmvef!�!9-111!bddfqufe!cz!T!Mue/
)d* Cjmmt!Sfdfjwbcmf!pg!T!Mue/!jodmvef!�!21-111!bddfqufe!cz!I!Mue/

Npefso!Bddpvoubodz!.!JJ!!!2:/21:



)e* Uif!!ejggfsfodf!!jo!Dvssfou!Bddpvout!pg!uif!dpnqbojft!jt!evf!up!uif!gbdu!uibu!b!difrvf!gps!� !6-111!xbt!tfou!cz
I!Mue/!cvu!opu!sfbdife!T!Mue/!zfu/

)f* Dpoujohfou!mjbcjmjuz!pg!� !5-111!gps!cjmmt!ejtdpvoufe!bt!tipxo!jo!uif!Cbmbodf!Tiffu!pg!I!Mue/!sfmbuft!up!b!cjmm
bddfqufe!cz!T!Mue/

Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/23/3128/

25/ Uif!Cbmbodf!Tiffu!pg!I!Mue/!boe!T!Mue/!bt!bu!42tu!Efdfncfs-!3128!bsf!bt!gpmmpxt!;

Balance Sheets of H. Ltd. and S. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 5-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 47-111 51-111

Qspgju!boe!Mptt!Bddpvou!)2/2/3128*
Qspgju!gps!uif!zfbs!3128

45-111
26-111

43-111
25-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Dsfejupst 71-111 41-511

UPUBM 6-56-111 4-27-511

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut
)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

3-76-111
Ð

3-87-511
51-111

)c*!Opo.dvssfou!Jowftunfout!Ð!29-111!Frvjuz!Tibsft!jo!T/!Mue/ 3-91-111 Ð

)3*!Dvssfou!Bttfut!; Ð Ð

UPUBM 6-56-111 4-27-511

Jo!uif!dbtf!pg!T!Mue/-!uif!qspgju!gps!uif!zfbs!jt!� !35-111!cfgpsf!usbotgfs!pg!� !21-111!up!Hfofsbm!Sftfswf/
I!Mue/!bdrvjsfe!:1&!pg!uif!tibsft!jo!T!Mue/!po!42tu!Efdfncfs!3127/!� !47-111!pg!uif!tvoesz!bttfut!pg!I!Mue/
boe!� !23-511!pg!T!Mue/!bsf!up!cf!xsjuufo.pgg!pvu!pg!dvssfou!zfbsÔt!qspgjut/!Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu
42tu!Efdfncfs-!3128/

26/ Y!Mue/!bdrvjsfe!91&!pg!uif!Frvjuz!Tibsft!pg!� !211!fbdi!jo!Z!Mue/!po!42tu!Efdfncfs-!3128/
Hjwfo!bsf!uif!tvnnbsjtfe!cbmbodft!pg!Y!Mue/!boe!Z!Mue/!bt!po!uibu!ebuf!;

Balance Sheets of X Ltd. and Y Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!6-111!Frvjuz!Tibsf!pg!�!211!fbdi!gvmmz!qbje
! ! ! ! ! ! ! 4-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje

6-11-111
Ð

Ð
4-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Dbqjubm!Sftfswf
Hfofsbm!Sftfswf

Ð
91-111

2-11-111
2-11-111

Qspgju!boe!Mptt!Bddpvou 71-111 91-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Mpbo!gspn!Y!Mue/ Ð 61-111

2:/221!!!Ipmejoh!Dpnqboz



)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Dsfejupst
! ! Cjmmt!Qbzbcmf!)jodmvejoh!�!4-111!jo!gbwpvs!pg!Y!Mue/*

86-111
Ð

36-111
6-111

UPUBM 8-26-111 7-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 3-11-111 3-61-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!3-511!Frvjuz!Tibsft!jo!Z!Mue/
)d*!Mpbo!up!Z!Mue/

4-11-111
58-111

Ð
Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft 86-111 :1-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst
! ! ! ! ! ! ! ! ! ! ! Cjmmt!Sfdfjwbcmf!)jodmvejoh!3-111!gspn!Z!Mue*

61-111
5-111

2-:6-111
Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 4:-111 2-36-111

UPUBM 8-26-111 7-71-111

Zpv!bsf!hjwfo!uif!gpmmpxjoh!jogpsnbujpo!;
)2* Z!Mue/!nbef!b!cpovt!jttvf!po!42tu!Efdfncfs-!3128!pg!pof!Frvjuz!Tibsf!gps!fwfsz!uisff!ifme!cz!sfevdjoh!jut

Dbqjubm!Sftfswf/!Uif!bcpwf!Cbmbodf!Tiffu!epft!opu!sfgmfdu!uif!usbotbdujpo/
)3* Uif!gjyfe!bttfut!pg!Z!Mue/!xfsf!voefswbmvfe!boe!tipvme!cf!xsjuufo.vq!cz!�!31-111!po!42tu!Efdfncfs-!3128/
)4* Uif!ejggfsfodf!jo!uif!gjhvsft!po!uif!mpbo!bddpvout!pg!Y!Mue/!boe!Z!Mue/!jt!evf!up!joufsftu!uifsfpo!opu!zfu!dsfejufe

jo!uif!bddpvout!pg!Y!Mue/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!Y!Mue/!boe!tvctjejbsz!Z!Mue/!bt!bu!42tu!Efdfncfs-!3128/

27/ B!Mue/!bdrvjsfe!2-711!Frvjuz!Tibsft!pg!� !211!fbdi!jo!C!Mue/!po!42/23/3128/!Uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!B
Mue/!boe!C!Mue/!bt!po!uibu!ebuf!xfsf!bt!voefs!;

Balance Sheets of A Ltd. and B Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!6-111!Frvjuz!Tibsf!pg!�!211!fbdi!gvmmz!qbje
! ! ! ! ! ! ! 3-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje

6-11-111
Ð

Ð
3-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Dbqjubm!Sftfswf
Hfofsbm!Sftfswf

Ð
3-51-111

2-31-111
Ð

Qspgju!boe!Mptt!Bddpvou 68-311 47-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Mpbo!gspn!Cbol
)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst

! ! ! ! ! Cjmmt!Qbzbcmf!)jodmvejoh!�!5-111!up!B!Mue/*

91-111
58-211

Ð

Ð
:-111
9-511

UPUBM :-35-411 4-84-511

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

2-61-111
3-51-111

2-91-111
2-1:-511

)c*!Opo.dvssfou!Jowftunfout!!Ð!2-711!Frvjuz!Tibsft!jo!C!Mue/!bu!dptu 4-51-111 Ð

Npefso!Bddpvoubodz!.!JJ!!!2:/222



)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft 2-31-111 47-111
)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst

! ! ! ! ! ! ! ! ! ! ! Cjmmt!Sfdfjwbcmf!)jodmvejoh!4-111!gspn!C!Mue/*
55-111
26-911

51-111
Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 25-611 9-111

UPUBM :-35-411 4-84-511

Zpv!bsf!bmtp!tvqqmjfe!uif!gpmmpxjoh!jogpsnbujpo!;
)j* C!Mue/!ibe!nbef!b!cpovt!jttvf!po!42/23/3128-!pg!pof!Frvjuz!Tibsf!gps!fwfsz!uxp!tibsft!ifme!cz!jut!tibsfipmefst/

Fggfdu!ibt!zfu!up!cf!hjwfo!jo!uif!bddpvout!gps!uijt!jttvf/
)jj* Uif!Ejsfdupst!bsf!bewjtfe!uibu!Mboe!boe!Cvjmejoh!pg!C!Mue/!bsf!voefswbmvfe!cz!�!31-111!boe!uif!Qmbou!boe

Nbdijofsz!pg!C!Mue/!pwfswbmvfe!cz!�!21-111/!Wbmvf!pg!uiftf!bttfut!ibwf!up!cf!bekvtufe!bddpsejohmz/
)jjj* Tvoesz!Dsfejupst!pg!B!Mue/!jodmvef!�!23-111!evf!up!C!Mue/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/23/3128/

28/ N!Mue/!bdrvjsfe!bmm!uif!tibsft!pg!O!Mue/!bt!po!2tu!Kbovbsz-!3128!gps!b!qsjdf!pg!� !8-46-111/!Uif!gpmmpxjoh!bsf!uif
tvnnbsjtfe!Cbmbodf!Tiffut!po!42tu!Efdfncfs-!3128!;

Balance Sheets of M Ltd. and N Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

N/!Mue/
)�*

O/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!61!fbdi!gvmmz!qbje
! ! ! ! ! ! ! Frvjuz!Tibsf!pg!�!6!fbdi!gvmmz!qbje

22-36-111
Ð

Ð
4-86-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 7-11-111 33-611

Qspgju!boe!Mptt!Bddpvou 6-36-111 3-58-611

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-31-111 2-16-111

UPUBM 34-81-111 8-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

Ð
8-61-111

2-:6-111
3-36-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!86-111!Frvjuz!Tibsft!jo!O/!Mue/ 8-46-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 3-51-111 2-46-111

)d*!Usbef!Sfdfjwbcmft 2-:6-111 2-16-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 5-61-111 :1-111

UPUBM 34-81-111 8-61-111

Uif!cbmbodf!jo!uif!Qspgju!boe!Mptt!Bddpvou!pg!O!Mue/!bt!po!2tu!Kbovbsz-!3128!xbt!�!2-61-111-!b!ejwjefoe!pg!21&
ibwjoh!cffo!qbje!evsjoh! uif!zfbs! jo!sftqfdu!pg!3127/!Qmbou! jt! up!cf!sfwbmvfe!bu!� !3-51-111!po!2tu!Kbovbsz-!3128/
Efqsfdjbujpo!!bu!!21&!!ibt!!cffo!!dibshfe!!jo!!3128/!!Uif!!cbmbodf!jo!uif!Hfofsbm!Sftfswf!po!2tu!Kbovbsz-!3128!xbt
�!33-611/
Dsfejupst!pg!N!Mue/!jodmvef!� !56-111!gps!qvsdibtft!gspn!O!Mue/!po!xijdi!uif!mbuufs!Dpnqboz!nbef!b!qspgju!pg
� !23-861/!Tupdl!pg!N!Mue/!jodmveft!�!26-111!bu!dptu!qvsdibtfe!gspn!O!Mue/!bt!qbsu!pg!� !56-111!qvsdibtft/!Qspgju!boe
Mptt!Bddpvou!pg!N!Mue/!jodmvef!ejwjefoe!sfdfjwfe!gspn!tvctjejbsz/!Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu/

2:/223!!!Ipmejoh!Dpnqboz



29/ Tuspoh!Mue/!bdrvjsfe!4-311!Frvjuz!Tibsft!pg!Xfbl!Mue/!po!Efdfncfs!42-!3128/!Uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg
uif!uxp!dpnqbojft!bt!po!uif!ebuf!bsf!hjwfo!cfmpx!;!

Balance Sheets of Strong Ltd. and Weak ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Tuspoh!Mue/
)�*

Xfbl!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!211!fbdi!gvmmz!qbje 21-11-111 5-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 5-91-111 4-51-111

Qspgju!boe!Mptt!Bddpvou 2-25-511 83-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 2-71-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
! ! ! ! ! Cjmmt!Qbzbcmf!)jodmvejoh!�!7-111!up!Tuspoh!Mue/*

:5-511
Ð

29-111
27-911

UPUBM 29-59-911 9-57-911

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! Qmbou!boe!Nbdijofsz

4-11-111
5-91-111

4-71-111
4-29-911

)c*!Opo.dvssfou!Jowftunfout!!Ð!4-311!Frvjuz!Tibsft!jo!Xfbl!mue-!bu!dptu 7-91-111 Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð Ð
)c*!Jowfoupsjft 3-51-111 83-111
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst

! ! ! ! ! ! ! ! ! ! ! Cjmmt!Sfdfjwbcmf!)jodmvejoh!�!7-111!gspn!Xfbl!mue/*
99-111
42-711

91-111
Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 3:-311 27-111

UPUBM 29-59-911 9-57-911

Zpv!bsf!tvqqmjfe!xjui!uif!gpmmpxjoh!jogpsnbujpo!;
)b* Xfbl!Mue/!nbef! b! cpovt! jttvf! po!Efdfncfs! 42-! 3128-! pg! pof!Frvjuz! Tibsf! gps! fwfsz! gpvs! tibsft! cz! jut

tibsfipmefst/!Uijt!ibt!opu!zfu!cffo!bddpvoufe!gps/
)c* Tvoesz!dsfejupst!pg!Tuspoh!Mue/!jodmvefe!�!35-111!evf!up!Xfbl!Mue/
)d* Uif!ejsfdupst!ibwf!efdjefe!up!sfwbmvf!uif!mboe!boe!cvjmejoht!boe!qmbou!boe!nbdijofsz!pg!Xfbl!Mue/

bu!� !5-11-111!boe!�!3-:9-911!sftqfdujwfmz/
Qsfqbsf!uif!Dpotpmjebufe!Cbmbodf!Tiffu!bt!po!Efdfncfs!42-!3128!xjui!xpsljoht/

2:/ Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!b!ipmejoh!dpnqboz!boe!tvctjejbsz!dpnqboz!bt!po!Efdfncfs!42-!3127!boe!3128;

Balance Sheet of Holding Company as at 31st December, 2016 and 2017

Qbsujdvmbst
Opuf
Op/

3127
)�*

3128
�

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!46-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 4-61-111 4-61-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 52-111 68-111

Qspgju!boe!Mptt!Bddpvou 78-111 91-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 4:-111 46-111

UPUBM 5-:8-111 6-33-111

Npefso!Bddpvoubodz!.!JJ!!!2:/224



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoht!bu!Dptu
! ! ! ! ! ! ! Nbdijofsz!mftt!Efqsfdjbujpo
)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

2-21-111
91-111
61-111

2-21-111
86-111
61-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!:-111!Frvjuz!Tibsft!jo!Tvctjejbsz!bu!dptu 2-61-111 2-61-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð Ð
)c*!Jowfoupsjft 51-111 58-111
)d*!Usbef!Sfdfjwbcmft 66-111 71-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 23-111 41-111

UPUBM 5-:8-111 6-33-111

Balance Sheet of Subsidiary Company as at 31st December, 2016 and 2017

Qbsujdvmbst
Opuf
Op/

3127
)�*

3128
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!21-111!Frvjuz!Tibsft!pg!�!21!fbdi 2-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 28-611 31-611

Qspgju!boe!Mptt!Bddpvou 23-111 39-611

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 21-111 9-111

UPUBM 2-4:-611 2-68-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Nbdijofsz!mftt!Efqsfdjbujpo
)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

56-111
51-111

53-611
51-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð Ð
)c*!Jowfoupsjft 36-111 41-111
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 33-111 43-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 8-611 23-611

UPUBM 2-4:-611 2-68-111

Uif!tibsft!jo!uif!tvctjejbsz!dpnqboz!xfsf!bdrvjsfe!po!Efdfncfs!42-!3127/!Op!ejwjefoe!ibt!cffo!efdmbsfe/!
Qsfqbsf!uif!Dpotpmjebufe!Cbmbodf!Tiffu!bt!po!Efdfncfs!42-!3128/

31/ Uif!Cbmbodf!Tiffut!pg!Y!Mue/!boe!Z!Mue/!bt!bu!42tu!Efdfncfs-!3128!pg!Y!Mue/!bsf!hjwfo!cfmpx!;

Balance Sheets of X Ltd. and Y Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje

! ! ! ! ! ! ! 7&!Qsfgfsfodf!Tibsf!pg!�!21!fbdi!gvmmz!qbje
7-11-111
5-11-111

2-71-111
91-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 2-11-111 51-111

Qspgju!boe!Mptt!Bddpvou 71-111 35-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

2:/225!!!Ipmejoh!Dpnqboz



)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!6&!Efcfouvsft Ð 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 4-11-111 2-61-111

UPUBM 25-71-111 6-65-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! )j*! !Ubohjcmf!Bttfut
! ! ! ! ! )jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm!bu!Dptu
)c*!Opo.dvssfou!Jowftunfout!;
! ! ! ! ! 23-111!Frvjuz!Tibsft!jo!Z!Mue/
! ! ! ! ! ! 6-111-!7&!Qsfgfsfodf!Tibsft!jo!Z!Mue/

8-11-111
2-61-111

2-41-111
71-111

2-61-111
2-11-111

Ð
Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 5-31-111 4-15-111

UPUBM 25-71-111 6-65-111

Bu!uif!ebuf!pg!bdrvjtjujpo!pg!uif!tibsft!jo!Z!Mue/!cz!Y!Mue/!uif!Hfofsbm!Sftfswf!boe!Qspgju!boe!Mptt!Bddpvou!pg!Z
Mue/!tuppe!bu!� !41-111!boe!�!21-111!sftqfdujwfmz/!Z!Mue/!qbje!qsfgfsfodf!ejwjefoet!vq!up!41ui!Kvof-!3128!boe!frvjuz
ejwjefoet!vq!up!42tu!Efdfncfs-!3127/!Uif!frvjuz!ejwjefoe!pg!� !7-111!sfdfjwfe!cz!Y!Mue/-!tjodf!uif!bdrvjtjujpo!pg!uif
tibsft!pvu!pg!uif!cbmbodf!pg!� !21-111!cspvhiu!gpsxbse!bu!uif!ujnf!pg!bdrvjtjujpo!ibt!cffo!dsfejufe!up!uif!Jowftunfou
Bddpvou!cz!Y!Mue/!Efcfouvsf!joufsftu!ibt!cffo!qbje!vq!up!42tu!Efdfncfs-!3128/
Ju!xbt!efdjefe!uibu!uif!wbmvf!pg!uif!qmbou!boe!nbdijofsz!pg!Z!Mue-/!tuboejoh!jo!uif!cpplt!bu!� !61-111!tipvme!cf!sfwbmvfe
bu!� !51-111/!Op!bekvtunfou!ibt!cffo!nbef!gps!uijt!jo!uif!cpplt/!Efqsfdjbujpo!pg!qmbou!boe!nbdijofsz!jt!xsjuufo.pgg
bu!31&!q/b/
Uif!tupdl!pg!Y!Mue/!jodmveft!hppet!xpsui!�!8-611!qvsdibtfe!gspn!Z!Mue/!uif!dptu!pg!xijdi!up!Z!Mue/!jt!� !6-111/!Uif
tupdl!pg!Z!Mue/!jodmveft!hppet!xpsui!�!31-111!qvsdibtfe!gspn!Y!Mue/!Y!Mue/!jowpjdft!jut!hppet!cz!beejoh!36&!up
dptu/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!Y!Mue/!boe!jut!tvctjejbsz!bt!bu!42tu!Efdfncfs-!3128/

32/ Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!B!Mue/!boe!jut!tvctjejbsz!C!Mue/!;

Balance Sheets of A Ltd. and B Ltd. as at ...

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 2-21-111 51-111

)c*!Sftfswft!boe!Tvsqmvt!; Tfdvsjujft!Qsfnjvn!po!3-711!Tibsft
Hfofsbm!Sftfswf

24-111
Ð

Ð
21-111

Qspgju!boe!Mptt!Bddpvou 25-111 4-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst :-611 26-111

UPUBM 2-57-611 79-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! Gvsojuvsf

28-611
46-111
7-111

23-611
2:-611
3-611

)c*!Opo.dvssfou!Jowftunfout!!Ð!4-711!Frvjuz!Tibsft!jo!C!Mue/!bu!dptu 4:-111 Ð

Npefso!Bddpvoubodz!.!JJ!!!2:/226



)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft 31-111 24-611
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 36-111 26-611
)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol
)f*!Evf!gspn!C!Mue/

611
4-611

5-611
Ð

UPUBM 2-57-611 79-111

Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!uphfuifs!xjui!xpsl!tiffu-!ibwjoh!sfhbse!up!uif!gpmmpxjoh;
)j* Po!uif!ebuf!xifo!B!bdrvjsfe!uif!tibsft!pg!C!Mue/!uif!mbuufs!ibe!b!sftfswf!pg!� !3-611!boe!b!dsfeju!cbmbodf!po

Qspgju!boe!Mptt!Bddpvou!pg!� !611/
)jj* Jo!efufsnjojoh!uif!wbmvf!pg!tibsft!pg!C!Mue/-!qmbou!boe!nbdijofsz-!xijdi!uifo!tuppe!jo!uif!cpplt!bu!� !33-611

xbt!sfwbmvfe!bu!� !38-111!boe!gvsojuvsf-!fud/-!tuboejoh!jo!uif!cpplt!bu!� !4-111!xbt!sfwbmvfe!bu!� !2-911/!Uif!ofx
wbmvft!xfsf!opu!jodpsqpsbufe!jo!uif!cpplt/

)jjj* C!Mue/!ibt!qvsdibtfe!hppet!gspn!B!Mue/!pg!xijdi!� !8-111!bsf!tujmm!jo!tupdl/!B!Mue/!tfmmt!up!C!Mue/!bu!dptu
qmvt!36&/

33/ Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffut-!nblf!pvu!uif!Dpotpmjebufe!Cbmbodf!Tiffu!pg!uif!hspvq!bt!bu!42/23/3128;

Balance Sheets of H. Ltd. and S. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 5-11-11 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Qspgju!boe!Mptt!Bddpvou 2-71-111 2-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
! ! Cjmmt!Qbzbcmf

61-111
21-111

:1-111
26-111

UPUBM 7-31-111 8-16-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut Ð 4-11-111

)c*!Opo.dvssfou!Jowftunfout!Ð!Tibsft!jo!T!Mue/ 5-61-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Usbef!Sfdfjwbcmft!Ð!Cjmmt!Sfdfjwbcmf 21-111 9-111

)c*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe 21-111 31-111

)d*!Puifs!Dvssfou!Bttfut 2-61-111 4-88-111

UPUBM 7-31-111 8-16-111

Beejujpobm!jogpsnbujpo!;
)2* Ofu!qspgju!gps!3128!)jodmvefe!bcpwf*!;!I!Mue/!� !51-111<!T!Mue/!� !91-111/
)3* Jo!3128-!T!Mue/!dsfejufe!� !5-111!up!Qspgju!boe!Mptt!Bddpvou!jo!tfuumfnfou!pg!dmbjn!gps!mptt!pg!tupdl!)dptu

� !6-111-!jodmvefe!jo!uif!pqfojoh!tupdl!pg!uif!zfbs*!cz!gjsf!po!42/4/3128/
)4* Uif!gpmmpxjoh!qpjout!xfsf!opu!dpotjefsfe!jo!nbljoh!pvu!uif!bddpvout!;

)b*! � !611!q/n/!fyqfotft!xfsf!jodvssfe!cz!I!Mue/!po!cfibmg!pg!T!Mue/!Ju!xbt!cz!njtublf!efcjufe!up!Qspgju!boe
! ! !Mptt!Bddpvou!pg!I!Mue/!boe!opuijoh!ibt!cffo!epof!jo!uif!bddpvout!pg!T!Mue/
)c*! Ejwjefoe!qspqptfe!gps!3128!Ð!21&/

)5* Po!41/5/3128-!I!Mue/!bdrvjsfe!43-111!tibsft!bu!� !5-61-111/!Po!uif!tbnf!ebz-!cpovt!tibsft!A!pof!gps!fwfsz
gpvs!ifme!xfsf!sfdfjwfe<!21&!ejwjefoe!ibt!bmtp!cffo!sfdfjwfe!po!uif!tbnf!ebz!gspn!T!Mue/!Uif!ejwjefoe!ibwf
cffo!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou/

2:/227!!!Ipmejoh!Dpnqboz



)6* Cjmmt!Sfdfjwbcmf!pg!I!Mue/!jodmvef!�!6-111!bddfqufe!cz!T!Mue/-!� !4-111!pg!xijdi!jt!ejtdpvoufe/
)7* Tvoesz!Dsfejupst!pg!T!Mue/!jodmvef!�!21-111!evf!up!I!Mue/!xifsfbt!Tvoesz!Efcupst!pg!I!Mue/!jodmvef!�!23-111

evf!gspn!T!Mue/-!uif!ejggfsfodf!cfjoh!sfqsftfoufe!cz!b!difrvf.jo.usbotju/

34/ Gspn!uif!gpmmpxjoh!Cbmbodf!Tiffut!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!bu!42/23/3128!qsfqbsf!b!Dpotpmjebufe!Cbmbodf
Tiffu!;

Balance Sheets of H. Ltd. and S. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
! ! ! ! ! ! ! 7&!Qsfgfsfodf!Tibsf!pg!�!211!fbdi!gvmmz!qbje

3-11-111
2-61-111

51-111
91-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 61-111 31-111

Qspgju!boe!Mptt!Bddpvou 34-111 22-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.usfsn!Cpsspxjoht!Ð!6&!Efcfouvsft Ð 61-111

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
! ! Evf!up!T!Mue/
! ! Cjmmt!Qbzbcmf!Ð!Esbxo!cz!I/!Mue/
! ! Puifst

:3-111
4-111

Ð
36-111

71-111
Ð

21-111
6-111

UPUBM 6-54-111 3-87-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Cvjmejoht!mftt!Efqsfdjbujpo
! ! ! ! ! ! Qmbou!boe!Nbdijofsz!mftt!Efqsfdjbujpo
! ! ! ! ! ! Gvsojuvsf!boe!Gjuujoht!mftt!Efqsfdjbujpo
)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm!bu!Dptu

2-11-111
2-31-111

23-111
71-111

61-111
41-111
6-111

51-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!4-111!Frvjuz!Tibsft!pg!T!Mue/!
! ! ! !311!Qsfgfsfodf!Tibsft!pg!T/!Mue/

44-111
35-111

Ð
Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 91-111 81-111
)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst

! ! ! ! ! ! ! ! ! ! ! Cjmmt!Sfdfjwbcmft!;
T!Mue/
Puifst
Bnpvou!Evf!gspn!I/!Mue/

81-111

4-111
22-111

Ð

57-111

Ð
8-111
6-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 41-111 3-41-111

UPUBM 6-54-111 3-87-111

Po!uif!ebuf!xifo!I!Mue/!bdrvjsfe!tibsft!jo!T!Mue/!mbuufsÔt!sftfswf!tuppe!bu!� !26-111!boe!jut!Qspgju!boe!Mptt!Bddpvou
ibe!b!dsfeju!cbmbodf!pg!� !9-111/!Qsfgfsfodf!ejwjefoet!ibwf!cffo!sfhvmbsmz!qbje!vqup!41/7/3128-!boe!frvjuz!ejwjefoet
vqup!42/23/3127/!
Ejwjefoe!sfdfjwfe!cz!I!Mue/!ibwf!cffo!dpssfdumz!sfdpsefe!jo!uibu!dpnqbozÔt!cpplt/!Pg!uif!gjstu!ejwjefoe!po!Frvjuz
Tibsft!qbje!tjodf!uif!ebuf!pg!bdrvjtjujpo!pg!uif!tibsft/!I!Mue/!dsfejufe!�!4-111!up!uif!Frvjuz!Tibsft!jo!T!Mue/!Bddpvou/
Efcfouvsf!joufsftu!bsf!qbje!up!ebuf/!
Bu!uif!ebuf!pg!bdrvjtjujpo!pg!uif!tibsft-!qmbou!boe!nbdijofsz!tuboejoh!bu!� !35-111!jo!T!Mue/Ôt!cpplt!xfsf!sfwbmvfe!bu
�!31-111!cvu!op!bekvtunfou!xbt!nbef!jo!uif!cpplt/!Cfuxffo!uibu!ebuf!boe!42/23/3128-!efqsfdjbujpo!bnpvoujoh!up
51&!jo!bmm!ibwf!cffo!xsjuufo.pgg!gspn!qmbou/!I!Mue/!sfnjuufe!� !3-111!po!41/23/3128!cvu!xbt!sfdfjwfe!cz!T!Mue/
po!5/2/3129/

Npefso!Bddpvoubodz!.!JJ!!!2:/228



35/ Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!I!Mue/!boe!T!Mue/!bt!po!Nbsdi!42-!3129!;

Balance Sheets of H. Ltd. and S. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje
! ! ! ! ! ! ! 8&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

7-11-111
Ð

3-11-111
2-71-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 2-11-111 91-111

Qspgju!boe!Mptt!Bddpvou 2-:8-111 99-911

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!6&!Efcfouvsft Ð 51-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst
)c*!Tipsu.ufsn!Qspwjtjpot!;!Qspqptfe!Ejwjefoe!Ð

po!Frvjuz!Tibsft
po!Qsfgfsfodf!Tibsft

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Efcfouvsf!Joufsftu!Bddsvfe

3-:5-111

71-111
Ð
Ð

2-35-511

31-111
22-311
3-511

UPUBM 23-62-111 8-37-911

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 6-11-111 5-51-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!26-111!Frvjuz!Tibsft!pg!T!Mue/
! ! ! 2-311!Qsfgfsfodf!Tibsft!pg!T/!Mue/!bu!dptu
! ! ! 7&!Efcfouvsft!)Gbdf!wbmvf!�!21-111*

4-41-111
2-31-111

21-111

Ð
Ð
Ð

)3*!Dvssfou!Bttfut!;

)e*!Puifs!Dvssfou!Bttfut 3-:2-111 3-97-911

UPUBM 23-62-111 8-37-911

Uif!gpmmpxjoh!qbsujdvmbst!bsf!bwbjmbcmf!;
)b* Uif!Hfofsbm!Sftfswf!pg!T!Mue/!bt!po!42/4/3128!xbt!�!91-111/
)c* I!Mue/!bdrvjsfe!uif!tibsft!dvn.ejwjefoe!jo!T!Mue/!po!42/4/3128/
)d* Uif!cbmbodf!pg!uif!Qspgju!boe!Mptt!Bddpvou!pg!T!Mue/!jt!nbef!vq!bt!gpmmpxt!;

Cbmbodf!bt!po!42/4/3128!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !! !!67-111
Ofu!Qspgju!)42/4/3129*!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !! !!75-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � ! 2-31-111
Mftt!;!Qspwjtjpo!gps!qspqptfe!ejwjefoet!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � ! !42-311
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � ! ! !99-911

)e* Uif!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!pg!T!Mue/!bt!po!Nbsdi!42-!3128!jt!bgufs!qspwjejoh!gps!uif!qsfgfsfodf
ejwjefoe!pg!� !22-311!boe!qspqptfe!frvjuz!ejwjefoe!pg!� !21-111!cpui!pg!xijdi!xfsf!tvctfrvfoumz!qbje!cvu
dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!pg!I!Mue/

)f* Op!fousjft!ibwf!cffo!nbef!jo!uif!cpplt!pg!I!Mue/!gps!efcfouvsf!joufsftu!evf!gspn!ps!qspqptfe!ejwjefoe!pg!T
Mue/!gps!uif!zfbs!foejoh!Nbsdi!42-!3129/

)g* T!Mue/!ibt!jttvfe!gvmmz!qbje!cpovt!tibsft!pg!� !51-111!po!Nbsdi!42-!3129-!bnpoh!uif!fyjtujoh!tibsfipmefst!cz
esbxjoh!vqpo!uif!Hfofsbm!Sftfswf/!Uif!usbotbdujpo!ibt!opu!cffo!hjwfo!fggfdu!up!jo!uif!cpplt!pg!T!Mue/

Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!I!Mue/!boe!jut!tvctjejbsz!dpnqboz!T!Mue/!bt!po!Nbsdi
42-!3129/

2:/229!!!Ipmejoh!Dpnqboz



Mid-year Purchase

36/ I!Mue/!bdrvjsfe!9-111!Frvjuz!Tibsft!pg!T!Mue/!po!41/7/3128/!Uifjs!Cbmbodf!Tiffut!bt!bu!42/23/3128!tuppe!bt!gpmmpxt;

Balance Sheets of H. Ltd. and S/ Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!

31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
21-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje

3-11-111
Ð

Ð
2-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 61-111 41-111

Qspgju!boe!Mptt!Bddpvou 31-111 21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 41-111 21-111

UPUBM 4-11-111 2-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 2-31-111 2-11-111

)c*!Opo.dvssfou!Jowftunfout!Ð!9-111!Frvjuz!Tibsft!pg!T/!Mue/!A!�!23!fbdi :7-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 95-111 61-111

UPUBM 4-11-111 2-61-111

Po!2/2/3128-!uif!Qspgju!boe!Mptt!Bddpvou!boe!uif!Hfofsbm!Sftfswf!pg!T!Mue/!tipxfe!uif!dsfeju!cbmbodf!pg!� !7-111
boe!�!31-111!sftqfdujwfmz/!Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42/23/3128!bttvnjoh!uibu!uif!qspgjut!pg!T!Mue/
bddsvfe!fwfomz!uispvhipvu!uif!zfbs/

37/ Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!I!Mue/!boe!T!Mue/!bt!bu!42tu!Efdfncfs-!3128!;

Balance Sheets of H. Ltd. and S. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 3-11-111 61-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 61-111 31-111

Qspgju!boe!Mptt!Bddpvou!)2/2/3128*
Qspgju!gps!uif!zfbs!)3128*

41-111
61-111

8-611
31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 31-111 21-111

UPUBM 4-61-111 2-18-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 2-:6-111 81-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!5-111!Tibsft!jo!T/!Mue/!bu!dptu 71-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut :6-111 48-611

UPUBM 4-61-111 2-18-611

Npefso!Bddpvoubodz!.!JJ!!!2:/22:



)j* I!Mue/!qvsdibtfe!po!2tu!Kvmz-!3128-!5-111!tibsft!jo!T!Mue/!bu!� !26!fbdi/
)jj* Tupdl!pg!T!Mue/!jodmveft!�!8-611!xpsui!pg!hppet!qvsdibtfe!gspn!I!Mue/-!xijdi!dpnqboz!tfmmt!hppet!bu!36&

bcpwf!dptu/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!bu!42tu!Efdfncfs-!3128/

38/ Zpv!bsf!hjwfo!uif!gpmmpxjoh!Cbmbodf!Tiffut!pg!I!Mue/!boe!T!Mue/!bt!po!Efdfncfs!42-!3128!!;

Balance Sheets of H. Ltd. and S. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!211!fbdi!gvmmz!qbje 6-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf!)2/2/3128* 2-11-111 71-111

Qspgju!boe!Mptt!Bddpvou 2-51-111 :1-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Dsfejupst
! ! Cjmmt!Qbzbcmf

91-111
Ð

61-111
51-111

UPUBM 9-31-111 5-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

3-11-111
2-71-111

51-111

2-41-111
:1-111
41-111

)c*!Opo.dvssfou!Jowftunfout!Ð!2-611!Frvjuz!Tibsft!jo!T/!Mue/!bu!dptu 3-51-111 Ð

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft 2-11-111 :1-111
)c*!Usbef!Sfdfjwbcmftn!Ð!Efcupst 31-111 86-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 71-111 36-111

UPUBM 9-31-111 5-51-111

Uif!Qspgju!boe!Mptt!Bddpvou!pg!T!Mue/!tipxfe!b!dsfeju!cbmbodf!pg!�!61-111!po!Kbovbsz!2-!3128/!B!ejwjefoe!pg!26&
xbt!qbje!jo!Pdupcfs!3128-!gps!uif!zfbs!3127/!Uijt!ejwjefoe!xbt!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou!pg!I!Mue/!I
Mue/!bdrvjsfe!uif!tibsft!jo!T!Mue/!po!Kvmz!2-!3128/!Uif!cjmmt!qbzbcmf!pg!T!Mue/!xfsf!bmm!jttvfe!jo!gbwpvs!pg!I!Mue/!xijdi
ibe!hpu!uif!cjmmt!ejtdpvoufe/
Jodmvefe!jo!uif!dsfejupst!pg!T!Mue/!jt!� !31-111!gps!hppet!tvqqmjfe!cz!I!Mue/!Jodmvefe!jo!uif!tupdl!pg!T!Mue/!bsf!hppet
pg!uif!wbmvf!pg!� !9-111!xijdi!xfsf!tvqqmjfe!cz!I!Mue/!bu!b!qspgju!pg!44

2
04&!po!dptu/!Jo!bssjwjoh!bu!uif!wbmvf!pg!T!Mue/

tibsft-!uif!qmbou!boe!nbdijofsz!xijdi!uifo!tuppe!jo!uif!cpplt!bu!� !2-11-111!xbt!sfwbmvfe!bu!� !2-61-111/!Uif!ofx
wbmvf!xbt!opu!jodpsqpsbufe!jo!uif!cpplt/!Op!dibohf!jo!uiftf!bttfut!ibwf!cffo!nbef/!Qsfqbsf!Dpotpmjebufe!Cbmbodf
Tiffu!bt!po!Efdfncfs!42-!3128/!Tipx!efubjmt!pg!xpsljoht/

39/ I!Mue!qvsdibtfe!24-611!tibsft!pg!T!Mue!po!12/18/3123!bu!b!dptu!pg!� !3-21-111/!Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg
uxp!dpnqbojft!bt!bu!42/14/3129!;

Balance Sheets of H. Ltd. and S. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 4-71-111 2-91-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 47-111 41-111

Qspgju!boe!Mptt!Bddpvou 71-111 71-111

2:/231!!!Ipmejoh!Dpnqboz



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst
! ! !! ! Cjmmt!Qbzbcmf!up!I/!Mue/

)c*!Tipsu.ufsn!Qspwjtjpo!Ð!Qspqptfe!Ejwjefoe

71-111
Ð

38-111

53-111
7-111

29-111

UPUBM 6-54-111 4-47-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! Qmbou!boe!Nbdijofsz

71-111
2-31-111

71-111
2-19-111

)c*!Opo.dvssfou!Jowftunfout!Ð!24-611!Frvjuz!Tibsft!pg!T/!Mue/!bu!dptu
! ! ! ! ! ! ! ! ! ! ! ! Puifst

3-21-111
31-111

Ð
63-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 71-111 71-111
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 64-111 55-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 31-111 23-111

UPUBM 6-54-111 4-47-111

Puifs!jogpsnbujpo!;
)b* T!Mue!ibe!po!2/5/3129!�!29-111!jo!Hfofsbm!Sftfswf!boe!�!47-111!)Ds/*!jo!Qspgju!boe!Mptt!Bddpvou/
)c* Jo!Tfqufncfs!3129-!T!Mue!qbje!b!ejwjefoe!gps!uif!zfbs!3128.29/!I!Mue!sfdfjwfe!�!26-111!pg!tvdi!ejwjefoe!boe

dsfejufe!uif!tbnf!up!jut!Jowftunfou!Bddpvou/
)d* Qmbou!!boe!!Nbdijofsz!tuboejoh!jo!uif!cpplt!pg!T!Mue!bu!� !2-31-111!po!12/15/3129!xbt!sfwbmvfe!bu!� !2-51-111

po!uif!ebuf!pg!bdrvjtjujpo!pg!tibsft/!Op!beejujpo!ps!tbmf!pg!nbdijofsz!xbt!nbef!evsjoh!uif!zfbs/
)e* Tupdl!pg!T!Mue!jodmvefe!�!:-711!qvsdibtfe!gspn!I!Mue!po!xijdi!I!Mue!nbef!b!qspgju!pg!31&!po!dptu/
Qsfqbsf!Dpotpmjebufe!Cbmbodf!Tiffu!pg!I!Mue!xjui!jut!tvctjejbsz!T!Mue!bt!po!42/14/3129/

3:/ Uif!gpmmpxjoh!Cbmbodf!Tiffut!bsf!qsftfoufe!up!zpv!)42/23/3128*!;!

Balance Sheets of H. Ltd. and S. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!211!fbdi!gvmmz!qbje 6-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 2-11-111 Ð

Qspgju!boe!Mptt!Bddpvou 91-111 )2-11-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7&!Efcfouvsft Ð 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst 86-111 56-111

UPUBM 8-66-111 3-56-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 4-61-111 2-61-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!2-611!Tibsft!jo!T/!Mue/!A!�!91!fbdi
! ! !7&!Efcfouvsft!jo!T/!Mue/!)Bdrvjsfe!bu!qbs*

2-31-111
71-111

Ð
Ð

Npefso!Bddpvoubodz!.!JJ!!!2:/232



)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft :1-111 51-111

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 71-111 41-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 86-111 36-111

UPUBM 8-66-111 3-56-111

I!Mue/!bdrvjsfe!uif!tibsft!po!Nbz!2-!3128/!Uif!Qspgju!boe!Mptt!Bddpvou!pg!T!Mue/!tipxfe!b!efcju!cbmbodf!pg!�!2-61-111
po!Kbovbsz!2-!3128/!Evsjoh!Nbsdi!3128-!hppet!dptujoh!�!7-111!xfsf!eftuspzfe!cz!gjsf!boe!uif!jotvsfst!qbje!pomz!�!3-111/
Usbef!dsfejupst!pg!T!Mue/!jodmvef!�!31-111!gps!hppet!tvqqmjfe!cz!I!Mue/!po!xijdi!uif!mbuufs!dpnqboz!nbef!b!qspgju
pg!� !3-111/!Ibmg!pg!uif!hppet!xfsf!tujmm!jo!tupdl/!Qsfqbsf!uif!Dpotpmjebufe!Cbmbodf!Tiffu/

41/ Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!I!Mue/!boe!jut!tvctjejbsz!T!Mue/!bt!bu!42tu!Efdfncfs-!3128!;!

Balance Sheets of  and  as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

I/!Mue/
)�*

T/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!211!fbdi!gvmmz!qbje 21-11-111 5-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 3-11-111 Ð

Qspgju!boe!Mptt!Bddpvou 2-:1-111 )3-11-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7&!Efcfouvsft Ð 3-11-111

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-31-111 :1-111

UPUBM 26-21-111 5-:1-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut

)c*!Opo.dvssfou!Jowftunfout!!Ð!4-111!Frvjuz!Tibsft!jo!T/!Mue/!bu!dptu
! ! !Efcfouvsft!jo!T/!Mue/!bu!qbs

3-51-111
2-31-111

Ð
Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 2-91-111 91-111
)c*!Usbef!Sfdfjwbcmft 2-31-111 71-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 2-61-111 61-111

UPUBM 26-21-111 5-:1-111

I!Mue/!bdrvjsfe!uif!tibsft!jo!T!Mue/!po!2tu!Bqsjm-!3128/!Uif!Qspgju!boe!Mptt!Bddpvou!pg!T!Mue/!tipxfe!b!efcju!cbmbodf
pg!�!4-11-111!po!2tu!Kbovbsz!3128/!Dsfejupst!pg!Z!Mue/!jodmvef!�!51-111!gps!hppet!tvqqmjfe!cz!I!Mue/!po!xijdi!I
Mue/!nbef!b!qspgju!pg!� !5-111/!Ibmg!pg!uif!hppet!xfsf!tujmm!jo!tupdl!po!42tu!Efdfncfs-!3128/
Qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42tu!Efdfncfs-!3128/

42/ Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!N!Mue/!boe!O!Mue/!bt!bu!42tu!Efdfncfs-!3128!;

Balance Sheets of M. Ltd. and N. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

N/!Mue/
)�*

O/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!211!fbdi!gvmmz!qbje 21-11-111 5-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf!)2/2/3128* 3-11-111 2-11-111

Qspgju!boe!Mptt!Bddpvou 4-11-111 3-11-111

2:/233!!!Ipmejoh!Dpnqboz



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 3-11-111 2-11-111

UPUBM 28-11-111 9-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut
)jj*!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

5-11-111
2-11-111

5-11-111
61-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!4-111!Frvjuz!Tibsft!jo!O/!Mue/ 6-11-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 8-11-111 4-61-111

UPUBM 28-11-111 9-11-111

N!Mue/!bdrvjsfe!uif!tibsf!jo!O!Mue/!po!2tu!Kvmz-!3128/
Po!2tu!Kbovbsz-!3128-!uif!Qspgju!boe!Mptt!Bddpvou!pg!O!Mue/!tipxfe!b!dsfeju!cbmbodf!pg!� !2-11-111!boe!b!ejwjefoe
pg!21&!xbt!qbje!po!2tu!Tfqufncfs-!3128!gps!uif!zfbs!3127/!Uijt!ejwjefoe!xbt!dsfejufe!cz!N!Mue/!up!jut!Qspgju!boe
Mptt!Bddpvou/
Jo!bssjwjoh!bu!uif!wbmvf!pg!tibsft!pg!O!Mue/!qmbou!boe!nbdijofsz!pg!O!Mue/!xijdi!uifo!tuppe!bu!� !3-11-111!xbt!sfwbmvfe
bu!� !4-11-111/!Uijt!wbmvf!xbt!opu!hjwfo!fggfdu!up!jo!uif!cpplt/!Uifsf!xbt!op!dibohf!jo!uiftf!bttfut!tjodf!uibu!ebuf/
Gjyfe!bttfut!pg!O!Mue/!jodmvef!qmbou!boe!nbdijofsz!xpsui!�!2-91-111/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!b!Dpotpmjebufe!Cbmbodf!Tiffu!pg!N!Mue/!boe!jut!tvcejbsz!bt!po!42tu!Efdfncfs-!3128/

43/ Po!2tu!Kbovbsz-!3125-!B!Mue/!bdrvjsfe!9-111!tibsft!pg!� !21!fbdi!pg!C!Mue/!bu!� !:1-111/!Uif!sftqfdujwf!Cbmbodf!Tiffut
bt!po!42tu!Efdfncfs-!3128!bsf!hjwfo!cfmpx!;

Balance Sheets of A. Ltd. and B. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

B/!Mue/
)�*

C/!Mue/
�

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 2-11-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!; Hfofsbm!Sftfswf 51-111 37-111

Qspgju!boe!Mptt!Bddpvou 47-111 46-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 82-111 59-111

UPUBM 3-58-111 3-1:-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 71-111 2-21-111

)c*!Opo.dvssfou!Jowftunfout!!Ð!9-111!Frvjuz!Tibsft!jo!T/!Mue/
! ! !Puifst

:1-111
21-111

Ð
26-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 41-111 51-111

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 36-111 31-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 43-111 35-111

UPUBM 3-58-111 3-1:-111

Npefso!Bddpvoubodz!.!JJ!!!2:/234



Beejujpobm!jogpsnbujpo!;
)j* Bu!uif!ujnf!pg!bdrvjsjoh!tibsft-!C!Mue/!ibe!�!35-111!jo!sftfswf!boe!�!26-111!jo!Qspgju!boe!Mptt!Bddpvou/
)jj* C!Mue/!qbje!21&!ejwjefoe!jo!3126-!23&!jo!3127-!26&!jo!3128!gps!3125-!3126!boe!3127!sftqfdujwfmz/!Bmm!ejwjefoet

sfdfjwfe!ibwf!cffo!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou!pg!B!Mue/
)jjj* Qspqptfe!ejwjefoe!pg!cpui!uif!dpnqbojft!gps!3128!jt!21&/
)jw* Pof!cpovt!tibsf!gps!gjwf!gvmmz!qbje!tibsft!ifme!ibt!cffo!efdmbsfe!cz!C!Mue/!pvu!pg!qsf.bdrvjtjujpo!sftfswf!po

42tu!Efdfncfs-!3128/!Op!fggfdu!ibt!cffo!hjwfo!up!uibu!jo!uif!bcpwf!bddpvout/
)w* Po!2tu!Kbovbsz!3126-!cvjmejoh!pg!C!Mue/!xijdi!tuppe!jo!uif!cpplt!bu!� !61-111!xbt!sfwbmvfe!bu!� !71-111!cvu!op

bekvtunfout!ibt!cffo!nbef!jo!uif!cpplt/!Efqsfdjbujpo!ibt!cffo!dibshfe!A!21&!q/b/!po!sfevdjoh!cbmbodf!nfuipe/
)wj* Jo!3128-!B!Mue/!qvsdibtfe!gspn!C!Mue/!hppet!gps!� !21-111!po!xijdi!C!Mue/!nbef!b!qspgju!pg!31&!po!tbmft-!36&

pg!tvdi!hppet!bsf!mzjoh!votpme!po!42tu!Efdfncfs-!3128/
Qsfqbsf!uif!Dpotpmjebufe!Cbmbodf!Tiffu!bt!bu!42tu!Efdfncfs-!3128/

Guide to Answers

Multiple Choice
2/!B!frvjuz!tibsft!pomz<!3/C!dbqjubm!qspgju<!4/!C!qspgju!boe!mptt!bddpvou!pg!uif!ipmejoh!dpnqboz<!5/!D!bt!b!tfqbsbuf!jufn<
6/!B!jo!gvmm-!jssftqfdujwf!pg!qfsdfoubhf!pg!ipmejoh

Practical Questions

Op/ Dbqjubm!Qspgju Hppexjmm Dbqjubm!Sftfswf Njopsjuz!Joufsftu D/C/T/!Upubm

2! 35-11-111! ! ! Ð! ! ! 8-31-111! ! ! 5-11-111! ! ! 4-29-51-111! ! !

3! 71-111! ! ! 66-111! ! ! Ð! ! ! 2-31-111! ! ! 26-86-111! ! !

4! 46-111! ! ! Ð! ! ! 9-111! ! ! 39-111! ! ! 6-71-111! ! !

5! 21-111! ! ! Ð! ! ! 3-611! ! ! 46-111! ! ! 7-31-111! ! !

6! 2-41-111! ! ! Ð! ! ! 5-111! ! ! 2-45-111! ! ! 25-:5-611! ! !

7! 45-111! ! ! Ð! ! ! 611! ! ! 44-611! ! ! 5-6:-111! ! !

8! 3-11-111! ! ! Ð! ! ! 54-444! ! ! 3-11-111! ! ! 32-:9-111! ! !

9! 81-111! ! ! Ð! ! ! 37-111! ! ! 77-111! ! ! :-26-111! ! !

:! 76-111! ! ! Ð! ! ! 53-111! ! ! 35-111! ! ! 4-14-311! ! !

21! 86-111! ! ! 41-111! ! ! Ð! ! ! 92-111! ! ! :-33-561! ! !

22! 49-111! ! ! Ð! ! ! 21-511! ! ! 31-351! ! ! 8-:7-311! ! !

23! 81-111! ! ! Ð! ! ! 28-111! ! ! 84-111! ! ! 22-59-611! ! !

24! Ojm! ! ! Ojm! ! ! Ojm! ! ! 61-111! ! ! 8-53-111! ! !

25! 73-111! ! ! 95-311! ! ! Ð! ! ! 38-471! ! ! 6-88-311! ! !

26! 3-11-111! ! ! Ð! ! ! 2-91-111! ! ! 2-31-111! ! ! 21-57-111! ! !

27! 2-31-111! ! ! 58-311! ! ! Ð! ! ! 84-311! ! ! :-::-:11! ! !

28! 2-36-111! ! ! 2-:8-611! ! ! Ð! ! ! Ojm! ! ! 36-35-361! ! !

29! 4-43-111! ! ! 25-511! ! ! Ð! ! ! 2-77-511! ! ! 31-31-111! ! !
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Reliance Industries
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Real Life Focus
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bttfu!cbtf!boe!tdbmf!pg!pqfsbujpot-!qbsujdvmbsmz!SJMÔt!vqtusfbn!pqfsbujpot!jo!pjm!boe!hbt!xijdi!xjmm!sfevdf
fyqptvsf!up!jnqpsut!pg!gffetupdl-!bddftt!up!SJMÔt!tuspoh!dpsqpsbuf!sfmbujpotijqt!cvjmu!vq!pwfs!uisff!efdbeft-
fousz!joup!ofx!tfdupst-!boe!bddftt!up!uif!wbtu!ubmfou!qppm!pg!SJM!boe!jut!tvctjejbsjft/!SJM!tibsfipmefst!xjmm
cfofgju!gspn!uif!cvtjoftt!pg!sfgjojoh!boe!nbslfujoh!pg!qfuspmfvn!qspevdut!qsftfoumz!dbssjfe!pvu!cz!SQM-!boe
uif!bddftt!up!SQMÔt!tuspoh!dbti!gmpxt/

)c*! Jowftunfout!jo!pjm!boe!hbt!fyqmpsbujpo!boe!qspevdujpo-!fousz!joup!sfubjm!nbslfujoh!pg!usbotqpsubujpo!gvfmt!jo
bddpsebodf!xjui!bqqspwbmt! uibu!nbz!cf!hsboufe!cz! uif!hpwfsonfou-!boe!qbsujdjqbujpo!jo!uif!ejtjowftunfou
qsphsbnnf! gps! qvcmjd! tfdups! pjm! dpnqbojft-!xjmm! sfrvjsf! beejujpobm! sftpvsdft! po! b! tvctuboujbm! tdbmf/! Uif
bnbmhbnbufe!foujuz!xjmm!cf!cfuufs!qptjujpofe!up!nffu!uiftf!jodsfbtfe!sftpvsdf!sfrvjsfnfout/!

)d*! Uif!qspqptfe!efsfhvmbujpo!pg!uif!nbslfujoh!pg!ÓdpouspmmfeÔ!qfuspmfvn!qspevdut!nbz!foubjm!tfuujoh!vq!nbslfujoh
jogsbtusvduvsf!bdsptt!wbsjpvt!qbsut!pg!uif!dpvousz!up!nffu!uif!ijhi!efnboe!pg!uif!Joejbo!dpotvnfs!cbtf/!Uif
bnbmhbnbufe!foujuz!xjmm!cf!cfuufs!qptjujpofe!up!nffu!uiftf!jodsfbtfe!sftpvsdf!sfrvjsfnfout/

)e*! Bo! joufhsbufe! boe! tzofshjtujd! bqqspbdi! xjmm! cf! fttfoujbm! up! gvodujpo!npsf! fggfdujwfmz! jo! bo! jodsfbtjohmz
dpnqfujujwf!fowjsponfou/!Uifsfgpsf-!uif!Cpbse!pg!Ejsfdupst!pg!SQM!boe!SJM!cfmjfwfe!uibu!bnbmhbnbujpo!pg
uif!uxp!dpnqbojft!xbt!eftjsbcmf/

)f*! Uif!qspdftt!pg!joufhsbujpo!pg!pqfsbujpot!pg!SQM!xjui!SJM!jt!fyqfdufe!up!cf!tnppui!jo!wjfx!pg!uif!fyjtujoh
tuspoh!sfmbujpotijqt!cfuxffo!uif!uxp!dpnqbojft/
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Requirement of the Companies Act, 2013 in Respect of Mergers / Amalgamation

Uif!Dpnqbojft!Bdu-!3124!ibt!tjnqmjgjfe!uif!qspdftt!pg!nfshfst-!bnbmhbnbujpo!boe!bdrvjtjujpot/!Ju!xjmm!ifmq
epnftujd! boe! dsptt.cpsefs! nfshfst! boe! bdrvjtjujpot/! Tpnf! pg! uif! lfz! sfrvjsfnfout! sfmbujoh! up!nfshfst0
bnbmhbnbujpo!bsf!hjwfo!cfmpx!;

2/ Uif!bqqmjdbujpo!up!cf!nbef!up!uif!Usjcvobm!gps!bqqspwbm!pg!uif!Tdifnf!pg!uif!bnbmhbnbujpo!ps!nfshfs
pg!uif!dpnqbojft/

3/ Uif!Usjcvobm!xjmm!opu!bqqspwf!b!Tdifnf!pg!bnbmhbnbujpo!ps!nfshfs!vomftt!uif!bddpvoujoh!usfbunfou
qsftdsjcfe!jo!uif!Tdifnf!jt!jo!dpogjsnjuz!xjui!uif!opujgjfe!Bddpvoujoh!Tuboebse/!Ju!jt!jnqpsubou!up
opuf! uibu!b!dfsujgjdbujpo! gspn!uif!dpnqbozÔt!bvejups! jo! uijt! sftqfdu! jt!bmtp! up!cf!tvcnjuufe! up! uif
Usjcvobm!boe!ju!jt!bqqmjdbcmf!up!bmm!uzqft!pg!dpnqbojft/

4/ Uif!Dpnqbojft!Bdu-!3124!sftusjdut!b!usbotgfsff!dpnqboz!gspn!ipmejoh!uif!tibsft!jo!jut!pxo!obnf!ps
jo!uif!obnf!pg!b!usvtu/!Boz!joufs.dpnqboz!jowftunfout!cfuxffo!dpnqbojft!nvtu!cf!dbodfmmfe/

5/ Uif!Usjcvobm!bgufs!tbujtgzjoh!jutfmg!uibu!uif!qspdfevsf!ibt!cffo!dpnqmjfe!xjui-!nbz-!cz!psefs-!tbodujpo
uif!tdifnf!pg!bnbmhbnbujpo!0!nfshfs!ps!cz!b!tvctfrvfou!psefs-!nblf!qspwjtjpo!gps!uif!gpmmpxjoh
nbuufst-!obnfmzÐ
)b*! uif!usbotgfs!up!uif!usbotgfsff!dpnqboz!pg!uif!xipmf!ps!boz!qbsu!pg!uif!voefsubljoh-!qspqfsuz!ps

mjbcjmjujft! pg! uif! usbotgfsps! dpnqboz! gspn! b! ebuf! up! cf! efufsnjofe! cz! uif! qbsujft! vomftt! uif
Usjcvobm-!gps!sfbtpot!up!cf!sfdpsefe!cz!ju!jo!xsjujoh-!efdjeft!puifsxjtf<

)c*! uif!bmmpunfou!ps!bqqspqsjbujpo!cz!uif!usbotgfsff!dpnqboz!pg!boz!tibsft-!efcfouvsft-!qpmjdjft!ps
puifs!mjlf!jotusvnfout!jo!uif!dpnqboz!xijdi-!voefs!uif!dpnqspnjtf!ps!bssbohfnfou-!bsf!up!cf
bmmpuufe!ps!bqqspqsjbufe!cz!uibu!dpnqboz!up!ps!gps!boz!qfstpo/

6/ Jo!dbtf!pg!nfshfs!0!bnbmhbnbujpo!pg!dpnqbojft-!uif!gpmmpxjoh!epdvnfout!tipvme!bmtp!cf!djsdvmbufe!;
)b*! uif!esbgu!pg!uif!qspqptfe!ufsnt!pg!uif!tdifnf!esbxo!vq!boe!bepqufe!cz!uif!ejsfdupst!pg!uif!nfshjoh

dpnqboz<
)c*! dpogjsnbujpo!uibu!b!dpqz!pg!uif!esbgu!tdifnf!ibt!cffo!gjmfe!xjui!uif!Sfhjtusbs<
)d*! b!sfqpsu!bepqufe!cz!uif!ejsfdupst!pg!uif!nfshjoh!dpnqbojft-!fyqmbjojoh!fggfdu!pg!dpnqspnjtf!po

fbdi!dmbtt!pg!tibsfipmefst-!lfz!nbobhfsjbm!qfstpoofm-!qspnpupst!boe!opo.qspnpufs!tibsfipmefst
mbzjoh!pvu!jo!qbsujdvmbs!uif!tibsf!fydibohf!sbujp-!tqfdjgzjoh!boz!tqfdjbm!wbmvbujpo!ejggjdvmujft<

)e* uif!sfqpsu!pg!uif!fyqfsu!xjui!sfhbse!up!wbmvbujpo-!jg!boz<
)f*! b!tvqqmfnfoubsz!bddpvoujoh!tubufnfou!jg!uif!mbtu!boovbm!bddpvout!pg!boz!pg!uif!nfshjoh!dpnqboz

sfmbuf!up!b!gjobodjbm!zfbs!foejoh!npsf!uibo!tjy!npouit!cfgpsf!uif!gjstu!nffujoh!pg!uif!dpnqboz
tvnnpofe!gps!uif!qvsqptft!pg!bqqspwjoh!uif!tdifnf/

Merger of Listed Companies with Unlisted Companies

Xifsf!uif!usbotgfsps!dpnqboz!jt!b!mjtufe!dpnqboz!boe!uif!usbotgfsff!dpnqboz!jt!bo!vomjtufe!dpnqboz-Ð
)b*! uif!usbotgfsff!dpnqboz!tibmm!sfnbjo!bo!vomjtufe!dpnqboz!voujm!ju!cfdpnft!b!mjtufe!dpnqboz<
)c*! jg!tibsfipmefst!pg!uif!usbotgfsps!dpnqboz!efdjef!up!pqu!pvu!pg!uif!usbotgfsff!dpnqboz-!qspwjtjpo!tibmm

cf!nbef!gps!qbznfou!pg!uif!wbmvf!pg!tibsft!ifme!cz!uifn!boe!puifs!cfofgjut!jo!bddpsebodf!xjui!b
qsf.efufsnjofe!qsjdf!gpsnvmb!ps!bgufs!b!wbmvbujpo!jt!nbef-!boe!uif!bssbohfnfout!voefs!uijt!qspwjtjpo
nbz!cf!nbef!cz!uif!Usjcvobm;
Qspwjefe!uibu!uif!bnpvou!pg!qbznfou!ps!wbmvbujpo!voefs!uijt!dmbvtf!gps!boz!tibsf!tibmm!opu!cf!mftt!uibo
xibu!ibt!cffo!tqfdjgjfe!cz!uif!Tfdvsjujft!boe!Fydibohf!Cpbse!voefs!boz!sfhvmbujpot!gsbnfe!cz!ju/

Fast-track Merger or Amalgamation

Uif!Dpnqbojft!Bdu-!3124!ibt!jouspevdfe!uif!ofx!dpodfqu!pg!gbtu.usbdl!nfshfs!ps!bnbmhbnbujpo/!Voefs!uijt
tdifnf-!nfshfs!ps!bnbmhbnbujpo!nbz!cf!foufsfe!joup!cfuxffo!uxp!ps!npsf!tnbmm!dpnqbojft!ps!cfuxffo!b
ipmejoh!dpnqboz!boe!jut!xipmmz.pxofe!tvctjejbsz!dpnqboz!ps!tvdi!puifs!dmbtt!ps!dmbttft!pg!dpnqbojft!bt!nbz
cf!qsftdsjcfe-!tvckfdu!up!uif!gpmmpxjoh-!obnfmz;Ð
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)b*! b!opujdf!pg!uif!qspqptfe!tdifnf!jowjujoh!pckfdujpot!ps!tvhhftujpot-!jg!boz-!gspn!uif!Sfhjtusbs!boe
Pggjdjbm! Mjrvjebupst! xifsf! sfhjtufsfe! pggjdf! pg! uif! sftqfdujwf! dpnqbojft! bsf! tjuvbufe! ps! qfstpot
bggfdufe!cz!uif!tdifnf!xjuijo!uijsuz!ebzt!jt!jttvfe!cz!uif!usbotgfsps!dpnqboz!ps!dpnqbojft!boe!uif
usbotgfsff!dpnqboz<

)c*! uif!pckfdujpot!boe!tvhhftujpot!sfdfjwfe!bsf!dpotjefsfe!cz!uif!dpnqbojft!jo!uifjs!sftqfdujwf!hfofsbm
nffujoht!boe!uif!tdifnf!jt!bqqspwfe!cz!uif!sftqfdujwf!nfncfst!ps!dmbtt!pg!nfncfst!bu!b!hfofsbm
nffujoh!ipmejoh!bu!mfbtu!ojofuz!qfs!dfou!pg!uif!upubm!ovncfs!pg!tibsft<

)d*! fbdi!pg!uif!dpnqbojft!jowpmwfe!jo!uif!nfshfs!gjmft!b!efdmbsbujpo!pg!tpmwfodz-!jo!uif!qsftdsjcfe!gpsn-
xjui!uif!Sfhjtusbs!pg!uif!qmbdf!xifsf!uif!sfhjtufsfe!pggjdf!pg!uif!dpnqboz!jt!tjuvbufe<!boe

)e*! uif!tdifnf!jt!bqqspwfe!cz!nbkpsjuz!sfqsftfoujoh!ojof.ufouit!jo!wbmvf!pg!uif!dsfejupst!ps!dmbtt!pg
dsfejupst!pg!sftqfdujwf!dpnqbojft!joejdbufe!jo!b!nffujoh!dpowfofe!cz!uif!dpnqboz!cz!hjwjoh!b!opujdf
pg!uxfouz.pof!ebzt!bmpoh!xjui!uif!tdifnf!up!jut!dsfejupst!gps!uif!qvsqptf!ps!puifsxjtf!bqqspwfe!jo
xsjujoh/

Procedures

Uif!gpmmpxjoh!qspdfevsft!bsf!gpmmpxfe!jo!bo!bnbmhbnbujpo!;
2/ Uif!cpbse!pg!ejsfdupst!pg!uif!dpotujuvfou!dpnqbojft!xpsl!pvu!uif!ufsnt!pg!uif!bnbmhbnbujpo/
3/ B!tdifnf!pg!bnbmhbnbujpo!jt!qsfqbsfe!boe!tvcnjuufe!up!uif!sftqfdujwf!Usjcvobm!gps!bqqspwbm/
4/ Tibsfipmefst!pg!uif!dpotujuvfou!dpnqbojft!bqqspwf!uif!ufsnt!pg!uif!bnbmhbnbujpo!jo!bddpsebodf!xjui

uif!qspwjtjpot!pg!uif!Dpnqbojft!Bdu!boe!uif!Nfnpsboevn!pg!Bttpdjbujpo/
5/ Bqqspwbm!pg!uif!TFCJ!jt!pcubjofe/
6/ B! ofx! dpnqboz! jt! gpsnfe! )xifsf! ofdfttbsz*! up! jttvf! jut! pxo! tibsft! up! uif! tibsfipmefst! pg! uif

usbotgfsps!dpnqboz/
7/ Uif!usbotgfsps!dpnqboz!jt!mjrvjebufe!boe!bmm!bttfut!boe!mjbcjmjujft!bsf!ublfo!pwfs!cz!uif!usbotgfsff

dpnqboz/

Accounting for Amalgamation

Uif! dpvodjm! pg! uif! Jotujuvuf! pg! Dibsufsfe! Bddpvoubout! pg! Joejb! ibt! jttvfe! Bddpvoujoh! Tuboebse!Ð! 25-
ÓBddpvoujoh!gps!Bnbmhbnbujpo-!xijdi!tubuft!uif!qspdfevsft!gps!bddpvoujoh!gps!bnbmhbnbujpot/!Uijt!tuboebse
jt!nboebupsz!jo!obuvsf!boe!fggfdujwf!gspn!bddpvoujoh!qfsjpet!dpnnfodjoh!po!ps!bgufs!2/5/2::6/

Ju! jt! up! cf! opufe! uibu! uif! Dfousbm! Hpwfsonfou! jo! dpotvmubujpo! xjui! Obujpobm! Bewjtpsz! Dpnnjuuff! po
Bddpvoujoh!Tuboebse!)OBDBT*!ibt!bnfoefe!tpnf!pg!uif!qspwjtjpot!pg!BTÏ25/!

Bmm!uif!gpmmpxjoh!nbuufst!bsf!bt!qfs!uif!Dpnqbojft!)Bddpvoujoh!Tuboebset*!Bnfoenfou!Svmft-!3125!)fggfdu
gspn!41ui!Nbsdi-!3127*/

Uif!gpmmpxjoh!ufsnt!bsf!vtfe!jo!uijt!tuboebse!xjui!uif!nfbojoht!tqfdjgjfe;
)b* Bnbmhbnbujpo!nfbot!bo!bnbmhbnbujpo!qvstvbou!up!uif!qspwjtjpot!pg!uif!Dpnqbojft!Bdu-!3124!ps

boz!puifs!tubuvuf!xijdi!nbz!cf!bqqmjdbcmf!up!dpnqbojft!boe!jodmveft!ÓnfshfsÔ/
)c* Usbotgfsps!dpnqboz!nfbot!uif!dpnqboz!xijdi!jt!bnbmhbnbufe!joup!bopuifs!dpnqboz/
)d* Usbotgfsff!dpnqboz!nfbot!uif!dpnqboz!joup!xijdi!b!usbotgfsps!dpnqboz!jt!bnbmhbnbufe/
)e* Sftfswf!nfbot!uif!qpsujpo!pg!fbsojoht-!sfdfjqut!ps!puifs!tvsqmvt!pg!bo!foufsqsjtf!)xifuifs!dbqjubm!ps

sfwfovf*!bqqspqsjbufe!cz!uif!nbobhfnfou!gps!b!hfofsbm!ps!b!tqfdjgjd!qvsqptf!puifs!uibo!b!qspwjtjpo
gps!efqsfdjbujpo!ps!ejnjovujpo!jo!uif!wbmvf!pg!bttfut!ps!gps!b!lopxo!mjbcjmjuz/

)f* Gbjs!wbmvf!jt!uif!bnpvou!gps!xijdi!bo!bttfu!dpvme!cf!fydibohfe!cfuxffo!b!lopxmfehfbcmf!xjmmjoh
cvzfs!boe!b!lopxmfehfbcmf!xjmmjoh!tfmmfs!jo!bo!bsnÔt!mfohui!usbotbdujpo/
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Types of Amalgamation

Bddpvoujoh!qspcmfnt!pg!bnbmhbnbujpo!bsf!efbmu!xjui!jo!BTÐ25!bddpsejoh!up!uif!uzqf!pg!bnbmhbnbujpo/!Uif
tuboebse!sfdphojtft!uxp!uzqft!pg!bnbmhbnbujpo!;

)j*!Bnbmhbnbujpo!jo!uif!obuvsf!pg!nfshfs<!boe!)jj*!Bnbmhbnbujpo!jo!uif!obuvsf!pg!qvsdibtf/

Amalgamation in the Nature of Merger

Bo!bnbmhbnbujpo!xjmm!cf!usfbufe!bt!ÓBnbmhbnbujpo!jo!uif!Obuvsf!pg!NfshfsÔ!jg!bmm!uif!gpmmpxjoh!gjwf!dpoejujpot
bsf!tbujtgjfe!;

)j* Bmm!uif!bttfut!boe!mjbcjmjujft!pg!uif!usbotgfsps!dpnqboz!cfdpnf-!bgufs!bnbmhbnbujpo-!uif!bttfut!boe
mjbcjmjujft!pg!uif!usbotgfsff!dpnqboz/

)jj* Tibsfipmefst!ipmejoh!opu!mftt!uibo!:1&!pg!uif!gbdf!wbmvf!pg!uif!frvjuz!tibsft!pg!uif!usbotgfsps!dpnqboz
)puifs! uibo! uif! frvjuz! tibsft! bmsfbez! ifme! uifsfjo-! jnnfejbufmz! cfgpsf! uif! bnbmhbnbujpo-! cz! uif
usbotgfsff!dpnqboz!ps!jut!tvctjejbsjft!ps!uifjs!opnjofft*!cfdpnf!frvjuz!tibsfipmefst!pg!uif!usbotgfsff
dpnqboz!cz!wjsuvf!pg!uif!bnbmhbnbujpo/

)jjj* Uif!dpotjefsbujpo! gps! uif!bnbmhbnbujpo!sfdfjwbcmf!cz! uiptf!frvjuz!tibsfipmefst!pg! uif! usbotgfsps
dpnqboz!xip!bhsff!up!cfdpnf!frvjuz!tibsfipmefst!pg!uif!usbotgfsff!dpnqboz!jt!ejtdibshfe!cz!uif
usbotgfsff!dpnqboz!xipmmz!cz!uif!jttvf!pg!frvjuz!tibsft!jo!uif!usbotgfsff!dpnqboz-!fydfqu!uibu!dbti
nbz!cf!qbje!jo!sftqfdu!pg!boz!gsbdujpobm!tibsft/

)jw* Uif!cvtjoftt!pg!uif!usbotgfsps!dpnqboz!jt!joufoefe!up!cf!dbssjfe!po-!bgufs!uif!bnbmhbnbujpo-!cz!uif
usbotgfsff!dpnqboz/

)w* Op!bekvtunfou!jt!joufoefe!up!cf!nbef!up!uif!cppl!wbmvft!pg!uif!bttfut!boe!mjbcjmjujft!pg!uif!usbotgfsps
dpnqboz!xifo!uifz!bsf!jodpsqpsbufe!jo!uif!gjobodjbm!tubufnfout!pg!uif!usbotgfsff!dpnqboz!fydfqu!up
fotvsf!vojgpsnjuz!pg!bddpvoujoh!qpmjdjft/

Uif!vojrvf!buusjcvuft!pg!uijt!uzqf!pg!bnbmhbnbujpo!bsf!uif!dbsszgpsxbse!pg!bttfut!boe!mjbcjmjujft!bu!cppl
wbmvft!boe!uif!dbsszgpsxbse!pg!sfubjofe!fbsojoht/!Jo!beejujpo-!frvjuz!tibsfipmefst!pg!uif!usbotgfsps!dpnqbojft
dpoujovf!up!ibwf!b!qspqpsujpobuf!tibsf!jo!uif!usbotgfsff!dpnqboz/

Amalgamation in the Nature of Purchase

Bo!bnbmhbnbujpo!xjmm!cf!usfbufe!bt!ÓBnbmhbnbujpo!jo!uif!Obuvsf!pg!QvsdibtfÔ!jg!pomz!pof!ps!npsf!pg!uif!gjwf
dpoejujpot!tqfdjgjfe!bcpwf!)gps!bnbmhbnbujpo!jo!uif!obuvsf!pg!nfshfs*!jt!opu!tbujtgjfe/!Uiftf!bsf!bnbmhbnbujpot
xijdi!bsf! jo!fggfdu!b!npef!cz!xijdi!pof!dpnqboz!bdrvjsft!bopuifs!dpnqboz!boe-!bt!b!dpotfrvfodf-! uif
tibsfipmefst!pg!uif!dpnqboz!xijdi!jt!bdrvjsfe!opsnbmmz!ep!opu!dpoujovf!up!ibwf!b!qspqpsujpobuf!tibsf!jo!uif
frvjuz!pg!uif!dpncjofe!dpnqboz-!ps!uif!!cvtjoftt!pg!uif!dpnqboz!xijdi!jt!bdrvjsfe!jt!opu!joufoefe!up!cf
dpoujovfe/

Calculation of Purchase Consideration

Dbmdvmbujpo!pg!qvsdibtf!dpotjefsbujpo!jt!pof!pg!uif!nbkps!ubtl!jo!uif!qspdftt!pg!bnbmhbnbujpo!pg!dpnqbojft/
Uif!qvsdibtf!dpotjefsbujpo!jt!efufsnjofe!bt!qfs! uif!bhsffnfou!cfuxffo!uif!dpnqbojft/!Xijmf!dbmdvmbujoh
qvsdibtf!dpotjefsbujpo-!uif!qspwjtjpo!pg!BTÐ25-!Qbsb!4)h*!nvtu!cf!ublfo!joup!dpotjefsbujpo/!Ju!efgjoft!uif
fyqsfttjpo!ÓQvsdibtf!DpotjefsbujpoÔ!bt!#uif!bhhsfhbuf!pg!uif!tibsft!boe!puifs!tfdvsjujft!jttvfe!boe!uif!qbznfou
nbef! jo! uif! gpsn!pg! dbti!ps! puifs! bttfut!cz! uif! usbotgfsff! dpnqboz! up! uif! tibsfipmefst!pg! uif! usbotgfsps
dpnqboz/#

Points to Remember

)2* Pomz!qbznfou!up!tibsfipmefst!bsf!up!cf!ublfo!joup!dpotjefsbujpo/

)3* Dpotjefsbujpo!gps!efcfouvsfipmefst!xjmm!opu!cf!jodmvefe!jo!uif!qvsdibtf!dpotjefsbujpo/

)4* Mjrvjebujpo! ! fyqfotft! ps! qbznfou! gps! dptu! pg! bctpsqujpo! bsf! opu! jodmvefe! jo! uif! qvsdibtf
dpotjefsbujpo/

Npefso!Bddpvoubodz - II!!!31/8



Illustration 1
Uif!Cbmbodf!Tiffu!pg!Y!Dp/!Mue/!boe!Z!Dp/!Mue/!bt!bu!42tu!Nbsdi-!3129!bsf!bt!gpmmpxt!

Balance Sheets of X Co. Ltd. and Y Co. Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Y!Dp/!Mue/
)�*

Z!Dp/!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-11-111 2-61-111

)c*!Sftfswft!boe!Tvsqmvt!;
Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

61-111
61-111

41-111
31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 51-111 26-111

UPUBM 5-51-111 3-26-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! )jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm

2-51-111
2-21-111
41-111

86-111
61-111
31-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 71-111 46-111

)d*!Usbef!Sfdfjwbcmft 71-111 31-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 51-111 26-111

UPUBM 5-51-111 3-26-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst Y!Dp/!Mue/
�

Z!Dp/!Mue/
�

Bvuipsjtfe!Dbqjubm!;

///!!Frvjuz!Tibsft!pg!�!///!fbdi
///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi

@! ! ! ! !
@! ! ! ! !

@! ! ! ! !
@! ! ! ! !

@! ! ! ! ! @! ! ! ! !

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!;

21-111!Frvjuz!Tibsft!pg!�!41!fbdi!gvmmz!qbje 4-11-111 Ð

21-111!Frvjuz!Tibsft!pg!�!26!fbdi!gvmmz!qbje Ð 2-61-111

4-11-111 2-61-111

Uif!uxp!dpnqbojft!efdjefe!up!bnbmhbnbuf!joup!b!ofx!dpnqboz![!Dp/!Mue/!xijdi!xjmm!ublf!pwfs!uif!bttfut!boe!mjbcjmjujft
pg!uiftf!dpnqbojft!bu!uif!gpmmpxjoh!ufsnt!;

Y!Dp/!Mue/!;!Ipmefst!pg!fbdi!tibsf!pg!� !41!fbdi!jo!uif!dpnqboz-!xpvme!sfdfjwf!7!frvjuz!tibsft!pg!� !6!fbdi!gvmmz!qbje
boe!�!6!jo!dbti/

Z!Dp/!Mue/!;!Ipmefst!pg!fbdi!tibsf!pg!� !26!fbdi!jo!uif!dpnqboz-!xpvme!sfdfjwf!pof!23&!qsfgfsfodf!tibsf!pg!� !21!fbdi
gvmmz!qbje.vq!boe!�!21!jo!dbti/

Uif!mjrvjebujpo!fyqfotft!pg!uif!uxp!dpnqbojft!�!3-111!boe!�!2-111!sftqfdujwfmz!xfsf!nfu!cz!uif!ofx!dpnqboz/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!qvsdibtf!dpotjefsbujpo!pg!fbdi!dpnqboz!tfqbsbufmz/

31/9!!!Bnbmhbnbujpo



Solution Calculation of Purchase Consideration

Y!Dp/!Mue/ � Z!Dp/!Mue/ �

)j*! Ipmefs!pg!fbdi!Frvjuz!Tibsf!pg!�!41!fbdi!xjmm!hfu )j*! Ipmefs!pg!fbdi!Frvjuz!Tibsf!pg!�!26!fbdi!xjmm!hfu
! ! !7!Frvjuz!Tibsft!pg!�!6!fbdi!jo![!Dp/!Mue/ ! ! !pof!23&!Qsfgfsfodf!Tibsf!pg!�!21!fbdi!gvmmz!qbje

! ! !j/f/-!�!4-11-111!0!41!�!7!�!�!6 4-11-111 ! ! !j/f/-!2-61-111!0!26!�!�!21 2-11-111

)jj*! Ipmefs!pg!fbdi!Frvjuz!Tibsf!pg!�!41!fbdi!xjmm!hfu! )jj*! Ipmefs!pg!fbdi!Frvjuz!Tibsf!pg!�!26!fbdi!xjmm!

! ! !�!6!jo!dbti!j/f/-!�!4-11-111!0!41!�!�!6 61-111 ! ! !!hfu!dbti!pg!�!21!fbdi!j/f/-!�!2-61-111!0!26!�!�!21 2-11-111

Upubm 4-61-111 Upubm 3-11-111

Opuf!;!Mjrvjebujpo!fyqfotft!bsf!opu!jodmvefe!xijmf!dbmdvmbujoh!Qvsdibtf!Dpotjefsbujpo/

Illustration 2
Uif!Usjbm!Cbmbodft!pg!Tubs!Mjnjufe!boe!Nppo!Mue/!bt!po!42tu!Nbsdi-!3129!jt!bt!voefs!;

Tubs!Mue/ Nppo!Mue/

Qbsujdvmbst Es/
�

Ds/
�

Es/
�

Ds/
�

Frvjuz!Tibsft!pg!�!21 3-21-111 2-61-111
:&!Sfeffnbcmf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi :1-111
Tfdvsjujft!Qsfnjvn 21-611
Dbqjubm!Sfefnqujpo!Sftfswf 71-111
Hfofsbm!Sftfswf 5:-611 86-111
9&!Efcfouvsft 71-111 :1-111
Hppexjmm 26-111
Mboe Ð 41-111
Cvjmejoh Ð 86-111
Qmbou 4-11-111 2-46-111
Gjyuvsft 6-111 26-111
Wfijdmft 21-111 26-111
Jowfoupsjft 2-31-111 86-111
Efcupst 91-111 61-111
Bewbodft 61-111 46-111
Dbti!'!Cbol 31-111 31-111

Dsfejupst 2-31-111 2-46-111

7-11-111 7-11-111 5-61-111 5-61-111

Po!2tu!Bqsjm-!3129!Tvo!Mue/!xbt!gpsnfe!cz!bnbmhbnbujoh!Tubs!Mue/!boe!Nppo!Mue/!po!uif!gpmmpxjoh!ufsnt!;
2/ Tvo!Mue/!up!jttvf!71!Ð!21&!Efcfouvsft!pg!�!2-111!fbdi!up!Efcfouvsfipmefst!pg!Tubs!Mue/
3/ Uif!Efcfouvsfipmefst!pg!Nppo!Mue/!jotjtufe!uibu!uifz!tipvme!cf!bmmpuufe!frvjuz!tibsft!jo!Tvo!Mue/!Bddpsejohmz-

uifz!xfsf!bmmpuufe!:-111!frvjuz!tibsft!pg!� !21!fbdi/
4/ Qsfgfsfodf!tibsfipmefst!pg!Tubs!Mue/!jotjtufe!gps!bmmpunfou!pg!:11!Ð!22&!Sfeffnbcmf!qsfgfsfodf!tibsft!pg

� !211!fbdi/
5/ Uif!Frvjuz!tibsfipmefst!pg!Tubs!Mue/!bsf!up!cf!bmmpuufe!21!frvjuz!tibsft!bu!qbs!gps!8!frvjuz!tibsft!ifme!cz!uifn/

Uif!tibsft!pg!Tvo!Mue/!bsf!pg!� !21!fbdi/
6/ Uif!frvjuz!tibsfipmefst!pg!Nppo!Mue!xjmm!hfu!;

)b*!7!frvjuz!tibsft!pg!Tvo!Mue!bu!qbs!gps!6!frvjuz!tibsft!ifme!cz!uifn<
)c*!B!dbti!qbznfou!pg!�!3!qfs!tibsf!pg!Nppo!Mue/

Zpv!bsf!sfrvjsfe!up!tipx!Qvsdibtf!Dpotjefsbujpo!qbzbcmf!up!Tubs!Mue!boe!Nppo!Mue/!Ð!bt!qfs!BTÐ25/

Solution Calculation of Purchase Consideration of Star Ltd.

Qbsujdvmbst �

)j*!:11-!22&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi :1-111

)jj*!Gps!8!Frvjuz!Tibsft!pg!Tubs!Mue/-!21!Frvjuz!Tibsft!pg!�!21!fbdi!xjmm!cf!bmmpuufe-!j/f/-!
È
É
Ê

3-21-111

21
!!�!!

21

8
!!�!!21

Ø
Ù
Ú

4-11-111

! ! ! ! ! ! Upubm 4-:1-111

Npefso!Bddpvoubodz - II!!!31/:



 Calculation of Purchase Consideration of Moon Ltd.

Qbsujdvmbst �

)j*!Gps!6!Frvjuz!Tibsft!pg!Nppo!Mue/-!7!Frvjuz!Tibsft!pg!�!21!fbdi!xjmm!cf!bmmpuufe-!j/f/-!
È
É
Ê

2-61-111

21
!!�!!

7

6
!!�!!21

Ø
Ù
Ú

2-91-111

)jj*!Dbti!qbznfou!pg!�!3!qfs!tibsf-!j/f/-!)26-111!y!�!3* 41-111

! ! ! ! ! ! Upubm 3-21-111

Uvupsjbm!Opuf!;!Ju!tipvme!cf!opufe!uibu!dpotjefsbujpo!gps!efcfouvsfipmefst!xjmm!opu!cf!jodmvefe!jo!uif!Qvsdibtf!Dpotjefsbujpo/!Uiftf
efcfouvsft!xjmm!cf!ublfo!pwfs!cz!Tvo!Mue!boe!uifo!uiftf!bsf!up!cf!ejtdibshfe/

Illustration 3
Sbkojhboeib!Mue!jt!bctpscfe!cz!Wbtvoeibsb!Mue-!uif!dpotjefsbujpo!cfjoh!uif!ublfpwfs!pg!mjbcjmjujft<!uif!qbznfou!pg!dptu
pg!bctpsqujpo!opu!fydffejoh!�!31-111!)bduvbm!dptu!� !28-111*<!uif!qbznfou!pg!uif!efcfouvsft!pg!� !2-11-111!bu!b!qsfnjvn!pg
21&!jo!:&!efcfouvsft!jttvfe!bu!qbs<!boe!uif!qbznfou!pg!� !27!qfs!tibsf!jo!dbti!boe!bmmpunfou!pg!pof!25&!qsfgfsfodf!tibsf
pg!� !21!fbdi!boe!tjy!frvjuz!tibsft!pg!� !21!fbdi!gvmmz!qbje!gps!fwfsz!gpvs!tibsft!jo!Sbkojhboeib!Mue/!Uif!ovncfs!pg!tibsft
pg!uif!wfoeps!dpnqboz!bsf!3-11-111!pg!� !21!fbdi!gvmmz!qbje/

Dbmdvmbuf!qvsdibtf!dpotjefsbujpo!bt!qfs!Bddpvoujoh!TuboebseÐ25/

 Solution Calculation of Purchase Consideration

Qbsujdvmbst �

Frvjuz!Tibsfipmefst!;

Dbti!Ð!�!27!y!3-11-111 43-11-111
25&!Qsfgfsfodf!Tibsft!Ð!3-11-111!0!5!y!!�!21 6-11-111

Frvjuz!Tibsft!Ð!3-11-111!0!5!y!7!0!�!21 41-11-111

Upubm 78-11-111

Opuf!;!Qbznfou!pg!dptu!pg!bctpsqujpo!boe!qbznfou!up!efcfouvsfipmefst!bsf!opu!jodmvefe!xijmf!dbmdvmbujoh!qvsdibtf!dpotjefsbujpo/

Methods of Accounting for Amalgamation

Uifsf!bsf!uxp!nbjo!nfuipet!pg!bddpvoujoh!gps!bnbmhbnbujpot!;
)b*!Uif!Qppmjoh!pg!Joufsftut!Nfuipe<!boe
)c*!Uif!Qvsdibtf!Nfuipe/

Pooling of Interests Method

Qppmjoh!nfuipe!pg!bddpvoujoh!jt!bqqmjdbcmf!gps!Bnbmhbnbujpo!jo!uif!Obuvsf!pg!Nfshfs!)j/f/-!xifo!bmm!gjwf
dpoejujpot!tubufe!bcpwf!bsf!tbujtgjfe*/

Characteristics of Pooling of Interests Method
2/ Qppmjoh! pg! joufsftut! bddpvoujoh! usfbut! bo! bnbmhbnbujpo! bt! b! Óopo.fwfouÔ-! jo! uibu! uif! dpncjojoh

dpnqbojft!bsf!wjfxfe!bt!jg!uifz!bmxbzt!ibe!cffo!uphfuifs/
3/ Uif!vojrvf!buusjcvuft!pg!qppmjoh!pg!joufsftut!bddpvoujoh!bsf!uif!dbsszgpsxbse!pg!bttfut!boe!mjbcjmjujft

bu!cppl!wbmvft!boe!uif!dbsszgpsxbse!pg!sfubjofe!fbsojoht/
4/ Voefs!qppmjoh!pg!joufsftut!bddpvoujoh-!op!hppexjmm!jt!sfdpsefe!bt!bsjtjoh!gspn!uif!bnbmhbnbujpo/
5/ Bmm!dptut!bttpdjbufe!xjui!uif!bnbmhbnbujpo!ps!xjui!jttvjoh!uif!tibsft!vtfe!jo!uif!bnbmhbnbujpo!bsf

fyqfoefe!bt!jodvssfe<!opof!pg!uif!dptut!pg!csjohjoh!bcpvu!uif!bnbmhbnbujpo!bsf!dbqjubmjtfe/
6/ Voefs!qppmjoh!pg!joufsftut!bddpvoujoh-!uif!dbsszgpsxbse!pg!sfubjofe!fbsojoht!pg!uif!bdrvjsfe!dpnqboz

nbz!hjwf!nbobhfnfou!npsf!gmfyjcjmjuz!xjui!sftqfdu!up!ejwjefoet!tvctfrvfou!up!uif!bnbmhbnbujpo/

Ju! tipvme!cf!opufe! uibu! uif!Bddpvoujoh!Tuboebse!efbmt!xjui! uif!bddpvoujoh!qspdfevsft!pomz! jo! uif!cpplt!pg! uif
usbotgfsff!dpnqboz/!Tp!gbs!bt!uif!cpplt!pg!uif!usbotgfsps!dpnqboz!bsf!dpodfsofe-!uif!opsnbm!qspdfevsft!bsf!up!cf
gpmmpxfe!gps!dmptjoh!uif!cpplt!pg!bddpvou!uispvhi!Sfbmjtbujpo!Bddpvou/

31/21!!!Bnbmhbnbujpo



2/ Bmm!bttfut-!mjbcjmjujft!boe!sftfswft!pg!uif!usbotgfsps!dpnqboz!bsf!sfdpsefe!cz!uif!usbotgfsff!dpnqboz
bu!uifjs!fyjtujoh!dbsszjoh!bnpvout!)bgufs!nbljoh!uif!bekvtunfou!sfrvjsfe!gps!ÓDibohft!jo!Bddpvoujoh
Qpmjdjft!boe!Qsjps!Qfsjpe!boe!Fyusbpsejobsz!JufntÔ*/

3/ Uif!jefoujuz!pg!uif!sftfswft!jt!qsftfswfe!boe!uifz!bqqfbs!jo!uif!gjobodjbm!tubufnfout!pg!uif!usbotgfsff
dpnqboz! jo! uif! tbnf! gpsn! jo!xijdi! uifz! bqqfbsfe! jo! uif! gjobodjbm! tubufnfout! pg! uif! usbotgfsps
dpnqboz/!Uivt-!gps!fybnqmf-!uif!Hfofsbm!Sftfswf!pg!uif!usbotgfsps!dpnqboz!cfdpnft!uif!Hfofsbm
Sftfswf!pg!uif!usbotgfsff!dpnqboz-!uif!Dbqjubm!Sftfswf!pg!uif!usbotgfsps!dpnqboz!cfdpnft!uif!Dbqjubm
Sftfswf!pg!uif!usbotgfsff!dpnqboz!boe!uif!Sfwbmvbujpo!Sftfswf!pg!uif!usbotgfsps!dpnqboz!cfdpnft
uif!Sfwbmvbujpo!Sftfswf!pg!uif!usbotgfsff!dpnqboz/!Bt!b!sftvmu!pg!qsftfswjoh!uif!jefoujuz-!sftfswft
xijdi!bsf!bwbjmbcmf!gps!ejtusjcvujpo!bt!ejwjefoe!cfgpsf!uif!bnbmhbnbujpo!xpvme!bmtp!cf!bwbjmbcmf!gps
ejtusjcvujpo!bt!ejwjefoe!bgufs!uif!bnbmhbnbujpo/

4/ Uif!ejggfsfodf!cfuxffo!uif!bnpvou!sfdpsefe!bt!tibsf!dbqjubm!jttvfe!)qmvt!boz!beejujpobm!dpotjefsbujpo
jo!uif!gpsn!pg!dbti!ps!puifs!bttfut*!boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!uif!usbotgfsps!dpnqboz!jt!bekvtufe
jo!uif!gjobodjbm!tbufnfout!pg!uif!usbogfsff!dpnqboz/

5/ Op!hppexjmm!bddpvou!tipvme!cf!bddpvoufe!gps!bt!b!sftvmu!pg!bnbmhbnbujpo!jo!uif!cpplt!pg!uif!usbotgfsff
dpnqboz/

6/ Uif!cbmbodf!pg!uif!Qspgju!boe!Mptt!Bddpvou!bqqfbsjoh!jo!uif!gjobodjbm!tubufnfout!pg!uif!usbotgfsps
dpnqboz!jt!bhhsfhbufe!xjui!uif!dpssftqpoejoh!cbmbodf!bqqfbsjoh!jo!uif!gjobodjbm!tubufnfout!pg!uif
usbotgfsff!dpnqboz/!Bmufsobujwfmz-!ju!jt!usbotgfssfe!up!uif!Hfofsbm!Sftfswf-!jg!boz/

Accounting Entries in the Books of the Transferee Company

1. For amalgamation of the business
Cvtjoftt!Qvsdibtf!Bddpvou Es/! \xjui!uif!bnpvou!pg!qvsdibtf!dpotjefsbujpo^
! ! ! Up!Mjrvjebups!pg!Usbotgfsps!Dpnqboz!Bddpvou
)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!/!/!/!Mue!voefs!uif!tdifnf!pg!bnbmhbnbujpo*

2. For assets, liabilities and resources taken over
Tvoesz!Bttfut!Bddpvout Es/! \Joejwjevbmmz-!bu!cppl!wbmvf^
! ! ! Up!Tvoesz!Mjbcjmjujft!Bddpvou! \Joejwjevbmmz-!bu!cppl!wbmvf^
! ! ! Up!Sftfswft!Bddpvou! \Tff!Opuf!cfmpx^
! ! ! Up!Qspgju!boe!Mptt!Bddpvou
! ! ! Up!Cvtjoftt!Qvsdibtf!Bddpvou! \Xjui!qvsdibtf!dpotjefsbujpo^
)Cfjoh!ejggfsfou!bttfut!boe!mjbcjmjujft!bsf!ublfo!pwfs!voefs!uif!tdifnf!pg!bnbmhbnbujpo*
\Opuf;!Bgufs!bekvtunfou!pg! uif!ejggfsfodf!cfuxffo! uif!bnpvou! sfdpsefe!bt!tibsf!dbqjubm! jttvfe!boe! uif

bnpvou!pg!tibsf!dbqjubm!pg!uif!usbotgfsps!dpnqboz/^

3. For Payment of Purchase Consideration
Mjrvjebups!pg!Usbotgfsps!Dpnqboz!Bddpvou Es/
! ! ! Up!Tibsf!Dbqjubm!Bddpvou! \Jttvfe^
! ! ! Up!Tfdvsjujft!Qsfnjvn!Bddpvou! \Qsfnjvn^
! ! ! Up!Dbti!Bddpvou! \Gps!gsbdujpobm!tibsft!boe!gps!

! ejttfoujoh!tibsfipmefst^
! ! ! Up!Opo.Dbti!Dpotjefsbujpo!Bddpvou! \Gbjs!wbmvf!gps!ejttfoujoh!tibsfipmefst!jo!uif!

! gpsn!pg!efcfouvsft-!fud/^
)Cfjoh!uif!ejtdibshf!pg!qvsdibtf!dpotjefsbujpo*

Xijmf!nbljoh!bddpvoujoh!fousjft!voefs!uijt!nfuipe-!uif!gpmmpxjoh!nbuufst!tipvme!cf!ublfo!joup!dpotjefsbujpo!;

Npefso!Bddpvoubodz - II!!!31/22



Accounting Entries in the Books of the Transferor Company

Up!dmptf!uif!cpplt!pg!bddpvou!pg!uif!usbotgfsps!dpnqboz-!uif!gpmmpxjoh!tufqt!bsf!gpmmpxfe!;

Step 1 : Qsfqbsf!uif!Cbmbodf!Tiffu!pg!uif!dpnqboz!po!uif!ebuf!pg!mjrvjebujpo/

Step 2 : Pqfo!b!Sfbmjtbujpo!Bddpvou!boe!usbotgfs!bmm!bttfut!boe!mjbcjmjujft!)fydmvejoh!gjdujujpvt!bttfut*!up
! ! ! ! ! uijt!bddpvou/

Step 3 : Dbmdvmbuf!qvsdibtf!dpotjefsbujpo!po!uif!cbtjt!pg!ufsnt!boe!dpoejujpot!bhsffe!vqpo/

Step 4 : Dsfeju!Sfbmjtbujpo!Bddpvou!cz!qvsdibtf!dpotjefsbujpo/

Step 5 : Dbmdvmbuf!qspgju!ps!mptt!po!sfbmjtbujpo/

Step 6 : Usbotgfs!tibsf!dbqjubm-!sftfswf!boe!tvsqmvt!up!Tvoesz!Tibsfipmefst!Bddpvou/

Step 7 : Usbotgfs!qspgju0mptt!po!sfbmjtbujpo!up!Tvoesz!Tibsfipmefst!Bddpvou/

Step 8 : Sfdfjwjoh!pg!qvsdibtf!dpotjefsbujpo!jo!uif!gpsn!pg!tibsft0efcfouvsft!jo!uif!usbotgfsff!dpnqboz/

Step 9 : Qbznfou!up!qsfgfsfodf!tibsfipmefst/

Step 10 : Ejtusjcvujpo!pg!tibsft0efcfouvsft!pg!usbotgfsff!dpnqboz!bnpoh!fyjtujoh!tibsfipmefst/

Journal

1. For transferring different assets to Realisation Account
Sfbmjtbujpo!Bddpvou Es/
! ! ! Up!Tvoesz!Bttfut!Bddpvou ! ! \Joejwjevbmmz-!bu!cppl!wbmvf^

2. For transferring different liabilities to Realisation Account
Mjbcjmjujft!Bddpvou Es/! \Joejwjevbmmz-!bu!cppl!wbmvf^
! ! ! Up!Sfbmjtbujpo!Bddpvou

3. For transferring Equity Share Capital, Reserve and Surplus, etc.
Frvjuz!Tibsf!Dbqjubm!Bddpvou Es/
Hfofsbm!Sftfswf!Bddpvou Es/
Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Tvoesz!Tibsfipmefst!Bddpvou
Opuf!;!Qspgju!boe!Mptt!Bddpvou!efcju!cbmbodf!jt!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou!cz!efcjujoh

Tvoesz!Tibsfipmefst!Bddpvou!boe!dsfejujoh!Qspgju!boe!Mptt!Bddpvou/

Points to remember

)b* Jufnt!jo!uif!obuvsf!pg!ÓQspwjtjpotÔ!bsf!up!cf!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou!pomz!f/h/-!Fnqmpzfft
Qspwjefou!Gvoe<!Qspwjtjpo!gps!Ubybujpo<!Qfotjpo!Gvoe<!Qspwjtjpo!gps!Cbe!Efcut<!Qspwjtjpo!gps
Efqsfdjbujpo-!fud/

)c* Jufnt! jo! uif!obuvsf!pg! ÓSftfswftÔ!bsf!opu! up! cf! usbotgfssfe! up!Sfbmjtbujpo!Bddpvou/!Uiftf!bsf
usbotgfssfe! ! up! ! Tvoesz! ! Tibsfipmefst! ! Bddpvou/! ! Fybnqmft! ! bsf! ;! Ejwjefoe! Frvbmjtbujpo
Gvoe<Hfofsbm! Sftfswf<! Dbqjubm! Sftfswf<! Sfwbmvbujpo! Sftfswf<! Dbqjubm! Sfefnqujpo! Sftfswf<
Qspgju!boe!Mptt!Bddpvou!Dsfeju!Cbmbodf<!Xpslnfo!Dpnqfotbujpo!Gvoe-!fud//

Points to remember

)b* Gps!uijt!qvsqptf!bhsffe!wbmvbujpot!bsf!bctpmvufmz!jnnbufsjbm/

)c* Hppexjmm-!Qbufout!boe!Usbefnbsl!fud/-!bsf!bmtp!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou/
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4. Like Equity Share Capital, Preference Share Capital is closed by transferring to Preference
  Shareholders Account. The entry for this will be :

Qsfgfsfodf!Tibsf!Dbqjubm!Bddpvou Es/
! ! ! Up!Qsfgfsfodf!Tibsfipmefst!Bddpvou
Opuf!;!Jg!uif!qsfgfsfodf!tibsfipmefst!bsf!qbje!npsf!ps!mftt!uibo!uif!bnpvou!evf!up!uifn!bt!qfs!Cbmbodf

Tiffu-!uif!ejggfsfodf!jt!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou/

5. For purchase consideration due from transferee company
Usbotgfsff!Dpnqboz!Bddpvou Es/ \Qvsdibtf!dpotjefsbujpo^
! ! ! Up!Sfbmjtbujpo!Bddpvou

6. On receiving purchase consideration from the transferee company
Frvjuz!Tibsft!jo!Usbotgfsff!Dpnqboz!Bddpvou Es/
Qsfgfsfodf!Tibsft!jo!Usbotgfsff!Dpnqboz!Bddpvou Es/
Efcfouvsft!jo!Usbotgfsff!Dpnqboz!Bddpvou Es/
! ! ! Up!Usbotgfsff!Dpnqboz!Bddpvou

7. Entries for liquidation expenses are passed as follows:
)j*!Jg!uif!mjrvjebujpo!fyqfotft!bsf!cpsof!cz!uif!usbotgfsps!dpnqboz
Sfbmjtbujpo!Bddpvou Es/
! ! ! Up!Cbol!Bddpvou
)jj*!Jg!uif!mjrvjebujpo!fyqfotft!bsf!cpsof!cz!uif!usbotgfsff!dpnqboz!\Op!Fousz^

8. For payment to preference shareholders
Qsfgfsfodf!Tibsfipmefst!Bddpvou Es/
! ! ! Up!Qsfgfsfodf!Tibsft!jo!Usbotgfsff!Dpnqboz!Bddpvou
! ! ! Up!Cbol!Bddpvou!)Jg!boz*

9. For loss on realisation
Tvoesz!Tibsfipmefst!Bddpvou Es/
! ! ! Up!Sfbmjtbujpo!Bddpvou

10. For profit on realisation
Sfbmjtbujpo!Bddpvou Es/
! ! ! Up!Tvoesz!Tibsfipmefst!Bddpvou

11. For final payment to Equity Shareholders
Tvoesz!Tibsfipmefst!Bddpvou Es/
! ! ! Up!Frvjuz!Tibsft!jo!Usbotgfsff!Dpnqboz!Bddpvou
! ! ! Up!Cbol!Bddpvou!)Jg!boz*!
Opuf!;!Bgufs!qbznfou!up!frvjuz!tibsfipmefst-!bmm!bddpvout!jo!uif!cpplt!pg!uif!usbotgfsps!dpnqboz!xjmm!cf!dmptfe/

Illustration 4
Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!bt!po!42tu!Nbsdi-!3129!pg!Y!Mue/!boe!Z!Mue/

Balance Sheets of X Ltd. and Y Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!211!fbdi!gvmmz!qbje 2-11-111 71-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Hfofsbm!Sftfswf
Ejwjefoe!Frvbmjtbujpo!Gvoe
Qspgju!boe!Mptt!Bddpvou

45-111
5-111
3-111

Ð
Ð
Ð
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)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7&!Efcfouvsft!pg!�!211!fbdi 31-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht! Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst 21-111 9-111

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Fnqmpzfft!Q/G/ 4-111 Ð

UPUBM 2-84-111 79-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!; Mboe!boe!Cvjmejoh
Qmbou!boe!Nbdijofsz

41-111
2-21-111

Ð
61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 27-111 9-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 25-111 :-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti 4-111 2-111

UPUBM 2-84-111 79-111

Jo!Bqsjm-!3129-!uif!uxp!dpnqbojft!bhsff!up!bnbmhbnbuf!boe!gpsn!b!ofx!dpnqboz!dbmmfe![!Mue/!xijdi!ublft!pwfs!uif
bttfut!boe!mjbcjmjujft!pg!cpui!uif!dpnqbojft/!Uif!bvuipsjtfe!Dbqjubm!pg![!Mue/!jt!� !21-11-111-!dpotjtujoh!pg!2-11-111!Frvjuz
Tibsft!pg!� !21!fbdi/

Uif!qvsdibtf!dpotjefsbujpo!jt!bhsffe!bu!� !2-31-111!boe!�!71-111!gps!Y!Mue!boe!Z!Mue!sftqfdujwfmz/!!Uif!foujsf!qvsdibtf
dpotjefsbujpo!jt!up!cf!qbje!cz![!Mue/!jo!jut!gvmmz!qbje!tibsft/!Jo!sfuvso!gps!efcfouvsft!jo!Y!Mue/!efcfouvsft!pg!uif!tbnf
bnpvou!boe!efopnjobujpo!bsf!up!cf!jttvfe!cz![!Mue/

Hjwf!Kpvsobm!Fousjft!up!dmptf!uif!cpplt!pg!Y!Mue/!boe!Z!Mue/!boe!tipx!uif!Pqfojoh!fousjft!jo!uif!cpplt!pg![!Mue/!Bmtp
qsfqbsf!uif!pqfojoh!Cbmbodf!Tiffu!pg![!Mue/

Solution In the books of X Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 2-84-111
Bqs/!2 Up!Mboe!boe!Cvjmejoht!B0d 41-111

Up!Qmbou!boe!Nbdijofsz!B0d! 2-21-111
Up!Jowfoupsjft!B0d 27-111
Up!Tvoesz!Efcupst!B0d 25-111
Up!Dbti!B0d 4-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!Tdi/!pg!bnbmhbnbujpo*

7&!Efcfouvsft!B0d Es/ 31-111
FnqmpzfftÔ!Q/G/!B0d Es/ 4-111
Usbef!Dsfejupst!B0d Es/ 21-111

Up!Sfbmjtbujpo!B0d 44-111
)Cfjoh!uif!usbotgfs!pg!ejggfsfou!mjbcjmjujft!up!Sfbmjtbujpo!Bddpvou*

Frvjuz!Tibsf!Dbqjubm!B0d! Es/ 2-11-111
Hfofsbm!Sftfswf!B0d Es/ 45-111
Ejwjefoe!Frvbmjtbujpo!Gvoe!B0d Es/ 5-111
Qspgju!boe!Mptt!B0d Es/ 3-111

Up!Tvoesz!Frvjuz!Tibsfipmefst!B0d 2-51-111
)Cfjoh!uif!usbotgfs!pg!Tibsf!Dbqjubm-!Sftfswf!boe!Tvsqmvt!up!Tibsfipmefst!Bddpvou*

[/!Mue/!B0d Es/ 2-31-111
Up!Sfbmjtbujpo!B0d 2-31-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn![!Mue/*

Tvoesz!Frvjuz!Tibsfipmefst!B0d Es/ 31-111
Up!Sfbmjtbujpo!B0d! )Opuf!2* 31-111

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Frvjuz!Tibsfipmefst!Bddpvou*
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Tibsft!jo![!Mue/!B0d! Es/ 2-31-111
Up![!Mue/!B0d 2-31-111

)Cfjoh!qvsdibtf!dpotjefsbujpo!sfdfjwfe!gspn![!!Mue/*

Tvoesz!Frvjuz!Tibsfipmefst!B0d Es/ 2-31-111
Up!Tibsft!jo![/!Mue/!B0d 2-31-111

)Cfjoh!uif!ejtusjcvujpo!pg!Tibsft!jo![/!Mue/!bnpoh!uif!fyjtujoh!Tibsfipmefst*

In the books of Y Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 79-111
Bqs/!2 Up!Qmbou!boe!Nbdijofsz!B0d! 61-111

Up!Jowfoupsjft!B0d 9-111
Up!Tvoesz!Efcupst!B0d :-111
Up!Dbti!B0d 2-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!Tdi/!pg!bnbmhbnbujpo*

Usbef!Dsfejupst!B0d Es/ 9-111
Up!Sfbmjtbujpo!B0d 9-111

)Cfjoh!uif!usbotgfs!pg!Usbef!Dsfejupst!!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!Tdi/!pg!bnbmhbnbujpo*

Frvjuz!Tibsf!Dbqjubm!B0d! Es/ 71-111
Up!Tvoesz!Frvjuz!Tibsfipmefst!B0d 71-111

)Cfjoh!uif!usbotgfs!pg!Tibsf!Dbqjubm!!up!Tibsfipmefst!Bddpvou*

[/!Mue/!B0d Es/ 71-111
Up!Sfbmjtbujpo!B0d 71-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn![/!!Mue/*

Tibsft!jo![/!Mue/!B0d Es/ 71-111
Up![/!Mue/!B0d 71-111

)Cfjoh!uif!!qvsdibtf!dpotjefsbujpo!sfdfjwfe*

Tvoesz!Frvjuz!Tibsfipmefst!B0d Es/ 71-111
Up!Tibsft!jo![/!Mue/!B0d 71-111

)Cfjoh!uif!ejtusjcvujpo!pg!Tibsft!jo![/!Mue/!bnpoh!uif!fyjtujoh!Tibsfipmefst*

In the books of Z Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 2-91-111
Bqs/!2 Up!Mjrvjebups!pg!Y!Mue!B0d 2-31-111

Up!Mjrvjebups!pg!Z!Mue!B0d 71-111
)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebupst!pg!Y!Mue!boe!Z!Mue/!bt!qfs!bhsffnfou!ebufe!!/!/!/*

Mboe!boe!Cvjmejoht!B0d Es/ 41-111
Qmbou!boe!Nbdijofsz!B0d Es/ 2-21-111
Jowfoupsjft!B0d Es/ 27-111
Tvoesz!Efcupst!B0d Es/ 25-111
Dbti!B0d Es/ 4-111

Up!7&!Efcfouvsft!jo!Y!Mue!B0d 31-111
Up!Usbef!Dsfejupst!B0d 21-111
Up!Fnqmpzfft!Q/G/!B0d 4-111
Up!Hfofsbm!Sftfswf!B0d!\Tff!Uvupsjbm!Opuf^ 25-111
Up!Qspgju!boe!Mptt!B0d 3-111
Up!Ejwjefoe!Frvbmjtbujpo!Gvoe!B0d 5-111
Up!Cvtjoftt!Qvsdibtf!B0d 2-31-111

)Cfjoh!uif!bttfut-!mjbcjmjujft-!sftfswf-!Qspgju!boe!Mptt!Bddpvou!ublfo!pwfs!boe!uif!ejggfsfodf
cfuxffo!uif!bnpvou!sfdpsefe!bt!tibsf!dbqjubm!jttvfe!boe!tibsf!dbqjubm!pg!Y!Mue!bekvtufe
bhbjotu!sftfswf**

Qmbou!boe!Nbdijofsz!B0d! Es/ 61-111
Jowfoupsjft!B0d Es/ 9-111
Tvoesz!Efcupst!B0d Es/ :-111
Dbti!B0d Es/ 2-111
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Up!Usbef!Dsfejupst!B0d 9-111
Up!Cvtjoftt!Qvsdibtf!B0d 71-111

)Cfjoh!uif!bttfut!boe!mjbcjmjujft!ublfo!pwfs*

Mjrvjebups!pg!Y!Mue/!B0d Es/ 2-31-111
Mjrvjebups!pg!Z!Mue/!B0d Es/ 71-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-91-111
)Cfjoh!uif!jttvf!pg!29-111!frvjuz!tibsft!up!usbotgfsps!dpnqbojft!bt!gvmmz!qbje.vq!gps
dpotjefsbujpo!puifs!uibo!dbti*

7&!Efcfouvsft!jo!Y!Mue/!B0d Es/ 31-111
Up!7&!Efcfouvsft!B0d 31-111

)Cfjoh!uif!jttvf!pg!ofdfttbsz!efcfouvsft!up!efcfouvsfipmefst!pg!Y!Mue/*

Uvupsjbm!Opuf!;
Ju!tipvme!cf!opufe!uibu!sftfswf-!ejwjefoe!frvbmjtbujpo!gvoe-!Qspgju!boe!Mptt!Bddpvou!xjmm!cf!dbssjfe!gpsxbse!jo!uif!cpplt!pg![!Mue/
Ipxfwfs-!uif!ejggfsfodf!cfuxffo!uif!bnpvou!sfdpsefe!bt!tibsf!dbqjubm!boe!uif!tibsf!dbqjubm!pg!Y!Mue!xjmm!cf!bekvtufe!bhbjotu!uif
Hfofsbm!Sftfswf/!Uif!bnpvou!up!cf!bekvtufe!ibt!cffo!dbmdvmbufe!bt!gpmmpxt!;

Qbsujdvmbst �

Bnpvou!sfdpsefe!bt!Tibsf!Dbqjubm 2-31-111

Mftt;!Tibsf!Dbqjubm!pg!Y!Mue 2-11-111

Bnpvou!up!cf!bekvtufe!jo!Hfofsbm!Sftfswf 31-111

Sftfswf!pg!Y!Mue/ 45-111

Mftt;!Bnpvou!up!cf!bekvtufe!)bt!dbmdvmbufe!bcpwf* 31-111

Cbmbodf!pg!Hfofsbm!Sftfswf!up!cf!tipxo!jo!Cbmbodf!Tiffu!pg![!Mue 25-111

Z Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 2-91-111

)c*!Sftfswft!boe!Tvsqmvt )3* 31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 31-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 29-111

)d*!Puifs!Dvssfou!Mjbcjmjujft )6* 4-111

UPUBM 3-52-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )7* 2-:1-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft Ð

)d*!Usbef!Sfdfjwbcmft )8* 35-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 34-111

)f*!Puifs!Dvssfou!Bttfut ):* 52-111

UPUBM 3-52-111
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Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Usbef!Qbzbcmft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Usbef!Dsfejupst 29-111
2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 21-11-111 )6*!Puifs!Dvssfou!Mjbcjmjujft

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; FnqmpzfftÔ!Q/G/ 4-111

29-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 2-91-111 )7*!Gjyfe!Bttfut

)Bmm!uif!bcpwf!tibsft!ibwf!cffo!bmmpuufe!bt!gvmmz!qbje Ubohjcmf!Bttfut!;
gps!dpotjefsbujpo!puifs!uibo!dbti Mboe!boe!Cvjmejoh! 41-111

)3*!Sftfswf!boe!Tvsqmvt Qmbou!boe!Nbdijofsz 2-71-111

Hfofsbm!Sftfswf 25-111 2-:1-111

Qspgju!boe!Mptt!Bddpvou 3-111 )8*!Jowfoupsjft 35-111

Ejwjefoe!Frvbmjtbujpo!Gvoe 5-111

31-111 )9*!Usbef!Sfdfjwbcmft

)4*!Mpoh.ufsn!Cpsspxjoht Tvoesz!Efcupst 34-111

Tfdvsfe ):*!Dbti!boe!Dbti!Frvjwbmfout

7&!Efcfouvsft! 31-111 Dbti 5-111

Working Notes :

Dr. (1) Realisation Account Cr.

Qbsujdvmbst Y!Mue/!)�* Z!Mue/!)�* Qbsujdvmbst Y!Mue/!)�* Z!Mue/!)�*

Up!Mboe!boe!Cvjmejoht!B0d 41-111 Ð Cz!7&!Efcfouvsft!B0d 31-111 Ð
Up!Qmbou!boe!Nbdijofsz 2-21-111 61-111 Cz!FnqmpzfftÔ!QG!B0d 4-111 Ð
Up!Jowfoupsjft!B0d 27-111 9-111 Cz!Usbef!Dsfejupst!B0d 21-111 9-111
Up!Tvoesz!Efcupst!B0d 25-111 :-111 Cz![!Mue!B0d 2-31-111 71-111

Up!Dbti!B0d 4-111 2-111 Cz!Tvoesz!Tibsfipmefst!B0d 31-111 Ð

2-84-111 79-111 2-84-111 79-111

Illustration 5
Uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!B!Mue!boe!C!Mue!bt!bu!2tu!Bqsjm-!3129!bsf!bt!voefs!;

Balance Sheets of A Ltd. and B Ltd.  as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 2-31-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Sftfswf
Qspgju!boe!Mptt!Bddpvou

71-111
21-111

61-111
31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst 41-111 21-111

UPUBM 3-31-111 2-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh 2-51-111 2-31-111

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft 41-111 26-111
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 21-111 36-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!boe!Cbol 51-111 31-111

UPUBM 3-31-111 2-91-111
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Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst B!Mue/
�

C!Mue/
�

Bvuipsjtfe!Dbqjubm!;

///!!Frvjuz!Tibsft!pg!�!///!fbdi
///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi

@! ! ! ! !
@! ! ! ! !

@! ! ! ! !
@! ! ! ! !

@! ! ! ! ! @! ! ! ! !

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!;

9-111!Frvjuz!Tibsft!pg!�!26!fbdi!gvmmz!qbje 2-31-111 Ð

21-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje Ð 2-11-111

2-31-111 2-11-111

Uif!bcpwf!uxp!dpnqbojft!bhsff!up!bnbmhbnbuf!boe!gpsn!b!ofx!dpnqboz!BC!Mue!po!uif!gpmmpxjoh!dpoejujpot;
2/ BC!Mue!xjmm!ublf!pwfs!bmm!uif!bttfut!boe!mjbcjmjujft!pg!B!Mue!boe!C!Mue/
3/ Uif!foujsf!qvsdibtf!dpotjefsbujpo!xjmm!cf!tbujtgjfe!cz!uif!jttvf!pg!39-711!frvjuz!tibsft!pg!� !21!fbdi!pg!BC!Mue/
4/ Gps!uif!qvsqptf!pg!bnbmhbnbujpo-!uif!wbmvf!pg!fbdi!frvjuz!tibsf!jt!bhsffe!bu!� !36!boe!�!23/61!gps!B!Mue!boe!C

Mue!sftqfdujwfmz/
5/ Uif!dsfejupst!bsf!up!cf!qbje!pgg!cz!BC!Mue/
Zpv!bsf!sfrvjsfe!up!;
)j*!! Qbtt!kpvsobm!fousjft!up!dmptf!uif!cpplt!pg!B!Mue!boe!C!Mue/<!)jj*!!Qbtt!kpvsobm!fousjft!jo!uif!cpplt!pg!BC!Mue<!boe
)jjj*!Qsfqbsf!uif!Cbmbodf!Tiffu!pg!BC!Mue/<!

Solution
Uijt!jt!bo!bnbmhbnbujpo!jo!uif!obuvsf!pg!nfshfs!cfdbvtf!;

)j*!BC!Mue!xjmm!ublf!pwfs!bmm!uif!bttfut!boe!mjbcjmjujft!pg!B!Mue!boe!C!Mue/

)jj*!Uif!foujsf!qvsdibtf!dpotjefsbujpo!xjmm!cf!tbujtgjfe!cz!jttvf!pg!frvjuz!tibsft/

Bmmpdbujpo!pg!Qvsdibtf!Dpotjefsbujpo

Ovncfs!pg!tibsft!;!B!Mue!9-111!)�!2-31-111!0!26*!C!Mue!21-111!)2-11-111!0!21*

Nbslfu!wbmvf!pg!tibsft!;!B!Mue!Ð!9-111!�!�!36!>!�!3-11-111/!!C!Mue!Ð!21-111!�!�!23/61!>!�!2-36-111/

Uif!upubm!qvsdibtf!dpotjefsbujpo!jt!!39-711!�!�!21!>!�!3-97-111/
�!3-97-111!xjmm!cf!tibsfe!cz!B!boe!C!jo!uif!sbujp!pg!3-11-111!;!2-36-111!ps!9!;!6/

Uifsfgpsf-!B!Mue!xjmm!hfu!;!�!3-97-111!�!9024!>!�!2-87-111/!!C!Mue!xjmm!hfu!;!�!3-97-111!�!6024!>!�!2-21-111/

In the books of A Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 3-31-111
Bqs/!2 Up!Mboe!boe!Cvjmejoht!B0d 2-51-111

Up!Jowfoupsjft!B0d 41-111
Up!Efcupst!B0d 21-111
Up!Dbti!boe!Cbol!B0d 51-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfodf!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg
bnbmhbnbujpo*

Dsfejupst!B0d Es/ 41-111
Up!Sfbmjtbujpo!B0d 41-111

)Cfjoh!uif!usbotgfs!pg!dsfejupst!up!Sfbmjtbujpo!Bddpvou*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 2-31-111
Sftfswf!B0d Es/ 71-111
Qspgju!boe!Mptt!B0d Es/ 21-111

Up!Tvoesz!Frvjuz!Tibsfipmefst!B0d 2-:1-111
)Cfjoh!uif!usbotgfs!pg!Tibsf!Dbqjubm-!Sftfswf!boe!Qspgju!boe!Mptt!Bddpvou!cbmbodf!up!Tvoesz
Tibsfipmefst!Bddpvou*

BC!Mue!B0d Es/ 2-87-111
Up!Sfbmjtbujpo!B0d 2-87-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!BC!Mue/*

31/29!!!Bnbmhbnbujpo



Tvoesz!Frvjuz!Tibsfipmefst!B0d Es/ 25-111
Up!Sfbmjtbujpo!B0d!)Opuf!2* 25-111

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Frvjuz!Tibsfipmefst!Bddpvou*

Tibsft!jo!BC!Mue!B0d Es/ 2-87-111
Up!BC!Mue!B0d 2-87-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!sfdfjwfe!gspn!BC!Mue*

Tvoesz!Frvjuz!Tibsfipmefst!B0d Es/ 2-87-111
Up!Tibsft!jo!BC!Mue!B0d 2-87-111

)Cfjoh!uif!ejtusjcvujpo!pg!tibsft!jo!BC!Mue!bnpoh!uif!fyjtujoh!tibsfipmefst*

In the books of B Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 2-91-111
Bqs/!2 Up!Mboe!boe!Cvjmejoht!B0d 2-31-111

Up!Jowfoupsjft!B0d 26-111
Up!Efcupst!B0d 36-111
Up!Dbti!boe!Cbol!B0d 31-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg
bnbmhbnbujpo*

Dsfejupst!B0d Es/ 21-111
Up!Sfbmjtbujpo!B0d 21-111

)Cfjoh!uif!usbotgfs!pg!dsfejupst!up!Sfbmjtbujpo!Bddpvou*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 2-11-111
Sftfswf!B0d Es/ 61-111
Qspgju!boe!Mptt!B0d Es/ 31-111

Up!Tvoesz!Frvjuz!Tibsfipmefst!B0d 2-81-111
)Cfjoh!uif!usbotgfs!pg!Tibsf!Dbqjubm-!Sftfswf!boe!Qspgju!boe!Mptt!Bddpvou!cbmbodf!up!Tvoesz
Tibsfipmefst!Bddpvou*

BC!Mue!B0d Es/ 2-21-111
Up!Sfbmjtbujpo!B0d 2-21-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!BC!Mue/*

Tvoesz!Frvjuz!Tibsfipmefst!B0d Es/ 71-111
Up!Sfbmjtbujpo!B0d!)Opuf!2* 71-111

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Frvjuz!Tibsfipmefst!Bddpvou*

Tibsft!jo!BC!Mue!B0d Es/ 2-21-111
Up!BC!Mue!B0d 2-21-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!sfdfjwfe!gspn!BC!Mue*

Tvoesz!Frvjuz!Tibsfipmefst!B0d Es/ 2-21-111
Up!Tibsft!jo!BC!Mue!B0d 2-21-111

)Cfjoh!uif!ejtusjcvujpo!pg!tibsft!jo!BC!Mue!bnpoh!uif!fyjtujoh!tibsfipmefst*

In the books of AB Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 2-87-111
Bqs/!2 Up!Mjrvjebups!pg!B!Mue!B0d 2-87-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!B!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Mboe!boe!Cvjmejoht!B0d Es/ 2-51-111
Jowfoupsjft!B0d Es/ 41-111
Efcupst!B0d Es/ 21-111
Dbti!boe!Cbol!B0d Es/ 51-111

Up!Sftfswf!B0d!\�!71-111!Ï!)�!2-87-111!Ï!2-31-111*^ 5-111
Up!Qspgju!boe!Mptt!B0d 21-111
Up!Dsfejupst!B0d 41-111
Up!Cvtjoftt!Qvsdibtf!B0d 2-87-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!tibsf!dbqjubm
jttvfe!boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!B!Mue/-!bekvtufe!bhbjotu!sftfswft*

Npefso!Bddpvoubodz - II!!!31/2:



Mjrvjebups!pg!B!Mue!B0d Es/ 2-87-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-87-111

)Cfjoh!uif!jttvf!pg!tibsft!bhbjotu!qvsdibtf!dpotjefsbujpo*

Cvtjoftt!Qvsdibtf!B0d Es/ 2-21-111
Up!Mjrvjebups!pg!C!Mue!B0d 2-21-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!C!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Mboe!boe!Cvjmejoht!B0d Es/ 2-31-111
Jowfoupsjft!B0d Es/ 26-111
Efcupst!B0d Es/ 36-111
Dbti!boe!Cbol!B0d Es/ 31-111

Up!Sftfswf!B0d!\�!61-111!Ï!)�!2-21-111!Ï!2-11-111*^ 51-111
Up!Qspgju!boe!Mptt!B0d 31-111
Up!Dsfejupst!B0d 21-111
Up!Cvtjoftt!Qvsdibtf!B0d 2-21-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!tibsf!dbqjubm
jttvfe!boe!uif!tibsf!dbqjubm!pg!C!Mue-!bekvtufe!bhbjotu!sftfswft*

Mjrvjebups!pg!C!Mue!B0d Es/ 2-21-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-21-111

)Cfjoh!uif!jttvf!pg!tibsft!bhbjotu!qvsdibtf!dpotjefsbujpo*

Dsfejupst!B0d!)�!41-111!,!21-111* Es/ 51-111
Up!Dbti!boe!Cbol!B0d 51-111

)Cfjoh!uif!dsfejupst!qbje!pgg*

AB Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-97-111

)c*!Sftfswft!boe!Tvsqmvt )3* 85-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

UPUBM 4-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 3-71-111
)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft )5* 56-111
)c*!Usbef!Sfdfjwbcmft )6* 46-111

)d*!Dbti!boe!Dbti!Frvjwbmfout )7* 31-111

UPUBM 4-71-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh!!)�!2-51-111!,!2-31-111* 3-71-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )5*!Jowfoupsjft!)�!41-111!,!26-111* 56-111

39-711!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-97-111

)Bmm!uif!bcpwf!tibsft!ibwf!cffo!jttvfe!gps!dpotjefsbujpo )6*!Joubohjcmf!Bttfut!

puifs!uibo!dbti* Tvoesz!Efcupst!)�!21-111!,!36-111* 46-111

31/31!!!Bnbmhbnbujpo



)3*!Sftfswf!boe!Tvsqmvt )7*!Dbti!boe!Dbti!Frvjwbmfout

Sftfswf!)�!5-111!,!51-111* 55-111 Dbti!)�!51-111!,!31-111!Ï!51-111* 31-111

Qspgju!boe!Mptt!Bddpvou!)�!21-111!,!31-111* 41-111

85-111

Working Notes :

Dr. (1) Realisation Account Cr.

Qbsujdvmbst B!Mue/
�

C!Mue/
�

Qbsujdvmbst B!Mue/
�

C!Mue/
�

Up!Mboe!boe!Cvjmejoht!B0d 2-51-111 2-31-111 Cz!Dsfejupst!B0d 41-111 21-111
Up!Jowfoupsjft!B0d 41-111 26-111 Cz!BC!Mue!B0d!)Qvsdibtf!Dpotjefsbujpo* 2-87-111 2-21-111
Up!Efcupst!B0d 21-111 36-111 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 25-111 71-111

Up!Dbti!boe!Cbol!B0d 51-111 31-111

3-31-111 2-91-111 3-31-111 2-91-111

Illustration 6
Uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!B!Mue!boe!C!Mue!bt!bu!2/5/3129!bsf!bt!voefs!;

Balance Sheets of A Ltd. and B Ltd.  as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 2-61-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Qspgju!boe!Mptt!Bddpvou
Hfofsbm!Sftfswf

41-111
81-111

71-111
Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð 21&!Efcfouvsft
23&!Efcfouvsft

61-111
Ð

Ð
2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft 2-11-111 51-111

UPUBM 5-11-111 4-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 3-41-111 2-21-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð Ð
)c*!Jowfoupsjft 91-111 :1-111
)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 41-111 31-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!boe!Cbol 71-111 91-111

UPUBM 5-11-111 4-11-111

Uif!bcpwf!uxp!dpnqbojft!bhsff!up!bnbmhbnbuf!boe!gpsn!b!ofx!dpnqboz!BC!Mue!po!uif!gpmmpxjoh!dpoejujpot!;
Gps!cpui!uif!dpnqbojft!Ð
)j* Bo!fydibohf!pg!7!tibsft!jo!BC!Mue!pg!� !21!fbdi!bu!qbs!gps!fwfsz!6!tibsft/
)jj* :1&!pg!uif!frvjuz!tibsfipmefst!xjmm!cf!ejtdibshfe!cz!uif!jttvf!pg!frvjuz!tibsft!pg!BC!Mue/!Uif!cbmbodf!21&!xjmm

cf!ejtdibshfe!cz!qbzjoh!dbti!)Bmm!bttfut!boe!mjbcjmjujft!bsf!ublfo!pwfs!bu!cppl!wbmvf*/
Zpv!bsf!sfrvjsfe!up!tipx!;
)2*!uif!dbmdvmbujpo!pg!qvsdibtf!dpotjefsbujpo<!
)3*!Mfehfs!bddpvout!up!dmptf!uif!cpplt<
)4*!kpvsobm!fousjft!jo!uif!cpplt!pg!BC!Mue<!boe!
)5*!Pqfojoh!Cbmbodf!Tiffu!pg!BC!Mue/

Npefso!Bddpvoubodz - II!!!31/32



Solution Calculation of Purchase Consideration

Qbsujdvmbst B!Mue/
�

Qbsujdvmbst C!Mue/
�

Frvjuz!Tibsft!Ð!26-111!y!:1&!y!706!y!�!21 2-73-111 21-111!y!:1&!y!706!y!�!21 2-19-111

Dbti!Ð!26-111!y!21&!y!706!y!�!21 29-111 21-111!y!21&!y!706!y!�!21 23-111

Qvsdibtf!dpotjefsbujpo 2-91-111 Qvsdibtf!dpotjefsbujpo 2-31-111

In the books of A Ltd.
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qmbou!boe!Nbdijofsz!B0d 3-41-111 3129 Cz!21&!Efcfouvsft!B0d 61-111
Bqs/!2 Up!Jowfoupsjft!B0d 91-111 Bqs/!2 Cz!Dsfejupst!B0d 2-11-111

Up!Efcupst!B0d 41-111 Cz!BC!Mue!B0d!)Qvsdibtf!Dpotjefsbujpo* 2-91-111
Up!Dbti!boe!Cbol!B0d 71-111 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d

! ! )Mptt!po!sfbmjtbujpo*
81-111

5-11-111 5-11-111

Dr. AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 2-91-111 3129 Cz!Frvjuz!Tibsft!jo!BC!Mue!B0d 2-73-111

Bqs/!2 Bqs/!2 Cz!Dbti!B0d 29-111

2-91-111 2-91-111

Dr. Equity Shares in AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!BC!Mue!B0d 2-73-111 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 2-73-111

Bqs/!2 Bqs/!2

2-73-111 2-73-111

Dr. Cash Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!BC!Mue!B0d 29-111 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 29-111

Bqs/!2 Bqs/!2

29-111 29-111

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 81-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 2-61-111
Bqs/!2 Up!Frvjuz!Tibsft!jo!BC!Mue!B0d 2-73-111 Bqs/!2 Cz!Sftfswf!B0d 81-111
! ! # Up!Dbti!B0d 29-111 ! ! # Cz!Qspgju!boe!Mptt!B0d 41-111

3-61-111 3-61-111

In the books of B Ltd.
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qmbou!boe!Nbdijofsz!B0d 2-21-111 3129 Cz!23&!Efcfouvsft!B0d 2-11-111
Bqs/!2 Up!Jowfoupsjft!B0d :1-111 Bqs/!2 Cz!Dsfejupst!B0d 51-111
! ! # Up!Efcupst!B0d 31-111 ! ! # Cz!BC!Mue!B0d!)Qvsdibtf!Dpotjefsbujpo* 2-31-111
! ! # Up!Dbti!boe!Cbol!B0d 91-111 ! ! # Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d

! ! )Mptt!po!sfbmjtbujpo*
51-111

4-11-111 4-11-111

Dr. AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 2-31-111 3129 Cz!Frvjuz!Tibsft!jo!BC!Mue!B0d 2-19-111

Bqs/!2 Bqs/!2 Cz!Dbti!B0d 23-111

2-31-111 2-31-111

31/33!!!Bnbmhbnbujpo



Dr. Equity Shares in AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!BC!Mue!B0d 2-19-111 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 2-19-111

Bqs/!2 Bqs/!2

2-19-111 2-19-111

Dr. Cash Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!BC!Mue!B0d 23-111 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 23-111
Bqs/!2 Bqs/!2

23-111 23-111

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 51-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 2-11-111
Bqs/!2 Up!Frvjuz!Tibsft!jo!BC!Mue!B0d 2-19-111 Bqs/!2 Cz!Qspgju!boe!Mptt!B0d 71-111

Up!Dbti!B0d 23-111

2-71-111 2-71-111

In the books of AB Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 2-91-111
Bqs/!2 Up!Mjrvjebups!pg!B!Mue!B0d 2-91-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!mjrvjebups!pg!B!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Qmbou!boe!Nbdijofsz!B0d Es/ 3-41-111
Jowfoupsjft!B0d Es/ 91-111
Efcupst!B0d Es/ 41-111
Dbti!boe!Cbol!B0d Es/ 71-111

Up!21&!Efcfouvsft!jo!B!Mue!B0d 61-111
Up!Sftfswf!B0d!\�!81-111!Ï!)�!2-91-111!Ï!2-61-111*^ 51-111
Up!Qspgju!boe!Mptt!B0d 41-111
Up!Dsfejupst!B0d 2-11-111
Up!Cvtjoftt!Qvsdibtf!B0d 2-91-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!tibsf!dbqjubm
jttvfe!boe!dbti!qbje-!boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!B!Mue/-!bekvtufe!bhbjotu!sftfswft*

Mjrvjebups!pg!B!Mue!B0d Es/ 2-91-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-73-111
Up!Dbti!boe!Cbol!B0d 29-111

)Cfjoh!uif!jttvf!pg!tibsft!boe!qbznfou!pg!dbti!bhbjotu!qvsdibtf!dpotjefsbujpo*

21&!Efcfouvsft!jo!B!Mue!B0d Es/ 61-111
Up!21&!Efcfouvsft!B0d 61-111

)Cfjoh!uif!efcfouvsfipmefst!jo!B!Mue!ejtdibshfe!cz!uif!jttvf!pg!21&!efcfouvsft*

Cvtjoftt!Qvsdibtf!B0d Es/ 2-31-111
Up!Mjrvjebups!pg!C!Mue!B0d 2-31-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!mjrvjebups!pg!C!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Qmbou!boe!Nbdijofsz!B0d Es/ 2-21-111
Jowfoupsjft!B0d Es/ :1-111
Efcupst!B0d Es/ 31-111
Dbti!boe!Cbol!B0d Es/ 91-111

Up!23&!Efcfouvsft!jo!C!Mue!B0d 2-11-111
Up!Qspgju!boe!Mptt!B0d!\�!71-111!Ï!)�!2-31-111!Ï!2-11-111* 51-111
Up!Dsfejupst!B0d 51-111
Up!Cvtjoftt!Qvsdibtf!B0d 2-31-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!tibsf!dbqjubm
jttvfe!boe!dbti!qbje-!boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!C!Mue-!bekvtufe!bhbjotu!Qspgju!boe!Mptt
Bddpvou*
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Mjrvjebups!pg!C!Mue!B0d Es/ 2-31-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-19-111
Up!Dbti!boe!Cbol!B0d 23-111

)Cfjoh!uif!jttvf!pg!tibsft!boe!qbznfou!pg!dbti!bhbjotu!qvsdibtf!dpotjefsbujpo*

23&!Efcfouvsft!jo!C!Mue!B0d Es/ 2-11-111
Up!23&!Efcfouvsft!B0d 2-11-111

)Cfjoh!uif!efcfouvsfipmefst!pg!C!Mue!ejtdibshfe!cz!uif!jttvf!pg!23&!efcfouvsft*

AB Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-81-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 2-61-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 2-51-111

UPUBM 7-81-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 4-51-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )7* 2-81-111
)d*!Usbef!Sfdfjwbcmft )8* 61-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 2-21-111

UPUBM 7-81-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Mpoh.ufsn!Cpsspxjoht

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tfdvsfe!;
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! 21&!Efcfouvsft 61-111

///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi @! ! ! ! ! 23&!Efcfouvsft 2-11-111

@! ! ! ! ! 2-61-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )5*!Usbef!Qbzbcmft

38-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-81-111 Usbef!Dsfejupst!)�!2-11-111!,!51-111* 2-51-111

)Bmm!uif!bcpwf!tibsft!ibwf!cffo!jttvfe!gps!dpotjefsbujpo )6*!Gjyfe!Bttfut

puifs!uibo!dbti* Ubohjcmf!Bttfut!;

)3*!Sftfswf!boe!Tvsqmvt Qmbou!boe!Nbdijofsz!!)�!3-41-111!,!2-21-111* 4-51-111

Hfofsbm!Sftfswf! 51-111 )7*!Jowfoupsjft

Qspgju!boe!Mptt!Bddpvou!)�!41-111!,!51-111* 81-111 Jowfoupsjft!)�!91-111!,!:1-111* 2-81-111

2-21-111 )8*!Usbef!Sfdfjwbcmft!

Tvoesz!Efcupst!)�!41-111!,!31-111* 61-111

)7*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!)�!71-111!Ï!29-111!,!91-111!Ï!23-111* 2-21-111

31/35!!!Bnbmhbnbujpo



Illustration 7
Uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Tvo!Mue!boe!Nppo!Mue!bt!bu!2/5/3129!bsf!bt!gpmmpxt!;

Balance Sheets of Sun Ltd. and Moon Ltd.  as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Tvo!Mue/
)�*

Nppo!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð
Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
22&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!gvmmz!qbje

4-11-111
Ð

3-61-111
2-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð
! ! ! Qspgju!boe!Mptt!Bddpvou
! ! ! Sftfswft

2-11-111
2-31-111

Ð
Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 61-111 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 41-111 61-111

UPUBM 7-11-111 6-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 4-61-111 5-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 2-11-111 41-111

)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 2-36-111 81-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!boe!Cbol 36-111 61-111

UPUBM 7-11-111 6-61-111

Uif!bcpwf!uxp!dpnqbojft!bhsff!up!bnbmhbnbuf!boe!gpsn!b!ofx!dpnqboz!Tvonppo!Mjnjufe!po!uif!gpmmpxjoh!dpoejujpot;
Tvo!Mue
)j* Gps!fwfsz!6!frvjuz!tibsft-!7!tibsft!pg!Tvonppo!Mue!pg!� !21!fbdi!xjmm!cf!jttvfe!bu!qbs/
)jj* Efcfouvsfipmefst!xjmm!cf!jttvfe!23&!efcfouvsft!pg!Tvonppo!Mue!pg!tbnf!bnpvou!boe!efopnjobujpo/
Nppo!Mue
)j* Uif!ipmefst!pg!22&!qsfgfsfodf!tibsft!xjmm!cf!bmmpuufe!5-!24&!qsfgfsfodf!tibsft!pg!� !21!fbdi!pg!Tvonppo!Mue!gps

fwfsz!6!qsfgfsfodf!tibsft!ifme/
)jj* Gps!fwfsz!6!frvjuz!tibsft-!7!tibsft!pg!Tvonppo!Mue!pg!� !21!fbdi!xjmm!cf!jttvfe!bu!qbs/
)jjj* Efcfouvsfipmefst!xjmm!cf!jttvfe!23&!efcfouvsft!pg!Tvonppo!Mue!pg!tbnf!bnpvou!boe!efopnjobujpo/
Zpv!bsf!sfrvjsfe!up!tipx!;
)2*!uif!dbmdvmbujpo!pg!qvsdibtf!dpotjefsbujpo<!
)3*!Mfehfs!bddpvout!up!dmptf!uif!cpplt!pg!Tvo!Mue!boe!Nppo!Mue/
)4*!kpvsobm!fousjft!jo!uif!cpplt!pg!Tvonppo!Mue/<!boe!
)5*!Pqfojoh!Cbmbodf!Tiffu!pg!Tvonppo!Mue/

Solution

(1) Calculation of Purchase Consideration
! ! ! !Tvo!Mue

! ! ! !Frvjuz!tibsfipmefst!Ð!41-111!0!6!�!7!�!� !21!>!�!4-71-111/
! ! ! !Nppo!Mue! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

! ! ! !22&!Qsfgfsfodf!tibsfipmefst!Ð!26-111!0!6!�!5!�!� !21 2-31-111

! ! ! !Frvjuz!tibsfipmefst!Ð!36-111!0!6!�!7!�!� !21 4-11-111

5-31-111

Npefso!Bddpvoubodz - II!!!31/36



Uvupsjbm!Opuf!;

Ju!tipvme!cf!opufe!uibu!dpotjefsbujpo!gps!efcfouvsfipmefst!xjmm!opu!cf!jodmvefe!jo!uif!qvsdibtf!dpotjefsbujpo/!Uiftf!efcfouvsft!xjmm
cf!ublfo!pwfs!cz!Tvonppo!Mue!boe!uifsfbgufs!ejtdibshfe!cz!jttvjoh!ofx!efcfouvsft!jo!Tvonppo!Mue/

(2) In the books of Sun Limited
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qmbou!boe!Nbdijofsz!B0d 4-61-111 3129 Cz!23&!Efcfouvsft!B0d 61-111
Bqs/!2 Up!Jowfoupsjft!B0d 2-11-111 Bqs/!2 Cz!Tvoesz!Dsfejupst!B0d 41-111
! ! # Up!Tvoesz!Efcupst!B0d 2-36-111 ! ! # Cz!Tvonppo!Mue!B0d!)Qvsdibtf!Dpotjefsbujpo* 4-71-111

! ! # Up!Dbti!boe!Cbol!B0d 36-111 ! ! # Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d
! ! )Mptt!po!sfbmjtbujpo*

2-71-111

7-11-111 7-11-111

Dr. Sunmoon Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 4-71-111 3129 Cz!Frvjuz!Tibsft!jo!Tvonppo!Mue!B0d 4-71-111

Bqs/!2 Bqs/!2

4-71-111 4-71-111

Dr. Equity Shares in Sunmoon Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Tvonppo!Mue!B0d 4-71-111 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 4-71-111

Bqs/!2 Bqs/!2

4-71-111 4-71-111

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 2-71-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 4-11-111
Bqs/!2 Up!Frvjuz!Tibsft!jo!Tvonppo!Mue!B0d 4-71-111 Bqs/!2 Cz!Qspgju!boe!Mptt!B0d 2-11-111

Cz!Sftfswf!B0d 2-31-111

6-31-111 6-31-111

In the books of Moon Limited
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qmbou!boe!Nbdijofsz!B0d 5-11-111 3129 Cz!23&!Efcfouvsft!B0d 2-11-111
Bqs/!2 Up!Jowfoupsjft!B0d 41-111 Bqs/!2 Cz!Tvoesz!Dsfejupst!B0d 61-111

Up!Tvoesz!Efcupst!B0d 81-111 Cz!Tvonppo!Mue!B0d!)Qvsdibtf!Dpotjefsbujpo* 5-31-111
Up!Dbti!boe!Cbol!B0d 61-111 Cz!Qsfgfsfodf!Tibsfipmefst!B0d 41-111
Up!Tvoesz!Frvjuz!Tibsfipmefst!B0d!)Qspgju* 61-111 ! ! )Ejtdpvou!po!Qbznfou*

7-11-111 7-11-111

Dr. Sunmoon Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 5-31-111 3129 Cz!Qsfgfsfodf!Tibsft!jo!Tvonppo!Mue!B0d 2-31-111
Bqs/!2 Bqs/!2 Cz!Frvjuz!Tibsft!jo!Tvonppo!Mue!B0d 4-11-111

5-31-111 5-31-111

Dr. Preference Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qsfgfsfodf!Tibsft!jo!Tvonppo!Mue!B0d 2-31-111 3129 Cz!22&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 2-61-111
Bqs/!2 Up!Sfbmjtbujpo!B0d 41-111 Bqs/!2

2-61-111 2-61-111

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Frvjuz!Tibsft!jo!Tvonppo!Mue!B0d 4-11-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 3-61-111
Bqs/!2 Bqs/!2 Cz!Sfbmjtbujpo!B0d!)Qspgju!po!sfbmjtbujpo* 61-111

4-11-111 4-11-111
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(3) In the books of Sunmoon Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 4-71-111
Bqs/!2 Up!Mjrvjebups!pg!Tvo!Mue!B0d 4-71-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!Tvo!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Qmbou!boe!Nbdijofsz!B0d Es/ 4-61-111
Jowfoupsjft!B0d Es/ 2-11-111
Tvoesz!Efcupst!B0d Es/ 2-36-111
Dbti!boe!Cbol!B0d Es/ 36-111

Up!23&!Efcfouvsft!jo!Tvo!Mue!B0d 61-111
Up!Qspgju!boe!Mptt!B0d 2-11-111
Up!Sftfswf!B0d!\�!2-31-111!Ï!)4-71-111!Ï!4-11-111*^ 71-111
Up!Tvoesz!Dsfejupst!B0d 41-111
Up!Cvtjoftt!Qvsdibtf!B0d 4-71-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!tibsf!dbqjubm
jttvfe!boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!Tvo!Mjnjufe-!bekvtufe!bhbjotu!sftfswft*

Mjrvjebups!pg!Tvo!Mue!B0d Es/ 4-71-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 4-71-111

)Cfjoh!uif!jttvf!pg!tibsft!bhbjotu!qvsdibtf!dpotjefsbujpo*

Cvtjoftt!Qvsdibtf!B0d Es/ 5-31-111
Up!Mjrvjebups!pg!Nppo!Mue!B0d 5-31-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!Nppo!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Qmbou!boe!Nbdijofsz!B0d Es/ 5-11-111
Jowfoupsjft!B0d Es/ 41-111
Tvoesz!Efcupst!B0d Es/ 81-111
Dbti!boe!Cbol!B0d Es/ 61-111
Sftfswf!B0d!)�!5-31-111!Ï!�!5-11-111* Es/ 31-111

Up!23&!Efcfouvsft!jo!Nppo!Mue!B0d 2-11-111
Up!Tvoesz!Dsfejupst!B0d 61-111
Up!Cvtjoftt!Qvsdibtf!B0d 5-31-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!tibsf!dbqjubm
jttvfe!boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!Nppo!Mjnjufe!usbotgfssfe!up!sftfswft*

Mjrvjebups!pg!Nppo!Mue!B0d Es/ 5-31-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 4-11-111
Up!24&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 2-31-111

)Cfjoh!uif!jttvf!pg!frvjuz!tibsft!boe!qsfgfsfodf!tibsft!bhbjotu!qvsdibtf!dpotjefsbujpo*

23&!Efcfouvsft!jo!Tvo!Mue!B0d Es/ 61-111
23&!Efcfouvsft!jo!Nppo!Mue!B0d Es/ 2-11-111

Up!23&!Efcfouvsft!B0d 2-61-111
)Cfjoh!uif!jttvf!pg!efcfouvsft!up!uif!Tvo!Mue!boe!Nppo!Mue!efcfouvsfipmefst*

Sunmoon Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 8-91-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 2-61-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* 91-111

UPUBM 22-61-111
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JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 8-61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 2-41-111

)d*!Usbef!Sfdfjwbcmft )8* 2-:6-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 86-111

UPUBM 22-61-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Mpoh.ufsn!Cpsspxjoht

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tfdvsfe!;
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! 23&!Efcfouvsft!)�!61-111!,!2-11-111* 2-61-111

///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi @! ! ! ! ! )5*!Usbef!Qbzbcmft

@! ! ! ! ! Tvoesz!Dsfejupst!)�!41-111!,!61-111* 91-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )6*!Gjyfe!Bttfut

77-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 7-71-111 Ubohjcmf!Bttfut!;
23-111-!24&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 2-31-111 Qmbou!boe!Nbdijofsz!!)�!4-61-111!,!5-11-111* 8-61-111

)Bmm!uif!bcpwf!tibsft!ibwf!cffo!jttvfe!gps!dpotjefsbujpo )7*!Jowfoupsjft!)�!2-11-111!,!41-111* 2-41-111

puifs!uibo!dbti*

8-91-111 )8*!Usbef!Sfdfjwbcmft!

)3*!Sftfswf!boe!Tvsqmvt Tvoesz!Efcupst!)�!2-36-111!,!81-111* 2-:6-111

Sftfswf!!)X/O/J/* 51-111 )9*!Dbti!boe!Dbti!Frvjwbmfout

Qspgju!boe!Mptt!Bddpvou! 2-11-111 Dbti!)�!36-111!,!61-111* 86-111

2-51-111

Xpsljoh!Opuf!;

)2*!Dbmdvmbujpo!pg!Sftfswf �! ! !

! ! ! ! ! Sftfswf!gspn!uif!Cbmbodf!Tiffu!pg!Tvo!Mue/ 2-31-111

! ! ! ! ! Mftt!;!Bekvtunfou!jo!dbtf!pg!Tvo!Mue!)�!4-71-111!Ï!4-11-111* 71-111!! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! Bekvtunfou!jo!dbtf!pg!Nppo!Mue!Ð

! ! ! ! ! ! ! ! ! ! ! ! ! Qsfgfsfodf!tibsfipmefst!)� !2-31-111!Ï!2-61-111* Ï!41-111! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !

! ! ! ! ! ! ! ! ! ! ! ! ! Frvjuz!tibsfipmefst!)� !4-11-111!Ï!3-61-111* 61-111! ! ! ! 31-111! ! ! 91-111

51-111

Bmufsobujwfmz-!� !71-111!)Ds/*!pg!Tvo!Mue/!boe!�!31-111!)Es/*!pg!Nppo!Mue/!>!�!51-111!)Ds/*

Illustration 8
Tvqfs!Fyqsftt!Mue!boe!Gbtu!Fyqsftt!Mue!xfsf!jo!dpnqfujoh!cvtjoftt/!Uifz!efdjefe!up!gpsn!b!ofx!dpnqboz!obnfe!Tvqfs
Gbtu!Fyqsftt!Mue/!Uif!Cbmbodf!Tiffut!pg!cpui!uif!dpnqbojft!xfsf!bt!voefs!;

Balance Sheets of Super Express Ltd. and First Express Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Tvqfs!Fyqsftt!Mue/
)�*

Gjstu!Fyqsftt!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!211!fbdi!gvmmz!qbje 31-11-111 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð
! ! ! ! ! Dbqjubm!Sftfswf
! ! ! ! ! Hfofsbm!Sftfswf
! ! ! ! ! Qspgju!boe!Mptt!Bddpvou

2-11-111
Ð
Ð

Ð
2-11-111
2-11-111
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)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 71-111 51-111

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð
! ! ! ! ! ! Qspwjefou!Gvoe 2-11-111 Ð

! ! ! ! ! Fnqmpzff!Qspgju!Tibsjoh!Bddpvou Ð 71-111

UPUBM 33-71-111 24-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð
! ! ! ! ! ! ! Cvjmejoht
! ! ! ! ! ! ! Nbdijofsz
)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm

21-11-111
5-11-111

Ð

7-11-111
6-11-111
2-11-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft 4-11-111 51-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 3-51-111 51-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð

! ! ! Dbti!bu!Cbol 3-31-111 21-111

! ! ! ! ! ! Dbti!jo!Iboe 2-11-111 21-111

UPUBM 33-71-111 24-11-111

Uif!bttfut!boe!mjbcjmjujft!pg!cpui!uif!dpnqbojft!xfsf!ublfo!pwfs!cz!uif!ofx!dpnqboz!bu!uifjs!cppl!wbmvft/!Uif!dpnqbojft
xfsf!bmmpuufe!frvjuz!tibsft!pg!� !211!fbdi!jo!mjfv!pg!qvsdibtf!dpotjefsbujpo/

Qsfqbsf!pqfojoh!Cbmbodf!Tiffu!pg!Tvqfs!Gbtu!Fyqsftt!Mue!bt!bu!2tu!Bqsjm-!3129/ \D/B/!)Joufs*!Ð!Bebqufe^

Solution
Tjodf!uif!bttfut!boe!mjbcjmjujft!pg!cpui!uif!dpnqbojft!bsf!ublfo!pwfs!cz!Tvqfs!Gbtu!Fyqsftt!Mue!bu!cppl!wbmvft!boe!qvsdibtf!dpotjefsbujpo!gps!cpui
uif!dpnqbojft!bsf!up!cf!tbujtgjfe!cz!uif!jttvf!pg!frvjuz!tibsft-!ju!jt!bo!bnbmhbnbujpo!jo!uif!obuvsf!pg!nfshfs/

Bttvnqujpo!;!Ju!jt!bttvnfe!uibu!uif!qvsdibtf!dpotjefsbujpo!jt!frvbm!up!tibsf!dbqjubm!pg!fbdi!usbotgfsps!dpnqboz/

Super Fast Express Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 41-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft )4* 2-11-111

)d*!Puifs!Dvssfou!Mjbcjmjujft )5* 2-71-111

UPUBM 46-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 36-11-111

! ! ! )jj*!!Joubohjcmf!Bttfut )7* 2-11-111
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)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )8* 4-51-111
)d*!Usbef!Sfdfjwbcmft )9* 3-91-111

)e*!Dbti!boe!Dbti!Frvjwbmfout ):* 4-51-111

UPUBM 46-71-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Puifs!Dvssfou!Mjbcjmjujft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; FnqmpzfftÔ!Qspgju!Tibsjoh!Bddpvou 71-111
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Qspwjefou!Gvoe 2-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; 2-71-111

41-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 41-11-111 )7*!Gjyfe!Bttfut

)Bmm!uif!bcpwf!tibsft!ibwf!cffo!bmmpuufe!bt!gvmmz!qbje Ubohjcmf!Bttfut!;
gps!dpotjefsbujpo!puifs!uibo!dbti* Cvjmejoh!!)�!21-11-111!,!7-11-111* 27-11-111

)3*!Sftfswf!boe!Tvsqmvt Nbdijofsz!)�!5-11-111!,!6-11-111* :-11-111

Dbqjubm!Sftfswf 2-11-111 36-11-111

Hfofsbm!Sftfswf 2-11-111 )8*!Jowfoupsjft!)�!4-11-111!,!51-111* 4-51-111

Qspgju!boe!Mptt!Bddpvou 2-11-111

4-11-111 )9*!Usbef!Sfdfjwbcmft

)4*!Usbef!Qbzbcmft Tvoesz!Efcupst!)�!3-51-111!,!51-111* 3-91-111

Tvoesz!Dsfejupst!)71-111!,!51-111* 2-11-111 ):*!Dbti!boe!Dbti!Frvjwbmfout

Cbol!)�!3-31-111!,!21-111* 3-41-111

Dbti!)�!2-11-111!,!21-111* 2-21-111

3-51-111

Illustration 9
Uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!B!Mue!boe!C!Mue!bt!!bu!2tu!Bqsjm-!3129!bsf!bt!voefs!;

Balance Sheets of A Ltd. and B Ltd.  as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 4-11-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou 2-91-111

2-:1-111

2-91-111
2-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst 41-111 31-111

UPUBM 8-11-111 9-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoht 6-11-111 5-61-111

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft 2-11-111 2-41-111
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 61-111 2-61-111

)d*!Dbti!boe!Dbti!Frvjwbmfout 61-111 81-111

UPUBM 8-11-111 9-11-111
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B!ofx!dpnqboz-!BC!Mue!jt!gpsnfe!up!ublf!pwfs!bmm!uif!bttfut!boe!mjbcjmjujft!pg!B!Mue!boe!C!Mue/-!voefs!uif!gpmmpxjoh
ufsnt!boe!dpoejujpot!;

2/ Gps!fwfsz!3!tibsft!pg!B!Mue/-!4!tibsft!pg!� !21!fbdi!pg!BC!Mue!xjmm!cf!jttvfe/
3/ Gps!fwfsz!6!tibsft!pg!C!Mue/-!7!tibsft!pg!� !21!fbdi!pg!BC!Mue!xjmm!cf!jttvfe/
4/ Uifsf!bsf!gsbdujpot!frvbmjoh!61!tibsft!pg!B!Mue!boe!211!tibsft!pg!C!Mue!Ð!gps!xijdi!dbti!ibt!up!cf!qbje/
Zpv!bsf!sfrvjsfe!up!;
)j* Tipx!uif!ofdfttbsz!mfehfs!bddpvout!up!dmptf!uif!cpplt!pg!B!Mue!boe!C!Mue/
)jj* Qbtt!kpvsobm!fousjft!jo!uif!cpplt!pg!BC!Mue/
)jjj* Qsfqbsf!uif!Cbmbodf!Tiffu!pg!BC!Mue/-!bgufs!bnbmhbnbujpo/

Solution Calculation of Purchase Consideration

Qbsujdvmbst B!Mue/
�

Qbsujdvmbst C!Mue/
�

Frvjuz!Tibsft!Ð!)41-111!Ï!61*!0!3!y!4!y!�!21 5-5:-361 Frvjuz!Tibsft!Ð!)61-111!Ï!211*!0!6!y!7!y!�!21 6-:9-911

Dbti!Ð!)gsbdujpo!pg!tibsft*!61!0!3!y!4!y!�!21 861 Dbti!Ð!!)gsbdujpo!pg!tibsft*!211!0!6!y!7!y!�!21 2-311

Qvsdibtf!dpotjefsbujpo 5-61-111 Qvsdibtf!dpotjefsbujpo 7-11-111

(i) In the books of A Limited
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Mboe!boe!Cvjmejoh!B0d 6-11-111 3129 Cz!Dsfejupst!B0d 41-111

Bqs/!2 Up!Jowfoupsjft!B0d 2-11-111 Bqs/!2 Cz!BC!Mue!B0d!)Qvsdibtf!Dpotjefsbujpo* 5-61-111

! ! # Up!Efcupst!B0d 61-111 ! ! # Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d!)Mptt* 3-31-111

! ! # Up!Dbti!boe!Cbol!B0d 61-111

8-11-111 8-11-111

Dr. AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 5-61-111 3129 Cz!Frvjuz!Tibsft!jo!BC!Mue!B0d 5-5:-361

Bqs/!2 Bqs/!2 Cz!Dbti!B0d 861

5-61-111 5-61-111

Dr. Equity Shares in AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!BC!Mue!B0d 5-5:-361 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 5-5:-361

Bqs/!2 Bqs/!2

5-5:-361 5-5:-361

Dr. Cash Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!BC!Mue!B0d 861 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 861

Bqs/!2 Bqs/!2

861 861

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 3-31-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 4-11-111

Bqs/!2 Up!Frvjuz!Tibsft!jo!BC!Mue!B0d 5-5:-361 Bqs/!2 Cz!Sftfswf!B0d 2-91-111

! ! # Up!Dbti!B0d 861 ! ! # Cz!Qspgju!boe!Mptt!B0d! 2-:1-111

7-81-111 7-81-111
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In the books of B Limited
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Mboe!boe!Cvjmejoh!B0d 5-61-111 3129 Cz!Dsfejupst!B0d 31-111
Bqs/!2 Up!Jowfoupsjft!B0d 2-41-111 Bqs/!2 Cz!BC!Mue!B0d!)Qvsdibtf!Dpotjefsbujpo* 7-11-111
! ! # Up!Efcupst!B0d 2-61-111 ! ! # Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d!)Mptt* 2-91-111

! ! # Up!Dbti!boe!Cbol!B0d 81-111

9-11-111 9-11-111

Dr. AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 7-11-111 3129 Cz!Frvjuz!Tibsft!jo!BC!Mue!B0d 6-:9-911
Bqs/!2 Bqs/!2 Cz!Dbti!B0d 2-311

7-11-111 7-11-111

Dr. Equity Shares in AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!BC!Mue!B0d 6-:9-911 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 6-:9-911
Bqs/!2 Bqs/!2

6-:9-111 6-:9-911

Dr. Cash Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!BC!Mue!B0d 2-311 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 2-311
Bqs/!2 Bqs/!2

2-311 2-311

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 2-91-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 6-11-111
Bqs/!2 Up!Frvjuz!Tibsft!jo!BC!Mue!B0d 6-:9-911 Bqs/!2 Cz!Sftfswf!B0d 2-91-111

! ! # Up!Dbti!B0d 2-311 ! ! # Cz!Qspgju!boe!Mptt!B0d 2-11-111

8-91-111 8-91-111

(ii) In the books of AB Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 5-61-111
Bqs/!2 Up!Mjrvjebups!pg!B!Mue!B0d 5-61-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!B!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Mboe!boe!Cvjmejoh!B0d Es/ 6-11-111
Jowfoupsjft!B0d Es/ 2-11-111
Efcupst!B0d Es/ 61-111
Dbti!boe!Cbol!B0d Es/ 61-111

Up!Hfofsbm!Sftfswf!B0d!\�!2-91-111!Ï!)�!5-61-111!Ï!4-11-111*^ 41-111
Up!Qspgju!boe!Mptt!B0d 2-:1-111
Up!Dsfejupst!B0d 41-111
Up!Cvtjoftt!Qvsdibtf!B0d 5-61-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!tibsf!dbqjubm
jttvfe!boe!dbti!qbje-!boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!B!Mue-!bekvtufe!bhbjotu!sftfswft*

Ju!jt!bo!Bnbmhbnbujpo!jo!uif!Obuvsf!pg!Nfshfs!cfdbvtf!bmm!uif!bttfut!boe!mjbcjmjujft!ibwf!cffo!ublfo!pwfs
boe!uif!qvsdibtf!dpotjefsbujpo!ibt!cffo!tbujtgjfe!cz!uif!jttvf!pg!tibsft!)fydfqujoh!gps!gsbdujpobm!tibsft*/
Uifsfgpsf-!qppmjoh!pg!joufsftut!nfuipe!jt!up!cf!bcpqufe/
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Mjrvjebups!pg!B!Mue!B0d Es/ 5-61-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 5-5:-361
Up!Dbti!boe!Cbol!B0d 861

)Cfjoh!uif!jttvf!pg!tibsft!boe!qbznfou!pg!dbti!bhbjotu!qvsdibtf!dpotjefsbujpo*

Cvtjoftt!Qvsdibtf!B0d Es/ 7-11-111
Up!Mjrvjebups!pg!C!Mue!B0d 7-11-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!mjrvjebujpo!pg!C!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Mboe!boe!Cvjmejoh!B0d Es/ 5-61-111
Jowfoupsjft!B0d Es/ 2-41-111
Efcupst!B0d Es/ 2-61-111
Dbti!boe!Cbol!B0d Es/ 81-111

Up!Hfofsbm!Sftfswf!B0d!\�!2-91-111!Ï!)�!7-11-111!Ï!6-11-111*^ 91-111
Up!Qspgju!boe!Mptt!B0d 2-11-111
Up!Dsfejupst!B0d 31-111
Up!Cvtjoftt!Qvsdibtf!B0d 7-11-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!tibsf!dbqjubm
jttvfe!boe!dbti!qbje-!boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!C!Mue-!bekvtufe!bhbjotu!sftfswft*

Mjrvjebups!pg!C!Mue!B0d Es/ 7-11-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 6-:9-911
Up!Dbti!boe!Cbol!B0d 2-311

)Cfjoh!uif!jttvf!pg!tibsft!boe!qbznfou!pg!dbti!bhbjotu!qvsdibtf!dpotjefsbujpo*

AB Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 21-59-161

)c*!Sftfswft!boe!Tvsqmvt )3* 5-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 61-111

UPUBM 25-:9-161

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut )5* :-61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )6* 3-41-111

)d*!Usbef!Sfdfjwbcmft )7* 3-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )8* 2-29-161

UPUBM 25-:9-161
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Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh!)�!6-11-111!,!5-61-111* :-61-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )6*!Jowfoupsjft!)�!2-11-111!,!:1-111* 3-41-111

2-15-916!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-59-161

)Bmm!uif!bcpwf!tibsft!ibwf!cffo!jttvfe!gps!dpotjefsbujpo )7*!Usbef!Sfdfjwbcmft!

puifs!uibo!dbti* Tvoesz!Efcupst!)�!61-111!,!2-61-111* 3-11-111

)3*!Sftfswf!boe!Tvsqmvt )7*!Dbti!boe!Dbti!Frvjwbmfout

Hfofsbm!Sftfswf!!)�!41-111!,!91-111* 2-21-111 Dbti!)�!61-111!Ï!861!,!81-111!Ï!2-311* 2-29-161

Qspgju!boe!Mptt!Bddpvou!)�!2-:1-111!,!2-11-111* 3-:1-111

5-11-111

)4*!Usbef!Qbzbcmft

Tvoesz!Dsfejupst!)�!41-111!,!31-111* 61-111

Inter-Company Debts and Inventories

Hfofsbmmz-!bnbmhbnbujpo!ublft!qmbdf!jo!cfuxffo!dpnqbojft!ibwjoh!nvuvbm!efbmjoht/!Uifsfgpsf-!jo!qsbdujdf-!ju
jt!dpnnpo!up!gjoe!joufs.!dpnqboz!joefcufeoftt!boe!joufs.dpnqboz!tupdlt!jo!dbtf!pg!bnbmhbnbujpo/

Mutual Indebtedness
Uifsf!nbz!cf!nvuvbm!joefcufeoftt!cfuxffo!uif!usbotgfsps!dpnqboz!boe!uif!usbotgfsff!dpnqboz!ps!cfuxffo
uif!usbotgfsps!dpnqbojft/!Op!bekvtunfou!jt!sfrvjsfe!jo!uif!cpplt!pg!uif!usbotgfsps!dpnqboz-!gps!uif!bcpwf
efcut/!Uifz!bsf!tjnqmz!up!dmptf!uif!cpplt!pg!bddpvou!cz!usbotgfssjoh!tvoesz!efcupst!boe!tvoesz!dsfejupst!up
Sfbmjtbujpo!Bddpvou!bu!cppl!wbmvft/

Ipxfwfs-!jo!uif!cpplt!pg!uif!usbotgfsff!dpnqboz!pof!bekvtunfou!fousz!jt!up!cf!qbttfe!up!sfevdf!uif!Tvoesz
Efcupst!Bddpvou!boe!Tvoesz!Dsfejupst!Bddpvou/

Uif!fousz!xjmm!cf!)jo!uif!cpplt!pg!Usbotgfsff!Dpnqboz*;
Tvoesz!Dsfejupst!Bddpvou Es/
! ! Up!Tvoesz!Efcupst!Bddpvou

Mutual Acceptances
Mjlf!nvuvbm!joefcufeoftt-!uifsf!nbz!cf!nvuvbm!bddfqubodft!)esbxjoh!boe!bddfqubodf!pg!cjmmt!pg!fydibohf*
cfuxffo! uif! usbotgfsps!dpnqboz!boe! usbotgfsff!dpnqboz/!Op!tqfdjbm!fousz! jt! sfrvjsfe! jo! uif!cpplt!pg! uif
usbotgfsps!dpnqbojft!gps!nvuvbm!bddfqubodft/

Ipxfwfs-! jo! uif! cpplt! pg! uif! usbotgfsff! dpnqboz! uif! gpmmpxjoh! fousz! jt! up! cf! qbttfe! up! sfevdf!Cjmmt
Sfdfjwbcmf!Bddpvou!boe!Cjmmt!Qbzbcmf!Bddpvou/

Cjmmt!Qbzbcmf!Bddpvou Es/
! ! Up!Cjmmt!Sfdfjwbcmf!Bddpvou

Illustration 10
Tubs!Mue/!jt!gpsnfe!up!ublf!pwfs!Tvo!Mue/!boe!Nppo!Mue/!gps!� !31-11-111!boe!�!23-11-111!qbzbcmf!jo!frvjuz!tibsft!pg!� !21
fbdi-/!Uif!Cbmbodf!Tiffu!pg!uxp!dpnqbojft!bsf!hjwfo!cfmpx!;

Balance Sheets of Sun Ltd. and Moon Ltd.  as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Tvo!Mue/
)�*

Nppo!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 23-11-111 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Sftfswf 21-11-111 3-71-111

31/45!!!Bnbmhbnbujpo



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð

! ! ! ! ! Dsfejupst 4-61-111 2-91-111

! ! ! ! ! ! ! ! Cjmmt!Qbzbcmf 61-111 71-111

UPUBM 37-11-111 26-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! Qmbou!boe!Nbdijofsz

21-11-111
3-61-111

6-61-111
2-61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 7-86-111 5-91-111

)d*!Usbef!Sfdfjwbcmft!Ð

! ! ! Efcupst 6-86-111 3-31-111

! ! ! ! ! ! Cjmmt!Sfdfjwbcmft
)e*!Dbti!boe!dbti!frvjwbmfout!Ð!Dbti!boe!Cbol

71-111
51-111

91-111
31-111

UPUBM 37-11-111 26-11-111

Opuf!;!Cjmmt!ejtdpvoufe!cz!Nppo!Mue/!jodmvef!� !41-111!evf!gspn!Tvo!Mue/
Beejujpobm!Jogpsnbujpo!;
)b*! Cjmmt!Qbzbcmf!pg!Tvo!Mue/!jodmvef!�!61-111!bddfqubodft!jo!gbwpvs!pg!Nppo!Mue/!Cvu!Cjmmt!Sfdfjwbcmf!pg!Nppo

Mue/!jodmveft!�!31-111!bddfqufe!cz!Tvo!Mue/
)c*! Tvoesz!Efcupst!pg!Nppo!Mue/!jodmvef!�!36-111!evf!gspn!Tvo!Mue/
Zpv!bsf!sfrvjsfe!up!;
)j*! Qbtt!kpvsobm!fousjft!jo!uif!cpplt!pg!Tvo!Mue/
)jj*! Qbtt!kpvsobm!fousjft!jo!uif!cpplt!pg!Tubs!Mue/

Solution
Tubs!Mue!jt!gpsnfe!up!ublf!pwfs!bmm!uif!bttfut!boe!mjbcjmjujft!pg!Tvo!Mue!boe!Nppo!Mue/!Bmm!uif!bttfut!boe!mjbcjmjujft!xjmm!cf!ublfo!pwfs
bu!cppl!wbmvf!boe!bmm!uif!tibsfipmefst!pg!Tvo!Mue!boe!Nppo!Mue!xjmm!cfdpnf!tibsfipmefst!pg!Tubs!Mue/!Uifsfgpsf-!ju!jt!bo!bnbmhbnbujpo
jo!uif!obuvsf!pg!nfshfs/

In the books of Sun Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 37-11-111

Bqs/!2 Up!Mboe!boe!Cvjmejoht!B0d 21-11-111

Up!Qmbou!boe!Nbdijofsz!B0d 3-61-111

Up!Jowfoupsjft!B0d 7-86-111

Up!Efcupst!B0d 6-86-111

Up!Cjmmt!Sfdfjwbcmf!B0d 71-111

Up!Dbti!boe!Cbol!B0d 51-111

)Cfjoh!ejggfsfou!bttfut!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou*

Dsfejupst!B0d Es/ 4-61-111

Cjmmt!Qbzbcmf!B0d Es/ 61-111

Up!Sfbmjtbujpo!B0d 5-11-111

)Cfjoh!ejggfsfou!mjbcjmjujft!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou*

Tubs!Mue/!B0d Es/ 31-11-111

Up!Sfbmjtbujpo!B0d 31-11-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!Tubs!Mue/*

Npefso!Bddpvoubodz - II!!!31/46



Tibsft!jo!Tubs!Mue/!B0d Es/ 31-11-111

Up!Tubs!Mue/!B0d 31-11-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!sfdfjwfe!gspn!Tubs!Mue/*

Tvoesz!Tibsfipmefst!B0d Es/ 3-11-111

Up!Sfbmjtbujpo!B0d 3-11-111

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tibsf!Dbqjubm!B0d Es/ 23-11-111

Sftfswf!B0d Es/ 21-11-111

Up!Tvoesz!Tibsfipmefst!B0d 33-11-111

)Cfjoh!uif!usbotgfs!pg!tibsf!dbqjubm!boe!sftfswf!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!B0d Es/ 31-11-111

Up!Tibsft!jo!Tubs!Mue/!B0d 31-11-111

)Cfjoh!uif!tibsft!jo!Tubs!Mue/!ejtusjcvufe!bnpohtu!uif!Tvoesz!Tibsfipmefst*

In the books of Star Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 43-11-111
Bqs/!2 Up!Mjrvjebups!pg!Tvo!Mue/!B0d 31-11-111

Up!Mjrvjebups!pg!Nppo!Mue/!B0d 23-11-111
)Cfjoh!uif!bnpvou!qbzbcmf!up!Mjrvjebups!pg!Tvo!Mue!boe!Nppo!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Mboe!boe!Cvjmejoht!B0d Es/ 21-11-111
Qmbou!boe!Nbdijofsz!B0d Es/ 3-61-111
Jowfoupsjft!B0d Es/ 7-86-111
Efcupst!B0d Es/ 6-86-111
Cjmmt!Sfdfjwbcmf!B0d Es/ 71-111
Dbti!boe!Cbol!B0d Es/ 51-111

Up!Dsfejupst!B0d 4-61-111
Up!Cjmmt!Qbzbcmf!B0d 61-111
Up!Sftfswf!B0d!\�!21-11-111!Ï!)31-11-111!Ï!23-11-111*^ 3-11-111
Up!Cvtjoftt!Qvsdibtf!B0d 31-11-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!pg!Tvo!Mue!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!uif
tibsft!jttvfe!boe!tibsf!dbqjubm!pg!Tvo!Mue/!ibt!cffo!bekvtufe!bhbjotu!uif!sftfswf*

Mboe!boe!Cvjmejoht!B0d Es/ 6-61-111
Qmbou!boe!Nbdijofsz!B0d Es/ 2-61-111
Jowfoupsjft!B0d Es/ 5-91-111
Efcupst!B0d Es/ 3-31-111
Cjmmt!Sfdfjwbcmf!B0d Es/ 91-111
Dbti!boe!Cbol!B0d Es/ 31-111

Up!Dsfejupst!B0d 2-91-111
Up!Cjmmt!Qbzbcmf!B0d 71-111
Up!Sftfswf!B0d!\3-71-111!Ï!)23-11-111!Ï!21-11-111*^ 71-111
Up!Cvtjoftt!Qvsdibtf!B0d 23-11-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!pg!Nppo!Mue!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!uif
tibsft!jttvfe!boe!tibsf!dbqjubm!pg!Nppo!Mue/!bekvtufe!bhbjotu!sftfswf*

Mjrvjebups!pg!Tvo!Mue/!B0d Es/ 31-11-111
Mjrvjebups!pg!Nppo!Mue/!B0d Es/ 23-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 43-11-111
)Cfjoh!uif!jttvf!pg!frvjuz!tibsft!up!tbujtgz!qvsdibtf!dpotjefsbujpo*

Dsfejupst!B0d Es/ 36-111
Up!Efcupst!B0d 36-111

)Cfjoh!nvuvbm!joefcufeoftt!jo!cfuxffo!Tvo!Mue/!boe!Nppo!Mue/!tfu.pgg*

Cjmmt!Qbzbcmf!B0d!)Opuf!2* Es/ 31-111
Up!Cjmmt!Sfdfjwbcmf!B0d 31-111

)Cfjoh!nvuvbm!bddfqubodft!jo!cfuxffo!Tvo!Mue/!boe!Nppo!Mue/!tfu.pgg*

Uvupsjbm!Opuf!)2*!;!Bmuipvhi!bddfqubodf!pg!Tvo!Mue/!jodmveft!61-111!jo!gbwpvs!pg!Nppo!Mue/!cvu!Nppo!Mue/!ipmejoh!pomz!31-111!boe
41-111!ibt!cffo!ejtdpvoufe!xjui!uif!cbol/!Uifsfgpsf-!nvuvbm!bddfqubodf!xjmm!cf!tfu!pgg!� !31-111/
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Illustration 11
YZ!Mue/!jt!gpsnfe!up!ublf!pwfs!Y!Mue/!boe!Z!Mue/!gps!� !5-11-111!boe!�!4-11-111-!qbzbcmf!jo!frvjuz!tibsft!pg!� !21!fbdi/
Uif!Cbmbodf!Tiffut!pg!uxp!dpnqbojft!bsf!hjwfo!cfmpx!;

Balance Sheets of X Ltd. and Y Ltd.  as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!gvmmz!qbje 4-86-111 4-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Sftfswf 2-11-111 23-611

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð

! ! ! Tvoesz!Dsfejupst 2-61-111 61-111

! ! ! ! ! ! Cjmmt!Qbzbcmf 36-111 48-611

UPUBM 7-61-111 5-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut!Ð
! ! ! ! )j*!Ubohjcmf!bttfut!;

! ! ! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! ! ! !Qmbou!boe!Nbdijofsz

2-11-111
2-23-611

61-111
48-611

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 2-86-111 86-111

)d*!Usbef!Sfdfjwbcmft

! ! ! Tvoesz!Efcupst 3-11-111 2-11-111
! ! ! Cjmmt!Sfdfjwbcmft 48-611 61-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 36-111 98-611

UPUBM 7-61-111 5-11-111

Opuf!;!Cjmmt!ejtdpvoufe!cz!Z!Mue/!opu!zfu!nbuvsfe!�!8-611/
Beejujpobm!jogpsnbujpo!;!
)j*! Tvoesz!Efcupst!pg!Z!Mue/!jodmvef!�!36-111!evf!gspn!Y!Mue/<!boe!
)jj*! Cjmmt!qbzbcmf!pg!Y!Mue/!jodmvef!�!31-111!bddfqubodft!jo!gbwpvs!pg!Z!Mue/!Cvu!Cjmmt!sfdfjwbcmf!pg!Z!Mue/!jodmveft

�!23-611!bddfqufe!cz!Y!Mue/
Zpv!bsf!sfrvjsfe!up!;!
)j*! qbtt!uif!kpvsobm!fousjft!jo!uif!cpplt!pg!Y!Mue/!boe!Z!Mue/<!
)jj*! qbtt!bdrvjtjujpo!fousjft!jo!uif!cpplt!pg!YZ!Mue/<!boe
)jjj*! qsfqbsf!Cbmbodf!Tiffu!pg!YZ!Mue/

Solution In the books of X Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 7-61-111
Bqs/!2 Up!Mboe!boe!Cvjmejoht!B0d 2-11-111

Up!Qmbou!boe!Nbdijofsz!B0d 2-23-611
Up!Jowfoupsjft!B0d 2-86-111
Up!Tvoesz!Efcupst!B0d 3-11-111
Up!Cjmmt!Sfdfjwbcmf!B0d 48-611
Up!Dbti!boe!Cbol!B0d 36-111

)Cfjoh!ejggfsfou!bttfut!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou*

Npefso!Bddpvoubodz - II!!!31/48



Tvoesz!Dsfejupst!B0d Es/ 2-61-111
Cjmmt!Qbzbcmf!B0d Es/ 36-111

Up!Sfbmjtbujpo!B0d 2-86-111
)Cfjoh!ejggfsfou!mjbcjmjujft!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou*

YZ!Mue/!B0d Es/ 5-11-111
Up!Sfbmjtbujpo!B0d 5-11-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!YZ!Mue/*

Tibsft!jo!YZ!Mue/!B0d Es/ 5-11-111
Up!YZ!Mue/!B0d 5-11-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!sfdfjwfe!gspn!YZ!Mue/*

Tvoesz!Tibsfipmefst!B0d Es/ 86-111
Up!Sfbmjtbujpo!B0d 86-111

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tibsf!Dbqjubm!B0d Es/ 4-86-111
Sftfswf!B0d Es/ 2-11-111

Up!Tvoesz!Tibsfipmefst!B0d 5-86-111
)Cfjoh!uif!usbotgfs!pg!tibsf!dbqjubm!boe!sftfswf!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!B0d Es/ 5-11-111
Up!Tibsft!jo!YZ!Mue/!B0d 5-11-111

)Cfjoh!uif!tibsft!jo!YZ!Mue/!ejtusjcvufe!bnpohtu!uif!Tvoesz!Tibsfipmefst*

In the books of Y Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 5-11-111

Bqs/!2 Up!Mboe!boe!Cvjmejoht!B0d 61-111

Up!Qmbou!boe!Nbdijofsz!B0d 48-611

Up!Jowfoupsjft!B0d 86-111

Up!Tvoesz!Efcupst!B0d 2-11-111

Up!Cjmmt!Sfdfjwbcmf!B0d 61-111

Up!Dbti!boe!Cbol!B0d 98-611

)Cfjoh!ejggfsfou!bttfut!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou*

Tvoesz!Dsfejupst!B0d Es/ 61-111

Cjmmt!Qbzbcmf!B0d Es/ 48-611

Up!Sfbmjtbujpo!B0d 98-611

)Cfjoh!ejggfsfou!mjbcjmjujft!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou*

YZ!Mue/!B0d Es/ 4-11-111

Up!Sfbmjtbujpo!B0d 4-11-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!YZ!Mue/*

Tibsft!jo!YZ!Mue/!B0d Es/ 4-11-111

Up!YZ!Mue/!B0d 4-11-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!sfdfjwfe!gspn!YZ!Mue/*

Tvoesz!Tibsfipmefst!B0d Es/ 23-611

Up!Sfbmjtbujpo!B0d 23-611

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tibsf!Dbqjubm!B0d Es/ 4-11-111

Sftfswf!B0d Es/ 23-611

Up!Tvoesz!Tibsfipmefst!B0d 4-23-611

)Cfjoh!uif!usbotgfs!pg!tibsf!dbqjubm!boe!sftfswf!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!B0d Es/ 4-11-111

Up!Tibsft!jo!YZ!Mue/!B0d 4-11-111

)Cfjoh!uif!tibsft!jo!YZ!Mue/!ejtusjcvufe!bnpohtu!uif!Tibsfipmefst*
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In the books of XY Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 8-11-111
Bqs/!2 Up!Mjrvjebups!pg!Y!Mue/!B0d 5-11-111

Up!Mjrvjebups!pg!Z!Mue/!B0d 4-11-111
)Cfjoh!uif!bnpvou!qbzbcmf!up!Mjrvjebups!pg!Y!Mue!boe!Z!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Mboe!boe!Cvjmejoht!B0d Es/ 2-11-111
Qmbou!boe!Nbdijofsz!B0d Es/ 2-23-611
Jowfoupsjft!B0d Es/ 2-86-111
Tvoesz!Efcupst!B0d Es/ 3-11-111
Cjmmt!Sfdfjwbcmf!B0d Es/ 48-611
Dbti!boe!Cbol!B0d Es/ 36-111

Up!Tvoesz!Dsfejupst!B0d 2-61-111
Up!Cjmmt!Qbzbcmf!B0d 36-111
Up!Sftfswf!B0d!\�!2-11-111!Ï!)5-11-111!Ï!4-86-111*^ 86-111
Up!Cvtjoftt!Qvsdibtf!B0d 5-11-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!uif!tibsft
jttvfe!boe!tibsf!dbqjubm!pg!Y!Mue/!ibt!cffo!bekvtufe!bhbjotu!uif!sftfswf*

Mboe!boe!Cvjmejoht!B0d Es/ 61-111
Qmbou!boe!Nbdijofsz!B0d Es/ 48-611
Jowfoupsjft!B0d Es/ 86-111
Tvoesz!Efcupst!B0d Es/ 2-11-111
Cjmmt!Sfdfjwbcmf!B0d Es/ 61-111
Dbti!boe!Cbol!B0d Es/ 98-611

Up!Tvoesz!Dsfejupst!B0d 61-111
Up!Cjmmt!Qbzbcmf!B0d 48-611
Up!Cvtjoftt!Qvsdibtf!B0d 4-11-111
Up!Sftfswf!B0d! 23-611

)Cfjoh!uif!bttfut-!mjbcjmjujft!boe!sftfswf!ublfo!pwfs!gspn!Z!Mue/*

Mjrvjebups!pg!Y!Mue/!B0d Es/ 5-11-111
Mjrvjebups!pg!Z!Mue/!B0d Es/ 4-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 8-11-111
)Cfjoh!uif!jttvf!pg!frvjuz!tibsft!jo!tbujtgbdujpo!pg!qvsdibtf!dpotjefsbujpo*

Tvoesz!Dsfejupst!B0d Es/ 36-111
Up!Tvoesz!Efcupst!B0d 36-111

)Cfjoh!nvuvbm!joefcufeoftt!jo!cfuxffo!Y!Mue/!boe!Z!Mue/!tfu.pgg*

Cjmmt!Qbzbcmf!B0d!)Opuf!2* Es/ 23-611
Up!Cjmmt!Sfdfjwbcmf!B0d 23-611

)Cfjoh!nvuvbm!bddfqubodft!jo!cfuxffo!Y!Mue/!boe!Z!Mue/!tfu.pgg*

Uvupsjbm!Opuf!;

)2*! Bmuipvhi!bddfqubodf!pg!Y!Mue/!jodmvef!�!31-111!jo!gbwpvs!pg!Z!Mue/-!Z!Mue/!ibt!pomz!� !23-611!jo!iboe/!Uif!cbmbodf!ibt!cffo
ejtdpvoufe!xjui!uif!cbol/!Uifsfgpsf-!� !8-611!jt!op!mpohfs!b!nvuvbm!mjbcjmjuz-!ju!jt!b!mjbcjmjuz!up!uif!cbolfst/!Nvuvbm!bddfqubodft
tujmm!ifme!� !23-611!ibt!cffo!tfu.pgg/

XY Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 8-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 98-611

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

Npefso!Bddpvoubodz - II!!!31/4:



)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 3-36-111

UPUBM 21-23-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 4-11-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 3-61-111

)d*!Usbef!Sfdfjwbcmft )6* 4-61-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 2-23-611

UPUBM 21-23-611

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Sftfswf!;

///!Frvjuz!Tibsft!pg!�!///!fbdi +++ Y!Mue 86-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Z!Mue 23-611 98-611

81-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 8-11-111 )5*!Gjyfe!Bttfut

\Bmm!tibsft!ibwf!cffo!bmmpuufe!bt!gvmmz!qbje.vq-! Ubohjcmf!Bttfut!;
qvstvbou!up!b!dpousbdu!xjuipvu!qbznfou!cfjoh ! Mboe!boe!Cvjmejoh 2-61-111
sfdfjwfe!jo!dbti^ Qmbou!boe!Nbdijofsz 2-61-111

4-11-111

)4*!Usbef!Qbzbcmft )6*!Usbef!Sfdfjwbcmft

Tvoesz!Dsfejupst 2-86-111 Cjmmt!Sfdfjwbcmft 86-111

Cjmmt!Qbzbcmf 61-111 Usbef!Sfdfjwbcmft!)�!2-86-111!,!2-11-111* 3-86-111

3-36-111 4-61-111

Inter-Company Inventories

Bttfut!bdrvjsfe!cz!uif!usbotgfsff!dpnqboz!nbz!jodmvef!joufs!dpnqboz!tupdl!bu!jogmbufe!qsjdft/!Bu!uif!ujnf!pg
qbttjoh!fousjft!jo!uif!cpplt!pg!uif!usbotgfsff!dpnqboz-!uif!gpmmpxjoh!bekvtunfou!fousz!jt!up!cf!qbttfe!;

Sftfswf!Bddpvou Es/
! ! Up!Jowfoupsjft!Bddpvou
Ipxfwfs-!op!bekvtunfou!jt!sfrvjsfe!jo!uif!cpplt!pg!uif!usbotgfsps!dpnqbojft/

Illustration 12
Po!2tu!Bqsjm-!3129!YZ!Mue/!jt!gpsnfe!up!ublf!pwfs!Y!Mue/!boe!Z!Mue/!gps!� !5-11-111!boe!�!4-11-111!qbzbcmf!jo!Frvjuz
Tibsft!pg!� !21!fbdi/!Uif!Cbmbodf!Tiffut!pg!uxp!dpnqbojft!bt!po!42tu!Nbsdi-!3129!bsf!hjwfo!cfmpx!;

Balance Sheets of X Ltd. and Y Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsft!pg!�!21!fbdi 4-86-111 4-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 2-11-111 23-611

31/51!!!Bnbmhbnbujpo



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð

Tvoesz!Dsfejupst 2-61-111 61-111

! ! ! Cjmmt!Qbzbcmf 36-111 48-611

UPUBM 7-61-111 5-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð
! ! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

2-11-111
2-23-611

61-111
48-611

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 2-86-111 86-111

)d*!Usbef!Sfdfjwbcmft!Ð

Tvoesz!Efcupst 3-11-111 2-11-111

Cjmmt!Sfdfjwbcmft 48-611 61-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!boe!Cbol 36-111 98-611

UPUBM 7-61-111 5-11-111

Jowfoupsjft!pg!Y!Mue/!jodmveft!�!31-111!qvsdibtfe!gspn!Z!Mue/!po!xijdi!Z!Mue/!nbef!31&!qspgju!po!tbmft/
Qbtt!ofdfttbsz!Kpvsobm!Fousjft!jo!uif!cpplt!pg!YZ!Mue/!boe!bmtp!esbgu!uif!Cbmbodf!Tiffu!pg!YZ!Mue/

Solution In the books of XY Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 8-11-111
Bqs/!2 Up!Mjrvjebups!pg!Y!Mue/!B0d 5-11-111

Up!Mjrvjebups!pg!Z!Mue/!B0d 4-11-111
)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebupst!pg!Y!Mue!boe!Z!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Mboe!boe!Cvjmejoht!B0d Es/ 2-11-111
Qmbou!boe!Nbdijofsz!B0d Es/ 2-23-611
Jowfoupsjft!B0d Es/ 2-86-111
Tvoesz!Efcupst!B0d Es/ 3-11-111
Cjmmt!Sfdfjwbcmf!B0d Es/ 48-611
Dbti!boe!Cbol!B0d Es/ 36-111

Up!Tvoesz!Dsfejupst!B0d 2-61-111
Up!Cjmmt!Qbzbcmf!B0d 36-111
Up!Hfofsbm!Sftfswf!B0d!\�!2-11-111!Ï!)5-11-111!Ï!4-86-111*^ 86-111
Up!Cvtjoftt!Qvsdibtf!B0d 5-11-111

)Cfjoh!bttfut-!mjbcjmjujft!boe!sftfswf!ublfo!pwfs!gspn!Y!Mue/!boe!uif!ejggfsfodf!cfuxffo!uif
tibsft!jttvfe!boe!tibsf!dbqjubm!pg!Y!Mue/!ibt!cffo!bekvtufe!bhbjotu!uif!sftfswf*

Mboe!boe!Cvjmejoht!B0d Es/ 61-111
Qmbou!boe!Nbdijofsz!B0d Es/ 48-611
Jowfoupsjft!B0d Es/ 86-111
Tvoesz!Efcupst!B0d Es/ 2-11-111
Cjmmt!Sfdfjwbcmf!B0d Es/ 61-111
Dbti!boe!Cbol!B0d Es/ 98-611

Up!Tvoesz!Dsfejupst!B0d 61-111
Up!Cjmmt!Qbzbcmf!B0d 48-611
Up!Cvtjoftt!Qvsdibtf!B0d 4-11-111
Up!Hfofsbm!Sftfswf!B0d! 23-611

)Cfjoh!uif!bttfut!boe!mjbcjmjujft!ublfo!pwfs!gspn!Z!Mue/!boe!qvsdibtf!dpotjefsbujpo!bhsffe*

Npefso!Bddpvoubodz - II!!!31/52



Mjrvjebups!pg!Y!Mue/!B0d Es/ 5-11-111
Mjrvjebups!pg!Z!Mue/!B0d Es/ 4-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 8-11-111
)Cfjoh!uif!jttvf!pg!frvjuz!tibsft!jo!tbujtgbdujpo!pg!qvsdibtf!dpotjefsbujpo*

Hfofsbm!Sftfswf!B0d Es/ 5-111
Up!Jowfoupsjft!B0d 5-111

)Cfjoh!uif!bekvtunfou!gps!joufs.dpnqboz!tupdl*

XY Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 8-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 94-611

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 3-73-611

UPUBM 21-57-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 4-11-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )6* 3-57-111

)d*!Usbef!Sfdfjwbcmft )7* 4-98-611

)e*!Dbti!boe!Dbti!Frvjwbmfout )8* 2-23-611

UPUBM 21-57-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh!)�!2-11-111!,!61-111* 2-61-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Qmbou!boe!Cvjmejoh!)�!2-23-611!,!48-611* 2-61-111

81-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 8-11-111 4-11-111

)Bmm!uif!bcpwf!tibsft!ibwf!cffo!jttvfe!gps!dpotjefsbujpo )6*!Jowfoupsjft!)�!3-61-111!Ð!5-111* 3-57-111

puifs!uibo!dbti*

)3*!Sftfswf!boe!Tvsqmvt )7*!Usbef!Sfdfjwbcmft!

Hfofsbm!Sftfswf!!)�!86-111!,!23-611!Ï!5-111* 94-611 Tvoesz!Efcupst! 4-11-111

)4*!Usbef!Qbzbcmft Cjmmt!Sfdfjwbcmf 98-611

Tvoesz!Dsfejupst! 3-11-111 4-98-611

Cjmmt!Qbzbcmf 73-611 )8*!Dbti!boe!Dbti!Frvjwbmfout

3-73-611 Dbti!bu!Cbol 2-23-611

31/53!!!Bnbmhbnbujpo



Illustration 13
Uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!B!Mue!boe!C!Mue!bu!2tu!Bqsjm-!3129!bsf!bt!voefs!;

Balance Sheets of A Ltd. and B Ltd.  as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 3-61-111 2-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð
Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

71-111
51-111

51-111
71-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 41-111 31-111

UPUBM 4-91-111 3-81-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut 2-61-111 2-31-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 81-111 91-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 91-111 51-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!boe!Cbol 91-111 41-111

UPUBM 4-91-111 3-81-111

Uif!bcpwf!uxp!dpnqbojft!bhsff!up!bnbmhbnbuf!boe!gpsn!b!ofx!dpnqboz!BC!Mue!po!uif!gpmmpxjoh!dpoejujpot!;
2/ BC!Mue!xjmm!ublf!pwfs!bmm!uif!bttfut!boe!mjbcjmjujft!pg!B!Mue!boe!C!Mue/-!tvckfdu!up!uif!gpmmpxjoh!bekvtunfout!jo

psefs!up!fotvsf!vojgpsn!bddpvoujoh!qpmjdjft!Ð
)b*!Uipvhi!cpui!uif!dpnqbojft!gpmmpx!tusbjhiu.mjof!nfuipe!pg!efqsfdjbujpo-!B!Mue!dibshft!efqsfdjbujpo!A!21&
! ! !q/b/!!xifsfbt!!C!!Mue!!dibshft!efqsfdjbujpo!A!26&!q/b/!Jo!fggfdu-!efqsfdjbujpo!pwfsdibshfe!cz!C!Mue!bnpvou
! !!!up!� !21-111!ibt!up!cf!bekvtufe/
)c*!B!Mue!wbmvft!tupdl!po!MJGP!cbtjt-!xifsfbt!C!Mue!wbmvft!tupdl!po!GJGP!cbtjt/!Up!csjoh!C!Mue/Ôt!wbmvft!jo
! !!!mjof!xjui!uiptf!pg!B!Mue/-!jut!wbmvf!jt!up!cf!sfevdfe!cz!�!6-111/

3/ Uif!foujsf!qvsdibtf!dpotjefsbujpo!xjmm!cf!tbujtgjfe!cz!uif!jttvf!pg!frvjuz!tibsft!pg!� !21!fbdi/!B!Mue!xjmm!hfu
41-111!tibsft!boe!C!Mue!xjmm!hfu!31-111!tibsft/

Zpv!bsf!sfrvjsfe!up!;!!)j*!dmptf!!uif!!cpplt!pg!B!Mue!boe!C!Mue<!)jj*!Qbtt!kpvsobm!fousjft!jo!uif!cpplt!pg!BC!Mue<!boe!)jjj*
qsfqbsf!uif!Cbmbodf!Tiffu!pg!BC!Mue/

Solution (i) In the books of A Ltd.
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Gjyfe!Bttfut!B0d 2-61-111 3129 Cz!Dsfejupst!B0d 41-111

Bqs/!2 Up!Jowfoupsjft!B0d 81-111 Bqs/!2 Cz!BC!Mue/!B0d!)Qvsdibtf!Dpotjefsbujpo* 4-11-111

Up!Efcupst!B0d 91-111 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d!)Mptt* 61-111

Up!Dbti!boe!Cbol!B0d 91-111

4-91-111 4-91-111

Npefso!Bddpvoubodz - II!!!31/54



Dr. AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 4-11-111 3129 Cz!Frvjuz!Tibsft!jo!BC!Mue/!B0d 4-11-111

Bqs/!2 Bqs/!2

4-11-111 4-11-111

Dr. Equity Shares in AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!BC!Mue/!B0d 4-11-111 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 4-11-111

Bqs/!2 Bqs/!2

4-11-111 4-11-111

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 61-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 3-61-111

Bqs/!2 Up!Frvjuz!Tibsft!jo!BC!Mue/!B0d 4-11-111 Bqs/!2 Cz!Hfofsbm!Sftfswf!B0d 71-111

Cz!Qspgju!boe!Mptt!B0d 51-111

4-61-111 4-61-111

In the books of B Ltd.
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Gjyfe!Bttfut!B0d!)Opuf!2* 2-41-111 3129 Cz!Dsfejupst!B0d 31-111

Bqs/!2 Up!Jowfoupsjft!B0d!)Opuf!3* 86-111 Bqs/!2 Cz!BC!Mue/!B0d!)Qvsdibtf!Dpotjefsbujpo* 3-11-111

Up!Efcupst!B0d 51-111 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 66-111

Up!Dbti!boe!Cbol!B0d 41-111

3-86-111 3-86-111

Dr. AB Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 3-11-111 3129 Cz!Frvjuz!Tibsft!jo!BC!Mue/!B0d 3-11-111

Bqs/!2 Bqs/!2

3-11-111 3-11-111

Dr. Equity Shares in AB Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!BC!Mue/!B0d 3-11-111 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 3-11-111

Bqs/!2 Bqs/!2

3-11-111 3-11-111

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 66-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 2-61-111

Bqs/!2 Up!Frvjuz!Tibsft!jo!BC!Mue/!B0d 3-11-111 Bqs/!2 Cz!Hfofsbm!Sftfswf!B0d 51-111

Cz!Qspgju!boe!Mptt!B0d!)Opuf!4* 76-111

3-66-111 3-66-111

Xpsljoh!Opuft;
)2* Gps!!bekvtunfou!!pg!!fydftt!!efqsfdjbujpo-!!Gjyfe!!Bttfut!!Bddpvou!xjmm!cf!efcjufe!boe!Qspgju!boe!Mptt!Bddpvou!xjmm!cf!dsfejufe

cz!�!21-111/!Bgufs!bekvtunfou!pg!efqsfdjbujpo-!gjyfe!bttfut!cbmbodf!xjmm!cf!� !2-31-111!,!�!21-111!>!�!2-41-111/
)3* Gps!bekvtunfou!pg!tupdl!wbmvf-!Qspgju!boe!Mptt!Bddpvou!xjmm!cf!efcjufe!boe!Jowfoupsjft!Bddpvou!xjmm!cf!dsfejufe!cz!�!6-111/
)4* Gjobm!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!xjmm!cf!;!� !71-111!,!�!21-111!Ï!� !6-111!>!�!76-111/
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(ii) In the books of AB Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 4-11-111

Bqs/!2 Up!Mjrvjebups!pg!B!Mue/!B0d 4-11-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!B!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Gjyfe!Bttfut!B0d Es/ 2-61-111

Jowfoupsjft!B0d Es/ 81-111

Efcupst!B0d Es/ 91-111

Dbti!boe!Cbol!B0d Es/ 91-111

Up!Hfofsbm!Sftfswf!B0d!\�!71-111!Ï!)�!4-11-111!Ï!3-61-111*^ 21-111

Up!Qspgju!boe!Mptt!B0d 51-111

Up!Dsfejupst!B0d 41-111

Up!Cvtjoftt!Qvsdibtf!B0d 4-11-111

)Cfjoh!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!tibsf!dbqjubm!jttvfe
boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!B!Mue/-!bekvtufe!bhbjotu!sftfswf*

Mjrvjebups!pg!B!Mue/!B0d Es/ 4-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 4-11-111

)Cfjoh!uif!jttvf!pg!tibsft!bhbjotu!qvsdibtf!dpotjefsbujpo*

Cvtjoftt!Qvsdibtf!B0d Es/ 3-11-111

Up!Mjrvjebups!pg!C!Mue/!B0d 3-11-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!C!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Gjyfe!Bttfut!B0d!)�!2-31-111!,!21-111* Es/ 2-41-111

Jowfoupsjft!B0d!)�!91-111!Ï!6-111* Es/ 86-111

Efcupst!B0d Es/ 51-111

Dbti!boe!Cbol!B0d Es/ 41-111

Up!Sftfswf!B0d!)�!51-111!Ï!51-111*!\Opuf!2^ Ojm

Up!Qspgju!boe!Mptt!B0d!)�!71-111!,!21-111!Ï!6-111!Ï!21-111^!)Opuf!2* 66-111

Up!Dsfejupst!B0d 31-111

Up!Cvtjoftt!Qvsdibtf!B0d 3-11-111

)Cfjoh!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!boe!uif!ejggfsfodf!cfuxffo!tibsf!dbqjubm!jttvfe
boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!C!Mue/-!bekvtufe!bhbjotu!sftfswf!boe!Qspgju!boe!Mptt!Bddpvou*

Mjrvjebups!pg!C!MMue!B0d Es/ 3-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 3-11-111

)Cfjoh!uif!jttvf!pg!tibsft!bhbjotu!qvsdibtf!dpotjefsbujpo*

Xpsljoh!Opuf!;

)2* Uif!!ejggfsfodf!!cfuxffo!!tibsf!!dbqjubm!!jttvfe!!boe!uif!bnpvou!pg!tibsf!dbqjubm!pg!C!Mue!jt!� !61-111!)�!3-11-111!Ï!�!2-61-111*/
� !51-111!jt!bekvtufe!bhbjotu!sftfswf!boe!uif!cbmbodf!pg!� !21-111!jt!bekvtufe!bhbjotu!Qspgju!boe!Mptt!Bddpvou/
Bekvtunfou!jo!sftqfdu!pg!fydftt!efqsfdjbujpo!boe!dibohf!jo!uif!wbmvf!pg!tupdl!bmtp!up!cf!nbef!bhbjotu!uif!Qspgju!boe!Mptt!Bddpvou
cbmbodf/

AB Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-16-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
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)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 61-111

UPUBM 7-66-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 3-91-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )6* 2-56-111
)d*!Usbef!Sfdfjwbcmft )7* 2-31-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )8* 2-21-111

UPUBM 7-66-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Hfofsbm!Sftfswf 21-111

///!Frvjuz!Tibsft!pg!�!///!fbdi +++ Qspgju!boe!Mptt!B0d :6-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; 2-16-111

61-111!Frvjuz!Tibsft!pg!�!21!fbdi )4*!Usbef!Qbzbcmf

)Bmm!uif!tibsft!ibwf!cffo!bmmpuufe!bt!gvmmz!qbje!vq-! Dsfejupst!)�!41-111!,!�!31-111* 61-111

qvstvbou!up!b!dpousbdu!xjuipvu!qbznfou!cfjoh ! )5*!Gjyfe!Bttfut

sfdfjwfe!jo!dbti* 6-11-111 Ubohjcmf!Bttfut!)�!2-61-111!,!�!2-41-111* 3-91-111

)6*!Jowfoupsjft!)�!81-111!,!�!86-111* 2-56-111

)7*!Usbef!Sfdfjwbcmft!)�!91-111!,!�!51-111* 2-31-111

)8*!Dbti!boe!Dbti!Frvjwbmfou!)�!91-111!,!�!41-111* 2-21-111

Criticisms of Pooling of Interests Method
2/ Cz!jhopsjoh!uif!gbjs!wbmvf!pg!uif!bttfut!pg!uif!usbotgfsps!dpnqboz-!uif!usbotgfsff!dpnqboz!ibt!b!mpxfs

efqsfdjbujpo!boe!bnpsujtbujpo!dibshf!boe!uifsfgpsf!ijhifs!sfuvso!po!dbqjubm!fnqmpzfe!boe!fbsojoht
qfs!tibsf/

3/ Qppmjoh!pg!joufsftut!nfuipe!epft!opu!sfdpse!boz!bdrvjsfe!bttfu-!ps!mjbcjmjujft!uibu!xfsf!opu!qsfwjpvtmz
sfdpsefe!boe!uivt!nbtlt!uifjs!qsftfodf/

4/ Qppmjoh!pg!joufsftut!nfuipe!nbz!mfbe!up!#jotubou!fbsojoht#!xifo!dpncjobujpot!bsf!dpotvnnbufe!mbuf
jo!uif!gjtdbm!zfbs-!cfdbvtf!uif!fbsojoht!pg!uif!qppmfe!dpnqbojft!bsf!dpncjofe!gps!uif!foujsf!zfbs/

5/ Beejujpobm!fbsojoh!dpvme!cf!dsfbufe!jg!bttfut!bdrvjsfe!jo!uif!qppmjoh!bsf!tpme!bu!bnpvout!dpotjefsbcmz
hsfbufs!uibo!uifjs!cppl!wbmvft/

6/ Voefs! uif! qppmjoh!pg! joufsftut!nfuipe-! sfbefst!pg! gjobodjbm! tubufnfou! dboopu! ufmm! ipx!nvdi!xbt
jowftufe!jo!uif!usbotdujpot-!ops!dbo!uifz!usbdl!uif!tvctfrvfou!qfsgpsnbodf!pg!uif!jowftunfou/

7/ Tpnf!dpotjefs!uibu!uifsf!bsf!op!usvf!nfshfst<!pof!dpnqboz!jofwjubcmz!epnjobuft!bopuifs/
8/ Bmm! dptut! bttpdjbufe! xjui! bnbmhbnbujpo-! f/h/-! bddpvoujoh-! mfhbm! boe! bqqsbjtbm! gfft-! bsf! dbqjubm

fyqfoejuvsf!jo!obuvsf/!Cvu!xjuipvu!dbqjubmjtjoh-!uiftf!bsf!bekvtufe!bhbjotu!sftfswf/!Uifsfgpsf-!uif!cbtjd
bddpvoujoh!qsjodjqmf!jt!wjpmbufe/

9/ Xifuifs!uif!qppmjoh!pg!joufsftut!nfuipe!ps!qvsdibtf!nfuipe!jt!vtfe-!uif!gvuvsf!dbti!gmpxt!bsf!uif
tbnf/!Uif!cpptu!jo!fbsojoht!voefs!qppmjoh!nfuipe!sfgmfdut!bsujgjdjbm!bddpvoujoh!ejggfsfodft-!sbuifs
uibo!sfbm!fdpopnjd!ejggfsfodft/
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Purchase Method

Uijt!nfuipe!pg!bddpvoujoh!jt!bqqmjdbcmf!gps!Bnbmhbnbujpo!jo!uif!Obuvsf!pg!Qvsdibtf/!Uif!gpmmpxjoh!qpjout
bsf!jnqpsubou!;

2/ Uif! bttfut! boe! mjbcjmjujft! pg! uif! usbotgfsps! dpnqboz! tipvme! cf! jodpsqpsbufe! jo! uif! cpplt! pg! uif
usbotgfsff!dpnqboz!fjuifs!bu! uifjs!fyjtujoh!dbsszjoh!bnpvout!ps!cz!bmmpdbujoh!uif!dpotjefsbujpo!up
joejwjevbm!jefoujgjbcmf!bttfut!boe!mjbcjmjujft!pg!uif!usbotgfsps!dpnqboz!po!uif!cbtjt!pg!uifjs!gbjs!wbmvft
po!uif!ebuf!pg!bnbmhbnbujpo/!Uif!jefoujgjbcmf!bttfut!boe!mjbcjmjujft!nbz!jodmvef!bttfut!boe!mjbcjmjujft
opu!sfdpsefe!jo!uif!gjobodjbm!tubufnfout!pg!uif!usbotgfsps!dpnqboz/

3/ Uif!sftfswft!pg! uif! usbotgfsps!dpnqboz-!puifs! uibo!tubuvupsz!sftfswft-!bsf!opu! jodpsqpsbufe! jo! uif
gjobodjbm!tubufnfout!pg!uif!usbotgfsff!dpnqboz/

4/ Jg!uif!qvsdibtf!dpotjefsbujpo!jt!hsfbufs!uibo!uif!ofu!bttfut!ublfo!pwfs!pg!uif!usbotgfsps!dpnqboz-!ju
tipvme!cf!usfbufe!bt!hppexjmm!boe!efcjufe!up!Hppexjmm!Bddpvou/!
Uijt!hppexjmm!xjmm!cf!bnpsujtfe!pwfs!b!qfsjpe!opu!fydffejoh!gjwf!zfbst!vomftt!tpnfxibu!mpohfs!qfsjpe
dbo!cf!kvtujgjfe/
Po!uif!puifs!iboe-!jg!uif!qvsdibtf!dpotjefsbujpo!jt!mftt!uibo!uif!ofu!bttfut!ublfo!pwfs!pg!uif!usbotgfsps
dpnqboz-!ju!tipvme!cf!usfbufe!bt!Dbqjubm!Sftfswf!boe!dsfejufe!up!Dbqjubm!Sftfswf!Bddpvou/

5/ Tubuvupsz!Sftfswft!pg!uif!usbotgfsps!dpnqboz!)f/h/-!Efwfmpqnfou!Bmmpxbodf!Sftfswf-!ps!Jowftunfou
Bmmpxbodf!Sftfswf*!sfubjo!uifjs!jefoujuz!jo!uif!gjobodjbm!tubufnfout!pg!uif!usbotgfsff!dpnqboz!jo!uif
tbnf!gpsn!jo!xijdi!uifz!bqqfbsfe!jo!uif!gjobodjbm!tubufnfout!pg!uif!usbotgfsps!dpnqboz/

6/ Tubuvupsz!Sftfswft!bsf!sfdpsefe!jo!uif!gjobodjbm!tubufnfout!pg!uif!usbotgfsff!dpnqboz!cz!qbttjoh!uif
gpmmpxjoh!fousz!;

! ! ! ! ! ! ! ! Bnbmhbnbujpo!Bekvtunfou!Bddpvou Es/ \xjui!uif!bnpvou^
! ! ! ! ! ! ! ! ! Up!Tubuvupsz!Sftfswf!Bddpvou
Bnbmhbnbujpo!Bekvtunfou!Bddpvou!xjmm! cf! tipxo! jo! uif!Cbmbodf!Tiffu!pg! uif! usbotgfsff! dpnqboz!bt

gpmmpxt;
Sftfswf!boe!Tvsqmvt!;
! ! ! Tubuvupsz!Sftfswf +++
! ! ! ! ! Mftt;!Bnbmhbnbujpo!Bekvtunfou!Bddpvou +++ ! ! Ojm
Jo!uijt!sftqfdu-!ju!jt!jnqpsubou!up!lopx!uibu!ÓBnbmhbnbujpo!Bekvtunfou!BddpvouÔ!vtfe!up!cf!tipxo!voefs

ÓNjtdfmmbofpvt!FyqfoejuvsfÔ!jo!uif!Dpnqbojft!Bdu-!2:67/!Jo!uif!Dpnqbojft!Bdu-!3124!uifsf!jt!op!tdpqf!pg
tipxjoh!ju!voefs!ÓNjtdfmmbofpvt!FyqfoejuvsfÔ/!Opxbebzt!nboz!dpnqbojft!bsf!tipxjoh!ju!voefs!ÓSftfswf
boe!TvsqmvtÔ!jo!uif!bcpwf!nboofs!bmsfbez!tipxo/

Xifo!uif!jefoujuz!pg!uif!tubuvupsz!sftfswft!jt!op!mpohfs!sfrvjsfe!up!cf!nbjoubjofe-!cpui!uif!Sftfswft!boe
uif!Bekvtunfou!bddpvout!bsf!sfwfstfe/

Distinction between Pooling of Interests Method and Purchase Method

Tm/!Op/ Qppmjoh!pg!Joufsftut!Nfuipe Tm/!Op/ Qvsdibtf!Nfuipe

2/ Uijt! nfuipe! jt! bepqufe! jo! uif! dbtf! pg
Bnbmhbnbujpo!jo!uif!obuvsf!pg!Nfshfs

2/ Uijt! nfuipe! jt! bepqufe! jo! uif! dbtf! pg
Bnbmhbnbujpo!jo!uif!Obuvsf!pg!Qvsdibtf/

3/ Bmm!bttfut-!mjbcjmjujft-!sftfswft!boe!tvsqmvt!pg
uif!usbotgfsps!dpnqboz!bsf!jodpsqpsbufe!jo
uif! gjobodjbm! tubufnfout! pg! uif! usbotgfsff
dpnqboz!bu!cppl!wbmvf/

3/ Pomz!bttfut!boe!mjbcjmjujft!ublfo!pwfs!gspn
uif!usbotgfsps!dpnqboz!bsf!jodpsqpsbufe!jo
uif! gjobodjbm! tubufnfout! pg! uif! usbotgfsff
dpnqboz!fjuifs!bu!cppl!wbmvf!ps!bhsffe!wbmvf/

4/ Uijt! nfuipe! qspwjeft! jowftupst! xjui! mftt
jogpsnbujpo/

4/ Uijt!nfuipe!qspwjeft!jowftupst!xjui!npsf
jogpsnbujpo/

5/ Uijt!nfuipe!jhopsft!uif!wbmvft!fydibohfe
jo!bo!bnbmhbnbujpo/

5/ Uijt!nfuipe!sfgmfdut!uif!wbmvft!fydibohfe
jo!bo!bnbmhbnbujpo
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6/ Uijt!nfuipe!epft!opu!sfdpse!boz!bdrvjsfe
bttfut!boe!mjbcjmjujft!uibu!xfsf!opu!qsfwjpvtmz
sfdpsefe! jo! uif! cpplt! pg! uif! usbotgfsps
dpnqboz/

6/ Uijt!nfuipe! sfwfbmt! bmm! ijeefo!bttfut! boe
mjbcjmjujft! pg! uif! usbotgfsps! dpnqboz! cz
sfdpsejoh!uifn!bu!gbjs!wbmvf!jo!uif!cpplt!pg
uif!usbotgfsff!dpnqboz/

7/ Uif! ejggfsfodf! cfuxffo! uif! dpotjefsbujpo
boe!tibsf!dbqjubm!pg!uif!usbotgfsps!dpnqboz
jt!bekvtufe!bhbjotu!sftfswft/!Op!hppexjmm!ps
dbqjubm! sftfswf! bddpvou! fnfshft! gspn! uijt
ejggfsfodf/

7/ Uif! ejggfsfodf! cfuxffo! uif! qvsdibtf
dpotjefsbujpo!boe!uif!ofu!bttfut!ublfo!pwfs
pg! uif! usbotgfsps! dpnqboz! jt! sfdpsefe! bt
hppexjmm! !ps! !dbqjubm! !sftfswf-! !bt!uif!dbtf
nbz!cf/

8/ Bmm!dptut!bttpdjbufe!xjui!bnbmhbnbujpo!bsf
opu!dbqjubmjtfe!cvu!bekvtufe!bhbjotu!sftfswf/

8/ Bmm!dptut!bttpdjbufe!xjui!bnbmhbnbujpo!bsf
dbqjubmjtfe/

9/ Voefs! uijt! nfuipe-! op! Bnbmhbnbujpo
Bekvtunfou!Bddpvou!jt!pqfofe!jo!uif!cpplt
pg!uif!usbotgfsff!dpnqboz/

9/ Voefs! uijt! nfuipe! Bnbmhbnbujpo
Bekvtunfou!Bddpvou!nvtu!cf!pqfofe!jo!uif
cpplt!pg! uif! usbotgfsff!dpnqboz!gps!dbssz
gpsxbse!pg!boz!#Tubuvupsz!Sftfswf#/

Accounting Entries in the Books of the Transferor Company

Journal Entries

1. For transferring different assets to Realisation Account
Sfbmjtbujpo!Bddpvou Es/
! ! ! Up!Tvoesz!Bttfut!Bddpvou ! ! \Joejwjevbmmz-!bu!cppl!wbmvf^

2. For transferring different liabilities to Realisation Account
Mjbcjmjujft!Bddpvou Es/!\Joejwjevbmmz-!bu!cppl!wbmvft^
! ! ! Up!Sfbmjtbujpo!Bddpvou

3. For transferring Equity Share Capital, Reserve and Surplus, etc.
Frvjuz!Tibsf!Dbqjubm!Bddpvou Es/
Hfofsbm!Sftfswf!Bddpvou Es/

Points to remember in this connection :

)b* Gps!uijt!qvsqptf!bhsffe!wbmvbujpot!bsf!bctpmvufmz!jnnbufsjbm/
)c* Jg!uif!dbti!jo!iboe!boe!dbti!bu!cbol!bsf!opu!ublfo!pwfs!cz!uif!usbotgfsff!dpnqboz-!uiftf!tipvme

opu!cf!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou/
)d* Puifs!bttfut-!fwfo!jg!uifz!bsf!opu!ublfo!cz!uif!usbotgfsff!dpnqboz-!tipvme!bmtp!cf!usbotgfssfe!up

Sfbmjtbujpo!Bddpvou/
)e* Hppexjmm-!Qbufout!boe!Usbefnbsl-!fud/-!bsf!bmtp!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou/

Points to remember in this connection :

)b* Jufnt!jo!uif!obuvsf!pg!ÓQspwjtjpotÔ!bsf!up!cf!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou!pomz-!f/h/-!Fnqmpzfft
Qspwjefou!Gvoe<!Qspwjtjpo! gps!Ubybujpo-!Qfotjpo!Gvoe-!Qspwjtjpo! gps!Cbe!Efcut-!Qspwjtjpo! gps
Efqsfdjbujpo-!fud/

)c* Jufnt! jo! uif! obuvsf! pg! ÓSftfswftÔ! bsf! opu! up! cf! usbotgfssfe! up! Sfbmjtbujpo! Bddpvou/! Uiftf! bsf
usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou/!Fybnqmft!bsf!;!Ejwjefoe!Frvbmjtbujpo!Gvoe<!Qspgju
boe!Mptt!Bddpvou!Dsfeju!Cbmbodf<!Xpslnfo!Dpnqfotbujpo!Gvoe-!fud/

)d* Jg! boz! mjbcjmjuz! jt! opu! ublfo! pwfs! cz! uif! usbotgfsff! dpnqboz-! uibu! tipvme! opu! cf! usbotgfssfe! up
Sfbmjtbujpo!Bddpvou/!Boz!qspgju!ps!mptt!po!ejtdibshf!pg!tvdi!mjbcjmjuz!jt!usbotgfssfe!up!Sfbmjtbujpo
Bddpvou/
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Qspgju!boe!Mptt!Bddpvou Es/
! ! ! Up!Tvoesz!Tibsfipmefst!Bddpvou
Opuf!;!Qspgju!boe!Mptt!Bddpvou!efcju!cbmbodf!jt!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou!cz!efcjujoh

Tvoesz!Tibsfipmefst!Bddpvou!boe!dsfejujoh!Qspgju!boe!Mptt!Bddpvou!fud/

4. Like Equity Share Capital, Preference Share Capital is closed by transferring to Preference
  Shareholders Account. The entry for this will be :

Qsfgfsfodf!Tibsf!Dbqjubm!Bddpvou Es/
! ! ! Up!Qsfgfsfodf!Tibsfipmefst!Bddpvou
Opuf!;!Jg!uif!qsfgfsfodf!tibsfipmefst!bsf!qbje!npsf!ps!mftt!uibo!uif!bnpvou!evf!up!uifn!bt!qfs!Cbmbodf

Tiffu-!uif!ejggfsfodf!jt!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou/

5. For purchase consideration due from transferee company
Usbotgfsff!Dpnqboz!Bddpvou Es/\Qvsdibtf!dpotjefsbujpo^
! ! ! Up!Sfbmjtbujpo!Bddpvou

6. On receiving purchase consideration from the transferee company
Frvjuz!Tibsft!jo!Usbotgfsff!Dpnqboz!Bddpvou Es/
Qsfgfsfodf!Tibsft!jo!Usbotgfsff!Dpnqboz!Bddpvou Es/
Efcfouvsft!jo!Usbotgfsff!Dpnqboz!Bddpvou Es/
! ! ! Up!Usbotgfsff!Dpnqboz!Bddpvou

7. Entries for liquidation expenses are passed as follows:
)j*!Jg!uif!mjrvjebujpo!fyqfotft!bsf!cpsof!cz!uif!usbotgfsps!dpnqboz
Sfbmjtbujpo!Bddpvou Es/
! ! ! Up!Cbol!Bddpvou
)jj*!Jg!uif!mjrvjebujpo!fyqfotft!bsf!cpsof!cz!uif!usbotgfsff!dpnqboz
! ! ! \!Op!Fousz!^

8. For realisation of assets not taken over by the transferee company
Cbol!Bddpvou Es/
! ! ! Up!Sfbmjtbujpo!Bddpvou

9. For discharge of liabilities not taken over by the transferee company
Mjbcjmjujft!Bddpvou Es/
! ! ! Up!Cbol!Bddpvou
Opuf!;!Boz!qspgju!ps!mptt!po!ejtdibshf!pg!mjbcjmjujft!bsf!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou/

10. For payment to preference shareholders
Qsfgfsfodf!Tibsfipmefst!Bddpvou Es/
! ! ! Up!Qsfgfsfodf!Tibsft!jo!Usbotgfsff!Dpnqboz!Bddpvou
! ! ! Up!Cbol!Bddpvou!)Jg!boz*

11. For loss on realisation
Tvoesz!Tibsfipmefst!Bddpvou Es/
! ! ! Up!Sfbmjtbujpo!Bddpvou

12. For profit on realisation
Sfbmjtbujpo!Bddpvou Es/
! ! ! Up!Tvoesz!Tibsfipmefst!!Bddpvou

13. For final payment to Equity Shareholders
Tvoesz!Tibsfipmefst!Bddpvou Es/
! ! ! Up!Frvjuz!Tibsft!jo!Usbotgfsff!Dpnqboz!Bddpvou
! ! ! Up!Cbol!Bddpvou!)Jg!boz*!Bddpvou
Opuf!;!Bgufs!qbznfou!up!frvjuz!tibsfipmefst-!bmm!bddpvout!jo!uif!cpplt!pg!uif!usbotgfsps!dpnqboz!xjmm!cf!dmptfe/
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Accounting Entries in the Books of the Transferee Company

Journal Entries

1. On amalgamation of the business
Cvtjoftt!Qvsdibtf!Bddpvou Es/ \xjui!qvsdibtf!dpotjefsbujpo^
! ! ! Up!Mjrvjebups!pg!Usbotgfsps!Dpnqboz!Bddpvou

2. For assets and liabilities taken over
)j*!Jg!uif!ofu!bdrvjsfe!bttfu!jt!frvbm!up!qvsdibtf!dpotjefsbujpo
Bttfut!Bddpvou Es/ \Joejwjevbmmz-!bu!bhsffe!wbmvft^
! ! ! Up!Mjbcjmjujft!Bddpvou \Joejwjevbmmz^
! ! ! Up!Cvtjoftt!Qvsdibtf!Bddpvou \Qvsdibtf!dpotjefsbujpo^
)jj*!Jg!uif!ofu!bdrvjsfe!bttfu!jt!npsf!uibo!uif!qvsdibtf!dpotjefsbujpo
Bttfut!Bddpvou Es/ \Joejwjevbmmz-!bu!bhsffe!wbmvft^
! ! ! Up!Mjbcjmjujft!Bddpvou \Joejwjevbmmz^
! ! ! Up!Cvtjoftt!Qvsdibtf!Bddpvou \Qvsdibtf!dpotjefsbujpo^
! ! ! Up!Dbqjubm!Sftfswf!Bddpvou \Ejggfsfodf^
)jjj*!Jg!uif!ofu!bdrvjsfe!bttfu!jt!mftt!uibo!uif!qvsdibtf!dpotjefsbujpo
Hppexjmm!Bddpvou Es/! \Ejggfsfodf^
Bttfut!Bddpvou Es/! \Joejwjevbmmz-!bu!bhsffe!wbmvf^
! ! ! Up!Mjbcjmjujft!Bddpvou ! ! ! \Joejwjevbmmz^
! ! ! Up!Cvtjoftt!Qvsdibtf!Bddpvou

3. When purchase consideration is satisfied
Mjrvjebups!pg!Usbotgfsps!Dpnqboz!Bddpvou Es/
! ! ! Up!Frvjuz!Tibsf!Dbqjubm!Bddpvou
! ! ! Up!Tfdvsjujft!Qsfnjvn!Bddpvou
! ! ! Up!Qsfgfsfodf!Tibsf!Dbqjubm!Bddpvou

4. When liquidation expenses are incurred
Hppexjmm!Bddpvou Es/
! ! ! Up!Cbol!Bddpvou

5. When formation expenses are incurred
Qsfmjnjobsz!Fyqfotft!Bddpvou Es/
! ! ! Up!Cbol!Bddpvou

6. When there are both goodwill and capital reserve, it can be set off against each other with
 lower value ū only net amount will appear in the new Balance Sheet.

! ! Dbqjubm!Sftfswf!Bddpvou Es/
! ! ! ! Up!Hppexjmm!Bddpvou

7. When new shares/debentures are issued
! )j*!Cbol!Bddpvou Es/
! ! ! ! Up!Tibsf!Bqqmjdbujpo!Bddpvou
! ! ! ! Up!Efcfouvsf!Bqqmjdbujpo!Bddpvou
! )jj*!Tibsf!Bqqmjdbujpo!Bddpvou Es/
! ! ! Efcfouvsf!Bqqmjdbujpo!Bddpvou Es/
! ! ! ! Up!Tibsf!Dbqjubm!Bddpvou
! ! ! ! Up!Efcfouvsf!Bddpvou
Opuf!;!Xf!bttvnf!uibu!bmm!npofz!jt!qbzbcmf!po!bqqmjdbujpo!boe!tibsft!bsf!jttvfe!bu!qbs/
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Illustration 14
B!Mue/!boe![!Mue/!bsf!fohbhfe!jo!tjnjmbs!mjof!pg!cvtjoftt/!

Uifz!efdjefe!up!bnbmhbnbuf!uifjs!cvtjoftt!bt!po!2tu!Bqsjm-!3129!cz!gpsnjoh!K!Mue/-!xjui!bo!bvuipsjtfe!tibsf!dbqjubm!pg
�!81-11-111<!dpotjtujoh!pg!7-11-111!Frvjuz!Tibsft!pg!� !21!fbdi!boe!2-11-111-!:&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!� !21
fbdi/!

Uif!Cbmbodf!Tiffut!pg!B!Mue/!boe![!Mue/!bt!po!42tu!Nbsdi-!3129!bsf!bt!gpmmpxt!;

Balance Sheets of A Ltd. and Z Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

[!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi
! ! ! ! ! ! ! ! ! ! ! ! ! !9&!Qsfgfsfodf!Tibsf!pg!�!21!fbdi

41-11-111
21-11-111

9-11-111
Ð

)c*!Sftfswft!boe!Tvsqmvt!Ð
! ! ! Hfofsbm!Sftfswf
! ! ! Qspgju!boe!Mptt!Bddpvou

27-11-111
2-91-111

Ð
75-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-11-111 53-111

UPUBM 69-91-111 :-17-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð
! ! ! ! ! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! ! ! ! ! ! Qmbou
! ! ! ! ! ! ! ! ! ! ! ! Gvsojuvsft
! ! ! ! ! ! ! ! ! ! ! ! Wfijdmft
! ! ! ! ! ! )jj*!!Joubohjcmf!Bttfut!Ð!Qbufout

23-11-111
42-11-111

Ð
Ð

5-11-111

Ð
Ð

2-:1-111
91-111

Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 8-11-111 5-89-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-71-111 2-35-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 4-31-111 45-111

UPUBM 69-91-111 :-17-111

Uif!gpmmpxjoh!ufsnt!xfsf!bhsffe!vqpo!cz!uif!qbsujft!;
)2* K!Mue/!up!bmmpu!5-61-111!Frvjuz!tibsft!A!�!21!fbdi!up!B!Mue/-!boe!qbz!dbti!�!21-:1-111!bt!dpotjefsbujpo!pg!xipmf

pg!bttfut!fydfqu!cbol!cbmbodf/
)3* [!Mue/-!jt!up!sfdfjwf!86-111!Frvjuz!tibsft!A!�!21!fbdi!boe!dbti!�!23-111!bt!dpotjefsbujpo!gps!xipmf!pg!bttfut

fydfqu!uif!cbol!cbmbodf/
)4* Bmm!bttfut!bsf!ublfo!pwfs!bu!cppl!wbmvf/
)5* K!Mue/-!jt!up!jttvf!sfnbjojoh!Frvjuz!tibsft!boe!Qsfgfsfodf!tibsft!bu!qbs!gps!dbti/!Uijt!jttvf!jt!gvmmz!tvctdsjcfe

boe!qbje.vq/
)6* Cpui!B!Mue/-!boe![!Mue/-!bsf!up!qbz!puifs!mjbcjmjujft!boe!Qsfgfsfodf!tibsfipmefst!joejwjevbmmz/
)7* K!Mue/-!jt!up!qbz!boe!cfbs!mjrvjebujpo!fyqfotft!pg!� !21-111!gps!B!Mue/-!boe!�!5-111!gps![!Mue/!Uif!gpsnbujpo

fyqfotft!pg!K!Mue/-!jt!� !47-111/
Tipx!ofdfttbsz!kpvsobm!fousjft!jo!uif!cpplt!pg!B!Mue/!boe![!Mue/!Bmtp!qbtt!uif!kpvsobm!fousjft!jo!uif!cpplt!pg!K!Mue!boe

tipx!uif!Cbmbodf!Tiffu!pg!K/!Mue/
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Solution Calculation of Purchase Consideration

Qbsujdvmbst B/!Mue/ [/!Mue/

)j*! Frvjuz!Tibsft!Ð!5-61-111!A!�!21 56-11-111
! ! ! ! ! ! ! ! ! ! !86-111!A!�!21 8-61-111

)jj*! Dbti 21-:1-111 23-111

! 66-:1-111 8-73-111

Opuf!;!Mjrvjebujpo!fyqfotft!bsf!opu!jodmvefe!xijmf!dbmdvmbujoh!qvsdibtf!dpotjefsbujpo!bt!qfs!BTÐ25/

In the books of A Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 66-71-111
Bqsjm!2! Up!Mboe!boe!Cvjmejoht!B0d 23-11-111

Up!Qmbou!B0d 42-11-111
Up!Qbufou!B0d 5-11-111
Up!Jowfoupsjft!B0d 8-11-111
Up!Efcupst!B0d 2-71-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg
bnbmhbnbujpo*!

K/!Mue/!B0d Es/ 66-:1-111
Up!Sfbmjtbujpo!B0d 66-:1-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!K/!Mue/*

Tibsft!jo!K/!Mue/!B0d! Es/ 56-11-111
Cbol!B0d! Es/ 21-:1-111

Up!K/!Mue/!B0d 66-:1-111
)Cfjoh!uif!sfdfjqu!pg!qvsdibtf!dpotjefsbujpo!gspn!K/!Mue/*

Tvoesz!Dsfejupst!B0d Es/ 2-11-111
9&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d Es/ 21-11-111

Up!Cbol!B0d 22-11-111
)Cfjoh!uif!qbznfou!pg!Tvoesz!Dsfejupst!boe!9&!Qsfgfsfodf!Tibsf!Dbqjubm*

Frvjuz!Tibsf!Dbqjubm!B0d! Es/ 41-11-111
Hfofsbm!Sftfswf!B0d Es/ 27-11-111
Qspgju!boe!Mptt!B0d Es/ 2-91-111

Up!Tvoesz!Tibsfipmefst!B0d 58-91-111
)Cfjoh!uif!usbotgfs!pg!frvjuz!Tibsf!Dbqjubm-!Hfofsbm!Sftfswf!boe!Qspgju!boe!Mptt!cbmbodf!up
Tvoesz!Tibsfipmefst!Bddpvou*!

Sfbmjtbujpo!B0d Es/ 41-111
Up!Tvoesz!Tibsfipmefst!B0d 41-111

)Cfjoh!uif!qspgju!po!Sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!B0d Es/ 59-21-111
Up!Tibsft!jo!K/!Mue/!B0d 56-11-111
Up!Cbol!B0d 4-21-111

)Cfjoh!uif!gjobm!qbznfou!up!tibsfipmefst*

In the books of Z Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 9-83-111
Bqsjm!2! Up!Gvsojuvsft!B0d 2-:1-111

Up!Wfijdmft!B0d 91-111
Up!Jowfoupsjft!B0d 5-89-111
Up!Efcupst!B0d 2-35-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg
bnbmhbnbujpo*!
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K/!Mue/!B0d Es/ 8-73-111
Up!Sfbmjtbujpo!B0d 8-73-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!K/!Mue/*

Tibsft!jo!K/!Mue/!B0d! Es/ 8-61-111
Cbol!B0d! Es/ 23-111

Up!K/!Mue/!B0d 8-73-111
)Cfjoh!uif!sfdfjqu!pg!qvsdibtf!dpotjefsbujpo!gspn!K/!Mue/*

Tvoesz!Dsfejupst!B0d Es/ 53-111
Up!Cbol!B0d 53-111

)Cfjoh!uif!Tvoesz!Dsfejupst!qbje!pgg*

Frvjuz!Tibsf!Dbqjubm!B0d! Es/ 9-11-111
Qspgju!boe!Mptt!B0d Es/ 75-111

Up!Tvoesz!Tibsfipmefst!B0d 9-75-111
)Cfjoh!uif!usbotgfs!pg!Frvjuz!Tibsf!Dbqjubm-!Qspgju!boe!Mptt!Bddpvou!cbmbodf!up!Tvoesz
Tibsftipmefst!Bddpvou*!

Tvoesz!Tibsfipmefst!B0d Es/ 2-21-111
Up!Sfbmjtbujpo!B0d 2-21-111

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!B0d Es/ 8-65-111
Up!Tibsft!jo!K/!Mue/!B0d 8-61-111
Up!Cbol!B0d 5-111

)Cfjoh!uif!gjobm!qbznfou!up!tibsfipmefst*

Working Notes :

Dr. (1) Realisation Account Cr.

Ebuf Qbsujdvmbst B!Mue/
�

[!Mue/
�

Ebuf Qbsujdvmbst B!Mue/
�

[!Mue/
�

3129 Up!Mboe!boe!Cvjmejoht!B0d 23-11-111 Ð 3129 Cz!K!Mue!B0d 66-:1-111 8-73-111
Bqsjm!2 Up!Qmbou!B0d 42-11-111 Ð Bqsjm!2 Cz!Tvoesz!Tibsfipmefst!B0d Ð 2-21-111

Up!Gvsojuvsft!B0d Ð 2-:1-111
Up!Wfijdmft!B0d Ð 91-111
Up!Qbufout!B0d 5-11-111 Ð
Up!Jowfoupsjft!B0d 8-11-111 5-89-111
Up!Efcupst!B0d 2-71-111 2-35-111
Up!Tvoesz!Tibsfipmefst!B0d 41-111 Ð

66-:1-111 9-83-111 66-:1-111 9-83-111

Dr. (2) Bank Account Cr.

Ebuf Qbsujdvmbst B!Mue/!)�* [!Mue/!)�* Ebuf Qbsujdvmbst B!Mue/!)�* [!Mue/!)�*

3129 Up!Cbmbodf!c0e 4-31-111 45-111 3129 Cz!9&!Qsfg/!Tibsf!Dbqjubm!B0d 21-11-111 Ð
Bqsjm!2 Up!K!Mue/!B0d 21-:1-111 23-111 Bqsjm!2 Cz!Tvoesz!Dsfejupst!B0d 2-11-111 53-111

Cz!Tvoesz!Tibsfipmefst!B0d 4-21-111 5-111

25-21-111 57-111 25-21-111 57-111

In the books of J Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 74-63-111

Nbs/!42 Up!Mjrvjebups!pg!B!Mue!B0d 66-:1-111

Up!Mjrvjebups!pg![!Mue!B0d 8-73-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebupst!pg!B!Mue!boe![!Mue*!

Hppexjmm!B0d!)Cbmbodjoh!gjhvsf* Es/ 41-111

Mboe!boe!Cvjmejoht!B0d Es/ 23-11-111

Qmbou!B0d Es/ 42-11-111

Qbufout!B0d Es/ 5-11-111
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Jowfoupsjft!B0d Es/ 8-11-111

Efcupst!B0d Es/ 2-71-111

Up!Cvtjoftt!Qvsdibtf!B0d 66-:1-111

)Cfjoh!uif!ejggfsfou!bttfut!ublfo!pwfs!gspn!B!Mue/!!Uif!ejggfsfodf!cfuxffo!uif!qvsdibtf
dpotjefsbujpo!boe!ofu!bttfut!ublfo!pwfs!usbotgfssfe!up!Hppexjmm!Bddpvou*

Gvsojuvsft!B0d! Es/ 2-:1-111

Wfijdmft!B0d Es/ 91-111

Jowfoupsjft!B0d Es/ 5-89-111

Efcupst!B0d! Es/ 2-35-111

Up!Cvtjoftt!Qvsdibtf!B0d 8-73-111

Up!Dbqjubm!Sftfswf!B0d 2-21-111

)Cfjoh!uif!ejggfsfou!bttfut!ublfo!pwfs!gspn![!Mue/!Uif!ejggfsfodf!cfuxffo!ofu!bttfut!ublfo!pwfs
boe!qvsdibtf!dpotjefsbujpo!usbotgfssfe!up!Dbqjubm!Sftfswf!Bddpvou*

Cbol!B0d Es/ 28-61-111

Up!Frvjuz!Tibsf!Bqqmjdbujpo!B0d 8-61-111

Up!:&!Dvnvmbujwf!Qsfgfsfodf!Tibsf!Bqqmjdbujpo!B0d 21-11-111

)Cfjoh!uif!bqqmjdbujpo!npofz!sfdfjwfe!gps!86-111!frvjuz!tibsft!boe!2-11-111!qsfgfsfodf!tibsft
A!�!21!fbdi*

Frvjuz!Tibsf!Bqqmjdbujpo!B0d! Es/ 8-61-111

:&!Dvnvmbujwf!Qsfgfsfodf!Tibsf!Bqqmjdbujpo!B0d Es/ 21-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 8-61-111

Up!:&!Dvnvmbujwf!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 21-11-111

)Cfjoh!uif!jttvf!pg!86-111!frvjuz!tibsft!pg!�!21!fbdi!boe!2-11-1111-!:&!Dvnvmbujwf
Qsfgfsfodf!Tibsft!pg!�!21!fbdi!bt!gvmmz!qbje!bt!qfs!Cpbset!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*!

Mjrvjebups!pg!B!Mue/!B0d Es/ 66-:1-111

Mjrvjebups!pg![!Mue/!B0d Es/ 8-73-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 63-61-111

Up!Cbol!B0d 22-13-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!qbje.pgg*

Hppexjmm!B0d Es/ 25-111

Up!Cbol!B0d 25-111

)Cfjoh!uif!mjrvjebujpo!fyqfotft!pg!�!21-111!boe!�!5-111!qbje!gps!B!Mue/!boe![!Mue/!sftqfdujwfmz*

Qsfmjnjobsz!Fyqfotft!B0d Es/ 47-111

Up!Cbol!B0d 47-111

)Cfjoh!gpsnbujpo!fyqfotft!!qbje*

Dbqjubm!Sftfswf!B0d Es/ 55-111

Up!Hppexjmm!B0d!)�!41-111!,!�!25-111* 55-111

)Cfjoh!uif!hppexjmm!bekvtufe!bhbjotu!uif!Dbqjubm!Sftfswf*

J Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 81-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 41-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!; Ð

UPUBM 81-41-111
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JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 56-81-111

! ! ! )jj*!!Joubohjcmf!Bttfut )5* 5-11-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )6* 22-89-111
)d*!Usbef!Sfdfjwbcmft )7* 3-95-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )8* 6-:9-111

UPUBM 81-41-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
7-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 71-11-111 Mboe!boe!Cvjmejoh 23-11-111
2-11-111-!:&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 21-11-111 Qmbou 42-11-111

81-11-111 Gvsojuvsft 2-:1-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Wfijdmft 91-111

7-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 71-11-111 56-81-111

2-11-111-!:&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 21-11-111 )5*!Joubohjcmf!Bttfut

)Pg!uif!bcpwf!tibsft!6-36-111!frvjuz!tibsft!pg!�!21!fbdi! Qbufou 5-11-111

gvmmz!qbje!ibwf!cffo!jttvfe!gps!dpotjefsbujpo!puifs! ! )6*!Jowfoupsjft!)8-11-111!,!5-89-111* 22-89-111

uibo!dbti*

81-11-111

)3*!Sftfswf!boe!Tvsqmvt )7*!Usbef!Sfdfjwbcmft

Dbqjubm!Sftfswf 77-111 Tvoesz!Efcupst 3-95-111

Mftt;!Qsfmjnjobsz!Fyqfotft 47-111 )8*!Dbti!boe!Dbti!Frvjwbmfou

41-111 Cbol!)X/O/!2* 6-:9-111

Working Notes :

Dr. (1) Bank Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Frvjuz!Tibsft!Bqqmjdbujpo!B0d 8-61-111 3129 Cz!Mjrvjebups!pg!B!Mue!B0d 21-:1-111
Bqsjm!2 Up!:&!Dvnvmbujwf!Qsfgfsfodf!Tibsf Bqsjm!2 Cz!Mjrvjebups!pg![!Mue!B0d 23-111

! ! ! Bqqmjdbujpo!B0d 21-11-111 ! ! # Cz!Hppexjmm!)Mjrvjebujpo!Fyqfotft*!B0d 25-111
! ! # Cz!Qsfmjnjobsz!Fyqfotft!B0d 47-111
! ! # Cz!Cbmbodf!d0e 6-:9-111

28-61-111 28-61-111

Illustration 15
Gpmmpxjoh!jt!uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!Z!Mue!bt!bu!42tu!Nbsdi-!3129!;

Balance Sheet of Y Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

npvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 41-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð
! ! ! ! ! ! Hfofsbm!Sftfswf
! ! ! ! ! ! Qspgju!boe!Mptt!Bddpvou
! ! ! ! ! ! Xpslnfo!Qspgju!Tibsjoh!Gvoe

7-11-111
8-71-111
4-11-111
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)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst 5-11-111

UPUBM 61-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð
! ! ! ! ! ! ! ! ! ! ! ! Cvjmejoh
! ! ! ! ! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! !)jj*!!!!Joubohjcmf!Bttfut!Ð!Hppexjmm

8-11-111
24-11-111
9-11-111

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft 8-11-111
)c*!Usbef!Sfdfjwmft!Ð!Tvoesz!Efcupst :-11-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 7-71-111

UPUBM 61-71-111

Y!Mue!efdjefe!up!bctpsc!uif!cvtjoftt!pg!Z!Mue!po!2tu!Bqsjm-!3129!bu!uif!sftqfdujwf!cppl!wbmvf!pg!bttfut!boe!usbef
mjbcjmjujft!fydfqu!cvjmejoh!xijdi!xbt!wbmvfe!bu!� !23-11-111!boe!qmbou!boe!nbdijofsz!bu!� !21-11-111-/

Uif!qvsdibtf!dpotjefsbujpo!xbt!qbzbcmf!bt!gpmmpxt!;
)j* Qbznfou!pg!mjrvjebujpo!fyqfotft!�!6-111!boe!xpslnfoÔt!qspgju!tibsjoh!gvoe!bu!21&!qsfnjvn<
)jj* Jttvf!pg!frvjuz!tibsf!pg!� !21!fbdi!gvmmz!qbje!bu!� !22!qfs!tibsf!gps!fwfsz!qsfgfsfodf!tibsf!boe!fwfsz!frvjuz!tibsf

pg!Z!Mue!boe!b!qbznfou!pg!� !5!qfs!frvjuz!tibsf!jo!dbti/
Dbmdvmbuf!uif!qvsdibtf!dpotjefsbujpo-!tipx!uif!ofdfttbsz!mfehfs!bddpvout!jo!uif!cpplt!pg!Z!Mue!boe!pqfojoh!kpvsobm

fousjft!jo!uif!cpplt!pg!Y!Mue \D/B/!)JQDD*!Ð!Bebqufe^

Solution (i) Calculation of Purchase Consideration

Qbsujdvmbst �

)j*!Frvjuz!Tibsfipmefst!;

Frvjuz!Tibsft!)3-61-111!y!�!22* 38-61-111

Dbti!)3-61-111!y!�!5* 21-11-111

XpslnfoÔt!Qspgju!Tibsjoh!Gvoe!)�!4-11-111!,!21&!Qsfnjvn* ! 4-41-111 51-91-111

)jj*!Qsfgfsfodf!Tibsfipmefst!;

Frvjuz!Tibsft!)2-11-111!y!�!22* 22-11-111

Upubm!Qvsdibtf!Dpotjefsbujpo 62-91-111

Uvupsjbm!Opuf!;!Mjrvjebujpo!fyqfotft!pg!� !6-111!xjmm!opu!cf!ublfo!joup!dpotjefsbujpo!gps!dbmdvmbujpo!pg
qvsdibtf!dpotjefsbujpo/

In the books of Y Ltd
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Hppexjmm!B0d 9-11-111 3129 Cz!Dsfejupst!B0d 5-11-111

Bqs/!2 Up!Cvjmejoh!B0d 8-11-111 Bqs/!2 Cz!Y!Mue!B0d!)Qvsdibtf!Dpotjefsbujpo* 62-91-111

Up!Qmbou!boe!Nbdijofsz!B0d 24-61-111

Up!Jowfoupsjft!B0d 8-11-111

Up!Tvoesz!Efcupst!B0d :-11-111

Up!Cbol!B0d 7-71-111

Up!XpslnfoÔt!Qspgju!Tibsjoh!Gvoe!B0d 41-111

Up!Qsfgfsfodf!Tibsfipmesft!B0d 2-11-111

Up!Frvjuz!Tibsfipmefst!B0d!)Qspgju* 4-:1-111

66-91-111 66-91-111
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Dr. Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Frvjuz!Tibsft!jo!Y!Mue!B0d 38-61-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 31-11-111

Bqs/!2 Up!Cbol!B0d 24-41-111 Bqs/!2 Cz!Hfofsbm!Sftfswf!B0d 7-11-111

Cz!XpslnfoÔt!Qspgju!Tibsjoh!Gvoe!B0d 4-41-111

Cz!Qspgju!boe!Mptt!B0d 8-71-111

Cz!Sfbmjtbujpo!B0d!)Qspgju* 4-:1-111

51-91-1111 51-91-111

Dr. Shares in X Ltd Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Y!Mue!B0d 49-61-111 3129 Cz!Frvjuz!Tibsfipmefst!B0d 38-61-111

Bqs/!2 Bqs/!2 Cz!Qsfgfsfodf!Tibsfipmefst!B0d 22-11-111

49-61-111 49-61-111

Dr. Workmenŭs Profit Sharing Fund Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Frvjuz!Tibsfipmefst!B0d 4-41-111 3129 Cz!Cbmbodf!c0e 4-11-111

Bqs/!2 Bqs/!2 Cz!Sfbmjtbujpo!B0d 41-111

4-41-111 4-41-111

Dr. Preference Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Frvjuz!Tibsft!jo!Y!Mue!B0d 22-11-111 3129 Cz!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 21-11-111

Bqs/!2 Bqs/!2 Cz!Sfbmjtbujpo!B0d!)Fyusb!Qbznfou* 2-11-111

22-11-111 22-11-111

Dr. Bank Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Y!Mue!B0d 24-41-111 3129 Cz!Frvjuz!Tibsfipmefst!B0d 24-41-111

Bqs/!2 Bqs/!2

24-41-111 24-41-111

Dr. X Ltd Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 62-91-111 3129 Cz!Cbol!B0d 24-41-111

Bqs/!2 )Qvsdibtf!Dpotjefsbujpo* Bqs/!2 Cz!Frvjuz!Tibsft!jo!Y!Mue!B0d 49-61-111

62-91-111 62-91-111

(ii) In the books of X Ltd
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 62-91-111
Bqs/!2 Up!Mjrvjebups!pg!Z!Mue!B0d 62-91-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!B!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Cvjmejoh!B0d Es/ 23-11-111
Qmbou!boe!Nbdijofsz!B0d Es/ 21-11-111
Jowfoupsjft!B0d Es/ 8-11-111
Tvoesz!Efcupst!B0d Es/ :-11-111
Cbol!B0d Es/ 7-71-111
Hppexjmm!B0d!)Cbmbodjoh!gjhvsf* Es/ 22-31-111

Up!Dsfejupst!B0d 5-11-111
Up!Cvtjoftt!Qvsdibtf!B0d 62-91-111

)Cfjoh!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs/!Uif!ejggfsfodf!cfuxffo!qvsdibtf!dpotjefsbujpo
boe!ofu!bttfut!ublfo!pwfs!usbotgfssfe!up!Hppexjmm!Bddpvou*
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Mjrvjebups!pg!Z!Mue!B0d Es/ 62-91-111
Up!Cbol!B0d 24-41-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 46-11-111
Up!Tfdvsjujft!Qsfnjvn!B0d 4-61-111

)Cfjoh!uif!ejtdibshf!pg!qvsdibtf!dpotjefsbujpo!cz!jttvjoh!4-61-111!frvjuz!tibsft!pg!
�!21!fbdi!bu!b!qsfnjvn!pg!�!2!qfs!tibsf/!Uif!cbmbodf!bnpvou!qbje!cz!difrvf*

Hppexjmm!B0d Es/ 6-111
Up!Cbol!B0d 6-111

)Cfjoh!uif!mjrvjebujpo!fyqfotft!qbje!po!cfibmg!pg!Z!Mue*

Illustration 16
Uxp!dpnqbojft!Xfbl!Mue/!boe!Gffcmf!Mue/!bnbmhbnbuf!boe!gpsn!b!ofx!dpnqboz!Sfdpwfsz!Mue/!Uif!Cbmbodf!Tiffut!pg
uxp!dpnqbojft!bsf!bt!voefs!;

Balance Sheets of Weak Ltd. and Feeble Ltd.  as at ...

Qbsujdvmbst
Opuf
Op/

Xfbl!Mue/
)�*

Gffcmf!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsft!pg!�!///!fbdi 9-11-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 2-11-111 3-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 2-31-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst 2-91-111 2-11-111

UPUBM 23-11-111 9-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Joubohjcmf!Bttfut!Ð!Hppexjmm 2-51-111 Ð

)3*!Dvssfou!Bttfut!;

)b*!Usbef!Sfdfjwbcmft!Ð!Efcupst 4-21-111 4-11-111

)c*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 8-61-111 6-11-111

UPUBM 23-11-111 9-11-111

Uif!qbtu!bwfsbhf!qspgjut!pg!Xfbl!Mue/!boe!Gffcmf!Mue/!xfsf!�!71-111!boe!�!51-111!sftqfdujwfmz/
Sfdpwfsz!!!Mue/!!!bhsffe!!up!!ublf!!pwfs!!!uif!!uxp!dpnqbojft!gps!uif!tvn!pg!�!26-11-111!boe!up!ejtdibshf!bmm!mjbcjmjujft/

� !4-11-111!pg! uif!qvsdibtf!dpotjefsbujpo!cf!qbje! jo!dbti!boe!cbmbodf! jo!frvjuz! tibsft/! Ju! jt!bhsffe! uibu!cfgpsf!cfjoh
bnbmhbnbufe-!uif!efcupst!pg!uif!uxp!dpnqbojft!xjmm!cf!xsjuufo.epxo!up!uif!fyufou!pg!21&/!Uif!qspgju!po!dpowfstjpo!jt!up
cf!ejwjefe!cfuxffo!uif!uxp!dpnqbojft!jo!uif!tbnf!qspqpsujpo!bt!up!uif!qspgju!qsfwjpvtmz!fbsofe!cz!uifn/

Tipx!Cvtjoftt!Qvsdibtf!Bddpvou!jo!uif!cpplt!pg!Sfdpwfsz!Mue/!Bmtp!tipx!ipx!uif!Frvjuz!Tibsfipmefst!Bddpvou!pg
Xfbl!Mue/!boe!Gffcmf!Mue/!cf!dmptfe/

Solution
Ju!jt!bo!bnbmhbnbujpo!jo!uif!Obuvsf!pg!Qvsdibtf!cfdbvtf!uif!qvsdibtf!dpotjefsbujpo!ibt!opu!cffo!tbujtgjfe!gvmmz!jo!frvjuz!tibsft/!�!4-11-111!xbt
qbje!jo!dbti!pvu!pg!upubm!qvsdibtf!dpotjefsbujpo!pg!�!26-11-111/

Working Notes : (1) Calculation of Goodwill / Capital Reserve

Qbsujdvmbst Xfbl!Mue/ Gffcmf!Mue/

� � � �

Bttfut!ublfo!pwfs!;

Jowfoupsjft 4-21-111 4-11-111

Efcupst!)mftt!21&* 7-86-111 :-96-111 5-61-111 8-61-111
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Mftt!;!Mjbcjmjujft!ublfo!pwfs!;

! ! 21&!Efcfouvsft 2-31-111 Ð

! ! Dsfejupst 2-91-111 4-11-111 2-11-111 2-11-111

Ofu!Bttfut!ublfo!pwfs 7-96-111 7-61-111

Upubm!ofu!bttfut!ublfo!pwfs!>!�!)7-96-111!,!7-61-111*!>!�!24-46-111/

Qvsdibtf!dpotjefsbujpo!>!�!26-11-111/

Qspgju!po!dpowfstjpo!>!�!)26-11-111!Ï!24-46-111*!>!�!2-76-111/!Uijt!jt!bmtp!uif!hppexjmm!qbje!cz!Sfdpwfsz!Mue/!

Bhbjo-!qspgju!tibsjoh!sbujp!cfuxffo!Xfbl!Mue!boe!Gffcmf!Mue/!jt!;!�!71-111!;!�!51-111!>!4!;!3/

Uifsfgpsf-!qspgju!po!dpowfstjpo!pg!�!2-76-111!xjmm!cf!tibsfe!cz!uif!uxp!dpnqbojft!bt!voefs!;

Xfbl!Mue/!Ð!�!2-76-111!�!406!>!�!::-111<!Gffcmf!Mue/!Ð!�!2-76-111!�!306!>!�!77-111/

(2) Calculation of Purchase Consideration of each Company

Qbsujdvmbst Xfbl!Mue/ Gffcmf!Mue/

� �
Ofu!Bttfut!ublfo!pwfs!)bt!bcpwf* 7-96-111 7-61-111
Bee!;!Qspgju!po!dpowfstjpo ::-111 77-111

Qvsdibtf!dpotjefsbujpo 8-95-111 8-27-111

(3) Statement Showing Mode of Payment
Uif!bcpwf!qvsdibtf!dpotjefsbujpo!xjmm!cf!tbujtgjfe!bt!voefs!bttvnjoh!uibu!uif!frvjuz!tibsft!pg!Sfdpwfsz!Mue/!jt!ejwjefe!frvbmmz!boe!uif!cbmbodf!cz
dbti!;

Qbsujdvmbst Xfbl!Mue/ Gffcmf!Mue/

� �

Frvjuz!Tibsft!jo!Sfdpwfsz!Mue/!)frvbmmz* 7-11-111 7-11-111
Dbti!)Cbmbodjoh!gjhvsf* 2-95-111 2-27-111

8-95-111 8-27-111

In the books of Recovery Ltd.
Dr. Business Purchase Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!21&!Efcfouvsft!jo!Xfbl!Mue/!B0d 2-31-111 Cz!Hppexjmm!B0d ::-111
Up!Dsfejupst!B0d! 2-91-111 Cz!Jowfoupsjft!B0d 4-21-111
! ! )Mjbcjmjujft!ublfo!pwfs!gspn!Xfbl!Mue/* Cz!Efcupst!B0d 7-86-111
Up!Dsfejupst!B0d 2-11-111 ! ! )Ofu!bttfut!ublfo!pwfs!gspn!Xfbl!Mue/*
! ! )Mjbcjmjujft!ublfo!pwfs!gspn!Gffcmf!Mue/* Cz!Hppexjmm!B0d 77-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 23-11-111 Cz!Jowfoupsjft!B0d 4-11-111
Up!Cbol!B0d 4-11-111 Cz!Efcupst!B0d 5-61-111

! ! )Ofu!bttfut!ublfo!pwfs!gspn!Gffcmf!Mue/*

2:-11-111 2:-11-111

In the books of Weak Ltd.
Dr. Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Hppexjmm!B0d!)xsjuufo.pgg* 2-51-111 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 9-11-111
Up!Efcupst!B0d!)xsjuufo.pgg* 86-111 Cz!Qspgju!boe!Mptt!B0d 2-11-111
Up!Frvjuz!Tibsft!jo!Sfdpwfsz!Mue/!B0d 7-11-111 Cz!Sfbmjtbujpo!B0d!)qspgju!po!dpowfstjpo* ::-111
Up!Cbol!B0d 2-95-111

:-::-111 :-::-111

In the books of Feeble Ltd.
Dr. Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Efcupst!B0d!)xsjuufo.pgg* 61-111 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 6-11-111
Up!Frvjuz!Tibsft!jo!Sfdpwfsz!Mue/!B0d 7-11-111 Cz!Qspgju!boe!Mptt!B0d 3-11-111
Up!Cbol!B0d 2-27-111 Cz!Sfbmjtbujpo!B0d!)qspgju!po!dpowfstjpo* 77-111

8-77-111 8-77-111
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Illustration 17
Uif!bcsjehfe!Cbmbodf!Tiffu!pg!Q!Mue/!bt!bu!42tu!Nbsdi-!3129!jt!bt!voefs!;

Balance Sheet of PLtd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!6-111!Frvjuz!Tibsft!pg!�!211!fbdi
! ! ! ! ! ! ! ! ! ! ! ! ! 3-111-!21&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi

6-11-111
3-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )3-:6-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!26&!Efcfouvsft 3-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Votfdvsfe!Mpbot 2-11-111

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 2-61-111

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Bddsvfe!Joufsftu!po!Efcupst 41-111

UPUBM 9-96-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð
! ! ! ! ! ! ! ! ! ! Gsffipme!Qsfnjtft
! ! ! ! ! ! ! ! ! ! Nbdijofsz
! ! ! ! ! )jj*!Joubohjcmf!Bttfut!Ð!Qbufout

3-61-111
2-46-111
81-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft 3-11-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-91-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol!cbmbodf 61-111

UPUBM 9-96-111

Uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!xbt!qbttfe!boe!bqqspwfe!cz!uif!dpvsu!;
)j* B!ofx!dpnqboz!QL!Mue/!up!cf!gpsnfe!up!ublf!pwfs!uif!foujsf!cvtjoftt!pg!Q!Mue/
)jj* QL!Mue/! up! jttvf!pof!frvjuz! tibsf!pg!� !211-!� !71!qbje.vq! jo!fydibohf!pg!fwfsz! uxp!tibsft! jo!Q!Mue/! up! uif

tibsfipmefst!xip!bhsff!xjui!uif!tdifnf/!Tibsfipmefst-!xip!ep!opu!bhsff!xjui!uif!tdifnf-!up!cf!qbje!A!�!31
qfs!tibsf!jo!dbti/!Tvdi!tibsfipmefst!ipme!511!frvjuz!tibsft/

)jjj* Qsfgfsfodf!tibsfipmefst!up!hfu!26-!22&!qsfgfsfodf!tibsft!pg!�!21!fbdi!jo!fydibohf!pg!3!qsfgfsfodf!tibsft!pg!Q!Mue/
)jw* Mjbcjmjuz!jo!sftqfdu!pg!26&!efcfouvsft!boe!joufsftu!bddsvfe!uifsfpo!up!cf!ublfo!pwfs!boe!ejtdibshfe!ejsfdumz!cz

QL!Mue/!cz!jttvf!pg!frvjuz!tibsft!pg!� !211!fbdi!gvmmz!qbje.vq/
)w* Uif!dsfejupst!pg!Q!Mue/!xjmm!hfu!gspn!QL!Mue/!61&!pg!uifjs!evft!jo!dbti!boe!36&!jo!frvjuz!tibsft!pg!� !211!fbdi

boe!uif!cbmbodf!up!cf!gpsfhpof!cz!uifn/
)wj* Uif!gsffipme!qsfnjtft!up!cf!sfwbmvfe!bu!31&!npsf/!Uif!wbmvf!pg!nbdijofsz!up!cf!sfevdfe!cz!44

2
04&!boe!uibu!pg

efcupst!cz!21&/!Uif!wbmvf!pg!tupdl!up!cf!sfevdfe!up!�!2-71-111!boe!qbufout!up!ibwf!op!wbmvf/
)wjj* Uif!qsfmjnjobsz!fyqfotft!bnpvoufe!up!�!6-111/
Zpv!bsf!sfrvjsfe!up!qsfqbsf!ofdfttbsz!Mfehfs!Bddpvout!jo!uif!cpplt!pg!Q!Mue/!boe!qbtt!pqfojoh!kpvsobm!fousjft!jo!uif

cpplt!pg!QL!Mue/

31/71!!!Bnbmhbnbujpo



Solution
Working Note : (1) Calculation of Purchase Consideration

Qbsujdvmbst �! �

Gps!Frvjuz!Tibsfipmefst!;

Frvjuz!Tibsft!)6-111!Ï!5-111*!0!3!y!�!71 2-49-111

Dbti!)511!y!�!31* 9-111 2-57-111

Gps!Qsfgfsfodf!Tibsfipmefst!;

22&!Qsfgfsfodf!Tibsft!)3-111!0!3!y!26!y!�!21* 2-61-111

Qvsdibtf!Dpotjefsbujpo 3-:7-111

In the books of P Ltd.
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qbufout!B0d 81-111 3129 Cz!26&!Efcfouvsft!B0d 3-11-111
Bqs/!2 Up!Gsffipme!Qsfnjtft!B0d 3-61-111 Bqs/!2 Cz!Votfdvsfe!Mpbo!B0d 2-11-111

Up!Nbdijofsz!B0d 2-46-111 Cz!Dsfejupst!B0d 2-61-111
Up!Jowfoupsjft!B0d 3-11-111 Cz!Bddsvfe!Joufsftu!po!Efcfouvsft!B0d 41-111
Up!Efcupst!B0d 2-91-111 Cz!QL!Mue/!B0d!)Qvsdibtf!dpotjefsbujpo* 3-:7-111
Up!Cbol!B0d 61-111 Cz!Qsfgfsfodf!Tibsfipmefst!B0d 61-111

Cz!Frvjuz!Tibsfipmefst!B0d!
! ! ! )Mptt!po!sfbmjtbujpo*

6:-111

9-96-111 9-96-111

Dr. PK Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 3-:7-111 3129 Cz!Frvjuz!Tibsft!jo!QL!Mue/!B0d 2-49-111

Bqs/!2 Bqs/!2 Cz!Cbol!B0d 9-111

Cz!22&!Qsfgfsfodf!Tibsft!jo!QL!Mue/!B0d 2-61-111

3-:7-111 3-:7-111

Dr. Preference Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!22&!Qsfgfsfodf!Tibsft!jo!QL!Mue/!B0d 2-61-111 3129 Cz!21&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 3-11-111

Bqs/!2 Up!Sfbmjtbujpo!B0d 61-111 Bqs/!2

3-11-111 3-11-111

Dr. Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qspgju!boe!Mptt!B0d 3-:6-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 6-11-111
Bqs/!2 Up!Sfbmjtbujpo!B0d!)Mptt* 6:-111 Bqs/!2

Up!Frvjuz!Tibsft!jo!QL!Mue/!B0d 2-49-111
Up!Cbol!B0d 9-111

6-11-111 6-11-111

In the books of PK Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 3-:7-111
Bqs/!2 Up!Mjrvjebups!pg!Q!Mue!B0d 3-:7-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!Q!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*!

Gsffipme!Qsfnjtft!B0d!)�!3-61-111!,!�!61-111* Es/ 4-11-111
Nbdijofsz!B0d!)�!2-46-111!Ï!�!56-111* Es/ :1-111
Efcupst!B0d!)�!2-91-111!Ï!�!29-111* Es/ 2-73-111

Npefso!Bddpvoubodz - II!!!31/72



Jowfoupsjft!B0d Es/ 2-71-111
Cbol!B0d Es/ 61-111

Up!26&!Efcfouvsft!jo!Q!Mue/!B0d 3-41-111
Up!Votfdvsfe!Mpbo!B0d 2-11-111
Up!Dsfejupst!B0d!)�!2-61-111!Ï!�!48-611* 2-23-611
Up!Cvtjoftt!Qvsdibtf!B0d 3-:7-111
Up!Dbqjubm!Sftfswf!B0d 34-611

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs*

Mjrvjebups!pg!Q!Mue/!B0d! Es/ 3-:7-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-49-111
Up!Cbol!B0d 9-111
Up!22&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 2-61-111

)Cfjoh!uif!ejtdibshf!pg!qvsdibtf!dpotjefsbujpo*

26&!Efcfouvsft!jo!Q!Mue/!B0d! Es/ 3-41-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 3-41-111

)Cfjoh!26&!Efcfouvsft!jo!Q!Mue/!ejtdibshfe!cz!uif!jttvf!pg!3-411!frvjuz!tibsft!pg!�!211!fbdi
gvmmz!qbje.vq*

Dsfejupst!B0d Es/ 2-23-611
Up!Cbol!B0d 86-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 48-611

)Cfjoh!uif!dsfejupst!pg!Q!Mue/!qbje.pgg*

Dbqjubm!Sftfswf!B0d Es/ 6-111
Up!Cbol!B0d 6-111

)Cfjoh!uif!qsfmjnjobsz!fyqfotft!qbje.pgg*

Uvupsjbm!Opuf!;
Ju!jt!bo!bnbmhbnbujpo!jo!uif!Obuvsf!pg!Qvsdibtf!cfdbvtf!uif!wbmvf!pg!ejggfsfou!bttfut!boe!mjbcjmjujft!bsf!up!cf!bekvtufe/

Illustration 18
Uif!Cbmbodf!Tiffu!pg!Nppo!Mjnjufe!bt!po!42tu!Nbsdi-!3129!xbt!bt!gpmmpxt!;

Balance Sheet of Moon Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!6-111!Frvjuz!Tibsft!pg!�!211!fbdi 6-11-111
)c*!Sftfswft!boe!Tvsqmvt!Ð

Sftfswf
Qspgju!boe!Mptt!Bddpvou

21-111
)2-76-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!:&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst :1-111

UPUBM 6-46-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð
! ! ! ! ! ! ! ! ! ! ! Cvjmejoh
! ! ! ! ! ! ! ! ! ! ! Qmbou

3-11-111
2-71-111

)3*!Dvssfou!Bttfut!;
)b*!Jowfoupsjft 41-111
)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-31-111
)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol!cbmbodf 36-111

UPUBM 6-46-111

31/73!!!Bnbmhbnbujpo



Po!2tu!Bqsjm-!3129!Tvo!Mjnjufe!xbt!gpsnfe!up!ublf!pwfs!uif!cvtjoftt!pg!Nppo!Mjnjufe!po!uif!gpmmpxjoh!ufsnt!;
)j* Efcfouvsft!xjmm!cf!ejtdibshfe!cz!uif!jttvf!pg!tvggjdjfou!ovncfs!pg!23&!Efcfouvsft!pg!Tvo!Mjnjufe!bt!xpvme

csjoh!uif!tbnf!bnpvou!pg!joufsftu/
)jj* Tibsfipmefst!xjmm!cf!jttvfe!3-511!Frvjuz!Tibsft!pg!� !211!fbdi!pg!Tvo!Mjnjufe/
)jjj* Mjrvjebujpo!fyqfotft!pg!� !3-111!xjmm!cf!qbje!cz!Tvo!Mjnjufe/
Qsfqbsf!uif!ofdfttbsz!Mfehfs!Bddpvout!up!dmptf!uif!cpplt!pg!Nppo!Mjnjufe/
Qbtt!uif!pqfojoh!kpvsobm!fousjft!jo!uif!cpplt!pg!Tvo!Mjnjufe!boe!qsfqbsf!uif!Cbmbodf!Tiffu!pg!Tvo!Mjnjufe!bttvnjoh

uibu!uif!bttfut!pg!Nppo!Mjnjufe!bsf!ublfo!pwfs!bu!36&!ejtdpvou/

Solution
(i) Calculation of Purchase Consinderation  (ii) Calculation of Goodwill / Capital Reserve

Qbsujdvmbst � Qbsujdvmbst � �

Frvjuz!Tibsft!;!3-511!y!�!211 3-51-111 Bttfut!ublfo!pwfs!;

Jttvf!pg!23&!efcfouvsft!up!qbz.pgg!:&!efcfouvsft!jt!opu!up!cf
jodmvefe!xijmf!dbmdvmbujoh!qvsdibtf!dpotjefsbujpo/!Tvdi
efcfouvsft!xjmm!cf!ublfo!pwfs!cz!Tvo!Mue/!boe!uifo!ejtdibshfe/
Mjlfxjtf-!mjrvjebujpo!fyqfotft!xjmm!bmtp!opu!up!cf!jodmvefe/

! ! Cvjmejoh 2-61-111
! ! Qmbou 2-31-111
! ! Jowfoupsjft 33-611
! ! Efcupst :1-111

! ! Cbol!)Opuf!3* 36-111 5-18-611

Mftt;!Mjbcjmjujft!ublfo!pwfs

! ! ! ! ! ! ! :&!Efcfouvsft!)Opuf!2* 86-111

! ! ! ! ! ! ! Dsfejupst :1-111 2-76-111

3-53-611

Mftt;!Qvsdibtf!Dpotjefsbujpo 3-51-111

Dbqjubm!Sftfswf 3-611

In the books of Moon Ltd.
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Cvjmejoh!B0d 3-11-111 3129 Cz!:&!Efcfouvsft!B0d 2-11-111
Bqs/!2 Up!Qmbou!B0d 2-71-111 Bqs/!2 Cz!Dsfejupst!B0d :1-111

Up!Jowfoupsjft!B0d 41-111 Cz!Tvo!Mue!B0d!)Qvsdibtf!Dpotjefsbujpo* 3-51-111
Up!Efcupst!B0d 2-31-111 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 2-16-111
Up!Cbol!B0d 36-111 ! ! )Mptt!po!sfbmjtbujpo*

6-46-111 6-46-111

Dr. Sun Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 3-51-111 3129 Cz!Frvjuz!Tibsft!jo!Tvo!Mue!B0d 3-51-111

Bqs/!2 Bqs/!2

Dr. Equity Shares in Sun Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Tvo!Mue!B0d 3-51-111 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 3-51-111

Bqs/!2 Bqs/!2

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qspgju!boe!Mptt!B0d 2-76-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 6-11-111

Bqs/!2 Up!Frvjuz!Tibsft!jo!Tvo!Mue!B0d 3-51-111 Bqs/!2 Cz!Sftfswf!B0d 21-111

Up!Sfbmjtbujpo!B0d!)Mptt* 2-16-111

6-21-111 6-21-111

Npefso!Bddpvoubodz - II!!!31/74



In the books of Sun Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 3-51-111
Bqs/!2 Up!Mjrvjebups!pg!Nppo!Mue!B0d 3-51-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!Nppo!Mue!bt!qfs!bhsffnfou!ebufe!/!/!/*

Cvjmejoh!B0d Es/ 2-61-111
Qmbou!B0d Es/ 2-31-111
Jowfoupsjft!B0d Es/ 33-611
Efcupst!B0d Es/ :1-111
Cbol!B0d Es/ 36-111

Up!:&!Efcfouvsft!jo!Nppo!Mue!B0d!)Opuf!2* 86-111
Up!Dsfejupst!B0d :1-111
Up!Cvtjoftt!Qvsdibtf!B0d 3-51-111
Up!Dbqjubm!Sftfswf!B0d 3-611

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!bt!qfs!bhsffnfou!ebufe!/!/!/!uif!ejggfsfodf
cfuxffo!uif!ofu!bttfut!ublfo!pwfs!boe!qvsdibtf!dpotjefsbujpo!usbotgfssfe!up!dbqjubm!sftfswf*

Mjrvjebups!pg!Nppo!Mue!B0d Es/ 3-51-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 3-51-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!ejtdibshfe!cz!uif!jttvf!pg!3-511!frvjuz!tibsft!pg!�!211!fbdi*

:&!Efcfouvsft!jo!Nppo!Mue!B0d Es/ 86-111
Up!23&!Efcfouvsft!B0d 86-111

)Cfjoh!:&!efcfouvsft!jo!Nppo!Mue!ejtdibshfe!cz!uif!jttvf!pg!23&!efcfouvsft*

Dbqjubm!Sftfswf!B0d Es/ 3-111
Up!Dbti!B0d 3-111

)Cfjoh!uif!mjrvjebujpo!fyqfotft!qbje.pgg*

Sun Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-51-111

)c*!Sftfswft!boe!Tvsqmvt )3* 611

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )4* 86-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )5* :1-111

UPUBM 5-16-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! )j*! !Ubohjcmf!Bttfut )6* 3-81-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )7* 33-611
)d*!Usbef!Sfdfjwbcmft )8* :1-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 34-111

UPUBM 5-16-611

31/75!!!Bnbmhbnbujpo



Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Usbef!Qbzbcmft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Dsfejupst :1-111
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! )6*!Gjyfe!Bttfut

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Ubohjcmf!Bttfut!;

3-511!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 3-51-111 Cvjmejoh 2-61-111

)Bmm!uif!bcpwf!tibsft!ibwf!cffo!jttvfe!gps!dpotjefsbujpo Qmbou 2-31-111

puifs!uibo!dbti* 3-81-111

)3*!Sftfswf!boe!Tvsqmvt )7*!Jowfoupsjft 33-611

Dbqjubm!Sftfswf!!)�!3-611!Ï!3-111* 611

)4*!Mpoh.Ufsn!Cpsspxjoht )8*!Usbef!Sfdfjwbcmft

Tfdvsfe!; Efcupst :1-111

23&!Efcfouvsft 86-111 )9*!Dbti!boe!Dbti!Frvjwbmfout

Cbol!)�!36-111!Ï!3-111* 34-111

Xpsljoh!Opuft!;

)2* Gbdf!wbmvf!pg!Efcfouvsft!pg!Nppo!Mue!xbt!� !2-11-111/!Joufsftu!qbzbcmf!A!:&/!Uifsfgpsf-!uif!efcfouvsfipmefst!xfsf!hfuujoh
joufsftu!pg!� !:-111!):&!pg!� !2-11-111*/
Tvo!Mue!xjmm!jttvf!23&!Efcfouvsft!pg!tvdi!wbmvf!xijdi!xjmm!sftvmu!jo!tbnf!bnpvou!pg!joufsftu/!Uifsfgpsf-!uif!gbdf!wbmvf!pg!23&

Efcfouvsft!pg!Tvo!Mue!xjmm!cf!;!� !:-111!0!23!�!211!>!�!86-111/
Jo!uif!cpplt!pg!Tvo!Mue/-!efcfouvsft!xjmm!cf!sfdpsefe!bu!� !86-111!pomz/

)3* Cbol!xjmm!cf!ublfo!bu!!cppl!wbmvf!tjodf!ju!jt!b!npofubsz!bttfu/

Illustration 19
Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Tubs!Mue!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of Star Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!2-31-111!Frvjuz!Tibsft!pg!�!21!fbdi 23-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Dbqjubm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

31-111
)2-21-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Mpbo 4-71-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 4-11-111

UPUBM 28-81-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! )j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! ! Gvsojuvsf!boe!Gjuujoht

:-11-111
2-61-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 5-11-111
)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 3-31-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol!Cbmbodf 2-11-111

UPUBM 28-81-111

Npefso!Bddpvoubodz - II!!!31/76



Po!2tu!Bqsjm-!3129!b!ofx!dpnqboz!Tvsbk!Mue!xbt!jodpsqpsbufe!xijdi!uppl!pwfs!gjyfe!bttfut!boe!tupdl!pg!Tubs!Mue!gps
�!23-71-111!qbzbcmf!bt!� !:-11-111!jo!uif!gpsn!pg!2-91-111!frvjuz!tibsft!pg!� !6!fbdi!boe!�!4-71-111!jo!uif!gpsn!pg!4-711-
23&!Npsuhbhf!Efcfouvsft!pg!� !211!fbdi/!Mfoefs!bddfqufe!uif!efcfouvsft!jo!Tvsbk!Mue!jo!ejtdibshf!pg!uif!mpbo/!Efcupst
sfbmjtfe!�!3-16-111/!Fyqfotft!pg! mjrvjebujpo!bnpvoufe! up!�!9-111!boe!xfsf!nfu!cz!Tubs!Mue/!Uif!bwbjmbcmf!dbti!xbt
ejtusjcvufe!bnpoh!dsfejupst!jo!gvmm!tbujtgbdujpo!pg!uifjs!dmbjn/

Tipx!ofdfttbsz!Mfehfs!Bddpvout!up!dmptf!uif!cpplt!pg!Tubs!Mue!boe!esbx!uif!pqfojoh!Cbmbodf!Tiffu!pg!Tvsbk!Mue/

Solution
(i) Calculation of Purchase Consideration  (ii) Calculation of Goodwill / Capital Reserve

Qbsujdvmbst � Qbsujdvmbst � �

Frvjuz!Tibsft!;!2-91-111!y!�!6 :-11-111 Bttfut!ublfo!pwfs!;

Jttvf!pg!23&!npsuhbhf!efcfouvsft!up!qbz.pgg!mpbo ! ! Qmbou!boe!Nbdijofsz :-11-111
jt!opu!up!cf!jodmvefe!xijmf!dbmdvmbujoh!qvsdibtf ! ! Gvsojuvsf!boe!Gjyuvsf 2-61-111
dpotjefsbujpo/!Tvdi!mpbo!xjmm!cf!ublfo!pwfs!cz ! ! Jowfoupsjft 5-11-111 25-61-111

Tvsbk!Mue/!boe!uifo!ejtdibshfe/ Mftt;!Mjbcjmjujft!ublfo!pwfs!;
! ! Mpoh.ufsn!Mpbo 4-71-111

Ofu!Bttfut!ublfo!pwfs 21-:1-111

Mftt;!Qvsdibtf!Dpotjefsbujpo :-11-111

Dbqjubm!Sftfswf 2-:1-111

In the books of Star Ltd.
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qmbou!boe!Nbdijofsz!B0d :-11-111 3129 Cz!Mpbo!B0d 4-71-111
Bqsjm!2 Up!Gvsojuvsf!boe!Gjyuvsf!B0d 2-61-111 Bqsjm!2 Cz!Tvsbk!Mue!B0d :-11-111

Up!Jowfoupsjft!B0d 5-11-111 Cz!Dsfejupst!B0d!)Qspgju!po!qbznfou* 4-111
Up!Efcupst!B0d!)Mptt!po!sfbmjtbujpo*
Up!Cbol!B0d!)Sfbmjtbujpo!fyqfotft*

26-111
9-111

Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d
! ! )Qspgju!po!sfbmjtbujpo*

3-21-111

25-84-111 25-84-111

Dr. Suraj Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d :-11-111 3129 Cz!Frvjuz!Tibsft!jo!Tvsbk!Mue!B0d :-11-111

Bqsjm!2 Bqsjm!2

Dr. Equity Shares in Suraj Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Tvsbk!Mue!B0d :-11-111 3129 Cz!Frvjuz!Tibsfipmefst!B0d :-11-111

Bqsjm!2 Bqsjm!2

Dr. Debtors Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Cbmbodf!c0e 3-31-111 3129 Cz!Cbol!B0d 3-16-111

Bqsjm!2 Bqsjm!2 Cz!Sfbmjtbujpo!B0d 26-111

3-31-111 3-31-111

Dr. Bank Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Cbmbodf!c0e 2-11-111 3129 Cz!Sfbmjtbujpo!B0d!)fyqfotft* 9-111
Bqsjm!2 Up!Efcupst!B0d 3-16-111 Bqsjm!2 Cz!Dsfejupst!B0d 3-:8-111

4-16-111 4-16-111

Dr. Creditors Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Cbol!B0d 3-:8-111 3129 Cz!Cbmbodf!d0e 4-11-111
Bqsjm!2 Up!Sfbmjtbujpo!B0d 4-111 Bqsjm!2

4-11-111 4-11-111

31/77!!!Bnbmhbnbujpo



Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qspgju!boe!Mptt!B0d 2-21-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 23-11-111

Bqsjm!2 Up!Frvjuz!Tibsft!jo!Tvsbk!Mue!B0d :-11-111 Bqsjm!2 Cz!Dbqjubm!Sftfswf!B0d 31-111

Up!Sfbmjtbujpo!B0d 3-21-111

23-31-111 23-31-111

Uvupsjbm!Opuf!;!Ju!jt!bo!bnbmhbnbujpo!jo!uif!Obuvsf!pg!Qvsdibtf!cfdbvtf!bmm!uif!bttfut!boe!mjbcjmjujft!bsf!opu!ublfo!pwfs!cz!uif!usbotgfsff
dpnqboz/

Suraj Ltd
Balance Sheet as at . . .

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* :-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-:1-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 4-71-111

)5*!Dvssfou!Mjbcjmjujft!; Ð

UPUBM 25-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 21-61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )6* 5-11-111

UPUBM 25-61-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Qmbou!boe!Nbdijofsz :-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Gvsojuvsf!boe!Gjyuvsft 2-61-111

2-91-111!Frvjuz!Tibsft!pg!�!6!fbdi!gvmmz!qbje :-11-111 21-61-111

)Bmm!uif!bcpwf!tibsft!ibwf!cffo!jttvfe!gps!dpotjefsbujpo )6*!Jowfoupsjft 5-11-111

puifs!uibo!dbti*

)3*!Sftfswf!boe!Tvsqmvt

Dbqjubm!Sftfswf!!)X/O/!2* 2-:1-111

)4*!Mpoh.Ufsn!Cpsspxjoht

Tfdvsfe!;

23&!Npsuhbhf!Efcfouvsft 4-71-111

Npefso!Bddpvoubodz - II!!!31/78



Illustration 20
Uif!Cbmbodf!Tiffut!pg!B!Mue!boe!C!Mue!bt!po!42tu!Nbsdi-!3129!xfsf!bt!gpmmpxt!;

Balance Sheets of A Ltd. and B Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�!Ô111*

C!Mue/
)�!Ô111*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 31-111 5-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

9-111
:11

Ð
431

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 611 321

UPUBM 3:-511 5-641

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! )j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! ! ! Npups!Wfijdmft
! ! ! ! ! ! ! ! Gvsojuvsf
! ! )jj*!!Joubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! Hppexjmm
! ! ! ! ! ! ! ! Qbufout

7-111
26-611

Ð
Ð

Ð
3-111

Ð
Ð
511
361

811
Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout 2-261 Ð
)c*!Jowfoupsjft 4-611 3-4:1
)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 911 731

)e*!Dbti!boe!Dbti!Frvjwbmfout1!Ð!Dbti!bu!Cbol 561 281

UPUBM 3:-511 5-641

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �!)Ô111* �!)Ô111*

Jttvfe-!vctdsjcfe!boe!Qbje.vq!Dbqjubm!;

26-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 26-111 Ð

\61-111!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 6-111 Ð
5-11-111!Frvjuz!Tibsft!pg!�!21!fbdi Ð! 5-111

31-111 5-111

B!ofx!dpnqboz-!D!Mue/-!xbt!gpsnfe!up!bdrvjsf!uif!bttfut!boe!mjbcjmjujft!pg!B!Mue!boe!C!Mue/!Uif!ufsnt!pg!bdrvjtjujpo
pg!cvtjoftt!xfsf!bt!voefs!;

)2* D!Mue!up!ibwf!bo!bvuipsjtfe!dbqjubm!pg!� !4-61-11-111!ejwjefe!joup!61-111-!24&!qsfgfsfodf!tibsft!pg!� !211!fbdi
boe!41-11-111!frvjuz!tibsft!pg!� !21!fbdi/

)3* Cvtjoftt!pg!B!Mue!wbmvfe!bu!� !4-11-11-111<!tfuumfnfou!cfjoh!�!71-11-111!dbti!boe!cbmbodf!cz!jttvf!pg!gvmmz.qbje
frvjuz!tibsft!bu!� !23/

)4* Cvtjoftt!pg!C!Mue!wbmvfe!bu!� !59-11-111-!up!cf!tbujtgjfe!cz!jttvf!pg!gvmmz.qbje!frvjuz!tibsft!bu!� !23/
)5* Qsfgfsfodf!tibsft!pg!B!Mue!xfsf!sfeffnfe/
)6* D!Mue!nbef!b!qvcmjd!jttvf!pg!41-111!qsfgfsfodf!tibsft!bu!qbs!boe!4-11-111!frvjuz!tibsft!bu!� !23/!Uif!jttvf!xbt

voefsxsjuufo!bu!b!dpnnjttjpo!pg!� !2-76-111!boe!xbt!gvmmz!tvctdsjcfe/!Bmm!pcmjhbujpot!xfsf!nfu/
)7* E-!xip!nppufe!uif!tdifnf-!xbt!bmmpuufe!51-111!frvjuz!tibsft!)gvmmz.qbje*!bu!� !23!jo!dpotjefsbujpo!pg!ijt!tfswjdft/
Nblf!kpvsobm!fousjft!jo!uif!cpplt!pg!B!Mue!boe!C!Mue!up!dmptf!uifjs!cpplt!pg!bddpvou!boe!qsfqbsf!uif!Cbmbodf!Tiffu!pg

D!Mue/

31/79!!!Bnbmhbnbujpo



Solution In the books of A Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ �!)Ô111* �!)Ô111*

3129 Sfbmjtbujpo!B0d Es/ 3-:5-11
Nbsdi!42 Up!Qbufout!B0d 31-11

Up!Mboe!boe!Cvjmejoh!B0d 71-11
Up!Qmbou!boe!Nbdijofsz!B0d 2-66-11
Up!Jowftunfout!B0d 22-61
Up!Jowfoupsjft!B0d 46-11
Up!Efcupst!B0d 9-11
Up!Cbol!B0d 5-61

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg
bnbmhbnbujpo*

Dsfejupst!B0d Es/ 6-11
Up!Sfbmjtbujpo!B0d 6-11

)Cfjoh!uif!usbotgfs!pg!dsfejupst!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg!bnbmhbnbujpo*

D!Mue!B0d Es/ 4-11-11
Up!Sfbmjtbujpo!B0d 4-11-11

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!D!Mue*

Sfbmjtbujpo!B0d!)Opuf!2* Es/ 22-11
Up!Frvjuz!Tibsfipmefst!B0d 22-11

)Cfjoh!uif!qspgju!po!sfbmjtbujpo!usbotgfssfe!up!Frvjuz!Tibsfipmefst!Bddpvou*

Frvjuz!Tibsft!jo!D!Mue!B0d Es/ 3-51-11
Cbol!B0d Es/ 71-11

Up!D!Mue!B0d 4-11-11
)Cfjoh!uif!sfdfjqu!pg!qvsdibtf!dpotjefsbujpo*

Qsfgfsfodf!Tibsf!Dbqjubm!B0d Es/ 61-11
Up!Qsfgfsfodf!Tibsfipmefst!B0d 61-11

)Cfjoh!uif!qsfgfsfodf!tibsf!dbqjubm!usbotgfssfe!up!Qsfgfsfodf!Tibsfipmefst!Bddpvou*

Qsfgfsfodf!Tibsfipmefst!B0d Es/ 61-11
Up!Cbol!B0d 61-11

)Cfjoh!uif!qsfgfsfodf!tibsfipmefst!qbje.pgg*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 2-61-11
Hfofsbm!Sftfswf!B0d Es/ 91-11
Qspgju!boe!Mptt!B0d Es/ :-11

Up!Frvjuz!Tibsfipmefst!B0d 3-4:-11
)Cfjoh!uif!usbotgfs!pg!frvjuz!tibsf!dbqjubm-!hfofsbm!sftfswf-!boe!Qspgju!boe!Mptt!Bddpvou!up
Frvjuz!Tibsfipmefst!Bddpvou*

Frvjuz!Tibsfipmefst!B0d!)�!2-211!,!34-:11* Es/ 3-61-11
Up!Frvjuz!Tibsft!jo!D!Mue!B0d 3-51-11
Up!Cbol!B0d!)�!7-111!Ï!6-111* 21-11

)Cfjoh!uif!gjobm!qbznfou!up!frvjuz!tibsfipmefst*

In the books of B Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ �!)Ô111* �!!)Ô111*

3129 Sfbmjtbujpo!B0d Es/ 56-41
Nbsdi!42 Up!Hppexjmm!B0d 8-11

Up!Npups!Wfijdmft!B0d 5-11
Up!Gvsojuvsf!B0d 3-61
Up!Jowfoupsjft!B0d 34-:1
Up!Efcupst!B0d 7-31
Up!Cbol!B0d 2-81

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg
bnbmhbnbujpo*

Npefso!Bddpvoubodz - II!!!31/7:



Dsfejupst!B0d Es/ 3-21
Up!Sfbmjtbujpo!B0d 3-21

)Cfjoh!uif!usbotgfs!pg!dsfejupst!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg!bnbmhbnbujpo*

D!Mue!B0d Es/ 59-11
Up!Sfbmjtbujpo!B0d 59-11

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!D!Mue*

Sfbmjtbujpo!B0d!)Opuf!2* Es/ 5-91
Up!Frvjuz!Tibsfipmefst!B0d 5-91

)Cfjoh!uif!qspgju!po!sfbmjtbujpo!usbotgfssfe!up!Frvjuz!Tibsfipmefst!Bddpvou*

Frvjuz!Tibsft!jo!D!Mue!B0d Es/ 59-11
Up!D!Mue!B0d 59-11

)Cfjoh!uif!sfdfjqu!pg!qvsdibtf!dpotjefsbujpo*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 51-11
Qspgju!boe!Mptt!B0d 4-31

Up!Frvjuz!Tibsfipmefst!B0d 54-31
)Cfjoh!uif!usbotgfs!pg!frvjuz!tibsf!dbqjubm!boe-!qspgju!boe!mptt!bddpvou!up!Frvjuz!Tibsfipmefst
Bddpvou*
Frvjuz!Tibsfipmefst!B0d Es/ 59-11

Up!Tibsft!jo!D!Mue!B0d 59-11
)Cfjoh!uif!gjobm!qbznfou!up!frvjuz!tibsfipmefst*

C Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�!Ô111*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-15-11

)c*!Sftfswft!boe!Tvsqmvt )3* 59-46

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 8-21

UPUBM 4-6:-56

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 3-32-61

)jj*!!Joubohjcmf!Bttfut )6* 53-91

)jjj*!Dbqjubm!Xpsl.jo.qsphsftt Ð

)jw*!Joubohjcmf!Bttfut!voefs!Efwfmpqnfou Ð

)c*!Opo.dvssfou!Jowftunfout )7* 22-61

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft )8* 69-:1

)c*!Usbef!Sfdfjwbcmft )9* 25-31

)d*!Dbti!boe!Dbti!Frvjwbmfout ):* 21-66

UPUBM 4-6:-56

31/81!!!Bnbmhbnbujpo



Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Usbef!Qbzbcmft

Qbsujdvmbst �!Ô111 Qbsujdvmbst �!Ô111

Bvuipsjtfe!Dbqjubm!; Dsfejupst 8-21

41-11-111!Frvjuz!Tibsft!pg!�!21!fbdi 4-11-11 )5*!Gjyfe!Bttfut

61-111-!24&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 61-11 Ubohjcmf!Bttfut!;

4-61-11 Mboe!boe!Cvjmejoh 71-11

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Qmbou!boe!Nbdijofsz 2-66-11

38-51-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-85-11 Gvsojuvsf 3-61

41-111-!24&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 41-11 Npups!Wfijdmft 5-11

)Pg!uif!bcpwf!tibsft!35-51-111!frvjuz!tibsft!ibwf!cffo 3-32-61

jttvfe!gps!dpotjefsbujpo!puifs!uibo!dbti*

4-15-11

)3*!Sftfswf!boe!Tvsqmvt )6*!Joubohjcmf!Bttfut

Tfdvsjujft!Qsfnjvn 65-91 Hppexjmm!)X/O/3* 33-91

Voefsxsjujoh!Dpnnjttjpo )2-76* Qbufout 31-11

Qsfmjnjobsz!Fyqfotft )5-91* 53-91

59-46 )7*!Dvssfou!Jowftunfout 22-61

)8*!Jowfoupsjft 69-:1

)9*!Usbef!Sfdfjwbcmft

Efcupst 25-31

):*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!bu!Cbol!)X/O/!4* 21-611

Uvupsjbm!Opuf!;!Ju!jt!bo!bnbmhbnbujpo!jo!uif!Obuvsf!pg!Qvsdibtf!cfdbvtf!uif!qvsdibtf!dpotjefsbujpo!ibt!opu!cffo!tbujtgjfe!gvmmz!cz
jttvf!pg!tibsft/!Uifsfgpsf-!Hfofsbm!Sftfswf!boe!Qspgju!boe!Mptt!Bddpvou!cbmbodf!pg!usbotgfsps!dpnqbojft!xjmm!opu!cf!jodpsqpsbufe/

Working Notes :

Dr. (1) Realisation Account Cr.

Ebuf Qbsujdvmbst B!Mue/
�!)Ô111*

C!Mue/
�!)Ô111*

Ebuf Qbsujdvmbst B!Mue/
�!)Ô111*

C!Mue/
�!)Ô111*

Up!Hppexjmm!B0d Ð 8-11 Cz!Dsfejupst!B0d 6-11 3-21
Up!Qbufout!B0d 31-11 Ð Cz!D!Mue/!B0d 4-11-11 59-11
Up!Mboe!boe!Cvjmejoh!B0d 71-11 Ð
Up!Qmbou!boe!Nbdijofsz!B0d 2-66-11 Ð
Up!Npups!Wfijdmft!B0d Ð 5-11
Up!Gvsojuvsf!B0d Ð 3-61
Up!Jowftunfout!B0d 22-61 Ð
Up!Jowfoupsjft!B0d 46-11 34-:1
Up!Efcupst!B0d 9-11 7-31
Up!Dbti!bu!Cbol!B0d 5-61 2-81
Up!Frvjuz!Tibsfipmefst!B0d 2-2-11 5-91

4-16-11 61-21 4-16-11 61-21

Ju!tipvme!cf!opufe!uibu!uif!tibsft!ibwf!cffo!jttvfe!cz!D!Mue!)usbotgfsff!dpnqboz*!bu!b!qsfnjvn!up!uif
mjrvjebups!pg!B!Mue!boe!C!Mue/
Cfdbvtf! pg! uijt-! hppexjmm! bt! xfmm! bt! tfdvsjujft! qsfnjvn!xjmm! bqqfbs! jo! uif! Cbmbodf! Tiffu! pg! D! Mue
tjnvmubofpvtmz!boe!uiftf!dboopu!cf!bekvtufe!cfdbvtf!pg!mfhbm!sftusjdujpot/
Ju!xpvme!cf!b!cfuufs!bddpvoujoh!qsbdujdf!up!jttvf!tibsft!bu!qbs/!Jg!uijt!jt!epof-!fyjtufodf!pg!hppexjmm!boe
tfdvsjujft!qsfnjvn!dbo!cf!bwpjefe/
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(2) Explanatory Journal (without narration) Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ �!!)Ô111* �!!)Ô111*

3129 Hppexjmm!B0d!)Cbmbodjoh!gjhvsf* Es/ 33-91
Nbs/!42 Qbufout!B0d Es/ 31-11

Mboe!boe!Cvjmejoh!B0d Es/ 71-11
Qmbou!boe!Nbdijofsz!B0d Es/ 2-66-11
Npups!Wfijdmft!B0d Es/ 5-11
Gvsojuvsf!B0d Es/ 3-61
Jowftunfout!B0d Es/ 22-61
Jowfoupsjft!B0d!)�!46-11!,!34-:1* Es/ 69-:1
Efcupst!B0d!)�!911!,!7-31* Es/ 25-31
Cbol!B0d!)�!5-61!,!2-81* Es/ 7-31

Up!Dsfejupst!B0d 8-21
Up!Mjrvjebups!pg!B!Mue/!B0d 4-11-11
Up!Mjrvjebups!pg!C!Mue/!B0d 59-11

Mjrvjebups!pg!B!Mue/!B0d Es/ 4-11-11
Mjrvjebups!pg!C!Mue!B0d Es/ 59-11

Up!Frvjuz!Tibsf!Dbqjubm!B0d 3-51-11
Up!Tfdvsjujft!Qsfnjvn!B0d 59-11
Up!Cbol!B0d 71-11

Cbol!B0d Es/ 77-11
Up!Frvjuz!Tibsf!Dbqjubm!B0d 41-11
Up!Tfdvsjujft!Qsfnjvn!B0d 7-11
Up!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 41-11

Voefsxsjujoh!Dpnnjttjpo!B0d Es/ 2-76
Up!Cbol!B0d 2-76

Qsfmjnjobsz!Fyqfotft!B0d Es/ 5-91
Up!Frvjuz!Tibsf!Dbqjubm!B0d 5-11
Up!Tfdvsjujft!Qsfnjvn!B0d 91

)4*!Dbti!bu!Cbol!;!� !5-61-111!,!�!2-81-111!,!�!77-11-111!Ï!�!71-11-111!Ï!�!2-76-111!>!�!21-66-111/

Illustration 21
Hjwfo!cfmpx!bsf!uif!Cbmbodf!Tiffut!pg!uxp!dpnqbojft!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of M Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 31-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

9-11-111
:1-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 61-111

UPUBM 3:-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! )j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! )jj*!!Joubohjcmf!Bttfut!Ð!Qbufou!Sjhiut

7-11-111
26-61-111
3-11-111

31/83!!!Bnbmhbnbujpo



)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 4-61-111
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 91-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe 2-71-111

UPUBM 3:-51-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

2-61-111!Frvjuz!Tibsft!pg!�!21!fbdi 26-11-111

61-111-!9&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 6-11-111!

31-11-111

Balance Sheet of K Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!51-111!Frvjuz!Tibsft!pg!�!21!fbdi 5-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Qspgju!boe!Mptt!Bddpvou 43-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 32-111

UPUBM 5-64-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! )j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! Npups!Wfijdmft
! ! ! ! ! ! ! ! Gvsojuvsf
! ! ! ! )jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm

51-111
36-111
81-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 3-4:-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 73-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 28-111

UPUBM 5-64-111

Ju!ibt!cffo!bhsffe!uibu!cpui!uiftf!dpnqbojft!tipvme!cf!xpvoe!vq!boe!b!ofx!dpnqboz!K!L!Mue!tipvme!cf!gpsnfe!up
bdrvjsf!uif!bttfut!pg!cpui!uif!dpnqbojft!po!uif!gpmmpxjoh!ufsnt!;

)j* K!L!Mue!jt!up!ibwf!bo!bvuipsjtfe!dbqjubm!pg!� !41-11-111!ejwjefe!joup!61-111-!6&!dvnvmbujwf!qsfgfsfodf!tibsft!pg
�!21!fbdi!boe!3-61-111!frvjuz!tibsft!pg!� !21!fbdi/

)jj* K!L!Mue!jt!up!qvsdibtf!uif!xipmf!pg!uif!bttfut!pg!N!Mue!)fydfqu!dbti!boe!cbol!cbmbodft*!gps!� !38-:6-111!up!cf
tfuumfe!bt!up!�!6-56-111!jo!dbti!boe!bt!up!uif!cbmbodf!cz!jttvf!pg!2-91-111!frvjuz!tibsft-!dsfejufe!bt!gvmmz!qbje-!up
cf!usfbufe!bt!wbmvfe!bu!� !23/61!fbdi/

)jjj* K!L!Mue!jt!up!qvsdibtf!uif!xipmf!pg!uif!bttfut!pg!L!Mue!)fydfqu!dbti!boe!cbol!cbmbodft*!gps!� !4-92-111!up!cf
tfuumfe!bt!up!�!7-111!jo!dbti!boe!bt!up!uif!cbmbodf!cz!jttvf!pg!41-111!frvjuz!tibsft-!dsfejufe!bt!gvmmz!qbje-!up!cf
usfbufe!bt!wbmvfe!bu!� !23/61!fbdi/
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)jw* K!L!Mue!jt!up!nblf!b!qvcmjd!jttvf!pg!61-111-!6&!dvnvmbujwf!qsfgfsfodf!tibsft!bu!qbs!boe!41-111!frvjuz!tibsft!bu
uif!jttvf!qsjdf!pg!� !23/61!qfs!tibsf-!bmm!qbzbcmf!jo!gvmm!po!bqqmjdbujpo/

)w* N!Mue!boe!L!Mue!cpui!bsf!up!cf!xpvoe!vq-!uif!uxp!mjrvjebupst!ejtusjcvujoh!uif!tibsft!jo!K!L!Mue!jo!ljoe!bnpoh
uif!frvjuz!tibsfipmefst!pg!uif!sftqfdujwf!dpnqbojft/

)wj* Uif!mjrvjebups!pg!N!Mue!jt!up!qbz!uif!qsfgfsfodf!tibsfipmefst!!� !21!jo!dbti!gps!fwfsz!!tibsf!ifme!jo!gvmm!tbujtgbdujpo
pg!uifjs!dmbjnt/

Ju!jt!ftujnbufe!uibu!uif!dptut!pg!mjrvjebujpo!)jodmvejoh!uif!mjrvjebupstÔ!sfnvofsbujpo*!xjmm!cf!�!6-111!jo!dbtf!pg!N!Mue
boe!�!3-111!jo!uif!dbtf!pg!L!Mue!boe!uibu!uif!qsfmjnjobsz!fyqfotft!pg!K!L!Mue!xjmm!bnpvou!up!�!29-111!fydmvtjwf!pg!uif
voefsxsjujoh!dpnnjttjpo!pg!� !34-861!qbzbcmf!po!uif!qvcmjd!jttvf/!Uif!tdifnf!ibt!cffo!tbodujpofe!boe!dbssjfe!uispvhi
jo!jut!foujsfuz/

Zpv!bsf!sfrvjsfe!up!;
)b* tfu!pvu!uif!dmptjoh!fousjft!jo!uif!cpplt!pg!N!Mue!jo!uif!gpsn!pg!kpvsobm!fousjft!uphfuifs!xjui!uif!dmptjoh!dbti!cppl

fousjft<!boe
)c* esbx!vq!uif!jojujbm!Cbmbodf!Tiffu!pg!K!L!Mue!po!uif!cbtjt!uibu!bmm!bttfut!puifs!uibo!hppexjmm!bsf!ublfo!pwfs!bu!uif

cppl!wbmvf/ \D/T/!)Joufs*!Ð!Bebqufe^

Solution
(a) Calculation of Purchase Consideration

Qbsujdvmbst �

Gps!Frvjuz!Tibsfipmefst!;
Dbti 6-56-111

Frvjuz!Tibsft!Ð!2-91-111!y!�!23/61 33-61-111

Qvsdibtf!dpotjefsbujpo 38-:6-111

In the books of M Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 38-91-111
Nbs/!42 Up!Qbufou!Sjhiut!B0d 3-11-111

Up!Mboe!boe!Cvjmejoht!B0d 7-11-111
Up!Qmbou!boe!Nbdijofsz!B0d 26-61-111
Up!Jowfoupsjft!B0d 4-61-111
Up!Tvoesz!Efcupst!B0d 91-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!tdifnf!pg!bnbmhbnbujpo*

K!L!Mue/!B0d Es/ 38-:6-111
Up!Sfbmjtbujpo!B0d 38-:6-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!K!L!Mue/*

Frvjuz!Tibsft!jo!K!L!Mue/!B0d Es/ 33-61-111
Up!K!L!Mue/!B0d 33-61-111

)Cfjoh!uif!sfdfjqu!pg!frvjuz!tibsft!bt!qbsu!pg!uif!qvsdibtf!dpotjefsbujpo*

Qsfgfsfodf!Tibsft!Dbqjubm!B0d Es/ 6-11-111
Up!Qsfgfsfodf!Tibsfipmefst!B0d 6-11-111

)Cfjoh!qsfgfsfodf!tibsf!dbqjubm!usbotgfssfe!up!uif!Qsfgfsfodf!Tibsfipmefst!Bddpvou*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 26-11-111
Hfofsbm!Sftfswf!B0d Es/ 9-11-111
Qspgju!boe!Mptt!B0d Es/ :1-111

Up!Frvjuz!Tibsfipmefst!B0d 34-:1-111
)Cfjoh!uif!usbotgfs!pg!frvjuz!tibsf!dbqjubm-!hfofsbm!sftfswf!boe-!qspgju!boe!mptt!cbmbodf!up!Frvjuz
Tibsfipmefst!Bddpvou*

Sfbmjtbujpo!B0d!)Opuf!2* Es/ 21-111
Up!Frvjuz!Tibsfipmefst!B0d 21-111

)Cfjoh!uif!qspgju!po!sfbmjtbujpo!usbotgfssfe!up!Frvjuz!Tibsfipmefst!Bddpvou*

Frvjuz!Tibsfipmefst!B0d Es/ 33-61-111
Up!Frvjuz!Tibsft!jo!K!L!Mue/!B0d 33-61-111

)Cfjoh!uif!frvjuz!tibsft!jo!K!L!Mue/!usbotgfssfe!up!Frvjuz!Tibsfipmefst!Bddpvou*
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Dr. Cash Book Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Cbmbodf!c0e 2-71-111 3129 Cz!Tvoesz!Dsfejupst!B0d 61-111
Nbs/!42 Up!K!L!Mue/!B0d 6-56-111 Nbs/!42 Cz!Qsfgfsfodf!Tibsfipmefst!B0d 6-11-111

Cz!Sfbmjtbujpo!B0d!)Mjrvjebujpo!fyqfotft* 6-111
Cz!Frvjuz!Tibsfipmefst!B0d 2-61-111

8-16-111 8-16-111

JK Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3:-11-111
)c*!Sftfswft!boe!Tvsqmvt )3* 6-69-361

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

UPUBM 45-69-361

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 33-26-111
)jj*!!Joubohjcmf!Bttfut )5* 3-41-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )6* 6-9:-111
)d*!Usbef!Sfdfjwbcmft )7* 2-53-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )8* 3-93-361

UPUBM 45-69-361

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

3-61-111!Frvjuz!Tibsft!pg!�!21!fbdi 36-11-111 Mboe!boe!Cvjmejoh 7-11-111

61-111-!6&!!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 6-11-111 Qmbou 26-61-111

41-11-111 Gvsojuvsft 36-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Npups!Wfijdmft 51-111

3-51-111!Frvjuz!Tibsft!pg!�!21!fbdi 35-11-111 33-26-111

61-111-!6&!!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 6-11-111 )5*!Joubohjcmf!Bttfut

)Pg!uif!bcpwf!tibsft!3-21-111!frvjuz!tibsft!pg!�!21!fbdi! Hppexjmm 41-111

gvmmz!qbje!ibwf!cffo!jttvfe!gps!dpotjefsbujpo!puifs! ! Qbufou!Sjhiut 3-11-111

uibo!dbti* 3-41-111

3:-11-111 )6*!Jowfoupsjft

)3*!Sftfswf!boe!Tvsqmvt Jowfoupsjft 6-9:-111

Tfdvsjujft!Qsfnjvn 7-11-111 )7*!Usbef!Sfdfjwbcmft

Qsfmjnjobsz!Fyqfotft!)Opuf!3* )29-111* Tvoesz!Efcupst 2-53-111

Voefsxsjujoh!Dpnnjttjpo!)Opuf!3* )34-861* )8*!Dbti!boe!Dbti!Frvjwbmfou

6-69-361 Dbti!bu!Cbol!)X/O/4* 3-93-361

Npefso!Bddpvoubodz - II!!!31/86



Working Note :

Dr. (1) Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Tvoesz!Bttfut!B0d 38-91-111 Cz!K!L!Mue/!B0d 38-:6-111
Up!Dbti!boe!Cbol!B0d!)Mjrvjebujpo!Fyqfotft* 6-111

Up!Frvjuz!Tibsfipmefst!B0d!)Qspgju* 21-111

38-:6-111 38-:6-111

Uvupsjbm!Opuf!;!
)2* Op!kpvsobm!fousz!jt!sfrvjsfe!gps!qbznfou!up!qsfgfsfodf!tibsfipmefst!boe!dsfejupst/!Bmm!uiftf!fousjft!bsf!up!cf!nbef!jo!uif!Dbti

Cppl!ejsfdumz/
)3* Qsfmjnjobsz!Fyqfotft!boe!Voefsxsjujoh!Dpnnjttjpo!dbo!cf!bekvtufe!bhbjotu!Tfdvsjujft!Qsfnjvn/

(2) Calculation of Goodwill / Capital Reserve and their Adjustments

Qbsujdvmbst N!Mue/!)�* L!Mue/!)�*

Ofu!Bttfut!ublfo!pwfs! 38-91-111 5-47-111

Mftt;!Qvsdibtf!Dpotjefsbujpo 38-:6-111 4-92-111

Hppexjmm!0!Dbqjubm!Sftfswf )26-111* 66-111

Dr. Goodwill Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Mjrvjebups!pg!L!Mue/!B0d 81-111 Cz!Dbqjubm!Sftfswf!B0d 66-111
Up!Mjrvjebups!pg!N!Mue/!B0d 26-111 Cz!Cbmbodf!d0e 41-111

96-111 96-111

Dr. Capital Reserve Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Hppexjmm!B0d!)bekvtufe* 66-111 Cz!Mjrvjebupst!pg!L!Mue/!B0d 66-111

Dr. (3) Cash and Bank Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!6&!Dvnvmbujwf!Qsfgfsfodf!Tibsf Cz!N!Mue/!B0d 6-56-111
! ! ! Bqqmjdbujpo!boe!Bmmpunfou!B0d 6-11-111 Cz!L!Mue/!B0d 7-111
Up!Frvjuz!Tibsf!Bqqmjdbujpo!boe Cz!Qsfmjnjobsz!Fyqfotft!B0d 29-111
! ! ! Bmmpunfou!B0d 4-86-111 Cz!Voefsxsjujoh!Dpnnjttjpo!B0d 34-861

Cz!Cbmbodf!c0e 3-93-361

9-86-111 9-86-111

(4) Number of Equity Shares Issued by J K Ltd.

Qbsujdvmbst Tibsft

)b*!Up!N!Mue/!)�!38-:6-111!Ï!�!6-56-111*!0!�!23/61 2-91-111
)c*!Up!L!Mue/!)�!4-92-111!Ï!�!7-111*!0!�!23/61 41-111

)d*!Up!Qvcmjd 41-111

3-51-111

Illustration 22
B!Mue!boe!C!Mue!xfsf!bnbmhbnbufe!po!boe!gspn!2tu!Bqsjm-!3129/!B!ofx!dpnqboz!D!Mue!xbt!gpsnfe!up!ublf!pwfs!uif
cvtjoftt!pg!uif!fyjtujoh!dpnqbojft/!Uif!Cbmbodf!Tiffut!pg!B!Mue!boe!C!Mue!bt!po!42tu!Nbsdi-!3129!bsf!hjwfo!cfmpx!;

Balance Sheets of A Ltd. and B Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�!!Mblit*

C!Mue/
)�!!Mblit*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 2-211 :61

)c*!Sftfswft!boe!Tvsqmvt )3* 531 441

31/87!!!Bnbmhbnbujpo



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 71 41

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!;

! ! ! Tvoesz!Dsfejupst 381 231

! ! ! ! ! ! Cjmmt!Qbzbcmf 261 81

UPUBM 3-111 2-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! Qmbou!boe!Nbdijofsz
)c*!Opo.dvssfou!jowftunfout

661
461
261

511
361
61

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð Ð

)c*!Jowfoupsjft 461 361

)d*!Usbef!Sfdfjwbcmft!Ð! Tvoesz!Efcupst
Cjmmt!Sfdfjwbocmft

361
61

411
61

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!boe!Cbol 411 311

UPUBM 3-111 2-611

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst B!Mue/
)�!!Mblit*

C!Mue/
)�!!Mblit*

Frvjuz!Tibsft!pg!�!211!fbdi 911 861

23&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 411 311!

2-211 :61

)3*!Sftfswf!boe!Tvsqmvt

Sfwbmvbujpo!Sftfswf 261 211

Hfofsbm!Sftfswf 281 261

Jowftunfou!Bmmpxbodf!Sftfswf 61 61

Qspgju!boe!Mptt 61 41

531 441

Beejujpobm!jogpsnbujpo!;
)2* 21&!Efcfouvsfipmefst!pg!B!Mue!boe!C!Mue!bsf!ejtdibshfe!cz!D!Mue!jttvjoh!tvdi!ovncfs!pg!jut!26&!Efcfouvsft

pg!� !211!fbdi!tp!bt!up!nbjoubjo!uif!tbnf!bnpvou!pg!joufsftu/
)3* Qsfgfsfodf!tibsfipmefst!pg!uif!uxp!dpnqbojft!bsf!jttvfe!frvjwbmfou!ovncfs!pg!26&!qsfgfsfodf!tibsft!pg!D!Mue

bu!b!qsjdf!pg!� !261!qfs!tibsf!)gbdf!wbmvf!�!211*/
)4* D!Mue!xjmm!jttvf!6!frvjuz!tibsft!gps!fbdi!frvjuz!tibsf!pg!B!Mue!boe!5!frvjuz!tibsft!gps!fbdi!frvjuz!tibsf!pg!C!Mue/

Uif!tibsft!bsf!up!cf!jttvfe!A!�!41!fbdi-!ibwjoh!b!gbdf!wbmvf!pg!�!21!qfs!tibsf/
)5* Jowftunfou!bmmpxbodf!sftfswf!jt!up!cf!nbjoubjofe!gps!5!npsf!zfbst/
Qsfqbsf!uif!Cbmbodf!Tiffu!pg!D!Mue!bt!po!2tu!Bqsjm-!3129!bgufs!uif!bnbmhbnbujpo!ibt!cffo!dbssjfe!pvu!po!uif!cbtjt!pg

bnbmhbnbujpo!jo!uif!obuvsf!pg!qvsdibtf/
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Solution C Ltd
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)!�!jo!Mblit*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 2-311
)c*!Sftfswft!boe!Tvsqmvt )3* 2-761

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )4* 71

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft )5* 721
)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 4-631

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 2-661

! ! ! )jj*!!Joubohjcmf!Bttfut
)c*!Opo.dvssfou!Jowftunfout

)7* 31
311

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )8* 711
)d*!Usbef!Sfdfjwbcmft )9* 761

)e*!Dbti!boe!Dbti!Frvjwbmfout ):* 611

UPUBM 4-631

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst �!jo!Mbdt Qbsujdvmbst �!jo!Mbdt

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

///!Frvjuz!Tibsft!pg!�!///!fbdi +++ Mboe!boe!Cvjmejoh :61
///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi +++ Qmbou!boe!Nbdijofsz 711

+++ 2-611

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )7*!Joubohjcmf!Bttfut!

81-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 811 Hppexjmm!)221!Ï!:1* 31

6-11-111-!26&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 611 )8*!Jowfoupsjft!)461!,!361* 711

2-311 )9*!Usbef!Sfdfjwbcmft

)3*!Sftfswf!boe!Tvsqmvt Tvoesz!Efcupst!)361!,!411* 661

Tfdvsjujft!Qsfnjvn!)Opuf!6* 2-761 Cjmmt!Sfdfjwbcmf!)61!,!61* 211

Jowftunfou!Bmmpxbodf!Sftfswf!)Opuf!5* ! ! !211
Mftt;!Bnbmhbnbujpo!Bekvtunfou!Bddpvou!)Opuf!5*! ! 211 Ð

761

2-761 ):*!Dbti!boe!Dbti!Frvjwbmfout

)4*!Mpoh.ufsn!Cpsspxjoht Dbti!boe!Cbol!)411!,!311* 611

Tfdvsfe!Mpbot!;

26&!Efcfouvsft 71

)5*!Usbef!Qbzbcmft

Tvoesz!Dsfejupst! 4:1

Cjmmt!Qbzbcmf 331

721
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Working Notes : (1) Calculation of Purchase Consideration

Qbsujdvmbst B!Mue C!Mue

� �

Qsfgfsfodf!tibsfipmefst!;

B!Mue!Ð!�!4-11-11-111!0!�!211!y!�!261 561

C!Mue!Ð!�!3-11-11-111!0!�!211!y!�!261 411

Frvjuz!tibsfipmefst!;

B!Mue!Ð!�!9-11-11-111!0!�!211!y!6!y!�!41 2-311

C!Mue!Ð!�!8-61-11-111!0!�!211!y!5!y!�!41 :11

Qvsdibtf!Dpotjefsbujpo 2-761 2-311

(2) Calculation of Goodwill / Capital Reserve

Qbsujdvmbst B!Mue C!Mue

� � � �

Bttfut!ublfo!pwfs!;

Mboe!boe!Cvjmejoh 661 511
Qmbou!boe!Nbdijofsz 461 361
Jowftunfout 261 61
Jowfoupsjft 461 361
Tvoesz!Efcupst 361 411
Cjmmt!Sfdfjwbcmf 61 61

Dbti!boe!Cbol 411 311

3-111 2-611

Mftt;!Mjbcjmjujft!ublfo!pwfs!;

Efcfouvsft!)Opuf!4* 51 31
Tvoesz!Dsfejupst 381 231

Cjmmt!Qbzbcmf 261 571 81 321

Ofu!bttfut!ublfo!pwfs 2-651 2-3:1

Mftt;!Qvsdibtf!Dpotjefsbujpo!)Opuf!2* 2-761 2-311

Hppexjmm!)Ð*!0!Dbqjubm!Sftfswf )Ï*!221 :1

)4* Joufsftu!qbje!po!21&!Efcfouvsft!pg!B!Mue!>!�!71-11-111!�!21!0!211!>!�!7-11-111/!Up!hfu!uif!tbnf!bnpvou!pg!joufsftu!gspn!26&

Efcfouvsft!!uif!!gbdf!!wbmvf!!pg!!Efcfouvsft!!up!!cf!jttvfe!cz!D!Mue!>!�!7-11-111!0!26!�!� !211!>!�!51-11-111/
Joufsftu!qbje!po!21&!Efcfouvsft!pg!C!Mue!>!�!41-11-111!�!21!0!211!>!�!4-11-111/!Up!hfu!uif!tbnf!bnpvou!!pg!!joufsftu!!gspn!!26&

Efcfouvsft!!uif!!gbdf!!wbmvf!pg!Efcfouvsft!up!cf!jttvfe!cz!D!Mue!>!�!4-11-111!0!26!�!211!>!�!31-11-111/

)5* Jowftunfou!Bmmpxbodf!Sftfswf!jt!up!cf!nbjoubjofe!gps!5!npsf!zfbst/!Bt!qfs!uif!sfrvjsfnfou!pg!BTÐ25-!ju!jt!up!cf!dbssjfe!gpsxbse
cz!qbttjoh!uif!gpmmpxjoh!fousz!;

! ! ! ! ! ! ! ! ! ! ! Bnbmhbnbujpo!Bekvtunfou!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Es/

! ! ! ! ! ! ! ! ! ! ! ! ! Up!Jowftunfou!Bmmpxbodf!Sftfswf!Bddpvou

(5) Calculation of Securities Premium

Qbsujdvmbst �

Gps!B!Mue!;!)4-11-111!Qsfgfsfodf!Tibsft!y!�!61* 2-61-11-111

! ! ! )9-11-111!Frvjuz!Tibsft!y!6!y!�!31* 9-11-11-111

:-61-11-111

Gps!C!Mue!;!)3-11-111!Qsfgfsfodf!Tibsft!y!�!61* 2-11-11-111

! ! ! )8-61-111!Frvjuz!Tibsft!y!5!y!�!31* 7-11-11-111

8-11-11-111

Upubm!Qsfnjvn!>!�!:61!mblit!,!811!mblit!>!�!2-761!mblit/

Inter Company Investments

Bnbmhbnbujpo!ublft!qmbdf!cfuxffo!lopxo!dpnqbojft/!Ju!nbz!cf!opufe!uibu!pof!dpnqboz!nbz!ipme!tpnf!tibsft
pg!bopuifs!dpnqboz/!Bu!uif!ujnf!pg!bnbmhbnbujpo!tpnf!qspcmfnt!nbz!bsjtf!bddpsejoh!up!tjuvbujpo/
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Tjuvbujpo!2!;!Xifo!pof!pg!uif!usbotgfsps!dpnqboz!ipmejoh!tpnf!tibsft!pg!bopuifs!usbotgfsps!dpnqboz/
Tjuvbujpo!3!;!Xifo!uif!usbotgfsff!dpnqboz!ipmejoh!tpnf!tibsft!pg!usbotgfsps!dpnqboz/
Tjuvbujpo!4!;!Xifo!uif!usbotgfsps!dpnqboz!ipmejoh!tpnf!tibsft!pg!usbotgfsff!dpnqboz/
Xf!xjmm!ejtdvtt!uif!bcpwf!tjuvbujpot!pof!cz!pof/

Situation 1 : One of the transferor company holding shares of other transferor company
Jo!uijt!dbtf-!xf!tipvme!gjstu!dmptf!uif!cpplt!pg!bddpvou!pg!uibu!usbotgfsps!dpnqboz!xiptf!tibsft!bsf!ifme!cz
bopuifs!usbotgfsps!dpnqboz/!Gps!fybnqmf-!Y!Mue!boe!Z!Mue!efdjef!up!bnbmhbnbuf!joup!YZ!Mue/!Y!Mue!ipmet
311!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje!pg!Z!Mue/

Bu!uif!ujnf!pg!bnbmhbnbujpo-!uif!cpplt!pg!bddpvou!pg!Z!Mue!bsf!up!cf!dmptfe!gjstu!jo!uif!vtvbm!nboofs/!Uif
mjrvjebups!pg!Z!Mue!xjmm!qbz.pgg!jut!tibsfipmefst!)jodmvejoh!Y!Mue!gps!311!tibsft*!jo!uif!vtvbm!nboofs/

Ipxfwfs-!bu!uif!ujnf!pg!dmptjoh!uif!cpplt!pg!bddpvou!pg!Y!Mue/-!Jowftunfou!jo!Tibsft!pg!Z!Mue!Bddpvou!xjmm
opu!cf!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou/!

Ipxfwfs-!uijt!bddpvou!xjmm!cf!dmptfe!cz!qbttjoh!uif!gpmmpxjoh!fousz;
Tibsft!jo!YZ!Mue!Bddpvou Es/ \Tibsft!sfdfjwfe!gspn!mjrvjebups!pg!Z!Mue^
! ! ! Up!Jowftunfou!jo!Tibsft!pg!Z!Mue!Bddpvou
Boz!cbmbodf!pg!Jowftunfou!jo!Tibsft!pg!Z!Mue!Bddpvou!xjmm!cf!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou

cfjoh!qspgju0mptt!po!sfbmjtbujpo!pg!Jowftunfou!jo!Tibsft!pg!Z!Mue/

Illustration 23
Y!Mue/!boe!Z!Mue/!bsf!uxp!dpnqbojft!dbsszjoh!po!cvtjoftt!jo!uif!tbnf!mjof!pg!bdujwjuz/!Uifjs!Cbmbodf!Tiffut!bt!po!42/14/3129
bsf!hjwfo!cfmpx!;

Balance Sheets of X Ltd. and Y Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 7-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 5-11-111 3-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Tfdvsfe!Mpbot 7-11-111 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 7-11-111 5-11-111

UPUBM 33-11-111 :-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! ! ! ! )j*!Ubohjcmf!bttfut!;

! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
)c*!Opo.dvssfou!jowftunfout

2-11-111
8-11-111
2-11-111

Ð
4-11-111

Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft :-11-111 5-11-111
)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 4-11-111 2-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 2-11-111 2-11-111

UPUBM 33-11-111 :-11-111

Uif!uxp!dpnqbojft!efdjef!up!bnbmhbnbuf!joup!YZ!Mue/!Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!hjwfo!;
)2* Y!Mue/!ipmet!9-111!tibsft!jo!Z!Mue/!A!�!23/61!fbdi/
)3* Bmm!bttfut!boe!mjbcjmjujft!pg!uif!uxp!dpnqbojft-!fydfqu!jowftunfout!bsf!ublfo!pwfs!cz!YZ!Mue/
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)4* Fbdi!tibsf!jo!Z!Mue/!jt!wbmvfe!A!�!36!gps!uif!qvsqptf!pg!uif!bnbmhbnbujpo/
)5* Tibsfipmefst!jo!Y!Mue/!boe!Z!Mue/!bsf!qbje.pgg!cz!jttvjoh!up!uifn!tvggjdjfou!ovncfs!pg!Frvjuz!Tibsft!pg!� !21

fbdi!jo!YZ!Mue/!bt!gvmmz!qbje.vq!bu!qbs/
)6* Fbdi!tibsf!jo!Y!Mue/!jt!wbmvfe!A!�!26!gps!uif!qvsqptf!pg!uif!bnbmhbnbujpo/
Tipx!Kpvsobm!Fousjft!up!dmptf!uif!cpplt!pg!cpui!uif!dpnqbojft/

Solution Purchase Consideration
! ! Y!Mue/!Ð!71-111!tibsft!A!�!26!fbdi!>!�!:-11-111/

! ! Z!Mue/!Ð!31-111!tibsft!A!�!36!fbdi!>!�!6-11-111/

Jo!uijt!qspcmfn-!Y!Mue/!ipmejoh!51&!)9-111!tibsft!pvu!pg!31-111!tibsft*!pg!uif!tibsf!dbqjubm!pg!Z!Mue/!Bu!uif!ujnf!pg!mjrvjebujpo!pg!Z!Mue/-!Y!Mue/!xjmm!hfu
51&!pg!uif!bnpvou!qbzbcmf!up!Tvoesz!Tibsfipmefst!pg!Z!Mue/!Uifsfgpsf-!ju!jt!cfuufs!up!dmptf!uif!cpplt!pg!bddpvout!pg!Z!Mue/!gjstu/

In the books of Y Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ :-11-111

Nbs/!42 Up!Qmbou!boe!Nbdijofsz!B0d 4-11-111

Up!Jowfoupsjft!B0d 5-11-111

Up!Efcupst!B0d 2-11-111

Up!Dbti!B0d 2-11-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!Tdi/!pg!bnbmhbnbujpo*

Puifs!Dvssfou!Mjbcjmjujft!B0d Es/ 5-11-111

Tfdvsfe!Mpbot!B0d Es/ 2-11-111

Up!Sfbmjtbujpo!B0d 6-11-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!mjbcjmjujft!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!Tdi/!pg!bnbmhbnbujpo*

YZ!Mue/!B0d Es/ 6-11-111

Up!Sfbmjtbujpo!B0d 6-11-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!YZ!Mue/!A!�!36!qfs!tibsf!po!31-111!tibsft*

Tibsf!Dbqjubm!B0d Es/ 3-11-111

Hfofsbm!Sftfswf!B0d Es/ 3-11-111

Up!Tvoesz!Tibsfipmefst!B0d 5-11-111

)Cfjoh!uif!usbotgfs!pg!tibsf!dbqjubm!boe!hfofsbm!sftfswf!up!Tvoesz!Tibsfipmefst!Bddpvou*

Sfbmjtbujpo!B0d Es/ 2-11-111

Up!Tvoesz!Tibsfipmefst!B0d 2-11-111

)Cfjoh!qspgju!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tibsft!jo!YZ!Mue/!B0d Es/ 6-11-111

Up!YZ!Mue/!B0d 6-11-111

)Cfjoh!tibsft!sfdfjwfe!gspn!YZ!Mue/!bhbjotu!qvsdibtf!dpotjefsbujpo*

Tvoesz!Tibsfipmefst!B0d Es/ 6-11-111

Up!Tibsft!jo!YZ!Mue/!B0d 6-11-111

)Cfjoh!uif!ejtusjcvujpo!pg!tibsft!jo!YZ!Mue/!bnpoh!uif!fyjtujoh!tibsfipmefst*

Working Note :

Dr. Realisation Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Qmbou!boe!Nbdijofsz!B0d 4-11-111 Cz!Puifs!Dvssfou!Mjbcjmjujft!B0d 5-11-111

Up!Jowfoupsjft!B0d 5-11-111 Cz!Tfdvsfe!Mpbot!B0d 2-11-111

Up!Efcupst!B0d 2-11-111 Cz!YZ!Mue/!B0d 6-11-111

Up!Dbti!B0d 2-11-111

Up!Tvoesz!Tibsfipmefst!B0d 2-11-111

21-11-111 21-11-111
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In the books of X Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 32-11-111

Nbs/!42 Up!Mboe!boe!Cvjmejoh!B0d 2-11-111

Up!Qmbou!boe!Nbdijofsz!B0d 8-11-111

Up!Jowfoupsjft!B0d :-11-111

Up!Efcupst!B0d 4-11-111

Up!Dbti!bu!Cbol!B0d 2--11-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!po!bnbmhbnbujpo!xjui!YZ!Mue/!bt
qfs!uif!Tdifnf!ebufe!////!*

Puifs!Dvssfou!Mjbcjmjujft!B0d Es/ 7-11-111

Tfdvsfe!Mpbot!B0d Es/ 7-11-111

Up!Sfbmjtbujpo!B0d 23-11-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!mjbcjmjujft!up!Sfbmjtbujpo!Bddpvou!po!bnbmhbnbujpo!xjui!YZ!Mue/!bt
qfs!uif!Tdifnf!ebufe!////!*

YZ!Mue/!B0d Es/ :-11-111

Up!Sfbmjtbujpo!B0d :-11-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!YZ!Mue/!A!�!26!qfs!tibsf!po!71-111!tibsft*

Tibsft!jo!YZ!Mue/!B0d Es/ :-11-111

Up!YZ!Mue/!B0d :-11-111

)Cfjoh!tibsft!sfdfjwfe!gspn!YZ!Mue/!bhbjotu!qvsdibtf!dpotjefsbujpo*

Tibsf!Dbqjubm!B0d Es/ 7-11-111

Hfofsbm!Sftfswf!B0d Es/ 5-11-111

Up!Tvoesz!Tibsfipmefst!B0d 21-11-111

)Cfjoh!uif!usbotgfs!pg!tibsf!dbqjubm!boe!hfofsbm!sftfswf!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tibsft!jo!YZ!Mue/!B0d!)Opuf!3* Es/ 3-11-111

Up!Jowftunfout!B0d 2-11-111

Up!Tvoesz!Tibsfipmefst!B0d!)Uvupsjbm!Opuf* 2-11-111

)Cfjoh!uif!sfdfjqu!pg!tibsft!jo!YZ!Mue/!gspn!uif!mjrvjebups!pg!Z!Mue/!bhbjotu!9-111!tibsft!ifme!jo
Z!Mue/<!qspgju!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!B0d Es/ 22-11-111

Up!Tibsft!jo!YZ!Mue/!B0d 22-11-111

)Cfjoh!uif!ejtusjcvujpo!pg!tibsft!jo!YZ!Mue/!bnpoh!uif!fyjtujoh!tibsfipmefst*

Working Notes :

Dr. (1) Realisation Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Mboe!boe!Cvjmejoh!B0d 2-11-111 Cz!Puifs!Dvssfou!Mjbcjmjujft!B0d 7-11-111

Up!Qmbou!boe!Nbdijofsz!B0d 8-11-111 Cz!Tfdvsfe!Mpbot!B0d 7-11-111

Up!Jowfoupsjft!B0d :-11-111 Cz!YZ!Mue/!B0d :-11-111

Up!Efcupst!B0d 4-11-111

Up!Dbti!boe!Cbol!B0d 2-11-111

32-11-111 32-11-111

)3* Y!Mue/!ipmejoh!9-111!tibsft!pg!Z!Mue/!Gspn!uif!mjrvjebups!pg!Z!Mue/-!Y!Mue/!xjmm!hfu!� !6-11-111!0!31-111!�!9-111!>!�!3-11-111/
Jo!uif!cpplt!pg!Y!Mue/!dptu!pg!jowftunfou!jt!� !2-11-111/!Uifsfgpsf-!qspgju!pg!� !2-11-111!)�!3-11-111!Ï!�!2-11-111*!jt!up!cf!usbotgfssfe
up!Tvoesz!Tibsfipmefst!Bddpvou/

Uvupsjbm!Opuf!;!Qspgju!po!sfbmjtbujpo!pg!jowftunfou!jo!Z!Mue/!dbo!cf!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou!jo!qmbdf!pg!Tvoesz!Tibsfipmefst
Bddpvou/

31/93!!!Bnbmhbnbujpo



Illustration 24
Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!N!Mue/!boe!O!Mue/

Balance Sheets of M Ltd. and N Ltd.  as at . . .

Qbsujdvmbst
Opuf
Op/

N!Mue/
)�*

O!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsft!pg!�!21!fbdi 51-111 31-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou 6-111 )2-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!;
Mpbo!!I!Mue/
Mpbo!Ð!N!Mue/

21-111
Ð

Ð
9-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 26-111 7-111

UPUBM 81-111 44-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Tvoesz!Bttfut
)c*!Opo.dvssfou!jowftunfout!Ð!Tibsft!jo!O!mue/

53-111
31-111

44-111
Ð

)3*!Dvssfou!Bttfut!;

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft!Ð!Mpbot!Ð!O!Mue/ 9-111 Ð

UPUBM 81-111 44-111

Uif!xipmf!pg!uif!tibsft!pg!N!Mue/!bsf!ifme!cz!I!Mue/!boe!uif!foujsf!tibsf!dbqjubm!pg!O!Mue/!jt!ifme!cz!N!Mue/
B!ofx!dpnqboz!N!O!Mue/!jt!gpsnfe!up!bdrvjsf!uif!tvoesz!bttfut!boe!dsfejupst!pg!N!Mue/!boe!O!Mue/!boe!gps!uijt!qvsqptf-

uif!tvoesz!bttfut!pg!N!Mue/!bsf!sfwbmvfe!bu!� !41-111!boe!uiptf!pg!O!Mue/!bu!� !31-111/!Uif!bnpvou!pg!uif!mpbo!evf!up!I!Mue/
jt!bmtp!up!cf!ejtdibshfe!jo!tibsf!jo!uif!ofx!dpnqboz<!uif!efcu!evf!up!N!Mue/!jt!bmtp!up!cf!tjnjmbsmz!ejtdibshfe/

Tipx!uif!Kpvsobm!Fousjft!ofdfttbsz!up!dmptf!uif!cpplt!pg!N!Mue/!boe!O!Mue/ \D/B/!)Joufs*!Ð!Bebqufe^

Solution In the books of N Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Sfbmjtbujpo!B0d Es/ 44-111

Up!Tvoesz!Bttfut!B0d 44-111

)Cfjoh!uif!usbotgfs!pg!tvoesz!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg!bnbmhbnbujpo*

Dsfejupst!B0d Es/ 7-111

Up!Sfbmjtbujpo!B0d 7-111

)Cfjoh!uif!usbotgfs!pg!dsfejufst!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg!bnbmhbnbujpo*

Tibsf!Dbqjubm!B0d Es/ 31-111

Up!Tvoesz!Tibsfipmefst!)N!Mue/*!B0d 31-111

)Cfjoh!uif!usbotgfs!pg!tibsf!dbqjubm!up!Tvoesz!Tibsfipmefst!Bddpvou*

NO!Mue/!B0d!)Opuf!2* Es/ 25-111

Up!Sfbmjtbujpo!B0d 25-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!NO!Mue/*

Tvoesz!Tibsfipmefst!)N!Mue/*!B0d Es/ 2-111

Up!Qspgju!boe!Mptt!B0d 2-111

)Cfjoh!uif!efcju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Npefso!Bddpvoubodz - II!!!31/94



Tibsft!jo!NO!Mue/!B0d Es/ 25-111

Up!NO!Mue/!B0d 25-111

)Cfjoh!uif!bnpvou!pg!qvsdibtf!dpotjefsbujpo!sfdfjwfe!jo!tibsft!pg!NO!Mue/*

Tvoesz!Tibsfipmefst!)N!Mue/*!B0d Es/ 24-111

Up!Sfbmjtbujpo!B0d 24-111

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!)N!Mue/*!B0d Es/ 7-111

Mpbo!)N!Mue/*!B0d Es/ 9-111

Up!Tibsft!jo!NO!Mue/!B0d 25-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!tibsfipmefst!boe!mpbo!gspn!N!Mue/!ejtdibshfe!cz!jttvf!pg!
tibsft!jo!NO!Mue/*

Xpsljoh!Opuft!;!)2*!Qvsdibtf!dpotjefsbujpo!pg!O!Mue!>!Tvoesz!bttfut!Ï!Dsfejupst!>!�!31-111!Ï!�!7-111!>!�!25-111/

Dr. (2) Realisation Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Tvoesz!Bttfut!B0d 44-111 Cz!Dsfejupst!B0d 7-111
Cz!NO!Mue/!B0d 25-111
Cz!Tvoesz!Tibsfipmefst!B0d!)Mptt* 24-111

44-111 44-111

Dr. (3) Sundry Shareholders (M Ltd.) Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Qspgju!boe!Mptt!B0d 2-111 Cz!Tibsf!Dbqjubm!B0d 31-111
Up!Sfbmjtbujpo!B0d 24-111

Up!Tibsft!jo!NO!Mue/!B0d 7-111

31-111 31-111

Dr. (4) Loan ū M Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Tibsft!jo!NO!Mue/!B0d 9-111 Cz!Cbmbodf!c0e 9-111

9-111 9-111

In the books of M Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Sfbmjtbujpo!B0d Es/ 53-111

Up!Tvoesz!Bttfut!B0d 53-111

)Cfjoh!uif!usbotgfs!pg!tvoesz!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg!bnbmhbnbujpo*

Dsfejupst!B0d Es/ 26-111

Up!Sfbmjtbujpo!B0d 26-111

)Cfjoh!uif!usbotgfs!pg!dsfejufst!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg!bnbmhbnbujpo*

NO!Mue/!B0d!)Opuf!2* Es/ 26-111

Up!Sfbmjtbujpo!B0d 26-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!NO!Mue/*

Tibsft!jo!NO!Mue/!B0d Es/ 26-111

Up!NO!Mue/!B0d 26-111

)Cfjoh!uif!bnpvou!pg!qvsdibtf!dpotjefsbujpo!sfdfjwfe!jo!tibsft!pg!NO!Mue/*

Tibsft!jo!NO!Mue/!B0d Es/ 25-111

Sfbmjtbujpo!B0d!)Opuf!3* Es/ 25-111

Up!Tibsft!jo!O!Mue/!B0d 31-111

Up!Mpbo!Ð!O!Mue/!B0d 9-111

)Cfjoh!uif!tibsft!jo!NO!Mue/!sfdfjwfe!bhbjotu!jowftunfout!jo!O!Mue/!boe!mpbo!up!O!Mue/!pg!
�!7-111!boe!�!9-111!sftqfdujwfmz*

31/95!!!Bnbmhbnbujpo



Tibsf!Dbqjubm!B0d Es/ 51-111

Qspgju!boe!Mptt!B0d Es/ 6-111

Up!Tvoesz!Tibsfipmefst!)I!Mue/*!B0d 56-111

)Cfjoh!uif!tibsf!dbqjubm!boe!Qspgju!'!Mptt!Bddpvou!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou!*

Tvoesz!Tibsfipmefst!)I!Mue/*!B0d Es/ 37-111

Up!Sfbmjtbujpo!B0d 37-111

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!)I!Mue/*!B0d Es/ 2:-111

Mpbo!Ð!I!Mue/!B0d Es/ 21-111

Up!Tibsft!jo!NO!Mue/!B0d 3:-111

)Cfjoh!uif!ejtusjcvujpo!pg!uif!tibsft!sfdfjwfe!gspn!NO!Mue/!boe!mjrvjebups!pg!O!Mue/*

Xpsljoh!Opuft!;

)2* Qvsdibtf!dpotjefsbujpo!pg!N!Mue/!>!Tvoesz!Bttfut!Ï!Dsfejupst!>!�!41-111!Ï!�!26-111!>!�!26-111/
)3* Mptt!po! sfbmjtbujpo!pg! jowftunfou! jo! tibsft!pg!O!Mue/!� !25-111!dbo!cf! usbotgfssfe! up!Tvoesz!Tibsfipmefst!Bddpvou!xjuipvu

usbotgfssjoh!up!Sfbmjtbujpo!Bddpvou/!Jo!uibu!dbtf-!sfbmjtbujpo!mptt!xjmm!cf!� !23-111!pomz/

Dr. (3) Realisation Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Tvoesz!Bttfut!B0d 53-111 Cz!Dsfejupst!B0d 26-111
Up!Tibsft!jo!O!Mue/!B0d 25-111 Cz!NO!Mue/!B0d!)Qvsdibtf!Dpotjefsbujpo* 26-111

! !)Mptt!po!jowftunfou!�!31-111!Ï!�!7-111* Cz!Tibsfipmefst!B0d!)Mptt!po!sfbmjtbujpo* 37-111

67-111 67-111

Dr. (4) Sundry Shareholders Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Sfbmjtbujpo!B0d 37-111 Cz!Tibsf!Dbqjubm!B0d 51-111
Up!Tibsft!jo!NO!Mue/!B0d 2:-111 Cz!Qspgju!boe!Mptt!B0d 6-111

56-111 56-111

Dr. (5) Shares in MN Ltd. Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!NO!Mue/!B0d!)Qvsdibtf!Dpotjefsbujpo* 26-111 Cz!Tibsfipmefst!B0d 2:-111
Up!Tibsft!jo!O!Mue/!B0d 7-111 Cz!Mpbo!Ð!I!Mue/!B0d 21-111
Up!Mpbo!Ð!O!Mue/!B0d 9-111

3:-111 3:-111

Dr. (6) Shares in N Ltd. Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 31-111 Cz!Tibsft!jo!NO!Mue/!B0d 7-111
Cz!Sfbmjtbujpo!B0d!)Mptt* 25-111

31-111 31-111

Dr. (7) Loan ū N Ltd. Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 9-111 Cz!Tibsft!jo!NO!Mue/!B0d 9-111

9-111 9-111

Dr. (8) Loan ū H Ltd. Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Tibsft!jo!NO!Mue/!B0d 21-111 Cz!Cbmbodf!c0e 21-111

21-111 21-111

Situation 2 : Transferee company holding shares of transferor company

Uif!usbotgfsff!dpnqboz!nbz!ipme!tpnf!tibsft!pg!uif!usbotgfsps!dpnqboz/!Bu!uif!ujnf!pg!mjrvjebujpo!pg!uif
usbotgfsps!dpnqboz-! uif!usbotgfsff!dpnqboz!xjmm!hfu!b!qpsujpo!pg! uif!ofuxpsui!pg! usbotgfsps!dpnqboz!bt!b
tibsfipmefs!pg!uibu!dpnqboz/

Npefso!Bddpvoubodz - II!!!31/96



Hfofsbmmz-!qvsdibtf!dpotjefsbujpo!jt!tbujtgjfe!cz!uif!jttvf!pg!tibsft!pg!uif!usbotgfsff!dpnqboz/!Cvu!uif
usbotgfsff! dpnqboz!dboopu!cf!qbje! jo! jut! pxo! tibsft/! Jo! uijt! dbtf-!pomz! tibsft! up!cf!hjwfo! up! uif!pvutjef
tibsfipmefst!xjmm!cf!jttvfe!cz!uif!usbotgfsff!dpnqboz!up!uif!mjrvjebups!pg!uif!usbotgfsps!dpnqboz/

Bddpvoujoh!bekvtunfout!bsf!epof!jo!uif!gpmmpxjoh!nboofs!;

In the books of the Transferor Company
2/!Usbotgfsff!Dpnqboz!Bddpvou Es/ \Gvmm!qvsdibtf!dpotjefsbujpo^
! ! ! Up!Sfbmjtbujpo!Bddpvou

3/!Tibsft!jo!Usbotgfsff!Dpnqboz!Bddpvou Es/ \Bnpvou!qbzbcmf!up!pvutjef!tibsfipmefst^
! ! ! Up!Usbotgfsff!Dpnqboz!Bddpvou

4/!Tvoesz!Tibsfipmefst!Bddpvou Es/ \Bnpvou!qbzbcmf!up!pvutjef!tibsfipmefst^
! ! ! Up!Tibsft!jo!Usbotgfsff!Dpnqboz!Bddpvou
Bgufs!qbttjoh!uif!bcpwf!fousjft!xibufwfs!cbmbodf!jt!evf!gspn!uif!usbotgfsff!dpnqboz!jt!uif!fybdu!bnpvou

qbzbcmf!up!uif!usbotgfsff!dpnqboz!bt!uif!sfnbjojoh!tibsfipmefst!cz!uif!mjrvjebupst!pg!uif!usbotgfsps!dpnqboz/
Opx-!uif!bnpvou!jt!ofjuifs!hjwfo!cz!uif!usbotgfsff!dpnqboz!bt!b!qvsdibtf!dpotjefsbujpo!up!uif!mjrvjebups

pg!uif!usbotgfsps!dpnqboz!ops!uif!mjrvjebups!pg!uif!usbotgfsps!dpnqboz!xjmm!qbz!uif!usbotgfsff!dpnqboz!bt!b
tibsfipmefs/!Ipxfwfs-!uif!gpmmpxjoh!bekvtunfou!fousz!jt!up!cf!qbttfe!;

Tvoesz!Tibsfipmefst!Bddpvou Es/ \Cbmbodf!bnpvou^
! ! ! Up!Usbotgfsff!Dpnqboz!Bddpvou

In the books of the Transferee Company

(a) In case of Amalgamation in the Nature of Merger
)j*!Cvtjoftt!Qvsdibtft!Bddpvou Es/ \Ofu!bnpvou!qbzbcmf!up!pvutjef!tibsfipmefst^
! ! ! Up!Mjrvjebups!pg!Usbotgfsps!Dpnqboz!Bddpvou

)jj*!Tvoesz!Bttfut!Bddpvou Es/
! ! ! Up!Tvoesz!Mjbcjmjujft!Bddpvou
! ! ! Up!Sftfswf!Bddpvou \Bekvtufe^
! ! ! Up!Qspgju!boe!Mptt!Bddpvou
! ! ! Up!Cvtjoftt!Qvsdibtft!Bddpvou \Ofu!bnpvou!qbzbcmf!up!pvutjef!tibsfipmefst^
)jjj*!Mjrvjebups!pg!Usbotgfsps!Dpnqboz!Bddpvou Es/
! ! ! Up!Frvjuz!Tibsf!Dbqjubm!Bddpvou \Ofu!tibsft!jttvfe!up!pvutjef!tibsfipmefst^

)jw*!Sftfswf!Bddpvou Es/ \Dptu!pg!jowftunfou^
! ! ! Up!Jowftunfou!jo!Tibsft!pg!Usbotgfsps!Dpnqboz!Bddpvou

Illustration 25
Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!B!Mue!boe!C!Mue!bt!po!2/5/3129!;

Balance Sheets of A Ltd. and B Ltd.  as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsft!pg!�!21!fbdi 3-11-111 2-31-111

)c*!Sftfswft!boe!Tvsqmvt!;
Sftfswf
Qspgju!boe!Mptt!Bddpvou

51-111
21-111

41-111
6-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft! 21-111 26-111

UPUBM 3-71-111 2-81-111

31/97!!!Bnbmhbnbujpo



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh
)c*!Opo.dvssfou!jowftunfout!Ï!3-111!Tibsft!jo!C!Mue/

2-51-111
35-111

2-11-111
Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut :7-111 81-111

UPUBM 3-71-111 2-81-111

C!Mue!jt!bctpscfe!cz!B!Mue!cz!ubljoh!pwfs!bmm!uif!bttfut!boe!mjbcjmjujft!bu!cppl!wbmvf/!Qvsdibtf!dpotjefsbujpo!cfjoh!5
frvjuz!tibsft!pg!B!Mue!pg!� !21!fbdi!gps!fwfsz!6!tibsft!ifme!jo!C!Mue/

Tipx!uif!ofdfttbsz!Mfehfs!Bddpvout!up!dmptf!uif!cpplt!pg!C!Mue/!Bmtp!tipx!uif!kpvsobm!fousjft!boe!Cbmbodf!Tiffu!pg
B!Mue!bgufs!bctpsqujpo/

Solution
Qvsdibtf!dpotjefsbujpo!>!23-111!�!506!�!�!21!>!�!:7-111/!B!Mue!ipmet!3-111!tibsft!pg!C!Mue!)pvu!pg!upubm!23-111!tibsft*/!Po!mjrvjebujpo!pg!C!Mue/-!
B!Mue!xjmm!hfu!207ui!pg!uif!bnpvou!hjwfo!up!C!Mue/-!j/f/-!207ui!pg!�!:7-111!>!�!27-111/!Bu!uif!ujnf!pg!qbznfou!pg!qvsdibtf!dpotjefsbujpo!cz!B!Mue/-!
ju!xjmm!qbz!bgufs!efevdujoh!�!27-111/!B!Mue!xjmm!jttvf!tibsft!gps!�!91-111!)�!:7-111!Ï!�!27-111*-!j/f/-!9-111!tibsft!pg!�!21!fbdi/

Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Mboe!boe!Cvjmejoh!B0d 2-11-111 3129 Cz!Puifs!Dvssfou!Mjbcjmjujft!B0d 26-111

Bqs/!2 Up!Dvssfou!B0d 81-111 Bqs/!2 Cz!B!Mue/!B0d :7-111

! ! # Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 6:-111

2-81-111 2-81-111

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!B!Mue/!B0d!)tfu!pgg* 27-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 2-31-111

Bqs/!2 Up!Sfbmjtbujpo!B0d 6:-111 Bqs/!2 Cz!Sftfswf!B0d 41-111

Up!Tibsft!jo!B!Mue/!B0d 91-111 ! ! # Cz!Qspgju!boe!Mptt!B0d 6-111

2-66-111 2-66-111

Dr. A Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d :7-111 3129 Cz!Tibsft!jo!B!Mue/!B0d 91-111

Bqs/!2 Bqs/!2 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d!)tfu!pgg* 27-111

:7-111 :7-111

Dr. Shares in A Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!B!Mue/!B0d 91-111 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 91-111

Bqs/!2 Bqs/!2

In the books of A Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 91-111
Bqs/!2 Up!Mjrvjebups!pg!C!Mue/!B0d 91-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!C!Mue/!bt!qfs!bhsffnfou!ebufe!/!/!/*

Mboe!boe!Cvjmejoh!B0d Es/ 2-11-111
Puifs!Dvssfou!Bttfut!B0d Es/ 81-111

Up!Sftfswf!B0d!\�!41-111!Ï!)91-111!Ï!2-31-111*^ 81-111
Up!Qspgju!boe!Mptt!B0d 6-111

Npefso!Bddpvoubodz - II!!!31/98



Up!Puifs!Dvssfou!Mjbcjmjujft!B0d 26-111
Up!Cvtjoftt!Qvsdibtf!B0d 91-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfopwfs!boe!uif!ejggfsfodf!cfuxffo!uif!tibsf!dbqjubm
jttvfe!boe!tibsf!dbqjubm!pg!C!Mue/!bekvtufe!bhbjotu!sftfswft*

Sftfswf!B0d Es/ 35-111
Up!Jowftunfou!B0d 35-111

)Cfjoh!uif!dptu!pg!jowftunfou!jo!uif!tibsft!pg!C!Mue/!bekvtufe!bhbjotu!uif!sftfswf*

Mjrvjebups!pg!C!Mue/!B0d Es/ 91-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 91-111

)Cfjoh!uif!jttvf!pg!ofdfttbsz!tibsft!up!pvutjef!tibsfipmefst*

A Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 3-91-111
)c*!Sftfswft!boe!Tvsqmvt )3* 2-12-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Puifs!Dvssfou!Mjbcjmjujft )4* 36-111

UPUBM 5-17-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 3-51-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )6* 2-77-111

UPUBM 5-17-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Puifs!Dvssfou!Mjbcjmjujft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Puifs!Dvssfou!Mjbcjmjujft!)�!21-111!,!�!26-111* 36-111

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! )5*!Gjyfe!Bttfut

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Ubohjcmf!Bttfut!;

39-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-91-111 Cvjmejoh 3-51-111

)Pg!uif!bcpwf!tibsft!9-111!frvjuz!tibsft!ibwf!cffo )6*!Puifs!Dvssfou!Bttfut

jttvfe!gps!dpotjefsbujpo!puifs!uibo!dbti* Puifs!Dvssfou!Bttfut!)�!:7-111!,!81-111* 2-77-111

)3*!Sftfswf!boe!Tvsqmvt

Sftfswf 97-111

Qspgju!boe!Mptt!Bddpvou 26-111

2-12-111

Ju!jt!bo!Bnbmhbnbujpo!jo!uif!Obuvsf!pg!Nfshfs!cfdbvtf!bmm!bttfut!boe!mjbcjmjujft!bsf!ublfo!pwfs!bu!cppl
wbmvf!boe!foujsf!qvsdibtf!dpotjefsbujpo!xjmm!cf!tbujtgjfe!cz!jttvf!pg!frvjuz!tibsft!pg!B!Mue/!Uifsfgpsf-
qppmjoh!pg!joufsftut!nfuipe!pg!bddpvoujoh!gps!bnbmhbnbujpo!ibt!up!cf!bepqufe/

31/99!!!Bnbmhbnbujpo



Illustration 26
Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!Zft!Mue/!boe!Op!Mue/!bt!po!42tu!Nbsdi-!3129!;!)bmm!gjhvsft!jo!�!dspsft*

Qbsujdvmbst Zft!Mue/ Op!Mue/!

Tpvsdft!pg!gvoet!;

Tibsf!Dbqjubm!;

Bvuipsjtfe 36 6

Jttvfe!boe!Tvctdsjcfe!;!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 23 6

Sftfswf!boe!Tvsqmvt 99 21

211 26

Tibsfipmefst!Gvoet

Votfdvsfe!Gvoe!gspn!Zft!Mue/ Ð 21

211 36

Gvoet!fnqmpzfe!jo!;

Gjyfe!Bttfut!;!Dptu 81 41

Mftt;!Efqsfdjbujpo 61 35

Xsjuufo!epxo!wbmvf 31 7

Jowftunfout!bu!dptu!;!41!Mblit!Frvjuz!Tibsft!pg!�!21!fbdi!pg!Op!Mue/ 4

Mpoh.ufsn!mpbo!up!Op!Mue/ 21 Ð

Dvssfou!Bttfut 211 45

Mftt;!Dvssfou!Mjbcjmjujft 44 78 26 2:

211 36

Po!uibu!ebz-!Zft!Mue/!bctpscfe!Op!Mue/!Uif!nfncfst!pg!Op!Mue/!bsf!up!hfu!pof!frvjuz!tibsf!pg!Zft!Mue/!jttvfe!bu!b
qsfnjvn!pg!�!3!qfs!tibsf!gps!fwfsz!gjwf!frvjuz!tibsft!ifme!cz!uifn!jo!Op!Mue/!Uif!ofdfttbsz!bqqspwbmt!bsf!pcubjofe/

Zpv!bsf!btlfe!up!qbtt!kpvsobm!fousjft!jo!uif!cpplt!pg!uif!uxp!dpnqbojft!up!hjwf!fggfdu!up!uif!bcpwf/

\D/B/!)Joufs*!Ð!Bebqufe^

Solution
Qvsdibtf!dpotjefsbujpo!>!6-11-11-111!0!6!y!2!y!�!23!>!�!2-31-11-111/!Zft!Mue/!ibe!41!mblit!frvjuz!tibsft!pg!Op!Mue/!)pvu!pg!upubm!61!mblit!frvjuz
tibsft*/!Po!mjrvjebujpo!pg!Op!Mue/-!Zft!Mue/!xjmm!hfu!406ui!pg!�!2-31-11-111!>!�!83-11-111/!Bu!uif!ujnf!pg!qbznfou!pg!qvsdibtf!dpotjefsbujpo!cz!Zft
Mue/-!ju!xjmm!qbz!bgufs!efevdujoh!�!83-11-111/!Zft!Mue/!xjmm!jttvf!tibsft!gps!�!59-11-111!)�!2-31-11-111!Ï!�!83-11-111*-!j/f/-!�!59-11-111!0!23!>!5-11-111
tibsft!pg!�!21!fbdi!bu!qsfnjvn!pg!�!3!qfs!tibsf/

In the books of No Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ �!)Dspsf* �!)Dspsf*

3129 Sfbmjtbujpo!B0d Es/ 75/11
Nbs/!42 Up!Gjyfe!Bttfut!B0d 41/11

Up!Dvssfou!Bttfut!B0d 45/11
)Cfjoh!ejggfsfou!bttfut!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg!bnbmhbnbujpo*

Votfdvsfe!Mpbot!gspn!Zft!Mue/!B0d Es/ 21/11
Dvssfou!Mjbcjmjujft!B0d Es/ 26/11
Qspwjtjpo!gps!Efqsfdjbujpo!B0d Es/ 35/11

Up!Sfbmjtbujpo!B0d 5:/11
)Cfjoh!ejggfsfou!mjbcjmjujft!boe!qspwjtjpot!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg
bnbmhbnbujpo*

Zft!Mue/!B0d Es/ 2/31
Up!Sfbmjtbujpo!B0d 2/31

)Cfjoh!uif!bnpvou!evf!gspn!Zft!Mue/!jo!sftqfdu!pg!qvsdibtf!dpotjefsbujpo*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 6/11
Sftfswf!boe!Tvsqmvt!B0d Es/ 21/11

Up!Tvoesz!Frvjuz!Tibsfipmefst!B0d 26/11
)Cfjoh!uif!usbotgfs!pg!frvjuz!tibsf!dbqjubm!boe!sftfswf!boe!tvsqmvt!up!Tvoesz!Frvjuz
Tibsfipmefst!Bddpvou*

Npefso!Bddpvoubodz - II!!!31/9:



Tvoesz!Frvjuz!Tibsfipmefst!B0d Es/ 24/91
Up!Sfbmjtbujpo!B0d!)Opuf!2* 24/91

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Frvjuz!Tibsfipmefst!Bddpvou*

Frvjuz!Tibsft!jo!Zft!Mue/!B0d Es/ 1/59
Up!Zft!Mue/!B0d 1/59

)Cfjoh!5-11-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!jttvfe!bu!b!qsfnjvn!pg!�!3!qfs!tibsf!sfdfjwfe
gspn!Zft!Mue/*

Tvoesz!Frvjuz!Tibsfipmefst!B0d Es/ 1/59
Up!Frvjuz!Tibsft!jo!Zft!Mue/!B0d 1/59

)Cfjoh!uif!tibsft!pg!Zft!Mue/!ejtusjcvufe!bnpohtu!uif!pvutjef!tibsfipmefst*

Tvoesz!Frvjuz!Tibsfipmefst!B0d Es/ 1/83
Up!Zft!Mue/!B0d 1/83

)Cfjoh!uif!tfu.pgg!gps!41!mblit!tibsft!ifme!cz!Zft!Mue/!jo!Op!Mue/*

Working Note :

Dr. (1) Realisation Account Cr.

Ebuf Qbsujdvmbst �!)Dspsf* Ebuf Qbsujdvmbst �!)Dspsf*

3129 Up!Gjyfe!Bttfut!B0d 41/11 3129 Cz!Votfdvsfe!Mpbo!gspn!Zft!Mue/!B0d 21/11
Nbs!42 Up!dvssfou!Bttfut!B0d 45/11 Nbs!42 Cz!Dvssfou!Mjbcjmjujft!B0d 26/11

Cz!Qspwjtjpo!gps!Efqsfdjbujpo!B0d 35/11
Cz!Zft!Mue/!B0d!)qvsdibtf!dpotjefsbujpo* 2/31
Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 24/91

75/11 75/11

In the books of Yes Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Gjyfe!Bttfut!B0d Es/ 41/11
Nbs/!42 Dvssfou!Bttfut!B0d Es/ 45/11

Up!Votfdvsfe!Mpbo!gspn!Zft!Mue/!B0d 21/11
Up!Dvssfou!Mjbcjmjujft!B0d 26/11
Up!Qspwjtjpo!gps!Efqsfdjbujpo!B0d 35/11
Up!Cvtjoftt!Qvsdibtf!B0d 1/59
Up!Sftfswf!boe!Tvsqmvt!\21!Ï!)1/59!Ï!6*^ 25/63

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs/!Uif!ejggfsfodf!cfuxffo!uif!tibsf!dbqjubm
jttvfe!jodmvejoh!qsfnjvn!boe!tibsf!dbqjubm!pg!Op!Mue/!bekvtufe!jo!sftfswf!boe!tvsqmvt*

Cvtjoftt!Qvsdibtf!B0d Es/ 1/59
Up!Mjrvjebups!pg!Op!Mue/!B0d 1/59

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!Op!Mue/!bt!qfs!bhsffnfou!ebufe!/!/!/*

Mjrvjebups!pg!Op!Mue/!B0d Es/ 1/59
Up!Frvjuz!Tibsf!Dbqjubm!B0d 1/51
Up!Tfdvsjujft!Qsfnjvn!B0d 1/19

)Cfjoh!uif!jttvf!pg!5-11-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje!vq!bu!b!qsfnjvn!pg!�!3!qfs
tibsf!up!tbujtgz!uif!qvsdibtf!dpotjefsbujpo*

Sftfswf!boe!Tvsqmvt!B0d Es/ 4/11
Up!Jowftunfou!jo!Tibsft!pg!Op!Mue/!B0d 4/11

)Cfjoh!uif!dptu!pg!jowftunfou!jo!tibsft!pg!Op!Mue/!bekvtufe!bhbjotu!sftfswf!boe!tvsqmvt*

Votfdvsfe!Mpbo!gspn!Zft!Mue/!B0d Es/ 21/11
Up!Mpoh.ufsn!Mpbo!up!Op!Mue/!B0d 21/11

)Cfjoh!uif!tfu.pgg!pg!mpbo!up!Op!Mue/*

Ju!jt!bo!Bnbmhbnbujpo!jo!uif!Obuvsf!pg!Nfshfs!cfdbvtf!bmm!bttfut!boe!mjbcjmjujft!bsf!ublfo!pwfs!bu!cppl
wbmvf!boe!foujsf!qvsdibtf!dpotjefsbujpo!xjmm!cf!tbujtgjfe!cz!jttvf!pg!frvjuz!tibsft!pg!B!Mue/!Uifsfgpsf-
qppmjoh!pg!joufsftut!nfuipe!pg!bddpvoujoh!gps!bnbmhbnbujpo!ibt!up!cf!bepqufe/

31/:1!!!Bnbmhbnbujpo



(b) In case of Amalgamation in the Nature of Purchase
)j*!Cvtjoftt!Qvsdibtf!Bddpvou Es/ \Upubm!qvsdibtf!dpotjefsbujpo^
! ! ! Up!Mjrvjebups!pg!Usbotgfsps!Dpnqboz!Bddpvou

)jj*!Tvoesz!Bttfut!Bddpvou Es/ \Joejwjevbmmz-!bu!bhsffe!wbmvf^
! ! ! Up!Tvoesz!Mjbcjmjujft!Bddpvou \Joejwjevbmmz-!bu!bhsffe!wbmvf^
! ! ! Up!Cvtjoftt!Qvsdibtft!Bddpvou \Upubm!qvsdibtf!dpotjefsbujpo^
! ! ! Up!Dbqjubm!Sftfswf!Bddpvou \Cbmbodjoh!gjhvsf^
! ! ! Ps
! ! ! Tvoesz!Bttfut!Bddpvou Es/ \Joejwjevbmmz-!bu!bhsffe!wbmvf^
! ! ! Hppexjmm!Bddpvou Es/ \Cbmbodjoh!gjhvsf^
! ! ! Up!Tvoesz!Mjbcjmjujft!Bddpvou \Joejwjevbmmz-!bu!bhsffe!wbmvf^
! ! ! Up!Cvtjoftt!Qvsdibtft!Bddpvou \Upubm!Qvsdibtf!Dpotjefsbujpo^

)jjj*!Mjrvjebups!pg!Usbotgfsps!Dpnqboz!Bddpvou Es/
! ! ! Up!Frvjuz!Tibsf!Dbqjubm!Bddpvou \Ofu!tibsft!jttvfe^

)jw*!Mjrvjebups!pg!Usbotgfsps!Bddpvou Es/ \Ejggfsfodf!cfuxffo!upubm!qvsdibtf!
!dpotjefsbujpo!Ï!Tibsf!dbqjubm!jttvfe^

! ! ! Up!Jowftunfou!jo!Tibsft!pg!Usbotgfsps!Dpnqboz!Bddpvou
Cbmbodf!pg!Jowftunfou!jo!Tibsft!pg!Usbotgfsps!Dpnqboz!Bddpvou!xjmm!cf!dmptfe!cz!usbotgfssjoh!up!Hppe.

xjmm!Bddpvou!ps!Dbqjubm!Sftfswf!Bddpvou/
Bmufsobujwf!Fousjft
)j*!Cvtjoftt!Qvsdibtf!Bddpvou Es/ \Ofu!bnpvou!qbzbcmf!up!pvutjef!tibsfipmefst^
! ! ! Up!Mjrvjebups!pg!Usbotgfsps!Dpnqboz!Bddpvou

)jj*!Tvoesz!Bttfut!Bddpvout Es/ \Joejwjevbmmz-!bu!bhsffe!wbmvf^
! ! ! Up!Tvoesz!Mjbcjmjujft!Bddpvou \Joejwjevbmmz-!bu!bhsffe!wbmvf^
! ! ! Up!Cvtjoftt!Qvsdibtft!Bddpvou \Ofu!qvsdibtf!dpotjefsbujpo^
! ! ! Up!Dbqjubm!Sftfswf!Bddpvou \Cbmbodjoh!gjhvsf^
! ! ! Ps
! ! ! Tvoesz!Bttfut!Bddpvou Es/ \Joejwjevbmmz-!bu!bhsffe!wbmvf^
! ! ! Hppexjmm!Bddpvou! Es/ \Cbmbodjoh!gjhvsf^
! ! ! ! ! ! Up!Tvoesz!Mjbcjmjujft!Bddpvou \Joejwjevbmmz-!bu!bhsffe!wbmvf^
! ! ! ! ! ! Up!Cvtjoftt!Qvsdibtft!Bddpvou \Ofu!bnpvou!qbzbcmf!up!pvutjef!tibsfipmefst^

)jjj*!Mjrvjebups!pg!Usbotgfsps!Dpnqboz!Bddpvou Es/
! ! ! Up!Frvjuz!Tibsf!Dbqjubm!Bddpvou \Ofu!tibsft!jttvfe^

)jw*!Hppexjmm!0!Dbqjubm!Sftfswf!Bddpvou Es/ \Dptu!pg!jowftunfou^
! ! ! Up!Jowftunfou!jo!Tibsft!pg!Usbotgfsps!Dpnqboz!Bddpvou

Illustration 27
Uif!Cbmbodf!Tiffut!pg!Tvo!Mue/!boe!Nppo!Mue/!bt!po!42/14/3129!bsf!bt!cfmpx!;

Balance Sheets of Sun. Ltd. and Moon Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Tvo!Mue/
)�*

Nppo!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi
! ! ! ! ! ! ! ! ! ! ! ! ! 9&!Qsfgfsfodf!Tibsf!pg!�!211!fbdi

6-11-111
6-11-111

5-11-111
2-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Sftfswf 2-51-111 2-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

Npefso!Bddpvoubodz - II!!!31/:2



)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!8&!Efcfouvsft!pg!�!211!fbdi Ð 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Mpbo!gspn!Tvo!Mue/ Ð 41-111

)c*!Puifs!Dvssfou!Mjbcjmjujftt! 3-61-111 81-111

UPUBM 24-:1-111 9-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! )j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoh
)c*!Opo.dvssfou!jowftunfout!Ð!6-111!Frvjuz!Tibsft!pg!Nppo!Mue/

9-11-111
71-111

7-11-111
Ð

)3*!Dvssfou!Bttfut!;

)b*!Tipsu.ufsn!Mpbot!boe!Bewbodft!Ð!Mpbo!up!Nppo!Mue/ 41-111 Ð

)c*!Puifs!Dvssfou!Bttfut 6-11-111 3-11-111

UPUBM 24-:1-111 9-11-111

Tvo!Mue/!efdjeft!up!ublf!pwfs!Nppo!Mue/!po!uif!gpmmpxjoh!ufsnt!;
)b* Tvo!Mue/!xjmm!jttvf!8!frvjuz!tibsft!pg!� !21!bu!b!qsfnjvn!pg!31&!boe!�!6!dbti!gps!6!frvjuz!tibsft!pg!Nppo!Mue/

tvssfoefsfe/
)c* Qsfgfsfodf!tibsfipmefst!pg!Nppo!Mue/!bsf!up!cf!hjwfo!pof!7&!qsfgfsfodf!tibsf!pg!� !211!jo!Tvo!Mue/!gps!fwfsz

tibsf!ifme/!Uiftf!tibsft!bsf!up!cf!jttvfe!bu!b!qsfnjvn!pg!6&/
)d* 8&!Efcfouvsft!pg!Nppo!Mue/!bsf!up!cf!sfeffnfe!bu!9&!qsfnjvn!cz!jttvf!pg!8&!Efcfouvsft!pg!Tvo!Mue/!bu!21&

ejtdpvou/

)e* Mjrvjebujpo!fyqfotft!bnpvoujoh!up!�!21-111!bsf!up!cf!qbje!cz!Tvo!Mue/

)f* Tvo!Mue/!sfwbmvft!uif!gjyfe!bttfut!pg!Nppo!Mue/!bu!� !9-11-111!po!ublf!pwfs/
Dmptf!uif!cpplt!pg!Nppo!Mue/-!qbtt!kpvsobm!fousjft!jo!uif!cpplt!pg!Tvo!Mue/!boe!qsfqbsf!uif!Cbmbodf!Tiffu!bgufs!uif

ublfpwfs/

Solution Calculation of Purchase Consideration

Qbsujdvmbst � �

)j*!Qsfgfsfodf!Tibsfipmefst!; 2-16-111

7&!Qsfgfsfodf!Tibsft!jo!Tvo!Mue/!)2-111!y!�!216*

)jj*!Frvjuz!Tibsfipmefst!;

)b*!Frvjuz!Tibsft!\51-111!0!6!y!8!y!�!23^ 7-83-111

)c*!Dbti!\51-111!0!6!y!�!6^ 51-111 8-23-111

Upubm!Qvsdibtf!Dpotjefsbujpo 9-28-111

Qvsdibtf!Dpotjefsbujpo!xjmm!cf!qbje!cz!Tvo!Mue/

)j*!Jo!7&!Qsfgfsfodf!Tibsft!pg!Tvo!Mue/ 2-16-111

)jj*!Jo!Frvjuz!Tibsft!)809!pg!�!7-83-111* 6-99-111

)jjj*!Jo!Dbti!)809!pg!�!51-111* 46-111

8-39-111

In the books of Moon Ltd.
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Mboe!boe!Cvjmejoh!B0d 7-11-111 3129 Cz!8&!Efcfouvsft!B0d 2-11-111

Nbs/!42 Up!Dvssfou!Bttfut!B0d 3-11-111 Nbs/!42 Cz!Mpbo!gspn!Tvo!Mue/!B0d 41-111

! ! ! # Up!Tvoesz!Qsfgfsfodf!Tibsfipmefst!B0d 6-111 ! ! ! # Cz!Puifs!Mjbcjmjujft!B0d 81-111

! ! ! # Up!Tvoesz!Frvjuz!Tibsfipmefst!B0d!)Qspgju* 3-23-111 ! ! ! # Cz!Tvo!Mue/!B0d!)qvsdibtf!dpotjefsbujpo* 9-28-111

21-28-111 21-28-111

31/:3!!!Bnbmhbnbujpo



Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Frvjuz!Tibsft!jo!Tvo!Mue/!B0d 6-99-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 5-11-111

Nbs/!42 Up!Cbol!B0d 46-111 Nbs/!42 Cz!Sftfswft!B0d 2-11-111

! ! ! # Up!Tvo!Mue/!B0d!)tfu.pgg* 9:-111 ! ! ! # Cz!Sfbmjtbujpo!B0d!)Qspgju* 3-23-111

8-23-111 8-23-111

Dr. Sun Ltd. Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Sfbmjtbujpo!B0d 9-28-111 3129 Cz!7&!Qsfgfsfodf!Tibsft!jo!Tvo!Mue/ 2-16-111

Nbs/!42 Nbs/!42 Cz!Frvjuz!Tibsft!jo!Tvo!Mue/!B0d 6-99-111

! ! ! # Cz!Cbol!B0d 46-111

! ! ! # Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d!)tfu.pgg* 9:-111

9-28-111 9-28-111

Dr. Sundry Preference Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!7&!Qsfgfsfodf!Tibsft!jo!Tvo!Mue/!B0d 2-16-111 3129 Cz!8&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 2-11-111

Nbs/!42 Nbs/!42 Cz!Sfbmjtbujpo!B0d!)Fyusb!bnpvou!qbje* 6-111

2-16-111 2-16-111

In the books of Sun Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 9-28-111
Nbs/!42 Up!Mjrvjebups!pg!Nppo!Mue/!B0d 9-28-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!Nppo!Mue/!bt!qfs!bhsffnfou*

Mboe!boe!Cvjmejoh!B0d Es/ 9-11-111
Dvssfou!Bttfut!B0d Es/ 3-11-111
Hppexjmm!B0d!)Cbmbodjoh!gjhvsf* Es/ 28-111

Up!8&!Efcfouvsft!jo!Tvo!Mue/!B0d 2-11-111
Up!Mpbo!gspn!Tvo!Mue/!B0d 41-111
Up!Puifs!Mjbcjmjujft!B0d 81-111
Up!Cvtjoftt!Qvsdibtf!B0d 9-28-111

)Cfjoh!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs/!Uif!ejggfsfodf!cfuxffo!uif!ofu!bttfut!ublfo
pwfs!boe!qvsdibtf!dpotjefsbujpo!qbje!usbotgfssfe!up!Hppexjmm!Bddpvou*

Mjrvjebups!pg!Nppo!Mue/!B0d Es/ 8-39-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 5-:1-111
Up!7&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 2-11-111
Up!Tfdvsjujft!Qsfnjvn!B0d!)�!:9-111!,!6-111* 2-14-111
Up!Cbol!B0d 46-111

)Cfjoh!uif!jttvf!pg!5:-111!frvjuz!tibsft!pg!�!21!fbdi!bu!b!qsfnjvn!pg!31&!boe!jttvf!pg!2-111-
7&!qsfgfsfodf!tibsft!pg!�!211!fbdi!bu!b!qsfnjvn!pg!6&!boe!qbznfou!pg!dbti!up!uif!mjrvjebups
pg!Nppo!Mue/!up!tbujtgz!uif!qvsdibtf!dpotjefsbujpo*

Hppexjmm!B0d Es/ 21-111
Up!Cbol!B0d 21-111

)Cfjoh!uif!mjrvjebujpo!fyqfotft!pg!Nppo!Mue/!qbje*

Mjrvjebups!pg!Nppo!Mue/!B0d Es/ 9:-111
Up!Jowftunfou!B0d!)Tibsft!jo!Nppo!Mue/* 71-111
Up!Hppexjmm!B0d!)�!28-111!,!21-111* 38-111
Up!Dbqjubm!Sftfswf!B0d 3-111

)Cfjoh!uif!jowftunfou!jo!uif!tibsft!pg!Nppo!Mue/!tfu.pgg!boe!uif!ejggfsfodf!cfuxffo!uif!cppl
wbmvf!pg!jowftunfou!boe!tfu.pgg!wbmvf!bekvtufe!bhbjotu!hppexjmm*

Npefso!Bddpvoubodz - II!!!31/:4



8&!Efcfouvsft!jo!Nppo!Mue/!B0d Es/ 2-11-111
Qsfnjvn!po!Sfefnqujpo!pg!Efcfouvsft!B0d Es/ 9-111

Up!Efcfouvsfipmefst!pg!Nppo!Mue/!B0d 2-19-111
)Cfjoh!uif!bnpvou!qbzbcmf!up!efcfouvsfipmefst!pg!Nppo!Mue/*

Efcfouvsfipmefst!pg!Nppo!Mue/!B0d Es/ 2-19-111
Ejtdpvou!po!Jttvf!pg!Efcfouvsft!B0d Es/ 23-111

Up!8&!Efcfouvsft!B0d 2-31-111
)Cfjoh!uif!jttvf!pg!2-311-!8&!efcfouvsft!pg!�!211!fbdi!bu!b!ejtdpvou!pg!21&*

Tfdvsjujft!Qsfnjvn!B0d!)Opuf!2* Es/ 31-111
Up!Qsfnjvn!po!Sfefnqujpo!pg!Efcfouvsft!B0d 9-111
Up!Ejtdpvou!po!Jttvf!pg!Efcfouvsft!B0d 23-111

)Cfjoh!uif!bekvtunfou!pg!qsfnjvn!qbje!po!sfefnqujpo!pg!efcfouvsft!boe!ejtdpvou!po!jttvf!pg
efcfouvsft!bhbjotu!Tfdvsjujft!Qsfnjvn!Bddpvou*

Mpbo!gspn!Tvo!Mue/!B0d Es/ 41-111
Up!Mpbo!up!Nppo!Mue/!B0d 41-111

)Cfjoh!bekvtunfou!gps!nvuvbm!joefcufeoftt*

Xpsljoh!Opuf!;!)2*!Qsfnjvn!po!sfefnqujpo!pg!efcfouvsft!boe!ejtdpvou!po!jttvf!pg!efcfouvsft!ibwf!cffo!bekvtufe!bhbjotu!Tfdvsjujft
Qsfnjvn!Bddpvou!bt!qfs!uif!Qspwjtjpo!pg!Tfdujpo!63!pg!uif!Dpnqbojft!Bdu-!3124/

Sun Ltd
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 26-:1-111
)c*!Sftfswft!boe!Tvsqmvt )3* 3-36-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )4* 2-31-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft )5* 4-31-111

UPUBM 33-66-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 27-11-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )7* 7-66-111

UPUBM 33-66-611

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Mpoh.ufsn!Cpsspxjoht

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tfdvsfe!;
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! 8&!Efcfouvsft 2-31-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )5*!Puifs!Dvssfou!Mjbcjmjujft 4-31-111

::-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje :-:1-111 )6*!Gjyfe!Bttfut

7-111-!7&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 7-11-111 Ubohjcmf!Bttfut!;

)Pg!uif!bcpwf!tibsft!5:-111!frvjuz!tibsft!boe Mboe!boe!Cvjmejoh 27-11-111

2-111!qsfgfsfodf!tibsft!ibwf!cffo!jttvfe!gps! )7*!Puifs!Dvssfou!Bttfut 7-66-111

dpotjefsbujpo!puifs!uibo!dbti*

26-:1-111

31/:5!!!Bnbmhbnbujpo



)3*!Sftfswf!boe!Tvsqmvt

Dbqjubm!Sftfswf! 3-111
Tfdvsjujft!Qsfnjvn!)�!2-14-111!Ï!31-111* 94-111
Jowftunfou!Bmmpxbodf!Sftfswf 2-51-111

3-36-111

Illustration 28
Uif!gpmmpxjoh!jt!uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!B!Mue/!bt!po!42/4/3129!;

Balance Sheet of A Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!31-111!Frvjuz!Tibsft!pg!�!21!fbdi 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Sftfswf
Qspgju!boe!Mptt!Bddpvou

6-11-111
91-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Fyufsobm!Mjbcjmjujft 23-11-111

UPUBM 2:-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut 2:-91-111

)3*!Dvssfou!Bttfut!;

UPUBM 2:-91-111

Bu!42/4/3127-!bttfut!pg!C!Mue/!bnpvou!up!�!51-11-111!)jodmvejoh!4-111!frvjuz!tibsft!jttvfe!cz!B!Mue/!bu!b!qsfnjvn!pg
261&*!boe!fyufsobm!mjbcjmjujft!bhhsfhbuf!up!� !26-11-111!boe!hfofsbm!sftfswf!�!6-11-111/

Po!2/5/3129-!C!Mue/!bctpsct!B!Mue/!Gps!uif!qvsqptf!pg!bctpsqujpo!uif!wbmvf!pg!fbdi!tibsf!pg!B!Mue/!xjmm!cf!�!4:!fbdi/
Qbtt!uif!ofdfttbsz!kpvsobm!fousjft!jo!uif!cpplt!pg!C!Mue/!boe!tipx!uif!tvnnbsjtfe!qptu.bdrvjtjujpo!Cbmbodf!Tiffu/

Bttvnf!uibu!C!Mue/!jnnfejbufmz!tfuumft!B!Mue/Ôt!bddpvou!cz!jttvjoh!26&!efcfouvsft/

Solution
Jo!uijt!qspcmfn-!uif!Cbmbodf!Tiffu!pg!C!Mue/!cfgpsf!bctpsqujpo!jt!opu!hjwfo/!Uifsfgpsf-!ju!jt!ofdfttbsz!up!qsfqbsf!uif!Cbmbodf!Tiffu!gspn!uif!hjwfo
jogpsnbujpo/

Balance Sheet of B Ltd.

Mjbcjmjujft � Bttfut �

Tibsf!Dbqjubm!)Cbmbodjoh!gjhvsf* 31-11-111 Tvoesz!Bttfut!)�!51-11-111!Ï!�!86-111* 4:-36-111

Hfofsbm!Sftfswf 6-11-111 Jowftunfout!Ð!Tibsft!jo!B!Mue/!\4-111!y!�!)21!Ï!�!26*^ 86-111

Fyufsobm!Mjbcjmjujft 26-11-111

51-11-111 51-11-111

Calculation of Purchase Consideration
Upubm!qvsdibtf!dpotjefsbujpo!>!31-111!y!�!4:!>!�!8-91-111/!C!Mue/!ipmet!4-111!tibsft!pg!B!Mue/!)pvu!pg!31-111!tibsft*/!Po!mjrvjebujpo!pg!B!Mue/-!uif
bnpvou!pg!qvsdibtf!dpotjefsbujpo!qbzbcmf!up!pvutjef!tibsfipmefst!>!�!8-91-111!y!28-111!0!31-111!>!�!7-74-111/

Ju!jt!bo!Bnbmhbnbujpo!jo!uif!Obuvsf!pg!Qvsdibtf!cfdbvtf!uif!qvsdibtf!dpotjefsbujpo!xjmm!opu!cf!tbujtgjfe!cz!jttvf!pg!tibsft!cvu!cz
jttvf!pg!26&!efcfouvsft/!Uifsfgpsf-!qvsdibtf!nfuipe!pg!bddpvoujoh!gps!bnbmhbnbujpo!ibt!up!cf!bepqufe/

Npefso!Bddpvoubodz - II!!!31/:6



In the books of B Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 8-91-111

Bqsjm!2 Up!Mjrvjebups!pg!B!Mue/!B0d 8-91-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!B!Mue/!bt!qfs!bhsffnfou!ebufe!/!/!/*

Tvoesz!Bttfut!B0d Es/ 2:-91-111

Up!Fyufsobm!Mjbcjmjujft!B0d 23-11-111

Up!Cvtjoftt!Qvsdibtf/!B0d 8-91-111

)Cfjoh!ejggfsfou!bttfut!ublfo!pwfs!gspn!B!Mue/*

Mjrvjebups!pg!B!Mue/!B0d!)�!8-91-111!Ï!7-74-111* Es/ 2-28-111

Up!Jowftunfout!B0d 86-111

Up!Dbqjubm!Sftfswf!B0d 53-111

)Cfjoh!uif!tibsft!jo!B!Mue/!tvssfoefsfe!up!uif!mjrvjebups!pg!B!Mue/!Ð!uif!ejggfsfodf!jt!usbotgfssfe
up!Dbqjubm!Sftfswf*

Mjrvjebups!pg!B!Mue/B0d Es/ 7-741511

Up!26&!Efcfouvsft!B0d 7-74-111

)Cfjoh!uif!jttvf!pg!efcfouvsft!up!uif!mjrvjebups!pg!B!Mue/!gps!qbznfou!up!pvutjef!tibsfipmefst*

B Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 31-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 6-53-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 7-74-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Fyufsobm!Mjbcjmjujft )5* 38-11-111

UPUBM 6:-16-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut Ð

! ! ! ! ! )j*! !Ubohjcmf!Bttfut )6* 6:-16-111

)3*!Dvssfou!Bttfut!;

UPUBM 6:-16-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Mpoh.Ufsn!Cpsspxjoht

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tfdvsfe!;

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! 26&!Efcfouvsft 7-74-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )5*!Puifs!Dvssfou!Mjbcjmjujft

3-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 31-11-111 Fyufsobm!Mjbcjmjujft 38-11-111

31/:7!!!Bnbmhbnbujpo



)3*!Sftfswf!boe!Tvsqmvt )6*!Gjyfe!Bttfut

Dbqjubm!Sftfswf!! 53-111 Ubohjcmf!Bttfut!;

Hfofsbm!Sftfswf 6-11-111 Tvoesz!Bttfut!)�!4:-36-111!,!2:-91-111* 6:-16-111

6-53-111

Illustration 29
Y!Mue/!ibe!bdrvjsfe-!bt!b!dvssfou!bttfu-!:-111!tibsft!jo!Z!Mue/-!gps!� !:1-111!po!2tu!Opwfncfs-!3121/!Po!2tu!Bqsjm-!3129!ju
bhsffe!up!bctpsc!Z!Mue/-!uif!dpotjefsbujpo!cfjoh!Ð

)j* Uif!bttvnqujpo!pg!jut!mjbcjmjujft/
)jj* Uif!ejtdibshf!pg!� !71-111!efcfouvsft!ifme!pvutjef! uif!dpnqboz!bu!b!qsfnjvn!pg!21&!cz! uif! jttvf!pg!26&

efcfouvsft!jo!Y!Mue/!dbsszjoh!b!gvmm!tjy!npouitÔ!joufsftu!qbzbcmf!po!2tu!Pdupcfs-!3129/!
)jjj* B!qbznfou!jo!dbti!pg!� !6!qfs!tibsf!jo!Z!Mue/
)jw* Uif!jttvf!pg!tibsft!pg!� !21!fbdi!jo!Y!Mue/-!dsfejufe!bt!gvmmz!qbje<!up!uif!nfncfst!pg!Z!Mue/-!po!uif!cbtjt!pg!uxp

frvjuz!tibsft!)wbmvfe!bu!� !27!fbdi*!boe!pof!26&!sfeffnbcmf!qsfgfsfodf!tibsf!)wbmvfe!bu!� !22!fbdi*!gps!gjwf!tibsft
ifme!jo!Z!Mue/

Uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!Z!Mue/!bt!po!42tu!Nbsdi-!3129!xbt!bt!gpmmpxt!;

Balance Sheet of Y Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!35-111!Frvjuz!Tibsft!pg!�!21!fbdi-!�!8/61!qfs!tibsf!qbje 2-91-111

)c*!Sftfswft!boe!Tvsqmvt!;
Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou
Jotvsbodf!Gvoe!)Tff!Opuf*

2-23-611
56-111
36-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!23&!Efcfouvsft 78-611

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 31-111

UPUBM 5-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe
Cvjmejoh
Qmbou

! ! ! ! ! ! )jj*!!!Joubohjcmf!bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!jowftunfout!;

Jotvsbodf!Gvoe!
HfofsbÐ23&!Efcfouvsft!jo!Z!Mue/m!)�!8-611*!

2-16-111
61-111
71-111
39-111

36-111
8-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 2-11-111

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 61-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 36-111

UPUBM 5-61-111

Npefso!Bddpvoubodz - II!!!31/:8



Opuf!;!Uif!dpnqboz!ibe!cffo!dbsszjoh!jut!pxo!jotvsbodf!sjtl!dsfejujoh!bnpvou!frvjwbmfou!up!qsfnjvn!up!uif!Gvoe!boe!dibshjoh!mpttft
uifsfup/

Ju!xbt!bhsffe!uibu!gps!bctpsqujpo!qvsqptft-!6&!tipvme!cf!xsjuufo!pgg!tupdl!boe!6&!qspwjtjpo!gps!epvcugvm!efcut/!Uif
sfnbjojoh!bttfut-!puifs!uibo!hppexjmm-!bsf!dpotjefsfe!up!cf!qspqfsmz!wbmvfe!gps!uif!qvsqptf!pg!bctpsqujpo/

Uif!bctpsqujpo!xbt!dpnqmfufe!po!2tu!Kvof-!3129!cz!uif!jttvf!pg!ofdfttbsz!tibsft!boe!efcfouvsft!jo!Y!Mue/!boe!qbznfou
pg!dbti/!Z!Mue/!xbt!uifsfpo!xpvoe!vq!boe!ejtusjcvujpo!pg!jut!bttfut!nbef!up!jut!nfncfst/!Fyqfotft!�!3-111!jo!uijt!dpoofdujpo
qbje!cz!Y!Mue/

Zpv!bsf!sfrvjsfe!up!esbgu!uif!kpvsobm!fousjft!)jodmvejoh!dbti!jufnt*!jo!uif!cpplt!pg!Z!Mue/!boe!jo!uif!cpplt!pg!Y!Mue/

Solution Calculation of Purchase Consideration

Qbsujdvmbst �

Frvjuz!Tibsfipmefst!;
)b*!Dbti!\35-111!y!�!6^ 2-31-111
)c*!Frvjuz!Tibsft!\35-111!y!306!y!�!27^ 2-64-711

)d*!Qsfgfsfodf!Tibsft!\35-111!y!206!y!�!22^ 63-911

Upubm!Qvsdibtf!Dpotjefsbujpo 4-37-511

Qvsdibtf!Dpotjefsbujpo!up!cf!qbje!cz!Y!Mue/
)b*!Jo!dbti!\26035!pg!�!2-31-111^ 86-111
)c*!Jo!Frvjuz!Tibsft!\26035!pg!�!2-64-711^ :7-111

)d*!Jo!26&!Sfeffnbcmf!Qsfgfsfodf!Tibsft!\26035!pg!�!63-911^ 44-111

3-15-111

In the books of Y Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 5-54-111
Bqsjm!2 Up!Mboe!B0d 2-16-111

Up!Cvjmejoh!B0d 61-111
Up!Qmbou!B0d 71-111
Up!Jowfoupsjft!B0d 2-11-111
Up!Efcupst!B0d 61-111
Up!Cbol!B0d 36-111
Up!Jowftunfout!B0d!)Jotvsbodf!Gvoe* 36-111
Up!Hppexjmm!B0d 39-111

)Cfjoh!ejggfsfou!bttfut!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou!bt!qfs!tdifnf!pg!bctpsqujpo*

23&!Efcfouvsft!B0d!)�!78-611!Ï!8-611* Es/ 71-111
Dsfejupst!B0d Es/ 31-111

Up!Sfbmjtbujpo!B0d 91-111
)Cfjoh!ejggfsfou!mjbcjmjujft!usbotgfssfe!up!Sfbmjtbujpo!Bddpvou!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Y!Mue/!B0d Es/ 4-37-511
Up!Sfbmjtbujpo!B0d 4-37-511

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!Y!Mue/!bt!qfs!bhsffnfou*

23&!Efcfouvsft!B0d Es/ 8-611
Up!Jowftunfou!jo!Pxo!Efcfouvsft!B0d 8-111
Up!Sfbmjtbujpo!B0d 611

)Cfjoh!uif!dbodfmmbujpo!pg!pxo!efcfouvsft/!Uif!qspgju!po!dbodfmmbujpo!usbotgfssfe!up!Sfbmjtbujpo
Bddpvou*

Frvjuz!Tibsft!jo!Y!Mue/!B0d Es/ :7-111
26&!Sfeffnbcmf!Qsfgfsfodf!Tibsft!jo!Y!Mue/!B0d Es/ 44-111
Dbti!B0d Es/ 86-111

Up!Y!Mue/!B0d 3-15-111
)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!sfdfjwfe!gspn!Y!Mue/!jo!uif!gpsn!pg!7-111!frvjuz!tibsft!pg!
�!21!fbdi!gvmmz!qbje!jttvfe!bu!b!qsfnjvn!pg!�!7!qfs!tibsf!boe!4-111-!26&!sfeffnbcmf
qsfgfsfodf!tibsft!pg!�!21!fbdi!gvmmz!qbje!jttvfe!bu!b!qsfnjvn!pg!Sf!2!qfs!tibsf!boe!dbti!
�!86-111*

Tibsf!Dbqjubm!B0d Es/ 2-91-111
Hfofsbm!Sftfswf!B0d Es/ 2-23-611

31/:9!!!Bnbmhbnbujpo



Qspgju!boe!Mptt!B0d Es/ 56-111
Jotvsbodf!Gvoe!B0d Es/ 36-111

Up!Tvoesz!Tibsfipmefst!B0d 4-73-611
)Cfjoh!uif!bnpvou!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!B0d Es/ 47-211
Up!Sfbmjtbujpo!B0d!)Opuf!2* 47-211

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!B0d Es/ 3-15-111
Up!Frvjuz!Tibsft!jo!Y!Mue/!B0d :7-111
Up!26&!Sfeffnbcmf!Qsfgfsfodf!Tibsft!jo!Y!Mue/!B0d 44-111
Up!Dbti!B0d 86-111

)Cfjoh!uif!ejtusjcvujpo!pg!tibsft!boe!dbti!bnpohtu!uif!pvutjef!tibsfipmefst*

Tvoesz!Tibsfipmefst!B0d Es/ 2-33-511
Up!Y!Mue/!B0d 2-33-511

)Cfjoh!uif!tfu.pgg!gps!:-111!tibsft!ifme!cz!Y!Mue/!jo!Z!Mue/*

Working Note :

Dr. (1) Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

Up!Mboe!B0d 2-16-111 Cz!23&!Efcfouvsft!B0d 71-111

Up!Cvjmejoh!B0d 61-111 Cz!Dsfejupst!B0d 31-111

Up!Qmbou!B0d 71-111 Cz!Y!Mue/!B0d 4-37-511

Up!Jowfoupsjft!B0d 2-11-111 Cz!23&!Efcfouvsft!B0d 611

Up!Efcupst!B0d 61-111 Cz!Tvoesz!Tibsfipmefst!B0d 47-211

Up!Cbol!B0d 36-111

Up!Jowftunfout!B0d!)Jotvsbodf!Gvoe* 36-111

Up!Hppexjmm!Bd 39-111

5-54-111 5-54-111

In the books of X Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 4-37-511
Bqsjm!2 Up!Mjrvjebups!pg!Z!Mue/!B0d 4-37-511

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!Z!Mue/!bt!qfs!bhsffnfou!ebufe!/!/!/*

Mboe!B0d Es/ 2-16-111
Cvjmejoh!B0d Es/ 61-111
Qmbou!B0d Es/ 71-111
Jowfoupsjft!B0d Es/ :6-111
Efcupst!B0d Es/ 61-111
Jowftunfou!B0d!)Jotvsbodf!Gvoe* Es/ 36-111
Hppexjmm!B0d!)Cbmbodjoh!gjhvsf* Es/ 34-:11

Up!23&!Efcfouvsft!jo!Z!Mue/!B0d 71-111
Up!Dsfejupst!B0d 31-111
Up!Qspwjtjpo!gps!Cbe!Efcut!B0d 3-611
Up!Cvtjoftt!Qvsdibtf!B0d 4-37-511

)Cfjoh!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!bu!bhsffe!wbmvf!bt!qfs!uif!tdifnf!pg
bnbmhbnbujpo/!Uif!ejggfsfou!cfuxffo!uif!ofu!bttfut!ublfo!pwfs!boe!qvsdibtf!dpotjefsbujpo
qbje!usbotgfssfe!up!Hppexjmm!Bddpvou*

Hppexjmm!B0d Es/ 3-111
Up!Cbol!B0d 3-111

)Cfjoh!mjrvjebujpo!fyqfotft!qbje*

Ju!jt!bo!Bnbmhbnbujpo!jo!uif!Obuvsf!pg!Qvsdibtf!cfdbvtf!bmm!bttfut!boe!mjbcjmjujft!xjmm!opu!cf!ublfo!pwfs
bu! cppl! wbmvf! boe! qvsdibtf! dpotjefsbujpo!xjmm! opu! cf! tbujtgjfe! upubmmz! cz! jttvf! pg! tibsft/! Uifsfgpsf-
qvsdibtf!nfuipe!pg!bddpvoujoh!gps!bnbmhbnbujpo!jt!up!cf!bepqufe/
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Kvof!2 23&!Efcfouvsft!jo!Z!Mue/!B0d Es/ 71-111
Qsfnjvn!po!Sfefnqujpo!pg!Efcfouvsft!B0d Es/ 7-111

Up!Efcfouvsfipmefst!B0d 77-111
)Cfjoh!uif!bnpvou!qbzbcmf!up!efcfouvsfipmefst!pg!Z!Mue/*

Efcfouvsfipmefst!B0d Es/ 77-111
Up!26&!Efcfouvsft!B0d 77-111

)Cfjoh!uif!jttvf!pg!ofdfttbsz!efcfouvsft!jo!Y!Mue/*

Mjrvjebups!pg!Z!Mue/!B0d Es/ 3-15-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 71-111
Up!26&!Sfeffnbcmf!Qsfgfsfodf!Dbqjubm!B0d 41-111
Up!Tfdvsjujft!Qsfnjvn!B0d!)�!47-111!,!4-111* 4:-111
Up!Dbti!B0d 86-111

)Cfjoh!uif!jttvf!pg!7-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje!bu!b!qsfnjvn!pg!�!7!qfs!tibsf
boe!jttvf!pg!4-111-!26&!sfeffnbcmf!qsfgfsfodf!tibsft!pg!�!21!fbdi!gvmmz!qbje!bu!b!qsfnjvn!pg
�!2!fbdi!boe!cbmbodf!qbje!jo!dbti*

Tfdvsjujft!Qsfnjvn!B0d Es/ 7-111
Up!Qsfnjvn!po!Sfefnqujpo!pg!Efcfouvsft!B0d 7-111

)Cfjoh!uif!qsfnjvn!po!sfefnqujpo!pg!efcfouvsft!bekvtufe!bhbjotu!uif!Tfdvsjujft!Qsfnjvn!Bddpvou*

Mjrvjebups!pg!Z!Mue/!B0d Es/ 2-33-511
Up!Jowftunfou!jo!Z!Mue/!B0d :1-111
Up!Hppexjmm!B0d 36-:11
Up!Dbqjubm!Sftfswf!B0d 7-611

)Cfjoh!uif!jowftunfou!jo!uif!tibsft!pg!Z!Mue/!tfu.pgg!boe!uif!ejggfsfodf!cfuxffo!uif!cppl!wbmvf
pg!jowftunfou!boe!tfu.pgg!wbmvf!bekvtufe!bhbjotu!hppexjmm!boe!dbqjubm!!sftfswf*

Situation 3 : Transferor Company holding some Shares of Transferee Company
Uif!usbotgfsps!dpnqboz!nbz!ipme!tpnf!tibsft!pg!uif!usbotgfsff!dpnqboz/!Bu!uif!ujnf!pg!bnbmhbnbujpo-!uiftf
tibsft!dboopu!cf!ublfo!pwfs!bmpoh!xjui!puifs!bttfut!cz!uif!usbotgfsff!dpnqboz/!Uiftf!tibsft!xjmm!sfnbjo!jo!uif
iboet!pg!uif!mjrvjebups!pg!uif!usbotgfsps!dpnqboz/!Xifo!uif!usbotgfsff!dpnqboz!xjmm!jttvf!jut!pxo!tibsf!bhbjotu
qvsdibtf!dpotjefsbujpo-!uif!tibsft!bmsfbez!ifme!cz!uif!mjrvjebups!xjmm!cf!efevdufe!gspn!uif!upubm!ovncfs!pg
tibsft! up! cf! jttvfe/!Ofx! tibsft! jttvfe!qmvt! tibsft! bmsfbez! jo!iboe!bsf!ejtusjcvufe! bnpohtu! tibsfipmefst/
Efcfouvsft!ifme!cz!uif!usbotgfsps!dpnqboz!jo!uif!usbotgfsff!dpnqboz!bsf!bmtp!tjnjmbsmz!usfbufe/

Uif!dptu!pg!tibsft!ifme!cz!uif!usbotgfsps!dpnqboz!cz!xbz!pg!jowftunfou!nbz!cf!ejggfsfou!gspn!uif!wbmvbujpot
bu!xijdi!uifz!bsf!opx!cfjoh!jttvfe/!Jo!tvdi!b!tjuvbujpo-!uif!fyjtujoh!tibsft!bsf!up!cf!bekvtufe!cz!sfwbmvbujpo!up
tbnf!wbmvft!bu!xijdi!uifz!bsf!jttvfe!bu!qsftfou/!

Uif!fousz!xjmm!cf!;

(i) If revalued at a higher price
Jowftunfou!jo!Tibsft!pg!Usbotgfsff!Dpnqboz!Bddpvou Es/
! ! ! Up!Tvoesz!Tibsfipmefst!Bddpvou

(ii) If revalued at a lower price
Tvoesz!Tibsfipmefst!Bddpvou Es/
! ! ! Up!Jowftunfou!jo!Tibsft!pg!Usbotgfsff!Dpnqboz!Bddpvou

Illustration 30
B!Mue/!bctpsct!C!Mue/!po!2tu!Bqsjm-!3129!cz!qbznfou!pg!7!tibsft!pg!� !21!fbdi!gps!fwfsz!6!tibsft!pg!C!Mue/!Uifjs!Cbmbodf
Tiffut!bt!bu!42tu!Nbsdi-!3129-!bsf!bt!gpmmpxt!;

Balance Sheets of A Ltd. and B Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 7-11-111 3-11-111
)c*!Sftfswft!boe!Tvsqmvt!Ð!Sftfswf 91-111 51-111

31/211!!!Bnbmhbnbujpo



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 7-11-111 71-111

UPUBM 8-51-111 4-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz
)c*!Opo.dvssfou!jowftunfout!Ð!5-111!Frvjuz!Tibsft!pg!B!Mue/

7-11-111
Ð

3-11-111
51-111

)3*!Dvssfou!Bttfut!;
)b*!Puifs!Dvssfou!Bttfut 2-51-111 71-111

UPUBM 8-51-111 4-11-111

Tipx!Mfehfs!Bddpvout!jo!uif!cpplt!pg!C!Mue/!Qbtt!kpvsobm!fousjft!jo!uif!cpplt!pg!B!Mue/!boe!qsfqbsf!uif!Cbmbodf!Tiffu
bgufs!bnbmhbnbujpo/!)Bttvnf!bnbmhbnbujpo!jo!uif!obuvsf!pg!qvsdibtf/*

Solution Calculation of Purchase Consideration

Qbsujdvmbst � �

Ovncfs!pg!tibsft!sfrvjsfe!)31-111!0!6!y!7* 35-111

Mftt;!Bmsfbez!jo!iboe 5-111

Ofx!tibsft!up!cf!jttvfe 31-111

31-111!tibsft!A!�!21!fbdi!>!�!3-11-111*

In the books of B Ltd.
Dr. Realisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qmbou!boe!Nbdijofsz!B0d 3-11-111 3129 Cz!Tvoesz!Dsfejupst!B0d 71-111

Bqs/!2 Up!Dvssfou!Bttfut!B0d 71-111 Bqs/!2 Cz!B!Mue/!B0d 3-11-111

3-71-111 3-71-111

Dr. Investment Account (Shares in A Ltd.) Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Cbmbodf!c0e!;!5-111!tibsft 51-111 3129 Cz!Tvoesz!Frvjuz!Tibsfipmefst!B0d 3-51-111
Bqs/!2 Up!B!Mue/!B0d!;!31-111!tibsft 3-11-111 Bqs/!2

3-51-111 3-51-111

Dr. Sundry Equity Shareholders Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Jowftunfou!B0d 3-51-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 3-11-111

Bqs/!2 Bqs/!2 Cz!Sftfswf!B0d 51-111

3-51-111 3-51-111

In the books of A Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 3-11-111

Bqs/!2 Up!Mjrvjebups!pg!C!Mue/!B0d 3-11-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!C!Mue/!bt!qfs!bhsffnfou!ebufe!/!/!/*

Bt!ju!jt!bo!Bnbmhbnbujpo!jo!uif!Obuvsf!pg!Qvsdibtf-!!uif!qvsdibtf!nfuipe!pg!bddpvoujoh!gps!bnbmhbnb.
ujpo!jt!up!cf!bepqufe/
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Qmbou!boe!Nbdijofsz!!B0d Es/ 3-11-111

Dvssfou!Bttfut!B0d Es/ 71-111

Up!Tvoesz!Dsfejupst!B0d 71-111

Up!Cvtjoftt!Qvsdibtf!B0d 3-11-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs*

Mjrvjebups!pg!C!Mue/!B0d Es/ 3-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 3-11-111

)Cfjoh!uif!jttvf!pg!31-111!tibsft!up!uif!mjrvjebups!pg!C!Mue/!jo!tbujtgbdujpo!pg!qvsdibtf!dpotjefsbujpo*

A Ltd
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 9-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 91-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 2-31-111

UPUBM 21-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 9-11-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )6* 3-11-111

UPUBM 21-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )4*!Usbef!Qbzbcmft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tvoesz!Dsfejupst 2-31-111

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! )5*!Gjyfe!Bttfut

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Ubohjcmf!Bttfut!;

91-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 9-11-111 Qmbou!boe!Nbdijofsz 9-11-111

)Pg!uif!bcpwf!tibsft!31-111!frvjuz!tibsft!ibwf!cffo )6*!Puifs!Dvssfou!Bttfut 3-11-111

jttvfe!gps!dpotjefsbujpo!puifs!uibo!dbti*

)3*!Sftfswf!boe!Tvsqmvt

Sftfswf! 91-111

31/213!!!Bnbmhbnbujpo



Illustration 31
Tbe!Mjnjufe!qsftfout!uif!gpmmpxjoh!tvnnbsjtfe!Cbmbodf!Tiffu!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of Sad Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 23-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )4-86-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!6&!Efcfouvsft 8-61-111

)5*!Dvssfou!Mjbcjmjujft!;

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 5-38-611

)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Bddsvfe!Joufsftu 48-611

UPUBM 31-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut! 23-86-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 8-76-111

UPUBM 31-51-111

Uif!dpnqboz!jt!bctpscfe!cz!Qpps!Mue/!xip!ipmet!36&!pg!tibsf!dbqjubm!)qvsdibtfe!cz!uifn!gps!� !3-11-111*/!Bmm!bttfut
boe!mjbcjmjujft!bsf!ublfo!pwfs!bu!cppl!wbmvf-!tvckfdu!up!Gjyfe!Bttfut!sfwbmvfe!bu!� !21-61-111/!

Uif!qbznfout!up!puifs!tibsfipmefst!up!cf!nbef!cz!uif!jttvf!pg!frvjuz!tibsft!pg!� !26!fbdi!bu!qbs!pg!Qpps!Mue/!Gps!uif
qvsqptf!pg!bctpsqujpo!fbdi!tibsf!pg!Tbe!Mue/!fbdi!xpsui!�!6/!

Tipx!uif!fousjft!jo!uif!cpplt!pg!Tbe!Mue/!boe!bdrvjtjujpo!fousjft!jo!uif!cpplt!pg!Qpps!Mue/

Solution Purchase Consideration �

Wbmvf!pg!tibsft!pg!Tbe!Mue/!>!�!23-11-111!0!�!21!y!�!6 7-11-111

Wbmvf!pg!tibsft!ifme!cz!Qpps!Mue/!)205* 2-61-111

Wbmvft!pg!tibsft!ifme!cz!pvutjefst 5-61-111

Ovncfs!pg!tibsft!up!cf!jttvfe!cz!Qpps!Mue/!>!�!5-61-111!0!�!26!>!41-111!tibsft

In the books of Sad Ltd.
Journal Dr.    Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfbmjtbujpo!B0d Es/ 31-51-111

Nbs/!42 Up!Gjyfe!Bttfut!B0d 23-86-111

Up!Dvssfou!Bttfut!B0d 8-76-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!bttfut!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg
bnbmhbnbujpo*

6&!Efcfouvsft!B0d Es/ 8-61-111

Bddsvfe!Joufsftu!B0d Es/ 48-611

Dsfejupst!B0d Es/ 5-38-611

Up!Sfbmjtbujpo!B0d 23-26-111

)Cfjoh!uif!usbotgfs!pg!ejggfsfou!mjbcjmjujft!up!Sfbmjtbujpo!Bddpvou!bt!qfs!uif!tdifnf!pg
bnbmhbnbujpo*
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Qpps!Mue/!B0d Es/ 7-11-111

Up!Sfbmjtbujpo!B0d 7-11-111

)Cfjoh!uif!qvsdibtf!dpotjefsbujpo!evf!gspn!Qpps!Mue/*

Tibsf!Dbqjubm!B0d Es/ 23-11-111

Up!Tvoesz!Tibsfipmefst!B0d 23-11-111

)Cfjoh!uif!usbotgfs!pg!tibsf!dbqjubm!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!B0d Es/ 4-86-111

Up!Qspgju!boe!Mptt!B0d 4-86-111

)Cfjoh!uif!efcju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tvoesz!Tibsfipmefst!B0d!)Opuf!2* Es/ 3-36-111

Up!Sfbmjtbujpo!B0d 3-36-111

)Cfjoh!uif!mptt!po!sfbmjtbujpo!usbotgfssfe!up!Tvoesz!Tibsfipmefst!Bddpvou*

Tibsft!jo!Qpps!Mue/!B0d Es/ 5-61-111

Up!Qpps!Mue/!B0d 5-61-111

)Cfjoh!uif!sfdfjqu!pg!41-111!tibsft!A!�!26!fbdi!gps!qbznfou!up!pvutjef!tibsfipmefst*

Tvoesz!Tibsfipmefst!B0d Es/ 5-61-111

Up!Tibsft!jo!Qpps!Mue/!B0d 5-61-111

)Cfjoh!uif!qbznfou!pg!tibsft!up!uif!pvutjef!tibsfipmefst*

Tvoesz!Tibsfipmefst!B0d Es/ 2-61-111

Up!Qpps!Mue/!B0d 2-61-111

)Cfjoh!uif!bekvtunfou!pg!36&!tibsft!ifme!cz!Qpps!Mue/*

In the books of Poor Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cvtjoftt!Qvsdibtf!B0d Es/ 7-11-111
Nbs/!42 Up!Mjrvjebups!pg!Tbe!Mue/!B0d 7-11-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!uif!mjrvjebups!pg!Tbe!Mue/!bt!qfs!bhsffnfou!ebufe!/!/!/*

Gjyfe!Bttfut!B0d Es/ 21-61-111
Dvssfou!Bttfut!B0d Es/ 8-76-111

Up!6&!Efcfouvsft!B0d 8-61-111
Up!Bddsvfe!Joufsftu!B0d 48-611
Up!Dsfejupst!B0d 5-38-611
Up!Cvtjoftt!Qvsdibtf!B0d 7-11-111

)Cfjoh!uif!ejggfsfou!bttfut!boe!mjbcjmjujft!ublfo!pwfs!bu!bhsffe!wbmvf*

Mjrvjebups!pg!Tbe!Mue/!B0d Es/ 5-61-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 5-61-111

)Cfjoh!uif!jttvf!pg!ofdfttbsz!tibsft!up!qbz!pgg!uif!pvutjef!tibsfipmefst*

Mjrvjebups!pg!Tbe!Mue/!B0d Es/ 2-61-111
Hppexjmm!B0d!)Cbmbodjoh!gjhvsf*! Es/ 61-111

Up!Jowftunfou!jo!Tbe!Mue/!B0d 3-11-111
)Cfjoh!uif!tibsft!jo!Tbe!Mue/!tvssfoefsfe!up!uif!mjrvjebups!pg!Tbe!Mue/!Uif!ejggfsfodf!jt
usbotgfssfe!up!Hppexjmm!Bddpvou*

Uvupsjbm!Opuf!;!Ju!jt!bo!bnbmhbnbujpo!jo!uif!obuvsf!pg!qvsdibtf!cfdbvtf!bmm!bttfut!bsf!opu!ublfo!pwfs!bu!cppl!wbmvf/!Uifsfgpsf-!qvsdibtf
nfuipe!pg!bddpvoujoh!gps!bnbmhbnbujpo!jt!up!cf!bepqufe/

Working Note :

Dr. (1) Realisation Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Gjyfe!Bttfut!B0d 23-86-111 Cz!6&!Efcfouvsft!B0d 8-61-111
Up!Dvssfou!Bttfut!B0d 8-76-111 Cz!Bddsvfe!Joufsftu!B0d 48-611

Cz!Dsfejupst!B0d 5-38-611
Cz!Qpps!Mue/!B0d 7-11-111
Cz!Tvoesz!Tibsfipmefst!B0d 3-36-111

31-51-111 31-51-111

31/215!!!Bnbmhbnbujpo



THEORETICAL QUESTIONS

2/ Xibu!ep!zpv!nfbo!cz!bnbmhbnbujpo!@!Xibu!bsf!uif!ejggfsfou!uzqft!pg!bnbmhbnbujpo!@

3/ Xibu!bsf!uif!ejggfsfou!dpoejujpot!xijdi!nvtu!cf!tbujtgjfe!gps!usfbujoh!bo!bnbmhbnbujpo!jo!uif!obuvsf!pg!nfshfs!@

4/ Ipx!qvsdibtf!dpotjefsbujpo!jt!dbmdvmbufe!bddpsejoh!up!BTÐ25!@

5/ Ejtujohvjti!cfuxffo!qppmjoh!pg!joufsftut!nfuipe!boe!qvsdibtf!nfuipe/

6/ Xibu!bsf!uif!mjnjubujpot!pg!qppmjoh!pg!joufsftut!nfuipe!@

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx;

2/ Bnbmhbnbujpo!Bekvtunfou!Bddpvou!jt!vtfe!gps!sfdpsejoh
B! ! dbqjubm!sftfswf!jo!uif!cpplt!pg!uif!usbotgfsff!dpnqboz
C! ! hfofsbm!sftfswf!jo!uif!cpplt!pg!uif!usbotgfsff!dpnqboz
D! ! tubuvupsz!sftfswf!jo!uif!cpplt!pg!uif!usbotgfsff!dpnqboz/

Key Points

� Bnbmhbnbujpo!jt!bo!fwfou!ps!usbotbdujpo!jo!xijdi!uxp!ps!npsf!dpnqbojft-!ps!uifjs!ofu!bttfut-!bsf!cspvhiu!voefs
dpnnpo!dpouspm!jo!b!tjohmf!mfhbm!foujuz/!Uif!dpodfqu!pg!dpouspm!sfmbuft!up!uif!bcjmjuz!up!ejdubuf!pqfsbujoh!boe!gjobodjbm
qpmjdjft/

� Uif!nbjo!npujwft!gps!bnbmhbnbujpot!bsf!;
!)2*!Fdpopnjft!pg!Tdbmf!Ð!Uif!bnbmhbnbufe!dpnqboz!dbo!ibwf!pqfsbujoh!dptu!bewboubhf-!jo!fggfdu-!mpxfs!bwfsbhf
dptu!pg!qspevdujpo/!
)3*!Gjobodjbm!Fdpopnjft!Ð!Gjobodjbm!fdpopnjft!dbo!cf!jo!uif!gpsn!pg!uby.bewboubhf-!ijhifs!efcu!dbqbdjuz!boe!mpxfs
sbuft!pg!cpsspxjoh-!mftt!gmpubujpo!pg!tibsft!boe!efcfouvsft-!fud/!
)4*!Hspxui!Ð!Joufsobm!hspxui!jt!ujnf!dpotvnjoh/!Ju!dbo!bmtp!qsfwfou!b!dpnqfujups!gspn!ftubcmjtijoh!b!tjnjmbs!qptjujpo
jo!uibu!joevtusz/!Jo!b!tbuvsbufe!nbslfu-!bnbmhbnbujpo!nblft!npsf!tfotf!uibo!dsfbujpo!pg!beejujpobm!qspevdujpo!dbqbdjuz
uispvhi!joufsobm!fyqbotjpo/!
)5*!Ejwfstjgjdbujpo!Ð! Jo! bo! bnbmhbnbujpo-! sjtl! pg! uif! dpnqboz! dbo!cf! mpxfsfe!cz!ejwfstjgzjoh! joup! uxp!ps!npsf
joevtusjft/!Ejwfstjgjdbujpo!jt!b!tjuvbujpo!jo!xijdi!b!dpnqboz!ublft!po!ofx!mjoft!pg!cvtjoftt-!up!sfevdf!uif!efhsff!pg!sjtl/
)6*!Nbobhfsjbm!Fggfdujwfoftt!Ð!Fggfdujwfoftt! jt! uif!efhsff!pg!buubjonfou!pg!b!qsfefufsnjofe!hpbm/!Nbobhfnfou
fggfdujwfoftt!dbo!cf!bwbjmfe!pg!uispvhi!tvqfsjps!nbobhfnfou!ubmfou!ps!b!sftfbsdi!dbqbcjmjuz/
Uif!qvsdibtf!dpotjefsbujpo!jt!efufsnjofe!bt!qfs!uif!bhsffnfou!cfuxffo!uif!dpnqbojft/!Xijmf!dbmdvmbujoh!qvsdibtf
dpotjefsbujpo-!!uif!!qspwjtjpo!!pg!!BTÐ25-!!Qbsb!4)h*!!nvtu!!cf!!ublfo!joup!dpotjefsbujpo/!Ju!efgjoft! uif!fyqsfttjpo
ÓQvsdibtf!DpotjefsbujpoÔ!bt!#uif!bhhsfhbuf!pg!uif!tibsft!boe!puifs!tfdvsjujft!jttvfe!boe!uif!qbznfou!nbef!jo!uif
gpsn!pg!dbti!ps!puifs!bttfut!cz!uif!usbotgfsff!dpnqboz!up!uif!tibsfipmefst!pg!uif!usbotgfsps!dpnqboz/#
� Uifsf!bsf!uxp!nbjo!nfuipet!pg!bddpvoujoh!gps!bnbmhbnbujpot!;!)b*!Uif!Qppmjoh!pg!Joufsftut!Nfuipe<!boe!)c*!Uif

Qvsdibtf!Nfuipe/
� Dibsbdufsjtujdt!pg!Qppmjoh!pg!Joufsftut!Nfuipe!;
2/ Qppmjoh!pg! joufsftut!bddpvoujoh! usfbut!bo!bnbmhbnbujpo!bt!b! Óopo.fwfouÔ-! jo! uibu! uif!dpncjojoh!dpnqbojft!bsf

wjfxfe!bt!jg!uifz!bmxbzt!ibe!cffo!uphfuifs/
3/ Uif!vojrvf!buusjcvuft!pg!qppmjoh!pg!joufsftut!bddpvoujoh!bsf!uif!dbsszgpsxbse!pg!bttfut!boe!mjbcjmjujft!bu!cppl!wbmvft

boe!uif!dbsszgpsxbse!pg!sfubjofe!fbsojoht/
4/ Voefs!qppmjoh!pg!joufsftut!bddpvoujoh-!op!hppexjmm!jt!sfdpsefe!bt!bsjtjoh!gspn!uif!bnbmhbnbujpo/
5/ Bmm!dptut!bttpdjbufe!xjui!uif!bnbmhbnbujpo!ps!xjui!jttvjoh!uif!tibsft!vtfe!jo!uif!bnbmhbnbujpo!bsf!fyqfoefe!bt

jodvssfe<!opof!pg!uif!dptut!pg!csjohjoh!bcpvu!uif!bnbmhbnbujpo!bsf!dbqjubmjtfe/
6/ Voefs!qppmjoh!pg! joufsftut!bddpvoujoh-! uif!dbsszgpsxbse!pg!sfubjofe!fbsojoht!pg!uif!bdrvjsfe!dpnqboz!nbz!hjwf

nbobhfnfou!npsf!gmfyjcjmjuz!xjui!sftqfdu!up!ejwjefoet!tvctfrvfou!up!uif!bnbmhbnbujpo/
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3/ Jowftunfou!Bmmpxbodf!Sftfswf!jt!b
B! ! dbqjubm!sftfswf
C! ! tubuvupsz!sftfswf
D! ! opof!pg!B!ps!C/

4/ Gps!dbmdvmbujoh!qvsdibtf!dpotjefsbujpo!bt!qfs!BTÐ25-
B! ! pomz!qbznfou!up!frvjuz!tibsfipmefst!bsf!up!cf!ublfo!joup!dpotjefsbujpo
C! ! pomz!qbznfou!up!tibsfipmefst!bsf!up!cf!ublfo!joup!dpotjefsbujpo
D!! ! qbznfout!up!tibsfipmefst!bt!xfmm!bt!efcfouvsfipmefst!bsf!up!cf!ublfo!joup!dpotjefsbujpo/

5/ Voefs!qppmjoh!pg!joufsftut!nfuipe-!bmm!dptut!bttpdjbufe!xjui!uif!bnbmhbnbujpo!bsf
B! ! dbqjubmjtfe
C!! ! fyqfoefe!bt!jodvssfe
D! ! opof!pg!uif!bcpwf/

6/ Jo!bo!bnbmhbnbujpo!jo!uif!obuvsf!pg!nfshfs
B! ! bmm!bttfut!boe!mjbcjmjujft!bsf!ublfo!pwfs!cz!uif!usbotgfsff!dpnqboz!bu!bhsffe!wbmvf
C! ! bmm!bttfut!boe!mjbcjmjujft!bsf!ublfo!pwfs!cz!uif!usbotgfsff!dpnqboz!bu!cppl!wbmvf
D! ! opof!pg!uif!bcpwf/

PRACTICAL QUESTIONS

Calculation of Purchase Consideration as per ASū14

2/ B!Mue/!jt!bctpscfe!cz!C!Mue/-!uif!dpotjefsbujpo!cfjoh!uif!ublfpwfs!pg!mjbcjmjujft-!uif!qbznfou!pg!dptu!pg!bctpsqujpo!bt
qbsu!pg!qvsdibtf!dpotjefsbujpo!opu!fydffejoh!� !21-111<!uif!qbznfou!pg!uif!efcfouvsft!pg!� !26!mbli!bu!b!qsfnjvn!pg
21&!boe!uif!qbznfou!pg!� !26!qfs!tibsf!jo!dbti!boe!bmmpunfou!pg!pof!21&!qsfgfsfodf!tibsf!pg!� !21!fbdi!boe!gjwf!frvjuz
tibsft!!pg!!� !21!fbdi!gvmmz!qbje!gps!fwfsz!gpvs!tibsft!jo!B!Mue/!Uif!ovncfs!pg!tibsft!pg!B!Mue/!bsf!3!mbli!pg!� !21!fbdi
gvmmz!qbje/!!Dpnqvuf!uif!bnpvou!pg!dpotjefsbujpo/

3/ Po!2/5/3129-!B!Mue/!ibe!uif!gpmmpxjoh!dbqjubm!tusvduvsf!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
2-11-111!Frvjuz!Tibsft!pg!� !21!fbdi! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 21-11-111
21-111-!23&!Qsfgfsfodf!Tibsft!pg!� !21!fbdi! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-11-111
61-111-!21&!Efcfouvsft!pg!� !21!fbdi! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 6-11-111
!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 27-11-111
Po!uif!bcpwf!ebuf-!C!Mue/!bctpscfe!B!Mue/!voefs!uif!gpmmpxjoh!ufsnt!boe!dpoejujpot!;
)2* C!Mue/!xjmm!ublf!pwfs!bmm!uif!bttfut!boe!mjbcjmjujft!pg!B!Mue/!bu!cppl!wbmvf/
)3* C!Mue/!xjmm!qbz!gps!Ð

Frvjuz!tibsfipmefst!Ð!61-111!frvjuz!tibsft!pg!� !21!fbdi!boe!6-111-!23&!efcfouvsft!pg!� !211!fbdi/
Qsfgfsfodf!tibsfipmefst!Ð!24&!qsfgfsfodf!tibsft!pg!bo!frvbm!bnpvou/
Efcfouvsfipmefst!Ð!up!cf!sfeffnfe!cz!C!Mue/!bu!qbs/
Mjrvjebujpo!fyqfotft!Ð!�!36-111/

Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!qvsdibtf!dpotjefsbujpo/

4/ Cfmpx!jt!hjwfo!uif!Cbmbodf!Tiffu!pg!C!Dp!Mue/!bt!po!2/5/3129!;

Balance Sheet of B Co. Ltd. as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!41-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 4-11-111
)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf

Qspgju!boe!Mptt!Bddpvou

41-111
26-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!21&!Efcfouvsft 2-61-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft
)c*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Qspwjefou!Gvoe

31-111
6-111

UPUBM 6-31-111

31/217!!!Bnbmhbnbujpo



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;!!Mboe!boe!Cvjmejoh
! ! ! ! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

! ! ! ! ! ! ! )jj*!!!Joubohjcmf!bttfut!;
Hppexjmm
Qbufout

:6-111
3-11-111

36-111
8-611

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!jowftunfout
)c*!Jowfoupsjft
)d*!Usbef!sfdfjwbcmft
)e*!Dbti!boe!dbti!frvjwbmfout

21-111
2-17-111
51-111
47-611

UPUBM 6-31-111

B!Dp!Mue/!bctpscfe!uif!bcpwf!dpnqboz!po!uif!tbnf!ebuf!po!uif!cbtjt!pg!uif!Cbmbodf!Tiffu!hjwfo!boe!po!uif!gpmmpxjoh
ufsnt!boe!dpoejujpot!;
)2* Ju!xpvme!jttvf!23&!efcfouvsft!jo!B!Dp!Mue/!up!ejtdibshf!uif!efcfouvsf!efcu!bu!b!qsfnjvn!pg!6&/
)3* Ju!xpvme!qbz!�!21-111!bt!dptu!pg!mjrvjebujpo/
)4* Ju!xpvme!qbz!dbti!A!�!4!qfs!tibsf!boe!fydibohf!4!tibsft!pg!� !21!fbdi!)nbslfu!wbmvf!�!26*!gps!fwfsz!6!tibsft

jo!C!Dp!Mue/
Zpv!bsf!sfrvjsfe!up!dbmdvmbuf!uif!qvsdibtf!dpotjefsbujpo/

5/ Uif!bctusbdu!pg!uif!Cbmbodf!Tiffu!pg!uif!BYF!Mue!bt!bu!42tu!Nbsdi-!3129!bsf!bt!gpmmpxt!;
Mjbtcjmjujft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � ! ! !
Frvjuz!tibsf!dbqjubm!)� !211!fbdi* !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 26-11-111
23&!Qsfgfsfodf!tibsf!dbqjubm!)� !211!fbdi* !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 9-11-111
24&!Efcfouvsft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 4-11-111
Po!42tu!Nbsdi-!3129!CYF!Mue!bhsffe!up!ublf!pwfs!BYF!Mue!po!uif!gpmmpxjoh!ufsnt!;
)2* Gps!fbdi!qsfgfsfodf!tibsf!jo!BYF!Mue!�!21!jo!dbti!boe!pof!:&!qsfgfsfodf!tibsf!pg!� !211!jo!CYF!Mue/
)3* Gps!fbdi!frvjuz!tibsf!BYF!Mue!�!31!jo!dbti!boe!pof!frvjuz!tibsf!jo!CYF!Mue!pg!� !211!fbdi/!Ju!xbt!efdjefe!uibu

uif!tibsf!jo!CYF!Mue!xjmm!cf!jttvfe!bu!nbslfu!qsjdf!pg!� !251!qfs!tibsf/
)4* Mjrvjebujpo!fyqfotft!pg!BYF!Mue!bsf!up!cf!sfjncvstfe!cz!CYF!Mue!up!uif!fyufou!pg!� !21-111/!Bduvb!fyqfotft

bnpvoufe!up!�!23-611/
Zpv!bsf!sfrvjsfe!up!dpnqvuf!uif!bnpvou!pg!qvsdibtf!dpotjefsbujpo/

Closing of Books of Account of Transferor Company

6/ Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Y!Mue/!boe!Z!Mue/

Balance Sheets of X Ltd. and Y Ltd.  as at . . .

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
)�*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 2-11-111 61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt 21-111 )21-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!cpsspxjoht!Ð!Mpbo!gspn!Y!Mue/
)c*!Usbef!Qbzbcmft!Ð!Dsfejupst

Ð
36-111

26-111
6-111

UPUBM 2-46-111 71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 2-31-111 71-111

Npefso!Bddpvoubodz - II!!!31/218



)3*!Dvssfou!Bttfut!;

)b*!Tipsu.ufsn!mpbot!boe!bewbodft!Ð!Mpbo!up!Z!Mue/ 26-111 Ð

UPUBM 2-46-111 71-111

B!ofx!dpnqboz!YZ!Mue/!jt!gpsnfe!up!bdrvjsf!uif!tvoesz!bttfut!boe!dsfejupst!pg!Y!Mue/!boe!Z!Mue/!boe!gps!uijt!qvsqptf-
uif!tvoesz!bttfut!pg!Y!Mue/!bsf!sfwbmvfe!bu!� !2-11-111/!Uif!efcu!evf!up!Y!Mue/!jt!bmtp!up!cf!ejtdibshfe!jo!tibsft!pg
YZ!Mue/
Tipx!uif!Mfehfs!Bddpvout!up!dmptf!uif!cpplt!pg!Y!Mue/ \D/B/!)Joufs*!Ð!Bebqufe^

7/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!B!Dp!Mue/!bt!po!2tu!Bqsjm-!3129!;

Balance Sheet of A Co. Ltd.  as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!3-111!Frvjuz!Tibsft!pg!�!21!fbdi 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

61-111
31-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!23&!Efcfouvsft

2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft 41-111

UPUBM 5-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe!boe!Cvjmejoh
Qmbou!boe!Nbdijofsz

! ! ! ! ! ! ! )jj*!!!Joubohjcmf!bttfut!Ð!Hppexjmm

2-61-111
94-111
61-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!dbti!frvjwbmfout!Ð!Dbti!bu!Cbol

46-111
43-111
61-111

UPUBM 5-11-111

C!!Dp!!Mue/!!bhsffe!!up!!ublf!!pwfs!!uif!!bttfut!)fydmvtjwf!pg!dbti!boe!hppexjmm!bu!21&!mftt!!uibo!cppl!wbmvft-!up!qbz
�!86-111!gps!hppexjmm*!boe!up!ublf!pwfs!uif!efcfouvsft/
Uif!qvsdibtf!dpotjefsbujpo!xbt!up!cf!ejtdibshfe!cz!uif!jttvf!pg!2-761!frvjuz!tibsft!pg!� !211!fbdi!boe!uif!cbmbodf
jo!dbti/!Uif!dptu!pg!mjrvjebujpo!bnpvoufe!up!�!4-111/
Zpv!bsf!sfrvjsfe!up!dmptf!uif!cpplt!pg!B!Dp!Mue/

8/ Fyf!Mjnjufe!xbt!xpvoe!vq!po!42/4/3129!boe!jut!Cbmbodf!Tiffu!bt!po!uibu!ebuf!jt!hjwfo!cfmpx!;

Balance Sheet of Exe Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!2-31-111!Frvjuz!Tibsft!pg!�!21!fbdi 23-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgjut!qsjps!up!Jodpsqpsbujpo
Dpoujohfodz!Sftfswf
Qspgju!boe!Mptt!Bddpvou

53-111
3-81-111
3-63-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

31/219!!!Bnbmhbnbujpo



)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!qbzbcmft!;!
! ! ! ! ! Cjmmt!Qbzbcmf
! ! ! ! ! Tvoesz!Dsfejupst
)c*!Tipsu.ufsn!qspwjtjpot!Ð!Jodpnf!uby

51-111
3-37-111
3-31-111

UPUBM 33-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou :-75-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!sfdfjwbcmft!;
! ! ! ! ! ! Tvoesz!Efcupst
! ! ! ! ! ! Cjmmt!Sfdfjwbcmft
)d*!Dbti!boe!dbti!frvjwbmfout!Ð!Dbti!bu!Cbol

8-86-111

2-63-111
41-111

4-3:-111

UPUBM 33-61-111

Xzf!Mjnjufe!uppl!pwfs!uif!gpmmpxjoh!bttfut!bu!wbmvft!tipxo!bt!voefs!;
Qmbou!� !23-91-111<!Jowfoupsjft!� !8-81-111<!boe!Cjmmt!Sfdfjwbcmf!�!41-111/
Qvsdibtf!dpotjefsbujpo!xbt!tfuumfe!cz!Xzf!Mjnjufe!bt!voefs!;
� !6-21-111!!pg!!uif!!dpotjefsbujpo!!xbt!!tbujtgjfe!cz!uif!bmmpunfou!pg!gvmmz!qbje!21&!Qsfgfsfodf!Tibsft!pg!� !211!fbdi/
Uif!cbmbodf!xbt!tfuumfe!cz!jttvjoh!frvjuz!tibsft!pg!� !21!fbdi!pg!� !9!qfs!tibsf!qbje!vq/
Tvoesz!Efcupst!sfbmjtfe!�!2-61-111/!Cjmmt!qbzbcmf!xbt!tfuumfe!gps!� !49-111/
Jodpnf.uby!bvuipsjtfe!gjyfe!uif!ubybujpo!mjbcjmjuz!bu!� !3-33-111/
Dsfejupst!!xfsf!!gjobmmz!!tfuumfe!xjui!uif!dbti!sfnbjojoch!bgufs!nffujoh!mjrvjebujpo!fyqfotft!bnpvoujoh!up!�!9-111/
Zpv!bsf!sfrvjsfe!up!;
)j* Dbmdvmbuf! uif!ovncfs!pg!frvjuz!tibsft!boe!qsfgfsfodf!tibsft! up!cf!bmmpuufe!cz!Xzf!Mjnjufe! jo!ejtdibshf!pg

qvsdibtf!dpotjefsbujpo/
)jj* Qsfqbsf!uif!Sfbmjtbujpo!Bddpvou-!Dbti!0!Cbol!Bddpvou-!Frvjuz!Tibsfipmefst!Bddpvou!boe!Xzf!Mjnjufe!Bddpvou

jo!uif!cpplt!pg!Fyf!Mjnjufe/

9/ Uif!Cbmbodf!Tiffu!pg!Nbst!Mjnjufe!bt!po!42tu!Nbsdi-!3129!xbt!bt!gpmmpxt!;

Balance Sheets of Mars Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Dbqjubm!Sftfswf
Dpoujohfodz!Sftfswf
Qspgju!boe!Mptt!Bddpvou

53-111
3-81-111
3-63-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!;
! ! ! ! ! ! ! ! Cjmmt!Qbzbcmf
! ! ! ! ! ! ! ! Tvoesz!Dsfejupst
)c*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Jodpnf!uby

51-111
3/37/111
3-31-111

UPUBM 31-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh 8-75-111

Npefso!Bddpvoubodz - II!!!31/21:



)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!sfdfjwbcmft!;
! ! ! ! ! ! ! ! Tvoesz!Efcupst
! ! ! ! ! ! ! ! Cjmmt!sfdfjwbcmft
)d*!Dbti!boe!dbti!frvjwbmfout!Ð!Dbti!bu!Cbol

8-86-111

2-63-111
41-111

4-3:-111

UPUBM 31-61-111

Po!2tu!Bqsjm-!3129!Kvqjufs!Mjnjufe!bhsffe!up!bctpsc!Nbst!Mjnjufe!po!uif!gpmmpxjoh!ufsnt!boe!dpoejujpot!;
)2* Kvqjufs!Mjnjufe!xjmm!ublf!pwfs!uif!bttfut!bu!uif!gpmmpxjoh!wbmvft!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
! ! ! ! ! ! ! Mboe!boe!Cvjmejoh !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 21-91-111
! ! ! ! ! ! ! Jowfoupsjft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 8-81-111
! ! ! ! ! ! ! Cjmmt!Sfdfjwbcmf !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 41-111
)3* Qvsdibtf!dpotjefsbujpo!xjmm!cf!tfuumfe!cz!Kvqjufs!Mue!bt!voefs!;

5-211!gvmmz!qbje!21&!qsfgfsfodf!tibsft!pg!� !211!xjmm!cf!jttvfe!boe!uif!cbmbodf!xjmm!cf!tfuumfe!cz!jttvjoh!frvjuz
tibsft!pg!� !21!fbdi!bu!� !9!qbje.vq/

)4* Mjrvjebujpo!fyqfotft!bsf!up!cf!sfjncvstfe!cz!Kvqjufs!Mue!up!uif!fyufou!pg!� !6-111/
)5* Tvoesz!Efcupst!sfbmjtfe!�!2-61-111-!Cjmmt!Qbzbcmf!xfsf!tfuumfe!gps!� !49-111/!Jodpnf!uby!bvuipsjujft!gjyfe!uif

ubybujpo!mjbcjmjuz!bu!� !3-33-111!boe!uif!tbnf!xbt!qbje/
)6* Dsfejupst!xfsf!gjobmmz!tfuumfe!xjui!dbti!sfnbjojoh!bgufs!nffujoh!mjrvjebujpo!fyqfotft!bnpvoujoh!up!�!9-111/
Zpv!bsf!sfrvjsfe!up!;
)j* Dbmdvmbuf!uif!ovncfs!pg!frvjuz!tibsft!boe!qsfgfsfodf!tibsft!up!cf!bmmpuufe!cz!Kvqjufs!Mjnjufe!jo!ejtdibshf!pg

qvsdibtf!dpotjefsbujpo/
)jj* Qsfqbsf!uif!Sfbmjtbujpo!Bddpvou-!Cbol!Bddpvou-!Frvjuz!Tibsfipmefst!Bddpvou!boe!Kvqjufs!MjnjufeÔt!bddpvou!jo

uif!cpplt!pg!Nbst!Mue/ \D/B/!JQDD!Ð!Bebqufe^

Amalgamation in the Nature of Merger

:/ Uif!gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!B!Mue/!boe!C!Mue/!bt!po!42/4/3129!;

Balance Sheets of A Ltd. and B Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 21-11-111 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 3-61-111 2-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Dsfejupst 5-61-111 3-11-111

UPUBM 28-11-111 9-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe!boe!Cvjmejoh
Qmbou!boe!Nbdijofsz

)c*!Opo.dvssfou!jowftunfout!;

5-11-111
6-11-111
2-11-111

2-11-111
5-11-111
2-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!sfdfjwbcmft
)d*!Dbti!boe!dbti!frvjwbmfout!Ð!Dbti!bu!Cbol

4-11-111
4-61-111
61-111

2-11-111
2-61-111

Ð

UPUBM 28-11-111 9-61-111

31/221!!!Bnbmhbnbujpo



B!ofx!dpnqboz!D!Mue/!xbt!gpsnfe!up!ublf!pwfs!uif!cvtjoftt!pg!B!Mue/!boe!C!Mue/!Ð!uif!qvsdibtf!dpotjefsbujpo!cfjoh
�!23-11-111!gps!B!Mue/!boe!�!7-11-111!gps!C!Mue/-!qbzbcmf!jo!frvjuz!tibsft!pg!� !21!fbdi!jo!D!Mue/
Efcupst!pg!B!Mue/!jodmvefe!�!61-111!evf!gspn!C!Mue/!Uif!tupdl!pg!C!Mue/!jodmvefe!�!36-111!xpsui!pg!hppet!qvsdibtfe
gspn!B!Mue/-!po!xijdi!B!Mue/!nbef!b!qspgju!pg!31&!po!tbmft/
Tipx!uif!kpvsobm!fousjft!jo!uif!cpplt!pg!B!Mue/-!C!Mue/!boe!D!Mue/!Bmtp-!qsfqbsf!uif!Cbmbodf!Tiffu!pg!D!Mue/!bt!po
4/4/3129-!bttvnjoh!uibu!uif!bnbmhbnbujpo!jt!jo!uif!obuvsf!pg!nfshfs/

21/ Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!B!Mue/!boe!C!Mue/!bt!po!2/5/3129!;

Balance Sheets of A Ltd. and B Ltd.  as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 2-61-111 2-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

46-111
26-111

41-111
21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft 61-111 46-111

UPUBM 3-61-111 2-86-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe!boe!Cvjmejoh
Qmbou!boe!Nbdijofsz
Gvsojuvsf!boe!Gjyuvsft

86-111
61-111
51-111

71-111
51-111
36-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!sfdfjwbcmft
)d*!Dbti!boe!dbti!frvjwbmfout

46-111
36-111
36-111

26-111
31-111
26-111

UPUBM 3-61-111 2-86-111

Uxp!dpnqbojft!efdjefe!up!bnbmhbnbuf!jo!uif!obuvsf!pg!nfshfs/!B!ofx!dpnqboz-!BC!Mue/!jt!gpsnfe!up!ublf!pwfs!bmm
uif!bttfut!boe!mjbcjmjujft/!Uif!bvuipsjtfe!tibsf!dbqjubm!pg!BC!Mue/!jt!51-111!frvjuz!tibsft!pg!� !21!fbdi!Ð!pvu!pg!xijdi
41-111!tibsft!xjmm!cf!jttvfe!up!B!Mue/!boe!C!Mue/!Uif!nbslfu!wbmvft!pg!uif!mboe!boe!cvjmejoh-!boe!qmbou!boe!nbdijofsz
pg!uif!uxp!dpnqbojft!bsf!ejggfsfou!gspn!cppl!wbmvft/!Gps!uif!qvsqptf!pg!dbmdvmbujoh!qvsdibtf!dpotjefsbujpo-!bttfut
boe!mjbcjmjujft!ublfo!pwfs!bu!cppl!wbmvft-!tvckfdu!up!uif!gpmmpxjoh!dibohft!Ð! ! ! ! ! ! B!Mue/!)�*! ! ! ! ! ! ! C!Mue/!)�*
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoh! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! :1-111! ! ! ! ! ! ! ! ! 76-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !71-111! ! ! ! ! ! ! ! ! 56-111
Zpv!bsf!sfrvjsfe!up! ;!)j*!dbmdvmbuf!qvsdibtf!dpotjefsbujpo<!)jj*!dmptf!uif!cpplt!pg!cpui!uif!dpnqbojft<!)jjj*!qbtt
pqfojoh!kpvsobm!fousjft!jo!uif!cpplt!pg!BC!Mue/<!boe!)jw*!qsfqbsf!uif!Cbmbodf!Tiffu!pg!BC!Mue/

Amalgamation in the Nature of Purchase

22/ Uif!Cbmbodf!Tiffu!pg!Nppo!Mue/!bt!po!42/4/3129!xbt!bt!gpmmpxt!;

Balance Sheet of Moon Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!6-111!Frvjuz!Tibsf!pg!�!211!fbdi 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )2-76-111*
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)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!:&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst :1-111

UPUBM 6-36-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Cvjmejoh
Qmbou

3-11-111
2-71-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!sfdfjwbcmft!Ð!Efcupst
)d*!Dbti!boe!dbti!frvjwbmfout!Ð!Dbti!bu!Cbol

41-111
2-31-111
26-111

UPUBM 6-36-111

Tvo!Mue/!xbt!gpsnfe!up!ublf!pwfs!uif!cvtjoftt!pg!Nppo!Mue/!po!uif!gpmmpxjoh!ufsnt!;
)j* Qsfgfsfoujbm!dsfejupst!up!cf!qbje!�!21-111!jo!gvmm/
)jj* Psejobsz!dsfejupst!cf!hjwfo!uif!pqujpo!up!fjuifs!bddfqu!61&!pg!uifjs!dmbjnt!jo!dbti!ps!dpowfsu!uifjs!dmbjnt!joup

23&!Efcfouvsft!pg!Tvo!Mue/!)ibmg!uif!psejobsz!dsfejupst!pqufe!gps!dbti*/
)jjj* Efcfouvsft!cf!ejtdibshfe!cz!uif!jttvf!pg!tvggjdjfou!ovncfs!pg!23&!Efcfouvsft!pg!Tvo!Mue/!bt!xpvme!csjoh!uif

tbnf!bnpvou!pg!joufsftu/
)jw* Tibsfipmefst!cf!jttvfe!3-111!Frvjuz!Tibsft!pg!� !211!fbdi!pg!Tvo!Mue/!bu!b!qsfnjvn!pg!31&/
)w* Mjrvjebujpo!fyqfotft!�!6-111!cf!qbje/
Qsfqbsf!uif!ofdfttbsz!bddpvout!up!dmptf!uif!cpplt!pg!Nppo!Mue/!boe!qsfqbsf!uif!Cbmbodf!Tiffu!pg!Tvo!Mue/!bttvnjoh
uibu!uif!bttfut!pg!Nppo!Mue/!bsf!ublfo!pwfs!bu!36&!ejtdpvou/!

23/ Qsptqfspvt!Mue/!ibt!jodvssfe!fydfqujpobm!mpttft!boe!b!tdifnf!pg!sfdpotusvdujpo!xbt!bqqspwfe!cz!bmm!uif!dpodfsofe
qbsujft/!Uif!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!3129!tipxfe!;

Balance Sheet of Prosperous Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð! )2* 27-91-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou ):-11-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ï!Cbol!Mpbo!)Tfdvsfe*

23-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð
! ! ! ! ! ! Qsfgfsfoujbm!Dsfejupst
! ! ! ! ! ! Puifs!Dsfejupst

71-111
25-51-111

UPUBM 45-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 29-11-111
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)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft!bu!dptu
)c*!Usbef!sfdfjwbcmft!Ð!Tvoesz!Efcupst

8-31-111
:-71-111

UPUBM 45-91-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst Qsptqfspvt!Mue/
)�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

23-111!Frvjuz!Tibsft!pg!�!211!fbdi 23-11-111

5-911!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 5-91-111

27-91-111

Uif!tdifnf!pg!sfdpotusvdujpo!qspwjefe!;
)b* b!ofx!dpnqboz!Ð!Csjhiu!Mue/!Ð!xjmm!cf!gpsnfe!up!ublf!pwfs!uif!bttfut!boe!mjbcjmjujft!pg!Qsptqfspvt!Mue/!bt!bu

42tu!Nbsdi-!3129/
)c* 3-511!frvjuz!tibsft!pg!� !211!fbdi!jo!Csjhiu!Mue/-!dsfejufe!bt!� !61!qfs!tibsf!qbje!vq-!up!cf!jttvfe!up!uif!mjrvjebups

pg!Qsptqfspvt!Mue/!gps!uif!cfofgju!pg!uibu!dpnqbozÔt!frvjuz!tibsfipmefst!xip!ibe!bhsffe!up!qbz!vq!uif!cbmbodf
pg!� !61!qfs!tibsf!jnnfejbufmz/

)d* 5-911!qsfgfsfodf!tibsft!pg!Csjhiu!Mue/-!dsfejufe!bt!� !86!qfs!tibsf!qbje!vq!up!cf!jttvfe!up!mjrvjebujpo!pg!Qsptqfspvt
Mue/!gps!uif!cfofgju!pg!uibu!dpnqbozÔt!qsfgfsfodf!tibsfipmefst-!xip!ibe!bhsffe!up!qbz!uif!cbmbodf!pg!� !36!qfs
tibsf! jnnfejbufmz/! Jo!beejujpo-!� !68-711! jo!25&!efcfouvsft!)sfeffnbcmf!bgufs!6!zfbst*!bsf!up!cf!jttvfe!bt
dpnqfotbujpo!gps!bssfbst!pg!qsfgfsfodf!ejwjefoet/

)e* Csjhiu!Mue/!up!sfjncvstf!mjrvjebujpo!fyqfotft!pg!Qsptqfspvt!Mue/!gps!� !23-111/
)f* Csjhiu!Mue/!efdjefe!up!bepqu!uif!gpmmpxjoh!wbmvft!gps!ubohjcmf!bttfut!bdrvjsfe-!wj{/-!

� !27-91-111!gps!Qmbou!boe!Nbdijofsz<!� !7-11-111!gps!tupdl<!� !:-71-111!gps!usbef!efcupst/
)g* Csjhiu!Mue/!jnnfejbufmz!up!ejtdibshf!qsfgfsfoujbm!dsfejupst!jo!dbti/
)h* Csjhiu!Mue/!up!gvmmz!tbujtgz!Ópuifs!dsfejupstÔ!mjbcjmjuz!bt!voefs!;

� !8-31-111!jo!dbti<!� !4-71-111!jo!bddfqubodf!pg!b!cjmm!pg!fydibohf!qbzbcmf!bgufs!231!ebzt<!� !4-71-111!jo!jttvf
pg!25&!efcfouvsft!)sfeffnbcmf!bgufs!6!zfbst*/

)i* Uif!bvuipsjtfe!dbqjubm!pg!Csjhiu!Mue/!xjmm!cf!�!41-11-111!ejwjefe!joup!26-111-!23&!dvnvmbujwf!qsfgfsfodf!tibsft
pg!� !211!fbdi!boe!26-111!frvjuz!tibsft!pg!� !211!fbdi/

)j* Uif!ejsfdupst!pg!Csjhiu!Mue/!ibwf!bhsffe!up!tvctdsjcf!gps!9-511!frvjuz!tibsft!pg!� !211!fbdi!qbzbcmf!jo!gvmm!xjui
bqqmjdbujpo/

)k* Csjhiu!Mue/!efdjefe!up!qbz.pgg!cbol!mpbo!up!uif!fyufou!pg!� !3-51-111!boe!uif!cbmbodf!xjmm!cf!tfdvsfe!po!gjyfe
bttfut/

)l* Qsfmjnjobsz!fyqfotft!pg!Csjhiu!Mue/!bnpvoufe!up!�!35-111/
Bttvnjoh!uibu!bmm!uif!bcpwf!qspwjtjpot!pg!uif!tdifnf!bsf!gvmgjmmfe-!zpv!bsf!sfrvjsfe!up!tipx!;
)b* Jo!uif!cpplt!pg!Qsptqfspvt!Mue/;!)j*!Sfbmjtbujpo!Bddpvou<!boe!)jj*!Tvoesz!Nfncfst!Bddpvou<!boe!
)c* )j*!Kpvsobm!fousjft!)jodmvejoh!gps!dbti!jufnt*!jo!uif!cpplt!pg!Csjhiu!Mue/-!boe!

)jj*!Pqfojoh!Cbmbodf!Tiffu!pg!Csjhiu!Mue/ \J/D/X/B/!)Gjobm*!Ð!Bebqufe^

24/ Uif!gpmmpxjoh!bcsjehfe!Cbmbodf!Tiffu!pg!T!Dp!Mue/!bt!po!42/4/3129!jt!hjwfo!cfmpx!;

Balance Sheet of S Co. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm! )2* 22-:1-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt )5-:1-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð
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)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!21&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)c*!Puifs!dvssfou!mjbcjmjujft!Ð!Joufsftu!bddsvfe!po!Efcfouvsft

2-11-111
21-111

UPUBM :-21-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz
! ! ! ! ! ! ! )jj*!!!Joubohjcmf!bttfut!Ð!Hppexjmm

7-11-111
61-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!sfdfjwbcmft
)d*!Dbti!boe!dbti!frvjwbmfout

2-11-111
2-31-111
51-111

UPUBM :-21-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst Qsptqfspvt!Mue/
)�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

7:-111!Frvjuz!Tibsft!pg!�!21!fbdi 7-:1-111

61-111-!23&!Qsfgfsfodf!Tibsft!Dbqjubm!pg!pg!�!21!fbdi 6-11-111

22-:1-111

Uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!ibt!cffo!tbodujpofe!cz!uif!dpvsu!;
)2* B!ofx!dpnqboz!T!T!Dp!Mue/!jt!gpsnfe!xjui!2-11-111!frvjuz!tibsft!pg!�!21!fbdi/
)3* Uif!ofx!dpnqboz!xjmm!bdrvjsf!bmm!uif!bttfut!boe!mjbcjmjujft!pg!T!Dp!Mue/!po!uif!gpmmpxjoh!ufsnt!;

)b*!Pme!dpnqbozÔt!efcfouvsft!bsf!qbje!cz!tjnjmbs!efcfouvsft!jo!uif!ofx!dpnqboz/!Uif!pvutuboejoh!joufsftu!po
! ! ! efcfouvsft!bsf!qbje!cz!uif!ofx!dpnqboz!cz!jttvjoh!frvbm!bnpvou!pg!frvjuz!tibsft!bu!qbs/
)c*!Uif!dsfejupst!bsf!qbje!gps!fwfsz!�!211!evft!�!26!jo!dbti!boe!21!frvjuz!tibsft!jttvfe!bu!qbs/
)d*!Qsfgfsfodf!tibsfipmefst!bsf!up!hfu!frvbm!ovncfs!pg!frvjuz!tibsft-!boe!gps!2!zfbsÔt!bssfbs!ejwjefoe-!uiftf
! ! ! tibsfipmefst!xjmm!hfu!6!frvjuz!tibsft!bu!qbs!gps!fbdi!�!211!evf/
)e*!Uif!frvjuz!tibsfipmefst!xjmm!hfu!2!frvjuz!tibsf!jo!uif!ofx!dpnqboz!jo!fydibohf!pg!4!tibsft!ifme/
)f*!Uif!ofx!dpnqboz!xjmm!cfbs!uif!sfdpotusvdujpo!fyqfotft!pg!� !21-111/

)4* Dvssfou!bttfut!bsf!up!cf!ublfo!bu!uifjs!cppl!wbmvft!)fydfqu!jowfoupsjft!xijdi!jt!up!cf!sfevdfe!cz!�!41-111*/
)5* Sfnbjojoh!tibsft!pg!uif!ofx!dpnqboz!bsf!up!cf!jttvfe!bu!qbs!boe!cf!gvmmz!qbje/
Bttvnjoh!uif!bcpwf!tdifnf!ibt!cffo!jnqmfnfoufe-!zpv!bsf!up!tipx!;
)b*!Jo!uif!cpplt!pg!T!Dp!Mue/!;!)j*!Ofx!DpnqbozÔt!Bddpvou<!)jj*!Sfbmjtbujpo!boe!Sfdpotusvdujpo!)dpncjofe*!Bddpvou<
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !)jjj*!Frvjuz!Tibsfipmefst!Bddpvou/
)c*!Jo!uif!cpplt!pg!T!T!Dp!Mue/!;!)j*!Kpvsobm!fousjft!sfdpsejoh!uif!bdrvjtjujpo!boe!puifs!usbotbdujpot<!boe!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )jj*!Tvnnbsjtfe!Cbmbodf!Tiffu/

25/ Tubs!boe!Nppo!ibe!cffo!dbsszjoh!po!cvtjoftt!joefqfoefoumz/!Uifz!bhsffe!up!bnbmhbnbuf!boe!gpsn!b!ofx!dpnqboz
Ofquvof!Mue/!xjui!bo!bvuipsjtfe!tibsf!dbqjubm!pg!� !3-11-111!ejwjefe!joup!51-111!frvjuz!tibsft!pg!� !6!fbdi/
Po!42tu!Nbsdi-!3129-!uif!sftqfdujwf!Cbmbodf!Tiffut!pg!Tubs!boe!Nppo!xfsf!bt!gpmmpxt!;

Qbsujdvmbst Tubs!)�* Nppo!)�*

Gjyfe!Bttfut 4-28-611 2-93-611
Dvssfou!Bttfut 2-74-611 94-986

5-92-111 3-77-486
Mftt;!Dvssfou!Mjbcjmjujft 3-:9-611 :1-236

Sfqsftfoujoh!Dbqjubm 2-93-611 2-87-361
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Beejujpobm!jogpsnbujpo!;!
)b*!Sfwbmvfe!gjhvsft!pg!Gjyfe!boe!Dvssfou!Bttfut!xfsf!bt!gpmmpxt!;

Qbsujdvmbst Tubs!)�* Nppo!)�*

Gjyfe!Bttfut 4-66-111 2-:6-111
Dvssfou!Bttfut 2-5:-861 89-986

)c* Uif!efcupst!boe!dsfejupst!jodmvef!�!32-786!pxfe!cz!Tubs!up!Nppo/!Uif!qvsdibtf!dpotjefsbujpo!jt!tbujtgjfe!cz
jttvf!pg!uif!gpmmpxjoh!tibsft!boe!efcfouvsft!;

)j* 41-111!frvjuz!tibsft!pg!Ofquvof!Mue/-!up!Tubs!boe!Nppo!jo!uif!qspqpsujpo!jo!uif!qspgjubcjmjuz!pg!uifjs!sftqfdujwf
cvtjoftt!cbtfe!po!uif!bwfsbhf!ofu!qspgju!evsjoh!uif!mbtu!uisff!zfbst!xijdi!xfsf!bt!gpmmpxt!;

Qbsujdvmbst Tubs!)�* Nppo!)�*

3126.26!Qspgju 3-35-899 2-47-:61
3126.27!)Mptt*!0!Qspgju )2-361* 2-82-161
3127.28!Qspgju 2-99-:73 2-8:-611

)jj* 26&!efcfouvsft!jo!Ofquvof!Mue/-!bu!qbs!up!qspwjef!bo!jodpnf!frvjwbmfou!up!9&!sfuvso!po!dbqjubm!fnqmpzfe!jo
uifjs!sftqfdujwf!cvtjoftt!bt!po!42tu!Nbsdi-!3129!bgufs!sfwbmvbujpo!pg!bttfut/

Zpv!bsf!sfrvjsfe!up!;!)2*!Dpnqvuf!uif!bnpvou!pg!efcfouvsft!boe!tibsft!up!cf!jttvfe!up!Tubs!boe!Nppo<!boe!)3*!B
Cbmbodf!Tiffu!pg!Ofquvof!Mue/-!tipxjoh!uif!qptjujpo!jnnfejbufmz!bgufs!bnbmhbnbujpo/

26/ Tbhbs!Mue/!xbt!gpsnfe!po!2!Kbovbsz-!3129!xjui!bo!bvuipsjtfe!tibsf!dbqjubm!pg!6-11-111!frvjuz!tibsft!pg!� !21!fbdi/
2-11-111!frvjuz!tibsft!xfsf!jttvfe!gps!dbti!bu!b!qsfnjvn!pg!�!3/61!qfs!tibsf/!Op!puifs!usbotbdujpot!uppl!qmbdf!voujm
2!Bqsjm!3129!xifo!Tbhbs!Mue/!bhsffe!up!cvz!uif!bttfut-!jodmvejoh!hppexjmm!boe!bttvnf!uif!mjbcjmjujft!pg!Sjwfs!Mue/
boe!Dbobm!Mue/!gps!b!upubm!pg!5-11-111!pg!jut!tibsft/
Gps!uif!qvsqptf!pg!efufsnjojoh!uif!qsfnjvn!bu!xijdi!uif!tibsft!pg!Tbhbs!Mue/!xfsf!up!cf!jttvfe-!gjyfe!bttfut-!dvssfou
bttfut!boe!mjbcjmjujft!bsf!up!cf!ublfo!bu!uifjs!cppl!wbmvft-!hppexjmm!jt!up!cf!efufsnjofe!po!uif!cbtjt!pg!uxp!boe!ibmg
ujnft!uif!bwfsbhf!qspgju!pg!uif!qbtu!uisff!zfbst!bgufs!efevdujoh!b!tuboebse!qspgju!bu!21&!po!dbqjubm!fnqmpzfe!bt!po!42
Nbsdi-!3129/!Uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!Sjwfs!Mue/!boe!Dbobm!Mue/!bt!po!42!Nbsdi-!3129!xfsf!bt!gpmmpxt!;

Balance Sheets of River Ltd. and Canal Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Sjwfs!Mue/
)�*

Dbobm!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi 26-61-111 27-86-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt :-61-111 86-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft 21-11-111 38-61-111

UPUBM 46-11-111 56-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut 33-61-111 25-61-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 23-61-111 41-61-111

UPUBM 46-11-111 56-11-111

Pqfsbujoh!qspgjut!gps!uif!mbtu!uisff!zfbst!;

Qbsujdvmbst Sjwfs!Mue/
�

Dbobm!Mue/
�

Zfbs!foefe!42!Nbsdi-! 3126 4-63-611 3-86-111
3127 5-51-111 4-31-111

3129 5-56-111 4-53-611
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Zpv!bsf!sfrvjsfe!up!;
)b*! dbmdvmbuf! uif! ovncfs! pg! tibsft! up! cf! jttvfe! cz!Tbhbs!Mue/! up! uif! tibsfipmefst! pg!Sjwfs!Mue/! boe!Dbobm!Mue/
sftqfdujwfmz<!!boe!!)c*!qsfqbsf!b!Cbmbodf!Tiffu!pg!Tbhbs!Mue/!bgufs!dpnqmfujpo!pg!cvtjoftt!qvsdibtft/

\J/D/X/B/!)Gjobm*!Ð!Bebqufe^

Inter-Company Investments

27/ Uif!gpmmpxjoh!bsf!uif!tvnnbsjtfe!Cbmbodf!Tiffut!pg!Y!Mue/!boe!Z!Mue/!bt!po!42/4/3129!;

Balance Sheets of X Ltd. and Y Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Y!Mue/
)�*

Z!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi! 5-11-111 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt 61-111 Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!26&!Efcfouvsft 2-11-111 Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-61-111 2-51-111

UPUBM 8-11-111 4-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou
)c*!Opo.dvssfou!jowftunfout!Ð!26-111!Tibsft!jo!Z!Mue/

6-11-111
3-11-111

4-51-111
Ð

)3*!Dvssfou!Bttfut!;

UPUBM 8-11-111 4-51-111

B!ofx!dpnqboz-!YZ!Mue/-!jt!gpsnfe!up!bdrvjsf!uif!foujsf!cvtjoftt!pg!Y!Mue/!boe!Z!Mue/!Gps!uijt!qvsqptf-!Qmbou!pg!Y
Mue/!xfsf!wbmvfe!bu!� !4-11-111!boe!Qmbou!pg!Z!Mue/!bu!� !3-11-111/!Uif!qvsdibtf!dpotjefsbujpo!jt!cfjoh!ejtdibshfe!jo
tibsft!pg!� !21!fbdi!pg!ofx!dpnqboz/!Zpv!bsf!sfrvjsfe!up!dmptf!uif!cpplt!pg!Y!Mue/!boe!Z!Mue/<!qbtt!kpvsobm!fousjft
jo!uif!cpplt!pg!YZ!Mue/!boe!up!qsfqbsf!uif!pqfojoh!Cbmbodf!Tiffu/

28/ Bmm!Joejb!Npufmt!Mue/!bctpscfe!uif!cvtjoftt!pg!Xftu!Joejb!Npufmt!Mue/!bt!po!42tu!Nbsdi-!3129/!Uifjs!sftqfdujwf
qptjujpo!pg!bttfut!boe!mjbcjmjujft!bt!po!uibu!ebuf-!qsjps!up!bctpscujpo!xfsf!bt!voefs!;!! ! ! ! ! ! ! ! ! ! ! \gjhvsft!jo!�!mblit^

Bttfut!boe!Mjbcjmjujft Bmm!Joejb
Npufmt!Mue/

Xftu!Joejb
Npufmt!Mue/

Tibsf!Dbqjubm 711 711
Sftfswf!boe!Tvsqmvt 651 471
Efcfouvsft 911 :71
Tvoesz!Dsfejupst 331 591
Hppexjmm 559 431
Cvjmejoht 2-271 2-231
Nbdijofsz 291 271
Tvoesz!Efcupst 71 671
Jowfoupsjft!0!Jowfoupsz 91 311
Dbti 43 51
Jowftunfout 311 Ð

Uif!jousjotjd!wbmvf!pg!Xftu!Joejb!Npufmt!Mue/Ôt!tibsf!ibt!up!cf!efufsnjofe/!Frvjwbmfou!jousjotjd!wbmvf!xpsui!pg!� !21
gvmmz!qbje!vq!tibsft!pg!Bmm!Joejb!Npufmt!Mue/!bsf!up!cf!jttvfe!up!uif!tibsfipmefst!pg!Xftu!Joejb!Npufmt!Mue/
61&!pg!efcupst!pg!Bmm!Joejb!Npufmt!Mue/!dpnqsjtft!npofz!evf!gspn!Xftu!Joejb!Npufmt!Mue/
Jowfoupsz!pg!Xftu!Joejb!Npufmt!Mue/!jodmveft!hppet!xpsui!�!41!mblit!tpme!cz!Bmm!Joejb!Npufmt!Mue/!bu!dptu!qmvt!31&/
Wbmvf!dbmmfe!boe!qbje.vq!po!Bmm!Joejb!Npufmt!Mue/Ôt!tibsf!jt!� !9!qfs!tibsf!xijmtu!ju!jt!� !6!tibsf!jo!dbtf!pg!Xftu!Joejb
Npufmt!Mue/

31/227!!!Bnbmhbnbujpo



Gbdf!wbmvf!pg!tibsft!pg!cpui!uif!dpnqbojft!jt!� !21/!Ibmg!uif!jowftunfout!pg!Bmm!Joejb!Npufmt!Mue/!sfqsftfout!tibsft
pg!Xftu!Joejb!Npufmt!Mue/!bu!qbje!vq!wbmvf/
Qbtt!ofdfttbsz!kpvsobm!fousjft!up!sfdpse!uif!bcpwf!usbotbdujpo!jo!uif!cpplt!pg!Bmm!Joejb!Npufmt!Mue/!boe!esbx!uif
Cbmbodf!Tiffu!pg!Bmm!Joejb!Npufmt!Mue/!bgufs!bctpscujpo!)bttvnjoh!uibu!uif!bnbmhbnbujpo!jo!uif!obuvsf!pg!qvsdibtf*/

29/ Uif!Cbmbodf!Tiffut!pg!Ipu!Mue/!boe!Dpme!Mue/!bt!po!42tu!Nbsdi-!3129!xfsf!bt!gpmmpxt!;

Balance Sheets of Hot Ltd. and Cold Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Ipu!Mue/
)�*

Dpme!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!Frvjuz!Tibsf!pg!�!21!fbdi!
! ! ! ! ! ! ! ! ! ! ! ! ! 21&!Qsfgfsfodf!Tibsf!Dbqjubm!pg!�!211!fbdi

27-11-111
Ð

7-11-111
5-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou

7-11-111
4-11-111

3-11-111
2-51-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 5-11-111 7-11-111

UPUBM 3:-11-111 2:-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Cvjmejoh
Gvsojuvsf
Nbdijofsz

)c*!Opo.dvssfou!jowftunfout!Ð!23-111!Frvjuz!Tibsft!jo!Dpme!Mue/

5-11-111
3-11-111
21-11-111
2-31-111

3-11-111
2-31-111
7-11-111

Ð

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!sfdfjwbcmft!Ð!Tvoesz!Efcupst
)d*!Dbti!boe!dbti!frvjwbmfout

4-11-111
8-11-111
2-91-111

4-91-111
6-11-111
2-51-111

UPUBM 3:-11-111 2:-51-111

Ipu!Mue/!ibt!ublfo!pwfs!uif!foujsf!voefsubljoh!pg!Dpme!Mue/!po!41ui!Tfqufncfs-!3129/!Uif!qptjujpo!pg!dvssfou!bttfut
boe!dvssfou!mjbcjmjujft!fydfqu!dbti!boe!cbol!cbmbodft!bt!po!uibu!ebuf!xbt!bt!voefs!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !\gjhvsft!jo!�^

Qbsujdvmbst Ipu!Mue/ Dpme!Mue/

Jowfoupsjft 3-51-111 4-11-111

Tvoesz!Efcupst 8-71-111 6-11-111

Tvoesz!Dsfejupst 4-71-111 5-31-111

Qspgjut!fbsofe!gps!uif!ibmg.zfbs!foefe!po!41ui!Tfqufncfs-!3129!xfsf!;!
Ipu!Mue/!Ð!�!3-16-111<!Dpme!Mue/!Ð!�!2-19-111/
Uif!bcpwf!qspgjut!ibwf!cffo!bssjwfe!bu!bgufs!dibshjoh!efqsfdjbujpo!bu!6&!qfs!boovn!po!cvjmejoh-!26&!qfs!boovn!po
nbdijofsz!boe!21&!qfs!boovn!po!gvsojuvsf/
Po!41ui!Bvhvtu-!3129!cpui!dpnqbojft!efdmbsfe!boe!qbje!26&!ejwjefoe!po!frvjuz!tibsft!gps!3127.28/!Hppexjmm!pg
Dpme!Mue/!ibt!cffo!wbmvfe!bu!� !2-11-111!boe!puifs!gjyfe!bttfut!bu!21&!bcpwf!uifjs!cppl!wbmvft!po!42tu!Nbsdi-!3128/
Qsfgfsfodf!tibsfipmefst!pg!Dpme!Mue/!bsf!up!cf!bmmpuufe!21&!qsfgfsfodf!tibsft!pg!� !211!fbdi!pg!Ipu!Mue/!boe!frvjuz
tibsfipmefst!pg!Dpme!Mue/!bsf!up!sfdfjwf!sfrvjtjuf!ovncfs!pg!frvjuz!tibsft!pg!Ipu!Mue/!wbmvfe!bu!� !26!qfs!tibsf!jo
tbujtgbdujpo!pg!uifjs!dmbjnt/
Qsfqbsf!uif!Cbmbodf!Tiffu!pg!Ipu!Mue/!bt!pg!41ui!Tfqufncfs-!3129!bttvnjoh!bctpscujpo!jt!uispvhiu!cz!uibu!ebuf/

Npefso!Bddpvoubodz - II!!!31/228



2:/ C!Mue/!jt!bctpscfe!cz!B!Mue/!po!42tu!Nbsdi-!3129!po!uif!cbtjt!pg!uif!gpmmpxjoh!Cbmbodf!Tiffut!;

Balance Sheet of A Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!3-11-111!Frvjuz!Tibsf!pg!�!6!fbdi!gvmmz!qbje 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 3-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 3-61-111

UPUBM 26-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Gbdupsz!Tife
Nbdijofsz
Gvsojuvsf

)c*!Opo.dvssfou!jowftunfout!;
611!Tibsft!jo!C!Mue/
Efcfouvst!jo!C!Mue/
Puifst

6-11-111
4-11-111
61-111

61-111
61-111
81-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!sfdfjwbcmft
)d*!Dbti!boe!dbti!frvjwbmfout

3-31-111
3-11-111
71-111

UPUBM 26-11-111

Balance Sheet of B Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!6-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )2-31-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!7&!Efcfouvsft!)�!2-111!fbdi* 4-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 4-11-111

UPUBM :-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!
)c*!Opo.dvssfou!jowftunfout!Ð!51-111!Frvjuz!Tibsft!jo!B!Mue/

Ð
3-11-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft
)c*!Usbef!sfdfjwbcmft!Ð!Tvoesz!Efcupst
)d*!Dbti!boe!dbti!frvjwbmfout!Ð!Dbti!bu!Cbol

6-11-111
3-61-111
41-111

UPUBM :-91-111

31/229!!!Bnbmhbnbujpo



Uif!gpmmpxjoh!jt!uif!tdifnf!pg!bctpsqujpo!;
)j* Qsjps!up!bctpsqujpo!B!Mue/!xbt!up!efdmbsf!b!ejwjefoe!pg!36&/
)jj* Gps!fwfsz!tibsf!jo!C!Mue/!25!gvmmz!qbje.vq!frvjuz!tibsft!jo!B!Mue/!xfsf!up!cf!jttvfe/
)jjj* Gps!fbdi!efcfouvsf!jo!C!Mue/!21-!8

2
03&!qsfgfsfodf!tibsft!pg!�!211!fbdi!pg!B!Mue/!xfsf!up!cf!jttvfe!bt!gvmmz!qbje/

Ejsfdupst!pg!B!Mue/!efdjefe!up!sfwbmvf!uif!tibsft!jo!C!Mue/!bddpsejoh!up!uifjs!jousjotjd!wbmvf!kvtu!cfgpsf!bctpsqujpo/
Esbx.vq!Cbmbodf!Tiffu!pg!B!Mue/!bgufs!bctpsqujpo!jt!dpnqmfufe/!Tipx!ofdfttbsz!xpsljoht/

31/ Gpmmpxjoh!bsf!uif!Cbmbodf!Tiffut!pg!B!Mue/!boe!C!Mue/!bt!po!42/4/3129!;

Balance Sheets of A Ltd. and B Ltd.  as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

B!Mue/
)�*

C!Mue/
)�*

)2* )3* )4* )5*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 51-11-111 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Hfofsbm!Sftfswf 41-11-111 6-11-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Puifs!Dvssfou!Mjbcjmjujft 41-11-111 2-11-111

)c*!Tipsu.ufsn!Qspwjtjpot!Ð! Qspwjtjpo!gps!Uby
Qspqptfe!Ejwjefoe

Ð
Ð

2-11-111
2-11-111

UPUBM 2-11-11-111 29-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh
)c*!Opo.dvssfou!jowftunfout

41-11-111
6-11-111

5-11-111
Ð

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 76-11-111 25-11-111

UPUBM 2-11-11-111 29-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst B!Mue/
)�*

C!Mue/
)�*

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

51-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 51-11-111 Ð

31-111!Frvjuz!Tibsft!pg!�!61!fbdi!gvmmz!qbje Ð 21-11-111

51-11-111 21-11-111

C!Mue/!jt!up!cf!bctpscfe!cz!B!Mue/!po!uif!gpmmpxjoh!ufsnt!;
)2* C!Mue/!efdmbsft!b!ejwjefoe!pg!21&!cfgpsf!bctpsqujpo!gps!uif!qbznfou!pg!xijdi!ju!jt!up!sfubjo!tvggjdjfou!bnpvou!pg

dbti/
)3* Gps!uif!qvsqptf!pg!bctpsqujpo!fbdi!tibsf!pg!C!Mue/!jt!xpsui!�!83/61/
)4* Uif!qvsdibtf!dpotjefsbujpo!jt!tbujtgjfe!cz!uif!jttvf!pg!gvmmz!qbje.vq!tibsft!pg!� !211!fbdi!jo!B!Mue/
)5* Bmm!bttfut!boe!mjbcjmjujft!bsf!ublfo!pwfs!bu!cppl!wbmvf!fydfqu!gjyfe!bttfut!boe!tupdl/!Gjyfe!bttfut!xfsf!wbmvfe!bu

�!4-61-111/
Gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!bmtp!up!cf!ublfo!joup!dpotjefsbujpo!;
)b* B!Mue/!ipmet!6-111!tibsft!pg!C!Mue/!bu!b!dptu!pg!� !4-11-111/
)c* Uif!tupdlt!pg!C!Mue/!jodmvef!jufnt!wbmvfe!bu!� !2-11-111!qvsdibtfe!gspn!B!Mue/!)dptu!up!B!Mue/!� !86-111*/
)d* Uif!dsfejupst!pg!C!Mue/!jodmvef!�!61-111!evf!up!B!Mue/
Tipx!Mfehfs!Bddpvout!jo!uif!cpplt!pg!C!Mue/!up!hjwf!fggfdu!pg!uif!bcpwf!boe!Cbmbodf!Tiffu!pg!B!Mue/!bgufs!dpnqmfujpo
pg!uif!bctpsqujpo/

Npefso!Bddpvoubodz - II!!!31/22:



Guide to Answers

Multiple Choice
2/!D<!3/!C<!4/!C<!5/!C<!6/!C/

Practical Question
2/ Qvsdibtf!dpotjefsbujpo!�!71-11-111/
3/ Qvsdibtf!dpotjefsbujpoÐ�!22-11-111/
4/ Qvsdibtf!dpotjefsbujpoÐ�!4-71-111/
5/ Qvsdibtf!dpotjefsbujpo!Ð!�!43-91-111/
6/ Sfbmjtbujpo!MpttÐ�!31-111/
7/ Qvsdibtf!dpotjefsbujpoÐ�!3-56-111<!Sfbmjtbujpo!MpttÐ�!!9-111/
8/ Qvsdibtf!dpotjefsbujpo!Ð!�!31-91-111<!Ovncfs!pg!Qsfgfsfodf!Tibsft!up!cf!jttvfe!Ð!6-211!tibsft/!Ovncfs!pg!Frvjuz!Tibsft

up!cf!jttvfe!Ð!2-:7-361!tibsft/!Qspgju!po!sfbmjtbujpo!Ð!�!4-27-111/
9/ Qvsdibtf!dpotjefsbujpo!Ð!�!29-91-111<!Ovncfs!pg!Qsfgfsfodf!Tibsft!up!cf!jttvfe!Ð!5-211!tibsft<!Ovncfs!pg!Frvjuz!Tibsft

up!cf!jttvfe!Ð!2-94-861!tibsft/!Qspgju!po!sfbmjtbujpo!Ð!�!4-27-111/
:/ Sfbmjtbujpo!Mptt!;!B!Mue/Ð�!61-111!boe!C!Mue/Ð�!61-111<!Upubm!sftfswfÐ�!:6-111/
21/ Qvsdibtf!dpotjefsbujpo!;!�!4-11-111!)41-111!�!�!21*!xjmm!cf!tibsfe!cz!B!Mue/!boe!C!Mue/!jo!sbujp!pg!�!3-36-111!boe!

�!2-61-111!)j/f/-!uif!sbujp!pg!ofuxpsui*/!Uif!qvsdibtf!dpotjefsbujpo!;!B!Mue/Ð�!2-91-111!boe!C!Mue/Ð�!2-31-111/
Sfbmjtbujpo!Mptt!;!B!Mue/Ð�!31-111<!C!Mue/Ð�!31-111/!Cbmbodf!pg!Sftfswf!Bddpvou!;!B!Mue/Ð�!6-111<!boe!C!Mue/Ð�!21-111/
Cbmbodf!Tiffu!upubmÐ�!5-36-111/

22/ Qvsdibtf!dpotjefsbujpoÐ�!4-:1-111/!Sfbmjtbujpo!MpttÐ�!:6-111<!Dbqjubm!SftfswfÐ�!8-611/!
23/ Mptt!po!sfbmjtbujpoÐ�!4-11-111<!Dbqjubm!sftfswfÐ�!3-511/

24/ Qvsdibtf! dpotjefsbujpoÐ�!8-71-111<!Qspgju! po!sfbmjtbujpo!boe!sfdpotusvdujpoÐ�!41-111/!HppexjmmÐ�!2-66-111<!Cbmbodf
Tiffu!upubm!Ð!�!22-11-111/

25/ Qvsdibtf!dpotjefsbujpo!;!Tubs!Mue/Ð�!2-89-861<!Nppo!Mue/Ð�!2-8:-361/!Frvjuz!Tibsft!jttvfe!;!TubsÐ24-861<!NppoÐ27-361/
Efcfouvsft!jttvfe!;!Tubs!Ð!27-611<!Nppo!Ð!25-811/!Upubm!pg!Cbmbodf!Tiffu!Ð!�!8-67-:61/!Dbqjubm!Sftfswf!�!43-111/

26/ Wbmvf!!pg!!Hppexjmm!;!!Sjwfs!Mue/Ð�!5-17-361<!!Dbobm!Mue/Ð�!4-54-861/!!Ofu!Bttfut!;!!Sjwfs!Mue/Ð�!3:-17-361<!!Dbobm!Mue/Ð
�!31-:4-861/!Upubm!Ofu!Bttfut!;!�!61-11-111/!Wbmvf!pg!fbdi!tibsf!;!�!61-11-111!0!5-11-111!>!�!23/61/!Op/!pg!tibsft!jttvfe!;!Sjwfs
Mue/!Ð!�!3:-17-361!0!�!23/61!>!3-43-611!tibsft<!DbobmÐ31-:4-861!0!�!23/61!>!2-78-611!tibsft/!
Upubm!pg!Cbmbodf!Tiffu!Ð!�!211-11-111/

27/ Sfbmjtbujpo!Mptt!;!Y!Mue/!Ð!�!46-611<!Z!Mue/!Ð!�!25-111/
28/ Jousjotjd!wbmvf!qfs!tibsf!pg!Xftu!Joejb!Npufmt!Mue/!Ð!�!9!)qbje!vq!�!6!qfs!tibsf*<!Bmm!Joejb!Npufmt!Mue/!Ð!�!27!)qbje!vq!�

9!qfs!tibsf*/!Wbmvf!qfs!gvmmz!qbje!tibsft!pg!Bmm!Joejb!Npufmt!Mue/!xjmm!cf!;!27!0!9!�!�!21!>!�!31/
Qvsdibtf!dpotjefsbujpo!;
Upubm!op/!pg!tibsft!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! 231!mblit
! ! ! Mftt;!Tibsft!ifme!cz!Bmm!Joejb!Npufmt!Mue/!! ! ! ! ! 31!mblit
Pvutjef!tibsfipmefst!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! 211!mblit

Qsjdf!qbzbcmf!qfs!tibsf!�!9/!Uifsfgpsf-!qvsdibtf!dpotjefsbujpo!xjmm!cf!;!�!9!�!211!>!�!911!mblit/!Op/!pg!tibsft!xjmm!cf!jttvfe;
911!mblit!0!�!31!>!51!mblit/!Cbmbodf!Tiffu!upubm!�!5-481!mblit/44/

29/ Qvsdibtf!dpotjefsbujpo!Ð!�!26-11-111<!Tfu.pgg!gps!23-111!tibsft!ifme!cz!Ipu!Mue/!Ð!�!3-33-111<!Ofu!bnpvou!qbzbcmf!up!pvutjef
tibsfipmefst!Ð!�!9-99-111/
Op/!pg!tibsft!pg!�!21!fbdi!up!cf!jttvfe!6:-311!bu!b!qsfnjvn!pg!�!6!qfs!tibsf/

2:/ Dbqjubm!Sftfswf!Ð!�!76-111/
31/ Sfbmjtbujpo!Mptt!�!61-111/

31/231!!!Bnbmhbnbujpo



Dbqjubm!Sfevdujpo0
Joufsobm!Sfdpotusvdujpo

Meaning

Dbqjubm!Sfevdujpo!jt!uif!sfqbznfou!ps!xsjujoh!epxo!pg!b!dpnqbozÔt!ejggfsfou!dmbttft!pg!dbqjubm-!bt!b!sftvmu!pg
mbshf!bddvnvmbufe!mpttft!ps!bo!fydftt!pg!gvoet!xjuipvu!qspgjubcmf!vtf/
Uipvhi!Dbqjubm!Sfevdujpo!nbz!cf!fggfdufe!xifo!b!dpnqboz!bddvnvmbuft!ivhf!tvsqmvt!gvoet!gbs!jo!fydftt

pg!jut!sfrvjsfnfout-!cvu!ju! jt!npsf!vtvbmmz!gpmmpxfe-!xifo!b!dpnqboz!qbttft!uispvhi!b!qfsjpe!pg!gjobodjbm
ejggjdvmujft-!bddvnvmbuft!mpttft!ps!ibt!jut!bttfut!pwfs.wbmvfe/

Objective of Capital Reduction

Xifo!ofx!dbqjubm!ibt!up!cf!jouspevdfe!up!sfwjwf!b!dpnqboz-!uif!tvddftt!pg!b!ofx!jttvf!xpvme!ipxfwfs-!bmnptu
dfsubjomz!cf!kfpqbsejtfe!cz!uif!fyjtufodf!pg!bddvnvmbufe!mpttft/!Uifsfgpsf-!ju!jt!qsvefou!boe!vtvbm!up!xsjuf.pgg
uiftf!mpttft!cz!qvuujoh!b!sfdpotusvdujpo!tdifnf!joup!fggfdu/Uif!pckfdujwf!pg!Dbqjubm!Sfevdujpo!jt!uif!sftvnqujpo
pg!uif!qbznfou!pg!opsnbm!ejwjefoet!pvu!pg!uif!fyqfdufe!gvuvsf!qspgjut!xjuipvu!uif!ofdfttjuz!pg!vtjoh!uiptf
qspgjut!up!xsjuf.pgg!uif!efcju!cbmbodf!pg!uif!Qspgju!boe!Mptt!Bddpvou/

Reduction of Share Capital Under the Companies Act, 2013

Bt!qfs!uif!qspwjtjpo!pg!Tfdujpo!77!pg!uif!Dpnqbojft!Bdu-!3124-!b!Dpnqboz!mjnjufe!cz!tibsft!ps!mjnjufe!cz
hvbsbouff!boe!ibwjoh!tibsf!dbqjubm!nbz!sfevdf!tibsf!dbqjubm!bgufs! uif!dpogjsnbujpo!cz! uif!Usjcvobm!po!bo
bqqmjdbujpo!nbef!cz!uif!Dpnqboz/
Jg!uif!Usjcvobm!jt!tbujtgjfe!uibu!uif!efcu!ps!dmbjn!pg!fwfsz!dsfejups!pg!uif!Dpnqboz!ibt!cffo!ejtdibshfe!ps

efufsnjofe!ps!ibt!cffo!tfdvsfe!ps!ijt!dpotfou!jt!pcubjofe-!ju!nbz!dpogjsn!uif!Dbqjubm!Sfevdujpo/
Ipxfwfs-!ju!nbz!jnqptf!ufsnt!boe!dpoejujpot!bt!ju!effnt!gju/



Procedure

Jo!psefs!up!fggfdu!sfevdujpo!pg!tibsf!dbqjubm-!uif!gpmmpxjoh!gpsnbmjujft!nvtu!cf!dpnqmfufe!;
)j* Uif!Dpnqboz!nvtu!qbtt!b!Tqfdjbm!Sftpmvujpo!gps!sfevdujpo!pg!tibsf!dbqjubm/
)jj* Uif!psefs!pg!dpogjsnbujpo!pg!uif!sfevdujpo!pg!tibsf!dbqjubm!cz!uif!Usjcvobm!tibmm!cf!qvcmjtife!cz!uif

Dpnqboz!jo!tvdi!nboofs!bt!uif!Usjcvobm!nbz!ejsfdu/
)jjj* Uif!Dpnqboz!tibmm!efmjwfs!b!dfsujgjfe!dpqz!pg!uif!psefs!pg!uif!Usjcvobm!boe!pg!uif!njovuf!bqqspwfe

cz!uif!Usjcvobm!up!uif!Sfhjtusbs!xjuijo!41!ebzt!pg!uif!sfdfjqu!pg!uif!dpqz!pg!uif!psefs-!xip!tibmm!sfhjtufs
uif!tbnf!boe!jttvf!b!dfsujgjdbuf!up!uibu!fggfdu/

Form of Reduction

Uif!sfevdujpo!pg!tibsf!dbqjubm!nbz!ublf!boz!pg!uif!gpmmpxjoh!gpsnt!;
)j* Uif!Dpnqboz!nbz!fyujohvjti!ps!sfevdf!uif!mjbcjmjuz!po!boz!pg!jut!tibsft!jo!sftqfdu!pg!uif!tibsf!dbqjubm

opu!qbje.vq<!ps
)jj* Uif!Dpnqboz!nbz!qbz.pgg!boz!qbje.vq!tibsf!dbqjubm!xijdi!jt!jo!fydftt!pg!uif!xbout!pg!uif!Dpnqboz<

ps
)jjj* Uif!Dpnqboz!nbz!dbodfm!boz!qbje.vq!tibsf!dbqjubm!xijdi!jt!mptu!ps!jt!vosfqsftfoufe!cz!bwbjmbcmf

bttfut/

Accounting Arrangements

Uijt!gpsn!pg!dbqjubm!sfevdujpo!cfofgjut!uif!tibsfipmefst!jobtnvdi!bt!uifz!xjmm!opu!cf!dbmmfe!vqpo!up!qbz!uif
vodbmmfe!bnpvou/!Jo!uijt!dbtf-!uif!qbje.vq!tibsf!dbqjubm!pg!uif!dpnqboz!xjmm!sfnbjo!uif!tbnf/

Journal Entry
Tibsf!Dbqjubm!)Qbsumz!qbje.vq*!Bddpvou Es/
! ! Up!Tibsf!Dbqjubm!)Gvmmz!qbje.vq*!Bddpvou

Illustration 1
BCD!'!Dp/!Mue/!ibe!po!42tu!Efdfncfs-!3127-!91-111!Frvjuz!Tibsft!pg!� !21!fbdi-!� !9!qfs!tibsf!dbmmfe.vq/!Jo!Kvmz-!3128-
uif!dpnqboz!efdjefe!up!sfevdf!ju!up!� !9!qfs!tibsf!gvmmz!qbje.vq!cz!dbodfmmjoh!voqbje!bnpvou!pg!� !3!qfs!tibsf/
Zpv!bsf!sfrvjsfe!up!qbtt!ofdfttbsz!Kpvsobm!Fousjft!boe!tipx!ipx!uif!qbje.vq!dbqjubm!xjmm!bqqfbs!jo!uif!Cbmbodf!Tiffu

bt!po!42tu!Efdfncfs-!3127!boe!3128/

Solution In the books of ABC & Co. Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Frvjuz!Tibsf!Dbqjubm!)Qbsumz!qbje.vq*!B0d Es/ 7-51-111

Kvmz! Up!Frvjuz!Tibsf!Dbqjubm!)Gvmmz!qbje.vq*!B0d 7-51-111

)Cfjoh!dbodfmmbujpo!pg!voqbje!bnpvou!A!�!3!po!91-111!ti/!pg!�!21!fbdi!up!sfevdf!uifn!up
91-111!ti/!pg!�!9!fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!///!ebufe!///!bt!dpogjsnfe!cz
Usjcvobm*

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo

Ju!jt!jnqpsubou!up!nfoujpo!ifsf!uibu!op!tvdi!sfevdujpo!tibmm!cf!nbef!jg!uif!Dpnqboz!jt!jo!bssfbst!jo!uif
sfqbznfou!pg!boz!efqptjut!bddfqufe!cz!ju-!fjuifs!cfgpsf!ps!bgufs!uif!dpnnfodfnfou!pg!uijt!Bdu-!ps!joufsftu
qbzbcmf!uifsfpo/

When the Company extinguish or reduce the liability of the shareholders in respect of any
unpaid amount on the shares held by them

32/3!!!



ABC & Co Ltd
Balance Sheet as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 7-51-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! !

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!;

91-111!Frvjuz!Tibsft!pg!�!21!fbdi-!�!9!qfs!tibsf!dbmmfe.vq 7-51-111

ABC & Co Ltd
Balance Sheet as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 7-51-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! !

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!;

91-111!Frvjuz!Tibsft!pg!�!9!fbdi!gvmmz!qbje!vq 7-51-111

Tpnfujnft-!ju!nbz!opu!cf!qpttjcmf!po!uif!qbsu!pg!uif!dpnqboz!up!fnqmpz!qspgjubcmz!bmm!uif!dbqjubm!sfdfjwfe/!Jo
tvdi!b!dbtf-!ju!nbz!efdjef!up!sfuvso!fydftt!dbqjubm!up!uif!tibsfipmefst/!Ju!tipvme!cf!opufe!uibu!uif!qbje.vq!dbqjubm
pg!uif!dpnqboz!xjmm!cf!sfevdfe!cz!uif!bnpvou!qbje.pgg/

Journal Entries
)j*!Tibsf!Dbqjubm!Bddpvou Es/!\Bnpvou!qbje.pgg^
! ! Up!Tibsfipmefst!Bddpvou
)jj*!Tibsfipmefst!Bddpvou Es/
! ! Up!Cbol!Bddpvou

When the Company paid off any paid-up share capital which is in excess of the wants of the
Company

  Npefso!Bddpvoubodz!.!JJ!!32/4



Illustration 2
BCD!'!Dp/!Mue/!ibe!po!42tu!Efdfncfs-!3127-!� !5-11-111!bvuipsjtfe!dbqjubm!ejwjefe!joup!51-111!Frvjuz!Tibsft!pg!� !21
fbdi/!Bmm!uiftf!tibsft!xfsf!jttvfe!boe!gvmmz!qbje.vq/!Jo!Kvof!3128-!uif!dpnqboz!efdjefe!up!qbz.pgg!� !3!qfs!tibsf!up!nblf
uif!tibsf!pg!� !9!gvmmz!qbje.vq/!Qbtt!ofdfttbsz!Kpvsobm!Fousjft!boe!tipx!ipx!uif!tibsf!dbqjubm!xjmm!bqqfbs!jo!uif!Cbmbodf
Tiffu!bt!po!42tu!Efdfncfs-!3127!boe!3128/

Solution In the books of ABC & Co. Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Frvjuz!Tibsf!Dbqjubm!B0d Es/ 91-111

Kvof Up!Frvjuz!Tibsfipmefst!B0d 91-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!tibsfipmefst!A!�!3!po!51-111!tibsft!bt!qfs!Tqfdjbm!Sftpmvujpo
op/!///!ebufe!///!bt!dpogjsnfe!cz!uif!Usjcvobm*

Frvjuz!Tibsfipmefst!B0d Es/ 91-111

Up!Cbol!B0d 91-111

)Cfjoh!uif!bnpvou!qbje!up!Frvjuz!tibsfipmefst*

ABC & Co Ltd
Balance Sheet as at 31st December, 2016

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-11-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

51-111!!Frvjuz!Tibsft!pg!�!21!fbdi 5-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!;

51-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje!vq 5-11-111

ABC & Co Ltd
Balance Sheet as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-31-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

61-111!Frvjuz!Tibsft!pg!�!9!fbdi 5-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!;

51-111!Frvjuz!Tibsft!pg!�!9!fbdi!gvmmz!qbje!vq! 4-31-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/5!!!



B!mjgf!dzdmf!fyjtut!gps!cvtjofttft!bt!xfmm!bt!gps!joejwjevbmt/!Xifo!b!cvtjoftt!gbjm-!mbshf!bnpvou!pg!mpttft!bsf
jodvssfe-!uif!cppl!wbmvft!pg!uif!bttfut!tipxo!bsf!!nvdi!ijhifs!uibo!uifjs!gbjs!nbslfu!wbmvf/!Uifsf!bsf!b!wbsjfuz
pg!sfbtpot!gps!cvtjoftt!gbjmvsft-!cvu!ju!offe!opu!ofdfttbsjmz!sftvmu!jo!uif!dpmmbqtf!boe!ejttpmvujpo!pg!b!dpnqboz/
Mjrvjebujpo!jt!uif!gjobm!tufq!gps!gjobodjbmmz!ejtusfttfe!cvtjofttft/!Qsjps!up!uibu-!ipxfwfs-!uif!nbobhfnfou

vtvbmmz!usjft!up!xpsl!dmptfmz!xjui!uif!dpnqbozÔt!dsfejupst!boe!mfoefst!up!qspwjef!gps!uifjs!dmbjnt-!xijmf!bmtp
buufnqujoh!up!fotvsf!uif!dpoujovbujpo!pg!uif!gjsn/!Jo!tvdi!b!dbtf-!dbqjubm!jt!xsjuufo!epxo!boe!uif!bnpvou!uivt
sfevdfe!jt!vtfe!up!xsjuf.pgg!uif!ÓefcjuÔ!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!0!Tubufnfou!pg!Qspgju!boe!Mptt-
joubohjcmf!bttfut!boe!puifs!pwfs.wbmvfe!bttfut/!
Tpnfujnft-!dsfejupst-!mfoefst!boe!efcfouvsfipmefst!nbz!cf!dbmmfe!vqpo!up!tbdsjgjdf!b!qpsujpo!pg!uifjs!dmbjnt

up!nblf!uif!cvtjoftt!tuboe!po!jut!pxo!gffu-!xijdi!xjmm!cf!up!uif!bewboubhf!pg!bmm/
Tpnf!pg!uif!dbvtft!pg!cvtjoftt!gbjmvsf!bsf!bt!gpmmpxt!;
)2* Nbobhfnfou!jofggjdjfodz-!j/f/-!qpps!nbobhfnfou/
)3* Tubuf!pg!usbef!boe0ps!fdpopnz-!xijdi!bggfdut!uif!dpodfso!bt!xfmm!bt!uif!joevtusz!bt!b!xipmf/
)4* Dpnqmfujpo!pg!uif!mjgf!dzdmf!pg!uif!dpodfso!nfbojoh!uifsfcz!foe!pg!uif!fyqbotjpo!qibtf/
)5* Pwfsfyqbotjpo!ps!sbnjgjdbujpo/
)6* Vogpsftffo!joufsobm!ps!fyufsobm!ejtbtufs!mjlf!dfsubjo!efnjtf!pg!uif!cvtjoftt!qspqfmmfs!boe!tusvhhmf!gps

qpxfs!bnpoh!ijt!tvddfttpst-!ps!dfsubjo!dfttbujpo!pg!iptujmjujft!mjlf!uif!Wjfuobn!xijdi!efmjwfsfe!b
cmpx!up!uif!Bnfsjdbo!psejobodf!joevtusjft/

)7* Jobwbjmbcjmjuz!up!joopwbuf!bt!qfs!ofx!jowfoujpo!mjlf!uif!dpnqvufs/
Cftjeft-!voefsijhiufofe! usbef!vojpojtn!boe!iptujmf!xpsl!dvmuvsf!nbz!bmtp!dvu!bu! uif! sppu!pg!b!ifbmuiz

cvtjoftt!voju/

Journal Entries

1. For replacement of share of one denomination by the share of another denomination
Tibsf!Dbqjubm!)Pme!efopnjobujpo*!Bddpvou! Es/!\Qbje.vq!wbmvf!pg!pme!tibsft^
! ! Up!Tibsf!Dbqjubm!)Ofx!efopnjobujpo*!Bddpvou! ! ! !\Qbje.vq!wbmvf!pg!ofx!tibsft^
! ! Up!Dbqjubm!Sfevdujpo0Sfdpotusvdujpo!Bddpvou! ! ! !\Ejggfsfodf^

2. For reducing called-up Share Capital (without changing denomination)
Tibsf!Dbqjubm!Bddpvou Es/!\Bnpvou!sfevdfe^
! ! Up!Dbqjubm!Sfevdujpo0Sfdpotusvdujpo!Bddpvou

3. For surplus on revaluation of fixed assets
Joejwjevbm!Gjyfe!Bttfu!Bddpvou Es/!\Bnpvou!pg!bqqsfdjbujpo^
! ! Up!Dbqjubm!Sfevdujpo0Sfdpotusvdujpo!Bddpvou

4. For waiver of preference dividend arrears by an issue of shares/debentures
Dbqjubm!Sfevdujpo0Sfdpotusvdujpo!Bddpvou Es/
! ! Up!Tibsf!Dbqjubm!Bddpvou
! ! Up!Efcfouvsft!Bddpvou

5. For issue of shares/debenture against accrued interest already provided in the Balance Sheet
Bddsvfe!Joufsftu!Bddpvou Es/
! ! Up!Tibsf!Dbqjubm!Bddpvou
! ! Up!Efcfouvsft!Bddpvou
! ! Up!Dbqjubm!Sfevdujpo0Sfdpotusvdujpo!Bddpvou

6. For transfer of favourable balance on reserve accounts
Joejwjevbm!Sftfswf!Bddpvou Es/
! ! Up!Dbqjubm!Sfevdujpo0Sfdpotusvdujpo!Bddpvou

When the Company cancelled any paid-up share capital which is lost or is unrepresented
by available assets

  Npefso!Bddpvoubodz!.!JJ!!32/6



7. For expenses incurred on reconstruction
Dbqjubm!Sfevdujpo0Sfdpotusvdujpo!Bddpvou Es/
! ! Up!Cbol!Bddpvou

8. For writing-off the fictitious assets and other assets
Dbqjubm!Sfevdujpo0Sfdpotusvdujpo!Bddpvou Es/
! ! Up!Qspgju!boe!Mptt!Bddpvou
! ! Up!Hppexjmm!Bddpvou
! ! Up!Qmbou!boe!Nbdijofsz!Bddpvou
! ! Up!Qbufout!Bddpvou
! ! Up!Tupdl!Bddpvou

9. For capitalisation of surplus on Capital Reduction Account
Dbqjubm!Sfevdujpo0Sfdpotusvdujpo!Bddpvou Es/
! ! Up!Dbqjubm!Sftfswf!Bddpvou

Illustration 3
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Xfbl!Dp!Mue!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of Weak Co. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm!Ð!2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 21-11-111
)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )6-61-111*

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-84-111

UPUBM 7-34-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! ! ! )j*!Ubohjcmf!Bttfut!;

! ! ! ! ! ! ! ! ! Mboe
! ! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! ! ! ! Gvsojuvsf!boe!Gjuujoh

2-11-111
3-41-111
79-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 2-61-111
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 81-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe 6-111

UPUBM 7-34-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo

Points to Remember

Bu!uif!ujnf!pg!qsfqbsjoh!Cbmbodf!Tiffu!bgufs!sfdpotusvdujpo!jt!evmz!dbssjfe!pvu-!uif!gpmmpxjoh!nbuufst!tipvme
cf!ublfo!joup!dpotjefsbujpo/
2/ Jg!uif!Usjcvobm!psefst-!uif!xpset!#boe!sfevdfe#!tipvme!cf!beefe!bgufs!uif!obnf!pg!uif!dpnqboz

gps!dfsubjo!qfsjpe/
3/ Jo!sftqfdu!pg!gjyfe!bttfut-!uif!bnpvou!xsjuufo.pgg!voefs!b!tdifnf!pg!sfdpotusvdujpo!nvtu!cf!tipxo

gps!gjwf!zfbst/

32/7!!!



Uif!bqqspwbm!pg!uif!Usjcvobm!xbt!pcubjofe!gps!uif!gpmmpxjoh!tdifnf!pg!sfevdujpo!pg!dbqjubm;
)j*! Uif!frvjuz!tibsft!up!cf!sfevdfe!up!�!5!qfs!tibsf<!
)jj*! Qmbou!boe!nbdijofsz!up!cf!xsjuufo!epxo!up!�!2-61-111<!
)jjj*! Jowfoupsz!up!cf!sfwbmvfe!bu!� !2-51-111<!
)jw*! Uif!qspwjtjpo!po!efcupst!gps!epvcugvm!efcut!up!cf!dsfbufe!bu!� !3-111<!boe!)w*!mboe!up!cf!sfwbmvfe!bu!� !2-53-111/!
Qbtt!kpvsobm!fousjft!up!hjwf!fggfdu!up!uif!bcpwf!bssbohfnfou!boe!bmtp!qsfqbsf!Dbqjubm!Sfevdujpo!Bddpvou/

Solution In the books of Weak Co Ltd
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 21-11-111

Nbsdi!42 Up!Frvjuz!Tibsf!Dbqjubm!)�!5*!B0d 5-11-111

Up!Dbqjubm!Sfevdujpo!B0d 7-11-111

)Cfjoh!2-11-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje!sfevdfe!up!frvjuz!tibsft!pg!�!5!fbdi!gvmmz
qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!///!ebufe!///!dpogjsnfe!cz!uif!Usjcvobm!wjef!Psefs!ebufe!/!/!/*

Mboe!B0d Es/ 53-111

Up!Dbqjubm!Sfevdujpo!B0d 53-111

)Cfjoh!uif!bqqsfdjbujpo!jo!uif!wbmvf!pg!mboe!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou*

Dbqjubm!Sfevdujpo!B0d Es/ 7-53-111

Up!Qmbou!boe!Nbdijofsz!B0d 91-111

Up!Jowfoupsz!B0d 21-111

Up!Qspwjtjpo!gps!Epvcugvm!Efcut!B0d 3-111

Up!Qspgju!boe!Mptt!B0d 6-61-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!Qspgju!boe!Mptt!Bddpvou
)Es/*!cbmbodf-!boe!gps!xsjujoh!epxo!uif!cbmbodf!pg!qmbou!boe!nbdijofsz-!tupdl!boe!efcupst!bt
qfs!tdifnf!pg!sfdpotusvdujpo*

Dr. Capital Reduction Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Qmbou!boe!Nbdijofsz!B0d 91-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 7-11-111

Nbsdi!42 Up!Jowfoupsjft!B0d 21-111 Nbsdi!42 Cz!Mboe!B0d 53-111

Up!Qspwjtjpo!gps!Epvcugvm!Efcut!B0d 3-111

Up!Qspgju!boe!Mptt!B0d 6-61-111

7-53-111 7-53-111

Illustration 4
Uif!qbje.vq!dbqjubm!pg!T!Mue/-!bnpvoufe!up!�!6-11-111-!dpotjtujoh!pg!61-111!frvjuz!tibsft!pg!� !21!fbdi/
Evf!up!mpttft!jodvssfe!cz!uif!dpnqboz!dpoujovpvtmz-!uif!ejsfdupst!pg!uif!dpnqboz!qsfqbsfe!b!tdifnf!pg!sfdpotusvdujpo

xijdi!xbt!evmz!bqqspwfe!cz!uif!Usjcvobm/!
Uif!ufsnt!pg!sfdpotusvdujpo!xfsf!bt!voefs!;
)j* Jo!mjfv!pg!uifjs!qsftfou!ipmejoht-!uif!tibsfipmefst!bsf!up!sfdfjwf;

Gvmmz!qbje!frvjuz!tibsft!frvbm!up!306uit!pg!uifjs!qsftfou!ipmejoh/
23&!qsfgfsfodf!tibsft!gvmmz!qbje.vq-!up!uif!fyufou!pg!36&!pg!uif!bcpwf!ofx!frvjuz!tibsft/
6-111-!22&!tfdpoe!efcfouvsft!pg!� !21!fbdi/

)jj* Bo!jttvf!pg!6-111-!21&!gjstu!efcfouvsft!pg!� !21!fbdi!xbt!nbef!boe!bmmpuufe<!qbznfou!gps!uif!tbnf!cfjoh!sfdfjwfe
jo!dbti!gpsuixjui/

)jjj* Uif!bttfut!xfsf!sfevdfe!bt!gpmmpxt!;
Hppexjmm!gspn!�!4-11-111!up!�!2-61-111<
Nbdijofsz!gspn!�!2-11-111!up!�!86-111<!boe
Mfbtfipme!qsfnjtft!gspn!�!2-61-111!up!�!2-36-111/

Qbtt!kpvsobm!fousjft!up!hjwf!fggfdu!up!uif!bcpwf!nfoujpofe!tdifnf!pg!sfdpotusvdujpo!boe!tipx!Dbqjubm!Sfpshbojtbujpo
Bddpvou/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! \D/T/!)Joufs*!Ð!Kvof-!3111^!boe!\D/B/!)Joufs*!Ð!Opwfncfs-!2::6^

  Npefso!Bddpvoubodz!.!JJ!!32/8



Solution In the books of S Ltd
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

! ! @ Frvjuz!Tibsf!Dbqjubm!)Pme*!B0d Es/ 6-11-111

Up!Frvjuz!Tibsf!Dbqjubm!)Ofx*!B0d 3-11-111

Up!23&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 61-111

Up!22&!Tfdpoe!Efcfouvsft!B0d 61-111

Up!Dbqjubm!Sfpshbojtbujpo!B0d 3-11-111

)Cfjoh!uif!dpowfstjpo!pg!fyjtujoh!61-111!frvjuz!tibsft!joup!31-111!frvjuz!tibsft!pg!�!21!fbdi
gvmmz!qbje<!6-111-!23&!qsfgfsfodf!tibsft!pg!�!21!fbdi!gvmmz!qbje!boe!6-111-!22&!tfdpoe
efcfouvsft!pg!�!21!fbdi!gvmmz!qbje!boe!cbmbodf!bnpvou!usbotgfssfe!up!Dbqjubm!Sfpshbojtbujpo
Bddpvou!bt!qfs!tdifnf!pg!sfdpotusvdujpo!dpogjsnfe!cz!uif!Usjcvobm!wjef!Psefs!Op/!/!/!/*

Dbqjubm!Sfpshbojtbujpo!B0d Es/ 3-11-111

Up!Hppexjmm!B0d 2-61-111

Up!Nbdijofsz!B0d 36-111

Up!Mfbtfipme!Qsfnjtft!B0d 36-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfpshbojtbujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!hppexjmm!up!uif!fyufou
pg!�!2-61-111-!Nbdijofsz!Bddpvou!up!uif!fyufou!pg!�!36-111!boe!mfbtfipme!qsfnjtft!up!uif
fyufou!pg!�!36-111!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*!

Cbol!B0d Es/ 61-111

Up!21&!Gjstu!Efcfouvsft!Bqqmjdbujpo!B0d 61-111

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!po!6-111!efcfouvsft!A!�!21!fbdi*

21&!Gjstu!Efcfouvsft!Bqqmjdbujpo!B0d Es/ 61-111

Up!21&!Gjstu!Efcfouvsft!B0d 61-111

)Cfjoh!uif!jttvf!pg!6-111-!21&!gjstu!efcfouvsft!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/*

Dr. Capital Reorganisation Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

! ! ! ! @ Up!Hppexjmm!B0d 2-61-111 ! ! ! ! @ Cz!Frvjuz!Tibsf!Dbqjubm!B0d 3-11-111

Up!Nbdijofsz!B0d 36-111

Up!Mfbtfipme!Qsfnjtft!B0d 36-111

3-11-111 3-11-111

Illustration 5
Uif!gpmmpxjoh!xbt!uif!Cbmbodf!Tiffu!pg!b!Tjdl!Dpnqboz!Mue!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of Sick Company Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-44-111

)c*!Sftfswft!boe!Tvsqmvt )3* )77-:11*

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Tipsu.ufsn!Qspwjtjpot!Ð!Qspwjtjpo!gps!Ubyft

57-386
23-111

UPUBM 4-35-486

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/9!!!



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! )j*! !Ubohjcmf!Bttfut!;
Mboe!boe!Cvjmejoh
Nbdijofsz

! ! ! )jj*! ! Joubohjcmf!Bttfut!;
Hppexjmm

72-611
2-63-661

41-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 41-936

)d*!Usbef!Sfdfjwbcmft!Ð!Cppl!Efcut 56-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 5-611

UPUBM 4-35-486

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst
Bvuipsjtfe!Dbqjubm!;

71-111!!Frvjuz!Tibsft!pg!�!21!fbdi 7-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!;

47-111!Frvjuz!Tibsft!pg!�!21!fbdi 4-71-111
Mftt;!Dbmmt.jo.bssfbs!)A!�!4!qfs!tibsf!po!:-111!tibsft* ! !38-111 4-44-111

)3*!Sftfswf!boe!Tvsqmvt

Qspgju!boe!Mptt!B0d!Cbmbodf )84-311*

Mftt;!Qspgju!gps!uif!zfbs 7-411

)77-:11*

Uif!ejsfdupst!ibwf!ibe!b!wbmvbujpo!nbef!pg!uif!nbdijofsz!boe!gjoe!ju!pwfs!wbmvfe!cz!�!41-111/!Ju!jt!qspqptfe!up!xsjuf
epxo!uijt!bttfu!up!jut!usvf!wbmvf!boe!up!fyujohvjti!uif!efgjdjfodz!jo!uif!Qspgju!boe!Mptt!Bddpvou!boe!up!xsjuf!pgg!Hppexjmm
boe!Qsfmjnjobsz!Fyqfotft!cz!uif!bepqujpo!pg!uif!gpmmpxjoh!dpvstf!;
)j*! Gpsgfju!uif!tibsft!po!xijdi!uif!dbmm!jt!pvutuboejoh/
)jj*! Sfevdf!uif!qbje.vq!dbqjubm!cz!�!4!qfs!tibsf/
)jjj*! Sfjttvf!uif!gpsgfjufe!tibsft!bu!� !6!qfs!tibsf/
)jw*! Vujmjtf!uif!qspwjtjpo!gps!ubybujpo-!jg!ofdfttbsz/
Uif!tibsft!po!xijdi!uif!dbmmt!xfsf!jo!bssfbs!xfsf!evmz!gpsgfjufe!boe!sfjttvfe!po!qbznfou!pg!� !6!qfs!tibsf/!Zpv!bsf

sfrvjsfe!up!esbgu!uif!kpvsobm!fousjft!ofdfttbsz!up!dbssz!pvu!ufsnt!pg!uif!tdifnf/

Solution In the books of Sick Company Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �
3129 Frvjuz!Tibsf!Dbqjubm!B0d Es/ :1-111
Bqsjm!2 Up!Dbmmt.jo.Bssfbs!B0d 38-111

Up!Gpsgfjufe!Tibsft!B0d 74-111
)Cfjoh!uif!gpsgfjuvsf!pg!:-111!frvjuz!tibsft!pg!�!21!fbdi!gps!opo.qbznfou!dbmm!A!�!4!qfs!tibsf
bt!qfs!CpbseÔt!Sftpmvujpo!Op/!///!ebufe!///*

Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 3-81-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-9:-111
Up!Dbqjubm!Sfevdujpo!B0d 92-111

)Cfjoh!38-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje!sfevdfe!up!frvjuz!tibsft!pg!�!8!fbdi!gvmmz
qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!///!ebufe!///!dpogjsnfe!cz!uif!Usjcvobm!wjef!Psefs!Op/!///*

Cbol!B0d!):-111!y!6* Es/ 56-111
Gpsgfjufe!Tibsft!B0d!):-111!y!3* Es/ 29-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 74-111
)Cfjoh!uif!sf.jttvf!pg!:-111!frvjuz!tibsft!pg!�!8!fbdi!A!�!6!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!///
ebufe!///*

  Npefso!Bddpvoubodz!.!JJ!!32/:



Gpsgfjufe!Tibsft!B0d Es/ 56-111
Up!Dbqjubm!Sftfswf!b0d 56-111

)Cfjoh!uif!qspgju!po!sf.jttvf!usbotgfssfe!up!Dbqjubm!Sftfswf!Bddpvou!bt!qfs!uif!sfrvjsfnfou!pg
uif!Bdu*

Dbqjubm!Sfevdujpo!B0d Es/ 92-111
Dbqjubm!Sftfswf!B0d Es/ 56-111
Qspwjtjpo!gps!Ubybujpo!B0d Es/ :11

Up!Qspgju!boe!Mptt!B0d 77-:11
Up!Hppexjmm!B0d 41-111
Up!Nbdijofsz!B0d 41-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou-!Dbqjubm!Sftfswf!Bddpvou!boe!Qspwjtjpo!gps
Ubybujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!Qspgju!boe!Mptt!Bddpvou!)Es/*!cbmbodf-!hppexjmm!boe
nbdijofsz!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Illustration 6
Uif!Cbmbodf!Tiffu!pg!Flobui!'!Dp/!Mue/!bt!po!42/4/3129!jt!bt!gpmmpxt!;

Balance Sheet of Eknath & Co. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 23-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou!Cbmbodf )6-61-111*

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!7&!Efcfouvsft 5-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!Ð!Bddsvfe!joufsftu!po!efcfouvsft

4-41-111
35-111

UPUBM 25-15-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut
! ! ! ! ! )j*!!!Ubohjcmf!Bttfut!;

! ! ! ! ! ! Mboe
! ! ! ! ! ! Qmbou

6-11-111
2-11-111

! ! ! ! ! )jj*! Joubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! ! ! Qbufou
! ! ! ! ! ! ! ! ! ! Hppexjmm

49-111
2-33-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout 71-111

)c*!Jowfoupsjft 5-11-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 5-61-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol!Pwfsesbgu )3-77-111*

UPUBM 25-15-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/21!!!



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst
Bvuipsjtfe!Dbqjubm!;

@!!Frvjuz!Tibsft!pg!�!@!fbdi
@!Qsfgfsfodf!Tibsft!pg!�!@!fbdi

@! ! !
@! ! !

@! ! !

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

81-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
6-111-!21&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi

8-11-111
6-11-111

23-11-111

Uif!Usjcvobm!bqqspwfe!b!tdifnf!pg!sf.pshbojtbujpo!up!ublf!fggfdu!po!2/5/3129!xifsfcz!;
)j*! Uif!Qsfgfsfodf!Tibsft!bsf!up!cf!xsjuufo!epxo!up!�!86!fbdi!boe!Frvjuz!Tibsft!up!� !2!fbdi/
)jj*! Qsfgfsfodf!Ejwjefoe!xfsf!jo!bssfbs!gps!5!zfbst/!Ju!xbt!efdjefe!up!xbjwf!405ui!boe!Frvjuz!Tibsft!pg!� !2!fbdi!up

cf!bmmpuufe!gps!uif!sfnbjojoh!rvbsufs/
)jj*! Bddsvfe!joufsftu!po!efcfouvsft!bsf!up!cf!qbje!jo!dbti/
)jw*! Jowftnfout!bsf!up!cf!tpme!gps!� !2-11-111/
)w*! Bnpvou!pg!� !:-111!jt!up!cf!qspwjefe!gps!cbe!efcut/
)wj*! Qbufout-!Hppexjmm!boe!Efgfssfe!Bewfsujtjoh!bsf!up!cf!xsjuufo!pgg/
)wjj*! Qmbou!jt!wbmvfe!bu!� !89-111/
Zpv!bsf!btlfe!up!tipx!Kpvsobm!Fousjft!pg!uif!bcpwf!usbotbdujpot!jo!uif!cpplt!pg!uif!dpnqboz/

Solution In the books of Eknath & Co. Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 21&!Dvnvmbujwf!Qsfgfsfodf!Tibsf!Dbqjubm!)�!211*!B0d Es/ 8-11-111
Kbo/!2 Up!21&!Dvnvmbujwf!Qsfgfsfodf!Tibsf!Dbqjubm!)�!86*!B0d 4-86-111

Up!Dbqjubm!Sfevdujpo!B0d 4-36-111
)Cfjoh!6-111!dvnvmbujwf!qsfgfsfodf!tibsft!pg!�!211!fbdi!gvmmz!qbje!sfevdfe!up!dvnvmbujwf
qsfgfsfodf!tibsft!pg!�!86!fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!///!ebufe!///!dpogjsnfe!cz
uif!Usjcvobm!wjef!Psefs!Op/!///*

Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 8-11-111
Up!Frvjuz!Tibsf!Dbqjubm!)�!2* 81-111
Up!Dbqjubm!Sfevdujpo!B0d 7-41-111

)Cfjoh!81-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje!sfevdfe!up!frvjuz!tibsft!pg!�!2!fbdi!gvmmz
qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!///!ebufe!///!dpogjsnfe!cz!uif!Usjcvobm!wjef!Psefs!Op/!///*

Bddsvfe!Joufsftu!B0d Es/ 35-111
Up!Cbol!B0d 35-111

)Cfjoh!uif!bddsvfe!joufsftu!po!efcfouvsft!qbje!jo!dbti*

Dbqjubm!Sfevdujpo!B0d!)205!pg!�!3-11-111* 61-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 61-111

)Cfjoh!205ui!pg!bssfbs!qsfgfsfodf!ejwjefoe!qbje!cz!jttvf!pg!frvjuz!tibsft!pg!�!2!fbdi!gvmmz!qbje*

Cbol!B0d Es/ 2-11-111
Up!Jowftunfout!b0d 71-111
Up!Dbqjubm!Sfevdujpo!B0d 51-111

)Cfjoh!uif!tbmf!pg!jowftunfout/!Uif!qspgju!po!tbmf!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou*

Dbqjubm!Sfevdujpo!B0d Es/ 8-56-111
Up!Qspgju!boe!Mptt!B0d 6-61-111
Up!Hppexjmm!B0d 2-33-111
Up!Qbufou!B0d 49-111
Up!Qmbou!B0d 33-111
Up!Qspwjtjpo!gps!Cbe!Efcut!B0d :-111
Up!Dbqjubm!Sftfswf!B0d!)Opuf!2* 5-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!Qspgju!boe!Mptt!)Es/*
cbmbodf-!hppexjmm-!qbufou-!qmbou!fud/!Uif!cbmbodf!bnpvou!usbotgfssfe!up!Dbqjubm!Sftfswf*
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Working Note :

Dr. (1) Capital Reduction Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3129 Up!Frvjuz!Tibsf!Dbqjubm!B0d 61-111 3129 Cz!21&!Dvnvmbujwf!Qsfgfsfodf!Tibsf 2-36-111
Bqs/!2 Up!Qspgju!boe!Mptt!B0d 6-61-111 Bqs/!2 ! ! ! Dbqjubm!B0d

Up!Hppexjmm!B0d 2-33-111 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 7-41-111
Up!Qbufou!B0d 49-111 Cz!Cbol!B0d 51-111
Up!Qmbou!B0d 33-111
Up!Qspgju!boe!Mptt!B0d :-111
Up!Dbqjubm!Sftfswf!B0d!)Cbmbodjoh!gjhvsf* 5-111

8-:6-111 8-:6-111

Illustration 7
Gpmmpxjoh!b!tfsjft!pg!usbejoh!mpttft-!Tqvuojl!Mue/!sftpmwfe!up!sfevdf!jut!dbqjubm!up!61-111!gvmmz!qbje!�!6!tibsft!boe!up
fmjnjobuf!jut!Tfdvsjujft!Qsfnjvn!Bddpvou/!Uif!dpnqbozÔt!Cbmbodf!Tiffu!qsjps!up!jnqmfnfoubujpo!pg!uif!Tdifnf!xbt!;

Balance Sheet of Sputnik Ltd. as at . . .

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!61-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!;
Tfdvsjujft!Qsfnjvn 61-111

! ! ! !!!Qspgju!boe!Mptt!Bddpvou! )61-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 73-111

UPUBM 6-73-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut
! ! ! ! ! )j*!Ubohjcmf!Bttfut!;

! ! ! ! ! Mboe!boe!Cvjmejoh 2-73-111
! ! ! ! ! Qmbou!boe!Nbdijofsz 3-18-111

! ! ! ! ! )j*!Joubohjcmf!Bttfut

! ! ! ! ! ! ! ! ! ! Hppexjmm 2-11-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft :3-111
)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 85-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Cbol!Pwfsesbgu )84-111*

UPUBM 6-73-111

Ju!xbt!sftpmwfe!up!bqqmz!uif!tvn!bwbjmbcmf!voefs!uif!tdifnf!;
)j*!up!xsjuf.pgg!uif!Hppexjmm!Bddpvou-!
)jj*!up!xsjuf.pgg!uif!efcju!cbmbodf!pg!uif!Qspgju!boe!Mptt!Bddpvou-!
)jjj*!up!sfevdf!uif!cppl!wbmvft!pg!uif!bttfut!cz!uif!gpmmpxjoh!bnpvout;!
! ! !)b*!Mboe!boe!Cvjmejoht!Ð!�!53-111<!
! ! !)c*!Qmbou!boe!Nbdijofsz!Ð!�!78-111<!
! ! !)d*!Tupdl!Ð!�!44-711-!
)jw*!up!qspwjef!b!Cbe!Efcu!Qspwjtjpo!pg!21&!pg!uif!cppl!wbmvf!pg!efcupst/
Tipx!cz!Kpvsobm!Fousjft-! uif!bddpvoujoh!bekvtunfou!sfrvjsfe!up!hjwf!fggfdu! up!uif!Tdifnf!boe!qsfqbsf!uif!sfwjtfe

Cbmbodf!Tiffu!bgufs!jut!jnqmfnfoubujpo/

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/23!!!



Solution In the books of Sputnik Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 6-11-111

Up!Frvjuz!Tibsf!Dbqjubm!)�!6*!B0d 3-61-111

Up!Dbqjubm!Sfevdujpo!B0d 3-61-111

)Cfjoh!61-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje!sfevdfe!up!Frvjuz!Tibsft!pg!�!6!fbdi!gvmmz
qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!///!eu/!///!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!eu/!///*

Tfdvsjujft!Qsfnjvn!B0d Es/ 61-111

Up!Dbqjubm!Sfevdujpo!B0d 61-111

)Cfjoh!uif!usbotgfs!pg!Tfdvsjujft!Qsfnjvn!B0d!up!Dbqjubm!Sfevdujpo!B0d!bt!qfs!Tdifnf!pg
sfdpotusvdujpo*!

Dbqjubm!Sfevdujpo!B0d Es/ 4-11-111

Up!Hppexjmm!B0d 2-11-111

Up!Qspgju!boe!Mptt!B0d 61-111

Up!Mboe!boe!Cvjmejoh!B0d 53-111

Up!Qmbou!boe!Nbdijofsz!B0d 78-111

Up!Jowfoupsz!B0d 44-711

Up!Qspwjtjpo!gps!Cbe!Efcu!B0d!)21&!pg!�!85-111* 8-511

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!Hppexjmm!boe!Q0M!B0d!efcju
cbmbodf-!gps!xsjujoh!epxo!uif!wbmvf!pg!Qmbou!boe!Nbdijofsz-!Mboe!boe!Cvjmejoh-!Jowfoupsjft!boe
Efcupst!bt!qfs!Tdifnf!pg!sfdpotusvdujpo*

Sputnik Ltd (and Reduced)
Balance Sheet as at . . .

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-61-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )3* 73-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 4-23-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 3-71-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )7* 69-511

)d*!Usbef!Sfdfjwbcmft )8* 77-711

)e*!Dbti!boe!Dbti!Frvjwbmfout )84-111*

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut Ð

UPUBM 4-23-111

  Npefso!Bddpvoubodz!.!JJ!!32/24



Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh! ! ! ! ! 2-73-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf ! ! ! ! ! !53-111 2-31-111

61-111!Frvjuz!Tibsft!pg!�!6!fbdi!gvmmz!qbje 3-61-111 Qmbou!boe!Nbdijofsz ! ! ! ! 3-18-111

)3*!Usbef!Qbzbcmft Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf ! ! ! ! ! !78-111 2-51-111

Dsfejupst 73-111 3-71-111

)4*!Puifs!Dvssfou!Mjbcjmjuz Ojm Joubohjcmf!Bttfut!;

Hppexjmm 2-11-111

Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 2-11-111

Ojm

)7*!Jowfoupsjft

Cbmbodf!bt!qfs!Cbmbodf!Tiffu :3-111

Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 44-711

69-511

)8*!Usbef!Sfdfjwbcmft

Efcupst 85-111

Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 8-511

77-711

Illustration 8
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Xfbl!Mue/!bt!po!42/4/3129!;

Balance Sheet of Weak Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )2-:6-111*
)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!9&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!Ð!Dsfejupst!gps!fyqfotft

4-41-111
31-111

UPUBM 6-16-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;
! ! ! ! ! Cvjmejoh 3-11-111
! ! ! ! ! Nbdijofsz 2-41-111
)jj*!Joubohjcmf!Bttfut!;

! ! ! ! ! ! ! ! ! ! Qbufou 51-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft 91-111
)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 66-111
)e*!Dbti!boe!Dbti!Frvjwbmfout Ð

UPUBM 6-16-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/25!!!



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
611-!21&!Opo.Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi

3-11-111
61-111

3-61-111

Xjui!b!wjfx!up!sfdpotusvdu!uif!dpnqboz-!ju!jt!qspqptfe!up!;
)b* sfevdf!Ð!)j*!! frvjuz!tibsft!cz!�!:!fbdi<

! ! ! ! ! ! ! ! )jj*!!21&!qsfgfsfodf!tibsft!cz!�!51!fbdi<
! ! ! ! ! ! ! ! )jjj*!9&!efcfouvsft!cz!21&<
! ! ! ! ! ! ! ! )jw*!usbef!dsfejupst!dmbjn!cz!pof.uijse<
! ! ! ! ! ! ! ! )w*!!nbdijofsz!up!�!81-111<
! ! ! ! ! ! ! ! )wj*!jowfoupsjft!cz!�!21-111/

)c* qspwjef!�!26-111!gps!epvcugvm!efcut/
)d* xsjuf!pgg!bmm!uif!joubohjcmf!bttfut/
)e* sbjtf!uif!sbuf!pg!qsfgfsfodf!ejwjefoe!up!24&!boe!uif!sbuf!pg!efcfouvsf!joufsftu!up!24/6&/
Bttvnjoh!uibu!uif!bgpsftbje!qspqptbmt!bsf!evmz!bqqspwfe!boe!tbodujpofe-!qbtt!uif!kpvsobm!fousjft!up!hjwf!fggfdu!up!uif

bcpwf-!boe!tipx!uif!DpnqbozÔt!Qptu.dpotusvdujpo!Cbmbodf!Tiffu/

Solution In the books of Weak Ltd
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 3-11-111

Nbsdi!42 Up!Frvjuz!Tibsf!Dbqjubm!)Sf!2*!B0d 31-111

Up!Dbqjubm!Sfevdujpo!B0d 2-91-111

)Cfjoh!31-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje!sfevdfe!up!31-111!frvjuz!tibsft!pg!Sf!2
fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!eu!///!dpogjsnfe!cz!uif!Usjcvobm!wjef!Psefs!eue
///!*

21&!Opo.dvnvmbujwf!Qsfgfsfodf!Tibsf!Dbqjubm!)�!211*!B0d Es/ 61-111

Up!24&!Opo.dvnvmbujwf!Qsfgfsfodf!Tibsf!Dbqjubm!)�!71*!B0d 41-111

Up!Dbqjubm!Sfevdujpo!B0d 31-111

)Cfjoh!611-!21&!Opo.dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!dpowfsufe!joup!611-!24&
Opo.dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!71!fbdi!gvmmz!qbje!vq!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/
ebufe!/!/!/!dpogjsnfe!cz!uif!Usjcvobm!wjef!Psefs!ebufe!/!/!/*

9&!Efcfouvsft!)�!211*!B0d Es/ 2-11-111

Up!24/6&!Efcfouvsft!)�!:1*!B0d :1-111

Up!Dbqjubm!Sfevdujpo!B0d 21-111

)Cfjoh!2-111-!9&!Efcfouvsft!pg!�!211!fbdi!dpowfsufe!joup!24/6&!efcfouvsft!pg!�!:1!fbdi!bt
qfs!tdifnf!pg!sfdpotusvdujpo*

Usbef!Dsfejupst!B0d Es/ 2-21-111

Up!Dbqjubm!Sfevdujpo!B0d 2-21-111

)Cfjoh!uif!bnpvou!tbdsjgjdfe!cz!uif!usbef!dsfejupst!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Dbqjubm!Sfevdujpo!B0d Es/ 4-31-111

Up!Nbdijofsz!B0d!)�!2-41-111!Ï!�!81-111* 71-111

Up!Jowfoupsjft!B0d 21-111

Up!Qspwjtjpo!gps!Epvcugvm!Efcut!B0d 26-111

Up!Qspgju!boe!Mptt!B0d 2-:6-111

Up!Qbufout!B0d!)Opuf!2* 51-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!epxo!uif!wbmvf!pg!nbdijofsz-
jowfoupsjft-!efcupst-!boe!gps!xsjujoh!pgg!uif!efcju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou-!qsfmjnjobsz
fyqfotft!boe!qbufout!bt!qfs!tdifnf!pg!sfdpotusvdujpo*
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Weak Ltd (and Reduced)
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 61-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )3* :1-111

)c*!Efgfssfe!Uby!Mjbcjmjujft!)Ofu* Ð
)d*!Puifs!Mpoh.ufsn!Mjbcjmjujft Ð

)e*!Mpoh.ufsn!Qspwjtjpot Ð

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft )4* 3-31-111

)d*!Puifs!Dvssfou!Mjbcjmjujft )4* 31-111

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 4-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 3-81-111

)jj*!!Joubohjcmf!Bttfut )6* Ojm

)jjj*!Dbqjubm!Xpsl.jo.qsphsftt Ð
)jw*!Joubohjcmf!Bttfut!voefs!Efwfmpqnfou Ð

)c*!Opo.dvssfou!Jowftunfout Ð
)d*!Efgfssfe!Uby!Bttfut!)Ofu* Ð
)e*!Mpoh.ufsn!Mpbot!boe!Bewbodft Ð

)f*!Puifs!Opo.dvssfou!Bttfut Ð

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )8* 81-111

)d*!Usbef!Sfdfjwbcmft )9* 51-111

)e*!Dbti!boe!Dbti!Frvjwbmfout Ð
)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut Ð

UPUBM 4-91-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Cvjmejoh 3-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Nbdijofsz ! ! ! ! ! ! ! 2-41-111

31-111!Frvjuz!Tibsft!pg!�!2!fbdi!gvmmz!qbje 31-111 Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf ! ! ! ! ! !71-111 81-111

611-!24&!Opo.Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!71! 3-81-111

! ! ! ! fbdi!gvmmz!qbje 41-111 Joubohjcmf!Bttfut!;

61-111 Qbufou 51-111

)3*!Mpoh.ufsn!Cpsspxjoht Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 51-111

Tfdvsfe Ojm

24/6&!Efcfouvsft :1-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/27!!!



)8*!Jowfoupsjft 91-111

)4*!Usbef!Qbzbcmft Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 21-111

Usbef!Dsfejupst 3-31-111 81-111

)5*!Puifs!Dvssfou!Mjbcjmjujft )9*!Usbef!Sfdfjwbcmft

Dsfejupst!gps!Fyqfotft 31-111 Efcupst 66-111

Mftt;!Qspwjtjpo!gps!Epvcugvm!Efcut 26-111

51-111

Xpsljoh!Opuf!;

)2* Qbufout!bsf!joubohjcmf!bttfut/!Uifsfgpsf-!uiftf!bsf!up!cf!xsjuufo.pgg/

Illustration 9
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Gfsfodf!boe!Dpmj!Mue/!bt!po!Efdfncfs!42-!3128!;

Balance of Ference and Coli Ltd. Sheet as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 8-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* )62-611*

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!22&!Efcfouvsft!pg!�!211!fbdi 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 2-48-361

UPUBM 9-96-861

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! ! ! )j*! !Ubohjcmf!Bttfut!Ð!Qmbou 3-44-611

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft!Ð!Tupdl 5-17-311

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 3-44-861

)e*!Dbti!boe!Dbti!Frvjwbmfout 23-411

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut Ð

UPUBM 9-96-861

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

61-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
3-111-!21&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi

6-11-111
3-11-111

8-11-111

)3*!Sftfswf!boe!Tvsqmvt

Sftfswf 3-37-861

Qspgju!boe!Mptt!B0d!Cbmbodf )3-89-361*

)62-611*

  Npefso!Bddpvoubodz!.!JJ!!32/28



Uif!dpnqboz!bgufs!uif!bqqspwbm!pg!uif!Usjcvobm-!qvut!uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!;
)b* Fbdi!fyjtujoh!Qsfgfsfodf!Tibsf!jt!up!cf!sfevdfe!up!�!46-!pg!xijdi!�!31!xjmm!cf!sfqsftfoufe!cz!ofx!23&!Qsfgfsfodf

Tibsft!boe!�!26!cz!ofx!Frvjuz!Tibsft<
)c* Fbdi!Efcfouvsft!pg!� !211!jt!up!cf!fydibohfe!gps!� !61!pg!ofx!24&!Efcfouvsf-!pof!ofx!23&!Qsfgfsfodf!Tibsf

pg!� !36!fbdi!boe!gpvs!ofx!Frvjuz!Tibsft!pg!� !3/61!fbdi<
)d* Fbdi!fyjtujoh!Frvjuz!Tibsf!jt!up!cf!sfevdfe!up!� !3/61/
Uif!sfevdujpo!pg!dbqjubm!boe!sftfswft!bsf!vujmjtfe!gps!xsjujoh!pgg!mpttft-!61&!Tupdl!boe!Efcupst!boe!cbmbodf-!jg!boz-!jt

vtfe!gps!xsjujoh.epxo!Qmbou/
Tipx!uif!ofdfttbsz!Kpvsobm!Fousjft!boe!esbx!vq!uif!uif!sfwjtfe!Cbmbodf!Tiffu/! ! ! ! ! !

Solution In the books of Ference and Coli Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 21&!Qsfgfsfodf!Tibsf!Dbqjubm!)�!211*!B0d Es/ 3-11-111

Efd!42 Up!23&!Qsfgfsfodf!Tibsf!Dbqjubm!)�!31*!B0d 51-111

Up!Frvjuz!Tibsf!Dbqjubm!)�!3/61*!B0d 41-111

Up!Dbqjubm!Sfevdujpo!B0d 2-41-111

)Cfjoh!3-111-!21&!Qsfg/!Ti/!pg!�!211!fbdi!gvmmz!qbje!sfevdfe!up!3-111-!23&!Qsfg/!Ti/!pg!�!31
fbdi-!�!31!qbje!vq!boe!23-111!Frvjuz!Ti/!pg!�!3/61!fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!op/
///!ebufe!////!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!ebufe!///////*!

22&!Efcfouvsft!)�!211*!B0d Es/ 2-11-111

Up!24&!Efcfouvsf!)�!61*!B0d 61-111

Up!23&!Qsfgfsfodf!Tibsf!Dbqjubm!)�!36*!B0d 36-111

Up!Frvjuz!Tibsf!Dbqjubm!)�!3/61*!B0d 21-111

Up!Dbqjubm!Sfevdujpo!B0d 26-111

)Cfjoh!2-111-!22&!Efcfouvsft!pg!�!211!fbdi!gvmmz!qbje!sfevdfe!up!2-111-!24&!Efcfouvsft!pg!�
61!fbdi!gvmmz!qbje!2-111-!23&!Qsfg/!Ti/!pg!�!36!fbdi!gvmmz!qbje!boe!5-111!Frvjuz!Ti/!pg!�!3/61!fbdi
gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!////!ebufe!////dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!ebufe/////*

Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d! Es/ 6-11-111

Up!Frvjuz!Tibsf!Dbqjubm!)�!3/61*!B0d 2-36-111

Up!Dbqjubm!Sfevdujpo!B0d 4-86-111

)Cfjoh!61-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje!sfevdfe!up!61-111!Frvjuz!Tibsft!pg!�!3/61!fbdi
gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!///!ebufe///!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!eu/!////*

Sftfswf!B0d Es/ 3-37-861

Up!Dbqjubm!Sfevdujpo!B0d 3-37-861

)Cfjoh!uif!usbotgfs!pg!Sftfswf!up!Dbqjubm!Sfevdujpo!B0d*

Dbqjubm!Sfevdujpo!B0d Es/ 8-57-861

Up!Qspgju!boe!Mptt!B0d 3-89-361

Up!Qspwjtjpo!gps!Epvcugvm!Efcut!B0d 2-27-986

Up!Tupdl!B0d 3-14-211

Up!Qmbou!B0d 2-59-636

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!Qspgju!boe!Mptt!B0d!efcju
cbmbodf-!boe!xsjujoh!epxo!uif!wbmvf!pg!efcupst-!Tupdl!boe!Gjyfe!bttfut!bt!qfs!tdifnf!pg
sfdpotusvdujpo*

Ference & Coli Ltd (and Reduced)
Balance Sheet as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-41-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/29!!!



)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )3* 61-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 2-48-361

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 5-28-361

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 95-:86

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )6* 3-14-211

)d*!Usbef!Sfdfjwbcmft )7* 2-27-986

)e*!Dbti!boe!Dbti!Frvjwbmfout )8* 23-411

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut Ð

UPUBM 5-28-361

Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
///!Frvjuz!Tibsft!pg!�!3/61!fbdi @! ! ! ! ! Qmbou 3-44-611

///!Qsfgfsfodf!Tibsft!pg!�!36!fbdi @! ! ! !! Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 2-59-636
@! ! ! ! ! 95-:86

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )6*!Jowfoupsjft

77-111!Frvjuz!Tibsft!pg!�!3/61!fbdi!gvmmz!qbje 2-76-111 Tupdl 5-17-311

2-111-!23&!Qsfgfsfodf!Tibsft!pg!�!36!fbdi 36-111 Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 3-14-211

3-111-!23&!!Qsfg/!Tibsft!pg!�!36!fbdi-!�!31!qbje!vq! 51-111 3-14-211

! ! ! ! 3-41-111

)3*!Mpoh.ufsn!Cpsspxjoht )7*!Usbef!Sfdfjwbcmft

Tfdvsfe Efcupst 3-44-861

2-111-!24&!!Efcfouvsft!pg!�!61!fbdi!gvmmz!qbje 61-111 Mftt;!Qspwjtjpo!gps!Epvcugvm!Efcut 2-27-986

)4*!Usbef!Qbzbcmft 2-27-986

Dsfejupst 2-48-361 )8*!Dbti!boe!Dbti!Frvjwbmfout

Dbti 23-411

Illustration 10
Hsffo!Mjnjufe!ibe!efdjefe!up!sfdpotusvdu!uif!Cbmbodf!Tiffu!tjodf!ju!ibe!bddvnvmbufe!ivhf!mpttft/!Uif!gpmmpxjoh!jt!uif
Cbmbodf!Tiffu!pg!uif!dpnqboz!po!42/4/3129!cfgpsf!sfdpotusvdujpo;

Balance Sheet of Green Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 76-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )31-11-111*

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

  Npefso!Bddpvoubodz!.!JJ!!32/2:



)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht )3* 26-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 6-11-111

UPUBM 76-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

! ! ! ! ! ! ! ! ! ! ! Cvjmejoh 21-11-111

! ! ! ! ! ! ! ! ! ! ! Qmbou 21-11-111

! ! ! ! ! ! ! ! ! ! ! Dpnqvufst 36-11-111

)jj*! !Joubohjcmf!Bttfut

! ! ! ! ! ! ! ! ! ! ! Hppexjmm 31-11-111

)3*!Dvssfou!Bttfut!; Ð

UPUBM 76-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst
Bvuipsjtfe!Dbqjubm!;

2-61-111!!Frvjuz!Tibsft!pg!�!61!fbdi 86-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

61-111!Frvjuz!Tibsft!pg!�!61!fbdi!gvmmz!qbje
2-11-111!Frvjuz!Tibsft!pg!�!61!fbdi-!�!51!qfs!tibsf!qbje.vq

36-11-111
51-11-111

76-11-111

)3*!Mpoh.ufsn!Cpsspxjoht

23&!Gjstu!Efcfouvsft 6-11-111

23&!Tfdpoe!Efcfouvsft 21-11-111

26-11-111

Uif!gpmmpxjoh!jt!uif!joufsftu!pg!Ns!Y!boe!Ns!Z!jo!Hsffo!Mjnjufe!;

Qbsujdvmbst Ns/!Y!)�* Ns/!Z!)�*

23&!Gjstu!Efcfouvsft 4-11-111 3-11-111

23&!Tfdpoe!Efcfouvsft 8-11-111 4-11-111

Tvoesz!Dsfejupst 3-11-111 2-11-111

23-11-111 7-11-111

Gvmmz!qbje.vq!�!61!Tibsft 4-11-111 3-11-111

Qbsumz!qbje.vq!Tibsft!)�!51!qbje.vq* 6-11-111 6-11-111

Uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!jt!bqqspwfe!cz!bmm!qbsujft!joufsftufe!boe!bmtp!cz!uif!Usjcvobm!;
)b* Vodbmmfe!dbqjubm!jt!up!cf!dbmmfe!vq!jo!gvmm!boe!tvdi!tibsft!boe!uif!puifs!gvmmz!qbje.vq!tibsft!cf!dpowfsufe!joup

frvjuz!tibsft!pg!� !31!fbdi/
)c* Ns!Y!jt!up!dbodfm!� !8-11-111!pg!ijt!upubm!efcu!)puifs!uibo!tibsf!bnpvou*!boe!up!qbz!�!3!mblit!up!uif!dpnqboz!boe

up!sfdfjwf!ofx!25&!Gjstu!Efcfouvsft!gps!uif!cbmbodf!bnpvou/
)d* Ns!Z!jt!up!dbodfm!� !4-11-111!pg!ijt!upubm!efcu!)puifs!uibo!frvjuz!tibsft*!boe!up!bddfqu!ofx!25&!Gjstu!Efcfouvsft

gps!uif!cbmbodf/
)e* Uif!bnpvou!uivt!tvssfoefsfe!bwbjmbcmf!cz!uif!tdifnf!tibmm!cf!vujmjtfe!jo!xsjujoh!pgg!Hppexjmm-!Qspgju!boe!Mptt

Bddpvou!)Mptt*!boe!uif!cbmbodf!up!xsjuf!pgg!uif!wbmvf!pg!dpnqvufst/
Zpv!bsf!sfrvjsfe!up!esbx!uif!kpvsobm!fousjft!up!sfdpse!uif!tbnf!boe!bmtp!tipx!uif!Cbmbodf!Tiffu!pg!uif!sfdpotusvdufe

dpnqboz/

\D/B/!)Joufs*!Ð!Bebqufe^

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/31!!!



Solution In the books of Green Ltd
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Frvjuz!Tibsf!Gjobm!Dbmm!B0d Es/ 21-11-111
Nbsdi!42 Up!Frvjuz!Tibsf!Dbqjubm!B0d 21-11-111

)Cfjoh!gjobm!dbmm!npofz!evf!po!2-11-111!tibsft!A!�!21!fbdi!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!/!/!/
ebufe!/!/!/!*

Cbol!B0d Es/ 21-11-111
Up!Frvjuz!Tibsf!Gjobm!Dbmm!B0d 21-11-111

)Cfjoh!gjobm!dbmm!npofz!sfdfjwfe!po!2-11-111!tibsft!A!�!21!fbdi*

Frvjuz!Tibsf!Dbqjubm!)�!61*!B0d Es/ 86-11-111
Up!Frvjuz!Tibsf!Dbqjubm!)�!31*!B0d 41-11-111
Up!Dbqjubm!Sfevdujpo!B0d 56-11-111

)Cfjoh!2-61-111!frvjuz!tibsft!pg!�!61!fbdi!gvmmz!qbje!sfevdfe!up!frvjuz!tibsft!pg!�!31!fbdi!gvmmz
qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/!dpogjsnfe!cz!uif!Usjcvobm!wjef!Psefs!
ebufe!///*

23&!Gjstu!Efcfouvsft!B0d Es/ 4-11-111
23&!Tfdpoe!Efcfouvsft!B0d Es/ 8-11-111
Tvoesz!Dsfejupst!B0d Es/ 3-11-111

Up!Y!B0d 23-11-111
)Cfjoh!upubm!bnpvou!evf!up!Y-!usbotgfssfe!up!ijt!bddpvou*

Cbol!B0d Es/ 3-11-111
Up!Y!B0d 3-11-111

)Cfjoh!uif!bnpvou!sfdfjwfe!gspn!Y!voefs!uif!tdifnf!pg!sfdpotusvdujpo*

Y!B0d Es/ 25-11-111
Up!25&!Gjstu!Efcfouvsft!B0d 8-11-111
Up!Dbqjubm!Sfevdujpo!B0d 8-11-111

)Cfjoh!uif!dbodfmmbujpo!pg!�!8-11-111!pvu!pg!upubm!efcut!evf!up!Y!boe!jttvf!pg!25&!gjstu
efcfouvsft!up!Y!gps!uif!cbmbodf!bnpvou!pg!ijt!dmbjn*

23&!Gjstu!Efcfouvsft!B0d Es/ 3-11-111
23&!Tfdpoe!Efcfouvsft!B0d Es/ 4-11-111
Tvoesz!Dsfejupst!B0d Es/ 2-11-111

Up!Z!B0d 7-11-111
)Cfjoh!uif!upubm!bnpvou!evf!up!Z!usbotgfssfe!up!ijt!bddpvou*

Z!B0d Es/ 7-11-111
Up!25&!Gjstu!Efcfouvsft!B0d 4-11-111
Up!Dbqjubm!Sfevdujpo!B0d 4-11-111

)Cfjoh!uif!dbodfmmbujpo!pg!�!4-11-111!pvu!pg!upubm!efcut!evf!up!Z!boe!jttvf!pg!25&!gjstu
efcfouvsft!up!Z!gps!uif!cbmbodf!bnpvou!pg!ijt!dmbjn*

Dbqjubm!Sfevdujpo!B0d Es/ 66-11-111
Up!Hppexjmm!B0d 31-11-111
Up!Qspgju!boe!Mptt!B0d 31-11-111
Up!Dpnqvufst!B0d!)Opuf!2* 26-11-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!Hppexjmm!Bddpvou-!Qspgju
boe!Mptt!Bddpvou!boe!Dpnqvufst!Bddpvou!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Green Ltd (and Reduced)
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 41-11-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð
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)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )3* 21-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 3-11-111

UPUBM 53-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 41-11-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft Ð

)d*!Usbef!Sfdfjwbcmft Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout )6* 23-11-111

UPUBM 53-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Cvjmejoh 21-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Qmbou 21-11-111

2-61-111!Frvjuz!Tibsft!pg!�!31!fbdi!gvmmz!qbje 41-11-111 Dpnqvufst ! ! ! 36-11-111

)3*!Mpoh.ufsn!Cpsspxjoht Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf ! ! ! 26-11-111 21-11-111

Tfdvsfe 41-11-111

25&!!Gjstu!Efcfouvsft! 21-11-111 )6*!Dbti!boe!Dbti!Frvjwbmfout

)4*!Usbef!Qbzbcmft Dbti!bu!Cbol 23-11-111

Tvoesz!Dsfejupst 3-11-111

Working Note :

Dr. (1) Capital Reduction Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3129 Up!Hppexjmm!B0d 31-11-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 56-11-111

Nbsdi!42 Up!Qspgju!boe!Mptt!B0d 31-11-111 Nbsdi!42 Cz!Y!B0d 8-11-111

Up!Dpnqvufst!B0d!)Cbmbodjoh!gjhvsf* 26-11-111 Cz!Z!B0d 4-/11-111

66-11-111 66-11-111

Illustration 11
Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!X!Mue!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of W. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 24-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )3-15-111*

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!22&!Efcfouvsft 4-11-111
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)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Mpbot!gspn!Cbol!)jodmvejoh!joufsftu* 97-511

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!Ð!Joufsftu!pvutuboejoh!po!Efcfouvsft

65-611
44-111

UPUBM 26-7:-:11

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;
! ! ! ! Nbdijofsz 9-81-111
! ! ! ! Gvsojuvsf 2-11-111
)jj*!Joubohjcmf!Bttfut!;

! ! ! ! ! ! ! ! !Qbufou!boe!Dpqzsjhiut
)c*!Opo.dvssfou!jowftunfout!)Nbslfu!Wbmvf!�!38-611*

51-111
43-611

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft!Ð!Tupdl 4-11-111
)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 3-2:-611

)e*!Dbti!boe!Dbti!Frvjwbmfout 8-:11

UPUBM 26-7:-:11

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �!!!!!!!

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
4-111-!23&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

21-11-111
4-11-111

24-11-111

Opuf!;!Qsfgfsfodf!ejwjefoe!jt!jo!bssfbs!gps!uxp!zfbst/
Uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!ibt!cffo!bhsffe!vqpo!boe!evmz!bqqspwfe!cz!uif!Usjcvobm!;
)j* Uif!fyjtujoh!frvjuz!tibsft!bsf!dpowfsufe!joup!frvbm!ovncfs!pg!gvmmz!qbje!frvjuz!tibsft!pg!� !8!fbdi/!Uif!frvjuz

tibsfipmefst!bmtp!bhsff!up!ublf!vq!61-111!ofx!frvjuz!tibsft!pg!� !8!fbdi-!uif!upubm!bnpvou!cfjoh!qbje!cz!uifn
jnnfejbufmz/

)jj* Uif!qsfgfsfodf!tibsfipmefst!bhsff!up!gpsfhp!bssfbst!pg!ejwjefoe!boe!bddfqu!96&!pg!uifjs!dbqjubm!bnpvou!cz!xbz
pg!sfefnqujpo!pg!bmm!uif!qsfgfsfodf!tibsft/

)jjj* Uif!efcfouvsfipmefst!bhsff!up!hjwf!vq!uifjs!dmbjn!up!pvutuboejoh!joufsftu!jo!dpotjefsbujpo!pg!uif!sbuf!pg!joufsftu
po!efcfouvsft!cfjoh!foibodfe!up!24/6&/

)jw* Cbol!!bhsfft!!up!!xbjwf!jut!dmbjn!up!!pvtuboejoh!!joufsftu!!bnpvoujoh!!up!� !7-511!qspwjefe!uif!cbmbodf!pg!mpbo!pg
�!91-111!up!cf!qbje!pgg!gpsuixjui/

)w* Jowftunfout!bsf!up!bqqfbs!bu!nbslfu!wbmvf/
)wj* Qbufout!boe!dpqzsjhiut!bsf!up!cf!xsjuufo!pgg!dpnqmfufmz/
)wjj* Nbdijofsz!jt!up!cf!xsjuufo!epxo!up!uif!fyufou!qpttjcmf!bgufs!xsjujoh!pgg!bmm!puifs!mpttft/
Qbtt!kpvsobm!fousjft!ofdfttbsz!up!jnqmfnfou!uif!bcpwf.nfoujpofe!tdifnf!boe!qsfqbsf!uif!Cbmbodf!Tiffu!pg!uif!dpnqboz

jo!uif!qsftdsjcfe!gpsn!jnnfejbufmz!bgufs!uif!jnqmfnfoubujpo!pg!uif!tdifnf/

\D/T/!)Joufs*!Ð!Bebqufe^

Solution In the books of W Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 21-11-111
Nbsdi!42 Up!Frvjuz!Tibsf!Dbqjubm!)�!8*!B0d 8-11-111

Up!Dbqjubm!Sfevdujpo!B0d 4-11-111
)Cfjoh!2-11-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje!vq!sfevdfe!up!frvjuz!tibsft!pg!�!8!fbdi
gvmmz!qbje!bt!qfs!tqfdjbm!sftpmvujpo!Op/!/!/!/!ebufe!///!dpogjsnfe!cz!uif!Usjcvobm!wjef!Psefs!eue!/!/!/*

Cbol!B0d Es/ 4-61-111
Up!Frvjuz!Tibsf!Bqqmjdbujpo!B0d 4-61-111

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!po!61-111!frvjuz!tibsft!A!�!8!fbdi*
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Frvjuz!Tibsf!Bqqmjdbujpo!B0d Es/ 4-61-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 4-61-111

)Cfjoh!uif!jttvf!pg!61-111!frvjuz!tibsft!pg!�!8!fbdi!gvmmz!qbje!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!/!/!/
ebufe!/!/!/*

23&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d Es/ 4-11-111
Up!Qsfgfsfodf!Tibsfipmefst!B0d 3-66-111
Up!Dbqjubm!Sfevdujpo!B0d 56-111

)Cfjoh!uif!bnpvou!qbzbcmf!up!qsfgfsfodf!tibsfipmefst!frvbm!up!96&!pg!uif!qsfgfsfodf!tibsf
dbqjubm!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Qsfgfsfodf!Tibsfipmefst!B0d Es/ 3-66-111
Up!Cbol!B0d 3-66-111

)Cfjoh!uif!bnpvou!qbje!up!qsfgfsfodf!tibsfipmefst!jo!sfmbujpo!up!sfefnqujpo!pg!qsfgfsfodf
tibsft*

22&!Efcfouvsft!B0d Es/ 4-11-111
Joufsftu!Pvutuboejoh!po!Efcfouvsft!B0d Es/ 44-111

Up!24/6&!Efcfouvsft!B0d 4-11-111
Up!Dbqjubm!Sfevdujpo!B0d 44-111

)Cfjoh!22&!efcfouvsft!pg!�!4-11-111!dpowfsufe!joup!24/6&!efcfouvsft!pg!�!4-11-111/!Joufsftu
pvutuboejoh!po!efcfouvsft!gpsfhpof!cz!uif!efcfouvsfipmefst!usbotgfssfe!up!Dbqjubm!Sfevdujpo
Bddpvou!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Mpbo!gspn!Cbol!B0d Es/ 97-511
Up!Cbol!B0d 91-111
Up!Dbqjubm!Sfevdujpo!B0d 7-511

)Cfjoh!cbol!mpbo!sfqbje!up!uif!fyufou!pg!qsjodjqbm!bnpvou/!Joufsftu!po!cbol!mpbo!gpsfhpof!cz!uif
cbol!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Dbqjubm!Sfevdujpo!B0d!)Opuf!2* Es/ 4-95-511
Up!Qspgju!boe!Mptt!B0d 3-15-111
Up!Qbufout!boe!Dpqzsjhiut!B0d 51-111
Up!Jowftunfout!B0d 6-111
Up!Nbdijofsz!B0d 2-46-511

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!Qspgju!boe!Mptt!Bddpvou-
qbufout!boe!dpqzsjhiut-!jowftunfout!boe!nbdijofsz!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

W Ltd (and Reduced)
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 21-61-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )3* 4-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 65-611

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 25-15-611

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 9-45-711

)jj*!!Joubohjcmf!Bttfut )6* Ojm
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)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout )7* 38-611

)c*!Jowfoupsjft )8* 4-11-111

)d*!Usbef!Sfdfjwbcmft )9* 3-2:-611

)e*!Dbti!boe!Dbti!Frvjwbmfout ):* 33-:11

UPUBM 25-15-611

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Joubohjcmf!Bttfut
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Qbufou!boe!Dpqzsjhiut 51-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 51-111

2-61-111!Frvjuz!Tibsft!pg!�!8!fbdi!gvmmz!qbje 21-61-111 Ojm

)3*!Mpoh.ufsn!Cpsspxjoht )7*!Jowftunfou!)Nbslfu!Wbmvf* 38-611

Tfdvsfe )8*!Jowfoupsjft

24/6&!!Efcfouvsft! 4-11-111 Tupdl 4-11-111

)4*!Usbef!Qbzbcmft )9*!Usbef!Sfdfjwbcmft

Dsfejupst 65-611 Efcupst 3-2:-611

)5*!Gjyfe!Bttfut ):*!Dbti!boe!Dbti!Frvjwbmfout

Ubohjcmf!Bttfut!; Dbti!bu!Cbol!)X/O/!3* 33-:11
Nbdijof ! ! ! ! 9-81-111
Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf ! ! ! ! 2-46-511 8-45-711
Gvsojuvsf 2-11-111

9-45-711

Uvupsjbm!Opuf!;!!Bssfbs!pg!qsfgfsfodf!ejwjefoe!gps!3!zfbst!ibt!opu!cffo!qspwjefe!jo!uif!cpplt!pg!bddpvou/!Uifsfgpsf-!po!dbodfmmbujpo
pg!bmm!tvdi!ejwjefoet-!op!fousz!jt!sfrvjsfe/

Working Notes :

Dr. (1) Capital Reduction Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3129 Up!Qspgju!boe!Mptt!B0d 3-15-111 3129 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 4-11-111
Nbsdi!42 Up!Qbufout!boe!Dpqzsjhiut!B0d 51-111 Nbsdi!42 Cz!23&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 56-111

Up!Jowftunfout!B0d 6-111 Cz!Joufsftu!Pvutuboejoh!po!Efcfouvsft!B0d 44-111
Up!Nbdijofsz!B0d 2-46-511 Cz!Mpbo!gspn!Cbol!B0d 7-511

4-95-511 4-95-511

Dr. (2) Bank Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �
3129 Up!Cbmbodf!c0e 8-:11 3129 Cz!Qsfgfsfodf!Tibsfipmefst!B0d 3-66-111
Nbsdi!42 Up!Frvjuz!Tibsf!Bqqmjdbujpo!B0d 4-61-111 Nbsdi!42 Cz!Mpbo!gspn!Cbol!B0d 91-111

Cz!Cbmbodf!d0e 33-:11

4-68-:11 4-68-:11

Illustration 12
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Ujqv!Mue/-!b!dpnqboz!xijdi!jt!jodvssjoh!mpttft!gps!uif!mbtu!uxp!zfbst!;

Balance Sheet of Tipu Ltd. as at . . .

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* :-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )5-36-111*

! ! ! ! ! ! !!Ð!Hfofsbm!Sftfswf 3-61-111
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)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!7&!Efcfouvsft!pg!�!211!fbdi!gvmmz!qbje 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 4-36-111

UPUBM 22-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut 7-:1-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft!Ð!Tupdl 2-:6-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-16-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 2-71-111

UPUBM 22-61-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

71-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
4-111-!21&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

7-11-111
4-11-111

:-11-111

Opuf!;!Qsfgfsfodf!ejwjefoet!bsf!jo!bssfbs!gps!uxp!zfbst/

Uif!ejsfdupst!efdjefe!vqpo!b!tdifnf!pg!sfdpotusvdujpo!xjui!b!sfevdujpo!pg!dbqjubm!boe!ju!jt!bqqspwfe!po!uif
gpmmpxjoh!ufsnt!;
)j* Frvjuz!tibsft!up!cf!dpowfsufe!joup!tbnf!ovncfs!pg!frvjuz!tibsft!pg!tvdi!gbdf!wbmvf!bt!up!sfevdf!uif!qbje.vq

frvjuz!tibsf!dbqjubm!cz!41&/
)jj* Qsfgfsfodf!tibsft!up!cf!dpowfsufe!joup!tbnf!ovncfs!pg!qsfgfsfodf!tibsft!pg!� !71!fbdi-!gvmmz!qbje.vq/
)jjj* Cbmbodf!pg!hfofsbm!sftfswf!up!cf!vujmjtfe!jo!gvmm/
)jw* Efcfouvsft!up!cf!dpowfsufe!joup!tvdi!ovncfs!pg!9&!efcfouvsft!pg!� !61!fbdi!bt!up!hfofsbuf!uif!tbnf!bnpvou!pg

joufsftu!bt!cfgpsf/
)w* Gjyfe!bttfut!boe!tupdl!bsf!up!cf!sfevdfe!cz!�!3-87-111!boe!�!2:-111!sftqfdujwfmz/
)wj* Bssfbst!pg!qsfgfsfodf!ejwjefoe!up!cf!xsjuufo!pgg!jo!gvmm/!Cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!bmtp!up!cf!xsjuufo!pgg/
)wjj* Uif!gpmmpxjoh!bsf!up!cf!hjwfo!fggfdu!up!;!

)b*!vosfdpsefe!efcupst!� !2-78-111<!
)c*!vosfdpsefe!qbznfou!up!dsfejupst!� !51-111<!
)d*!sfdpotusvdujpo!fyqfotft!bnpvoufe!up!�!6-861/

Qbtt!ofdfttbsz!kpvsobm!fousjft!up!hjwf!fggfdu!up!uif!bcpwf!tdifnf/

Solution In the books of Tipu Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �
3129 Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 7-11-111
Efd/!42 Up!Frvjuz!Tibsf!Dbqjubm!)�!8*!B0d 5-31-111

Up!Dbqjubm!Sfevdujpo!B0d 2-91-111
)Cfjoh!71-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje!dpowfsufe!joup!71-111!frvjuz!tibsft!pg!
�!8!fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/!bt!dpogjsnfe!cz!uif!Usjcvobm*

21&!Qsfgfsfodf!Tibsf!Dbqjubm!)�!211*!B0d Es/ 4-11-111
Up!21&!Qsfgfsfodf!Tibsf!Dbqjubm!)�!71*!!B0d 2-91-111
Up!Dbqjubm!Sfevdujpo!B0d 2-31-111

)Cfjoh!4-111-!21&!qsfgfsfodf!tibsft!pg!�!211!fbdi!gvmmz!qbje!dpowfsufe!joup!4-111-!21&
qsfgfsfodf!tibsft!pg!�!71!fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/!bt
dpogjsnfe!cz!uif!Usjcvobm*

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/37!!!



Hfofsbm!Sftfswf!B0d Es/ 3-61-111
Up!Dbqjubm!Sfevdujpo!B0d 3-61-111

)Cfjoh!uif!cbmbodf!pg!hfofsbm!sftfswf!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou!bt!qfs
sfdpotusvdujpo!tdifnf*

7&!Efcfouvsft!)�!211*!B0d Es/ 2-11-111
Up!9&!Efcfouvsft!)�!61*!B0d 86-111
Up!Dbqjubm!Sfevdujpo!B0d 36-111

)Cfjoh!2-111-!7&!efcfouvsft!pg!�!211!fbdi!dpowfsufe!joup!2-611-!9&!efcfouvsft!pg!�!61!fbdi
gvmmz!qbje.vq!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/!bt!dpogjsnfe!cz!uif!Usjcvobm*

Efcupst!B0d Es/ 2-78-111
Up!Dbqjubm!Sfevdujpo!B0d 2-78-111

)Cfjoh!uif!bnpvou!pg!vosfdpsefe!efcupst!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou*

Dsfejupst!B0d Es/ 51-111
Up!Cbol!B0d 51-111

)Cfjoh!uif!bnpvou!qbje!up!dsfejupst!cz!difrvf!xijdi!xbt!opu!sfdpsefe!cz!njtublf-!opx!sfdujgjfe*

Dbqjubm!Sfevdujpo!B0d Es/ 6-861
Up!Cbol!B0d 6-861

)Cfjoh!uif!qbznfou!pg!sfdpotusvdujpo!fyqfotft*

Dbqjubm!Sfevdujpo!B0d Es/ 8-47-361
Up!Qspgju!boe!Mptt!B0d 5-36-111
Up!Gjyfe!Bttfut!B0d 3-87-111
Up!Tupdl!B0d 2:-111
Up!Dbqjubm!Sftfswf!B0d 27-361

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh.pgg!Qspgju!boe!Mptt!Bddpvou-
gjyfe!bttfut!boe!tupdl-!boe!uif!cbmbodf!usbotgfssfe!up!Dbqjubm!Sftfswf!Bddpvou!bt!qfs!tdifnf
pg!sfdpotusvdujpo*

Uvupsjbm!Opuf!;!)2*!Bssfbs!pg!qsfgfsfodf!ejwjefoe!gps!3!zfbst!ibt!opu!cffo!qspwjefe!jo!uif!cpplt!pg!bddpvou/!Uifsfgpsf-!po!dbodfmmbujpo
pg!bmm!tvdi!ejwjefoe-!op!fousz!jt!sfrvjsfe/

Working Note :

Dr. Capital Reduction Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Cbol!B0d 6-861 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 2-91-111
Up!Qspgju!boe!Mptt!B0d 5-36-111 Cz!21&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 2-31-111
Up!Gjyfe!Bttfut!B0d 3-87-111 Cz!Hfofsbm!Sftfswf!B0d 3-61-111
Up!Tupdl!B0d 2:-111 Cz!7&!Efcfouvsft!B0d 36-111

Up!Dbqjubm!Sftfswf!B0d 27-361 Cz!Efcupst!B0d 2-78-111

8-53-111 8-53-111

Illustration 13
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Epxoijmm!Mue!bt!po!42/23/3128!;

Balance Sheet of Downhill Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!31-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 31-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt )31-11-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!23&!Efcfouvsft

6-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!Ð!Pvutuboejoh!pg!Efcfouvsf!Joufsftu

4-11-111
2-31-111

UPUBM :-31-111

  Npefso!Bddpvoubodz!.!JJ!!32/38



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

! ! ! ! ! ! Mboe!boe!Cvjmejoh 2-61-111

! ! ! ! ! ! Qmbou!boe!Nbdijofsz 4-11-111

! ! ! ! ! ! Gvsojuvsf 91-111

! ! ! ! !)j*! Joubohjcmf!Bttfut!Ð!Hppexjmm 36-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft!Ð!Tupdl 3-81-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 71-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 46-111

UPUBM :-31-111

Uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!jt!fyfdvufe!;
)j* Frvjuz!tibsft!bsf!sfevdfe!cz!�!:6!qfs!tibsf/!Uifz!bsf-!uifo-!dpotpmjebufe!joup!21-111!frvjuz!tibsft!pg!�!21!fbdi/
)jj* Efcfouvsfipmefst! bhsff! up! gpsfhp! pvutuboejoh! efcfouvsf! joufsftu/! Bt! b! dpnqfotbujpo-! 23&! efcfouvsft! bsf

dpowfsufe!joup!25&!efcfouvsft-!uif!bnpvou!sfnbjojoh!�!6-11-111/
)jjj* Dsfejupst!bsf!hjwfo!uif!pqujpo!up!fjuifs!bddfqu!61&!pg!uifjs!dmbjn!jo!dbti!jo!gvmm!tfuumfnfou!ps!up!dpowfsu!uifjs

dmbjn!joup!frvjuz!tibsft!pg!� !21!fbdi/!Dsfejupst!gps!� !3-11-111!pqu!gps!tibsft!jo!tbujtgbdujpo!pg!uifjs!dmbjnt/
)jw* Up!nblf!qbznfou!up!dsfejupst!pqujoh!gps!dbti!qbznfou!boe!up!bvhnfou!xpsljoh!dbqjubm-!uif!dpnqboz!jttvft

61-111!frvjuz!tibsft!pg!� !21!fbdi!bu!qbs-!uif!foujsf!bnpvou!cfjoh!qbzbcmf!bmpohxjui!bqqmjdbujpot/!Uif!jttvf!xbt
gvmmz!tvctdsjcfe/

)w* Mboe!boe!cvjmejoht!bsf!sfwbmvfe!bu!� !3-11-111!xifsfbt!qmbou!boe!nbdijofsz!jt!up!cf!xsjuufo!epxo!up!�!3-21-111/
B!qspwjtjpo!bnpvoujoh!up!�!6-111!jt!up!cf!nbef!gps!epvcugvm!efcut/

Qbtt!kpvsobm!fousjft!boe!esbgu!uif!dpnqbozÔt!Cbmbodf!Tiffu!jnnfejbufmz!bgufs!uif!sfdpotusvdujpo/

Solution In the books of Downhill Ltd
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �
3128 Frvjuz!Tibsf!Dbqjubm!)�!211*!B0d Es/ 31-11-111
Efd/!42 Up!Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d 2-11-111

Up!Dbqjubm!Sfevdujpo!B0d 2:-11-111
)Cfjoh!31-111!frvjuz!tibsft!pg!�!211!fbdi!dpowfsufe!up!21-111!frvjuz!tibsft!pg!�!21!fbdi!bt
qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/!bt!dpogjsnfe!cz!uif!Usjcvobm*

Pvutuboejoh!Efcfouvsf!Joufsftu!B0d Es/ 2-31-111
Up!Dbqjubm!Sfevdujpo!B0d 2-31-111

)Cfjoh!pvutuboejoh!efcfouvsf!joufsftu!gpsfhpof!cz!uif!efcfouvsfipmefst!usbotgfssfe!up!Dbqjubm
Sfevdujpo!Bddpvou!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

23&!Efcfouvsft!B0d Es/ 6-11-111
Up!25&!Efcfouvsft!B0d 6-11-111

)Cfjoh!6-111-!23&!efcfouvsft!pg!�!211!fbdi!dpowfsufe!joup!6-111-!25&!efcfouvsft!pg!�!211
fbdi!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Dsfejupst!B0d Es/ 4-11-111
Up!Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d 3-11-111
Up!Dbti!B0d 61-111
Up!Dbqjubm!Sfevdujpo!B0d 61-111

)Cfjoh!jttvf!pg!frvjuz!tibsft!up!dsfejupst!up!uif!fyufou!pg!�!3-11-111/!61&!pg!uif!cbmbodf!qbje!jo
dbti!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Cbol!B0d Es/ 6-11-111
Up!Frvjuz!Tibsf!Bqqmjdbujpo!B0d 6-11-111

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!gps!61-111!frvjuz!tibsft!A!�!21!fbdi*

Frvjuz!Tibsf!Bqqmjdbujpo!B0d Es/ 6-11-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 6-11-111

)Cfjoh!uif!jttvf!pg!61-111!frvjuz!tibsft!pg!�!21!fbdi!bu!qbs!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!/!/!/
ebufe!/!/!/*

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/39!!!



Mboe!boe!Cvjmejoh!B0d Es/ 61-111
Up!Dbqjubm!Sfevdujpo!B0d 61-111

)Cfjoh!uif!bqqsfdjbujpo!jo!uif!wbmvf!pg!mboe!boe!cvjmejoh!usbotgfssfe!up!Dbqjubm!Sfevdujpo
Bddpvou*

Dbqjubm!Sfevdujpo!B0d Es/ 32-31-111
Up!Qspgju!boe!Mptt!B0d 31-11-111
Up!Hppexjmm!B0d 36-111
Up!Qspwjtjpo!gps!Epvcugvm!Efcut!B0d 6-111
Up!Qmbou!boe!Nbdijofsz!B0d :1-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh.pgg!Qspgju!boe!Mptt!Bddpvou-
hppexjmm-!qmbou!boe!nbdijofsz!boe!dsfbujoh!qspwjtjpo!gps!epvcugvm!efcut!bt!qfs!tdifnf!pg
sfdpotusvdujpo*

Downhill Ltd (and Reduced)
Balance Sheet as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 9-11-111

)c*!Sftfswft!boe!Tvsqmvt

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht )3* 6-11-111

)5*!Dvssfou!Mjbcjmjujft!; Ð

UPUBM 24-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!; Ð

)b*!Gjyfe!Bttfut
)j*! !Ubohjcmf!Bttfut )4* 5-:1-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft )5* 3-81-111

)d*!Usbef!Sfdfjwbcmft )6* 66-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )7* 5-96-111

UPUBM 24-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Jowfoupsjft

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tupdl 3-81-111

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! )6*!Usbef!Sfdfjwbcmft
Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Efcupst 71-111

91-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje!)X/O/!4* 9-11-111 Mftt;!Qspwjtjpo!gps!Cbe!Efcut 6-111

)3*!Mpoh.ufsn!Cpsspxjoht 66-111

Tfdvsfe )7*!Dbti!boe!Dbti!Frvjwbmfout

6-111-!25&!!Efcfouvsft!pg!�!211!fbdi!gvmmz!qbje 6-11-111 Cbol!)X/O/!3* 5-96-111

)4*!Gjyfe!Bttfut
Ubohjcmf!Bttfut!;
Mboe!boe!Cvjmejoh ! ! ! 2-61-111
Bee;!Bqqsfdjbujpo ! ! ! ! !61-111 3-11-111
Qmbou!boe!Nbdijofsz ! ! ! 4-11-111
Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf ! ! !! ! :1-111 3-21-111

Gvsojuvsf 91-111

5-:1-111

  Npefso!Bddpvoubodz!.!JJ!!32/3:



Working Notes :

Dr. (1) Capital Reduction Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Qspgju!boe!Mptt!B0d 31-11-111 Cz!Frvjuz!Tibsf!Dbqjubm!B0d! 2:-11-111

Up!Hppexjmm!B0d 36-111 Cz!Pvutuboejoh!Efcfouvsf!Joufsftu!B0d 2-31-111

Up!Qspwjtjpo!gps!Epvcugvm!Efcut!B0d 6-111 Cz!Dsfejupst!B0d 61-111

Up!Qmbou!boe!Nbdijofsz!B0d :1-111 Cz!Mboe!boe!Cvjmejoh!B0d 61-111

32-31-111 32-31-111

Dr. (2) Bank Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e 46-111 Cz!Dsfejupst!B0d 61-111

Up!Frvjuz!Tibsf!Bqqmjdbujpo!B0d 6-11-111 Cz!Cbmbodf!d0e 5-96-111

6-46-111 6-46-111

)4*!Upubm!Op/!pg!Frvjuz!Tibsft!>!21-111!tibsft!)gps!fyjtujoh!tibsfipmefst*!,!31-111!)gps!dsfejupst*!,!61-111!)ofx!jttvf*!>!91-111/

Illustration 14
Uif!Cbmbodf!Tiffu!pg!Gpsuvof!Mue/!bt!bu!42/23/3128!xbt!bt!gpmmpxt;

Balance Sheet of Fortune Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-61-111

)c*!Sftfswft!boe!Tvsqmvt )3* )3-27-361*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!21&!Efcfouvsft!pg!�!211!fbdi 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!Ð!Bddsvfe!Joufsftu!po!Efcfouvsft

88-611
26-111

UPUBM 5-37-361

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

! ! ! ! Cvjmejoh 2-21-111

! ! ! ! Qmbou!boe!Nbdijofsz 2-41-111

! ! ! ! Gvsojuvsf!boe!Gjyuvsft 36-111

! ! ! ! !)jj*! Joubohjcmf!Bttfut!Ð!Qbufout!boe!Usbefnbslt 51-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft!Ð!Tupdl.jo.Usbef 61-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 46-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )4* 47-361

UPUBM 5-37-361

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/41!!!



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
36-111-!21&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!gvmmz!qbje

3-11-111
3-61-111

5-61-111

)3*!Sftfswf!boe!Tvsqmvt

Dbqjubm!Sftfswf 23-611

Qspgju!boe!Mptt!Bddpvou!Cbmbodf )3-39-861*

)3-27-361*

)4*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!jo!Iboe 22-361

Dbti!bu!Cbol 36-111

47-361

Ju! jt! gpvoe! uibu! uif!Qsfgfsfodf!Ejwjefoe! jt! jo! bssfbs! gps! 4!zfbst/!Uif! dpnqboz!qsfqbsfe! uif! gpmmpxjoh! tdifnf!pg
sfdpotusvdujpo!boe!ju!xbt!bqqspwfe!cz!uif!Usjcvobm!;
)b* Uif!21&!Qsfgfsfodf!Tibsft!xjmm!cf!dpowfsufe!joup!23&!Qsfgfsfodf!Tibsft!pg!� !6!fbdi/
)c* Frvjuz!Tibsft!xjmm!cf!sfevdfe!up!�!6!qfs!tibsf-!�!4!qbje.!vq/!Uif!dbmm!xbt!up!cf!nbef!jnnfejbufmz!gps!bdrvjsjoh!dbti/
)d* 21&!Efcfouvsft!xjmm!cf!dpowfsufe!joup!23&!Efcfouvsft!pg!� !86!fbdi-!uif!efcfouvsfipmefst!bhsffe!up!gpsfhp!61&

pg!uif!bddsvfe!joufsftu!po!uif!tujqvmbujpo!pg!qbznfou!pg!uif!cbmbodf!bnpvou!jo!dbti/
)e* Bssfbs!qsfgfsfodf!ejwjefoe!xbt!bhsffe!up!cf!dbodfmmfe/
)f* Tvoesz!dsfejupst!bhsfft!up!xbjwf!51&!pg!uifjs!dmbjnt!jo!dpotjefsbujpo!pg!jnnfejbuf!qbznfou!pg!uifjs!evft/
)g* Uif!bttfut!xfsf!sfwbmvfe!;!Cvjmejoh!�!2-51-111<!Qmbou!boe!Nbdijofsz!�!2-31-111<!Gvsojuvsf!�!49-111<!Tupdl.jo.

usbef!�!61-111<!Tvoesz!Efcupst!� !41-111/
)h* Qbufout!boe!Usbef!Nbslt!boe!puifs!gjdujujpvt!bttfut!bsf!up!cf!xsjuufo.pgg!bt!gbs!bt!qpttjcmf/
Esbgu!Kpvsobm!Fousjft!ofdfttbsz!up!hjwf!fggfdu!up!uif!bgpsftbje!tdifnf!boe!qsfqbsf!uif!Cbmbodf!Tiffu/!Efubjmfe!xpsljoht

bsf!up!cf!tipxo/

Solution In the books of Fortune Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 21&!Qsfgfsfodf!Tibsf!Dbqjubm!)�!21*!B0d Es/ 3-61-111

Efd!42 Up!23&!Qsfgfsfodf!Tibsf!Dbqjubm!)�!6*!B0d 2-36-111

Up!Dbqjubm!Sfevdujpo!B0d 2-36-111

)Cfjoh!36-111-!21&!Qsfg/!Tibsft!!pg!�/!21!fbdi!gvmmz!qbje!dpowfsufe!joup!36-111-!23&!Qsfg/
Tibsft!pg!�!6!fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!///!ebufe////!dpogjsnfe!cz!uif!Usjcvobm
wjef!psefs!ebufe//////*!

Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 3-11-111

Up!Frvjuz!Tibsf!Dbqjubm!)�!6*!B0d 71-111

Up!Dbqjubm!Sfevdujpo!B0d 2-51-111

)Cfjoh!31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje!sfevdfe!up!31-111!Frvjuz!Tibsft!pg!�!6
fbdi-!�!4!qbje!vq!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!///!ebufe!//////!dpogjsnfe!cz!uif!Usjcvobm!wjef
psefs!ebufe!/////////*

Frvjuz!Tibsf!Dbmm!B0d Es/ 51-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 51-111

)Cfjoh!npofz!qbzbcmf!po!31-111!Frvjuz!Tibsft!A!�!3!qfs!Tibsf!bt!qfs!CpbseÔt!Sftpmvujpo!!op/
///!ebufe!////*

Cbol!B0d Es/ 51-111

Up!Frvjuz!Tibsf!Dbmm!b0d 51-111

)Cfjoh!dbmm!npofz!sfdfjwfe!po!31-111!Tibsft!A!�!3!fbdi*

  Npefso!Bddpvoubodz!.!JJ!!32/42



21&!Efcfouvsft!)�!211*!B0d Es/ 2-11-111

Up!23&!Efcfouvsft!)�!86*!B0d 86-111

Up!Dbqjubm!Sfevdujpo!B0d 36-111

)Cfjoh!2-111-!21&!Efcfo/!pg!�!211!fbdi!gvmmz!qbje!sfevdfe!up!2-111-!23&!Efcfouvsft!pg!�!86!fbdi
gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpm/!op/!///!ebufe!///!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!ebufe!///*

Bddsvfe!Joufsftu!po!Efcfouvsf!B0d Es/ 26-111

Up!Dbqjubm!Sfevdujpo!B0d 8-611

Up!Cbol!B0d 8-611

)Cfjoh!61&!pg!bddsvfe!joufsftu!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou!boe!61&!qbje!jo!dbti*

Tvoesz!Dsfejupst!B0d Es/ 88-611

Up!Dbqjubm!Sfevdujpo!B0d 42-111

Up!Cbol!B0d 57-611

)Cfjoh!51&!pg!dsfejupstÔ!dmbjn!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou!boe!uif!cbmbodf!qbje!pgg*

Cvjmejoh!B0d Es/ 41-111

Gvsojuvsf!boe!Gjyuvsf!B0d Es/ 24-111

Up!Dbqjubm!Sfevdujpo!B0d 54-111

)Cfjoh!uif!bqqsfdjbujpo!jo!uif!wbmvf!pg!cvjmejoh!boe!gvsojuvsf!usbotgfssfe!up!Dbqjubm!Sfevdujpo!B0d*

Dbqjubm!Sfevdujpo!B0d Es/ 4-82-611

Up!Qspgju!boe!Mptt!B0d 3-39-861

Up!Qmbou!boe!Nbdijofsz!B0d 21-111

Up!Qspwjtjpo!gps!Cbe!Efcut!B0d 6-111

Up!Qbufout!boe!Usbef!Nbslt!B0d 51-111

Up!Dbqjubm!Sftfswf!B0d 98-861

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!B0d!vtfe!gps!xsjujoh!pgg!Qspgju!boe!Mptt!B0d!Efcju
cbmbodf-!!boe!xsjujoh!epxo!uif!wbmvf!pg!Qmbou!'!!Nbdijofsz-!Efcupst!boe!Qbufout!fud/!boe!uif
cbmbodf!jt!usbotgfssfe!up!Dbqjubm!Sftfswf!Bddpvou!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Fortune Ltd (and Reduced)
Balance Sheet as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-36-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-11-361

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 86-111

)5*!Dvssfou!Mjbcjmjujft!;

UPUBM 5-11-361

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 3-:9-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft

)d*!Usbef!Sfdfjwbcmft )6* 61-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )7* 41-111

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft )8* 33-361

)g*!Puifs!Dvssfou!Bttfut Ð

UPUBM 5-11-361

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/43!!!



Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Cvjmejoh ! ! ! 2-21-111
///!Qsfgfsfodf!Tibsft!pg!///!fbdi @! ! ! !! Bee;!Bqqsfdjbujpo ! ! ! !! 41-111 2-51-111

@! ! ! ! ! Qmbou!boe!Nbdijofsz ! ! ! 2-41-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf ! ! ! ! !21-111 2-31-111

31-111!Frvjuz!Tibsft!pg!�!6!fbdi!gvmmz!qbje 2-11-111 Gvsojuvsf ! ! ! ! !36-111

36-111-!23&!Qsfgfsfodf!Tibsft!pg!�!6!fbdi!gvmmz!qbje 2-36-111 Bee;!Bqqsfdjbujpo ! ! ! ! !24-111 49-111

3-36-111 3-:9-111

)3*!Sftfswf!boe!Tvsqmvt )6*!Jowfoupsjft

Dbqjubm!Sftfswf!)�!23-611!,!98-861* 2-11-361 Tupdl 61-111

)4*!Mpoh.ufsn!Cpsspxjoht )7*!Usbef!Sfdfjwbcmft

Tfdvsfe Efcupst ! ! ! 46-111

2-111-!23&!!Efcfouvsft!pg!�!86!fbdi!gvmmz!qbje 86-111 Mftt;!Qspwjtjpo!gps!Cbe!Efcut ! ! ! ! 6-111 41-111

)8*!Dbti!boe!Dbti!Frvjwbmfout

Cbol!)X/O/!2* ! ! ! 22-111
Dbti ! ! ! 22-361 33-361

Xpsljoh!Opuf!;!)2*!Dbti!bu!cbol!>!�!36-111!,!�!51-!111!Ï!� !8-611!Ï!�!57-611!>!�!22-!111/

Illustration 15
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!C!Mue/!po!Efdfncfs!42-!3128!;

Balance Sheet of B Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )93-611*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!22&!Efcfouvsft 2-36-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 33-861

UPUBM 6-76-361

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

! ! ! ! Mboe!boe!Cvjmejoh 3-61-111

! ! ! ! Qmbou!boe!Nbdijofsz 2-48-611

! ! ! ! Gvsojuvsf 27-361

! ! ! ! !)jj*! Joubohjcmf!Bttfut!Ð!Hppexjmm 86-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft!Ð!Tupdl 2-42-611

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 34-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )3* )79-111*

UPUBM 6-76-361

  Npefso!Bddpvoubodz!.!JJ!!32/44



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

41-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
3-111-!23&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

4-11-111
3-11-111

6-11-111

)4*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!jo!Iboe 486

Cbol!Pwfsesbgu )79-486*

79-111

Uif!Qsfgfsfodf!Ejwjefoet!bsf!jo!bssfbs!gps!6!zfbst!boe!uif!dpnqboz!jt!iboejdbqqfe!cz!uif!boujrvbufe!obuvsf!pg!Qmbou/
Bddpsejoh!up!fyqfsu!pqjojpo-!tvctuboujbm!qspgjut!dbo!cf!fbsofe!jg!ofx!dbqjubm!bsf!bwbjmbcmf!boe!npefso!Qmbout!bsf!bdrvjsfe/
B!dbqjubm!sfevdujpo!tdifnf!jt!tvcnjuufe!bt!gpmmpxt;
)j* Frvjuz!tibsft!up!cf!sfevdfe!up!�!6!fbdi/
)jj* Bmm!bssfbst!pg!qsfgfsfodf!ejwjefoet!up!cf!dbodfmmfe/
)jjj* Fbdi!Qsfgfsfodf!Tibsf!up!cf!sfevdfe!up!�!86!boe!uifo!fydibohfe!gps!pof!ofx!23&!Qsfgfsfodf!Tibsf!pg!� !61!fbdi

boe!gjwf!Frvjuz!Tibsft!pg!� !6!fbdi/
)jw* Uif!efcju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!up!cf!xsjuufo.pgg/!Qmbou!boe!Nbdijofsz!up!cf!xsjuufo.epxo!cz

� !58-611!boe!Hppexjmm!jt!up!cf!sfevdfe!bt!nvdi!bt!qpttjcmf/
)w* Uif!Efcfouvsft!bsf!up!cf!sfeffnfe!bu!6&!qsfnjvn/!Ipmefst!cfjoh!hjwfo!uif!pqujpo!up!tvctdsjcf!bu!qbs!gps!ofx

23&!Efcfouvsft/
Bqqspwbm!pg!uif!Usjcvobm!jt!pcubjofe/!2-11-111!ofx!Frvjuz!Tibsft!bsf!jttvfe!bu!qbs!)tvggjdjfou!ofx!Frvjuz!Tibsft!bsf

dsfbufe!cz!jodsfbtjoh!uif!Bvuipsjtfe!Tibsf!Dbqjubm*!qbzbcmf!jo!gvmm!po!bqqmjdbujpo/!Uif!xipmf!jttvf!jt!voefsxsjuufo!gps!b
dpnnjttjpo!pg!3&!boe!jt!gvmmz!ublfo!vq/!Ipmefst!pg!pme!Efcfouvsft!up!uif!fyufou!pg!� !61-111!fyfsdjtfe!uifjs!pqujpo!boe
tvctdsjcfe!gps!uif!ofx!Efcfouvsft/!Fyqfotft!jo!dpoofdujpo!xjui!uif!tdifnf!bnpvoufe!up!�!4-486/
Tipx!uif!Kpvsobm!Fousjft!ofdfttbsz!up!sfdpse!uif!Sfevdujpo!Tdifnf!boe!tfu!pvu!uif!ofx!Cbmbodf!Tiffu!pg!uif!dpnqboz/

Solution In the books of B Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d! Es/ 4-11-111
Efd!42 Up!Frvjuz!Tibsf!Dbqjubm!)�!6*!B0d 2-61-111

Up!Dbqjubm!Sfevdujpo!B0d 2-61-111
)Cfjoh!41-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje!sfevdfe!up!41-111!Frvjuz!Tibsft!pg!�!6
fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!///!eue/!///!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!eue/
///*
23&!Qsfgfsfodf!Tibsf!Dbqjubm!)�!211*!B0d Es/ 3-11-111

Up!23&!Ofx!Qsfgfsfodf!Tibsf!Dbqjubm!)�!61*!B0d 2-11-111
Up!Frvjuz!Tibsf!Dbqjubm!)�!6*!B0d 61-111
Up!Dbqjubm!Sfevdujpo!B0d 61-111

)Cfjoh!3-111-!23&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!sfevdfe!up!3-111-!23&!ofx!Qsfgfsfodf
Tibsft!pg!�!61!fbdi!boe!21-111!Frvjuz!Tibsft!pg!�!6!fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo
op/!///!ebufe!////!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!ebufe!////!*

Cbol!B0d Es/ 6-11-111
Up!Frvjuz!Tibsf!Bqqmjdbujpo!B0d 6-11-111

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!gps!2-11-111!tibsft!A!�!6!fbdi*

Frvjuz!Tibsf!Bqqmjdbujpo!B0d! Es/ 6-11-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 6-11-111

)Cfjoh!jttvf!pg!2-11-111!Frvjuz!Ti/!pg!�!6!fbdi!gvmmz!qbje!bt!qfs!CpbseÔt!Sftpmvujpo!op////!eue/!///*

22&!Efcfouvsf!B0d Es/ 2-36-111
Qsfnjvn!po!Sfefnqujpo!pg!Efcfouvsf!B0d Es/ 7-361

Up!Efcfouvsfipmefst!B0d 2-42-361
)Cfjoh!uif!bnpvou!qbzbcmf!po!Sfefnqujpo!pg!efcfouvsf!usbotgfssfe!up!Efcfouvsfipmefst!B0d*

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/45!!!



Dbqjubm!Sfevdujpo!B0d! Es/ 7-361
Up!Qsfnjvn!po!Sfefnqujpo!pg!Efcfouvsf!B0d 7-361

)Cfjoh!uif!Qsfnjvn!qbzbcmf!po!sfefnqujpo!usbotgfssfe!up!Dbqjubm!Sfevdujpo!B0d*

Efcfouvsfipmefst!B0d Es/ 2-42-/361
Up!Cbol!B0d 89-861
Up!23&!Ofx!Efcfouvsf!B0d 63-611

)Cfjoh!uif!jttvf!pg!23&!ofx!Efcfouvsft!up!uif!ipmefst!pg!pme!Efcfouvsft!pg!�!61-111!xip
fyfsdjtfe!uifjs!pqujpo!boe!qbje!puifst!jo!dbti*

Dbqjubm!Sfevdujpo!B0d Es/ 4-486
Up!Cbol!B0d 4-486

)Cfjoh!uif!fyqfotft!jodvssfe!jo!dpoofdujpo!xjui!uif!Tdifnf!pg!sfdpotusvdujpo*

Voefsxsjujoh!Dpnnjttjpo!B0d Es/ 21-111
Up!Cbol!B0d 21-111

)Cfjoh!uif!qbznfou!pg!voefsxsjujoh!dpnnjtjpo!gps!jttvf!pg!Tibsft!A!3&!po!�!6-11-111*

Dbqjubm!Sfevdujpo!B0d Es/ 2-:1-486
Up!Qspgju!boe!Mptt!B0d 93-611
Up!Qmbou!boe!Nbdijofsz!b0d 58-611
Up!Hppexjmm!B0d 71-486

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!Qspgju!boe!Mptt!B0d!efcju
cbmbodf!boe!gps!xsjujoh!epxo!uif!wbmvf!pg!Qmbou!boe!nbdijofsz!boe!Hppexjmm!bt!qfs!tdifnf!pg
sfdpotusvdujpo*

B Ltd (and Reduced)
Balance Sheet as at . . .

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 9-11-111

)c*!Sftfswft!boe!Tvsqmvt!)Voefsxsjujoh!Dpnnjttjpo* )21-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )3* 63-611

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

UPUBM 9-76-361

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 4-67-361

)jj*!!Joubohjcmf!Bttfut )6* 25-736

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )7* 2-42-611

)d*!Usbef!Sfdfjwbcmft )8* 34-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )9* 4-4:-986

UPUBM 9-76-361

Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Joubohjcmf!Bttfut

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Hppexjmm 86-111
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 71-486

25-736

  Npefso!Bddpvoubodz!.!JJ!!32/46



Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )7*!Jowfoupsjft

2-51-111!Frvjuz!Tibsft!pg!�!6!fbdi!gvmmz!qbje 8-11-111 Tupdl 2-42-611

3-111-!23&!!Qsfgfsfodf!Tibsft!pg!�!61!fbdi 2-11-111 )8*!Usbef!Sfdfjwbcmft

9-11-111 Tvoesz!Efcupst 34-111

)3*!Mpoh.ufsn!Cpsspxjoht )9*!Dbti!boe!Dbti!Frvjwbmfout

Tfdvsfe Dbti!bu!Cbol!)X/O/!2* 4-4:-611

23&!!Efcfouvsft! 63-611 Dbti 486

)4*!Usbef!Qbzbcmft 4-4:-986

Tvoesz!Dsfejupst 33-861

)5*!Gjyfe!Bttfut

Ubohjcmf
Mboe!boe!Cvjmejoh 3-61-111
Qmbou!boe!Nbdijofsz ! ! ! ! 2-48-611
Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf ! ! ! ! ! !58-611 :1-111

Gvsojuvsf 27-361

4-67-361

Uvupsjbm!Opuf!;!
)2*!Bssfbs!qsfgfsfodf!ejwjefoe!gps!6!zfbst!ibt!opu!cffo!qspwjefe!jo!uif!cpplt!pg!bddpvou/!Uifsfgpsf-!po!dbodfmmbujpo!pg!bmm! tvdi
ejwjefoe-!op!fousz!jt!sfrvjsfe/!

Xpsljoh!Opuf!;!
)2*!!Dbti!!jo!!iboe!boe!bu!cbol!)� !6-11-111!Ï!� !21-111!Ï!� !89-861!Ï!� !4-486*!>!�!5-18-986!mftt!pwfsesbgu!� !79-486!>!�!4-4:-611/

Illustration 16
Uif!Cbmbodf!Tiffu!pg!CDS!Mue/!bt!po!42/23/3128!bqqfbst!bt!gpmmpx;

Balance Sheet of BCR Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 31-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Cbmbodf )27-51-111*

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!22&!Efcfouvsft 6-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Votfdvsfe!Mpbot 6-11-111

)c*!Usbef!Qbzbcmft
)d*!Puifs!dvssfou!mjbcjmjujft )3*

3-71-111
6-11-111

UPUBM 32-31-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! )j*! !Ubohjcmf!Bttfut )4* 6-11-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft!Ð!Tupdl!boe!Tupsft 7-11-111

)d*!Usbef!Sfdfjwbcmft 25-61-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Pwfsesbgu )7-41-111*

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut 3-11-111

UPUBM 32-31-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/47!!!



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

2-61-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
6-111-!22&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

26-11-111
3611-111

31-11-111

)4*!Puifs!Dvssfou!Mjbcjmjujft
Joufsftu!bddsvfe!boe!evf!po!Efcfouvsft 2-21-111

Joufsftu!bddsvfe!boe!evf!po!Votfdvsfe!Mpbot 2-61-111

3-71-111

B!tdifnf!pg!sfdpotusvdujpo!ibt!cffo!bhsffe!bnpohtu!uif!tibsfipmefst!boe!uif!dsfejupst!xjui!uif!gpmmpxjoh!tbmjfou!gfbuvsft!;
)b* Joufsftu!evf!po!votfdvsfe!mpbot!jt!xbjwfe/
)c* 61&!joufsftu!evf!po!efcfouvsft!jt!xbjwfe/
)d* Uif!22&!Qsfgfsfodf!TibsfipmefstÔ!sjhiut!bsf!up!cf!sfevdfe!up!61&!boe!dpowfsufe!joup!26&!Efcfouvsft!pg!�!211!fbdi/
)e* Tipsu.ufsn!Qspwjtjpot!xpvme!cf!sfevdfe!cz!�!61-111!po!bddpvou!pg!qspwjtjpo!op!mpohfs!sfrvjsfe/
)f* Uif! cbolt! bhsff! up! uif! bssbohfnfou! boe! up! jodsfbtf! dbti! dsfeju! ps! pwfsesbgu! mjnjut! cz! �!2-11-111!vqpo! uif

tibsfipmefstÔ!bhsffjoh!up!csjoh!jo!b!mjlf!bnpvou!cz!xbz!pg!ofx!frvjuz/
)g* Cftjeft!beejujpobm!tvctdsjqujpo!bt!bcpwf-!uif!frvjuz!tibsfipmefst!bhsff!up!dpowfsu!uif!fyjtujoh!frvjuz!tibsft!joup

ofx!ufo!svqff!tibsft!pg!upubm!wbmvf!pg!� !6-11-111/
)h* Uif!efcju!cbmbodf!jo!uif!Qspgju!boe!Mptt!Bddpvou!jt!up!cf!xsjuufo.pgg!upubmmz-!� !3-71-111!tipvme!cf!qspwjefe!gps

epvcugvm!efcut!boe!uif!wbmvf!pg!gjyfe!bttfut!tipvme!cf!jodsfbtfe!cz!�!5-11-111/
Sfesbgu!uif!Cbmbodf!Tiffu!pg!uif!dpnqboz!cbtfe!po!uif!bcpwf!tdifnf!pg!sfdpotusvdujpo/ \D/B/!)Joufs*!Ð!Bebqufe^

Solution BCR Ltd (and Reduced)
Balance Sheet as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
!)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 7-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 6-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 23-61-111

)5*!Dvssfou!Mjbcjmjujft!;
)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft Ð
)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot!)�!6-11-111!Ï!61-111* 5-61-111

UPUBM 34-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut Ð

)j*! !Ubohjcmf!Bttfut )6* :-11-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 7-11-111

)d*!Usbef!Sfdfjwbcmft )7* 22-:1-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!)X/O/!4* )6-41-111*

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut 3-11-111

UPUBM 34-71-111

  Npefso!Bddpvoubodz!.!JJ!!32/48



Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Dbqjubm!Sftfswf!)Opuf!2* 6-111

Frvjuz!Tibsft!pg!�!///!fbdi +++ )4*!Mpoh.ufsn!Cpsspxjoht

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Tfdvsfe!Mpbot!;

71-111!Frvjuz!Tibsft!pg!�!21!fbdi 7-11-111 22&!Efcfouvsft ! ! ! 6-11-111

)5*!Puifs!Dvssfou!Mjbcjmjujft 26&!Efcfouvsft ! ! ! 3-61-111 8-61-111

Joufsftu!bddsvfe!boe!evf!up!Efcfouvsfipmefst 66-111 Votfdvsfe!Mpbot 6-11-111

)7*!Usbef!Sfdfjwbcmft 23-61-111

Psjhjobm!cbmbodf 25-61-111 )6*!Gjyfe!Bttfut

Mftt;!Qspwjtjpo!gps!Cbe!Efcut 3-71-111 Ubohjcmf!Bttfut!;

22-:1-111 Qmbou!boe!Nbdijofsz 31-11-111

Bee;!Bqqsfdjbujpo 5-11-111

35-11-111

Mftt;!Qspwjtjpo!gps!Efqsfdjbujpo 26-11-111

:-11-111

Working Notes :

Dr. (1) Capital Reduction Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Qspgju!boe!Mptt!B0d 27-51-111 Cz!Joufsftu!po!votfdvsfe!Mpbot!B0d 2-61-111

Up!Qspwjtjpo!gps!Epvcugvm!Efcut!B0d 3-71-111 Cz!Joufsftu!po!Efcfcuvsft!B0d 66-111

Up!Dbqjubm!Sftfswf!B0d!)Opuf!3*!!)Cbmbodjoh!gjhvsf* 6-111 Cz!22&!Qsfg/!Tibsf!Dbqjubm!B0d 3-61-111

Cz!Tipsu.ufsn!Qspwjtjpot 61-111

Cz!Frvjuz!Tibsf!Dbqjubm 21-11-111

Cz!Gjyfe!Bttfut!B0d 5-11-111

2:-16-111 2:-16-111

)3* Vovtfe!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!tipvme!cf!usbotgfssfe!up!Dbqjubm!Sftfswf!Bddpvou/
)4* Dbti!cspvhiu!jo!cz!tibsfipmefst!gps!ofx!tibsft!ibt!cffo!efevdufe!gspn!cbol!pwfsesbgu/!Uifsfgpsf-!uif!cbmbodf!pg!!cbol!pwfsesbgu
xjmm!cf!� !6-41-111/

Illustration 17
Uif!gpmmpxjoh!xbt!uif!Cbmbodf!Tiffu!pg!Vojwfstbm!Bvup!Mue/!bt!bu!42tu!Nbsdi-!3129!;

Balance Sheet of Universal Auto Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )72-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!24/6&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst!)jodmvejoh!�!21-111!ipmejoh!mjfo!po!tpnf!bttfut* 61-111

UPUBM 5-9:-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/49!!!



JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

! ! ! ! Qmbou!boe!Nbdijofsz 4-91-111

! ! ! ! ! )j*! Joubohjcmf!Bttfut!Ð!Hppexjmm 2-11-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft Ð

)d*!Usbef!Sfdfjwbcmft Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout :-111

UPUBM 5-9:-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!;

21-111!!Frvjuz!Tibsft!pg!�!211!fbdi 21-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!;

4-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje.vq
2-111-!:&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje!vq

4-11-111
2-11-111

5-11-111

Uif!dpnqboz!efdjefe!po!b!tdifnf!gps!sfevdujpo!pg!dbqjubm!xijdi!xbt!evmz!bvuipsjtfe/!Uif!tdifnf!qspwjefe!bt!gpmmpxt;
)2* Uxp!Frvjuz!Tibsft!pg!� !211!fbdi-!� !61!qbje.vq!qfs!tibsf!up!cf!jttvfe!gps!fbdi!Qsfgfsfodf!Tibsf/
)3* Fbdi!fyjtujoh!Frvjuz!Tibsf!jt!up!sfevdfe!up!�!61!qbje.vq-!uif!gbdf!wbmvf!sfnbjojoh!uif!tbnf!bu!� !211/
)4* 2-111!Frvjuz!Tibsft!xfsf!ublfo!vq!cz!uif!Ejsfdupst!boe!qbje!gps!cz!uifn!up!uif!fyufou!pg!� !61!fbdi/
)5* Bssfbst!pg!Qsfgfsfodf!Ejwjefoe!gps!uif!mbtu!gpvs!zfbst!up!cf!dbodfmmfe/
)6* Efcfouvsfipmefst!up!sfdfjwf!911!Frvjuz!Tibsft!pg!� !211!fbdi!dsfejufe!bt!gvmmz!qbje.vq/
)7* Votfdvsfe!dsfejupst!up!cf!qbje!jnnfejbufmz!up!uif!fyufou!pg!21&!pg!uifjs!dmbjnt!boe!uifz!bddfqufe!b!sfnjttjpo

pg!31&!pg!uifjs!dmbjnt/
)8* Uif!bnpvou!bwbjmbcmf!bt!b!sftvmu!pg!uif!tdifnf!up!cf!vtfe!up!xsjuf.pgg!uif!efcju!cbmbodf!jo!uif!Qspgju!boe!Mptt

Bddpvou-!up!xsjuf.epxo!Gjyfe!Bttfut!cz!�!21-111!boe!up!bekvtu!Hppexjmm/
Zpv!bsf!sfrvjsfe!up!hjwf!Kpvsobm!Fousjft!up!sfdpse!uif!bcpwf!boe!hjwf!uif!Cbmbodf!Tiffu!bgufs!uif!sfdpotusvdujpo!jt

fggfdufe/

Solution In the books of Universal Auto Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 :&!Dvn/!Qsfgfsfodf!Tibsf!Dbqjubm!B0d Es/ 2-11-111

Nbsdi!42 Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-11-111

)Cfjoh!uif!jttvf!pg!uxp!Frvjuz!Tibsft!pg!�!211!fbdi-!�!91!qbje!vq-!gps!fbdi!Dvnvmbujwf
Qsfgfsfodf!Tibsft!pg!�!211!fbdi!bt!qfs!Sfdpotusvdujpo!Tdifnf!ebufe!///////////*

Frvjuz!Tibsf!Dbqjubm!B0d Es/ 2-61-111

Up!Dbqjubm!Sfevdujpo!B0d! 2-61-111

)Cfjoh!fyjtujoh!Frvjuz!Tibsft!pg!�!211!fbdi!sfevdfe!up!Frvjuz!Tibsft!pg!�!61!qbje!vq-!gbdf
wbmvf!sfnbjojoh!!uif!tbnf!bu!�!211!fbdi!bt!qfs!Sfdpotusvdujpo!Tdifnf!ebufe!/////*

Cbol!B0d Es/ 61-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 61-111

)Cfjoh!uif!jttvf!pg!2-111!Frvjuz!Tibsft!up!Ejsfdupst!boe!qbje!gps!cz!uifn!up!uif!fyufou!pg!�!61
fbdi!bt!qfs!Sfdpotusvdujpo!Tdifnf!ebufe!/////*

24/6&!Efcfouvsft!B0d Es/ 2-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 91-111

Up!Dbqjubm!Sfevdujpo!B0d 31-111

)Cfjoh!uif!jttvf!pg!911!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje!up!Efcfouvsfipmefst!jo!gvmm
tbujtgbdujpo!pg!uifjs!dmbjn!bt!qfs!Sfdpotusvdujpo!Tdifnf!ebufe!/////*

  Npefso!Bddpvoubodz!.!JJ!!32/4:



Tvoesz!Dsfejupst!B0d! )Opuf!2*! Es/ 23-111

Up!Cbol!B0d 5-111

Up!Dbqjubm!Sfevdujpo!B0d 9-111

)Cfjoh!uif!votfdvsfe!Dsfejupst!qbje!up!uif!fyufou!pg!21&!pg!uifjs!dmbjnt-!xip!bhsffe!up!tbdsjgjdf
31&!pg!uifjs!dmbjnt!bt!qfs!Sfdpotusvdujpo!Tdifnf!ebufe!/////*

Dbqjubm!Sfevdujpo!B0d Es/ 2-89-111

Up!Qspgju!boe!Mptt!B0d 72-111

Up!Gjyfe!Bttfut!B0d 21-111

Up!Hppexjmm!B0d 2-11-111

Up!Dbqjubm!Sftfswf!B0d 8-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!B0d!vujmjtfe!gps!xsjujoh!pgg!uif!efcju!cbmbodf!pg!Qspgju!boe
Mptt!B0d<!boe!gps!xsjujoh!epxo!uif!wbmvf!pg!Gjyfe!Bttfut!boe!Hppexjmm!boe!uif!cbmbodf!jt
usbotgfssfe!up!Dbqjubm!Sftfswf!Bddpvou!bt!qfs!tdifnf!pg!sfdpotusvdujpo*!

Universal Auto Ltd (and Reduced)
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-91-111

)c*!Sftfswft!boe!Tvsqmvt )3* 8-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!)jodmvejoh!�!21-111!ipmejoh!mjfo!po!tpnf!bttfut* 49-111

UPUBM 5-36-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 4-81-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft Ð

)d*!Usbef!Sfdfjwbcmft Ð

)e*!Dbti!boe!Dbti!Frvjwbmfout 66-111

UPUBM 5-36-111

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Dbqjubm!Sftfswf!)Opuf!2* 8-111

21-111!Frvjuz!Tibsft!pg!�!211!fbdi 21-11-111 )4*!Gjyfe!Bttfut

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Ubohjcmf!Bttfut!;

7-111!Frvjuz!Tibsft!pg!�!211!fbdi-!�!61!fbdi!qbje.vq 4-11-111 Qmbou!boe!Nbdijofsz 4-91-111

911!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje.vq 91-111 Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf 21-111

4-91-111 4-81-111

Xpsljoh!Opuft!;

)2* Votfdvsfe!dsfejupst!>!� !61-111!Ï!� !21-111!>!� !51-111/!21&!pg!� !51-111-!j/f/-!� !5-111!jt!up!cf!qbje!jo!dbti!boe!31&!pg
� !51-111-!j/f/-!� !9-111!jt!up!cf!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou/

)3* Dmptjoh!dbti!>!�!:-111!,!�!61-111!Ï!�!5-111!>!�!66-111/

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/51!!!



Illustration 18
Uif!tvnnbsj{fe!bttfut!boe!mjbcjmjujft!qptjujpo!pg!Ipqfgvm!Mue/!bt!po!2/5/3129!xbt!bt!voefs;

Balance Sheet of Hopeful Ltd. as at 1st April, 2018.

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )2-53-911*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!Votfdvsfe!Mpbot 91-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst 59-111

UPUBM 5-96-311

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

!!!!!!!!Mboe!boe!cvjmejoh 2-71-111

! ! ! ! Qmbou!boe!Nbdijofsz 2-31-111

! ! ! ! ! )jj*! Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!Jowftunfou

31-111
35-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft!Ð!Tupdl 65-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-29-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )3* )21-911*

UPUBM 5-96-311

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �!!!!!!!

Bvuipsjtfe!Dbqjubm!;

91-111!Frvjuz!Tibsft!pg!�!21!fbdi!
3-111-!:&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi

9-11-111
3-11-111

21-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

51-111!Frvjuz!Tibsft!pg!�!21!fbdi-!�!8/61!qbje!qfs!tibsf
3-111-!:&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

4-11-111
3-11-111

6-11-111

)3*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!jo!Iboe 7-111

Cbol!Pwfsesbgu )27-911*

)21-911*

Opuft!;!)j*!Ejwjefoe!po!qsfgfsfodf!tibsft!ibt!opu!cffo!efdmbsfe!gps!3!zfbst/
! ! ! !)jj*!Op!qspwjtjpo!ibt!cffo!nbef!gps!tbmft!uby!mjbcjmjuz!pg!� !:-711/

  Npefso!Bddpvoubodz!.!JJ!!32/52



Uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!ibt!cffo!bqqspwfe!cz!uif!Usjcvobm!;
)j* Vodbmmfe!dbqjubm!jt!up!cf!dbmmfe!vq!jo!gvmm!boe!Frvjuz!Tibsft!bsf!up!cf!sfevdfe!up!�!6!qfs!tibsf/
)jj* Tbmft!uby!mjbcjmjuz!pg!� !:-111!jt!up!cf!qbje!jnnfejbufmz/
)jjj* Mboe!boe!Cvjmejoh!bsf!up!cf!tipxo!jo!Cbmbodf!Tiffu!bu!gvmm!nbslfu!wbmvf!pg!�!3-31-111/!Hppexjmm!jt!up!cf!xsjuufo.pgg/
)jw* Usbef!Dsfejupst!ibwf!dpotfoufe!gps!36&!pg!sfnjttjpo!pg!mjbcjmjuz!po!dpoejujpo!uibu!36&!pg!ofu!mjbcjmjuz!bgufs

sfnjttjpo!jt!qbje!gpsuixjui!boe!uif!cbmbodf!jt!qbje!xjuijo!pof!zfbs/
)w* Jowftunfout!bsf!up!cf!ublfo!pwfs!cz!cbol!jo!gvmm!tfuumfnfou!pg!pwfsesbgu!cbmbodf/
)wj* Qsfgfsfodf!tibsfipmefst!ibwf!bhsffe!up!hjwf!vq!uifjs!sjhiu!gps!3!zfbstÔ!ejwjefoe!boe!bddfqu!23!gvmmz!qbje!Frvjuz

Tibsft!pg!� !6!fbdi!gps!fbdi!gvmmz!qbje!Qsfgfsfodf!Tibsf/
Hjwf!ofdfttbsz!Kpvsobm!Fousjft!boe!esbgu!b!Cbmbodf!Tiffu!bgufs!tvdi!sfdpotusvdujpo/

\D/B/!)Joufs*!Ð!Bebqufe^
Solution In the books of Hopeful Ltd.

Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �
3129 Cbol!B0d Es/ 2-11-111
Bqsjm!2 Up!Frvjuz!Tibsf!Dbqjubm!B0d 2-11-111

)Cfjoh!uif!bnpvou!pg!dbmm!npofz!sfdfjwfe!po!51-111!Tibsft!A!�!3/61!qfs!Tibsf-!dsfejufe!up
Tibsf!Dbqjubm!Bddpvou*

Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d! Es/ 5-11-111
Up!Frvjuz!Tibsf!Dbqjubm!)�!6*!B0d! 3-11-111
Up!Dbqjubm!Sfevdujpo!B0d 3-11-111

)Cfjoh!51-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje!sfevdfe!up!51-111!Frvjuz!Tibsft!pg!�!6
fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!op!///!ebufe!////!bt!dpogjsnfe!cz!uif!Usjcvobm*

Dbqjubm!Sfevdujpo!B0d! Es/ :-711
Up!Qspwjtjpo!gps!Tbmft!Uby!B0d :-711

)Cfjoh!uif!bekvtunfou!gps!tbmft!uby!qspwjtjpo*!

Qspwjtjpo!gps!Tbmft!Uby!B0d Es/ :-111
Up!Cbol!B0d :-111

)Cfjoh!uif!qbznfou!pg!tbmft!uby!up!uif!fyufou!pg!�!:-111*!

Mboe!boe!Cvjmejoh!B0d! Es/ 71-111
Up!Dbqjubm!Sfevdujpo!B0d! 71-111

)Cfjoh!uif!bqqsfdjbujpo!jo!uif!wbmvf!pg!Mboe!boe!Cvjmejoh!dsfejufe!up!Dbqjubm!Sfevdujpo!Bddpvou
bt!qfs!Tdifnf!pg!sfdpotusvdujpo*

Dbqjubm!Sfevdujpo!B0d Es/ 31-111
Up!Hppexjmm!B0d 31-111

)Cfjoh!Hppexjmm!xsjuufo!pgg!bt!qfs!Tdifnf!pg!Sfdpotusvdujpo!ebufe!////*

Usbef!Dsfejupst!B0d Es/ 32-111
Up!Cbol!B0d :-111
Up!Dbqjubm!Sfevdujpo!B0d 23-111

)Cfjoh!uif!bnpvou!qbje!up!dsfejupst!�!:-111!boe!bnpvou!tbdsjgjdfe!�!23-111!dsfejufe!up!Dbqjubm
Sfevdujpo!B0d!bt!qfs!Tdifnf!pg!Sfdpotusvdujpo-!ebufe!////*

Cbol!Pwfsesbgu!B0d Es/ 27-911
Dbqjubm!Sfevdujpo!B0d Es/ 8-311

Up!Jowftunfou!B0d 35-111
)Cfjoh!uif!jowftunfou!pg!�!35-111!ublfo!pwfs!cz!cbol!jo!gvmm!tfuumfnfou!pg!cbol!pwfsesbgu!pg!�!27-911-!uif
ejggfsfodf!efcjufe!up!Dbqjubm!Sfevdujpo!B0d!bt!qfs!Tdifnf!pg!Dbqjubm!Sfevdujpo!eue/!///*

:&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d! Es/ 3-11-111
Up!Frvjuz!Tibsf!Dbqjubm!)�!6*!B0d 2-31-111
Up!Dbqjubm!sfevdujpo!B0d 91-111

)Cfjoh!uif!bnpvou!tbdsjgjdfe!cz!uif!:&!Qsfg/!Tibsfipmefst!A!�!51!po!3-111!!tibsft!dsfejufe!up
Dbqjubm!Sfevdujpo!B0d-!uif!cbmbodf!dpowfsufe!joup!Frvjuz!Tibsft!pg!�!6!fbdi!gvmmz!qbje!bt!qfs
Tdifnf!pg!Sfdpotusvdujpo-!ebufe!/////*

Dbqjubm!Sfevdujpo!B0d Es/ 4-26-311
Up!Qspgju!boe!Mptt!B0d 2-53-911
Up!Dbqjubm!Sftfswf!B0d! )Opuf!2* 2-83-511

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!B0d!vtfe!gps!xsjujoh!pgg!uif!efcju!cbmbodf!pg!Qspgju!boe
Mptt!B0d!boe!uif!cbmbodf!usbot/!up!Dbqjubm!Sftfswf!B0d!bt!qfs!Tdifnf!pg!sfdpotusvdujpo-!eue/!///*

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/53!!!



Solution Hopeful Ltd (and Reduced)
Balance Sheet as at 1st April, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-31-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-83-511

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!)Votfdvsfe* 91-111

)c*!Usbef!Qbzbcmft 38-111

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot!)Tbmft!Uby* 711

UPUBM 7-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut )4* 4-51-111

)j*! !Ubohjcmf!Bttfut Ð

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 65-111

)d*!Usbef!Sfdfjwbcmft 2-29-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!)93-111!,!7-111* 99-111

UPUBM 7-11-111

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Dbqjubm!Sftfswf 2-83-511

91-111!Frvjuz!Tibsft!pg!�!21!fbdi!sfevdfe!up!tibsft! )4*!Gjyfe!Bttfut

pg!�!6!fbdi!wjef!tdifnf!pg!sfdpotusvdujpo 5-11-111 Ubohjcmf!Bttfut!;

3-111-!:&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 3-11-111 Mboe!boe!Cvjmejoh 3-31-111

7-11-111 Qmbou!boe!Nbdijofsz 2-31-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; 4-51-111

75-111!Frvjuz!Tibsft!pg!�!6!fbdi!gvmmz!qbje Joubohjcmf!Bttfut!;
)jodmvejoh!35-111!tibsft!jttvfe!up!Qsfgfsfodf! Hppexjmm 31-111

Tibsfipmefst!gps!dpotjefsbujpo!puifs!uibo!dbti* 4-31-111 Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf 31-111

Ojm

Working Notes :

Dr. (1) Capital Reduction Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Qspwjtjpo!gps!Tbmft!Uby!B0d! :-711 Cz!Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d 3-11-111
Up!Hppexjmm!B0d! 31-111 Cz!Mboe!boe!Cvjmejoh!B0d 71-111
Up!Jowftunfou!!B0d! 8-311 Cz!Usbef!Dsfejupst!B0d 23-111
Up!Qspgju!boe!Mptt!B0d 2-53-611 Cz!:&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 91-111

Up!Dbqjubm!Sfevdujpo!B0d!)Cbmbodjoh!gjhvsf* 2-83-511

4-63-111 4-63-111

)3* Upubm!bnpvou!qspwjefe!gps!tbmft!uby!jt!� !:-711/!� !:-111!jt!qbje!jnnfejbufmz/!Uifsfgpsf-!� !711!jt!up!cf!tipxo!bt!b!dvssfou!mjbcjmjuz
jo!uif!Cbmbodf!Tiffu/

)4* Dbti!bu!cbol!>!�!2-11-111!Ï!�!:-111!Ï!�!:-111!>!�!93-111/

  Npefso!Bddpvoubodz!.!JJ!!32/54



Illustration 19
Gpmmpxjoh!jt!uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!YZ[!Mue!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet XYZ Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 37-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )8-29-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!22&!Efcfouvsft 21-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Mpbot!gspn!Ejsfdupst 26-111

)c*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst 7-31-111

UPUBM 46-28-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

! ! ! ! Qmbou!boe!Nbdijofsz 9-61-111

! ! ! ! Gvsojuvsf!boe!Gjuujoht 2-71-111

)jj*!Joubohjcmf!Bttfut!;

! ! ! ! Qbufou!boe!Dpqzsjhiut 71-111

! ! ! ! ! ! ! ! !Hppexjmm
)c*!Opo.dvssfou!Jowftunfou!Ð!bu!dptu

46-111
76-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft!Ð!Tupdl 24-11-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 23-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )3* )2-64-111*

UPUBM 46-28-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �!!!!!!!

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

2-91-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
9-111-!8/6&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

29-11-111
9-11-111

37-11-111

)4*!Dbti!boe!Dbti!Frvjwbmfout

Dbti!jo!Iboe 23-111

Cbol!Pwfsesbgu )2-76-111*

)2-64-111*

Evf!up!ifbwz!mpttft!boe!pwfswbmvbujpo!pg!bttfut-!uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!xbt!gjobmjtfe;
)j* Qsfgfsfodf!tibsfipmefst!xjmm!tvssfoefs!uifjs!31&!tibsft!boe!uifz!ibwf!cffo!bmmpuufe!:&!)ofx*!qsfgfsfodf!tibsft

gps!uif!sfnbjojoh!bnpvou/
)jj* Efcfouvsfipmefst!ibwjoh!dibshf!po!qmbou!boe!nbdijofsz!xpvme!bddfqu!qmbou!boe!nbdijofsz!jo!gvmm!tfuumfnfou/
)jjj* Usbef!dsfejupst!bddfqufe!up!ublf!pwfs!uif!tupdl!vqup!uif!wbmvf!pg!� !7-31-111/
)jw* Frvjuz!tibsfipmefst!bsf!up!bddfqu!sfevdujpo!pg!� !5!qfs!tibsf/
)w* Jowftunfout!up!cf!wbmvfe!bu!nbslfu!qsjdf!j/f/!� !71-111/

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/55!!!



)wj* Tvoesz!efcupst!boe!sfnbjojoh!tupdl!jt!up!cf!wbmvfe!bu!:1&!pg!uifjs!cppl!wbmvf/
)wjj* Ejsfdupst!ibwf!up!gpsfhp!uifjs!mpbo!jo!gvmm/
)wjjj* Qbufout!boe!Dpqzsjhiu!boe!Hppexjmm!ibwf!op!npsf!wbmvf/
Qbtt!ofdfttbsz!kpvsobm!fousjft!jo!uif!cpplt!pg!YZ[!Mue!bttvnjoh!uibu!bmm!uif!mfhbm!gpsnbmjujft!ibwf!cffo!dpnqmfufe/

Qsfqbsf!Dbqjubm!Sfevdujpo!Bddpvou!boe!Cbmbodf!Tiffu!pg!uif!dpnqboz!bgufs!sfevdujpo/

\D/B/!)JQDD*!Ð!Bebqufe^

Solution In the books of XYZ Ltd
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ �! �

3129 8/6&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d Es/ 9-11-111

Nbs!42 Up!:&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 7-51-111

Up!Dbqjubm!Sfevdujpo!B0d 2-71-111

)Cfjoh!uif!tvssfoefs!pg!31&-!8/6&!qsfgfsfodf!tibsft!cz!qsfgfsfodf!tibsfipmefst/!:&
qsfgfsfodf!tibsft!jttvfe!gps!91&!bnpvou!pg!qsfgfsfodf!dbqjubm!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

22&!Efcfouvsft!B0d Es/ 21-11-11

Up!Qmbou!boe!Nbdijofsz!B0d 9-61-111

Up!Dbqjubm!Sfevdujpo!B0d 2-61-111

)Cfjoh!uif!qmbou!boe!nbdijofsz!ublfo!pwfs!cz!22&!efcfouvsfipmefst!jo!gvmm!tbujtgbdujpo!pg!uifjs
dmbjn/!Uif!cbmbodf!bnpvou!pg!dmbjn!pg!efcfouvsfipmefst!usbotgfssfe!up!Dbqjubm!Sfevdujpo
Bddpvou!bt!qfs!sfdpotusvdujpo!tdifnf*

Usbef!Dsfejupst!B0d Es/ 7-31-111

Up!Tupdl!B0d 7-31-111

)Cfjoh!uif!tupdl!ublfo!pwfs!cz!uif!usbef!dsfejupst!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Frvjuz!Tibsf!Dbqjubm!B0d!)�!21* Es/ 29-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d!)�!7* 21-91-111

Up!Dbqjubm!Sfevdujpo!B0d 8-31-111

)Cfjoh!2-91-111!frvjuz!tibsft!pg!�!21!sfevdfe!up!2-91-111!frvjuz!tibsft!pg!�!7!fbdi!bt!qfs!uif
tdifnf!pg!sfdpotusvdujpo*

Mpbo!gspn!Ejsfdupst!B0d Es/ 26-111

Up!Dbqjubm!Sfevdujpo!B0d 26-111

)Cfjoh!uif!bnpvou!gpsfhpof!cz!uif!ejsfdupst!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Dbqjubm!Sfevdujpo!B0d Es/ 21-56-111

Up!Qspgju!boe!Mptt!B0d 8-29-111

Up!Hppexjmm!B0d 46-111

Up!Qbufout!boe!Dpqzsjhiu!B0d 71-111

Up!Qspwjtjpo!gps!Cbe!Efcut!B0d 2-31-111

Up!Jowftunfou!B0d 6-111

Up!Tupdl!B0d 79-111

Up!Dbqjubm!Sftfswf!B0d 4:-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!Qspgju!boe!Mptt!efcju
cbmbodf-!Hppexjmm-!Qbufout!boe!Dpqzsjhiut-!Efcupst-!Jowftunfout!boe!Tupdl!bt!qfs!uif!tdifnf
pg!sfdpotusvdujpo*

Working Notes :

Dr. (1) Capital Reduction Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Qspgju!boe!Mptt!B0d 8-29-111 Cz!8/6&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 2-71-111

Up!Hppexjmm!B0d 46-111 Cz!22&!Efcfouvsft!B0d 2-61-111

Up!Qbufout!boe!Dpqzsjhiut!B0d 71-111 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 8-31-111

Up!Qspwjtjpo!gps!Cbe!Efcut!B0d 2-31-111 Cz!Mpbo!gspn!Ejsfdups!B0d 26-111

Up!Jowftunfou!B0d 6-111

Up!Tupdl!B0d 79-111

Up!Dbqjubm!Sftfswf!B0d!)Cbmbodjoh!gjhvsf* 4:-111

21-56-111 21-56-111

  Npefso!Bddpvoubodz!.!JJ!!32/56



XYZ Ltd (and Reduced)
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 28-31-111

)c*!Sftfswft!boe!Tvsqmvt )3* 4:-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

UPUBM 28-6:-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 2-71-111

)c*!Opo.dvssfou!Jowftunfout )5* 71-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )6* 7-23-111

)d*!Usbef!Sfdfjwbcmft )7* 21-91-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )2-64-111*

UPUBM 28-6:-111

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Dbqjubm!Sftfswf 4:-111

///!Frvjuz!Tibsft!pg!�!///!fbdi +++ )4*!Gjyfe!Bttfut

///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi +++ Ubohjcmf!Bttfut!;
Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Qmbou!boe!Nbdijofsz ! ! ! ! ! ! !9-61-111
2-91-111!Frvjuz!Tibsft!pg!�!7!fbdi!gvmmz!qbje 21-91-111 Mftt;!Ublfo!pwfs!cz!Efcfouvsfipmefst! ! ! ! ! 9-61-111 Ojm

7-511-!:&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje 7-51-111 Gvsojuvsf!boe!Gjuujoht 2-71-111

28-31-111 2-71-111

)6*!Jowfoupsjft 24-11-111 )5*!Usbef!Sfdfjwbcmft 23-11-111

Mftt;!Ublfo!pwfs!cz!Usbef!Dsfejupst 7-31-111 Mftt;!Qspwjtjpo!gps!Cbe!Efcut 2-31-111

7-91-111 21-91-111

Mftt;!Xsjuufo.pgg!bt!qfs!sfdpotusvdujpo!tdifnf 79-111 )7*!Opo.Dvssfou!Jowftunfout 76-111

7-23-111 Mftt;!Xsjuufo!pgg!bt!qfs!tdifnf 6-111

71-111

Illustration 20
Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Spdlz!Mue/!bt!bu!Nbsdi!42-!3129!;

Balance Sheet of Rocky Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�!jo!Mblit*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!61-11-111!Frjuz!Tibsft!pg!�!21!fbdi 611

)c*!Sftfswft!boe!Tvsqmvt!Ð!Dbqjubm!Bddpvou 7

Qspgju!boe!Mptt!Bddpvou )4:9*

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/57!!!



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!23&!Efcfouvsft 511

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft
)e*!Tipsu.ufsn!qspwjtjpot

)2*

276
7:
44

UPUBM 886

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

! ! ! !! Mboe!boe!Cvjmejoh 253

! ! ! ! Qmbou!boe!Nbdijofsz 91

! ! !!! Gvsojuvsf!boe!Gjyuvsft 38

! ! ! ! !)jj*! Joubohjcmf!Bttfut!Ð!Hppexjmm 26

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft!Ð!Tupdl 253

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 91

)e*!Dbti!boe!Dbti!Frvjwbmfout 38

UPUBM 886

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �!jo!Mblit

)2*!Puifs!Dvssfou!Mjbcjmjujft

Efcfouvsf!Joufsftu!Pvtuboejoh 59

EjsfdupsÔt!Sfnvofsbujpo!Pvutuboejoh 21

Puifs!Pvutuboejoh!Fyqfotft 22

7:

Uif!gpmmpxjoh!tdifnf!pg!joufsobm!sfdpotusvdujpo!xbt!gsbnfe-!bqqspwfe!cz!uif!Usjcvobm-!bmm!uif!dpodfsofe!qbsujft!boe
jnqmfnfoufe;
)j* Bmm!uif!frvjuz!tibsft!cf!dpowfsufe!joup!uif!tbnf!ovncfs!pg!gvmmz.qbje!frvjuz!tibsft!pg!� !3/61!fbdi/
)jj* Ejsfdupst!bhsff!up!gpsfhp!uifjs!pvutuboejoh!sfnvofsbujpo/
)jjj* Uif!efcfouvsfipmefst!bmtp!bhsff!up!gpsfhp!pvutuboejoh!joufsftu!jo!sfuvso!pg!uifjs!23&!efcfouvsft!cfjoh!dpowfsufe

joup!24&!efcfouvsft/
)jw* Uif!fyjtujoh!tibsfipmefst!bhsff!up!tvctdsjcf!gps!dbti-!gvmmz!qbje!frvjuz!tibsft!pg!� !3/61!fbdi!gps!� !236!mbdt/
)w* Usbef!dsfejupst!bsf!hjwfo!uif!pqujpo!pg!fjuifs!up!bddfqu!gvmmz!qbje!frvjuz!tibsft!pg!� !3/61!fbdi!gps!uif!bnpvou!evf

up!uifn!ps!up!bddfqu!91&!pg!uif!bnpvou!evf!jo!dbti/!Dsfejupst!gps!� !76!mbdt!bddfqu!frvjuz!tibsft!xifsfbt!uiptf
gps!� !211!mbdt!bddfqu!� !91!mbdt!jo!dbti!jo!gvmm!tfuumfnfou/

)wj* Uif!bttfut!bsf!sfwbmvfe!bt!voefs!;!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !� !jo!Mbdt
! ! ! ! ! Mboe!boe!Cvjmejoh! 341
! ! ! ! ! Qmbou!boe!Nbdijofsz! 331
! ! ! ! ! Tupdl! 231
! ! ! ! ! Efcupst! 87
Qbtt!Kpvsobm!Fousjft!gps!bmm!uif!bcpwf!nfoujpofe!usbotbdujpot!boe!esbgu!uif!dpnqbozÔt!Cbmbodf!Tiffu!jnnfejbufmz!bgufs

uif!sfdpotusvdujpo/!

!\D/B/!)Joufs*!Ð!Bebqufe^

  Npefso!Bddpvoubodz!.!JJ!!32/58



Solution In the books of Rocky Ltd
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ �!jo!mbdt �!jo!mbdt

3129 Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 611

Nbsdi!42 Up!Frvjuz!Tibsf!Dbqjubm!)�!3/61*!B0d 236

Up!Sfdpotusvdujpo!B0d 486

)Cfjoh!uif!dpowfstjpo!pg!bmm!frvjuz!tibsft!pg!�!21!fbdi!joup!uif!tbnf!ovncfs!pg!gvmmz!qbje!frvjuz
tibsft!pg!�!3/61!fbdi!bt!qfs!Sfdpotusvdujpo!Tdifnf!dpogjsnfe!cz!Usjcvobm!wjef!psefs!ebufe!/!/
/*

EjsfdupsÔt!Sfnvofsbujpo!Pvutuboejoh!B0d Es/ 21

Up!Sfdpotusvdujpo!B0d 21

)Cfjoh!uif!pvutuboejoh!sfnvofsbujpo!gpsfhpof!cz!uif!ejsfdupst!bt!qfs!Sfdpotusvdujpo!Tdifnf
dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!/!/!/!ebufe!/!/!/

23&!Efcfouvsft!B0d Es/ 511

Efcfouvsf!Joufsftu!Pvutuboejoh!B0d Es/ 59

Up!24&!Efcfouvsft!B0d 511

Up!Sfdpotusvdujpo!B0d 59

)Cfjoh!23&!Efcfouvsft!dpowfsufe!joup!24&!Efcfouvsft!po!uifjs!bhsffjoh!up!tbdsjgjdf!joufsftu
pvutuboejoh!pg!�!59!mblit-!bt!qfs!Sfdpotusvdujpo!Tdifnf!dpogjsnfe!cz!uif!Usjcvobm*

Cbol!B0d Es/ 236

Up!Frvjuz!Tibsf!Bqqmjdbujpo!B0d 236

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!gps!61!mblit!tibsft!A!�!3/61!fbdi*

Frvjuz!Tibsf!Bqqmjdbujpo!B0d Es/ 236

Up!Frvjuz!Tibsf!Dbqjubm!B0d 236

)Cfjoh!uif!jttvf!pg!61!mblit!frvjuz!tibsft!pg!�!3/61!fbdi!bt!gvmmz!qbje!bt!qfs!CpbseÔt!Sftpmvujpo
Op/!/!/!/!ebufe!/!/!/*

Usbef!Dsfejupst!B0d Es/ 276

Up!Frvjuz!Tibsf!Dbqjubm!B0d 76

Up!Cbol!B0d 91

Up!Sfdpotusvdujpo!B0d 31

)Cfjoh!usbef!dsfejupst!gps!�!76!mblit!bddfqujoh!tibsft!gps!gvmm!bnpvou!boe!uiptf!gps!211!mblit
bddfqujoh!dbti!frvbm!up!91&!pg!dmbjn!jo!gvmm!tfuumfnfou!bt!qfs!Sfdpotusvdujpo!Tdifnf
dpogjsnfe!cz!Usjcvobm*

Dbqjubm!Sftfswf!B0d Es/ 7

Up!Sfdpotusvdujpo!B0d 7

)Cfjoh!dbqjubm!sftfswf!vtfe!gps!uif!qvsqptf!pg!sfdpotusvdujpo*

Mboe!boe!Cvjmejoh!B0d Es/ 57

Up!Sfdpotusvdujpo!B0d 57

)Cfjoh!uif!bqqsfdjbujpo!jo!uif!wbmvf!pg!mboe!boe!cvjmejoh!dsfejufe!up!Sfdpotusvdujpo!Bddpvou!bt
qfs!tdifnf!pg!sfdpotusvdujpo*

Sfdpotusvdujpo!B0d Es/ 616

Up!Qspgju!boe!Mptt!B0d 4:9

Up!Qmbou!boe!Nbdijofsz!B0d 77

Up!Tupdl!B0d 33

Up!Efcupst!B0d 5

Up!Hppexjmm!B0d 26

)Cfjoh!uif!cbmbodf!pg!Sfdpotusvdujpo!Bddpvou!vujmjtfe!gps!xsjujoh.pgg!uif!efcju!cbmbodf!pg!Qspgju
boe!Mptt!Bddpvou!boe!gps!xsjujoh!epxo!uif!wbmvf!pg!gjyfe!bttfut!boe!hppexjmm!bt!qfs!tdifnf!pg
sfdpotusvdujpo*

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/59!!!



Rocky Ltd (and Reduced)
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
�!jo!Mbdt*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 426

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )3* 511

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft Ð

)d*!Puifs!Dvssfou!Mjbcjmjujft )5* 22

)e*!Tipsu.ufsn!Qspwjtjpot 44

UPUBM 86:

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 5:2

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft!)253!mblit!Mftt!xsjuufo!pgg!33!mblit* 231

)d*!Usbef!Sfdfjwbcmft )6* 87

)e*!Dbti!boe!Dbti!Frvjwbmfout!)X/O/!3* 83

UPUBM 86:

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Mpoh.ufsn!Cpsspxjoht

Qbsujdvmbst �!jo!mbdt Qbsujdvmbst �!jo!mbdt

Bvuipsjtfe!Dbqjubm!; Tfdvsfe!Mpbot!;

///!Frvjuz!Tibsft!pg!�!///!fbdi ++ 24&!Efcfouvsft 511

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )4*!Gjyfe!Bttfut

2-37-111!Frvjuz!Ti/!pg!�!3/61!fbdi!gvmmz!qbje!)Opuf!2* 426 Ubohjcmf!Bttfut!;

)37-11-111!tibsft!ibwf!cffo!jttvfe!gps!dpotjefsbujpo Mboe!boe!Cvjmejoh 341

puifs!uibo!dbti* Qmbou!boe!Nbdijofsz 331

)6*!Usbef!Sfdfjwbcmft 91 Gvsojuvsft!boe!Gjyuvsft 52

Mftt;!Qspwjtjpo!gps!Cbe!Efcut 5 5:2

87 )5*!Puifs!Dvssfou!Mjbcjmjujft

Pvutuboejoh!Fyqfotft 22

Xpsljoh!Opuft!;
)2*!Frvjuz!Tibsf!Dbqjubm!)bgufs!sfdpotusvdujpo* �!jo!Mbdt )3*!Dbti!bu!Cbol!bt!po!42/4/3129 �!jo!Mbdt

Pme!frvjuz!tibsf!dbqjubm 236 Dbti!bu!cbol!)cfgpsf!sfdpotusvdujpo* 38

Bee;!Gsfti!jttvf 236 Bee;!Qspdffet!gspn!jttvf!pg!frvjuz!tibsft 236

Bee;!Frvjuz!tibsft!jttvfe!up!dsfejupst 76 263

426 Mftt;!Qbje!up!dsfejupst 91

83

  Npefso!Bddpvoubodz!.!JJ!!32/5:



Dr. (3) Reconstruction Account Cr.

Qbsujdvmbst �!jo!Mbdt Qbsujdvmbst �!jo!Mbdt

Up!Qspgju!boe!Mptt!B0d 4:9 Cz!Frvjuz!Tibsf!Dbqjubm!B0d 486
Up!Qmbou!boe!Nbdijofsz!B0d! 77 Cz!EjsfdupsÔt!Sfnvofsbujpo!Pvutuboejoh!B0d 21
Up!Tupdl!B0d 33 Cz!Efcfouvsf!Joufsftu!Pvutuboejoh!B0d 59
Up!Efcupst!B0d 5 Cz!Usbef!Dsfejupst!B0d 31
Up!Hppexjmm!B0d 26 Cz!Dbqjubm!Sftfswf!B0d 7

Cz!Mboe!boe!Cvjmejoh!B0d 57

616 616

Illustration 21
Qbsbejtf!Mjnjufe!xijdi!ibe!fyqfsjfodfe!usbejoh!ejggjdvmujft!efdjefe!up!sf.pshbojtf!jut!gjobodft!po!42tu!Nbsdi!3129!b!gjobm
Usjbm!Cbmbodf!fyusbdufe!gspn!uif!cpplt!pg!uif!dpnqboz!tipxfe!uif!gpmmpxjoh!qptjujpo!;

Qbsujdvmbst Ds/!)�* Qbsujdvmbst Es/!)�*

Tibsf!Dbqjubm-!Bvuipsjtife!boe!Jttvfe!; Qspgju!boe!Mptt!B0d 2-28-736
! 2-611-!7&!Dvnvmbujwf!Qsfg/!Tibsft!pg!�!211!fbdi 2-61-111 Hppexjmm!bu!Dptu 61-111
! 3-111!Frvjuz!Tibsft!pg!�!211!fbdi 3-11-111 Efcupst! 41-311
Dbqjubm!Sftfswf 47-111 Mfbtfipme!Qspqfsuz!bu!Dptu 91-111
Usbef!Dsfejupst 53-611 Qmbou!boe!Nbdijofsz!bu!Dptu 3-21-111
Cbol!Pwfsesbgu 62-111 Tupdl.jo.usbef 8:-286
MfbtfIpme!qspqfsuz-!Qspwjtjpo!gps!Efqsfdjbujpo! 41-111
Qmbou!boe!Nbdijofsz-!Qspwjtjpo!gps!Efqsfdjbujpo! 68-611

6-78-111 6-78-111

Uif!bqqspwbm!pg!uif!Usjcvobm!xbt!pcubjofe!gps!uif!gpmmpxjoh!tdifnf!gps!sfevdujpo!pg!dbqjubm!;
)b* Uif!Qsfgfsfodf!Tibsft!up!cf!sfevdfe!up!�!86!qfs!tibsf/
)c* Uif!Frvjuz!Tibsft!up!cf!sfevdfe!up!�!23/61!qfs!tibsf/
)d* Pof!�!23/61!Frvjuz!Tibsf!up!cf!jttvfe!gps!fbdi!�!211!pg!Hsptt!Qsfgfsfodf!Ejwjefoe!Bssfbst-!uif!Qsfgfsfodf

Ejwjefoe!ibe!opu!cffo!qbje!gps!uisff!zfbst/
)e* Uif!cbmbodf!jo!Dbqjubm!Sftfswf!Bddpvou!up!cf!vujmjtfe/
)f* Qmbou!boe!Nbdijofsz!up!cf!xsjuufo.epxo!up!�!86-111/
)g* Uif!Qspgju!boe!Mptt!Bddpvou!cbmbodf!boe!bmm!joubohjcmf!bttfut!up!cf!xsjuufo.pgg/
Bu!uif!tbnf!ujnf!bt!uif!Sftpmvujpo!up!sfevdf!Dbqjubm!xbt!qbttfe!bopuifs!Sftpmvujpo!xbt!bqqspwfe!sftupsjoh!uif!upubm

Bvuipsjtfe!Dbqjubm!up!� !4-61-111!dpotjtujoh!pg!2-611-!7&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!� !86!fbdi!boe!uif!cbmbodf!jo
Frvjuz!Tibsft!pg!� !23/61!fbdi/!Bt!tppo!bt!uif!bcpwf!Sftpmvujpot!ibe!cffo!qbttfe-!6-111!Frvjuz!Tibsft!xfsf!jttvfe!bu!qbs-
gps!dbti-!qbzbcmf!jo!gvmm!vqpo!bqqmjdbujpo/!Uif!tbnf!xfsf!gvmmz!tvctdsjcfe!boe!qbje/
Zpv!bsf!sfrvjsfe!;!
)j*!up!tipx!uif!Kpvsobm!Fousjft!ofdfttbsz!up!sfdpse!uif!bcpwf!usbotbdujpot!jo!uif!dpnqbozÔt!cpplt<!boe!
)jj*!up!qsfqbsf!uif!Cbmbodf!Tiffu!pg!uif!Dpnqboz-!bgufs!dpnqmfujpo!pg!uif!tdifnf/

\D/B/!)Joufs*!Ð!Bebqufe^

Solution In the books of Paradise Ltd
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 7&!Dvn/!QsfgfsfodfTibsf!Dbqjubm!)�!211*!B0d! Es/ 2-61-111

Nbsdi!42 Up!7&!Dvn/!Qsfgfsfodf!Tibsf!Dbqjubm!)�!86*!B0d 2-23-611

Up!Dbqjubm!Sfevdujpo!B0d 48-611

)Cfjoh!2-611-!7&!!Dvn/!Qsfg/!Ti/!pg!�!211!fbdi!gvmmz!qbje!dpowfsufe!joup!7&!!Dvn/!Qsfg/!Tibsft
pg!�!86!fbdi!gvmmz!qbje<!uif!cbmbodf!pg!uif!bnpvou!!usbotgfssfe!up!Dbqjubm!Sfevdujpo!B0d!bt!qfs
uif!Tdifnf!pg!Sfdpotusvdujpo!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!ebufe!////*

Frvjuz!Tibsf!Dbqjubm!)�!211*!B0d! Es/ 3-11-111

Up!Frvjuz!Tibsf!Dbqjubm!)�!23/61*!B0d 36-111

Up!Dbqjubm!Sfevdujpo!B0d 2-86-111

)Cfjoh!3-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje!dpowfsufe!joup!Frvjuz!Tibsft!pg!�!23/61
fbdi!gvmmz!qbje<!uif!cbmbodf!usbotgfssfe!up!Dbqjubm!Sfevdujpo!B0d!bt!qfs!uif!Tdifnf!pg
Sfdpotusvdujpo!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!ebufe!////*!

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/61!!!



Dbqjubm!Sftfswf!B0d Es/! 47-111

Up!Dbqjubm!Sfevdujpo!B0d 47-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sftfswf!B0d!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou!bt!qfs!uif
Tdifnf!pg!Sfdpotusvdujpo!ebufe!////*

Dbqjubm!Sfevdujpo!B0d! Es/ 4-486

Up!Frvjuz!Tibsf!Dbqjubm!B0d 4-486

)Cfjoh!uif!jttvf!pg!381!Frvjuz!!Tibsft!pg!�!23/61!fbdi!gvmmz!qbje!up!Qsfgfsfodf!Tibsfipmefst!jo
tfuumfnfou!pg!uifjs!dmbjn!gps!bssfbst!pg!ejwjefoe!A!209!pg!uif!bnpvou!evf-!�!38-111!bt!qfs
Tdifnf!pg!Sfdpotusvdujpo!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!ebufe!///////*

Dbqjubm!Sfevdujpo!B0d! Es/ 88-611

Up!Qmbou!boe!Nbdijofsz!B0d 88-611

)Cfjoh!uif!wbmvf!pg!Qmbou!boe!Nbdijofsz!sfevdfe!up!�!86-111!bt!qfs!Tdifnf!pg!Sfdpotusvdujpo
ebufe!///*

Cbol!B0d! Es/ 73-611

Up!Frvjuz!Tibsf!Bqqmjdbujpo!B0d 73-611

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!po!6-111!Frvjuz!Tibsft!A!�!23/61!fbdi*

Frvjuz!Tibsf!Bqqmjdbujpo!B0d! Es/! 73-611

Up!Frvjuz!Tibsf!!Dbqjubm!B0d 73-611

)Cfjoh!uif!bmmpunfou!pg!6-111!Fr/!Tibsf!pg!�!23/61!fbdi!bt!qfs!CpbseÔt!Sftpmvujpo!op/!///!eue/!///*

Dbqjubm!Sfevdujpo!B0d! Es/ 2-78-736

Up!Qspgju!boe!Mptt!B0d 2-28-736

Up!Hppexjmm!B0d 61-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!Q0M!B0d!efcju!cbmbodf!boe
Hppexjmm!bt!qfs!tdifnf!pg!sfdpotusvdujpo!*

Paradise Ltd (and Reduced)
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-14-486

)c*!Sftfswft!boe!Tvsqmvt Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )3* 53-611

)d*!Puifs!Dvssfou!Mjbcjmjujft Ð

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 3-56-986

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 2-36-111

)jj*!!Joubohjcmf!Bttfut )4* Ojm

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )5* 8:-286

)d*!Usbef!Sfdfjwbcmft )6* 41-311

)e*!Dbti!boe!Dbti!Frvjwbmfout!)�!73-611!Ï!�!62-111* 22-611

UPUBM 3-56-986

  Npefso!Bddpvoubodz!.!JJ!!32/62



Notes to Accounts :
)2*!Tibsf!Dbqjubm )4*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

2:-111!Frvjuz!Tibsft!pg!�!23/61!fbdi 3-48-611 Qmbou!boe!Nbdijofsz ! ! ! ! 3-21-111

2-611-!7&!Dvnvmbujwf!Qsfg/!Tibsft!pg!�!86!fbdi 2-23-611 Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf ! ! ! ! ! !88-611

4-61-111 ! ! ! ! 2-43-611

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Mftt;!Qspwjtjpo!gps!Efqsfdjbujpo ! ! ! ! ! !68-611 86-111

8-381!Frvjuz!Tibsft!pg!�!23/61!fbdi!gvmmz!qbje :1-986 Mfbtfipme!Qspqfsuz ! ! ! ! ! !91-111

)381!tibsft!pg!�!23/61!fbdi!jttvfe!gps!dpotjefsbujpo Mftt;!Qspwjtjpo!gps!Efqsfdjbujpo ! ! ! ! ! !41-111 61-111

puifs!uibo!dbti* 2-36-111

2-611-!7&!Dvnvmbujwf!Qsfg/!Ti/!pg!�!86!fbdi!gvmmz!qbje 2-23-611 Joubohjcmf!Bttfut!;

3-14-486 Hppexjmm 61-111

)3*!Usbef!Qbzbcmft 53-611 Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf 61-111

Ojm

)5*!Jowfoupsjft

Tupdl 8:-286

)6*!Usbef!Sfdfjwbcmft

Efcupst 41-311

Illustration 22
Y!Mue/-!xiptf!Cbmbodf!Tiffu!bt!bu!42tu!Efdfncfs-!3128!bqqfbst!cfmpx!gpsnvmbufe!b!tdifnf!pg!sfdpotusvdujpo-!efubjmt!pg
xijdi!gpmmpx!boe!tfdvsfe!bqqspwbm!pg!bmm!dpodfsofe/

Balance Sheet of X Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 9-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )3-25-111*

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!9&!Efcfouvsft 4-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 86-111

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!;
! ! ! ! ! ! Joufsftu!bddsvfe!boe!evf!po!Efcfouvsft
! ! ! ! ! ! Joufsftu!po!Cbol!Mpbo

45-611

65-111
8-611

UPUBM 21-68-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

! ! ! ! ! Qmbou!boe!Nbdijofsz 6-71-111

)jj*!Joubohjcmf!Bttfut!;

!! ! ! ! ! ! ! ! ! Qbufout!boe!Dpqzsjhiut 51-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/63!!!



)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout!)Nbslfu!wbmvf!�!38-611* 43-611

)c*!Jowfoupsjft Ð

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 71-111

)e*!Dbti!boe!Dbti!Frvjwbmfout Ð

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut 4-75-611

UPUBM 21-68-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

61-111!Frvjuz!Tibsft!pg!�!31!fbdi-!�!21!qbje.vq
51-111-!9&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi-!�!86!qbje.vq

6-11-111
4-11-111

9-11-111

Qsfgfsfodf!ejwjefoe!jt!jo!bssfbst!gps!pof!zfbs/
)b* Qsfgfsfodf!tibsfipmefst!up!hjwf!vq!uifjs!dmbjnt!jodmvtjwf!pg!ejwjefoet!up!uif!fyufou!pg!41&!boe!eftjsf!up!cf!qbje.pgg/
)c* Efcfouvsfipmefst!bhsff!up!hjwf!vq!uifjs!dmbjnt!up!joufsftu!jo!dpotjefsbujpo!pg!uifjs!sbuf!pg!joufsftu!cfjoh!foibodfe

up!21&/
)d* Cbol!bhsfft!up!hjwf!vq!61&!pg!uifjs!joufsftu!pvutuboejoh!jo!dpotjefsbujpo!pg!uifjs!cfjoh!qbje.pgg!bu!podf<
)e* Tvoesz!dsfejupst!xpvme!mjlf!up!hsbou!b!ejtdpvou!pg!6&!jg!uifz!xfsf!up!cf!qbje.pgg!jnnfejbufmz/
)f* Cbmbodft!po!Qspgju!boe!Mptt!Bddpvou-!Qbufout!boe!Dpqzsjhiut!boe!36&!pg!uif!upubm!Tvoesz!Efcupst!pg!� !71-111

up!cf!xsjuufo.pgg/!Gjyfe!bttfut!up!cf!xsjuufo.epxo!cz!�!8-111/!Jowftunfout!up!sfgmfdu!uifjs!nbslfu!wbmvf/
)g* Up!uif!fyufou!opu!tqfdjgjdbmmz!tubufe!frvjuz!tibsfipmefst!tvggfs!op!sfevdujpo!pg!uifjs!sjhiut/
)h* Dptut!pg!sfdpotusvdujpo!�!2-786/
Qbtt!Kpvsobm!Fousjft!jo!uif!cpplt!pg!uif!dpnqboz!bttvnjoh!uibu!uif!tdifnf!ibt!cffo!qvu!uispvhi!gvmmz!xjui!uif!frvjuz

tibsfipmefst!csjohjoh!jo!ofdfttbsz!dbti!up!qbz.pgg!uif!qbsujft!boe!up!mfbwf!b!xpsljoh!dbqjubm!pg!� !21-111/!Qmfbtf!esbx!uif
Cbmbodf!Tiffu!bgufs!sfdpotusvdujpo/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! \D/B/!)Joufs*!Ð!Bebqufe^

Solution In the books of X  Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �
3128 9&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d! Es/ 4-11-111
Efd!42 Up!Qsfgfsfodf!Tibsfipmefst!B0d 3-21-111

Up!Sfdpotusvdujpo!B0d :1-111
)Cfjoh!41&!pg!uif!Dbqjubm!tbdsjgjdfe!cz!uif!Qsfgfsfodf!tibsfipmefst!dsfejufe!up!Sfdpotusvdujpo
Bddpvou!boe!uif!cbmbodf!bnpvou!dsfejufe!up!Qsfg/!Tibsfipmefst!!Bddpvou!gps!qbznfou!jo!dbti
bt!qfs!Sfdpotusvdujpo!Tdifnf!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!eue/!///*

Sfdpotusvdujpo!B0d! )Opuf!2* Es/ 27-911
Up!Qsfgfsfodf!Tibsfipmefst!B0d 27-911

)Cfjoh!81&!pg!uif!bssfbst!pg!ejwjefoe!pg!�!35-111!dsfejufe!up!Qsfg/!Tibsfipmefst!B0d!bt!qfs
Sfdpotusvdujpo!Tdifnf!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!eue/!///*

:&!Efcfouvsft!B0d Es/ 4-11-111
Joufsftu!Bddsvfe!boe!Evf!B0d! Es/ 65-111

Up!Sfdpotusvdujpo!B0d 65-111
Up!21&!Efcfouvsft!B0d 4-11-111

)Cfjoh!:&!Efcfouvsft!dpowfsufe!joup!21&!Efcfouvsft!po!uifjs!bhsffjoh!up!tbdsjgjdf!joufsftu
bddsvfe!boe!evf!pg!�!65-111-!bt!qfs!Sfdpotusvdujpo!Tdifnf!ebufe!///!dpogjsnfe!cz!uif
Usjcvobm*!
Cbol!Mpbo!B0d Es/ 86-111
Joufsftu!po!Cbol!Mpbo!B0d! Es/ 8-611

Up!Cbol!B0d! 89-861
Up!Sfdpotusvdujpo!B0d 4-861

)Cfjoh!uif!qbznfou!pg!Cbol!Mpbo!boe!61&!pg!Joufsftu!po!Cbol!Mpbo-!uif!cbmbodf!61&!pg!uif
joufsftu!tbdsjgjdfe!cz!uif!cbol!usbotgfssfe!up!Sfdpo/!!B0d!bt!qfs!Sfdpotsvdujpo!Tdifnf!eue/!///*!

  Npefso!Bddpvoubodz!.!JJ!!32/64



Frvjuz!Tibsf!Dbqjubm!B0d!)Opuf!3* Es/ 2-61-111
Up!Sfdpotusvdujpo!B0d 2-61-111

)Cfjoh!61-111!Frvjuz!Tibsft!pg!�!31!fbdi-!�!21!qbje!sfevdfe!up!61-111!Tibsft!pg!�!28
fbdi-!�!8!qbje!gps!bt!qfs!Sfdpotusvdujpo!Tdifnf!ebufe!///*

Cbol!B0d! )Opuf!4* Es/ 4-61-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 4-61-111

)Cfjoh!uif!bnpvou!dbmmfe!po!61-111!Tibsft!A!�!8!fbdi!up!qspwjef!gps!qbznfou!up!Qsfgfsfodf
Tibsfipmefst-!Cbol!Pwfsesbgu-!Tvoesz!Dsfejupst-!fyqfotft!pg!sfdpotusvdujpo!boe!up!qspwjef!gps
xpsljoh!dbqjubm*

Qsfgfsfodf!Tibsfipmefst!B0d Es/ 3-37-911
Up!Cbol!B0d 3-37-911

)Cfjoh!uif!bnpvou!evf!up!Qsfgfsfodf!Tibsfipmefst!qbje!bt!qfs!Sfdpotusvdujpo!Tdifnf*

Tvoesz!Dsfejupst!B0d Es/ 45-611
Up!Cbol!B0d 43-886
Up!Sfdpotusvdujpo!B0d 2-836

)Cfjoh!:6&!pg!uif!Joufsftu!evf!po!pwfsesbgu!qbje!boe!uif!cbmbodf!6&!usbotgfssfe!up
Sfdpotusvdujpo!Bddpvou!bt!qfs!Sfdpotusvdujpo!Tdifnf*

Sfdpotusvdujpo!B0d Es/ 3-93-786
Up!Qspgju!boe!Mptt!B0d 3-25-111
Up!Qbufout!boe!Dpqzsjhiut!B0d 51-111
Up!Jowftunfout!B0d 6-111
Up!Tvoesz!Efcupst!B0d 26-111
Up!Gjyfe!Bttfut!B0d 8-111
Up!Cbol!)Fyqfotft*!B0d 2-786

)Cfjoh!uif!cbmbodf!pg!Sfdpotusvdujpo!B0d!vtfe!gps!xsjujoh!pgg!uif!efcju!cbmbodf!pg!Qspgju!boe!Mptt
Bddpvou!boe!puifs!bttfut!bt!qfs!Sfdpotusvdujpo!Tdifnf!!op//!///!ebufe!/////*!

X Ltd (and Reduced)
Balance Sheet as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 8-11-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )3* 4-11-111

)5*!Dvssfou!Mjbcjmjujft!; Ð

UPUBM 21-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 6-64-111

)jj*!!Joubohjcmf!Bttfut )4* Ojm

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout )5* 38-611

)c*!Jowfoupsjft Ð

)d*!Usbef!Sfdfjwbcmft )6* 56-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 21-111

)f*!Puifs!Dvssfou!Bttfut 4-75-611

UPUBM 21-11-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/65!!!



Notes to Accounts :
)2*!Tibsf!Dbqjubm )4*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

///!Frvjuz!Tibsft!pg!�!///!fbdi +++ Qmbou!boe!Nbdijofsz 6-71-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf 8-111

61-111!Frvjuz!Tibsft!pg!�!28!fbdi-!�!25!qbje.vq 8-11-111 6-64-111

)3*!Mpoh.ufsn!Cpsspxjoht Joubohjcmf!Bttfut!;

Tfdvsfe!Mpbot!; Qbufou!boe!Dpqzsjhiu 51-111

:&!Efcfouvsft 4-11-111 Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf 51-111

Ojm

)6*!Usbef!Sfdfjwbcmft 71-111 )5*!Dvssfou!Jowftunfout 43-611

Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf 26-111 Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf 6-111

56-111 38-611

Xpsljoh!Opuft!;!)2*!Qsfgfsfodf!ejwjefoe!ibt!opu!cffo!qspwjefe!jo!uif!cpplt!pg!bddpvou/!Uifsfgpsf-!boz!bnpvou!up!cf!qbje!tipvme!cf
efcjufe!up!Sfdpotusvdujpo!Bddpvou/!Ifsf-!81&!pg!� !35-111!xbt!qbje/!Uifsfgpsf-!� !27-911!jt!up!cf!efcjufe!up!Sfdpotusvdujpo!Bddpvou/

(2) Amount to be Sacrificed by Equity Shareholders 

Bnpvou!up!cf!xsjuufo!pgg � Tbdsjgjdft!nbef!cz!puifs!qbsujft �

Qspgju!boe!Mptt!B0d 3-25-111 Qsfgfsfodf!Tibsfipmefst :1-111

Qbufout!boe!Dpqzsjhiut 51-111 Efcfouvsfipmefst 65-111

Efcupst!)36&!pg!�!71-111* 26-111 Cbol 4-861

Jowftunfout 6-111 Tvoesz!Dsfejupst 2-836

Sfdpotusvdujpo!Fyqfotft 2-786 2-5:-586

Qmbou!boe!Nbdijofsz 8-111 Bnpvou!up!cf!tbdsjgjdfe!cz!uif!Frvjuz!Tibsfipmefst

Ejwjefoe!up!Qsfgfsfodf!Tibsfipmefst 27-911 A!�!4!qfs!Tibsf 2-61-111

3-::-586 3-::-586

(3) Cash to be contributed by Equity Shareholders �  

)j* Qbznfou!up!Qsfgfsfodf!Tibsfipmefst 3-37-911

)jj* Qbznfou!pg!Cbol!Mpbo!boe!Joufsftu! 89-861

)jjj* Qbznfou!pg!Tvoesz!Dsfejupst 43-886

)jw* Qbznfou!pg!sfdpotusvdujpo!fyqfotft! 2-786

)w* Qspwjtjpo!gps!Xpsljoh!Dbqjubm 21-111

Upubm! ! 4-61-111

Bnpvou!qbzbcmf!qfs!Tibsf!>!�!4-61-111!0!61-111!>!� !8/

Illustration 23
Uif!Cbmbodf!Tiffu!pg!Cbe!Mvdl!Dp/!Mue/!bt!bu!42/23/3128!jt!bt!voefs!;

Balance Sheet Bad Luck Co. Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje.vq 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )6-11-111*

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

  Npefso!Bddpvoubodz!.!JJ!!32/66



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!5-111-!21&!Efcfouvsft 5-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!Ð!Joufsftfu!po!Efcfouvsft

2-71-111
51-111

UPUBM 22-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut
)j*!!Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz :-11-111

! ! ! ! !)jj*! Joubohjcmf!Bttfut!Ð!Hppexjmm 3-11-111

)3*!Dvssfou!Bttfut!; Ojm

UPUBM 22-11-111

Gps!uif!qvsqptf!pg!sfdpotusvdujpo!pg!uif!Dpnqboz-!ofdfttbsz!Sftpmvujpo!bsf!qbttfe!po!uif!gpmmpxjoh!mjoft!;
)j* Uif!Frvjuz!Tibsft!bsf!up!cf!tvc.ejwjefe!joup!tibsft!pg!� !2!fbdi!boe!fbdi!tibsfipmefs!tibmm!tvssfoefs!71&!pg!ijt

ipmejoh/
)jj* Pvu!pg!uif!tvssfoefsfe!tibsft-!71-111!tibsft!xjmm!cf!dpowfsufe!up!9&!Qsfgfsfodf!Tibsft!pg!� !21!fbdi/
)jjj* Efcfouvsfipmefst!xjmm!sfevdf!uifjs!upubm!dmbjnt!cz!�!2-51-111!boe!jo!dpotjefsbujpo!uif!Efcfouvsfipmefst!bsf!up

hfu!uif!foujsf!Qsfgfsfodf!Tibsf!Dbqjubm!dpowfsufe!gspn!tibsft!tvssfoefsfe/
)jw* DsfejupstÔ!dmbjnt!bsf!up!cf!sfevdfe!up!!� !2-11-111!boe!jo!dpotjefsbujpo!uifz!bsf!up!sfdfjwf!Frvjuz!Tibsft!pg!Sf!2

fbdi!bnpvoujoh!up!�!51-111!gspn!uif!tibsft!tvssfoefsfe/
)w* Hppexjmm!boe!Qspgju!boe!Mptt!Bddpvou!)Es/*!bsf!up!cf!xsjuufo.pgg!dpnqmfufmz/
)wj* Uif!sfnbjojoh!tvssfoefsfe!tibsft!tibmm!cf!dbodfmmfe/
Zpv!bsf!sfrvjsfe!up!hjwf!uif!Kpvsobm!Fousjft!boe!uif!Sftvmubou!Cbmbodf!Tiffu!pg!uif!Dpnqboz/

Solution In the books of Bad Luck Co. Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 21-11-111
Kbo!2 Up!Frvjuz!Tibsf!Dbqjubm!)�!2*!B0d 21-11-111

)Cfjoh!2-11-111!Frvjuz!Ti/!pg!�!21!fbdi!gvmmz!qbje-!tvc.ejwjefe!joup!21-11-111!Frvjuz!Ti/!pg!Sf!2
fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!eue/!///!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!eue/!///*

Frvjuz!Tibsf!Dbqjubm!)�2*!B0d! Es/ 7-11-111
Up!Tibsft!Tvssfoefsfe!B0d 7-11-111

)Cfjoh!uif!tvssfoefs!pg!71&!Tibsft!up!uif!dpnqboz!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!///!ebufe!///*

Tibsft!Tvssfoefsfe!B0d! Es/ 71-111
Up!9&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 71-111

)Cfjoh!uif!dpowfstjpo!pg!Tibsf!Tvssfoefsfe!B0d!up!7-111-!9&!Qsfg/!Tibsft!�!21!fbdi!gvmmz!qbje
gps!uif!qvsqptf!pg!jttvf!up!efcfouvsfipmefst!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!///!ebufe!///!dpogjsnfe
cz!uif!Usjcvobm!wjef!psefs!ebufe/////*

Tibsft!Tvssfoefsfe!B0d Es/ 51-111
Up!Frvjuz!Tibsf!Dbqjubm!)Sf!2*!B0d 51-111

)Cfjoh!uif!jttvf!pg!51-111!Frvjuz!Tibsft!pg!Sf!2!fbdi!up!dsfejupst!bt!qfs!Tqfdjbm!Sftpmvujpo!op/
///!ebufe////!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!ebufe/////*

Tibsft!Tvssfoefsfe!B0d! Es/ 6-11-111
Up!Dbqjubm!Sfevdujpo!B0d 6-11-111

)Cfjoh!uif!cbmbodf!pg!Tibsf!Tvssfoefsfe!B0d!usbotgfssfe!up!Dbqjubm!Sfevdujpo!B0d!bt!qfs
Sfdpotusvdujpo!Tdifnf*

21&!Efcfouvsft!B0d! Es/ 2-11-111
Bddsvfe!Joufsftu!B0d! Es/ 51-111

Up!Dbqjubm!Sfevdujpo!B0d 2-51-111
)Cfjoh!uif!bnpvou!tbdsjgjdfe!cz!uif!efcfouvsfipmefst!usbotgfssfe!up!Dbqjubm!Sfevdujpo!B0d!bt
qfs!Tqfdjbm!Sftpmvujpo!op/!///!ebufe////*

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/67!!!



Tvoesz!Dsfejupst!B0d Es/ 71-111
Up!Dbqjubm!Sfevdujpo!B0d 71-111

)Cfjoh!uif!bnpvou!tbdsjgjdfe!cz!uif!dsfejupst!usbotgfssfe!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!///eue/////*

Dbqjubm!Sfevdujpo!B0d! Es/ 8-11-111
Up!Hppexjmm!B0d 3-11-111
Up!Qspgju!boe!Mptt!B0d 6-11-111

)Cfjoh!uif!cbmbodf!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh!pgg!uif!efcju!cbmbodf!pg!Qspgju!boe
Mptt!Bddpvou!boe!Hppexjmm!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Bad Luck Ltd (and Reduced)
Balance Sheet as at 1st January, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )3* 4-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 2-11-111

UPUBM :-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!nbdijofsz :-11-111
)3*!Dvssfou!Bttfut!; Ojm

UPUBM :-11-111

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Mpoh.ufsn!Cpsspxjoht

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Tfdvsfe!;

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! !! 4-111-!21&!Efcfouvsft!pg!�!211!fbdi 4-11-111

///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi @! ! ! ! ! )4*!Usbef!Sfdfjwbcmft

@! ! ! ! ! Tvoesz!Dsfejupst 2-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!;

5-51-111!Frvjuz!Tibsft!pg!�!2!fbdi!gvmmz!qbje 5-51-111 )5*!Joubohjcmf!Bttfut

7-111-!9&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 71-111 Hppexjmm 3-11-111

6-11-111 Mftt!;!Xsjuufo.pgg!bt!qfs!tdifnf 3-11-111

Ojm

Illustration 24
Uif!qptjujpo!)cftjeft!bddvnvmbufe!mptt*!pg!Tvotfu!Mue/!bt!po!42/14/3129!xbt!bt!gpmmpxt!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �
61-111!Frvjuz!Tibsft!pg!� !211!fbdi 61-11-111
36-111-!:&!Qsfgfsfodf!Tibsft!pg!� !211!fbdi 36-11-111
Qsfgfsfodf!Ejwjefoe!jo!bssfbs!)opu!tipxo!jo!Cbmbodf!Tiffu* 5-61-111
Dsfejupst 23-61-111
Qmbou!boe!Nbdijofsz 61-11-111
Puifs!Dvssfou!Bttfut 27-36-111

  Npefso!Bddpvoubodz!.!JJ!!32/68



Uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!xbt!bepqufe!;
)j* Qmbou!boe!nbdijofsz!boe!puifs!dvssfou!bttfut!xfsf!sfwbmvfe!bu!�!41-11-111!boe!�!23-61-111!sftqfdujwfmz/
)jj* Uif!frvjuz!tibsft!xfsf!tvc.ejwjefe!joup!tibsft!pg!� !6!fbdi!boe!91&!pg!uiftf!tibsft!xfsf!tvssfoefsfe/
)jjj* Uif!qsfgfsfodf!tibsfipmefstÔ!dmbjn!xbt!sfevdfe!cz!61&!boe!jo!dpotjefsbujpo!uifz!xfsf!bmmpuufe!tibsft!pvu!pg

tibsft!tvssfoefsfe!bddpvou!bnpvoujoh!up!�!7-36-111/
)jw* Uif!dsfejupst!bhsffe!up!sfevdf!uifjs!dmbjn!cz!�!8-61-111-!pof.uijse!pg!xijdi!xbt!tbujtgjfe!cz!uif!jttvf!pg!frvjuz

tibsft!pvu!pg!uiptf!tibsft!tvtssfoefsfe/
)w* Uif!sfnbjojoh!tvssfoefsfe!tibsft!xfsf!dbodfmmfe/
Qbtt!Kpvsobm!Fousjft!boe!qsfqbsf!uif!Cbmbodf!Tiffu!kvtu!bgufs!sf.dpotusvdujpo/

Solution In the books of Sunset Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �
3129 Frvjuz!Tibsf!Dbqjubm!!B0d!)�!211* Es/ 61-11-111
Nbs/!42 Up!Frvjuz!Tibsf!Dbqjubm!B0d!)�!6* 61-11-111

)Cfjoh!61-111!frvjuz!tibsft!pg!�!211!fbdi!tvc.ejwjefe!joup!21-11-111!frvjuz!tibsft!pg!�!6!fbdi
bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!///!ebufe!////!wjef!Usjcvobm!Psefs!Op/!///*

Frvjuz!Tibsf!Dbqjubm!B0d!)�!6* Es/ 51-11-111
Up!Tibsf!Tvssfoefs!B0d 51-11-111

)Cfjoh!tvssfoefs!pg!9-11-111!frvjuz!tibsft!pg!�!6!fbdi!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!///!eu/!///*

Tibsf!Tvssfoefs!B0d Es/ 7-36-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 7-36-111

)Cfjoh!uif!jttvf!pg!2-36-111!frvjuz!tibsft!pg!�!6!up!qsfgfsfodf!tibsfipmefst!bt!b!dpotjefsbujpo
gps!sfevdujpo!pg!uifjs!dmbjn!cz!61&!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!///!eu/!///*
:&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d Es/ 23-61-111

Up!Dbqjubm!Sfevdujpo!B0d 23-61-111
)Cfjoh!uif!dmbjn!pg!qsfgfsfodf!tibsfipmefst!sfevdfe!cz!61&!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Tibsf!Tvssfoefs!b0d Es/ 3-61-111
Up!Frvjuz!Tibsf!Dbqjubm!B0d 3-61-111

)Cfjoh!uif!jttvf!pg!61-111!frvjuz!tibsft!pg!�!6!up!dsfejupst!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Dsfejupst!B0d Es/ 8-61-111
Up!Dbqjubm!Sfevdujpo!B0d 8-61-111

)Cfjoh!uif!bnpvou!tbdsjgjfe!cz!uif!dsfejupst!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Tibsf!Tvssfoefs!B0d Es/ 42-36-111
Up!Dbqjubm!Sfevdujpo!B0d 42-36-111

)Cfjoh!uif!dbodfmmbujpo!pg!cbmbodf!pg!tibsft!tvssfoefsfe!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Dbqjubm!Sfevdujpo!B0d!)Opuf!3* Es/ 62-36-111
Up!Qspgju!boe!Mptt!B0d!)Opuf!2* 32-36-111
Up!Qmbou!boe!Nbdijofsz!B0d!)61-11-111!Ï!41-11-111* 31-11-111
Up!Puifs!Dvssfou!Bttfut!B0d!)27-36-111!Ï!23-61-111* 4-86-111
Up!Dbqjubm!Sftfswf!B0d!)Opuf!3* 7-36-111

)Cfjoh!uif!vujmjtbujpo!pg!Dbqjubm!Sfevdujpo!Bddpvou!gps!xsjujoh!pgg!qspgju!boe!mptt!)Es/*!cbmbodf-
gjyfe!bttfut-!dvssfou!bttfut-!fud/!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo/!Uif!cbmbodf!pg!Dbqjubm
Sfevdujpo!Bddpvou!usbotgfssfe!up!Dbqjubm!Sftfswf*

Sunset Ltd (and Reduced)
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 42-36-111

)c*!Sftfswft!boe!Tvsqmvt )3* 7-36-111

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/69!!!



)5*!Dvssfou!Mjbcjmjujft!;
)b*!Usbef!Qbzbcmft )4* 6-11-111

UPUBM 53-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 41-11-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut )6* 23-61-111

UPUBM 53-61-111

Notes to Accounts :
)2*!Tibsf!Dbqjubm )4*!Usbef!Qbzbcmft

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Dsfejupst ! ! ! 23-61-111
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! !! Mftt;!Tbdsjgjdfe!bt!qfs!Tdifnf ! ! ! ! 8-61-111 6-11-111

///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi @! ! ! ! ! )5*!Gjyfe!Bttfut

@! ! ! ! ! Ubohjcmf!Bttfut!;

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Qmbou!boe!Nbdijofsz 61-11-111
4-86-111!Frvjuz!Tibsft!pg!�!6!fbdi!gvmmz!qbje 29-86-111 Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 31-11-111

23-611-!:&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 23-61-111 41-11-111

42-36-111

)3*!Sftfswf!boe!Tvsqmvt )6*!Puifs!Dvssfou!Bttfut ! ! ! 27-36-111

Dbqjubm!Sftfswf 7-36-111 Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf ! ! ! !! 4-86-111 23-61-111

Xpsljoh!Opuft!;

)2* Jo!uijt!qspcmfn-!uif!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!ibt!opu!cffo!hjwfo/!Ju!ibt!cffo!dbmdvmbufe!bt!gpmmpxt!;

Upubm!Mjbcjmjujft!;

Tibsf!Dbqjubm 86-11-111

Dsfejupst 23-61-111 98-61-111

Mftt;!Upubm!Bttfut!;

Qmbou!boe!Nbdijofsz 61-11-111

Puifs!Dvssfou!Bttfut 27-36-111 77-36-111

Qspgju!boe!Mptt!)Efcju!Cbmbodf* 32-36-111

Dr. (2) Capital Reduction Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Qspgju!boe!Mptt!B0d 32-36-111 Cz!:&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 23-61-111
Up!Gjyfe!Bttfut!B0d 31-11-111 Cz!Dsfejupst!B0d 8-61-111
Up!Dvssfou!Bttfut!B0d 4-86-111 Cz!Tibsf!Tvssfoefs!B0d 42-36-111

Up!Dbqjubm!Sftfswf!B0d!)Cbmbodjoh!gjhvsf* 7-36-111

62-36-111 62-36-111

Illustration 25
Uif!cvtjoftt!pg!Vtib!Mjnjufe!xbt!cfjoh!dbssjfe!po!dpoujovpvtmz!bu!mpttft/!Uif!gpmmpxjoh!bsf!uif!fyusbdut!gspn!uif!Cbmbodf
Tiffu!pg!uif!dpnqboz!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of Usha Limited as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!;! Tfdvsjujft!Qsfnjvn 2-91-111

Qspgju!boe!Mptt!Bddpvou )5-21-111*

  Npefso!Bddpvoubodz!.!JJ!!32/6:



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Votfdvsfe!Mpbot!gspn!Ejsfdupst 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft!)jodmvejoh!EjsfdupstÔ!Sfnvofsbusjpo!�!51-111*

7-11-111
2-51-111

UPUBM 27-21-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

! ! ! ! ! Qmbou 7-11-111

! ! ! ! ! Gvsojuvsf 31-111

! ! ! ! ! )jj*! Joubohjcmf!Bttfut!Ð!Hppexjmm 2-11-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft!Ð!Tupdl 4-11-111

)d*!Usbef!Sfdfjwbcmft!ÐEfcupst 6-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol :1-111

UPUBM 27-21-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �!!!!!!

Bvuipsjtfe!Dbqjubm!;

71-111!Frvjuz!Tibsft!pg!�!21!fbdi!
5-111-!:&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi

7-11-111
5-11-111

21-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

71-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
5-111-!:&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

7-11-111
5-11-111

21-11-111

Opuf!;!Ejwjefoe!po!dvnvmbujwf!qsfgfsfodf!tibsft!bsf!jo!bssfbst!gps!uif!mbtu!uisff!zfbst/
Uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!ibt!cffo!bhsffe!vqpo!boe!evmz!bqqspwfe!cz!uif!Usjcvobm!;
)j* Frvjuz!tibsft!up!cf!dpowfsufe!joup!4-11-111!frvjuz!tibsft!pg!� !3!fbdi!boe!uifo!uif!frvjuz!tibsfipmefst!bsf!up

tvssfoefs!up!uif!dpnqboz!:1&!pg!uifjs!ipmejoh/
)jj* Qsfgfsodf! tibsfipmefst! bhsff! up! gpsfhp! uifjs! sjhiu! up!bssfbst!pg!ejwjefoe! jo!dpotjefsbujpo!pg!xijdi! uifjs!:&

qsfgfsfodf!tibsft!bsf!up!cf!dpowfsufe!joup!frvbm!ovncfs!pg!21&!qsfgfsfodf!tibsft/
)jjj* Tvoesz!dsfejupst!bhsff!up!sfevdf!uifjs!dmbjn!cz!206ui!jo!dpotjefsbujpo!pg!uifjs!hfuujoh!tibsft!pg!� !81-111!pvu!pg

uif!tvssfoefsfe!frvjuz!tibsft/
)jw* Uif!ejsfdupst!bhsff!up!gpsfhp!uif!bnpvout!evf!po!bddpvou!pg!votfdvsfe!mpbo!boe!ejsfdupsÔt!sfnvofsbujpo/
)w* Uif!tvssfoefsfe!tibsft!opu!vujmjtfe!bsf!up!cf!dbodfmmfe/
)wj* Bttfut!bsf!up!cf!sfevdfe!bt!gpmmpxt!;!Hppexjmm!cz!�!2-11-111<!Qmbou!cz!�!2-25-111<!Gvsojuvsf!cz!�!7-111<!Tvoesz

efcupst!cz!�!41-111<!Tupdl!cz!�!61-111/
)wjj* Fyqfotft!pg!sfdpotusvdujpo!bnpvoufe!up!�!31-111/
)wjjj* Gvsuifs-!2-11-111!frvjuz!tibsft!pg!� !3!fbdi!xfsf!jttvfe!up!uif!fyjtujoh!nfncfst!gps!jodsfbtjoh!uif!xpsljoh!dbqjubm/

Uif!jttvf!xbt!gvmmz!tvctdsjcfe!boe!qbje.vq/!Uif!bvuipsjtfe!dbqjubm!xbt!tvjubcmz!jodsfbtfe/
B!nfncfs!ipmejoh!211!frvjuz!tibsft!pqqptfe!uif!tdifnf!boe!ijt!tibsft!xfsf!ublfo!pwfs!cz!b!ejsfdups!po!qbznfou!pg

�!2-111!bt!gjyfe!cz!uif!Usjcvobm/
Zpv!bsf!sfrvjsfe!up!qbtt!uif!kpvsobm!fousjft!gps!hjwjoh!fggfdu!up!uif!bcpwf!bssbohfnfou/!Bmtp!esbx!vq!uif!Cbmbodf!Tiffu

pg!uif!dpnqboz!jnnfejbufmz!bgufs!uif!bcpwf!nfoujpofe!usbotbdujpot/

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/71!!!



Solution In the books of Usha Limited
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 7-11-111

Nbsdi!42 Up!Frvjuz!Tibsf!Dbqjubm!)�!3*!B0d 7-11-111

)Cfjoh!71-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje-!tvc.ejwjefe!joup!4-11-111!frvjuz!tibsft!pg!�
3!fbdi!gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/!bt!dpogjsnfe!cz!uif!Usjcvobm!wjef
Psefs!ebufe!/!/!/!*

Frvjuz!Tibsf!Dbqjubm!)�!3*!B0d Es/ 6-51-111

Up!Tibsf!Tvssfoefsfe!B0d 6-51-111

)Cfjoh!uif!tvssfoefs!pg!:1&!frvjuz!tibsft!up!uif!dpnqboz!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

:&!Dvnvmbujwf!Qsfgfsfodf!Tibsf!Dbqjubm!B0d Es/ 5-11-111

Up!21&!Dvnvmbujwf!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 5-11-111

)Cfjoh!5-111-!:&!dvnvmbujwf!qsfgfsfodf!tibsft!pg!�!211!fbdi!gvmmz!qbje!dpowfsufe!joup!5-111-
21&!dvnvmbujwf!qsfgfsfodf!tibsft!pg!�!211!fbdi!gvmmz!qbje!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Tibsf!Tvssfoefsfe!B0d Es/ 81-111

Up!Frvjuz!Tibsf!Dbqjubm!)�!3*!B0d 81-111

)Cfjoh!uif!jttvf!pg!46-111!frvjuz!tibsft!pg!�!3!fbdi!up!tvoesz!dsfejupst!po!uifjs!tvssfoefsjoh
206!pg!uifjs!dmbjn!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Tibsft!Tvssfoefsfe!B0d Es/ 5-81-111

Up!Dbqjubm!Sfevdujpo!B0d 5-81-111

)Cfjoh!uif!cbmbodf!pg!Tibsft!Tvssfoefsfe!Bddpvou!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou!bt
qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Votfdvsfe!Mpbo!B0d Es/ 2-11-111

Tvoesz!Dsfejupst!B0d Es/ 2-31-111

Pvutuboejoh!Fyqfotft!B0d Es/ 51-111

Up!Dbqjubm!Sfevdujpo!B0d 3-71-111

)Cfjoh!uif!bnpvou!tbdsjgjdfe!cz!wbsjpvt!qbsujft-!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou!bt!qfs
uif!tdifnf!pg!sfdpotusvdujpo*

Dbqjubm!Sfevdujpo!B0d Es/ 31-111

Up!Cbol!B0d 31-111

)Cfjoh!uif!qbznfou!pg!fyqfotft!pg!sfdpotusvdujpo*

Dbqjubm!Sfevdujpo!B0d!)Opuf!2* Es/ 8-21-111

Up!Hppexjmm!B0d 2-11-111

Up!Qmbou!B0d 2-25-111

Up!Gvsojuvsf!B0d 7-111

Up!Tvoesz!Efcupst!B0d 41-111

Up!Tupdl!B0d 61-111

Up!Qspgju!boe!Mptt!B0d 5-21-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh.pgg!hppexjmm-!qmbou-!gvsojuvsf-
tvoesz!efcupst-!tupdl!boe!efcju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!bt!qfs!tdifnf!pg
sfdpotusvdujpo*

Cbol!B0d Es/ 3-11-111

Up!Frvjuz!Tibsf!Bqqmjdbujpo!B0d 3-11-111

)Cfjoh!bqqmjdbujpo!npofz!sfdfjwfe!gps!2-11-111!frvjuz!tibsft!A!�!3!fbdi*

Frvjuz!Tibsf!Bqqmjdbujpo!B0d Es/ 3-11-111

Up!Frvjuz!Tibsf!Dbqjubm!)�!3*!B0d 3-11-111

)Cfjoh!uif!jttvf!pg!2-11-111!frvjuz!tibsft!pg!�!3!fbdi!bt!qfs!CpbseÔt!Sftpmvujpo!Op/!/!/!/!!ebufe!/!/!/!*

  Npefso!Bddpvoubodz!.!JJ!!32/72



Usha Ltd (and Reduced)
Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 8-41-111

)c*!Sftfswft!boe!Tvsqmvt )3* 2-91-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft 5-91-111

)d*!Puifs!Dvssfou!Mjbcjmjujft!)Pvutuboejoh!Fyqfotft* 2-11-111

UPUBM 25-:1-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 6-11-111

)jj*!!Joubohjcmf!Bttfut )4* Ojm

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )5* 3-61-111

)d*!Usbef!Sfdfjwbcmft )6* 5-81-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!)Opuf!3* 3-81-111

UPUBM 25-:1-111

Notes to Accounts :
)2*!Tibsf!Dbqjubm )3*!Sftfswf!boe!Tvsqmvt

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Tfdvsjujft!Qsfnjvn!)Opuf!4* 2-91-111

4-11-111!Frvjuz!Tibsft!pg!�!3!fbdi 7-11-111 )4*!Gjyfe!Bttfut

5-111-!21&!Dvnvmbujwf!Qsfgfsfodf!Ti/!pg!�!211!fbdi 5-11-111 Ubohjcmf!Bttfut!;

21-11-111 Qmbou ! ! ! 7-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf ! ! ! 2-25-111 5-97-111

2-76-111!Frvjuz!Tibsft!pg!�!3!fbdi!gvmmz!qbje 4-41-111 Gvsojuvsf ! ! !! ! 31-111

5-111-!21&!Dvnvmbujwf!Qsfgfsfodf!Ti/!pg!�!211!fbdi 5-11-111 Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf ! ! ! ! !! 7-111 25-111

8-41-111 6-11-111

)5*!Jowfoupsjft 4-11-111 Joubohjcmf!Bttfut!;

Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf 61-111 Hppexjmm 2-11-111

3-61-111 Mftt;!Xsjuufo.pgg 2-11-111

)6*!Usbef!Sfdfjwbcmft 6-11-111 Ojm

Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf 41-111

5-81-111

Working Notes :

Dr. (1) Capital Reduction Account Cr.

Qbsujdvmbst � Qbsujdvmbst �
Up!Cbol!B0d!)Fyqfotft* 31-111 Cz!Tibsft!Tvssfoefsfe!B0d 5-81-111
Up!Hppexjmm!B0d 2-11-111 Cz!Votfdvsfe!Mpbo!B0d 2-11-111
Up!Qmbou!B0d 2-25-111 Cz!Tvoesz!Dsfejupst!B0d 2-31-111
Up!Gvsojuvsf!B0d 7-111 Cz!Pvutuboejoh!Fyqfotft!B0d 51-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/73!!!



Up!Tvoesz!Efcupst!B0d 41-111
Up!Tupdl!B0d 61-111

Up!Qspgju!boe!Mptt!B0d 5-21-111

8-41-111 8-41-111

Dr. (2) Bank Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Cbmbodf!c0e :1-111 Cz!Dbqjubm!Sfevdujpo!B0d 31-111

Up!Frvjuz!Tibsf!Bqqmjdbujpo!B0d 3-11-111 Cz!Cbmbodf!d0e 3-81-111

3-:1-111 3-:1-111

)4* Tdifnf!jt!tjmfou!bcpvu!Tfdvsjujft!Qsfnjvn!Bddpvou/!Ju!ibt!cffo!bttvnfe!uibu!Tfdvsjujft!Qsfnjvn!Bddpvou!jt!up!cf!lfqu!joubdu/
)5* Op!fousz!jt!sfrvjsfe!jo!uif!cpplt!pg!uif!dpnqboz!jo!sftqfdu!pg!tibsft!pg!ejttjefou!tibsfipmefst-!ublfo!pwfs!cz!uif!ejsfdups-!tjodf
ju!jt!opu!b!usbotbdujpo!pg!uif!dpnqboz/

Illustration 26
Uif!Cbmbodf!Tiffu!pg!Ufftub!Jspo!Qspevdut!Mjnjufe!bt!po!42/23/3128!jt!bt!voefs!;

Balance Sheet of Teesta Iron Products Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-:1-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )2-:1-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst 4-61-111

UPUBM 6-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*!Ubohjcmf!Bttfut!;

! ! ! ! Gsffipme!Qspqfsujft 2-11-111

! ! ! ! Qmbou!boe!Nbdijofsz 2-41-111

)jj*!Joubohjcmf!Bttfut!;!Qbufout 51-111

)c*!Opo.dvssfou!Jowftunfout!;

Jowftunfou!jo!Tvctjejbsz!;

! ! ! Tibsft :7-111

! ! ! ! ! ! ! ! Bewbodft 45-111 2-41-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout Ð
)c*!Jowfoupsjft!Ð!Tupdl 2-31-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 91-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Pwfsesbgu )61-111*

UPUBM 6-61-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst
Bvuipsjtfe!Dbqjubm!;

46-111!Frvjuz!Tibsft!pg!�!21!fbdi!
46-111-!:&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi

4-61-111
4-61-111

8-11-111

  Npefso!Bddpvoubodz!.!JJ!!32/74



Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

26-111!Frvjuz!Tibsft!pg!�!21!fbdi-!�!7!qbje.vq
41-111-!:&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!gvmmz!qbje

:1-111
4-11-111

4-:1-111

Opuf!;!Uif!qsfgfsfodf!ejwjefoe!bsf!jo!bssfbst!gps!5!zfbst/
Uif!tdifnf!pg!sfdpotusvdujpo!jt!up!ublf!fggfdu!gspn!2/2/3129!ibe!cffo!evmz!bqqspwfe!boe!bvuipsjtfe!cz!uif!Usjcvobm!;
)b* Uif!voqbje!dbqjubm!po!uif!frvjuz!tibsft!up!cf!dbmmfe!vq!gpsuixjui/
)c* Uif!frvjuz!tibsft!bsf!up!cf!tvc.ejwjefe!joup!tibsft!pg!� !2!fbdi!boe!fbdi!tibsfipmefs!tibmm!tvssfoefs!91&!pg!ijt

ipmejoh/
)d* Uif!:&!dvnvmbujwf!qsfgfsfodf!tibsft!uphfuifs!xjui!bmm!bssfbst!pg!ejwjefoe!up!cf!tvssfoefsfe!boe!dbodfmmfe/!Uif

ipmefst-!gps!fwfsz!26!qsfgfsfodf!tibsft!;!
)j*!! bsf!up!qbz!�!91!jo!dbti<!
)jj*!!xjmm!cf!jttvfe!2-!21&!npsuhbhf!efcfouvsf!bu!� !211!fbdi<!boe!
)jjj*!xjmm!sfdfjwf!41!gvmmz!qbje!frvjuz!tibsft!pg!!�2!fbdi!cfjoh!b!sf.ejtusjcvujpo!pg!uiptf!tvssfoefsfe!cz!uif!frvjuz
tibsfipmefst/

)e* Uif!voqbje!dbqjubm!po!uif!tibsft!jo!uif!tvctjejbsz!up!cf!dbmmfe.vq!po!23-111!tibsft!pg!� !3!fbdi!boe!qbje!cz!uif
qbsfou!dpnqboz/

)f* Uif!bewfstf!cbmbodf!po!Qspgju!boe!Mptt!Bddpvou!boe!uif!qbufout!up!cf!xsjuufo!pgg<!� !71-111!up!cf!xsjuufo!pgg!gspn
uif!tibsft!jo!uif!tvctjejbsz<!21&!qspwjtjpo!gps!cbe!efcut!up!cf!dsfbufe/!Tupdl!up!cf!sfevdfe!cz!�!21-111!boe!uif
cbmbodf!pg!uif!tvnt!nbef!bwbjmbcmf!cz!uif!tdifnf!up!cf!vtfe!up!xsjuf!epxo!uif!qmbou!boe!nbdijofsz/

)g* Tvssfoefsfe!frvjuz!tibsft-!opu!puifsxjtf!vujmjtfe-!up!cf!dbodfmmfe/
)h* Bvuipsjtfe!dbqjubm!sfnbjot!uif!tbnf!fydfqu!frvjuz!tibsft!xijdi!xjmm!cf!�!2!fbdi/

Zpv!bsf!sfrvjsfe!up!qbtt!kpvsobm!fousjft!gps!hjwjoh!fggfdu!up!uif!bcpwf!bssbohfnfout!boe!bmtp!up!esbx!vq!uif!sftvmubou
Cbmbodf!Tiffu!pg!uif!dpnqboz/

Solution In the books of Teesta Iron Products Limited.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Frvjuz!Tibsf!Gjobm!Dbmm!B0d Es/ 71-111

Kbo/!2 Up!Frvjuz!Tibsf!Dbqjubm!B0d 71-111

)Cfjoh!uif!gjobm!dbmm!npofz!evf!po!26-111!frvjuz!tibsft!A!�!5!fbdi!bt!qfs!CpbseÔt!Sftpmvujpo
Op/!/!/!/!ebufe!/!/!/!*

Cbol!B0d Es/ 71-111

Up!Frvjuz!Tibsf!Gjobm!Dbmm!B0d 71-111

)Cfjoh!uif!bnpvou!sfdfjwfe!jo!sftqfdu!pg!gjobm!dbmm*

Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 2-61-111

Up!Frvjuz!Tibsf!Dbqjubm!)Sf!2*!B0d 2-61-111

)Cfjoh!26-111!frvjuz!tibsft!pg!�!21!fbdi!gvmmz!qbje!dpowfsufe!joup!2-61-111!frvjuz!tibsft!pg!Sf
2!fbdi!bt!qfs!Tqfdjbm!Sftpmvujpo!Op/!/!/!/!ebufe!/!/!/!bt!tbodujpofe!cz!uif!Usjcvobm!ebufe!/!/!/*

Frvjuz!Tibsf!Dbqjubm!)Sf!2*!B0d Es/ 2-31-111

Up!Tibsft!Tvssfoefsfe!B0d 2-31-111

)Cfjoh!uif!tvssfoefs!pg!91&!frvjuz!tibsft!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

:&!Dvnvmbujwf!Qsfgfsfodf!Tibsf!Dbqjubm!B0d Es/ 4-11-111

Up!Dbqjubm!Sfevdujpo!B0d 4-11-111

)Cfjoh!uif!dbodfmmbujpo!pg!41-111-!:&!dvnvmbujwf!qsfgfsfodf!tibsft!pg!�!21!fbdi!gvmmz!qbje.vq
bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Tibsft!Tvssfoefsfe!B0d Es/ 2-11-111

Cbol!B0d!)Opuf!2* Es/ 2-71-111

Up!21&!Npsuhbhf!Efcfouvsft!B0d 3-11-111

Up!Frvjuz!Tibsf!Dbqjubm!B0d 71-111

)Cfjoh!uif!jttvf!pg!3-111-!21&!npsuhbhf!efcfouvsft!pg!�!211!fbdi!boe!jttvf!pg!71-111!frvjuz
tibsft!pg!Sf!2!fbdi!gvmmz!qbje!up!uif!ipmefst!pg!qsfgfsfodf!tibsft!pvu!pg!tibsft!tvssfoefsfe!bt
qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/75!!!



Tibsft!Tvssfoefsfe!B0d!)�!2-31-111!Ï!�!2-11-111* Es/ 31-111

Up!Dbqjubm!Sfevdujpo!B0d 31-111

)Cfjoh!uif!cbmbodf!pg!Tibsft!Tvssfoefsfe!Bddpvou!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou!bt
qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Jowftunfou!jo!Tibsft!pg!Tvctjejbsz!Dpnqboz!B0d Es/ 35-111

Up!Cbol!B0d 35-111

)Cfjoh!gjobm!dbmm!npofz!qbje!po!23-111!tibsft!pg!tvctjejbsz!dpnqboz!A!�!3!fbdi*

Dbqjubm!Sfevdujpo!B0d Es/ 4-31-111

Up!Qspgju!boe!Mptt!B0d 2-:1-111

Up!Qbufou!B0d 51-111

Up!Jowftunfou!jo!Tibsft!pg!Tvctjejbsz!Dpnqboz!B0d 71-111

Up!Qspwjtjpo!gps!Cbe!Efcut!B0d 9-111

Up!Tupdl!B0d 21-111

Up!Qmbou!boe!Nbdijofsz!B0d!)Opuf!3* 23-111

)Cfjoh!uif!cbmbodf!pg!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjujoh.pgg!efcju!cbmbodf!pg!Qspgju!boe
Mptt!Bddpvou-!qbufout-!jowftunfou!jo!tibsft!pg!tvctjejbsz!dpnqboz-!tupdl-!qmbou!boe!nbdijofsz
boe!dsfbujoh!qspwjtjpo!gps!cbe!efcut!bt!qfs!uif!tdifnf!pg!sfdpotusvdujpo*

Teesta Iron Products  Limited (and Reduced)
Balance Sheet as at 1st January, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 8-:1-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )3* 3-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft )4* 4-61-111

UPUBM 7-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* 3-29-111

)jj*!!Joubohjcmf!Bttfut )6* Ojm

)jjj*!Dbqjubm!Xpsl.jo.qsphsftt Ð

)jw*!Joubohjcmf!Bttfut!voefs!Efwfmpqnfou Ð

)c*!Opo.dvssfou!Jowftunfout )7* 71-111

)d*!Efgfssfe!Uby!Bttfut!)Ofu* )8* 45-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft )9* 2-21-111

)d*!Usbef!Sfdfjwbcmft ):* 83-111

)e*!Dbti!boe!Dbti!Frvjwbmfout )21* 2-57-111

)f*!Tipsu.ufsn!Mpbot!boe!Bewbodft Ð

)g*!Puifs!Dvssfou!Bttfut Ð

UPUBM 7-51-111

  Npefso!Bddpvoubodz!.!JJ!!32/76



Notes to Accounts :

)2*!Tibsf!Dbqjubm )6*!Joubohjcmf!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Qbufout 51-111
4-61-111!Frvjuz!Tibsft!pg!�!2!fbdi 4-61-111 Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 51-111

46-111-!:&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 4-61-111 Ojm

8-11-111 )7*!Opo.Dvssfou!Jowftunfout

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Tibsft!jo!tvctjejbsz! 2-31-111

:1-111!Frvjuz!Tibsft!pg!�!2!fbdi!gvmmz!qbje :1-111 Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 71-111

71-111

)3*!Mpoh.ufsn!Cpsspxjoht )8*!Mpoh.ufsn!Mpbot!boe!Bewbodft

Tfdvsfe Bewbodf!up!Tvctjejbsz 45-111

3-111-!21&!!Npsuhbhf!Efcfouvsft!!pg!�!211!fbdi 3-11-111 )9*!Jowfoupsjft

)4*!Usbef!Qbzbcmft Tupdl 2-31-111

Usbef!Dsfejupst 4-61-111 Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf 21-111

)5*!Gjyfe!Bttfut 2-21-111

Ubohjcmf ):*!Usbef!Sfdfjwbcmft

Gsffipme!Qsfnjtft 2-11-111 Efcupst ! ! ! 91-111
Qmbou!boe!Nbdijofsz ! ! ! ! 2-41-111 Mftt;!Qspwjtjpo!gps!cbe!Efcut ! ! ! ! 9-111 83-111

Mftt;!Xsjuufo!pgg!bt!qfs!Tdifnf ! ! ! ! ! !23-111 2-29-111 )21*!Dbti!boe!Dbti!Frvjwbmfout

3-29-111 Dbti!bu!Cbol!)X/O/!4* 2-57-111

Xpsljoh!Opuft!;

)2*!Bnpvou!qbje!cz!uif!:&!Qsfgfsfodf!Tibsfipmefst!>!� !91!�!41-111!0!26!>!�!2-71-111/

Dr. (2) Capital Reduction Account Cr.

Ebuf � Ebuf �
Up!Qspgju!boe!Mptt!B0d 2-:1-111 Cz!:&!Dvnvmbujwf!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 4-11-111
Up!Qbufou!B0d 51-111 Cz!Tibsft!Tvssfoefsfe!B0d 31-111
Up!Jowftunfou!jo!Tibsft!pg!Tvctjejbsz!Dpnqboz!B0d 71-111
Up!Qspwjtjpo!gps!Cbe!Efcut!B0d 9-111
Up!Tupdl!B0d 21-111

Up!Qmbou!boe!Nbdijofsz!B0d!)Cbmbodjoh!gjhvsf* 23-111

4-31-111 4-31-111

Dr. (3) Bank Account Cr.

Qbsujdvmbst � Qbsujdvmbst �

Up!Frvjuz!Tibsf!Gjobm!Dbmm!B0d 71-111 Cz!Cbmbodf!c0e 61-111

Up!21&!Npsuhbhf!Efcfouvsft!B0d 2-71-111 Cz!Jowftunfou!jo!Tibsft!pg!Tvctjejbsz!Dpnqboz!B0d 35-111

Cz!Cbmbodf!d0e 2-57-111

3-31-111 3-31-111

Illustration 27
Uif!Cbmbodf!Tiffu!pg!N0t/!Sbnbo!Mue/!bt!bu!42tu!Efdfncfs-!3128!jt!bt!gpmmpxt;

Balance Sheet of M/s. Raman Ltd. as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!9-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 9-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )21-81-111*

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/77!!!



)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)b*!Mpoh.ufsn!cpsspxjoht!Ð!9&!Efcfouvsft!)Tfdvsfe* 25-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!;
! ! ! ! ! Bddsvfe!Joufsftu!po!Efcfouvsft
! ! ! ! ! Jodpnf!uby!Qbzbcmf

5-61-111

81-111
21-111

UPUBM 27-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut!
! ! ! ! ! )j*!Ubohjcmf!Bttfut!Ð!Mboe-!Cvjmejoh!boe!Nbdijofsz 25-11-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout 26-111
)c*!Jowfoupsjft!Ð!Tupdl 2-11-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 51-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!;

! ! ! ! ! Dbti!bu!Cbol 2-14-111

! ! ! ! ! Dbti!jo!Iboe 3-111

UPUBM 27-71-111

Uif!gjyfe!bttfut!bsf!ifbwjmz!pwfswbmvfe/!B!tdifnf!pg!sfdpotusvdujpo!xbt!qsfqbsfe!boe!qbttfe/!
Uif!tbmjfou!qpjout!pg!uif!tdifnf!bsf!uif!gpmmpxjoh!;
)2* Fbdi!tibsf!tibmm!cf!tvc.ejwjefe!joup!ufo!gvmmz!qbje!Frvjuz!Tibsft!pg!� !21!fbdi/
)3* Bgufs!tvdi!tvc.ejwjtjpo-!fbdi!tibsfipmefs!tibmm!tvssfoefs!up!uif!Dpnqboz!:1&!pg!ijt!ipmejoh-!gps!uif!qvsqptf!pg

sf.jttvf!up!Efcfouvsfipmefst!boe!Dsfejupst!tp!gbs!bt!sfrvjsfe-!boe!puifsxjtf!gps!dbodfmmbujpo/
)4* Pg!uiptf!tvssfoefsfe!61-111!Frvjuz!Tibsft!pg!� !21!fbdi!tibmm!cf!dpowfsufe!joup!9&!Qsfgfsfodf!Tibsft!pg!� !21

fbdi!gvmmz!qbje!gps!efcfouvsfipmefst/
)5* Uif!efcfouvsfipmefstÔ!upubm!dmbjn!tibmm!!cf!sfevdfe!up!�!6-11-111/!Uijt!xjmm!cf!tbujtgjfe!cz!uif!jttvf!pg!61-111

Qsfgfsfodf!Tibsft!pg!� !21!fbdi!gvmmz!qbje/
)6* Uif!dmbjn!pg!tvoesz!dsfejupst!tibmm!cf!sfevdfe!cz!91&!boe!uif!cbmbodf!tibmm!cf!tbujtgjfe!cz!bmmpuujoh!uifn!Frvjuz

Tibsft!pg!� !21!fbdi-!gvmmz!qbje!gspn!uif!tibsft!tvssfoefsfe/
)7* Tibsft!tvssfoefsfe!boe!opu!sf.jttvfe!tibmm!cf!dbodfmmfe/
Bttvnjoh!uibu!uif!tdifnf!jt!evmz!bqqspwfe!cz!bmm!qbsujft!joufsftufe!boe!cz!uif!Usjcvobm-!esbgu!ofdfttbsz!Kpvsobm!Fousjft

boe!Cbmbodf!Tiffu!pg!uif!dpnqboz!bgufs!uif!tdifnf!ibt!cffo!dbssjfe!joup!fggfdu/

\D/B/!)Joufs*!Ð!Bebqufe^

Solution In the books of M/s Raman Ltd.
Journal Dr.     Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3128 Frvjuz!Tibsf!Dbqjubm!)�!211*!B0d Es/ 9-11-111

Efd!42 Up!Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d 9-11-111

)Cfjoh!9-111!Fr/!Ti/!pg!�!211!fbdi!gvmmz!qbje!tvcejwjefe!joup!91-111!Frvjuz!Ti/!pg!�!21!fbdi
gvmmz!qbje!bt!qfs!Tqfdjbm!Sftpmvujpo!op/!///!eue/!///!dpogjsnfe!cz!uif!Usjcvobm!wjef!psefs!!///!eue/!///*

Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d Es/ 8-31-111

Up!Tibsft!Tvssfoefsfe!B0d! 8-31-111

)Cfjoh!:1&!pg!Frvjuz!Tibsft!tvssfoefsfe!gps!dpowfstjpo!ps!dbodfmmbujpo!bt!qfs!Tqfdjbm
Sftpmvujpo!op/!///!ebufe/////*

Tibsft!Tvssfoefsfe!B0d Es/ 6-11-111

Up!9&!Qsfgfsfodf!Tibsf!Dbqjubm!B0d 6-11-111

)Cfjoh!61-111!Qsfg/!Ti/!pg!�!21!fbdi!gvmmz!qbje!jttvfe!up!efcfouvsfipmefst!pvu!pg!Tibsft
tvssfoefsfe!jo!qfstvbodf!pg!Tdifnf!pg!Sfdpotusvdujpo*

  Npefso!Bddpvoubodz!.!JJ!!32/78



Tibsft!Tvssfoefsfe!B0d! Es/ :1-111

Up!Frvjuz!Tibsf!Dbqjubm!)�!21*!B0d :1-111

)Cfjoh!Fr/!Ti/!jttvfe!up!Tvoesz!Dsfejupst!frvbm!up!31&!pg!uifjs!dmbjn!bt!qfs!Sfdpotusvdujpo!Tdifnf*

9&!Efcfouvsf!B0d Es/ 25-11-111

Bddsvfe!Joufsftu!B0d Es/ 81-111

Tvoesz!Dsfejupst!B0d Es/ 5-61-111

Up!Dbqjubm!Sfevdujpo!B0d 2:-31-111

)Cfjoh!uif!foujsf!cbmbodf!pg!9&!Efcfouvsft!B0d-!bddsvfe!Joufsftu!B0d!boe!Tvoesz!Dsfejupst!B0d
usbotgfssfe!up!Dbqjubm!Sfevdujpo!B0d!bt!qfs!Tdifnf!pg!Sfdpotusvdujpo*

Tibsft!Tvssfoefsfe!B0d! )Opuf!2* Es/ 2-41-111

Up!Dbqjubm!Sfevdujpo!B0d 2-41-111

)Cfjoh!uif!cbmbodf!pg!Tibsft!!Tvssfoefsfe!B0d!usbotgfssfe!up!Dbqjubm!Sfevdujpo!B0d!bt!qfs
Sfdpotusvdujpo!Tdifnf*!

Dbqjubm!Sfevdujpo!B0d!)�!2:-31-111!,!�!2-41-111* Es/ 31-61-111

Up!Qspgju!boe!Mptt!B0d 21-81-111

Up!Mboe-!Cvjmejoh!boe!Nbdijofsz!B0d :-91-111

)Cfjoh!uif!cbmbodf!Dbqjubm!Sfevdujpo!Bddpvou!vtfe!gps!xsjuujoh!pgg!uif!efcju!cbmbodf!pg!Qspgju
boe!Mptt!Bddpvou!boe!xsjujoh.epxo!Gjyfe!Bttfut!bt!qfs!tdifnf!pg!sfdpotusvdujpo*

Xpsljoht!Opuf!;!

)2*!Upubm!bnpvou!pg!Tibsft!Tvssfoefsfe!jt!� !8-31-111/!� /!6-11-111!pg!uif!tvssfoefsfe!Tibsft!ibt!cffo!dpowfsufe!joup!9&!Qsfgfsfodf
Tibsft!boe!�!:1-111!ibt!cffo!jttvfe!up!Tvoesz!Dsfejupst/!Uifsfgpsf-!uif!cbmbodf!pg!� !2-41-111!jt!up!cf!usbotgfssfe!up!Dbqjubm
Sfevdujpo!Bddpvou

M/s Raman Ltd (and Reduced)
Balance Sheet as at 31st December, 2017

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;
)b*!Tibsf!Dbqjubm )2* 7-81-111

)c*!Sftfswft!boe!Tvsqmvt Ð

)d*!Npofz!Sfdfjwfe!bhbjotu!Tibsf!Xbssbout Ð

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;
)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð
)c*!Usbef!Qbzbcmft Ð
)d*!Puifs!Dvssfou!Mjbcjmjujft )3* 21-111

)e*!Tipsu.ufsn!Qspwjtjpot Ð

UPUBM 7-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;
)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )4* 5-31-111

)3*!Dvssfou!Bttfut!;
)b*!Dvssfou!Jowftunfout 26-111
)c*!Jowfoupsjft 2-11-111
)d*!Usbef!Sfdfjwbcmft 51-111
)e*!Dbti!boe!Dbti!Frvjwbmfout )5* 2-16-111

UPUBM 7-91-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo

Uvupsjbm!Opuf!;!Ju!tipvme!cf!opufe!uibu!uif!foujsf!bnpvou!pg!efcfouvsft-!bddsvfe!Joufsftu!po!efcfouvsft!boe!Tvoesz
Dsfejupst!tipvme!cf!usbotgfssfe!up!Dbqjubm!Sfevdujpo!Bddpvou!cfdbvtf!uif!dmbjnt!pg!efofouvsftipmefst!boe!Dsfejupst
ibwf!cffo!tbujtgjfe!cz!jttvjoh!9&!Qsfgfsfodf!Tibsft!boe!frvjuz!tibsft!pvu!pg!tibsft!tvssfoefsfe/

32/79!!!



Notes to Accounts :
)2*!Tibsf!Dbqjubm )4*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;

///!Frvjuz!Tibsft!pg!�!///!fbdi +++ Mboe-!Cvjmejoh!boe!Nbdijofsz 25-11-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; Mftt;!Xsjuufo.pgg!bt!qfs!tdifnf :-91-111

28-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 2-81-111 5-31-111

61-111-!9&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi 6-11-111 )5*!Dbti!boe!Dbti!Frvjwbmfou

7-81-111 Dbti!bu!Cbol 2-14-111

)3*!Puifs!Dvssfou!Mjbcjmjujft Dbti!jo!Iboe 3-111

Jodpnf.uby!Qbzbcmf 21-111 2-16-111

Scheme for Capital Reduction

Gps!cvtjoftt!gbjmvsf-!xifo!mbshf!bnpvou!pg!mpttft!bddvnvmbuf!boe!uif!cppl!wbmvft!pg!uif!bttfut!tipx!nvdi
mpxfs!uibo!uifjs!gbjs!nbslfu!wbmvft-!b!Tdifnf!pg!Dbqjubm!Sfevdujpo!jt!fttfoujbm-!jg!uif!sfdpwfsz!pg!qspgjubcjmjuz
qsptqfdut!bsf!gbwpvsbcmf/!Jo!gbdu-!b!tdifnf!pg!dbqjubm!sfevdujpo!jowpmwft!dbsszjoh!pvu!bo!joufsobm!sfdpotusvdujpo
pg!uif!dpnqboz/!
Xifo!b!sfevdujpo!pg!dbqjubm!jt!qspqptfe-!b!tdifnf!tipxjoh!uif!bnpvou!up!cf!sfevdfe!gspn!dpnqbozÔt

dbqjubm!boe!uif!nboofs!jo!xijdi!uif!sfevdujpo!jt!up!cf!bqqmjfe!up!uif!wbsjpvt!bttfut!jt!qsfqbsfe/
Bu!uif!ujnf!pg!gpsnvmbujoh!b!tdifnf!pg!dbqjubm!sfevdujpo-!uif!gpmmpxjoh!qpjout!nvtu!cf!lfqu!jo!njoe!;
2/ Uif!tdifnf!nvtu!hjwf!bo!jodfoujwf!up!dsfejupst-!efcfouvsfipmefst-!mfoefst!boe!tibsfipmefst/!Dsfejupst

boe!efcfouvsfipmefst!nvtu!cf!dpowjodfe!uibu!uifz!xjmm!cf!cfuufs!pgg!cz!bddfqujoh!uif!tdifnf!sbuifs
uibo!qbsujdjqbujoh!jo!b!mjrvjebujpo!pg!uif!dpnqboz/

3/ Uif!tdifnf!nvtu!cf!ÓgbjsÔ!boe!ÓfrvjubcmfÔ!bt!cfuxffo!ejggfsfou!uzqft!pg!tibsfipmefst-!dsfejupst-!boe!mfoefst/
4/ Dbqjubm!sfevdujpo!tdifnf!jt!xpsui!dpotjefsjoh!pomz!jg!uif!dpnqboz!ibt!sfdpwfsz!qsptqfdut/
5/ Uif!tdifnf!nvtu!qspwjef!gps!befrvbuf!xpsljoh!dbqjubm!cz!jokfdujoh!dbti!cz!xbz!pg!sjhiut!jttvf!ps

mpbo/
Uif!gpmmpxjoh!tufqt!bsf!gpmmpxfe!bu!uif!ujnf!pg!gpsnvmbujoh!b!Tdifnf!pg!Dbqjubm!Sfevdujpo/

Step 1 Uif!gjstu!tufq!jt!up!efufsnjof!uif!upubm!bnpvou!pg!uif!mpttft!up!cf!xsjuufo!pgg/!Bmm!gjdujujpvt!bttfut-
f/h/-!Qsfmjnjobsz!Fyqfotft-!ejtdpvou!po!jttvf!pg!tibsft!boe!efcfouvsft!bsf!up!cf!xsjuufo.pgg!jo!beejujpo!up!uif
efcju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou/!Jg!uifsf!jt!boz!hppexjmm!jo!uif!Cbmbodf!Tiffu-!ju!jt!bmtp!up!cf!xsjuufo.pgg/
Bmm!bttfut!bsf!up!cf!sfwbmvfe/!Mptt!po!Sfwbmvbujpo!jt!up!cf!xsjuufo.pgg/!Boz!voqspwjefe!mjbcjmjujft!bsf!bmtp!up
cf!ublfo!joup!dpotjefsbujpo/!Tjnjmbsmz-!boz!qspgju!po!sfwbmvbujpo!pg!bttfut!ps!fydftt!qspwjtjpo!pg!mjbcjmjujft!bsf
up!cf!dpotjefsfe!gps!sfevdujpo!pg!upubm!mptt/

Step 2 Bgufs!efufsnjojoh!uif!upubm!bnpvou!up!cf!xsjuufo.pgg-!uif!ofyu!tufq!jt!up!tqsfbe!uif!cvsefo!pg!uif
mpttft!bnpohtu!efcfouvsfipmefst-!dsfejupst!boe!wbsjpvt!dmbttft!pg!tibsfipmefst/!Uif!nbjo!cvsefo!pg!uif!mpttft
tipvme!cf!cpsof!qsjnbsjmz!cz!uif!frvjuz!tibsfipmefst!cfdbvtf!vmujnbufmz!uifz!bsf!sftqpotjcmf!gps!bmm!sftjevbsz
mpttft/!Jo!uijt!sftqfdu-!uif!gpmmpxjoh!gbdupst!bsf!jnqpsubou;
Tfdvsfe!Dsfejupst;!Jg!uifz!bsf!gvmmz!tfdvsfe-!uifo!uifz!xjmm!opu!bhsff!up!tbdsjgjdf!bozuijoh/!Uif!bnpvou!opu

dpwfsfe!cz!tfdvsjuz!xjmm!cf!usfbufe!bt!psejobsz!dsfejupst/!Bmpoh!xjui!uif!puifs!psejobsz!dsfejupst!uifz!nbz
bhsff!up!tbdsjgjdf!b!sfbtpobcmf!bnpvou!pg!uifjs!dmbjnt/
Efcfouvsfipmefst;!Uifz!nbz!bhsff!up!sfevdf!uifjs!dmbjn!jg!uifz!gjoe!uibu!uif!dbqjubm!sfevdujpo!tdifnf!jt

npsf!gbwpvsbcmf!uibo!uif!sfuvso!uifz!nbz!sfdfjwf!po!uif!fogpsdfe!mjrvjebujpo!pg!uif!dpnqboz/!Ipxfwfs-!uif
efcfouvsfipmefst!nbz!jotjtu!bo!jodsfbtf!jo!uif!sbuf!pg!uifjs!joufsftu!tp!uibu!uifz!sfdfjwf!uif!tbnf!bnpvou!pg
joufsftu!bt!sfdfjwfe!qsfwjpvtmz/
Votfdvsfe!Dsfejupst;!Uifz!xjmm!opu!bhsff!up!tbdsjgjdf!bozuijoh!jg!uifz!bsf!tvsf!uibu!uifz!xjmm!hfu!cbdl!uifjs

foujsf!bnpvou!jo!dbtf!pg!gpsdfe!mjrvjebujpo/!Uifz!nbz!bhsff!up!tbdsjgjdf!tpnf!bnpvou!jg!uif!efcfouvsfipmefst
ibwf!bhsffe!up!b!tbdsjgjdf-!tjodf!jo!b!gpsdfe!mjrvjejbujpo!uifz!xpvme!hfu!mjuumf!ps!opuijoh/

  Npefso!Bddpvoubodz!.!JJ!!32/7:



Qsfgfsfodf!Tibsfipmefst;!Uifz!bhsff!up!gpsfhp!bssfbst!pg!qsfgfsfodf!ejwjefoe!xjui!uif!fyqfdubujpo!uibu!uif
dbqjubm!sfevdujpo!tdifnf!xpvme!mfbe!up!b!sftvnqujpo!pg!uifjs!ejwjefoet!jo!tvctfrvfou!zfbst/!Cvu!tp!gbs!bt!uif
sfevdujpo!jo!uifjs!dbqjubm!jt!dpodfsofe-!uifz!nbz!opu!bhsff!up!tbdsjgjdf!boz!bnpvou!jg!uifz!bsf!tvsf!uibu!uifz
xjmm!cf!qbje!jo!gvmm!jo!gpsdfe!mjrvjebujpo/!Xifo!uifsf!jt!b!mjuumf!dibodf!pg!hfuujoh!cbdl!uif!foujsf!dbqjubm!jo!dbtf
pg!gpsdfe!mjrvjebujpo-!uifz!nbz!bhsff!up!tbdsjgjdf!tpnf!bnpvou!pg!dbqjubm/!Ipxfwfs-!uifz!nbz!jotjtu!up!jodsfbtf
uif!sbuf!pg!ejwjefoe!tp!uibu!uifz!sfdfjwf!uif!tbnf!bnpvou!pg!ejwjefoe!bt!uifz!eje!qsfwjpvtmz/
Frvjuz!Tibsfipmefst;!Uifz!xjmm!ibwf!up!cfbs!uif!cvml!pg!uif!mptt/!Jg!uif!bnpvou!up!cf!xsjuufo.pgg!fydffet

uif!frvjuz!tibsf!dbqjubm-!uifz!xjmm!ibwf!up!cfbs!uif!foujsf!mptt/!Jo!tvdi!b!tjuvbujpo-!uif!frvjuz!tibsfipmefst!xjmm
opu!cf!joufsftufe!up!qvstvf!uif!tdifnf/!Jo!uijt!dbtf!qsfgfsfodf!tibsfipmefst!boe!efcfouvsfipmefst!nvtu!tbdsjgjdf
tpnf!bnpvou!up!joevdf!up!frvjuz!tibsfipmefst/

Step 3 Gps!tvddfttgvm!jnqmfnfoubujpo!pg!uif!tdifnf!pg!dbqjubm!sfevdujpo-!bssbohfnfou!pg!befrvbuf!xpsljoh
dbqjubm!jt!b!nvtu/!Boz!ps!tpnf!pg!uif!gpmmpxjoh!tpvsdft!dbo!qspwjef!xpsljoh!dbqjubm;
)b* Jttvf!pg!sjhiut!tibsft/
)c* Cz!sfevdjoh!uif!gvmmz!qbje.vq!frvjuz!tibsft!joup!qbsumz!qbje.vq!boe!uifo!btljoh!uif!frvjuz!tibsfipmefst

up!nblf!uiftf!tibsft!gvmmz!qbje.vq!cz!qbzjoh!uif!cbmbodf!npofz/
)d* Jttvf!pg!ofx!efcfouvsf!up!fyjtujoh!efcfouvsfipmefst!cz!pggfsjoh!ijhifs!sbuf!pg!joufsftu/
)e* Jttvf!pg!dpnnfsdjbm!qbqfs/

Illustration 28
Uif!Cbmbodf!Tiffu!pg!Q!Mue/!bu!42tu!Nbsdi-!3129!xbt!;

Balance Sheet of P Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 23-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* )4-11-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 61-111

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 3-61-111

UPUBM 23-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoh :-11-111

)c*!Opo.dvssfou!jowftunfout 3-31-111

)3*!Dvssfou!Bttfut!;

)c*!Jowfoupsjft 51-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 4:-111

)e*!Dbti!boe!Dbti!Frvjwbmfout 2-111

UPUBM 23-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

2-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
3-111-!:&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi

21-11-111
3-11-111

23-11-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/81!!!



)3*!Sftfswf!boe!Tvsqmvt
Hfofsbm!Sftfswf 3-36-111

Qspgju!boe!Mptt!Bddpvou )7-11-111*
Mftt;!Dvssfou!ZfbsÔt!Qspgju ! ! 86-111 )6-36-111*

)4-11-111*

Uif!nbslfu!xpsui!pg!jowftunfou!xbt!�!3-61-111/!Uif!qsfgfsfodf!tibsf!ejwjefoe!xbt!jo!bssfbs!gps!4!zfbst/!Tvhhftu!bo
frvjubcmf!tdifnf!pg!joufsobm!sfdpotusvdujpo/

Solution
Op!cftu!tpmvujpo!dbo!cf!qspwjefe!gps! uijt!uzqf!pg!qspcmfn/!Bu!uif!ujnf!pg!gpsnvmbujoh!b!tdifnf!pg!sfdpotusvdujpo-
tuvefout!bsf!up!bqqmz!uifjs!lopxmfehf!pg!uif!mbx!boe!bddpvoujoh!qsjodjqmft-!up!cfbs!jo!njoe!uif!offet!pg!bmm!uif!joufsftufe
qbsujft!boe!up!tubuf!dmfbsmz!boz!bttvnqujpot!nbef/

Scheme of Capital Reduction
2/ Gjstu!tufq!jo!gpsnvmbujoh!b!tdifnf!pg!dbqjubm!sfevdujpo!jt!up!dbmdvmbuf!uif!bnpvou!pg!mpttft!up!cf!xsjuufo.pgg/

Calculation of Amount to be written-off �

Qspgju!boe!Mptt!Bddpvou!)bhhsfhbuf!mpttft* 6-36-111

Mftt;!Hfofsbm!Sftfswf 3-36-111

4-11-111

Mftt;!Bqqsfdjbujpo!jo!uif!wbmvf!pg!jowftunfout 41-111

Upubm 3-81-111

3/ Uif!ofyu!tufq!jt!up!tqsfbe!uif!cvsefo!pg!uif!mpttft!bnpohtu!frvjuz!tibsfipmefst!boe!qsfgfsfodf!tibsfipmefst/!Uif!nbjo!cvsefo!pg
uif!mpttft!tipvme!cf!cpsof!cz!uif!frvjuz!tibsfipmefst/!Uifsfgpsf-!ju!jt!tvhhftufe!uibu!uif!frvjuz!tibsft!cf!sfevdfe!gspn!�!21!up!�

8!qfs!tibsf/!2-11-111!frvjuz!tibsft!xjmm!cf!xsjufo.pgg!cz!�!4!qfs!tibsf!)2-11-111!x!� !4*!>!�!4-11-111/
Uif!qsfgfsfodf!tibsfipmefst!tipvme!opu!cf!btlfe!up!boz!tbdsjgjdf!pg!uifjs!dbqjubm/!Ipxfwfs-!uifz!tipvme!cf!joevdfe!up!tbdsjgjdf
uifjs!bssfbst!pg!qsfgfsfodf!ejwjefe/!Up!dpnqfotbuf!uif!qsfgfsfodf!tibsfipmefst-!uif!sbuf!pg!ejwjefe!tipvme!cf!jodsfbtfe!up!21&/

4/ Uif! bnpvou! tbdsjgjdfe! cz! uif! frvjuz! tibsfipmefst! jt! � ! 4-11-111/! Cvu! uif! bnpvou! up! cf! xsjuufo.pgg! jt! � ! 3-81-111/
Uifsfgpsf-!� !41-111!xjmm!cf!usbotgfssfe!up!Dbqjubm!Sftfswf!Bddpvou/

5/ Gps!xpsljoh!dbqjubm-!ju!jt!tvhhftufe!uibu!uif!frvjuz!tibsfipmefst!tipvme!cf!btlfe!up!dpousjcvuf!� !2!qfs!tibsf!up!nblf!uifjs!tibsf!pg
�!8!up!tibsf!pg!� !9/!Npofz!dpmmfdufe!gspn!frvjuz!tibsfipmefst!xjmm!cf!vtfe!up!qbz.pgg!cbol!mpbo!xijdi-!jo!fggfdu-!xjmm!sfevdf!uif
cvsefo!pg!joufsftu/!Uif!cbmbodf!pg!� !61-111!xjmm!cf!vtfe!bt!xpsljoh!dbqjubm/

6/ Jg!uif!bcpwf!tdifnf!jt!bddfqufe-!uif!gjobm!Cbmbodf!Tiffu!xjmm!cf!bt!gpmmpxt!;

P Ltd (after Reconstruction)
Balance Sheet as at . . .

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 21-11-111

)c*!Sftfswft!boe!Tvsqmvt )3* 41-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft 3-61-111

UPUBM 23-91-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )5* :-11-111

)c*!Opo.dvssfou!Jowftunfout )6* 3-61-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft )7* 51-111

)c*!Usbef!Sfdfjwbcmft )8* 4:-111

)d*!Dbti!boe!Dbti!Frvjwbmfout )9* 62-111

UPUBM 23-91-111

  Npefso!Bddpvoubodz!.!JJ!!32/82



Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!; 86-111

///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Mboe!boe!Cvjmejoh 71-486

///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi @! ! ! ! ! )6*!Opo.Dvssfou!Jowftunfout 3-61-111

@! ! ! ! ! )7*!Jowfoupsjft 51-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

2-11-111!Frvjuz!Tibsft!pg!�!9!fbdi!gvmmz!qbje 9-11-111 )8*!Usbef!Sfdfjwbcmft

3-111-!21&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi 3-11-111 Efcupst 4:-111

21-11-111 )9*!Dbti!boe!Dbti!Frvjwbmfout

)3*!Sftfswf!boe!tvsqmvt Dbti!bu!Cbol 61-111

Dbqjubm!Sftfswf 41-111 Dbti!jo!Iboe 2-111

)4*!Usbef!Qbzbcmft 62-111

Dsfejupst 3-61-111

Bttvnqujpot!;
)j* Gjyfe!bttfut!bsf!opu!pwfs.wbmvfe-!j/f/-!opuijoh!up!cf!xsjuufo.pgg/
)jj* Efcupst!bsf!bmm!hppe/
)jjj*Jowfoupsz!jt!wbmvfe!bu!uif!mpxfs!pg!dptu!ps!nbslfu!qsjdf/

Illustration 29
Uif!Cbmbodf!Tiffu!pg!O/U/D/!Mue/!bt!bu!42tu!Nbsdi-!3129!jt!bt!gpmmpxt!;

Balance Sheet of N.T.C. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt )2-21-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!:&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft!Ð!Usbef!Dsfejupst
)c*!Bddsvbmt

75-111
23-111

UPUBM 6-77-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Gsffipme!Mboe!boe!Cvjmejoh
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

2-46-111
96-111

)jj*!!Joubohjcmf!Bttfut
! ! ! ! ! ! ! Hppexjmm
! ! ! ! ! ! ! Qbufout

2-11-111
91-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 8:-:11

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-21-111

)d*!Dbti!boe!Dbti!Frvjwbmfout )3* )34-:11*

UPUBM 6-77-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/83!!!



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

36-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
36-111-!7&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!gvmmz!qbje

3-61-111
3-61-111

6-11-111

)3*!Dbti!boe!Dbti!Frvjwbmfout

Cbol!Pwfsesbgu )35-111*

Dbti!jo!Iboe 211

)34-:11*

Beejujpobm!Jogpsnbujpo!;
2/ Ejwjefoet!po!uif!qsfgfsfodf!tibsft!bsf!gjwf!zfbst!jo!bssfbst-!boe!bddsvbmt!sfqsftfou!uxp!zfbstÔ!bssfbst!pg!efcfouvsf

joufsftu/
3/ Dvssfou!usbejoh!sftvmut!tipx!nbslfe!jnqspwfnfou!boe!uif!boujdjqbufe!qspgju!pg!ofyu!zfbs!� !35-111-!bgufs!efcfouvsf

joufsftu!pg!� !7-111!ibt!cffo!dibshfe/!Ju!jt!fyqfdufe!uibu!qspgjut!bgufs!uibu!xjmm!tipx!tvctuboujbm!jnqspwfnfout!zfbs
cz!zfbs!)qsftfou!ftujnbuft!bsf!21&!jodsfbtf!qfs!boovn*/

4/ Uif!sftvnqujpo!jo!uif!qbznfou!pg!ejwjefoet!bt!tppo!bt!qpttjcmf!jt!eftjsfe!boe!bddpsejohmz!uif!ejsfdupst!bsf
dpotjefsjoh!uif!sfevdujpo!pg!uif!dpnqbozÔt!dbqjubm/

5/ Uif!efcfouvsfipmefst!ibwf!fyqsfttfe! uifjs!xjmmjohoftt! up!fydibohf! uifjs!bssfbst!pg! joufsftu! gps!frvjuz! jo! uif
cvtjoftt!frvbm!up!ibmg!uif!opnjobm!wbmvf!pg!bssfbst!boe!up!qspwjef!�!36-111!)po!gmpbujoh!dibshf*!up!qbz!uif!cbol
pwfsesbgu!boe!up!qspwjef!xpsljoh!dbqjubm!pg!� !2-111/

6/ Uif!qsfgfsfodf!tibsfipmefst!ibwf!fyqsfttfe!uifjs!xjmmjohoftt!up!b!sfevdujpo!jo!uif!sbuf!pg!ejwjefoe!up!6&!boe!up!gpsfhp
304!pg!uifjs!bssfbst-!qspwjefe!uifz!sfdfjwf!bo!joufsftu!jo!uif!frvjuz!frvbm!jo!opnjobm!wbmvf!gspn!uif!sfnbjojoh!204/

Zpv!bsf!sfrvjsfe!;
)b* Up!esbgu!b!tvhhftufe!tdifnf!gps!uif!sfevdujpo!jo!dbqjubm!xijdi!tipvme!jodmvef!uif!fmjnjobujpo!pg!hppexjmm!boe

uif!Qspgju!boe!Mptt!Bddpvou!cbmbodf-!uif!wbmvf!pg!uif!qbufou!jt!� !61-111!boe!uif!qspwjtjpo!pg!b!dbqjubm!sftfswf
uispvhi!xijdi!boz!bekvtunfout!bsjtjoh!pvu!pg!dbqjubm!sfbssbohfnfout!fud/-!nbz!cf!efbmu/!Bgufs!sfevdujpo!uif!frvjuz
tibsft!bsf!up!cf!dpowfsufe!joup!�!2!qfs!tibsf/

)c* Up!esbgu!uif!Cbmbodf!Tiffu!bgufs!uif!jnqmfnfoubujpo!pg!uif!tdifnf/

Solution

Scheme of Capital Reduction
2/ Gjstu!tufq!jo!gpsnvmbujoh!b!tdifnf!pg!dbqjubm!sfevdujpo!jt!up!dbmdvmbuf!uif!bnpvou!pg!uif!mpttft-!jodmvejoh!sfevdujpo
jo!uif!wbmvf!pg!bttfut!xijdi!ibwf!up!cf!xsjuufo.pgg/

Calculation of Amount to be written-off �

Qspgju!boe!Mptt!Bddpvou!)Upubm* 2-21-111

Hppexjmm 2-11-111

Qbufout 61-111

Bssfbs!pg!Qsfgfsfodf!ejwjefoe!)204se* 36-111

3-96-111

Mftt;!Efcfouvsf!joufsftu!gpsfhpof 7-111

Upubm 3-8:-111

3/ Uif!ofyu!tufq!jt!up!tqsfbe!uif!cvsefo!pg!uif!mpttft!bnpohtu!frvjuz!tibsfipmefs!boe!qsfgfsfodf!tibsfipmefst/!Uif!nbjo!cvsefo!pg
uif!mpttft!tipvme!cf!cpsof!qsjnbsjmz!cz!uif!frvjuz!tibsfipmefst/!Uifsfgpsf-!ju!jt!tvhhftufe!uibu!uif!frvjuz!tibsft!cf!sfevdfe!gspn

�!21!up!Sf!2!qfs!tibsf/!36-111!frvjuz!tibsft!xjmm!cf!xsjuufo.epxo!up!Sf!2!qfs!tibsf!)36-111!x!� !:*!>!�!3-36-111/
Ju!jt!tvhhftufe!uibu!uif!qsfgfsfodf!tibsft!cf!sfevdfe!gspn!�!21!up!� !8!qfs!tibsf/!34-111!qsfgfsfodf!tibsf!xjmm!cf!xsjuufo.epxo-!j/f/-

)36-111!x!� !4*!>!�!86-111/
4/ Upubm!bnpvou!tbdsjgjdfe!cz!uif!tibsfipmefst!>!�!3-36-111!,!�!86-111!>!�!4-11-111/
5/ Bnpvou!up!cf!xsjuufo.pgg!jt!� !3-8:-111/!Uifsfgpsf-!bnpvou!up!cf!usbotgfssfe!up!Dbqjubm!Sftfswf!)� !4-11-111!Ï!� !3-8:-111*!>
� !32-111/

6/ Gps!203!pg!uif!bssfbst!pg!efcfouvsf-!j/f/-!� !7-111-!uif!qsftfou!efcfouvsfipmefst!xjmm!sfrvjsf!7-111!frvjuz!tibsft!pg!Sf!2!fbdi/

  Npefso!Bddpvoubodz!.!JJ!!32/84



7/ Uif!qsftfou!qsfgfsfodf!tibsfipmefst!xjmm!sfrvjsf!frvjuz!tibsft!pg!� !36-111!xijdi!jt!frvbm!up!204!pg!uifjs!bssfbst!pg!ejwjefoe/
8/ Uif!qsftfou!qsfgfsfodf!tibsfipmefst!xjmm!bmtp!ibwf!36-111-!� !21!qsfgfsfodf!tibsft!sfevdfe!up!� !8!qfs!tibsf!>!�!2-86-111/!Tpnf!pg
uiftf!qsfgfsfodf!tibsft!dpvme!uifo!cf!dpowfsufe!joup!frvjuz!tibsft!up!hjwf!uifn!dpouspm!jo!uif!sfdpotusvdufe!dpnqboz-!bmtp!up!hjwf
uif!dpnqboz!tpnf!hfbsjoh!boe!up!nbjoubjo!b!sfbtpobcmf!bmmpdbujpo!pg!ejwjefoe/!Ju!jt!tvhhftufe!uibu!uif!dpowfstjpo!tipvme!cf!up
uif!fyufou!pg!� !46-111-!j/f/-!46-111!frvjuz!tibsft!pg!� !2!fbdi/

9/ Jg!uif!bcpwf!tdifnf!jt!bddfqufe!uifo!ejtqptbm!pg!uif!boujdjqbufe!qspgju!xjmm!cf!bt!gpmmpxt!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )�*

Qspgju 35-111

Mftt!;!Joufsftu!po!ofx!efcfouvsft!A!7&!po!�!36-111 2-611

33-611

Mftt;!Uby+ Ojm

33-611
Mftt;!Usbotgfssfe!up!sftfswf!)tbz!6&* 2-236

32-486
Mftt;!Qsfgfsfodf!ejwjefoe!A!6&!po!�!2-51-111 8-111

Qspgju!bwbjmbcmf!up!frvjuz!tibsfipmefst 25-486

Fyqfdufe!!Sbuf!!pg!!Ejwjefoe!!>!!
25-486

:2-111
!!�!!211!!>!!26/91&

+!Op!jodpnf!uby!jt!qbzbcmf!cz!uif!dpnqboz!jo!uif!ofyu!gfx!zfbst!cfdbvtf!ju!xjmm!fokpz!uif!cfofgju!up!bekvtu!qspgju!bhbjotu!dbssz!gpsxbse
mpttft/

N.T.C. Ltd (after Reconstruction)
Balance Sheet as at . . .

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-42-111

)c*!Sftfswft!boe!Tvsqmvt )3* 32-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht )4* 2-36-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Usbef!Qbzbcmft )5* 75-111

UPUBM 5-52-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut )6* 3-31-111

)jj*!!Joubohjcmf!Bttfut )7* 41-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft )8* 8:-:11

)c*!Usbef!Sfdfjwbcmft )9* 2-21-111

)d*!Dbti!boe!Dbti!Frvjwbmfout ):* 2-211

UPUBM 5-52-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm )5*!Gjyfe!Bttfut

Qbsujdvmbst � Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!; Ubohjcmf!Bttfut!;
///!Frvjuz!Tibsft!pg!�!///!fbdi @! ! ! ! ! Gsffipme!Mboe!boe!Cvjmejoh 2-46-111

///!Qsfgfsfodf!Tibsft!pg!�!///!fbdi @! ! ! ! ! Qmbou!boe!Nbdijofsz 96-111

@! ! ! ! ! 3-31-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm!; )7*!Joubohjcmf!Bttfut

:2-111!Frvjuz!Tibsft!pg!�!2!fbdi!gvmmz!qbje :2-111 Qbufout 91-111

31-111-!6&!Qsfgfsfodf!Tibsft!pg!�!8!fbdi 2-51-111 Mftt;!Xsjuufo!pgg 61-111 41-111

3-42-111 )8*!Jowfoupsjft 8:-:11

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/85!!!



)3*!Sftfswf!boe!Tvsqmvt

Dbqjubm!Sftfswf 32-111 )9*!Usbef!Sfdfjwbcmft

)4*!Mpoh.ufsn!Cpsspxjoht Efcupst 2-21-111

7&!Efcfouvsft!)jodmvejoh!ofx* 2-36-111 ):*!Dbti!boe!Dbti!Frvjwbmfout

)5*!Usbef!Qbzbcmft Dbti!bu!Cbol!)X/O/!2* 2-111

Usbef!Dsfejupst 75-111 Dbti!jo!Iboe ! !211 2-211

Xpsljoh!Opuf;!
)2*!!!Ofx!efcfouvsft!xjmm!cf!jttvfe!gps!�!36-111/!Cbol!pwfsesbgu!xjmm!cf!qbje.pgg/!Uifsfgpsf-!dbti!bu!cbol!xjmm!cf!�!2-111/

Key Points

� Dbqjubm!Sfevdujpo!jt!uif!sfqbznfou!ps!xsjujoh!epxo!pg!b!dpnqbozÔt!ejggfsfou!dmbttft!pg!dbqjubm-!bt!b!sftvmu!pg!mbshf
bddvnvmbufe!mpttft!ps!bo!fydftt!pg!gvoet!xjuipvu!qspgjubcmf!vtf/

� Uif!pckfdujwf!pg!Dbqjubm!Sfevdujpo!jt!uif!sftvnqujpo!pg!uif!qbznfou!pg!opsnbm!ejwjefoet!pvu!pg!uif!fyqfdufe!gvuvsf
qspgjut!xjuipvu!uif!ofdfttjuz!pg!vtjoh!uiptf!qspgjut!up!xsjuf.pgg!uif!efcju!cbmbodf!pg!uif!Qspgju!boe!Mptt!Bddpvou/

� Jo!psefs!up!fggfdu!Tibsf!Dbqjubm!Sfevdujpo-!uif!gpmmpxjoh!gpsnbmjujft!nvtu!cf!dpnqmfufe!jo!bddpsebodf!xjui!uif
Dpnqbojft!Bdu-!3124/
)j* Uif!dpnqboz!nvtu!cf!bvuipsjtfe!cz! jut!bsujdmft!pg!bttpdjbujpo! up! sfevdf! uif!tibsf!dbqjubm/! Jg! uifsf! jt!op

qspwjtjpo!jo!uif!bsujdmf!jo!uijt!sftqfdu-!ju!nvtu!qbtt!b!Tqfdjbm!Sftpmvujpo!up!bmufs!jut!bsujdmft!pg!bttpdjbujpo/!Ju
tipvme!cf!opufe!uibu!bo!bvuipsjuz!up!ep!tp!dpoubjofe!jo!uif!nfnpsboevn!jt!pg!op!bwbjm/!)Sf;!Efyjof!Qbufou
Qbdljoh!boe!Svccfs!Dp/*

)jj* Uif!dpnqboz!nvtu!qbtt!b!Tqfdjbm!Sftpmvujpo!up!sfevdf!uif!tibsf!dbqjubm/
)jjj* Uif!dpnqboz!Uif!dpnqboz!!nvtu!bqqmz-!cz!qfujujpot-!up!uif!Usjcvobm!gps!bo!psefs!dpogjsnjoh!uif!sfevdjpo/Jg!uifUsjcvobm!jt!

tbujtgjfe!uibu!uif!efcu!ps!dmbjn!pg!fwfsz!dsfejups!pg!uif!Dpnqboz!ibt!cffo!ejtdibshfe!ps!efufsnjofe!ps!ibt
cffo!tfdvsfe!ps!ijt!dpotfou!jt!pcubjofe-!ju!nbz!dpogjsn!uif!Dbqjubm!Sfevdujpo/
Ipxfwfs!ju!nbz!jnqptf!ufsnt!boe!dpoejujpot!bt!ju!effnt!gju/

)jw* Uif!dpnqboz!ibt!up!efmjwfs!up!uif!Sfhjtusbs!b!dfsujgjfe!dpqz!pg!uif!UsjcvobmÔt!psefs!boe!b!njovuf!bqqspwfe
cz!uif!Usjcvobm!tipxjoh!uif!efubjmt!pg!uif!tibsft!gps!sfhjtusbujpo/

)w* Uif!Sfhjtusbs!xjmm!uifo!sfhjtufs!uif!psefs!boe!uif!njovuf/
)wj* Bgufs!sfhjtusbujpo!pg!uiftf-!uif!Sftpmvujpo!up!sfevdf!uif!tibsf!dbqjubm!tibmm!ublf!fggfdu/
)wjj* Opujdf!pg!uif!sfhjtusbujpo!tibmm!cf!qvcmjtife!jo!tvdi!b!nboofs!bt!uif!Usjcvobm!nbz!ejsfdu/

� Uif!sfevdujpo!pg!dbqjubm!nbz!ublf!boz!pg!uif!gpmmpxjoh!gpsnt!;
)j* Uif!dpnqboz!nbz!sfevdf!uif!mjbcjmjuz!pg!uif!tibsfipmefst!jo!sftqfdu!pg!boz!voqbje!bnpvou!po!uif!tibsft!ifme

cz!uifn/
)jj* Uif!dpnqboz!nbz!qbz.pgg!boz!qbje.vq!tibsf!dbqjubm!xijdi!jt!jo!fydftt!pg!jut!sfrvjsfnfout/
)jjj* Uif!dpnqboz!nbz!dbodfm!boz!qbje.vq!tibsf!dbqjubm!xijdi!jt!mptu!ps!vosfqsftfoufe!cz!bwbjmbcmf!bttfut/

� Bu!uif!ujnf!pg!qsfqbsjoh!Cbmbodf!Tiffu!bgufs!sfdpotusvdujpo!jt!evmz!dbssjfe!pvu-!uif!gpmmpxjoh!nbuufst!tipvme!cf
ublfo!joup!dpotjefsbujpo/
2/ Jg!uif!Usjcvobm!psefst-!uif!xpset!#boe!sfevdfe#!tipvme!cf!beefe!bgufs!uif!obnf!pg!uif!dpnqboz!gps!dfsubjo

qfsjpe/
3/ Jo!sftqfdu!pg!gjyfe!bttfut-!uif!bnpvou!xsjuufo.pgg!voefs!b!tdifnf!pg!sfdpotusvdujpo!nvtu!cf!tipxo!gps!gjwf

zfbst/
� Bu!uif!ujnf!pg!gpsnvmbujoh!b!tdifnf!pg!dbqjubm!sfevdujpo-!uif!gpmmpxjoh!qpjout!nvtu!cf!lfqu!jo!njoe!;

2/ Uif!tdifnf!nvtu!hjwf!bo!jodfoujwf!up!dsfejupst-!efcfouvsfipmefst-!mfoefst!boe!tibsfipmefst/!Dsfejupst!boe
efcfouvsfipmefst! nvtu! cf! dpowjodfe! uibu! uifz! xjmm! cf! cfuufs! pgg! cz! bddfqujoh! uif! tdifnf! sbuifs! uibo
qbsujdjqbujoh!jo!b!mjrvjebujpo!pg!uif!dpnqboz/

3/ Uif!tdifnf!nvtu!cf!ÓgbjsÔ!boe!ÓfrvjubcmfÔ!bt!cfuxffo!ejggfsfou!uzqft!pg!tibsfipmefst-!dsfejupst-!boe!mfoefst/
4/ Dbqjubm!sfevdujpo!tdifnf!jt!xpsui!dpotjefsjoh!pomz!jg!uif!dpnqboz!ibt!sfdpwfsz!qsptqfdut/
5/ Uif!tdifnf!nvtu!qspwjef!gps!befrvbuf!xpsljoh!dbqjubm!cz!jokfdujoh!dbti!cz!xbz!pg!sjhiut!jttvf!ps!mpbo/
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THEORETICAL QUESTIONS

2/ Xibu!ep!zpv!nfbo!cz!Dbqjubm!Sfevdujpo!@

3/ Tubuf!uif!qspdfevsft!gps!Dbqjubm!Sfevdujpo/

4/ Xibu!bsf!uif!tufqt!up!cf!gpmmpxfe!bu!uif!ujnf!pg!gpsnvmbujoh!b!tdifnf!pg!dbqjubm!sfevdujpo!@

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tfoufodf!ps!botxfs!fbdi!rvftujpo!cfmpx;

2/ Uif!dpnqboz!nvtu!qbtt!
B! ! b!nfncfst!sftpmvujpo!up!sfevdf!uif!tibsf!dbqjubm
C! ! bo!psejobsz!sftpmvujpo!up!sfevdf!uif!tibsf!dbqjubm
D! ! b!tqfdjbm!sftpmvujpo!up!sfevdf!uif!tibsf!dbqjubm/

3/ Dbqjubm!sfevdujpo!nvtu!cf!bvuipsjtfe!cz!jut
B! ! bsujdmft!pg!bttpdjbujpo
C! ! nfnpsboevn!pg!bttpdjbujpo
D! ! opof!pg!uif!bcpwf/

4/ Dbqjubm!sfevdujpo!tdifnf!jt!xpsui!dpotjefsjoh
B! ! jg!uif!dpnqboz!jt!tnbmm
C! ! jg!uif!dpnqboz!ibt!sfdpwfsz!qsptqfdut
D! ! jg!uif!dpnqboz!ibt!op!qsptqfdut/

5/ Uif!dpnqboz!nvtu!bqqmz!gps!bo!psefs!dpogjsnjoh!uif!sfevdujpo
B! ! up!uif!Tvqsfnf!Dpvsu
C! ! up!uif!Ijhi!Dpvsu
D! ! up!uif!Usjcvobm

6/ Uif!dpnqboz!ibt!up!efmjwfs!up!uif!Sfhjtusbs!gps!sfhjtusbujpo!;
B! ! b!dfsujgjfe!dpqzu!pg!uif!UsjcvobmÔt!psefs
C! ! b!njovuf!bqqspwfe!cz!uif!Usjcvobm!tipxjoh!uif!efubjmt!pg!uif!tibsft
D! ! b!dfsujgjfe!dpqz!pg!uif!UsjcvobmÔt!psefs!boe!b!njovuf!bqqspwfe!cz!uif!Usjcvobm!tipxjoh!uif!efubjmt!pg!uif!tibsft

PRACTICAL QUESTIONS

2/ Gpmmpxjoh!b!tfsjft!pg!usbejoh!mpttft-!Gbjmvsf!Mue/!sftpmwfe!up!sfevdf!jut!dbqjubm!up!61-111-!Frvjuz!Tibsft!pg!� !5!fbdi-
gvmmz!qbje!boe!up!fmjnjobuf!jut!Tfdvsjujft!Qsfnjvn!Bddpvou/!Uif!DpnqbozÔt!Cbmbodf!Tiffu!qsjps!up!jnqmfnfoubujpo
pg!ofx!tdifnf!xbt!;

Balance Sheet of Failure Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!61-111!Frvjuz!Tibsft!pg!�!21!fbdi 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Tfdvsjujft!Qsfnjvn!Sftfswf
Qspgju!boe!Mptt!Bddpvou

61-111
):6-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo :8-111

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst 2-73-111

UPUBM 8-25-111
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JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoh

! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
2-63-111
3-89-111

! ! ! ! ! )jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 2-31-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft :1-111

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 85-111

UPUBM 8-25-111

Ju!xbt!sftpmwfe!up!bqqmz!uif!tvn!bwbjmbcmf!voefs!uif!tdifnf!;
)b* up!xsjuf.pgg!Hppexjmm!boe!efcju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou/
)c* up!sfevdf!uif!wbmvf!pg!Bttfut!cz!;!

Jowfoupsjft!�!21-111<!Mboe!boe!Cvjmejoh!�!47-111<!boe!Qmbou!boe!Nbdijofsz!�!89-111/
)d* up!xsjuf.pgg!� !5-111!cbe!efcu!boe!up!qspwjef!21&!pg!sfnbjojoh!efcupst!bt!qspwjtjpo!gps!epvcugvm!efcut/
Tipx!Kpvsobm!Fousjft!up!jnqmfnfou!uif!tdifnf!boe!tipx!uif!Cbmbodf!Tiffu!pg!uif!Dpnqboz!bgufs!sfdpotusvdujpo/

3/ Hjwf!Kpvsobm!Fousjft!gps!uif!gpmmpxjoh!usbotbdujpot!jo!dpoofdujpo!xjui!joufsobm!sfdpotusvdujpo!;
)j* 21-111!Frvjuz!Tibsft!pg!� !21!fbdi!gvmmz!qbje-!sfevdfe!up!tibsft!pg!� !6!fbdi!gvmmz!qbje/
)jj* 211-!9&!Efcfouvsft!�!2-111!fbdi!dpowfsufe!joup!611-!7&!Efcfouvsft!pg!�!211!fbdi/
)jjj* Uif!efcju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou-!�!61-111!boe!uif!qsfmjnjobsz!fyqfotft!pg!�!21-111!xfsf!xsjuufo.pgg/
)jw* Uif!wbmvf!pg!Qmbou!boe!Nbdijofsz!boe!Tupdl!xfsf!xsjuufo.epxo!cz!�!31-111!boe!�!21-111!sftqfdujwfmz/

4/ Uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!Tjmjhvsj!Usbotqpsu!Dp/!Mue/!bt!po!42tu!Nbsdi-!3129!xbt!bt!gpmmpxt!;

Balance Sheet of Siliguri Transport Co. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!31-111!Frvjuz!Tibsft!pg!�!21!fbdi 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )91-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!2-111-!6&!Efcfouvsft!pg!�!211!fbdi 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
!! ! ! ! Cjmmt!Qbzbcmf

41-111
21-111

UPUBM 3-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

! ! ! ! ! ! ! ! ! ! ! ! ! Gvsojuvsf!boe!Gjyuvsft

81-111
96-111
9-111

! ! ! ! ! )jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 31-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 46-111

)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 51-111

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 3-111

UPUBM 3-71-111
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B!tdifnf!pg!dbqjubm!sfevdujpo!xbt!evmz!bqqspwfe!boe!bepqufe/!
Uif!Frvjuz!Tibsft!xfsf!sfevdfe!up!uif!tbnf!ovncfs!pg!tibsft!fbdi!pg!� !6!boe!6&!Efcfouvsft!dpowfsufe!joup!uif
tbnf!ovncfs!pg!7&!Efcfouvsft!pg!� !86!fbdi/!
Uif!bnpvou!uivt!sfbmjtfe!xbt!vujmjtfe!up!xsjuf.pgg!uif!efcju!cbmbodft!pg!Qspgju!boe!Mptt!Bddpvou!boe!Hppexjmm!Bddpvou-
up!sfevdf!Qmbou!boe!Nbdijofsz!cz!�!24-111<!Gvsojuvsf!boe!Gjyuvsft!cz!�!3-111<!Tupdl!cz!�!7-111!boe!up!dsfbuf!b
Qspwjtjpo!gps!Tvoesz!Efcupst!bu!21&/!
Tipx! uif! ofdfttbsz! Kpvsobm! Fousjft! up! hjwf! fggfdu! up! uif! tdifnf! pg! sfdpotusvdujpo! boe! b! Cbmbodf! Tiffu! bgufs
sfdpotusvdujpo/

5/ B!qvcmjd!mjnjufe!dpnqboz!qbttfe!uif!ofdfttbsz!Sftpmvujpo!boe!sfdfjwfe!tbodujpo!pg!uif!Usjcvobm!gps!uif!sfevdujpo!pg
jut!tibsf!dbqjubm!cz!�!6-11-111!gps!uif!qvsqptft!fovnfsbufe!ifsfvoefs!;!
)b*!Up!xsjuf.pgg!uif!efcju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!pg!� !3-21-111<!
)c*!Up!sfevdf!uif!wbmvf!pg!qmbou!boe!nbdijofsz!cz!�!:1-111!boe!pg!hppexjmm!cz!�!51-111<!
)d*!Up!sfevdf!uif!wbmvf!pg!jowftunfou!up!nbslfu!wbmvf!cz!xsjujoh.pgg!� !91-111/
Uif!sfevdujpo!xbt!nbef!cz!dpowfsujoh!61-111!qsfgfsfodf!tibsft!pg!� !31!fbdi!gvmmz!qbje! up! uif!tbnf!ovncfs!pg
qsfgfsfodf!tibsft!pg!� !26!fbdi!gvmmz!qbje-!boe!cz!dpowfsujoh!61-111!psejobsz!tibsft!pg!� !31!fbdi-!� !26!qbje.vq!joup
61-111!psejobsz!tibsft!pg!� !21!fbdi!gvmmz!qbje/!
Hjwf!Kpvsobm!Fousjft!ofdfttbsz!jo!sfmbujpo!up!uif!sfevdujpo!pg!tibsf!dbqjubm!boe!tipx!ipx!zpv!xpvme!efbm!xjui!uif
cbmbodf!pg!uif!sfevdujpo!pg!Tibsf!Dbqjubm!Bddpvou/

6/ Uif!Cbmbodf!Tiffu!pg!Txbo!Mue/!bt!po!42/4/3129!xbt!bt!gpmmpxt!;

Balance Sheet of Swan Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 23-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )2-56-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 31-111

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 41-111

UPUBM 22-66-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! Mfbtfipme!Qsfnjtft
! ! ! ! ! ! Qmbou!boe!Nbdijofsz

2-41-911
53-111

)jj*!!Joubohjcmf!Bttfut!Ð!Qbufout!bu!Dptu 9-61-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 67-611

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 86-311

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 611

UPUBM 22-66-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

21-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje
21-111!Qsfgfsfodf!Tibsft!pg!�!211!fbdi

21-11-111
21-11-111

31-11-111
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Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

6-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
8-611!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

6-11-111
8-61-111

23-61-111

Uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!xbt!bepqufe!;
)b* Uif!qsfgfsfodf!tibsft!cf!sfevdfe!up!bo!frvbm!ovncfs!pg!gvmmz!qbje!tibsft!pg!� !61!fbdi/
)c* Uif!frvjuz!tibsft!cf!sfevdfe!up!36&!pg!uifjs!qsftfou!wbmvft/
)d* Uif!bnpvou!bwbjmbcmf!cf!vtfe!up!xsjuf.pgg!� !41-911!gspn!mfbtfipme!qsfnjtft-!� !26-111!gspn!tupdl-!31&!pgg

qmbou!boe!nbdijofsz!boe!tvoesz!efcupst/!Uif!cbmbodf!bwbjmbcmf!xjmm!cf!vujmjtfe!jo!xsjujoh.pgg!qbufout!bgufs!uif
sfnbjojoh!joubohjcmf!bttfut!bsf!xsjuufo.pgg!jo!gvmm/

Kpvsobmjtf!uif!usbotbdujpot!jo!uif!cpplt!pg!uif!Dpnqboz!boe!qsfqbsf!uif!Cbmbodf!Tiffu!bgufs!uif!sfdpotusvdujpo/

7/ Cfmpx!jt!hjwfo!uif!Cbmbodf!Tiffu!pg!E/!Mue/!bt!bu!42/4/3129/

Balance Sheet of D Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 9-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )2-85-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 46-111

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 51-111

UPUBM 8-12-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

! ! ! ! ! )j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! ! ! ! ! Mfbtfipme!Qsfnjtft
! ! ! ! ! ! ! ! ! ! ! ! Qmbou

5-61-111
91-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft 81-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 2-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 2-111

UPUBM 8-12-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

21-111!Frvjuz!Tibsft!pg!�!61!fbdi!gvmmz!qbje
21-111!Qsfgfsfodf!Tibsft!pg!�!61!fbdi

6-11-111
6-11-111

21-11-111

  Npefso!Bddpvoubodz!.!JJ!!32/8:



Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

9-111!Frvjuz!Tibsft!pg!�!61!fbdi!gvmmz!qbje
9-111!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

5-11-111
5-11-111

9-11-111

Evf!up!ifbwz!mpttft!uif!dpnqboz!efdjefe!vqpo!uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!;!
)j*! Uif!qsfgfsfodf!tibsft!xfsf!!up!!cf!!sfevdfe!!up!!b!!wbmvf!!pg!!� !!41!!fbdi/!!Uif!!frvjuz!tibsft!bmtp!xfsf!up!cf

sfevdfe!up!uif!wbmvf!pg!� !41!fbdi<!
)jj*! Uif!cbmbodf!bwbjmbcmf!xbt!!up!!cf!!vtfe!!up!!xsjuf.pgg!!uif!!efcju!!cbmbodf!!pg!!uif!!Qspgju!!boe!Mptt!Bddpvou<

�31-111!gspn!Jowfoupsjft<!b!qspwjtjpo!pg!� !41-111!xbt!up!cf!nbef!bhbjotu!uif!Tvoesz!Efcupst/!
Uif!mfbtfipme!qsfnjtft!xfsf!up!cf!sfevdfe!cz!�!77-111!boe!uif!Qmbou!Bddpvou!xbt!up!cf!sfevdfe!up!�!61-111/!Zpv
bsf!sfrvjsfe!up!kpvsobmjtf!uif!bcpwf!usbotbdujpot!boe!qsfqbsf!uif!sfdpotusvdufe!Cbmbodf!Tiffu/

8/ Gpmmpxjoh!xbt!uif!Cbmbodf!Tiffu!pg!C!Mue/!bt!po!42/4/3129!;

Balance Sheet of B Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 22-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt )3-41-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Tfdvsfe!Mpbo 61-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 2-16-111

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 2-36-111

UPUBM 22-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

5-61-111
3-61-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm
! Qbufout

2-61-111
56-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 2-46-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst :1-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 41-111

UPUBM 22-61-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

9-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje
4-111-!6&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

9-11-111
4-11-111

22-11-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/91!!!



Uif!dpnqboz!voefsuppl!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!;
)b* Frvjuz!tibsft!xfsf!up!cf!sfevdfe!up!tibsft!pg!� !61!fbdi!gvmmz!qbje/
)c* Qsfgfsfodf!tibsft!xfsf!up!cf!dpowfsufe!joup!8&!Qsfgfsfodf!tibsft!pg!� !81!fbdi!gvmmz!qbje/
)d* Tvoesz!dsfejupst!bhsffe!up!hjwf!vq!206ui!pg!uifjs!dmbjnt!qspwjefe!uifz!bsf!qbje.pgg!jnnfejbufmz/
)e* 6-111!Frvjuz!tibsft!pg!� !61!fbdi!xfsf!up!cf!jttvfe!gps!dbti/
)f* Fyqfotft!po!sfdpotusvdujpo!xfsf!up!cf!�!8-611/
)g* Uif!dpnqboz!efdjefe!Ð!)j*!up!xsjuf.pgg!Hppexjmm-!Qspgju!boe!Mptt!Bddpvou-!Qbufout<!)jj*!up!xsjuf.epxo!Qmbou

boe!Nbdijofsz!cz!�!56-111!boe!Jowfoupsjft!cz!�!31-111<!)jjj*!up!dsfbuf!b!qspwjtjpo!gps!epvcugvm!efcut!A!6&/
Hjwf!Kpvsobm!Fousjft!boe!qsfqbsf!Cbmbodf!Tiffu!hjwjoh!fggfdu!up!uif!tdifnf!pg!sfdpotusvdujpo/

9/ Uif!gpmmpxjoh!xbt!uif!Cbmbodf!Tiffu!pg!Ujo!Upzt!Mue/!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of Tin Toy Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 2-22-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt )33-411*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!Qspwjtjpot!Ð!Qspwjtjpo!gps!Uby

26-536
5-111

UPUBM 2-19-236

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Cvjmejoht
! ! ! ! ! ! ! Nbdijofsz

31-611
61-961

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 21-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 21-386

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 26-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 2-611

UPUBM 2-19-236

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

31-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje 3-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

23-111!Frvjuz!Tibsft!pg!�!21!fbdi!
Mftt;!Dbmmt.jo.Bssfbs!)�!4!qfs!tibsf!po!4-111!tibsft*

2-31-111
:-111

2-22-111

Uif!ejsfdupst!gjoe!uibu!uif!nbdijofsz!jt!pwfswbmvfe!cz!�!21-111/!Ju!jt!opx!qspqptfe!up!xsjuf.epxo!uijt!bttfu!up!jut
usvf!wbmvf!boe!fyujohvjti!Hppexjmm!Bddpvou-!Qspgju!boe!Mptt!Bddpvou!!cz!bepqujoh!uif!!gpmmpxjoh!tdifnf!!;!!)b*!Gpsgfju
uif!tibsft!po!xijdi!uif!dbmmt!bsf!pvutuboejoh<!)c*!Sfevdf!uif!qbje.vq!dbqjubm!cz!�!4!qfs!tibsf<!)d*!Sfjttvf!uif!gpsgfjufe
tibsft!bu!� !6!qfs!tibsf<!)e*!Vujmjtf!uif!qspwjtjpo!gps!ubyft-!jg!ofdfttbsz/
Esbgu!uif!Kpvsobm!Fousjft!ofdfttbsz!gps!hjwjoh!fggfdu!up!uif!bcpwf!tdifnf!boe!qsfqbsf!uif!sfdpotusvdufe!Cbmbodf!Tiffu
pg!uif!dpnqboz/

  Npefso!Bddpvoubodz!.!JJ!!32/92



:/ Uif!mfehfs!cbmbodft!pg!Y!Dp/!Mue!bt!po!42/4/3129!xbt!bt!gpmmpxt!;
Gjyfe!Bttfut!� !8-11-111<!Jowftunfout!�!21-111<!Tupdl!boe!Efcupst!�!9-61-111<!Qsfmjnjobsz!Fyqfotft!�!31-111<!Frvjuz
Tibsf!!Dbqjubm!!)71&!!qbje*!!� !7-11-111<!!21&!Gjstu!!Efcfouvsft!!� !3-11-111<!!23&!!Tfdpoe!!Efcfouvsft!� !6-11-111<
Cbol!Pwfsesbgu!� !61-111<!Usbef!Dsfejupst!)jodmvejoh!Z!gps!� !9-61-111*!�!22-61-111<!Pvutuboejoh!Joufsftu!gps!pof
zfbs!po!cpui!uzqft!pg!efcfouvsft!�!91-111/!Evf!up!ifbwz!mpttft-!uif!gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!xbt!bhsffe;
)j* up!nblf!uif!fyjtujoh!�!211!frvjuz!tibsft!gvmmz!qbje.vq!boe!uifo!sfevdf!uifn!up!�!31!fbdi/
)jj* up!tfuumf!uif!dmbjnt!pg!gjstu!efcfouvsfipmefst!cz!jttvjoh!3-111-!24/6&!efcfouvsft!pg!� !211!fbdi/
)jjj* up!ejtdibshf!uif!dmbjnt!pg!uif!tfdpoe!efcfouvsfipmefst!cz!jttvjoh!26&-!5-111!efcfouvsft!pg!� !211!fbdi/
)jw* up!qbz!�!4-11-111!up!Z!jo!gvmm!tfuumfnfou!pg!ijt!bddpvou/
)w* up!bmmpu!26-111!gsfti!frvjuz!tibsft!pg!� !31!fbdi!up!ejtdibshf!uif!sfnbjojoh!usbef!dsfejupst/
)wj* nbslfu!wbmvf!pg!jowftunfout!�!31-111/
)wj* up!xsjuf.pgg!uif!gjdujujpvt!bttfut!boe!up!sfevdf!uif!gjyfe!bttfut/
Qbtt!kpvsobm!fousjft!up!hjwf!fggfdu!up!uif!bcpwf!boe!qsfqbsf!qptu.sfdpotusvdujpo!Cbmbodf!Tiffu/

21/ Gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Flobui!'!Dp/!Mue/!bt!po!42/4/3129!;

Balance Sheet of Eknath Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 6-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )5-21-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!6&!Efcfouvsft 2-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!Ð!Joufsftu!evf!po!Efcfouvsft

2-61-111
21-111

UPUBM 4-61-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

86-111
:1-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm
!Qbufout!boe!Usbefnbslt

91-111
31-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft!bu!Dptu 51-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 4:-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 7-111

UPUBM 4-61-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

6-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje
6-111-!7&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi

6-11-111
6-11-111

21-11-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/93!!!



Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

4-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje
3-111-!7&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

4-11-111
3-11-111

6-11-111

Ju!jt!cfmjfwfe!uibu!uif!xpstu!jt!pwfs!boe!uibu!uif!ujnf!ibt!bssjwfe!up!fggfdu!sfdpotusvdujpo/!B!sfwbmvbujpo!pg!bttfut!sfwfbmt
uif!gpmmpxjoh!;
Mboe!boe!Cvjmejoht!�!:6-111<!Qmbou!boe!Nbdijofsz!�!2-23-111<!Qbufout!boe!Usbefnbslt!�!6-111<!Jowfoupsjft!� !36-111<
Efcupst!�!43-111/
Uif!gpmmpxjoh!tdifnf!jt!gsbnfe!boe!bqqspwfe!cz!uif!Usjcvobm!;
)2* Uif!qsfgfsfodf!tibsft!cf!dpowfsufe!joup!8/6&!qsfgfsfodf!tibsft!pg!� !41!fbdi!gvmmz!qbje/
)3* Uif!frvjuz!tibsft!cf!dpowfsufe!joup!tibsft!pg!� !6!fbdi!gvmmz!qbje/
)4* Uif!tvoesz!dsfejupst!cf!hjwfo!uif!pqujpo!up!fjuifs!bddfqu!61&!pg!uifjs!dmbjnt!jo!dbti!jo!gvmm!tbujtgbdujpo!ps!up
dpowfsu!uifjs!dmbjnt!joup!frvjuz!tibsft!pg!� !6!fbdi/

)5* Uif!sfwbmvbujpo!pg!bttfut!cf!bepqufe/
Pof.uijse!)jo!wbmvf*!pg!uif!dsfejupst!bddfqufe!frvjuz!tibsft!gps!uifjs!dmbjnt/!Uif!sfou!xbt!qbje!dbti!xijdi!xbt!sbjtfe
cz!jttvjoh!28-111!gvmmz!qbje!frvjuz!tibsft!up!uif!fyjtujoh!frvjuz!tibsfipmefst/!Bmm!tibsft!jodmvejoh!qsfgfsfodf!tibsft
xfsf!uifo!dpotpmjebufe!)ps!tvc.ejwjefe*!joup!frvjuz!tibsft!pg!� !21!fbdi/!Jo!wjfx!pg!uif!votbujtgbdupsz!tubuf!pg!bggbjst
pg!uif!dpnqboz!uif!efcfouvsfipmefst!bhsffe!up!gpsfhp!uif!joufsftu!evf!po!efcfouvsft/
Qbtt!kpvsobm!fousjft!boe!qsfqbsf!uif!Cbmbodf!Tiffu-!bgufs!uif!tdifnf!jt!qvu!joup!fggfdu/

22/ Uif!Cbmbodf!Tiffu!pg!Y!Mue/!cfgpsf!sfdpotusvdujpo!jt!bt!gpmmpxt!;

Balance Sheet of X Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 24-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )5-62-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Mpbot 6-84-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft

3-18-111
46-111

UPUBM 28-25-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Cvjmejoht!bu!Dptu!mftt!efqsfdjbujpo
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz!mftt!efqsfdjbujpo

5-11-111
3-79-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 4-29-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 5-11-111

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 4-39-111

UPUBM 28-25-111

  Npefso!Bddpvoubodz!.!JJ!!32/94



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

26-111!Frvjuz!Tibsft!pg!�!61!fbdi!gvmmz!qbje
23-111-!8&!Qsfgfsfodf!Tibsft!pg!�!61!fbdi!gvmmz!qbje

8-61-111
7-11-111

24-61-111

Opuf!;!Qsfgfsfodf!ejwjefoe!jt!jo!bssfbs!gps!gjwf!zfbst/
Uif!dpnqboz!jt!opx!fbsojoh!qspgjut!cvu!jt!tipsu!pg!xpsljoh!dbqjubm/!B!sfdpotusvdujpo!tdifnf!ibt-!uifsfgpsf-!cffo
bqqspwfe!xijdi!jt!bt!gpmmpxt!;
)2* Frvjuz!tibsfipmefst!ibwf!bhsffe!uibu!uifjs!� !61!tibsft!cf!sfevdfe!up!�!3/61!qfs!tibsf!boe!uifz!ibwf!bhsffe!up
tvctdsjcf!jo!dbti!gps!4!frvjuz!tibsft!pg!� !3/61!fbdi!gps!fwfsz!frvjuz!tibsf!ifme/

)3* Qsfgfsfodf!tibsfipmefst!ibwf!bhsffe!up!dbodfm!uif!bssfbst!pg!qsfgfsfodf!ejwjefoe!boe!up!bddfqu!gps!fbdi!�!61
qsfgfsfodf!tibsf-!5!ofx!6&!qsfgfsfodf!tibsft!pg!� !21!fbdi!qmvt!7!ofx!frvjuz!tibsft!pg!� !3/61!fbdi-!bmm!dsfejufe
bt!gvmmz!qbje/

)4* Mfoefst!up!uif!dpnqboz!pg!� !2-61-111!ibwf!bhsffe!up!dpowfsu!uifjs!mpbo!joup!tibsft!boe-!gps!uifjs!qvsqptf-!uifz
xjmm!cf!bmmpuufe!23-111!ofx!6&!qsfgfsfodf!tibsft!pg!� !21!fbdi!boe!23-111!ofx!frvjuz!tibsft!pg!� !3/61!fbdi-!bsf
dsfejufe!bt!gvmmz!qbje/

)5* Uif!ejsfdupst!ibwf!bhsffe!up!tvctdsjcf!jo!dbti!gps!51-111!ofx!frvjuz!tibsft!pg!� !3/61!fbdi!jo!beejujpo!up!boz
tibsft!up!cf!tvctdsjcfe!gps!cz!uifn!voefs!)2*!bcpwf/

)6* Pg!uif!dbti!sfdfjwfe-!� !3-11-111!jt!up!cf!vtfe!up!sfevdf!mpbot!evf!cz!uif!dpnqboz/
)7* Bvuipsjtfe!dbqjubm!jt!up!cf!jodsfbtfe!up!uif!pme!gjhvsf!pg!� !7-11-111!gps!qsfgfsfodf!dbqjubm!boe!�!8-61-111!gps
frvjuz!dbqjubm/

)8* Uif!frvjuz!tibsf!dbqjubm!dbodfmmfe!jt!up!cf!bqqmjfe!up!xsjuf.pgg!efcju!cbmbodf!po!Qspgju!boe!Mptt!Bddpvou-!up!sfevdf
�!46-111!gspn!uif!wbmvf!pg!qmbou!boe!boz!cbmbodf!sfnbjojoh!up!cf!vtfe!up!xsjuf.epxo!uif!wbmvf!pg!hppexjmm/

Qbtt!kpvsobm!fousjft!boe!sf.esbgu!uif!Cbmbodf!Tiffu/

23/ Uif!Cbmbodf!Tiffu!pg!Q!Mue/-!bt!po!42tu!Nbsdi-!3129!jt!bt!tubufe!cfmpx!;

Balance Sheet of P Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 8-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )2-61-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 2-11-111

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
! ! ! ! ! ! ! ! ! ! ! ! ! ! Cjmmt!Qbzbcmf

71-111
61-111

UPUBM 9-21-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

3-81-111
3-51-111

)jj*!!Joubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! Hppexjmm
! ! ! ! ! ! ! ! Qbufout

53-411
29-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/95!!!



)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 99-911

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-61-:11

UPUBM 9-21-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

56-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
4-111-!7&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

5-61-111
4-11-111

8-61-111

Ejwjefoet!po!qsfgfsfodf!tibsft!bsf!jo!bssfbs!gps!uisff!zfbst/
Uif!dpnqboz!qbttft!b!Tqfdjbm!Sftpmvujpo!up!sfevdf!jut!dbqjubm!jo!bddpsebodf!xjui!uif!gpmmpxjoh!tdifnf!boe!uif!tbnf
jt!evmz!tbodujpofe!cz!uif!Usjcvobm!;
)b* Uif!Qsfgfsfodf!Tibsft!bsf!dpowfsufe!gspn!7&!up!9&-!cvu!sfwbmvfe!jo!b!nboofs!jo!xijdi!uif!upubm!sfuvso!po!uifn

sfnbjot!vobggfdufe/!Uif!wbmvf!pg!Frvjuz!Tibsft!jt!cspvhiu!epxo!up!�!9!qfs!tibsf/
)c* Uif!bssfbst!pg!ejwjefoe!po!Qsfgfsfodf!Tibsft!bsf!dbodfmmfe/
)d* Uif!efcju!cbmbodf!pg!uif!Hppexjmm!Bddpvou!jt!xsjuufo.pgg!foujsfmz/
)e* Mboe!boe!Cvjmejoh!boe!Qmbou!boe!Nbdijofsz!bsf!sfwbmvfe!bu!96&!boe!91&!pg!uifjs!sftqfdujwf!cppl!wbmvft/
)f* Cppl!efcut!up!uif!bnpvou!pg!� !8-311!bsf!usfbufe!bt!cbe!boe!ifodf-!up!cf!xsjuufo.pgg/
)g* Uif!dpnqboz!fyqfdut! up!fbso!qspgju!A!�!56-111!qfs!boovn!gspn!uif!dvssfou!zfbs!xijdi!xpvme!cf!vujmjtfe

foujsfmz!gps!sfevdjoh!uif!efcju!cbmbodf!pg!uif!Qspgju!boe!Mptt!Bddpvou!gps!uisff!zfbst/!Uif!sfnbjojoh!cbmbodf
pg!uif!tbje!bddpvou!xpvme!cf!xsjuufo.pgg!bu!uif!ujnf!pg!dbqjubm!sfevdujpo!qspdftt/

)h* Uif!cbmbodf!pg!upubm!dbqjubm!sfevdujpo!jt!up!cf!vujmjtfe!jo!xsjujoh.epxo!qbufout/
)i* B!tfdvsfe!mpbo!pg!� !3-51-111!cfbsjoh!joufsftu!bu!23&!q/b/!jt!up!cf!pcubjofe!cz!npsuhbhjoh!ubohjcmf!gjyfe!bttfut

gps!qspdvsjoh!dbti!gps!sfqbznfou!pg!cbol!pwfsesbgu!boe!gps!qspwjejoh!beejujpobm!gvoet!gps!xpsljoh!dbqjubm/
Kpvsobmjtf!uif!bcpwf!tdifnf!boe!esbx!b!Cbmbodf!Tiffu!bgufs!uif!jnqmfnfoubujpo!jt!pwfs/

24/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!pg!Tjdl!Mue/!bt!po!42/4/3129!;

Balance Sheet of Sick Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 9-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )4-11-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;!

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7&!Efcfouvsft 4-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Tipsu.ufsn!qspwjtjpot!Ð!Qspwjtjpo!gps!Uby

4:-11-111
4-11-111

UPUBM 61-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 26-11-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!Dvssfou!Bttfut 46-11-111

UPUBM 61-11-111

  Npefso!Bddpvoubodz!.!JJ!!32/96



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

81-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
2-111-!24&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

8-11-111
2-11-111

9-11-111

Uif!gpmmpxjoh!tdifnf!pg!sfpshbojtbujpo!jt!tbodujpofe!;
)2*!Ubohjcmf!gjyfe!bttfut!bsf!up!cf!xsjuufo.epxo!cz!44

2
04&/!

)3*!Dvssfou!bttfut!bsf!up!cf!sfwbmvfe!bu!� !38-11-111/!
)4*!Qsfgfsfodf!tibsfipmefst!efdjef!up!gpsfhp!uifjs!sjhiu!up!bssfbst!pg!ejwjefoe!xijdi!bsf!jo!bssfbst!gps!uisff!zfbst/!
)5*!Uif!ubybujpo!mjbcjmjuz!pg!uif!dpnqboz!jt!tfuumfe!bu!� !5-11-111/!
)6*!Pof!pg!uif!dsfejupst!pg!uif!dpnqboz-!up!xipn!uif!dpnqboz!pxft!�!36-11-111-!efdjeft!up!gpsfhp!61&!pg!ijt!dmbjn/
! ! ! If!jt!bmmpuufe!2-11-111!Frvjuz!Tibsft!pg!� !6!fbdi!jo!qbsu!tbujtgbdujpo!pg!uif!cbmbodf!pg!ijt!dmbjn/!
)7*!Uif!sbuf!pg!joufsftu!po!efcfouvsft!jt!jodsfbtfe!up!22&/!Uif!efcfouvsfipmefst!tvssfoefs!uifjs!fyjtujoh!efcfouvsft
! ! ! pg!� !211!fbdi!boe!fydibohf!uif!tbnf!gps!gsfti!Efcfouvsft!pg!� !86!fbdi/!
)8*!Bmm!fyjtujoh!Frvjuz!Tibsft!bsf!sfevdfe!up!�!6!fbdi/!)9*!Bmm!Qsfgfsfodf!Tibsft!bsf!sfevdfe!up!�!86!fbdi/
Qbtt!Kpvsobm!Fousjft!boe!tipx!uif!Cbmbodf!Tiffu!pg!uif!dpnqboz!bgufs!hjwjoh!fggfdu!up!uif!bcpwf/

25/ Hjwfo!cfmpx!jt!uif!Cbmbodf!Tiffu!pg!Cf.Ljtnbu!Mue/!bt!bu!42tu!Nbsdi-!3129!;

Balance Sheet Be-Kismat Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 5-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Qspgju!boe!Mptt!Bddpvou
Efwfmpqnfou!Sftfswf

)7-11-111*
2-61-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Mpbo!)Votfdvsfe* 7-51-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst!)jodmvejoh!�!21-111!ipmejoh!mjfo!po!tpnf!bttfut* 3-71-111

UPUBM :-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoht
! ! ! ! ! ! ! ! Nbdijofsz
! ! ! ! ! ! ! ! Npups!Wbot
! ! ! ! ! ! ! ! Gvsojuvsf

2-11-111
5-11-111
51-111
21-111

)c*!Opo.dvssfou!jowftunfout!Ð!)Nbslfu!wbmvf!�!51-111* 61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 2-11-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-:1-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 21-111

UPUBM :-11-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/97!!!



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

5-111!Frvjuz!Tibsft!pg!�!211!fbdi
2-111!Frvjuz!ÓBÔ!Tibsft!pg!�!211!fbdi-!�!61!qfs!tibsf!qbje

5-11-111
61-111

5-61-111

Uif!dpnqboz!ibwjoh!uvsofe!up!uif!dpsofs-!b!tdifnf!pg!sfdpotusvdujpo!xbt!qsfqbsfe!boe!bqqspwfe!bt!voefs!;!
)2*!Up!csjoh!jo!uif!cpplt!uif!qsftfou!nbslfu!wbmvf!pg!mboe!boe!cvjmejoht!xijdi!ibe!bqqsfdjbufe!cz!261&<!
)3*!Frvjuz!tibsft!up!cf!sfevdfe!up!�!21!qfs!tibsf!qbje!cz!dbodfmmjoh!�!:1!qfs!tibsf-!uif!gbdf!wbmvf!sfnbjojoh!uif!tbnf
! ! ! bu!� !211!boe!uif!frvjuz!tibsfipmefst!qbzjoh!b!dbmm!pg!� !61!qfs!tibsf!up!qspwjef!gvoet!gps!uif!dpnqbozÔt!xpsljoh<
)4*!Votfdvsfe!mpbot!up!cf!qbje!jnnfejbufmz!up!uif!fyufou!pg!� !2-11-111<!
)5*!Votfdvsfe!dsfejupst!up!cf!qbje!jnnfejbufmz!up!uif!fyufou!pg!21&!pg!uifjs!dmbjnt!boe!uifz!bddfqujoh!b!sfnjttjpo
! ! !!pg!31&!pg!uifjs!dmbjnt<!
)6*!Efwfmpqnfou!sfcbuf!sftfswf-!cfjoh!op!mpohfs!sfrvjsfe-!up!cf!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou<!
)7*!Jowftunfout!up!cf!cspvhiu!up!uifjs!nbslfu!wbmvf<!boe!
)8*!Uif!bnpvou!bwbjmbcmf!bt!b!sftvmu!pg!uif!tdifnf!up!cf!vtfe!up!xsjuf.pgg!uif!efcju!cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou/
Hjwf!Kpvsobm!Fousjft!up!sfdpse!uif!bcpwf!boe!hjwf!uif!Cbmbodf!Tiffu!bgufs!uif!sfdpotusvdujpo!jt!fggfdufe/

\C/V/!C/Dpn/!Ð!Bebqufe^

26/ Uif!gpmmpxjoh!jt!uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!BC!Mue/!bt!po!42tu!Nbsdi-!3129!;

Balance Sheet of AB Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* :-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )4-35-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!9&!Efcfouvsft!)Tfdvsfe!po!Mboe!boe!Cvjmejoht
EjsfdupstÔ!Mpbo

2-31-111
2-76-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo!)Tfdvsfe!po!Jowfoupsjft* 86-111

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst
)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Bddsvfe!joufsftu!po!Efcfouvsft

3-81-111
7-111

UPUBM 23-23-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoh
! ! ! ! ! ! ! ! Qmbou

3-78-111
3-66-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvssfou!jowftunfout!Ð!Tibsft!jo!Tvctjejbsz!)bu!Dptu*

2-31-111
86-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout

)c*!Jowfoupsjft 3-36-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 3-81-111

)e*!Dbti!boe!Dbti!Frvjwbmfout Ð

UPUBM 23-23-111

  Npefso!Bddpvoubodz!.!JJ!!32/98



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

7-11-111!Frvjuz!Tibsft!pg!�!2!fbdi!gvmmz!qbje
41-111-!7&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi

7-11-111
4-11-111

:-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

7-11-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
41-111-!7&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

7-11-111
4-11-111

:-11-111

Opuft!;!)b*!Uifsf!jt!b!dpoujohfou!mjbcjmjuz!pg!� !41-111/!)c*!Qsfgfsfodf!tibsft!bsf!dvnvmbujwf!boe!ejwjefoet!bsf!jo!bssfbs
gps!uisff!zfbst/
B!dbqjubm!sfevdujpo!tdifnf!tubujoh!uif!gpmmpxjoh!ufsnt!xbt!evmz!bqqspwfe!;
)j*!Uif!qsfgfsfodf!tibsft!up!cf!sfevdfe!up!�!9!qfs!tibsf!boe!uif!frvjuz!tibsft!up!36!qbjtf!fbdi!boe!up!cf!dpotpmjebufe
bt!tibsft!pg!� !21!fbdi!boe!Sf!2!fbdi!gvmmz!qbje!sftqfdujwfmz/!Uif!qsfgfsfodf!tibsfipmefst!xbjwf!uxp.uijset!pg!ejwjefoe
bssfbs!boe!sfdfjwf!frvjuz!tibsft!gps!uif!cbmbodf/!Uif!bvuipsjtfe!dbqjubm!up!cf!sftupsfe!up!�!41-111!qsfgfsfodf!tibsft
pg!� !21!fbdi!boe!7-11-111!frvjuz!tibsft!pg!Sf!2!fbdi/!)jj*!Uif!tibsft!jo!Tvctjejbsz!Mue/!bsf!tpme!up!bo!pvutjef!joufsftu
gps!� !2-61-111/!)jjj*!Bmm!joubohjcmf!bttfut!bsf!up!cf!fmjnjobufe!boe!cbe!efcut!pg!� !23-111!boe!pctpmfuf!tupdl!pg
� !!41-111!!up!cf!!xsjuufo!pgg/!)jw*!Uif!efcfouvsfipmefst!up!ublf!pwfs!pof!pg!dpnqbozÔt!qspqfsujft!)cppl!wbmvf!�!65-111*
bu!b!qsjdf!pg!� !71-111!jo!qbsu!tbujtgbdujpo!pg!uif!efcfouvsft!boe!up!qspwjef!gvsuifs!dbti!pg!� !56-111!po!b!gmpbujoh!dibshf/
Uif!bssfbst!pg!joufsftu!bsf!qbje/!)w*!Uif!dpoujohfou!mjbcjmjuz!nbufsjbmjtfe!jo!uif!tvn!tubufe!cvu!uif!dpnqboz!sfdpwfsfe
�!26-111!pg!uiftf!ebnbhft!jo!bdujpo!bhbjotu!pof!pg!jut!ejsfdupst/!Uijt!xbt!efcjufe!up!ijt!mpbo!bddpvou!pg!� !35-111-!uif
cbmbodf!pg!xijdi!xbt!qbje!jo!dbti!po!ijt!sftjhobujpo/!)wj*!Uif!sfnbjojoh!ejsfdupst!bhsffe!up!ublf!frvjuz!tibsft!jo
tbujtgbdujpo!pg!uifjs!mpbot/
Zpv!bsf!sfrvjsfe!up!;!
)j*!!hjwf!uif!ofdfttbsz!Kpvsobm!Fousjft!jodmvejoh!dbti!usbotbdujpot<!boe!
)jj*!tfu!pvu!uif!sfwjtfe!Cbmbodf!Tiffu!bgufs!hjwjoh!fggfdu!up!uif!gpsfhpjoh!fousjft/! ! ! ! ! ! ! ! \J/D/X/B/)Joufs*!Ð!Bebqufe^

27/ Uif!Cbmbodf!Tiffu!pg!Usjqbuij!Mue/!ebufe!42/4/3129!jt!bt!gpmmpxt!;

Balance Sheet of Tripathi Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm!Ð!51-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje 5-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )6-46-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!21&!Efcfouvsft 7-81-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!Ð !Jodpnf!uby

Joufsftu!bddsvfe!po!Efcfouvsft

3-36-111
6-111
31-111

UPUBM 8-96-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe!boe!Cvjmejoht 8-26-111

)jj*!!Joubohjcmf!Bttfut

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/99!!!



)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout 9-611

)c*!Jowfoupsjft 51-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 26-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 7-611

UPUBM 8-96-111

Uif!gjyfe!Bttfut!bsf!nvdi!pwfs.wbmvfe/!Uif!Efcfouvsfipmefst!bsf!qsfqbsfe!up!bddfqu!npejgjdbujpo!pg!uifjs!dmbjnt!jo
dpotjefsbujpo!pg!b!tvctuboujbm!joufsftu!jo!Tibsf!Dbqjubm/!B!tdifnf!pg!sfdpotusvdujpo!jt!bddpsejohmz!qsfqbsfe!bt!gpmmpxt;
)j* Fbdi!frvjuz!tibsf!tibmm!cf!tvc.ejwjefe!joup!uxfouz!gvmmz!qbje!frvjuz!tibsft!pg!� !6!fbdi/
)jj* Bgufs!tvc.ejwjtjpo!fbdi!tibsfipmefs!tibmm!tvssfoefs! up! uif!dpnqboz!:6&!pg! uif!ipmejoh!gps! uif!qvsqptf!pg

sf.jttvf!up!Efcfouvsfipmefst!boe!Dsfejupst-!tp!gbs!bt!sfrvjsfe!boe!puifsxjtf!gps!dbodfmmbujpo/
)jjj* Uif!EfcfouvsfipmefstÔ!upubm!dmbjnt!tibmm!cf!sfevdfe!up!�!2-26-111!jo!dpotjefsbujpo!gps!xijdi!uif!Efcfouvsf.

ipmefst!tibmm!sfdfjwf!gspn!uif!dpnqboz!34-111!frvjuz!tibsft!pg!� !6!fbdi!jo!gvmm!tbujtgbdujpo!pg!uifjs!dmbjnt/
)jw* Uif!dmbjnt!pg!dsfejupst!pg!� !3-36-111!tibmm!cf!sfevdfe!cz!506ui!pg!uif!bnpvou!boe!uif!cbmbodf!tibmm!cf!tbujtjgjfe

cz!bmmpuujoh!uifn!frvjuz!tibsft!pg!� !6!fbdi!gspn!uif!tibsft!tvssfoefsfe/
)w* Tibsft!tvssfoefsfe!boe!opu!sf.jttvfe!tibmm!cf!dbodfmmfe/
Kpvsobmjtf!uif!usbotbdujpot!boe!qsfqbsf!b!Cbmbodf!Tiffu!tipxjoh!uif!fggfdu!pg!uif!tdifnf/

28/ Bcsjehfe!Cbmbodf!Tiffu!pg![!Mue!bt!po!42/4/3129!jt!bt!voefs!;

Balance Sheet Z Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm! )2* 51-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )26-61-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!26&!Efcfouvsft 21-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!dvssfou!mjbcjmjujft!Ð!Joufsftu!evf!po!Efcfouvsft

9-51-111
4-11-111

UPUBM 56-:1-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 41-11-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 6-11-111

)3*!Dvssfou!Bttfut!;

)b*!Puifs!dvssfou!bttfut 21-:1-111

UPUBM 56-:1-111

Gpmmpxjoh!tdifnf!pg!sfdpotusvdujpo!ibt!cffo!qbttfe!boe!bqqspwfe!cz!uif!Usjcvobm!;
)j* Uif!frvjuz!tibsft!bsf!up!cf!tvcejwjefe!joup!tibsft!pg!� !21!fbdi-!boe!fbdi!tibsfipmefs!tibmm!tvssfoefs!81&!pg!ijt
ipmejoht/

)jj* Pvu!pg!uif!tvssfoefsfe!tibsft-!61-111!tibsft!tibmm!cf!jttvfe!up!qsfgfsfodf!tibsfipmefst!jo!gvmm!tfuumfnfou!pg!uifjs!dmbjnt/
)jjj* EfcfouvsfipmefstÔ!upubm!dmbjn!tibmm!cf!sfevdfe!up!�!8-11-111!boe!tibmm!cf!tbujtgjfe!cz!jttvf!pg!81-111!frvjuz
tibsft-!pvu!pg!tvssfoefsfe!tibsft/

)jw* DsfejupstÔ!dmbjn!bsf!up!cf!sfevdfe!cz!61&!boe!jo!dpotjefsbujpo!uif!dsfejupst!tibmm!sfdfjwf!31-111!frvjuz!tibsft
pvu!pg!uif!tvssfoefsfe!tibsft/

)w* Uif!sfnbjojoh!tvssfoefsfe!tibsft!tibmm!cf!dbodfmmfe/

  Npefso!Bddpvoubodz!.!JJ!!32/9:



)wj* Hppexjmm! boe!Qspgju! boe!Mptt!Bddpvou! bsf! up! cf!xsjuufo! pgg! dpnqmfufmz! boe! ubohjcmf! gjyfe! bttfut! bsf! up!cf
efqsfdjbufe!cz!�!21-11-111/

Zpv!bsf!sfrvjsfe!up!qsfqbsf!kpvsobm!foujsft!jo!uif!cpplt!pg![!Mue!boe!b!Cbmbodf!Tiffu!bgufs!fggfdujoh!uif!tdifnf/

29/ Uif!Ejsfdupst!pg!Ibsemvdl!Mue/!efdjefe!up!sfdpnnfoe!up!uif!tibsfipmefst!dfsubjo!tufqt!up!qvu!uif!bggbjst!pg!uif!dpnqboz
cbdl!po!uif!sbjmt/!Po!42tu!Nbsdi-!3129!uif!Cbmbodf!Tiffu!pg!uif!dpnqboz!xbt!bt!voefs!;

Balance Sheet as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 96-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Qspgju!boe!Mptt
Tfdvsjujft!Qsfnjvn

)79-411*
26-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!Mpbo!gspn!Ejsfdupst 71-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 67-611

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 75-611

UPUBM 3-23-811

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! ! Gsffipme!Qspqfsuz!bu!Dptu
! ! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

52-611
71-111

! ! ! ! ! )jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm
)c*!Opo.dvjssfou!jowftunfout!
! ! ! ! ! Tibsft!jo!bttpdjbuf!dpnqboz
! ! ! ! ! Puifs!Jowftunfout!bu!Dptu!)Rvpufe!Tibsft*

33-711

41-111
27-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 34-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 2:-711

)e*!Dbti!boe!Dbti!Frvjwbmfout Ð

UPUBM 3-23-811

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �
Bvuipsjtfe!Dbqjubm!;

2-11-111!Frvjuz!Tibsft!pg!�!2!fbdi!gvmmz!qbje 2-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

96-111!Frvjuz!Tibsft!pg!�!2!fbdi!gvmmz!qbje 96-111

Uif!tdifnf!pg!sfdpotusvdujpo-!bt!bqqspwfe!cz!uif!dpnqfufou!bvuipsjujft-!xbt!bt!voefs!;
)j* Uif!jttvfe!frvjuz!tibsft!xfsf!sfevdfe!up!6!qbjtf!fbdi!qbje!vq-!uif!voqbje!wbmvf!pg!uif!tibsf!xbt!tvctfrvfoumz

dbmmfe!cz!uif!dpnqboz!boe!qbje!cz!bmm!uif!tibsfipmefst/
)jj* Uif!cbmbodf!pg!vojttvfe!dbqjubm!xbt!bmmpuufe!up!uif!Cbol!jo!qbsu!ejtdibshf!pg!uif!mpbo<!uif!cbmbodf!evf!xbt!qbje

jo!dbti/
)jjj* Uif!bvuipsjtfe!dbqjubm!pg!uif!dpnqboz!jt!up!cf!jodsfbtfe!cz!bopuifs!61-111!tibsft!boe!uiftf!bsf!up!cf!jttvfe!up

uif!fyjtujoh!tibsfipmefst!bt!sjhiut!jttvf/!Uif!bnpvou!evf!gspn!uif!tibsfipmefst!xbt!sfbmjtfe/

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/:1!!!



)jw* Usbef!dsfejupst!up!hjwf!vq!36&!pg!uifjs!dmbjnt!boe!uif!cbmbodf!evf!up!uifn!up!cf!dpowfsufe!joup!23&!Tfdvsfe
Efcfouvsft!pg!� !211!fbdi/

)w* Joufsftu!pg!� !7-611!po!Cbol!Mpbo!up!cf!xbjwfe!cz!uif!Cbol!boe!uif!cbmbodf!Cbol!Mpbo!up!cf!qbje.pgg/
)wj* Bmm!bnpvout!bwbjmbcmf-!jodmvejoh!tfdvsjujft!qsfnjvn-!up!cf!vujmjtfe!up!xsjuf.pgg!mpttft-!hppexjmm!boe!uif!wbmvf

pg!tibsft!jo!bttpdjbufe!dpnqbojft/
Tipx!uif!Kpvsobm!Fousjft!up!sfdpse!uif!bcpwf!boe!bmtp!esbx!uif!Cbmbodf!Tiffu!pg!uif!dpnqboz!bgufs!uif!tdifnf!jt
gvmmz!jnqmfnfoufe/!Bmm!xpsljoht!tipvme!gpsn!qbsu!pg!zpvs!botxfs/

2:/ Eff!Mue/!efdjefe!xjui! uif!bqqspwbm!pg! uif!Usjcvobm!boe!uif!tbodujpo!pg! uif!qbsujft!dpodfsofe-!vqpo!b!tdifnf!pg
sfdpotusvdujpo!bt!bu!42tu!Nbsdi-!3129/
Uif!tvnnbsjtfe!Cbmbodf!Tiffu!pg!Eff!Mue/!bt!bu!uibu!ebuf!jt!bt!voefs!;

Balance Sheet of Dee Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 23-51-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Dbqjubm!Sftfswf
Qspgju!boe!Mptt

79-111
)3-64-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð 21&!Gjstu!Npsuhbhf!Efcfouvsft
21&!Dpowfsujcmf!Efcfouvsft

4-26-111
7-49-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Mpbo!gspn!Cbol!)Tfdvsfe* 2-11-111

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst
)d*!Puifs!dvssfou!lmjbcjmjujft!Ð!Bddsvfe!Joufsftu!po!Efcfouvsft

!Bddsvfe!Joufsftu!po!Dpowfsujcmf!Efcfouvsft

:5-111
6-:61
26-161

UPUBM 33-34-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Mboe-!Cvjmejoh!boe!Nbdijofsz :-56-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 4-91-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout 4-:9-111

)c*!Jowfoupsjft!Ð!Xpsl.jo.Qsphsftt 4-31-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-91-111

UPUBM 33-34-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �
Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

93-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
53-111-!21&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!gvmmz!qbje

9-31-111
5-31-111

23-51-111

Uif!nbufsjbm!qpjout!jo!uif!tdifnf!bsf!;
)j* Fbdi!Dpowfsujcmf!Efcfouvsf!jt!up!cf!fydibohfe!gps!� !46!pg!opo.dpowfsujcmf!21!qfs!dfou!Efcfouvsft-!� !61!pg!24

qfs!dfou!Qsfgfsfodf!tibsft!boe!�!26!pg!frvjuz!tibsft/
)jj* Fbdi!fyjtujoh!23!qfs!dfou!Qsfgfsfodf!Tibsft! jt! up!cf!xsjuufo.epxo!gspn!�!21! up!�!9!pg!xijdi!�!6!xjmm!cf

sfqsftfoufe!cz!24!qfs!dfou!Qsfgfsfodf!Tibsft!boe!�!4!cz!Frvjuz!Tibsft/
)jjj* Fbdi!fyjtujoh!Frvjuz!Tibsft!xjmm!cf!xsjuufo.epxo!gspn!�!21!up!�!4/
)jw* Cpui!dmbttft!pg!tibsft!xjmm!uifo!cf!tvc.ejwjefe!joup!tibsft!pg!Sf!2!fbdi/

  Npefso!Bddpvoubodz!.!JJ!!32/:2



)w* Uif!Tubuf!Gjobodf!Dpsqpsbujpo!ibt!bhsffe! up!bqqmz! gps!� !4-86-111!pg!frvjuz! tibsft!qbzjoh!dbti! jo! gvmm!po
bqqmjdbujpo/

)wj* Uif!sfevdujpo!pg!dbqjubm!boe!sftfswft!bsf!up!cf!bqqmjfe!jo!fmjnjobujoh!gjdujujpvt!bttfut!boe!uif!cbmbodf!up!cf!vtfe
jo!xsjujoh.epxo!uif!Mboe!boe!Cvjmejoht-!Qmbou!boe!Nbdijofsz!boe!Jowftunfout!jo!uif!sbujp!pg!4!;!2/

Zpv!bsf!sfrvjsfe!up!hjwf!uif!Kpvsobm!Fousjft!sfdpsejoh!uif!sfevdujpo!boe!sfpshbojtbujpo!boe!uif!sftvmujoh!tvnnbsjtfe
Cbmbodf!Tiffu!bt!po!2tu!Bqsjm-!3129/

31/ Efqsfttjpo!Mue/!efdjefe!up!sfpshbojtf!jut!tusvduvsf!gpmmpxjoh!b!qfsjpe!pg!bewfstf!usbejoh!dpoejujpot/!Uif!Cbmbodf
Tiffu!pg!uif!dpnqboz!bt!po!42tu!Nbsdi-!3129!tipxfe!uif!gpmmpxjoh!;

Balance Sheet of Depression Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 4-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Tfdvsjujft!Qsfnjvn
Qspgju!boe!Mptt!Bddpvou

6-111
)82-811*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!:&!Efcfouvsft!)Tfdvsfe!po!gsffipme!qspqfsuz* 71-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo :7-111

)c*!Usbef!Qbzbcmft!Ð!Dsfejupst
)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Bddsvfe!Joufsftu!po!Efcfouvsft

96-111
3-811

UPUBM 6-38-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!;
! ! ! ! ! ! ! Gsffipme!Qspqfsuz!bu!Dptu
! ! ! ! ! ! ! Mfbtfipme!Qspqfsuz
! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz

71-111
2-33-111
2-71-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm!bu!Dptu
)c*!Opo.dvssfou!jowftunfout

66-111
51-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 41-111

)c*!Usbef!Sfdfjwbcmft!Ð!Efcupst 71-111

UPUBM 6-38-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

4-11-111!Frvjuz!Tibsft!pg!�!2!fbdi
3-11-111-!9&!Qsfgfsfodf!Tibsft!pg!�!2!fbdi

4-11-111
3-11-111

6-11-111

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

4-11-111!Frvjuz!Tibsft!pg!�!2!fbdi-!1/61!qbje.vq
3-11-111-!9&!Qsfgfsfodf!Tibsft!pg!�!2!fbdi!gvmmz!qbje

2-61-111
3-11-111

4-61-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/:3!!!



Opuf!;!Qsfgfsfodf!ejwjefoet!bsf!jo!bssfbst!gps!gpvs!zfbst/
Tvctfrvfou!up!bqqspwbm!cz!uif!Usjcvobm!pg!b!tdifnf!gps!uif!sfevdujpo!pg!dbqjubm-!uif!gpmmpxjoh!tufqt!xfsf!ublfo!;!
)j*! Uif!Qsfgfsfodf!Tibsft!xfsf!sfevdfe!up!�!1/86!qfs!tibsf-!boe!uif!Psejobsz!Tibsft!up!Sf!1/21!qfs!tibsf/!Bgufs

sfevdujpo!uif!tibsft!xfsf!dpotpmjebufe!joup!Sf!2!tibsft/!Uif!bvuipsjtfe!dbqjubm!xbt!sftupsfe!up!3-11-111-!9&
Dvnvmbujwf!Qsfgfsfodf!Tibsft!boe!2-61-111!Psejobsz!Tibsft-!cpui!pg!� !2!fbdi/!

)jj*! 2!ofx!Psejobsz!Tibsf!pg!� !2!xbt!jttvfe!gps!fwfsz!!� !5!pg!hsptt!qsfgfsfodf!ejwjefoe!jo!bssfbst/!
)jjj*! Uif!cbmbodf!po!Tfdvsjujft!Qsfnjvn!Bddpvou!xbt!vujmjtfe/!
)jw*! Uif!efcfouvsfipmefst!uppl!pwfs!uif!gsffipme!qspqfsuz!bu!bo!bhsffe!gjhvsf!pg!� !86-111!boe!qbje!uif!cbmbodf!up

uif!!dpnqboz!!bgufs!efevdujoh!uif!bnpvou!evf!up!uifn/!
)w*! Qmbou!boe!Nbdijofsz!xbt!xsjuufo.epxo!up!�!2-51-111/!
)wj*! Usbef!Jowftunfou!xbt!tpme!gps!� !43-111/!
)wjj*! Hppexjmm-!Qsfmjnjobsz!Fyqfotft-!efcu!pg!� !9-711-!boe!Pctpmfuf!Tupdl!pg!� !21-111!xfsf!xsjuufo.pgg/!
)wjjj*! B!dpoujohfou!mjbcjmjuz!gps!xijdi!op!qspwjtjpo!ibe!cffo!nbef!xbt!tfuumfe!bu!� !8-111!boe!pg!uif!bnpvou!� !7-411

xbt!sfdpwfsfe!gspn!uif!jotvsfst/
Zpv!bsf!sfrvjsfe!;!
)b*!up!tipx!uif!Kpvsobm!Fousjft!ofdfttbsz!up!sfdpse!uif!bcpwf!usbotbdujpot!jo!uif!dpnqbozÔt!cpplt-!boe!
)c*!up!qsfqbsf!uif!Cbmbodf!Tiffu-!bgufs!dpnqmfujpo!pg!uif!tdifnf/

32/ Uif!gpmmpxjoh!xbt!uif!Cbmbodf!Tiffu!pg!S!Mue/!bt!po!Nbsdi!42-!3129!;

Balance Sheet of R Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )84-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!6&!Efcfouvsft 61-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht!Ð!Cbol!Mpbo 38-461

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst :-211

UPUBM 3-24-561

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! ! ! ! ! ! ! Mboe!boe!Cvjmejoht

! ! ! ! ! ! ! Qmbou!boe!Nbdijofsz
! ! ! ! ! ! ! Npups!Wfijdmft

71-111
66-111
7-611

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 41-111

)3*!Dvssfou!Bttfut!;

)b*!Jowfoupsjft 63-711

)c*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst :-311

)d*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe 261

UPUBM 3-24-561

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Bvuipsjtfe!Dbqjubm!;

3-111!Frvjuz!Tibsft!pg!�!211!fbdi
2-111-!7&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi

3-11-111
2-11-111

4-11-111

  Npefso!Bddpvoubodz!.!JJ!!32/:4



Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

2-311!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje
911-!7&!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

2-31-111
91-111

3-11-111

Op!qsfgfsfodf!ejwjefoe!ibt!cffo!qbje!gps!fjhiu!zfbst!boe!uif!dpnqboz!jt!iboejdbqqfe!cz!uif!boujrvbufe!obuvsf!pg!jut
qmbou/!Jo!uif!pqjojpo!pg!uif!ejsfdupst-!jg!ofx!dbqjubm!xfsf!bwbjmbcmf!boe!npefso!qmbou!bdrvjsfe!tvctuboujbm!qspgjut!dpvme
cf!fbsofe/!Bddpsejohmz!uifz!qspqptfe!b!dbqjubm!sfevdujpo!tdifnf!bt!gpmmpxt!;
)j* Fbdi!fyjtujoh!Frvjuz!Tibsf!up!cf!sfevdfe!up!�!6!fbdi/
)jj* Bmm!bssfbst!pg!Qsfgfsfodf!Ejwjefoe!up!cf!dbodfmmfe/
)jjj* Fbdi!fyjtujoh!Qsfgfsfodf!Tibsf!up!cf!sfevdfe!up!� !86!boe!uifo!fydibohfe!gps!pof!ofx!7&!Dvnvmbujwf!Qsfgfsfodf

Tibsf!pg!� !61!fbdi!boe!gjwf!Frvjuz!Tibsft!pg!� !6!fbdi/
)jw* Uif!dsfeju!cbmbodf!sftvmujoh!gspn!uif!bcpwf!up!cf!bqqmjfe!jo!fmjnjobujoh!uif!efcju!cbmbodf!po!Qspgju!boe!Mptt

Bddpvou!boe!xsjujoh.epxo!Qmbou!boe!Nbdijofsz!up!�!2:-111!boe!sfevdjoh!uif!bnpvou!pg!hppexjmm/
)w* Uif!vojttvfe!Qsfgfsfodf!boe!Frvjuz!Tibsft!up!cf!ejwjefe!joup!tibsft!pg!� !61!boe!�!6!fbdi!sftqfdujwfmz!boe!uif

bvuipsjtfe!dbqjubm!up!cf!sftupsfe!up!�!4-11-111!cz!uif!dsfbujpo!pg!tvggjdjfou!ofx!Frvjuz!Tibsft/
)wj* Bmm!uif!Efcfouvsft!up!cf!sfeffnfe!bu!216!qfs!dfou-!ipmefst!cfjoh!hjwfo!uif!pqujpo!up!tvctdsjcf!bu!qbs!gps!ofx

5&!Efcfouvsft/
Tbodujpo!pg!uif!Usjcvobm!up!uif!tdifnf!ibwjoh!cffo!pcubjofe-!� !51-111!ofx!Frvjuz!Tibsft!xfsf!jttvfe!bu!qbs-!qbzbcmf
jo!gvmm!po!bqqmjdbujpo/!Uif!xipmf!jttvf!xbt!voefsxsjuufo!gps!b!dpnnjttjpo!pg!3/6&!boe!xbt!gvmmz!ublfo!vq/!Ipmefst
pg!pme!Efcfouvsft!up!uif!fyufou!pg!� !31-111!fyfsdjtfe!uifjs!pqujpo!boe!tvctdsjcfe!gps!uif!Ofx!Efcfouvsft/
Uif!upubm!fyqfotft!jodvssfe!cz!uif!dpnqboz!jo!dpoofdujpo!xjui!uif!tdifnf-!fydmvejoh!voefsxsjujoh!dpnnjttjpo-
bnpvoufe!up!�!2-461/
Zpv! bsf! sfrvjsfe! up! tipx! uif! Kpvsobm!Fousjft! ofdfttbsz! up! sfdpse! pomz! uif! sfevdujpo! tdifnf! boe! up! tfu! pvu! uif
dpnqbozÔt!Cbmbodf!Tiffu!bgufs!uif!bcpwf!bssbohfnfout!ibe!cffo!dbssjfe!pvu/

33/ Uif!Cbmbodf!Tiffu!pg!B!Dp/!Mue/!bt!po!42/4/3129!jt!bt!gpmmpxt!;

Balance Sheet of A Co. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* :-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )6-11-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð 7&!Efcfouvsft!)Tfdvsfe!po!Gsffipme!Qspqfsuz*
EjsfdupsÔt!Mpbo

4-86-111
3-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Bddsvfe!Joufsftu!po!Efcfouvsft

23/611
33-611

UPUBM 21-71-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut
! ! ! ! ! ! ! Gsffipme!Qspqfsuz
! ! ! ! ! ! ! Qmbou

4-61-111
61-111

)jj*!!Joubohjcmf!Bttfut!Ð!Usbef!Jowftunfou 71-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 3-11-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 5-11-111

UPUBM 21-71-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/:5!!!



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

86-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
3-111-!7&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

8-61-111
3-11-111

:-61-111

Uif!Usjcvobm!bqqspwfe!b!Tdifnf!pg!sf.pshbojtbujpo!up!ublf!fggfdu!po!2/5/3129!xifsfcz!;
)j* Qsfgfsfodf!Tibsft!up!cf!xsjuufo.epxo!up!�!86!fbdi!boe!Frvjuz!Tibsft!up!� !3!fbdi/
)jj* Qsfgfsfodf!Ejwjefoet!bsf!jo!bssfbst!!gps!5!zfbst-!86&!up!cf!xbjwfe!boe!Frvjuz!Tibsft!pg!� !3!fbdi!up!cf!bmmpuufe

gps!uif!sfnbjojoh!rvbsufs/
)jjj* Bddsvfe!Efcfouvsf!Joufsftu!up!cf!qbje!jo!dbti/
)jw* Efcfouvsfipmefst!!bhsffe!!up!!ublf!!pwfs!!Gsffipme!Qspqfsuz!)Cppl!Wbmvf!Ð!� !2-11-111*!bu!b!wbmvbujpo!pg

� !2-61-111!jo!qbsu!sfqbznfou!pg!uifjs!ipmejoht!boe!up!qspwjef!beejujpobm!Dbti!pg!� !2-41-111!tfdvsfe!cz!b!gmpbujoh
dibshf!po!uif!DpnqbozÔt!bttfut!bu!bo!joufsftu!sbuf!pg!21&!q/b/

)w* Jowfoupsjft!up!cf!xsjuufo.pgg!gvmmz/
)wj* �!3-44-111!up!cf!qspwjefe!bt!cbe!efcut/
)wjj* Sfnbjojoh!gsffipme!qspqfsuz!up!cf!sfwbmvfe!bu!� !5-11-111/
)wjjj* Jowftunfout!tpme!pvu!gps!� !2-61-111/
)jy* Jo!tfuumfnfou!pg!uifjs!mpbot-!Ejsfdupst!bsf!up!bddfqu!Frvjuz!Tibsft!pg!� !3!fbdi!gps!:1&!pg!uifjs!mpbot-!xbjwjoh

21&!pg!uif!cbmbodf!pg!uifjs!mpbo!bnpvou/
)y* Dbqjubm!dpnnjunfout!dpousbdut!upubmmjoh!�!4-11-111!bsf!up!cf!dbodfmmfe!cz!qbznfou!pg!qfobmuz!A!6&!pg!dpousbdu

wbmvf/
)yj* Ubybujpo!boe!Dptu!pg!tdifnf!bsf!up!cf!jhopsfe/
Tipx!Kpvsobm!Fousjft!sfgmfdujoh!uif!fggfdu!pg!uif!bcpwf!usbotbdujpot!)jodmvejoh!dbti!usbotbdujpot*!boe!esbx.vq!uif
Cbmbodf!Tiffu!bgufs!fggfdujoh!uif!tdifnf/

34/!Uif!Cbmbodf!Tiffu!pg!Bmqib!Mue/!bt!po!42/4/3129!jt!bt!gpmmpxt;

Balance Sheet of Alpha Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 21-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )3-71-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!:&!Efcfouvsft 3-11-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst
)d*!Puifs!Dvssfou!Mjbcjmjujft!Ð!Pvutuboejoh!Fyqfotft

2-61-111
61-111

UPUBM 22-51-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut 8-51-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 2-71-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 2-11-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-46-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe 6-111

UPUBM 22-51-111

  Npefso!Bddpvoubodz!.!JJ!!32/:6



Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

71-111!Frvjuz!Tibsft!pg!�!21!fbdi!gvmmz!qbje
51-111-!8&!Qsfgfsfodf!Tibsft!pg!�!21!fbdi!gvmmz!qbje

7-11-111
5-11-111

21-11-111

Uif!Qsfgfsfodf!Tibsft!dbssz!uif!sjhiu!up!b!qsjps!sfuvso!pg!dbqjubm-!uphfuifs!xjui!bmm!bssfbst!pg!ejwjefoet/!Efcfouvsft
dbssz!b!gmpbujoh!dibshf!po!bmm!uif!bttfut!pg!uif!dpnqboz/
Uif!cvtjoftt!ibt!qbttfe!uispvhi!b!efqsfttjpo!cvu!uif!xpstf!tffnt!up!ibwf!cffo!pwfs/!Qsfgfsfodf!ejwjefoet!gps!qbtu
gpvs!zfbst!ibwf!opu!cffo!qbje/!Op!efqsfdjbujpo!ibt!cffo!qspwjefe!po!uif!Gjyfe!Bttfut!gps!uif!qbtu!uisff!zfbst/!Uif
bssfbs!efqsfdjbujpo!jt!ftujnbufe!up!cf!�!3-31-111/
Uif!dpnqboz!jt!bttvsfe!pg!b!hppe!gvuvsf/!Ep!zpv!uijol!boz!sfpshbojtbujpo!pg!dbqjubm!jt!eftjsbcmf-!boe!jg!tp-!xibu!gpsn
xpvme!zpv!tvhhftu!@!Hjwf!b!esbgu!Cbmbodf!Tiffu!bttvnjoh!uibu!zpvs!sfdpnnfoebujpot!bsf!bddfqubcmf/

35/ Uif!gpmmpxjoh!jt!uif!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi!3129!pg!Cbe!Mvdl!Mue/!Uif!dpnqboz!jt!fohbhfe!jo!uif!nbovgbduvsf
boe!tbmf!pg!fmfduspojd!jufnt/!Ju!ibt!cffo!gfmu!uibu!uif!efqsfttjpo!jo!uif!joevtusz!jt!b!uijoh!pg!uif!qbtu!boe!tvjubcmf
sfdpotusvdujpo!pg!uif!dpnqboz!xjmm!fobcmf!ju!up!sfdbquvsf!jut!qptjujpo!jo!uif!nbslfu/

Balance Sheet of Bad Luck Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 23-11-111

)c*!Sftfswft!boe!Tvsqmvt!Ð!Qspgju!boe!Mptt!Bddpvou )7-11-111*

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!; Ð

)4*!Opo.dvssfou!Mjbcjmjujft!; Ð

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 4-11-111

UPUBM :-11-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð!Qmbou!boe!Nbdijofsz 4-11-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 3-61-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout Ð

)c*!Jowfoupsjft 3-11-111

)d*!Usbef!Sfdfjwbcmft!Ð!Efcupst 2-11-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!jo!Iboe 61-111

UPUBM :-11-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

21-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmz!qbje
3-111-!21&!Dvnvmbujwf!Qsfgfsfodf!Tibsft!pg!�!211!fbdi!gvmmz!qbje

21-11-111
3-11-111

23-11-111

Dbqjubm!Sfevdujpo0Joufsobm!Sfdpotusvdujpo32/:7!!!



Ju!jt!fyqfdufe!uibu!b!sfbmjtbujpo!pg!uif!cvtjoftt!xjmm!zjfme!b!ofx!bttfut!qptjujpo!xjmm!� !4!mblit/!Bt!bo!bewjtfs!up!uif
dpnqboz-!xibu!qmbo!pg!sfdpotusvdujpo!xjmm!zpv!qspqptf!@!Esbx!vq!uif!Cbmbodf!Tiffu!pg!uif!dpnqboz!bgufs!zpvs!tdifnf
jt!qvu!joup!fggfdu/ \J/D/X/B/!)Gjobm*!Ð!Bebqufe^

36/ Uif!Cbmbodf!Tiffu!pg!uif!Qsfnjfs!Dp/!Mue/!jt!bt!gpmmpxt!;

Balance Sheet of Premier Co. Ltd. as at 31st March, 2018

Qbsujdvmbst
Opuf
Op/

Bnpvou
)�*

)2* )3* )4*

J/!FRVJUZ!BOE!MJBCJMJUJFT

)2*!TibsfipmefstÕ!Gvoet!;

)b*!Tibsf!Dbqjubm )2* 3-61-111

)c*!Sftfswft!boe!Tvsqmvt!Ð Hfofsbm!Sftfswf
Qspgju!boe!Mptt!Bddpvou
Tubgg!Xfmgbsf!Gvoe

26-111
)56-111*
21-111

)3*!Tibsf!Bqqmjdbujpo!Npofz!Qfoejoh!Bmmpunfou!;

)4*!Opo.dvssfou!Mjbcjmjujft!;

)b*!Mpoh.ufsn!Cpsspxjoht!Ð!7&!Efcfouvsft 41-111

)5*!Dvssfou!Mjbcjmjujft!;

)b*!Tipsu.ufsn!Cpsspxjoht Ð

)c*!Usbef!Qbzbcmft!Ð!Tvoesz!Dsfejupst 56-111

UPUBM 4-16-111

JJ/!BTTFUT

)2*!Opo.dvssfou!Bttfut!;

)b*!Gjyfe!Bttfut

)j*! !Ubohjcmf!Bttfut!Ð
! ! ! ! ! ! ! Cvjmejoht
! ! ! ! ! ! ! Qmbou!J
! ! ! ! ! ! ! Qmbou!JJ

2-31-111
51-111
59-111

)jj*!!Joubohjcmf!Bttfut!Ð!Hppexjmm 36-111

)3*!Dvssfou!Bttfut!;

)b*!Dvssfou!Jowftunfout 31-111

)c*!Jowfoupsjft 26-111

)d*!Usbef!Sfdfjwbcmft!Ð!Tvoesz!Efcupst 41-111

)e*!Dbti!boe!Dbti!Frvjwbmfout!Ð!Dbti!bu!Cbol 8-111

UPUBM 4-16-111

Notes to Accounts :

)2*!Tibsf!Dbqjubm

Qbsujdvmbst �

Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm!;

41-111!Frvjuz!Tibsft!pg!�!21!fbdi-!�!6!qfs!tibsf!qbje.vq
31-111-!8&!Qsfgfsfodf!Tibsft!pg!�!6!fbdi!gvmmz!qbje

2-61-111
2-11-111

3-61-111

Bt!uif!dpnqboz!ibt!cffo!nbljoh!mpttft!gps!tpnf!ujnf!boe!uif!gjobodjbm!qsptqfdut!tffn!up!cf!vogbwpvsbcmf!voefs!jut
qsftfou!gjobodjbm!tfuvq-!zpv!bsf!sfrvjsfe!up!esbx!vq!b!tdifnf!pg!gjobodjbm!sfpshbojtbujpo-!jowpmwjoh!dbqjubm!sfevdujpo/
Tipx!uif!ofx!Cbmbodf!Tiffu!pg!uif!dpnqboz!po!uif!bttvnqujpo!uibu!zpvs!tdifnf!jt!hjwfo!fggfdu!up/
Uif!gpmmpxjoh!bsf!dfsubjo!sfmfwbou!gbdut!uibu!nbz!cf!dpotjefsfe!jo!esbxjoh!vq!uif!tdifnf!;
)b* Jowftunfout!bsf!wbmvfe!bu!� !36-111!jo!uif!nbslfu/
)c* Qsfgfsfodf!Tibsft!bsf!dvnvmbujwf!boe!qsfgfsfoujbm!bt!sfhbset!ejwjefoe!bt!xfmm!bt!dbqjubm/
)d* Uif!dpnqboz!offet!up!ibwf!mjrvje!sftpvsdft!pg!� !26-111!gps!xpsljoh!dbqjubm!qvsqptft/
)e* Cbe!Efcut!bsf!ftujnbufe!bu!� !2-611/
)f* Qmbou!JJ-!xijdi!xbt!bdrvjsfe!bgufs!uif!jttvf!pg!Efcfouvsft-!jt!opu!qvu!up!qspqfs!vtf!evf!up!uif!sfujsfnfou!pg!b

tljmmfe!fohjoffs-!xip!dpvme!opu!cf!sfqmbdfe/!Uif!nbslfu!wbmvf!pg!Qmbou!JJ!jt!6&!cfmpx!cppl!wbmvf/

  Npefso!Bddpvoubodz!.!JJ!!32/:8



Guide to the Answers

Multiple Choice
2/!D<!3/!B<!4/!C<! 5/!C/!6/!D
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Dpodfquvbm!Gsbnfxpsl

Introduction

Gjobodjbm! tubufnfout! bsf! uif! nptu! jnqpsubou! tpvsdf! pg! jogpsnbujpo! gps! uif! pvutjefst! )f/h/-! jowftupst! boe
dsfejupst*/!Uiftf!tubufnfout!Ð!uif!Cbmbodf!Tiffu-!Qspgju! boe!Mptt!Bddpvou!boe!Dbti!Gmpx!Tubufnfou!Ð
qspwjeft!jogpsnbujpo!bcpvu!uif!gjobodjbm!qptjujpo-!qfsgpsnbodf!boe!dbti!gmpx!pg!bo!foufsqsjtf!xijdi!jt!vtfgvm
up!b!!xjef!sbohf!pg!vtfst!jo!nbljoh!fdpopnjd!efdjtjpot/
Bddpvoubout!fodpvoufs!nboz!qspcmfnt!xijmf!qsfqbsjoh!gjobodjbm!tubufnfout/!Gps!fybnqmf-!uif!usfbunfou!pg

sftfbsdi!boe!efwfmpqnfou!fyqfoejuvsf-!ifbwz!bewfsujtfnfou!fyqfotft!gps!mbvodijoh!b!ofx!qspevdu-!fud/!Nboz
dpodfqut!0!dpowfoujpot!ibwf!cffo!efwfmpqfe!pwfs!uif!zfbst!jo!sftqpotf!up!uif!qspcmfnt!fodpvoufsfe!cz!uif
bddpvoubout/!Uiftf!dpodfqut!0!dpowfoujpot!ibwf!cffo!dsjujdjtfe!gspn!ujnf!up!ujnf!cfdbvtf!uifz!pggfs!pomz!cspbe
hvjefmjoft! up! uif! bddpvoubout/!Nboz! bddpvoubout! cfmjfwf! uibu! bddpvoujoh! dpowfoujpot! ep! opu! qspwjef! bo
befrvbuf!cbtjt!gps!uif!efwfmpqnfou!pg!bddpvoujoh/
Jo!psefs!up!efbm!xjui!uif!jodsfbtjoh!dpnqmfyjuz!pg!gjobodjbm!usbotbdujpot!xf!offe!up!efwfmpq!b!gsbnfxpsl/

Uijt!dpodfquvbm!gsbnfxpsl!tipvme!qspwjef!vt!botxfst!up!gvoebnfoubm!rvftujpot!tvdi!bt!;
)j* ipx!tipvme!uijt!cf!sfdpsefe!@
)jj* ipx!tipvme!uijt!cf!nfbtvsfe!@
)jjj* ipx!tipvme!uijt!cf!sfqpsufe!@
Jo!mbuf!tfwfoujft!boe!fbsmz!fjhiujft!uif!Gjobodjbm!Bddpvoujoh!Tuboebset!Cpbse!)GBTC*!jo!uif!VTB!uppl!tufqt

gps!uif!efwfmpqnfou!pg!b!dpodfquvbm!gsbnfxpsl!gps!bddpvoujoh/
Cbtfe!po!GBTCÔt!dpodfquvbm! gsbnfxpsl-!nboz!tuboebse.tfuujoh!boe!qspgfttjpobm!cpejft-! jodmvejoh! uif

Jotujuvuf!pg!Dibsufsfe!Bddpvoubout!pg!Joejb!ibwf!efwfmpqfe!dpodfquvbm!gsbnfxpsl!uibu!ftubcmjti!b!cspbe!tfu!pg
bddpvoujoh!qsjodjqmft!po!xijdi!uiftf!tuboebset!boe!bddpvoujoh!svmft!bsf!cbtfe/

Purpose of the Framework

Uijt!gsbnfxpsl!tfut!pvu!uif!dpodfqut!uibu!voefsmjf!uif!qsfqbsbujpo!boe!qsftfoubujpo!pg!gjobodjbm!tubufnfout!gps
fyufsobm!vtfst/!Uif!qvsqptf!pg!uif!gsbnfxpsl!jt!up!;



)b* bttjtu!qsfqbsfst!pg!gjobodjbm!tubufnfout!jo!bqqmzjoh!Bddpvoujoh!Tuboebset!boe!jo!efbmjoh!xjui!upqjdt
uibu!ibwf!zfu!up!gpsn!uif!tvckfdu!pg!bo!Bddpvoujoh!Tuboebse<

)c* bttjtu!uif!Bddpvoujoh!Tuboebset!Cpbse!jo!uif!efwfmpqnfou!pg!gvuvsf!Bddpvoujoh!Tuboebset!boe!jo!jut
sfwjfx!pg!fyjtujoh!Bddpvoujoh!Tuboebset<

)d* bttjtu!uif!Bddpvoujoh!Tuboebse!Cpbse!jo!qspnpujoh!ibsnpojtbujpo!pg!sfhvmbujpot-!bddpvoujoh!tuboe.
bset!boe!qspdfevsft!sfmbujoh!up!uif!qsfqbsbujpo!boe!qsftfoubujpo!pg!gjobodjbm!tubufnfout!cz!qspwjejoh
b! cbtjt! gps! sfevdjoh! uif! ovncfs! pg! bmufsobujwf! bddpvoujoh! usfbunfout! qfsnjuufe! cz! Bddpvoujoh
Tuboebset<

)e* bttjtu!bvejupst!jo!gpsnjoh!bo!pqjojpo!bt!up!xifuifs!gjobodjbm!tubufnfout!dpogpsn!xjui!Bddpvoujoh
Tuboebset<

)f* bttjtu!vtfst!pg!gjobodjbm!tubufnfout!jo!joufsqsfujoh!uif!jogpsnbujpo!dpoubjofe!jo!gjobodjbm!tubufnfout
qsfqbsfe!jo!dpogpsnjuz!xjui!Bddpvoujoh!Tuboebset<!boe

)g* qspwjef!uiptf!xip!bsf!joufsftufe!jo!uif!xpsl!pg!uif!Bddpvoujoh!Tuboebset!Cpbse!xjui!jogpsnbujpo
bcpvu!jut!bqqspbdi!up!uif!gpsnvmbujpo!pg!Bddpvoujoh!Tuboebset/

Status of Framework

Uif!gsbnfxpsl!epft!opu!ibwf!uif!tubuvt!pg!bo!bddpvoujoh!tuboebse!boe!epft!opu!pwfssjef!boz!tqfdjgjd!bddpvoujoh
tuboebse!xifsf!dpogmjdut!bsjtf/
Xifsf!bo!bddpvoujoh!jttvf!jt!opu!efbmu!xjui!tqfdjgjdbmmz!cz!bo!bddpvoujoh!tuboebse-!uif!gsbnfxpsl!jt!sfgfssfe

up!cz!uif!bddpvoubout/
Uif!gsbnfxpsl!xjmm!cf!sfwjtfe!gspn!ujnf!up!ujnf!po!uif!cbtjt!pg!uif!fyqfsjfodf!pg!uif!Bddpvoujoh!Tuboebse

Cpbse!pg!Xpsljoh!xjui!ju/

Scope

Uif!gsbnfxpsl!efbmt!xjui
)b* uif!pckfdujwf!pg!gjobodjbm!tubufnfout<
)c* uif! rvbmjubujwf! dibsbdufsjtujdt! uibu! efufsnjof! uif! vtfgvmoftt! pg! jogpsnbujpo! qspwjefe! jo! gjobodjbm

tubufnfout<
)d* efgjojujpo-!sfdphojujpo!boe!nfbtvsfnfou!pg!uif!fmfnfout!gspn!xijdi!gjobodjbm!tubufnfout!bsf!dpo.

tusvdufe<!boe
)e* dpodfqu!pg!dbqjubm!boe!dbqjubm!nbjoufobodf/
Uif!gsbnfxpsl!jt!dpodfsofe!xjui!hfofsbm!qvsqptf!gjobodjbm!tubufnfout/!Tqfdjbm!qvsqptf!gjobodjbm!sfqpsut-

gps!fybnqmf-!ejggfsfou!qsptqfduvt!boe!dpnqvubujpot!qsfqbsfe!gps!ubybujpo!qvsqptft!bsf!pvutjef!uif!tdpqf!pg
uijt!gsbnfxpsl/
B!dpnqmfuf!tfu!pg!gjobodjbm!tubufnfout!opsnbmmz!jodmveft!b!Cbmbodf!Tiffu-!b!Tubufnfou!pg!Qspgju!boe!Mptt-

b!Dbti!Gmpx!Tubufnfou!boe!uiptf!opuft!boe!puifs!tubufnfout!boe!fyqmbobupsz!nbufsjbm!uibu!bsf!joufhsbm!qbsu!pg
uif!gjobodjbm!tubufnfout/
Uif!gsbnfxpsl!bqqmjft!up!uif!gjobodjbm!tubufnfout!pg!bmm!sfqpsujoh!foufsqsjtft-!xifuifs!jo!uif!qvcmjd!ps!jo

uif!qsjwbuf!tfdups/
Up!fotvsf!uibu!uif!gsbnfxpsl!ifmqt!up!qspwjef!vtfgvm!jogpsnbujpo-!ju!jt!jnqpsubou!up!jefoujgz!uif!vtfst!pg

gjobodjbm!tubufnfout/
Uif!vtfst!pg!gjobodjbm!tubufnfout!jodmvef!;
� ! Jowftupst!)qsftfou!boe!qpufoujbm*
� ! Fnqmpzfft
� ! Mfoefst
� ! Tvqqmjfst!boe!puifs!usbef!dsfejupst
� ! Dvtupnfst
� ! Hpwfsonfou!boe!uifjs!Bhfodjft
� ! Qvcmjd
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Xijmf!bmm!uif!jogpsnbujpo!offet!pg!uiftf!vtfst!dboopu!cf!nfu!cz!gjobodjbm!tubufnfout-!uifsf!bsf!offet!xijdi
bsf!dpnnpo!up!bmm!vtfst/!Uif!gsbnfxpsl!epft!opu!joejdbuf!uibu!uif!offet!pg!pof!tfu!pg!vtfst!bsf!npsf!jnqpsubou
uibo!boz!puifs/!Jowftupst!offe!npsf!dpnqsfifotjwf!jogpsnbujpo/!Uif!qspwjtjpo!pg!gjobodjbm!tubufnfout!uibu
nffu!uifjs!offet!xjmm!bmtp!nffu!nptu!pg!uif!offet!pg!puifs!vtfst!uibu!gjobodjbm!tubufnfout!dbo!tbujtgz/

Objective of Financial Statements

Uif!gsbnfxpsl!tubuft!uibu!uif!pckfdujwf!pg!gjobodjbm!tubufnfout!jt!up!qspwjef!jogpsnbujpo!bcpvu!uif!gjobodjbm
qptjujpo-!qfsgpsnbodf!boe!dbti!gmpxt!pg!bo!foufsqsjtf!uibu!jt!vtfgvm!up!b!xjef!sbohf!pg!vtfst!jo!nbljoh!fdpopnjd
efdjtjpot/
Jogpsnbujpo!bcpvu!gjobodjbm!qptjujpo!jt!qsjnbsjmz!qspwjefe!jo!uif!Cbmbodf!Tiffu/!Uif!gjobodjbm!qptjujpo!pg

bo!foufsqsjtf!jt!bggfdufe!cz!uif!fdpopnjd!sftpvsdft!ju!dpouspmt-!jut!gjobodjbm!tusvduvsf-!jut!mjrvjejuz!boe!tpmwfodz
boe!jut!dbqbdjuz!up!bebqu!up!dibohft!jo!uif!fowjsponfou!jo!xijdi!ju!pqfsbuft/
Jogpsnbujpo!bcpvu!qfsgpsnbodf!jt!qspwjefe!jo!uif!Qspgju!boe!Mptt!Bddpvou/!Jogpsnbujpo!bcpvu!qfsgpsnbodf-

jo!qbsujdvmbs!jut!qspgjubcjmjuz-!jt!vtfgvm!jo!qsfejdujoh!uif!dbqbdjuz!pg!uif!foufsqsjtf!up!hfofsbuf!dbti!gmpxt!gspn
jut! fyjtujoh! sftpvsdf! cbtf/! Ju! jt! bmtp! vtfgvm! jo! gpsnjoh! kvehnfout! bcpvu! uif! fggfdujwfoftt!xjui!xijdi! uif
foufsqsjtf!njhiu!fnqmpz!beejujpobm!sftpvsdft/
Jogpsnbujpo!bcpvu!dbti!gmpxt!jt!qspwjefe!jo!uif!Dbti!Gmpx!Tubufnfou/!Jogpsnbujpo!bcpvu!dbti!gmpxt!pg!bo

foufsqsjtf!jt!vtfgvm!jo!psefs!up!fwbmvbuf!jut!jowftujoh-!gjobodjoh!boe!pqfsbujoh!bdujwjujft!evsjoh!uif!sfqpsujoh
qfsjpe/
Uif!gsbnfxpsl!tubuft!uibu!gjobodjbm!tubufnfout!qsfqbsfe!gps!uijt!qvsqptf!nffu!uif!dpnnpo!offet!pg!nptu

vtfst/!Ipxfwfs-!gjobodjbm!tubufnfout!ep!opu!qspwjef!bmm!uif!jogpsnbujpo!uibu!vtfst!nbz!offe!up!nblf!fdpopnjd
efdjtjpot!tjodf!)b*!uifz!mbshfmz!qpsusbz!uif!gjobodjbm!fggfdut!pg!qbtu!fwfout<!boe!)c*!uifz!ep!opu!ofdfttbsjmz
qspwjef!opo.gjobodjbm!jogpsnbujpo/

Notes and Supplementary Schedules

Uif!gjobodjbm!tubufnfout!bmtp!dpoubjo!opuft!po!bddpvout!boe!tvqqmfnfoubsz!tdifevmft!boe!puifs!jogpsnbujpo/
Uif!opuft!po!bddpvout!boe!tvqqmfnfoubsz!tdifevmft!nbz!qspwjef!wjubm!jogpsnbujpo!xijdi!nbz!jogmvfodf

uif!jowftupst!efdjtjpo/!Gps!fybnqmf!;!qfoejoh!mbx!tvju!gps!wjpmbujpo!pg!qbufout/

Underlying Assumptions

Accrual Basis

Vomftt! puifsxjtf! tubufe-! uif! vtfst! pg! gjobodjbm! tubufnfout! bttvnf! uibu! uif! gjobodjbm! tubufnfout! ibwf!cffo
qsfqbsfe!po!bddsvbm!cbtjt/!Bddsvbm!cbtjt!pg!bddpvoujoh!sfdphojtft!sfwfovft!boe!fyqfotft!bt!uifz!bsf!fbsofe
ps!jodvssfe!sftqfdujwfmz-!xjuipvu!sfhbse!up!uif!ebuf!pg!sfdfjqu!boe!qbznfou!pg!dbti/

Going Concern

Vomftt!puifsxjtf!tubufe-!uif!vtfst!pg!gjobodjbm!tubufnfout!bttvnf!uibu!uif!foufsqsjtf!jt!b!hpjoh!dpodfso!boe!ju
xjmm!dpoujovf!pqfsbujpo!gps!uif!gpsftffbcmf!gvuvsf/
Ju!jt!bttvnfe!uibu!uif!foufsqsjtf!ibt!ofjuifs!uif!joufoujpo!ops!uif!ofdfttjuz!pg!mjrvjebujpo!ps!pg!dvsubjmjoh

nbufsjbmmz!uif!tdbmf!pg!uif!pqfsbujpot/!Uif!gjobodjbm!tubufnfout!ibwf!cffo!qsfqbsfe!po!hpjoh!dpodfso!cbtjt/
)Uibu!jt!xiz!uif!bttfut!ibwf!cffo!wbmvfe!bu!ijtupsjdbm!dptu!opu!bu!uif!ofu!sfbmjtbcmf!wbmvf/*

Fybnqmf!2!;!Y!Mue/!tpme!hppet!pg!St!21-11-111!po!31ui!Nbsdi-!3129/!Dsfeju!ufsn!Ð!pof!npoui/!Bu
uif!ujnf!!pg!!qsfqbsjoh!!gjobodjbm!!tubufnfout!!gps!!uif!!qfsjpe!!3128.29-!!uijt!!sfwfovf!!gspn!!tbmf!!pg
St!21-11-111!xjmm!cf!sfdphojtfe!jo!uif!bddpvout!pg!3128.29-!uipvhi!dbti!xjmm!cf!sfdfjwfe!jo!uif!ofyu
gjobodjbm!zfbs/!

Fybnqmf!3!;!Y!Mue!ibt!sfdfjwfe!fmfdusjdjuz!cjmm!gps!uif!npoui!pg!Nbsdi!3129/!Uif!evf!ebuf!gps!qbznfou
jt!21ui!Bqsjm-!3129/!Bt!uif!fmfdusjdjuz!cjmm!jt!sfmbufe!up!bddpvoujoh!zfbs!3128.29-!ju!tipvme!cf!sfdphojtfe
bt!fyqfotft!gps!uif!zfbs!3128.29-!uipvhi!uif!qbznfou!up!cf!nbef!jo!uif!ofyu!gjobodjbm!zfbs/
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Consistency

Jo!psefs!up!bdijfwf!dpnqbsbcjmjuz!pg!uif!gjobodjbm!tubufnfout!pg!bo!foufsqsjtf!uispvhi!ujnf-!ju!jt!bttvnfe!uibu
uifsf!jt!op!dibohf!jo!uif!bddpvoujoh!qpmjdjft!gspn!pof!qfsjpe!up!bopuifs/

Qualitative Characteristics of Financial Statements

Bddpvoujoh!jogpsnbujpo!nvtu!qpttftt!tpnf!rvbmjubujwf!dibsbdufsjtujdt/!Uiftf!bsf!uif!buusjcvuft!uibu!nblf!uif
jogpsnbujpo!qspwjefe!jo!uif!gjobodjbm!tubufnfout!vtfgvm!up!vtfst/!Uif!gpvs!nbjo!rvbmjubujwf!dibsbdufsjtujdt!bsf;
)2*!Voefstuboebcjmjuz<
)3*!Sfmfwbodf<
)4*!Sfmjbcjmjuz<!boe
)5*!Dpnqbsbcjmjuz/

Understandability

Voefstuboebcjmjuz!jt!uif!rvbmjuz!pg!bddpvoujoh!jogpsnbujpo!uibu!fobcmft!vtfst!up!qfsdfjwf!jut!tjhojgjdbodf-!j/f/-
up!voefstuboe!uif!dpoufou!boe!tjhojgjdbodf!pg!bddpvoujoh!tubufnfout!boe!sfqpsut/!Jg!b!vtfs!dboopu!voefstuboe
uif!bddpvoujoh!jogpsnbujpo!hjwfo!up!ijn-!ju!jt!opu!vtfgvm-!fwfo!uipvhi!ju!nbz!cf!sfmfwbou!up!xibufwfs!efdjtjpo
if!xbout!up!nblf/!Up!ibwf!uif!dibsbdufsjtujdt!pg!voefstuboebcjmjuz-!bddpvoujoh!jogpsnbujpo!nvtu!cf!qsftfoufe
jo!b!nboofs!uibu!vtfst!dbo!voefstuboe-!j/f/-!ju!nvtu!cf!fyqsfttfe!jo!ufsnjopmphz!uibu!jt!voefstuboebcmf!up!uif
vtfst/!Opx.b.ebzt-!cvtjoftt!bdujwjujft!boe!usbotbdujpot!ibwf!cfdpnf!jodsfbtjohmz!dpnqmfy/!Ju!nbz!opu!bmxbzt
cf!qpttjcmf!up!eftdsjcf!dpnqmfy!usbotbdujpot!jo!tjnqmf!ufsnt/!Ju!jt-!uifsfgpsf-!ofdfttbsz!uibu!uif!vtfst!pg!uif
bddpvoujoh!jogpsnbujpo!nvtu!buubjo!b!njojnvn!mfwfm!pg!dpnqfufodf!jo!voefstuboejoh!uif!ufsnjopmphz!vtfe!jo
bddpvoujoh!tubufnfout/!Ju!jt!bttvnfe!uibu!uif!vtfst!ibwf!b!cbtjd!lopxmfehf!pg!cvtjoftt!bddpvoujoh-!boe!uifz
xjmm!tqfoe!tpnf!ujnf!boe!fggpsu!jo!tuvezjoh!uif!bddpvoujoh!tubufnfout/!Ipxfwfs-!uif!bddpvoubou!ibt!b!cbtjd
sftqpotjcjmjuz!up!eftdsjcf!cvtjoftt!usbotbdujpot!dmfbsmz!boe!dpodjtfmz/

Gps!fybnqmf-!Y!Mue/!dibshjoh!efqsfdjbujpo!gpmmpxjoh!tusbjhiu!mjof!nfuipe!gps!mbtu!6!zfbst!)3113.14!up
3117.18*/!Uif!vtfst!pg!gjobodjbm!tubufnfout!xjmm!bttvnf!uibu!uif!tusbjhiu!mjof!nfuipe!pg!efqsfdjbujpo
ibt!cffo!bebqufe!bu!uif!ujnf!pg!qsfqbsbujpo!pg!gjobodjbm!tubufnfout!gps!uif!zfbs!3118.19!bmtp/
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Relevance

Bddpvoujoh!jogpsnbujpo!nvtu!cf!sfmfwbou!up!uif!vtfs/!Jogpsnbujpo!jt!sfmfwbou!jg!ju!nffut!uif!offet!pg!uif!vtfs
jo!efdjtjpo.nbljoh/!Sfmfwbodf!jt!efgjofe!jo!ufsnt!pg!uif!bcjmjuz!up!bggfdu!b!efdjtjpo.nblfsÔt!dpvstf!pg!bdujpo-
cfdbvtf! xifuifs! b! qbsujdvmbs! tfu! pg! bddpvoujoh! jogpsnbujpo! jt! sfmfwbou! ps! opu! efqfoet! po! uif! tqfdjgjd
efdjtjpo.nblfsÔt!pckfdujwft/!Uivt-!gps!jogpsnbujpo!up!cf!sfmfwbou-!ju!nvtu!ibwf!tpnf!cfbsjoh!po!uif!efdjtjpo
cfjoh!nbef/!Sfmfwbou!bddpvoujoh!jogpsnbujpo!tipvme!cf!dbqbcmf!pg!nbljoh!b!ejggfsfodf!jo!b!efdjtjpo!cz!ifmqjoh
vtfst!pg!bddpvoujoh!jogpsnbujpo!up!gpsn!qsfejdujpot!bcpvu!uif!pvudpnft!pg!qbtu-!qsftfou!boe!gvuvsf!fwfout/!Uif
efdjtjpo!opu!up!npejgz!ps!dpssfdu!qsfwjpvt!bdujpot!jt!b!wfsz!jnqpsubou!pof/!Gjobodjbm!jogpsnbujpo!xijdi!epft
opu!ibwf!sfmfwbodf!up!vtfst!jt!xpstf!uibo!op!jogpsnbujpo!bu!bmm-!j/f/-!boz!jogpsnbujpo!epft!opu!dpoopuf!vujmjuz!jg
ju!jt!opu!sfmfwbou!up!uif!qvsqptf/!Up!cf!sfmfwbou-!ju!tipvme!cf!dbqbcmf!pg!npofubsz!dpnqvubujpo/

Reliability

Bddpvoujoh!jogpsnbujpo!tipvme!cf!sfmjbcmf/!Sfmjbcjmjuz!jt!uif!dibsbdufsjtujd!pg!bddpvoujoh!jogpsnbujpo!xijdi
hjwft!uif!vtfs!dpogjefodf!boe!usvtu!uibu!uif!sfqpsufe!jogpsnbujpo!jt!b!sfbtpobcmf!sfqsftfoubujpo!pg!uif!bduvbm
jufnt!ps!fwfout!uibu!ibwf!pddvssfe/!Up!cf!sfmjbcmf-!uif!bddpvoujoh!jogpsnbujpo!tipvme!cf!fssps.gsff!boe!ofvusbm
Ð!bo!bddpvoubouÔt!cjbt!nvtu!opu!dpmpvs!ijt!jogpsnbujpo/!Uif!puifs!tvctjejbsz!rvbmjujft!xijdi!nblf!jogpsnbujpo
sfmjbcmf!bsf!bt!gpmmpxt!;

Faithful representation : Jogpsnbujpo!nvtu!gbjuigvmmz!sfqsftfou!uif!fggfdut!pg!usbotbdujpot!boe!puifs!fwfout/
Jg!uif!jogpsnbujpo!jt!up!sfqsftfou!gbjuigvmmz!uif!usbotbdujpot!boe!puifs!fwfout!uibu!ju!qvsqpsut!up!sfqsftfou-!ju!jt
ofdfttbsz!uibu!uifz!bsf!bddpvoufe!gps!boe!qsftfoufe!jo!bddpsebodf!xjui!uifjs!tvctubodf!boe!fdpopnjd!sfbmjuz
boe!opu!nfsfmz!uifjs!mfhbm!gpsn/!

Substance over Form : Uif!bddpvoujoh!usfbunfou!boe!qsftfoubujpo!jo!gjobodjbm!tubufnfout!pg!usbotbdujpot
boe!fwfout!tipvme!cf!hpwfsofe!cz!uifjs!tvctubodf!boe!opu!nfsfmz!cz!uif!mfhbm!gpsn/!Jo!bddpvoujoh-!tvctubodf
tipvme!opsnbmmz!ublf!qsfdfefodf!pwfs!gpsn!jo!efdjejoh!ipx!b!qbsujdvmbs!usbotbdujpo!tipvme!cf!sfdpsefe/!Uif
mfhbm!gpsn!pg!b!usbotbdujpo!jt!gsfrvfoumz!eftdsjqujwf!pg!jut!fdpopnjd!tvctubodf/!Ipxfwfs-!uif!gpsn!pddbtjpobmmz
njtsfqsftfout!uif!dibsbdufsjtujdt!uibu!bsf!sfmfwbou!up!vtfst/!Jg!uif!tvctubodf!dbo!cf!sfmjbcmz!efufsnjofe-!uif
bddpvoubou! tipvme!eftdsjcf! uif! usbotbdujpo! jo! ufsnt!pg! uif!tvctubodf! sbuifs! uibo! uif! gpsn/!Bddpvoujoh!gps
ijsf.qvsdibtf!usbotbdujpot-!gps!fybnqmf-!jt!cbtfe!po!uif!bcpwf!dpodfqu-!j/f/-!ju!mpplt!bu!uif!tvctubodf!pg!uif
usbotbdujpo!sbuifs!uibo!jut!mfhbm!gpsn/!Uif!ijsf.qvsdibtfs!dbo!sfdpse!uif!bttfu!bu!jut!dbti!epxo!qsjdf-!xijmf
qbzjoh!gps!ju!cz!jotubmnfout!pwfs!bo!bhsffe!qfsjpe!pg!ujnf/

Neutrality : Kvehfnfou!jt!sfrvjsfe!jo!bssjwjoh!bu!nboz!jufnt!jo!uif!gjobodjbm!tubufnfout/!Kvehfnfou!jt!jowpmwfe
jo!wbmvjoh!tupdl-!efufsnjojoh!uif!bnpvou!pg!epvcugvm!efcut-!fud/!Ofvusbmjuz!nfbot!uibu!uiftf!kvehfnfout!bsf
nbef!xjuipvu!boz!cjbt/

Prudence : Dbvujpo!nvtu!cf!fyfsdjtfe!xijmf!qsfqbsjoh!gjobodjbm!tubufnfout!boe!ftujnbujoh!uif!pvudpnf!pg
vodfsubjo!fwfout/!Gps!fybnqmf-!dpmmfdubcjmjuz!pg!sfdfjwbcmf-!uif!xbssbouz!dmbjnt!uibu!nbz!pddvs!fud/!Ipxfwfs-
uijt!epft!opu!nfbo-!uibu!uif!bqqspbdi!tipvme!cf!pwfs!dbvujpvt/!Uif!bjn!tipvme!cf!up!sfqpsu!nptu!mjlfmz!pvudpnf-
xjui!b!sfbtpobcmf!fmfnfou!pg!dbvujpo/!Uif!gjobodjbm!tubufnfout!nvtu!opu!cf!qsfqbsfe!po!uif!nptu!pqujnjtujd!cbtjt/

Completeness : Uif! jogpsnbujpo! jo! uif! gjobodjbm! tubufnfout! nvtu! cf! dpnqmfuf! xjuijo! uif! cpvoet! pg
nbufsjbmjuz!boe!dptu/

Comparability

Vtfgvmoftt! jt!foibodfe! jg!bddpvoujoh! jogpsnbujpo!dbo!cf!dpnqbsfe!xjui!tjnjmbs! jogpsnbujpo!gps! uif!tbnf
pshbojtbujpo!bu!ejggfsfou!ujnft-!boe!gps!ejggfsfou!pshbojtbujpot!bu!uif!tbnf!ujnf/!Dpnqbsbcjmjuz!foibodft!uif
wbmvf!pg!bddpvoujoh!jogpsnbujpo!cz!fobcmjoh!uif!vtfst!up!ejtdfso!boe!efufdu!tjnjmbsjujft!boe!uif!ejttjnjmbsjujft
bnpoh!ejggfsfou!dpodfsot!bt!bmtp!jo!sftqfdu!pg!uif!tbnf!dpodfso!pwfs!ujnf/!Bctpmvufoftt!pg!uif!jogpsnbujpo!jt

Gps!fybnqmf-!Y!Mue!ibt!qvsdibtfe!b!cvjmejoh!gps!uifjs!tbmft!pggjdf/!Uif!sjhiut!boe!cfofgjdjbm!joufsftu
jo!uif!qspqfsuz!ibwf!cffo!usbotgfssfe!cvu!uif!epdvnfoubujpo!boe!mfhbm!gpsnbmjujft!bsf!qfoejoh/!Ju!jt
up!cf!tipxo!jo!uif!gjobodjbm!tubufnfou!bt!pxo!qspqfsuz!uipvhi!mfhbmmz!ju!ibt!opu!cffo!usbotgfssfe!jo
uif!obnf!pg!Y!Mue/
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opu!pg!nvdi!vtf!Ð!ju!jt!uif!dpnqbsbcjmjuz!uibu!mfoet!jutfmg!up!qspqfs!efdjtjpo.nbljoh/!Xifuifs!pof!jt!epjoh
xfmm!ps!opu!jt!opu!uif!forvjsz<!uif!forvjsz!tipvme!cf!xifuifs!pof!jt!epjoh!cfuufs!ps!npsf!)ps!xpstf*!uibo!puifst
ps! uibo! jo! puifs! qfsjpet/!Up! bdijfwf! dpnqbsbcjmjuz-! dpotjtufodz! boe!ejtdmptvsf!pg! bddpvoujoh!qpmjdjft! bsf
ofdfttbsz/

Elements of Financial Statements

Uif!gsbnfxpsl!qspwjeft!efgjojujpot!pg!uif!fmfnfout!pg!gjobodjbm!tubufnfout/!Uif!fmfnfout!ejsfdumz!sfmbufe!up
uif!nfbtvsfnfou!pg!gjobodjbm!qptjujpo!jo!uif!Cbmbodf!Tiffu!bsf!;!bttfut-!mjbcjmjujft!boe!frvjuz/
Uif!fmfnfout!ejsfdumz!sfmbufe!up!uif!nfbtvsfnfou!pg!qfsgpsnbodf!jo!uif!Tubufnfou!pg!Qspgju!boe!Mptt!!bsf!;

jodpnf!boe!fyqfotft/
Uiftf!efgjojujpot!bqqmjfe! uphfuifs!xjui! uif! sfdphojujpo!dsjufsjb-!ifmqt! up!voefstuboe!ipx!boe!xifo!uif

gjobodjbm!fggfdu!pg!usbotbdujpot!tipvme!cf!sfdphojtfe!jo!uif!gjobodjbm!tubufnfout/

Definitions
)b*!Bo!bttfu!jt!b!sftpvsdf!dpouspmmfe!cz!uif!foufsqsjtf!bt!b!sftvmu!pg!qbtu!fwfout!gspn!xijdi!gvuvsf!fdpopnjd

cfofgjut!bsf!fyqfdufe!up!gmpx!up!uif!foufsqsjtf/

)c*!B!mjbcjmjuz!jt!b!qsftfou!pcmjhbujpo!pg!uif!foufsqsjtf!bsjtjoh!gspn!qbtu!fwfout-!uif!tfuumfnfou!pg!xijdi!jt
fyqfdufe!up!sftvmu!jo!bo!pvugmpx!gspn!uif!foufsqsjtf!pg!sftpvsdft!fncpezjoh!fdpopnjd!cfofgjut/

)d*!Frvjuz!jt!uif!sftjevbm!joufsftu!jo!uif!bttfut!pg!uif!foufsqsjtf!bgufs!efevdujoh!bmm!jut!mjbcjmjujft/

)e*! Jodpnf! jt! jodsfbtf! jo! fdpopnjd! cfofgjut! evsjoh! uif! bddpvoujoh! qfsjpe! jo! uif! gpsn! pg! jogmpxt! ps
foibodfnfout!pg!bttfut!ps!efdsfbtf!jo!mjbcjmjujft-!uibu!jo!uvso!jodsfbtft!uif!frvjuz!puifs!uibo!uiptf!sfmbujoh!up
dpousjcvujpo!gspn!frvjuz!qbsujdjqbout/
)f*!Fyqfotft!bsf!efdsfbtf!jo!fdpopnjd!cfofgjut!evsjoh!uif!bddpvoujoh!qfsjpe!jo!uif!gpsn!pg!pvugmpxt!ps

efqmfujpot!pg!bttfut!ps!jodvssfodf!pg!mjbcjmjujft!uibu!sftvmu!jo!efdsfbtft!jo!frvjuz-!puifs!uibo!uiptf!sfmbujoh!up
ejtusjcvujpot!up!frvjuz!qbsujdjqbout/

Assets
Bttfut!bsf!uiptf!sftpvsdft!uibu!uif!cvtjoftt!pxot/!Uifz!sfgfs!up!tpnf!qspqfsuz!ps!mfhbm!sjhiu!pxofe!cz!b!cvtjoftt
foufsqsjtf!xijdi!dbo!cf!nfbtvsfe!jo!ufsnt!pg!npofz/
Bo!bttfu!ibt!uif!gpmmpxjoh!uisff!fttfoujbm!dibsbdufsjtujdt!;
)2* Ju!ibt!uif!qpufoujbm!up!qspwjef!gvuvsf!fdpopnjd!cfofgjut!up!uif!foufsqsjtf/
)3* Ju!jt!b!sftvmu!pg!qbtu!usbotbdujpot!ps!fwfout/
)4* Uif!foufsqsjtf!ibt!uif!dpouspm!pwfs!ju/

Liability

Mjbcjmjuz!jt!b!qsftfou!pcmjhbujpo!fyqsfttfe!jo!ufsnt!pg!npofz-!xijdi!bsjtft!gspn!usbotbdujpot!ps!puifs!fwfout
uibu!ibwf!bmsfbez!pddvssfe/!Ju!jowpmwft!bo!foufsqsjtf!jo!b!qspcbcmf!gvuvsf!usbotgfs!pg!dbti-!hppet!ps!tfswjdft!ps
uif!gpsfhpjoh!pg!b!gvuvsf!dbti!sfdfjqu/

Uijt!efgjojujpo!tusfttft!po!uif!sjhiu!up!dpouspm!uif!bttfu!sbuifs!uibo!uif!mfhbm!pxofstijq/!Cbtfe!po!uijt-
b!qmbou!ublfo!po!gjobodf!mfbtf!dbo!hjwf!sjtf!up!bo!bttfu!)xjuipvu!usbotgfs!pg!mfhbm!pxofstijq*/

Uif! pcmjhbujpo! sfgfssfe! up! jo! uif! efgjojujpo! offe! opu! dpotujuvuf! b! mfhbm! evuz/! Gps! fybnqmf-! mfhbm
pcmjhbujpo!up!qbz!jodpnf!uby!nbz!opu!bsjtf!voujm!tfwfsbm!npouit!bgufs!uif!dmptjoh!uif!bddpvoujoh!qfsjpe
cvu!xpvme-!ofwfsuifmftt-!bqqfbs!bt!b!mjbcjmjuz!po!uif!Cbmbodf!Tiffu!bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe/
Uif!lfz!jttvf!jt!xifuifs!ps!opu!uif!usbotgfs!pg!fdpopnjd!cfofgjut!dbo!cf!bwpjefe/

Bttfut!Ï!Mjbcjmjujft!>!Frvjuz!)ps!Dbqjubm*/

Jo!dbtf!pg!b!mjnjufe!dpnqboz-!uif!frvjuz!xjmm!cf!sfqsftfoufe!cz!uif!tibsf!dbqjubm!qmvt!boz!sftfswf/
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Pcmjhbujpot!nbz! bsjtf! gspn! opsnbm! cvtjoftt! qsbdujdf-! dvtupn! boe! b! eftjsf! up!nbjoubjo! hppe! cvtjoftt
sfmbujpot/!

Recognition of the Elements of Financial Statements

Bo!jufn!uibu!nffut!uif!efgjojujpo!pg!bo!fmfnfou!)hjwfo!bcpwf*!tipvme!cf!sfdphojtfe!jg!;
)b* ju! jt! qpttjcmf! uibu! boz! gvuvsf! fdpopnjd!cfofgju! bttpdjbufe!xjui! uif! jufn!xjmm! gmpx! up!ps! gspn! uif

foufsqsjtf<!boe
)c* uif!jufn!ibt!b!dptu!ps!wbmvf!uibu!dbo!cf!nfbtvsfe!xjui!sfmjbcjmjuz/
Jo!uif!gjstu!dsjufsjpo-!uif!dpodfqu!pg!qspcbcjmjuz!jt!vtfe!up!sfgfs!up!uif!efhsff!pg!vodfsubjouz/!Bttfttnfout!pg

uif!efhsff!pg!vodfsubjouz!buubdijoh!up!uif!gmpx!pg!gvuvsf!fdpopnjd!cfofgjut!bsf!nbef!po!uif!cbtjt!pg!uif!fwjefodf
bwbjmbcmf!xifo!uif!gjobodjbm!tubufnfout!bsf!qsfqbsfe/!

Uif!tfdpoe!dsjufsjpo!gps!uif!sfdphojujpo!pg!bo!jufn!jt!uibu!ju!qpttfttft!b!dptu!ps!wbmvf!uibu!dbo!cf!nfbtvsfe
xjui!sfmjbcjmjuz/!Xifo-!ipxfwfs-!b!sfbtpobcmf!ftujnbuf!dboopu!cf!nbef-!uif!jufn!jt!opu!sfdphojtfe!jo!uif!Cbmbodf
Tiffu!ps!Tubufnfou!pg!Qspgju!boe!Mptt/

Recognition of Assets

Bo!bttfu!jt!sfdphojtfe!jo!uif!Cbmbodf!Tiffu!xifo!ju!jt!qspcbcmf!uibu!uif!gvuvsf!fdpopnjd!cfofgjut!bttpdjbufe
xjui!ju!xjmm!gmpx!up!uif!foufsqsjtf!boe!uif!bttfu!ibt!b!dptu!ps!wbmvf!uibu!dbo!cf!nfbtvsfe!sfmjbcmz/
Jg! uifsf! jt!boz!epvcu!bcpvu! uif!gmpx!pg!cfofgjut! up! uif!foufsqsjtf!cfzpoe!dvssfou!bddpvoujoh!qfsjpe-! uif

fyqfoejuvsf!jodvssfe!xjmm!opu!cf!sfdphojtfe!bt!bo!bttfu/

Recognition of Liabilities

B!mjbcjmjuz!jt!sfdphojtfe!jo!uif!Cbmbodf!Tiffu!xifo!ju!jt!qspcbcmf!uibu!bo!pvugmpx!pg!sftpvsdft!fncpezjoh
fdpopnjd!cfofgjut!xjmm!sftvmu!gspn!uif!tfuumfnfou!pg!b!qsftfou!pcmjhbujpo!boe!uif!bnpvou!bu!xijdi!uif!tfuumfnfou
xjmm!ublf!qmbdf!dbo!cf!nfbtvsfe!sfmjbcmz/

Recognition of Income

Jodpnf!jt!sfdphojtfe!jo!uif!Tubufnfou!pg!Qspgju!boe!Mptt!xifo!bo!jodsfbtf!jo!gvuvsf!fdpopnjd!cfofgjut!sfmbufe
up!bo!jodsfbtf!jo!bo!bttfu!ps!b!efdsfbtf!pg!b!mjbcjmjuz!ibt!bsjtfo!uibu!dbo!cf!nfbtvsfe!sfmjbcmz/

Recognition of Expenses

Fyqfotft!bsf!sfdphojtfe!jo!uif!Tubufnfou!pg!Qspgju!boe!Mptt!xifo!b!efdsfbtf!jo!gvuvsf!fdpopnjd!cfofgjut!sfmbufe
up!b!efdsfbtf!jo!bo!bttfu!ps!bo!jodsfbtf!pg!b!mjbcjmjuz!ibt!bsjtfo!uibu!dbo!cf!nfbtvsfe!sfmjbcmz/
Bo!fyqfotf!jt!sfdphojtfe!jnnfejbufmz!jo!uif!Tubufnfou!pg!Qspgju!boe!Mptt!xifo!bo!fyqfoejuvsf!qspevdfe

op!gvuvsf!fdpopnjd!cfofgjut/!Bo!fyqfotf!jt!bmtp!sfdphojtfe!up!uif!fyufou!uibu!gvuvsf!fdpopnjd!cfofgjut!gspn
bo!fyqfoejuvsf!ep!opu!rvbmjgz-!ps!dfbtf!up!rvbmjgz-!gps!sfdphojujpo!jo!uif!Cbmbodf!Tiffu!bt!bo!bttfu/

Gps!fybnqmf-!uif!ebnbhft!qbzbcmf!jo!b!mbx!tvju!nbz!nffu!uif!efgjojujpot!pg!cpui!mjbcjmjuz!boe!bo
fyqfotf!bt!xfmm!bt!uif!qspcbcjmjuz!dsjufsjpo!gps!sfdphojujpo<!ipxfwfs-!jg!ju!jt!opu!qpttjcmf!up!nfbtvsf
uif!dmbjn!sfmjbcmz-!ju!tipvme!opu!cf!sfdphojtfe!bt!b!mjbcjmjuz!ps!bt!bo!fyqfotf/

Gps!fybnqmf-!jg!b!npcjmf!qipof!dpnqboz!bt!b!nbuufs!pg!qpmjdz!sfqmbdft!gbvmuz!cbuufsz!pg!npcjmf!qipoft
xifuifs!dpwfsfe!cz!xbssbouz!ps!opu-!uif!bnpvou!uibu!jt!fyqfdufe!up!cf!fyqfotfe!jo!sftqfdu!pg!npcjmft
bmsfbez!tpme!bsf!mjbcjmjujft/

Gps!fybnqmf-!uif!qspcbcjmjuz!uibu!zpvs!dsfeju!dvtupnfst!xjmm!qbz!jo!gvuvsf!boe!cbtfe!po!uibu!zpv!dbo
jodmvef!sfdfjwbcmft!jo!uif!Cbmbodf!Tiffu/
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Measurement of Elements of Financial Statements
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The facilities 
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tjnvmubofpvtmz-!ejggfsfou!FSQ!wfoepst!mjlf!TBQ-!QfpqmfTpgu-!boe!Cbbo!foufsfe!joup!uif!QD!nbslfuqmbdf/!Uiftf
FSQ!wfoepst-!mppljoh!up!fyufoe!uif!nbslfujoh!sfbdi!pg!uifjs!bddpvoujoh!qbdlbhft-!ibwf!qpsufe!)sfxsjuufo*!uifjs
tztufnt!gspn!nbjogsbnf!boe!njojdpnqvufs!up!uif!QD!Xjoepxt!qmbugpsn/!Uifjs!fousbodf!joup!uif!nbslfu!ibt
sfefgjofe!uif!QD!bddpvoujoh!nbslfuqmbdf!boe!jt!tfuujoh!uif!tubhf!gps!bddpvoujoh!tztufnt!jo!uif!ofyu!dfouvsz/!

Jo!beejujpo-!bewbodfe!QD.cbtfe!ufdiopmphz-!tqfdjgjdbmmz!Xjoepxt!OU!boe!TRM!ebubcbtft-!jt!spcvtu!fopvhi
up!bddpnnpebuf!uif!FSQ!gvodujpot!uibu!ibwf!cfdpnf!jodsfbtjohmz!qpqvmbs/
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TBQ-!QfpqmfTpgu! boe!Cbbo!ibwf!fyqboefe! uifjs!FSQ!tpmvujpot! gps!nvmujqmf! joevtusjft/!Uijt!bmmpxt! uif
dpouspm!pg!bmm!btqfdut!pg!uif!dpnqbozÔt!xpslgmpx!xjui!pof!tfbnmftt!tfu!pg!bqqmjdbujpot!gspn!b!tjohmf!wfoeps/
Uiftf!wfoepst!ibwf!beefe!b!ofx!ijhi!foe!up!uif!QD!bddpvoujoh!nbslfu/

!Bmtp-!gps!uif!gjstu!ujnf-!ebubcbtf!nbobhfnfou!xjuijo!bddpvoujoh!tztufnt!jt!cfdpnjoh!tuboebsej{fe!voefs
uif! TRM.cbtfe! dmjfou.tfswfs! tztufn/!Uijt!nfbot! fbtf! pg!npwfnfou! pg! ebubcbtft! gspn!pof! bqqmjdbujpo! up
bopuifs/!

E-Commerce and E-business

F.cvtjoftt!ibt!cffo!efgjofe!bt!uif!fydibohf!pg!hppet!boe!tfswjdft!vtjoh!fmfduspojd!nfbot/!Fmfduspojd!ebub
joufsdibohf!)FEJ*!boe!fmfduspojd!gvoet!usbotgfs!)FGU*!bsf!uif!fybnqmft!pg!f.cvtjoftt!qsjnbsjmz!dpoevdufe!bu
uif!dpnnfsdjbm!ps!xipmftbmf!mfwfm/!F.dpnnfsdf!jt!uif!vtf!pg!uif!Joufsofu!up!dpoevdu!cvtjoftt/!Bnb{po/dpn
boe!pomjof!tfdvsjujft!usbejoh!bsf!fybnqmft!pg!f.dpnnfsdf!bu!uif!sfubjm!mfwfm/!

Security Aspect of the System

Bt!uif!dpnqvufsjtfe!bddpvoujoh!tztufnt!bsf!cfdpnjoh!npsf!boe!npsf!ebub!psjfoufe-!joevtusz!tqfdjgjd!boe
qspmjgjd-!tfdvsjuz!pg!ebub!boe!jogpsnbujpo!jt!cfdpnjoh!fyusfnfmz!jnqpsubou/!Vobvuipsjtfe!bddftt!pg!ebub!uispvhi
mpdbm!ofuxpsl!ps!joufsofu!jt!bmtp!cfdpnjoh!b!qpufoujbm!uisfbu!up!uif!tztufnt/

Uif!ebub!ifme!po!uif!dpnqvufs!jt!jssfqmbdfbcmf!jg!mptu!boe!tp!nvtu!cf!lfqu!tfdvsfmz!cpui!po!uif!dpnqvufs
tztufn!boe!bmtp!jo!uif!gpsn!pg!cbdl!vqt/!Uif!ebub!nvtu!cf!lfqu!tfdvsfmz!up!qsfwfou!joufsgfsfodf!gspn!pvutjef
boe!jotjef!uif!cvtjoftt/!Dpnqfujupst!ps!dsjnjobm!pvutjef!uif!cvtjoftt!nbz!usz!up!hbjo!bddftt!up!uif!ebub!ejsfdumz
ps!cz!ibdljoh/!Fnqmpzfft!pg!uif!cvtjoftt!nbz!usz!up!bddftt!uif!ebub!jo!psefs!up!xpsl!b!gsbve!uipvhi!uif!qbzspmm-
ps!cz!nbljoh!qbznfout!up!tpnf!fyufsobm!cbol!bddpvout/

Tp!uif!nptu!jnqpsubou!gfbuvsf!pg!b!dpnqvufsjtfe!bddpvoujoh!tztufn!jt!uif!bvuipsjtbujpo!boe!difdljoh/!Fbdi
pshbojtbujpo!xjmm!ibwf!jut!pxo!qspdfevsft!up!nblf!tvsf!uibu!uif!ebub!joqvu!jt!bddvsbuf!boe!bvuipsjtfe/!Tpvsdf
epdvnfout!tvdi!bt!jowpjdft!sfdfjwfe!tipvme!cf!difdlfe!cz!uif!bvuipsjuz!up!fotvsf!bddvsbdz/!Uijt!bvuipsjtbujpo
dpvme!cf!nvmujmfwfmfe;

)b*!Qfstpo!difdljoh!uif!epdvnfou
)c*!Qfstpo!bvuipsjtjoh!uif!joqvu
)d*!Uif!dpnqvufs!pqfsbups
)e*!Qfstpo!difdljoh!joqvu!bhbjotu!uif!tpvsdf!epdvnfou
Fbdi!joejwjevbm!tipvme!ublf!sftqpotjcjmjuz!gps!b!qbsujdvmbs!tubhf!jo!uif!qspdftt/
Bqqspqsjbuf!qbttxpset!tipvme!cf!hjwfo!up!uif!qfstpo!bddfttjoh!tfotjujwf!gjobodjbm!ebub-!up!hbjo!bddftt!up

uif!dpnqvufs!qsphsbn/!Nboz!mbshfs!cvtjofttft!xjmm!fnqmpz!b!ovncfs!pg!qfpqmf!xip!offe!up!pqfsbuf!uif!tztufn<
bmm!pg!uifn!tipvme!cf!hjwfo!bqqspqsjbuf!qbttxpse/

Cvtjofttft!dbo!bmtp!tfu!vq!bddftt!sjhiut!xijdi!sftusjdu!dfsubjo!fnqmpzfft!up!dfsubjo!bdujwjujft!boe!qsfwfou
uifn!gspn!bddfttjoh!npsf!tfotjujwf!bsfbt!tvdi!bt!nbljoh!pg!qbznfou!gspn!uif!cbol!bddpvou/!Uif!tpguxbsf
tipvme!bmmpx!tvdi!bddftt!sftusjdujpo!boe!qbttxpse!hfofsbujpo!tfbnmfttmz/

Dpnqvufst!bsf!wvmofsbcmf!up!wjsvtft/!B!wjsvt!jt!b!eftusvdujwf!qsphsbn!xijdi!dbo!cf!jouspevdfe!joup!uif
dpnqvufs!fjuifs!gspn!b!ejtl!ps!gspn!bopuifs!dpnqvufs/!Jg!uif!dpnqvufs!ps!uif!tfswfs!svoojoh!uif!bddpvoujoh
tpguxbsf!jt!mjolfe!up!uif!joufsofu-!uifo!bo!jodpnjoh!f.nbjm!xjui!bo!buubdinfou!nbz!jouspevdf!b!wjsvt/!Tp!uif
tpguxbsf!tipvme!cf!svo!sfhvmbsmz!boe!vqebufe!sfhvmbsmz-!tp!uibu!ju!dbo!efbm!xjui!uif!mbuftu!wjsvt/

Maintaining the Hierarchy of Ledger

Uif!mfehfs!jt!uif!qsjodjqbm!cppl!pg!bddpvout!xifsf!tjnjmbs!usbotbdujpot!sfmbujoh!up!b!qbsujdvmbs!qfstpo!ps!uijoht
bsf!sfdpsefe/!Uif!kpvsobm!jt!vtfe!up!sfdpse!uif!usbotbdujpot!jo!uif!dispopmphjdbm!psefs/!Uif!pxofs!pg!uif!cvtjoftt
jt!opu!joufsftufe!up!lopx!uif!fggfdu!up!joejwjevbm!usbotbdujpo!po!uif!gjobodjbm!tubufnfout-!xibu!if!xbout!jt!uif
bddvnvmbufe!fggfdu!pg!ÓBddpvouÔ/!Uifsfgpsf-!tjnjmbs!usbotbdujpot!tipvme!cf!tpsufe!pvu!boe!dpotpmjebufe!bu!pof
qmbdf!up!btdfsubjo!uifjs!ofu!fggfdu/!Uijt!ljoe!pg!qspdfttjoh!jt!qpttjcmf!xifsf!ejggfsfou!bddpvout!bsf!qsfqbsfe!jo
uif!mfehfs/!Uif!mfehfs!jt!b!nbtufs!sfdpse!pg!bmm!uif!bddpvout!pg!b!cvtjoftt!voju/
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Uifsf!bsf!uxp!nbjo!mfehfst!jo!uif!usbejujpobm!bddpvoujoh!tztufn!;!)j*! Hfofsbm!Mfehfs!boe!)jj*!Tvctjejbsz
Mfehfs

Uif!Hfofsbm!Mfehfs!dpoubjot!tvnnbsz.mfwfm!ebub!gps!fwfsz!bttfu-!mjbcjmjuz-!fyqfotf-!sfwfovf!boe!frvjuz
bddpvou!pg!uif!pshbojtbujpo/

Uif! Tvctjejbsz! Mfehfs! sfdpset! bmm! uif! efubjmfe! ebub! gps! boz! mfehfs! bddpvou! uibu! ibt! nboz! joejwjevbm
tvc.bddpvout/!Gps!fybnqmf-!uif!Hfofsbm!Mfehfs!dpoubjot!bo!ÓBddpvout!QbzbcmfÔ!0!ÓDsfejupst!BddpvouÔ!uibu
tvnnbsjtft!uif!upubm!bnpvou!qbzbcmf!cz!uif!dpnqboz!up!bmm!wfoepst!0!tvqqmjfst/!Uif!tvctjejbsz!mfehfs!ibt!b
tfqbsbuf! sfdpse! gps!fbdi! joejwjevbm!wfoeps! 0! tvqqmjfs-! fbdi!pg!xijdi!dpoubjot!efubjmfe! jogpsnbujpo!)obnf-
beesftt-!bddpvou!cbmbodf-!fud/*!bcpvu!b!qbsujdvmbs!wfoeps!0!tvqqmjfs/!Tvctjejbsz!Mfehfst!bsf!dpnnpomz!vtfe!gps
jufnt!tvdi!bt!Bddpvout!Sfdfjwbcmf-!Jowfoupsz-!Bddpvout!Qbzbcmf!boe!Gjyfe!Bttfut/

Uif!Hfofsbm!Mfehfs!bddpvou!dpssftqpoejoh!up!b!Tvctjejbsz!Mfehfs!jt!dbmmfe!b!Dpouspm!Bddpvou/!Uif!tvn
pg!bmm!fousjft!jo!uif!Tvctjejbsz!Mfehfs!tipvme!cf!frvbm!up!uif!bnpvou!jo!uif!dpssftqpoejoh!Hfofsbm!Mfehfs
Dpouspm!Bddpvou/!Jg!uifsf!jt!boz!ejtdsfqbodz!cfuxffo!uif!upubm!pg!uif!Tvctjejbsz!Mfehfst!boe!uif!cbmbodf!jo
uif!dpssftqpoejoh!Hfofsbm!Mfehfs!Dpouspm!Bddpvou!joejdbuft!uibu!bo!fssps!ibt!pddvssfe!jo!uif!sfdpsejoh!qspdftt/

Jo!beejujpo!up!Hfofsbm!Mfehfs!boe!Tvctjejbsz!Mfehfs-!bmm!pshbojtbujpot!Ð!tnbmm!ps!mbshf!nbjoubjo!Dbti
Cppl!up!sfdpse!bmm!dbti!sfdfjqut!boe!qbznfout/!Jo!uif!Dbti!Cppl!uxp!bddpvout!bsf!nbjoubjofe!Ð!Dbti!Bddpvou
boe!Cbol!Bddpvou/

Uif!tusvduvsf!pg!b!dpnqvufs!bddpvoujoh!tztufn!jt!cbtfe!po!uiftf!mfehfst/!Ju!nbz!bmtp!jodmvef!tupdl!dpouspm
boe!cf!mjolfe!up!b!qbzspmm!qspdfttjoh!qsphsbn/

B!mfehfs.cbtfe!dpnqvufs!bddpvoujoh!tztufn!jt!eftjhofe!up!cf!vtfs.gsjfoemz!jo!Xjoepxt!tpguxbsf/!
B!dpnqvufsjtfe!mfehfs!tztufn!jt!gvmmz!joufhsbufe-!xijdi!nfbot-!xifo!b!cvtjoftt!usbotbdujpo!jt!joqvu!po!uif

dpnqvufs!ju!jt!opsnbmmz!sfdpsefe!jo!uxp!bddpvout!bu!uif!tbnf!ujnf-!bmuipvhi!pomz!pof!bnpvou!jt!foufsfe/!
Gps!fybnqmf-!mfu!vt!dpotjefs!uif!gpmmpxjoh!usbotbdujpot;
)2*!B!cvtjoftt!cvzt!gspn!b!tvqqmjfs!po!dsfeju-!tp!uif!cvtjoftt!hfut!uif!hppet!cvu!xjmm!qbz!mbufs/
)3*!B!cvtjoftt!tfmmt!up!b!dvtupnfs!po!dsfeju!j/f/-!uif!cvtjoftt!tfmmt!uif!hppet!cvu!xjmm!sfdfjwf!qbznfou!mbufs/
)4*!B!cvtjoftt!qbzt!bo!bewfsujtjoh!cjmm/
Bu!uif!dfousf!pg!bo!joufhsbufe!qsphsbn!jt!uif!Óhfofsbm!mfehfsÔ!ps!Óopnjobm!mfehfsÔ!xijdi!efbmt!xjui!bmm!uif

bddpvout! fydfqu! dvtupnfstÔ! bddpvout! boe! tvqqmjfstÔ! bddpvout/! Ju! jt! bggfdufe! pof!xbz! ps! bopuifs! cz!nptu
usbotbdujpot/
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Gjhvsf!31/2!jo!uif!qsfwjpvt!qbhf!tipxt!ipx!uif!uisff!ÓmfehfstÔ!mjol!xjui!uif!Hfofsbm!Mfehfs/!Jo!fbdi!dbtf
bo! bddpvou! jo! uif!Hfofsbm! Mfehfs! jt! bggfdufe! cz! fbdi! pg! uif! uisff! usbotbdujpot/! Uijt! jt! uif! epvcmf.fousz
cppl.lffqjoh!tztufn!bu!xpsl/!Uif!bewboubhf!pg!uif!dpnqvufs!tztufn!jt!uibu!jo!fbdi!dbtf!pomz!pof!fousz!ibt
up!cf!nbef/!Ju!nblft!mjgf!b!hsfbu!efbm!tjnqmfs/

Opx!zpv!dbo!uijol!pg!uif!bddpvoujoh!tztufn!bt!b!xiffm!xiptf!ivc!jt!uif!Hfofsbm!Mfehfs!)H0M*/!Gffejoh
uif!ivc!jogpsnbujpo!bsf!uif!tqplft!pg!uif!xiffm/!Uiftf!jodmvef!

)b*!Bddpvout!sfdfjwbcmf!
)c*!Bddpvout!qbzbcmf!
)d*!Psefs!fousz!
)e*!Jowfoupsz!dpouspm!
)f*!Dptu!bddpvoujoh!
)g*!Qbzspmm!
)h*!Gjyfe!bttfut!bddpvoujoh!
Uiftf!npevmft!bsf!mfehfst!uifntfmwft/!Bt!zpv!lopx!uifz!bsf!uif!tvc!mfehfst/!Fbdi!dpoubjot!uif!efubjmfe

fousjft!pg!jut!tqfdjgjd!gjfme-!tvdi!bt!bddpvout!sfdfjwbcmf/!Uif!tvc!mfehfst!tvnnbsj{f!uif!fousjft-!boe!uifo!tfoe
uif!tvnnbsz!vq!up!uif!hfofsbm!mfehfs/!Gps!fybnqmf-!fbdi!ebz!uif!sfdfjwbcmft!tvc!mfehfs!sfdpset!bmm!dsfeju!tbmft
boe!qbznfout!sfdfjwfe/!Uif!usbotbdujpot!ofu!uphfuifs!uifo!hp!vq!up!uif!H0M!up!jodsfbtf!ps!efdsfbtf!B0S-!jodsfbtf
dbti!boe!efdsfbtf!jowfoupsz/!

Uijol!pg! uif!H0M!bt!b!tiffu!pg!qbqfs!po!xijdi!usbotbdujpot!gspn!bmm!gpvs!dbufhpsjft!pg!bddpvout.bttfut-
mjbcjmjujft-!jodpnf-!boe!fyqfotft.bsf!sfdpsefe/!Tpnf!pg!uifn!gmpx!vq!gspn!wbsjpvt!tvc!mfehfst-!boe!tpnf!bsf
foufsfe!ejsfdumz!joup!uif!H0M!uispvhi!b!hfofsbm!kpvsobm!fousz/!Uif!tbnf!dpodfqu!pg!b!tiffu!pg!qbqfs!ipmet!gps
fbdi!tvc!mfehfs!uibu!gffet!uif!hfofsbm!mfehfs/!B!dpnqvufsj{fe!bddpvoujoh!tztufn!xpslt!uif!tbnf!xbz-!fydfqu
uibu!uif!hfofsbm!mfehfs!boe!tvc!mfehfst!bsf!dpnqvufs!gjmft!jotufbe!pg!tiffut!pg!qbqfs/!Fousjft!bsf!qptufe!up!fbdi
boe!tvnnbsj{fe-!boe!uifo!uif!tvnnbsz!jt!tfou!vq!up!uif!H0M!gps!qptujoh/!Uif!tztufn!tipvme!difdl!uif!usjbm
cbmbodf!up!cf!tvsf!uibu!uif!cbmbodf!pg!uif!tvc!mfehfs!fybdumz!frvbmt!uif!bddpvou!cbmbodf!gps!uibu!tvc!mfehfs
bddpvou!jo!uif!H0M/!

Xifo!uif!dmbttjgjdbujpo!pg!bddpvout!boe!uifjs!hspvqjoh!boe!dpejgjdbujpo!jt!epof-!bmm!uif!bddpvout!efubjmt!bsf
foufsfe! joup! uif! dpnqvufs! tztufn/!Bddpvou!nbtufs! gjmft! bsf! dsfbufe!xjui! uif!dpeft!boe!eftdsjqujpo!pg! uif
bddpvout/!Mfehfst!boe!tvctjejbsz! mfehfst!bsf!dsfbufe! gspn!uif!nbjo! mfehfst/!Uiftf!tvctjejbsz! mfehfst!dbo
gvsuifs!cf!tvcejwjefe!boe!hspvqfe!voefs!ejggfsfou!qspgju!dfousft/

Grouping of Accounts

Mfehfs!Bddpvout!bsf!hfofsbmmz!hspvqfe!jo!tpnf!mphjdbm!nboofs-!tvdi!bt!bttfut!gjstu-!gpmmpxfe!cz!mjbcjmjujft-
pxofstÔ!frvjuz-!sfwfovft!boe!fyqfotft/!Bhbjo!bnpoh!bttfut-!gjyfe!bttfut!bsf!gjstu!gpmmpxfe!cz!dvssfou!bttfut
boe!tp!po/!Mphjdbm!hspvqjoh!pg!bddpvout!ifmq!jo!uif!dpejgjdbujpo!pg!bddpvout/!Hfofsbmmz!bddpvout!bsf!hspvqfe
bt!gpmmpxt!;
Bttfut
2/!Gjyfe!Bttfut
! ! Hppexjmm
! ! Mboe
! ! Cvjmejoh
! ! Qmbou!boe!Nbdijofsz
! ! Frvjqnfou
! ! Gvsojuvsf!boe!Gjyuvsft
! ! Npups!Wfijdmft
! ! Sbjmxbz!Tjejoht
! ! Mjwftupdl
3/!Dvssfou!Bttfut-!Mpbot!boe!Bewbodft
! ! Jowfoupsz
! ! Bddpvout!Sfdfjwbcmf
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! ! Cjmmt!Sfdfjwbcmf
! ! Dbti!bu!Cbol
! ! Dbti!jo!Iboe
! ! Qsfqbje!Fyqfotft
! ! Bddsvfe!Jodpnf
! ! Tipsu.ufsn!Jowftunfout
Mjbcjmjujft
2/!Tfdvsfe!Mpbo
3/!Votfdvsfe!Mpbo
4/!Dvssfou!Mjbcjmjujft
! ! Bddpvout!Qbzbcmf
! ! Cjmmt!Qbzbcmf
! ! Jodpnf.uby!Qbzbcmf
! ! Pvutuboejoh!Fyqfotft
! ! Jodpnf!sfdfjwfe!jo!Bewbodf
PxofstÔ!Frvjuz
2/!Frvjuz!Tibsf!Dbqjubm
3/!Qsfgfsfodf!Tibsf!Dbqjubm
4/!Sfubjofe!Fbsojoht
! ! ! ! Tfdvsjujft!Qsfnjvn
! ! ! ! Dbqjubm!Sftfswf
! ! ! ! Hfofsbm!Sftfswf
! ! ! ! Qspgju!boe!Mptt!Bddpvou

Codification of Accounts

Ebub!tupsfe!jo!mfehfst!nvtu!cf!pshbojtfe!jo!b!mphjdbm!nboofs/!Uif!nptu!dpnnpo!xbz!up!ep!uibu!jt!up!vtf!dpejoh
ufdiojrvft/!Dpejgjdbujpo!qmbzt!b!wfsz!jnqpsubou!spmf!jo!b!dpnqvufsjtfe!bddpvoujoh!tztufn/!Ju!foibodft!bddvsbdz
boe!qspdfttjoh!fggjdjfodz/!

Uif!gvodujpot!pg!b!dpef!bsf!uxp.gpme!;
)j* ju!bmmpxt!uif!jefoujgjdbujpo!pg!b!ebub!jufn-!sfdpse!ps!gjmf!jo!csjfg<
)jj* ju!ifmqt!jo!sfusjfwjoh!boe!nbojqvmbujoh!ebub/
Jo!eftjhojoh!b!dpejoh!tztufn-!uif!gpmmpxjoh!gbdupst!tipvme!cf!ublfo!joup!dpotjefsbujpo!;
2/ Nblf!tvsf!uif!dpef!bmmpxt!gps!jodsfbtf!jo!ovncfs!pg!bddpvout!up!cf!dpefe/!Gps!fybnqmf-!epoÔu!dipptf

b!uxp.ejhju!bddpvou!dpef!gps!b!gbtu!hspxjoh!ejwfstjgjfe!dpnqboz/
3/ Nblf!uif!dpejoh!tztufn!bt!tjnqmf!bt!qpttjcmf!jo!psefs!up!njojnjtf!dptut-!gbdjmjubuf!nfnpsjtbujpo!boe

joufsqsfubujpo!pg!dpejoh!dbufhpsjft!boe!fotvsf!fnqmpzff!bddfqubodf/
4/ Nblf!tvsf!uibu!uif!dpejoh!tztufn!jt!dpotjtufou!)j*!xjui!dpnqbozÔt!pshbojtbujpobm!tfu!vq<!boe!)jj*!bdsptt

uif!ejggfsfou!ejwjtjpot!pg!bo!pshbojtbujpo/

Coding Techniques

Dpejoh! jt! uif! tztufnbujd! bttjhonfou! pg! ovncfs! up! jufnt! up! dmbttjgz! boe! pshbojtf! uifn/! Uipvhi! fbdi
pshbojtbujpo!ibt!jut!pxo!dpejoh!ufdiojrvf-!cvu!nptu!pshbojtbujpot!vtf!ÓCmpdl!DpefÔ!gps!dpejoh!uifjs!bddpvout/
Jo!uijt!ufdiojrvf-!cmpdlt!pg!ovncfst!xjuijo!b!ovnfsjdbm!tfrvfodf!jt!sftfswfe!gps!fbdi!dmbtt!pg!bddpvout/!Gps
fybnqmf!;!211!.!2::!sftfswfe!gps!gjyfe!bttfut!boe!311!.!3::!sftfswfe!gps!dvssfou!bttfut!boe!tp!po/

Uif!dpeft!vtvbmmz!cfhjo!xjui!uif!cbtjd!bddpvout!pg!uif!pshbojtbujpo!boe!nbz!cf!mjtufe!bt!gpmmpxt!;

Bddpvou!Dpef Cbtjd!Bddpvou!Obnf Bddpvou!Dpef Cbtjd!Bddpvou!Obnf

211!.!2::
311!.!3::
411!.!4::
511!.!5::
611!.!6::

Gjyfe!Bttfut
Dvssfou!Bttfut
Njtdfmmbofpvt!Fyqfoejuvsf
Tibsf!Dbqjubm
Sftfswf!boe!Tvsqmvt

711!.!7::
811!.!8::
911!.!9::
:11!.!:::
2111!!21::

Mpbot
Dvssfou!Mjbcjmjujft!boe!Qspwjtjpot
Sfwfovft
Fyqfotft
Tvnnbsz!Bddpvou
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Ofyu!uif!cbtjd!bddpvou!hspvqt!bsf!ejwjefe!joup!nbkps!Hfofsbm!Mfehfs!Bddpvout!pg!uif!pshbojtbujpo!boe!nbz
cf!mjtufe!bt!gpmmpxt!;

Bddpvou

Dpef

Bddpvou!Obnf Bddpvou

Dpef

Bddpvou!Obnf

211!.!2:: GJYFE!BTTFUT 711!.!7:: MPBOT

211 Hppexjmm 712 Tfdvsfe!Mpbo

212 Gsffipme!Mboe 721 Votfdvsfe!Mpbo

213 Mfbtfipme!Mboe 811!.!8:: DVSSFOU!MJBCJMJUJFT!BOE!QSPWJTJPOT

221 Cvjmejoh 812 Bddpvout!Qbzbcmf

226 Bddvnvmbufe!Efqsfdjbujpo!Ð!Cvjmejoh 813 Cjmmt!Qbzbcmf

231 Qmbou!boe!Nbdijofsz 814 Jodpnf!Sfdfjwfe!jo!Bewbodf

236 Bddvnvmbufe!Efqsfdjbujpo!Ð!Qmbou!boe!Nbdijofsz 821 Qspwjtjpo!gps!Ubybujpo

241 Gvsojuvsf!boe!Gjuujoht 831 Pvutuboejoh!Fyqfotft

246 Bddvnvmbufe!Efqsfdjbujpo!Ð!Gvsojuvsf!boe!Gjuujoht 841 Puifs!Mjbcjmjujft

251 Npups!Wfijdmft 911!.!9:: SFWFOVFT

256 Bddvnvmbufe!Efqsfdjbujpo!Ð!Npups!Wfijdmft 912 Dbti!Tbmft

261 Mpoh.ufsn!Jowftunfout 913 Dsfeju!Tbmft

311!.!3:: DVSSFOU!BTTFUT 914 Ejtdpvou!Sfdfjwfe

312 Dvssfou!Cbol!Bddpvou 915 Joufsftu!Sfdfjwfe

313 Tbwjoht!Cbol!Bddpvou 916 Tbmft!Sfuvsot

314 Qfuuz!Dbti 921 Njtdfmmbofpvt!Jodpnf

331 Bddpvout!Sfdfjwbcmf :11!.!::: FYQFOTFT

336 Bmmpxbodf!gps!Epvcugvm!Efcut :12 Dptu!pg!Hppet!Tpme

341 Cjmmt!Sfdfjwbcmf :13 Xbhft!Fyqfotf

361 Jowfoupsz :14 Dbssjbhf!Joxbse

371 Tvqqmjft :15 Dbssjbhf!Pvuxbse

381 Qsfqbje!Sfou :16 Tbmbsjft

391 Qsfqbje!Jotvsbodf :17 Jotvsbodf!Fyqfotft

3:1 Bddsvfe!Jodpnf :18 Sfou!Fyqfotft

3:7 Bewbodft :19 Joufsftu!Fyqfotft

411!.!4:: NJTDFMMBOFPVT!FYQFOEJUVSF :1: Cbe!Efcut

412 Qsfmjnjobsz!Fyqfotft :21 Efqsfdjbujpo!Fyqfotft!Ð!Cvjmejoh

413 Ejtdpvou!po!Jttvf!pg!Tibsft!boe!Efcfouvsft :22 Efqsfdjbujpo!Fyqfotft!Ð!Qmbou!boe!Nbdijofsz

414 Csplfsbhf!po!Jttvf!pg!Tibsft!boe!Efcfouvsft :23 Efqsfdjbujpo!Fyqfotft!Ð!Gvsojuvsf!boe!Gjuujoht

421 Puifst :24 Efqsfdjbujpo!Fyqfotft!Ð!Npups!Wfijdmft

511!.!5:: TIBSF!DBQJUBM :31 Jodpnf!Uby

512 Bvuipsjtfe!Tibsf!Dbqjubm 2111!.!21:: TVNNBSZ!BDDPVOUT

513 Jttvfe-!Tvctdsjcfe!boe!Qbje.vq!Dbqjubm 2112 Jodpnf!Tubuf

521 Frvjuz!Tibsf!Dbqjubm 2113 Cbmbodf!Tiffu

531 Qsfgfsfodf!Tibsf!Dbqjubm

611!.!6:: SFTFSWF!BOE!TVSQMVT

612 Tfdvsjujft!Qsfnjvn

613 Dbqjubm!Sftfswf

614 Hfofsbm!Sftfswf

615 Dbqjubm!Sfefnqujpo!Sftfswf

621 Sfubjofe!Fbsojoht

631 Efcfouvsf!Sfefnqujpo!Sftfswf

Accounting Packages and Consideration for their Selection

Fwfsz!cvtjoftt!jt!ejggfsfou!boe!xijmf!nptu!ibwf!wfsz!tjnjmbs!offet!xifo!ju!dpnft!up!uif!bddpvoujoh!gvodujpo-
ju!jt!xfmm!xpsui!ubljoh!dbsf!xifo!zpv!tfmfdu!b!tztufn!gps!zpvs!cvtjoftt/!Jg!zpv!ibwf!b!wfsz!tnbmm!cvtjoftt!zpv
dbo!fwfo!vtf!b!tqsfbe!tiffu!qbdlbhf!mjlf!Njdsptpgu!Fydfm/!Jg!zpvs!cvtjoftt!jt!hspxjoh!gbtu!zpv!tipvme!dpotjefs
vtjoh!qsf.qbdlbhfe!bddpvoujoh!tpguxbsf!mjlf!RvjdlCppl-!Tbhf-!Ubmmz-!ps!GBDU!ps!boz!puifs!cjmmjoh!tpguxbsf/
Bu!uif!ijhifs!foe!jg!zpv!bsf!jo!tfswjdf!joevtusz!ps!zpvs!cvtjoftt!ibt!tpnf!tqfdjgjd!sfrvjsfnfout!xijdi!bsf!opu
bwbjmbcmf!jo!dpnnpo!qsf.qbdlbhfe!tpguxbsf-!zpv!xjmm!ibwf!up!hp!gps!dvtupnjtfe!bddpvoujoh!tpguxbsf/!Bt!xf
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ejtdvttfe!cfgpsf-!mbshfs!pshbojtbujpot!uiftf!ebzt!pgufo!hp!gps!bo!FSQ!qbdlbhf!xifsf!gjobodf!dpnft!bt!b!npevmf/
Bo!FSQ!jt!bo!joufhsbufe!tpguxbsf!qbdlbhf!xijdi!nbobhft!uif!cvtjoftt!qspdftt!bdsptt!uif!foujsf!foufsqsjtf/

Business needs and the basic considerations

Uifsf!bsf!b!ovncfs!pg!jttvft!uibu!zpv!offe!up!dpotjefs!xifo!nbljoh!zpvs!dipjdf-!cvu!uif!gjstu!tufq!jt!up!efgjof
zpvs!cbtjd!pwfsbmm!offet/!Tpnf!pg!uif!nbkps!dpotjefsbujpot!zpvÔmm!ibwf!up!ublf!joup!bddpvou!bsf!bt!gpmmpxt/

2/! Jg!zpv!bsf!b!mjnjufe!dpnqboz!zpv!xjmm!offe!b!tztufn!uibu!ibt!uif!gvmm!tbmft-!qvsdibtf!boe!hfofsbm
mfehfst/!Jg!zpv!xpsl!bmpof!ps!kvtu!bt!b!tnbmm!qbsuofstijq-!b!nvdi!npsf!cbtjd!tztufn!nbz!ep/!

3/! Jg!zpv!offe!qbzspmm!tztufn!jo.cvjmu!zpvs!bddpvoujoh!tpguxbsf!nvtu!ibwf!qbzspmm!nbobhfnfou!tztufn
bt!bo!joufhsbufe!gvodujpo!pg!uif!qbdlbhf/!

4/! Zpvs!npouimz!usbotbdujpo!wpmvnf!jt!efgjojufmz!pof!pg!uif!nptu!jnqpsubou!dpotjefsbujpot/!Jg!ju!jt!ijhi
boe!hspxjoh!ijhifs-!zpv!nvtu!dipptf!b!qbdlbhf!xijdi!jt!dbqbcmf!pg!dpqjoh!xjui!zpvs!offe/

5/! Op!pg!vtfst!gps!zpvs!tztufn!jt!bo!jnqpsubou!dsjufsjb!gps!dipptjoh!b!sjhiu!qbdlbhf-!jg!zpv!offe!npsf
qfpqmf!lfzjoh!jo!ebub!ps!sfrvjsft!bddftt!up!uif!sfdpset-!zpvÔmm!offe!b!qspqfs!nvmuj.vtfs!bddpvoujoh
tztufn/!Zpv!nvtu!bmtp!difdl!xifuifs!uif!tpguxbsf!tipvme!offe!up!cf!svo!po!QD!ps!ofuxpsl/

Podf! uiftf!cbtjd!cvu!nptu! jnqpsubou!dpotjefsbujpot!ibwf!cffo! ublfo-!zpv!offe! up!difdl! uif! gpmmpxjoh
efubjmfe!tuvez!;

2/! Jg!zpv!offe!dbti!bddpvoujoh-!cf!tvsf!uibu!uif!tpguxbsf!dbo!dpqf/!
3/! Jg!zpv!bsf!jo!sfubjm!zpv!nbz!offe!qpjou.pg.tbmf!gvodujpobmjuz!boe!uif!bcjmjuz!up!efbm!xjui!nboz!ejggfsfou

uzqft!pg!qbznfout!boe!wpvdifs!tdifnft/!
4/! Zpvs!tpguxbsf!nvtu!cf!bcmf!up!dpqf!xjui!uif!WBU!tztufn!zpv!gpmmpx!boe!dbmdvmbujpo!pg!WBU/!
5/! Zpvs!tpguxbsf!tipvme!cf!bcmf!up!tfbnmfttmz!hfofsbuf!Nbobhfnfou!jogpsnbujpo!boe!sfqpsut-!op!nbuufs

ipx!pgufo!boe!xifo!zpv!offe!uifn/
6 !Jg!zpv!ibwf!boz!tqfdjbm!Jowpjdjoh!offet-!mjlf!mppl!pg!uif!jowpjdft!boe!tfoejoh!jowpjdft!fmfduspojdbmmz-

ps!jg!zpv!offe!tjnqmf!qsjoufe!dpqz-!zpvs!tpguxbsf!nvtu!cf!bcmf!up!ep!uibu!gps!zpv/
7/! Nptu!cvtjoftt!uiftf!ebzt!sfrvjsft!Fmfduspojd!qbznfout/!!Jg!zpv!offe!up!cf!bcmf!up!sfdfjwf!boe!sfdpse

qbznfout!boe!nblf!uifn!bt!xfmm-!zpvs!tpguxbsf!nvtu!ibwf!uiptf!gbdjmjujft/!
8/! Xibu!gvodujpot!ep!zpv!offe!gps!Dsfeju!dpouspm@!Zpvs!tpguxbsf!nvtu!ibwf!cvjmu!jo!gvodujpot!ps!cf

dvtupnjtfe!bddpsejoh!up!uif!tfu!pg!svmft!pg!zpvs!pshbojtbujpo!sfhbsejoh!nbobhjoh!dsfeju!mjnjut!boe
qspevdjoh!tubufnfout/

9/! Jg!zpv!offe!up!efbm!jo!gpsfjho!dvssfodz-!zpvs!bddpvoujoh!tpguxbsf!tipvme!cf!bcmf!up!efbm!xjui!uibu/
:/! Uif!tpguxbsf!nvtu!cf!dpnqbujcmf!up!xpsl!xjui!tqsfbetiffut!ps!puifs!eftlupq!bqqmjdbujpot!bddpsejoh

up!zpvs!offe/!Zpv!njhiu!offe!up!fydibohf!ebub!xjui!zpvs!bddpvoubout!boe!nbobhfst!bt!xfmm/!
21/! Jg!zpv!offe!up!lffq!usbdl!pg!qiztjdbm!tupdlt!boe!uifjs!bttfu!wbmvft-!zpvs!bddpvoujoh!tpguxbsf!nvtu

ibwf!tupdl!dpouspm!gbdjmjujft/
22/! Uif!tpguxbsf!qbdlbhf!tipvme!fobcmf!zpv!up!nffu!zpvs!Mfhbm!boe!joevtusz!sfrvjsfnfout/!Jg!zpv!bsf!b

Mjnjufe!dpnqboz-!zpv!xjmm!offe!up!qspevdf!boovbm!bvejufe!bddpvout/!
23/! Mbtu!cvu!wfsz!jnqpsubou!dpotjefsbujpo!jt!uif!tvqqpsu!boe!nbjoufobodf!pg!zpvs!bddpvoujoh!qbdlbhf

tpguxbsf/!Zpvs!tztufn!tipvme!ibwf!hppe!cbdlvq!sfhjnf-!bo!fyqfsu!up!ifmq!jo!offe!boe!mpoh!ufsn
tubcjmjuz!pg!zpvs!bddpvout!tztufn!boe!cvtjoftt/!Jotubmmbujpo!pg!uif!tztufn!tipvme!cf!tfbnmftt!boe!opu
b!cpuifs/!Zpv!njhiu!offe!zpvs!pme!tztufn!up!svo!qbsbmmfm!bmpohtjef!gps!b!xijmf-!tp!uibu!zpv!qbtt!uif
dsjujdbm!efbemjoft!mjlf!zfbs.foe!fud/!Zpvs!tubgg!tipvme!cf!hjwfo!ujnf!up!hfu!usbjofe!boe!voefstuboe!uif
tztufn/!Zpv!nvtu!difdl!xjui!zpvs!tpguxbsf!wfoeps!gps!uiftf!sfrvjsfnfout/

Using of Spread Sheets as Accounting software

Tqsfbe!tiffu!tpguxbsf!dbo!bmtp!cf!vtfe!gps!lffqjoh!bddpvout!pg!b!wfsz!tnbmm!cvtjoftt!voju/!Uiftf!tpguxbsft
qspwjef!tfu!pg!ubcvmbs!tiffut!dpotjtujoh!spxt!boe!dpmvnot!pg!ebub/!Fbdi!gjfme!jo!b!tiffu!jt!dbmmfe!b!dfmm/!Zpv
offe!up!tfu!uif!bddpvout!boe!gpsnvmbt!jo!ejggfsfou!dfmm!nbovbmmz/!Uiftf!tpguxbsft!bmmpx!hspvqjoh!pg!bddpvout-
sfqmjdbujpo!pg!dfmm!dpoufou-!gpsnvmbt!boe!nbdspt-!qjwpu!ubcmft-!boe!dbmdvmbujpot!boe!gvodujpot!up!nbjoubjo!uif
bddpvout/!Cvu!pg!dpvstf!uif!epvcmf!fousz!xjmm!opu!cf!bvupnbujdbmmz!dpnqmfufe!jo!dbtf!pg!b!tqsfbe!tiffu<!zpv
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xjmm!ibwf!up!dpnqmfuf!ju!nbovbmmz/!Gvsuifs!npsf-!jg!zpv!ibwf!mbshf!bnpvou!pg!ebub!up!cf!nbojqvmbufe!b!tqsfbe
tiffu!xjmm!opu!cf!uif!sjhiu!tpmvujpo/!

Gjhvsf!31/3!tipxt!b!tqsfbe!tiffu!lffqjoh!jodpnf!tubufnfou/
Uif!bewboubhft!pg!b!tqsfbetiffu!bt!bo!bddpvoujoh!uppm!bsf;
2/! Tqsfbe!tiffut!bsf!mpx!dptu!tpmvujpo!gps!b!cbtjd!tztufn!ps!tnbmm!qbsuofstijq!xifsf!ovncfst!pg!npouimz

usbotbdujpot!bsf!opu!ijhi/
3/! Tqsfbe!tiffut!ibwf!tpnf!wfsz!vtfgvm!nbuifnbujdbm!boe!tubujtujdbm!gpsnvmbt! jo.cvjmu!xijdi!ifmq!jo

dbmdvmbujpo-!tfuujoh!gpsnvmbt!jo!dfmmt-!gpsnvmb!sfqmjdbujpo!jo!ejggfsfou!tiffut!boe!dfmmt!fud/!
4/! Tqsfbe!tiffut!bmmpx!hspvqjoh!boe!sfhspvqjoh!pg!bddpvout/
5/! Tqsfbe!tiffut!bmmpx!hsbqijdbm! sfqsftfoubujpo!pg!zpvs!ebub/!Nptu!tqsfbe!tiffut!ibwf!qspwjtjpo!gps

dsfbujoh!cbs!dibsu-!qjf!dibsu-!ijtuphsbn-!qjwpu!ubcmf!boe!dsfbujoh!nbdspt!gps!up!tpnf!fyufou!bvupnbujpo/
6/! Tqsfbe!tiffut!bmmpx!cbtjd!qbttxpse!qspufdujpo!boe!sftusjdufe!bddftt!uivt!bmmpxjoh!tpnf!tfdvsjuz!up

uif!ebub/
7/! Tqsfbe!tiffut!bmmpx!dpowfsujoh!zpvs!ebub!up!joufsbdujwf!IUNM!qbhft-!tp!uibu!zpv!dbo!qvcmjti!zpvs

ebub!po!uif!xfc/
8/! Zpv!dbo!nbjm!zpvs!ebub!up!sfrvjsfe!qfstpot!fbtjmz/
9/! Tqsfbe!tiffut!bmmpx!gpsnbuujoh!pg!ebub!bctpmvufmz!bddpsejoh!up!zpvs!qsfgfsfodf/
Uif!ejtbewboubhft!pg!b!tqsfbe!tiffu!bt!bo!bddpvoujoh!uppm!bsf;
2/! Tqsfbe!tiffut!dbo!opu!iboemf!mbshf!bnpvou!pg!ebub
3/! Ju! epft! opu! bmmpx! pg! dpnqmfujpo! pg! epvcmf! fousz! boe! hfofsbujpo! pg! sfqpsut! bvupnbujdbmmz! bt! jo

qsf.qbdlbhfe!tpguxbsf/!Zpv!xjmm!ibwf!up!hfofsbuf!gpsnvmbf!ps!cvjme!tpnf!nbdspt!gps!uibu/
4/! B!tqsfbe!tiffu!dbo!opu!cf!bddfttfe!tjnvmubofpvtmz!pwfs!b!ofuxpsl/
5/! Tqsfbe!tiffu!dbo!pomz!cf!vtfe!gps!ebub!nbojqvmbujpo<!ju!xjmm!opu!cf!bcmf!up!tfu!cvtjoftt!svmft-!jowfoupsz

dpouspm-!qbzspmm!tztufn!fud/

Pre-packaged Accounting Software

Bddpvoujoh!tpguxbsf!jnqptft!dfsubjo!efnboet!po!zpv!ps!zpvs!cppllffqfs/!Jg!zpv!ibwf!b!nbovbm!tztufn-!zpv
mfbsofe!xijdi!kpvsobmt!up!lffq!xibu!sfdpset!jo-!boe!qfsibqt!bu!uif!foe!pg!uif!npoui!zpv!qptufe!uifn!bmm!up!uif
hfofsbm!mfehfs/!Uifsf!nbz!opu!ibwf!cffo!nvdi!uipvhiu!bcpvu!uif!jnqbdu!pg!fbdi!usbotbdujpo!po!nbobhfnfou

34/21!!Computerised Bddpvoujoh



jogpsnbujpo!ps!fwfo!uby!tusbufhjft/!Cvu!fmfduspojd!bddpvoujoh!gpsdft!zpv!up!efbm!xjui!uiftf!jttvft!gspn!uif!tubsu-
xifo!zpv!tfu!vq!zpvs!dibsu!pg!bddpvout-!boe!po!b!ebjmz!cbtjt!xifo!zpv!foufs!boe!ejtcvstf!fbdi!usbotbdujpo/
Zpv!xjmm!cf!hfofsbujoh!uif!gjobodjbm!tubufnfout!boe!sfqpsut-!boe!uif!pwfsbmm!tusvduvsf!boe!ejtcvstfnfout!xjmm
efufsnjof! uif! vtfgvmoftt! boe! wbmjejuz! pg! uiftf! sfqpsut! boe! tubufnfout/! Tp! zpvs! foujsf! ufbn! jodmvejoh! uif
nbobhfnfou!tipvme!voefstuboe!uif!qbdlbhf!boe!xjmm!cf!bcmf!up!qbsujdjqbuf!jo!uif!tfuvq!boe!ebjmz!vtf!pg!uif
tztufn/!Cppllffqjoh-!uby!tusbufhjft!uispvhi!zpvs!bddpvoubou!bt!xfmm!bt!nbobhfnfou!offet!nvtu!cf!dmptfmz
dppsejobufe!gps!cftu!sftvmut/!

Bt!xf!ejtdvttfe!cfgpsf-!uif!jotubmmbujpo!boe!nbjoufobodf!pg!uif!tztufn!tipvme!cf!tjnqmf!boe!zpvs!tubgg!nvtu
cf!qspwjefe!qspqfs!usbjojoh/!Qsf.qbdlbhfe!bddpvoujoh!tpguxbsf!opsnbmmz!qspwjeft!uif!gpmmpxjoh!gbdjmjujft;

)b*!Tfuujoh!vq!uif!dpnqboz
)c*!Tfuujoh!vq!sfdpset!gps!dvtupnfst!boe!tvqqmjfst
)d*!Tfuujoh!vq!uif!hfofsbm!mfehfs!boe!bddpvout!bmpoh!xjui!uifjs!dpeft
)e*!Tfmmjoh!up!dvtupnfst!po!dsfeju
)f*!Cvzjoh!gspn!tvqqmjfst!po!dsfeju
)g*!Dpmmfdujpo!gspn!dvtupnfs!boe!tvqqmjfs!qbznfout
)h*!Dbti!sfdfjqut!boe!qbznfout
)i*!Cbol!bddpvout!boe!cbol!sfdpodjmjbujpo!gbdjmjujft
)j*!Npoui.foe!sfqpsut!spvujoft!
)k*!Dpssfdujpot!boe!bekvtunfout
)l*!Tbmft!jowpjdjoh
)m*!Jowfoupsz!nbobhfnfou
)n*!Epvcmf!fousz!cppl!lffqjoh
Bt!zpv!qspwjef!uif!tpguxbsf!xjui!ofdfttbsz!jogpsnbujpo!up!tfu!vq!dpnqboz-!dvtupnfst-!tvqqmjfst-!wfoepst-

qspevdut!boe!puifs!efubjmt-!uif!tpguxbsf!dsfbuft!uif!ebubcbtf!ubcmft!tupsjoh!uijt!jogpsnbujpo/!Hfofsbmmz!fbdi
ubcmf!sfmbuft!up!b!nbtufs!gjmf!jo!uif!tztufn/!Tuboebse!qsf.qbdlbhfe!bddpvoujoh!tpguxbsf!hfofsbmmz!dsfbuft!uif
gpmmpxjoh!nbtufs!gjmft;

)b*!Dpnqboz!nbtufs!gjmf;!tupsjoh!uif!efubjmt!pg!zpvs!dpnqboz!jodmvejoh!obnf-!beesftt-!qipof!ovncfst-
bddpvoujoh!qfsjpe-!Tbmft!Uby!sfhjtusbujpo!ovncfs-!WBU!sfhjtusbujpo!ovncfs-!DTU!sfhjtusbujpo!ovncfs-!QBO
boe!UBO!ovncfst/

)c*!Bddpvout!nbtufs!gjmf;!!tupsjoh!uif!obnf!pg!uif!bddpvout!boe!uif!dpeft/!Ju!bmtp!tupsft!uif!jogpsnbujpo
sfhbsejoh!bddpvou!uzqf!mjlf!bttfu!ps!mjbcjmjuz!ps!bo!jodpnf!ps!fyqfoejuvsf!boe!uif!cbmbodf!bnpvou!jo!uif!bddpvout/

)d*!Tvc!mfehfs!nbtufs!gjmft;!tupsjoh!efubjmt!pg!tvc!mfehfst/
)e*!Dvtupnfs!nbtufs!gjmf;!tupsjoh!dpoubdu!boe!usbotbdujpo!efubjmt!pg!zpvs!dvtupnfst/
)f*!Wfoeps!nbtufs!gjmf;!tupsjoh!dpoubdu!boe!usbotbdujpo!efubjmt!xjui!uif!wfoepst/
)g*!Qspevdu!nbtufs!gjmf;!tupsjoh!uif!obnf-!dpef!boe!puifs!efubjmt!pg!zpvs!qspevdut/
)h*!Ejwjtjpo!nbtufs!gjmf;!tupsjoh!efubjmfe!jogpsnbujpo!pg!bmm!uif!ejwjtjpot!pg!zpvs!pshboj{bujpo/
Uif!fousz!tdsffot!hfofsbmmz!qspwjefe!jo!uif!bddpvoujoh!qbdlbhft!bsf;
)2*!! Dbti!sfdfjqut!boe!qbznfout!fousz
)3*!! Cbol!sfdfjqut!boe!qbznfout!fousz
)4*!! Qfuuz!Dbti!Wpvdifs!fousz
)5*!! Kpvsobm!fousz
)6*!! Qvsdibtf!psefs-!HSO-!Cjmm-!Qvsdibtf!sfuvso!fousz
)7*!! Tbmft!psefs-!Dibmmbo-!Jowpjdf-!Tbmft!Sfuvso!fousz
)8*!! Efcju!opuft!boe!dsfeju!opuft!fousz
)9*!! Dbti!Tbmft!boe!Qvsdibtf!nfnpt
):*!! Qspevdujpo
)21*!Dpotvnqujpo
)22*!Tupdl!usbotgfs
Uifsf!bsf!ovnfspvt!qbdlbhft!bwbjmbcmf!jo!uif!nbslfu/!Zpv!dipptf!b!qbdlbhf!xijdi!gvmgjmt!zpvs!sfrvjsfnfou

xjui!fbtf!pg!vtf!boe!xjuijo!zpvs!cvehfu/!Tjodf-!dpnqfujujpo!jt!rvjuf!ijhi!jo!uif!bddpvoujoh!qbdlbhf!tpguxbsf
nbslfu!boe!nptu!wfoepst!bsf!xpsljoh!jo!uijt!bsfb!gps!rvjuf!b!mpoh!ujnf-!gjoejoh!b!hppe!qbdlbhf!gspn!boz
sfqvubcmf!wfoeps!jt!opu!sfbmmz!wfsz!ujnf!dpotvnjoh/!
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Uif!bewboubhft!pg!qsf.qbdlbhfe!bddpvoujoh!tpguxbsf!bsf;
2/! Zpvs!ujnf!boe!dptu!jt!tbwfe/!Zpv!dbo!hjwf!zpvs!cvtjoftt!uibu!fyusb!qvti!ju!offefe!cz!kvtu!dpnqvufsjtjoh

zpvs!bddpvout!lffqjoh!tztufn/!Xifsf!nbovbm!bddpvou!lffqjoh!sfrvjsfe!npsf!uibo!pof!bddpvoubou!up
lffq!uif!cvtjoftt!vq.up.ebuf-!uif!tpguxbsf!qspcbcmz!xjmm!offe!pomz!pof!ebub!fousz!pqfsbups!up!foufs
uif! ebub! boe! jogpsnbujpo! jo! uif! tztufn-! uivt! tbwjoh! zpvs! bddpvoubout! gps! npsf! ufdiojdbm! boe
lopxmfehfcbtf!psjfoufe!xpsl/

3/! Uif! tpguxbsf!xjmm! bvupnbuf! uif!epvcmf! fousz! boe! ubmmzjoh! uif! usjbm! cbmbodf-! uivt! tbwjoh! ujnf!boe
ifbebdif!gspn!ivnbo!fssps/

4/! Uif!tpguxbsf!xjmm!dsfbuf!uif!sfqpsut!bvupnbujdbmmz!gps!nbobhfnfou!boe!bddpvoubout!boe!puifs!vtfst
pg!uif!tztufn/

5/! Zpv!dbo!lffq!cbdl!vq!pg!zpvs!foujsf!tztufn!jodmvejoh!bmm!ebub!boe!jogpsnbujpo!po!b!ejtl/
6/! Uiftf!qbdlbhft!bsf!fbtz!up!jotubmm!boe!wfoepst!qspwjef!zpv!xjui!sfhvmbs!vqebuft/!
7/! Uiftf!qbdlbhft!gpmmpx!uif!cbtjd!bddpvout!lffqjoh!qspdfevsf!dmptfmz-!tp!uifz!bsf!fbtz!up!mfbso!boe

jnqmfnfou/
8/! Uiftf!qbdlbhft!bsf!sfmbujwfmz!jofyqfotjwf/
9/! Uiftf!qbdlbhft!bsf!efgjojufmz!fggfdujwf!gps!tnbmm!up!nfejvn!tj{f!cvtjoftt/
:/! Nptu!qbdlbhft!ibwf!nvmuj.vtfs!wfstjpo-!tp!npsf!uibo!pof!qfstpo!dbo!xpsl!pwfs!b!ofuxpsl!tjnvmub.

ofpvtmz!vtjoh!uif!qbdlbhf/
21/! Nptu! qbdlbhft! qspwjef! tfdvsjuz! up! uif! tztufn! ebub! cz! bmmpxjoh! bddftt! bgufs! bvuipsjtbujpo! boe

wbmjebujpo!pg!uif!vtfs/
22/! Uiftf!qbdlbhft!bmmpx!jnqpsujoh!ebub!gspn!boe!fyqpsujoh!ebub!up!puifs!qbdlbhf!gps!tfoejoh!bt!nbjm

ps!gby!ps!tjnqmz!gps!dsfbujoh!sfqpsut/
23/! Fnqmpzff!usbjojoh!boe!tubsu!vq!ujnf!sfrvjsfe!gps!tubsujoh!uif!ofx!tztufn!jt!nvdi!mftt!jo!uiftf!qbdlbhft

uibo!ijhifs!foe!FSQ!tpguxbsf/
Uif!ejtbewboubhft!pg!qsf.qbdlbhfe!bddpvoujoh!tpguxbsf!bsf;
2/! Uifz!pggfs!wfsz!mjuumf!bmnptu!ofhmjhjcmf!dvtupnj{bujpo/!Tp!jg!zpvs!cvtjoftt!ibt!boz!tqfdjgjd!offe!ps

dpnqmfyjujft-!uiftf!qbdlbhft!gbjm!up!efmjwfs!uif!hppet/
3/! Fwfo!jg!uif!qbdlbhf!qspwjeft!gps!pof!qbsujdvmbs!gvodujpo-!ju!njhiu!opu!dpwfs!bmm!uif!qspdfttft!pg!uibu

gvodujpobm!bsfb/
4/! Uiftf!qbdlbhft!qspwjef!uif!dpnnpomz!sfrvjsfe!sfqpsut!cvu!dbo!opu!hfofsbuf!boz!tqfdjgjd!sfqpsu!bt

uif!nbobhfnfou!njhiu!xbou!bu!boz!qpjou!pg!cvtjoftt!qspdftt/
5/! Uiftf!qbdlbhft!qspwjef!uif!opsnbm!tfdvsjuz!cvu!gps!ijhimz!tfotjujwf!ebub-!uifz!bsf!opu!tvggjdjfou/
6/! Tpguxbsf!cvht!boe!wjsvt!dbo!ibsn!zpvs!tztufn/

Customised Accounting Software

Ujmm!opx!xf!ibwf!ejtdvttfe!uif!sfbeznbef!bddpvoujoh!tpguxbsf!qbdlbhft!xijdi!bsf!bwbjmbcmf!jo!uif!nbslfu-
fbtz!up!efqmpz!boe!pgufo!dpnft!xjui!vqhsbebujpo!boe!nbjoufobodf!ifmq!gspn!uif!wfoeps/!Cvu!tpnfujnft!zpvs
cvtjoftt!njhiu!ibwf!b!uzqjdbm!sfrvjsfnfou!xijdi!jt!opu!tbujtgjfe!jo!boz!pg!uif!bwbjmbcmf!qbdlbhft!boe!zpv!offe
up!hfu!tpnf!tpguxbsf!tqfdjbmmz!eftjhofe!boe!efqmpzfe!gps!zpvs!tqfdjgjd!qvsqptf/!Uiftf!ubjmps!nbef!cvtjoftt
bddpvoujoh!tpguxbsf!eftjhofe!gps!tqfdjgjd!cvtjoftt!uzqft!bsf!dbmmfe!dvtupnjtfe!bddpvoujoh!tpguxbsf/!

Tpnf!cvtjoftt!uzqft!sfrvjsjoh!dvtupnjtfe!tpguxbsf!bsf;
)b*!Cboljoh!
)c*!Dpotusvdujpo!
)d*!Nfejdbm!
)e*!Qpjou!pg!Tbmf!)Sfubjm*!

Bewboubhft!pg!b!dvtupnjtfe!bddpvoujoh!qbdlbhf!bsf;
2/! Zpv!hfu!uif!gvodujpobmjujft!tqfdjgjd!up!zpvs!cvtjoftt/
3/! Uif!joqvu!tdsffo!boe!sfqpsut!bsf!ubjmps!nbef!bddpsejoh!up!zpvs!cvtjoftt!tuzmf!boe!sfrvjsfnfout/
4/! Uif!tztufn!xjmm!gpmmpx!uif!pshbojtbujpobm!tusvduvsf!bt!mput!pg!gfbtjcjmjuz!tuvez!boe!sfrvjsfnfou!bobmztjt

jt!epof!cfgpsf!eftjhojoh!uif!tpguxbsf/
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5/! Foe!vtfs!usbjojoh!ujnf!boe!dptu!xjmm!cf!mftt!bt!uif!tpguxbsf!xjmm!gpmmpx!uif!tztufn!zpvs!ufbn!puifsxjtf
gpmmpx/

6/! Jnqmfnfoubujpo!dptu!xjmm!cf!mftt!cfdbvtf!zpvs!qfpqmf!xjmm!voefstuboe!uif!tpguxbsf!cfuufs!bt!ju!xjmm
gpmmpx!uifjs!xpslgmpx!boe!mbzpvut/

Uif!ejtbewboubhft!pg!b!dvtupnjtfe!bddpvoujoh!qbdlbhf!bsf;
2/! Jg!sfrvjsfnfou!bobmztjt!xbt!opu!epof!qspqfsmz!cvu!wbhvfmz-!zpvs!tpguxbsf!nbz!uvso!joup!b!ojhiunbsf

cpui!gps!zpv!boe!zpvs!wfoeps/
3/! Sjtl!pg!wfoeps!cvtjoftt!gbjmjoh-!ps!wfoeps!opu!dpnqmzjoh!uif!dpoubdu!pcwjpvtmz!bggfdut!zpvs!xpslgmpx
4/! Jobefrvbuf!uftujoh!boe!nbjoufobodf!tvqqpsu!nbz!dsfbuf!uspvcmf/
5/! Qpps!epdvnfoubujpo!xjmm!mfbe!up!qpps!voefstuboejoh!pg!uif!tpguxbsf/
6/! Qpps!voefstuboejoh!cfuxffo!uif!nbobhfnfou!boe!uif!tztufn!bobmztu0tpguxbsf!efwfmpqfs!xjmm!mfbe!up

gsfrvfou!dibohft!jo!uif!tpguxbsf!boe!jodsfbtf!uif!tpguxbsf!efwfmpqnfou!ujnf!boe!dptu/
Cbtjdbmmz!tvddftt!pg!dvtupnjtfe!tpguxbsf!xjmm!efqfoe!vqpo!uif!tvddfttgvm!gfbtjcjmjuz!tuvez-!vobncjhvpvt

sfrvjsfnfou!bobmztjt-!qspqfs!voefstuboejoh!pg!uif!tztufn!boe!joufmmjhfou!eftjho!boe!pg!dpvstf!sjhiu!jnqmfnfo.
ubujpo! boe! vmujnbufmz! uftujoh! boe! nbjoufobodf! po! uif! wfoeps0tpguxbsf! efwfmpqfsÔt! qbsu/! Cvu! ju! jt! zpvs
sftqpotjcjmjuz!up!qspwjef!uif!tpguxbsf!efwfmpqfs!xjui!vobncjhvpvt!boe!dmfbs!sfrvjsfnfou!efubjmt!boe!difdl
uif!eftjho!bt!nboz!ujnft!bt!sfrvjsfe/!Uif!tpguxbsf!efwfmpqfs!dpvme!cf!qbsu!pg!zpvs!pshbojtbujpo!ps!zpv!njhiu
ibwf!pvutpvsdfe!uif!efwfmpqnfou!xpsl-!b!tpmje!voefstuboejoh!cfuxffo!uif!vtfs!hspvq!boe!uif!nblfs!dsfbuft
uif!vmujnbuf!nbhjd/

Accounting Software as a part of Enterprise Resource Planning (ERP)

FSQ!tuboet!gps!Foufsqsjtf!Sftpvsdf!Qmboojoh/!Ju!jt!b!tztufn!pg!cvtjoftt!nbobhfnfou!xifsf!bmm!qbsut!pg!uif
cvtjoftt!bsf!jodmvefe!joup!pof!nbobhfnfou!tztufn/!Uibu!nfbot!uibu!uif!qmboojoh-!bddpvoujoh-!nbovgbduvsjoh-
nbslfujoh!boe!tbmft!bsf!bmm!dpouspmmfe!cz!pof!qsphsbn-!bo!FSQ!tpguxbsf!dpwfsjoh!bddpvoujoh!jo!bmm!pg!uiftf
efqbsunfout/!Cfdbvtf!Foufsqsjtf!Sftpvsdf!Qmboojoh!jt!tp!tusfbnmjofe-!FSQ!bddpvoujoh!tpguxbsf!jt!cfdpnjoh
ijhimz!efnboefe-!boe!nboz!cvtjofttft!bsf!ubjmpsjoh!uifjs!dpnqvufs!efqbsunfout!up!iboemf!FSQ!bddpvoujoh
tpguxbsf!sfrvjsfnfout/!

Pof!pg!uif!nptu!jnqpsubou!bewboubhft!pg!FSQ!jt!jut!bddpvoujoh!bqqmjdbujpot/!Ju!dbo!joufhsbuf!uif!dptu-!qspgju-
boe!sfwfovf!jogpsnbujpo!pg!tbmft!uibu!bsf!nbef-!boe!ju!dbo!cf!qsftfoufe!jo!b!hsbovmbs!xbz/!Foufsqsjtf!Sftpvsdf
Qmboojoh!dbo!bmtp!cf!sftqpotjcmf!gps!bmufsjoh!ipx!b!qspevdu!jt!nbovgbduvsfe/!B!tdifevmjoh!tusvduvsf!dbo!cf!tfu
vq!xijdi!dbo!bmmpx!uif!dpnqboz!up!cf!jogpsnfe!pg!xifo!uifjs!qspevdu!tipvme!cf!vqebufe/!Ju!xjmm!bmmpx!uif
dpnqboz!up!lffq!cfuufs!usbdl!pg!uifjs!qspevdut-!boe!ju!dbo!bmmpx!uif!qspevdut!uifntfmwft!up!cf!qspevdfe!xjui
b!ijhifs!mfwfm!pg!rvbmjuz/!Bopuifs!bsfb!xifsf!FSQ!dbo!cf!bo!joejtqfotbcmf!uppm!jt!uif!bsfb!pg!tfdvsjuz/!Ju!dbo
qspufdu!b!dpnqboz!bhbjotu!dsjnft!tvdi!bt!fncf{{mfnfou!ps!joevtusjbm!ftqjpobhf/

Ipxfwfs-!xjui!bmm!uif!bewboubhft!uibu!FSQ!pggfst-!uifsf!bsf!b!ovncfs!pg!ejtbewboubhft!bt!xfmm/!Qfsibqt!pof
pg!uif!cjhhftu!ejtbewboubhft!up!uijt!ufdiopmphz!jt!uif!dptu/!Bu!uijt!ujnf-!pomz!mbshf!dpsqpsbujpot!dbo!usvmz!ublf
bewboubhf!pg!uif!cfofgjut!uibu!bsf!pggfsfe!cz!uijt!ufdiopmphz/!B!ovncfs!pg!tuvejft!ibwf!tipxo!uibu!uif!cjhhftu
dibmmfohft!dpnqbojft!xjmm!gbdf!xifo!uszjoh!up!jnqmfnfou!FSQ!efbmt!xjui!jowftunfou/!Uif!fnqmpzfft!nvtu!cf
dpoujovbmmz!usbjofe!po!ipx!up!vtf!ju-!boe!ju!jt!bmtp!jnqpsubou!gps!dpnqbojft!up!nblf!tvsf!uif!joufhsjuz!pg!uif
ebub!jt!qspufdufe/

FSQ!wfoepst!hfofsbmmz!ep!opu!bmmpx!uif!tusvduvsf!pg!uif!tpguxbsf!up!cf!bmufsfe-!xijdi!nblft!uif!tztufn!mftt
gmfyjcmf/!Jo!beejujpo!up!uif!dptut!jowpmwfe!xjui!jnqmfnfoufe!FSQ!boe!usbjojoh!xpslfst!up!vtf!ju-!uif!FSQ!wfoepst
nbz!dibshf!beejujpobm!mjdfotf!gfft-!qvuujoh!b!tusbjo!po!dpnqbojft!uibu!ep!opu!ibwf!fopvhi!sftpvsdft!up!qbz!gps
uifn/!Uif!ufdiojdbm!tvqqpsu!jt!opu!bmxbzt!befrvbuf!boe!b!ovncfs!pg!qspcmfnt!dpvme!bsjtf!evf!up!tfdvsjuz-!tjodf
dpsqpsbuf!sfqsftfoubujwft!xjmm!ibwf!up!hjwf!tfotjujwf!jogpsnbujpo!up!uif!ufdiojdbm!tvqqpsu!efqbsunfou/

Uif!dpotjefsbujpot!gps!vtjoh!FSQ!bt!bddpvoujoh!tpguxbsf;
)2*! Uif!FSQ!qbdlbhf!tipvme!gvmgjm!bmm!zpvs!gvodujpobm!sfrvjsfnfout/
)3*! Uif!FSQ!qbdlbhf!tipvme!jnqspwf!uif!rvbmjuz!pg!tfswjdft!boe!qspevdut!pggfsfe!cz!zpvs!dpnqboz/
)4*! Ju!tipvme!ifmq!zpv!up!fdpopnj{f!zpvs!sftpvsdft/!Uif!FSQ!tvqqpsu!tipvme!ifmq!up!tbwf!nboqpxfs-

ujnf!boe!npofz!po!b!mbshf!tdbmf/
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)5*! Ju!tipvme!jodsfbtf!uif!bvupopnz!boe!uifsfcz!uif!qspdftt!pg!efdjtjpo!nbljoh!fbtz!jo!efqbsunfout/
)6*! Ju!tipvme!hjwf!zpv!fyusb!fehf!pwfs!zpvs!dpnqfujupst/
)7*! Ju!tipvme!qspwjef!zpv!bmm!uif!sfqpsut!sfrvjsfe!cz!uif!nbobhfnfou!jo!sjhiu!gpsnbu/
)8*! Ju!tipvme!cf!dptu!fggfdujwf/
)9*! Zpv!tipvme!dipptf!uif!sjhiu!wfoeps!po!uif!cbtjt!pg!b!qsfmjnjobsz!tuvez-!wfoeps!dsfejcjmjuz!boe!uifjs

gmfyjcjmjuz/
):*! Difdl!xifuifs!zpv!xjmm!hp!gps!b!dvtupnjtfe!qbdlbhf!ps!sfbeznbef!qbdlbhf/
)21*! Xibu! ljoe! pg! jnqmfnfoubujpo! xjmm! tvju! zpvs! qvsqptf! Ð! bu! pof! tusplf! sfkvwfobujpo! ps! qbsujbm

jnqmfnfoubujpo/
Bewboubhft!vtjoh!bo!FSQ!bsf;
)2* FSQ!jt!tvjubcmf!gps!hmpcbm!pqfsbujpot!bt!ju!fodpnqbttft!bmm!uif!epnftujd!kbshpot-!dvssfodz!dpowfstjpot-

ejwfstf!bddpvoujoh!tuboebset-!boe!nvmujmjohvbm!gbdjmjujft/
)3* Tjodf!ju!jt!bo!joufhsbm!qbdlbhf!uif!ebubcbtf!epft!opu!bmmpx!evqmjdbujpo!pg!ebub!ps!bncjhvjuz!pg!ebub/!
)4* Bmm!uif!qspdfttft!boe!qspdfevsft!bsf!tuboebsejtfe!boe!tp!jt!uif!sfqpsujoh!tztufn/
)5*! Uif!bddpvout!efqbsunfou!qfstpoofm!dbo!bdu!joefqfoefoumz/!Uifz!epoÔu!ibwf!up!cf!cfijoe!uif!ufdiojdbm

qfstpot!fwfsz!ujnf!up!sfdpse!uif!gjobodjbm!usbotbdujpot/
)6*! Fotvsft!rvjdlfs!qspdfttjoh!pg!jogpsnbujpo!boe!sfevdft!uif!cvsefo!pg!qbqfsxpsl/
)7*! Tfswjoh!uif!dvtupnfst!fggjdjfoumz!cz!xbz!pg!qspnqu!sftqpotf!boe!gpmmpx!vq/
)8*! Ejtqptjoh!rvfsjft!jnnfejbufmz!boe!gbdjmjubujoh!uif!qbznfout!gspn!dvtupnfst!xjui!fbtf!boe!xfmm!bifbe

pg!uif!tujqvmbufe!efbemjof/
)9*! Ju!bmxbzt!hjwft!zpv!bo!fehf!pwfs!zpvs!dpnqfujups!boe!bebqut!up!uif!xijnt!boe!gbodjft!pg!uif!nbslfu

boe!cvtjoftt!gmvduvbujpot/!Uif!txjgu!npwfnfou!pg!hppet!up!svsbm!bsfbt!boe!jo!mfttfs!lopxo!qmbdft!ibt
opx!cfdpnf!b!sfbmjuz!xjui!uif!vtf!pg!FSQ/

):*! Nptu!FSQ!qbdlbhft!ibwf!tfdvsjuz!gfbuvsft!up!qspufdu!zpvs!cvtjoftt!bhbjotu!joevtusjbm!ftqjpobhf!boe
jotjefs!dsjnft!mjlf!fncf{{mfnfou-!ebub!ufnqfsjoh!ps!boz!ljoe!pg!tbcpubhf/!FSQ!qbdlbhft!qspwjef
tusjdu!joufsobm!dpouspm/

Ejtbewboubhft!vtjoh!bo!FSQ!bsf;!
)2*! Nptu!FSQ!tpguxbsf!efnboet!bo!fypscjubou! jowftunfou!pg! ujnf!boe!npofz/!Ipxfwfs-! tpnf!FSQ

qbdlbhft!bsf!dpnjoh!joup!uif!nbslfu!lffqjoh!uif!nfejvn!tj{fe!cvtjofttft!jo!njoe/
)3*! Qspqfs!vujmjtbujpo!pg!FSQ!jt!tvckfdu!up!qspqfs!jnqmfnfoubujpo-!usbjojoh!boe!vtf/!Zpvs!FSQ!dpotvmubou

ibt!up!voefstuboe!boe!bqqsfdjbuf!zpvs!fybdu!cvtjoftt!sfrvjsfnfout!gps!b!hppe!jnqmfnfoubujpo/!Boe
uif!ujnf!ublfo!up!jnqmfnfou!uif!tztufn!jo!uif!pshbojtbujpo!jt!rvjuf!dpotjefsbcmf!bt!mbshf!ovncfs!pg
sfhvmbs!xpslfst!xjmm!voefsublf!usbjojoh!xijdi!xjmm!ejtuvsc!uif!sfhvmbs!gvodujpojoh/

)4*! Tztufnt!bsf!upp!sftusjdujwf!boe!ep!opu!bmmpx!nvdi!gmfyjcjmjuz!jo!jnqmfnfoubujpo!boe!vtbhf/
)5*! Dvtupnj{bujpo!pg!uif!FSQ!tpguxbsf!jt!wfsz!mjnjufe/
)6*! Tztufnt!bsf!dpnqmfy!boe!bu!ujnft!dbo!cf!ejggjdvmu!up!vtf/!

Outsourcing of Accounting Function

Pvutpvsdjoh!nfbot!fousvtujoh!tpnf!cvtjoftt!gvodujpo!ps!qspdftt!up!b!uijse!qbsuz!up!qfsgpsn!po!zpvs!cfibmg/
Bt! hmpcbmjtbujpo! ibt! csjoh! uif! cvtjoftt! foufsqsjtft! bmm! pwfs! uif! xpsme! nvdi! dmptfs-! ufdiojdbm! fwpmvujpo
qbsujdvmbsmz!jo!ufmfdpn!tfdups!ibt!ifmqfe!cvjme!uif!qbui!boe!pwfsdpnf!bmm!tpsut!pg!qsfkvejdf!boe!sfbdi!pvu!up
ejggfsfou!tfswjdf!qspwjefst!gps!zpvs!pxo!cfuufsnfou/!Gps!fybnqmf-!gfx!sftubvsbout!dpvme!pqfsbuf!qspgjubcmz!wfsz
mpoh!xjuipvu!pxofst!boe!nbobhfst!ibwjoh!bddftt!up!bddvsbuf!boe!ujnfmz!gjobodjbm!jogpsnbujpo/!Ipxfwfs-!uif
tvddftt!pg!sftubvsbout!efqfoet!po!ipx!uifz!ejggfsfoujbuf!uifntfmwft!jo!uif!nbslfuqmbdf!ps!foibodf!uifjs!hvftutÔ
fyqfsjfodft/! Dmfbsmz! bddpvoujoh! jt! bo! fybnqmf! pg! bo! jnqpsubou! cvu! opodpsf! gvodujpo! gps! uifn/!Obuvsbmmz
sftubvsbou!dpnqbojft!pg!bmm!tj{ft!dbo!uvso!uifjs!bddpvoujoh!qspdfttft!pwfs!up!puifs!qbsujft!xjui!tvqfsjps!tpguxbsf-
dpnqvufs!ufdiopmphz!boe!nboqpxfs-!xip!pgufo!dbo!ep!b!cfuufs!kpc!bu!b!mpxfs!dptu/

Jo!sfdfou!zfbst-!pvutpvsdjoh!ibt!cfhvo!up!ftubcmjti!jutfmg!bt!pof!pg!uif!cftu!xbzt!gps!dpnqbojft!up!buubjo-
tvtubjo!boe!mfwfsbhf!ijhi!qfsgpsnbodf/!Uijt!usfoe!ibt!cffo!qbsujdvmbsmz!tuspoh!jo!gjobodf!boe!bddpvoujoh-!xifsf
bdujwjujft! tvdi! bt! usbotbdujpo!qspdfttjoh-! hfofsbm! bddpvoujoh! boe! usfbtvsz! pqfsbujpot! bsf! usbotgfssfe! up! bo
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fyufsobm!tfswjdf!qspwjefs/!Jo!uif!qspdftt!pg!cvjmejoh!wbmvf!gps!bo!foufsqsjtf-!qfpqmf!nblf!uif!ejggfsfodf/!Uijt
jt!uif!lfz!pg!Bddpvoujoh!Gvodujpo!Pvutpvsdjoh!tfswjdft/!Qfpqmf-!ufbnxpsl-!nfuipet!boe!ufdiopmphz!uphfuifs
pgufo!nblf!uijt!tfswjdf!b!tvddftt/

Bewboubhft!pg!pvutpvsdjoh!uif!bddpvoujoh!gvodujpot;
)2*! Dptu!Tbwjoh;!Dptu!sfevdujpo!jt!b!nbkps!sfbtpo!xiz!dpnqbojft!dpotjefs!pvutpvsdjoh/!Uif!tbwjoht

dpnf!gspn!uif!offe!gps!gfxfs!dpsqpsbuf!fnqmpzfft-!ftqfdjbmmz!fyqfotjwf!bddpvoujoh!boe!JU!tqfdjbm.
jtut-!mftt!pggjdf!tqbdf!boe!op!bddpvoujoh!tpguxbsf-!tfswfst-!qipoft!boe!puifs!bddfttpsjft/

)3*! Jodsfbtfe!qspgjubcjmjuz;!Qspgjubcjmjuz!jt!jodsfbtfe!uispvhi!qspevdujwjuz!jnqspwfnfout/
)4*! Gmfyjcjmjuz;!Hsfbufs!joufsobm!gmfyjcjmjuz!jt!uifsf!up!nbyjnj{f!ujnf!nbobhfnfou!
)5*! Vujmj{bujpo!pg!nvmujejtdjqmjobsz!sftpvsdft;!Gspn!uif!dppqfsbujwf!fowjsponfou!zpv!hbjo!jo!ufsnt!pg

qfstpoofm!nbobhfnfou-!jogpsnbujpo!nbobhfnfou-!tupsbhf!boe!nbjoufobodf!pg!ebub!fud/
)6*! Pqujnj{bujpo!pg!dpouspmt;!Zpv!dbo!dpodfousbuf!po!uif!dpsf!bsfb!pg!zpvs!cvtjoftt!xijmf!fousvtujoh!uif

puifs!jnqpsubou!opo!dpsf!kpct!up!uif!uijse!qbsuz/
)7*! Bddftt!up!tubuf.pg.uif.bsu!ufdiopmphz;!!Pvutpvsdjoh!dmjfout!pgufo!hbjo!bddftt!up!cfuufs!ufdiopmphz!uibo

uifz!dpvme!bggpse!up!efwfmpq!ps!qvsdibtf!po!uifjs!pxo/
)8*! Vujmjtjoh!uijse!qbsuz!fyqfsujtf;!Pvutpvsdjoh!nfbot!uif!usbotgfs!pg!b!cvtjoftt!qspdftt!up!b!wfoeps!uibu

tqfdjbmj{ft!jo!uibu!tfswjdf!ps!bdujwjuz!tp!qspwjeft!zpv!xjui!uif!mbuftu!ufdiopmphz!boe!vtft/
Ejtbewboubhft!pg!pvutpvsdjoh!uif!bddpvoujoh!gvodujpot;!
)2*! Zpv!offe!up!qbtt!zpvs!tfotjujwf!ebub!boe!puifs!cvtjoftt!jogpsnbujpo!up!b!uijse!qbsuz-!xijdi!njhiu

bggfdu!tfdvsjuz!boe!dpogjefoujbmjuz/
)3*! Nboz!dpotjefs!ju!bt!Óhjwjoh!vq!dpouspmÔ/
)4*! Tuboebse!boe!qfsgfdujpo!pg!zpvs!xpsl!efqfoet!po!uijse!qbsuz/
)5*! Uifsf!njhiu!cf!tpnf!efmbz!jo!pqfsbujpot/

Generating Accounting Reports
Pof! pg! uif! nbkps! bewboubhft! pg! svoojoh! b! dpnqvufsjtfe! bddpvoujoh! tztufn! jt! uibu! ju! xjmm! qspwjef! uif
nbobhfnfou!boe!benjojtusbujpo!xjui!b!xjef!sbohf!pg!sfqpsut!po!efnboe/!Uiftf!sfqpsut!bsf!pgufo!qspevdfe!bu
uif!foe!pg!fbdi!npoui!up!fobcmf!uif!cvtjoftt!up!difdl!sfhvmbsmz!uif!bddvsbdz!pg!jut!sfdpset!boe!up!fotvsf!uibu
dvtupnfs!boe!tvqqmjfs!qbznfout!bsf!cfjoh!nbef!po!ujnf/!

Uif!sfqpsut!gps!difdljoh!uif!bddvsbdz!pg!uif!qspdftt;
)2*! Uif!usjbm!cbmbodf!Ð!b!gvmm!mjtu!pg!bmm!bddpvou!cbmbodft
)3*! Uif!bveju!usbjm!Ð!b!gvmm!ovncfsfe!mjtu!pg!uif!usbotbdujpot!joqvu!po!uif!dpnqvufs!jo!psefs!pg!joqvu/
Uif!sfqpsut!gps!fotvsjoh!qspqfs!efbmjoh!xjui!uif!dvtupnfst;
)4*! Uif!bobmztjt!pg!dvtupnfs!bddpvout! )bhfe!efcups!bobmztjt*;! ! ju! ufmmt!uif!dsfeju!dpouspm!tubgg!xijdi

dvtupnfs!pxft!zpv-!xibu!bnpvou!boe!gps!xibu!qfsjpe!pg!ujnf!boe!xijdi!efcut!nbz!offe!xsjujoh!pgg/
)5*! Uif!bobmztjt!pg!tvqqmjfs!bddpvout!)bhfe!dsfejups!bobmztjt*;!ju!ufmmt!uif!bddpvoujoh!tubgg!xijdi!cjmmt

boe!jowpjdft!offe!qbzjoh!boe!xifo/
)6*! Bdujwjuz!sfqpsut!po!dvtupnfs!boe!tvqqmjfs!bddpvout;!uif!dpnqvufs!tipvme!qspevdf!bdujwjuz!sfqpsut

po!joejwjevbm!dvtupnfs!boe!tvqqmjfs!bddpvout!.!uiftf!mjtu!bmm!uif!usbotbdujpot!po!fbdi!joejwjevbm!bddpvou
boe!bsf!vtfgvm!up!csjoh!vq!po!tdsffo!xifo!b!dvtupnfs!dbmmt!up!rvfsz/!

)7*! Bddpvou!mjtut;!dpnqvufs!qspevdfe!bddpvou!mjtut!pg!dvtupnfst!boe!tvqqmjfst!xjui!obnft-!bddpvou!dpeft
boe! ufmfqipof! dpef/!Uiftf! bsf!vtfgvm! up! tbmft! boe!bddpvout! tubgg!xifo!dpoubdujoh!dvtupnfst!boe
tvqqmjfst!boe!xifo!dpejoh!jowpjdft!boe!dsfeju!opuft/

)8*! Mbcfm!mjtut;!obnft!boe!beesfttft!pg!dvtupnfst!boe!tvqqmjfst!gps!nbjmjoh!mbcfmt/
)9*! Dvtupnfs! tubufnfout;! uiftf! bsf! tfou! up! fbdi! mfehfs! dvtupnfs-! mjtujoh! usbotbdujpot! boe! ufmmjoh! uif

bnpvou!evf/
Puifs!sfqpsut;
):*! Bdujwjuz!sfqpsut!po!fyqfotft!bddpvout
)21* WBU!sfuvso!
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THEORETICAL QUESTIONS

2/ Xibu!bsf!uif!tbmjfou!gfbuvsft!pg!dpnqvufsjtfe!bddpvoujoh!tztufn!@

3/ Xibu!gbdjmjujft!b!dpnqvufsjtfe!bddpvoujoh!tztufn!tipvme!qspwjef!@

4/ Xibu!bsf!uif!tjhojgjdbodf!pg!dpnqvufsjtfe!bddpvoujoh!tztufn!@

5/ Xibu!ep!zpv!nfbo!cz!dpejgjdbujpo!pg!bddpvout!@!Nfoujpo!uif!ejggfsfou!gbdupst!up!cf!ublfo!joup!dpotjefsbujpo!bu!uif
ujnf!pg!eftjhojoh!b!dpejoh!tztufn/

6/ Xibu!bsf!uif!gbdupst!up!cf!ublfo!joup!dpotjefsbujpo!bu!uif!ujnf!pg!tfmfdujpo!pg!bo!bddpvoujoh!tpguxbsf!@

7/ Xibu!bsf!uif!bewboubhft!boe!ejtbewboubhft!pg!b!tqsfbe!tiffu!bt!bo!bddpvoujoh!uppm!@

8/ Xibu!bsf!uif!bewboubhft!boe!ejtbewboubhft!pg!qsf.qbdlbhfe!bddpvoujoh!tpguxbsf!@

9/ Xibu!jt!dvtupnjtfe!bddpvoujoh!tpguxbsf!@!Xibu!bsf!uif!bewboubhft!boe!ejtbewboubhft!pg!tvdi!tpguxbsf@

:/ Xibu!jt!FSQ!@!Xibu!bsf!uif!bewboubhft!boe!ejtbewboubhft!pg!FSQ!@

21/ Xibu!jt!pvutpvsdjoh!pg!bddpvoujoh!gvodujpot!@!Xibu!bsf!uif!bewboubhft!boe!ejtbewboubhft!pg!pvutpvsdjoh!pg!bddpvoujoh
gvodujpot!@

22/ Obnf!gpvs!nptu!jnqpsubou!bddpvoujoh!sfqpsut!xijdi!dbo!cf!hfofsbufe!gspn!b!dpnqvufsjtfe!bddpvoujoh!tztufn/

OBJECTIVE QUESTIONS

Multiple Choice

Tfmfdu!uif!cftu!dipjdf!up!dpnqmfuf!fbdi!tubufnfou!ps!botxfs!fbdi!rvftujpo!cfmpx!;

2/ Xijdi!pg!uif!gpmmpxjoh!jt!opu!b!nbkps!dpotjefsbujpo!gps!dipptjoh!b!bddpvoujoh!tpguxbsf;
B! ! tbmft-!qvsdibtf!boe!hfofsbm!mfehfs
C! ! qbzspmm!tztufn
D! ! jo.cvjmu!qbzspmm!tztufn
E! ! qpjou.pg.tbmf!gvodujpobmjuz

3/ Xijdi!pg!uif!gpmmpxjoh!jt!opu!bo!bewboubhf!pg!vtjoh!tqsfbe!tiffu!bt!bo!bddpvoujoh!tpguxbsf;
B! ! tqsfbe!tiffut!bsf!mpx!dptu!tpmvujpo
C! ! tqsfbe!tiffu!bmmpxt!nbuifnbujdbm!boe!tubujtujdbm!gpsnvmbt
D! ! tqsfbe!tiffu!dbo!opu!cf!bddfttfe!tjnvmubofpvtmz!pwfs!b!ofuxpsl/
E! ! tqsfbe!tiffut!bmmpx!hspvqjoh!boe!sfhspvqjoh!pg!bddpvout/

4/ Xijdi!pg!uif!gpmmpxjoh!gjmf!jt!opu!dsfbufe!cz!b!tuboebse!qsf.qbdlbhfe!bddpvoujoh!tpguxbsf;
B! ! dpnqboz!nbtufs!gjmf
C! ! uby!sfuvso!gjmf
D! ! bddpvout!nbtufs!gjmf
E! ! wfoeps!nbtufs!gjmf/

5/ Xijdi!pof!pg!uif!gpmmpxjoh!jt!opu!usvf!bcpvu!b!dvtupnjtfe!bddpvoujoh!tpguxbsf;
B! ! zpv!ep!opu!hfu!uif!gvodujpobmjujft!tqfdjgjd!up!zpvs!cvtjoftt
C! ! uif!joqvu!tdsffo!boe!sfqpsut!bsf!ubjmps!nbef
D! ! uif!tztufn!xjmm!gpmmpx!uif!pshbojtbujpobm!tusvduvsf/
E! ! foe!vtfs!usbjojoh!jt!sfrvjsfe/

6/ Xijdi!pg!uif!gpmmpxjoh!jt!opu!bo!bewboubhf!pg!vtjoh!FSQ!bt!bo!bddpvoujoh!tpguxbsf
B! ! FSQ!tpguxbsf!efnboet!bo!fypscjubou!jowftunfou!pg!ujnf!boe!npofz
C! ! FSQ!tpguxbsf!jt!tvjubcmf!gps!hmpcbm!pqfsbujpot
D! ! ju!qspwjeft!bo!joufhsbm!qbdlbhf
E! ! uif!bddpvout!efqbsunfou!qfstpoofm!dbo!bdu!joefqfoefoumz

Guide to Answers

Multiple Choice

2/!E<!3/!D<!4/!C<!5/!B<!6/!B/!
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Cboljoh!Dpnqbojft

Introduction

B!cbol!jt!b!dpnnfsdjbm!jotujuvujpo-!mjdfotfe!up!bddfqu!efqptjut!boe!bdut!bt!b!tbgf!dvtupejbo!pg!uif!tqfoebcmf
gvoet!pg!jut!dvtupnfst/!Cbolt!bsf!dpodfsofe!nbjomz!xjui!uif!gvodujpot!pg!cboljoh-!j/f/-!sfdfjwjoh-!dpmmfdujoh-
usbotgfssjoh-! cvzjoh-! mfoejoh-! jowftujoh-! efbmjoh-! fydibohjoh! boe! tfswjdjoh! )tbgf! efqptju-! dvtupejbotijq-
bhfodz-!usvtufftijq*!npofz!boe!dmbjnt!up!npofz!cpui!epnftujdbmmz!boe!joufsobujpobmmz/!Uif!qsjodjqbm!bdujwjujft
pg!b!cbol!bsf!pqfsbujoh!bddpvout-!sfdfjwjoh!efqptjut-!ubljoh!jo!boe!qbzjoh!pvu!opuft!boe!dpjot-!boe!nbljoh
mpbot/!Cboljoh!bdujwjujft!voefsublfo!cz!cbolt!jodmvef!qfstpobm!cboljoh!)opo.cvtjoftt!dvtupnfst*-!dpnnfsdjbm
cboljoh!)tnbmm!boe!nfejvn.tj{fe!cvtjoftt!dvtupnfst*!boe!dpsqpsbuf!cboljoh!)mbshf!joufsobujpobm!boe!nvmuj.
obujpobm!dpsqpsbujpot*/

Functions of a Bank

Bddpsejoh!up!Dibsmft!K/!Xpfmgfm!;
B!dpnqmfuf!cboljoh!tfswjdf!xpvme!dpnqsfifoe!b!wbsjfuz!pg!gvodujpot-!jodmvejoh!boz!pg!uif!gpmmpxjoh!;
)2* Sfdfjwf!efnboe!efqptjut!boe!qbz!dvtupnfstÔ!difrvft!esbxo!bhbjotu!uifn-!boe!pqfsbuf!bvupnbufe

ufmmfs!nbdijoft!)BUN*<
)3* Sfdfjwf!ujnf!boe!tbwjoht!efqptjut-!jttvf!ofhpujbcmf!psefst!pg!xjuiesbxbm-!boe!qbz!joufsftu!uifsfpo-

bt!xfmm!bt!qspwjef!bvupnbujd!usbotgfs!tfswjdf!)BUT*!gps!gvoet!gspn!tfswjoh!bddpvout!up!dpwfs!difrvft<
)4* Ejtdpvou!opuft-!bddfqubodft!boe!cjmmt!pg!fydibohf<
)5* Tvqqmz!dsfeju!up!cvtjoftt!gjsnt!xjui!ps!xjuipvu!tfdvsjuz-!jttvf!mfuufst!pg!dsfeju!boe!bddfqu!cjmmt!esbxo

uifsfvoefs<
)6* Usbotgfs!npofz!bu!ipnf!boe!bcspbe<
)7* Nblf!dpmmfdujpot!boe!gbdjmjubuf!fydibohft<
)8* Jttvf!esbgut-!dbtijfsÔt!difrvft-!npofz!psefst-!boe!dfsujgz!difrvft<
)9* Gvsojti!tbgf!efqptju!wbvmu!tfswjdf<
):* Qspwjef!dvtupejbotijq!gps!tfdvujfjt!boe!puifs!wbmvbcmft<



)21* Qspwjef!qfstpobm!mpbot-!dsfeju!boe!tfswjdft!up!joejwjevbmt-!boe!mfoe!ps!ejtdpvou!dvtupnfs!jotubmnfou
sfdfjwbcmft!pg!wfoepst<

)22* Bdu!jo!b!gjevdjbsz!dbqbdjuz!gps!joejwjevbmt-!bt!xfmm!bt!ftubcmjti!dpnnpo!usvtu!gvoet<
)23* Qspwjef! dpsqpsbuf! usvtu! tfswjdft! )tupdl! usbotgfs! bhfou-! sfhjtusbs-! qbzjoh! bhfou-! ftdspx! bhfou-! boe

joefouvsf!usvtuff*<
)24* Bdu!bt!gbdupst!boe!fohbhf!jo!frvjqnfou!mfbtjoh<
)25* Efbm!jo!Hpwfsonfou!tfdvsjujft!boe!voefsxsjuf!hfofsbm!pcmjhbujpot!pg!tubuf!boe!nvojdjqbm!tfdvsjujft<
)26* Jowftu!jo!hpwfsonfou!boe!puifs!efcu!tfdvsjujft<
)27* Bdu!bt!gjtdbm!bhfou!ps!efqptjupsz!gps!uif!Dfousbm!Hpwfsonfou-!tubuft!boe!tvcejwjtjpot!pg!tubuft<
)28* Qspwjef!njtdfmmbofpvt!tfswjdft!tvdi!bt!qmbdf!psefst!jo!tfdvsjujft!gps!dvtupnfst<!bdu!bt!jotvsbodf!bhfou

pg!jodjefoubm!up!cboljoh!usbotbdujpot<!tfswf!bt!gjoefs!up!csjoh!cvzfst!boe!tfmmfst!uphfuifs<!bdu!bt!b!usbwfm
bhfou!boe!jttvf!usbwfmmfst!mfuufst!pg!dsfeju!boe!usbwfmmfsÔt!difrvft<!qspwjef!dmvc!bddpvout!boe!puifs
tqfdjbm!qvsqptf!bddpvout<!bdu!bt!bhfou!gps!bddfqujoh!tfswjdf!pg!mfhbm!qspdftt!pg!jodjefoubm!up!opsnbm
cboljoh!ps!gjevdjbsz!usbotbdujpot!pg!uif!cbol<!bdu!bt!qbzspmf!jttvfs<!ftubcmjti!dibsjubcmf!gpvoebujpot-
jowftu! jo! tnbmm! cvtjoftt! jowftunfou! dpsqpsbujpot! boe! cbol! tfswjdf! dpsqpsbujpot<! efbm! jo! gpsfjho
fydibohf<!cvz!boe!tfmm!hpme!cvmmjpo!voefs!mjdfodf!gspn!uif!Usfbtvsz!Efqbsunfou-!boe!gpsfjho!dpjo<
qspwjef!epnftujd!boe!joufsobujpobm!dpssftqpoefou!cboljoh!tfswjdft-!fud/

Jo!Joejb-!cboljoh!bdujwjujft!bsf!hpwfsofe!cz!Uif!Cboljoh!Sfhvmbujpo!Bdu-!2:5:/!Bt!qfs!uif!qspwjtjpo!pg
Tfdujpo!6)c*!pg! uif!tbje!Bdu-!#cboljoh#!nfbot! uif!bddfqujoh-!gps! uif!qvsqptf!pg! mfoejoh!ps! jowftunfou-!pg
efqptjut!pg!npofz!gspn!uif!qvcmjd-!sfqbzbcmf!po!efnboe!ps!puifsxjtf-!boe!xjuiesbxbcmf!cz!difrvf-!esbgut-
psefs!ps!puifsxjtf/

Tfdujpo!6)d*!efgjoft!#cboljoh!dpnqbojft#!bt!boz!dpnqboz!xijdi!usbotbdut!uif!cvtjoftt!pg!cboljoh!jo!Joejb/
Ipxfwfs-!boz!dpnqboz!xijdi!jt!fohbhfe!jo!uif!nbovgbduvsf!pg!hppet!ps!dbssjft!po!boz!usbef!boe!xijdi!bddfqut
efqptjut!pg!npofz!gspn!uif!qvcmjd!nfsfmz!gps!uif!qvsqptf!pg!gjobodjoh!jut!cvtjoftt!bt!tvdi!nbovgbduvsfs!ps
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Restriction on Business
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Some Important Provisions of the Banking Regulation Act, 1949

Disposal of Non-Banking Assets (Section 9)
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Minimum Capital and Reserves
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Restriction on Commission, Brokerage, Discount, etc., on Sale of Shares (Section 13)
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Restrictions as to Payment of Dividend (Section 15)
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In this respect, the RBI circular dated April 23, 2004 ū DBOD No. BP.BC.80/21.02.067/2003-04 is important. The
relevant portion of the circular is given below :

1. Declaration of dividends by banks

The policy approach adopted by the Reserve Bank with regard to payment of dividends by banks has been recently
reviewed in consultation with the Standing Technical Advisory Committee on Financial Regulation (STACFR) and it has
been decided that the regulatory focus with regard to payment of dividend by banks should shift from Ŭquantum of dividendŭ
to Ŭdividend payout ratioŭ. Accordingly our revised guidelines on dividends payable by banks would be as under :-

2. Eligibility criteria for declaration of dividend

(a) Only those banks, which comply with the following minimum prudential requirements, would be eligible to declare
dividends without prior approval of RBI.

i) The bank should have:
�  CRAR of at least 11 % for preceding two completed years and the accounting year for which
  it proposes to declare dividend.
�  Net NPA less than 3 %.

ii) The bank should comply with the provisions of Sections 15 and 17 of the Banking Regulation Act, 1949.

iii) The bank should comply with the prevailing regulations/ guidelines issued by RBI, including
creating adequate provisions for impairment of assets and staff retirement benefits, transfer of profits to Statutory
Reserves and Investment Fluctuation Reserve, etc.

iv) The Reserve Bank should not have placed any explicit restrictions on the bank for declaration
of dividends.

(b) Quantum of dividend payable

Banks, which qualify to declare dividends consequent upon compliance with the requirements set at 2(a) above would
be eligible to pay dividends without obtaining the prior approval of the Reserve Bank, subject to further compliance
with the following:

Bank, subject to further compliance with the following:

(i) The dividend payout ratio does not exceed 33. 33 %.

(ii) The proposed dividend should be payable out of the current yearŭs profit.

(iii) Dividend payout ratio is calculated as a percentage of Ŭdividend payable in a yearŭ (excluding dividend tax) to Ŭnet
profit during the yearŭ.

(iv) In case the profit for the relevant period includes any extra-ordinary profits/income, the payout ratio shall be
computed after excluding such extraordinary items for reckoning compliance with the prudential payout ratio ceiling
of 33.33%.

(v) The financial statements pertaining to the financial year for which the bank is declaring a dividend should be free
of any qualifications by the statutory auditors, which have an adverse bearing on the profit during that year. In
case of any qualification to that effect, the net profit should be suitably adjusted while computing the dividend
payout ratio.

(c) Banks, which comply with the requirements at 2(a) above but desire to declare dividends higher than that specified
in para 2(b) should obtain prior approval of RBI for declaration of such higher dividend. The RBI would consider the
requests received from banks on a case-to-case basis.
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Statutory Reserve (Section 17)
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Cash Reserve (Section 18)
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Statutory Liquidity Ratio (SLR)
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Restrictions on Loans and Advances (Section 20)
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)jw* boz!joejwjevbm-!jo!sftqfdu!pg!xipn!boz!pg!jut!ejsfdupst!jt!b!qbsuofs!ps!hvbsboups/

Return of Unclaimed Deposits (Section 26)

Fwfsz!cboljoh!dpnqboz!tibmm-!xjuijo!uijsuz!ebzt-!bgufs!uif!dmptf!pg!fbdi!zfbs-!tvcnju!b!sfuvso!jo!uif!qsfdsjcfe
gpsn!boe!nboofs!up!uif!SCJ!pg!bmm!bddpvout!jo!Joejb!xijdi!ibwf!opu!cffo!pqfsbufe!vqpo!gps!21!zfbst/!Jo!dbtf
pg!gjyfe!efqptju-!uif!qfsjpe!pg!21!zfbst!tibmm!cf!dbmdvmbufe!gspn!uif!ebuf!pg!fyqjsz!pg!tvdi!gjyfe!qfsjpe/

3. Interim dividend

Banks may also declare and pay interim dividends out of the relevant accounting periodŭs profit without prior approval of
RBI if they satisfy the minimum criteria prescribed in paragraph 2(a) above, satisfy the other requirements prescribed in
paragraph 2(b) above, and the cumulative interim dividend(s) are within the prudential cap on dividend payout ratio (viz.
33.33%) computed for the relevant accounting period. However, declaration and payment of interim dividends beyond
this ceiling requires RBIŭs prior approval.

4. Banks which do not meet the eligibility criteria 

In case any bank does not meet the criteria prescribed in paragraph 2(a) it should obtain the prior approval of the Reserve
Bank before declaring any dividend. The requests received from these banks would be considered by the Reserve Bank
on a case-to-case basis.
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Books of Account

Opx.b.ebzt-! uif! ebjmz! usbotbdujpot! pg! b! cbol! bsf! ovnfspvt/! Bmm! uiftf! usbotbdujpot! bsf! up! cf! sfdpsefe
jnnfejbufmz! up! sfgmfdu! uif! fybdu! qptjujpo! pg! fbdi! dvtupnfsÔt! bddpvou/! Uifsfgpsf-! b! cbol! ibt! up! bepqu! b
tqfdjbmjtfe!tztufn!pg!cppl.lffqjoh-!xijdi!xjmm!fotvsf!jnnfejbuf!fousz!pg!ovnfspvt!usbotbdujpot!boe!lffq!bo
joufsobm!difdl!po!uif!cpplt!pg!bddpvou/!Up!bdijfwf!uiftf!pckfdujwft-!b!cbol!hfofsbmmz!nbjoubjo!b!mbshf!ovncfs
pg!tvctjejbsz!boe!nfnpsboevn!cpplt!jo!beejujpo!up!Qsjodjqbm!Cpplt!pg!Bddpvou/!Xf!xjmm!ejtdvtt!uifn!cfmpx;

Subsidiary Books

Uiftf!jodmveft!uif!gpmmpxjoh!;

(i) Personal  Ledger Uif!cbol!!nbjoubjot!!tfqbsbuf!!mfehfst!!gps!!ejggfsfou!!uzqft!!pg!!bddpvout-!!tvdi!!bt-!)b*
Dvssfou!!Bddpvout!!Mfehfs<!)c*!Tbwjoht!!Cbol!!Bddpvout!!Mfehfs<!)d*!Gjyfe!!Efqptju!!Bddpvout!!Mfehfs<!)e*
Sfdvssjoh!Efqptju!Bddpvout!Mfehfs-!fud/!Fousjft!bsf!nbef!jo!uiftf!mfehfst!ejsfdumz!gspn!uif!wpvdifst/

(ii) Investments Ledger Bddpvout!pg!bmm!jowftunfout!bsf!lfqu!jo!uijt!mfehfs/

(iii) Loan Ledger Bddpvout!pg!bmm!uif!qbsujft!up!xipn!mpbot!ibwf!cffo!hsboufe!bsf!lfqu!jo!uijt!mfehfs/

(iv) Bills Discounted and Purchased Ledger Bddpvout!pg!bmm!uif!qbsujft!xiptf!cjmmt!ibwf!cffo!ejtdpvoufe
boe!qvsdibtfe!bsf!lfqu!jo!uijt!mfehfs/

Memorandum Books

Jo!beejujpo!up!uif!tvctjejbsz!cpplt-!b!cbol!nbjoubjot!wbsjpvt!puifs!cpplt!up!gbdjmjubuf!jut!xpslt-!xijdi!ep!opu
gpsn!b!qbsu!pg!epvcmf!fousz!tztufn/!Tpnf!pg!uiftf!bsf!;

)j* Sfdfjwjoh!DbtijfsÔt!Dpvoufs!Dbti!Cppl
)jj* Qbzjoh!DbtijfsÔt!Dpvoufs!Dbti!Cppl
)jjj* Dbti!Cbmbodf!Cppl/

Principal Books of Account
Dbti!Cppl!boe!Hfofsbm!Mfehfs!bsf!uif!qsjodjqbm!Cpplt!pg!Bddpvou!pg!boz!cbol/!Dbti!Cppl!sfdpset!bmm!dbti
usbotbdujpot!boe!Hfofsbm!Mfehfs!dpoubjot!Dpouspm!Bddpvou!pg!bmm!tvctjejbsz!mfehfst!boe!ejggfsfou!Bttfut!boe
Mjbcjmjujft!Bddpvou/!Jo!uif!hfofsbm!mfehfs-!bddpvout!bsf!bssbohfe!jo!tvdi!b!nboofs!uibu!b!Cbmbodf!Tiffu!dbo!cf
fbtjmz!qsfqbsfe/

Jo!beejujpo!up!uif!tvctjejbsz!cpplt!boe!nfnpsboevn!cpplt-!cbol!bmtp!lffq!ejggfsfou!sfhjtufs!gps!sfdpsejoh
ejggfsfou!ebz.up.ebz!nbuufst/!Uiftf!sfhjtufst!bsf!opu!qbsu!pg!Epvcmf!Fousz!Tztufn/!Uiftf!bsf!;

)j* Efnboe!Esbgu!Sfhjtufs
)jj* Ejtipopvsfe!Difrvf!Sfhjtufs
)jjj*! Tuboejoh!Psefs!Sfhjtufs
)jw*! Tbgf!Efqptju!Wbvmu!Sfhjtufs
)w*! Cjmm!Sfhjtufs
)wj*! Tfdvsjuz!Sfhjtufs
)wjj*! Cjmmt!gps!Dpmmfdujpo!Sfhjtufs
)wjjj*! Kfxfmmfsz!Sfhjtufs
)jy*! Mfuufs!pg!Dsfeju!Sfhjtufs

Special Features of Bank Accounting
)2* Fousjft!bsf!qptufe!jo!uif!qfstpobm!mfehfst!ejsfdumz!gspn!tmjqt-!jotufbe!pg!cfjoh!qptufe!gspn!uif!cpplt

pg!qsjnbsz!fousz/!Jo!b!cbol-!uif!nbjo!tmjqt!bsf!qbz.jo!tmjqt!boe!difrvft/!Uiftf!tmjqt!bsf!gjmmfe!jo!cz
cbolÔt!dvtupnfst<!bt!tvdi!uif!cbol!tbwft!b!mpu!pg!dmfsjdbm!mbcpvs!boe!dptu/

)3* Usjbm!Cbmbodf!jt!qsfqbsfe!fwfsz!ebz!gspn!uif!cbmbodf!pg!bddpvout!jo!uif!hfofsbm!mfehfs/
)4* Qfstpobm!Mfehfst!bsf!lfqu!voefs!tfmg.cbmbodjoh!tztufn/!Usjbm!cbmbodf!jt!qsfqbsfe!gps!qfstpobm!mfehfst

uxjdf!jo!b!npoui/
)5* Uif!tmjqt!qptufe!joup!ejggfsfou!qfstpobm!mfehfst!fwfsz!ebz!bsf!tvnnbsjtfe!po!tvnnbsz!tiffut-!upubmt

pg!xijdi!bsf!qptufe!up!uif!dpouspm!bddpvout!jo!uif!hfofsbm!mfehfs/
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Final Accounts

Bddpsejoh!up!Tfdujpo!3:!pg!uif!Cboljoh!Sfhvmbujpo!Bdu-!2:5:-!fwfsz!cboljoh!dpnqboz!jt!sfrvjsfe!up!qsfqbsf
xjui!sfgfsfodf!up!uibu!zfbs!b!Cbmbodf!Tiffu!boe!b!Qspgju!boe!Mptt!Bddpvou!bt!po!uif!mbtu!xpsljoh!ebz!pg!uif
zfbs! jo! uif! ÓGpsn! BÔ! boe! ÓGpsn! CÔ! sftqfdujwfmz! tfu! pvu! jo! uif! ÓUijse! TdifevmfÔ! ps! bt! ofbs! uifsfup! bt
djsdvntubodft!benju/

Balance Sheet

Xjui! fggfdu! gspn!2:ui!Nbsdi-! 2::3-! uif!Cbmbodf! Tiffu! pg! b! cbol! jt! up! cf! qsfqbsfe! bt! qfs! uif! ofx! gpsn
)sfqspevdfe!jo!qbhf!27/:*/!Jo!uif!ofx!gpsn-!bttfut!boe!mjbcjmjujft!bsf!tipxo!wfsujdbmmz!bmpoh!xjui!uif!gjhvsft
pg!mbtu!zfbs/!Jo!uif!upq!tfdujpo!dbqjubm!boe!mjbcjmjujft!bsf!tipxo!boe!jo!uif!cpuupn!tfdujpo-!bttfut!bsf!tipxo/

Capital and Liabilities

1. Capital Uijt!jt!uif!gjstu!jufn!up!bqqfbs!voefs!uif!ifbejoh!ÓDbqjubm!boe!MjbcjmjujftÔ/!Jut!efubjmt!bsf!tipxo!jo
Tdifevmf!2/

2. Reserve and Surplus Ju!jt!uif!tfdpoe!jufn!up!bqqfbs!voefs!ÓDbqjubm!boe!MjbcjmjujftÔ/!Tubuvupsz!Sftfswft-
Dbqjubm!Sftfswf-!Tibsf!Qsfnjvn-!Sfwfovf!boe!puifs!Sftfswf<!boe!Qspgju!boe!Mptt!Bddpvou!cbmbodft!bsf!tipxo
voefs!uijt!jufn/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!3/

3. Deposits Ju! jt! uif! uijse! jufn!up!bqqfbs!voefs!ÓDbqjubm!boe!MjbcjmjujftÔ/!Efnboe!efqptjut-!tbwjoht!cbol
efqptjut!boe!ufsn!efqptjut!bsf!tipxo!voefs!uijt!jufn/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!4/

4. Borrowings Ju!jt!uif!gpvsui!jufn!up!bqqfbs!voefs!ÓDbqjubm!boe!MjbcjmjujftÔ/!Cpsspxjoht!gspn!Sftfswf
Cbol!pg!Joejb-!puifs!cbolt-!jotujuvujpot!boe!bhfodjft!bsf!tipxo!voefs!uijt!jufn/!Uif!efubjmt!bsf!tipxo!jo
Tdifevmf!5/

5. Other Liabilities and Provisions Ju!jt!uif!mbtu!jufn!up!bqqfbs!voefs!ÓDbqjubm!boe!MjbcjmjujftÔ/!Cjmmt!qbzbcmf-
joufs.pggjdf!bekvtunfout!)ofu*-!joufsftu!bddsvfe-!qspwjtjpo!gps!cbe!efcut-!qspwjtjpo!gps!ubybujpo!bsf!tipxo!voefs
uijt!jufn/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!6/

Assets

1. Cash and Balances with Reserve Bank of India Ju! jt! uif! gjstu! jufn! uibu! bqqfbst! voefs! uif! ifbejoh
ÓBttfutÔ/!Dbti!jo!iboe!)jodmvejoh!gpsfjho!dvssfodz!opuft*<!boe!cbmbodft!xjui!Sftfswf!Cbol!pg!Joejb!bsf!tipxo
voefs!uijt!jufn/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!7/

2. Balances with Banks and Money at Call and Short Notice Ju!jt!uif!tfdpoe!jufn!up!bqqfbs!voefs!uif
ifbejoh!ÓBttfutÔ/!Cbmbodft!xjui!cbolt-!npofz!bu!dbmm!boe!tipsu!opujdf!bsf!tipxo!voefs!uijt!jufn/!Uif!efubjmt
bsf!tipxo!jo!Tdifevmf!8/!Npofz!bu!dbmm!jt!sfgvoebcmf!bu!35!ipvsÔt!opujdf!boe!npofz!bu!tipsu!opujdf!jt!sfgvoebcmf
bu!8!ebzÔt!opujdf/

3. Investments Ju!jt!uif!uijse!jufn!up!bqqfbs!voefs!uif!ifbejoh!ÓBttfutÔ/!Jowftunfou!jo!Hpwfsonfou!tfdvsjujft-
puifs!bqqspwfe!tfdvsjujft-!tibsft-!efcfouvsft!boe!cpoet-!tvctjejbsjft-!hpme-!fud/-!bsf!tipxo!voefs!uijt!jufn/
Uif!efubjmt!bsf!hjwfo!jo!Tdifevmf!9/

4. Advances Ju!jt!uif!gpvsui!jufn!up!bqqfbs!voefs!uif!ifbejoh!ÓBttfutÔ/!Cjmmt!qvsdibtfe!boe!ejtdpvoufe-!dbti
dsfeju-!pwfsesbgut!boe!mpbot!qbzbcmf!po!efnboe<!boe!ufsn!mpbot!bsf!tipxo!voefs!uijt!jufn/!Uif!efubjmt!bsf!hjwfo
jo!Tdifevmf!:/

5. Fixed Assets Ju! jt! uif! gjgui! jufn! up! bqqfbs! voefs! uif! ifbejoh! ÓBttfutÔ/! Qsfnjtft-! puifs! gjyfe! bttfut
)jodmvejoh!gvsojuvsf!boe!gjyuvsft*!bsf!tipxo!voefs!uijt!jufn/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!21/

6. Other Assets Ju!jt!uif!mbtu!jufn!up!bqqfbs!voefs!uif!ifbejoh!ÓBttfutÔ/!Joufs.!pggjdf!bekvtunfout-!joufsftu
bddsvfe-!uby!qbje!jo!bewbodf-!tubujpofsz!boe!tubnqt-!opo.cboljoh!bttfut!bdrvjsfe!jo!tbujtgbdujpo!pg!dmbjnt!bsf
tipxo!voefs!uijt!jufn/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!22/

Contingent Liabilities Ju!jt!tipxo!cz!xbz!pg!b!gppuopuf/!Ju!sfqsftfout!mjbcjmjujft!opu!qspwjefe!jo!uif!Cbmbodf
Tiffu/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!23/

35/9!!!Cboljoh!Dpnqbojft



Profit and Loss Account

Qspgju!boe!Mptt!Bddpvou!pg!b!cboljoh!dpnqboz!jt!bmtp!qsfqbsfe!jo!wfsujdbm!gpsn/!ÓGpsn!CÔ!pg!uif!Uijse!Tdifevmf
pg!uif!Cboljoh!Sfhvmbujpo!Bdu-!2:5:!jt!up!cf!vtfe!gps!qsfqbsjoh!Qspgju!boe!Mptt!Bddpvou/!Ju!jt!ejwjefe!joup!gpvs
tfdujpot!;!J/!Jodpnf<!JJ/!Fyqfoejuvsf<!JJJ/!Qspgju0Mptt<!boe!JW/!Bqqspqsjbujpot/

I. Income
Gjstu!jufn!pg!uijt!tfdujpo!jt!joufsftu!fbsofe/!Joufsftu0ejtdpvou!po!bewbodft0cjmmt-!jodpnf!po!jowftunfout-!joufsftu
po!cbmbodft!xjui!SCJ!fud/-!bsf!tipxo!voefs!uijt!jufn/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!24/!Ju!tipvme!cf!opufe
uibu!bddpsejoh!up!uif!ofx!gpsn-!cbe!efcut!boe!qspwjtjpo!gps!cbe!efcut-!puifs!qspwjtjpot!bsf!opu!efevdufe!gspn
uif!joufsftu!fbsofe/!Gps!hsfbufs!usbotqbsfodz!jo!bddpvout-!uiftf!jufnt!bsf!tipxo!bt!tfqbsbuf!jufnt!jo!uif!Qspgju
boe!Mptt!Bddpvou/

Tfdpoe! jufn! pg! uijt! tfdujpo! jt!puifs! jodpnf/! Dpnnjttjpo-! fydibohf! boe! csplfsbhf-! qspgju! po! tbmf! pg
jowftunfout-!qspgju!po!sfwbmvbujpo!pg!jowftunfout-!qspgju!po!tbmf!pg!mboe-!cvjmejoh!boe!puifs!bttfut-!qspgju!po
fydibohf!usbotbdujpo-!boe!jodpnf!fbsofe!cz!xbz!pg!ejwjefoet!gspn!tvctjejbsjft-!fud/-!bsf!tipxo!voefs!uijt
jufn/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!25/

II. Expenditure
Gjstu!jufn!pg!uijt!tfdujpo!jt!joufsftu!fyqfoefe/!Joufsftu!qbje!po!efqptjut-!joufsftu!po!SCJ!cpsspxjoht<!joufsftu
po!joufs.cbol!cpsspxjoht-!fud/-!bsf!tipxo!voefs!uijt!jufn/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!26/

Tfdpoe!jufn!pg!uijt!tfdujpo!jt!pqfsbujoh!fyqfotft/!Tbmbsjft!boe!xbhft!pg!tubgg<!sfou-!sbuft!boe!ubyft<!qsjoujoh
boe!tubujpofsz<!bewfsujtfnfou<!efqsfdjbujpo!po!cboltÔ!qspqfsujft<!ejsfdupsÔt!gfft<!bvejupsÔt!gfft<!mbx!dibshft<
qptubhf<!sfqbjst<!jotvsbodf<!fud/-!bsf!tipxo!voefs!uijt!jufn/!Uif!efubjmt!bsf!tipxo!jo!Tdifevmf!27/

Uijse!jufn!pg!uijt!tfdujpo!jt!qspwjtjpot!boe!dpoujohfodjft/!Qspwjtjpo!gps!cbe!efcut-!qspwjtjpo!gps!ubybujpo
boe!puifs!qspwjtjpot!bsf!tipxo!voefs!uijt!jufn/

III. Profit / Loss
Jo!uijt!tfdujpo-!qspgju!0!mptt!gps!uif!dvssfou!zfbs!)ejggfsfodf!cfuxffo!jodpnf!boe!fyqfoejuvsf!fyqmbjofe!bcpwf*
boe!cspvhiu!gpsxbse!qspgju!0!mptt!bsf!tipxo/

IV. Appropriations
Jo!uijt!tfdujpo-!bnpvou!usbotgfssfe!up!tubuvupsz!sftfswf!bt!qfs!Tfdujpo!28<!bnpvou!usbotgfssfe!up!puifs!sftfswf<
qspqptfe!ejwjefoe-!fud/-!bsf!tipxo/!Uif!cbmbodf!jt!usbotgfssfe!up!uif!Cbmbodf!Tiffu/

THE THIRD SCHEDULE
(See Section 29)

Form ŬAŭ
FORM OF BALANCE SHEET

Cbmbodf!Tiffu!pg!/////////////////////////////////////////////////////////////////////////////////////////////////////////////////!)ifsf!foufs!uif!obnf!pg!uif!Cboljoh!Dpnqboz*
Cbmbodf!Tiffu!bt!po!42tu!Nbsdi!````````````!)zfbs*!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )111Ôt!pnjuufe*

Dbqjubm!'!Mjbcjmjujft
Tdifevmf

Op/
Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

Dbqjubm 2
Sftfswft!'!Tvsqmvt 3
Efqptjut 4
Cpsspxjoht 5
Puifs!Mjbcjmjujft!boe!Qspwjtjpot 6

Upubm

Bttfut
Dbti!boe!cbmbodft!xjui!Sftfswf!Cbol!pg!Joejb 7
Cbmbodft!xjui!cbolt!boe!npofz!bu!dbmm!boe!tipsu!opujdf 8
Jowftunfout 9
Bewbodft :
Gjyfe!Bttfut 21
Puifs!Bttfut 22

Upubm

Dpoujohfou!mjbcjmjujft 23
Cjmmt!gps!dpmmfdujpo
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Form ŬBŭ
FORM OF PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )111Ôt!pnjuufe*

Tdifevmf
Op/

Zfbs!foefe!42/4////
)Dvssfou!Zfbs*

Zfbs!foefe!42/4////
)Qsfwjpvt!Zfbs*

J/!Jodpnf
Joufsftu!fbsofe 24
Puifs!jodpnf 25

! ! Upubm

JJ/!Fyqfoejuvsf
Joufsftu!fyqfoefe 26
Pqfsbujoh!fyqfotft 27
Qspwjtjpot!boe!dpoujohfodjft

! ! Upubm

JJJ/!Qspgju!0!Mptt
Ofu!qspgju!0!Mptt!)Ï*!gps!uif!zfbs
Qspgju!0!Mptt!)Ï*!cspvhiu!gpsxbse

! ! Upubm

JW/!Bqqspqsjbujpot
Usbotgfs!up!tubuvupsz!sftfswft
Usbotgfs!up!puifs!sftfswft
Usbotgfs!up!Hpwfsonfou!0!qspqptfe!ejwjefoe
Cbmbodf!dbssjfe!pwfs!up!Cbmbodf!Tiffu

! ! Upubm

OPUF!;!2/!Uif!upubm!jodpnf!jodmveft!jodpnf!pg!gpsfjho!csbodift!bu!�/!! ! !
! ! ! ! 3/!Uif!upubm!fyqfoejuvsf!jodmveft!fyqfoejuvsf!pg!gpsfjho!csbodift!bu!�/!! ! !

! ! ! ! 4/!Tvsqmvt0efgjdju!pg!gpsfjho!csbodift!�/!! ! !

SCHEDULE 1 ū CAPITAL

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

J/!Gps!Obujpobmjtfe!Cbolt
Dbqjubm!)Gvmmz!pxofe!cz!Dfousbm!Hpwfsonfou*

JJ/!Gps!Cbolt!Jodpsqpsbufe!Pvutjef!Joejb
Dbqjubm
)Uif!bnpvou!cspvhiu!jo!cz!cbolt!cz!xbz!pg!tubsu.vq!dbqjubm!bt!qsftdsjcfe!cz!SCJ
tipvme!cf!tipxo!voefs!uijt!ifbe*
Bnpvou!pg!efqptju!lfqu!xjui!uif!SCJ!voefs!Tfdujpo!22)3*!pg!
Cboljoh!Sfhvmbujpo!Bdu-!2:5:

Upubm

JJJ/!Gps!Puifs!Cbolt
Bvuipsjtfe!Dbqjubm
///////////!tibsft!pg!�!!///////////!fbdi
Jttvfe!Dbqjubm
///////////!tibsft!pg!�!!///////////!fbdi
Tvctdsjcfe!Dbqjubm
///////////!tibsft!pg!�!!///////////!fbdi
Dbmmfe.vq!Dbqjubm
///////////!tibsft!pg!�!!///////////!fbdi
Mftt;!Dbmmt!voqbje
Bee;!Gpsgfjufe!tibsft

SCHEDULE 2 ū RESERVES & SURPLUS

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

J/!Tubuvupsz!Sftfswft
Pqfojoh!Cbmbodf
Beejujpot!evsjoh!uif!zfbs
Efevdujpot!evsjoh!uif!zfbs

JJ/!Dbqjubm!Sftfswft
Pqfojoh!Cbmbodf
Beejujpot!evsjoh!uif!zfbs
Efevdujpot!evsjoh!uif!zfbs
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JJJ/!Tibsft!Qsfnjvn
Pqfojoh!Cbmbodf
Beejujpot!evsjoh!uif!zfbs
Efevdujpot!evsjoh!uif!zfbs

JW/!Sfwfovf!boe!puifs!Sftfswft
Pqfojoh!Cbmbodf
Beejujpot!evsjoh!uif!zfbs
Efevdujpot!evsjoh!uif!zfbs

W/!Cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou

Upubm!)J!,!JJ!,!JJJ!,!JW!,!W*

SCHEDULE 3 ū DEPOSITS

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

B/!J/!Efnboe!Efqptjut
)j*!Gspn!cbolt
)jj*!Gspn!puifst

! !!JJ/!Tbwjoht!Cbol!Efqptjut
! JJJ/!Ufsn!Efqptjut

)j*!Gspn!cbolt
)jj*!Gspn!puifst

Upubm!)J!,!JJ!,!JJJ*

C/!!)j*!Efqptjut!pg!csbodift!jo!Joejb
! !!!)jj*!Efqptjut!pg!csbodift!pvutjef!Joejb

Upubm

SCHEDULE 4 ū BORROWINGS

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

J/!Cpsspxjoht!jo!Joejb
)j*!Sftfswf!Cbol!pg!Joejb
)jj*!Puifs!cbolt
)jjj*!Puifs!jotujuvujpot!boe!bhfodjft

JJ/!Cpsspxjoh!pvutjef!Joejb
Upubm!)J!,!JJ*

Tfdvsfe!cpsspxjoht!jodmvefe!jo!J!'!JJ!bcpwf!Ð!�/!/////////

SCHEDULE 5 ū OTHER LIABILITIES AND PROVISIONS

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

J/!Cjmmt!qbzbcmf
JJ/!Joufs.pggjdf!bekvtunfout!)ofu*
JJJ/!Joufsftu!bddsvfe
JW/!Puifst!)jodmvejoh!qspwjtjpot*

Upubm

SCHEDULE 6 ū CASH AND BALANCES WITH RESERVE BANK OF INDIA

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

J/!Dbti!jo!iboe!)jodmvejoh!gpsfjho!dvssfodz!opuft*
JJ/!Cbmbodft!xjui!SCJ

)j*!jo!Dvssfou!Bddpvou
)jj*!jo!Puifs!Bddpvout

Upubm!)J!,!JJ*

SCHEDULE 7 ū BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

J/!Jo!Joejb
)j*!Cbmbodft!xjui!cbolt
)b*!jo!Dvssfou!Bddpvout
)c*!jo!Puifs!Efqptju!Bddpvout
)jj*!Npofz!bu!dbmm!boe!tipsu!opujdf
)b*!Xjui!cbolt
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)c*!Xjui!puifs!jotujuvujpot

Upubm

JJ/!Pvutjef!Joejb
)j*!jo!Dvssfou!Bddpvout
)jj*!jo!Puifs!Efqptju!Bddpvout
)jjj*!Npofz!bu!dbmm!boe!tipsu!opujdf

Upubm

Hsboe!UpubM!)J!,!JJ*

SCHEDULE 8 ū INVESTMENTS

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

J/!Jowftunfout!jo!Joejb!jo
)j*!Hpwfsonfou!tfdvsjujft
)jj*!Puifs!bqqspwfe!tfdvsjujft
)jjj*!Tibsft
)jw*!Efcfouvsft!boe!Cpoet
)w*!Tvctjejbsjft!boe0ps!kpjou!wfouvsft
)wj*!Puifst!)up!cf!tqfdjgjfe*

Upubm

JJ/!Jowftunfout!pvutjef!Joejb!jo
)j*!Hpwfsonfou!tfdvsjujft!)jodmvejoh!mpdbm!bvuipsjujft*
)jj*!Tvctjejbsjft!boe0ps!kpjou!wfouvsft!bcspbe
)jjj*!Puifs!jowftunfout!)up!cf!tqfdjgjfe*

Upubm

Hsboe!Upubm!)J!,!JJ*

SCHEDULE 9 ū ADVANCES

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

B/ )j*!Cjmmt!qvsdibtfe!boe!ejtdpvoufe
)jj*!Dbti!dsfejut-!pwfsesbgut!boe!mpbot!sfqbzbcmf!po!efnboe
)jjj*!Ufsn!mpbot

Upubm

C/ )j*!Tfdvsfe!cz!ubohjcmf!bttfut
)jj*!Dpwfsfe!cz!Cbol0Hpwfsonfou!hvbsboufft
)jjj*!Votfdvsfe

Upubm

D/!J/!Bewbodft!jo!Joejb
)j*!Qsjpsjuz!Tfdupst
)jj*!Qvcmjd!Tfdups
)jjj*!Cbolt
)jw*!Puifst

Upubm

! !!JJ/!Bewbodft!pvutjef!Joejb
)j*!Evf!gspn!cbolt
)jj*!Evf!gspn!puifst
! ! )b*!Cjmmt!qvsdibtfe!boe!ejtdpvoufe
! ! )c*!Tzoejdbufe!mpbot
! ! )d*!Puifst

Upubm

Hsboe!Upubm!)D/J/!,!D/JJ/*

SCHEDULE 10 ū FIXED ASSETS

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

J/!Qsfnjtft
Bu!dptu!bt!po!42tu!Nbsdi!pg!uif!qsfdfejoh!zfbs
Beejujpot!evsjoh!uif!zfbs
Efevdujpot!evsjoh!uif!zfbs
Efqsfdjbujpo!up!ebuf

JJ/!Puifs!Gjyfe!Bttfut!)jodmvejoh!gvsojuvsf!boe!gjyuvsft*
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Bu!dptu!bt!po!42tu!Nbsdi!pg!uif!qsfdfejoh!zfbs
Beejujpot!evsjoh!uif!zfbs
Efevdujpot!evsjoh!uif!zfbs
Efqsfdjbujpo!up!ebuf

Upubm!)J!,!JJ*

SCHEDULE 11 ū OTHER ASSETS

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

J/ Joufs.pggjdf!bekvtunfout!)ofu*
JJ/! Joufsftu!bddsvfe
JJJ/ Uby!qbje!jo!bewbodf!0!uby!efevdufe!bu!tpvsdf
JW/! Tubujpofsz!boe!tubnqt
W/! Opo.cboljoh!bttfut!bdrvjsfe!jo!tbujtgbdujpo!pg!dmbjnt
WJ/! Puifst!A

Upubm

A!Jo!dbtf!uifsf!jt!boz!vobekvtufe!cbmbodf!pg!mptt-!uif!tbnf!nbz!cf!tipxo!voefs!uijt!jufn!xjui!bqqspqsjbuf!gppu.opuf/

SCHEDULE 12 ū CONTINGENT LIABILITIES

Bt!po!42/4/!///
)Dvssfou!Zfbs*

Bt!po!42/4/!///
)Qsfwjpvt!Zfbs*

J/ Dmbjnt!bhbjotu!uif!cbol!opu!bdlopxmfehfe!bt!efcut
JJ/ Mjbcjmjuz!gps!qbsumz!qbje!jowftunfout
JJJ/ Mjbcjmjuz!po!bddpvou!pg!pvutuboejoh!gpsxbse!fydibohf!dpousbdut
JW/ Hvbsboufft!hjwfo!po!cfibmg!pg!dpotujuvufout

! ! )b*!Jo!Joejb
! ! )c*!Pvutjef!Joejb

W/ Bddfqubodft-!foepstfnfout!boe-!puifs!pcmjhbujpot
WJ/! Puifs!jufnt!gps!xijdi!uif!cbol!jt!dpoujohfoumz!mjbcmf

Upubm

SCHEDULE 13 ū INTEREST EARNED

Zfbs!foefe!42/4////
)Dvssfou!Zfbs*

Zfbs!foefe!42/4////
)Qsfwjpvt!Zfbs*

J/ Joufsftu0ejtdpvou!po!bewbodft!0!cjmmt
JJ/ Jodpnf!po!jowftunfout
JJJ/ Joufsftu!po!cbmbodft!xjui!Sftfswf!Cbol!pg!Joejb!boe!puifs!joufs.cbol!gvoet
JW/ Puifst

Upubm

SCHEDULE 14 ū OTHER INCOME

Zfbs!foefe!42/4/!///
)Dvssfou!Zfbs*

Zfbs!foefe!42/4/!///
)Qsfwjpvt!Zfbs*

J/ Dpnnjttjpo-!fydibohf!boe!csplfsbhf
JJ/ Qspgju!po!tbmf!pg!jowftunfout

Mftt!;!Mptt!po!tbmf!pg!jowftunfout
JJJ/ Qspgju!po!sfwbmvbujpo!pg!jowftunfout

Mftt!;!Mptt!po!sfwbmvbujpo!pg!jowftunfout
JW/ Qspgju!po!tbmf!pg!mboe-!cvjmejoht!boe!puifs!bttfut

Mftt!;!Mptt!po!tbmf!pg!mboe-!cvjmejoht!boe!puifs!bttfut
W/ Qspgju!po!fydibohf!usbotbdujpot

Mftt!;!Mptt!po!fydibohf!usbotbdujpot
WJ/ Jodpnf!fbsofe!cz!xbz!pg!ejwjefoet!fud/-!gspn!tvctjejbsjft!0!dpnqbojft

boe0ps!kpjou!wfouvsft!bcspbe!0!jo!Joejb
WJJ/ Njtdfmmbofpvt!Jodpnf

Upubm

Opuf!;!Voefs!jufnt!JJ!up!W!mptt!gjhvsft!nbz!cf!tipxo!jo!csbdlfut

SCHEDULE 15 ū INTEREST EXPENDED

Zfbs!foefe!42/4/!///
)Dvssfou!Zfbs*

Zfbs!foefe!42/4/!///
)Qsfwjpvt!Zfbs*

J/ Joufsftu!po!efqptjut
JJ/ Joufsftu!po!Sftfswf!Cbol!pg!Joejb!0!joufs.cbol!cpsspxjoht
JJJ/ Puifst

Upubm
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SCHEDULE 16 ū OPERATING EXPENSES

Zfbs!foefe!42/4/!///
)Dvssfou!Zfbs*

Zfbs!foefe!42/4/!///
)Qsfwjpvt!Zfbs*

J/ Qbznfout!up!boe!qspwjtjpot!gps!fnqmpzfft
JJ/ Sfou-!ubyft!boe!mjhiujoh
JJJ/ Qsjoujoh!boe!tubujpofsz
JW/ Bewfsujtfnfou!boe!qvcmjdjuz
W/ Efqsfdjbujpo!po!cbolÔt!qspqfsuz
WJ/ EjsfdupstÔ!gfft-!bmmpxbodft!boe!fyqfotft
WJJ/ BvejupstÔ!gfft!boe!fyqfotft!)jodmvejoh!csbodi!bvejupstÔ!gfft!boe!fyqfotft*
WJJJ/ Mbx!dibshft
JY/ Qptubhft-!ufmfhsbnt-!ufmfqipoft-!fud/
Y/ Sfqbjst!boe!nbjoufobodf
YJ/ Jotvsbodf
YJJ/ Puifs!fyqfoejuvsf

Upubm

Guidelines of RBI for Compilation of Financial Statements
Balance Sheet

Jufn Tdifevmf Dpwfsbhf Opuft!boe!Jotusvdujpot!gps!dpnqjmbujpo

!)2* ! !)3* ! ! )4* ! ! ! ! ! ! ! )5*

Dbqjubm J Obujpobmjtfe!Cbolt
Dbqjubm!)gvmmz!pxofe!cz!Dfousbm
Hpwfsonfou*

Uif!dbqjubm!pxofe!cz!Dfousbm!Hpwfsonfou!bt!po!uif!ebuf!pg
uif!Cbmbodf!Tiffu-!jodmvejoh!dpousjcvujpo!gspn!Hpwfsonfou-
jg!boz-!gps!qbsujdjqbujoh!jo!Xpsme!Cbol!Qspkfdut-!tipvme!cf
tipxo/

Cboljoh!Dpnqbojft
jodpsqpsbufe!pvutjef!Joejb/

)j*!Uif!bnpvou!cspvhiu!jo!cz!cbolt!cz!xbz!pg!tubsu.vq!dbqjubm
bt!qsftdsjcfe!cz!SCJ-!tipvme!cf!tipxo!voefs!uijt!ifbe/
)jj*!Uif!bnpvou!ps!efqptjut!lfqu!xjui!SCJ!voefs!tvc.tfdujpo
3!pg!Tfdujpo!22!pg!uif!Cboljoh!Sfhvmbujpo!Bdu-!2:5:!tipvme
bmtp!cf!tipxo/

Puifs!Cbolt!)Joejbo*!
Bvuipsjtfe!dbqjubm!)///!Tibsft!pg
�!///!fbdi*!Jttvfe!Dbqjubm!)///
Tibsft!pg!� !///!fbdi*!!Tvctdsjcfe
Dbqjubm!)///!Tibsft!pg!� !///!fbdi*
Dbmmfe.vq!Dbqjubm!)///!Tibsft!pg
�!///!fbdi*!Mftt!;!Dbmmt!voqbje
Bee;!Gpsgfjufe!tibsft!;!Qbje.vq
Dbqjubm

Bvuipsjtfe-!Jttvfe-!Tvctdsjcfe-!Dbmmfe.vq!Dbqjubmt!tipvme!cf
hjwfo! tfqbsbufmz/! Dbmmt.jo.bssfbst! xjmm! cf! efevdufe! gspn
Dbmmfe.!vq!Dbqjubm!xijmf!uif!qbje.vq!wbmvf!pg!gpsgfjufe!tibsft
tipvme! cf! beefe-! uivt! bssjwjoh! bu! uif! qbje.vq! dbqjubm/! Uif
ofdfttbsz! jufnt!xijdi! dbo! cf! dpncjofe! tipvme!cf! tipxo
voefs! pof! ifbe-! gps! jotubodf-! #Jttvfe! boe! Tvctdsjcfe
Dbqjubm#/
Opuft!;!Hfofsbm
Uif!dibohft!jo!uif!bcpwf!jufnt-!jg!boz-!evsjoh!uif!zfbst-!tbz-
gsfti!dpousjcvujpo!nbef!cz!uif!Hpwfsonfou-!gsfti!jttvf!pg
dbqjubm-!dbqjubmjtbujpo!pg!sftfswft-!fud/-!nbz!cf!fyqmbjofe!jo
uif!opuft/

Sftfswft!boe!
Tvsqmvt

3 )J*!Tubuvupsz!Sftfswft Sftfswft!dsfbufe!jo!ufsnt!pg!Tfdujpo!28!ps!bopuifs!tfdujpo!pg
Cboljoh!Sfhvmbujpo!Bdu-!nvtu!cf!tfqbsbufmz!ejtdmptfe/

)JJ*!Dbqjubm!Sftfswft Uif!fyqsfttjpo!Ódbqjubm!sftfswfÔ!tibmm!opu!jodmvef!boz!bnpvou
sfhbsefe!bt!gsff!gps!ejtusjcvujpo!uispvhi!uif!Qspgju!boe!Mptt
Bddpvou/!Tvsqmvt!po!sfwbmvbujpo!tipvme!cf!usfbufe!bt!Dbqjubm
Sftfswft/!Tvsqmvt!po!usbotmbujpo!pg!uif!gjobodjbm!tubufnfout
pg!gpsfjho!csbodift!)xijdi!jodmveft!gjyfe!bttfut!bmtp*!jt!opu
b!sfwbmvbujpo!sftfswf/

)JJJ*!Tibsf!Qsfnjvn Qsfnjvn!po!jttvf!pg!tibsf!dbqjubm!nbz!cf!tipxo!tfqbsbufmz
voefs!uijt!ifbe/

)JW*!Sfwfovf!boe!puifs
! ! ! !Sftfswft

Uif!fyqsfttjpo! ÓSfwfovf!SftfswfÔ!tibmm!nfbo!boz!sftfswf
puifs!uibo!dbqjubm!sftfswf/!Uijt!jufn!xjmm!jodmvef!bmm!sftfswft-
puifs! uibo! uiptf! tfqbsbufmz! dmbttjgjfe/! Uijt! fyqsfttjpo
ÓsftfswfÔ!tibmm!opu!jodmvef!boz!bnpvou-!xsjuufo.pgg!ps!sfubjofe
cz!xbz!pg!qspwjejoh!gps!efqsfdjbujpo-!sfofxbmt!ps!ejnjovujpo
jo!wbmvf!pg!bttfut!ps! sfubjofe!cz!xbz!pg!qspwjejoh!gps!boz
lopxo!mjbcjmjuz/

)W*!Cbmbodf!pg!Qspgju Jodmveft!cbmbodf!pg!qspgju!bgufs!bqqspqsjbujpo/!Jo!dbtf!pg!mptt
uif!cbmbodf!nbz!cf!tipxo!bt!b!efevdujpo/
Opuft!;!Hfofsbm
Npwfnfou!jo!wbsjpvt!dbufhpsjft!pg!sftfswft!tipvme!cf!tipxo
bt!joejdbufe!jo!uif!tdifevmf/

35/25!!!Cboljoh!Dpnqbojft



Efqptjut 4 B/)J*!Efnboe!Efqptjut
! ! ! )j*!gspn!cbolt
! ! ! )jj*!gspn!puifst

Jodmveft!bmm!cbol!efqptjut!sfqbzbcmf!po!efnboe/!Jodmveft!bmm
efnboe!efqptjut!pg!uif!opo.cboljoh!tfdupst/
Dsfeju!cbmbodft!jo!pwfsesbgut-!dbti!dsfeju!bddpvout-!efqptjut
qbzbcmf! bu! dbmm-! pwfsevf! efqptjut-! jopqfsbujwf! dvssfou
bddpvout-! nbuvsfe! ujnf! efqptjut! boe! dbti! dfsujgjdbuft-
dfsujgjdbuf! pg! efqptjut-! fud/-! bsf! up! cf! jodmvefe! voefs! uijt
dbufhpsz/

)JJ*!Tbwjoh!Cbol!Efqptjut Jodmveft! bmm! tbwjoht! cbol! efqptjut! )jodmvejoh! jopqfsbujwf
tbwjoht!cbol!bddpvout*/

)JJJ*!Ufsn!Efqptjut
! ! ! )j*!gspn!cbolt
! ! ! )jj*!gspn!puifst

Jodmveft!bmm!uzqft!pg!cbol!efqptjut!sfqbzbcmf!bgufs!tqfdjgjfe
ufsn/
Jodmveft! bmm! uzqft! pg! efqptjut! pg! uif! opo.cboljoh! tfdups-
sfqbzbcmf!bgufs!b!tqfdjgjfe!ufsn/!Gjyfe!efqptjut-!dvnvmbujwf
boe!sfdvssjoh!efqptjut-!boovjuz!efqptjut-!efqptjut!npcjmjtfe
voefs! wbsjpvt! tdifnft-! psejobsz! tubgg! efqptjut-! gpsfjho
dvssfodz! opo.! sftjefou! efqptju! bddpvout-! fud/-! bsf! up! cf
jodmvefe!voefs!uijt!dbufhpsz/

C/)j*!Efqptjut!pg!csbodift!jo
! ! ! ! Joejb
! !)jj*!Efqptjut!pg!csbodift!
! ! ! pvutjef!Joejb

Uif!upubm!pg!uiftf!uxp!jufnt!xjmm!bhsff!xjui!uif!upubm!efqptjut/

Opuft!;!Hfofsbm

)b*!Joufsftu!qbzbcmf!po!efqptjut!xijdi!jt!bddsvfe!cvu!opu!evf
tipvme!opu!cf!jodmvefe!cvu!tipxo!voefs!puifs!mjbcjmjujft/
)c*!Nbuvsfe!ujnf!efqptjut!boe!dbti!dfsujgjdbuft-!fud/-!tipvme
cf!usfbufe!bt!efnboe!efqptjut/
)d*!Efqptjut!voefs!tqfdjbm!tdifnft!tipvme!cf!jodmvefe!voefs
uif!ufsn!efqptjut-!jg!uifz!bsf!opu!qbzbcmf!po!efnboe/!Xifo
tvdi! efqptjut! ibwf! nbuvsfe! gps! qbznfou! uifz! tipvme! cf
tipxo!voefs!efnboe!efqptjut/
)e*! Efqptjut! gspn! cbolt! xjmm! jodmvef! efqptjut! gspn! uif
cboljoh!tztufn!jo!Joejb-!dp.pqfsbujwf!cbolt-!gpsfjho!cbolt-
xijdi!nbz!ps!nbz!opu!ibwf!qsftfodf!jo!Joejb/

Cpsspxjoht 5 )J*!Cpsspxjoht!jo!Joejb
! ! )j*!Sftfswf!Cbol!pg!Joejb
! ! )jj*!Puifs!Cbolt

! ! )jjj*!Puifs!jotujuvujpot!boe
! ! ! ! !bhfodjft

Jodmveft!cpsspxjoh!0!sfgjobodf!pcubjofe!gspn!Sftfswf!Cbol
pg!Joejb/
Jodmveft!cpsspxjoht!0!sfgjobodf!pcubjofe!gspn!dpnnfsdjbm
cbolt!)jodmvejoh!dp.pqfsbujwf!cbolt*/
Jodmveft! cpsspxjoht! 0! sfgjobodf! pcubjofe! gspn! Joevtusjbm
Efwfmpqnfou!Cbol!pg!Joejb-!Fyqpsu.Jnqpsu!pg!Cbol!pg!Joejb-
Obujpobm!Cbol!gps!Bhsjdvmuvsf!boe!Svsbm!Efwfmpqnfou!boe
puifs! jotujuvujpot-! bhfodjft! )jodmvejoh! mjbcjmjuz! bhbjotu
qbsujdjqbujpo!dfsujgjdbuft-!jg!boz*/

)JJ*!Cpsspxjoht!pvutjef!Joejb Jodmveft! cpsspxjoht! pg! Joejbo! csbodift! bcspbe! bt!xfmm! bt
cpsspxjoh!pg!gpsfjho!csbodift/

Tfdvsfe!cpsspxjoht!jodmvefe
bcpwf

Uijt! jufn! xjmm! cf! tipxo! tfbqsbufmz/! Jodmveft! tfdvsfe
cpsspxjoht!0!sfgjobodf!jo!Joejb!boe!pvutjef!Joejb/

Opuft!;!Hfofsbm

)j*!Uif!upubm!pg!J!boe!JJ!xjmm!bhsff!xjui!uif!upubm!cpsspxjoht
tipxo!jo!uif!Cbmbodf!Tiffu/
)jj*! Joufs.pggjdf! usbotbdujpot! tipvme! opu! cf! tipxo! bt
cpsspxjoht/

)jjj*!Gvoet!sbjtfe!cz!gpsfjho!csbodift!cz!xbz!pg!dfsujgjdbuft
pg!efqptjut-!opuft-!cpoet-!fud/-!tipvme!cf!dmbttjgjfe!efqfoejoh
vqpo!epdvnfoubujpo-!bt!ÓefqptjutÔ-!ÓcpsspxjohtÔ-!fud/

)jw*!Sfgjobodf!pcubjofe!cz!cbolt!gspn!Sftfswf!Cbol!pg!Joejb
boe! wbsjpvt! jotujuvujpot! bsf! cfjoh! cspvhiu! voefs! uif! ifbe
ÓCpsspxjohtÔ/!Ifodf-!bewbodft!xjmm!cf!tipxo!bu! uif!hsptt
bnpvou!po!uif!bttfut!tjef/
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Puifs!Mjbcjmjujft!
boe!Qspwjtjpot

6 J/!Cjmmt!Qbzbcmf Jodmveft!esbgut-!ufmfhsbqijd!usbotgfst-!usbwfmmfs!difrvft-!nbjm
usbotgfst! qbzbcmf-! qbz! tmjqt-! cbolfst! difrvft! boe! puifs
njtdfmmbofpvt!jufnt/

JJ/!Joufs.pggjdf!Bekvtunfout Uif!joufs.pggjdf!bekvtunfout!cbmbodf-!jg!uif!dsfeju-!tipvme!cf
tipxo! voefs! uijt! ifbe/! Pomz! ofu! qptjujpo! pg! joufs.pggjdf
bddpvout-!jomboe!bt!xfmm!bt!gpsfjho-!tipvme!cf!tipxo!ifsf/

JJJ/!Joufsftu!Bddsvfe Jodmveft! joufsftu! bddsvfe! cvu! opu! evf! po! efqptjut! boe
cpsspxjoht/

JW/!Puifst!)jodmvejoh
! ! ! qspwjtjpot*

Jodmveft!ofu!qspwjtjpo! gps! jodpnf! uby!boe!puifs! ubyft! mjlf
joufsftu! uby!)mftt!bewbodf!qbznfou-!uby!efevdufe!bu!tpvsdf-
fud/-*! tvsqmvt! jo! bhhsfhbuf! jo! qspwjtjpot! gps! Cbe! Efcut
Qspwjtjpo! Bddpvou-! tvsqmvt! jo! bhhsfhbuf! jo! qspwjtjpot! gps
efqsfdjbujpo!jo!tfdvsjujft-!dpoujohfodz!gvoet!xijdi!bsf!opu
ejtdmptfe!bt!sftfswft!cvu!bsf!bduvbmmz!jo!uif!obuvsf!pg!sftfswft-
qspqptfe!ejwjefoe0usbotgfs! up!Hpwfsonfou-!puifs! mjbcjmjujft
xijdi!bsf!opu!ejtdmptfe!voefs!boz!pg!uif!nbkps!ifbet!tvdi!bt
vodmbjnfe!ejwjefoe-!qspwjtjpot!boe!gvoet!lfqu!gps!tqfdjgjd
qvsqptf-!vofyqjsfe!ejtdpvou-!pvutuboejoh!dibshft!mjlf!sfou-
dpowfzbodf-!fud/!Dfsubjo!uzqft!pg!efqptjut!mjlf!tubgg!tfdvsjuz
efqptjut-!nbshjo!efqptjut-!fud/-!xifsf!uif!sfqbznfou!jt!opu
gsff-!tipvme!bmtp!cf!jodmvefe!voefs!uijt!ifbe/
Opuft!;!Hfofsbm
)j*!Gps!bssjwjoh!bu!uif!ofu!cbmbodf!pg!joufs.pggjdf!bekvtunfout
bmm!dpoofdufe!joufs.pggjdf!bddpvout!tipvme!cf!bhhsfhbufe!boe
uif!ofu!cbmbodf!tipvme!pomz!cf!tipxo-!sfqsftfoujoh!nptumz
jufnt!jo!usbotju!boe!vobekvtufe!jufnt/
)jj*!uif!joufsftu!bddsvjoh!po!bmm!efqptjut-!xifuifs!uif!qbznfou
jt!evf!ps!opu-!tipvme!cf!usfbufe!bt!b!mjbcjmjuz/
)jjj*!ju!jt!qspqptfe!up!tipx!pomz!qvsf!efqptjut!voefs!uif!ifbe
ÓefqptjutÔ<! boe! ifodf-! bmm! tvsqmvt! qspwjtjpot! gps! cbe! boe
epvcugvm! efcut-! dpoujohfodz! gvoet-! tfdsfu! sftfswft-! fud/-
xijdi!bsf!opu!ofuufe!pgg!bhbjotu!uif!sfmbujwf!bttfut-!tipvme!cf
cspvhiu!voefs!uif!ifbe!ÓpuifstÔ!)jodmvejoh!qspwjtjpot*/

Dbti!boe!Cbmbodft!
xjui!uif!Sftfswf!
Cbol!pg!Joejb

7 J/!Dbti!jo!iboe!)jodmvejoh
! gpsfjho!dvssfodz!opuft*
JJ/!Cbmbodf!xjui!SCJ
! !)j*!jo!Dvssfou!Bddpvou
! !)jj*!jo!Puifs!Bddpvout

Jodmveft!dbti!jo!iboe-!jodmvejoh!gpsfjho!dvssfodz!opuft!boe
bmtp!pg! gpsfjho!csbodift! jo! uif! dbtf!pg!cbolt!ibwjoh! tvdi
csbodift/

Cbmbodf!xjui!cbolt!
boe!npofz!bu!dbmm!
boe!tipsu!opujdf

8 J/!Jo!Joejb
)j*!Cbmbodf!xjui!Cbolt
! !)b*!jo!dvssfou!bddpvout
! !)c*!jo!puifs!efqptju!bddpvout

Jodmveft! bmm! cbmbodf! xjui! cbolt! jo! Joejb! )jodmvejoh
dp.pqfsbujwf!cbolt*/!Cbmbodft!jo!dvssfou!bddpvout!boe!efqptju
bddpvout!tipvme!cf!tipxo!tfqbsbufmz/

)jj*!Npofz!bu!dbmm!boe!tipsu
! ! ! opujdf
! !)b*!xjui!cbolt
! !)c*!xjui!puifs!jotujuvujpot

Jodmveft!efqptjut!sfqbzbcmf!xjuijo!26!ebzt!opujdf-!mfou!jo!uif
joufs.cbol!dbmm!npofz!nbslfu/

JJ/!Pvutjef!Joejb
! !)j*!Dvssfou!bddpvout
! !)jj*!Efqptjut

Jodmveft!cbmbodft!ifme!cz!gpsfjho!csbodift!boe!cbmbodft!ifme
cz!Joejbo!csbodift!pg!uif!cbolt!pvutjef!Joejb/!Cbmbodf!ifme
xjui!gpsfjho!csbodift!cz!puifs!csbodift!pg!uif!cbol-!tipvme
opu!cf!tipxo!voefs!uijt!ifbe!cvu!tipvme!cf!jodmvefe!jo!uif
joufs.csbodi! bddpvout/! Uif! bnpvout! ifme! jo! Ódvssfou
bddpvoutÔ!boe!Óefqptju!bddpvout!tipvme!cf!tipxo!tfqbsbufmz/

! !)jjj*!Npofz!bu!dbmm!boe!tipsu
! ! ! ! ! ! opujdf

Jodmveft!efqptjut!vtvbmmz!dmbttjgjfe!jo!gpsfjho!dvssfodjft!bt
npofz!bu!dbmm!boe!tipsu!opujdf/

Jowftunfou 9 J/!Jowftunfou!jo!Joejb
! !)j*!Hpwfsonfou!tfdvsjujft

Jodmveft! Dfousbm! boe! Tubuf! Hpwfsonfou! tfdvsjujft! boe
Hpwfsonfou! usfbtvsz!cjmmt/!Uiftf! tfdvsjujft! tipvme!cf!bu! uif
cppl!wbmvf/!Ipxfwfs-!uif!ejggfsfodf!cfuxffo!uif!cppl!wbmvf
boe!nbslfu!wbmvf!tipvme!cf!hjwfo!jo!uif!opuft!up!uif!Cbmbodf
Tiffu/
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! !)jj*!Puifs!bqqspwfe!tfdvsjujft Tfdvsjujft! puifs! uibo! Hpwfsonfou! tfdvsjujft-! xijdi
bddpsejoh!up!uif!Cboljoh!Sfhvmbujpo!Bdu-!2:5:-!bsf!usfbufe
bt!bqqspwfe!tfdvsjujft-!tipvme!cf!jodmvefe!ifsf/

! !)jjj*!Tibsft Jowftunfou! jo! tibsft! pg! dpnqbojft! boe! dpsqpsbujpot! opu
jodmvefe!jo!jufn!)jj*!tipvme!cf!jodmvefe!ifsf/

! !)jw*!Efcfouvsft!boe!Cpoet Jowftunfout! jo! efcfouvsft! boe! cpoet! pg! Dpnqbojft-
Dpsqpsbujpot! opu! jodmvefe! jo! jufn! )jj*! tipvme! cf! jodmvefe
ifsf/

! !)w*!Jowftunfout!jo!!
! ! !! tvctjejbsjft0kpjou!wfouvsft

Jowftunfou!jo!tvctjejbsz!0!kpjou!wfouvsft!)jodmvejoh!S/S/Ct*
tipvme!cf!jo!jodmvefe!ifsf/

!)wj*!Puifst Jodmveft!hfofsbm!jowftunfout-!jg!boz-!mjlf!hpme-!dpnnfsdjbm
qbqfs! boe! puifs! jotusvnfout! jo! uif! obuvsf! pg! tibsft! 0
efcfouvsft!0!cpoet/

JJ/!Jowftunfou!pvutjef!Joejb
! !)j*!Hpwfsonfou!tfdvsjujft
! ! ! ! )jodmvejoh!mpdbm!
! ! ! ! ! bvuipsjujft*/

Bmm!gpsfjho!Hpwfsonfou!tfdvsjujft!jodmvejoh!tfdvsjujft!jttvfe
cz!mdpbm!bvuipsjujft!nbz!cf!dmbttjgjfe!voefs!uijt!ifbe/

! !)jj*!Tvctjejbsjft!boe0ps!
! ! ! ! !kpjou!wfouvsft!bcspbe

Bmm! jowftunfout!nbef! jo! uif! tibsf! dbqjubm! pg! tvctjejbsjft-
gmpbufe!pvutjef!Joejb!boe0ps!kpjou!wfouvsft!bcspbe-!tipvme!cf
dmbttjgjfe!voefs!uijt!ifbe/

! !)jjj*!Puifst Bmm!puifs!jowftunfout!pvutjef!Joejb!nbz!cf!tipxo!voefs!uijt
ifbe/

Bewbodft : B/!)j*!Cjmmt!qvsdibtfe!boe
! ! ! ! ejtdpvoufe
! !)jj*!Dbti!dsfejut-!pwfsesbgut!! ! !
! ! boe!mpbot!sfqbzbcmf!po
! ! ! ! efnboe
! !)jjj*!Ufsn!mpbot

Jo! dmbttjgjdbujpo! voefs! Tfdujpo! ÓBÔ-! bmm! pvutuboejoht!Ð! jo
Joejb! bt! xfmm! bt! pvutjef!Ð! mftt! qspwjtjpot!nbef-! xjmm! cf
dmbttjgjfe!voefs!uisff!ifbet!bt!joejdbufe-!boe!cpui!tfdvsfe
boe!votfdvsfe!bewbodft!xjmm!cf!jodmvefe!voefs!uiftf!ifbet-
jodmvejoh!pwfsevf!jotubmnfout/

C/!)j*!Tfdvsfe!cz!ubohjcmf!bttfut Bmm! bewbodft! ps! qbsu! pg! bewbodft! xijdi! bsf! tfdvsfe! cz
ubohjcmf! bttfut!nbz!cf! tipxo!ifsf/!Uif! jufn!xjmm! jodmvef
bewbodft!jo!Joejb!boe!pvutjef!Joejb/

! !)jj*!Dpwfsfe!cz!Cbol!0
! ! ! ! !Hpwfsonfou!Hvbsbouff

Bewbodft! jo! Joejb!boe!pvutjef!Joejb! up! uif!fyufou! uifz!bsf
dpwfsfe!cz!hvbsboufft!pg!Joejbo!boe!gpsfjho!hpwfsonfout!boe
Joejbo! boe! gpsfjho! cbolt! boe!EJDHD!'!FDHD!bsf! up! cf
jodmvefe/

! !)jjj*!Votfdvsfe Bmm!bewbodft!opu!dmbttjgjfe!voefs!)j*!boe!)jj*!xjmm!cf!jodmvefe
ifsf/!Upubm!pg!ÓBÔ!tipvme!ubmmz!xjui!uif!upubm!pg!ÓCÔ/

D/J/!Bewbodft!jo!Joejb
! !!!)j*!Qsjpsjuz!tfdupst
! !!!)jj*!Qvcmjd!tfdups
! !!!)jjj*!Cbolt
! !!!)jw*!Puifst

Bewbodft! tipvme! cf! cspbemz! dmbttjgjfe! joup! ÓBewbodft! jo
JoejbÔ!boe!ÓBewbodft!pvutjef!JoejbÔ/!Bewbodft!jo!Joejb!xjmm
cf!gvsuifs!dmbttjgjfe!po!uif!tfdupsjbm!cbtjt!bt!joejdbufe/

D/JJ/!Bewbodft!pvutjef!Joejb
! !!!!)j*!Evf!gspn!cbolt
! !!!!)jj*!Evf!gspn!puifst
! !!!!!!!!!)b*!Cjmmt!qvsdibtfe!boe
! !!!!!!!!!!!!!!ejtdpvoufe
! !!!!!!!!!)c*!Tzoejdbufe!mpbot
! !!!!!!!!!)d*!Puifst

Bewbodft!up!tfdupst!xijdi!gps!uif!ujnf!cfjoh!bsf!dmbttjgjfe
bt!qsjpsjuz!tfdupst!bddpsejoh!up!uif!jotusvdujpot!pg!uif!Sftfswf
Cbol!bsf! up!cf!dmbttjgjfe!voefs!uif!ifbe!ÓQsjpsjuz!tfdupstÔ/
Tvdi! bewbodft! tipvme! cf! fydmvefe! gspn! uif! jufn! )jj*! j/f/-
bewbodf! up! qvcmjd! tfdups/! Bewbodft! up! Dfousbm! boe! Tubuf
Hpwfsonfout!boe!puifs!Hpwfsonfou!voefsubljoht!jodmvejoh
Hpwfsonfou! dpnqbojft! boe! dpsqpsbujpot-! xijdi! bsf-
bddpsejoh! up! uif! tubuvuft-! up! cf! usfbufe! bt! Qvcmjd! tfdupst
dpnqbojft-!bsf!up!cf!jodmvefe!jo!uif!dbufhpsz!ÓQvcmjd!tfdupsÔ/
Bmm! bewbodft! up! uif! cboljoh! tfdups! jodmvejoh! dp.pqfsbujwf
cbolt-!xjmm!dpnf!voefs!uif!ifbe!ÓCboltÔ/!Bmm!uif!sfnbjojoh
bewbodft! xjmm! cf! jodmvefe! voefs! uif! ifbe! ÓPuifstÔ! boe
uzqjdbmmz!uijt!dbufhpsz!xjmm!jodmvef!opo.qsjpsjuz!bewbodft!up
uif!qsjwbuf-!kpjou!boe!dp.pqfsbujwf!tfdupst/
Opuft!;!Hfofsbm
)j*!Uif!hsptt! bnpvou! pg! bewbodft! jodmvejoh! sfgjobodf!boe
sfejtdpvout!cvu!fydmvejoh!qspwjtjpot!nbef!up!uif!tbujtgbdujpo
pg!bvejupst-!tipvme!cf!tipxo!bt!bewbodft/
)jj*!Ufsn!mpbot!xjmm!cf!mpbot!opu!sfqbzbcmf!po!efnboe/
)jjj*!Dpotpsujvn!bewbodft!xpvme!cf!tipxo!ofu!pg!tibsf!gspn
puifs!qbsujdjqbujoh!cbolt0jotujuvujpot/
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Gjyfe!Bttfut 21 J/!Qsfnjtft
! !)j*!Bu!dptu!bt!po!42tu!Nbsdi
! ! ! ! pg!uif!qsfdfejoh!zfbs
! !)jj*!Beejujpo!evsjoh!uif!zfbs
!! )jjj*!Efevdujpot!evsjoh!uif
! ! ! zfbs
! !)jw*!Efqsfdjbujpo!up!evf

Qsfnjtft!xipmmz!ps!qbsumz!pxofe!cz!uif!cboljoh!dpnqboz!gps
uif! qvsqptf! pg! cvtjoftt-! jodmvejoh! sftjefoujbm! qsfnjtft
tipvme!cf!tipxo!bhbjotu!ÓqsfnjtftÔ/!Jo!uif!dbtf!pg!qsfnjtft
boe!puifs!gjyfe!bttfut-!uif!qsfwjpvt!cbmbodf-!beejujpot!uifsfup-
efevdujpot! uifsfgspn-! evsjoh! uif! zfbs-! boe! bmtp! uif! upubm
efqsfdjbujpo!xsjuufo.pgg!tipvme!cf!tipxo/!Xifsf!tvnt!ibwf
cffo!xsjuufo.pgg!po!sfevdujpo!pg!dbqjubm!boe!sfwbmvbujpo!pg
bttfut-! fwfsz! Cbmbodf! Tiffu! bgufs! uif! gjstu! Cbmbodf! Tiffu-
tvctfrvfou!up!uif!sfevdujpo!ps!sfwbmvbujpo!tipvme!tipx!uif
sfwjtfe!gjhvsft!gps!b!qfsjpe!pg!gjwf!zfbst-!xjui!uif!ebuf!boe
bnpvou!pg!sfwjtjpo!nbef/

JJ/!Puifs!Gjyfe!Bttfut!
! !)jodmvejoh!gvsojuvsf!boe
! ! ! gjyuvsft*
! !)j*!Bu!dptu!po!42tu!Nbsdi!pg!
! ! ! ! uif!qsfdfejoh!zfbs
! !)jj*!Beejujpot!evsjoh!uif!zfbs
! !)jjj*!Efevdujpot!evsjoh!uif
! ! ! ! ! !zfbs
! !)jw*!Efqsfdjbujpo!up!ebuf

Npups!wfijdmft!boe!bmm!puifs!gjyfe!bttfut!puifs!uibo!qsfnjtft
cvu!jodmvejoh!gvsojuvsf!boe!gjyuvsft!tipvme!cf!tipxo!voefs
uijt!ifbe/

Puifs!Bttfut 22 J/!Joufs.pggjdf!Bekvtunfou!)ofu* Uif! joufs.pggjdf! bekvtunfou! cbmbodf-! jg! jo! efcju-! tipvme!cf
tipxo! voefs! uijt! ifbe/! Pomz! ofu! qptjujpo! pg! joufs.pggjdf
bddpvout-!jomboe!bt!xfmm!bt!gpsfjho-!tipvme!cf!tipxo!ifsf/!Gps
bssjwjoh! bu! uif! ofu! cbmbodf! pg! joufs.pggjdf! bekvtunfou
bddpvout-! bmm! dpoofdufe! joufs.pggjdf! bddpvout! tipvme! cf
bhhsfhbufe!boe!uif!ofu!cbmbodf-! jg! jo!efcju-!pomz!tipvme!cf
tipxo-!sfqsftfoujoh!npouimz!jufnt!jo!usbotju!boe!vobekvtufe
jufnt/

JJ/!Joufsftu!Bddsvfe Joufsftu!bddsvfe!cvu!opu!evf!po! jowftunfout!boe-!bewbodft
boe!joufsftu!evf!cvu!opu!dpmmfdufe!po!jowftunfou-!xjmm!cf!uif
nbjo!dpnqpofout!pg!uijt!jufn/!Bt!cbolt!opsnbmmz!efcju!uif
cpsspxfstÔ!bddpvou!xjui!uif!joufsftu!evf!po!uif!Cbmbodf!Tiffu
ebuf-!vtvbmmz!uifsf!nbz!opu!cf!boz!bnpvou!pg!joufsftu!evf!po
bewbodft/!Pomz!tvdi!joufsftu!bt!dbo!cf!sfbmjtfe!jo!uif!psejobsz
dpvstf!tipvme!cf!tipxo!voefs!uijt!ifbe/

JJJ/!Uby!qbje!jo!bewbodf!0!uby
! ! efevdufe!bu!tpvsdf

Uif!bnpvou!pg!uby!efevdufe!bu!tpvsdf!po!tfdvsjujft-!bewbodf
uby! qbje! fud/! up! uif! fyufou! uibu! uiftf! jufnt! bsf! opu! tfu! pgg
bhbjotu! sfmbujwf! uby!qspwjtjpo!tipvme!cf!tipxo!bhbjotu! uijt
jufn/

JW/!Tubujpofsz!boe!Tubnqt Pomz!fydfqujpobm!jufnt!pg!fyqfoejuvsf!po!tubujpofsz!mjlf!cvml
qvsdibtf!pg!tfdvsjuz!qbqfs-!mpptf!mfbg!ps!puifs!mfehfst-!fud/-
xijdi!bsf!tipxo!bt!rvbtj.bttfu!up!cf!xsjuufo.pgg!pwfs!b!qfsjpe
pg! ujnf-! tipvme! cf! tipxo!ifsf/!Uif! wbmvf! tipvme! cf! po! b
sfbmjtujd!cbtjt!boe!dptu!ftdbmbujpo!tipvme!opu!cf! ublfo! joup
bddpvou-!bt!uiftf!jufnt!bsf!gps!joufsobm!vtf/

W/!Opo.cboljoh!bttfut
! ! !bdrvjsfe!jo
! ! tbujtgbdujpo!pg!dmbjnt

Jnnpwbcmf!qspqfsujft0ubohjcmf!bttfut!bdrvjsfe!jo!tbujtgbdujpo
pg!dmbjnt!bsf!up!cf!tipxo!voefs!uijt!ifbe/

WJ/!Puifst Uijt!xjmm!jodmvef!jufnt!mjlf!dmbjnt!xijdi!ibwf!opu!cffo!nfu-
gps!jotubodf-!dmfbsjoh!jufnt-!efcju!jufnt!sfqsftfoujoh!beejujpo
up! bttfut! ps! sfevdujpo! jo! mjbcjmjujft-! xijdi! ibwf! opu! cffo
bekvtufe! gps! ufdiojdbm! sfbtpot-! xbou! pg! qbsujdvmbst-! fud/-
bewbodft!hjwfo!up!tubgg!cz!b!cbol!bt!bo!fnqmpzfs!boe!opu!bt
b!cbolfs-!fud/!Jufnt!xijdi!bsf!jo!uif!obuvsf!pg!fyqfotft-!xijdi
bsf! qfoejoh! bekvtunfout-! tipvme! cf! qspwjefe! gps! boe! uif
qspwjtjpo! ofuufe! bhbjotu! uijt! jufn-! tp! uibu! pomz! sfbmjtbcmf
wbmvf!jt!tipxo!voefs!uijt!ifbe/!Bddsvfe!jodpnf!puifs!uibo
joufsftu!nbz!bmtp!cf!jodmvefe!ifsf/

Dpoujohfou!
Mjbcjmjujft

23 J/!Dmbjnt!bhbjotu!uif!cbol!opu
! !bdlopxmfehfe!bt!efcut

Mjbcjmjujft! po! qbsumz! qbje! tibsft-! efcfouvsft-! fud/-! xjmm! cf
jodmvefe!jo!uijt!ifbe/

JJ/!Mjbcjmjujft!gps!qbsumz!qbje
! !jowftunfout
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JJJ/!Mjbcjmjujft!po!bddpvou!pg
! !!pvutuboejoh!gpsxbse!
! !!fydibohf!dpousbdut

Pvutuboejoh! gpsxbse! fydibohf! dpousbdut! nbz! cf! jodmvefe
ifsf/

JW/!Hvbsboufft!hjwfo!po
! ! ! cfibmg!pg!dpotujuvfout
! ! ! )j*!jo!Joejb
! ! ! )jj*!pvutjef!Joejb

Hvbsboufft!hjwfo!gps!dpotujuvfout!jo!Joejb!boe!pvutjef!Joejb
nbz!cf!tipxo!tfqbsbufmz/

W/!Bddfqubodft-!foepstfnfou!
! ! !boe!puifs!pcmjhbujpot

Uijt!jufn!xjmm!jodmvef!mfuufst!pg!dsfeju!boe!cjmmt!bddfqufe!cz
uif!cbol!po!cfibmg!pg!dvtupnfst/

WJ/!Puifs!jufnt!gps!xijdi!uif
! ! Cbol!jt!dpoujohfoumz!mjbcmf

Bssfbst! pg! dvnvmbujwf! ejwjefoet-! cjmmt! sfejtdpvoufe! voefs
voefs.! xsjujoh! dpousbdut-! ftujnbufe! bnpvout! pg! dpousbdut
sfnbjojoh! up! cf! fyfdvufe! po! Dbqjubm! Bddpvou! boe! opu
qspwjefe!gps-!fud/-!bsf!up!cf!jodmvefe!ifsf/

Cjmmt!gps!Dpmmfdujpo Cjmmt! boe! puifs! jufnt! jo! uif! dpvstf! pg! dpmmfdujpo! boe! opu
bekvtufe!xjmm!cf!tipxo!bhbjotu!uijt!jufn!jo!tvnnbsz!wfstjpo
pomz-!b!tfqbsbuf!tdifevmf!jt!qspqptfe/

Profit and Loss Account

Joufsftu!fbsofe 24 J/!Joufsftu0ejtdpvou!po
! bewbodft0!cjmmt

Jodmveft! joufsftu! boe! ejtdpvou! po! bmm! uzqft! pg! mpbot! boe
bewbodft-!dbti!dsfeju-!efnboe!mpbot-!pwfsesbgut-!fyqpsu!mpbot-
ufsn! mpbot-! epnftujd! boe! gpsfjho! cjmmt! qvsdibtfe! boe
ejtdpvoufe!)jodmvejoh!uiptf!sfejtdpvoufe*-!pwfs!joufsftu!boe
bmtp!joufsftu!tvctjez-!jg!boz-!sfmbujoh!up!bewbodft0cjmmt/

JJ/!Jodpnf!po!jowftunfout Jodmveft!bmm!jodpnf!efsjwfe!gspn!uif!jowftunfou!qpsugpmjp!cz
xbz!pg!joufsftu!boe!ejwjefoe/

JJJ/!Joufsftu!po!cbmbodft!xjui!
! ! Sftfswf!Cbol!pg!Joejb!boe
! ! puifs!joufs.cbol!gvoet

Jodmveft!joufsftu!po!cbmbodft!xjui!Sftfswf!Cbol!boe!puifs
cbolt-!dbmm!mpbot-!npofz!nbslfu!qmbdfnfout-!fud/

JW/!Puifst Jodmveft!boz!puifs!joufsftu!0!ejtdpvou!jodpnf!opu!jodmvefe!jo
uif!bcpwf!ifbet/

Puifs!Jodpnf 25 J/!Dpnnjttjpo-!fydibohf!boe
! !csplfsbhf

Jodmveft!bmm!sfnvofsbujpo!po!tfswjdft!tvdi!bt!dpnnjttjpo!po
dpmmfdujpot-! dpnnjttjpo0fydibohft! po! sfnjuubodft! boe
usbotgfst-! dpnnjttjpo! po! mfuufst! pg! dsfeju-! mfuujoh! pvu! pg
mpdlfst! boe! hvbsboufft-! dpnnjttjpo! po! Hpwfsonfou
cvtjoftt-! dpnnjttjpo! po! puifs! qfsnjuufe! bhfodz! cvtjoftt
jodmvejoh!dpotvmubodz!boe!puifs!tfswjdft-!csplfsbhf-!fud/-!po
tfdvsjujft/!Ju!epft!opu!jodmvef!gpsfjho!fydibohf!jodpnf/

JJ/!Qspgju!po!tbmf!pg
jowftunfout-!Mftt;!Mptt!po!tbmf
pg!jowftunfout
JJJ/!Qspgju!po!sfwbmvbujpo!pg
! ! jowftunfout/!
Mftt;!Mptt!po!sfwbmvbujpo!pg
! ! ! ! jowftunfout

Jodmveft!qspgju0mptt!po!tbmf!pg!tfdvsjujft-!gvsojuvsf-!mboe!boe
cvjmejoht-! npups! wfijdmf-! hpme-! tjmwfs-! fud/! Pomz! uif! ofu
qptjujpo! tipvme!cf!tipxo/! Jg! uif!ofu!qptjujpo! jt!b! mptt-! uif
bnpvou!tipvme!cf!tipxo!bt!b!efevdujpo/!Uif!ofu!qspgju0mptt
po!sfwbmvbujpo!pg!bttfut!nbz!bmtp!cf!tipxo!voefs!uijt!jufn/

JW/!Qspgju!po!tbmf!pg!mboe-
! ! cvjmejoht!boe!puifs!bttfut/
Mftt;!Mptt!po!tbmf!pg!mboe-
! ! ! !cvjmejoht!boe!puifs!bttfut/
W/!Qspgju!po!fydibohf
! !usbotbdujpot/!
Mftt;!Mptt!po!fydibohf
usbotbdujpot
WJ/!Jodpnf!fbsofe!cz!xbz!pg
! ! ejwjefoet!fud/-!gspn
! ! tvctjejbsjft-!dpnqbojft-!
! ! kpjou!wfouvsft!bcspbe!0!jo
! ! !Joejb/

Jodmveft! qspgju0mptt! po! efbmjoh! jo! gpsfjho! fydibohf-! bmm
jodpnf!fbsofe!cz!xbz!pg!gpsfjho!fydibohf-!dpnnjttjpo!boe
dibshft!po!gpsfjho!fydibohf!usbotbdujpot!fydmvejoh!joufsftu
xijdi!xjmm! cf! tipxo!voefs! joufsftu/!Pomz! uif!ofu!qptjujpo
tipvme!cf!tipxo/!Jg!uif!ofu!qptjujpo!jt!b!mptt-!ju!jt!up!cf!tipxo
bt!b!efevdujpo/

WJJ/!Njtdfmmbofpvt!jodpnf Jodmveft! sfdpwfsjft! gspn! dpotujuvfout! gps! hpepxo! sfout-
jodpnf!gspn!cbolÔt!qspqfsujft-!tfdvsjuz!dibshft-!jotvsbodf-
fud/-!boe!boz!puifs!njtdfmmbofpvt!jodpnf/!Jo!dbtf-!boz!jufn
voefs!uijt!ifbe!fydffet!pof!qfsdfoubhf!pg!uif!upubm!jodpnf-
qbsujdvmbst!nbz!cf!hjwfo!jo!uif!opuft/
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Joufsftu!Fyqfoefe 26 J/!Joufsftu!po!efqptjut Jodmveft! joufsftu! qbje! po! bmm! uzqft! pg! efqptjut! jodmvejoh
efqptjut!gspn!cbolt!boe!puifs!jotujuvujpot/

JJ/!Joufsftu!po!Sftfswf!Cbol!pg
! !Joejb!0!joufs.cbol
! ! !cpsspxjoht

Jodmveft! ejtdpvou0joufsftu! po! bmm! cpsspxjoht! boe! sfgjobodf
gspn!uif!Sftfswf!Cbol!pg!Joejb!boe!puifs!cbolt/

JJJ/!Puifst Jodmveft!ejtdpvou0joufsftu!po!bmm!cpsspxjoht0sfgjobodf!gspn
gjobodjbm! jotujuvjpot/! Bmm! puifs! qbznfout! mjlf! joufsftu! po
qbsujdjqbujpo!dfsujgjdbuft-!qfobm!joufsftu!qbje-!fud/!nbz!bmtp!cf
jodmvefe!ifsf/

Pqfsbujoh!Fyqfotft 27 J/!Qbznfout!up!boe!qspwjtjpot
! gps!fnqmpzfft

Jodmveft!tubgg!tbmbsjft0xbhft-!bmmpxbodft-!cpovt-!boe!puifs
tubgg!cfofgjut-!mjlf!qspwjefou!gvoe-!qfotjpo-!hsbuvjuz-!mjwfsjft
up! tubgg-! mfbwf! gbsf! dpodfttjpot-! tubgg! xfmgbsf-! nfejdbm
bmmpxbodf!up!tubgg-!fud/

JJ/!Sfou-!ubyft!boe!mjhiujoh Jodmveft!sfou!qbje!cz!uif!cbolt!po!cvjmejoht!boe!puifs!nvojdjqbm
boe!puifs! ubyft!qbje! )fydmvejoh! jodpnf.uby!boe! joufsftu! uby*
fmfdusjdjuz! boe! puifs! tjnjmbs! dibshft! boe! mfwjft/! Ipvtf! sfou
bmmpxbodf!boe!puifs!tjnjmbs!qbznfout! up!tubgg!tipvme!bqqfbs
voefs!uif!ifbe!ÓQbznfout!up!boe!Qspwjtjpot!gps!FnqmpzfftÔ/

JJJ/!Qsjoujoh!boe!Tubujpofsz Jodmveft!cpplt!boe!gpsnt-!boe!tubujpofsz!vtfe!cz!uif!cbol
boe!puifs!qsjoujoh!dibshft-!xijdi!bsf!opu!jodvssfe!cz!xbz!pg
qvcmjdjuz!fyqfoejuvsf/

JW/!Bewfsujtfnfou!boe
! ! ! Qvcmjdjuz

Jodmveft!fyqfoejuvsf!jodvssfe!cz!uif!cbol!gps!bewfsujtfnfou
boe!qvcmjdjuz!qvsqptft!jodmvejoh!qsjoujoh!dibshft!pg!qvcmjdjuz
nbuufs/

W/!Efqsfdjbujpo!po!cbolÔt
! !qspqfsuz

Jodmveft!efqsfdjbujpo!po!cbolÔt!pxo!qspqfsuz-!npups!dbst!boe
puifs! wfijdmft-! gvsojuvsf-! fmfdusjd! gjuujoht-! wbvmut-! mjgut-
mfbtfipme!qspqfsujft-!opo.cboljoh!bttfut-!fud/

WJ/!EjsfdupstÔ!gfft-!bmmpxbodft!
! ! boe!fyqfotft

Jodmveft! tjuujoh! gfft! boe! bmm! puifs! jufnt! pg! fyqfoejuvsf
jodvssfe!po!cfibmg!pg!uif!ejsfdupst/!Uif!ebjmz!bmmpxbodf-!ipufm
dibshft-!dpowfzbodf!dibshft-!fud/!xijdi!uipvhi!jo!uif!obuvsf
pg! sfjncvstfnfou! pg! fyqfotft! jodvssfe-! nbz! cf! jodmvefe
voefs! uijt! ifbe/! Tjnjmbs! fyqfotft! pg! Mpdbm! Dpnnjuuff
nfncfst!nbz!bmtp!cf!jodmvefe!voefs!uijt!ifbe/

WJJ/!BvejupsÔt!gfft!boe!
! ! !fyqfotft!)jodmvejoh!
! ! !csbodi!bvejupsÔt!gfft!boe
! ! ! fyqfotft*

Jodmveft! uif! gfft!qbje! up! uif!tubuvupsz!bvejupst!boe!csbodi
bvejupst! gps! uif!qspgfttjpobm!tfswjdft!sfoefsfe!boe!bmtp!bmm
fyqfotft!gps!qfsgpsnjoh!uifjs!evujft-!fwfo!uipvhi!uifz!nbz
cf! jo! uif!obuvsf!pg! sfjncvstfnfou!pg!fyqfotft/! Jg!fyufsobm
bvejupst!ibwf!cffo!bqqpjoufe!cz! uif!cbolt! uifntfmwft! gps
joufsobm! jotqfdujpot! boe! bvejut! boe! puifs! tfswjdft-! uif
fyqfotft!jodvssfe!jo!uibu!dpoufyu!jodmvejoh!gfft!nbz!opu!cf
jodmvefe!voefs!uijt!ifbe!cvu!tipvme!cf!tipxo!voefs!Ópuifs
fyqfoejuvsfÔ/

WJJJ/!Mbx!dibshft Bmm!mfhbm!fyqfotft!boe!sfjncvstfnfou!pg!fyqfotft!jodvssfe
jo!dpoofdujpo!xjui!mfhbm!tfswjdft!bsf!up!cf!jodmvefe!ifsf/

JY/!Qptubhf-!ufmfhsbqit-
! ! ufmfqipoft-!fud/

Jodmveft! bmm! qptubm! dibshft! mjlf! tubnqt-! ufmfhsbnt-
ufmfqipoft-!ufmfqsjoufs-!fud/

Y/!Sfqbjst!boe!nbjoufobodf Jodmveft! sfqbjst! up! cbolÔt! qspqfsuz-! uifjs! nbjoufobodf
dibshft-!fud/

YJ/!Jotvsbodf Jodmveft! jotvsbodf! dibshft! po! cbolÔt! qspqfsuz-! jotvsbodf
qsfnjb! qbje! up! Efqptju! Jotvsbodf! boe! Dsfeju! Hvbsbouff
Dpsqpsbujpo-!fud/-!up!uif!fyufou!uifz!bsf!opu!sfdpwfsfe!gspn
uif!dpodfsofe!qbsujft/

YJJ/!Puifs!fyqfoejuvsf Bmm!fyqfotft!puifs!uibo!uiptf!opu!jodmvefe!jo!boz!pg!uif!puifs
ifbet-!mjlf-!mjdfodf!gfft-!epobujpot-!tvctdsjqujpot!up!qbqfst-
qfsjpejdbmt-! foufsubjonfou! fyqfotft-! usbwfm! fyqfotft-! fud/-
nbz!cf!jodmvefe!voefs!uijt!ifbe/!Jo!dbtf-!boz!qbsujdvmbs!jufn
voefs!uijt!ifbe!fydffet!pof!qfsdfoubhf!pg!uif!upubm!jodpnf-
uif!qbsujdvmbst!nbz!cf!hjwfo!jo!uif!opuft/

Qspwjtjpot!boe!Dpoujohfodjft Jodmveft! bmm! qspwjtjpot! nbef! gps! cbe! boe! epvcugvm! efcut-
qspwjtjpot!gps!ubybujpo-!qspwjtjpot!gps!ejnjovujpo!jo!uif!wbmvf
pg!jowftunfout-!usbotgfst!up!dpoujohfodjft!boe!puifs!tjnjmbs
jufnt/
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Disclosure of Accounting Policies

Jo!psefs!uibu!uif!gjobodjbm!qptjujpo!pg!cbolt!sfqsftfou!b!usvf!boe!gbjs!wjfx-!uif!Sftfswf!Cbol!pg!Joejb!ibt!ejsfdufe!uif!cbolt!up!ejtdmptf
uif!bddpvoujoh!qpmjdjft!sfhbsejoh!uif!lfz!bsfbt!pg!pqfsbujpot!bmpoh!xjui!uif!opuft!pg!bddpvou!jo!uifjs!gjobodjbm!tubufnfout!gps!uif!bddpvoujoh
zfbs!foejoh!42/4/2::2!boe!poxbset-!po!b!sfhvmbs!cbtjt/!Uif!bddpvoujoh!qpmjdjft!ejtdmptfe!nbz!dpoubjo!uif!gpmmpxjoh!btqfdut!tvckfdu!up
npejgjdbujpo!cz!joejwjevbm!cbolt!;

)2*!Hfofsbm

Uif!bddpnqbozjoh!gjobodjbm!tubufnfout!ibwf!cffo!qsfqbsfe!po!uif!ijtupsjdbm!dptu!boe!dpogpsn!up!uif!tubuvupsz!qspwjtjpot!boe!qsbdujdft

qsfwbjmjoh!jo!uif!dpvousz/

)3*!Usbotbdujpot!jowpmwjoh!Gpsfjho!Fydibohf

)b* Npofubsz!bttfut!boe!mjbcjmjujft!ibwf!cffo!usbotmbufe!bu!uif!fydibohf!sbuft-!qsfwbjmjoh!bu!uif!dmptf!pg!uif!zfbs/!Opo.npofubsz
bttfut!ibwf!cffo!dbssjfe!jo!uif!cpplt!bu!uif!ijtupsjdbm!dptu/

)c* Jodpnf!boe!fyqfoejuvsf!jufnt!jo!sftqfdu!pg!Joejbo!csbodift!ibwf!cffo!usbotmbufe!bu!uif!fydibohf!sbuft-!svmjoh!po!uif!ebuf!pg
uif!usbotbdujpo!boe!jo!sftqfdu!pg!pwfstfbt!csbodift!bu!uif!fydibohf!sbuft!qsfwbjmjoh!bu!uif!dmptf!pg!uif!zfbs/

)d* Qspgju!ps!mptt!po!qfoejoh!gpsxbse!dpousbdut!ibwf!cffo!bddpvoufe!gps/

)4*!Jowftunfout

)b* Jowftunfout!jo!Hpwfsonfout!boe!puifs!bqqspwfe!tfdvsjujft!jo!Joejb!bsf!wbmvfe!bu!uif!mpxfs!pg!dptu!ps!nbslfu!wbmvf/

)c* Jowftunfout!jo!tvctjejbsz!dpnqbojft!boe!bttpdjbuf!dpnqbojft!)j/f/-!dpnqbojft!jo!xijdi!uif!cbol!ipmet!bu!mfbtu!36!qfs!dfou!pg
uif!tibsf!dbqjubm*!ibwf!cffo!bddpvoufe!gps!po!uif!ijtupsjdbm!dptu!cbtjt/

)d* Bmm!puifs!jowftunfout!bsf!wbmvfe!bu!uif!mpxfs!pg!dptu!ps!nbslfu!wbmvf/

)5*!Bewbodft

)b* Qspwjtjpot!gps!epvcugvm!bewbodft!ibwf!cffo!nbef!up!uif!tbujtgbdujpo!pg!uif!bvejupst;

)j* Jo!sftqfdu!pg!jefoujgjfe!bewbodft-!cbtfe!po!b!qfsjpejd!sfwjfx!pg!bewbodft!boe!bgufs!ubljoh!joup!bddpvou!uif!qpsujpo!pg
bewbodf! hvbsbouffe! cz! uif! Efqptju! Jotvsbodf! boe! Dsfeju! Hvbsbouff! Dpsqpsbujpo-! uif! Fyqpsu! Dsfeju! boe! Hvbsbouff
Dpsqpsbujpo!boe!tjnjmbs!tubuvupsz!cpejft<

)jj* Jo! sftqfdu! pg! hfofsbm! bewbodft-! bt! b! qfsdfoubhf! pg! upubm! bewbodft! ubljoh! joup! bddpvou! uif! hvjefmjoft! jttvfe! cz! uif
Hpwfsonfou!pg!Joejb!boe!uif!Sftfswf!Cbol!pg!Joejb/

)c* Qspwjtjpot!jo!sftqfdu!pg!epvcugvm!bewbodft!ibwf!cffo!efevdufe!gspn!uif!bewbodft!up!uif!fyufou!ofdfttbsz!boe!uif!fydftt!ibwf
cffo!jodmvefe!voefs!#Puifs!Mjbcjmjujft!boe!Qspwjtjpot#/

)d* Qspwjtjpot!ibwf!cffo!nbef!po!b!hsptt!cbtjt/!Uby!sfmjfg-!xijdi!xjmm!cf!bwbjmbcmf!xifo!uif!bewbodf! jt!xsjuufo.pgg-!xjmm!cf
bddpvoufe!gps!jo!uif!zfbs!pg!xsjuf.pgg/

)6*!Gjyfe!Bttfut

)b* Qsfnjtft! boe!puifs! gjyfe! bttfut! ibwf!cffo! bddpvoufe! gps! bu! uifjs! ijtupsjdbm! dptu/! Qsfnjtft!xijdi!ibwf!cffo! sfwbmvfe!bsf
bddpvoufe! gps!bu! uif!wbmvf!efufsnjofe!po! uif!cbtjt!pg!tvdi!sfwbmvbujpo!nbef!cz! uif!qspgfttjpobm!wbmvft-!qspgju!bsjtjoh!po
sfwbmvbujpo!ibt!cffo!dsfejufe!up!Dbqjubm!Sftfswf/

)c* Efqsfdjbujpo!ibt!cffo!qspwjefe!gps!po!uif!tusbjhiu!mjof0ejnjojtijoh!cbmbodf!nfuipe/

)d* Jo! sftqfdu! pg! sfwbmvfe! bttfut-! efqsfdjbujpo! jt! qspwjefe! gps!po! uif! sfwbmvfe! gjhvsft! boe!bo!bnpvou! frvbm! up! uif! beejujpobm
efqsfdjbujpo!dpotfrvfou!pg!sfwbmvbujpo!jt!usbotgfssfe!boovbmmz!gspn!uif!Dbqjubm!Sftfswf!up!uif!Hfofsbm!Sftfswf0Qspgju!boe!Mptt
Bddpvou/

)7*!Tubgg!Cfofgjut

Qspwjtjpot!gps!hsbuvjuz0qfotjpo!cfofgjut!up!tubgg!ibwf!cffo!nbef!po!bo!bddsvbm0dbtvbm!cbtjt/!Tfqbsbuf!gvoet!gps!hsbuvjuz0qfotjpo!ibwf

cffo!dsfbufe/

)8*!Ofu!Qspgju

)b* Uif!ofu!qspgju!ejtdmptfe!jo!uif!Qspgju!boe!Mptt!Bddpvou!jt!bgufs!;

)j* qspwjtjpot!gps!ubyft!po!jodpnf-!jo!bddpsebodf!xjui!uif!tubuvupsz!sfrvjsfnfout/

)jj* qspwjtjpot!gps!epvcugvm!bewbodft/

)jjj* bekvtunfout!up!uif!wbmvf!pg!#dvssfou!jowftunfout#!jo!Hpwfsonfou!boe!puifs!bqqspwfe!tfdvsjujft!jo!Joejb-!wbmvfe!bu!mpxfs
pg!dptu!ps!nbslfu!wbmvf/

)jw* usbotgfst!up!dpoujohfodz!gvoet/

)w* puifs!vtvbm!ps!ofdfttbsz!qspwjtjpot/

)c* Dpoujohfodz!gvoet!ibwf!cffo!hspvqfe!jo!uif!Cbmbodf!Tiffu!voefs!uif!ifbe!#Puifs!Mjbcjmjujft!boe!Qspwjtjpot#/
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Some Special Transactions

Rebate on Bills Discounted

Xifo!b!cbol!ejtdpvout!b!cjmm-!Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe!Bddpvou!jt!efcjufe!xjui!uif!gvmm!wbmvf!pg!uif!cjmm
boe!Dvssfou!Bddpvou! )dvtupnfsÔt*! jt!dsfejufe!xjui! uif!ofu!qspdffet!boe!Joufsftu!boe!Ejtdpvou!Bddpvou! jt
dsfejufe!xjui!uif!bnpvou!pg!upubm!ejtdpvou!pg!uif!cjmm/!Ejtdpvou!sfqsftfout!uif!joufsftu!po!cjmm!wbmvf!gps!uif
vofyqjsfe!qfsjpe!pg!uif!cjmm!)ejggfsfodf!cfuxffo!uif!ebuf!pg!nbuvsjuz!boe!ebuf!pg!ejtdpvoujoh*/!Ju!tpnfujnft
ibqqfo!uibu!po!uif!dmptjoh!ebz!pg!uif!bddpvoujoh!zfbs-!uif!cjmm!jo!rvftujpo!ibt!opu!nbuvsfe/!

Jo!uijt!dbtf-!ejtdpvou!sfmbujoh!up!uif!vofyqjsfe!ufsn!)ejggfsfodf!cfuxffo!uif!ebuf!pg!dmptjoh!pg!bddpvout!boe
nbuvsjuz!ebuf*!pg!uif!cjmm!dboopu!cf!ublfo!bt!jodpnf!pg!uif!dvssfou!zfbs/!Ju!nvtu!cf!dbssjfe!gpsxbse!up!ofyu!zfbs/
Uif!bddpvou!up!xijdi!uif!ejtdpvou!sfmbujoh!up!uif!vofyqjsfe!ufsn!pg!uif!cjmm!jt!usbotgfssfe-!jt!dbmmfe!ÓSfcbuf!po
Cjmmt!Ejtdpvoufe!BddpvouÔ/!

Uif!gpmmpxjoh!kpvsobm!fousz!jt!qbttfe!gps!uijt!bekvtunfou!;
Joufsftu!boe!Ejtdpvou!Bddpvou Es/
! ! Up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!Bddpvou
Ju!bqqfbst!jo!uif!Cbmbodf!Tiffu!voefs!ÓDbqjubm!boe!MjbcjmjujftÔ/!Bu!uif!dpnnfodfnfou!pg!uif!ofyu!bddpvoujoh

zfbs-!ju!jt!usbotgfssfe!up!Joufsftu!boe!Ejtdpvou!Bddpvou!cz!nfbot!pg!b!sfwfstf!fousz/

Illustration 1
Po!2tu!Gfcsvbsz-!3129!b!cjmm!pg!� !4!mblit!jt!ejtdpvoufe!A!23&!q/b/!Uif!evf!ebuf!pg!uif!cjmm!jt!41ui!Bqsjm-!3129/
Qbtt!ofdfttbsz!Kpvsobm!Fousjft!jo!uif!cpplt!pg!uif!cbol!bttvnjoh!uibu!uif!cjmm!jt!dpmmfdufe!po!evf!ebuf/!Bddpvou
zfbs!dmptjoh!po!42tu!Nbsdi-!3129/

Solution In the books of Bank
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe!B0d Es/ 4-11-111
Gfc/!2 Up!Dmjfou!B0d 3-:2-111

Up!Joufsftu!boe!Ejtdpvou!B0d!)Opuf!2* :-111
)Cfjoh!uif!ejtdpvoujoh!pg!b!cjmm!bddfqufe!cz!///////////////!boe!evf!po!////////////////!A!23&!q/b/*

Bu!nbuvsjuz!po!41ui!Bqsjm-!3129-!uif!cbol!xjmm!dpmmfdu!uif!gvmm!bnpvou!pg!uif!cjmm!boe!!uif!fousz
xjmm!cf;
Dbti!B0d Es/ 4-11-111

Up!Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe!B0d 4-11-111
)Cfjoh!uif!cjmm!dpmmfdufe!bu!nbuvsjuz*

Bqqbsfoumz-!ju!bqqfbst!uibu!�!:-111!ejtdpvou!jt!uif!jodpnf!pg!3126.27/!Cvu!bduvbmmz!3
npouitÕ-!joufsftu!jt!uif!jodpnf!pg!3126.27!boe!2!npouiÕt-!joufsftu!jt!sfmbufe!up!3129.28/
Uifsfgpsf-!po!42tu!Nbsdi!3129-!uif!bekvtujoh!fousz!xjmm!cf!;
Joufsftu!boe!Ejtdpvou!B0d Es/ 4-111

Up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d!)Opuf!3* 4-111
)Cfjoh!uif!qspqpsujpobuf!ejtdpvou!opu!fbsofe!jo!3126.27!dbssjfe!gpsxbse!uispvhi!Sfcbuf!po!Cjmmt
Ejtdpvoufe!Bddpvou*

Joufsftu!boe!Ejtdpvou!B0d Es/ 7-111
Up!Qspgju!boe!Mptt!B0d 7-111

)Cfjoh!usbotgfs!pg!Joufsftu!boe!Ejtdpvou!Bddpvou!cbmbodf!up!Qspgju!boe!Mptt!Bddpvou*

Xpsljoh!Opuft!;!)2*!Ejtdpvou!gps!4!npouit!>!�!4-11-111!�!230211!�!4023!>!�!:-111/

! ! ! ! ! ! ! ! )3*!Sfcbuf!po!Cjmmt!Ejtdpvoufe!>!�!:-11104!�!2!>!�!4-111/

Illustration 2
Dbmdvmbuf!sfcbuf!po!cjmmt!ejtdpvoufe!bt!po!42tu!Nbsdi-!3129/

Ebuf!pg!Cjmm Bnpvou!)�* Qfsjpe Sbuf!pg!Ejtdpvou

26/2/3129 36-111 6!Npouit 9&

21/3/3129 26-111 5!Npouit 8&

36/3/3129 31-111 5!Npouit 8&

31/4/3129 41-111 4!Npouit :&

35/33!!!Cboljoh!Dpnqbojft



Solution Calculation of Rebate on Bills Discounted

Ebuf!pg!Cjmm Qfsjpe Evf!ebuf!)bgufs
ebzt!pg!hsbdf*

Ebzt!cfzpoe
42/4/3129

Bnpvou
pg!uif!Cjmm

Sbuf!pg!Ejtdpvou Bnpvou!pg!Ejtdpvou

26/2/3129 6!Npouit 29/7/3129 8: 36-111 9& 543/99
21/3/3129 5!Npouit 24/7/3129 85 26-111 8& 323/99
36/3/3129 5!Npouit 39/7/3129 9: 31-111 8& 452/48

! ! !31/4/3129 4!Npouit 34/7/3129 95 41-111 :& 732/48

2-719/61!

Xpsljoh!Opuft!;!)2*!Dbmdvmbujpo!pg!Ebzt!cfzpoe!42/4/3129!;
! ! ! ! ! ! ! ! ! !Bqsjm!! ! ! ! ! ! Nbz!! ! ! ! ! ! Kvof!! ! ! ! ! >!! ! Upubm!Op/!pg!Ebzt

! ! ! ! ! ! ! ! ! ! !41!! ! ! ,!! ! ! 42!! ! ! ,!! ! ! 29!! ! ! ! ! ! ! >!! ! ! ! ! ! ! ! 8:

! ! ! ! ! ! ! ! ! ! !41!! ! ! ,!! ! ! 42!! ! ! ,!! ! ! 24!! ! ! ! ! ! ! >!! ! ! ! ! ! ! ! 85

! ! ! ! ! ! ! ! ! ! !41!! ! ! ,!! ! ! 42!! ! ! ,!! ! ! 39!! ! ! ! ! ! ! >!! ! ! ! ! ! ! ! 9:

! ! ! ! ! ! ! ! ! ! !41!! ! ! ,!! ! ! 42!! ! ! ,!! ! ! 34!! ! ! ! ! ! ! >!! ! ! ! ! ! ! ! 95

)3*!Kpvsobm!Fousz!;

! ! Joufsftu!boe!Ejtdpvou!B0d!! ! ! ! ! ! Es/! ! ! 2-/719/61

! ! ! ! Up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d! ! ! ! ! ! ! ! ! ! ! 2-719/61

Illustration 3
Uif!gpmmpxjoh!jt!bo!fyusbdu!gspn!uif!Usjbm!Cbmbodf!pg!Esfbn!Cbol!Mue!bt!bu!42tu!Nbsdi-!3117!;

Sfcbuf!po!cjmmt!ejtdpvoufe!bt!po!2/5/3116 79-36:!)Ds/*
Ejtdpvou!sfdfjwfe 2-81-267!)Ds/*
Bobmztjt!pg!uif!cjmmt!ejtdpvoufe!sfwfbmt!bt!gpmmpxt!;
! ! ! ! ! ! ! ! ! ! ! ! Bnpvou!)�* Evf!Ebuf
! ! ! ! ! ! ! ! ! ! ! ! 3-91-111 Kvof!2-!3117
! ! ! ! ! ! ! ! ! ! ! ! 9-83-111 Kvof!9-!3117
! ! ! ! ! ! ! ! ! ! ! ! 6-75-111 Kvof!32-!3117
! ! ! ! ! ! ! ! ! ! ! ! 9-23-111 Kvmz!2-!3117
! ! ! ! ! ! ! ! ! ! ! ! 7-11-111 Kvmz!6-!3117
Zpv!bsf!sfrvjsfe!up!gjoe!pvu!uif!bnpvou!pg!ejtdpvou!up!cf!dsfeju!up!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs

foejoh!42tu!Nbsdi-!3117!boe!qbtt!Kpvsobm!Fousjft/!Uif!sbuf!pg!ejtdpvou!nbz!cf!ublfo!bu!21&!qfs!boovn/
\D/B/!)QF.JJ*!Ð!Opwfncfs-!3117^

Solution Calculation of Rebate on Bills Discounted

Evf!Ebuf!pg!uif!Cjmm Ebzt!cfzpoe
42/4/3117!)Opuf!2*

Bnpvou
pg!uif!Cjmm!)�*

Sbuf!pg!Ejtdpvou Bnpvou!pg!Ejtdpvou
)�*

2/7/3117 73 3-91-111 21& 5/867
9/7/3117 7: 9-83-111 21& 27-595
32/7/3117 93 6-75-111 21& 23-782
2/8/3117 :3 9-23-111 21& 31-578

! ! ! ! !!! ! !6/8/3117! :7 7-11-111 21& 26-892

81-26:

Amount to be Credited to Profit and Loss Account

Qbsujdvmbst �

Ejtdpvou!sfdfjwfe 2-81-267
Bee;!Cbmbodf!pg!Sfcbuf!po!cjmmt!ejtdpvoufe!po!2/5/3116 79-36:

3-49-526
Mftt;!Sfcbuf!po!cjmmt!ejtdpvoufe!po!42/4/3117!)vofyqjsfe!ejtdpvou* 81-26:

Bnpvou!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou 2-79-367

In the books of Dream Bank Ltd
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3117 Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d Es/ 79-36:
Nbsdi!42 Up!Joufsftu!boe!Ejtdpvou!B0d 79-36:

)Cfjoh!uif!usbotgfs!pg!pqfojoh!cbmbodf!up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!Bddpvou!up!Joufsftu!boe
Ejtdpvou!Bddpvou*

Npefso!Bddpvoubodz!.!JJ!!!35/34



Joufsftu!boe!Ejtdpvou!B0d Es/ 81-26:
Up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d 81-26:

)Cfjoh!uif!qspwjtjpo!gps!vofyqjsfe!ejtdpvou!bt!po!42/4/3117*

Joufsftu!boe!Ejtdpvou!B0d Es/ 2-79-367
Up!Qspgju!boe!Mptt!B0d 2-79-367

)Cfjoh!uif!usbotgfs!pg!Joufsftu!boe!Ejtdpvou!Bddpvou!cbmbodf!up!Qspgju!boe!Mptt!Bddpvou*

Xpsljoh!Opuf!;!)2*!Dbmdvmbujpo!pg!Ebzt!cfzpoe!42/4/3117!;
Bqsjm!! ! ! ! ! ! Nbz!! ! ! ! ! ! Kvof!! ! ! ! ! ! Kvmz!!! ! ! ! !! ! Upubm!Op/!pg!Ebzt

! 41!! ! ! ,!! ! ! 42!! ! ! ,!! ! ! ! 2!! ! ! ,!! ! ! !Ð!! ! ! >!! ! ! ! ! ! ! ! ! 73

! 41!! ! ! ,!! ! ! 42!! ! ! ,!! ! ! ! 9!! ! ! ,!! ! ! !Ð!! ! ! >!! ! ! ! ! ! ! ! ! 7:

! 41!! ! ! ,!! ! ! 42!! ! ! ,!! ! ! 32!! ! ! ,!! ! ! !Ð!! ! ! >!! ! ! ! ! ! ! ! ! 93

! 41!! ! ! ,!! ! ! 42!! ! ! ,!! ! ! 41!! ! ! ,!! ! ! !2!! ! ! !!>!! ! ! ! ! ! ! ! ! :3

! 41!! ! ! ,!! ! ! 42!! ! ! ,!! ! ! 41!! ! ! ,!! ! ! !6!! ! ! !!>!! ! ! ! ! ! ! ! ! :7

Illustration 4
Uif!gpmmpxjoh!qbsujdvmbst!bsf!fyusbdufe!gspn!uif!sfdpset!pg!N0t/!Fohdp!Cbol!Mjnjufe!gps!uif!zfbs!foefe!42tu
Nbsdi-!3122!;

Qbsujdvmbst �

Sfcbuf!po!cjmmt!ejtdpvoufe!)opu!evf!po!Nbsdi!42-!3121* 71-721
Ejtdpvou!sfdfjwfe 7-21-911
Cjmmt!ejtdpvoufe 35-53-361

Bo!bobmztjt!pg!uif!cjmmt!ejtdpvoufe!jt!bt!gpmmpxt!;

Bnpvou!)�* Evf!Ebuf

4-86-111 Bqsjm!26-!3122

5-:1-111 Nbz!7-!3122

3-56-111 Kvof!2-!3122

4-79-111 Kvof!31-!3122

5-96-111 Kvmz!5-!3122

Uif!sbuf!pg!ejtdpvou!jt!23&!qfs!boovn/
Zpv!bsf!sfrvjsfe!up!;
)j*! Dbmdvmbuf!sfcbuf!po!cjmmt!ejtdpvoufe!bt!po!42tu!Nbsdi-!3122/
)jj*! Efufsnjof!uif!bnpvou!pg!ejtdpvou!up!cf!dsfejufe!up!uif!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe

42tu!Nbsdi-!3122/
)jjj* Tipx!uif!ofdfttbsz!Kpvsobm!Fousjft!jo!uif!cpplt!pg!N0t/!Fohdp!Cbol!Mue!bt!po!42tu!Nbsdi-!3122/

\D/B/!)JQDD*!Ð!Opwfncfs-!3122^

Solution (i) Calculation of Rebate on Bills Discounted

Evf!Ebuf!pg!Cjmm Ebzt!cfzpoe!42/4/3122
)Opuf!2*

Bnpvou
pg!uif!Cjmm

Sbuf!pg!Ejtdpvou
qfs!boovn

Bnpvou!pg!Ejtdpvou
)�*

26/15/3122 26 4-86-111 23& 2-95:
17/16/3122 47 5-:1-111 23& 6-911
12/17/3122 73 3-56-111 23& 5-::5
31/17/3122 92 4-79-111 23& :-911

15/18/3122 :6 5-96-111 23& 26-259!

Upubm!Sfcbuf!po!Cjmmt!Ejtdpvoufe!up!cf!Dbssjfe!Gpsxbse 48-6:2

(ii) Amount of Discount to be Credited to Profit and Loss Account

Qbsujdvmbst �

Ejtdpvou!sfdfjwfe 7-21-911
Bee;!Cbmbodf!pg!Sfcbuf!po!cjmmt!ejtdpvoufe!po!2/5/3121 71-721

7-82-521
Mftt;!Sfcbuf!po!cjmmt!ejtdpvoufe!po!42/4/3122!)vofyqjsfe!ejtdpvou* 48-6:2

Bnpvou!up!cf!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou 7-44-92:

35/35!!!Cboljoh!Dpnqbojft



Solution In the books of Engco Bank Ltd
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3122 Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d Es/ 71-721
Nbsdi!42 Up!Joufsftu!boe!Ejtdpvou!B0d 71-721

Cfjoh!uif!usbotgfs!pg!pqfojoh!cbmbodf!pg!Sfcbuf!po!Cjmmt!Ejtdpvoufe!Bddpvou!up!Joufsftu!boe
Ejtdpvou!Bddpvou*

Joufsftu!boe!Ejtdpvou!B0d Es/ 48-6:2
Up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d 48-6:2

)Cfjoh!uif!qspwjtjpo!gps!vofyqjsfe!ejtdpvou!bt!po!42/4/3122*

Joufsftu!boe!Ejtdpvou!B0d Es/ 7-44-92:
Up!Qspgju!boe!Mptt!B0d 7-44-92:

)Cfjoh!uif!bnpvou!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou*

Xpsljoh!Opuf!;!)2*!Dbmdvmbujpo!pg!Ebzt!Cfzpoe!42/4/3122

Bqsjm Nbz Kvof Kvmz Upubm!Op/!pg!Ebzt
26 , 1 , 1 , 1 > 26
41 , 7 , 1 , 1 > 47
41 , 42 , 2 , 1 > 73
41 , 42 , 31 , 1 > 92
41 , 42 , 41 , 5 > :6

Illustration 5
Bt!po!42tu!Nbsdi-!3129-!uif!cpplt!pg!uif!Ifsdvmft!Cbol-!jodmvejoh!bnpoh!puifst-!ibe!uif!gpmmpxjoh!cbmbodft;

Sfcbuf!po!cjmmt!ejtdpvoufe!)2/5/3129*!� !4-31-111<!Ejtdpvou!sfdfjwfe!� !57-11-111<!Cjmmt!ejtdpvoufe!boe
qvsdibtfe!� !4-26-58-111/

Uispvhipvu!3128.29-! uif!cbolÔt! sbuf! gps!ejtdpvoujoh!ibt!cffo!29&/!Po!jowftujhbujpo!boe!bobmztjt-! uif
bwfsbhf!evf!ebuf!gps!uif!cjmmt!ejtdpvoufe!boe!qvsdibtfe!jt!dbmdvmbufe!bt!26ui!Nbz!3129!boe!uibu!pg!uif!cjmmt!gps
dpmmfdujpo!bt!26ui!Bqsjm-!3129/!Tipx!uif!dbmdvmbujpo!pg!uif!bnpvou!up!cf!dsfejufe!up!uif!CbolÔt!Qspgju!boe!Mptt
Bddpvou!voefs!ejtdpvou!fbsofe!gps!uif!zfbs!3128.29/!Bmtp!tipx!uif!Kpvsobm!Fousjft!sfrvjsfe!up!bekvtu!uif
bcpwf.nfoujpofe!bddpvout/ \D/B/!)Joufs*!Ð!Bebqufe^

Solution

Vofyqjsfe!Ejtdpvou!>!!!4-26-58-111!!�!!
29

211
!!�!!

56
+

476
!!>!!�!8-11-195

Amount to be Credited to Profit and Loss Account

Qbsujdvmbst �

Ejtdpvou!sfdfjwfe 57-11-111
Bee;!Cbmbodf!jo!Sfcbuf!Bddpvou!bt!po!2/5/3129 4-31-111

5:-31-111
Mftt;!Sfcbuf!po!Cjmmt!Ejtdpvoufe!)42/4/3129!Ð!vofyqjsfe!ejtdpvou* 8-11-195

Bnpvou!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou 53-2:-:27

+!Bqsjm!;!41!ebzt!,!Nbz!;!26!ebzt!>!56!ebzt/

In the books of Hercules Bank
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3129 Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d Es/ 4-31-111

Nbsdi!42 Up!Joufsftu!boe!Ejtdpvou!B0d 4-31-111

)Cfjoh!uif!usbotgfs!pg!pqfojoh!cbmbodf!jo!uif!Sfcbuf!po!Cjmmt!Ejtdpvoufe!Bddpvou*

Joufsftu!boe!Ejtdpvou!B0d Es/ 8-11-195

Up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d 8-11-195

)Cfjoh!uif!qspwjtjpo!gps!vofyqjsfe!ejtdpvou!bt!po!42/4/3129*

Joufsftu!boe!Ejtdpvou!B0d Es/ 53-2:-:27

Up!Qspgju!boe!Mptt!B0d 53-2:-:27

)Cfjoh!uif!usbotgfs!pg!Joufsftu!boe!Ejtdpvou!Bddpvou!cbmbodf!up!Qspgju!boe!Mptt!Bddpvou*

Npefso!Bddpvoubodz!.!JJ!!!35/36



Illustration 6
Uif!gpmmpxjoh!qbsujdvmbst!bsf!fyusbdufe!gspn!uif!)Usjbm!Cbmbodf*!Cpplt!pg!uif!N0t!Dpnnfsdjbm!Cbol!Mue!gps
uif!zfbs!foejoh!42tu!Nbsdi-!3114!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

)j*!! !Joufsftu!boe!Ejtdpvout! 2-:7-73-511
)jj*!!Sfcbuf!po!Cjmmt!Ejtdpvoufe!)cbmbodf!po!2/5/3113*! 76-151
)jjj*!Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe! 78-56-511
Ju!jt!btdfsubjofe!uibu!qspqpsujpobuf!ejtdpvou!opu!zfu!fbsofe!po!uif!Cjmmt!Ejtdpvoufe!xijdi!xjmm!nbuvsf!evsjoh

3114.15!bnpvoufe!up!�!:3-871/
Qbtt!uif!ofdfttbsz!kpvsobm!fousjft!xjui!obssbujpo!bekvtujoh!uif!bcpwf!boe!tipx!;!)b*!Sfcbuf!po!Cjmm!Ejtdpvou

Bddpvou<!boe!)c*!Joufsftu!boe!Ejtdpvou!Bddpvou!jo!uif!mfehfs!pg!uif!Cbol/! ! ! ! ! ! ! !\D/B/!)QF.JJ*!Ð!Opwfncfs-!3114^

Solution In the books of M/s Commercial Bank Ltd
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ � �

3114 Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d Es/ 76-151
Nbsdi!42 Up!Joufsftu!boe!Ejtdpvou!B0d 76-151

)Cfjoh!uif!usbotgfs!pg!pqfojoh!cbmbodf!pg!Sfcbuf!po!Cjmmt!Ejtdpvoufe!Bddpvou!up!Joufsftu!boe
Ejtdpvou!Bddpvou*

Joufsftu!boe!Ejtdpvou!B0d Es/ :3-871
Up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d :3-871

)Cfjoh!uif!qspwjtjpo!gps!vofyqjsfe!ejtdpvou!bt!po!42/4/3114*

Joufsftu!boe!Ejtdpvou!B0d Es/ 2-:7-45-791
Up!Qspgju!boe!Mptt!B0d 2-:7-45-791

)Cfjoh!uif!usbotgfs!pg!Joufsftu!boe!Ejtdpvou!Bddpvou!cbmbodf!up!Qspgju!boe!Mptt!Bddpvou*

Ledger of M/s Commercial Bank Ltd
Dr. Rebate on Bills Discounted Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3114 3113
Nbsdi!42 Up!Joufsftu!boe!Ejtdpvou!B0d 76-151 Bqsjm!2 Cz!Cbmbodf!c0e 76-151
! ! ! # Up!Cbmbodf!d0e :3-871 3114

Nbsdi!42 Cz!Joufsftu!boe!Ejtdpvou!B0d!
! ! !)Sfcbuf!qspwjefe*

:3-871

2-68-911 2-68-911

Dr. Interest and Discount Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

3114 3114
Nbsdi!42 Up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d :3-871 Nbsdi!42 Cz!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d 76-151
! ! ! # Up!Qspgju!boe!Mptt!B0d!)Usbotgfs* 2-:7-45-791 ! ! ! # Cz!Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe!B0d 2-:7-73-511

2-:8-38-551 2-:8-38-551

Illustration 7
Po!42tu!Nbsdi-!2::8-!Vodfsubjo!Cbol!Mue!ibe!b!cbmbodf!pg!�!:!dspsft!jo!#sfcbuf!po!cjmmt!ejtdpvoufe#!bddpvou/
Evsjoh!uif!zfbs!foefe!42tu!Nbsdi-!2::9-!Vodfsubjo!Cbol!Mue!ejtdpvoufe!cjmmt!pg!fydibohf!pg!�!5-111!dspsft
dibshjoh!joufsftu!bu!29&!qfs!boovn-!uif!bwfsbhf!qfsjpe!pg!ejtdpvou!cfjoh!gps!84!ebzt/!Pg!uiftf-!cjmmt!pg!fydibohf
pg!�!711!dspsft!xfsf!evf!gps!sfbmjtbujpo!gspn!uif!bddfqupst0dvtupnfst!bgufs!42tu!Nbsdi-!2::9-!uif!bwfsbhf
qfsjpe!pvutuboejoh!bgufs!42tu!Nbsdi-!2::9!cfjoh!47/6!ebzt/

Vodfsubjo!Cbol!Mue!btlt!zpv!up!qbtt!kpvsobm!fousjft!boe!tipx!uif!mfehfs!bddpvout!qfsubjojoh!up!;
)j*!Ejtdpvoujoh!pg!Cjmmt!pg!Fydibohf<!boe
)jj*!Sfcbuf!po!Cjmmt!Ejtdpvoufe/ \D/B/!)Joufs*!Ð!Nbz-!2::9^

Solution In the books of Uncertain Bank Ltd
Journal Dr.   Cr.  

Ebuf Qbsujdvmbst M/G/ �!jo!Dspsft �!jo!Dspsft
2::9 Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d Es/ :/11
Nbsdi!42 Up!Joufsftu!boe!Ejtdpvou!B0d :/11

)Cfjoh!uif!usbotgfs!pg!pqfojoh!cbmbodf!up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!Bddpvou*
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Cjmmt!Qvsdibtfe!boe!Ejtdpvoufe!B0d Es/ 5-111
Up!Dmjfou!B0d 4-967
Up!Joufsftu!boe!Ejtdpvou!B0d!)Opuf!2* 255

)Cfjoh!uif!ejtdpvoujoh!pg!cjmmt!evsjoh!uif!zfbs*

Joufsftu!boe!Ejtdpvou!B0d!)Opuf!3* Es/ 21/91
Up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d 21/91

)Cfjoh!uif!qspwjtjpo!gps!vofyqjsfe!ejtdpvou!bt!po!42/4/2::9*

Joufsftu!boe!Ejtdpvou!B0d Es/ 253/31
Up!Qspgju!boe!Mptt!B0d 253/31

)Cfjoh!uif!usbotgfs!pg!Joufsftu!boe!Ejtdpvou!Bddpvou!cbmbodf!up!Qspgju!boe!Mptt!Bddpvou*

Ledger of M/s Uncertain Bank Ltd
Dr. Rebate on Bills Discounted Account Cr.

Ebuf Qbsujdvmbst �!jo!Ds/ Ebuf Qbsujdvmbst �!jo!Ds/

2::9 2::8

Nbsdi!42 Up!Joufsftu!boe!Ejtdpvou!B0d :/11 Bqsjm!2 Cz!Cbmbodf!c0e :/11

! ! ! # Up!Cbmbodf!d0e 21/91 2::9

Nbsdi!42 Cz!Joufsftu!boe!Ejtdpvou!B0d!
! ! !)Sfcbuf!sfrvjsfe*

21/91

2:/91 2:/91

Dr. Interest and Discount Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2::9 2::9

Nbsdi!42 Up!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d 21/91 Nbsdi!42 Cz!Sfcbuf!po!Cjmmt!Ejtdpvoufe!B0d :/11

! ! ! # Up!Qspgju!boe!Mptt!B0d!)Usbotgfs* 253/31 ! ! ! # Cz!Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe!B0d 255/11

264/11 264/11

Xpsljoh!Opuft!;

)2*!Dbmdvmbujpo!pg!Ejtdpvou!po!Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe

! ! ! Ejtdpvou!>!�!5-111!dspsft!�!29!0!211!�!84!0!476!>!�!255!dspsft/

)3*!Dbmdvmbujpo!pg!Sfcbuf!gps!Vofyqjsfe!Qfsjpe

! ! ! Sfcbuf!>!�!711!dspsft!�!29!0!211!�!47/6!0!476!>!�!21/91!dspsft/

Illustration 8
Hjwfo!cfmpx!jt!bo!fyusbdu!gspn!uif!Usjbm!Cbmbodf!pg!U/L/!Cbol!Mjnjufe!bt!po!42tu!Efdfncfs-!311:!;

Qbsujdvmbst Es/!)�* Ds/!)�*

Cjmmt!Ejtdpvoufe 23-75-111
Sfcbuf!po!Cjmmt!Ejtdpvoufe!)2/2/311:* 9-451
Ejtdpvou!Sfdfjwfe!gps!uif!zfbs 96-:23

Bo!bobmztjt!pg!uif!cjmmt!ejtdpvoufe!jt!tipxo!cfmpx!;

Bnpvou!)�* Evf!Ebuf!jo!3121 Sbuf!pg!Ejtdpvou!)&!q/b/*

2-51-111 Nbsdi!7ui 6
5-47-111 Nbsdi!23ui 5/6
3-93-111 Nbsdi!37ui 7

5-17-111 Bqsjm!7ui 5

Tipx!uif!xpsljoht-!ipx!uif!sfmfwbou!jufnt!xjmm!bqqfbs!jo!uif!CbolÔt!Qspgju!boe!Mptt!Bddpvou!bt!po!42tu
Efdfncfs-!311:!boe!jo!CbolÔt!Cbmbodf!Tiffu!bt!po!42tu!Efdfncfs-!311:/ \D/B/!)JQDD*!Ð!Nbz-!3121^

Solution T.K. Bank Limited
Profit and Loss Account for the year ended 31st December, 2009

Qbsujdvmbst Tdifevmf
Op/

�

J/!Jodpnf!;
Joufsftu!Fbsofe!)Opuf!3* 24 91-:89

Npefso!Bddpvoubodz!.!JJ!!!35/38



Balance Sheet of T.K. Bank Limited as at 31st December, 2009

Qbsujdvmbst �

Puifs!Mjbcjmjujft!boe!Qspwjtjpot!;
Sfcbuf!po!Cjmmt!Ejtdpvoufe!)Opuf!2* 24-385

Working Notes : (1) Calculation of Rebate on Bills Discounted

Evf!Ebuf!pg!Cjmm Ebzt!cfzpoe!42/4/311: Bnpvou!pg!uif!Cjmm
)�*

Sbuf!pg!Ejtdpvou!q/b/ Bnpvou!pg!Ejtdpvou
)�*

17/14/3121 76 2-51-111 6/11& 2-358
23/14/3121 82 5-47-111 5/61& 4-927
37/14/3121 96 3-93-111 7/11& 4-:51
17/15/3121! :7 5-17-111 5/11& 5-382

Upubm!Sfcbuf!po!Cjmmt!Ejtdpvoufe!up!cf!dbssjfe!gpsxbse 24-385!

Dbmdvmbujpo!pg!Ebzt!Cfzpoe!42/23/311:
Kbovbsz Gfcsvbsz Nbsdi Bqsjm Upubm!Op/!pg!Ebzt

42 , 39 , 7 , 1 > 76
42 , 39 , 23 , 1 > 82
42 , 39 , 37 , 1 > 96
42 , 39 , 42 , 7 > :7

(2) Amount of Discount to be Credited to Profit and Loss Account

Qbsujdvmbst �

Ejtdpvou!sfdfjwfe!evsjoh!uif!zfbs 96-:23
Bee;!Cbmbodf!pg!Sfcbuf!po!cjmmt!ejtdpvoufe!po!2/2/311: 9-451

:5-363
Mftt;!Sfcbuf!po!cjmmt!ejtdpvoufe!po!42/23/311:!)vofyqjsfe!ejtdpvou* 24-385

Bnpvou!usbotgfssfe!up!Qspgju!boe!Mptt!Bddpvou 91-:89

Acceptance, Endorsement and Other Obligations

B!cbol!jt!gsfrvfoumz!dbmmfe!vqpo!up!bddfqu!ps!foepstf!b!cjmm!pg!fydibohf!po!cfibmg!pg!jut!dvtupnfs/!Gps!hsfbufs
tfdvsjuz-!uif!esbxfs!pg!uif!cjmm!xbout!bddfqubodf!pg!uif!esbxffÔt!Cbol/!Uif!Cbol!jodvst!b!mjbcjmjuz!cz!bddfqujoh
cjmmt!po!cfibmg!pg!jut!dvtupnfst/!Po!nbuvsjuz!pg!uif!cjmm-!uif!cbol!qbzt!boe!dpmmfdut!uif!bnpvou!gspn!jut!dvtupnfs/
Hfofsbmmz-!uif!cbol!sfrvjsft!uif!dvtupnfs!up!efqptju!tfdvsjuz!frvbm!up!uif!tvn!pg!uif!cjmm!bddfqufe/!Uif!Cjmm
bddfqufe!sfhjtufs!jt!vtfe!gps!sfdpsejoh!qbsujdvmbst!pg!cjmmt!bddfqufe!boe0ps!foepstfe!boe!tfdvsjujft!qspwjefe/

Bu!uif!foe!pg!uif!bddpvoujoh!qfsjpe-!jg!uifsf!jt!boz!pvutuboejoh!cjmmt-!ju!jt!tipxo!bt!ÓDpoujohfou!MjbcjmjuzÔ
bt!qfs!uif!ofx!gpsnbu/

Illustration 9
Gspn!uif!gpmmpxjoh!efubjmt!qsfqbsf!#Bddfqubodft-!Foepstfnfout!boe!puifs!Pcmjhbujpot!Bddpvou#!bt!xpvme
bqqfbs!jo!uif!hfofsbm!mfehfs/

Po!2/5/2::9!Bddfqubodft!opu!zfu!tbujtgjfe!tuppe!bu!�!33-41-111/!Pvu!pg!xijdi!�!31!mbdt!xfsf!tvctfrvfoumz
qbje!pgg!cz!dmjfout!boe!cbol!ibe!up!ipopvs!uif!sftu/!B!tdsvujoz!pg!uif!Bddfqubodf!Sfhjtufs!sfwfbmfe!uif!gpmmpxjoh;

Dmjfou Bddfqubodf!0!Hvbsboufft!)�* Sfnbslt
B 21-11-111! ! ! ! ! ! ! Cbol!ipopvsfe!po!21/7/2::9
C 23-11-111! ! ! ! ! ! ! Qbsuz!qbje!pgg!po!41/:/2::9
D 6-11-111! ! ! ! ! ! ! Qbsuz!gbjmfe!up!qbz!boe!cbol

ibe!up!ipopvs!po!41/22/2::9
E 9-11-111! ! ! ! ! ! ! Opu!tbujtgjfe!vq!up!42/4/2:::
F 6-11-111! ! ! ! ! ! ! .ep.
G 3-81-111! ! ! ! ! ! ! .ep.

Upubm 53-81-111! ! ! ! ! ! !
\D/B/!)Joufs*!Ð!Opwfncfs-!2:::^

Solution

Bt!qfs!ofx!gpsnbu-!Bddfqubodft-!Foepstfnfou!boe!puifs!Pcmjhbujpot!bsf!pgg!Cbmbodf!Tiffu!jufnt/!Jo!uif
hfofsbm!mfehfs-!op!bddpvou!jt!nbjoubjofe!gps!uijt/!Uif!efubjmt!bsf!nbjoubjofe!po!uif!nfnpsboevn!cbtjt/!Ju
ibt!cffo!btlfe!jo!uif!rvftujpo!up!tipx!uif!sfmfwbou!bddpvou!jo!uif!hfofsbm!mfehfs!xijdi!jt!opu!qsbdujdbm/
Ipxfwfs-!ju!dbo!cf!sfdpsefe!fmtfxifsf!bt!gpmmpxt!;
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Dr. Acceptances, Endorsements and Other Obligations Account Cr.

Ebuf Qbsujdvmbst � Ebuf Qbsujdvmbst �

2::9 2::9
! ! ! ! @ Up!DpotujuvfoutÔ!Mjbcjmjujft!gps!Bddfqubodf!0 Bqsjm!2 Cz!Cbmbodf!c0e 33-41-111

! ! Hvbsboufft!)qbje!cz!dmjfout* 31-11-111 Kvof!21 Cz!DpotujuvfoutÔ!Mjbcjmjujft!gps!Bddfqubodf!0
Up!DpotujuvfoutÔ!Mjbcjmjujft!gps!Bddfqubodf!0 ! ! ! Hvbsboufft!Ð!B 21-11-111
! ! Hvbsboufft!)qbje!cz!Cbol* 3-41-111 Tfqu/!41 Cz!DpotujuvfoutÔ!Mjbcjmjujft!gps!Bddfqubodf!0

Kvof!21 Up!DpotujuvfoutÔ!Mjbcjmjujft!gps!Bddfqubodf!0 ! ! ! Hvbsboufft!Ð!C 23-11-111
! ! Hvbsboufft!)qbje!cz!Cbol* 21-11-111 Opw/!41 Cz!DpotujuvfoutÔ!Mjbcjmjujft!gps!Bddfqubodf!0

Tfqu/!41 Up!DpotujuvfoutÔ!Mjbcjmjujft!gps!Bddfqubodf!0 ! ! ! Hvbsboufft!Ð!D 6-11-111
! ! Hvbsboufft!)qbje!cz!Qbsuz* 23-11-111 2::: Cz!DpotujuvfoutÔ!Mjbcjmjujft!gps!Bddfqubodf!0
Up!DpotujuvfoutÔ!Mjbcjmjujft!gps!Bddfqubodf!0 Nbsdi!42 ! ! ! Hvbsboufft!Ð!E 9-11-111
! ! Hvbsboufft!)qbje!cz!Cbol* 6-11-111 ! ! ! ! ! ! ! ! ! ! ! ! !F 6-11-111

2::: ! ! !! ! ! ! ! ! ! ! ! G 3-81-111
Nbsdi!42 Up!Cbmbodf!d0e 26-81-111

76-11-111 76-11-111

RBIŭs Prudential Norms Relating to Advances

Introduction

Bt! b! sfhvmbupsz! bvuipsjuz-! SCJ! jt! jttvjoh! gspn! ujnf! up! ujnf! wbsjpvt! hvjefmjoft! up! uif! cbolt! gps! qspqfs
benjojtusbujpo!pg!mpbot!boe!bewbodft/!Jo!2:91-!uif!SCJ!jouspevdfe!ÓIfbmui!DpefÔ!tztufn!gps!dmbttjgzjoh!cbolÔt
mpbo!bttfut/!Voefs!uijt!dpef!tztufn-!cbolÔt!mpbo!bttfut!xfsf!cfjoh!dmbttjgjfe!joup!9!dbufhpsjft/!Uiftf!xfsf!;

ID!.!2!�!ÓTbujtgbdupszÔ/

ID!.!3!�!ÓJssfhvmbsÔ

ID!.!4!�!ÓTjdl!cvu!WjbcmfÔ

ID!.!5!�!ÓTjdl!cvu!opo.WjbcmfÔ

ID!.!6!�!ÓSfdbmmfeÔ

ID!.!7!�!ÓTvju.gjmfeÔ

ID!.!8!�!ÓEfdsffeÔ

ID!.!9!�!ÓCbe!boe!EpvcugvmÔ
Nboz!cbolt!xfsf!sfdphojtjoh!joufsftu!bt!jodpnf!po!bddsvbm!cbtjt!fwfo!po!uiptf!mpbo!bttfut-!xijdi!ibe

tipxo!cbe!tznqupnt/!Ju!xbt!opu!b!hppe!cvtjoftt!qsbdujdf!cfdbvtf!cbolt!qbje!jodpnf!uby!boe!ejwjefoet!po
uiftf!jodpnf-!xijdi!xfsf!ofwfs!sfbmjtfe/

Po!uif!cbtjt!pg!sfdpnnfoebujpot!pg!Obsbtjnibo!Dpnnjuuff-!SCJ!mbje!epxo!opsnt!xijdi!jt!lopxo!bt
Qsvefoujbm!Bddpvoujoh!Opsnt!boe!jnqmfnfoufe!jo!b!qibtfe!nboofs!po!b!uisff.zfbs!qfsjpe!dpnnfodjoh!gspn
2tu!Bqsjm-!2::3/!Jo!2::9-!uif!Obsbtjnibo!Dpnnjuuff!ibe!tvcnjuufe!jut!3oe!sfqpsu!gps!gvsuifs!ujhiufojoh!uif
Qsvefoujbm!Bddpvoujoh!Opsnt/!Uif!qsvefoujbm!bddpvoujoh!opsnt!dpotjtu!pg!uif!gpmmpxjoh!uisff!opsnt!;

)b*!Bttfut!Dmbttjgjdbujpo
)c*!Jodpnf!Sfdphojujpo
)d*!Qspwjtjpojoh

(a) Assets Classification
CbolÔt!mpbot!boe!bewbodft!bsf!up!cf!dmbttjgjfe!joup!uxp!cspbe!dbufhpsjft!Ð!Tuboebse!boe!Opo.Qfsgpsnjoh/
Opo.qfsgpsnjoh!bttfut!)OQB*!bsf!tvc.ejwjefe!joup!Ð!Tvc.tuboebse<!Epvcugvm!boe!Mptt!bttfut/

Loans and Advances

Standard Assets Non-performing Assets

LossDoubtfulSub-standard

Npefso!Bddpvoubodz!.!JJ!!!35/3:



Definitions

Tuboebse!Bttfut; Tuboebse!Bttfu!jt!pof!xijdi!epft!opu!ejtdmptf!boz!qspcmfn!boe!xijdi!epft!opu!dbssz!npsf
uibo!opsnbm!sjtl!buubdife!up!uif!cvtjoftt/!Tvdi!bo!bttfu!tipvme!opu!cf!bo!OQB/

Tvc.Tuboebse!Bttfut! ;!Xjui!fggfdu! gspn!42!Nbsdi-!3116!b! tvc.tuboebse!bttfu!xpvme!cf!pof-!xijdi!ibt
sfnbjofe!OQB!gps!b!qfsjpe!mftt!uibo!ps!frvbm!up!23!npouit/!Jo!tvdi!dbtft-!uif!dvssfou!ofu!xpsui!pg!uif!cpsspxfs
0!hvbsboups!ps!uif!dvssfou!nbslfu!wbmvf!pg!uif!tfdvsjuz!dibshfe!jt!opu!fopvhi!up!fotvsf!sfdpwfsz!pg!uif!evft!up
uif!cbolt!jo!gvmm/!Jo!puifs!xpset-!tvdi!bo!bttfu!xjmm!ibwf!xfmm!efgjofe!dsfeju!xfblofttft!uibu!kfpqbsejtf!uif
mjrvjebujpo!pg!uif!efcu!boe!bsf!dibsbdufsjtfe!cz!uif!ejtujodu!qpttjcjmjuz!uibu!uif!cbolt!xjmm!tvtubjo!tpnf!mptt-!jg
efgjdjfodjft!bsf!opu!dpssfdufe/

Epvcugvm!Bttfut!;!Xjui!fggfdu!gspn!Nbsdi!42-!3116-!bo!bttfu!xpvme!cf!dmbttjgjfe!bt!epvcugvm-!jg!ju!ibt!sfnbjofe
jo!uif!tvc.tuboebse!dbufhpsz!gps!b!qfsjpe!pg!23!npouit/!B!mpbo!dmbttjgjfe!bt!epvcugvm!ibt!bmm!uif!xfblofttft
joifsfou!jo!bttfut!uibu!xfsf!dmbttjgjfe!bt!tvc.tuboebse-!xjui!uif!beefe!dibsbdufsjtujd!uibu!uif!xfblofttft!nblf
dpmmfdujpo! ps! mjrvjebujpo! jo! gvmm-! Ï! po! uif! cbtjt! pg! dvssfoumz! lopxo! gbdut-! dpoejujpot! boe! wbmvft! Ï! ijhimz
rvftujpobcmf!boe!jnqspcbcmf/

Mptt!Bttfut!!;!B!mptt!bttfu!jt!pof!xifsf!mptt!ibt!cffo!jefoujgjfe!cz!uif!cbol!ps!joufsobm!ps!fyufsobm!bvejupst!ps
uif!Sftfswf!Cbol!pg!Joejb!jotqfdupst!cvu!uif!bnpvou!ibt!opu!cffo!xsjuufo!pgg!xipmmz/!Jo!puifs!xpset-!tvdi!bo
bttfu!jt!dpotjefsfe!vodpmmfdujcmf!boe!pg!tvdi!mjuumf!wbmvf!uibu!jut!dpoujovbodf!bt!b!cbolbcmf!bttfu!jt!opu!xbssboufe
bmuipvhi!uifsf!nbz!cf!tpnf!tbmwbhf!ps!sfdpwfsz!wbmvf/

Tpvsdf!;!SCJ!Nbtufs!Djsdvmbs!)xxx/scj/psh*/

Identification of Non-Performing Assets (NPA)*

Bo!bttfu-!jodmvejoh!b!mfbtfe!bttfu-!cfdpnft!opo.qfsgpsnjoh!xifo!ju!dfbtft!up!hfofsbuf!jodpnf!gps!uif!cbolt/
B!opo.qfsgpsnjoh!bttfu!)OQB*!jt!mpbo!ps!bo!bewbodf!xifsf!;
)j*! Joufsftu!boe0ps!jotubmnfou!pg!qsjodjqbm!sfnbjo!pwfsevf!gps!b!qfsjpe!pg!npsf!uibo!:1!ebzt!jo!sftqfdu!pg

b!Ufsn!Mpbo/
)jj*! Uif! bddpvou! sfnbjot! ÓPvu! pg! psefsÔ! bt! joejdbufe! cfmpx-! jo! sftqfdu! pg! bo!Pwfsesbgu0Dbti!Dsfeju

)PE0DD*/
)jjj*! Uif! cjmm! sfnbjot!pwfsevf! gps! b! qfsjpe! pg!npsf! uibo! :1! ebzt-! jo! uif! dbtf! pg! cjmmt! qvsdibtfe! boe

ejtdpvoufe/
)jw*! Uif!jotubmnfou!pg!qsjodjqbm!ps!joufsftu!uifsfpo!sfnbjot!pwfsevf!gps!uxf!dspq!tfbtpot!gps!tipsu!evsbujpo

dspqt/
)w*! Uif!jotubmnfou!pg!qsjodjqbm!ps!joufsftu!uifsfpo!sfnbjot!pwfsevf!gps!pof!dspq!tfbtpo!gps!mpoh!evsbujpo

dspqt/
)wj* Uif!bnpvou!pg!mjrvjejuz!gbdjmjuz!sfnbjot!pvutuboejoh!gps!npsf!uibo!:1!ebzt-!jo!sftqfdu!pg!b!tfdvsjuj.

tbujpo!usbotbdujpo!voefsublfo!jo!ufsnt!pg!hvjefmjoft!po!tfdvsjujtbujpo!ebufe!Gfcsvbsz!2-!3117/
)wjj* Jo!sftqfdu!pg!efsjwbujwf!usbotbdujpot-!uif!pwfsevf!sfdfjwbcmft!sfqsftfoujoh!qptjujwf!nbsl.up.nbslfu

wbmvf!pg!b!efsjwbujwf!dpousbdu-!jg!uiftf!sfnbjo!voqbje!gps!b!qfsjpe!pg!:1!ebzt!gspn!uif!tqfdjgjfe!evf
ebuf!gps!qbznfou/

Cbolt!tipvme-!dmbttjgz!bo!bddpvou!bt!OQB!pomz!jg!uif!joufsftu!evf!boe!dibshfe!evsjoh!boz!rvbsufs!jt!opu!tfswjdfe
gvmmz!xjuijo!:1!ebzt!gspn!uif!foe!pg!uif!rvbsufs/

ÓPvu!pg!PsefsÔ!Tubuvt! ;!Bo!bddpvou!tipvme!cf!usfbufe!bt!pvu!pg!psefs! jg! uif!pvutuboejoh!cbmbodf!sfnbjot
dpoujovpvtmz!jo!fydftt!pg!uif!tbodujpofe!mjnju!0!esbxjoh!qpxfs/!Jo!dbtft!xifsf!uif!pvutuboejoh!cbmbodf!jo!uif
qsjodjqbm! pqfsbujoh! bddpvou! jt! mftt! uibo! uif! tbodujpofe! mjnju! 0! esbxjoh! qpxfs-! cvu! uifsf! bsf! op! dsfejut
dpoujovpvtmz!gps!:1!ebzt!bt!po!uif!ebuf!pg!Cbmbodf!Tiffu!ps!dsfejut!bsf!opu!fopvhi!up!dpwfs!uif!joufsftu!efcjufe
evsjoh!uif!tbnf!qfsjpe-!uiftf!bddpvout!tipvme!cf!usfbufe!bt!pvu!pg!psefs/

Pwfsevf!;!Boz!bnpvou!evf!up!uif!cbol!voefs!boz!dsfeju!gbdjmjuz!jt!pwfsevf!jg!ju!jt!opu!qbje!po!uif!evf!ebuf
gjyfe!cz!uif!cbol/

+Tpvsdf!;!SCJ!Nbtufs!Djsdvmbs!Op/!SCJ03126.2704:
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Bhsjdvmuvsbm!Bewbodft
)j*! B!mpbo!hsboufe!gps!tipsu!evsbujpo!dspqt!xjmm!cf!usfbufe!bt!OQB-!jg!uif!jotubmnfou!pg!qsjodjqbm!ps!joufsftu

uifsfpo!sfnbjot!pwfsevf!gps!uxp!dspq!tfbtpot/!B!mpbo!hsboufe!gps!mpoh!evsbujpo!dspqt!xjmm!cf!usfbufe
bt!OQB-!jg!uif!jotubmnfou!pg!qsjodjqbm!ps!joufsftu!uifsfpo!sfnbjot!pwfsevf!gps!pof!dspq!tfbtpo/!Gps
uif!qvsqptf!pg!uiftf!hvjefmjoft-!#mpoh!evsbujpo#!dspqt!xpvme!cf!dspqt!xjui!dspq!tfbtpo!mpohfs!uibo
pof!zfbs!boe!dspqt-!xijdi!bsf!opu!#mpoh!evsbujpo#!dspqt!xpvme!cf!usfbufe!bt!#tipsu!evsbujpo#!dspqt/
Uif!dspq!tfbtpo!gps!fbdi!dspq-!xijdi!nfbot!uif!qfsjpe!vq!up!ibswftujoh!pg!uif!dspqt!sbjtfe-!xpvme!cf
bt!efufsnjofe!cz!uif!Tubuf!Mfwfm!CbolfstÔ!Dpnnjuuff!jo!fbdi!tubuf/!Efqfoejoh!vqpo!uif!evsbujpo!pg
dspqt!sbjtfe!cz!bo!bhsjdvmuvsjtu-!uif!bcpwf!OQB!opsnt!xpvme!bmtp!cf!nbef!bqqmjdbcmf!up!bhsjdvmuvsbm
ufsn!mpbot!bwbjmfe!pg!cz!ijn/!

)jj* Xifsf!obuvsbm!dbmbnjujft!jnqbjs!uif!sfqbzjoh!dbqbdjuz!pg!bhsjdvmuvsbm!cpsspxfst-!cbolt!nbz!efdjef
po!uifjs!pxo!bt!b!sfmjfg!nfbtvsf!dpowfstjpo!pg!uif!tipsu.ufsn!qspevdujpo!mpbo!joup!b!ufsn!mpbo!ps
sf.tdifevmfnfou!pg! uif!sfqbznfou!qfsjpe-!boe!uif!tbodujpojoh!pg!gsfti!tipsu.ufsn!mpbo-!tvckfdu!up
hvjefmjoft!dpoubjofe!jo!SCJ!Djsdvmbs!SQDE/!Op/!QMGT/CD/9016/15/1303122.23!ebufe!Kvmz!2-!3122/

)jjj* Jo!tvdi!dbtft!pg!dpowfstjpo!ps!sf.tdifevmfnfou-!uif!ufsn!mpbo!bt!xfmm!bt!gsfti!tipsu.ufsn!mpbo!nbz
cf!usfbufe!bt!dvssfou!evft!boe!offe!opu!cf!dmbttjgjfe!bt!OQB/!Uif!bttfu!dmbttjgjdbujpo!pg!uiftf!mpbot
xpvme!uifsfbgufs!cf!hpwfsofe!cz!uif!sfwjtfe!ufsnt!boe!dpoejujpot!boe!xpvme!cf!usfbufe!bt!OQB!jg
joufsftu!boe0ps!jotubmnfou!pg!qsjodjqbm!sfnbjot!pwfsevf!gps!uxp!dspq!tfbtpot!gps!tipsu!evsbujpo!dspqt
boe!gps!pof!dspq!tfbtpo!gps!mpoh!evsbujpo!dspqt/!Gps!uif!qvsqptf!pg!uiftf!hvjefmjoft-!#mpoh!evsbujpo#
dspqt!xpvme!cf!dspqt!xjui!dspq!tfbtpo!mpohfs!uibo!pof!zfbs!boe!dspqt-!xijdi!bsf!opu!Ómpoh!evsbujpoÔ
xpvme!cf!usfbufe!bt!#tipsu!evsbujpo#!dspqt/

)jw* Xijmf!gjyjoh!uif!sfqbznfou!tdifevmf!jo!dbtf!pg!svsbm!ipvtjoh!bewbodft!hsboufe!up!bhsjdvmuvsjtut!voefs
Joejsb!Bxbt!Zpkbob!boe!Hpmefo!Kvcjmff!svsbm!Ipvtjoh!Gjobodf!Tdifnf-!cbolt!tipvme!fotvsf!uibu!uif
joufsftu!0!jotubmnfou!qbzbcmf!po!tvdi!bewbodft!bsf!mjolfe!up!dspq!dzdmft/

Hpwfsonfou!Hvbsbouffe!Bewbodft

Uif!dsfeju!gbdjmjujft!cbdlfe!cz!hvbsbouff!pg!uif!Dfousbm!Hpwfsonfou!uipvhi!pwfsevf!nbz!cf!usfbufe!bt!OQB
pomz!xifo! uif!Hpwfsonfou! sfqvejbuft! jut!hvbsbouff!xifo! jowplfe/!Uijt!fyfnqujpo! gspn!dmbttjgjdbujpo!pg
Hpwfsonfou!hvbsbouffe!bewbodft!bt!OQB!jt!opu!gps!uif!qvsqptf!pg!sfdphojujpo!pg!jodpnf/!Uif!sfrvjsfnfou
pg!jowpdbujpo!pg!hvbsbouff!ibt!cffo!efmjolfe!gps!efdjejoh!uif!bttfu!dmbttjgjdbujpo!boe!qspwjtjpojoh!sfrvjsfnfout
jo!sftqfdu!pg!Tubuf!Hpwfsonfou!hvbsbouffe!fyqptvsft/!Xjui!fggfdu!gspn!uif!zfbs!foejoh!42!Nbsdi!3117!Tubuf
Hpwfsonfou!hvbsbouffe!bewbodft!boe!jowftunfout!jo!Tubuf!Hpwfsonfou!hvbsbouffe!tfdvsjujft!xpvme!buusbdu
bttfu!dmbttjgjdbujpo!boe!qspwjtjpojoh!opsnt!jg!joufsftu!boe0ps!qsjodjqbm!ps!boz!puifs!bnpvou!evf!up!uif!cbol
sfnbjot!pwfsevf!gps!npsf!uibo!:1!ebzt/

Identification of Assets as NPAs should be done on an ongoing basis

Uif! tztufn! tipvme! fotvsf! uibu! jefoujgjdbujpo! pg!OQBt! jt! epof! po! bo! po.hpjoh! cbtjt! boe! epvcut! jo! bttfu
dmbttjgjdbujpo!evf!up!boz!sfbtpo!bsf!tfuumfe!uispvhi!tqfdjgjfe!joufsobm!diboofmt!xjuijo!pof!npoui!gspn!uif!ebuf
po!xijdi!uif!bddpvou!xpvme!ibwf!cffo!dmbttjgjfe!bt!OQB!bt!qfs!qsftdsjcfe!opsnt/!Cbolt!tipvme!bmtp!nblf
qspwjtjpot! gps!OQBt! bt! bu! uif! foe!pg! fbdi! dbmfoebs!rvbsufs-! j/f/-! bt! bu! uif! foe!pg!Nbsdi0Kvof0Tfqufncfs0
Efdfncfs-!tp!uibu!uif!Jodpnf!boe!Fyqfoejuvsf!Bddpvou!gps!uif!sftqfdujwf!rvbsufst!bt!xfmm!bt!uif!Qspgju!boe
Mptt!Bddpvou!boe!Cbmbodf!Tiffu!gps!uif!zfbs!foe!sfgmfdut!uif!qspwjtjpo!nbef!gps!OQBt/

Guidelines for Identification of NPA at a Glance

Uzqf!pg!Dsfeju!Gbdjmjuz OQB!Dsjufsjb
2/!Ufsn!Mpbo Uif!joufsftu!boe0ps!jotubmmnfou!pg!qsjodjqbm!sfnbjo!ÓpwfsevfÔ!gps!b!qfsjpe!pg!npsf!uibo!:1!ebzt/

3/!Dbti!Dsfeju!boe!Pwfsesbgu Uif!bddpvou!sfnbjot!Ópvu!pg!psefsÔ!gps!b!qfsjpe!pg!npsf!uibo!:1!ebzt/
4/!Cjmmt!Qvsdibtfe!boe!Ejtdpvoufe Uif!cjmm!sfnbjo!ÓpwfsevfÔ!gps!b!qfsjpe!npsf!uibo!:1!ebzt/
5/!Bmm!Ejsfdu!Bhsjdvmuvsbm!Bewbodft )j*!Tipsu!evsbujpo!dspqt!;!

Uif!jotubmmnfou!pg!qsjodjqbm!ps!joufsftu!uifsfpo!sfnbjot!ÓpwfsevfÔ!gps!uxp!dspq!tfbtpot/
)jj*!Mpoh!evsbujpo!dspqt!;
Uif!jotubmmnfou!pg!qsjodjqbm!ps!joufsftu!uifsfpo!sfnbjot!ÓpwfsevfÔ!gps!pof!dspq!tfbtpo/

6/!Puifs!Mpbo!Bddpvout Boz!bnpvou!up!cf!sfdfjwfe!sfnbjot!ÓpwfsevfÔ!gps!b!qfsjpe!pg!npsf!uibo!:1!ebzt/
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Illustration 10
Uif!gpmmpxjoh!uxp!ufsn!mpbo!bddpvout!xfsf!tbodujpofe!cz!VCJ!Nbjo!Csbodi-!Lpmlbub!po!2tu!Kbovbsz-!3129/
Uif!efubjmt!bsf!hjwfo!cfmpx!;

Qbsujdvmbst Mpbo!B0d!)B!'!Dp/* Mpbo!B0d!)C!'!Dp/*

)j*!! !Bnpvou!pg!mpbo! � 7-11-111 21-11-111

)jj*!! Qfsjpe 6!zfbst 6!zfbst

)jjj*!!Cbtjt!pg!Jotubmmnfou Rvbsufsmz Ibmg!zfbsmz

)jw*!Sbuf!pg!Joufsftu )&* 23 23

)w*!Bnpvou!pg!Jotubmmnfout � 41-111!,!Joufsftu 2-11-111!,!Joufsftu

Zpv!bsf!sfrvjsfe!up!gjoe!pvu!uif!ebuf!po!xijdi!uiftf!bddpvout!xjmm!cfdpnf!OQB/!Bttvnf!uibu!uifsf!jt!op
sfdpwfsz/!

Solution Calculation of Date of NPA

Qbsujdvmbst Mpbo!B0d
B!'!Dp/

Mpbo!B0d
C!'!Dp/

Ebuf!pg!Mpbo 2/2/3129 2/2/3129

Cbtjt!pg!Jotubmmnfou Rvbsufsmz Ibmg!zfbsmz

Evf!Ebuf!gps!2tu!Jotubmmnfou 42/4/3129 41/7/3129

Pwfsevf!Tubsut 2/5/3129 2/8/3129

Ebuf!pg!OQB!Tznqupn!)Fybdu!ebuf!pg!OQB!?!:1!ebzt* 3:/7/3129 39/:/3129

Illustration 11
Uif!gpmmpxjoh!jogpsnbujpo!jt!bwbjmbcmf!jo!sftqfdu!pg!uisff!cjmmt!ejtdpvoufe!cz!Cbol!pg!Joejb-!Hpm!Nbslfu!Csbodi-
Efmij/

Qbsujdvmbst Y.Cjmm Z.Cjmm [.Cjmm
Bnpvou!pg!uif!Cjmm � 2-11-111 2-61-111 3-11-111
Ebuf!pg!Ejtdpvou!pg!uif!Cjmm 2/:/3128 2/:/3128 2/:/3128
Evf!Ebuf!pg!uif!Cjmm 2/21/3128 2/22/3128 2/3/3129

Jg!uif!bcpwf!uisff!cjmmt!sfnbjo!voqbje-!gjoe!pvu!uif!ebuf!xifo!uifz!xpvme!cf!efdmbsfe!OQB/!Bmtp!nfoujpo
uif!Cbmbodf!Tiffu!ebuf!gps!OQB!efdmbsbujpo/

Solution Calculation of Date of NPA

Qbsujdvmbst Y.Cjmm Z.Cjmm [.Cjmm

Ebuf!pg!Ejtdpvoujoh!pg!uif!Cjmm 2/:/3128 2/:/3128 2/:/3128

Evf!Ebuf!pg!uif!Cjmm 2/21/3128 2/22/3128 2/3/3129

Ebuf!pg!OQB!Tznqupn!)Fybdu!ebuf!pg!OQB!?!:1!ebzt* 3:/23/3128 3:/2/3129 2/6/3129

Cbmbodf!Tiffu!Ebuf!gps!OQB!Efdmbsbujpo 42/4/3129 42/4/3129 42/4/312:

(b) Income Recognition
Uif!qpmjdz!pg!jodpnf!sfdphojujpo!ibt!up!cf!pckfdujwf!boe!cbtfe!po!uif!sfdpse!pg!sfdpwfsz/!Uif!cbolt!tipvme
gpmmpx!uif!gpmmpxjoh!qpmjdz!gps!sfdphojujpo!pg!jodpnf/

2/ Uif!jodpnf!gspn!opo.qfsgpsnjoh!bttfut!)OQB*!jt!opu!sfdphojtfe!po!bddsvbm!cbtjt!cvu!jt!cpplfe!bt
jodpnf!pomz!xifo!ju!jt!bduvbmmz!sfdfjwfe/!Uifsfgpsf-!cbolt!tipvme!opu!dibshf!boe!ublf!up!Jodpnf
Bddpvou!joufsftu!po!bmm!opo.qfsgpsnjoh!bttfut/

3/ Ipxfwfs-!joufsftu!po!ÓTuboebse!BttfutÔ-!j/f/-!qfsgpsnjoh!bttfut!jt!up!cf!sfdphojtfe!po!bddsvbm!cbtjt/
4/ Joufsftu!po!bewbodft!bhbjotu!ufsn!efqptjut-!OTDt-!JWQt-!LWQt!boe!Mjgf!qpmjdjft!nbz!cf!ublfo!up

Jodpnf!Bddpvou!po!uif!evf!ebuf-!qspwjefe!befrvbuf!nbshjo!jt!bwbjmbcmf!jo!uif!bddpvout/
5/ Gfft!boe!dpnnjttjpot!fbsofe!cz!uif!cbolt!bt!b!sftvmu!pg!sf.ofhpujbujpot!ps!sftdifevmjoh!pg!pvutuboejoh

efcut!tipvme!cf!sfdphojtfe!po!bo!bddsvbm!cbtjt!pwfs!uif!qfsjpe!pg!ujnf!dpwfsfe!cz!uif!sf.ofhpujbufe
ps!sftdifevmfe!fyufotjpo!pg!dsfeju/

6/ Jg! Hpwfsonfou! hvbsbouffe! bewbodft! cfdpnf! ÓpwfsevfÔ! boe! uifsfcz! OQB-! uif! joufsftu! po! tvdi
bewbodft!tipvme!opu!cf!ublfo!up!Jodpnf!Bddpvou!vomftt!uif!joufsftu!ibt!cffo!sfbmjtfe/!Uif!fyfnqujpo-
jg!boz-!jt!hsboufe!pomz!gps!uif!qvsqptf!pg!bttfu!dmbttjgjdbujpo/
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Illustration 12
Gpmmpxjoh!bsf!uif!tubufnfout!pg!joufsftu!po!bewbodft!jo!sftqfdu!pg!qfsgpsnjoh!boe!opo.qfsgpsnjoh!bttfut!pg
Nbevsb!Cbol!Mue!Gjoe!pvu!uif!jodpnf!up!cf!sfdphojtfe!gps!uif!zfbs!foefe!42tu!Nbsdi-!2::9/!\bmm!gjhvsft!jo!�
mblit^

Qfsgpsnjoh!Bttfut Joufsftu!fbsofe Joufsftu!sfdfjwfe
Dbti!dsfeju!boe!pwfsesbgut 2-911! ! ! ! ! 2-171! ! ! ! !
Ufsn!mpbo 591! ! ! ! ! 431! ! ! ! !
Cjmmt!qvsdibtfe!boe!ejtdpvoufe 811! ! ! ! ! 661! ! ! ! !
Opo.qfsgpsnjoh!Bttfut ! ! ! ! !
Dbti!dsfeju!boe!pwfsesbgut 561! ! ! ! ! 81! ! ! ! !
Ufsn!Mpbo 411! ! ! ! ! 51! ! ! ! !
Cjmmt!qvsdibtfe!boe!ejtdpvoufe 461! ! ! ! ! 47! ! ! ! !

\D/B/!)Joufs*!Ð!Opwfncfs-!2::9^

Solution
Bt!qfs!SCJÔt!ÓQsvefoujbm!OpsntÔ-!joufsftu!po!qfsgpsnjoh!bttfut!tipvme!cf!sfdphojtfe!bt!jodpnf!po!bddsvbm

cbtjt/!Ipxfwfs-!joufsftu!po!opo.qfsgpsnjoh!bttfut!tipvme!opu!cf!sfdphojtfe!bt!jodpnf!vomftt!uif!tbnf!ibt
cffo!sfbmjtfe/

Calculation of Income to be Recognised

Qbsujdvmbst )�!jo!Mblit* )�!jo!Mblit*

2/!Joufsftu!po!Dbti!Dsfeju!boe!Pwfsesbgu

Ð!Qfsgpsnjoh!bttfut!)fbsofe* 2-911

Ð!Opo.qfsgpsnjoh!bttfut!)sfdfjwfe* 81 2-981

3/!Joufsftu!po!Ufsn!Mpbo

Ð!Qfsgpsnjoh!bttfut!)fbsofe* 591

Ð!Opo.qfsgpsnjoh!bttfut!)sfdfjwfe* 51 631

4/!Cjmmt!Qvsdibtfe!boe!Ejtdpvoufe

Ð!Qfsgpsnjoh!bttfut!)fbsofe* 811

Ð!Opo.qfsgpsnjoh!bttfut!)sfdfjwfe* 47 847

Upubm!Jodpnf!up!cf!Sfdphojtfe 4-237

Illustration 13
Hjwfo!cfmpx!bsf!efubjmt!pg!joufsftu!po!bewbodft!pg!b!dpnnfsdjbm!Cbol!bt!po!42tu!Nbsdi-!3129!\bmm!gjhvsft!jo
�!mblit^;

Qfsgpsnjoh!Bttfut Joufsftu!fbsofe Joufsftu!sfdfjwfe
Ufsn!mpbo 351! ! ! ! ! 271! ! ! ! !
Dbti!dsfeju!boe!pwfsesbgu 2-611! ! ! ! ! 2-351! ! ! ! !
Cjmmt!qvsdibtfe!boe!ejtdpvoufe 411! ! ! ! ! 411! ! ! ! !
Opo.qfsgpsnjoh!Bttfut ! ! ! ! !
Ufsn!Mpbo 261! ! ! ! ! 21! ! ! ! !
Dbti!dsfeju!boe!pwfsesbgut 411! ! ! ! ! 35! ! ! ! !
Cjmmt!qvsdibtfe!boe!ejtdpvoufe 311! ! ! ! ! 51! ! ! ! !

Gjoe!pvu!uif!jodpnf!up!cf!sfdphojtfe!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/! ! ! ! ! ! \J/D/X/B/!)Gjobm*!Ð!Bebqufe^

Solution
Bt!qfs!SCJÔt!ÓQsvefoujbm!OpsntÔ-!joufsftu!po!qfsgpsnjoh!bttfut!tipvme!cf!sfdphojtfe!bt!jodpnf!po!bddsvbm

cbtjt/!Ipxfwfs-!joufsftu!po!opo.qfsgpsnjoh!bttfut!tipvme!opu!cf!sfdphojtfe!bt!jodpnf!vomftt!uif!tbnf!ibt
cffo!sfbmjtfe/

Calculation of Income to be Recognised

Qbsujdvmbst )�!jo!Mblit* )�!jo!Mblit*

2/!Joufsftu!po!Ufsn!Mpbo
Ð!Qfsgpsnjoh!bttfut!)fbsofe* 351
Ð!Opo.qfsgpsnjoh!bttfut!)sfdfjwfe* 21 361

3/!Joufsftu!po!Dbti!Dsfeju!boe!Pwfsesbgu
Ð!Qfsgpsnjoh!bttfut!)fbsofe* 2-611
Ð!Opo.qfsgpsnjoh!bttfut!)sfdfjwfe* 35 2-635

4/!Cjmmt!Qvsdibtfe!boe!Ejtdpvoufe
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Ð!Qfsgpsnjoh!bttfut!)fbsofe* 411
Ð!Opo.qfsgpsnjoh!bttfut!)sfdfjwfe* 51 451

Upubm!Jodpnf!up!cf!Sfdphojtfe 3-225

(c) Provisioning of Loans and Advances

Jo!dpogpsnjuz!xjui!uif!qsvefoujbm!opsnt-!qspwjtjpot!tipvme!cf!nbef!po!uif!opo.qfsgpsnjoh!bttfut!po!uif!cbtjt
pg!dmbttjgjdbujpo!pg!bttfut!)ejtdvttfe!jo!qbhf!24/3:!boe!24/41!*/

Uif!cbolt!tipvme!nblf!qspwjtjpo!bhbjotu!mptt!bttfut-!epvcugvm!bttfut-!tvc.tuboebse!bttfut!boe!tuboebse!bttfut
bt!gpmmpxt!;

Loss Assets
Uif!foujsf!bttfut!tipvme!cf!xsjuufo.pgg!bgufs!pcubjojoh!ofdfttbsz!bqqspwbm!gspn!uif!dpnqfufou!bvuipsjuz/!Jg!uif
bttfut!bsf!qfsnjuufe!up!sfnbjo!jo!uif!cpplt!gps!boz!sfbtpo-!211&!pg!uif!pvutuboejoh!tipvme!cf!qspwjefe!gps/

Doubtful Assets

211!qfsdfou!pg!uif!fyufou!up!xijdi!uif!bewbodf!jt!opu!dpwfsfe!cz!uif!sfbmjtbcmf!wbmvf!pg!uif!tfdvsjuz!up!xijdi
uif!cbol!ibt!b!wbmje!sfdpvstf!boe!uif!sfbmjtbcmf!wbmvf!jt!ftujnbufe!po!b!sfbmjtujd!cbtjt/

Jo!sfhbse!up!uif!tfdvsfe!qpsujpo-!qspwjtjpo!nbz!cf!nbef!po!uif!gpmmpxjoh!cbtjt-!bu!uif!sbuft!sbohjoh!gspn
36!qfsdfou!up!211!qfsdfou!pg!uif!tfdvsfe!qpsujpo!efqfoejoh!vqpo!uif!qfsjpe!gps!xijdi!uif!bttfu!ibt!sfnbjofe
epvcugvm;
Qfsjpe!gps!xijdi!uif!bewbodf!ibt!sfnbjofe!jo!ÓepvcugvmÔ!dbufhpsz! ! ! ! Qspwjtjpo!sfrvjsfnfou!)&*
! ! ! ! ! ! ! ! ! Vq!up!pof!zfbs! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 36
! ! ! ! ! ! ! ! ! Pof!up!uisff!zfbst! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 51
! ! ! ! ! ! ! ! ! Npsf!uibo!uisff!zfbst! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !211
Opuf;!!!Wbmvbujpo!pg!Tfdvsjuz!gps!qspwjtjpojoh!qvsqptft
Xjui!b!wjfx!up!csjohjoh!epxo!ejwfshfodf!bsjtjoh!pvu!pg!ejggfsfodf!jo!bttfttnfou!pg!uif!wbmvf!pg!tfdvsjuz-

jo!dbtft!pg!OQBt!xjui!cbmbodf!pg!�!6!dspsf!boe!bcpwf!tupdl!bveju!bu!boovbm!joufswbmt!cz!fyufsobm!bhfodjft
bqqpjoufe!bt!qfs!uif!hvjefmjoft!bqqspwfe!cz!uif!Cpbse!xpvme!cf!nboebupsz!jo!psefs!up!foibodf!uif!sfmjbcjmjuz
po!tupdl!wbmvbujpo/!Dpmmbufsbmt!tvdi!bt!jnnpwbcmf!qspqfsujft!dibshfe!jo!gbwpvs!pg!uif!cbol!tipvme!cf!hpu!wbmvfe
podf!jo!uisff!zfbst!cz!wbmvfst!bqqpjoufe!bt!qfs!uif!hvjefmjoft!bqqspwfe!cz!uif!Cpbse!pg!Ejsfdupst/

Sub-standard Assets
)j*! B!hfofsbm!qspwjtjpo!pg!26!qfsdfou!po!upubm!pvutuboejoh!tipvme!cf!nbef!xjuipvu!nbljoh!boz!bmmpxbodf

gps!FDHD!hvbsbouff!dpwfs!boe!tfdvsjujft!bwbjmbcmf/
)jj*! Uif!Óvotfdvsfe!fyqptvsftÔ!xijdi!bsf!jefoujgjfe!bt!Ótvc.tuboebseÔ!xpvme!buusbdu!beejujpobm!qspwjtjpo

pg!21!qfs!dfou-!j/f/-!b!upubm!pg!36!qfs!dfou!po!uif!pvutuboejoh!cbmbodf/!Ipxfwfs-!jo!wjfx!pg!dfsubjo
tbgfhvbset!tvdi!bt!ftdspx!bddpvout!bwbjmbcmf!jo!sftqfdu!pg!jogsbtusvduvsf!mfoejoh-!jogsbtusvduvsf!mpbo
bddpvout!xijdi!bsf!dmbttjgjfe!bt!tvc.tuboebse!xjmm!buusbdu!b!qspwjtjpojoh!pg!31!qfs!dfou!jotufbe!pg!uif
bgpsftbje!qsftdsjqujpo!pg!36!qfs!dfou/!Up!bwbjm!pg!uijt!cfofgju!pg!mpxfs!qspwjtjpojoh-!uif!cbolt!tipvme
ibwf!jo!qmbdf!bo!bqqspqsjbuf!nfdibojtn!up!ftdspx!uif!dbti!gmpxt!boe!bmtp!ibwf!b!dmfbs!boe!mfhbm!gjstu
dmbjn!po!uiftf!dbti!gmpxt/!Uif!qspwjtjpojoh!sfrvjsfnfou!gps!votfdvsfe!ÓepvcugvmÔ!bttfut!jt!211!qfs
dfou/!Votfdvsfe!fyqptvsf!jt!efgjofe!bt!bo!fyqptvsf!xifsf!uif!sfbmjtbcmf!wbmvf!pg! uif!tfdvsjuz-!bt
bttfttfe! cz! uif! cbol0bqqspwfe! wbmvfst0Sftfswf! CbolÔt! jotqfdujoh! pggjdfst-! jt! opu! npsf! uibo! 21
qfsdfou-!bc.jojujp-!pg!uif!pvutuboejoh!fyqptvsf/!ÓFyqptvsfÔ!tibmm!jodmvef!bmm!gvoefe!boe!opo.gvoefe
fyqptvsft!)jodmvejoh!voefsxsjujoh!boe!tjnjmbs!dpnnjunfout*/!ÓTfdvsjuzÔ!xjmm!nfbo!ubohjcmf!tfdvsjuz
qspqfsmz!ejtdibshfe!up!uif!cbol!boe!xjmm!opu!jodmvef!joubohjcmf!tfdvsjujft!mjlf!hvbsboufft!)jodmvejoh
Tubuf!Hpwfsonfou!hvbsboufft*-!dpngpsu!mfuufst!fud/

)jjj*! Jo!psefs!up!foibodf!usbotqbsfodz!boe!fotvsf!dpssfdu!sfgmfdujpo!pg!uif!votfdvsfe!bewbodft!jo!Tdifevmf
:!pg!uif!cboltÔ!cbmbodf!tiffu-!ju!jt!bewjtfe!uibu!uif!gpmmpxjoh!xpvme!cf!bqqmjdbcmf!gspn!uif!gjobodjbm
zfbs!311:.21!poxbset!;
b*! Gps!efufsnjojoh!uif!bnpvou!pg!votfdvsfe!bewbodft!gps!sfgmfdujoh!jo!tdifevmf!:!pg!uif!qvcmjtife

cbmbodf!tiffu-!uif!sjhiut-!mjdfotft-!bvuipsjtbujpot-!fud/-!dibshfe!up!uif!cbolt!bt!dpmmbufsbm!jo!sftqfdu
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pg!qspkfdut!)jodmvejoh!jogsbtusvduvsf!qspkfdut*!gjobodfe!cz!uifn-!tipvme!opu!cf!sfdlpofe!bt!ubohjcmf
tfdvsjuz/!Ifodf!tvdi!bewbodft!tibmm!cf!sfdlpofe!bt!votfdvsfe/

c*! Ipxfwfs-!cbolt!nbz!usfbu!boovjujft!voefs!cvjme.pqfsbuf.usbotgfs!)CPU*!npefm!jo!sftqfdu!pg!spbe
0!ijhixbz!qspkfdut!boe!upmm!dpmmfdujpo!sjhiut-!xifsf!uifsf!bsf!qspwjtjpot!up!dpnqfotbuf!uif!qspkfdu
tqpotps!jg!b!dfsubjo!mfwfm!pg!usbggjd!jt!opu!bdijfwfe-!bt!ubohjcmf!tfdvsjujft!tvckfdu!up!uif!dpoejujpo
uibu!cboltÔ!sjhiu!up!sfdfjwf!boovjujft!boe!upmm!dpmmfdujpo!sjhiut!jt!mfhbmmz!fogpsdfbcmf!boe!jssfwpdb.
cmf/

d*! Cbolt!tipvme!bmtp!ejtdmptf!uif!upubm!bnpvou!pg!bewbodft!gps!xijdi!joubohjcmf!tfdvsjujft!tvdi!bt
dibshf!pwfs!uif!sjhiut-!mjdfotft-!bvuipsjuz-!fud/!ibt!cffo!ublfo!bt!bmtp!uif!ftujnbufe!wbmvf!pg!tvdi
joubohjcmf!dpmmbufsbm/!Uif!ejtdmptvsf!nbz!cf!nbef!voefs!b!tfqbsbuf!ifbe!jo!#Opuft!up!Bddpvout#/
Uijt!xpvme!ejggfsfoujbuf!tvdi!mpbot!gspn!puifs!foujsfmz!votfdvsfe!mpbot/

Standard Assets
)j*! Uif!qspwjtjpojoh!sfrvjsfnfout!gps!bmm!uzqft!pg!tuboebse!bttfut!tuboet!bt!cfmpx/!Cbolt!tipvme!nblf

hfofsbm!qspwjtjpo!gps!tuboebse!bttfut!bu!uif!gpmmpxjoh!sbuft!gps!uif!gvoefe!pvutuboejoh!po!hmpcbm!mpbo
qpsugpmjp!cbtjt;
)b* ejsfdu!bewbodft!up!bhsjdvmuvsbm!boe!Tnbmm!boe!Njdsp!Foufsqsjtft!)TNFt*!tfdupst!bu!1/36!qfs!dfou<
)c* bewbodft!up!Dpnnfsdjbm!Sfbm!Ftubuf!)DSF*!Tfdups!bu!2/11!qfs!dfou<
)d* ipvtjoh!mpbot!fyufoefe!bu!ufbtfs!sbuft!boe!sftusvduvsfe!bewbodft/
)e* bmm!puifs!mpbot!boe!bewbodft!!opu!jodmvefe!jo!)b*!!)c*!boe!)d*!bcpwf!bu!1/51!qfs!dfou

)jj*! Uif!qspwjtjpot!po!tuboebse!bttfut!tipvme!opu!cf!sfdlpofe!gps!bssjwjoh!bu!ofu!OQBt/
)jjj*! Uif!qspwjtjpot!upxbset!Tuboebse!Bttfut!offe!opu!cf!ofuufe!gspn!hsptt!bewbodft!cvu!tipxo!tfqbsbufmz

bt!ÔDpoujohfou!Qspwjtjpot!bhbjotu!Tuboebse!BttfutÔ!voefs!ÔPuifs!Mjbcjmjujft!boe!Qspwjtjpot!.PuifstÔ
jo!Tdifevmf!6!pg!uif!cbmbodf!tiffu/

)jw* Ju! jt! dmbsjgjfe! uibu! uif! Nfejvn! Foufsqsjtft! xjmm! buusbdu! 1/51&! tuboebse! bttfu! qspwjtjpojoh/! Uif
efgjojujpo!pg!uif!ufsnt!Njdsp!Foufsqsjtft-!Tnbmm!Foufsqsjtft-!boe!Nfejvn!Foufsqsjtft!tibmm!cf!jo!ufsnt
pg!Nbtufs!Djsdvmbs!SQDE/TNF'OGT/CD/Op/!:017/13/4203122.23!ebufe!Kvmz!2-!3122!po!Mfoejoh!up
Njdsp-!Tnbmm!'!Nfejvn!Foufsqsjtft!)NTNF*!Tfdups/

Illustration 14
Gspn!uif!gpmmpxjoh!jogpsnbujpo!pg!efubjmt!pg!bewbodft!pg![fojui!Cbol!Mue-!dbmdvmbuf!uif!bnpvou!pg!qspwjtjpot
up!cf!nbef!jo!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/4/3121!;

Bttfu!Dmbttjgjdbujpo �!jo!Mblit

Tuboebse 21-111
Tvc.tuboebse 7-511
Epvcugvm!;

gps!pof!zfbs 4-311
gps!uxp!zfbst 2-911
gps!uisff!zfbst :11
gps!npsf!uibo!uisff!zfbst 2-211

Mptt!bttfut 4-111

\D/B/!)JQDD*!Ð!Opwfncfs-!3121^

Solution Calculation of Required Provisions

Bttfut!Dmbttjgjdbujpo Bnpvou
)�!jo!Mblit*

&!pg
Qspwjtjpo

Qspwjtjpot
)�!jo!Mblit*

Tuboebse 21-111 1/51 51
Tvc.tuboebse 7-511 26 :71
Epvcugvm!;

gps!pof!zfbs 4-311 36 911
gps!uxp!zfbst 2-911 51 831
gps!uisff!zfbst :11 51 471
gps!npsf!uibo!uisff!zfbst 2-211 211 2-211

Mptt!bttfut 4-111 211 4-111

Upubm!Qspwjtjpot 7-:91
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Illustration 15
Gspn!uif!gpmmpxjoh!jogpsnbujpo!pg!efubjmt!pg!bewbodft!pg!Y!Cbol!Mjnjufe!dbmdvmbuf!uif!bnpvou!pg!qspwjtjpot
up!cf!nbef!jo!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/4/3118!;
Bttfut!Dmbttjgjdbujpo �!jo!Mblit
Tuboebse 7-111
Tvc.tuboebse 5-511
Epvcugvm!;

Gps!pof!zfbs 2-911
Gps!uxp!zfbst 2-311
Gps!uisff!zfbst 911
Gps!npsf!uibo!uisff!zfbst 711

Mptt!bttfut 2-711
\D/B/!)QF.JJ*!Ð!Nbz-!3118^

Solution Calculation of Required Provisions

Uzqf!pg!Bttfut Bnpvou
)�!jo!Mblit*

&!pg!Qspwjtjpo Sfrvjsfe!Qspwjtjpo
)�!jo!Mblit*

Tuboebse 7-111 1/51 35
Tvc.tuboebse!)Opuf!2* 5-511 26/11 771
Epvcugvm!;

Pof!zfbs!)Opuf!2* 2-911 36/11 561
Uxp!zfbst!)Opuf!2* 2-311 51/11 591
Uisff!zfbst!)Opuf!2* 911 51/11 431
Npsf!uibo!uisff!zfbst 711 211/11 711

Mptt!bttfut 2-711 211/11 2-711

5-245

Xpsljoh!Opuf!)2*!;!Ju!jt!bttvnfe!uibu!epvcugvm!bttfut!bsf!gvmmz!tfdvsfe/!Jg!ju!jt!votfdvsfe!uifo!211&!qsp.
wjtjpo!jt!up!cf!nbef/

Illustration 16
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dpnqvuf!uif!bnpvou!pg!qspwjtjpot!up!cf!nbef!jo!uif!Qspgju!boe!Mptt!Bddpvou
pg!b!dpnnfsdjbm!cbol/

Bttfut �!jo!Mblit
)j*!Tuboebse!)Wbmvf!pg!tfdvsjuz!�!7-111!mblit* 8-111
)jj*!Tvc.tuboebse 4-111
)jjj*!Epvcugvm!;

)b*!Epvcugvm!gps!mftt!uibo!pof!zfbs!)Sfbmjtbcmf!wbmvf!pg!tfdvsjuz!�!611!mblit* 2-111
)c*!Epvcugvm!gps!npsf!uibo!pof!zfbs-!cvu!mftt!uibo!4!zfbst
! ! ! )Sfbmjtbcmf!wbmvf!pg!tfdvsjuz!�!411!mblit* 611
)d*!Epvcugvm!gps!npsf!uibo!4!zfbst!)Op!tfdvsjuz* 411

\D/B/!)QF.JJ*!Ð!Nbz-!3117^

Solution Calculation of Required Provisions

Uzqf!pg!Bttfut Bnpvou
)�!jo!Mblit*

&!pg!Qspwjtjpo Sfrvjsfe!Qspwjtjpo
)�!jo!Mblit*

Tuboebse 8-111 1/51 39

Tvc.tuboebse! 4-111 26/11 561

)b*!Epvcugvm!)mftt!uibo!pof!zfbs*

Ð!Po!tfdvsfe!qpsujpo 611 36/11 236

Ð!Po!votfdvsfe!qpsujpo 611 211/11 611

)c*!Epvcugvm!)npsf!uibo!pof!zfbs!cvu!mftt!uibo!4!zfbst*

Ð!Po!tfdvsfe!qpsujpo 411 51/11 231

Ð!Po!votfdvsfe!qpsujpo 311 211/11 311

)d*!Epvcugvm!)npsf!uibo!4!zfbst*

Ð!Po!votfdvsfe!qpsujpo 411 211/11 411

2-834
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Illustration 17
Gspn!uif!gpmmpxjoh!efubjmt-!dpnqvuf!uif!bnpvou!pg!qspwjtjpo!sfrvjsfe!up!cf!nbef!jo!uif!Qspgju!boe!Mptt!Bddpvou
pg!Fwfshsffo!Cbol!Mue!gps!uif!zfbs!3128.29!;
Bttfut )�!jo!Mblit*
Tuboebse 27-111
Tvc.tuboebse 23-111
Epvcugvm!;
! ! ! Ð!Pof!zfbs!)tfdvsfe* 5-911
! ! ! Ð!Gps!uxp!up!uisff!zfbst!)tfdvsfe* 4-711
! ! ! Ð!Gps!npsf!uibo!uisff!zfbst!)tfdvsfe!cz!npsuhbhf!pg!nbdijofsz!xpsui!�!2-111!mblit* 2-911
Opo.sfdpwfsbcmf!bttfut 4-111

\D/T/!)Joufs*!Ð!Bebqufe^

Solution Calculation of Required Provision

Uzqft!pg!Bttfut Bnpvou
)�!jo!Mblit*

&!pg!Qspwjtjpo Sfrvjsfe
Qspwjtjpo

)�!jo!Mblit*

Tuboebse 27-111 1/51 75

Tvc.tuboebse 23-111 26/11 2-911

Epvcugvm!Ð!pof!zfbs!)tfdvsfe* 5-911 36/11 2-311

! ! ! ! ! ! ! Ð!gps!uxp!up!uisff!zfbst!)tfdvsfe* 4-711 51/11 2-551

! ! ! ! ! ! ! Ð!gps!npsf!uibo!uisff!zfbst!)tfdvsfe* 2-111 211/11 2-111

! ! ! ! ! ! ! Ð!gps!npsf!uibo!uisff!zfbst!)votfdvsfe* 911 211/11 911

Opo.sfdpwfsbcmf!bttfut 4-111 211/11 4-111

Upubm!Qspwjtjpo!Sfrvjsfe :-415

Advances Covered by ECGC Guarantee

Jo!dbtf!pg!bewbodft!hvbsbouffe!cz!Fyqpsu!Dsfeju!Hvbsbouff!Dpsqpsbujpo!)FDHD*-!uif!qspwjtjpo!tipvme!cf!nbef
pomz!gps!uif!cbmbodf!jo!fydftt!pg!uif!bnpvou!hvbsbouffe!cz!uiftf!dpsqpsbujpot/!Gvsuifs-!xijmf!bssjwjoh!bu!uif
qspwjtjpo!sfrvjsfe!up!cf!nbef!gps!epvcugvm!bttfut-!sfbmjtbcmf!wbmvf!pg!uif!tfdvsjujft!tipvme!gjstu!cf!efevdufe
gspn!uif!pvutuboejoh!cbmbodf!jo!sftqfdu!pg!uif!bnpvou!hvbsbouffe!cz!uiftf!dpsqpsbujpot/

Illustration 18
B!mpbo!bddpvou!sfnbjot!pvu!pg!psefs!bt!po!uif!ebuf!pg!Cbmbodf!Tiffu!pg!b!Cbol/!Uif!bddpvou!ibt!cffo

dmbttjgjfe!bt!epvcugvm!bttfut!)vqup!2!zfbs*/
Efubjmt!pg!uif!bddpvout!bsf!;
Pvutuboejoh!Ð!�!7-84-111<!
FDHD!dpwfsbhf!Ð!36&!)Mjnjufe!up!�!2-11-111*<!
Wbmvf!pg!tfdvsjuz!ifme!Ð!�!2-61-111/
Dpnqvuf!uif!ofdfttbsz!qspwjtjpo!up!cf!nbef!cz!uif!Cbol!bt!qfs!bqqmjdbcmf!sbuft/

\D/B/!)JQDD*!Ð!Opwfncfs-!3126^

Solution Calculation of Provision Required to be Made

Qbsujdvmbst �

Cbmbodf!Pvutuboejoh 7-84-111
Mftt;!Wbmvf!pg!Tfdvsjuz!Ifme!)bttvnfe!up!cf!sfbmjtfe!jo!gvmm* 2-61-111

Vosfbmjtfe!cbmbodf 6-34-111
Mftt;!FDHD!Dpwfsbhf!)nbyjnvn!mjnju* 2-11-111

Votfdvsfe!Cbmbodf 5-34-111

Sfrvjsfe!Qspwjtjpo!;
211&!po!votfdvsfe!cbmbodf 5-34-111
36&!po!tfdvsfe!qpsujpo!)36&!pg!�!2-61-111* 48-611

Upubm!Qspwjtjpo!Sfrvjsfe 5-71-611
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Illustration 19

Gspn!uif!gpmmpxjoh!jogpsnbujpo!gjoe!pvu!uif!bnpvou!pg!qspwjtjpot!sfrvjsfe!up!cf!nbef!jo!uif!Qspgju!boe!Mptt
Bddpvou!pg!b!dpnnfsdjbm!cbol!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129;

)j* Qbdljoh!!dsfeju!!pvutuboejoh!!gspn!!Gppe!Qspdfttpst!�!71!mblit!bhbjotu!xijdi!uif!cbol!ipmet!tfdvsjujft
xpsui!�!26!mblit/!!51&!pg!uif!bcpwf!bewbodf!jt!dpwfsfe!cz!FDHD/!Uif!bcpwf!bewbodf!ibt!sfnbjofe
epvcugvm!gps!npsf!uibo!4!zfbst/

)jj* Puifs!bewbodft;
! ! ! ! ! Bttfu!dmbttjgjdbujpo! )� !jo!Mblit*
! ! ! ! ! Tuboebse 4-111
! ! ! ! ! Tvc.tuboebse 3-311
! ! ! ! ! Epvcugvm!;
! ! ! ! ! ! ! ! Gps!pof!zfbs :11
! ! ! ! ! ! ! ! Gps!uxp!zfbst 711
! ! ! ! ! ! ! ! Gps!uisff!zfbst 511
! ! ! ! ! ! ! ! Gps!npsf!uibo!4!zfbst 411
! ! ! ! ! Mptt!bttfut 711

\D/B/!)QF.JJ*!Ð!Bebqufe^

Solution (i) Calculation of Required Provision on Packing Credit

Qbsujdvmbst �!jo!Mblit

Qbdljoh!Dsfeju!Pvutuboejoh 71
Mftt;!Wbmvf!pg!Tfdvsjuz!Ifme 26

Vosfbmjtfe!Cbmbodf 56
Mftt;!FDHD!Dpwfsbhf!)51&!pg!�!71!mblit* 35

Votfdvsfe!cbmbodf 32

Sfrvjsfe!Qspwjtjpo!;
211&!po!votfdvsfe!cbmbodf!)211&!pg!�!32!mblit* 32
211&!po!tfdvsfe!qpsujpo!)bt!ju!jt!epvcugvm!gps!npsf!uibo!4!zfbst* 26

47

Alternative Solution
(i) Calculation of Required Provision on Packing Credit

Qbsujdvmbst )�!jo!Mblit*

Cbmbodf!pvutuboejoh!po!42/4/3129 71/11
Mftt;!Sfbmjtbcmf!wbmvf!pg!tfdvsjujft!)bttvnfe!up!cf!sfbmjtfe!jo!gvmm* 26/11

Votfdvsfe!cbmbodf 56/11

Sfrvjsfe!Qspwjtjpo!;
A!211&!gps!votfdvsfe!qpsujpo 56/11
A!211&!gps!tfdvsfe!qpsujpo!)Epvcugvm!gps!npsf!uibo!4!zfbst*+ 26/11

71/11
Mftt;!FDHD!dpwfs!A!51& 35/11

Upubm!Qspwjtjpo!Sfrvjsfe 47/11

(ii) Calculation of Required Provision on Other Advances

Uzqft!pg!Bttfut Bnpvou
)�!jo!Mblit*

&!pg
Qspwjtjpo

Sfre/!Qspwjtjpo
)�!jo!Mblit*

Tuboebse 4-111 1/51 23
Tvc.tuboebse 3-311 26/11 441/11
Epvcugvm!Ð!gps!pof!zfbs+ :11 36/11 336/11
! ! ! ! ! ! ! Ð!gps!uxp!zfbst+ 711 51/11 351/11
! ! ! ! ! ! ! Ð!gps!uisff!zfbst+ 511 51/11 271/11
! ! ! ! ! ! ! Ð!gps!npsf!uibo!uisff!zfbst+!)Opuf!3* 411 211/11 411/11
Mptt!Bttfut 711 211/11 711/11

Upubm!Qspwjtjpo!Sfrvjsfe!po!Puifs!Bewbodft 2-978/11

+!Ju!jt!bttvnfe!uibu!epvcgvm!bttfut!bsf!bmm!gvmmz!tfdvsfe/!

Upubm!qspwjtjpo!sfrvjsfe!;!�!47!,!�!2-978!Mblit!>!�!2-:14!Mblit/
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Illustration 20
Sbkbubqffub!Cbol!Mue!ibe!fyufoefe!uif!gpmmpxjoh!dsfeju!mjoft!up!b!tnbmm.tdbmf!Joevtusz-!xijdi!ibe!opu!qbje!boz
joufsftu!tjodf!Nbsdi-!3125!\bmm!gjhvsft!jo!�!mblit^!;

Ufsn!Mpbo Fyqpsu!Dsfeju
Cbmbodf!Pvutuboejoh!po!42/4/3129 46 41
FDHD!Dpwfs 51& 61&
Tfdvsjujft!ifme 26 21
Sfbmjtbcmf!wbmvf!pg!tfdvsjujft 21 9

Dpnqvuf!ofdfttbsz!qspwjtjpot!up!cf!nbef!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/
\D/B/!)QF.JJ*!Ð!Bebqufe^

Solution Calculation of Required Provisions

Qbsujdvmbst Ufsn!Mpbo Fyqpsu!Dsfeju
)�!jo!Mblit* )�!jo!Mblit* )�!jo!Mblit* )�!jo!Mblit*

Cbmbodf!pvutuboejoh!po!42/4/3129 46/11 41/11
Mftt;!Sfbmjtbcmf!wbmvf!pg!tfdvsjujft 21/11 9/11

36/11 33/11
Mftt;!FDHD!dpwfs!A!51& 21/11 Ð
! ! ! ! !FDHD!dpwfs!A!61& Ð 22/11

Votfdvsfe!Cbmbodf 26/11 22/11

Sfrvjsfe!Qspwjtjpo!;
211&!gps!votfdvsfe!qpsujpo 26/11 22/11

Bee;!211&!pg!tfdvsfe!qpsujpo!)Epvcugvm!gps!npsf!uibo!4!zfbst* 21 9

Mftt;!FDHD!dpwfs!A!51& 5 7/11 Ð

! ! ! ! !FDHD!dpwfs!A!61& 5 5/11

Upubm!Qspwjtjpo!Sfrvjsfe 32/11 26/11

Alternatively, Calculation of Required Provisions

Qbsujdvmbst Ufsn!Mpbo
)�!jo!Mblit*

Fyqpsu!Dsfeju
)�!jo!Mblit*

Cbmbodf!pvutuboejoh!po!42/4/3129 46/11 41/11
Mftt;!Sfbmjtbcmf!wbmvf!pg!tfdvsjuz 21/11 9/11

Votfdvsfe!Cbmbodf 36/11 33/11

Sfrvjsfe!Qspwjtjpo!;
211&!gps!votfdvsfe!qpsujpo 36/11 33/11
Bee;!211&!gps!tfdvsfe!qpsujpo!)Epvcugvm!gps!npsf!uibo!4!zfbst* 21/11 9/11

46/11 41/11
Mftt;!FDHD!dpwfs!A!51& 25/11 Ð

! ! ! ! ! ! ! ! ! ! !FDHD!dpwfs!A!61& Ð 26/11

Upubm!Qspwjtjpo!Sfrvjsfe 32/11 26/11

Guidelines for Provisions Under Special Circumstances

Bewbodft!hsboufe!voefs!sfibcjmjubujpo!qbdlbhft!bqqspwfe!cz!CJGS0ufsn!mfoejoh!jotujuvujpot!;
)j*! Jo!sftqfdu!pg!bewbodft!voefs!sfibcjmjubujpo!qbdlbhf!bqqspwfe!cz!CJGS0ufsn!mfoejoh!jotujuvujpot-!uif

qspwjtjpo!tipvme!dpoujovf!up!cf!nbef!jo!sftqfdu!pg!evft!up!uif!cbol!po!uif!fyjtujoh!dsfeju!gbdjmjujft!bt
qfs!uifjs!dmbttjgjdbujpo!bt!tvc.tuboebse!ps!epvcugvm!bttfu/

)jj*! Bt!sfhbset!uif!beejujpobm!gbdjmjujft!tbodujpofe!bt!qfs!qbdlbhf!gjobmjtfe!cz!CJGS!boe0ps!ufsn!mfoejoh
jotujuvujpot-!qspwjtjpo!po!beejujpobm!gbdjmjujft!tbodujpofe!offe!opu!cf!nbef!gps!b!qfsjpe!pg!pof!zfbs
gspn!uif!ebuf!pg!ejtcvstfnfou/

)jjj*! Jo!sftqfdu!pg!beejujpobm!dsfeju!gbdjmjujft!hsboufe!up!TTJ!vojut!xijdi!bsf!jefoujgjfe!bt!tjdl!\bt!efgjofe!jo
Tfdujpo!JW!)Qbsb!5/7*!pg!djsdvmbs!SQDE/TNF'OGT/CD/Op/:017/13/4203122.23!!ebufe!2!Kvmz!3122^
boe!xifsf!sfibcjmjubujpo!qbdlbhft0ovstjoh!qsphsbnnft!ibwf!cffo!esbxo!cz!uif!cbolt!uifntfmwft!ps
voefs!dpotpsujvn!bssbohfnfout-!op!qspwjtjpo!offe!cf!nbef!gps!b!qfsjpe!pg!pof!zfbs/

Npefso!Bddpvoubodz!.!JJ!!!35/4:



Bewbodft!bhbjotu!ufsn!efqptjut-!OTDt!fmjhjcmf!gps!tvssfoefs-!JWQt-!LWQt-!hpme!psobnfout-!hpwfsonfou!'
puifs!tfdvsjujft!boe!mjgf!jotvsbodf!qpmjdjft!xpvme!buusbdu!qspwjtjpojoh!sfrvjsfnfout!bt!bqqmjdbcmf!up!uifjs!bttfu
dmbttjgjdbujpo!tubuvt

Usfbunfou!pg!Joufsftu!Tvtqfotf!Bddpvou

Bnpvout!ifme!jo!Joufsftu!Tvtqfotf!Bddpvou!tipvme!opu!cf!sfdlpofe!bt!qbsu!pg!qspwjtjpot/!Bnpvout!mzjoh!jo
uif!Joufsftu!Tvtqfotf!Bddpvou!tipvme!cf!efevdufe!gspn!uif!sfmbujwf!bewbodft!boe!uifsfbgufs-!qspwjtjpojoh!bt
qfs!uif!opsnt-!tipvme!cf!nbef!po!uif!cbmbodft!bgufs!tvdi!efevdujpo/

!!!!

Illustration 21
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!zpv!bsf!sfrvjsfe!up!qsfqbsf!Qspgju!boe!Mptt!Bddpvou!pg![ff!Cbol!Mue-!gps!uif
zfbs!foejoh!42tu!Nbsdi-!311:!;

Qbsujdvmbst � Qbsujdvmbst �

Joufsftu!boe!Ejtdpvou 55-11-111 Joufsftu!Fyqfoefe 24-71-111
Puifs!Jodpnf 2-36-111 Pqfsbujoh!Fyqfotft 24-42-111
Jodpnf!po!Jowftunfout 6-111 Joufsftu!po!Cbmbodf!xjui!SCJ 36-111

Beejujpobm!jogpsnbujpo!;
)b*!Sfcbuf!po!cjmmt!ejtdpvoufe!up!cf!qspwjefe!gps!�!26-111/
)c*!Dmbttjgjdbujpo!pg!bewbodft!;

Qbsujdvmbst �

Tuboebse!bttfut 36-11-111
Tvc.tuboebse!bttfut 6-71-111
Epvcugvm!bttfut!opu!dpwfsfe!cz!tfdvsjuz 3-66-111
Epvcugvm!bttfut!dpwfsfe!cz!tfdvsjuz

gps!2!zfbs 36-111
gps!3!zfbst 61-111
gps!4!zfbst 2-11-111
gps!5!zfbst 86-111

Mptt!bttfut 2-11-111

)d*!Nblf!uby!qspwjtjpo!A!46&/
)e*!Qspgju!boe!Mptt!Bddpvou!)Ds/*!� !51-111/ \D/B/!)JQDD*!Ð!Opwfncfs-!311:^

Solution Zee Bank Ltd
Profit and Loss Account for the year ended 31st March, 2009

Tdifevmf
Op/

Zfbs!foefe!42/4/311:
)Dvssfou!Zfbs*

J/!Jodpnf �
Joufsftu!fbsofe 24 55-26-111
Puifs!jodpnf 25 2-36-111

! ! Upubm 56-51-111

JJ/!Fyqfoejuvsf
Joufsftu!fyqfoefe 26 24-71-111
Pqfsbujoh!fyqfotft 27 24-42-111
Qspwjtjpot!boe!dpoujohfodjft!)Opuf!4* 21-41-924

! ! Upubm 48-32-924

JJJ/!Qspgju!0!Mptt
Ofu!Qspgju!0!Mptt!)Ï*!gps!uif!zfbs!)J!Ï!JJ* 9-29-298
Qspgju!0!Mptt!)Ï*!cspvhiu!gpsxbse 51-111

! ! Upubm 9-69-298

JW/!Bqqspqsjbujpot
Usbotgfs!up!tubuvupsz!sftfswft!!)36&!pg!Ofu!Qspgju* 3-15-658
Cbmbodf!dbssjfe!pwfs!up!Cbmbodf!Tiffu 7-64-751

! ! Upubm 9-69-298

Preparation of Profit and Loss Account

35/51!!!Cboljoh!Dpnqbojft



Schedule 13 : Interest Earned � Schedule 15 : Interest Expended �

Joufsftu!boe!Ejtdpvou!sfdfjwfe!)Opuf!5* 54-96-111 J/!Joufsftu!po!Efqptjut 24-71-111
Jodpnf!po!Jowftunfout 6-111 JJ/!Joufsftu!po!SCJ!0!Joufs.cbol!cpsspxjoht Ð
Joufsftu!po!cbmbodft!xjui!SCJ! 36-111 JJJ/!Puifst Ð

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 55-26-111 24-71-111

Working Notes : (1) Calculation of Provisions Required

Bttfut!Dmbttjgjdbujpo Bnpvou
)�*

&!pg
Qspwjtjpo

Qspwjtjpo
�

Tuboebse!bttfut 36-11-111 1/51 21-111
Tvc.tuboebse!bttfut!)bttvnfe!gvmmz!tfdvsfe* 6-71-111 26 95-111
Epvcugvm!bttfut!opu!dpwfsfe!cz!tfdvsjuz 3-66-111 211 3-66-111
Epvcugvm!bttfut!dpwfsfe!cz!tfdvsjuz!;

gps!2!zfbs 36-111 36 7-361
gps!3!zfbst 61-111 51 31-111
gps!4!zfbst 2-11-111 51 51-111
gps!5!zfbst 86-111 211 86-111
gps!npsf!uibo!5!zfbst 2-11-111 211 2-11-111

6-:1-361

(2) Calculation of Provision for Tax

Qbsujdvmbst �

Jodpnf 56-51-111
Mftt;!Fyqfoejuvsf!;

Joufsftu!Fyqfotf 24-71-111
Pqfsbujoh!Fyqfotf 24-42-111 37-:2-111

29-5:-111
Mftt;!Qspwjtjpo!po!OQB 6-:1-361

23-69-861

Uby!A!46&!po!�!23-69-861!>!�!5-51-674!)spvoefe!pgg*

(3) Total Amount of Provisions and Contingencies

Qbsujdvmbst �

)j* Qspwjtjpo!po!OQB!)Opuf!2* 6-:1-361
)jj* Qspwjtjpo!gps!uby!)Opuf!3* 5-51-674

21-41-924

(4) Interest and Discount

Qbsujdvmbst �

Joufsftu!boe!Ejtdpvou!Sfdfjwfe 55-11-111
Mftt;!Sfcbuf!po!Cjmmt!Ejtdpvoufe 26-111

54-96-111

Illustration 22
Uif!gpmmpxjoh!gjhvsft!bsf!fyusbdufe!gspn!uif!cpplt!pg!LMN!Cbol!Mue!bt!po!42/4/3123!;

Qbsujdvmbst �

Joufsftu!boe!Ejtdpvou!Sfdfjwfe 49-11-271

Joufsftu!Qbje!po!Efqptjut 33-:6-471

Jttvfe!boe!Tvctdsjcfe!Dbqjubm 21-11-111

Tbmbsjft!boe!Bmmpxbodft 3-61-111

Ejsfdupst!Gfft!boe!Bmmpxbodft 46-111

Sfou!boe!Ubyft!Qbje 2-11-111

Qptubhf!boe!Ufmfhsbnt 76-451

Tubuvupsz!Sftfswf!Gvoe 9-11-111

Dpnnjttjpo-!Fydibohf!boe!Csplfsbhf 2-:1-111

Sfou!Sfdfjwfe 83-111

Qspgju!po!Tbmf!pg!Jowftunfou 3-36-911

Efqsfdjbujpo!po!bttfut 51-111

Tubuvupsz!Fyqfotft 49-111

Qsfmjnjobsz!Fyqfotft 41-111

BvejupsÔt!Gff 23-111

Npefso!Bddpvoubodz!.!JJ!!!35/52



Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!hjwfo!;
)2* B!dvtupnfs!up!xipn!b!tvn!pg!�!21!mblit!xbt!bewbodfe!ibt!cfdpnf!jotpmwfou!boe!ju!jt!fyqfdufe!pomz

66&!dbo!cf!sfdpwfsfe!gspn!ijt!ftubuf/
)3* Uifsf!xbt!bmtp!puifs!efcut!gps!xijdi!b!qspwjtjpo!pg!�!3-11-111!xbt!gpvoe!ofdfttbsz/
)4* Sfcbuf!po!Cjmmt!Ejtdpvoufe!po!42/4/3122!xbt!�!26-111!boe!po!42/4/3126!xbt!�!31-111/
)5* Jodpnf!uby!pg!�!3-11-111!jt!up!cf!qspwjefe/
Uif!ejsfdupst!eftjsf!up!efdmbsf!6&!ejwjefoe/
Qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!pg!LMN!Cbol!Mue!gps!uif!zfbs!foefe!42/4/3123!boe!bmtp!tipx-!ipx

uif!Qspgju!boe!Mptt!Bddpvou!xjmm!bqqfbs!jo!uif!Cbmbodf!Tiffu!jg!uif!Qspgju!boe!Mptt!Bddpvou!pqfojoh!cbmbodf
xbt!Ojm!bt!po!42/4/3122/

\D/B/!)JQDD*!Ð!Opwfncfs-!3123^

Solution KLM Bank Limited
Profit and Loss Account for the year ended 31st March, 2012

Tdifevmf
Op/

Zfbs!foefe!42/4/3123
)Dvssfou!Zfbs*

J/!Jodpnf �

Joufsftu!fbsofe 24 48-:6-271

Puifs!jodpnf 25 5-98-911

! ! Upubm 53-93-:71

JJ/!Fyqfoejuvsf

Joufsftu!fyqfoefe 26 33-:6-471

Pqfsbujoh!fyqfotft 27 6-81-451

Qspwjtjpot!boe!dpoujohfodjft!)Opuf!3* 9-61-111

! ! Upubm 48-26-811

JJJ/!Qspgju!0!Mptt

Ofu!Qspgju!0!Mptt!)Ï*!gps!uif!zfbs 6-78-371

Qspgju!0!Mptt!)Ï*!cspvhiu!gpsxbse Ð

! ! Upubm 6-78-371

JW/!Bqqspqsjbujpot

Usbotgfs!up!tubuvupsz!sftfswft!)36&!pg!�!6-78-371* 2-52-926

Usbotgfs!up!puifs!sftfswft Ð

Qspqptfe!Ejwjefoe!)6&!pg!�!21-11-111* 61-111

Dpsqpsbuf!Ejwjefoe!Uby!A!28&!)Opuf!4* 9-611

Cbmbodf!dbssjfe!pwfs!up!Cbmbodf!Tiffu 4-77-:56

! ! Upubm 6-78-371

Jo!uif!Cbmbodf!Tiffu-!Qspgju!boe!Mptt!Bddpvou!cbmbodf!pg!�!4-77-:56!xjmm!bqqfbs!voefs!ÓSftfswf!boe!TvsqmvtÔ
Ð!Tdifevmf!3/

SCHEDULE 13 ū INTEREST EARNED

Zfbs!foefe!42/4/3123
)Dvssfou!Zfbs*

J/ Joufsftu0ejtdpvou!po!bewbodft!0!cjmmt!)Opuf!2* 48-:6-271
JJ/ Jodpnf!po!jowftunfout Ð
JJJ/ Joufsftu!po!cbmbodft!xjui!Sftfswf!Cbol!pg!Joejb!boe!puifs!joufs.cbol!gvoet Ð
JW/ Puifst Ð

Upubm 48-:6-271

SCHEDULE 14 ū OTHER INCOME

Zfbs!foefe!42/4/3123
)Dvssfou!Zfbs*

J/ Dpnnjttjpo-!fydibohf!boe!csplfsbhf 2-:1-111
JJ/ Qspgju!po!tbmf!pg!jowftunfout 3-36-911
JJJ/ Sfou!Sfdfjwfe 83-111

Upubm 5-98-911

35/53!!!Cboljoh!Dpnqbojft



SCHEDULE 15 ū INTEREST EXPENDED

Zfbs!foefe!42/4/3123
)Dvssfou!Zfbs*

J/ Joufsftu!po!efqptjut 33-:6-471
JJ/ Joufsftu!po!Sftfswf!Cbol!pg!Joejb!0!joufs.cbol!cpsspxjoht Ð
JJJ/ Puifst Ð

Upubm 33-:6-471

SCHEDULE 16 ū OPERATING EXPENSES

Zfbs!foefe!42/4/3123
)Dvssfou!Zfbs*

J/ Qbznfout!up!boe!qspwjtjpot!gps!fnqmpzfft 3-61-111
JJ/ Sfou-!ubyft!boe!mjhiujoh 2-11-111
JJJ/ Qsjoujoh!boe!tubujpofsz Ð
JW/ Bewfsujtfnfou!boe!qvcmjdjuz Ð
W/ Efqsfdjbujpo!po!cbolÔt!qspqfsuz 51-111
WJ/ EjsfdupstÔ!gfft-!bmmpxbodft!boe!fyqfotft 46-111
WJJ/ BvejupstÔ!gfft!boe!fyqfotft!)jodmvejoh!csbodi!bvejupstÔ!gfft!boe!fyqfotft* 23-111
WJJJ/ Mbx!dibshft!)Tubuvupsz!dibshft* 49-111
JY/ Qptubhft-!ufmfhsbnt-!ufmfqipoft-!fud/ 76-451
Y/ Sfqbjst!boe!nbjoufobodf Ð
YJ/ Jotvsbodf Ð
YJJ/ Puifs!fyqfoejuvsf!)Qsfmjnjobsz!fyqfotft* 41-111

Upubm 6-81-451

Working Notes : (1) Interest and Discount

Qbsujdvmbst �

Joufsftu!boe!Ejtdpvou!Sfdfjwfe 49-11-271
Bee;!Sfcbuf!po!Cjmmt!Ejtdpvoufe!po!42/4/3122 26-111

49-26-271
Mftt;!Sfcbuf!po!Cjmmt!Ejtdpvoufe!po!42/4/3123 31-111

48-:6-271

(2) Provisions and Contingencies

Qbsujdvmbst �

Qspwjtjpo!gps!cbe!efcut!)tqfdjgjd*!Ð!56&!pg!�!21-11-111 5-61-111
Qspwjtjpo!gps!cbe!efcut!)hfofsbm* 3-11-111
Jodpnf!uby 3-11-111

9-61-111

)4* Dpsqpsbuf!ejwjefoe!uby!jt!qbzbcmf!xifo!ejwjefoe!jt!qspqptfe!ps!qbje/!Dpsqpsbuf!ejwjefoe!jt!up!cf!qbje
cz!uif!cbol!boe!ju!tipvme!cf!usfbufe!bt!bo!bqqspqsjbujpo!pg!qspgju/

Illustration 23
Uif!gpmmpxjoh!bsf!uif!gjhvsft!fyusbdufe!gspn!uif!cpplt!pg!Tvlbmzbo!Cbol!Mue!bt!po!42/4/3129/!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !)bmm!gjhvsft!jo!�*
Joufsftu!boe!Ejtdpvou!sfdfjwfe 31-41-111 EjsfdupstÔ!gfft!boe!bmmpxbodft 23-111
Joufsftu!qbje!po!Efqptjut 23-13-111 Sfou!boe!ubyft!qbje 65-111
Jttvfe!boe!Tvctdsjcfe!Dbqjubm 6-11-111 Tubujpofsz!boe!qsjoujoh 23-111
Sftfswf!voefs!Tfdujpo!28 4-61-111 Qptubhf!boe!Ufmfhsbn 36-111
Dpnnjttjpo-!Fydibohf!boe!Csplfsbhf :1-111 Puifs!fyqfotft 23-111
Sfou!sfdfjwfe 41-111 Bveju!gfft 5-111
Qspgju!po!tbmf!pg!jowftunfou :6-111 Efqsfdjbujpo!po!CbolÔt!qspqfsujft 23-611
Tbmbsjft!boe!Bmmpxbodft 2-16-111

Puifs!jogpsnbujpo!;
)j* Qspwjtjpo!gps!cbe!boe!epvcugvm!efcut!ofdfttbsz!�!3-11-111/
)jj* Sfcbuf!po!cjmmt!ejtdpvoufe!bt!po!42/4/3129-!�!8-611/
)jjj* Qspwjef!�!4-61-111!gps!jodpnf!uby/
)jw* Uif!ejsfdupst!eftjsf!up!efdmbsf!21&!ejwjefoe/
Nblf!uif!ofdfttbsz!bttvnqujpot!boe!qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!jo!bddpsebodf!xjui!uif!mbx/!

Npefso!Bddpvoubodz!.!JJ!!!35/54



Solution Sukalyan Bank Ltd
Profit and Loss Account for the year ended 31st March, 2018

Tdifevmf
Op/

Zfbs!foefe!42/4/3129
)Dvssfou!Zfbs*

J/!Jodpnf �

Joufsftu!fbsofe 24 31-33-611

Puifs!jodpnf 25 3-26-111

! ! Upubm 33-48-611

JJ/!Fyqfoejuvsf

Joufsftu!fyqfoefe 26 23-13-111

Pqfsbujoh!fyqfotft 27 3-47-611

Qspwjtjpot!boe!dpoujohfodjft!)Opuf!2* 6-61-111

! ! Upubm 2:-99-611

JJJ/!Qspgju!0!Mptt

Ofu!Qspgju!0!Mptt!)Ï*!gps!uif!zfbs 3-5:-111

Qspgju!0!Mptt!)Ï*!cspvhiu!gpsxbse Ð

! ! Upubm 3-5:-111

JW/!Bqqspqsjbujpot

Usbotgfs!up!tubuvupsz!sftfswft!!)36&!pg!Ofu!Qspgju*!)Opuf!4* 73-361

Usbotgfs!up!puifs!sftfswft Ð

Qspqptfe!ejwjefoe!)21&!pg!�!6-11-111*!)Opuf!5* 61-111

Dpsqpsbuf!Ejwjefoe!Uby!A!28& 9-611

Cbmbodf!dbssjfe!pwfs!up!Cbmbodf!Tiffu 2-39-361

! ! Upubm 3-5:-111

Working Notes : (1) Calculation of Provisions and Contingencies �

Qspwjtjpo!gps!epvcugvm!efcut!; 3-11-111
Qspwjtjpo!gps!Jodpnf!uby 4-61-111

6-61-111

)3*! Ju!jt!bttvnfe!uibu!Sfcbuf!po!Cjmm!Ejtdpvoufe!bt!po!42/4/3128!xbt!ojm/
)4* Bt!qfs!uif!qspwjtjpo!pg!tfdujpo!28!pg!uif!Cboljoh!Sfhvmbujpo!Bdu-!2:5:!bnpvou!up!cf!usbotgfssfe!up

Tubuvupsz!Sftfswf!tipvme!opu!cf!mftt!uibo!31&!pg!Ofu!Qspgju/!Cvu!bt!b!gvsuifs!qsvefou!nfbtvsf-!cbolt
ibwf!cffo!btlfe! up! usbotgfs!36&!pg!Ofu!Qspgju/!Ifsf-!36&!pg!Ofu!Qspgju!ibt!cffo! usbotgfssfe! up
Tubuvupsz!Sftfswf/

)5* Ju!jt!bttvnfe!uibu!uif!ejwjefoe!ibt!cffo!qspqptfe!bt!qfs!SCJ!hvjefmjoft/
)6* Dpsqpsbuf!Ejwjefoe!uby!jt!qbzbcmf!xifo!ejwjefoe!jt!qspqptfe!0!qbje/

Schedule 13 : Interest Earned � Schedule 15 : Interest Expended �

J/!Joufsftu!boe!Ejtdpvou!sfdfjwfe! ! ! ! ! 31-41-111 J/!Joufsftu!po!Efqptjut 23-13-111

! Mftt!;!Sfcbuf!po!cjmm!ejtdpvoufe! ! ! ! ! ! ! 8-611 31-33-611 JJ/!Joufsftu!po!SCJ!0!Joufs.cbol!cpsspxjoht Ð

JJ/!Jodpnf!po!Jowftunfout JJJ/!Puifst Ð

JJJ/!Joufsftu!po!cbmbodft!xjui!SCJ!boe!puifs!joufs.cbol!gvoe ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 23-13-111

JW/!Puifst Schedule 16 : Operating Expenses �

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 31-33-611 J/!Qbznfou!up!boe!qspwjtjpo!gps!fnqmpzfft 2-16-111

Schedule 14 : Other Income � JJ/!Sfou-!ubyft!boe!mjhiujoh 65-111

J/!Dpnnjttjpo-!fydibohf!boe!csplfsbhf :1-111 JJJ/!Qsjoujoh!boe!tubujpofsz 23-111

JJ/!Sfou!sfdfjwfe 41-111 JW/!Bewfsujtfnfou!boe!qvcmjdjuz Ð

JJJ/!Ofu!Qspgju!po!tbmf!pg!jowftunfout :6-111 W/!Efqsfdjbujpo!po!CbolÔt!qspqfsuz 23-611

JW/!Ofu!Qspgju!po!sfwbmvbujpo!pg!jowftunfout Ð WJ/!EjsfdupstÔ!gfft!boe!bmmpxbodft 23-111

Mftt!;!Ofu!Mptt!po!sfwbmvbujpo!pg!jowftunfout Ð WJJ/!BvejupsÔt!gfft!boe!fyqfotft 5-111

W/!Ofu!Qspgju!po!tbmf!pg!mboe-!cvjmejoht!'!puifs!bttfut Ð WJJJ/!Mbx!dibshft Ð

35/55!!!Cboljoh!Dpnqbojft



WJ/!Ofu!Qspgju!po!fydibohf!usbotbdujpot Ð JY/!Qptubhf!boe!ufmfhsbn 36-111

WJJ/!Jodpnf!fbsofe!cz!xbz!pg!ejwjefoet!fud!gspn! Ð Y/!Sfqbjst!boe!nbjoufobodf Ð

! ! tvctjejbsjft0!kpjou!wfouvsft!tfuvq!bcspbe!0!jo!Joejb YJ/!Jotvsbodf Ð

WJJJ/!Njtdfmmbofpvt!Jodpnf Ð YJJ/!Puifs!fyqfoejuvsf 23-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 3-26-111 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 3-47-611

Illustration 24
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!pg!BCD!Cbol!Mue-!gps!uif!zfbs!foefe!po
42tu!Nbsdi-!3129/!)bmm!gjhvsft!jo!�*

Joufsftu!po!mpbo 3-6:-111 Sfou!boe!ubyft 29-111
Joufsftu!po!gjyfe!efqptjut 3-86-111 Joufsftu!po!pwfsesbgu 2-65-111
Sfcbuf!po!cjmmt!ejtdpvoufe!sfrvjsfe 5:-111 EjsfdupstÔ!gfft 4-111
Dpnnjttjpo 9-311 BvejupstÔ!gfft 2-311
Ftubcmjtinfou 65-111 Joufsftu!po!tbwjoht!cbol!efqptju 79-111
Ejtdpvou!po!cjmmt!ejtdpvoufe!)Ofu* 2-:6-111 Qptubhf!boe!ufmfhsbnt 2-511
Joufsftu!po!dbti!dsfeju 3-34-111 Qsjoujoh!boe!tubujpofsz 3-:11
Joufsftu!po!Dvssfou!Bddpvou 53-111 Tvoesz!fyqfotft 2-811

Cbe!efcut!up!cf!xsjuufo.pgg!bnpvoufe!up!�!51-111/!Qspwjtjpo!gps!ubybujpo!nbz!cf!nbef!A!66!qfs!dfou/
Cbmbodf!!pg!!Qspgju!!gspn!!mbtu!zfbs!xbt!�!2-31-111/!!Usbotgfs!!36&!pg!Qspgjut!up!tubuvupsz!sftfswf!boe!qspwjef
�!31-111!gps!ejwjefoet/

\D/B/!)Joufs*!Ð!Bebqufe^

Solution ABC Bank Ltd
Profit and Loss Account for the year ended 31st March, 2018

Tdifevmf
Op/

Zfbs!foefe!42/4/3129
)Dvssfou!Zfbs*

J/!Jodpnf �

Joufsftu!fbsofe 24 8-93-111

Puifs!jodpnf 25 9-311

! ! Upubm 8-:1-311

JJ/!Fyqfoejuvsf

Joufsftu!fyqfoefe 26 4-96-111

Pqfsbujoh!fyqfotft 27 93-311

Qspwjtjpot!boe!dpoujohfodjft!)Opuf!2* 2-:6-761

! ! Upubm 7-73-961

JJJ/!Qspgju!0!Mptt

Ofu!Qspgju!0!Mptt!)Ï*!gps!uif!zfbs!)J!Ï!JJ* 2-38-461

Qspgju!0!Mptt!)Ï*!cspvhiu!gpsxbse 2-31-111

! ! Upubm 3-58-461

JW/!Bqqspqsjbujpot

Usbotgfs!up!tubuvupsz!sftfswft!)Opuf!3* 42-949

Usbotgfs!up!puifs!sftfswft Ojm

Qspqptfe!ejwjefoe 31-111

Dpsqpsbuf!Ejwjefoe!Uby!A!28& 4-511

Cbmbodf!dbssjfe!pwfs!up!Cbmbodf!Tiffu 2-:3-343

! ! Upubm 3-58-581

Working Notes : (1) Provisions and Contingencies �

Cbe!Efcut ! !51-111
Qspwjtjpo!gps!ubybujpo!;!!66&!pg!�!3-94-111!)�!8-:1-311!Ï!�!4-96-111!Ï!�!93-311!Ï!�!51-111* 2-66-761 2-:6-761

)3*! Bnpvou!up!cf!usbotgfssfe!up!Tubuvupsz!Sftfswf!>!36&!pg!�!2-38-461!>!�!42-949/
)4* Ju!jt!bttvnfe!uibu!uif!ejwjefoe!ibt!cffo!qspqptfe!bt!qfs!SCJ!hvjefmjoft/
)6* Dpsqpsbuf!Ejwjefoe!uby!jt!qbzbcmf!xifo!ejwjefoe!jt!qspqptfe!0!qbje/

Npefso!Bddpvoubodz!.!JJ!!!35/56



Schedule 13 : Interest Earned �  Schedule 16 : Operating Expenses �

Joufsftu J/!Qbznfou!up!boe!qspwjtjpo!gps!fnqmpzfft!;!Ftubcmjtinfou 65-111
Po!Mpbo! ! ! ! ! ! ! ! ! ! ! ! ! !! !3-6:-111 JJ/!Sfou!boe!ubyft 29-111
Po!Dbti!dsfeju! ! ! ! ! ! ! ! ! ! !! 3-34-111 JJJ/!Qsjoujoh!boe!tubujpofsz 3-:11
Po!Pwfsesbgu! ! ! ! ! ! ! ! ! ! ! ! 2-65-111 7-47-111 JW/!Bewfsujtfnfou!boe!qvcmjdjuz Ojm

Ejtdpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 2-:6-111 W/!Efqsfdjbujpo!po!CbolÔt!qspqfsuz Ojm
Mftt;!Sfcbuf!po!cjmm!ejtdpvoufe!sfrvjsfe 5:-111 2-57-111 WJ/!EjsfdupstÔ!gfft!boe!bmmpxbodft 4-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 8-93-111 WJJ/!BvejupsÔt!gfft!boe!fyqfotft 2-311

Schedule 14 : Other Income � WJJJ/!Mbx!dibshft Ojm

Dpnnjttjpo 9-311 JY/!Qptubhf!boe!ufmfhsbnt 2-511

Schedule 15 : Interest Expended � Y/!Sfqbjst!boe!nbjoufobodf Ojm

Joufsftu!po!Efqptju!;! ! ! Gjyfe!Efqptju! ! !3-86-111 YJ/!Jotvsbodf Ojm
! !! Dvssfou!Bddpvou! ! !53-111 YJJ/!Puifs!Fyqfoejuvsf 2-811

! !! T0C!Efqptju! ! ! ! !! !79-111 4-96-111 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 93-311

Illustration 25
Uif!gpmmpxjoh!bsf!uif!gjhvsft!fyusbdufe!gspn!uif!cpplt!pg!Ofx!Fsb!Cbol!Mjnjufe-!bt!po!42/4/3129!;!)gjhvsft
jo!�*

Joufsftu!boe!Ejtdpvou!sfdfjwfe 48-16-849 Dpnnjttjpo-!fydibohf!boe!csplfsbhf 2-:1-111

Joufsftu!qbje!po!Efqptjut 31-48-563 Sfou!sfdfjwfe 76-111

Jttvfe!boe!Tvctdsjcfe!Dbqjubm 21-11-111 Qspgju!po!tbmf!pg!jowftunfout 3-11-111

Tbmbsjft!boe!Bmmpxbodft 3-11-111 Efqsfdjbujpo!po!CbolÔt!qspqfsujft 41-111

EjsfdupstÔ!gfft!boe!bmmpxbodft 41-111 Tubujpofsz!fyqfotft 51-111

Sfou!boe!ubyft!qbje :1-111 Qsfmjnjobsz!fyqfotft 36-111

Qptubhf!boe!ufmfhsbnt 71-397 BvejupstÔ!gfft 6-111

Tubuvupsz!sftfswf!gvoe 9-11-111

Puifs!jogpsnbujpo!;
)b* Usbotgfs!36&!pg!Qspgju!up!Tubuvupsz!Sftfswf/
)c* Qspwjef!�!7-61-111!gps!epvcugvm!efcut/
)d* Sfcbuf!po!cjmmt!ejtdpvoufe!po!42/4/3128!xbt!�!23-111!boe!po!42/4/3129!xbt!�!27-111/
)e* Qspwjef!�!7-61-111!gps!Jodpnf!uby/
)f* Uif!ejsfdupst!eftjsf!up!efdmbsf!21&!ejwjefoet/
Qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!pg!Ofx!Fsb!Cbol!Mue!gps!uif!zfbs!foefe!po!42/4/3129/

\D/B/!)Joufs*!Ð!Bebqufe^

Solution New Era Bank Ltd
Profit and Loss Account for the year ended 31st March, 2018

Tdifevmf
Op/

Zfbs!foefe!42/4/3129
)Dvssfou!Zfbs*

J/!Jodpnf

Joufsftu!fbsofe 24 48-12-849

Puifs!jodpnf 25 5-66-111

! Upubm 52-67-849

JJ/!Fyqfoejuvsf

Joufsftu!fyqfoefe 26 31-48-563

Pqfsbujoh!fyqfotft 27 5-91-397

Qspwjtjpot!boe!dpoujohfodjft!)Opuf!2* 24-11-111

! ! Upubm 49-28-849

JJJ/!Qspgju!0!Mptt

Ofu!Qspgju!0!Mptt!)Ï*!gps!uif!zfbs!)J!.!JJ* 4-4:-111

Qspgju!0!Mptt!)Ï*!cspvhiu!gpsxbse Ð

! ! Upubm 4-4:-111

35/57!!!Cboljoh!Dpnqbojft



JW/!Bqqspqsjbujpot

Usbotgfs!up!tubuvupsz!sftfswft!)36&!pg!Ofu!Qspgju* 95-861

Usbotgfs!up!puifs!sftfswft Ð

Qspqptfe!ejwjefoe!)21&!pg!�!21-11-111* 2-11-111

Dpsqpsbuf!Ejwjefoe!Uby!A!28& 28-111

Cbmbodf!dbssjfe!pwfs!up!Cbmbodf!Tiffu 2-48-361

! ! Upubm 4-4:-111

Working Note : Calculation of Provisions and Contingencies �

Qspwjtjpo!gps!epvcugvm!efcut 7-61-111
Qspwjtjpo!gps!Jodpnf!uby 7-61-111

24-11-111

Schedule 13 : Interest Earned �  Schedule 15 : Interest Expended �

J/!Joufsftu!boe!Ejtdpvou!sfdfjwfe! ! ! ! ! 48-16-849 J/!Joufsftu!po!Efqptjut 31-48-563
! Bee!;!Pqfojoh!cbm/!pg!sfcbuf!po!!
! ! ! ! ! !!cjmm!ejtdpvoufe! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 23-111

JJ/!Joufsftu!po!SCJ!0!Joufs.cbol!cpsspxjoht Ð

! !! ! !!48-28-849 JJJ/!Puifst Ð

! Mftt!;!Dmptjoh!cbm/!pg!sfcbuf!po!
! ! ! ! ! ! !cjmm!ejtdpvoufe ! ! ! ! ! ! !!!!!! ! ! ! ! ! ! ! !27-111 48-12-849

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 31-48-563

JJ/!Jodpnf!po!Jowftunfout Ð  Schedule 16 : Operating Expenses �

JJJ/!Joufsftu!po!cbm/!xjui!SCJ!'!puifs!joufs.cbol!gvoet Ð J/!Qbznfou!up!boe!qspwjtjpo!gps!fnqmpzfft 3-11-111
JW/!Puifst Ð JJ/!Sfou-!ubyft!boe!mjhiujoh :1-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 48-12-849 JJJ/!Qsjoujoh!boe!tubujpofsz 51-111

Schedule 14 : Other Income � JW/!Bewfsujtfnfou!boe!qvcmjdjuz Ð

J/!Dpnnjttjpo-!fydibohf!boe!csplfsbhf 2-:1-111 W/!Efqsfdjbujpo!po!CbolÔt!qspqfsuz 41-111
JJ/!Sfou!sfdfjwfe 76-111 WJ/!EjsfdupstÔ!gfft!boe!bmmpxbodft 41-111
JJJ/!Ofu!Qspgju!po!tbmf!pg!jowftunfout 3-11-111 WJJ/!BvejupsÔt!gfft!boe!fyqfotft 6-111
JW/!Ofu!Qspgju!po!sfwbmvbujpo!pg!jowftunfout Ð WJJJ/!Mbx!dibshft Ð
Mftt!;!Ofu!Mptt!po!sfwbmvbujpo!pg!jowftunfout Ð JY/!Qptubhf!boe!ufmfhsbn 71-397
W/!Ofu!Qspgju!po!tbmf!pg!mboe-!cvjmejoht!'!puifs!bttfut Ð Y/!Sfqbjst!boe!nbjoufobodf Ð
Mftt!;!Ofu!Mptt!po!tbmf!pg!mboe-!cvjmejoht!
! ! ! ! ! '!puifs!bttfut

Ð YJ/!Jotvsbodf
YJJ/!Puifs!fyqfoejuvsf

Ð
36-111

WJ/!Ofu!Qspgju!po!fydibohf!usbotbdujpot
WJJ/!Jodpnf!fbsofe!cz!xbz!pg!ejwjefoet!fud!gspn! Ð
! ! tvctjejbsjft!0!kpjou!wfouvsft!tfuvq!bcspbe0jo!Joejb ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 5-91-397

WJJJ/!Njtdfmmbofpvt!Jodpnf Ð

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 5-66-111

Illustration 26
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!Qspgju!boe!Mptt!Bddpvou!pg!Wbtbwj!Cbol!Mue!gps!uif!zfbs!foefe!po
42tu!Nbsdi-!3129/! ! ! ! ! ! ! ! ! ! ! � !)Ô111*! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! ! ! ! ! ! � !)Ô111*
Joufsftu!po!mpbot 411 Joufsftu!po!ufnqpsbsz!pwfsesbgut!jo!dvssfou!bddpvout 41
Joufsftu!po!gjyfe!efqptjut 386 Joufsftu!po!Tbwjoht!Cbol!efqptjut 98
Dpnnjttjpo 21 Qptubhf-!ufmfhsbn!boe!tubnqt 21
Fydibohf!boe!csplfsbhf 31 Qsjoujoh!'!Tubujpofsz 31
Tbmbsjft!boe!bmmpxbodft 261 Tvoesz!fyqfotft 21
Ejtdpvou!po!cjmmt!)Hsptt* 263 Sfou 26
Joufsftu!po!dbti!dsfejut 351 Ubyft!boe!mjdfodft 21

Bveju!gfft 21

Beejujpobm!!jogpsnbujpo!;!!
)2*!!Sfcbuf!po!cjmmt!ejtdpvoufe!�!41-111<!
)3*!Tbmbsz!pg!Nbobhjoh!Ejsfdups!�!41-111<!
)4*!!Qspwjtjpo!!gps!!cbe!!efcut!!� !!51-111<!!!
)5*!!Qspwjtjpo!!gps!!Jodpnf!!uby!!jt!up!cf!nbef!gps!�!45-111<!boe!
)6*!Joufsftu!pg!� !5-111!po!epvcugvm!efcut!xbt!xspohmz!dsfejufe!up!joufsftu!po!mpbot!bddpvou/!
Xpsljoh!tipvme!gpsn!qbsu!pg!zpvs!botxfs/

\D/T/!)Joufs*!Ð!Bebqufe^

Npefso!Bddpvoubodz!.!JJ!!!35/58



Solution Vasavi Bank Ltd
Profit and Loss Account for the year ended 31st March, 2018

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )111Ôt!pnjuufe*

Tdifevmf
Op/

Zfbs!foefe!42/4/3129
)Dvssfou!Zfbs*

J/!Jodpnf

Joufsftu!fbsofe 24 799

Puifs!jodpnf 25 41

! ! Upubm 829

JJ/!Fyqfoejuvsf

Joufsftu!fyqfoefe 26 473

Pqfsbujoh!fyqfotft 27 366

Qspwjtjpot!boe!dpoujohfodjft!)Opuf!2* 85

! ! Upubm 7:2

JJJ/!Qspgju!0!Mptt

Ofu!Qspgju!0!Mptt!)Ï*!gps!uif!zfbs 38

Qspgju!0!Mptt!)Ï*!cspvhiu!gpsxbse Ð

! ! Upubm 38

JW/!Bqqspqsjbujpot

Usbotgfs!up!tubuvupsz!sftfswft!)36&!pg!Ofu!Qspgju* +8

Usbotgfs!up!puifs!sftfswft Ð

Cbmbodf!dbssjfe!pwfs!up!Cbmbodf!Tiffu 31

! ! Upubm 38

+!Spvoefe!pgg/
Uvupsjbm!Opuf!;!Joufsftu!po!epvcugvm!efcut!jt!opu!sfdphojtfe!po!bddsvbm!cbtjt!cvu!jt!cpplfe!bt!jodpnf!pomz

xifo!ju!jt!bduvbmmz!sfdfjwfe/!Uifsfgpsf-!cbolt!tipvme!opu!dibshf!boe!ublf!up!jodpnf!bddpvou!joufsftu!po!bmm
opo.qfsgpsnjoh!bttfut/

(1) Calculation of Provisions & Contingencies �!)Ô111*  (2) Interest and Discounts �!)Ô111*

Qspwjtjpo!gps!cbe!efcut 51 Joufsftu!po!mpbot 411

Qspwjtjpo!gps!ubybujpo 45 Ejtdpvou!po!cjmmt 263

85 Joufsftu!po!dbti!dsfejut 351

Joufsftu!po!ufnqpsbsz!pwfsesbgu 41

833

Mftt;!!Joufsftu!!po!!epvcugvm!!efcut!)tff!Uvupsjbm!Opuf* 5

829

Schedule 13 : Interest Earned �!)Ô111*  Schedule 15 : Interest Expended �!)Ô111*

J/!Joufsftu!boe!Ejtdpvou!sfdfjwfe!)Opuf!3* 829 J/!Joufsftu!po!Efqptjut!)�!386!,!98* 473
! Bee!;!Pqfojoh!cbm/!pg!sfcbuf!po!!
! ! ! ! ! ! cjmm!ejtdpvoufe !Ojm

JJ/!Joufsftu!po!SCJ!0!Joufs.cbol!cpsspxjoht Ð

829 JJJ/!Puifst Ð

! Mftt!;!Dmptjoh!cbm/!pg!sfcbuf!po!
! ! ! ! ! ! !cjmm!ejtdpvoufe ! 41 799

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 473

JJ/!Jodpnf!po!Jowftunfout Ð  Schedule 16 : Operating Expenses �!)Ô111*

JJJ/!Joufsftu!po!cbmbodft!xjui!SCJ!boe!puifs!joufs.cbol!gvoe Ð J/!Qbznfou!up!boe!qspwjtjpo!gps!fnqmpzfft +261
JW/!Puifst Ð JJ/!Sfou-!ubyft!boe!mjhiujoh 36

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 799 JJJ/!Qsjoujoh!boe!tubujpofsz 31

Schedule 14 : Other Income �!)Ô111* JW/!Bewfsujtfnfou!boe!qvcmjdjuz Ð

J/!Dpnnjttjpo-!fydibohf!boe!csplfsbhf 41 W/!Efqsfdjbujpo!po!CbolÔt!qspqfsuz Ð
JJ/!Sfou!sfdfjwfe Ð WJ/!EjsfdupstÔ!gfft!boe!bmmpxbodft 41
JJJ/!Ofu!Qspgju!po!tbmf!pg!jowftunfout Ð WJJ/!BvejupsÔt!gfft!boe!fyqfotft 21
JW/!Ofu!Qspgju!po!sfwbmvbujpo!pg!jowftunfout Ð WJJJ/!Mbx!dibshft Ð
Mftt!;!Ofu!Mptt!po!sfwbmvbujpo!pg!jowftunfout Ð JY/!Qptubhf!boe!ufmfhsbn 21

35/59!!!Cboljoh!Dpnqbojft



W/!Ofu!Qspgju!po!tbmf!pg!mboe-!cvjmejoht!'!puifs!bttfut Ð Y/!Sfqbjst!boe!nbjoufobodf Ð
Mftt!;!Ofu!Mptt!po!tbmf!pg!mboe-!cvjmejoht!'!
! ! ! ! !!puifs!bttfut

Ð YJ/!Jotvsbodf Ð

WJ/!Ofu!Qspgju!po!fydibohf!usbotbdujpot YJJ/!Puifs!fyqfoejuvsf 21

WJJ/!Jodpnf!fbsofe!cz!xbz!pg!ejwjefoet!fud!gspn! Ð ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 366

! ! tvctjejbsjft!0!kpjou!wfouvsft!tfuvq!bcspbe0jo!Joejb +Ju!jt!bttvnfe!uibu!gjhvsf!pg!tbmbsjft!'!bmmpxbodft!

WJJJ/!Njtdfmmbofpvt!Jodpnf Ð jt!fydmvtjwf!pg!tbmbsz!qbje!up!N/E/

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 41

Illustration 27
Po!42/4/3129-!uif!gpmmpxjoh!cbmbodft!tuppe!jo!uif!cpplt!pg!Ofx!Cbol!Mue-!bgufs!qsfqbsjoh!Qspgju!boe!Mptt
Bddpvou/

Uif!ofu!qspgju!jt!bgufs!efevdujoh!qspwjtjpot!gps!cbe!efcut!�!3-21-111-!uby!qspwjtjpo!�!8-11-111!boe!sfcbuf
po!cjmmt!ejtdpvoufe!�!46-111/!Qsfqbsf!uif!Cbmbodf!Tiffu!pg!uif!Cbol!bt!po!42/4/3129/

Qbsujdvmbst �!)Ô111* Qbsujdvmbst �!)Ô111*

Tibsf!dbqjubm 46-11 Dbti!dsfeju 5-11-11
Sftfswf!gvoe 35-61 Ufsn!Mpbo :1-11
Gjyfe!efqptju!bddpvout 77-61 Dbti!xjui!puifs!cbolt :2-11
Tbwjoht!cbol!bddpvout 3-21-11 Cpsspxjoht!gspn!puifs!cbolt 55-11
Dvssfou!bddpvout 6-71-11 Cjmmt!ejtdpvoufe!boe!qvsdibtfe 53-11
Npofz!bu!dbmm!boe!tipsu!opujdf 32-11 Tvoesz!dsfejupst 3-21
Jowftunfout!)bu!dptu* 3-21-11 Cjmmt!qbzbcmf 67-11
Qspgju!boe!Mptt!Bddpvou!)Ds/*!2/5/3128 25-81 Vodmbjnfe!ejwjefoe 3-21
Ejwjefoet!gps!3126!)jodm/!Dpsqpsbuf!Ejwjefoe!uby* 4-61 Cjmmt!gps!dpmmfdujpo :-91
Mboe!'!cvjmejoht!)bgufs!efqsfdjbujpo!vq!up!42/4/3129* 85-56 Bddfqubodf!po!cfibmg!pg!dvtupnfst 25-11
Dbti!jo!iboe 5-31 Ofu!Qspgju!gps!3128.29 27-91

Dbti!xjui!SCJ 2-16-11

Solution Balance Sheet of New Bank Ltd as at 31st March, 2018

Qbsujdvmbst Tdifevmf
Op/

Bt!po!42/4/3129
)Dvssfou!zfbs*

�!)Ô111*

Dbqjubm!boe!Mjbcjmjujft

Dbqjubm 2 46-11

Sftfswft!boe!Tvsqmvt 3 63-61

Efqptjut 4 9-47-61

Cpsspxjoht 5 55-11

Puifs!Mjbcjmjujft!boe!Qspwjtjpot 6 7:-76

Upubm 21-48-76

Bttfut

Dbti!boe!cbmbodft!xjui!SCJ 7 2-1:-31

Cbmbodft!xjui!cbolt!boe!npofz!bu!dbmm!boe!tipsu!opujdf 8 2-23-11

Jowftunfou 9 3-21-11

bewbodft : 6-43-11

Gjyfe!Bttfut 21 85-56

Puifs!Bttfut 22 Ojm

Upubm 21-48-76

Dpoujohfou!Mjbcjmjujft 23 25-11

Cjmmt!gps!Dpmmfdujpo :-91

Schedule 1 : Capital �!)Ô111*  Schedule 3 : Deposits �!)Ô111*

Bvuipsjtfe!Dbqjubm!///!Tibsft!pg!�!/!/!/!fbdi @! ! ! B/!J/!!Efnboe!Efqptjut

Jttvfe!Dbqjubm!///!Tibsft!pg!�!/!/!/!fbdi @! ! ! )j*!Gspn!Cbolt Ð

Tvctdsjcfe!Dbqjubm!///!Tibsft!pg!�!/!/!/!fbdi 46/11 )jj*!Gspn!Puifst 6-71-11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 46/11 JJ/!Tbwjoht!Cbol!Efqptju 3-21-11

Preparation of Balance Sheet

Npefso!Bddpvoubodz!.!JJ!!!35/5:



Schedule 2 : Reserve and Surplus �!)Ô111* JJJ/!Ufsn!Efqptjut

2/!Tubuvupsz!Sftfswf )j*!Gspn!Cbolt Ð
Pqfojoh!cbmbodf @ )jj*!Gspn!Puifst 77-61

Beejujpo!evsjoh!uif!zfbs!)Opuf!2* 5-31 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J!,!JJ!,!JJJ* 9-47-61

JJ/!Dbqjubm!Sftfswf Ð C/! )j*!Efqptjut!pg!csbodift!jo!Joejb Ð
JJJ/!Tibsf!Qsfnjvn Ð )jj*!Efqptjut!pg!csbodift!pvutjef!Joejb Ð

JW/!Sfwfovf!'!Puifs!Sftfswft 35-61 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 9-47-61

W/!Cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou  Schedule 4 : Borrowings �!)Ô111*

Mbtu!zfbs! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!! !25-81 J/!Cpsspxjoht!jo!Joejb
Dvssfou!zfbs!)Opuf!3* ! :-21 34-91 )j*!SCJ Ð

! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J!,!JJ!,!JJJ!,!JW!,!W* 63-61 )jj*!Puifs!Cbolt 55-11

Schedule 6 : Cash and Balances with RBI �!)Ô111* )jj*!Puifs!Jotujuvujpot!boe!Bhfodjft Ð

J/!Dbti!jo!iboe!)jodmvejoh!gpsfjho!dvssfodz!opuft* 5-31 JJ/!Cpsspxjoht!Pvutjef!Joejb Ð

JJ/!Cbmbodft!xjui!SCJ!jo!; ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J!,!JJ* 55-11

)j*!Dvssfou!Bddpvou 2-16-11  Schedule 5 : Other Liabilities & Provisions �!)Ô111*

)jj*!Puifs!Bddpvout Ð J/!Cjmmt!Qbzbcmf 67-11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J!,!JJ* 2-1:-31 JJ/!Joufs.pggjdf!bekvtunfout!)Ofu* Ð

Schedule 7 : Balance with Bank and Money

at Call and Short Notice
�!)Ô111* JJJ/!Joufsftu!bddsvfe Ð

J/!Jo!Joejb JW/!Puifs!)jodmvejoh!qspwjtjpot*
)j*!Cbmbodft!xjui!Cbolt :2-11 Tvoesz!Dsfejupst 3-21
)jj*!Npofz!bu!Dbmm!boe!Tipsu!Opujdf Vodmbjnfe!ejwjefoet 3-21
! ! )b*!xjui!Cbolt 32-11 Qspwjtjpo!gps!cbe!efcut 3-21
! ! )c*!xjui!puifs!Jotujuvujpot Ð Qspwjtjpo!gps!uby 8-11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J* 2-23-11 Sfcbuf!po!cjmm!ejtdpvou 46

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J!,!JJ!,!JJJ!,!JW* 7:-76

JJ/!Pvutjef!Joejb
)j*!Jo!Dvssfou!Bddpvout

Ð  Schedule 10 : Fixed Assets �!)Ô111*

)jj*!Jo!Puifs!Efqptju!Bddpvout Ð J/!Qsfnjtft!; 85-56
)jjj*!Npofz!!bu!dbmm!boe!tipsu!opujdf Ð Bu!dptu!boe!bt!po!42tu!Nbsdi!pg!uif!qsfdfejoh!zfbs

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)JJ* Ð JJ/!Puifs!Gjyfe!Bttfut!)jodm/!Gvsojuvsf!boe!Gjyuvsft*

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Hsboe!Upubm!)J!,!JJ* 2-23-11 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm! 85-56

Schedule 8 : Investments �!)Ô111* Schedule 9 : Advances �!)Ô111*

J/!Jowftunfou!jo!Joejb 3-21-111 B/!)j*!Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe 53-11
JJ/!Jowftunfou!pvutjef!Joejb Ð ! )jj*!Dbti!dsfejut-!Pwfsesbgut!'!Mpbot!qbzbcmf!

! ! ! ! po!efnboe
5-11-11

Upubm 3-21-111 ! )jjj*!Ufsn!Mpbot :1-11

Upubm 6-43-11

Xpsljoh!Opuft!;
)2* Bt!qfs!mbuftu!hvjefmjoft-!Tubuvupsz!Sftfswf!jt!up!cf!dsfbufe!A!36&!pg!Ofu!Qspgju/!Uifsfgpsf-!tubuvupsz

sftfswf!>!36&!pg!�!27-91-111!>!�!5-31-111/

)3*!Qspgju!boe!Mptt!Bqqspqsjbujpo �!)Ô111*

Qspgju!gps!uif!zfbs!3128.29 27-91

Mftt;!Tubuvupsz!sftfswf 5-31

23-71

Mftt;!Ejwjefoe!gps!3126!)jodmvejoh!Dpsqpsbuf!Ejwjefoe!uby* 4-61

Cbmbodf!usbotgfssfe!up!Tdifevmf!;!3 :-21

35/61!!!Cboljoh!Dpnqbojft



Illustration 28
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!b!Cbmbodf!Tiffu!pg!Joufsobujpobm!Cbol!Mue!bt!po!42tu!Nbsdi-!3129
hjwjoh!uif!sfmfwbou!tdifevmft!)bmm!gjhvsft!jo!�!mblit*!;

Qbsujdvmbst Es/!)�* Ds/!)�*
Tibsf!dbqjubm!;!2:-91-111!tibsft!pg!�!21!fbdi 2:9/11

Tubuvupsz!Sftfswf 342/11

Ofu!Qspgju!cfgpsf!Bqqspqsjbujpo 261/11

Qspgju!boe!Mptt!Bddpvou 523/11

Gjyfe!Efqptju!Bddpvou 628/11

Tbwjoht!Efqptju!Bddpvou 561/11

Dvssfou!Bddpvout 39/11 631/23

Cjmmt!Qbzbcmf 1/21

Dbti!Dsfejut 923/21

Cpsspxjoht!gspn!puifs!Cbolt 221/11

Dbti!jo!Iboe 271/26

Dbti!xjui!SCJ 48/99

Dbti!xjui!puifs!Cbolt 266/98

Npofz!bu!Dbmm 321/23

Hpme 66/34

Hpwfsonfou!Tfdvsjujft 221/28

Qsfnjtft 266/81

Gvsojuvsf 81/23

Ufsn!Mpbo 8:3/99

3-699/33 3-699/33

Beejujpobm!jogpsnbujpo!; � ! ! !
Cjmmt!gps!dpmmfdujpo 29-21-111
Bddfqubodft!boe!foepstfnfout 25-23-111
Dmbjnt!bhbjotu!uif!Cbol!bdlopxmfehfe!bt!efcu 66-111
Efqsfdjbujpo!dibshft!Ð!Qsfnjtft 2-21-111
Gvsojuvsf 89-111
61&!pg! uif!Ufsn!Mpbot!bsf!tfdvsfe!cz!Hpwfsonfou!hvbsboufft-!21&!pg!dbti!dsfeju! jt!votfdvsfe/!Bmtp

dbmdvmbuf!dbti!sftfswft!sfrvjsfe!boe!tubuvupsz!mjrvje!sftfswft!sfrvjsfe/
Opuf!;!Dbti!sftfswf!sfrvjsfe!4&!pg!efnboe!boe!ujnf!mjbcjmjujft<!mjrvje!sftfswft!sfrvjsfe!41&!pg!efnboe

boe!ujnf!mjbcjmjujft/ \D/B/!)Joufs*!Ð!Bebqufe^

Solution Balance Sheet of International Bank Ltd as at 31st March, 2018

Qbsujdvmbst Tdifevmf
Op/

Bt!po!42/4/3129
)Dvssfou!zfbs*

�!)Mblit*
Dbqjubm!boe!Mjbcjmjujft

Dbqjubm 2 2:9/11
Sftfswft!'!Tvsqmvt 3 8:4/11
Efqptjut 4 2-598/23
Cpsspxjoht 5 221/11
Puifs!Mjbcjmjujft!boe!Qspwjtjpot 6 1/21

Upubm 3-699/33

Bttfut
Dbti!boe!cbmbodft!xjui!SCJ 7 315/87
Cbmbodft!xjui!cbolt!boe!npofz!bu!dbmm!boe!tipsu!opujdf 8 46:/37
Jowftunfou 9 276/51
bewbodft : 2-743/:9
Gjyfe!Bttfut 21 336/93
Puifs!Bttfut 22 Ð

Upubm 3-699/33

Dpoujohfou!Mjbcjmjujft 23 25/78
Cjmmt!gps!Dpmmfdujpo 29/21

Npefso!Bddpvoubodz!.!JJ!!!35/62



Schedule 1 : Capital �!)Mblit*  Schedule 3 : Deposits �!)Mblit*

Bvuipsjtfe!Dbqjubm!///!Tibsft!pg!�!21!fbdi @! ! ! B/!J/!!Efnboe!Efqptjut
Jttvfe!Dbqjubm!///!Tibsft!pg!�!21!fbdi @! ! ! )j*!Gspn!Cbolt Ð
Tvctdsjcfe!Dbqjubm!///!Tibsft!pg!�!21!fbdi @! ! ! )jj*!Gspn!Puifst 631/23
Dbmmfe.vq!Dbqjubm!;!2:-91-111!Tibsft!pg!�!21!fbdi 2:9/11 JJ/!Tbwjoht!Cbol!Efqptju 561/11

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 2:9/11 JJJ/!Ufsn!Efqptjut

Schedule 2 : Reserve and Surplus �!)Mblit* )j*!Gspn!Cbolt Ð

2/!Tubuvupsz!Sftfswf )jj*!Gspn!Puifst 628/11

Pqfojoh!cbmbodf 342/11 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J!,!JJ!,!JJJ* 2-598/23

Beejujpo!evsjoh!uif!zfbs!)Opuf!2* ! 48/61 379/61 C/! )j*!Efqptjut!pg!csbodift!jo!Joejb Ð

JJ/!Dbqjubm!Sftfswf Ð )jj*!Efqptjut!pg!csbodift!pvutjef!Joejb Ð
JJJ/!Tibsf!Qsfnjvn Ð

JW/!Sfwfovf!'!Puifs!Sftfswft Ð ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 2-598/23

W/!Cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou  Schedule 4 : Borrowings �!)Mblit*

Mbtu!zfbs! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!! !523/11 J/!Cpsspxjoht!jo!Joejb
Dvssfou!zfbs!)Opuf!3* 223/61 635/61 )j*!SCJ Ð

! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J!,!JJ!,!JJJ!,!JW!,!W* 8:4/11 )jj*!Puifs!Cbolt 221/11

Schedule 6 : Cash and Balances with RBI �!)Mblit* )jj*!Puifs!Jotujuvujpot!'!Bhfodjft Ð

J/!Dbti!jo!iboe!)jodmvejoh!gpsfjho!dvssfodz!opuft* 271/26 JJ/!Cpsspxjoht!Pvutjef!Joejb Ð

JJ/!Cbmbodft!xjui!SCJ!jo!; ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J!,!JJ* 221/11

)j*!Dvssfou!Bddpvou!)Opuf!4* 55/72  Schedule 5 : Other Liabilities & Provisions �!)Mblit*

)jj*!Puifs!Bddpvout Ð J/!Puifs!Mjbcjmjujft!boe!Qspwjtjpot 1/21

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J!,!JJ* 315/87

Schedule 7 : Balance with Bank and Money

at Call and Short Notice
�!)Mblit*  Schedule 10 : Fixed Assets �!)Mblit*

J/!Jo!Joejb J/!Qsfnjtft!;
)j*!Cbmbodft!xjui!Cbolt ! ! ! Bu!dptu!boe!bt!po!42tu!Nbsdi!pg!
! ! )b*!jo!Dvssfou!Bddpvou!)Opuf!5* 25:/25 ! ! ! ! uif!qsfdfejoh!zfbs! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 267/91
! ! )c*!jo!Puifs!Efqptju!Bddpvout 321/23 ! ! ! ! ! Mftt!;!Efqsfdjbujpo!up!ebuf! ! ! ! ! ! ! ! ! ! ! !2/21 266/81
)jj*!Npofz!bu!Dbmm!'!Tipsu!Opujdf Ð JJ/!Puifs!Gjyfe!Bttfut!)jodmvejoh!Gvsojuvsf!'!gjyuvsft*

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)J* 46:/37 ! ! ! Bu!dptu!boe!bt!po!42tu!Nbsdi!pg

JJ/!Pvutjef!Joejb Ð ! ! ! !!uif!qsfdfejoh!zfbs! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! 81/:1

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm!)JJ* Ð ! ! ! ! ! Mftt;!Efqsfdjbujpo!up!ebuf! ! ! ! ! ! ! ! ! ! ! !1/89 81/23

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Hsboe!Upubm!)J!,!JJ* 46:/37 336/93

Schedule 8 : Investments �!)Mblit*  Schedule 12 : Contingent Liabilities �!)Mblit*

J/!Jowftunfou!jo!Joejb J/!Dmbjnt!bhbjotu!uif!Cbol!opu!bdlopxmfehfe!bt!efcut 1/66
)j*!Hpwfsonfou!Tfdvsjujft 221/28 JJ/!Mjbcjmjuz!gps!qbsumz!qbje!jowftunfout Ð

)jj*!Puifst!Ð!Hpme 66/34 JJJ/!Mjbcjmjuz!pg!bddpvou!pg!pvutuboejoh!gpsxbse!

JJ/!Jowftunfou!pvutjef!Joejb Ð ! ! ! fydibohf!dpousbdut Ð

Upubm 276/51 JW/!Hvbsboufft!hjwfo!po!cfibmg!pg!dpotujuvfout Ð

Schedule 9 : Advances �!)Mblit* W/!Bddfqubodft-!Foepstfnfout!boe!Puifs!Pcmjhbujpot 25/23

B/!)j*!Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe Ð WJ/!Puifs!Jufnt!gps!xijdi!Cbol!jt!dpoujohfoumz!mjbcmf Ð

! )jj*!Dbti!dsfejut-!Pwfsesbgut!'!Mpbot!qbzbcmf!
! ! ! ! po!efnboe

951/21 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 25/78

! )jjj*!Ufsn!Mpbot 8:3/99

Upubm 2-743/:9

Dbmdvmbujpo!pg!Dbti!Sftfswf!boe!Tubuvupsz!Mjrvje!Sftfswf �!jo!mblit

Upubm!pg!efnboe!boe!ujnf!mjbcjmjuz!)Tdifevmf!4* 2-598/23

! ! )j*!!Dbti!Sftfswf!Ð!4&!pg!�!2-598/23!Mblit 55/72

! ! )jj*!Tubuvupsz!Mjrvje!Sftfswf!Ð!41&!pg!�!2-598/23!Mblit 557/25

Xpsljoh!Opuft!;

)2* Bt!qfs!mbuftu!hvjefmjof-!tubuvupsz!sftfswf!jt!up!cf!dsfbufe!A!36&!pg!Ofu!Qspgju/!Uifsfgpsf-!tubuvupsz
sftfswf!>!36&!pg!�!261!mblit!>!�!48/61!mblit/

35/63!!!Cboljoh!Dpnqbojft



(2) Profit and Loss Appropriation �!)Mblit*

Qspgju!gps!uif!zfbs!3128.29 261/11
Mftt;!Tubuvupsz!Sftfswf!A!36& 48/61

Cbmbodf!usbotgfssfe!up!Tdifevmf!;!3 223/61

(3) Transfer from Cash with other Banks to Cash with RBI �!)Mblit*

Dbti!sftfswf!sfrvjsfe!)4&!pg!�!2-598/23!Mblit* 55/72
Dbti!xjui!SCJ 48/99

Usbotgfs!sfrvjsfe!up!nbjoubjo!Dbti!Sftfswf 7/84

(4) Liquid Assets �!)Mblit*

Dbti!jo!Iboe 271/26
Dbti!xjui!Puifs!Cbolt 266/98

Npofz!bu!Dbmm!boe!Tipsu!Opujdf 321/23
Hpme 66/34
Hpwfsonfou!Tfdvsjujft 221/28

Qsftfou!Mjrvjejuz 7:2/65
Sfrvjsfe!Mjrvjejuz 557/25

Fydftt!Mjrvjejuz 356/51

Fydftt!mjrvjejuz!xjmm!fobcmf!uif!usbotgfs!pg!� !7/84!Mblit!gspn!Dbti!xjui!Puifs!Cbolt!up!Dbti!xjui!SCJ/
Uifsfgpsf-!bgufs!usbotgfs!dbti!xjui!puifs!cbolt!xjmm!cf!;!)� !266/98!Mblit!Ï!�!7/84!Mblit*!>!�!25:/25!Mblit/

Illustration 29
Gspn!uif!gpmmpxjoh-!qsfqbsf!uif!Gjobm!Bddpvout!pg!Cbsobmj!Cbol!Mue!gps!uif!zfbs!foejoh!po!42tu!Nbsdi-!3129

Qbsujdvmbst Es/!)�* Ds/!)�* Qbsujdvmbst Es/!)�* Ds/!)�*

Tibsf!Dbqjubm!;!2-11-111!tibsft!pg Npofz!bu!dbmm!boe!tipsu!opujdf 4-11-111
! ! ! �!21!fbdi!)�!6!qbje!vq* 6-11-111 Joufsftu!bddsvfe!boe!qbje 3-11-111
Sftfswf!gvoe 21-11-111 Tbmbsjft 91-111
Gjyfe!efqptjut 31-11-111 Sfou 41-111
Tbwjoht!Cbol!efqptjut 41-11-111 Qspgju!boe!Mptt!Bddpvou!)2/5/3128* 2-71-111
Dvssfou!Bddpvout 81-11-111 Joufsftu!fbsofe 5-61-111
Cpsspxfe!gspn!cbol 3-11-111 Cjmmt!ejtdpvoufe 6-11-111
Jowftunfout 41-11-111 Cjmmt!qbzbcmf 9-11-111
Qsfnjtft 23-11-111 Mpbot-!bewbodft-!pwfsesbgu!boe!dsfejut 81-11-111
Dbti!jo!iboe 71-111 Vodmbjnfe!ejwjefoet 41-111
Dbti!bu!Cbol 39-11-111 Tvoesz!dsfejupst 41-111

2-62-81-111 2-62-81-111

Uif! cbol! ibe! uif! cjmmt! gps! �! 25-11-111! bt! dpmmfdujpo! gps! jut! dpotujuvfout! ! boe! bmtp-! bddfqubodft! boe
foepstfnfout!gps!uifn!bnpvoujoh!up!�!5-11-111/

Solution Balance Sheet of Barnali Bank Ltd as at 31st March, 2018

Qbsujdvmbst Tdifevmf
Op/

Bt!po!42/4/3129
)Dvssfou!Zfbs*

Dbqjubm!boe!Mjbcjmjujft �!)Ô111*
Dbqjubm 2 611
Sftfswft!'!Tvsqmvt 3 2-411
Efqptjut 4 23-111
Cpsspxjoht 5 311
Puifs!Mjbcjmjujft!boe!Qspwjtjpot 6 971

! ! Upubm 25-971

Bttfut
Dbti!boe!cbmbodft!xjui!SCJ 7 71
Cbmbodft!xjui!cbolt!boe!npofz!bu!dbmm!boe!tipsu!opujdf 8 4-211
Jowftunfou 9 4-111
Bewbodft : 8-611
Gjyfe!Bttfut 21 2-311
Puifs!Bttfut 22 Ð

! ! Upubm 25-971

Dpoujohfou!mjbcjmjujft 23 511
Cjmmt!gps!dpmmfdujpo 2-511

Npefso!Bddpvoubodz!.!JJ!!!35/64



Barnali Bank Ltd
Profit and Loss Account for the year ended 31st March, 2018

Qbsujdvmbst Tdifevmf
Op/

Zfbs!foefe!42/4/3129
)Dvssfou!Zfbs*

J/!Jodpnf �!)Ô111*
Joufsftu!fbsofe 24 561
Puifs!jodpnf 25 Ð

! ! Upubm 561

JJ/!Fyqfoejuvsf
Joufsftu!fyqfoefe 26 311
Pqfsbujoh!fyqfotft 27 221
Qspwjtjpot!boe!dpoujohfodjft Ojm

! ! Upubm 421

JJJ/!Qspgju!0!Mptt
Ofu!qspgju!0!Mptt!)Ï*!gps!uif!zfbs!)J!.!JJ* 251

! ! Upubm 251

JW/!Bqqspqsjbujpot
Usbotgfs!up!tubuvupsz!sftfswft!)36&!pg!Ofu!Qspgju* 46
Usbotgfs!up!puifs!sftfswft Ð
Usbotgfs!up!Hpwfsonfou!0!qspqptfe!ejwjefoe Ð
Cbmbodf!dbssjfe!pwfs!up!Cbmbodf!Tiffu 216

! ! Upubm 251

Schedule 1 : Capital �!)Ô111*  Schedule 3 : Deposits �!)Ô111*

Bvuipsjtfe!Dbqjubm!///!Tibsft!pg!�!21!fbdi @! ! ! B/!J/!!Efnboe!Efqptjut
Jttvfe!Dbqjubm!///!Tibsft!pg!�!21!fbdi @! ! ! )j*!Gspn!Cbolt 8-111
Tvctdsjcfe!Dbqjubm!///!Tibsft!pg!�!21!fbdi @! ! ! )jj*!Gspn!Puifst
Dbmmfe.vq!Dbqjubm!;!2-11-111!Tibsft!pg!�!21!fbdi JJ/!Tbwjoht!Cbol!Efqptju 4-111
! ! �!6!fbdi!qbje.vq 611 JJJ/!Ufsn!Efqptjut
Mftt;!Dbmmt!voqbje Ð )j*!Gspn!Cbolt 3-111
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Schedule 9 : Advances �!)Ô111* JW/!Tubujpofsz!boe!Tubnqt Ojm

B/!)j*!Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe 611 W/!Opo.cboljoh!bttfut!bdrvjsfe!jo!tbujtgbdujpo!pg
! )jj*!Dbti!dsfejut-!Pwfsesbgut!'!Mpbot!qbzbcmf! 8-111 ! ! dmbjnt
! ! ! ! !po!efnboe JW/!Puifst!
! )jjj*!Ufsn!Mpbot Ð ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm Ojm

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 8-611 Schedule 12 : Contingent Liabilities �!)Ô111*

Schedule 13 : Interest Earned �!)Ô111* J/!Dmbjnt!bhbjotu!uif!Cbol!opu!bdlopxmfehfe!bt!efcut Ð

J/!Joufsftu!boe!ejtdpvou!sfdfjwfe! ! ! ! ! ! ! ! 561 JJ/!Mjbcjmjuz!gps!qbsumz!qbje!jowftunfout Ð
! Bee!;!Pq/!cbm/!pg!sfcbuf!po!!cjmm!ejtdpvoufe! ! ! ! Ð! JJJ/!Mjbcjmjuz!pg!bddpvou!pg!pvutuboejoh!gpsxbse!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!! ! !561 ! ! !fydibohf!dpousbdut Ð
! Mftt!;!Dmpt/cbm/!pg!sfcbuf!po!cjmm!ejtdpvoufe!! ! ! Ð! 561 JW/!Hvbsboufft!hjwfo!po!cfibmg!pg!dpotujuvfout!;
JJ/!Jodpnf!po!Jowftunfout Ð )j*!jo!Joejb Ð
JJJ/!Joufsftu!po!cbm/!xjui!SCJ!boe!puifs!joufs.cbol!gvoe Ð )jj*!pvutjef!Joejb Ð
JW/!Puifst Ð W/!Bddfqubodft-!Foepstfnfout!boe!Puifs!Pcmjhbujpot 511

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 561 WJ/!Puifs!jufnt!gps!xijdi!cbol!jt!dpoujohfoumz!mjbcmf Ð

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 511
Schedule 15 : Interest Expended �!)Ô111*  Schedule 16 : Operating Expenses �!)Ô111*

J/!Joufsftu!po!Efqptjut Ð J/!Qbznfou!up!boe!qspwjtjpo!gps!fnqmpzfft 91
JJ/!Joufsftu!po!SCJ!0!Joufs.cbol!cpsspxjoht 311 JJ/!Sfou-!ubyft!boe!mjhiujoh 41

JJJ/!Puifst Ð ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 221

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 311

Illustration 30
Uif!gpmmpxjoh!Usjbm!Cbmbodf!xbt!fyusbdufe!gspn!uif!cpplt!pg!uif!Djuj{fot!Cbol!Mue-!bt!po!42tu!Nbsdi-!3129;

Qbsujdvmbst Es/)�* Ds/!)�* Qbsujdvmbst Es/!)�* Ds/!)�*

Tibsf!Dbqjubm 4-11-111 Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe 23-611
Dbti!jo!iboe!boe!xjui!SCJ 57-461 Cjmmt!gps!Dpmmfdujpo 54-611
Jowftunfout!jo!Hpwu/!pg!Joejb!Cpoet 2-:5-481 Bddfqubodft!boe!Foepstfnfout 67-611
Puifs!Jowftunfout 2-66-741 Joufsftut 8-:61 83-111
Hpme!Cvmmjpo 26-241 Dpnnjttjpo!boe!Csplfsbhf 36-411
Joufsftu!bddsvfe!po!Jowftunfout 35-731 Ejtdpvout 53-111
Tfdvsjuz!Efqptjut!pg!Fnqmpzfft 26-111 Cjmmt!Sfdfjwbcmf!cfjoh!cjmmt!gps!dpmmfdujpo 54-611
Tbwjoht!Bddpvou!Cbmbodf 8-531 Bveju!gfft 6-111
Dvssfou!Mfehfs!Dpouspm!Bddpvou :8-111 Mptt!po!tbmf!pg!Gvsojuvsf 2-111
Gjyfe!Efqptjut 34-161 EjsfdupstÔ!gfft 2-311
Tibsf!Qsfnjvn!Bddpvou :1-111 Tbmbsjft 32-311
Tubuvupsz!Sftfswf 2-51-111 Qptubhf 61
Tjmwfs!Cvmmjpo 3-111 Sfout 711
DpotujuvfoutÔ!Mjbcjmjuz!gps!bddfqubodf Qspgju!po!Cvmmjpo 2-311
! boe!foepstfnfout 67-611 Nbobhjoh!EjsfdupsÔt!Sfnvofsbujpo 23-111
Cvjmejoht 76-111 Njtdfmmbofpvt!jodpnf 3-811
Gvsojuvsf 6-111 Mptt!po!tbmf!pg!jowftunfout 41-111
Cpsspxjoht!gspn!Cbolt 88-341 Efqptju!xjui!puifs!Cbolt 86-111
Npofz!bu!Dbmm!boe!Tipsu!Opujdf 37-111 Csbodi!Bekvtunfout 31-111
Bewbodft 3-11-111 Efqsfdjbujpo!Sftfswf!po!Cvjmejoh 31-111

Qspgju!boe!Mptt!Bddpvou!Cbmbodf 7-611 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 21-31-111 21-31-111

Zpv!bsf!sfrvjsfe!up!qsfqbsf!!b!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!po!42tu!Nbsdi-!3129!boe!bmtp!uif
Cbmbodf!tiffu!bgufs!dpotjefsjoh!uif!gpmmpxjoh!;

)j* Qspwjef!sfcbuf!po!cjmmt!ejtdpvoufe!;!� !6-111/
)jj* B!tdsvujoz!pg!uif!Dvssfou!Bddpvou!Mfehfs!sfwfbmt!uibu!uifsf!bsf!bddpvout!pwfsesbxo!up!uif!fyufou!pg

�!36-111!boe!uif!upubm!pg!uif!dsfeju!cbmbodft!jt!� !2-33-111/
)jjj* Dmbjnt!cz!fnqmpzfft!gps!cpovt!bnpvoujoh!up!�!26-111!jt!qfoejoh!bxbse!pg!bscjusbujpo/
)jw* Efqsfdjbujpo!po!cvjmejoh!gps!uif!zfbs!bnpvout!up!�!6-111/
)w* Pvu!pg!qspgju!gps!uif!zfbs-!36!qfs!dfou!uifsfpg!xfsf!usbotgfssfe!up!Tubuvupsz!sftfswf-!boe!uif!Ejsfdupst

qspqptfe!b!ejwjefoe!pg!9!qfs!dfou-!tvckfdu!up!efevdujpo!pg!uby/ \D/B/!)Joufs*!Ð!Bebqufe^

Npefso!Bddpvoubodz!.!JJ!!!35/66



Solution Balance Sheet of Citizen Bank Ltd as at 31st March, 2018

Qbsujdvmbst Tdifevmf
Op/

Bt!po!42/4/3129
)Dvssfou!Zfbs*

Dbqjubm!boe!Mjbcjmjujft
Dbqjubm 2 4-11-111
Sftfswft!boe!Tvsqmvt 3 3-74-931
Efqptjut 4 2-63-581
Cpsspxjoht 5 88-341
Puifs!Mjbcjmjujft!boe!Qspwjtjpot 6 59-191

! ! Upubm 9-52-711

Bttfut
Dbti!boe!cbmbodft!xjui!SCJ 7 57-461
Cbmbodft!xjui!cbolt!boe!npofz!bu!dbmm!boe!tipsu!opujdf 8 2-12-111
Jowftunfout 9 4-76-241
Bewbodft : 3-48-611
Gjyfe!Bttfut 21 56-111
Puifs!Bttfut 22 57-731

! ! Upubm 9-52-711

Dpoujohfou!mjbcjmjujft 23 82-611
Cjmmt!gps!dpmmfdujpo 54-611

Citizen Bank Ltd
Profit and Loss Account for the year ended 31st March, 2018

Tdifevmf
Op/

Zfbs!foefe!42/4/3129
)Dvssfou!Zfbs*

J/!Jodpnf

Joufsftu!fbsofe 24 2-1:-111

Puifs!jodpnf 25 )2-311*

! ! Upubm 2-18-911

JJ/!Fyqfoejuvsf

Joufsftu!fyqfoefe 26 8-:61

Pqfsbujoh!fyqfotft 27 55-561

Qspwjtjpot!boe!dpoujohfodjft Ð

! ! Upubm 63-511

JJJ/!Qspgju!0!Mptt

Ofu!Qspgju!0!Mptt!)Ï*!gps!uif!zfbs!)J!.!JJ* 66-511

! ! Upubm 66-511
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Usbotgfs!up!tubuvupsz!sftfswft!)36&!pg!Ofu!Qspgju* 24-961
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Qspqptfe!ejwjefoe!)9&!1g!�!4-11-111* 35-111
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Cbmbodf!dbssjfe!pwfs!up!Cbmbodf!Tiffu 24-581
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Schedule 1 : Capital �  Schedule 3 : Deposits �
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Tvctdsjcfe!Dbqjubm!///!Tibsft!pg!�!///!fbdi @! ! ! ! )jj*!Gspn!Puifst Ð
Dbmmfe.vq!Dbqjubm!///!Tibsft!pg!�!///!fbdi 4-11-111 JJ/!Tbwjoht!Cbol!Efqptju 8-531

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 4-11-111 JJJ/!Ufsn!Efqptjut

Schedule 2 : Reserve & Surplus � )j*!Gspn!Cbolt

2/!Tubuvupsz!Sftfswf )jj*!Gspn!Puifst 34-161

Pqfojoh!cbmbodf! ! ! ! ! ! ! ! ! ! 2-51-111 ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 2-63-581

Beejujpo!evsjoh!uif!zfbs!! ! ! ! ! !! ! !! 24-961 2-64-961 C/! )j*!Efqptjut!pg!csbodift!jo!Joejb 2-63-581
JJ/!Dbqjubm!Sftfswf Ð )jj*!Efqptjut!pg!csbodift!pvutjef!Joejb
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Pqfojoh!cbmbodf! ! ! ! ! ! ! ! ! ! ! :1-111  Schedule 4 : Borrowings �
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JW/!Sfwfovf!'!Puifs!Sftfswft Ð )jj*!Puifs!Cbolt 88-341
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J/!Dbti!jo!iboe!)jodmvejoh!gpsfjho!dvssfodz!opuft* 57-461 J/!Cjmmt!Qbzbcmf Ð
JJ/!Cbmbodft!xjui!SCJ!jo! JJ/!Joufs.pggjdf!bekvtunfout!)Ofu* Ð
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at Call and Short Notice �
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Ð
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Schedule 9 : Advances  Schedule 11 : Other Assets �
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W/!OCB!bdrvjsfe!jo!tbujtgbdujpo!pg!dmbjnt

JW/!Puifst!)Tjmwfs* 3-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 57-731

Schedule 13 : Interest Earned �  Schedule 12 : Contingent Liabilities �

J/!Joufsftu!boe!ejtdpvou!sfdfjwfe! ! ! ! ! !! 2-25-111 J/!Dmbjnt!bhbjotu!uif!Cbol!opu!bdlopxmfehfe!bt!efcut +26-111
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JJJ/!Joufsftu!po!cbm/!xjui!SCJ!boe!puifs!joufs.cbol!gvoet Ð )j*!jo!Joejb
JW/!Puifst Ð )jj*!pvutjef!Joejb

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 2-1:-111 W/!Bddfqubodft-!Foepstfnfout!boe!Puifs!Pcmjhbujpot

Schedule 15 : Interest Expended � WJ/!Puifs!jufnt!gps!xijdi!cbol!jt!dpoujohfoumz!mjbcmf 67-611

J/!Joufsftu!po!Efqptjut ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 82-611
JJ/!Joufsftu!po!SCJ!0!Joufs.cbol!cpsspxjoht
JJJ/!Puifst

8-:61
Ð

+!Dmbjn!cz!fnqmpzfft!gps!cpovt!gps!�!26-111!jt!qfoejoh!bxbse!pg
bscjusbujpo/

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 8-:61 Schedule 16 : Operating Expenses �

Schedule 14 : Other Income � !J/!Qbznfou!up!boe!qspwjtjpo!gps!fnqmpzfft!+ 44-311

J/!Dpnnjttjpo-!fydibohf!boe!csplfsbhf 36-411 JJ/!Sfou-!ubyft!boe!mjhiujoh Ð
JJ/!Sfou!sfdfjwfe 711 JJJ/!Qsjoujoh!boe!tubujpofsz Ð
JJJ/!Ofu!Qspgju!po!tbmf!pg!jowftunfout! ! ! ! !! !2-311 JW/!Bewfsujtfnfou!boe!qvcmjdjuz Ð

Mftt!;!Ofu!Mptt!po!tbmf!pg!jowftunfout! ! ! !! 41-111 )39-911* W/!Efqsfdjbujpo!po!CbolfsÔt!qspqfsuz 6-111
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W/!Ofu!Qspgju!po!tbmf!pg!mboe-!cvjmejoht!'!puifs!bttfut )2-111* WJJ/!BvejupsÔt!gfft!boe!fyqfotft 6-111

Npefso!Bddpvoubodz!.!JJ!!!35/68



Mftt!;!Ofu!Mptt!po!tbmf!pg!gvsojuvsf Ð WJJJ/!Mbx!dibshft Ð
WJ/!Ofu!Qspgju!po!fydibohf!usbotbdujpot JY/!Qptubhf!boe!ufmfhsbn 61
WJJ/!Jodpnf!fbsofe!cz!xbz!pg!ejwjefoet!fud!gspn! Ð Y/!Sfqbjst!boe!nbjoufobodf Ð
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! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm )2-311* ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Upubm 55-561
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Capital Adequacy Ratio
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uijt!tztufn!xbt!up!tusfohuifo!uif!dbqjubm!cbtf!pg!uif!cbolt/!Jo!psefs!up!bwpje!uif!sjtl!pg!jotpmwfodz-!cbolt
tipvme!ibwf!befrvbuf!dbqjubm!bhbjotu!bewbodft!ps!puifs!cvtjoftt!voefsublfo!cz!uifn/!Bu!qsftfou-!cbolt!bsf
sfrvjsfe!up!nbjoubjo!dbqjubm!befrvbdz!sbujp!pg!:&/!Uif!sfrvjsfnfou!pg!nbjoubjojoh!uijt!sbujp!bu!b!njojnvn!pg
:&!jnqmjft!uibu!jg!b!cbol!nblft!bo!bewbodf!pg!�!211-!ju!tipvme!ibwf!bu!mfbtu!� !:!bt!!jut!dbqjubm!cbtf/!Uijt!sbujp
jt!dpnqvufe!bt!gpmmpxt!;

Dbqjubm!!Befrvbdz!!Sbujp!!>!!
Dbqjubm!!Gvoet

Sjtl.xfjhiufe!!Bttfut!!,!!Sjtl.xfjhiufe!!Pgg!!Cbmbodf!!Tiffu!!jufnt
!!�!!211

SCJ!sfrvjsft!cbolt!up!ejtdmptf!uif!dbqjubm!befrvbdz!sbujp!jo!opuft!up!uif!boovbm!bddpvout/

Capital

Uxp!dbufhpsjft!pg!dbqjubm!Ð!Ujfs!J!boe!Ujfs!JJ!bsf!dbmdvmbufe!tfqbsbufmz/
Ujfs!Ð!J!dbqjubm!jt!qfsnbofou!dbqjubm!boe!bsf!sfbejmz!bwbjmbcmf!bu!uif!ujnf!pg!dsjtjt/
Ujfs!Ð!JJ!dbqjubm!jt!mftt!qfsnbofou!boe!bsf!mftt!sfbejmz!bwbjmbcmf/
Uiftf!dbqjubmt!bsf!dbmdvmbufe!bt!gpmmpxt!;

Computation of Tier - I Capital � �

Qbje.vq!dbqjubm +++
Bee; )j*!Tubuvupsz!Sftfswf +++

)jj*!Puifs!ejtdmptfe!gsff!sftfswft!jodmvejoh!tibsf!qsfnjvn +++
)jjj*!Dbqjubm!sftfswf!bsjtjoh!pvu!pg!tvsqmvt!po!tbmf!pg!bttfut +++ +++

+++
Mftt; )j*!Frvjuz!jowftunfou!jo!tvctjejbsjft +++

)jj*!Joubohjcmf!bttfut +++
)jjj*!Efgfssfe!uby!bttfut +++
)jw*!Bddvnvmbufe!mpttft!ujmm!ebuf +++ +++

+++

Computation of Tier - II Capital � �

)j* Voejtdmptfe!sftfswft +++
)jj* Dvnvmbujwf!qfsqfuvbm!qsfgfsfodf!tibsft +++
)jjj* Sfwbmvbujpo!sftfswf!bu!b!ejtdpvou!pg!66& +++
)jw* Jowftunfou!gmvduvbujpo!sftfswft +++
)w* Hfofsbm!qspwjtjpot!boe!dpsf!sftfswft +++
)wj* Izcsje!efcu!dbqjubm!jotusvnfout!)f/h/-!dpowfsujcmf!efcfouvsft* +++
)wjj* Tvcpsejobufe!efcut!)jo!uijt!sftqfdu!ju!tipvme!cf!opufe!uibu!Cpoet!jttvfe!up!fnqmpzfft!bt!qbsu!pg!WST-!!

bt!sfevdfe!cz!vobnpsujtfe!efgfssfe!WST!fyqfoejuvsf-!dpvme!cf!usfbufe!bt!qbsu!pg!tvcpsejobufe!efcu!!
qspwjefe!tpnf!dpoejujpot!bsf!tbujtjgfe*

+++

+++

Jo!uijt!sftqfdu!uif!gpmmpxjoh!qpjout!bsf!jnqpsubou!;
)j* Dbqjubm!jodmveft!sftfswft!boe!cpui!bsf!up!cf!dbmdvmbufe!jo!uif!tqfdjgjfe!nboofs/
)jj* Bttfut!bsf!opu!up!cf!ublfo!bu!bctpmvuf!bnpvou!bu!xijdi!uifz!bsf!bqqfbsjoh!jo!uif!Cbmbodf!

Tiffu/!Wbmvf!pg!fbdi!bttfu!xjmm!cf!bekvtufe!gps!uif!sjtl!uibu!ju!jowpmwft/
)jjj* Bqbsu!gspn!bttfut!bqqfbsjoh!jo!uif!Cbmbodf!Tiffu-!tpnf!pgg.Cbmbodf!Tiffu!jufnt!

)f/h/-!hvbsboufft!hjwfo!cz!uif!cbol*!bsf!bmtp!up!cf!ublfo!joup!dpotjefsbujpo/

35/69!!!Cboljoh!Dpnqbojft



Risk-Adjusted Assets and Off-Balance Sheet Items

Uif!wbmvf!pg!ejggfsfou!bttfut!bqqfbsjoh!jo!uif!Cbmbodf!Tiffu!bt!xfmm!bt!pgg.Cbmbodf!Tiffu!jufnt!bsf!up!cf!bekvtufe
po!uif!cbtjt!pg!efhsff!pg!sjtl!bttpdjbufe!xjui!tvdi!bttfut!ps!jufnt/!Gps!uijt!qvsqptf-!SCJ!ibt!bmmpuufe!b!sjtl
xfjhiu!up!fbdi!pg!uifn/!Gps!fybnqmf-!dbti!cbmbodft!xjui!SCJ!boe!mpbot!hvbsbouffe!cz!uif!dfousbm!hpwfsonfou
ibwf!cffo!bttjhofe!b!sjtl!xfjhiu!pg!{fsp!boe!bsf!uivt!ublfo!bu!ojm!wbmvf/!Tjnjmbsmz-!mpbot!hsboufe!up!QTV!ibt
cffo!bttjhofe!b!sjtl!xfjhiu!pg!211&!boe!bsf!uivt!ublfo!bu!uifjs!gvmm!wbmvf/

Uif!gpmmpxjoh!ubcmf!tipxt!uif!xfjhiut!up!cf!bttjhofe!up!uif!bnpvout!pg!ejggfsfou!bttfut!boe!pgg.Cbmbodf
Tiffu!jufnt!gps!epnftujd!pqfsbujpot!pg!b!cbol/

A. Funded Risk Assets

Ts/Op/ Jufn!pg!Bttfu!ps!Mjbcjmjuz Sjtl!Xfjhiu
&

J Cbmbodft

2/ Dbti-!cbmbodft!xjui!SCJ 1

3/ )j*! Cbmbodft!jo!dvssfou!bddpvou!xjui!puifs!cbolt 31

)jj* Dmbjnt!po!Cbol!0!tqfdjgjfe!gjobodjbm!jotujuvujpot 31

JJ Jowftunfout

2/ Jowftunfout!jo!Hpwfsonfou!Tfdvsjujft 3/6

3/ Jowftunfout!jo!puifs!bqqspwbm!tfdvsjujft!hvbsbouffe!cz!Dfousbm!0!Tubuf!Hpwfsonfou 3/6

4/ Jowftunfout!jo!puifs!tfdvsjujft!xifsf!qbznfou!pg!joufsftu!boe!sfqbznfou!pg!qsjodjqbm!bsf!hvbsbouffe!cz!Dfousbm
Hpwfsonfou/!)Uijt!xjmm!jodmvef!jowftunfout!jo!Joejsb!0!Ljtbo!Wjlbt!Qbusb!boe!jowftunfout!jo!Cpoet!boe!Efcfouvsft!xifsf
qbznfou!pg!joufsftu!boe!qsjodjqbm!jt!hvbsbouffe!cz!Dfousbm!Hpwfsonfou/*

3/6

5/ Jowftunfout!jo!puifs!tfdvsjujft!xifsf!qbznfou!pg!joufsftu!boe!sfqbznfou!pg!qsjodjqbm!bsf!hvbsbouffe!cz!Tubuf!Hpwfsonfou/ 3/6

6/ Jowftunfout!jo!puifs!bqqspwfe!tfdvsjujft!xifsf!qbznfou!pg!joufsftu!boe!sfqbznfou!pg!qsjodjqbm!bsf!opu!hvsbouffe!cz
Dfousbm!0!Tubuf!Hpwfsonfou

31

7/ Jowftunfout!jo!Hpwfsonfou!hvsbouffe!tfdvsjujft!pg!Hpwfsonfou!Voefsubljoht!xijdi!ep!opu!gpsn!qbsu!pg!uif!bqqspwfe
nbslfu!cpsspxjoh!qsphsbnnf/

31

8/ Dmbjnt!po!dpnnfsdjbm!cbolt!boe!po!qvcmjd!gjobodjbm!jotujuvujpot!)QGJt*!tqfdjgjfe!gps!uijt!qvsqptf 31

9/ Jowftunfout!jo!cpoet!jttvfe!cz!puifs!cbolt!0!cz!tqfdjgjfe!QGJt 31

:/ Jowftunfout!jo!tfdvsjujft!xijdi!bsf!hvbsbouffe!cz!cbolt!ps!cz!tqfdjgjfe!QGJt!bt!up!qbznfou!pg!joufsftu!boe!sfqbznfou!pg
qsjodjqbm/

31

21/ Jowftunfout!jo!tvcpsejobufe!efcu!jotusvnfout!boe!cpoet!jttvfe!cz!puifs!cbolt!ps!QGJt!gps!uifjs!Ujfs!Ð!JJ!dbqjubm/ 211

22/ Efqptjut!qmbdfe!xjui!TJECJ!0!OBCBSE!jo!mjfv!pg!tipsugbmm!jo!mfoejoh!up!qsjpsjuz!tfdups/ 211

23/ Jowftunfou!jo!Npsuhbhf!Cbdlfe!Tfdvsjujft!)NCT*!pg!sftjefoujbm!bttfut!pg!Ipvtjoh!Gjobodf!Dpnqbojft!)IGDt*!xijdi!bsf
sfdphojtfe!boe!tvqfswjtfe!cz!Obujpobm!Ipvtf!Cbol!)tvckfdu!up!tbujtgzjoh!tqfdjgjfe!ufsnt!boe!dpoejujpot*/

61

24/ Jowftunfou!jo!tfdvsjujftfe!qbqfs!qfsubjojoh!up!bo!jogsbtusvduvsf!gbdjmjuz!)tvckfdu!up!tbujtgzjoh!tqfdjgjfe!ufsnt!boe!dpoejujpot*/ 61

25/ Jowftunfout!jo!efcfouvsft!0!cpoet!0!tfdvsjuz!sfdfjqut!0!Qbtt!Uispvhi!Dfsujgjdbuft!jttvfe!cz!Tfdvsjujtbujpo!Dpnqboz!0
Sfdpotusvdujpo!Dpnqboz!boe!ifme!cz!cbolt!bt!jowftunfou

211

26/ Bmm!puifs!jowftunfout 211

Opuf!;!Frvjuz!jowftunfout!jo!tvctjejbsjft-!joubohjcmf!bttfut!boe!mpttft!efevdufe!gspn!Ujfs!Ð!J!dbqjubm!tipvme!cf!bttjhofe
{fsp!xfjhiu/

JJJ Mpbot!'!Bewbodft!jodmvejoh!cjmmt!qvsdibtfe!boe!ejtdpvoufe!boe!puifs!dsfeju!gbdjmjujft

2/ Mpbot!hvbsbouffe!cz!Hpwfsonfou!pg!Joejb 1

3/ Mpbot!hvbsbouffe!cz!Tubuf!Hpwfsonfout/!)Mpbot!hvbsbouffe!cz!Tubuf!Hpwfsonfout!xifsf!hvbsbouff!ibt!cffo!jowplfe
boe!uif!dpodfsofe!Tubuf!Hpwfsonfou!ibt!sfnbjofe!jo!efgbvmu!gps!b!qfsjpe!pg!npsf!uibo!291!ebzt!):1!ebzt!xjui!fggfdu!gspn
Nbsdi!42-!3122*!bgufs!jowpdbujpo!pg!uif!tubuf!hpwfsonfou!hvbsbouff!tipvme!cf!bttjhofe!b!sjtl!xfjhiu!pg!211!qfs!dfou/

1

4/ Mpbot!hsboufe!up!qvcmjd!tfdups!voefsubljoht!pg!Hpwfsonfou!pg!Joejb/ 211

5/ Mpbot!hsboufe!up!qvcmjd!tfdups!voefsubljoht!pg!Tubuf!Hpwfsonfou 211

Boz!efgfssfe!sfwfovf!fyqfoejuvsf!sfmbufe!up!Wpmvoubsz!Sfujsfnfou!Tdifnf!)WST*!xpvme!opu!cf!efevdufe
gspn!Ujfs!Ð!J!dbqjubm/

Npefso!Bddpvoubodz!.!JJ!!!35/6:



6/ Gps!uif!qvsqptf!pg!dsfeju!fyqptvsf-!cjmmt!qvsdibtfe!0!ejtdpvoufe!0!ofhpujbufe!voefs!MDt!ps!puifsxjtf!tipvme!cf!sfdlpofe
po!uif!cbolÔt!cpsspxfs!dpotujuvfou/!Bddpsejohmz-!uif!fyqptvsf!tipvme!buusbdu!b!sjtl!xfjhiu!bqqspqsjbuf!up!uif!cpsspxfs
dpotujuvfou!gps!dbqjubm!befrvbdz!qvsqptft-!bt!voefs!;
)j* Hpwfsonfou
)jj* Cbolt!0!tqfdjgjfe!QGJt
)jjj* Gjsnt-!joejwjevbmt-!dpsqpsbuft-!fud/

1
31
211

7/ Puifst 211

8/ Mfbtfe!bttfut 211

9/ Bewbodft!dpwfsfe!cz!EJDHD!0!FDHD!)Uif!sjtl!xfjhiu!pg!61&!tipvme!cf!mjnjufe!up!uif!bnpvou!hvbsbouffe!boe!opu!uif
foujsf!pvutuboejoh!cbmbodf!jo!uif!bddpvout/!Jo!puifs!xpset-!uif!pvutuboejoht!jo!fydftt!pg!uif!bnpvou!hvbsbouffe!xjmm!dbssz
211&!sjtl!xfjhiu/*

61

:/ TTJ!Bewbodft!Hvbsbouffe!cz!Dsfeju!Hvbsbouff!Gvoe!Usvtu!gps!Tnbmm!Joevtusjft!)DHUTJ*!vq!up!uif!hvbsbouffe!qpsujpo/
)Cbolt!nbz!bttjho!{fsp!sjtl!xfjhiu!gps!uif!hvbsbouffe!qpsujpo/!Uif!cbmbodf!pvutuboejoh!jo!fydftt!pg!uif!hvbsbouffe
qpsujpo!xpvme!buusbdu!b!sjtl.xfjhiu!bt!bqqspqsjbuf!up!uif!dpvoufs!qbsuz/*

1

21/ Jotvsbodf!dpwfs!voefs!Cvtjoftt!Dsfeju!Tijfme!)b!qspevdu!pg!Ofx!Joejb!Bttvsbodf!Dpnqboz!Mue*-!tvckfdu!up!tqfdjgjfe
dpoejujpot/!)Uif!sjtl!xfjhiu!pg!61&!tipvme!cf!mjnjufe!up!uif!bnpvou!hvbsbouffe!boe!opu!uif!foujsf!pvutuboejoh!cbmbodf!jo
uif!bddpvout/!Jo!puifs!xpset-!uif!pvutuboejoh!jo!fydftt!pg!uif!bnpvou!hvbsbouffe!xjmm!dbssz!211&!sjtl.xfjhiu/*

61

22/ Bewbodft!bhbjotu!ufsn!efqptjut-!Mjgf!qpmjdjft-!OTDt-!JWQt!boe!LWQt!xifsf!befrvbuf!nbshjo!jt!bwbjmbcmf/ 1

23/ Mpbot!boe!Bewbodft!hsboufe!up!tubgg!pg!cbolt!xijdi!bsf!gvmmz!dpwfsfe!cz!tvqfsboovbujpo!cfofgjut!boe!npsuhbhf!pg!gmbu!0
ipvtf/

31

24/ Ipvtjoh!mpbot!up!joejwjevbmt!bhbjotu!uif!npsuhbhf!pg!sftjefoujbm!ipvtjoh!qspqfsujft/ 61

25/ Ublfpvu!Gjobodf
)j*! Vodpoejujpobm!ublfpwfs!)jo!uif!cpplt!pg!mfoejoh!jotujuvujpo*

)b*!xifsf!gvmm!dsfeju!sjtl!jt!bttvnfe!cz!uif!ubljoh.pwfs!jotujuvujpo
)c*!xifsf!pomz!qbsujbm!dsfeju!sjtl!jt!bttvnfe!cz!ubljoh.pwfs!jotujuvujpo
! ! !)j*!!uif!bnpvou!up!cf!ublfo!pwfs
! ! !)jj*!uif!bnpvou!opu!up!cf!ublfo!pwfs

)jj* Dpoejujpobm!ublfpwfs!)jo!uif!cpplt!pg!mfoejoh!boe!ubljoh.pwfs!jotujuvujpo*

31

31
211
211

JW Puifs!Bttfut

2/ Qsfnjtft-!gvsojuvsf!boe!gjyuvsft 211

3/ )j* Jodpnf!uby!efevdufe!bu!tpvsdf!)ofu!pg!qspwjtjpo*
)jj* Bewbodf!uby!qbje!)ofu!pg!qspwjtjpo*
)jjj* Joufsftu!evf!po!Hpwfsonfou!tfdvsjujft
)jw* Bddsvfe!joufsftu!po!DSS!cbmbodft!boe!dmbjnt!po!SCJ!po!bddpvou!pg!Hpwfsonfou!usbotbdujpot!)ofu!pg!dmbjnt!pg

Hpwfsonfou!0!SCJ!po!cbolt!po!bddpvou!pg!tvdi!usbotbdujpot*
)w* Bmm!puifs!bttfut

1
1
1
1

211

B. Off-Balance Sheet Items

Gps!pgg.Cbmbodf!Tiffu!jufnt-!uif!dsfeju!sjtl!fyqptvsf!ibt!up!cf!gjstu!dbmdvmbufe!cz!nvmujqmzjoh!uif!gbdf!bnpvou
pg!fbdi!pg!uif!pgg.Cbmbodf!Tiffu!jufnt!)njovt!dbti!nbshjot!0!efqptjut*!cz!uif!Ódsfeju!dpowfstjpo!gbdupsÔ!bt
hjwfo!jo!uif!ubcmf!cfmpx/!Uif!sftvmubou!gjhvsf!ibt!up!cf!gvsuifs!nvmujqmjfe!cz!uif!xfjhiut!buusjcvubcmf!up!uif
sfmfwbou!dpvoufsqbsuz!bt!tqfdjgjfe!jo!uif!ubcmf!bcpwf/

Ts/Op/ Jotusvnfout Dsfeju
Dpowfstjpo
Gbdups!)&*

Sjtl!Xfjhiu
)&*

2/ Ejsfdu!dsfeju!tvctujuvuft-!f/h/-!hfofsbm!hvbsbouff!pg!joefcufeoftt!)jodmvejoh!tuboecz!M0Dt!tfswjoh!b!gjobodjbm
hvbsboufft!gps!mpbot!boe!tfdvsjujft*!boe!bddfqubodft!)jodmvejoh!foepstfnfout!xjui!uif!dibsbdufs!pg
bddfqubodf*/

211 211

3/ Dfsubjo!usbotbdujpo.sfmbufe!dpoujohfou!jufnt!)f/h/-!qfsgpsnbodf!cpoet-!cje!cpoet-!xbssboujft!boe!tuboecz
M0Dt!sfmbufe!up!qbsujdvmbs!usbotbdujpot*/

61 211

4/ Tipsu.ufsn!tfmg.mjrvjebujoh!usbef.sfmbufe!dpoujohfodjft!)tvdi!bt!epdvnfoubsz!dsfejut!dpmmbufsbmjtfe!cz!uif
voefsmzjoh!tijqnfout*/

31 211

5/ Tbmf!boe!sfqvsdibtf!bhsffnfou!boe!bttfu!tbmft!xjui!sfdpvstf-!xifsf!uif!dsfeju!sjtl!sfnbjot!xjui!uif!cbol/ 211 211

6/ Gpsxbse!bttfu!qvsdibtft-!gpsxbse!efqptjut!boe!qbsumz!qbje!tibsft!boe!tfdvsjujft-!xijdi!sfqsftfou
dpnnjunfout!xjui!dfsubjo!esbxepxo/

211 211

7/ Opuf!jttvbodf!gbdjmjujft!boe!sfwpmwjoh!voefsxsjujoh!gbdjmjujft/ 61 211

8/ Puifs!dpnnjunfout!)f/h/-!gpsnbm!tuboecz!gbdjmjujft!boe!dsfeju!mjoft*!xjui!bo!psjhjobm!nbuvsjuz!pg!pwfs!pof!zfbs/ 61 211

35/71!!!Cboljoh!Dpnqbojft



9/ Tjnjmbs!dpnnjunfout!xjui!bo!psjhjobm!nbuvsjuz!vqup!pof!zfbs-!ps!xijdi!dbo!cf!vodpoejujpobmmz!dbodfmmfe!bu
boz!ujnf/

1 211

:/ Bhhsfhbuf!pvutuboejoh!gpsfjho!fydibohf!dpousbdut!pg!psjhjobm!nbuvsjuz!pg!Ð
)j* mftt!uibo!pof!zfbs
)jj*!gps!fbdi!beejujpobm!zfbs!ps!qbsu!uifsfpg

3
4

211
211

21/ Ublf.pvu!gjobodf!jo!uif!cpplt!pg!ubljoh.pwfs!jotujuvujpo
)j* Vodpoejujpobm!ublf.pvu!gjobodf
)jj* Dpoejujpobm!ublf.pvu!gjobodf

211
61

211
211

Opuf!;!Bt!uif!dpvoufsqbsuz!fyqptvsf!xjmm!efufsnjof!uif!sjtl!xfjhiu-!ju!xjmm!cf!211!qfs!dfou!jo!sftqfdu!pg!bmm
cpsspxfst!ps!{fsp!qfsdfou!jg!dpwfsfe!cz!Hpwfsonfou!hvbsbouff/

Opuf!;!Jo!sfhbse!up!pgg.Cbmbodf!Tiffu!jufnt-!uif!gpmmpxjoh!usbotbdujpot!xjui!opo.cbol!dpvoufsqbsujft!xjmm
cf!usfbufe!bt!dmbjnt!po!cbolt!boe!dbssz!b!sjtl.xfjhiu!pg!31&/

)b* Hvbsboufft!jttvfe!cz!cbolt!bhbjotu!uif!dpvoufs!hvbsboufft!pg!puifs!cbolt/

)c* Sfejtdpvoujoh!pg!epdvnfoubsz!cjmmt!bddfqufe!cz!cbolt/!Cjmmt!ejtdpvoufe!cz!cbolt!xijdi!ibwf!cffo
bddfqufe!cz!bopuifs!cbol!xjmm!cf!usfbufe!bt!b!gvoefe!dmbjn!po!b!cbol/

Jo!bmm!uif!bcpwf!dbtft-!cbolt!tipvme!cf!gvmmz!tbujtgjfe!uibu!uif!sjtl!fyqptvsf!jt!jo!gbdu!po!uif!puifs!cbol/

C. Risk Weights for Open Positions
Ts/Op/ Jufnt Sjtl!xfjhiu

)&*
2/ Gpsfjho!fydibohf!pqfo!qptjujpo 211
3/ Pqfo!qptjujpo!jo!hpme 211

Opuf!;!Uif!sjtl!xfjhiufe!qptjujpo!cpui!jo!sftqfdu!pg!gpsfjho!fydibohf!boe!hpme!pqfo!qptjujpo!mjnjut!tipvme
cf!beefe!up!uif!puifs!sjtl!xfjhiufe!bttfut!gps!dbmdvmbujpo!pg!DSBS/

Illustration 31
B!Dpnnfsdjbm!Cbol!ibt!uif!gpmmpxjoh!dbqjubm!gvoet!boe!bttfut/!Tfhsfhbuf!uif!dbqjubm!gvoet!joup!Ujfs!J!boe!Ujfs
JJ!dbqjubmt/!Gjoe!pvu!uif!sjtl!bekvtufe!bttfu!boe!sjtl!xfjhiufe!bttfut!sbujp/

Qbsujdvmbst �!)Dspsft*

Frvjuz!tibsf!dbqjubm 611/11
Tubuvupsz!sftfswf 381/11
Dbqjubm!sftfswf!)pg!xijdi!�!27!dspsft!xfsf!evf!up!sfwbmvbujpo!pg!bttfut!boe!uif!cbmbodf!evf!up!tbmf!pg!dbqjubm!bttfu* 89/11
Bttfut!;
Dbti!cbmbodf!xjui!SCJ 21/11
Cbmbodft!xjui!puifs!cbolt 29/11
Puifs!jowftunfout 47/11
Mpbot!boe!bewbodft!;

)j*!Hvbsbouffe!cz!uif!Hpwfsonfou 27/61
)jj*!Puifst 6-786/11

Qsfnjtft-!gvsojuvsf!boe!gjyuvsft 89/11
Pgg.Cbmbodf!Tiffu!jufnt!;

)j*!Hvbsbouff!boe!puifs!pcmjhbujpot 911/11
)jj*!Bddfqubodft-!foepstfnfout!boe!mfuufs!pg!dsfeju 5-911/11

\D/B/!)JQDD*!Ð!Opwfncfs-!3121^

Solution (a) Computation of TierŪI Capital

Qbsujdvmbst �!)Dspsft* �!)Dspsft*

Qbje.vq!Frvjuz!Tibsf!Dbqjubm 611
Bee;! )j*!Tubuvupsz!sftfswf 381

)jj*!Dbqjubm!sftfswf!)bsjtjoh!pvu!pg!tbmf!pg!bttfut* 73 443

943

(b) Computation of TierŪII Capital

Qbsujdvmbst �!)Dspsft* �!)Dspsft*

Dbqjubm!Sftfswf!evf!up!Sfwbmvujpo!pg!Bttfut 27
Mftt; Ejtdpvou!A!66& )9/9* 8/3

Npefso!Bddpvoubodz!.!JJ!!!35/72



Risk Adjusted Assets and Off Balance Sheet Items

Qbsujdvmbst �!)Dspsft* &!Xfjhiu �!)Dspsft*

Sjtl!bekvtufe!Bttfut!;
)b*!!Dbti!cbmbodft!xjui!SCJ 21 1 1
)c*!!Cbmbodf!xjui!puifs!cbolt 29 31 4/71
)d*!!Puifs!jowftunfout 47 211 47/11
)e*!!Mpbot!boe!Bewbodft!;
! ! ! ! ! ! ! )j*!!Mpbo!hvbsbouffe!cz!Hpwfsonfou 27/6 1 1
! ! ! ! ! ! ! )jj*!Puifst 6-786 211 6-786/11
)f*!!Qsfnjtft-!gvsojuvsft!boe!gjyuvsft 89 211 89/11

Pgg!Cbmbodf!Tiffu!Jufnt!; 6-8:3/71
)j* Hvsbouff!boe!puifs!pcmjhbujpot 911 211 911/11
)jj* Bddfqubodf-!foepstfnfout!boe!mfuufs!pg!dsfeju 5-911 211 5-911/11

Upubm!Sjtl.bekvtufe!Bttfut!boe!Pgg!Cbmbodf!Tiffu!Jufnt 22-4:3/71

Upubm!Dbqjubm!Gvoe!
UjfsÏJ!Dbqjubm 943/11
UjfsÏJJ!Dbqjubm 8/31

94:/31

Dbqjubm!!Befrvbdz!!Sbujp!!>!!
Upubm!!Dbqjubm!!Gvoe

Upubm!!Sjtl.bekvtufe!!Bttfut!!boe!!Pgg!!Cbmbodf!!Tiffu!!Jufnt

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
94:/31

22-4:3/71
!!�!!211!!>!!8/48!!)spvoefe!!pgg*

Sfrvjsfe!dbqjubm!befrvbdz!sbujp!jt!:&/!Uifsfgpsf-!uif!cbol!jt!opu!nbjoubjojoh!sfrvjsfe!sbujp/

Illustration 32
Gspn!uif!gpmmpxjoh!jogpsnbujpo-!dbmdvmbuf!;

)b*!Ujfs.J!boe!Ujfs.JJ!Dbqjubm
)c*!Dbqjubm!Befrvbdz!Sbujp/

Qbsujdvmbst �!jo!Dspsf

Dbqjubm!Gvoet!;
2/!Qbje.vq!Frvjuz!Tibsf!Dbqjubm!Ð!61!dspsf!tibsft!pg!�!21!fbdi 611
3/!Dvnvmbujwf!Qfsqfuvbm!Qsfgfsfodf!Tibsft 211
4/!Tubuvupsz!Sftfswf 211
5/!Tibsf!Qsfnjvn 211
6/!Dbqjubm!Sftfswf!)pg!xijdi!�!31!dspsf!xfsf!evf!up!sfwbmvbujpo!pg!bttfut!'!cbmbodf!bsjtjoh!pvu!pg!tvsqmvt!gspn!tbmf!pg!bttfut* 51
7/!Jowftunfou!Gmvduvbujpo!Sftfswf 211
Bttfut!;
2/!Dbti-!cbmbodft!xjui!SCJ 51
3/!Frvjuz!Jowftunfout!jo!Tvctjejbsjft 311
4/!Puifs!Jowftunfout 311
5/!Mpbot!boe!Bewbodft!;

)j*!Mpbot!hvbsbouffe!cz!Hpwfsonfou!pg!Joejb 411
)jj*!Mpbo!hsboufe!up!Qvcmjd!Tfdups!Voefsubljoh!pg!Dfousbm!Hpwfsonfou 2-711
)jjj*!Mfbtfe!Bttfut 2-911
)jw*!Ipvtjoh!Mpbo!up!Joejwjevbmt!bhbjotu!uif!npsuhbhf!pg!sftjefoujbm!ipvtf!qspqfsujft 2-111
)w*!Qsfnjtft-!gvsojuvsft!boe!gjyuvsft 2-611
)wj*!Gjdujujpvt!Bttfut :

Pgg.Cbmbodf!Tiffu!Jufnt!;
Foepstfnfou!boe!Mfuufs!pg!Dsfeju 2-111

Solution (a) Computation of Tier-I Capital

Qbsujdvmbst �!jo!Dspsf

Qbje.vq!Frvjuz!Tibsf!Dbqjubm!Ð!61!dspsf!tibsft!pg!�!21!fbdi 611
Bee; )j*!Tubuvupsz!Sftfswf 211

)jj*!Tibsf!Qsfnjvn 211
)jjj*!Dbqjubm!Sftfswf!bsjtjoh!pvu!pg!tvsqmvt!gspn!tbmf!pg!bttfut 31 331

831
Mftt; )j*!Frvjuz!Jowftunfou!jo!Tvctjejbsz 311

)jj*!Joubohjcmf!Bttfut : 31:

Upubm 622
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(b) Computation of Tier-II Capital

Qbsujdvmbst �!jo!Dspsf

)j*!Dvnvmbujwf!Qfsqfuvbm!Qsfgfsfodf!Tibsft 211
)jj*!Dbqjubm!Sftfswf!evf!up!Sfwbmvbujpo!pg!Bttfut 31
! ! ! ! ! ! Mftt;!Ejtdpvou!A!66& 22 :

)jjj*!Jowftunfou!Gmvduvbujpo!Sftfswf 211

Upubm 31:

Risk Adjusted Assets and Off-Balance Sheet Items

Qbsujdvmbst �!jo!Dspsft &!Xfjhiu Bnpvou!jo
�!Dspsft

Sjtl!Bekvtufe!Bttfut!;
)j*!Dbti-!cbmbodft!xjui!SCJ 51 1 Ð
)jj*!Puifs!Jowftunfou 311 211 311
)jjj*!Mpbot!boe!Bewbodft!;

)b*!Mpbot!hvbsbouffe!cz!Hpwfsonfou!pg!Joejb 411 1 Ð
)c*!Mpbot!hsboufe!up!QTV 2-711 211 2-711
)d*!Mfbtfe!Bttfut 2-911 211 2-911
)e*!Ipvtjoh!Mpbo!bhbjotu!npsuhbhf!pg!sftjefoujbm!ipvtf!qspqfsuz 2-111 61 611

)jw*!Qsfnjtft-!gvsojuvsf!boe!gjyuvsft 2-611 211 2-611

Pgg.Cbmbodf!Tiffu!Jufnt 6-711
Foepstfnfou!boe!mfuufs!pg!dsfeju 2-111 211 2-111

Upubm!Sjtl.bekvtufe!Bttfut!boe!Pgg.Cbmbodf!Tiffu!Jufnt 7-711

Upubm!Dbqjubm!Gvoe!;
)j*!Ujfs.J!Dbqjubm 622
)jj*!Ujfs.JJ!Dbqjubm 31:

831

Dbqjubm!!Befrvbdz!!Sbujp!!>!!
Upubm!!Dbqjubm!!Gvoe

Upubm!!Sjtl.xfjhiufe!!Bttfut!!,!!Pgg!!Cbmbodf!!Tiffu!!jufnt
!!�!!211

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! >!!
831!!dspsf

7-711!!dspsf
!!�!!211!!>!!21/:2&

Sfrvjsfe! dbqjubm! befrvbdz! sbujp! jt! :&/!Uifsfgpsf-! uif! cbol! jt!nbjoubjojoh! ijhifs! sbujp! )21/:2&*! uibo
sfrvjsfe/

Key Points

� B!cbol!jt!b!dpnnfsdjbm!jotujuvujpo-!mjdfotfe!up!bddfqu!efqptjut!boe!bdut!bt!b!tbgf!dvtupejbo!pg!uif!tqfoebcmf!gvoet
pg!jut!dvtupnfst/

� Tfdujpo!9!pg!uif!Cboljoh!Sfhvmbujpo!Bdu-!2:5:-!jnqptft!dfsubjo!sftusjdujpot!po!uif!cvtjoftt!pg!b!cboljoh!dpnqboz/
Uiftf!bsf!bt!gpmmpxt;

ͼ Op! cboljoh! dpnqboz! tibmm! ejsfdumz! ps! joejsfdumz! efbm! jo! uif! cvzjoh-! tfmmjoh! ps! cbsufsjoh! pg! hppet-! fydfqu! jo

dpoofdujpo!xjui!uif!sfbmjtbujpo!pg!tfdvsjuz!hjwfo!up!ps!ifme!cz!ju<

ͼ Op!cboljoh!dpnqboz!dbo!fohbhf!jo!boz!usbef-!ps!cvz-!tfmm!ps!cbsufs!hppet!gps!puifst!puifsxjtf!uibo!jo!dpoofdujpo

xjui!cjmmt!pg!fydibohf-!sfdfjwfe!gps!dpmmfdujpo!ps!ofhpujbujpo!ps!xjui!tvdi!pg!jut!cvtjoftt!ps!jt!sfgfssfe!up!jo!dmbvtf

)b*!pg!tvc.tfdujpo!)2*!pg!tfdujpo!7/

� Op!cboljoh!dpnqboz!tibmm!qbz!boz!ejwjefoe!po!jut!tibsft!voujm!bmm!jut!dbqjubmjtfe!fyqfotft!)jodmvejoh!qsfmjnjobsz
fyqfotft-!pshbojtbujpo!fyqfotft-!tibsf.tfmmjoh!dpnnjttjpo-!csplfsbhf-!bnpvout!pg!mpttft!jodvssfe!boe!boz!puifs
jufn! pg! fyqfoejuvsf! opu! sfqsftfoufe! cz! ubohjcmf! bttfut*! ibwf! cffo! dpnqmfufmz!xsjuufo.pgg/! Ipxfwfs-! b! cboljoh
dpnqboz!nbz!qbz!ejwjefoet!po!jut!tibsft!xjuipvu!xsjujoh.pgg!;

ͼ uif!efqsfdjbujpo-!jg!boz-!jo!uif!wbmvf!pg!jut!jowftunfout!jo!bqqspwfe!tfdvsjujft!jo!boz!dbtf!xifsf!tvdi!efqsfdjbujpo

ibt!opu!bduvbmmz!cffo!dbqjubmjtfe!ps!puifsxjtf!bddpvoufe!gps!bt!b!mptt<
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THEORETICAL QUESTIONS

2/ Xibu!bsf!uif!sftusjdujpot!po!uif!cvtjoftt!pg!b!cboljoh!dpnqboz!@!
Xibu!bsf!uif!qspwjtjpot!gps!ejtqptbm!pg!opo.cboljoh!bttfut!@

3/ Tubuf!uif!mbuftu!hvjefmjoft!jttvfe!cz!uif!SCJ!jo!sftqfdu!pg!qbznfou!pg!ejwjefoe/

4/ Xibu!bsf!uif!nbjo!dibsbdufsjtujdt!pg!b!cbolÔt!cppl.lffqjoh!tztufn!@! ! ! ! ! ! ! ! ! ! ! \D/B/!)Joufs*!Ð!Opw/-!2::8^

5/ Xibu!ep!zpv!nfbo!cz!)j*!tuboebse!btttfu<!)jj*!tvc.tuboebse!bttfut!boe!)jjj*!epvcugvm!bttfut!pg!b!cbol!@
\D/B/!)QF.JJ*!Ð!Nbz-!3112^

6/ Xsjuf!tipsu!opuft!po!uif!gpmmpxjoh!;!
)b*!Opo.qfsgpsnjoh!bttfut<!)c*!Bddfqubodft!boe!Foepstfnfou<!)f*!Mptt!Bttfut/

7/ Tubuf!uif!hvjefmjoft!gps!jefoujgjdbujpo!pg!Opo.qfsgpsnjoh!Bttfut!)OQB*/

8/ Xibu!jt!Dbqjubm!Befrvbdz!Sbujp!@!!Ipx!jt!ju!dbmdvmbufe!@

PRACTICAL QUESTIONS

2/ Uif!gpmmpxjoh!qbsujdvmbst!bsf!fyusbdufe!gspn!uif!cpplt!pg!uif!Dpnnfsdjbm!Cbol!Mue!gps!uif!zfbs!foejoh
42tu!Nbsdi-!3122!;!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !�
)j*!Joufsftu!boe!Ejtdpvout! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-:9-75-911
)jj*!Sfcbuf!po!Cjmmt!Ejtdpvoufe!)cbmbodf!po!2/5/3121*! !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 81-191
)jjj*!Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 88-57-511
Ju!jt!btdfsubjofe!uibu!qspqpsujpobuf!ejtdpvou!opu!zfu!fbsofe!po!uif!Cjmmt!Ejtdpvoufe!xijdi!xjmm!nbuvsf
evsjoh!3122.23!bnpvou!up!�!:7-971/
Qbtt!uif!ofdfttbsz!kpvsobm!fousjft!xjui!obssbujpo!bekvtujoh!uif!bcpwf!boe!tipx!;
)b*!Sfcbuf!po!Cjmmt!Ejtdpvoufe!Bddpvou<! boe! )c*! Joufsftu! boe!Ejtdpvou!Bddpvou! jo! uif! mfehfs!pg! uif
Dpnnfsdjbm!Cbol!Mjnjufe/ \D/B/!)QDD*!Ð!Nbz-!3126^

Key Points (Contd. ...)

ͼ uif!efqsfdjbujpo-! jg!boz-! jo! uif!wbmvf!pg! jut! jowftunfout! jo!tibsft-!efcfouvsft!ps!cpoet!)puifs! uibo!bqqspwfe

tfdvsjujft*!jo!boz!dbtf!xifsf!befrvbuf!qspwjtjpo!gps!tvdi!efqsfdjbujpo!ibt!cffo!nbef!up!uif!tbujtgbdujpo!pg!uif

bvejups!pg!uif!cboljoh!dpnqboz<

ͼ uif!cbe!efcut-!jg!boz-!jo!boz!dbtf!xifsf!befrvbuf!qspwjtjpo!gps!tvdi!efcut!ibt!cffo!nbef!up!uif!tbujtgbdujpo!pg

uif!bvejups!pg!uif!cboljoh!dpnqboz/

� Fwfsz!cboljoh!dpnqboz!jodpsqpsbufe!jo!Joejb!tibmm!dsfbuf!b!sftfswf!gvoe!boe!usbotgfs!up!ju!bu!mfbtu!31&!pg!jut!boovbm
qspgju!bt!ejtdmptfe!jo!uif!Qspgju!boe!Mptt!Bddpvou!qsfqbsfe!voefs!Tfdujpo!3:!boe!cfgpsf!boz!ejwjefoe!jt!efdmbsfe/
Bt!b!gvsuifs!qsvefoujbm!nfbtvsf-!cbolt!ibwf!cffo!btlfe!up!usbotgfs!36&!pg!uif!ofu!qspgju!up!Tubuvupsz!Sftfswf/!

� CbolÔt! mpbot! boe! bewbodft! bsf! up! cf! dmbttjgjfe! joup! uxp! cspbe! dbufhpsjft!Ð! Tuboebse! boe! Opo.Qfsgpsnjoh/
Opo.qfsgpsnjoh!bttfut!)OQB*!bsf!tvc.ejwjefe!joup!Ð!Tvc.tuboebse<!Epvcugvm!boe!Mptt!bttfut/

Loans and Advances

Standard Assets Non-performing Assets

LossDoubtfulSub-standard

35/75!!!Cboljoh!Dpnqbojft



3/ Gspn!uif!gpmmpxjoh!jogpsnbujpo-!gjoe!pvu!uif!bnpvou!pg!ejtdpvou!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!;
Sfcbuf!po!cjmmt!ejtdpvoufe!)2/5/3128*!�!43-591<!Ejtdpvou!sfdfjwfe!�!2-19-111/
Bo!bobmztjt!pg!uif!cjmmt!ejtdpvoufe!tipxt!uif!gpmmpxjoh!;

Bnpvou!pg!uif!cjmm Sbuf!pg!Ejtdpvou Evf!Ebuf!)jodmvejoh!hsbdf!ebzt*

84-111 23&!q/b/ Kvof!25-!3129

2-57-111 22&!q/b/ Kvmz!2:-!3129

5-49-111 21&!q/b/ Bvhvtu!21-!3129

Qbtt!uif!ofdfttbsz!Kpvsobm!Fousjft!gps!uif!vofyqjsfe!ejtdpvou!bt!po!42tu!Nbsdi-!3129/

4/ Uif!gpmmpxjoh!uxp!ufsn!mpbo!bddpvout!xfsf!tbodujpofe!cz!TCJ!Nbjo!Csbodi-!Ofx!Efmij!po!2tu!Efdfncfs-
3128/!Uif!efubjmt!bsf!hjwfo!cfmpx!;

Qbsujdvmbst Mpbo!B0d
Sbn!'!Dp/

Mpbo!B0d
Sbijn!'!Dp/

)j* Bnpvou!pg!Mpbo )�* 8-31-111 23-11-111

)jj* Qfsjpe 7!zfbst 7!zfbst

)jjj* Cbtjt!pg!Jotubmmnfout Rvbsufsmz Ibmg!zfbsmz

)jw* Sbuf!pg!Joufsftu 23/6& 23/6&

)w* Bnpvou!pg!Jotubmmnfout )�* 41-111!,!Joufsftu 2-11-111!,!Joufsftu

Zpv!bsf!sfrvjsfe!up!gjoe!pvu!uif!ebuf!po!xijdi!uiftf!bddpvout!xjmm!cfdpnf!OQB!bttvnjoh!uibu!uifsf!jt
op!sfdpwfsz/

5/ Uif!gpmmpxjoh!jogpsnbujpo!jt!bwbjmbcmf!jo!sftqfdu!pg!uisff!cjmmt!ejtdpvoufe!cz!TCJ-!Qbsmjbnfou!Ipvtf!Tusffu-
Ofx!Efmij/

Qbsujdvmbst BB!Cjmm CC!Cjmm DD!Cjmm

)j* Bnpvou!pg!Cjmm )�* 3-11-111 3-61-111 4-11-111

)jj* Ebuf!pg!ejtdpvoujoh!pg!uif!cjmm 2/9/3128 2/9/3128 2/9/3128

)jjj* Evf!ebuf!pg!uif!cjmm 2/:/3128 2/21/3128 2/3/3129

Jg!uif!bcpwf!cjmmt!sfnbjo!voqbje-!gjoe!pvu!uif!ebuf!xifo!uifz!xpvme!cf!efdmbsfe!OQB/!Bmtp!nfoujpo!uif
Cbmbodf!Tiffu!ebuf!gps!OQB!efdmbsbujpo/

6/ Gpmmpxjoh!bsf!uif!tubufnfout!pg!joufsftu!po!bewbodft!jo!sftqfdu!pg!qfsgpsnjoh!boe!opo.qfsgpsnjoh!bttfut
pg!I!L!Cbol!Mue!Gjoe!pvu!uif!jodpnf!up!cf!sfdphojtfe!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/

Qbsujdvmbst Joufsftu!Fbsofe
)�!jo!Mblit*

Joufsftu!Sfdfjwfe
)�!jo!Mblit*

Qfsgpsnjoh!Bttfut!;! ! Ufsn!Mpbo 611 531

! ! ! ! ! ! ! ! ! ! ! ! Dbti!Dsfeju!boe!Pwfsesbgu 2611 2311

! ! ! ! ! ! ! ! ! ! ! ! Cjmmt!Qvsdibtfe!boe!Ejtdpvoufe 711 691

Opo.Qfsgpsnjoh!Bttfut!;!Ufsn!Mpbo 511 71

! ! ! ! ! ! ! ! ! ! ! ! ! Dbti!Dsfeju!boe!Pwfsesbgu 711 211

! ! ! ! ! ! ! ! ! ! ! ! ! Cjmmt!Qvsdibtfe!boe!Ejtdpvoufe 461 51

7/ Cjejtib!Cbol!Mue!ibe!fyufoefe!uif!gpmmpxjoh!dsfeju!mjoft!up!b!tnbmm.tdbmf!joevtusz!xijdi!ibe!opu!qbje
boz!joufsftu!tjodf!Nbsdi-!3111!;

Qbsujdvmbst Ufsn!Mpbo
)�!jo!Mblit*

Fyqpsu!Dsfeju
)�!jo!Mblit*

Cbmbodf!pvutuboejoh!po!42/4/3112 81 71

EJDHD!0!FDHD!Dpwfs 61& 51&

Tfdvsjujft!ifme 41 36

Sfbmjtbcmf!wbmvf!pg!tfdvsjujft 31 26

Dpnqvuf!uif!ofdfttbsz!qspwjtjpot!up!cf!nbef!gps!uif!zfbs!foefe!42tu!Nbsdi-!3112/! \D/B/!)QF.JJ*-!Nbz!3113^
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8/ Uif!gpmmpxjoh!jt!bo!fyusbdu!gspn!uif!Usjbm!Cbmbodf!pg!b!Cbol!bt!po!42tu!Nbsdi-!3129;
Efcju!;!Cjmmt!ejtdpvoufe!�!62-61-111/
Dsfeju!;!Sfcbuf!po!cjmmt!ejtdpvoufe!)2/5/3128*!�!41-612<!
! ! ! ! ! ! !Ejtdpvou!sfdfjwfe!�!2-56-611/
Bo!bobmztjt!pg!uif!cjmmt!ejtdpvoufe!bt!nfoujpofe!bcpwf-!tipxt!uif!gpmmpxjoh!;

Ebuf!pg!Cjmm Bnpvou!)�* Qfsjpe Sbuf!pg!Ejtdpvou

24/2/3129 8-61-111 5!Npouit 23&

28/3/3129 7-11-111 4!Npouit 23&

7/4/3129 5-11-111 5!Npouit 22&

27/4/3129 3-11-111 3!Npouit 21&

Gjoe!pvu!uif!bnpvou!pg!ejtdpvou!sfdfjwfe-!up!cf!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou-!boe!qbtt!bqqspqsjbuf
Kpvsobm!Fousjft!gps!uif!tbnf/!Tipx!bmtp!bt!up!ipx!uiftf!jufnt!bqqfbs!jo!uif!Cbmbodf!Tiffu/

9/ Gspn!uif!gpmmpxjoh!jogpsnbujpo!gjoe!pvu!uif!bnpvou!pg!qspwjtjpot!up!cf!tipxo!jo!uif!Qspgju!boe!Mptt
Bddpvou!pg!b!Dpnnfsdjbm!Cbol/
Bttfut !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! )� !jo!Mblit*
Tuboebse !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 5-111
Tvc.tuboebse !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-111
Epvcugvm!pof!zfbs !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! :11
Epvcugvm!uisff!zfbst !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 511
Epvcugvm!npsf!uibo!uisff!zfbst !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 411
Mptt!po!Bttfut !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 611

\D/B/!)QF.JJ*!Ð!Bebqufe^

Preparation of Profit and Loss Account

9/ Gspn!uif!gpmmpxjoh!qbsujdvmbst-!qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!pg!BCO!Cbol!Mue!gps!uif!zfbs!foejoh!42tu
Nbsdi-!3129;

Joufsftu!po!mpbot 45-:1-111 Sfou!boe!ubyft 2-91-111

Joufsftu!po!gjyfe!efqptjut 47-61-111 Joufsftu!po!pwfsesbgut 23-91-111

Sfcbuf!po!cjmmt!ejtdpvoufe!)2/5/3128* 5-91-111 EjsfdupstÔ!sfnvofsbujpo 53-111

Dpnnjttjpo!dibshfe!up!dvtupnfst :5-111 Joufsftu!po!Tbwjoht!Efqptju!bddpvout 7-:1-111

Pggjdf!fyqfotft 26-61-111 Qptubm!fyqfotft 26-111

Ejtdpvou!po!cjmmt!ejtdpvoufe 2:-51-111 Qsjoujoh!boe!Tubujpofsz 4:-111

Joufsftu!po!dbti!dsfeju 33-51-111 Puifs!fyqfotft 29-111

Bnpvou!dibshfe!bhbjotu!dvssfou!bddpvout 2-31-111

Bekvtunfout!up!cf!nbef!;!
)b*!Sfcbuf!po!cjmmt!ejtdpvoufe!�!6-31-111<!
)c*!Qspwjef!gps!ubybujpo!A!61&!pg!uif!qspgjut/

21/ Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!pg!Hbobqbuj!Cbol!Mue-!gps!uif
zfbs!foefe!42tu!Nbsdi-!3129;

Joufsftu!po!Mpbot 6-29-111 Sfou-!ubyft!boe!mjhiujoh 47-111

Joufsftu!po!Gjyfe!Efqptjut 6-61-111 Joufsftu!po!pwfsesbgut 4-19-111

Sfcbuf!po!Cjmmt!ejtdpvoufe :9-111 Ejsfdupst!gfft 7-111

Dpnnjttjpo 27-111 Bvejupst!gfft 5-111

Qbznfout!boe!qspwjtjpot!up!fnqmpzfft 9-111 Joufsftu!po!tbwjoht!efqptjut 2-47-111

Ejtdpvou!po!cjmmt!ejtdpvoufe!)ofu* 3-:3-111 Qptubhf!boe!ufmfhsbnt 4-111

Joufsftu!po!dbti!dsfejut 5-57-111 Qsjoujoh!boe!tubujpofsz 7-111

Joufsftu!qbje!po!Dvssfou!Bddpvout 95-111 Tvoesz!dibshft 4-111

Joufsftu!po!Jowftunfout 27-111

Cbe!Efcut!up!cf!xsjuufo.pgg!bnpvoufe!up!� !91-111!boe!qspwjtjpo!gps!ubybujpo!jt!up!cf!nbef!bu!61&/

35/77!!!Cboljoh!Dpnqbojft



22/ Qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!pg!Tzoejdbuf!Cbol!Mue-!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!gspn
uif!gpmmpxjoh!jogpsnbujpo!;

Joufsftu!po!Mpbot 3-6:-111 Sfou!boe!ubyft 29-111
Joufsftu!po!Dbti!Dsfejut 2-:6-111 Ejsfdupst!boe!Bvejupst!gfft 7-111
Joufsftu!po!Gjyfe!Efqptjut 3-86-111 Qptubhf!boe!Ufmfhsbnt 5-111
Joufsftu!po!Dvssfou!Bddpvout 53-111 Qsjoujoh!boe!Bewfsujtfnfou 4-111
Joufsftu!po!Hpwu/!Tfdvsjujft 65-111 Hfofsbm!fyqfotft 3-111
Joufsftu!po!joufs.cbol!cpsspxjoht 79-111 Cbe!Efcut 23-111
Ejtdpvou!po!cjmmt!ejtdpvoufe 2-:6-111 Qspgju!boe!Mptt!Bddpvou!)Ds/*!po!2/5/3128 41-111
Dpnnjttjpo!boe!fydibohf 9-111 Jotvsbodf 9-111
Njtdfmmbofpvt!sfdfjqut 8-111 Tbmbsjft 43-111
Sfcbuf!po!cjmmt!ejtdpvoufe!)2/5/3128* 5:-111 Dpousjcvujpo!up!Qspwjefou!Gvoe 31-111
Ftubcmjtinfou!fyqfotft 65-111

Qspwjef!�!9-111! gps!efqsfdjbujpo-!� !31-111! gps!epvcugvm!efcut!boe!�!26-111! gps! ubybujpo/!Bo! joufsjn
ejwjefoe!pg!� !23-111!xbt!qbje/!Po!42/4/3129!uif!cjmmt!ejtdpvoufe!pvutuboejoh!xjui!bo!bwfsbhf!evf
ebuf!pg!33/7/3129!xfsf!� !6-11-111-!ejtdpvoufe!A!21&!q/b/

23/ Gspn!uif!gpmmpxjoh!jogpsnbujpo!qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!pg!Kbxbibs!Cbol!Mjnjufe!gps!uif
zfbs!foefe!42tu!Nbsdi-!3123/!Bmtp!hjwf!ofdfttbsz!Tdifevmft/

�!jo!Ô111

Joufsftu!fbsofe!po!ufsn!mpbot 28/37

Joufsftu!fbsofe!po!ufsn!mpbot!dmbttjgjfe!bt!OQB 5/63

Joufsftu!sfdfjwfe!po!ufsn!mpbot!dmbttjgjfe!bt!OQB 3/15

Joufstu!po!dbti!dsfejut!boe!pwfsesbgut 49/65

Joufsftu!fbsofe!cvu!opu!sfdfjwfe!po!dbti!dsfeju!boe!pwfsesbgu!usfbufe!bt!OQB 9/4:

Joufsftu!po!efqptjut 38/31

Dpnnjttjpo 2/:8

Qspgju!po!tbmf!pg!jowftunfout 22/87

Qspgju!po!sfwbmvbujpo!pg!jowftunfout 3/87

Jodpnf!gspn!jowftunfout 26/64

Tbmbsjft-!cpovt!boe!bmmpxbodft 29/86

Sfou-!ubyft!boe!mjhiujoh 2/81

Qsjoujoh!boe!tubujpobsz 1/86

EjsfdupsÔt!gfft-!bmmpxbodft!fyqfotft 2/44

Mbx!dibshft 1/33

Sfqbjst!boe!nbjoufobodf 1/29

Jotvsbodf 1/41

Puifs!Jogpsnbujpo!;

Nblf!ofdfttbsz!qspwjtjpo!po!sjtl!bttfut!;

)j*!!!Tvc.tuboebse 26/11

)jj*!!Epvcugvm!gps!pof!zfbs 8/11

)jjj*!Epvcugvm!gps!uxp!zfbst 3/51

)jw*!Mptt!bttfut 1/76

Jowftunfout 4811

Cbol!tipvme!opu!lffq!npsf!uibo!36&!pg!jut!jowftunfout!bt!Ôifme.gps.nbuvsjuzÔ!jowftunfou/!Uif!nbslfu
wbmvf!pg!sftu!pg!jut!86&!jowftunfout!jt!� !:-11-111!bt!po!42tu!Nbsdi-!3123/

\D/B/!)JQDD*!Ð!Nbz-!3122^

Preparation of Balance Sheet

24/ Gspn!uif!gpmmpxjoh!cbmbodft!pg!Qvokbc!Obujpobm!Cbol!Mue!bt!po!42tu!Nbsdi-!3129-!qsfqbsf!jut!Cbmbodf
Tiffu!jo!uif!qsftdsjcfe!gpsn!;

Qbje.vq!tibsf!dbqjubm!)�!211!fbdi!gvmmz!qbje* 31-11-111 Tubnqt!boe!Tubujpofsz 21-111

Cjmmt!Ejtdpvoufe 29-11-111 Dbti!jo!iboe 6-11-111

Sftfswf!Gvoe 8-81-111 Dbti!xjui!Sftfswf!Cbol 24-11-111

Dbti!dsfejut 31-11-111 Csbodi!bekvtunfou!)Es/* 2-81-111

Pwfsesbgut 9-11-111 Jowftunfout :-61-111

Npefso!Bddpvoubodz!.!JJ!!!35/78



Vodmbjnfe!Ejwjefoet 21-111 Mpbot!)Ds/* 23-11-111

Mpbot 57-11-111 Sfdvssjoh!Efqptjut 21-11-111

Dvssfou!Efqptjut 49-11-111 Gjyfe!Efqptjut 31-11-111

Gvsojuvsf 51-111 Dbti!dfsujgjdbuft 21-11-111

Qspgju!boe!Mptt!Bddpvou!)Ds/* 3-31-111 Dpoujohfodz!Sftfswf 2-81-111

Bekvtunfou!;!
)b*!Sfcbuf!po!!cjmmt!!ejtdpvoufe!!� !!21-111/!
)c*!!Qspwjef!!� !!91-111!!gps!e!pvcugvm!!efcut/!
)d*!CbolÔt!bddfqubodft!po!cfibmg!pg!dvtupnfst!xfsf!�!7-61-111/

25/ Qsfqbsf!uif!Cbmbodf!Tiffu!pg!Cjh!Cbol!Mue!bt!po!42tu!Nbsdi-!3129!gspn!uif!gpmmpxjoh!qbsujdvmbst!;

Qbje.vq!Dbqjubm 21-11-111 Mboe!boe!cvjmejoht 28-11-111

Bvuipsjtfe!Dbqjubm 61-11-111 Ufsn!mpbot 9-11-111

Npofz!bu!dbmm!boe!tipsu!opujdf 6-11-111 Dbti!dsfejut 4-11-111

Jowftunfout 41-11-111 Dvssfou!Bddpvout 36-11-111

Cjmmt!ejtdpvoufe!boe!qvsdibtfe 5-11-111 Gjyfe!efqptjut 25-11-111

Cjmmt!qbzbcmf 6-11-111 Qspgju!gps!uif!zfbs 5-11-111

Gvsojuvsf!'!gjyuvsft 2-11-111 Dbti!jo!iboe!boe!xjui!SCJ 21-11-111

Tbwjoht!Cbol!Bddpvou 21-11-111

Uif!sftfswf!gvoe!jt!frvbm!up!qbje.vq!dbqjubm/!Uif!qspgju!gps!uif!zfbs!jt!bssjwfe!bu!cfgpsf!nbljoh!bekvtunfou
gps!vofyqjsfe!ejtdpvou!�!6-111!po!cjmmt!ejtdpvoufe!evsjoh!uif!zfbs!opu!nbuvsfe!po!42tu!Nbsdi-!3129/
Jowftunfout!jodmvef!�!6-111!tibsft!pg!gbdf!wbmvf!�!211!fbdi!po!xijdi!�!71!jt!qbje.vq/!Dmbjnt!bhbjotu!uif
cbol!!opu!!bdlopxmfehfe!!bt!!efcut!bnpvoufe!up!�!61-111/!
Bddfqubodf!bt!po!42tu!Nbsdi-!3129!bsf!�!3-11-111/

26/ Uif!Btplb!Cbol!Mue!pxot!qsfnjtft/!Gspn!uif!gpmmpxjoh!qbsujdvmbst!sfmbujoh!up!jut!bddpvout-!qsfqbsf!uif
Cbmbodf!Tiffu!bt!po!42tu!Nbsdi-!3129!)bmm!gjhvsft!jo!�*/

Bvuipsjtfe!dbqjubm 51-11-111 Mfuufst!pg!dsfeju 6-11-111

Tvctdsjcfe!dbqjubm!; Ufmfhsbqijd!usbotgfst!qbzbcmf 4-11-111

5-11-111!tibsft!pg!�!21!fbdi!�!6!qbje 31-11-111 Cbol!esbgut 8-11-111

Jowftunfou 81-11-111 Tipsu!mpbot 51-111

Cjmmt!ejtdpvoufe 2-61-11-111 Sfcbuf!po!cjmmt!ejtdpvoufe 21-111

Qspgju!boe!Mptt!Bddpvou!)Ds/* 9-61-111 Bddfqubodft!gps!dvtupnfst 61-11-111

Foepstfnfou!po!cjmmt!ofhpujbufe 2-11-111 Mpbot 2-11-11-111

Mjbcjmjuz!pg!dvtupnfst!gps!bddfqubodft 61-11-111 Dbti!dsfeju 2-11-11-111

Npofz!bu!dbmm!boe!tipsu!opujdf :1-11-111 Cbol!pwfsesbgu 21-11-111

Dbti!jo!iboe 31-11-111 Cjmmt!qvsdibtfe 21-11-111

Dbti!xjui!Sftfswf!Cbol!pg!Joejb 51-11-111 Dvssfou!boe!efqptju!bddpvou 6-71-11-111

Dbti!xjui!Tubuf!Cbol!pg!Joejb 51-11-111 Jowftunfou!gmvduvbujpo!bddpvout 2-11-111

Sftfswft 41-11-111 Cjmmt!ofhpujbufe 2-11-111

Djsdvmbs!opuft 21-11-111

Mjbcjmjuz!po!cjmmt!pg!fydibohf!sfejtdpvoufe!bnpvout!�!4-81-111!boe!po!bddpvou!pg!pvutuboejoh!gpsxbse
fydibohf!dpousbdut!�!3-11-111/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! \Nbesbt!N/Dpn/!Ð!Bebqufe^

27/ Gpmmpxjoh!jt!uif!Usjbm!Cbmbodf!pg!uif!Lvcfs!Cbol!Mue!bt!po!42tu!Nbsdi-!3129!;!)�!Ô111!pnjuufe*

Mpbot-!dbti!dsfejut!boe!pwfsesbgut 3-96 Tvctdsjcfe!Dbqjubm!;

Qsfnjtft 61 61-111!tibsft!pg!�!21!fbdi-!gvmmz!qbje 6-11

Joejbo!Hpwu/!Tfdvsjujft 5-11 Sftfswf!Gvoe 3-61

Joufsftu!po!Efqptjut 39 Dvssfou!Efqptjut 2-11

Hfofsbm!fyqfotft 31 Gjyfe!Efqptjut 2-36

Sfou-!ubyft!boe!mjhiujoh 3 Tbwjoht!Cbol!Efqptjut 61

EjsfdupsÔt!gfft 3 Sfdvssjoh!Efqptjut 31

Tupdl!pg!tubujpofsz 9 Joufsftu!boe!Ejtdpvou 2-39

Cjmmt!qvsdibtfe!boe!ejtdpvoufe 57 Njtdfmmbofpvt 26

Joufsjn!Ejwjefoe!qbje 28

Tibsft 61

35/79!!!Cboljoh!Dpnqbojft



Dbti!jo!iboe!boe!xjui!SCJ 2-:4

Npofz!bu!dbmm!boe!tipsu!opujdf 91

Jotvsbodf 8

22-99 22-99

Gpmmpxjoh!jogpsnbujpo!tipvme!cf!dpotjefsfe!;
)b* Qspwjtjpo!gps!epvcugvm!efcut!jt!sfrvjsfe!bnpvoujoh!up!�!6-111/
)c* Joufsftu!bddsvfe!po!jowftunfout!�!9-111/
)d* Vofyqjsfe!jotvsbodf!�!2-111/
)e* Joufsjn!ejwjefoe!efdmbsfe!xbt!5&!bduvbm/
)f* Foepstfnfout!po!cfibmg!pg!dvtupnfst!upubmmfe!�!2-26-111/
)g* Bvuipsjtfe!dbqjubm!xbt!91-111!tibsft!pg!� !21!fbdi/!Qsfqbsf!Qspgju!boe!Mptt!Bddpvou!boe!Cbmbodf

Tiffu/

28/ Tpnf!pg!uif!jufnt!jo!uif!usjbm!cbmbodf!pg!Npefso!Cbol!Mue!bt!po!Nbsdi!42-!3129!xfsf!bt!gpmmpxt!;
Mpbot!boe!Bewbodft 82-61-111 Tbmbsjft!boe!bmmpxbodft 93-111
Dvssfou!Bddpvout!)jodmvejoh!P0E!pg!�!26-11-111* 77-11-111 Qsjoujoh!boe!tubujpofsz 5-611
Cjmmt!Ejtdpvoufe!boe!Qvsdibtfe 2:-31-111 Joufsftu!po!Tbwjoh!Cbol!Efqptjut 86-111
Joufsftu!po!Gjyfe!Efqptjut 2-66-111 Bvejupst!gfft 6-111
Joufsftu!po!Mpbot 3-36-111 Ejsfdupst!gfft 3-611
Ejtdpvou!)tvckfdu!up!vofyqjsfe!ejtd/!�!41-111* 3-12-111 Joufsftu!po!pwfsesbgut :6-111
Joufsftu!po!dbti!dsfejut 2-16-111 Qspwjtjpo!gps!cbe!efcut-!2tu!Bqsjm!3128 53-111
Dpnnjttjpo!fbsofe 57-611 Cbe!efcut 32-111
Mptt!po!jowftunfou 45-111 Qspwjtjpo!gps!jodpnf.uby!2tu!Bqsjm!3128 77-111

Jodpnf!uby!qbje!gps!3128.29 65-111

Zpv!bsf!sfrvjsfe!up!qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!pg!uif!Cbol-!nbjoubjojoh!uif!qspwjtjpo!gps
jodpnf.uby!bu!� !95-111!boe!qspwjtjpo!gps!epvcugvm!efcut!bu!� !63-111!gps!uif!zfbs!foefe!Nbsdi-!3129/!Bmm
xpsljoht!tipvme!gpsn!qbsu!pg!zpvs!botxfs/!

\D/B/!)Joufs*!Ð!Bebqufe^

29/ Uif!gpmmpxjoh!bsf!uif!Mfehfs!Cbmbodf!)jo!� !uipvtboet*!fyusbdufe!gspn!uif!cpplt!pg!Wbjtiobwj!Cbol!Mue
bt!po!Nbsdi!42-!3129/

Tibsf!Dbqjubm 2-:1-111 Tbwjoht!Bddpvout 26-111
Dvssfou!bddpvou!dpouspm :8-111 Gjyfe!efqptjut 34-161
Fnqmpzff!tfdvsjuz!efqptjut 8-531 Cbmbodf!xjui!puifs!cbolt 57-461
Jowftunfout!jo!Hpwu/!pg!Joejb!Cpoet :5-481 Puifs!jowftunfout 66-741
Hpme!cvmmjpo 26-241 Joufsftu!bddsvfe!po!jowftunfout 35-731
Tjmwfs 3-111 Sftfswf!Gvoe 2-51-111
Dpotujuvfout!mjbcjmjujft!gps!bddfqubodft!
! ! '!foepstfnfout

67-611 Qspgju!boe!Mptt!Bddpvou!)Ds/*
Cjmmt!gps!dpmmfdujpot

7-611
54-611

Cpsspxjoht!gspn!cbol 88-341 Joufsftu!)Ds/* 73-111
Cvjmejoh 76-111 Mpbot 2-92-111
Gvsojuvsf 6-111 Cjmmt!ejtdpvoufe 23-611
Npofz!bu!dbmm!boe!tipsu!opujdf 37-111 Joufsftu 8-:61
Dpnnjttjpo!'!csplfsbhf!)Ds/* 36-411 Njtdfmmbofpvt!Jodpnf 4-:11
Ejtdpvout!)Ds/* 53-111 Efqsfdjbujpo!sftfswf!)cvjmejoht* 911
Sfout!)Ds/* 711 EjsfdupstÔ!gfft 2-111
Bveju!gfft 6-111 Qptubhf 2-361
Efqsfdjbujpo!sftfswf!)gvsojuvsf* 311 Mptt!po!tbmf!pg!jowftunfout 31-111
Tbmbsjft 32-311 Csbodi!bekvtunfout!)Es/* 31-111
Sfou-!sbuft-!ubyft 23-111
Dbti!jo!iboe!xjui!Sftfswf!Cbol 86-111

Uif!cbolÔt!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!boe!Cbmbodf!Tiffu!bt!bu!42tu!Nbsdi-!3129!bsf
sfrvjsfe!up!cf!qsfqbsfe!jo!bqqspqsjbuf!gpsn/!Gvsuifs!jogpsnbujpo!bwbjmbcmf!bsf!;!)jo!�!uipvtboet*/
)b*!Sfcbuf!po!cjmmt!ejtdpvoufe!up!cf!qspwjefe!�!5-111<!)c*!Efqsfdjbujpo!gps!uif!zfbs!Ð!Cvjmejoh!�!6-111<
Gvsojuvsf!�!611<!)d*!!Jodmvefe!!jo!!uif!!Dvssfou!Bddpvout!Mfehfs!bsf!bddpvout!pwfsesbxo!up!uif!fyufou!pg
�!3-611/

\D/B/!)Joufs*!Ð!Bebqufe^

Npefso!Bddpvoubodz!.!JJ!!!35/7:



2:/ Qsfqbsf!b!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/4/3129!boe!b!Cbmbodf!Tiffu!pg!Njoj!Cbol!Mue
bt!po!uibu!ebuf!gspn!gpmmpxjoh!Usjbm!Cbmbodf!po!42tu!Nbsdi-!3129!)bmm!gjhvsft!jo!�*!;

Dr. Cr.   
Vojttvfe!Dbqjubm 3-11-111 Bvuipsjtfe!Dbqjubm!)frvjuz!tibsft!pg!�!211!fbdi* 6-11-111

Vodbmmfe!Dbqjubm 2-61-111 Dpnnjttjpo-!Fydibohf!boe!Csplfsbhf 5:-511

Joufsftu!qbje!po!Efqptjut!boe!Cpsspxjoht 59-611 Qspgju!po!Tbmf!pg!Hpme 46-:11

Mptt!po!Tbmf!pg!Jowftunfou 23-711 Tipsu!Mpbot 3-31-111

Qspwjefou!Gvoe!Dpousjcvujpo :-311 Sftfswf!Gvoe!)jowftufe!jo!Joejb!Hpwu/!Cpoet* 91-111

EjsfdupstÔ!Gfft 6-611 Jowftunfou!Gmvduvbujpo!Sftfswf 31-111

Tubujpofsz!boe!Qsjoujoh 6-711 Dvssfou!Bddpvout 6-11-111

BvejupstÔ!Gfft 2-311 Dpoujohfodz!Bddpvout 2-11-111

Hfofsbm!Fyqfotft 3-811 Qspgju!boe!Mptt!Bddpvou!po!2/5/3128 36-111

Pxjoh!cz!Gpsfjho!Dpssftqpoefout 31-111 Joufsftu!boe!Ejtdpvou 2-81-111

Pwfsesbgut-!Mpbot-!Dbti!Dsfejut 4-91-111 Tbwjoht!Cbol!Efqptjut 4-66-111

Cbol!Qsfnjtft 71-111

Lfsbmb!Hpwfsonfou!Cpoe 91-111

Hpwfsonfou!pg!Joejb!Tfdvsjujft 5-31-111

Npofz!bu!Dbmm!boe!Tipsu!Opujdf 81-111

Cjmmt!Ejtdpvoufe 84-111

Tibsft!pg!puifs!dpnqbojft 28-111

Dbti!jo!iboe!boe!xjui!SCJ 2-21-111

Dbti!bu!Cbolt 4-11-111

Jodpnf!Uby!qbje :-111

Tbmbsjft!boe!Bmmpxbodft 84-611

Joufsjn!Ejwjefoe!qbje 8-611

31-66-411 31-66-411

Beejujpobm!jogpsnbujpo!;
)j* Joufsftu!bddsvfe!po!jowftunfout!�!861/
)jj* Nbslwfu!wbmvf!pg!jowftunfout!jo!Hpwfsonfou!Tfdvsjujft!xbt!�!5-86-111!boe!jodsfbtf!dpssftqpoejoh

gmvduvbujpo!sftfswf!xjui!ofdfttbsz!bnpvou/
)jjj* Uif!cjmmt!ejtdpvoufe!nbuvsf!bu!31ui!Nbz!bwfsbhf!ebuf!boe!bmm!cjmmt!bsf!ejtdpvoufe!bu!21&!q/b/
)jw* Qsfnjtft!beefe!evsjoh!uif!zfbs!�!21-111!boe!qspwjef!6&!efqsfdjbujpo!po!pqfojoh!Cbmbodf/
)w* Qspwjtjpo!gps!ubybujpo!po!2/5/3128!tuppe!bu!� !26-111!xijdi!jt!up!cf!jodsfbtfe!up!�!39-111/
)wj* Pvu! pg! uif! Mpbot! boe! Bewbodft! �! 3-61-111! bsf! bddsvfe! boe! �! 2-11-111! bsf! hvbsbouffe! cz

Hpwfsonfou/
\Nvncbj!N/dpn/!Ð!Bebqufe^

31/ Qsphsfttjwf!Cbol!Mue!ibt!bvuipsjtfe!dbqjubm!pg!�!61!mblit!dpnqsjtjoh!pg!61-111!tibsft!pg!�!211!fbdi-!bmm
pg!!xijdi!!bsf!!tvctdsjcfe/!!Cvu!!81&!!pg!!uif!!gbdf!!wbmvf!pg!uif!tibsft!jt!dbmmfe!vq/!Cjmmt!bnpvoujoh!�
5-1:-311! bsf! bddfqufe! cz! uif! cbol! bhbjotu! tfdvsjuz! pg! uif! wbmvf! pg! �! 7-31-111! lfqu! xjui! uif! cbol/
Efqsfdjbujpo!po!mboe!boe!cvjmejoht!boe!gvsojuvsf!jt!up!cf!qspwjefe!up!uif!fyufou!pg!� !27-111!boe!�!8-111
sftqfdujwfmz/!Zpv!bsf!sfrvjsfe!up!qsfqbsf!Qspgju!boe!Mptt!Bddpvou!boe!Cbmbodf!Tiffu!bt!po!42tu!Nbsdi-
3129!gspn!uif!gpmmpxjoh!gjhvsft!;!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! ! ! )bmm!gjhvsft!jo!�*

Tibsf!Dbqjubm 46-11-111 Qspgju!boe!Mptt!Bddpvou!)Ds/* 2-11-751

Gjyfe!Efqptju!Bddpvout 92-92-211 Tubuvupsz!Sftfswf!Gvoe 2-51-111

Dvssfou!Bddpvout 71-36-775 Mpbot-!Dbti!dsfeju!boe!pwfsesbgut 2-53-51-111

Tbwjoht!Cbol!Efqptjut 51-57-119 Tubnqt!jo!iboe 483

Cjmmt!Qbzbcmf 3-11-111 Tbmbsjft!boe!xbhft 95-411

Csbodi!Bekvtunfou!Bddpvou!)Ds/* 88-899 Qspwjefou!gvoe!dpousjcvujpo 31-111

Cjmmt!Ejtdpvoufe 3:-68-151 Dpnnjttjpo-!fydibohf!boe!csplfsbhf 3-11-111

Cpsspxjoht!gspn!Puifs!Cbolt!jo!Joejb 6-11-111 Joufsftu!qbje!po!efqptjut-!dvssfou!bddpvout-!fud/ 2-36-111

Sftfswf!Gvoe 5-11-111 Bveju!gfft 4-111

Jowftunfout 31-37-361 EjsfdupstÔ!gfft 21-111

Npofz!bu!Dbmm!boe!bu!Tipsu!Opujdf!jo!Joejb 2-13-361 Mfhbm!dibshft 24-411

Mboe!boe!Cvjmejoht!)dptu!;!�!7-11-111* 5-21-111 Joufsftu!boe!ejtdpvout 6-36-111

35/81!!!Cboljoh!Dpnqbojft



Gvsojuvsf!)dptu!;!�!2-15-111* 84-631 Vofyqjsfe!jotvsbodf 985

Dbti!jo!iboe 9-51-759 Sfou-!ubyft!boe!qsfnjvn 28-111

Efqptju!xjui!puifs!cbolt 34-11-111 Qptubhf!boe!ufmfhsbnt 7-417

Efqptju!xjui!Sftfswf!Cbol!pg!Joejb 9-11-111 Qsjoujoh-!tubujpofsz!boe!bewfsujtfnfou 7-891

Dpoujohfodz!Sftfswf 2-31-111 Njtdfmmbofpvt!sfdfjqut 31-551

\D/T/!)Joufs*!Ð!Bebqufe^

32/ Uif!gpmmpxjoh!jt!uif!Usjbm!Cbmbodf!pg!Dbobsb!Cbol!Mue!bt!bu!42tu!Nbsdi-!3129!;!)bmm!gjhvsft!jo!�*

Es/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !! ! ! !
! Ds/

Mpbot-!dbti!dsfejut!boe!pwfsesbgut 5-39-111 Tvctdsjcfe!Dbqjubm!;!26-111!tibsft!pg!�!61!fbdi
Cbol!qsfnjtft 86-111 ! ! �!36!gvmmz!qbje 4-86-111
Efwfmpqnfou!mpbo!)sftfswf!gvoe!jowftunfout* 4-81-111 Sftfswf!Gvoe 4-81-111
Joejbo!Hpwu/!Tfdvsjujft 3-41-111 Tbwjoht!Efqptjut 2-:5-111
Joufsftu!qbje 31-111 Efnboe!Efqptjut 3-61-111
Tbmbsjft 43-111 Ufsn!Efqptjut 4-61-111
Hfofsbm!fyqfotft 42-111 Qspgju!boe!Mptt!Bddpvou!Cbmbodf!bt!po!2/5/3128 3:-111
Sfou-!sbuft!boe!ubyft 5-111 Joufsftu!boe!ejtdpvou 2-91-111
EjsfdupstÔ!gfft 4-111 Csplfsbhf-!dpnnjttjpo!boe!fydibohf 53-111
Npofz!bu!dbmm!boe!tipsu!opujdf 2-31-111
Jodpnf!uby!qbje 24-111
Cjmmt!ejtdpvoufe 81-111
Joufsjn!ejwjefoe!)qbje!vq!up!41ui!Tfqu/!3128* 41-111
Tibsft!jo!puifs!dpnqbojft 86-111
Dbti!jo!iboe 9:-111
Dbti!xjui!SCJ 2-11-111

Cbmbodf!xjui!puifs!cbolt 2-11-111

28-:1-111 28-:1-111

Qsfqbsf!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foejoh!42tu!Nbsdi-!3129!boe!b!Cbmbodf!Tiffu!bt!po!uibu!ebuf
bgufs!ubljoh!joup!bddpvou!uif!gpmmpxjoh!jogpsnbujpo/
)2*!Joufsftu!bddsvfe!po!jowftunfout!�!21-111<!)3*!Sfcbuf!po!cjmmt!ejtdpvoufe!�!3-111<!)4*!Joufsjn!ejwjefoe
xbt!efdmbsfe!A!23&<!)5*!�!26-111!xfsf!beefe!up!uif!qsfnjtft!evsjoh!uif!zfbs/!Efqsfdjbujpo!bu!6&!po
pqfojoh!cbmbodf!jt!up!cf!qspwjefe<!)6*!Foepstfnfout!po!cfibmg!pg!uif!dvtupnfst!xfsf!�!2-26-111<!)7*!Uif
qspwjtjpo!gps!ubybujpo!bu!2/5/3128!!xbt!!� !!23-111/!!Ju!jt!up!cf!nbjoubjofe!bu!� !42-111<!boe!)8*!Bvuipsjtfe
dbqjubm!xbt!41-11-111!tibsft!pg!�!61!fbdi/

\J/D/X/B/!)Gjobm*!Ð!Bebqufe^

33/ Gpmmpxjoh!bsf!uif!cbmbodft!gspn!uif!cpplt!pg!Fwfsznbot!Cbol!Mue!bt!po!Nbsdi!42-!3129!;!
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )gjhvsft!jo!�*

Dvssfou!efqptjut 3-38-61-111 Cjmmt!gps!dpmmfdujpo :1-61-111
Tbwjoht!Bddpvout 93-71-111 Mjbcjmjujft!gps!dvtupnfst!bddfqubodft 86-95-111
Gjyfe!boe!ujnf!efqptjut 2-86-:1-111 Jowftunfout!;
Dpnqvmtpsz!efqptjut!pg!Jodpnf!Uby!qbzfst 21-11-111 Hpwfsonfou!Tfdvsjujft 2-81-11-111
Tvoesz!dsfejupst 3-38-611 Tibsft 8:-61-111
Efcut!evf!up!cbolt!)tfdvsfe* 72-11-111 Joufsftu!bddsvfe!po!jowftunfout 5-48-611
Cjmmt!sfdfjwbcmf :1-61-111 Mpbot 3-19-61-111
DvtupnfsÔt!mjbcjmjuz!gps!bddfqubodft 86-95-111 Cjmmt!qvsdibtfe!boe!ejtdpvoufe 2-88-61-111
Sfcbuf!po!cjmmt!ejtdpvoufe 8-611 Gvsojuvsf-!gjyuvsft!boe!pggjdf!frvjqnfou 3-61-111
Csbodi!bekvtunfout!)dsfeju* 33-88-611 Efqsfdjbujpo!po!bttfut 3-61-111
Sftfswf!Gvoe 73-61-111 Joufsftu!qbje 7-11-111
Dbqjubm!)bvuipsjtfe-!jttvfe-!tvctdsjcfe!'!qbje.vq* Fydibohf!boe!dpnnjttjpo!qbje 61-111
! 2-11-111!tibsft!pg!�!61!fbdi 61-11-111 Tbmbsjft 23-11-111
Joufsftu!boe!ejtdpvou!sfdfjwfe 3:-11-111 EjsfdupstÔ!gfft 61-111
Fydibohf!boe!dpnnjttjpo!sfdfjwfe 9-88-611 Tubujpofsz-!qptubhf-!fud/ 3-11-111
Qspgju!boe!Mptt!Bddpvou Njtdfmmbofpvt!fyqfotft 2-61-111
Cbmbodf!bt!po!2/5/3128!; 5-37-111 Mboe!boe!cvjmejoh 26-11-111

Dbti!po!iboe 7-64-611 Npofz!bu!dbmm 8-61-111
Dbti!bu!cbol 41-11-111 Opo.cboljoh!bttfut 36-111

Npefso!Bddpvoubodz!.!JJ!!!35/82



Qsfqbsf!uif!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foejoh!Nbsdi!42-!3129!boe!bmtp!uif!Cbmbodf!Tiffu!bt
po!uibu!ebuf!bgufs!ubljoh!opuf!pg!uif!gpmmpxjoh!;
Qspwjtjpo!offefe!gps!ubybujpo!;!� !6-11-111/
Dvssfou!Bddpvou!jodmveft!�!53-61-111!efcju!cbmbodft!cfjoh!pwfsesbgu/!Pof!pg!uif!Bddpvou!gps!�!61-111
)jodmvejoh!joufsftu!� !6-111*!jt!epvcugvm/!Evsjoh!uif!zfbs-!b!qspqfsuz!xbt!bdrvjsfe!jo!tbujtgbdujpo!pg!b!dmbjn
bnpvoujoh!up!�!36-111!boe!xbt!tpme!gps!� !29-111/!Uif!mptt!sftvmujoh!uifsfgspn!sfnbjofe!vobekvtufe!jo
uif!cpplt/

\D/B/!)Joufs*!Ð!Bebqufe^

Guide to Answers

Practical Questions
2/ Qspwjtjpo!!gps!!vofyqjsfe!!ejtdpvou!!�!:7-971/!!Joufsftu!!boe!!ejtdpvou!dsfejufe!up!Qspgju!boe!Mptt!Bddpvou!�!2-:9-49-131/

3/ Joufsftu!boe!Ejtdpvou!Bddpvou!! ! ! ! ! Es/!! ! ! �!33-591

! ! Up!Sfcbuft!po!Cjmmt!Ejtdpvou!Bddpvou! ! ! ! ! ! ! ! ! ! ! ! ! ! �!33-591

4/ Sbn!'!Dp/!Bddpvou!Ð!3:ui!Nbz-!3129<!Sbijn!'!Dp/!Bddpvou!Ð!3:ui!Bvhvtu-!3129/
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Ebuf!pg!OQB!Tznqupn! ! ! ! !! 3:/22/3128! ! ! ! ! ! ! ! 3:/23/3128! ! ! ! ! ! ! ! !!12/16/3128

Cbmbodf!Tiffu!ebuf! ! ! ! ! ! ! ! !42/14/3129! ! ! ! ! ! ! ! 42/14/3129! ! ! ! ! ! ! ! ! 42/14/3129

6/ Joufsftu!up!cf!sfdphojtfe!bt!jodpnf!;

)j*!gps!qfsgpsnjoh!bttfut!)611!,!2-611!,!711*!! ! ! ! ! ! ! �!3-711!mblit

)jj*!gps!opo.qfsgpsnjoh!bttfut!)71!,!211!,!51*!! ! ! ! ! ! �!! !311!mblit

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!�!3-911!mblit

7/ Qspwjtjpo!sfrvjsfe!;!Ufsn!Mpbo!Ð!�!46!mblit<!Fyqpsu!dsfeju!�!45/61!mblit/

8/ Sfcbuf!po!cjmmt!ejtdpvoufe!bu!uif!dmptjoh!pg!uif!zfbs!�!46-:56!)bgufs!ubljoh!4!ebzt!pg!hsbdf*<!Bnpvou!dsfejufe!up!Qspgju!boe

Mptt!Bddpvou!�!2-51-167/

9/ Bt!qfs!ofx!Djsdvmbs!�!2-612!mblit/

:/ Ofu!qspgju!tvckfdu!up!bqqspqsjbujpo!�!25-81-111/

21/ Ofu!qspgju!�!4-51-111<!Usbotgfs!up!tubuvupsz!sftfswf!�!96-111!)A!36&!pg!�!4-51-111*/

22/ Ofu!qspgju!�!2-81-111<!Usbotgfs!up!tubuvupsz!sftfswf!�!53-611<!

Cbmbodf!dbssjfe!up!Cbmbodf!Tiffu!�!2-38-611/

23/ Mptt!gps!uif!zfbs!�!29-65-1:1/!Qspwjtjpo!boe!dpoujohfodjft!�!29-91-721/

24/ Ofu!Qspgju!�!2-41-111<!Cbmbodf!Tiffu!upubm!�!2-32-81-111/

25/ Cbmbodf!Tiffu!upubm!�!89-11-111<!Dpoujohfou!mjbcjmjujft!�!5-61-111/

26/ Cbmbodf!Tiffu!upubm!�!751!Mblit/

27/ Ofu!Qspgju!�!99-111<!Cbmbodf!Tiffu!upubm!�!22-27-111<!Dpoujohfou!mjbcjmjujft!�!2-26-111/

28/ Ofu!Qspgju!�!2-92-611

29/ Ofu!Qspgju!�!6-6:-111

2:/ Qspgju!�!42-686<!Cbmbodf!Tiffu!upubm!�!26-39-361/

31/ Ofu!Qspgju!�!5-47-865<!Cbmbodf!Tiffu!upubm!�!3-48-38-:65/

32/ Ofu!Qspgju!�!2-16-111/!

33/ Qspgju!gps!uif!zfbs!�!8-31-611<!Cbmbodf!Tiffu!upubm!�!8-54-6:-111/

35/83!!!Cboljoh!Dpnqbojft



Bddpvout!gps
Jotvsbodf!Dpnqbojft

Introduction

Bt!b!npef!pg!ifehjoh!sjtl-!jotvsbodf!jt!bmnptu!vojwfstbm!upebz/!Boe!uifsf!jt!sjtl!jo!fwfsz!btqfdu!pg!mjgf!Ð!sjtl
jo!mjwjoh-!sjtl!jo!nbjoubjojoh!mjnct!joubdu-!sjtl!jo!uif!nbuufs!pg!esjwjoh!boe!gmzjoh!jo!uif!bjs-!boe!mbtu!cvu!opu!uif
mfbtu!jo!cvtjoftt!pqfsbujpot/!Uivt!mjgf!jotvsbodf-!mjnc!jotvsbodf-!nfejdbm!jotvsbodf-!npups!dbs!jotvsbodf-!gmjhiu
jotvsbodf!boe!b!wbsjfuz!pg!jotvsbodf!cvtjoftt!ibwf!dpnf!joup!pqfsbujpo/

Jo!cvtjoftt-!jo!pvs!ebzt-!qspevdujpo!jt!dbssjfe!po!jo!boujdjqbujpo!pg!efnboe!boe!nboz!bo!bddjefou!sfnbjot
qpufou!jo!usbotju!boe!usbotqpsubujpo/!Uif!cvtjofttnbo!boe!uif!qspevdfs!dbo!tife!b!qbsu!pg!sjtl!jotvsbodf!dpwfs/
Uivt-!jo!efwfmpqfe!dpvousjft-!nvdi!sbnjgjdbujpo!pg!jotvsbodf!jt!xjuofttfe/!Uif!efbui!pg!b!xpslfs!jo!bddjefou-
mptt!pg!b!mjnc-!b!gjsf!epjoh!ebnbhf!up!uif!gbdupsz!ps!up!uif!pggjdf!cvjmejoh-!hppet!mptu!jo!usbotju-!tijqnfou!hfuujoh
spuupo!gps!qpmjujdbm!sfbtpo!jo!bo!bewbodfe!dpvousz-!b!tijq!tjoljoh!po!jut!xbz!up!eftujobujpo!Ð!bmm!uiftf!sjtlt!bsf
mbshfmz!dpwfsfe!cz!jotvsbodf!tdifnf/

Jo!Joejb-!sfhvmbujpo!xbt!gjstu!jnqptfe!cz!uif!Jotvsbodf!Bdu!pg!2:49!xjui!b!wjfx!up!csjohjoh!jo!ejtdjqmjof
boe!vojgpsnjuz!jo!jotvsbodf!cvtjoftt/!Uifo-!jo!2:67!mjgf!jotvsbodf!xbt!obujpobmjtfe-!boe!uif!dpsqpsbujpo!Ð
Mjgf!Jotvsbodf!Dpsqpsbujpo!pg!Joejb!Ð!cfdbnf!b!qvcmjd!tfdups!voju/!

Tpnf!puifs!csbodift!pg!jotvsbodf!mjlf!gjsf-!nbsjof-!fud/-!xfsf!dmvccfe!uphfuifs!boe!qvu!voefs!uif!dbufhpsz
pg!hfofsbm!jotvsbodf!boe!cspvhiu!jo!uif!gpme!pg!qvcmjd!tfdups!uispvhi!Hfofsbm!Jotvsbodf!Dpsqpsbujpo!jo!2:82/
Jo!cfuxffo-!nbsjof!jotvsbodf!dbnf!up!cf!sfhvmbufe!cz!uif!Nbsjof!Jotvsbodf!Bdu!pg!2:74/

Uif!Jotvsbodf!Bdu-!2:49!ibt!voefshpof!tfwfsbm!bnfoenfout/!Uif!mbuftu!bnfoenfout!xfsf!epof!jo!2:::
uispvhi!Jotvsbodf!Sfhvmbujpot!boe!Efwfmpqnfou!Bvuipsjujft!Bdu-!2:::!)JSEB*/!Uif!nbjo!bjnt!pg!JSEB!Bdu
bsf!up!qspufdu!uif!joufsftut!pg!uif!qpmjdzipmefst-!up!sfhvmbuf-!qspnpuf!boe!fotvsf!hspxui!pg!jotvsbodf!joevtusz
jo!Joejb/!Bu!qsftfou-! jotvsbodf!cvtjoftt!jt!hpwfsofe!cz!uif!Jotvsbodf!Bdu-!2:49!Ð!bmpoh!xjui!sfhvmbujpot
gsbnfe!cz!uif!JSEB/



Classification of Insurance Business
Uif!cvtjoftt!pg!jotvsbodf!dbo!cspbemz!cf!dmbttjgjfe!joup!uxp!dbufhpsjft!;

)j*!!Mjgf!Jotvsbodf
)jj*!Hfofsbm!Jotvsbodf/!Ju!jodmveft;!)b*!Gjsf!Jotvsbodf<!)c*!Nbsjof!Jotvsbodf<!boe!)d*!Njtdfmmbofpvt!Jotvsbodf/

Life Insurance Business

Tfdujpo!3)22*!pg!uif!Jotvsbodf!Bdu-!2:49!ibt!efgjofe!ÓJotvsbodf!CvtjofttÔ!bt!uif!cvtjoftt!pg!fggfdujoh!dpousbdut
pg!jotvsbodf!vqpo!ivnbo!mjgf-!jodmvejoh!boz!dpousbdu!xifsfcz!uif!qbznfou!pg!npofz!jt!bttvsfe!po!efbui!)fydfqu
efbui!cz!bddjefou!pomz*!ps!uif!ibqqfojoh!pg!boz!dpoujohfodz!efqfoefou!po!ivnbo!mjgf-!boe!boz!dpousbdu!xijdi
jt!tvckfdu!up!qbznfou!pg!qsfnjvnt!gps!b!ufsn!efqfoefou!po!ivnbo!mjgf!boe!tibmm!cf!effnfe!up!jodmvef!Ð

)b* uif!hsboujoh!pg!ejtbcjmjuz!boe!epvcmf!ps!usjqmf!joefnojuz!bddjefou!cfofgjut-!jg!tp!qspwjefe!jo!uif!dpousbdu
pg!jotvsbodf<

)c* uif!hsboujoh!pg!boovjujft!vqpo!ivnbo!mjgf<!boe
)d* uif!hsboujoh!pg!tvqfsboovbujpo!bmmpxbodft!boe!boovjujft!qbzbcmf!pvu!pg!boz!gvoe!bqqmjdbcmf!tpmfmz!up

uif!sfmjfg!boe!nbjoufobodf!pg!qfstpo!fohbhfe!ps!xip!ibwf!cffo!fohbhfe!jo!boz!qbsujdvmbs!qspgfttjpo-
usbef!ps!fnqmpznfou!ps!pg!uif!efqfoefout!pg!tvdi!qfstpot/

Bu!qsftfou-!mjgf!jotvsbodf!cvtjoftt!jt!dbssjfe!po!opu!pomz!cz!Mjgf!Jotvsbodf!Dpsqpsbujpo!pg!Joejb!)MJD*!cvu
bmtp!cz!nboz!qsjwbuf!jotvsbodf!dpnqbojft/!Uif!nbjo!qsjwbuf!dpnqbojft!bsf!;

! ! ! )j*!! JDJDJ!Qsvefoujbm!Mjgf!Jotvsbodf!Dp/!Mue/
! ! ! )jj*!!IEGD!Tuboebse!Mjgf!Jotvsbodf!Dp/!Mue/
! ! ! )jjj*!Cbkbk!Bmmjbo{!Mjgf!Jotvsbodf!Dp/!Mue/
! ! ! )jw*!Ubub!BJH!Mjgf!Jotvsbodf!Dp/!Mue/

)w*!! !Nby!Ofx!Zpsl!Mjgf!Jotvsbodf!Dp/!Mue/
)wj*!!!JOH!Wztzb!Mjgf!Jotvsbodf!Dp/!Mue/
)wjj*!!TCJ!Mjgf!Jotvsbodf!Dp/!Mue/
)wjjj*!Cjsmb!Tvo!Mjgf!Jotvsbodf!Dp/!Mue/

Gfx!zfbst!cbdl!MJDÔt!nbslfu!tibsf!xbt!npsf!uibo!:1&!cvu!ju!ibt!cffo!efdmjojoh!tibsqmz!cfdbvtf!pg!uif
bhhsfttjwf!nbslfujoh!tusbufhz!pg!uif!qsjwbuf!jotvsbodf!dpnqbojft/!Uif!gpmmpxjoh!uxp!ejbhsbnt!xjmm!sfgmfdu
uiftf!sfbejmz/
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Uif!mjgf!jotvsbodf!dpnqboz!hvbsboufft!up!qbz!b!dfsubjo!tvn!pg!npofz!up!uif!qfstpo!)xiptf!mjgf!jt!bttvsfe*
xip!ublft!pvu!b!mjgf!jotvsobdf!qpmjdz!)uif!bhsffnfou!ps!dpousbdu!xifo!qvu!jo!xsjujoh*!po!dpnqmfujoh!b!tujqvmbufe
qfsjpe! pg! ujnf! ps! po! uif! ibqqfojoh! pg! uif! efbui-! up! ijt! mfhbm! sfqsftfoubujwf-! xijdifwfs! jt! fbsmjfs/! Uif
dpotjefsbujpo!qbzbcmf!gps!uif!qvsdibtf!pg!bo!jotvsbodf!qspufdujpo!jt!dbmmfe!qsfnjvn-!xijdi!jt!b!tfsjft!pg!frvbm
qbznfout!pddvssjoh!bu!sfhvmbs!joufswbmt!uispvhipvu!uif!mjgf!pg!uif!qpmjdz/!Ju!tipvme!cf!opufe!uibu!mjgf!pg!uif
qpmjdz!dpnft!up!bo!foe!po!uif!efbui!pg!uif!qpmjdzipmefs/!Uifsfgpsf-!mjgf!jotvsbodf!dpwfst!uif!sjtl!boe!hjwft
qspufdujpo!gps!uif!jowftunfou!tjodf!ju!sfnpwft!uif!ibsetijq!xijdi!njhiu!cf!dbvtfe!cz!uif!voujnfmz!efbui!pg!b
qfstpo/

Ledgers

B!mjgf!jotvsbodf!dpnqboz!hfofsbmmz!nbjoubjot!uif!gpmmpxjoh!uisff!uzqft!pg!mfehfst!;
)b*!Mjgf!jotvsbodf!gvoe!mfehfs<
)c*!Sfwfovf!mfehfs<!boe
)d*!Njtdfmmbofpvt!mfehfs/
Uifz!bsf!eftdsjcfe!cfmpx/

(a) Life Insurance Fund Ledger

Mjgf!jotvsbodf!gvoe!jt!bmxbzt!fbsnbslfe!bhbjotu!jowftunfout!nbef!jo!tfdvsjujft!pvutjef!uif!cvtjoftt/!Uif!mjgf
jotvsbodf!gvoe!bddpvou!bqqfbst!po!uif!mjbcjmjujft!tjef!boe!uif!wbsjpvt!tfdvsjujft!uibu!sfqsftfou!uif!jowftunfou
pg!mjgf!jotvsbodf!gvoe!bqqfbs!po!uif!bttfut!tjef/!Pof!tjohmf!bddpvou!dbo!sfdpse!bmm!uif!jowftunfout!nbef!jo
nbslfubcmf!tfdvsjujft-!ps!b!tfqbsbuf!bddpvou!nbz!cf!pqfofe!gps!fbdi!joejwjevbm!jowftunfout!jo!b!mfehfs!xijdi
jt!hfofsbmmz!dbmmfe!Mjgf!Jotvsbodf!Gvoe!Mfehfs/!Fbdi!mfehfs!tipvme!ibwf!uisff!dpmvnot!po!fjuifs!tjef!gps!gbdf
wbmvf-!nbslfu!wbmvf!boe!joufsftu0ejwjefoe/!Uifsfgpsf-!fbdi!bddpvou!jo!uijt!mfehfs!sfdpset!uif!gbdf!wbmvf!boe
nbslfu!wbmvf!pg!fbdi!jowftunfou-!bt!bmtp!joufsftu!ps!ejwjefoe!uibu!jt!evf!ps!pvutuboejoh!uifsfpo/!Uijt!mfehfs
qspwjeft!jogpsnbujpo!jo!sfhbse!up!uif!sfuvso!po!jowftunfou!nbef!jo!wbsjpvt!tfdvsjujft/!Ju!jt!bmtp!rvjuf!qpttjcmf
uibu!b!tfqbsbuf!mfehfs!jt!nbjoubjofe!gps!fbdi!dmbtt!pg!bttfut/!Gps!fybnqmf-!uifsf!dbo!cf!b!tfqbsbuf!qpmjdz!mpbo
mfehfs!xijdi!dpoubjot!uif!bddpvou!pg!fbdi!qpmjdzipmefs!xip!pcubjot!b!mpbo!gspn!uif!jotvsbodf!dpnqboz!xjuijo
uif!tvssfoefs!wbmvf!pg!ijt!qpmjdz/

(b) Revenue Ledger

Sfwfovf!mfehfst!bsf!hfofsbmmz!lfqu!gps!pqfojoh!b!tfqbsbuf!bddpvou!gps!fwfsz!jufn!pg!jodpnf!boe!fyqfoejuvsf
uibu!ibt!up!cf!tipxo!jo!uif!Sfwfovf!Bddpvou!pg!bo!jotvsbodf!dpnqboz/!Xifo!uif!ovncfs!pg!fousjft!bsf!wfsz
mbshf!boe!ju!sfrvjsft!up!ibwf!b!efubjmfe!sfdpse!voefs!fbdi!ifbe!pg!jodpnf!ps!fyqfoejuvsf!cz!tvc.ejwjejoh!fbdi
jufn!gvsuifs-!b!tfqbsbuf!mfehfs!dbo!cf!pqfofe!gps!fbdi!jufn!pg!jodpnf!boe!fyqfoejuvsf/!Jo!tvdi!b!dbtf-!ju!nbz
cf!gpvoe!ofdfttbsz!up!pqfo!b!Hfofsbm!Mfehfs!jo!xijdi!uif!upubm!bddpvout!pg!bmm!joejwjevbm!mfehfst!dbo!cf!pqfofe/
Uifsfgpsf-!uijt!hfofsbm!mfehfs!dbo!qspwjef!bmm!tpsut!pg!sfrvjsfe!jogpsnbujpo!jo!sfhbse!up!jodpnf!boe!fyqfoejuvsf
gps!qsfqbsjoh!Sfwfovf!Bddpvou!bt!xfmm!bt!uif!Cbmbodf!Tiffu/

(c) Miscellaneous Ledger

Njtdfmmbofpvt!mfehfs!jt!vtfe!gps!nbljoh!uif!sfdpse!pg!bmm!uiptf!usbotbdujpot!xijdi!ep!opu!gjoe!b!qmbdf!jo!boz
pg!uif!bcpwf!uxp!mfehfst/

Cash Books

Tjodf! gps! fwfsz! jotvsbodf!cvtjoftt-! dbti! usbotbdujpot! bsf!ovnfspvt-! uifz!nvtu!efwjtf! b!qspqfs! tztufn!pg
sfdpsejoh!fbdi!sfdfjqut!boe!fbdi!qbznfout/!Jotufbe!pg!nbjoubjojoh!bo!psejobsz!dbti!cppl!xijdi!sfdpset!cpui
sfdfjqut!boe!qbznfout!pg!dbti-!jotvsbodf!dpnqbojft!nbjoubjo!uxp!nbkps!dbti!cpplt!Ð!Sfdfjqut!Dbti!Cppl
boe!Fyqfoejuvsf!Dbti!Cppl/!Uifz!bsf!eftdsjcfe!cfmpx/

Receipts Cash Book

Bt!uif!obnf!tqfdjgjft-!ju!sfdpset!pomz!dbti!sfdfjqut!nbef!cz!uif!cvtjoftt/!B!tqfdjnfo!pg!Sfdfjqut!Dbti!Cppl
jt!hjwfo!cfmpx/!Jg! uif! usbotbdujpot!bsf!ovnfspvt!boe! uif!cvtjoftt!ibt!b!ovncfs!pg!csbodift-!b!ovncfs!pg
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tvctjejbsz!Sfdfjqut!Dbti!Cpplt!bsf!nbjoubjofe!jotufbe!pg!pof!Sfdfjqut!Dbti!Cppl/!Jo!tvdi!b!dbtf-!ju!cfdpnft
ofdfttbsz!up!nbjoubjo!b!Hfofsbm!Sfdfjqut!Dbti!Cppl!up!sfdpse!uif!upubmt!pg!bmm!uif!tvctjejbsz!Sfdfjqut!Dbti
Cpplt/

Receipts Cash Book

Ifbe!Pggjdf Csbodift!boe
Bhfodjft

Jodpnf!po!Jowftunfout Dbqjubm!Sfdfjqut

E
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f
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t
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Expenditure Cash Book

Ju!sfdpset!pomz!dbti!qbznfout!nbef!cz!uif!cvtjoftt/!B!tqfdjnfo!pg!Fyqfoejuvsf!Dbti!Cppl!jt!hjwfo!cfmpx/
B!ovncfs!pg!tvctjejbsz!Fyqfoejuvsf!Dbti!Cpplt!dbo!cf!nbjoubjofe-!jotufbe!pg!pof!Fyqfoejuvsf!Dbti!Cppl-
jg!uif!usbotbdujpot!bsf!ovnfspvt!boe!uif!cvtjoftt!ibt!b!ovncfs!pg!csbodift/!Uif!cvtjoftt!bmtp!ibt!up!nbjoubjo-!jo
tvdi!b!dbtf-!b!Hfofsbm!Fyqfoejuvsf!Dbti!Cppl!up!sfdpse!uif!upubmt!pg!bmm!uif!tvctjejbsz!Fyqfoejuvsf!Dbti!Cpplt/

Expenditure Cash Book

Dmbjnt Dpnnjttjpo Dbqjubm
Fyqfoejuvsf
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t
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t
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/
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z
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Journal

Jotvsbodf!dpnqbojft!lffq!ejggfsfou!uzqft!pg!kpvsobmt!gps!sfdpsejoh!joufsobm!usbotbdujpot-!j/f/-!usbotbdujpot!opu
bggfdujoh!pvutjef!qbsuz!Ð!uif!nptu!jnqpsubou!pg!xijdi!bsf!)b*!kpvsobm!fousjft!sfmbujoh!up!pvutuboejoh!qsfnjvnt
boe!dmbjn!boe!)c*!joufs.efqbsunfoubm!usbotgfst/

Tpnfujnft-!gps!sfdpsejoh!kpvsobm!fousjft!pg!ejggfsfou!dmbttft-!tqfdjbm!kpvsobmt!bsf!bmtp!nbjoubjofe/!Uifsf
dbo!cf!bo!BhfoutÔ!Efcju!Kpvsobm!xijdi!tipxt!bmm!uif!bnpvout!uibu!dbo!cf!qspqfsmz!efcjufe!up!uif!bhfoutÔ
bddpvout/!Uivt-!uif!qsfnjvn!uibu!bhfout!ibwf!up!dpmmfdu!gspn!ejggfsfou!qpmjdzipmefst!boe!boz!puifs!bnpvout
pxjoh! jt! foufsfe!bhbjotu! uif!obnf!pg! fbdi!bhfou!qfsjpejdbmmz!boe!b! upubm! jt! ublfo!pvu!bu! sfhvmbs! joufswbmt/
Qfsjpejdbmmz-!fbdi!bhfoutÔ!bddpvou!dbo!cf!efcjufe!xjui!uif!upubm!pg!uijt!kpvsobm!boe!uif!qsfnjvn!bddpvout!boe
puifs! bddpvout! dpodfsofe! dbo! cf! dsfejufe/! Mjlfxjtf-! bo!BhfoutÔ! Dsfeju! Kpvsobm! dbo! bmtp! cf! pqfofe! gps
sfdpsejoh!uiptf!usbotbdujpot!xijdi!tipvme!ibwf!cffo!dsfejufe!up!bhfout!bddpvout/!Cvu-!jo!uijt!kpvsobm-!uif!fousjft
dpodfsojoh!fbdi!bhfou!tipvme!cf!tfqbsbufmz!qbttfe/!

Qsfnjvnt!po!qpmjdjft!opu!qbje!cz!qspqpofout-!dpnnjttjpo!evf!up!uifn!bsf!hfofsbmmz!uif!jufnt!xijdi!dbo
cf!qspqfsmz!dsfejufe!up!bhfoutÔ!bddpvout/!Bgufs!cbmbodjoh!joejwjevbm!bhfoutÔ!bddpvout-!b!upubm!pg!uif!cbmbodft!jt
ublfo!pvu!Ð!xjui!uif!ifmq!pg!xijdi!fbdi!bhfoutÔ!bddpvou!dbo!cf!dsfejufe!jo!uif!mfehfs!boe!puifs!bddpvout
dpodfsofe!bsf!efcjufe/!Mbtumz-!uifsf!dbo!cf!b!tfqbsbuf!Joufsftu!Kpvsobm!xijdi!xjmm!tipx!joufsftu!ps!ejwjefoe!evf
jo!sftqfdu!pg!fbdi!jowftunfou-!uby!efevdufe!bu!tpvsdf!jo!sftqfdu!pg!ju-!uif!ofu!bnpvou!evf!ps!sfdfjwfe-!boe!uif
bnpvou!pvutuboejoh!fud/
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Books of Record
Tp!gbs!bt!pvs!ejtdvttjpo!xbt!sftusjdufe!up!uif!nfuipe!pg!lffqjoh!cpplt!pg!bddpvou!uibu!bsf!vtvbmmz!lfqu!cz
jotvsbodf!dpnqboz/!Gps!uif!tblf!pg!dpowfojfodf!boe!tdjfoujgjd!bqqspbdi!boe!bmtp!up!nffu!mfhbm!sfrvjsfnfout-
uifz!tipvme!cf!dmfbsmz!ejtujohvjtife!gspn!cpplt!boe!sfhjtufst!xijdi!bsf!nbjoubjofe!cz!bo!jotvsbodf!pggjdf/!Jo
uijt!dpoofdujpo-!cpplt!boe!sfhjtufst!nbjoubjofe!cz!bo!jotvsbodf!pggjdf!jt!opu!b!qbsu!pg!uif!epvcmf!fousz!cppl
lffqjoh!tztufn/

Statutory Books
Bt!qfs!uif!Joejbo!Jotvsbodf!Bdu-!2:49-!bo!jotvsbodf!dpnqboz!nvtu!nbjoubjo!uif!gpmmpxjoh!cpplt!;

(i) Register of Policies : Ju! sfdpset-! jo! sftqfdu! pg! fwfsz! qpmjdz! jttvfe-! uif! obnf! boe! beesftt! pg! uif
qpmjdzipmefs-!uif!ebuf!xifo!uif!qpmjdz!xbt!fggfdufe-!boe!b!sfdpse!pg!boz!bttjhonfou-!usbotgfs!ps!opnjobujpo/

(ii) Register of Claims : Ju!sfdpset!uif!efubjmt!pg!fwfsz!dmbjn-!j/f/-!obnf!boe!beesftt!pg!uif!dmbjnbou-!uif
ebuf!pg!uif!dmbjn-!uif!ebuf!xifo!dmbjn!xbt!ejtdibshfe/!Ju!bmtp!sfdpset!boz!dmbjn!xijdi!jt!sfkfdufe!boe!uif
sfbtpot!uifsfgps/

(iii) Register of Agents : Uiftf! sfdpse! efubjmfe! jogpsnbujpo! bcpvu! uif! ejggfsfou! dmbttft! pg! bhfout-! wj{/-
qsjodjqbm!bhfout-!dijfg!bhfout-!tqfdjbm!bhfout!boe!jotvsbodf!bhfout/!Hfofsbmmz-!b!tfqbsbuf!mfehfs!jt!nbjoubjofe
gps!fbdi!dmbtt/!Uif!qbsujdvmbst!uibu!bsf!foufsfe!jo!uijt!mfehfs!bsf!uif!obnf!boe!beesftt!pg!uif!bhfou-!ebuf!pg
bqqpjounfou!boe!uif!ebuf!po!xijdi!uif!bqqpjounfou!jt!dfbtfe!)jg!boz*/

Other Books and Registers
Cftjeft!uif!bcpwf-!uif!puifs!cpplt!xijdi!bsf!nbjoubjofe!cz!uif!jotvsbodf!dpnqbojft!bsf!bt!voefs!;

(a) New Premiums Books : Qsfnjvn!sfdfjwfe!gps! uif!gjstu! ujnf!pg!fbdi!jotvsbodf!qpmjdz!jt!tfqbsbufmz
sfdpsefe!xijdi!jt!lopxo!bt!Ofx!Qsfnjvn!ps!Gjstu!ZfbsÔt!Qsfnjvn/!Uif!nbjo!sfbtpo!gps!nbjoubjojoh!tvdi
cppl!jt!up!sfgmfdu!uif!sbuf!pg!uif!ofx!cvtjoftt!xijdi!bmtp!joejdbuft!uif!upubm!bnpvou!pg!dbti!sfdfjwfe-!evsjoh
bo!bddpvoujoh!qfsjpe-!xijdi!jt!sfrvjsfe!up!nffu!uif!qbznfout!uibu!xjmm!ibwf!up!cf!nbef!evsjoh!uibu!qfsjpe/!Uif
bhhsfhbuf!bnpvou!pg!uif!ofx!qsfnjb!sfdfjwfe!jt!up!cf!tipxo!jo!uif!Sfwfovf!Bddpvou!boe!uif!upubm!pg!uijt!jt
bwbjmbcmf!jo!uif!Ofx!QsfnjvnÔt!Cppl/

(b) Revenue Premiums Books : Sfwfovf!qsfnjvn!jt!uif!tvctfrvfou!sfdfjqu!pg!uif!qsfnjvn-!j/f/-!tfdpoe
boe!tvctfrvfou!qsfnjvn!bgufs!uif!gjstu!pof/!B!tfqbsbuf!sfdpse!jt!nbjoubjofe-!lopxo!bt!Sfwfovf!Qsfnjvn
Cpplt-!up!jodpsqpsbuf!uif!efubjmt!pg!sfwfovf!qsfnjb/!Uif!ebjmz!upubm!pg!uijt!cppl!jt!hfofsbmmz!qptufe!up!uif
Sfdfjqut!Dbti!Cppl! jo! uif! sfofxbm! qsfnjvn! dpmvno<! boe! gspn! uifsf! ju! dbo!cf! sfdpsefe! jo! uif!Sfofxbm
Qsfnjvn!Bddpvou!jo!uif!mfehfs!bu!sfhvmbs!joufswbmt/

(c) Lapsed or Surrendered Policy Books : Xifo! b! qpmjdz! jt! mbqtfe!ps!ibt!cffo! tvssfoefsfe!cz! uif
qpmjdzipmefs-!ju!jt!sfdpsefe!jo!b!tfqbsbuf!cppl!lopxo!bt!Mbqtfe!ps!Tvssfoefsfe!Qpmjdz!Cppl/

(d) Proposals Register : Uijt!cppl!sfdpset!uif!efubjmt!pg!fbdi!qspqptbm!gpsn!sfdfjwfe!cz!bo!jotvsbodf
dpnqboz-! xijdi! jodmveft! uif! obnf! pg! uif! qspqptfs-! uif! qpmjdz! bnpvou-! uif! qspqptbm! ovncfs-! uif! bhfou
dpodfsofe-!fud/

Types of Policies

Whole-life and Endowment Policies
Uipvhi! uzqft! pg! mjgf! jotvsbodf! qpmjdjft! bsf! wbsjpvt-! uif! uxp! nbjo! wbsjfujft! bsf! xipmf.mjgf! qpmjdjft! boe
foepxnfou!qpmjdjft/!Voefs!b!xipmf!mjgf!qpmjdz-!uif!jotvsfe!jt!sfrvjsfe!up!qbz!jotvsbodf!qsfnjvn!uispvhipvu
ijt!mjgf!boe!uif!qpmjdz!bnpvou!jt!qbje-!po!uif!efbui!pg!uif!jotvsfe-!up!ijt!mfhbm!sfqsftfoubujwf/!Cvu!bo!foepxnfou
qpmjdz!jt!pof-!voefs!xijdi-!uif!qpmjdz!bnpvou!jt!qbje!fjuifs!po!uif!efbui!ps!bu!uif!foe!pg!b!tqfdjgjfe!ovncfs!pg
zfbst-!xijdifwfs!jt!fbsmjfs-!boe!uif!qpmjdzipmefs!jt!sfrvjsfe!up!qbz!sfhvmbs!jotvsbodf!qsfnjvn!voujm!uif!qpmjdz
cfdpnft!b!dmbjn/

With-profit and Without-profit Policies
Mjgf!jotvsbodf!qpmjdz!dbo!bmtp!cf!ejwjefe!joup!xjuipvu.qspgju!qpmjdz!boe!xjui.qspgju!qpmjdz/!Jo!dbtf!pg!b!#xjuipvu
qspgjut#!qpmjdz-!uif!qpmjdzipmefs!hfut!pomz!uif!bnpvou!tqfdjgjfe!jo!uif!qpmjdz/!Cvu!jo!dbtf!pg!b!#xjui!qspgjut#
qpmjdz-!uif!qpmjdzipmefs!hfut!uif!bnpvou!tqfdjgjfe!jo!uif!qpmjdz!qmvt!cpovtft!efdmbsfe!po!fbdi!wbmvbujpo/
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Some Important Items

Re-insurance
Sf.jotvsbodf!jt!uif!jotvsbodf!pg!bo!bmsfbez!jotvsfe!sjtl/!Xifo!bo!jotvsbodf!dpnqboz!epft!opu!mjlf!up!dbssz!b
tjohmf!sjtl!pg!b!ivhf!bnpvou-! ju!hfut!b!qbsu!pg! uif!sjtl! jotvsfe!xjui!bopuifs! jotvsbodf!dpnqboz/!Xifo!bo
jotvsbodf!dpnqboz!nblft!bssbohfnfou!gps!sfjotvsbodf!xjui!tpnf!puifs!dpnqboz-!uif!gpsnfs!dpnqboz!)lopxo
bt!dfejoh!dpnqboz*!hjwft!bxbz!b!qbsu!pg!jut!cvtjoftt!up!uif!mbuufs!)lopxo!bt!Sf.jotvsfs!ps!Bddfqujoh!dpnqboz*/
Uif!dfejoh!dpnqboz-!xijdi!hjwft!cvtjoftt!up!b!Sf.jotvsbodf!dpnqboz!jt!up!sfdfjwf!dpnnjttjpo!gspn!uif!mbuufs
Ð!xijdi!jt!lopxo!bt!dpnnjttjpo!ps!Sf.jotvsbodf!dfefe/

Annuities
Bo!boovjuz!jt!b!tfsjft!pg!frvbm!qfsjpejd!qbznfout!pddvssjoh!bu!frvbm!joufswbmt!pg!ujnf/!Bo!boovjuz-!jo!dpoofdujpo
xjui!bo!jotvsbodf!qpmjdz-!nbz!cf!efgjofe!bt!b!dpousbdu!xifsfcz!uif!jotvsbodf!dpnqboz!bhsfft!up!qbz!b!gjyfe
tvn!pg!npofz!bu!sfhvmbs!joufswbmt!up!uif!qpmjdzipmefs!evsjoh!b!tqfdjgjfe!qfsjpe!jo!sfuvso!gps!b!mvnq!tvn!qbje
jo!bewbodf/!Uif!qsfnjvn!qbznfout!po!b!mjgf!jotvsbodf!qpmjdz!bsf!hfofsbmmz!nbef!bu!uif!cfhjoojoh!pg!fbdi
qfsjpe/!Xifsf!uif!qbznfout!pg!bo!boovjuz!bsf!up!dpoujovf!gpsfwfs!)f/h/-!evsjoh!uif!mjgf!ujnf!pg!uif!qpmjdzipmefs*-
ju!jt!dbmmfe!b!qfsqfuvjuz/

Policies Discontinued
Boz!jotvsbodf!qpmjdz!puifs!uibo!mjgf!jotvsbodf-!jt!hfofsbmmz!ublfo!gps!b!tipsu!qfsjpe!pg!ujnf!boe!uif!foujsf
jotvsbodf!qsfnjvn!gps!uif!qfsjpe!dpwfsfe!cz!jotvsbodf!jt!qbje!jo!bewbodf/!Jo!uijt!dbtf-!uif!qsfnjvn!qbje!cz
uif!qpmjdzipmefs!jt!dpotjefsfe!up!cf!bo!jnnfejbuf!mptt!gps!ijn/!Uifsfgpsf-!uif!rvftujpo!pg!ejtdpoujovbodf!pg
tvdi!b!qpmjdz!epft!opu!bsjtf/!Cvu!jo!dbtf!pg!b!mjgf!jotvsbodf-!uif!qpmjdz!jt!ublfo!gps!b!qsfuuz!mpoh!ujnf!boe!uif
jotvsfe!qbzt!qsfnjvn!bu!sfhvmbs!joufswbmt!evsjoh!uif!mjgf!pg!uif!jotvsbodf!qpmjdz/!Xifo!b!qpmjdzipmefs!dfbtft
up!qbz!qsfnjvnt!boe!ijt!qpmjdz!jt!dpotfrvfoumz!dbodfmmfe-!uif!qpmjdz!jt!tbje!up!ibwf!cffo!tvssfoefsfe/!Jo!tvdi
b!dbtf-!uif!qpmjdz!ipmefs!jt!foujumfe!up!sfdfjwf!uif!tvssfoefs!wbmvf/!Tvssfoefs!wbmvf!jt!uif!bnpvou!sfdfjwbcmf!po
b!mjgf!jotvsbodf!qpmjdz!uibu!jt!dbodfmmfe!cfgpsf!uif!foe!pg!jut!uvso/!Jo!puifs!xpset-!ju!jt!uif!bnpvou!xijdi!bo
jotvsbodf!dpnqboz!jt!qsfqbsfe!up!sfuvso!up!uif!qpmjdz!ipmefs!jg!uif!qpmjdz!jt!tvssfoefsfe/!Uif!tvssfoefs!wbmvf
jt! dbmdvmbufe! bddpsejoh! up! b! gpsnvmb! bepqufe! cz! uif! jotvsbodf! dpnqboz! xijdi! jt! nbef! lopxo! up! uif
qpmjdzipmefs!bu!uif!ujnf!if!ublft!pvu!uif!qpmjdz/!Ju!jt!vtvbmmz!tqfdjgjfe!jo!uif!dpousbdu/!Tvssfoefs!wbmvft!bsf!wfsz
mpx!evsjoh!uif!fbsmzfs!zfbst!pg!b!qpmjdz/!Tvssfoefs!wbmvf!pg!b!qpmjdz!efwfmpqt!bgufs!uif!gjstu!gfx!zfbst!uibu!uif
qpmjdz!jt!jo!gpsdf!boe!bddvnvmbuft!tvctfrvfoumz!cz!boovbm!jodsfnfout!xijdi!jt!hfofsbmmz!frvbm!up!b!qpsujpo!pg
uif!bhhsfhbuf!bnpvou!pg!qsfnjvn!qbje/!Ju!tipvme!cf!opufe!uibu!uif!qpmjdz!jttvfe!cz!uif!MJD!bdrvjsft!tvssfoefs
wbmvf!bgufs!uxp!boovbm!qsfnjvnt!ibwf!cffo!qbje/

The Insurance Regulatory and Development Authority (Preparation of Financial
Statements and Auditorŭs Report of Insurance Companies) Regulations, 2002

NOTIFICATION

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Ofx!Efmij-!uif!!41ui!Nbsdi-!3113
Jo! fyfsdjtf! pg! uif! qpxfst! dpogfssfe! cz! tfdujpo! 225B! pg! uif! Jotvsbodf!Bdu-! 2:49-! )5! pg! 2:49*-boe! jo

tvqqsfttjpo!pg!uif!Jotvsbodf!Sfhvmbupsz!boe!Efwfmpqnfou!Bvuipsjuz!)Qsfqbsbujpo!pg!Gjobodjbm!Tubufnfout!boe
BvejupsÔt!Sfqpsu!pg!Jotvsbodf!Dpnqbojft*!Sfhvmbujpot-!3111-!Bvuipsjuz-!jo!dpotvmubujpo!xjui!uif!Jotvsbodf
Bewjtpsz!Dpnnjuuff-!ifsfcz!nblft!uif!gpmmpxjoh!sfhvmbujpot-!obnfmz;.

1. Short Title and Commencement
)2*! Uiftf!sfhvmbujpot!nbz!cf!dbmmfe!uif!Jotvsbodf!Sfhvmbupsz!boe!Efwfmpqnfou!Bvuipsjuz!)Qsfqbsbujpo

pg!Gjobodjbm!Tubufnfout!boe!BvejupsÔt!Sfqpsu!pg!Jotvsbodf!Dpnqbojft*!Sfhvmbujpot-!3113/
)3*! Uifz!tibmm!dpnf!joup!gpsdf!gspn!uif!ebuf!pg!uifjs!qvcmjdbujpo!jo!uif!Pggjdjbm!Hb{fuuf/
)4*! Po!boe!gspn!uif!dpnnfodfnfou!pg!uiftf!sfhvmbujpot-!Uif!Jotvsbodf!Sfhvmbupsz!Boe!Efwfmpqnfou

Bvuipsjuz! )Qsfqbsbujpo! pg! Gjobodjbm! Tubufnfout! boe! BvejupsÔt! Sfqpsu! pg! Jotvsbodf! Dpnqbojft*
Sfhvmbujpot-! 3111! tibmm! tuboe! tvqfsdfefe-! fydfqu! bt! sftqfdut! uijoht! epof! ps! pnjuufe! up! cf! epof
uifsfvoefs/
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2. Definitions
)2*! Jo!uiftf!sfhvmbujpot-!vomftt!uif!dpoufyu!puifsxjtf!sfrvjsft!...

)b*! #Bdu#!nfbot!uif!Jotvsbodf!Bdu-!2:49!)5!pg!2:49*<
)c*! #Bvuipsjuz#!nfbot! uif! Jotvsbodf!Sfhvmbupsz! boe!Efwfmpqnfou!Bvuipsjuz! ftubcmjtife! voefs

tvc.tfdujpo!)2*!pg!tfdujpo!4!pg!uif!Jotvsbodf!Sfhvmbupsz!boe!Efwfmpqnfou!Bvuipsjuz!Bdu-!2:::
)52!pg!2:::*<

)d*! Bmm!xpset!boe!fyqsfttjpot!vtfe!ifsfjo!boe!opu!efgjofe!cvu!efgjofe!jo!uif!Jotvsbodf!Bdu-!2:49
)5!pg!2:49*-!ps!Jotvsbodf!Sfhvmbupsz!boe!Efwfmpqnfou!Bvuipsjuz!Bdu-!2:::!)52!pg!2:::*-!ps
Dpnqbojft!Bdu-!2:67!)2!pg!2:67*-!tibmm!ibwf!uif!nfbojoht!sftqfdujwfmz!bttjhofe!up!uifn!jo!uiptf
Bdut/

3. Preparation of Financial Statements, Management Report and Auditorŭs Report
)2*! Bo!jotvsfs!dbsszjoh!po!mjgf!jotvsbodf!cvtjoftt-!bgufs!uif!dpnnfodfnfou!pg!uiftf!Sfhvmbujpot-!tibmm

dpnqmz!xjui!uif!sfrvjsfnfout!pg!Tdifevmf!B/
)3*! Bo!jotvsfs!dbsszjoh!po!hfofsbm!jotvsbodf!cvtjoftt-!bgufs!uif!dpnnfodfnfou!pg!uiftf!Sfhvmbujpot-

tibmm!dpnqmz!xjui!uif!sfrvjsfnfout!pg!Tdifevmf!C;
Qspwjefe!uibu!uijt!tvc.sfhvmbujpo!tibmm!bqqmz-!nvubujt!nvuboejt-!up!sfjotvsfst-!voujm!tfqbsbuf!sfhvmbujpot
bsf!nbef/

)4*! Uif! sfqpsu! pg! uif! bvejupst! po! uif! gjobodjbm! tubufnfout! pg! fwfsz! jotvsfs! boe! sfjotvsfs! tibmm! cf! jo
dpogpsnjuz!xjui!uif!sfrvjsfnfout!pg!Tdifevmf!D-!ps!bt!ofbs!uifsfup!bt!uif!djsdvntubodft!qfsnju/

)5*! Uif!Bvuipsjuz!nbz-!gspn!ujnf!up!ujnf-!jttvf!tfqbsbuf!ejsfdujpot0!hvjefmjoft!jo!uif!nbuufs!pg!bqqpjou.
nfou-!dpoujovbodf!ps!sfnpwbm!pg!bvejupst!pg!bo!jotvsfs!ps!sfjotvsfs-!bt!uif!dbtf!nbz!cf-!boe!tvdi
ejsfdujpot0!hvjefmjoft!nbz!jodmvef!qsftdsjqujpot!sfhbsejoh!rvbmjgjdbujpot!boe!fyqfsjfodf!pg!bvejupst-
uifjs!spubujpo-!qfsjpe!pg!bqqpjounfou-!fud!bt!nbz!cf!effnfe!ofdfttbsz!cz!uif!Bvuipsjuz/

SCHEDULE A
(See Regulation 3)

PART I ū Accounting principles for preparation of financial statements

2/!Bqqmjdbcjmjuz! pg! Bddpvoujoh! TuboebsetÐFwfsz! Cbmbodf! Tiffu-! Sfwfovf! Bddpvou! \QpmjdzipmefstÔ
Bddpvou^-!Sfdfjqut!boe!Qbznfout!Bddpvou!\Dbti!Gmpx!tubufnfou^!boe!Qspgju!boe!Mptt!Bddpvou!\TibsfipmefstÔ
Bddpvou^!pg!bo!jotvsfs!tibmm!cf!jo!dpogpsnjuz!xjui!uif!Bddpvoujoh!Tuboebset!)BT*!jttvfe!cz!uif!JDBJ-!up!uif
fyufou!bqqmjdbcmf!up!jotvsfst!dbsszjoh!po!mjgf!jotvsbodf!cvtjoftt-!fydfqu!uibu;!

)j* Bddpvoujoh!Tuboebse!4!)BT!4*!.!Dbti!Gmpx!Tubufnfout!.!Dbti!Gmpx!Tubufnfou!tibmm!cf!qsfqbsfe!pomz
voefs!uif!Ejsfdu!Nfuipe/

)jj* Bddpvoujoh!Tuboebse!28!)BT!28*!.!Tfhnfou!Sfqpsujoh!.!tibmm!bqqmz!up!bmm!jotvsfst!jssftqfdujwf!pg!uif
sfrvjsfnfout!sfhbsejoh!mjtujoh!boe!uvsopwfs!nfoujpofe!uifsfjo/

3/!QsfnjvnÐQsfnjvn!tibmm!cf! sfdphojtfe!bt! jodpnf!xifo!evf/!Gps! mjolfe!cvtjoftt! uif!evf!ebuf!gps
qbznfou!nbz!cf!ublfo!bt!uif!ebuf!xifo!uif!bttpdjbufe!vojut!bsf!dsfbufe/

4/!Bdrvjtjujpo!DptutÐBdrvjtjujpo!dptut-!jg!boz-!tibmm!cf!fyqfotfe!jo!uif!qfsjpe!jo!xijdi!uifz!bsf!jodvssfe/
Bdrvjtjujpo!dptut!bsf! uiptf!dptut! uibu!wbsz!xjui!boe!bsf!qsjnbsjmz!sfmbufe!up!uif!bdrvjtjujpo!pg!ofx!boe

sfofxbm! jotvsbodf! dpousbdut/! Uif!nptu! fttfoujbm! uftu! jt! uif! pcmjhbupsz! sfmbujpotijq! cfuxffo! dptut! boe! uif
fyfdvujpo!pg!jotvsbodf!dpousbdut!)j/f/-!dpnnfodfnfou!pg!sjtl*/!

5/!!Dmbjnt!DptuÐUif!vmujnbuf!dptu!pg!dmbjnt!tibmm!dpnqsjtf!uif!qpmjdz!cfofgju!bnpvou!boe!tqfdjgjd!dmbjnt
tfuumfnfou!dptut-!xifsfwfs!bqqmjdbcmf/!!!

6/!Bduvbsjbm!Wbmvbujpo!.!Mjbcjmjuz!gps!Mjgf!QpmjdjftÐUif!ftujnbujpo!pg!mjbcjmjuz!bhbjotu!mjgf!qpmjdjft!tibmm
cf!efufsnjofe!cz!uif!bqqpjoufe!bduvbsz!pg!uif!jotvsfs!qvstvbou!up!ijt!boovbm!jowftujhbujpo!pg!uif!mjgf!jotvsbodf
cvtjoftt/!Bduvbsjbm!bttvnqujpot!bsf!up!cf!ejtdmptfe!cz!xbz!pg!opuft!up!uif!bddpvou/

!Uif!mjbcjmjuz!tibmm!cf!tp!dbmdvmbufe!uibu!uphfuifs!xjui!gvuvsf!qsfnjvn!qbznfout!boe!jowftunfou!jodpnf-!uif
jotvsfs!dbo!nffu!bmm!gvuvsf!dmbjnt!)jodmvejoh!cpovt!foujumfnfout!up!qpmjdzipmefst*!boe!fyqfotft/
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7/!!Qspdfevsf!up!efufsnjof!wbmvf!pg!jowftunfoutÐBo!jotvsfs!tibmm!efufsnjof!uif!wbmvft!pg!jowftunfout
jo!uif!gpmmpxjoh!nboofs;.

b*! Sfbm! Ftubuf! .! Jowftunfou! QspqfsuÐUif! wbmvf! pg! jowftunfou! qspqfsuz! tibmm! cf! efufsnjofe! bu
ijtupsjdbm!dptu-!tvckfdu!up!sfwbmvbujpo!bu!mfbtu!podf!jo!fwfsz!uisff!zfbst/!!Uif!dibohf!jo!uif!dbsszjoh
bnpvou!pg!uif!jowftunfou!qspqfsuz!tibmm!cf!ublfo!up!Sfwbmvbujpo!Sftfswf/!Uif!jotvsfs!tibmm!bttftt!bu
fbdi!cbmbodf!tiffu!ebuf!xifuifs!boz!jnqbjsnfou!pg!uif!jowftunfou!qspqfsuz!ibt!pddvssfe/
Hbjot0!mpttft!bsjtjoh!evf!up!dibohft!jo!uif!dbsszjoh!bnpvou!pg!sfbm!ftubuf!tibmm!cf!ublfo!up!frvjuz!voefs
ÔSfwbmvbujpo!SftfswfÔ/!!Uif!ÔQspgju!po!tbmf!pg!jowftunfoutÔ!ps!ÔMptt!po!tbmf!pg!jowftunfoutÔ-!bt!uif
dbtf!nbz!cf-!tibmm! jodmvef!bddvnvmbufe!dibohft! jo! uif!dbsszjoh!bnpvou!qsfwjpvtmz!sfdphojtfe! jo
frvjuz!voefs!uif!ifbejoh!ÔSfwbmvbujpo!SftfswfÔ!jo!sftqfdu!pg!b!qbsujdvmbs!qspqfsuz!boe!cfjoh!sfdzdmfe
up!uif!sfmfwbou!Sfwfovf!Bddpvou!ps!Qspgju!boe!Mptt!Bddpvou!po!tbmf!pg!uibu!qspqfsuz/
Uif!cbtft! gps! sfwbmvbujpo! tibmm!cf!ejtdmptfe! jo! uif!opuft! up!bddpvout/! ! !Uif!Bvuipsjuz!nbz! jttvf
ejsfdujpot!tqfdjgzjoh!uif!bnpvou!up!cf!sfmfbtfe!gspn!uif!sfwbmvbujpo!sftfswf!gps!efdmbsjoh!cpovt!up
uif!qpmjdzipmefst/!Gps!uif!sfnpwbm!pg!epvcu-!ju!jt!dmbsjgjfe!uibu!fydfqu!gps!uif!bnpvou!uibu!jt!sfmfbtfe
up!qpmjdzipmefst!bt!qfs!uif!BvuipsjuzÔt!ejsfdujpo-!op!puifs!bnpvou!tibmm!cf!ejtusjcvufe!up!tibsfipmefst
pvu!pg!Sfwbmvbujpo!Sftfswf!Bddpvou/
Bo! jnqbjsnfou! mptt! tibmm! cf! sfdphojtfe! bt! bo! fyqfotf! jo! uif!Sfwfovf0Qspgju! boe!Mptt!Bddpvou
jnnfejbufmz-!vomftt!uif!bttfu!jt!dbssjfe!bu!sf.wbmvfe!bnpvou/!!Boz!jnqbjsnfou!mptt!pg!b!sf.wbmvfe!bttfu
tibmm! cf! usfbufe! bt! b! sfwbmvbujpo! efdsfbtf! pg! uibu! bttfu! boe! jg! uif! jnqbjsnfou! mptt! fydffet! uif
dpssftqpoejoh!sfwbmvbujpo!sftfswf-!tvdi!fydftt!tibmm!cf!sfdphojtfe!bt!bo!fyqfotf!jo!uif!Sfwfovf0Qspgju
boe!Mptt!Bddpvou/

c* Efcu!TfdvsjujftÐEfcu!tfdvsjujft-!jodmvejoh!hpwfsonfou!tfdvsjujft!boe!sfeffnbcmf!qsfgfsfodf!tibsft-
tibmm!cf!dpotjefsfe!bt!#ifme!up!nbuvsjuz#!tfdvsjujft!boe!tibmm!cf!nfbtvsfe!bu!ijtupsjdbm!dptu!tvckfdu!up
bnpsujtbujpo/

d* Frvjuz!Tfdvsjujft!boe!Efsjwbujwf!Jotusvnfout!uibu!bsf!usbefe!jo!bdujwf!nbslfutÐMjtufe!frvjuz
tfdvsjujft!boe!efsjwbujwf!jotusvnfout!uibu!bsf!usbefe!jo!bdujwf!nbslfut!tibmm!cf!nfbtvsfe!bu!gbjs!wbmvf
po!uif!cbmbodf!tiffu!ebuf/!Gps!uif!qvsqptf!pg!dbmdvmbujpo!pg!gbjs!wbmvf-!uif!mpxftu!pg!uif!mbtu!rvpufe
dmptjoh!qsjdf!bu!uif!tupdl!fydibohft!xifsf!uif!tfdvsjujft!bsf!mjtufe!tibmm!cf!ublfo/

Uif!jotvsfs!tibmm!bttftt!po!fbdi!cbmbodf!tiffu!ebuf!xifuifs!boz!jnqbjsnfou!pg!mjtufe!frvjuz!tfdvsjuz)jft*0ef.
sjwbujwf)t*!jotusvnfout!ibt!pddvssfe/

Bo!bdujwf!nbslfu!tibmm!nfbo!b!nbslfu-!xifsf!uif!tfdvsjujft!usbefe!bsf!ipnphfopvt-!bwbjmbcjmjuz!pg!xjmmjoh
cvzfst!boe!xjmmjoh!tfmmfst!jt!opsnbm!boe!uif!qsjdft!bsf!qvcmjdmz!bwbjmbcmf/!

Vosfbmjtfe!hbjot0! mpttft! bsjtjoh!evf! up! dibohft! jo! uif! gbjs! wbmvf! pg! mjtufe! frvjuz! tibsft! boe!efsjwbujwf
jotusvnfout! tibmm!cf! ublfo! up!frvjuz!voefs! uif!ifbe! ÔGbjs!Wbmvf!Dibohf!Bddpvou#/!Uif! ÔQspgju!po!tbmf!pg
jowftunfoutÔ!ps!ÔMptt!po!tbmf!pg!jowftunfoutÔ-!bt!uif!dbtf!nbz!cf-!tibmm!jodmvef!bddvnvmbufe!dibohft!jo!uif
gbjs!wbmvf!qsfwjpvtmz!sfdphojtfe!jo!frvjuz!voefs! uif!ifbejoh!ÔGbjs!Wbmvf!Dibohf!BddpvouÔ!jo!sftqfdu!pg!b
qbsujdvmbs!tfdvsjuz!boe!cfjoh!sfdzdmfe!up!uif!sfmfwbou!Sfwfovf!Bddpvou!ps!Qspgju!boe!Mptt!Bddpvou!po!bduvbm
tbmf!pg!uibu!mjtufe!tfdvsjuz/!

Uif!Bvuipsjuz!nbz! jttvf!ejsfdujpot! tqfdjgzjoh! uif! bnpvou! up!cf! sfmfbtfe! gspn! uif!Gbjs!Wbmvf!Dibohf
Bddpvou!gps!efdmbsjoh!cpovt!up!uif!qpmjdzipmefst/!Gps!uif!sfnpwbm!pg!epvcu-!ju!jt!dmbsjgjfe!uibu!fydfqu!gps!uif
bnpvou!uibu!jt!sfmfbtfe!up!qpmjdzipmefst!bt!qfs!uif!BvuipsjuzÔt!qsftdsjqujpo-!op!puifs!bnpvou!tibmm!cf!ejtusjcvufe
up!tibsfipmefst!pvu!pg!Gbjs!Wbmvf!Dibohf!Bddpvou/!!Bmtp-!boz!efcju!cbmbodf!jo!Gbjs!Wbmvf!Dibohf!Bddpvou
tibmm!cf!sfevdfe!gspn!qspgju0gsff!sftfswft!xijmf!efdmbsjoh!ejwjefoet/!

Uif!jotvsfs!tibmm!bttftt-!po!fbdi!cbmbodf!tiffu!ebuf-!xifuifs!boz!jnqbjsnfou!ibt!pddvssfe/!!Bo!jnqbjsnfou
mptt!tibmm!cf!sfdphojtfe!bt!bo!fyqfotf!jo!Sfwfovf0Qspgju!boe!Mptt!Bddpvou!up!uif!fyufou!pg!uif!ejggfsfodf
cfuxffo! uif! sf.nfbtvsfe! gbjs! wbmvf! pg! uif! tfdvsjuz0jowftunfou! boe! jut! bdrvjtjujpo! dptu! bt! sfevdfe!cz! boz
qsfwjpvt! jnqbjsnfou! mptt! sfdphojtfe! bt! fyqfotf! jo! Sfwfovf0Qspgju! boe! Mptt! Bddpvou/! Boz! sfwfstbm! pg
jnqbjsnfou!mptt-!fbsmjfs!sfdphojtfe!jo!Sfwfovf0Qspgju!boe!Mptt!Bddpvou!tibmm!cf!sfdphojtfe!jo!Sfwfovf0Qspgju
boe!Mptt!Bddpvou/

e* Vomjtufe!boe!puifs!uibo!bdujwfmz!usbefe!Frvjuz!Tfdvsjujft!boe!Efsjwbujwf!JotusvnfoutÐVomjtufe
frvjuz!tfdvsjujft!boe!efsjwbujwf!jotusvnfout!boe!mjtufe!frvjuz!tfdvsjujft!boe!efsjwbujwf!jotusvnfout
uibu!bsf!opu!sfhvmbsmz!usbefe!jo!bdujwf!nbslfut!tibmm!cf!nfbtvsfe!bu!ijtupsjdbm!dptu/!!!Qspwjtjpo!tibmm!cf
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nbef! gps! ejnjovujpo! jo! wbmvf! pg! tvdi! jowftunfout/! Uif! qspwjtjpo! tp!nbef! tibmm! cf! sfwfstfe! jo
tvctfrvfou! qfsjpet! jg! ftujnbuft! cbtfe!po! fyufsobm! fwjefodf! tipx!bo! jodsfbtf! jo! uif!wbmvf!pg! uif
jowftunfou!pwfs!jut!dbsszjoh!bnpvou/!!
Uif!jodsfbtfe!dbsszjoh!bnpvou!pg!uif!jowftunfou!evf!up!uif!sfwfstbm!pg!uif!qspwjtjpo!tibmm!opu!fydffe
uif!ijtupsjdbm!dptu/
Gps!uif!qvsqptft!pg!uijt!sfhvmbujpo-!b!tfdvsjuz!tibmm!cf!dpotjefsfe!bt!cfjoh!opu!bdujwfmz!usbefe-!jg!bt
qfs!hvjefmjoft!hpwfsojoh!nvuvbm! gvoet! mbje!epxo! gspn! ujnf! up! ujnf!cz!TFCJ-! tvdi!b! tfdvsjuz! jt
dmbttjgjfe!bt!#uijomz!usbefe#/!

8/!MpbotÐMpbot!tibmm!cf!nfbtvsfe!bu!ijtupsjdbm!dptu!tvckfdu!up!jnqbjsnfou!qspwjtjpot/
Uif!jotvsfs!tibmm!bttftt!uif!rvbmjuz!pg!jut!mpbo!bttfut!boe!tibmm!qspwjef!gps!jnqbjsnfou/!Uif!jnqbjsnfou

qspwjtjpo!tibmm!opu!cf!mpxfs!uibo!uif!bnpvout!efsjwfe!po!uif!cbtjt!pg!hvjefmjoft!qsftdsjcfe!gspn!ujnf!up!ujnf
cz!uif!Sftfswf!Cbol!pg!Joejb-!uibu!bqqmz!up!dpnqbojft!boe!gjobodjbm!jotujuvujpot/

9/!Mjolfe!CvtjofttÐUif!bddpvoujoh!qsjodjqmft!vtfe!gps!wbmvbujpo!pg!jowftunfout!bsf!up!cf!dpotjtufou!xjui
qsjodjqmft!fovnfsbufe!bcpwf/!!!B!tfqbsbuf!tfu!pg!gjobodjbm!tubufnfout-!gps!fbdi!tfhsfhbufe!gvoe!pg!uif!mjolfe
cvtjofttft-! tibmm! cf! boofyfe/! Tfhsfhbufe! gvoet! sfqsftfou! gvoet! nbjoubjofe! jo! bddpvout! up! nffu! tqfdjgjd
jowftunfou!pckfdujwft!pg!qpmjdzipmefst!xip!cfbs!uif!jowftunfou!sjtl/!Jowftunfou!jodpnf0!hbjot!boe!mpttft
hfofsbmmz!bddsvf!ejsfdumz!up!uif!qpmjdzipmefst/!Uif!bttfut!pg!fbdi!bddpvou!bsf!tfhsfhbufe!boe!bsf!opu!tvckfdu!up
dmbjnt!uibu!bsjtf!pvu!pg!boz!puifs!cvtjoftt!pg!uif!jotvsfs/!

:/!Gvoet!gps!Gvuvsf!BqqspqsjbujpoÐUif!gvoet!gps!gvuvsf!bqqspqsjbujpo!tibmm!cf!qsftfoufe!tfqbsbufmz/
Uif!gvoet!gps!gvuvsf!bqqspqsjbujpo!sfqsftfou!bmm!gvoet-!uif!bmmpdbujpo!pg!xijdi-!fjuifs!up!uif!qpmjdzipmefst

ps!up!uif!tibsfipmefst-!ibt!opu!cffo!efufsnjofe!cz!uif!foe!pg!uif!gjobodjbm!zfbs/!!

PART II ū Disclosures forming part of Financial Statements

B/!Uif!gpmmpxjoh!tibmm!cf!ejtdmptfe!cz!xbz!pg!opuft!up!uif!Cbmbodf!Tiffu;
2/ Dpoujohfou!Mjbcjmjujft;

)b*!Qbsumz.qbje!vq!jowftunfout
)c*!Voefsxsjujoh!dpnnjunfout!pvutuboejoh
)d*!Dmbjnt-!puifs!uibo!uiptf!voefs!qpmjdjft-!opu!bdlopxmfehfe!bt!efcut
)e*!Hvbsboufft!hjwfo!cz!ps!po!cfibmg!pg!uif!dpnqboz
)f*!Tubuvupsz!efnboet0mjbcjmjujft!jo!ejtqvuf-!opu!qspwjefe!gps
)g*!Sfjotvsbodf!Pcmjhbujpot!up!uif!fyufou!op!qspwjefe!gps!jo!bddpvout
)h*!Puifst!)up!cf!tqfdjgjfe*/

3/ Bduvbsjbm!bttvnqujpot!gps!wbmvbujpo!pg!mjbcjmjujft!gps!mjgf!qpmjdjft!jo!gpsdf/
4/ Fodvncsbodft!up!bttfut!pg!uif!dpnqboz!jo!boe!pvutjef!Joejb/
5/ Dpnnjunfout!nbef!boe!pvutuboejoh!gps!Mpbot-!Jowftunfout!boe!Gjyfe!Bttfut/
6/ Cbtjt!pg!bnpsujtbujpo!pg!efcu!tfdvsjujft/
7/ Dmbjnt!tfuumfe!boe!sfnbjojoh!voqbje!gps!b!qfsjpe!pg!npsf!uibo!7!)tjy*!npouit!bt!po!uif!cbmbodf!tiffu

ebuf/
8/ Wbmvf!pg!dpousbdut!jo!sfmbujpo!up!jowftunfout-!gps;

)b*!Qvsdibtft!xifsf!efmjwfsjft!bsf!qfoejoh<
)c*!Tbmft!xifsf!qbznfout!bsf!pwfsevf/

9/ Pqfsbujoh! fyqfotft! sfmbujoh! up! jotvsbodf! cvtjoftt;! cbtjt! pg! bmmpdbujpo! pg! fyqfoejuvsf! up! wbsjpvt
tfhnfout!pg!cvtjoftt/

:/ Dpnqvubujpo!pg!nbobhfsjbm!sfnvofsbujpo/
21/ Ijtupsjdbm!dptut!pg!uiptf!jowftunfout!wbmvfe!po!gbjs!wbmvf!cbtjt/
22/ Cbtjt!pg!sfwbmvbujpo!pg!jowftunfou!qspqfsuz/

C/!Uif!gpmmpxjoh!bddpvoujoh!qpmjdjft!tibmm!gpsn!bo!joufhsbm!qbsu!pg!uif!gjobodjbm!tubufnfout;
2/ Bmm! tjhojgjdbou! bddpvoujoh!qpmjdjft! jo! ufsnt!pg! uif! bddpvoujoh! tuboebset! jttvfe!cz! uif! JDBJ-! boe

tjhojgjdbou!qsjodjqmft!boe!qpmjdjft!hjwfo!jo!Qbsu!J!pg!Bddpvoujoh!Qsjodjqmft/!Boz!puifs!bddpvoujoh
qpmjdjft-!gpmmpxfe!cz!uif!jotvsfs-!tibmm!cf!tubufe!jo!uif!nboofs!sfrvjsfe!voefs!Bddpvoujoh!Tuboebse
BT!2!jttvfe!cz!uif!JDBJ/!!
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3/ Boz! efqbsuvsf! gspn! uif! bddpvoujoh! qpmjdjft! tibmm! cf! tfqbsbufmz! ejtdmptfe! xjui! sfbtpot! gps! tvdi
efqbsuvsf/

D/!Uif!gpmmpxjoh!jogpsnbujpo!tibmm!bmtp!cf!ejtdmptfe;
2/ Jowftunfout! nbef! jo! bddpsebodf! xjui! boz! tubuvupsz! sfrvjsfnfou! tipvme! cf! ejtdmptfe! tfqbsbufmz

uphfuifs!xjui!jut!bnpvou-!obuvsf-!tfdvsjuz!boe!boz!tqfdjbm!sjhiut!jo!boe!pvutjef!Joejb<
3/ Tfhsfhbujpo!joup!qfsgpsnjoh0!opo!qfsgpsnjoh!jowftunfout!gps!qvsqptf!pg!jodpnf!sfdphojujpo!bt!qfs

uif!ejsfdujpot-!jg!boz-!jttvfe!cz!uif!Bvuipsjuz<
4/ Bttfut!up!uif!fyufou!sfrvjsfe!up!cf!efqptjufe!voefs!mpdbm!mbxt!ps!puifsxjtf!fodvncfsfe!jo!ps!pvutjef

Joejb<
5/ Qfsdfoubhf!pg!cvtjoftt!tfdups.xjtf<
6/ B!tvnnbsz!pg!gjobodjbm!tubufnfout!gps!uif!mbtu!gjwf!zfbst-!jo!uif!nboofs!bt!nbz!cf!qsftdsjcfe!cz!uif

Bvuipsjuz<
7/ Cbtft!pg!bmmpdbujpo!pg!jowftunfout!boe!jodpnf!uifsfpo!cfuxffo!QpmjdzipmefstÔ!Bddpvou!boe!Tibsf.

ipmefstÔ!!Bddpvou<
8/ Bddpvoujoh!Sbujpt!bt!nbz!cf!qsftdsjcfe!cz!uif!Bvuipsjuz/

PART III ū General instructions for preparation of Financial Statements

2/ Uif!dpssftqpoejoh!bnpvout!gps!uif!jnnfejbufmz!qsfdfejoh!gjobodjbm!zfbs!gps!bmm!jufnt!tipxo!jo!uif
Cbmbodf!Tiffu-!Sfwfovf!Bddpvou-!Qspgju!boe!Mptt!Bddpvou!boe!Sfdfjqut!boe!Qbznfout!Bddpvou!tibmm
cf!hjwfo/

3/ Uif!gjhvsft!jo!uif!gjobodjbm!tubufnfout!nbz!cf!spvoefe!pgg!up!uif!ofbsftu!uipvtboet/
4/ Joufsftu-!ejwjefoet!boe!sfoubmt!sfdfjwbcmf!jo!dpoofdujpo!xjui!bo!jowftunfou!tipvme!cf!tubufe!bu!hsptt

bnpvou-!uif!bnpvou!pg!jodpnf!uby!efevdufe!bu!tpvsdf!tipvme!cf!jodmvefe!voefs!Ôbewbodf!ubyft!qbjeÔ
boe!ubyft!efevdufe!bu!tpvsdf/

5/ )J* Gps!uif!qvsqptft!pg!gjobodjbm!tubufnfout-!vomftt!uif!dpoufyu!puifsxjtf!sfrvjsft!.
)b* uif!fyqsfttjpo!ÔqspwjtjpoÔ!tibmm-!tvckfdu!up!)JJ*!cfmpx!nfbo!boz!bnpvou!xsjuufo!pgg!ps!sfubjofe

cz!xbz!pg!qspwjejoh!gps!efqsfdjbujpo-!sfofxbmt!ps!ejnjovujpo!jo!wbmvf!pg!bttfut-!ps!sfubjofe!cz
xbz!pg!qspwjejoh!gps!boz!lopxo!mjbcjmjuz!ps!mptt!pg!xijdi!uif!bnpvou!dboopu!cf!efufsnjofe!xjui
tvctuboujbm!bddvsbdz<

)c* uif!fyqsfttjpo!ÔsftfswfÔ!tibmm!opu-!tvckfdu! up!bt!bgpsftbje-!jodmvef!boz!bnpvou!xsjuufo!pgg!ps
sfubjofe!cz!xbz!pg!qspwjejoh! gps!efqsfdjbujpo-! sfofxbmt!ps!ejnjovujpo! jo!wbmvf!pg!bttfut!ps
sfubjofe!cz!xbz!pg!qspwjejoh!gps!boz!lopxo!mjbcjmjuz!ps!mptt<

)d* uif!fyqsfttjpo!Ôdbqjubm!sftfswfÔ!tibmm!opu!jodmvef!boz!bnpvou!sfhbsefe!bt!gsff!gps!ejtusjcvujpo
uispvhi!uif!qspgju!boe!mptt!bddpvou<!boe!uif!fyqsfttjpo!Ôsfwfovf!sftfswfÔ!tibmm!nfbo!boz!sftfswf
puifs!uibo!b!dbqjubm!sftfswf<

)e* Uif!fyqsfttjpo!#mjbcjmjuz#!tibmm!jodmvef!bmm!mjbcjmjujft!jo!sftqfdu!pg!fyqfoejuvsf!dpousbdufe!gps!boe
bmm!ejtqvufe!ps!dpoujohfou!mjbcjmjujft/

)JJ* Xifsf;
)b* boz!bnpvou!xsjuufo!pgg!ps!sfubjofe!cz!xbz!pg!qspwjejoh!gps!efqsfdjbujpo-!sfofxbmt!ps!ejnjovujpo

jo!wbmvf!pg!bttfut-!ps
)c* boz!bnpvou!sfubjofe!cz!xbz!pg!qspwjejoh!gps!boz!lopxo!mjbcjmjuz!ps!mptt-!jt!jo!fydftt!pg!uif

bnpvou!xijdi!jo!uif!pqjojpo!pg!uif!ejsfdupst!jt!sfbtpobcmz!ofdfttbsz!gps!uif!qvsqptf-!uif!fydftt
tibmm!cf!usfbufe!bt!b!sftfswf!boe!opu!qspwjtjpo/

6/ Uif!dpnqboz!tibmm!nblf!qspwjtjpot!gps!ebnbhft!voefs! mbxtvjut!xifsf!uif!nbobhfnfou!jt!pg!uif
pqjojpo!uibu!uif!bxbse!nbz!hp!bhbjotu!uif!jotvsfs/

7/ Fyufou!pg!sjtl!sfubjofe!boe!sf.jotvsfe!tibmm!cf!tfqbsbufmz!ejtdmptfe/
8/ Boz!efcju!cbmbodf!pg!uif!Qspgju!boe!Mptt!Bddpvou!tibmm!cf!tipxo!bt!efevdujpo!gspn!vodpnnjuufe

sftfswft!boe!uif!cbmbodf-!jg!boz-!tibmm!cf!tipxo!tfqbsbufmz/
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Uifsf!tibmm!cf!buubdife!up!uif!gjobodjbm!tubufnfout-!b!nbobhfnfou!sfqpsu!dpoubjojoh-!joufs!bmjb-!uif!gpmmpxjoh
evmz!bvuifoujdbufe!cz!uif!nbobhfnfou;

2/ Dpogjsnbujpo!sfhbsejoh!uif!dpoujovfe!wbmjejuz!pg!uif!sfhjtusbujpo!hsboufe!cz!uif!Bvuipsjuz<
3/ Dfsujgjdbujpo!uibu!bmm!uif!evft!qbzbcmf!up!uif!tubuvupsz!bvuipsjujft!ibwf!cffo!evmz!qbje<
4/ Dpogjsnbujpo!up!uif!fggfdu!uibu!uif!tibsfipmejoh!qbuufso!boe!boz!usbotgfs!pg!tibsft!evsjoh!uif!zfbs!bsf

jo!bddpsebodf!xjui!uif!tubuvupsz!ps!sfhvmbupsz!sfrvjsfnfout<
5/ Efdmbsbujpo!uibu!uif!nbobhfnfou!ibt!opu!ejsfdumz!ps!joejsfdumz!jowftufe!pvutjef!Joejb!uif!gvoet!pg!uif

ipmefst!pg!qpmjdjft!jttvfe!jo!Joejb<
6/ Dpogjsnbujpo!uibu!uif!sfrvjsfe!tpmwfodz!nbshjot!ibwf!cffo!nbjoubjofe<
7/ Dfsujgjdbujpo!up!uif!fggfdu!uibu!uif!wbmvft!pg!bmm!uif!bttfut!ibwf!cffo!sfwjfxfe!po!uif!ebuf!pg!uif!Cbmbodf

Tiffu!boe! uibu! jo!ijt! )jotvsfsÔt*!cfmjfg! uif!bttfut!tfu! gpsui! jo! uif!Cbmbodf.tiffut!bsf!tipxo!jo! uif
bhhsfhbuf!bu!bnpvout!opu!fydffejoh!uifjs!sfbmjtbcmf!ps!nbslfu!wbmvf!voefs!uif!tfwfsbm!ifbejoht!Ð!
#!Mpbot#-!#!Jowftunfout#-!#Bhfout!cbmbodft#-!#Pvutuboejoh!Qsfnjvnt#-!#Joufsftu-!Ejwjefoet!boe!Sfout
pvutuboejoh#-!#Joufsftu-!Ejwjefoet!boe!Sfout!bddsvjoh!cvu!opu!evf#-!#Bnpvout!evf!gspn!puifs!qfstpot
ps!Cpejft!dbsszjoh!po!jotvsbodf!cvtjoftt#-!#!Tvoesz!Efcupst#-!#!Cjmmt!Sfdfjwbcmf#-!#!Dbti#!boe!uif
tfwfsbm!jufnt!tqfdjgjfe!voefs!#Puifs!Bddpvout#<

8/ Dfsujgjdbujpo!up!uif!fggfdu!uibu!op!qbsu!pg!uif!mjgf!jotvsbodf!gvoe!ibt!cffo!ejsfdumz!ps!joejsfdumz!bqqmjfe
jo!dpousbwfoujpo!pg!uif!qspwjtjpot!pg!uif!Jotvsbodf!Bdu-!2:49!)5!pg!2:49*!sfmbujoh!up!uif!bqqmjdbujpo
boe!jowftunfou!pg!uif!mjgf!jotvsbodf!gvoet<

9/ Ejtdmptvsf!xjui!sfhbse!up!uif!pwfsbmm!sjtl!fyqptvsf!boe!tusbufhz!bepqufe!up!njujhbuf!uif!tbnf<
:/ Pqfsbujpot!jo!puifs!dpvousjft-!jg!boz-!xjui!b!tfqbsbuf!tubufnfou!hjwjoh!uif!nbobhfnfouÔt!ftujnbuf!pg

dpvousz!sjtl!boe!fyqptvsf!sjtl!boe!uif!ifehjoh!tusbufhz!bepqufe<
21/ Bhfjoh!pg!dmbjnt!joejdbujoh!uif!usfoet!jo!bwfsbhf!dmbjn!tfuumfnfou!ujnf!evsjoh!uif!qsfdfejoh!gjwf

zfbst<
22/ Dfsujgjdbujpo!up!uif!fggfdu!bt!up!ipx!uif!wbmvft-!bt!tipxo!jo!uif!cbmbodf!tiffu-!pg!uif!jowftunfout!boe

tupdlt!boe!tibsft!ibwf!cffo!bssjwfe!bu-!boe!ipx!uif!nbslfu!wbmvf!uifsfpg!ibt!cffo!btdfsubjofe!gps!uif
qvsqptf!pg!dpnqbsjtpo!xjui!uif!wbmvft!tp!tipxo<

23/ Sfwjfx!pg!bttfu!rvbmjuz!boe!qfsgpsnbodf!pg!jowftunfou!jo!ufsnt!pg!qpsugpmjpt-!j/f/-!tfqbsbufmz!jo!ufsnt
pg!sfbm!ftubuf-!mpbot-!jowftunfout-!fud/

24/ B!sftqpotjcjmjuz!tubufnfou!joejdbujoh!uifsfjo!uibu;
)b* jo!uif!qsfqbsbujpo!pg!gjobodjbm!tubufnfout-!uif!bqqmjdbcmf!bddpvoujoh!tuboebset-!qsjodjqmft!boe

qpmjdjft!ibwf!cffo!gpmmpxfe!bmpoh!xjui!qspqfs!fyqmbobujpot!sfmbujoh!up!nbufsjbm!efqbsuvsft-!jg
boz<

)c* uif! nbobhfnfou! ibt! bepqufe! bddpvoujoh! qpmjdjft! boe! bqqmjfe! uifn! dpotjtufoumz! boe!nbef
kvehfnfout!boe!ftujnbuft!uibu!bsf!sfbtpobcmf!boe!qsvefou!tp!bt!up!hjwf!b!usvf!boe!gbjs!wjfx!pg
uif!tubuf!pg!bggbjst!pg!uif!dpnqboz!bu!uif!foe!pg!uif!gjobodjbm!zfbs!boe!pg!uif!pqfsbujoh!qspgju!ps
mptt!boe!pg!uif!qspgju!ps!mptt!pg!uif!dpnqboz!gps!uif!zfbs<

)d* uif!nbobhfnfou!ibt!ublfo!qspqfs!boe!tvggjdjfou!dbsf!gps!uif!nbjoufobodf!pg!befrvbuf!bddpvoujoh
sfdpset!jo!bddpsebodf!xjui!uif!bqqmjdbcmf!qspwjtjpot!pg!uif!Jotvsbodf!Bdu!2:49!)5!pg!2:49*!0
Dpnqbojft!Bdu-!2:67!)2!pg!2:67*-!gps!tbgfhvbsejoh!uif!bttfut!pg!uif!dpnqboz!boe!gps!qsfwfoujoh
boe!efufdujoh!gsbve!boe!puifs!jssfhvmbsjujft<

)e* uif!nbobhfnfou!ibt!qsfqbsfe!uif!gjobodjbm!tubufnfout!po!b!hpjoh!dpodfso!cbtjt<
)f* uif!nbobhfnfou!ibt!fotvsfe!uibu!bo!joufsobm!bveju!tztufn!dpnnfotvsbuf!xjui!uif!tj{f!boe!obuvsf

pg!uif!cvtjoftt!fyjtut!boe!jt!pqfsbujoh!fggfdujwfmz/
25/ B!tdifevmf!pg!qbznfout-!xijdi!ibwf!cffo!nbef!up!joejwjevbmt-!gjsnt-!dpnqbojft!boe!pshbojtbujpot

jo!xijdi!Ejsfdupst!pg!uif!jotvsfs!bsf!joufsftufe/!!
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)2* Bo!jotvsfs!tibmm!qsfqbsf!uif!Sfwfovf!Bddpvou!\QpmjdzipmefstÔ!Bddpvou^-!Qspgju!boe!Mptt!Bddpvou
\TibsfipmefstÔ!Bddpvou^! boe! uif!Cbmbodf!Tiffu! jo!Gpsn!B.SB-!Gpsn!B.QM!boe!Gpsn!B.CT-!bt
qsftdsjcfe!jo!uijt!Qbsu-!ps!bt!ofbs!uifsfup!bt!uif!djsdvntubodft!qfsnju/!
Qspwjefe!uibu!bo!jotvsfs!tibmm!qsfqbsf!Sfwfovf!Bddpvou!boe!Cbmbodf!Tiffu!gps!uif!voefs!nfoujpofe
cvtjofttft!tfqbsbufmz!boe!up!uibu!fyufou!uif!bqqmjdbujpo!pg!BT!28!tibmm!tuboe!npejgjfe;.
b* Qbsujdjqbujoh!qpmjdjft!boe!Opo.qbsujdjqbujoh!qpmjdjft<
c* j*!! Mjolfe!cvtjoftt!\Bt!efgjofe!jo!!sfhvmbujpo!3!)j*!pg!!uif!JSEB!)Sfhjtusbujpo!pg!Joejbo!

! ! !Jotvsbodf!Dpnqbojft!*!Sfhvmbujpot!-!3111^
jj*!!Opo.Mjolfe!cvtjoftt!tfqbsbufmz!gps!Psejobsz!Mjgf-!Hfofsbm!Boovjuz-!qfotjpot!boe!Ifbmui
! ! !Jotvsbodf<!

d* Cvtjoftt!xjuijo!Joejb!boe!cvtjoftt!pvutjef!Joejb/
)3* Bo! jotvsfs! tibmm! qsfqbsf! tfqbsbuf!Sfdfjqut! boe!Qbznfout!Bddpvou! jo! bddpsebodf!xjui! uif!Ejsfdu

Nfuipe!qsftdsjcfe!jo!BT!4!Ð!#Dbti!Gmpx!Tubufnfou#!jttvfe!cz!uif!JDBJ/!

Revenue Account  [Form A Ū RA]

Uif!nbjo!qvsqptf!pg!qsfqbsjoh!Sfwfovf!Bddpvou!pg!mjgf!jotvsbodf!dpnqboz!jt!up!tipx!jo!b!tvnnbsjtfe!gpsn
uif!jodpnf!boe!fyqfoejuvsf!sfmbujoh!up!mjgf!jotvsbodf!cvtjoftt!evsjoh!bo!bddpvoujoh!qfsjpe/!Ju!jt!qsfqbsfe!po
bddsvbm!cbtjt/

Uif!Sfwfovf!Bddpvou!pg!b!mjgf!jotvsbodf!dpnqboz!jt!up!cf!qsfqbsfe!jo!bddpsebodf!xjui!qspwjtjpot!pg!JSEB
)Qsfqbsbujpo!pg!Gjobodjbm!Tubufnfout!boe!BvejupsÔt!Sfqpsu!pg!Jotvsbodf!Dpnqbojft*!Sfhvmbujpot-!3113!boe
dpnqmz!xjui!uif!sfrvjsfnfout!pg!Tdifevmf!B/

Main Items of Revenue Account

Premiums : Qsfnjb!sfdfjwfe!gspn!ejggfsfou!qpmjdzipmefst!bsf!uif!nbkps!tpvsdft!pg!jodpnf!pg!b!mjgf!jotvsbodf
dpnqboz/!Jodpnf!gspn!qsfnjb!jt!tipxo!tfqbsbufmz!jo!uif!Sfwfovf!Bddpvou/!Uif!efubjmt!pg!qsfnjvn!jt!tipxo
jo!Tdifevmf!.!2!;!Qsfnjvnt/!Jo!uijt!tdifevmf-!gjstu!zfbsÔt!qsfnjvn-!sfofxbm!qsfnjvnt-!tjohmf!qsfnjvnt!bsf
ejtdmptfe!tfqbsbufmz/

Income from Investments : Bt!ibt!bmsfbez!cffo!tubufe-!uif!nbkps!tpvsdft!pg!jodpnf!pg!b!mjgf!jotvsbodf
dpnqboz!jt!uif!qsfnjvn/!Puifs!tpvsdft!pg!jodpnf!bsf!jo!uif!obuvsf!pg!joufsftu!0!ejwjefoe!po!tfdvsjujft!boe!sfou
gspn!qspqfsujft!mfu!pvu/!Bmm!uif!jodpnft!bsf!up!cf!tipxo!po!bddsvbm!cbtjt/

Consideration for Annuities Granted : Xifo!b!mjgf!jotvsbodf!dpnqboz!tfmmt!boovjujft!bmpoh!xjui!mjgf
qpmjdjft-!bmm! uif!tvnt!sfdfjwfe!jo!fydibohf!gps!boovjujft!tpme!bsf!tipxo!jo!uif!Sfwfovf!Bddpvou/!Cvu! uif
dpotjefsbujpo!sfdfjwfe!jo!sftqfdu!pg!sf.jotvsfe!boovjuz!tipvme!cf!efevdufe!gspn!upubm!dpotjefsbujpo!boe!pomz
uif!ofu!bnpvou!tipvme!cf!tipxo!jo!uif!Sfwfovf!Bddpvou/

Commission Expenses : Pof!pg!uif!nbkps!fyqfotft!pg!b!mjgf!jotvsbodf!dpnqboz!jt!uif!dpnnjttjpo!qbznfou/
Dpnnjttjpot!bsf!qbje!up!bhfout!po!gjstu!zfbs!qsfnjvnt-!sfofxbm!qsfnjvnt!bt!xfmm!bt!tjohmf!qsfnjvn/!Dpnnjttjpo
jt!bmtp!qbzbcmf!up!puifs!jotvsbodf!dpnqboz!gps!sf.jotvsbodf!bddfqufe/!Ipxfwfs-!dpnnjttjpo!po!sf.jotvsbodf
dfefe!jt!efevdufe!gspn!upubm!dpnnjttjpo!fyqfotft/!Uif!ofu!bnpvou!jt!tipxo!jo!uif!Sfwfovf!Bddpvou/!Uif
efubjmt!pg!dpnnjttjpo!jt!tipxo!voefs!Tdifevmf!.!3/

Operating Expenses : Bmm! pqfsbujoh! fyqfotft!xjmm! cf! tipxo! jo! efubjmt! voefs!Tdifevmf! .! 4! voefs! uif
ifbejoh!ÓPqfsbujoh!Fyqfotft!Sfmbufe!up!Jotvsbodf!CvtjofttÔ/!Tpnf!pg!uif!nbjo!ifbet!pg!pqfsbujoh!fyqfotft!bsf!;

! ! ! ! ! ! 2/!FnqmpzffÔt!sfnvofsbujpo!boe!xfmgbsf!cfofgjut<
! ! ! ! ! ! 3/!Usbwfm-!dpowfzbodf!boe!wfijdmf!svoojoh!fyqfotft<
! ! ! ! ! ! 4/!Usbjojoh!fyqfotft<
! ! ! ! ! ! 5/!Sfou-!sbuf!boe!ubyft

! ! ! ! ! ! 6/!Sfqbjst
! ! ! ! ! ! 7/!BvejupsÔt!gfft!boe!fyqfotft
! ! ! ! ! ! 8/!Efqsfdjbujpo-!fud/

Jufnt!pg!fyqfotft!jo!fydftt!pg!2&!pg!ofu!qsfnjvnt!ps!�!6-11-111-!xijdifwfs!jt!ijhifs-!tibmm!cf!tipxo!tfqbsbufmz/
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Benefits Paid (Net)

(1) Claims under Policies : Bo!jotvsbodf!qpmjdz!nbuvsft!po!uif!ibqqfojoh!pg!uif!efbui!pg!uif!qpmjdzipmefs
ps!uif!fyqjsz!pg!uif!qfsjpe!pg!uif!qpmjdz-!xijdifwfs!jt!fbsmjfs/!Uif!nbkps!jufn!pg!uif!fyqfoejuvsf!pg!mjgf!jotvsbodf
dpnqboz!jt!uif!qbznfou!pg!dmbjnt!xifo!uifz!gbmm!evf/!Xijmf!sfdpsejoh!dmbjnt-!uif!gpmmpxjoh!qpjout!bsf!up!cf
sfnfncfsfe!;

)b* Dmbjnt!voefs!qpmjdjft!jodmvef!dmbjnt!nbef!qmvt!dmbjnt!nbuvsf!cvu!pvutuboejoh-!j/f/-!bddsvbm!cbtjt!pg
bddpvoujoh!jt!up!cf!gpmmpxfe/!Jo!puifs!xpset-!upubm!bnpvou!pg!dmbjnt!uibu!tipvme!ibwf!cffo!qbje!evsjoh
bo!bddpvoujoh!qfsjpe!jt!up!cf!tipxo!bt!bo!fyqfotf!jo!uif!Sfwfovf!Bddpvou/

)c* B!dmfbs!ejtujodujpo!jt!up!cf!nbef!boe!tipxo!tfqbsbufmz!gps!uif!dmbjnt!bsjtjoh!cz!efbui!boe!gps!uif
dmbjnt!bsjtjoh!cz!nbuvsjuz/

)d* Dmbjnt!bsjtjoh!pvu!pg! sfjotvsbodf!cvtjoftt-! uifz! tipvme!cf!efevdufe! gspn! uif! upubm! dmbjnt! jo! uif
Sfwfovf!Bddpvou/

(2) Annuities : Evsjoh! uif! dpvstf! pg! bo! bddpvoujoh! qfsjpe-! bnpvou! qbje! cz!xbz! pg! boovjuz! bt!xfmm! bt
boovjujft!evf!cvu!opu!qbje!nvtu!bqqfbs!jo!uif!Sfwfovf!Bddpvou!pg!b!zfbs/!Uif!bnpvou!pg!boovjujft!qbzbcmf-
gps!sf.jotvsfe!boovjuz!cvtjoftt-!nvtu!cf!efevdufe!gspn!uif!upubm!boovjujft!qbje/

(3) Surrenders : Tvssfoefs!wbmvf!jt!uif!bnpvou!qbzbcmf!po!b!mjgf!jotvsbodf!qpmjdz!uibu!jt!dbodfmmfe!cfgpsf
uif!foe!pg!jut!ufsn/!Jo!puifs!xpset-!ju!jt!uif!bnpvou!xijdi!bo!jotvsbodf!dpnqboz!jt!qsfqbsfe!up!sfuvso!up!uif
qpmjdzipmefs! jg! uif! qpmjdz! jt! tvssfoefsfe/! Upubm! qbznfout! nbef! bhbjotu! tvssfoefs! pg! qpmjdjft! evsjoh! bo
bddpvoujoh!qfsjpe!bsf!sfrvjsfe!up!cf!tipxo!jo!uif!Sfwfovf!Bddpvou!jo!pof!mvnq.tvn/!Gpmmpxjoh!bsf!uif!qpjout
up!cf!sfnfncfsfe!;

)b* Xifo!b!qpmjdz!jt!tvssfoefsfe-!bnpvou!qbje!up!uif!qpmjdzipmefs!xjmm!jodmvef!uif!bnpvou!pg!sfwjtjpobsz
cpovtft!bddvnvmbufe!vq!up!uif!ujnf!pg!uif!tvssfoefs/

)c* Gps!b!sf.jotvsfe!qpmjdz-!gspn!uif!upubm!bnpvou!pg!tvssfoefs!wbmvft!qbje-!tvssfoefs!wbmvft!sfdfjwfe!cz
b!mjgf!jotvsbodf!dpnqboz!jt!up!cf!efevdufe!boe!uif!ofu!bnpvou!xjmm!cf!tipxo!jo!uif!Sfwfovf!Bddpvou/

)d* Xifo!b!qpmjdzipmefs!ibt!bmsfbez!pcubjofe!b! mpbo!gspn!uif!mjgf! jotvsbodf!dpnqboz!boe!eftjsft! up
tvssfoefs!uif!qpmjdz-!uif!bnpvou!pg!pvutuboejoh!mpbo!jt!up!cf!efevdufe!gspn!uif!tvssfoefs!wbmvf!boe
uif!qpmjdzipmefs!xjmm!cf!hjwfo!pomz!uif!cbmbodf!bnpvou/

Interim Bonus Paid

(4) Bonuses in cash : Bt!ibt!bmsfbez!cffo!tubufe-!jo!dbtf!pg!b!Óxjui.qspgjuÔ!qpmjdz-!uif!qpmjdzipmefs!hfut
uif!bnpvou!tqfdjgjfe!jo!uif!qpmjdz!qmvt!cpovtft!efdmbsfe!po!fbdi!wbmvbujpo/!Uif!Sfwfovf!Bddpvou!nvtu!tipx
bt!bo!fyqfotf!uif!bnpvou!pg!dbti!cpovt!efdmbsfe-!qvsfmz!po!bddsvbm!cbtjt/

5) Bonuses in reduction of premium : Tpnfujnft!xjuipvu! efdmbsjoh! b! dbti! cpovt-! cpovtft!nbz! cf
bqqmjfe!gps!sfevdjoh!qsfnjvn/!Uijt!tipvme!cf!tipxo!dmfbsmz!jo!uif!Sfwfovf!Bddpvou/!Gps!b!sf.jotvsbodf!qpmjdz-
efevdujpot!nvtu!cf!nbef!pg!uif!cpovtft!jo!uif!tibqf!pg!sfevdujpo!pg!qsfnjvnt/

Appropriations

Bu! uif! mpxfs! tfdujpo! pg! uif!Sfwfovf!Bddpvou-! bqqspqsjbujpo! pg! tvsqmvt! jt! tipxo/!Bnpvou! usbotgfssfe! up
tibsfipmefstÔ! gvoe! boe! puifs! gvoet! bsf! tipxo! tfqbsbufmz/! Uif! cbmbodf! jt! usbotgfssfe! up! ÓGvoe! gps! Gvuvsf
BqqspqsjbujpoÔ/

Profit and Loss Account  [Form A Ū PL]

Qspgju!boe!Mptt!Bddpvou!jt!qsfqbsfe!gps!dbmdvmbujoh!pwfsbmm!qspgju!pg!uif!mjgf!jotvsbodf!cvtjoftt/!Bmm!fyqfotft
boe!jodpnft!ejsfdumz!opu!sfmbufe!up!boz!gvoe!bsf!ublfo!joup!dpotjefsbujpo/!Jodpnf!uby!qbzbcmf!up!Hpwfsonfou
jt!bmtp!tipxo!jo!uif!Qspgju!boe!Mptt!Bddpvou/!Joufsjn!ejwjefoet!qbje!evsjoh!uif!zfbs-!qspqptfe!gjobm!ejwjefoe-
ejwjefoe!ejtusjcvujpo!uby-!fud/-!bsf!tipxo!jo!uif!bqqspqsjbujpo!tfdujpo!pg!uif!Qspgju!boe!Mptt!Bddpvou/!Uif
sfnbjojoh!cbmbodf!pg!qspgju!jt!dbssjfe!up!Cbmbodf!Tiffu/
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Balance Sheet  [Form A Ū BS]

Cbmbodf!Tiffu!pg!b!mjgf!jotvsbodf!dpnqboz!jt!qsfqbsfe!jo!wfsjdbm!gpsnbu!bt!qsftdsjcfe!cz!uif!JSEB/!Uif!Cbmbodf
Tiffu!jt!ejwjefe!joup!uxp!tfdujpot/!Po!uif!vqqfs!tfdujpo-!uif!Tpvsdft!pg!Gvoet!bsf!tipxo!boe!po!uif!mpxfs
tfdujpo!uif!Bqqmjdbujpo!pg!Gvoet!bsf!tipxo/

Sources of Funds
TibsfipmefstÔ!Gvoet!;!Ju!jodmveft!tibsf!dbqjubm!boe!sftfswft!boe!tvsqmvt/!!Bvuipsjtfe!tibsf!dbqjubm-!jttvfe!dbqjubm-
tvctdsjcfe!dbqjubm-!dbmm.vq!dbqjubm!bsf!tipxo!tfqbsbufmz!voefs!Tdifevmf!.!6/
Sftfswft!boe!Tvsqmvt!;!Dbqjubm!sftfswft-!dbqjubm!sfefnqujpo!sftfswft-!tfdvsjujft!qsfnjvn-!sfwbmvbujpo!sftfswf-
hfofsbm!sftfswf-!dbubtuspqif!sftfswf-!cbmbodf!pg!qspgju!boe!mptt!bddpvou!bsf!tipxo!tfqbsbufmz!voefs!Tdifevmf.7/
Cpsspxjoht!;!Efcfouvsft-!cpoet-!gjyfe!efqptjut-!cbol!mpbo-!mpbo!gspn!gjobodjbm!jotujuvujpo!boe!puifs!foujujft
dbsszjoh!po!jotvsbodf!cvtjoftt!bsf!tipxo!tfqbsbufmz!voefs!Tdifevmf!.!8/!Tfdvsfe!boe!votfdvsfe!cpsspxjoht
bsf!up!cf!tipxo!tfqbsbufmz!tubujoh!uif!obuvsf!pg!tfdvsjujft!voefs!fbdi!tvc.ifbe/
QpmjdzipmefstÔ!Gvoet!;!Mjgf!jotvsbodf!gvoe-!qfotjpo!ps!tvqfsboovbujpo!gvoe!xjmm!cf!tipxo!voefs!uijt!ifbejoh/
Gvoet!gps!Gvuvsf!Bqqspqsjbujpo!;!Jg!boz!gvoe!jt!nbjoubjofe!gps!gvuvsf!bqqspqsjbujpo-!ju!xjmm!dpnf!voefs!uijt
ifbejoh/

Application of Funds
Jowftunfout!;!Jowftunfou!pg!tibsfipmefstÔ!gvoet!boe!qpmjdzipmefstÔ!gvoe!bsf!up!cf!tipxo!tfqbsbufmz/!Gps!cpui
uif! dbtft-! mpoh.ufsn! jowftunfout! boe! tipsu.ufsn! jowftunfout! bsf! up! cf! tipxo! tfqbsbufmz/! Jowftunfou! pg
tibsfipmefstÔ!!gvoet!!!jt!!tipxo!!jo!!Tdifevmf! .! 9!!boe!!jowftunfou!!pg!!qpmjdzipmefst!!gvoe!!jt!!tipxo!!jo
Tdifevmf!.!9B/
Bttfut!Ifme!up!Dpwfs!Mjolfe!Mjbcjmjujft!;!Boz!bttfu!ifme!up!dpwfs!mjolfe!mjbcjmjujft!bsf!tipxo!tfqbsbufmz!voefs
uijt!ifbejoh/!Ju!jt!tipxo!jo!Tdifevmf!.!9C/
Mpbot! ;!Mpbot!bsf! up!cf!dmbttjgjfe!Ð!tfdvsjuz.xjtf-!cpsspxfs.!xjtf-!qfsgpsnbodf.xjtf!boe!nbuvsjuz.xjtf/
Mpbot!xjmm!cf!tipxo!jo!Tdifevmf!.!:/
Gjyfe!Bttfut!;!Gjyfe!bttfut!jodmveft!hppexjmm-!joubohjcmft!)f/h/-!qbufou-!dpqzsjhiu-!fud/*-!gsffipme!mboe-!mfbtfipme
qspqfsuz-! cvjmejoht-! gvsojuvsf! boe! gjyuvsft-! jogpsnbujpo! ufdiopmphz! frvjqnfou-! f/h/-! dpnqvufst-! tfswfst-
ofuxpsljoh!!frvjqnfou-!!tpguxbsf-!!fud/-!!wfijdmft-!!pggjdf!!frvjqnfout-!!fud/!!Gjyfe!!bttfut!!bsf!!tipxo!!jo
Tdifevmf!.!21!tubujoh!bmm!uif!efubjmt/
Dvssfou!Bttfut!;!Dvssfou!bttfut!jodmveft!dbti!boe!cbol!cbmbodft-!bewbodf!boe!puifs!dvssfou!bttfut/!Dvssfou
mjbcjmjujft!boe!qspwjtjpot!bsf!efevdufe!gspn!dvssfou!bttfut!boe!ofu!dvssfou!bttfut!xjmm!cf!tipxo!jo!uif!Cbmbodf
Tiffu/

Njtdfmmbofpvt!fyqfoejuvsf!;!Njtdfmmbofpvt!fyqfoejuvsf!jodmveft!ejtdpvou!po!jttvf!pg!tibsft/

Form A-RA

Obnf!pg!uif!Jotvsfs!;
Sfhjtusbujpo!Op/!boe!Ebuf!pg!Sfhjtusbujpo!xjui!uif!JSEB!;

Revenue Account for the year ended 31st March, 20 . . .
Policyholdersŭ Account (Technical Account) (�!ŭ000)

Qbsujdvmbst Tdifevmf Dvssfou!Zfbs Qsfwjpvt!Zfbs

Qsfnjvnt!fbsofe!Ï!ofu

)b*!Qsfnjvn
)c*!Sfjotvsbodf!dfefe
)d*!Sfjotvsbodf!bddfqufe

2

Jodpnf!gspn!Jowftunfout
)b*!Joufsftu-!Ejwjefoet!boe!Sfou!Ï!Hsptt
)c*!Qspgju!po!tbmf!0!sfefnqujpo!pg!Jowftunfout
)d*!)Mptt!po!tbmf!0!sfefnqujpo!pg!Jowftunfout*
)e*!Usbotgfs!0!Hbjo!po!sfwbmvbujpo!0!dibohf!jo!gbjs!wbmvf+

Puifs!Jodpnf!)up!cf!tqfdjgjfe*

Upubm!)B*

36/25!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Dpnnjttjpo 3

Pqfsbujoh!Fyqfotft!sfmbufe!up!Jotvsbodf!Cvtjoftt 4

Qspwjtjpo!gps!epvcugvm!efcut

Cbe!efcut!xsjuufo!pgg

Qspwjtjpo!gps!Uby

Qspwjtjpot!)puifs!uibo!ubybujpo*
)b*!Gps!ejnjovujpo!jo!uif!wbmvf!pg!jowftunfout!)Ofu*
)c*!Puifst!)up!cf!tqfdjgjfe*

Upubm!)C*

Cfofgjut!Qbje!)Ofu* 5

Joufsjn!Cpovtft!Qbje

Dibohf!jo!wbmvbujpo!pg!mjbcjmjuz!jo!sftqfdu!pg!mjgf!qpmjdjft
)b*!Hsptt++
)c*!Bnpvou!dfefe!jo!Sfjotvsbodf
)d*!Bnpvou!bddfqufe!jo!Sfjotvsbodf

Upubm!)D*

Tvsqmvt!0!)Efgjdju*!)E*!>!)B*!Ï!)C*!Ï!)D*

Bqqspqsjbujpot

Usbotgfs!up!TibsfipmefstÔ!Bddpvou

Usbotgfs!up!Puifs!Sftfswft!)up!cf!tqfdjgjfe*

Cbmbodf!cfjoh!Gvoet!gps!Gvuvsf!Bqqspqsjbujpot

Upubm!)E*

Opuft!;

+!Sfqsftfout!uif!effnfe!sfbmjtfe!hbjo!bt!qfs!opsnt!tqfdjgjfe!cz!uif!Bvuipsjuz/

++!Sfqsftfout!Nbuifnbujdbm!Sftfswft!bgufs!bmmpdbujpo!pg!cpovt/

Uif!upubm!tvsqmvt!tibmm!cf!ejtdmptfe!tfqbsbufmz!xjui!uif!gpmmpxjoh!efubjmt!;

)b*!Joufsjn!Cpovtft!Qbje<

)c*!Bmmpdbujpo!pg!Cpovt!up!Qpmjdzipmefst<!

)d*!Tvsqmvt!tipxo!jo!uif!Sfwfovf!Bddpvou<

)e*!Upubm!Tvsqmvt!\)b*!,!)c*!,!)d*^/

Tff!Opuft!bqqfoefe!bu!uif!foe!pg!Gpsn!BÏQM/

Form A-PL

Obnf!pg!uif!Jotvsfs!;
Sfhjtusbujpo!Op/!boe!Ebuf!pg!Sfhjtusbujpo!xjui!uif!JSEB!;

Profit and Loss Account for the year ended 31st March, 20 . . .
Shareholdersŭ Account (Non-technical Account) (�!ŭ000)

Qbsujdvmbst Tdifevmf Dvssfou!Zfbs Qsfwjpvt!Zfbs

Bnpvout!usbotgfssfe!gspn!0!up!uif!QpmjdzipmefstÔ!Bddpvou!)Ufdiojdbm!Bddpvou*

Jodpnf!gspn!Jowftunfout
)b*!Joufsftu-!Ejwjefoet!boe!Sfou!Ï!Hsptt
)c*!Qspgju!po!tbmf!0!sfefnqujpo!pg!Jowftunfout
)d*!)Mptt!po!tbmf!0!sfefnqujpo!pg!Jowftunfout*

Puifs!Jodpnf!)up!cf!tqfdjgjfe*

Upubm!)B*

Fyqfotft!puifs!uibo!uiptf!ejsfdumz!sfmbufe!up!uif!jotvsbodf!cvtjoftt

Cbe!efcut!xsjuufo!pgg

Qspwjtjpot!)puifs!uibo!ubybujpo*

)b*!Gps!ejnjovujpo!jo!uif!wbmvf!pg!jowftunfout!)Ofu*
)c*!Qspwjtjpot!gps!epvcugvm!efcut
)d*!Puifst!)up!cf!tqfdjgjfe*

Upubm!)C*
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Qspgju!0!)Mptt*!cfgpsf!uby

Qspwjtjpo!gps!Ubybujpo

Qspgju!0!)Mptt*!bgufs!uby

Bqqspqsjbujpot
)b*!Cbmbodf!bu!uif!cfhjoojoh!pg!uif!zfbs
)c*!Joufsjn!ejwjefoet!qbje!evsjoh!uif!zfbs
)d*!Qspqptfe!gjobm!ejwjefoe
)e*!Ejwjefoe!ejtusjcvujpo!po!uby
)f*!Usbotgfs!up!sftfswft!0!puifs!bddpvout!)up!cf!tqfdjgjfe*

Qspgju!dbssjfe!/!/!/!up!uif!Cbmbodf!Tiffu

Opuft!up!Gpsn!BÏSB!boe!BÏQM!;

)b* Qsfnjvn!jodpnf!sfdfjwfe!gspn!cvtjoftt!dpodmvefe!jo!boe!pvutjef!Joejb!tibmm!cf!tfqbsbufmz!ejtdmptfe/

)c* Sfjotvsbodf!qsfnjvnt!xifuifs!po!cvtjoftt!dfefe!ps!bddfqufe!bsf!up!cf!cspvhiu!joup!bddpvou!hsptt!)j/f/-!cfgpsf!efevdujoh
dpnnjttjpot*!voefs!uif!ifbe!sfjotvsbodf!qsfnjvnt/

)d* Dmbjnt!jodvssfe!tibmm!dpnqsjtf!dmbjnt!qbje-!tqfdjgjd!dmbjnt!tfuumfnfou!dptut!xifsfwfs!bqqmjdbcmf!boe!dibohf!jo!uif!pvutuboejoh
qspwjtjpo!gps!dmbjnt!bu!uif!zfbs!foe/

)e* Jufnt!pg!fyqfotft!boe!jodpnf!jo!fydftt!pg!pof!qfs!dfou!pg!uif!upubm!qsfnjvnt!)mftt!sfjotvsbodf*!ps!� !6-11-111!xijdifwfs!jt
ijhifs-!tibmm!cf!tipxo!bt!b!tfqbsbuf!mjof!jufn/

)f* Gfft!boe!fyqfotft!dpoofdufe!xjui!dmbjnt!tibmm!cf!jodmvefe!jo!dmbjnt/

)g* Voefs!uif!tvc.ifbe!#Puifst#!tibmm!cf!jodmvefe!jufnt!mjlf!gpsfjho!fydibohf!hbjot!ps!mpttft!boe!puifs!jufnt/

)h* Joufsftu-!ejwjefoet!boe!sfoubmt!sfdfjwbcmf!jo!dpoofdujpo!xjui!bo!jowftunfou!tipvme!cf!tubufe!bt!hsptt!bnpvou-!uif!bnpvou!pg
jodpnf.uby!efevdufe!bu!tpvsdf!cfjoh!jodmvefe!voefs!#bewbodf!ubyft!qbje!boe!ubyft!efevdufe!bu!tpvsdf#/

)i* Jodpnf!gspn!sfou!tibmm!jodmvef!pomz!uif!sfbmjtfe!sfou/!
Ju!tibmm!opu!jodmvef!boz!opujpobm!sfou/

Form A-BS

Obnf!pg!uif!Jotvsfs!;
Sfhjtusbujpo!Op/!boe!Ebuf!pg!Sfhjtusbujpo!xjui!uif!JSEB!;

Balance Sheet as at 31st March, 20 . . . (�!ŭ000)

Qbsujdvmbst Tdifevmf Dvssfou!Zfbs Qsfwjpvt!Zfbs

TPVSDFT!PG!GVOET

TibsfipmefstÕ!Gvoet!;

Tibsf!Dbqjubm 6

Sftfswft!boe!Tvsqmvt 7

Dsfeju!0!\Efcju^!Gbjs!Wbmvf!Dibohf!Bddpvou

Tvc!Upubm!

Cpsspxjoht 8

QpmjdzipmefstÕ!Gvoet!!;

Dsfeju!0!\Efcju^!Gbjs!Wbmvf!Dibohf!Bddpvou

Qpmjdz!Mjbcjmjujft

Jotvsbodf!Sftfswft

Qspwjtjpo!gps!Mjolfe!Mjbcjmjujft

Tvc!Upubm

Gvoet!gps!Gvuvsf!Bqqspqsjbujpot

Upubm

BQQMJDBUJPO!PG!GVOET

Jowftunfout!;

TibsfipmefstÔ 9

QpmjdzipmefstÔ 9b

Bttfut!Ifme!up!Dpwfs!Mjolfe!Mjbcjmjujft 9c

Mpbot :

Gjyfe!Bttfut 21
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Dvssfou!Bttfut!;

Dbti!boe!Cbol!Cbmbodft 22

Bewbodft!boe!Puifs!Bttfut 23

Tvc.Upubm!)B*

Dvssfou!Mjbcjmjujft!; 24

Qspwjtjpot 25

Tvc.Upubm!)C*

Ofu!Dvssfou!Bttfut!)D*!>!)B!Ï!C*

Njtdfmmbofpvt!Fyqfoejuvsf!)up!uif!Fyufou!opu!Xsjuufo.pgg!ps!Bekvtufe* 26

Efcju!Cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou!)TibsfipmefstÔ!Bddpvou*

Upubm

Contingent Liabilities (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Qbsumz!qbje.vq!Jowftunfout

3/!Dmbjnt-!puifs!uibo!bhbjotu!qpmjdjft-!opu!bdlopxmfehfe!bt!efcut!cz!uif!dpnqboz

4/!Voefsxsjujoh!dpnnjunfout!pvutuboejoh!)jo!sftqfdu!pg!tibsft!boe!tfdvsjujft*

5/!Hvbsboufft!hjwfo!cz!ps!po!cfibmg!pg!uif!dpnqboz

6/!Tubuvupsz!efnboet!0!mjbcjmjujft!jo!ejtqvuf-!opu!qspwjefe!gps

7/!Sfjotvsbodf!pcmjhbujpot!up!uif!fyufou!opu!qspwjefe!gps!jo!bddpvout

8/!Puifst!)up!cf!tqfdjgjfe*

Upubm

TDIFEVMFT!GPSNJOH!QBSU!PG!GJOBODJBM!TUBUFNFOUT

Schedule 1
Premium (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Gjstu!zfbs!qsfnjvnt

3/!Sfofxbm!qsfnjvnt

4/!Tjohmf!qsfnjvnt

Upubm!Qsfnjvnt

Schedule 2
Commission Expenses (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

Dpnnjttjpo!qbje

Ejsfdu! Gjstu!zfbs!qsfnjvnt
Sfofxbm!qsfnjvnt
Tjohmf!qsfnjvnt

Bee;!Dpnnjttjpo!po!Sf.jotvsbodf!Bddfqufe

Mftt;!Dpnnjttjpo!po!Sf.jotvsbodf!Dfefe

Ofu!Dpnnjttjpo

Opuf!;!Uif!qspgju!0!dpnnjttjpo-!jg!boz-!bsf!up!cf!dpncjofe!xjui!uif!Sf.jotvsbodf!bddfqufe!ps!Sf.jotvsbodf!dfefe!gjhvsft/

Schedule 3
Operating Expenses Related to Insurance Business (�!ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!FnqmpzfftÔ!sfnvofsbujpo!boe!xfmgbsf!cfofgjut

3/!Usbwfm-!dpowfzbodf!boe!wfijdmf!svoojoh!fyqfotft

4/!Usbjojoh!fyqfotft

5/!Sfout-!sbuft!boe!ubyft

6/!Sfqbjst

7/!Qsjoujoh!boe!tubujpofsz
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8/!Dpnnvojdbujpo!fyqfotft

9/!Mfhbm!boe!qspgfttjpobm!dibshft

:/!Nfejdbm!gfft

21/!BvejupstÔ!gfft-!fyqfotft!fud/

)b*!bt!bvejups
)c*!bt!bewjtfs!ps!jo!boz!puifs!dbqbdjuz-!jo!sftqfdu!pg
! ! !)j*!ubybujpo!nbuufst
! ! !)jj*!jotvsbodf!nbuufst
! ! !)jjj*!nbobhfnfou!tfswjdft-!boe
)d*!jo!boz!puifs!dbqbdjuz

22/!Bewfsujtfnfou!boe!qvcmjdjuz

23/!Joufsftu!boe!Cbol!Dibshft

24/!Puifst!)up!cf!tqfdjgjfe*

25/!Efqsfdjbujpo

Upubm

Opuf!;!Jufnt!pg!fyqfotft!boe!jodpnf!jo!fydftt!pg!pof!qfs!dfou!pg!uif!upubm!qsfnjvnt!)mftt!sfjotvsbodf*!ps!� !6-11-111!xijdifwfs!jt
ijhifs-!tibmm!cf!tipxo!bt!b!tfqbsbuf!mjof!jufn/

Schedule 4
Benefits Paid (Net) (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Jotvsbodf!Dmbjnt
)b*!Dmbjnt!cz!Efbui
)c*!Dmbjnt!cz!Nbuvsjuz
)d*!Boovjujft!0!Qfotjpo!Qbznfout
)e*!Puifs!Cfofgjut-!tqfdjgz

3/!)Bnpvout!dfefe!jo!sfjotvsbodf*!;
)b*!Dmbjnt!cz!Efbui
)c*!Dmbjnt!cz!Nbuvsjuz
)d*!Boovjujft!0!Qfotjpo!Qbznfout
)e*!Puifs!Cfofgjut-!tqfdjgz

4/!Bnpvou!bddfqufe!jo!sfjotvsbodf!;
)b*!Dmbjnt!cz!Efbui
)c*!Dmbjnt!cz!Nbuvsjuz
)d*!Boovjujft!0!Qfotjpo!Qbznfout
)e*!Puifs!Cfofgjut-!tqfdjgz

Upubm

Opuft!;!)b*!Dmbjnt!jodmvef!tqfdjgjd!dmbjnt!tfuumfnfou!dptut-!xifsfwfs!bqqmjdbcmf/
! ! ! ! ! ! !)c*!Mfhbm!boe!puifs!gfft!boe!fyqfotft!tibmm!bmtp!gpsn!qbsu!pg!uif!dmbjnt!dptu-!xifsfwfs!bqqmjdbcmf/

Schedule 5
Share Capital (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Bvuipsjtfe!Dbqjubm
Frvjuz!Tibsft!pg!�!/!/!/!fbdi

3/!Jttvfe!Dbqjubm
Frvjuz!Tibsft!pg!�!/!/!/!fbdi

4/!Tvctdsjcfe!Dbqjubm
Frvjuz!Tibsft!pg!�!/!/!/!fbdi

5/!Dbmmfe.vq!Dbqjubm
Frvjuz!Tibsft!pg!�!/!/!/!fbdi

Mftt;!Dbmmt!voqbje

Bee;!Tibsft!gpsgfjufe!)bnpvou!psjhjobmmz!qbje!vq*

Mftt;!Qbs!wbmvf!pg!Frvjuz!Tibsft!cpvhiu!cbdl

Mftt;!Qsfmjnjobsz!Fyqfotft
! ! ! ! !Fyqfotft!jodmvejoh!dpnnjttjpo!ps!csplfsbhf!po!voefsxsjujoh!ps!tvctdsjqujpo!pg!tibsft

Upubm
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Opuft!;

)b* Qbsujdvmbst!pg!uif!ejggfsfou!dmbttft!pg!dbqjubm!tipvme!cf!tfqbsbufmz!tubufe/

)c* Uif!bnpvou!dbqjubmjtfe!po!bddpvou!pg!jttvf!pg!cpovt!tibsft!tipvme!cf!ejtdmptfe/

)d* Jo!dbtf!boz!qbsu!pg!uif!dbqjubm!jt!ifme!cz!b!ipmejoh!dpnqboz-!uif!tbnf!tipvme!cf!tfqbsbufmz!ejtdmptfe/

Schedule 5A
Pattern of Shareholding [As certified by the Management]

Dvssfou!Zfbs Qsfwjpvt!Zfbs

Qbsujdvmbst Op/!pg!Tibsft &!pg!Ipmejoh Op/!pg!Tibsft &!pg!Ipmejoh

2/!Qspnpufst
Joejbo
Gpsfjho

3/!Puifst

Upubm

Schedule 6
Reserves and Surplus (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Dbqjubm!Sftfswf

3/!Dbqjubm!Sfefnqujpo!Sftfswf

4/!Tibsf!Qsfnjvn

5/!Sfwbmvbujpo!Sftfswf

6/!Hfofsbm!Sftfswft
Mftt;!Efcju!cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou-!jg!boz
Mftt;!Bnpvou!vujmjtfe!gps!Cvzcbdl

7/!Dbubtuspqif!Sftfswf

8/!Puifs!Sftfswft!)up!cf!tqfdjgjfe*

9/!Cbmbodf!pg!Qspgju!jo!Qspgju!boe!Mptt!Bddpvou

Upubm

Opuf!;!Beejujpot!up!boe!efevdujpot!gspn!uif!sftfswft!tibmm!cf!ejtdmptfe!voefs!fbdi!pg!uif!tqfdjgjfe!ifbet/

Schedule 7
Borrowings (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Efcfouvsft!0!Cpoet

3/!Cbolt

4/!Gjobodjbm!Jotujuvujpot

5/!Puifst!)up!cf!tqfdjgjfe*

Upubm

Opuft!;

)b* Uif!fyufou!up!xijdi!uif!cpsspxjoht!bsf!tfdvsfe!tibmm!cf!tfqbsbufmz!ejtdmptfe!tubujoh!uif!obuvsf!pg!uif!tfdvsjuz!voefs!fbdi
tvc.ifbe/

)c* Bnpvout!evf!xjuijo!23!npouit!gspn!uif!ebuf!pg!Cbmbodf!Tiffu!tipvme!cf!tipxo!tfqbsbufmz/

Schedule 8
Investments Ū Shareholders (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

MPOH!UFSN!JOWFTUNFOUT

2/!Hpwfsonfou!tfdvsjujft!boe!Hpwfsonfou!hvbsbouffe!cpoet!jodmvejoh!Usfbtvsz!Cjmmt

3/!Puifs!Bqqspwfe!Tfdvsjujft

4/!Puifs!Jowftunfout
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)b*!Tibsft
! ! !)bb*!Frvjuz
! ! !)cc*!Qsfgfsfodf
)c*!Nvuvbm!Gvoet
)d*!Efsjwbujwf!Jotusvnfout
)e*!Efcfouvsft!0!Cpoet
)f*!Puifs!Tfdvsjujft!)up!cf!tqfdjgjfe*
)g*!Tvctjejbsjft
Jowftunfou!Qspqfsujft!Ï!Sfbm!Ftubuf

5/!Jowftunfout!jo!Jogsbtusvduvsf!boe!Tpdjbm!Tfdups

6/!Puifs!uibo!Bqqspwfe!Jowftunfout

TIPSU!UFSN!JOWFTUNFOUT

2/!Hpwfsonfou!tfdvsjujft!boe!Hpwfsonfou!hvbsbouffe!cpoet!jodmvejoh!Usfbtvsz!Cjmmt

3/!Puifs!Bqqspwfe!Tfdvsjujft

4/!Puifs!Jowftunfout

)b*!Tibsft
! ! !)bb*!Frvjuz
! ! !)cc*!Qsfgfsfodf
)c*!Nvuvbm!Gvoet
)d*!Efsjwbujwf!Jotusvnfout
)e*!Efcfouvsft!0!Cpoet
)f*!Puifs!Tfdvsjujft!)up!cf!tqfdjgjfe*
)g*!Tvctjejbsjft
Jowftunfou!Qspqfsujft!Ï!Sfbm!Ftubuf

5/!Jowftunfout!jo!Jogsbtusvduvsf!boe!Tpdjbm!Tfdups

6/!Puifs!uibo!Bqqspwfe!Jowftunfout

Upubm

Opuf!;!Tff!Opuft!bqqfoefe!bu!uif!foe!pg!Tdifevmf!9C/

Schedule 8A
Investments Ū Policyholders (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

MPOH!UFSN!JOWFTUNFOUT

2/!Hpwfsonfou!tfdvsjujft!boe!Hpwfsonfou!hvbsbouffe!cpoet!jodmvejoh!Usfbtvsz!Cjmmt

3/!Puifs!Bqqspwfe!Tfdvsjujft

4/!Puifs!Jowftunfout

)b*!Tibsft
! ! !)bb*!Frvjuz
! ! !)cc*!Qsfgfsfodf
)c*!Nvuvbm!Gvoet
)d*!Efsjwbujwf!Jotusvnfout
)e*!Efcfouvsft!0!Cpoet
)f*!Puifs!Tfdvsjujft!)up!cf!tqfdjgjfe*
)g*!Tvctjejbsjft
)h*!Jowftunfou!Qspqfsujft!Ï!Sfbm!Ftubuf

5/!Jowftunfout!jo!Jogsbtusvduvsf!boe!Tpdjbm!Tfdups

6/!Puifs!uibo!Bqqspwfe!Jowftunfout

TIPSU!UFSN!JOWFTUNFOUT

2/!Hpwfsonfou!tfdvsjujft!boe!Hpwfsonfou!hvbsbouffe!cpoet!jodmvejoh!Usfbtvsz!Cjmmt

3/!Puifs!Bqqspwfe!Tfdvsjujft

4/!Puifs!Jowftunfout

)b*!Tibsft
! ! !)bb*!Frvjuz
! ! !)cc*!Qsfgfsfodf
)c*!Nvuvbm!Gvoet
)d*!Efsjwbujwf!Jotusvnfout
)e*!Efcfouvsft!0!Cpoet
)f*!Puifs!Tfdvsjujft!)up!cf!tqfdjgjfe*
)g*!Tvctjejbsjft
)h*!Jowftunfou!Qspqfsujft!Ï!Sfbm!Ftubuf
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5/!Jowftunfout!jo!Jogsbtusvduvsf!boe!Tpdjbm!Tfdups

6/!Puifs!uibo!Bqqspwfe!Jowftunfout

Upubm

Opuf!;!Tff!Opuft!bqqfoefe!bu!uif!foe!pg!Tdifevmf!9C/

Schedule 8B
Assets Held to Cover Linked Liabilities (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

MPOH!UFSN!JOWFTUNFOUT

2/!Hpwfsonfou!tfdvsjujft!boe!Hpwfsonfou!hvbsbouffe!cpoet!jodmvejoh!Usfbtvsz!Cjmmt

3/!Puifs!Bqqspwfe!Tfdvsjujft

4/!Puifs!Jowftunfout

)b*!Tibsft
! ! !)bb*!Frvjuz
! ! !)cc*!Qsfgfsfodf
)c*!Nvuvbm!Gvoet
)d*!Efsjwbujwf!Jotusvnfout
)e*!Efcfouvsft!0!Cpoet
)f*!Puifs!Tfdvsjujft!)up!cf!tqfdjgjfe*
)g*!Tvctjejbsjft
)h*!Jowftunfou!Qspqfsujft!Ï!Sfbm!Ftubuf

5/!Jowftunfout!jo!Jogsbtusvduvsf!boe!Tpdjbm!Tfdups

6/!Puifs!uibo!Bqqspwfe!Jowftunfout

TIPSU!UFSN!JOWFTUNFOUT

2/!Hpwfsonfou!tfdvsjujft!boe!Hpwfsonfou!hvbsbouffe!cpoet!jodmvejoh!Usfbtvsz!Cjmmt

3/!Puifs!Bqqspwfe!Tfdvsjujft

4/!Puifs!Jowftunfout

)b*!Tibsft
! ! !)bb*!Frvjuz
! ! !)cc*!Qsfgfsfodf
)c*!Nvuvbm!Gvoet
)d*!Efsjwbujwf!Jotusvnfout
)e*!Efcfouvsft!0!Cpoet
)f*!Puifs!Tfdvsjujft!)up!cf!tqfdjgjfe*
)g*!Tvctjejbsjft
)h*!Jowftunfou!Qspqfsujft!Ï!Sfbm!Ftubuf

5/!Jowftunfout!jo!Jogsbtusvduvsf!boe!Tpdjbm!Tfdups

6/!Puifs!uibo!Bqqspwfe!Jowftunfout

Upubm

Opuft!)bqqmjdbcmf!up!Tdifevmft!9-!9B!boe!9C*;

)b* Jowftunfout!jo!tvctjejbsz!0!ipmejoh!dpnqbojft-!kpjou!wfouvsft!boe!bttpdjbuft!tibmm!cf!tfqbsbufmz!ejtdmptfe-!bu!dptu/

)j* Ipmejoh!dpnqboz!boe!tvctjejbsz!tibmm!cf!dpotusvfe!bt!efgjofe!jo!uif!Dpnqbojft!Bdu-!2:67/

)jj* Kpjou!wfouvsf!jt!b!dpousbduvbm!bssbohfnfou!xifsfcz!uxp!ps!npsf!qbsujft!voefsublf!bo!fdpopnjd!bdujwjuz-!xijdi!jt!tvckfdu
up!kpjou!dpouspm/

)jjj* Kpjou!dpouspm!jt!uif!dpousbduvbmmz!bhsffe!tibsjoh!pg!qpxfs!up!hpwfso!uif!gjobodjbm!boe!pqfsbujoh!qpmjdjft!pg!bo!fdpopnjd
bdujwjuz!up!pcubjo!cfofgjut!gspn!ju/

)jw* Bttpdjbuf!jt!bo!foufsqsjtf!jo!xijdi!uif!dpnqboz!ibt!tjhojgjdbou!jogmvfodf!boe!xijdi!jt!ofjuifs!b!tvctjejbsz!ops!b!kpjou
wfouvsf!pg!uif!dpnqboz/

)w* Tjhojgjdbou!jogmvfodf!)gps!uif!qvsqptf!pg!uijt!tdifevmf*!nfbot!qbsujdjqbujpo!jo!uif!gjobodjbm!boe!pqfsbujoh!qpmjdz!efdjtjpot
pg!b!dpnqboz-!cvu!opu!dpouspm!pg!uiptf!qpmjdjft/!Tjhojgjdbou!jogmvfodf!nbz!cf!fyfsdjtfe!jo!tfwfsbm!xbzt-!gps!fybnqmf-
cz!sfqsftfoubujpo!po!uif!cpbse!pg!ejsfdupst-!qbsujdjqbujpo!jo!uif!qpmjdznbljoh!qspdftt-!nbufsjbm!joufs.dpnqboz!usbotbd.
ujpot-!joufsdibohf!pg!nbobhfsjbm!qfstpoofm!ps!efqfoefodf!po!ufdiojdbm!jogpsnbujpo/!Tjhojgjdbou!jogmvfodf!nbz!cf!hbjofe
cz!tibsf!pxofstijq-!tubuvuf!ps!bhsffnfou/!Bt!sfhbset!tibsf!pxofstijq-!jg!bo!jowftups!ipmet-!ejsfdumz!ps!joejsfdumz!uispvhi
tvctjejbsjft-!31!qfs!dfou!ps!npsf!pg!uif!wpujoh!qpxfs!pg!uif!jowftuff-!ju!jt!qsftvnfe!uibu!uif!jowftups!epft!ibwf!tjhojgjdbou
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jogmvfodf-!vomftt!ju!dbo!cf!dmfbsmz!efnpotusbufe!uibu!uijt!jt!opu!uif!dbtf/!Dpowfstfmz-!jg!uif!jowftups!ipmet-!ejsfdumz!ps
joejsfdumz!uispvhi!tvctjejbsjft-!mftt!uibo!31!qfs!dfou!pg!uif!wpujoh!qpxfs!pg!uif!jowftuff-!ju!jt!qsftvnfe!uibu!uif!jowftups
epft!opu!ibwf!tjhojgjdbou!jogmvfodf-!vomftt!tvdi!jogmvfodf!jt!dmfbsmz!efnpotusbufe/!B!tvctuboujbm!ps!nbkpsjuz!pxofstijq
cz!bopuifs!jowftups!epft!opu!ofdfttbsjmz!qsfdmvef!bo!jowftups!gspn!ibwjoh!tjhojgjdbou!jogmvfodf/

)c* Bhhsfhbuf!bnpvou!pg!dpnqbozÔt!jowftunfout!puifs!uibo!mjtufe!frvjuz!tfdvsjujft!boe!efsjwbujwf!jotusvnfout!boe!bmtp!uif!nbslfu
wbmvf!uifsfpg!tibmm!cf!ejtdmptfe/

)d* Jowftunfou!nbef!pvu!pg!Dbubtuspqif!sftfswf!tipvme!cf!tipxo!tfqbsbufmz/

)e* Efcu!tfdvsjujft!xjmm!cf!dpotjefsfe!bt!#ifme!up!nbuvsjuz#!tfdvsjujft!boe!xjmm!cf!nfbtvsfe!bu!ijtupsjdbm!dptu!tvckfdu!up!bnpsujtbujpo/

)f* Jowftunfou!Qspqfsuz!nfbot!b!qspqfsuz!)mboe!ps!cvjmejoh!ps!qbsu!pg!b!cvjmejoh!ps!cpui*!ifme!up!fbso!sfoubm!jodpnf!ps!gps!dbqjubm
bqqsfdjbujpo!ps!gps!cpui-!sbuifs!uibo!gps!vtf!jo!tfswjdft!ps!gps!benjojtusbujwf!qvsqptft/

)g* Jowftunfout!nbuvsjoh!xjuijo!uxfmwf!npouit!gspn!cbmbodf!tiffu!ebuf!boe!jowftunfout!nbef!xjui!uif!tqfdjgjd!joufoujpo!up!ejtqptf
pg!xjuijo!uxfmwf!npouit!gspn!cbmbodf!tiffu!ebuf!tibmm!cf!dmbttjgjfe!bt!tipsu.ufsn!jowftunfout/

Schedule 9
Loans (�!ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!TFDVSJUZ.XJTF!DMBTTJGJDBUJPOT

Tfdvsfe

)b*!Po!npsuhbhf!pg!qspqfsuz
! ! !)bb*!jo!Joejb
! ! !)cc*!Pvutjef!Joejb
)c*!Po!Tibsft-!Cpoet-!Hpwfsonfou!Tfdvsjujft-!fud/
)d*!Mpbot!bhbjotu!qpmjdjft
)e*!Puifst!)up!cf!tqfdjgjfe*

Votfdvsfe

Upubm

3/!CPSSPXFS.XJTF!DMBTTJGJDBUJPO

)b*!Dfousbm!boe!Tubuf!Hpwfsonfout

)c*!Cbolt!boe!Gjobodjbm!Jotujuvujpot

)d*!Tvctjejbsjft

)e*!Dpnqbojft

)f*!Mpbot!bhbjotu!Qpmjdjft

)g*!Puifst!)up!cf!tqfdjgjfe*

Upubm

4/!QFSGPSNBODF.XJTF!DMBTTJGJDBUJPO

)b*!Mpbot!dmbttjgjfe!bt!tuboebse
! ! !)bb*!jo!Joejb
! ! !)cc*!Pvutjef!Joejb

)b*!Opo.tuboebse!Mpbot!mftt!Qspwjtjpot
! ! !)bb*!jo!Joejb
! ! !)cc*!Pvutjef!Joejb

Upubm

5/!NBUVSJUZ.XJTF!DMBTTJGJDBUJPO

)b*!Tipsu.ufsn
)c*!Mpoh.ufsn

Upubm

Opuft!;

)b* Tipsu.ufsn!mpbot!tibmm!jodmvef!uiptf-!xijdi!bsf!sfqbzbcmf!xjuijo!23!npouit!gspn!uif!ebuf!pg!cbmbodf!tiffu/!Mpoh.ufsn!mpbot
tibmm!cf!uif!mpbot!puifs!uibo!tipsu.ufsn!mpbot/

)c* Qspwjtjpot!bhbjotu!opo.qfsgpsnjoh!mpbot!tibmm!cf!tipxo!tfqbsbufmz/

)d* Uif!obuvsf!pg!uif!tfdvsjuz!jo!dbtf!pg!bmm!mpoh.ufsn!tfdvsfe!mpbot!tibmm!cf!tqfdjgjfe!jo!fbdi!dbtf/!Tfdvsfe!mpbot!gps!uif!qvsqptft
pg!uijt!tdifevmf-!nfbot!mpbot!tfdvsfe!xipmmz!ps!qbsumz!bhbjotu!bo!bttfu!pg!uif!dpnqboz/

)e* Mpbot!dpotjefsfe!epvcugvm!boe!uif!bnpvou!pg!qspwjtjpo!dsfbufe!bhbjotu!tvdi!mpbot!tibmm!cf!ejtdmptfe/

36/33!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Schedule 10
Fixed Assets

Qbsujdvmbst Dptu!0!Hsptt!Cmpdl Efqsfdjbujpo Ofu!Cmpdl

Pqfojoh Beejujpot Efevd.
ujpot

Dmptjoh Vq!up
Mbtu!Zfbs

Gps!uif
Zfbs

Po!Tbmft0
Bekvtu.
nfout

Up!Ebuf Bt!bu
zfbs!foe

Qsfwjpvt
zfbs

Hppexjmm

Joubohjcmft!)tqfdjgz*

Mboe.Gsffipme

Mfbtfipme!Qspqfsuz

Cvjmejoht

Gvsojuvsf!boe!Gjuujoht

Jogpsnbujpo!Ufdiopmphz
Frvjqnfou

Wfijdmft

Pggjdf!Frvjqnfou

Puifst!)tqfdjgz!obuvsf*

Upubm

Xpsl.jo.qsphsftt

Hsboe!Upubm

Qsfwjpvt!Zfbs

Opuf!;!Bttfut!jodmvefe!jo!mboe-!qspqfsuz!boe!cvjmejoh!bcpwf!fydmvef!Jowftunfou!Qspqfsujft!bt!efgjofe!jo!opuf!)f*!up!Tdifevmf!9/

Schedule 11
Cash and Bank Balances (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Dbti!)jodmvejoh!difrvft-!esbgut!boe!tubnqt*

3/!Cbol!Cbmbodft

)b*!Efqptju!Bddpvout
! ! !)bb*!Tipsu.ufsn!)evf!xjuijo!23!npouit!pg!uif!ebuf!pg!Cbmbodf!Tiffu*
! ! !)cc*!Puifst
)c*!Dvssfou!Bddpvout
)d*!Puifst!)up!cf!tqfdjgjfe*

4/!Npofz!bu!Dbmm!boe!Tipsu!Opujdf
)b*!xjui!Cbolt
)c*!xjui!puifs!Jotujuvujpot

5/!Puifst!)up!cf!tqfdjgjfe*

Upubm

Cbmbodft!xjui!opo.tdifevmfe!cbolt!jodmvefe!jo!3!boe!4!bcpwf

DBTI!BOE!CBOL!CBMBODFT

2/!Jo!Joejb

3/!Pvutjef!Joejb

Upubm

Opuf!;!Cbol!cbmbodf!nbz!jodmvef!sfnjuubodft!jo!usbotju/!Jg!tp-!uif!obuvsf!boe!bnpvou!tibmm!cf!tfqbsbufmz!tubufe/

Schedule 12
Advances and Other Assets (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

BEWBODFT

2/!Sftfswf!efqptjut!xjui!dfejoh!dpnqbojft

3/!Bqqmjdbujpo!npofz!gps!jowftunfout

4/!Qsfqbznfout

5/!Bewbodft!up!Ejsfdupst!0!Pggjdfst

Npefso!Bddpvoubodz!.!JJ!!!36/34



6/!Bewbodf!uby!qbje!boe!ubyft!efevdufe!bu!tpvsdf!)Ofu!pg!qspwjtjpo!gps!ubybujpo*

7/!Puifst!)up!cf!tqfdjgjfe*

Upubm!)B*

PUIFS!BTTFUT

2/!Jodpnf!bddsvfe!po!jowftunfout

3/!Pvutuboejoh!Qsfnjvnt

4/!BhfoutÔ!Cbmbodft

5/!Gpsfjho!Bhfodjft!Cbmbodft

6/!Evf!gspn!puifs!foujujft!dbsszjoh!po!jotvsbodf!cvtjoftt!)jodmvejoh!sfjotvsft*

7/!Evf!gspn!tvctjejbsjft!0!ipmejoh!dpnqboz

8/!Efqptju!xjui!Sftfswf!Cbol!pg!Joejb!)qvstvbou!up!Tfdujpo!8!pg!Jotvsbodf!Bdu-!2:49*

9/!Puifst!)up!cf!tqfdjgjfe*

Upubm!)C*

Upubm!)B!,!C*

Opuft!;

)b* Uif!jufnt!voefs!uif!bcpwf!ifbet!tibmm!opu!cf!tipxo!ofu!pg!qspwjtjpot!gps!epvcugvm!bnpvout/!Uif!bnpvou!pg!qspwjtjpo!bhbjotu
fbdi!ifbe!tipvme!cf!tipxo!tfqbsbufmz/

)c* Uif!ufsn!ÓpggjdfsÔ!tipvme!dpogpsn!up!uif!efgjojujpo!pg!uibu!ufsn!bt!hjwfo!voefs!uif!Dpnqbojft!Bdu-!2:67/

)d* Tvoesz!efcupst!xjmm!cf!tipxo!voefs!jufn!9!)Puifst*/

Schedule 13
Current Liabilities (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!BhfoutÔ!Cbmbodft

3/!Cbmbodft!evf!up!puifs!jotvsbodf!dpnqbojft

4/!Efqptjut!ifme!po!sf.jotvsbodf!dfefe

5/!Qsfnjvn!sfdfjwfe!jo!bewbodf

6/!Vobmmpdbufe!qsfnjvn

7/!Tvoesz!dsfejupst

8/!Evf!up!tvctjejbsjft!0!ipmejoh!dpnqboz

9/!Dmbjnt!pvutuboejoh

:/!Boovjujft!evf

21/!Evf!up!Pggjdfst!0!Ejsfdupst

9/!Puifst!)up!cf!tqfdjgjfe*

Upubm!

Schedule 14
Provisions (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Gps!ubybujpo!)mftt!qbznfout!boe!ubyft!efevdufe!bu!tpvsdf*

3/!Gps!qspqptfe!ejwjefoet

4/!Gps!ejwjefoe!ejtusjcvujpo!uby

9/!Puifst!)up!cf!tqfdjgjfe*

Upubm

Schedule 15
Miscellaneous Expenditure (To the extent not written off or adjusted) (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Ejtdpvou!Bmmpxfe!jo!Jttvf!pg!Tibsft!0!Efcfouvsft

9/!Puifst!)up!cf!tqfdjgjfe*

Upubm!
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Opuft!;

)b* Op!jufn!tibmm!cf!jodmvefe!voefs!uif!ifbe!#Njtdfmmbofpvt!Fyqfoejuvsf#!boe!dbssjfe!gpsxbse!vomftt!;
2/!tpnf!cfofgju!gspn!uif!fyqfoejuvsf!dbo!sfbtpobcmz!cf!fyqfdufe!up!cf!sfdfjwfe!jo!gvuvsf-!boe
3/!uif!bnpvou!pg!tvdi!cfofgju!jt!sfbtpobcmz!efufsnjobcmf/

)c* Uif!bnpvou!up!cf!dbssjfe!gpsxbse!jo!sftqfdu!pg!boz!jufn!jodmvefe!voefs!uif!ifbe!#Njtdfmmbofpvt!Fyqfoejuvsf#!tibmm!opu!fydffe
uif!fyqfdufe!gvuvsf!sfwfovf!0!puifs!cfofgjut!sfmbufe!up!uif!fyqfoejuvsf/

Illustration 1
Epnftujd!Bttvsbodf!Dp/!Mue/!sfdfjwfe!�!6-:1-111!bt!qsfnjvn!po!ofx!qpmjdjft!boe!�!2-31-111!bt!sfofxbm!qsfnjvn/!Uif
dpnqboz!sfdfjwfe!�!:1-111!upxbset!sfjotvsbodf!bddfqufe!boe!qbje!�!81-111!upxbset!sfjotvsbodf!dfefe/!Ipx!nvdi!xjmm
cf!dsfejufe!up!Sfwfovf!Bddpvou!upxbset!qsfnjvn@

Solution Schedule Ū 1 : Premium Earned (Net)

Qbsujdvmbst �

Qsfnjvn!sfdfjwfe!po!ofx!qpmjdjft 6-:1-111

Sfofxbm!Qsfnjvn 2-31-111

Sf.jotvsbodf!)bddfqufe*!Qsfnjvn :1-111

9-11-111

Mftt;!Sf.jotvsbodf!)dfefe*!Qsfnjvn 81-111

Qsfnjvn!up!cf!Dsfejufe!up!Sfwfovf!Bddpvou 8-41-111

Illustration 2
Cftu!Mjgf!Jotvsbodf!Dp/!Mue/!ibe!b!qbje.vq!dbqjubm!pg!� !21-11-111!ejwjefe!joup!2-11-111!tibsft!pg!� !21!fbdi/!Jut!ofu!mjbcjmjuz
po!!bmm!!dpousbdut!!jo!!gpsdf!bt!po!42tu!Nbsdi-!3129!xbt!�!:7-11-111!boe!po!42tu!Nbsdi!3128-!uijt!mjbcjmjuz!xbt!�!95-11-111/
Uif!dpnqboz!ibt!qbje!bo!joufsjn!cpovt!pg!� !3-71-111!boe!31&!pg!uif!tvsqmvt!jt!up!cf!bmmpdbufe!up!tibsfipmefst-!31&!up
sftfswft!boe!cbmbodf!cfjoh!dbssjfe!gpsxbse/!Uif!gpmmpxjoh!gjhvsft!bsf!fyusbdufe!gspn!uif!cpplt!pg!uif!dpnqboz!gps!uif
zfbs!foefe!42tu!Nbsdi-!3129!;

Qbsujdvmbst � Qbsujdvmbst �

Qsfnjvn!mftt!sf.jotvsbodf!qsfnjvn 68-31-111 Dpnnjttjpo 3-31-111

Joufsftu-!ejwjefoe!boe!sfou 39-11-111 Tvssfoefst 4-31-111

Gfft 27-111 Tvsqmvt!po!sfwbmvbujpo!pg!sfwfstjpot 31-111

Jodpnf.uby 5-51-111 Sf.jotvsbodf!jssfdpwfsbcmf 27-111

Nbobhfnfou!fyqfotft 8-11-111 Dmbjnt!mftt!sf.jotvsbodf!dmbjnt 45-11-111

Boovjujft!qbje 61-111 Dpotjefsbujpo!gps!boovjujft!hsboufe 2-71-111

Qsfqbsf!Sfwfovf!Bddpvou/ \D/T/!)Joufs*!Ð!Bebqufe^

Solution Form A Ū RA (Prescribed by IRDA)
Name of the Insurer : Best Life Insurance Co. Ltd.

Registration No. . . . and Date of Registration with the IRDA . . .
Revenue Account for the year ended 31st March, 2018

[Policyholdersŭ Account]

Qbsujdvmbst Tdifevmf )�!Ô111*

Qsfnjvnt!fbsofe!Ï!ofu 2 68-31
Jodpnf!gspn!Jowftunfout!;
! ! Joufsftu-!Ejwjefoet!boe!Sfou!Ï!Hsptt
! ! Tvsqmvt!po!Sfwbmvbujpo!pg!Sfwfstjpot
Puifs!Jodpnf!;
! ! Dpotjefsbujpo!gspn!Boovjujft!Hsboufe
! ! Gfft

39-11
31

2-71
27

Upubm!)B* 98-27

Dpnnjttjpo 3 3-31
Pqfsbujoh!Fyqfotft!sfmbufe!up!Jotvsbodf!Cvtjoftt 4 8-11
Sf.jotvsbodf!Jssfdpwfsbcmf 27
Jodpnf.uby 5-51

Upubm!)C* 24-87

Cfofgjut!Qbje!)Ofu* 5 48-81
Joufsjn!Cpovtft!Qbje 3-71
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Dibohf!jo!wbmvbujpo!pg!mjbcjmjuz!jo!sftqfdu!pg!mjgf!qpmjdjft!;
Ofu!Mjbcjmjuz!po!bmm!Dpousbdut!po!42/4/3129 :7-11
! ! Mftt;!Ofu!Mjbcjmjuz!po!bmm!Dpousbdut!po!42/4/3128 95-11 23-11

Upubm!)D* 63-41

Tvsqmvt!0!)Efgjdju*!)E*!>!)B*!Ï!)C*!Ï!)D* 32-21

Bqqspqsjbujpot
Usbotgfs!up!TibsfipmefstÔ!Bddpvou!)31&!pg!�!32-21-111* 5-33
Usbotgfs!up!Sftfswft!)31&!pg!�!32-21-111* 5-33
Cbmbodf!cfjoh!Gvoet!gps!Gvuvsf!Bqqspqsjbujpot 23-77

Upubm!)E* 32-21

Schedule 1 ū Premium Earned (Net)

Qbsujdvmbst )�!Ô111*

Qsfnjvn!mftt!Sfjotvsbodf!Qsfnjvn 68-31

Schedule 2 ū Commision Expenses

Qbsujdvmbst )�!Ô111*

Dpnnjttjpo!Qbje 3-31

Schedule 3 ū Operating Expenses Relating to Insurance Business

Qbsujdvmbst )�!Ô111*

Nbobhfnfou!Fyqfotft 8-11

Schedule 4 ū Benefits Paid

Qbsujdvmbst )�!Ô111*

Dmbjnt!mftt!Sfjotvsbodf 45-11
Boovjujft 61
Tvssfoefst 4-31

48-81

Illustration 3
Uif!gpmmpxjoh!cbmbodft!bqqfbsfe!jo!uif!cpplt!pg!Ibqqz!Nvuvbm!Mjgf!Bttvsbodf!Tpdjfuz!Mue/!bt!po!42/4/!3129;

Dr. Cr.

Qbsujdvmbst �!jo!Mblit Qbsujdvmbst �!jo!Mblit

Dmbjnt!mftt!sf.jotvsbodf!qbje!evsjoh!uif!zfbs!; Mjgf!Bttvsbodf!Gvoe!bu!uif!cfhjoojoh!pg!uif!zfbs 61-111
Cz!Efbui 3-311 Qsfnjvnt!mftt!sf.bttvsbodft 26-111
Cz!Nbuvsjuz 2-611 Dmbjnt!mftt!sf.btvsbodft!pvutuboejoh!bu!uif!

Boovjujft 7 ! ! cfhjoojoh!pg!uif!zfbs!;
Gvsojuvsf!boe!Pggjdf!Frvjqnfou!bu!dptu Cz!Efbui :11
! ! )jodmvejoh!�!51!mblit!cpvhiu!evsjoh!uif!zfbs* 361 Cz!Nbuvsjuz 711
Qsjoujoh!boe!Tubujpofsz 88 Dsfeju!cbmbodft!qfoejoh!bekvtunfou 71
Dbti!xjui!Cbol!jo!Dvssfou!Bddpvou 2-461 Dpotjefsbujpo!gps!boovjujft!hsboufe 3
Dbti!boe!Tubnqt!jo!Iboe 41 Joufsftu-!Ejwjefoet!boe!Sfout 2-911
Tvssfoefst!mftt!sf.bttvsbodft 51 Sfhjtusbujpo!boe!Puifs!Gfft 3
Dpnnjttjpo 361 Tvoesz!Efqptjut 211
Fyqfotft!pg!Nbobhfnfou 4-211 Ubybujpo!Qspwjtjpo 411
Tvoesz!Efqptjut!xjui!Fmfdusjdjuz!Dpnqbojft-!fud/ 2 Qsfnjvn!Efqptjut 2-261
Bewbodf!Qbznfou!pg!Jodpnf.uby 61 Tvoesz!Dsfejupst 461
Tvoesz!Efcupst 61 Dpoujohfodz!Sftfswf 261
Bhfout!Cbmbodft 211 Gvsojuvsf!boe!Pggjdf!Frvjqnfou!Efqsfdjbujpo!Bddpvou 51
Jodpnf.uby 561 Cvjmejoh!Efqsfdjbujpo!Bddpvou 411
Jodpnf.uby!po!Joufsftu-!Ejwjefoet!boe!Sfout 611
Mpbot!boe!Npsuhbhft 261
Mpbot!po!Qpmjdjft 4-361
Jowftunfout!)�!361!Mblit!efqptjufe!xjui!uif!SCJ* 63-111
Ipvtf!Qspqfsuz!bu!dptu 6-511
! ! !)jodmvejoh!�!96!Mblit!beefe!evsjoh!uif!zfbs*

81-865 81-865

Gspn!uif!gpsfhpjoh!cbmbodft!boe!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!Cbmbodf!Tiffu!pg!uif!Ibqqz!Nvuvbm!Mjgf!Bttvsbodf
Tpdjfuz!Mue/!bt!po!42tu!Nbsdi-!3129!boe!jut!Sfwfovf!Bddpvou!gps!uif!zfbs!foefe!po!uibu!ebuf;

)2* Dmbjnt!mftt!sf.bttvsbodft!pvutuboejoh!bu!uif!foe!pg!uif!zfbs!Ð
Cz!Efbui;!� !711!mblit<!Cz!Nbuvsjuz;!� !511!mblit/

)3* Fyqfotft!pvutuboejoh!�!71!mblit!boe!qsfqbje!� !26!mblit/
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)4* Qspwjef!�!56!mblit!gps!efqsfdjbujpo!po!cvjmejoh<!� !26!mblit!gps!efqsfdjbujpo!po!gvsojuvsf!boe!pggjdf!frvjqnfou<
boe!�!221!mblit!gps!ubybujpo/

)5* Qsfnjvnt!pvutuboejoh!�!3-139!mblit<!Dpnnjttjpo!uifsfpo!�!76!mblit/
)6* Joufsftu-!ejwjefoet!boe!sfout!pvutuboejoh!)ofu*!� !41!mblit!boe!joufsftu!boe!sfou!bddsvfe!)ofu*!� !361!mblit/

\D/T/!)Joufs*!Ð!Bebqufe^

Solution Form A Ū BS (Prescribed by IRDA)
Name of the Insurer : Happy Mutual  Life Assurance Society Ltd.
Registration No. . . . and Date of Registration with the IRDA . . .

Balance Sheet as at 31st March, 2018

Qbsujdvmbst Tdifevmf �!jo!Mblit

TPVSDFT!PG!GVOET
TibsfipmefstÔ!Gvoet!;
Tibsf!Dbqjubm 6 Ð
Sftfswft!boe!Tvsqmvt 7 72-86:
Cpsspxjoht 8 2-361 74-11:

BQQMJDBUJPO!PG!GVOET

Jowftunfout!;
TibsfipmefstÔ 9 67-916

Mpbot : 4-511
Gjyfe!Bttfut 21 2:6 71-511

Dvssfou!Bttfut
Dbti!boe!Cbol!Cbmbodft 22 2-491
Bewbodft!boe!Puifs!Bttfut 23 3-985

Tvc.Upubm!)B* 5-365

Dvssfou!Mjbcjmjujft 24 2-646
Qspwjtjpot 25 221

Tvc.Upubm!)C* 2-756

Ofu!Dvssfou!Bttfut!)D*!>!)B!Ï!C* 3-71:

Upubm 74-11:

Form A Ū RA (Prescribed by IRDA)
Name of the Insurer : Happy Mutual  Life Assurance Society Ltd.
Registration No. . . . and Date of Registration with the IRDA . . .

Revenue Account for the year ended 31st March, 2018
[Policyholdersŭ Account]

Qbsujdvmbst Tdifevmf �!jo!Mblit

Qsfnjvnt!fbsofe!Ï!ofu 2 28-139

Jodpnf!gspn!Jowftunfout!;
! ! Joufsftu-!Ejwjefoet!boe!Sfou!Ï!Hsptt
Puifs!Jodpnf!;
! ! Boovjujft!Hsboufe
! ! Sfhjtusbujpo!boe!Puifs!Gfft

3-291

3
3

Upubm!)B* 2:-323

Dpnnjttjpo 3 426

Pqfsbujoh!Fyqfotft!sfmbufe!up!Jotvsbodf!Cvtjoftt 4 4-393

Qspwjtjpo!gps!uby 871

Upubm!)C* 5-468

Cfofgjut!Qbje!)Ofu* 5 4-357

Upubm!)D* 4-357

Tvsqmvt!0!)Efgjdju*!)E*!>!)B*!Ï!)C*!Ï!)D* 22-71:

Schedule 1 : Premiums

Qbsujdvmbst �!jo!Mblit

Qsfnjvn
Bee;!Pvutuboejoh

26-111
3-139

28-139

Npefso!Bddpvoubodz!.!JJ!!!36/38



Schedule 2 ū Commission Expenses

Qbsujdvmbst �!jo!Mblit

Dpnnjttjpo!Qbje
Bee;!Dpnnjttjpo!po!sf.jotvsbodf!bddfqufe

361
76

426

Schedule 3 ū Operating Expenses

Qbsujdvmbst �!jo!Mblit

Fyqfotft!pg!Nbobhfnfou!Qbje 4-211
Bee;!Voqbje ! ! !71

4-271
Mftt;!Qsfqbje ! ! !26 4-256

Qsjoujoh!boe!Tubujpofsz 88
Efqsfdjbujpo!po!;

Cvjmejoh ! ! !56
Gvsojuvsf ! ! !26 71

4-393

Schedule 4 ū Benefits Paid

Qbsujdvmbst �!jo!Mblit

Jotvsbodf!Dmbjnt!;

Dmbjnt!cz!Efbui!Ð

! ! ! Qbje 3-311

! ! ! ! Bee;!Pvutuboejoh!bu!uif!foe ! !711

3-911

! ! ! ! Mftt;!Pvutuboejoh!bu!uif!cfhjoojoh ! !:11 2-:11

Dmbjnt!cz!Nbuvsjuz!Ð

! ! ! Qbje 2-611

! ! ! ! Bee;!Pvutuboejoh!bu!uif!foe ! !511

2-:11

! ! ! ! Mftt;!Pvutuboejoh!bu!uif!cfhjoojoh ! !711 2-411

Puifs!Cfofgjut!;

Boovjujft 7

Tvssfoefs!mftt!sf.jotvsbodf 51

4-357

Schedule 6 ū Reserves and Surplus 

Qbsujdvmbst �!jo!Mblit

Dpoujohfodz!Sftfswf 261
Mjgf!Bttvsbodf!Gvoe 72-71:

72-86:

Schedule 7 ū Borrowings

Qbsujdvmbst �!jo!Mblit

Qsfnjvn!Efqptjut 2-261
Tvoesz!Efqptjut 211

2-361

Schedule 8 ū Investments

Qbsujdvmbst �!jo!Mblit

Tvoesz!Puifs!Jowftunfout 62-861
Jowftunfout!jo!Ipvtf!Qspqfsuz 6-426

Bee;!Beejujpo ! ! !96
6-511

Mftt;!Efqsfdjbujpo !! 456 6-166

67-916

Schedule 9 ū Loans

Qbsujdvmbst �!jo!Mblit

Po!Npsuhbhft 261
Po!Qpmjdjft 4-361

4-511

36/39!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Schedule 10 ū Fixed Assets

Qbsujdvmbst )�!Ô111*

Gvsojuvsf!bu!Dptu!mftt!Efqsfdjbujpo 2:6

Schedule 11 ū Cash and Bank Balances

Qbsujdvmbst �!jo!Mblit

Dbti!jo!Iboe!jodmvejoh!Tubnq 41
Dbti!xjui!Cbolt!po!Dvssfou!Bddpvou 2-461

2-491

Schedule 12 ū Advances and Other Assets

Qbsujdvmbst �!jo!Mblit

Qsfqbje!Fyqfotft 26
Joufsftu-!Ejwjefoet!boe!Sfou!Pvutuboejoh 41
Joufsftu-!Ejwjefoet!boe!Sfou!Bddsvjoh 461
Bewbodf!Qbznfou!pg!Jodpnf!Uby 61
BhfoutÔ!Cbmbodft 211
Pvutuboejoh!Qsfnjvn 3-139
Efqptju!xjui!SCJ 361
Efqptju!xjui!Fmfdusjdjuz!Dpnqbojft 2
Tvoesz!Efcupst 61

3-985

Schedule 13 ū Current Liabilities

Qbsujdvmbst �!jo!Mblit

Tvoesz!Dsfejupst 461
Dmbjnt!Pvutuboejoh 2-111
Dsfeju!Cbmbodft!qfoejoh!Bekvtunfout 71
Pvutuboejoh!Fyqfotft 71
Dpnnjttjpo!Evf!cvu!opu!zfu!Qbje 76

2-646

Schedule 14 ū Provisions

Qbsujdvmbst �!jo!Mblit

Qspwjtjpo!gps!Uby 221

Valuation Balance Sheet

Sfwfovf!Bddpvou!ps!Cbmbodf!Tiffu!pg!b!mjgf!jotvsbodf!dpnqboz!epft!opu!ejtdmptf!uif!qspgju!ps!mptt!gps!b!hjwfo
qfsjpe/!Gps!uif!qvsqptf!pg!btdfsubjojoh!qspgjut!ps!mpttft!pg!b!mjgf!jotvsbodf!dpnqboz-!b!Wbmvbujpo!Cbmbodf!Tiffu
jt!qsfqbsfe!podf!jo!fwfsz!uxp!zfbst/!Wbmvbujpo!jt!b!ijhimz!ufdiojdbm!ubtl!boe!jt!epof!cz!fyqfsut!jo!uijt!gjfme
dbmmfe!ÓBduvbsjftÔ/!Uif!gpmmpxjoh!tufqt!bsf!gpmmpxfe!gps!wbmvbujpo!;

Step 1 : Dbmdvmbujpo!pg!qsftfou!wbmvf!pg!uif!jotvsfe!bnpvout!pg!dvssfou!qpmjdjft-!xijdi!xjmm!ibwf!up!cf!qbje
! ! ! ! ! ! ! ! ! !jo!gvuvsf!cz!uif!dpnqboz/

Step 2 : Dbmdvmbujpo!pg!qsftfou!wbmvf!!pg!!qsfnjvn!jo!sftqfdu!pg!dvssfou!qpmjdjft-!xijdi!xjmm!cf!sfdfjwfe!jo
! ! ! ! ! ! ! ! ! !gvuvsf!cz!uif!dpnqboz/

Step 3 : Dbmdvmbujpo!!pg!!Óofu!!mjbcjmjujftÔ!!xijdi!!jt!uif!ejggfsfodf!cfuxffo!uif!qsftfou!wbmvf!pg!Tufq!2!boe
! ! ! ! ! ! ! ! ! !qsftfou!wbmvf!pg!Tufq!3/

Step 4 : Tvsqmvt!0!qspgju!ps!efgjdjfodz!0!mptt!jt!gpvoe!pvu!gspn!Wbmvbujpo!Cbmbodf!Tiffu-!xijdi!jt!qsfqbsfe
! ! ! ! ! ! ! ! ! !bt!gpmmpxt!;

Valuation Balance Sheet of . . . as at . . .

Qbsujdvmbst � Qbsujdvmbst �

Ofu!Mjbcjmjuz!voefs!Cvtjoftt!bt!tipxo!jo!uif!Tvnnbsz!pg
Wbmvbujpo!pg!Qpmjdjft

+++ Cbmbodf!pg!Mjgf!Jotvsbodf!Gvoe!bt!tipxo!jo!uif!Cbmbodf
Tiffu

+++

Tvsqmvt-!jg!boz +++ Efgjdjfodz-!jg!boz

+++ +++

Npefso!Bddpvoubodz!.!JJ!!!36/3:



Disposal of Surplus

:6&!pg!uif!tvsqmvt!nvtu!cf!vujmjtfe!gps!uif!cfofgju!pg!qpmjdzipmefst!boe!6&!pg!uif!tvsqmvt!xjmm!cf!hjwfo!up
tibsfipmefst/

Illustration 4
Uif! mjgf! gvoe! pg! b! mjgf! bttvsbodf! dpnqboz! xbt! �! 9-75-91-111! bt! po! 42/4/3129/! Uif! joufsjn! cpovt! qbje! evsjoh! uif
joufswbmvbujpo!!qfsjpe!!xbt!!� !25-91-111/!!Uif!!qfsjpejdbm!!bduvbsjbm!!wbmvbujpo!!efufsnjofe!!uif!ofu!mjbcjmjuz!bu!� !8-53-61-111/
Tvsqmvt!cspvhiu!gpsxbse!gspn!uif!qsfwjpvt!wbmvbujpo!xbt!�!96-11-111/!Dbmdvmbuf!uif!ofu!qspgju!gps!uif!wbmvbujpo!qfsjpe/

Solution Valuation Balance Sheet as at 31st March, 2018

Qbsujdvmbst � Qbsujdvmbst �

Ofu!Mjbcjmjuz! 8-53-61-111 Mjgf!Jotvsbodf!Gvoe! 9-75-91-111
Tvsqmvt!)Cbmbodjoh!gjhvsf* 2-33-41-111

9-75-91-111 9-75-91-111

Net Profit for the Valuation Period

Qbsujdvmbst �

Tvsqmvt!bt!qfs!Wbmvbujpo!Cbmbodf!Tiffu 2-33-41-111
Bee;!Joufsjn!cpovt!qbje!up!uif!Qpmjdzipmefst!evsjoh!uif!joufswbmvbujpo!qfsjpe 25-91-111

2-48-21-111
Mftt;!Tvsqmvt!cspvhiu!gpsxbse!gspn!qsfwjpvt!wbmvbujpo 96-11-111

Ofu!Qspgju 63-21-111

Illustration 5
Uif!gpmmpxjoh!cbmbodft!bsf!fyusbdufe!gspn!uif!cpplt!pg!BC!Mjgf!Jotvsbodf!Dpsqpsbujpo!;! ! ! ! ! ! !! ! ! ! ! ! ! ! )� !jo!Mblit*

Mjgf!jotvsbodf!gvoe!)bt!po!42/4/3129* 2-711! ! !
Ofu!Mjbcjmjujft!bt!qfs!Wbmvbujpo 2-311! ! !
Joufsjn!Cpovt!Qbje 261! ! !
Zpv!bsf!sfrvjsfe!up!tipx!;
)b*!uif!Wbmvbujpo!Cbmbodf!Tiffu!bt!po!42/4/3129
)c*!uif!Ejtusjcvujpo!Tubufnfou/ \D/B/!)Joufs*!Ð!Bebqufe^

Solution AB Life Insurance Corporation
Valuation Balance Sheet as at 31st March, 2018

Qbsujdvmbst �!jo!Mblit Qbsujdvmbst �!jo!Mblit

Ofu!Mjbcjmjujft 2-311 Mjgf!Jotvsbodf!Gvoe 2-711
Tvsqmvt!)Cbmbodjoh!gjhvsf* 511

2-711 2-711

Distribution Statement

Qbsujdvmbst �!jo!mblit

Tvsqmvt!bt!qfs!Wbmvbujpo!Cbmbodf!Tiffu 511
Bee;!Joufsjn!Cpovt!Qbje 261

Qspgju!Bwbjmbcmf!gps!Ejtusjcvujpo 661

Tibsf!pg!Qpmjdzipmefst!):6&!pg!�!661!mblit* 633/6
Mftt;!Joufsjn!Cpovt!Qbje 261/1

Bnpvou!Evf!up!Qpmjdzipmefst 483/6

Tibsf!pg!Tibsfipmefst!)6&!pg!�!661!mblit* 38/6

Illustration 6
Uif!mjgf!jotvsbodf!gvoe!pg!Ijoevtuibo!Mjgf!Jotvsbodf!Dp/!Mue/!xbt!�!45-11-111!po!42tu!Nbsdi-!3129/!Jut!bduvbsjbm!wbmvbujpo
po!42tu!Nbsdi-!3129!ejtdmptfe!b!ofu!mjbcjmjuz!pg!� !39-91-111/!Bo!joufsjn!cpovt!pg!� !51-111!xbt!qbje!up!uif!qpmjdzipmefst
evsjoh!uif!qsfwjpvt!uxp!zfbst/!Ju! jt!opx!qspqptfe!up!dbssz!gpsxbse!�!2-21-111!boe!up!ejwjef!uif!cbmbodf!cfuxffo!uif
qpmjdzipmefst!boe!uif!tibsfipmefst/!

Tipx!;
)b*!uif!Wbmvbujpo!Cbmbodf!Tiffu<!)c*!uif!Ofu!Qspgju!gps!uif!uxp!zfbst!qfsjpe<!boe!
)d*!uif!Ejtusjcvujpo!pg!uif!Qspgjut/

36/41!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Solution Hindusthan Life Insurance Co. Ltd.
Valuation Balance Sheet as at 31st March, 2018

Qbsujdvmbst � Qbsujdvmbst �

Ofu!Mjbcjmjujft 39-91-111 Mjgf!Jotvsbodf!Gvoe 45-11-111
Tvsqmvt!)Cbmbodjoh!gjhvsf* 6-31-111

45-11-111 45-11-111

Net Profit for Two-years Period

Qbsujdvmbst �

Tvsqmvt!bt!qfs!Wbmvbujpo!Cbmbodf!Tiffu 6-31-111

Bee;!Joufsjn!Cpovt!Qbje!up!uif!Qpmjdzipmefst!evsjoh!qsfwjpvt!uxp!zfbst 51-111

Ofu!Qspgju 6-71-111

Distribution of the Profits

Qbsujdvmbst �

Ofu!Qspgju 6-71-111
Mftt;!Bnpvou!qspqptfe!up!cf!dbssjfe!gpsxbse 2-21-111

Qspgju!Bwbjmbcmf!gps!Ejwjtjpo 5-61-111

Tibsf!pg!Qpmjdzipmefst!):6&!pg!�!5-61-111* 5-38-611
Mftt;!Joufsjn!Cpovt!Qbje 51-111

Bnpvou!Evf!up!Qpmjdzipmefst 4-98-611

Tibsf!pg!Tibsfipmefst!)6&!pg!�!5-61-111* 33-611

Illustration 7
Uif!mjgf!gvoe!pg!Xfmm.Mjgf!Bttvsbodf!Dp/!Mue/!xbt!�!:1-11-111!bt!po!42tu!Nbsdi-!3129/!Uif!joufsjn!cpovt!qbje!evsjoh
uif!wbmvbujpo!qfsjpe!xbt!�!2-61-111/!Uif!qfsjpejdbm!bduvbsjbm!wbmvbujpo!efufsnjofe!uif!ofu!mjbcjmjuz!bu!� !86-11-111/!Tvsqmvt
cspvhiu!gpsxbse!gspn!uif!qsfwjpvt!wbmvbujpo!xbt!�!:-11-111/!Uif!ejsfdupst!pg!uif!dpnqboz!qspqptfe!up!dbssz!gpsxbse!�
21-11-111!boe!up!ejwjef!uif!cbmbodf!cfuxffo!uif!tibsfipmefst!boe!uif!qpmjdzipmefst/!Zpv!bsf!sfrvjsfe!up!tipx!;

)j*!! uif!Wbmvbujpo!Cbmbodf!Tiffu<!)jj*!!uif!Ofu!Qspgju!gps!uif!Wbmvbujpo!qfsjpe<!boe
)jjj*!uif!Ejtusjcvujpo!pg!uif!Tvsqmvt/

Solution Well-Life Life Assurance Co. Ltd.
(i) Valuation Balance Sheet as at 31st March, 2018

Qbsujdvmbst � Qbsujdvmbst �

Ofu!Mjbcjmjujft 86-11-111 Mjgf!Jotvsbodf!Gvoe :1-11-111

Tvsqmvt!)Cbmbodjoh!gjhvsf* 26-11-111

:1-11-111 :1-11-111

(ii) Net Profit for the Valuation Period

Qbsujdvmbst �

Tvsqmvt!bt!qfs!Wbmvbujpo!Cbmbodf!Tiffu 26-11-111

Bee;!Joufsjn!Cpovt!Ejtusjcvufe 2-61-111

27-61-111

Mftt;!Tvsqmvt!bu!uif!Cfhjoojoh :-11-111

Ofu!Qspgju!gps!uif!Wbmvbujpo!Qfsjpe 8-61-111

(iii) Distribution of the Surplus

Qbsujdvmbst �

Tvsqmvt!bu!qfs!Wbmvbujpo!Cbmbodf!Tiffu 26-11-111
Mftt;!Joufsjn!Cpovt!Ejtusjcvufe 2-61-111

Upubm!Tvsqmvt 27-61-111
Mftt;!Tvsqmvt!up!cf!dbssjfe!gpsxbse 21-11-111

Mftt;!Joufsjn!Cpovt!Qbje 7-61-111

Tibsf!pg!Qpmjdzipmefst!):6&!pg!�!7-61-111* 7-28-611
Mftt;!Joufsjn!Cpovt!Qbje 2-61-111

Bnpvou!evf!up!Qpmjdzipmefst 5-78-611

Tibsf!pg!Tibsfipmefst!)6&!pg!�!7-61-111* 43-611

Npefso!Bddpvoubodz!.!JJ!!!36/42



Illustration 8
Gspn!uif!gpmmpxjoh!gjhvsft!pg!Mjwf!Xfmm!Mjgf!Bttvsbodf!Dp/!Mue/!qsfqbsf!b!Wbmvbujpo!Cbmbodf!Tiffu!boe!Qspgju!Ejtusjcvujpo
Tubufnfou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/!Bmtp!qbtt!ofdfttbsz!Kpvsobm!Fousjft!up!sfdpse!uif!bcpwf!usbotbdujpot!xjui
obssbujpo/! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! � !jo!Mblit

Cbmbodf!pg!Mjgf!Bttvsbodf!Gvoe!bt!po!2/5/3128 278/26! !
Joufsjn!Cpovt!Qbje!gps!uif!Wbmvbujpo!Qfsjpe 36/11! !
Cbmbodf!pg!Sfwfovf!Bddpvou!gps!uif!zfbs!foefe!42/4/3129 351/11! !
Ofu!Mjbcjmjuz!bt!qfs!WbmvfsÔt!Dfsujgjdbuf!bt!po!42/4/3129 276/11! !
Uif!dpnqboz!efdmbsfe!b!sfwfstjpobsz!cpovt!pg!� !296!qfs!� !2-111!boe!hbwf!uif!qpmjdzipmefst!bo!pqujpo!up!ublf!cpovt

jo!dbti!�!216!qfs!� !2-111/!Upubm!cvtjoftt!dpoevdufe!cz!uif!dpnqboz!xbt!�!711!Mblit/!Uif!dpnqboz!jttvfe!xjui!qspgju
qpmjdz!pomz-!406!pg!uif!qpmjdzipmefst!jo!wbmvf!pqufe!gps!dbti!cpovt/

Solution Live Well Life Assurance Co. Ltd.
Valuation Balance Sheet as at 31st March, 2018

Qbsujdvmbst �!!
jo!mblit

Qbsujdvmbst �!
jo!mblit

Ofu!Mjbcjmjujft 276 Mjgf!Bttvsbodf!Gvoe 351
Tvsqmvt!)Cbmbodjoh!gjhvsf* 86

351 351

Distribution Statement

Qbsujdvmbst �!jo!mblit

Tvsqmvt!bt!qfs!Wbmvbujpo!Cbmbodf!Tiffu 86
Bee;!Joufsjn!Cpovt!Qbje 36

Qspgju!Bwbjmbcmf!gps!Ejtusjcvujpo 211

Tibsf!pg!Qpmjdzipmefst!):6&!pg!�!211!mblit* :6
Mftt;!Joufsjn!Cpovt!Qbje 36

Bnpvou!Evf!up!Qpmjdzipmefst 81

Tibsf!pg!Tibsfipmefst!)6&!pg!�!211!mblit* 6

In the books of Live Well Assurance Co. Ltd.
Journal Dr.      Cr.   

Ebuf Qbsujdvmbst M/G/ �!jo!mblit �!jo!mblit

Mjgf!Bttvsbodf!Gvoe!B0d Es/ 86/11
Up!Qspgju!boe!Mptt!B0d 86/11

)Cfjoh!uif!qspgju!usbotgfssfe!bt!qfs!Wbmvbujpo!Cbmbodf!Tiffu*

Qspgju!boe!Mptt!B0d Es/ 48/91
Up!Cpovt!Qbzbcmf!jo!Dbti!B0d 48/91

)Cfjoh!dbti!cpovt!qbzbcmf!A!�!216!qfs!�!2-111!po!406!pg!�!711!mblit*

Qspgju!boe!Mptt!B0d Es/ 55/51
Up!Mjgf!Bttvsbodf!Gvoe!B0d 55/51

)Cfjoh!uif!qspgju!A!�!296!qfs!�!2-111!po!306!pg!�!711!mblit!usbotgfssfe!up!Mjgf!Bttvsbodf!Gvoe!gps
sfwfstjpobsz!cpovt*

Illustration 9
Uif!!Mjgf!!Jotvsbodf!!Gvoe!!pg!!bo!!Jotvsbodf!!Dpnqboz!xbt!po!42/4/3129!�!71!mblit!cfgpsf!qspwjejoh!gps!ejwjefoe!pg!�
31-111!gps!uif!zfbs!3127.28/!Xijmf!btdfsubjojoh!uif!bcpwf!gvoe!gjhvsf-!uif!gpmmpxjoh!jufnt!xfsf!pnjuufe!;

)j* Joufsftu!sfdfjwfe!po!jowftunfout!� !74-111!bgufs!efevdujpo!pg!uby!bu!tpvsdf!21&/
)jj* Cpovt!vujmjtfe!gps!sfevdujpo!pg!qsfnjvn!�!25-111/
)jjj* Efbui!dmbjn!joujnbufe-!cvu!opu!zfu!benjuufe!�!47-111/
)jw* Efbui!dmbjn!dpwfsfe!voefs!sf.jotvsbodf!�!23-111/
)w* Dpotjefsbujpo!gps!boovjujft!hsboufe!�!:-111
Joufsjn!cpovt!gps!uif!wbmvbujpo!qfsjpe!qbje!xbt!�!91-111/
Ofu!mjbcjmjujft!bt!qfs!wbmvbujpo!xbt!�!61!mblit/!Ju!jt!opx!qspqptfe!up!dbssz!gpsxbse!�!3-81-111/
Uif!dpnqboz!efdmbsfe!b!sfwfstjpobsz!cpovt!pg!� !23!qfs!tibsf!qfs!� !2-111!boe!hbwf!uif!qpmjdzipmefst!bo!pqujpo!up!hfu

uif!cpovt!jo!dbti!gps!� !6!qfs!� !2-111/!Upubm!cvtjoftt!pg!uif!dpnqboz!jt!� !26!dspsft-!51&!pg!uif!qpmjdzipmefst!efdjefe!up
hfu!cpovt!jo!dbti/

36/43!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Qsfqbsf! ;! )j*! !Wbmvbujpo!Cbmbodf!Tiffu! bt!po!42/4/3129<! )jj*!Ejtusjcvujpo!Tubufnfou! tibsjoh! uif!bnpvou!evf! up! uif
qpmjdzipmefst/!Bmtp!hjwf!Kpvsobm!Fousjft!sfmbujoh!up!sfwfstjpobsz!cpovt/

Solution Valuation Balance Sheet as at 31st March, 2018

Qbsujdvmbst � Qbsujdvmbst �

Ofu!Mjbcjmjujft 61-11-111 Mjgf!Jotvsbodf!Gvoe!)bekvtufe*!Ð!Opuf!2 71-45-111
Tvsqmvt!)Cbmbodjoh!gjhvsf* 21-45-111

71-45-111 71-45-111

Distribution Statement

Qbsujdvmbst �

Tvsqmvt!bt!qfs!Wbmvbujpo!Cbmbodf!Tiffu 21-45-111
Bee;!Joufsjn!Cpovt!Qbje 91-111

22-25-111
Mftt;!Ejwjefoe!Qspwjefe!gps!3128.29 31-111

21-:5-111
Mftt;!Dbssjfe!Gpsxbse 3-81-111

Qspgju!Bwbjmbcmf!gps!Ejtusjcvujpo 9-35-111

Tibsf!pg!Qpmjdzipmefst!):6&!pg!�!9-35-111* 8-93-911
Mftt;!Joufsjn!Cpovt!Qbje 91-111

Bnpvou!Evf!up!Qpmjdzipmefst 8-13-911

Tibsf!pg!Tibsfipmefst!)6&!pg!�!9-35-111* 52-311

In the books of . . .
Journal Dr.      Cr.   

Ebuf Qbsujdvmbst M/G/ � �

Qspgju!boe!Mptt!B0d Es/ 4-11-111
Up!Cpovt!Qbzbcmf!jo!Dbti!B0d 4-11-111

)Cfjoh!dbti!cpovt!qbzbcmf!A!�!6!qfs!�!2-111!up!51&!qpmjdzipmefst*

Qspgju!boe!Mptt!B0d Es/ +21-91-111
Up!Mjgf!Jotvsbodf!Gvoe!B0d 21-91-111

)Cfjoh!uif!qspgju!A!�!23!qfs!�!2-111!usbotgfssfe!up!Mjgf!Jotvsbodf!gvoe*

+!Ju!ibt!cffo!bttvnfe!uibu!uif!dpnqboz!ibt!tvggjdjfou!cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou!gps!efdmbsbujpo!pg!cpovt/

Working Notes :

(1) Calculation of Adjusted Life Insurance Fund as at 31st March, 2018

Qbsujdvmbst � � �

Mjgf!jotvsbodf!gvoe!cfgpsf!bekvtunfou 71-11-111
Bee;!Joufsftu!po!Jowftunfou!)Hsptt*!)74-111!0!1/:1* 81-111
Mftt;!Uby!efevdufe!bu!tpvsdf 8-111 74-111

Bee;!Dpotjefsbujpo!gps!boovjujft!hsboufe :-111 83-111

71-83-111
Mftt;!Efbui!dmbjn!joujnbufe 47-111
Mftt;!Efbui!dmbjn!dpwfsfe!voefs!sf.jotvsbodf 23-111 35-111

! ! ! ! !Cpovt!vujmjtfe!jo!sfevdujpo!pg!qsfnjvn 25-111 49-111

Bekvtufe!Mjgf!Jotvsbodf!Gvoe 71-45-111

)3*!Cpovt!;!)j*!!� !26!dspsft!�!51&!�!6!0!2-111!>!�!4-11-111!qbzbcmf!jo!dbti/

! ! ! ! ! ! ! ! ! !)jj*!� !26!dspsft!�!71&!�!23!0!2-111!>!�!21-91-111!usbotgfssfe!up!mjgf!jotvsbodf!gvoe/

General Insurance Business

Tfdujpo!3)71*!ibt!efgjofe!ÓHfofsbm!Jotvsbodf!CvtjofttÔ!bt!gjsf-!nbsjof!ps!njtdfmmbofpvt!jotvsbodf!cvtjoftt-
xifuifs!dbssjfe!po!tjohmz!ps!jo!dpncjobujpo!xjui!pof!ps!npsf!pg!uifn/

Gjsf!jotvsbodf!cvtjoftt!nfbot!uif!cvtjoftt!pg!fggfdujoh-!puifsxjtf!uibo!jodjefoubmmz!up!tpnf!puifs!dmbtt
pg!jotvsbodf!cvtjoftt-!dpousbdut!pg!jotvsbodf!bhbjotu!mptt!cz!ps!jodjefoubm!up!gjsf!ps!puifs!pddvssfodf!dvtupnbsjmz
jodmvefe!bnpoh!uif!sjtlt!jotvsfe!bhbjotu!jo!gjsf!jotvsbodf!qpmjdjft/

Nbsjof!jotvsbodf!Cvtjoftt!nfbot!uif!cvtjoftt!pg!fggfdujoh!dpousbdut!pg!jotvsbodf!vqpo!wfttfmt!pg!boz
eftdsjqujpot-!jodmvejoh!dbshpft-!gsfjhiut!boe!puifs!joufsftut!xijdi!nbz!cf!mfhbmmz!jotvsfe!jo!ps!jo!sfmbujpo!up
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tvdi!wfttfmt-!dbshpft!boe!gsfjhiut-!hppet!xbsft-!nfsdiboejtf!boe!qspqfsuz!pg!xibufwfs!eftdsjqujpo!jotvsfe!gps
boz!usbotju!cz!mboe!ps!xbufs-!ps!cpui!boe!xifuifs!ps!opu!jodmvejoh!xbsfipvtf!sjtlt!ps!tjnjmbs!sjtlt!jo!beejujpo
ps!jodjefoubm!up!tvdi!usbotju-!boe!jodmveft!boz!puifs!sjtlt!dvtupnbsjmz!jodmvefe!bnpoh!uif!sjtlt!jotvsfe!bhbjotu
jo!nbsjof!jotvsbodf!qpmjdjft/

Njtdfmmbofpvt!jotvsbodf!cvtjoftt!nfbot!uif!cvtjoftt!pg!fggfdujoh!dpousbdut!pg!jotvsbodf!puifs!uibo!mjgf
jotvsbodf-!gjsf!jotvsbodf!boe!nbsjof!jotvsbodf/

Bu!qsftfou-!hfofsbm!jotvsbodf!cvtjoftt!jt!dbssjfe!po!opu!pomz!cz!Hfofsbm!Jotvsbodf!Dpsqpsbujpo!pg!Joejb
uispvhi!jut!tvctjejbsz!cvu!bmtp!cz!nboz!qsjwbuf!jotvsbodf!dpnqbojft/!Uif!nbjo!qsjwbuf!dpnqbojft!bsf!;

)j* Ubub!BJH!Hfofsbm!Jotvsbodf!Dp/!Mue/
)jj* Sfmjbodf!Hfofsbm!Jotvsbodf!Dp/!Mue/
)jjj* Cbkbk!Bmmjbo{!Hfofsbm!Jotvsbodf!Dp/!Mue/
)jw* Spzbm!Tvoebsbn!Bmmjbodf!Jotvsbodf!Dp/!Mue/
)w* JDJDJ!Mpncbse!Hfofsbm!Jotvsbodf!Dp/!Mue/
)wj* IEGD!.!Dmvcc!Hfofsbm!Jotvsbodf!Dp/!Mue/
)wjj* JGGDP!Upljp!Hfofsbm!Jotvsbodf!Dp/!Mue/

Schedule - B

PART I ū Accounting principles for preparation of financial statements

2/ Bqqmjdbcjmjuz!pg!Bddpvoujoh!Tuboebset...Fwfsz!Cbmbodf!Tiffu-!Sfdfjqut!boe!Qbznfout!Bddpvou
\Dbti!Gmpx!tubufnfou^!boe!Qspgju!boe!Mptt!Bddpvou!\TibsfipmefstÔ!Bddpvou^!pg!uif!jotvsfs!tibmm!cf
jo!dpogpsnjuz!xjui!uif!Bddpvoujoh!Tuboebset!)BT*!jttvfe!cz!uif!JDBJ-!up!uif!fyufou!bqqmjdbcmf!up!uif
jotvsfst!dbsszjoh!po!hfofsbm!jotvsbodf!cvtjoftt-!fydfqu!uibu;!
)j* Bddpvoujoh!Tuboebse!4!)BT!4*!Ð!Dbti!Gmpx!Tubufnfout!.!Dbti!Gmpx!Tubufnfou!tibmm!cf!qsfqbsfe

pomz!voefs!uif!Ejsfdu!Nfuipe/
)jj* Bddpvoujoh!Tuboebse!24!)BT!24*!Ð!Bddpvoujoh!gps!Jowftunfout-!tibmm!opu!cf!bqqmjdbcmf/
)jjj* Bddpvoujoh!Tuboebse!28!)BT!28*!!Ð!Tfhnfou!Sfqpsujoh!.!tibmm!bqqmz!up!bmm!jotvsfst!jssftqfdujwf

pg!!uif!sfrvjsfnfout!sfhbsejoh!mjtujoh!boe!uvsopwfs!nfoujpofe!uifsfjo/
3/ Qsfnjvn..Qsfnjvn!tibmm!cf!sfdphojtfe!bt!jodpnf!pwfs!uif!dpousbdu!qfsjpe!ps!uif!qfsjpe!pg!sjtl-

xijdifwfs! jt! bqqspqsjbuf/! Qsfnjvn! sfdfjwfe! jo! bewbodf-! xijdi! sfqsftfout! qsfnjvn! jodpnf! opu
sfmbujoh!up!uif!dvssfou!bddpvoujoh!qfsjpe-!tibmm!cf!ejtdmptfe!tfqbsbufmz!jo!uif!gjobodjbm!tubufnfout/
B!sftfswf!gps!vofyqjsfe!sjtlt!tibmm!cf!dsfbufe!bt!uif!bnpvou!sfqsftfoujoh!uibu!qbsu!pg!uif!qsfnjvn
xsjuufo!xijdi!jt!buusjcvubcmf!up-!boe!up!cf!bmmpdbufe!up!uif!tvddffejoh!bddpvoujoh!qfsjpet!boe!tibmm!opu
cf!mftt!uibo!bt!sfrvjsfe!voefs!tfdujpo!75!W)2*!)jj*!)c*!pg!uif!Bdu/
Qsfnjvn!Sfdfjwfe!jo!Bewbodf-!xijdi!sfqsftfout!qsfnjvn!sfdfjwfe!qsjps!up!uif!dpnnfodfnfou!pg
uif!sjtl-!tibmm!cf!tipxo!tfqbsbufmz!voefs!uif!ifbe!ÔDvssfou!MjbcjmjujftÔ!jo!uif!gjobodjbm!tubufnfout/

4/! Qsfnjvn!Efgjdjfodz..Qsfnjvn!efgjdjfodz!tibmm!cf!sfdphojtfe!jg!uif!tvn!pg!fyqfdufe!dmbjn!dptut-
sfmbufe!fyqfotft!boe!nbjoufobodf!dptut!fydffet!sfmbufe!sftfswf!gps!vofyqjsfe!sjtlt/!

5/ Bdrvjtjujpo!Dptut...Bdrvjtjujpo! dptut-! jg! boz-! tibmm! cf! fyqfotfe! jo! uif!qfsjpe! jo!xijdi! uifz!bsf
jodvssfe/
Bdrvjtjujpo!dptut!bsf!uiptf!dptut!uibu!wbsz!xjui-!boe!bsf!qsjnbsjmz!sfmbufe!up-!uif!bdrvjtjujpo!pg!ofx
boe!sfofxbm!jotvsbodf!dpousbdut/!Uif!nptu!fttfoujbm!uftu!jt!uif!pcmjhbupsz!sfmbujpotijq!cfuxffo!dptut
boe!uif!fyfdvujpo!pg!jotvsbodf!dpousbdut!)j/f/!dpnnfodfnfou!pg!sjtl*/!

6/ Dmbjnt..Uif! dpnqpofout!pg! uif!vmujnbuf! dptu! pg! dmbjnt! up! bo! jotvsfs! dpnqsjtf! uif! dmbjnt!voefs
qpmjdjft!boe!tqfdjgjd!dmbjnt!tfuumfnfou!dptut/!Dmbjnt!voefs!qpmjdjft!dpnqsjtf!uif!dmbjnt!nbef!gps
mpttft!jodvssfe-!boe!uiptf!ftujnbufe!ps!boujdjqbufe!voefs!uif!qpmjdjft!gpmmpxjoh!b!mptt!pddvssfodf/
B!mjbcjmjuz!gps!pvutuboejoh!dmbjnt!tibmm!cf!cspvhiu!up!bddpvou!jo!sftqfdu!pg!cpui!ejsfdu!cvtjoftt!boe
joxbse!sfjotvsbodf!cvtjoftt/!Uif!mjbcjmjuz!tibmm!jodmvef;!.
)b*! Gvuvsf!qbznfout!jo!sfmbujpo!up!voqbje!sfqpsufe!dmbjnt<
!)c*! Dmbjnt!Jodvssfe!Cvu!Opu!Sfqpsufe!)JCOS*!jodmvejoh!jobefrvbuf!sftfswft!\tpnfujnft!sfgfssfe

up!bt!Dmbjnt!Jodvssfe!Cvu!Opu!Fopvhi!Sfqpsufe!)JCOFS*^-!xijdi!xjmm!sftvmu!jo!gvuvsf!dbti0bttfu

36/45!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



pvuhp!gps!tfuumjoh!mjbcjmjujft!bhbjotu!uiptf!dmbjnt/!Dibohf!jo!ftujnbufe!mjbcjmjuz!sfqsftfout!uif
ejggfsfodf!cfuxffo!uif!ftujnbufe!mjbcjmjuz!gps!pvutuboejoh!dmbjnt!bu!uif!cfhjoojoh!boe!bu!uif!foe
pg!uif!gjobodjbm!qfsjpe/!

Uif!bddpvoujoh!ftujnbuf!tibmm!bmtp!jodmvef!dmbjnt!dptu!bekvtufe!gps!ftujnbufe!tbmwbhf!wbmvf!jg!uifsf!jt
tvggjdjfou!efhsff!pg!dfsubjouz!pg!jut!sfbmjtbujpo/

Actuarial Valuation of claim liability - in some cases

Dmbjnt!nbef!jo!sftqfdu!pg!dpousbdut!xifsf!uif!dmbjnt!qbznfou!qfsjpe!fydffet!gpvs!zfbst!tibmm!cf!sfdphojtfe
po!bo!bduvbsjbm!cbtjt-!tvckfdu!up!sfhvmbujpot!uibu!nbz!cf!qsftdsjcfe!cz!uif!Bvuipsjuz/!Jo!tvdi!dbtft-!dfsujgjdbuf
gspn!b!sfdphojtfe!bduvbsz!bt!up!uif!gbjsoftt!pg!mjbcjmjuz!bttfttnfou!nvtu!cf!pcubjofe/!!!Bduvbsjbm!bttvnqujpot
tibmm!cf!tvjubcmz!ejtdmptfe!cz!xbz!pg!opuft!up!uif!bddpvou/

7/! Qspdfevsf! up! efufsnjof! uif! wbmvf! pg! jowftunfoutÐBo! jotvsfs! tibmm! efufsnjof! uif! wbmvft! pg
jowftunfout!jo!uif!gpmmpxjoh!nboofs;.
b* Sfbm!Ftubuf!.!Jowftunfou!QspqfsuzÐJowftunfou!Qspqfsuz!tibmm!cf!nfbtvsfe!bu!ijtupsjdbm!dptu

mftt!bddvnvmbufe!efqsfdjbujpo!boe!jnqbjsnfou!mptt-!sftjevbm!wbmvf!cfjoh!dpotjefsfe!{fsp!boe!op
sfwbmvbujpo!cfjoh!qfsnjttjcmf/
Uif!Jotvsfs!tibmm!bttftt!bu!fbdi!cbmbodf!tiffu!ebuf!xifuifs!boz!jnqbjsnfou!pg!uif!jowftunfou
qspqfsuz!ibt!pddvssfe/
Bo!jnqbjsnfou!mptt!tibmm!cf!sfdphojtfe!bt!bo!fyqfotf!jo!uif!Sfwfovf0Qspgju!boe!Mptt!Bddpvou
jnnfejbufmz/
Gbjs!wbmvf!bt!bu!uif!cbmbodf!tiffu!ebuf!boe!uif!cbtjt!pg!jut!efufsnjobujpo!tibmm!cf!ejtdmptfe!jo!uif
gjobodjbm!tubufnfout!bt!beejujpobm!jogpsnbujpo/!

c* Efcu!TfdvsjujftÐEfcu!tfdvsjujft!jodmvejoh!hpwfsonfou!tfdvsjujft!boe!sfeffnbcmf!qsfgfsfodf
tibsft!tibmm!cf!dpotjefsfe!bt!#ifme!up!nbuvsjuz#!tfdvsjujft!boe!tibmm!cf!nfbtvsfe!bu!ijtupsjdbm
dptu!tvckfdu!up!bnpsujtbujpo/

d* Frvjuz!Tfdvsjujft!boe!Efsjwbujwf!Jotusvnfout!uibu!bsf!usbefe!jo!bdujwf!nbslfutÐMjtufe
frvjuz!tfdvsjujft!boe!efsjwbujwf!jotusvnfout!uibu!bsf!usbefe!jo!bdujwf!nbslfut!tibmm!cf!nfbtvsfe
bu!gbjs!wbmvf!bt!bu!uif!cbmbodf!tiffu!ebuf/!Gps!uif!qvsqptf!pg!dbmdvmbujpo!pg!gbjs!wbmvf-!uif!mpxftu
pg!uif!mbtu!rvpufe!dmptjoh!qsjdf!pg!uif!tupdl!fydibohft!xifsf!uif!tfdvsjujft!bsf!mjtufe!tibmm!cf
ublfo/

Uif!jotvsfs!tibmm!bttftt!po!fbdi!cbmbodf!tiffu!ebuf!xifuifs!boz!jnqbjsnfou!pg!mjtufe!frvjuz!tfdvsjuz)jft*0
efsjwbujwf)t*!jotusvnfout!ibt!pddvssfe/

Bo!bdujwf!nbslfu!tibmm!nfbo!b!nbslfu-!xifsf!uif!tfdvsjujft!usbefe!bsf!ipnphfopvt-!bwbjmbcjmjuz!pg!xjmmjoh
cvzfst!boe!xjmmjoh!tfmmfst!jt!opsnbm!boe!uif!qsjdft!bsf!!qvcmjdmz!bwbjmbcmf/!

Vosfbmjtfe! hbjot0mpttft! bsjtjoh! evf! up! dibohft! jo! uif! gbjs! wbmvf! pg! mjtufe! frvjuz! tibsft! boe! efsjwbujwf
jotusvnfout! tibmm! cf! ublfo! up!frvjuz!voefs! uif!ifbe! ÔGbjs!Wbmvf!Dibohf!BddpvouÔ/!Uif! ÔQspgju!po! tbmf!pg
jowftunfoutÔ!ps!ÔMptt!po!tbmf!pg!jowftunfoutÔ-!bt!uif!dbtf!nbz!cf-!tibmm!jodmvef!bddvnvmbufe!dibohft!jo!uif
gbjs! wbmvf! qsfwjpvtmz! sfdphojtfe! jo! frvjuz! voefs! uif! ifbejoh!Gbjs!Wbmvf!Dibohf!Bddpvou! jo! sftqfdu! pg! b
qbsujdvmbs!tfdvsjuz!boe!cfjoh!sfdzdmfe!up!Qspgju!boe!Mptt!Bddpvou!po!bduvbm!tbmf!pg!uibu!mjtufe!tfdvsjuz/!!

Gps!uif!sfnpwbm!pg!epvcu-!ju!jt!dmbsjgjfe!uibu!cbmbodf!ps!boz!qbsu!uifsfpg!tibmm!opu!cf!bwbjmbcmf!gps!ejtusjcvujpo
bt! ejwjefoet/!Bmtp-! boz! efcju! cbmbodf! jo! uif! tbje! Gbjs!Wbmvf!Dibohf!Bddpvou! tibmm! cf! sfevdfe! gspn! uif
qspgjut0gsff!sftfswft!xijmf!efdmbsjoh!ejwjefoet/!

Uif!jotvsfs!tibmm!bttftt-!bu!fbdi!cbmbodf!tiffu!ebuf-!xifuifs!boz!jnqbjsnfou!ibt!pddvssfe/!!Bo!jnqbjsnfou
mptt!tibmm!cf!sfdphojtfe!bt!bo!fyqfotf!jo!Sfwfovf0Qspgju!boe!Mptt!Bddpvou!up!uif!fyufou!pg!uif!ejggfsfodf
cfuxffo!uif!sfnfbtvsfe!gbjs!wbmvf!pg!uif!tfdvsjuz0!jowftunfou!boe!jut!bdrvjtjujpo!dptu!bt!sfevdfe!cz!boz!qsfwjpvt
jnqbjsnfou!mptt!sfdphojtfe!bt!fyqfotf!jo!Sfwfovf0Qspgju!boe!Mptt!Bddpvou/!Boz!sfwfstbm!pg!jnqbjsnfou!mptt-
fbsmjfs!sfdphojtfe!jo!Sfwfovf0Qspgju!boe!Mptt!Bddpvou!tibmm!cf!sfdphojtfe!jo!Sfwfovf0Qspgju!boe!Mptt!Bddpvou/

e* Vomjtufe!boe!puifs!uibo!bdujwfmz!usbefe!Frvjuz!Tfdvsjujft!boe!Efsjwbujwf!JotusvnfoutÐVomjtufe
frvjuz!tfdvsjujft!boe!efsjwbujwf!jotusvnfout!boe!mjtufe!frvjuz!tfdvsjujft!boe!efsjwbujwf!jotusvnfout
uibu!bsf!opu!sfhvmbsmz!usbefe!jo!bdujwf!nbslfu!xjmm!cf!nfbtvsfe!bu!ijtupsjdbm!dptut/!Qspwjtjpo!tibmm!cf
nbef! gps! ejnjovujpo! jo! wbmvf! pg! tvdi! jowftunfout/! Uif! qspwjtjpo! tp!nbef! tibmm! cf! sfwfstfe! jo
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tvctfrvfou! qfsjpet! jg! ftujnbuft! cbtfe!po! fyufsobm! fwjefodf! tipx!bo! jodsfbtf! jo! uif!wbmvf!pg! uif
jowftunfou!pwfs!jut!dbsszjoh!bnpvou/!!Uif!jodsfbtfe!dbsszjoh!bnpvou!pg!uif!jowftunfou!evf!up!uif
sfwfstbm!pg!uif!qspwjtjpo!tibmm!opu!fydffe!uif!ijtupsjdbm!dptu/
Gps!uif!qvsqptft!pg!uijt!sfhvmbujpo-!b!tfdvsjuz!tibmm!cf!dpotjefsfe!bt!cfjoh!opu!bdujwfmz!usbefe-!jg!bt
qfs!hvjefmjoft!hpwfsojoh!nvuvbm! gvoet! mbje!epxo! gspn! ujnf! up! ujnf!cz!TFCJ-! tvdi!b! tfdvsjuz! jt
dmbttjgjfe!bt!#uijomz!usbefe#/!

8/ MpbotÐMpbot!tibmm!cf!nfbtvsfe!bu!ijtupsjdbm!dptu!tvckfdu!up!jnqbjsnfou!qspwjtjpot/!
Uif!jotvsfs!tibmm!bttftt!uif!rvbmjuz!pg!jut!mpbo!bttfut!boe!tibmm!qspwjef!gps!jnqbjsnfou/!Uif!jnqbjsnfou
qspwjtjpo!tibmm!opu!cf!mpxfs!uibo!uif!bnpvout!efsjwfe!po!uif!cbtjt!pg!hvjefmjoft!qsftdsjcfe!gspn!ujnf
up!ujnf!cz!uif!Sftfswf!Cbol!pg!Joejb-!uibu!bqqmz!up!dpnqbojft!boe!gjobodjbm!jotujuvujpot/

9/ Dbubtuspqif! SftfswfÐDbubtuspqif! sftfswf! tibmm! cf! dsfbufe! jo! bddpsebodf! xjui! opsnt-! jg! boz-
qsftdsjcfe! cz! uif! Bvuipsjuz/! Jowftunfou! pg! gvoet! pvu! pg! dbubtuspqif! sftfswf! tibmm! cf! nbef! jo
bddpsebodf!xjui!qsftdsjqujpo!pg!uif!Bvuipsjuz/

PART II ū Disclosures forming part of Financial Statements

B/!Uif!gpmmpxjoh!tibmm!cf!ejtdmptfe!cz!xbz!pg!opuft!up!uif!Cbmbodf!Tiffu;
2/ Dpoujohfou!Mjbcjmjujft;

)b*!Qbsumz.qbje!vq!jowftunfout
)c*!Voefsxsjujoh!dpnnjunfout!pvutuboejoh
)d*!Dmbjnt-!puifs!uibo!uiptf!voefs!qpmjdjft-!opu!bdlopxmfehfe!bt!efcut
)e*!Hvbsboufft!hjwfo!cz!ps!po!cfibmg!pg!uif!dpnqboz
)f*!Tubuvupsz!efnboet0mjbcjmjujft!jo!ejtqvuf-!opu!qspwjefe!gps
)g*!Sfjotvsbodf!pcmjhbujpot!up!uif!fyufou!opu!qspwjefe!gps!jo!bddpvout
)h*!Puifst!)up!cf!tqfdjgjfe*

3/ Fodvncsbodft!up!bttfut!pg!uif!dpnqboz!jo!boe!pvutjef!Joejb/
4/ Dpnnjunfout!nbef!boe!pvutuboejoh!gps!Mpbot-!Jowftunfout!boe!Gjyfe!Bttfut/
5/ Dmbjnt-!mftt!sfjotvsbodf-!qbje!up!dmbjnbout!jo0pvutjef!Joejb/
6/ Bduvbsjbm!bttvnqujpot!gps!efufsnjobujpo!pg!dmbjn!mjbcjmjujft!jo!uif!dbtf!pg!dmbjnt!xifsf!uif!dmbjnt

qbznfou!qfsjpe!fydffe!gpvs!zfbst/!
7/ Bhfjoh!pg!dmbjnt!.!ejtujohvjtijoh!cfuxffo!dmbjnt!pvutuboejoh!gps!npsf!uibo!tjy!npouit!boe!puifs

dmbjnt/
8/ Qsfnjvnt-!mftt!sfjotvsbodf-!xsjuufo!gspn!cvtjoftt!jo0pvutjef!Joejb/
9/ Fyufou!pg!qsfnjvn!jodpnf!sfdphojtfe-!cbtfe!po!wbszjoh!sjtl!qbuufso-!dbufhpsz!xjtf-!xjui!cbtjt!boe

kvtujgjdbujpo!uifsfgps-!jodmvejoh!xifuifs!sfmjbodf!ibt!cffo!qmbdfe!po!fyufsobm!fwjefodf/
:/! Wbmvf!pg!dpousbdut!jo!sfmbujpo!up!jowftunfout-!gps;

)b*!Qvsdibtft!xifsf!efmjwfsjft!bsf!qfoejoh<
)c*!Tbmft!xifsf!qbznfout!bsf!pwfsevf/

21/ Pqfsbujoh! fyqfotft! sfmbujoh! up! jotvsbodf! cvtjoftt;! cbtjt! pg! bmmpdbujpo! pg! fyqfoejuvsf! up! wbsjpvt
dmbttft!pg!cvtjoftt/

22/ Ijtupsjdbm!dptut!pg!uiptf!jowftunfout!wbmvfe!po!gbjs!wbmvf!cbtjt/
23/ Dpnqvubujpo!pg!nbobhfsjbm!sfnvofsbujpo/
24/ Cbtjt!pg!bnpsujtbujpo!pg!efcu!tfdvsjujft/
25/ )b* Vosfbmjtfe! hbjo0mpttft! bsjtjoh! evf! up! dibohft! jo! uif! gbjs! wbmvf! pg! mjtufe! frvjuz! tibsft! boe

efsjwbujwf!jotusvnfout!bsf!up!cf!ublfo!up!frvjuz!voefs!uif!ifbe!ÔGbjs!Wbmvf!Dibohf!BddpvouÔ
boe!po!sfbmjtbujpo!sfqpsufe!jo!qspgju!boe!mptt!Bddpvou/

)c* Qfoejoh!sfbmjtbujpo-!uif!dsfeju!cbmbodf!jo!uif!ÔGbjs!Wbmvf!Dibohf!BddpvouÔ!jt!opu!bwbjmbcmf!gps
ejtusjcvujpo/

26/ Gbjs!wbmvf!pg!jowftunfou!qspqfsuz!boe!uif!cbtjt!uifsfgps/
27/ Dmbjnt!tfuumfe!boe!sfnbjojoh!voqbje!gps!b!qfsjpe!pg!npsf!uibo!tjy!npouit!bt!po!uif!cbmbodf!tiffu

ebuf/
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C/!Uif!gpmmpxjoh!bddpvoujoh!qpmjdjft!tibmm!gpsn!bo!joufhsbm!qbsu!pg!uif!gjobodjbm!tubufnfout;
2/ Bmm! tjhojgjdbou! bddpvoujoh!qpmjdjft! jo! ufsnt!pg! uif! bddpvoujoh! tuboebset! jttvfe!cz! uif! JDBJ-! boe

tjhojgjdbou!qsjodjqmft!boe!qpmjdjft!hjwfo!jo!Qbsu!J!!pg!Bddpvoujoh!Qsjodjqmft/!Boz!puifs!bddpvoujoh
qpmjdjft!gpmmpxfe!cz!uif!jotvsfs!tibmm!cf!tubufe!jo!uif!nboofs!sfrvjsfe!voefs!Bddpvoujoh!Tuboebse!BT
2!jttvfe!cz!uif!JDBJ/!!

3/ Boz!efqbsuvsf!gspn!uif!bddpvoujoh!qpmjdjft!bt!bgpsftbje!tibmm!cf!tfqbsbufmz!ejtdmptfe!xjui!sfbtpot!gps
tvdi!efqbsuvsf/

D/!Uif!gpmmpxjoh!jogpsnbujpo!tibmm!bmtp!cf!ejtdmptfe;
2/ Jowftunfout! nbef! jo! bddpsebodf! xjui! boz! tubuvupsz! sfrvjsfnfou! tipvme! cf! ejtdmptfe! tfqbsbufmz

uphfuifs!xjui!jut!bnpvou-!obuvsf-!tfdvsjuz!boe!boz!tqfdjbm!sjhiut!jo!boe!pvutjef!Joejb/
3/ Tfhsfhbujpo!joup!qfsgpsnjoh0!opo!qfsgpsnjoh!jowftunfout!gps!qvsqptf!pg!jodpnf!sfdphojujpo!bt!qfs

uif!ejsfdujpot-!jg!boz-!jttvfe!cz!uif!Bvuipsjuz/
4/ Qfsdfoubhf!pg!cvtjoftt!tfdups.xjtf/
5/ B!tvnnbsz!pg!gjobodjbm!tubufnfout!gps!uif!mbtu!gjwf!zfbst-!jo!uif!nboofs!bt!nbz!cf!qsftdsjcfe!cz!uif

Bvuipsjuz/!
6/ Bddpvoujoh!Sbujpt!bt!nbz!cf!qsftdsjcfe!cz!uif!Bvuipsjuz/
7/ Cbtjt!pg!bmmpdbujpo!pg!Joufsftu-!Ejwjefoet!boe!Sfou!cfuxffo!Sfwfovf!Bddpvou!boe!Qspgju!boe!Mptt

Bddpvou/

PART III ū GENERAL INSTRUCTIONS FOR PREPARATION OF FINANCIAL STATEMENTS

2* Uif!dpssftqpoejoh!bnpvout!gps!uif!jnnfejbufmz!qsfdfejoh!gjobodjbm!zfbs!gps!bmm!jufnt!tipxo!jo!uif
Cbmbodf!Tiffu-!Sfwfovf!Bddpvou!boe!Qspgju!boe!Mptt!Bddpvou!tipvme!cf!hjwfo/!

3* Uif!gjhvsft!jo!uif!gjobodjbm!tubufnfout!nbz!cf!spvoefe!pgg!up!uif!ofbsftu!uipvtboet/
4* Joufsftu-!ejwjefoet!boe!sfoubmt!sfdfjwbcmf!jo!dpoofdujpo!xjui!bo!jowftunfou!tipvme!cf!tubufe!bt!hsptt

wbmvf-!uif!bnpvou!pg!jodpnf!uby!efevdufe!bu!tpvsdf!cfjoh!jodmvefe!voefs!Ôbewbodf!ubyft!qbjeÔ/
5* Jodpnf!gspn!sfou!tibmm!opu!jodmvef!boz!opujpobm!sfou/
6* )J* Gps!uif!qvsqptft!pg!gjobodjbm!tubufnfout-!vomftt!uif!dpoufyu!puifsxjtf!sfrvjsft!.

)b* uif!fyqsfttjpo!ÔqspwjtjpoÔ!tibmm-!tvckfdu!up!opuf!JJ!cfmpx!nfbo!boz!bnpvou!xsjuufo!pgg!ps!sfubjofe
cz!xbz!pg!qspwjejoh!gps!efqsfdjbujpo-!sfofxbmt!ps!ejnjovujpo!jo!wbmvf!pg!bttfut-!ps!sfubjofe!cz
xbz!pg!qspwjejoh!gps!boz!lopxo!mjbcjmjuz!ps!mptt!pg!xijdi!uif!bnpvou!dboopu!cf!efufsnjofe!xjui
tvctuboujbm!bddvsbdz<

)c* uif!fyqsfttjpo!#sftfswf#!tibmm!opu-!tvckfdu!up!bt!bgpsftbje-!jodmvef!boz!bnpvou!xsjuufo!pgg!ps
sfubjofe!cz!xbz!pg!qspwjejoh! gps!efqsfdjbujpo-! sfofxbmt!ps!ejnjovujpo! jo!wbmvf!pg!bttfut!ps
sfubjofe!cz!xbz!pg!qspwjejoh!gps!boz!lopxo!mjbcjmjuz<

)d* uif!fyqsfttjpo!dbqjubm! sftfswf!tibmm!opu! jodmvef!boz!bnpvou!sfhbsefe!bt!gsff!gps!ejtusjcvujpo
uispvhi!uif!qspgju!boe!mptt!bddpvou<!boe!uif!fyqsfttjpo!#sfwfovf!sftfswf#!tibmm!nfbo!boz!sftfswf
puifs!uibo!b!dbqjubm!sftfswf<

)e* uif!fyqsfttjpo!#mjbcjmjuz#!tibmm!jodmvef!bmm!mjbcjmjujft!jo!sftqfdu!pg!fyqfoejuvsf!dpousbdufe!gps!boe
bmm!ejtqvufe!ps!dpoujohfou!mjbcjmjujft/

)JJ* Xifsf;
)b* boz!bnpvou!xsjuufo!pgg!ps!sfubjofe!cz!xbz!pg!qspwjejoh!gps!efqsfdjbujpo-!sfofxbmt!ps!ejnjovujpo

jo!wbmvf!pg!bttfut-!ps
)c* boz!bnpvou!sfubjofe!cz!xbz!pg!qspwjejoh!gps!boz!lopxo!mjbcjmjuz!jt!jo!fydftt!pg!uif!bnpvou

xijdi!jo!uif!pqjojpo!pg!uif!ejsfdupst!jt!sfbtpobcmz!ofdfttbsz!gps!uif!qvsqptf-!uif!fydftt!tibmm!cf
usfbufe!gps!uif!qvsqptft!pg!uiftf!bddpvout!bt!b!sftfswf!boe!opu!bt!b!qspwjtjpo/

7* Uif!dpnqboz!tipvme!nblf!qspwjtjpot!gps!ebnbhft!voefs!mbxtvjut!xifsf!uif!nbobhfnfou!jt!pg!uif
pqjojpo!uibu!uif!bxbse!nbz!hp!bhbjotu!uif!jotvsfs/

8* Fyufou!pg!sjtl!sfubjofe!boe!sfjotvsfe!tibmm!cf!tfqbsbufmz!ejtdmptfe/!
9* Boz!efcju!cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou!tibmm!cf!tipxo!bt!efevdujpo!gspn!vodpnnjuufe!sftfswft

boe!uif!cbmbodf!jg!boz-!tibmm!cf!tipxo!tfqbsbufmz/
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PART IVū CONTENTS OF MANAGEMENT REPORT

Uifsf!tibmm!cf!buubdife!up!uif!gjobodjbm!tubufnfout-!b!nbobhfnfou!sfqpsu!dpoubjojoh-!joufs!bmjb-!uif!gpmmpxjoh
evmz!bvuifoujdbufe!cz!uif!nbobhfnfou;!

2/ Dpogjsnbujpo!sfhbsejoh!uif!dpoujovfe!wbmjejuz!pg!uif!sfhjtusbujpo!hsboufe!cz!uif!Bvuipsjuz<
3/ Dfsujgjdbujpo!uibu!bmm!uif!evft!qbzbcmf!up!uif!tubuvupsz!bvuipsjujft!ibwf!cffo!evmz!qbje<
4/ Dpogjsnbujpo!up!uif!fggfdu!uibu!uif!tibsfipmejoh!qbuufso!boe!boz!usbotgfs!pg!tibsft!evsjoh!uif!zfbs!bsf

jo!bddpsebodf!xjui!uif!tubuvupsz!ps!sfhvmbupsz!sfrvjsfnfout<
5/ Efdmbsbujpo!uibu!uif!nbobhfnfou!ibt!opu!ejsfdumz!ps!joejsfdumz!jowftufe!pvutjef!Joejb!uif!gvoet!pg!uif

ipmefst!pg!qpmjdjft!jttvfe!jo!Joejb<
6/ Dpogjsnbujpo!uibu!uif!sfrvjsfe!tpmwfodz!nbshjot!ibwf!cffo!nbjoubjofe<
7/ Dfsujgjdbujpo!up!uif!fggfdu!uibu!uif!wbmvft!pg!bmm!uif!bttfut!ibwf!cffo!sfwjfxfe!po!uif!ebuf!pg!uif!Cbmbodf

Tiffu!boe! uibu! jo!ijt! )jotvsfsÔt*!cfmjfg! uif!bttfut!tfu! gpsui! jo! uif!Cbmbodf.tiffut!bsf!tipxo!jo! uif
bhhsfhbuf!bu!bnpvout!opu!fydffejoh!uifjs!sfbmjtbcmf!ps!nbslfu!wbmvf!voefs!uif!tfwfsbm!ifbejoht!.!#
Mpbot#-!#!Jowftunfout#-!#Bhfout!cbmbodft#-!#Pvutuboejoh!Qsfnjvnt#-!#Joufsftu-!Ejwjefoet!boe!Sfout
pvutuboejoh#-!#Joufsftu-!Ejwjefoet!boe!Sfout!bddsvjoh!cvu!opu!evf#-!#Bnpvout!evf!gspn!puifs!qfstpot
ps!Cpejft!dbsszjoh!po!jotvsbodf!cvtjoftt#-!#!Tvoesz!Efcupst#-!#!Cjmmt!Sfdfjwbcmf#-!#!Dbti#!boe!uif
tfwfsbm!jufnt!tqfdjgjfe!voefs!#Puifs!Bddpvout#<

8/ Ejtdmptvsf!xjui!sfhbse!up!uif!pwfsbmm!sjtl!fyqptvsf!boe!tusbufhz!bepqufe!up!njujhbuf!uif!tbnf<
9/ Pqfsbujpot!jo!puifs!dpvousjft-!jg!boz-!xjui!b!tfqbsbuf!tubufnfou!hjwjoh!uif!nbobhfnfouÔt!ftujnbuf!pg

dpvousz!sjtl!boe!fyqptvsf!sjtl!boe!uif!ifehjoh!tusbufhz!bepqufe<
:/ Bhfjoh!pg!dmbjnt!joejdbujoh!uif!usfoet!jo!bwfsbhf!dmbjn!tfuumfnfou!ujnf!evsjoh!uif!qsfdfejoh!gjwf

zfbst<
21/ Dfsujgjdbujpo!up!uif!fggfdu!bt!up!ipx!uif!wbmvft-!bt!tipxo!jo!uif!cbmbodf!tiffu-!pg!uif!jowftunfout!boe

tupdlt!boe!tibsft!ibwf!cffo!bssjwfe!bu-!boe!ipx!uif!nbslfu!wbmvf!uifsfpg!ibt!cffo!btdfsubjofe!gps!uif
qvsqptf!pg!dpnqbsjtpo!xjui!uif!wbmvft!tp!tipxo<

22/ Sfwjfx!pg!bttfu!rvbmjuz!boe!qfsgpsnbodf!pg!jowftunfou!jo!ufsnt!pg!qpsugpmjpt-!j/f/-!tfqbsbufmz!jo!ufsnt
pg!sfbm!ftubuf-!mpbot-!jowftunfout-!fud/

23/ B!sftqpotjcjmjuz!tubufnfou!joejdbujoh!uifsfjo!uibu;
)j* jo!uif!qsfqbsbujpo!pg!gjobodjbm!tubufnfout-!uif!bqqmjdbcmf!bddpvoujoh!tuboebset-!qsjodjqmft!boe!qpmjdjft

ibwf!cffo!gpmmpxfe!bmpoh!xjui!qspqfs!fyqmbobujpot!sfmbujoh!up!nbufsjbm!efqbsuvsft-!jg!boz<!
)jj* uif! nbobhfnfou! ibt! bepqufe! bddpvoujoh! qpmjdjft! boe! bqqmjfe! uifn! dpotjtufoumz! boe!nbef

kvehfnfout!boe!ftujnbuft!uibu!bsf!sfbtpobcmf!boe!qsvefou!tp!bt!up!hjwf!b!usvf!boe!gbjs!wjfx!pg
uif!tubuf!pg!bggbjst!pg!uif!dpnqboz!bu!uif!foe!pg!uif!gjobodjbm!zfbs!boe!pg!uif!pqfsbujoh!qspgju!ps
mptt!boe!pg!uif!qspgju!ps!mptt!pg!uif!dpnqboz!gps!uif!zfbs<

)jjj* uif!nbobhfnfou!ibt!ublfo!qspqfs!boe!tvggjdjfou!dbsf!gps!uif!nbjoufobodf!pg!befrvbuf!bddpvoujoh
sfdpset!jo!bddpsebodf!xjui!uif!bqqmjdbcmf!qspwjtjpot!pg!uif!Jotvsbodf!Bdu!2:49!)5!pg!2:49*!0
Dpnqbojft!Bdu-!2:67!)2!pg!2:67*-!gps!tbgfhvbsejoh!uif!bttfut!pg!uif!dpnqboz!boe!gps!qsfwfoujoh
boe!efufdujoh!gsbve!boe!puifs!jssfhvmbsjujft<

)jw* uif!nbobhfnfou!ibt!qsfqbsfe!uif!gjobodjbm!tubufnfout!po!b!hpjoh!dpodfso!cbtjt<
)w*! uif!nbobhfnfou!ibt!fotvsfe!uibu!bo!joufsobm!bveju!tztufn!dpnnfotvsbuf!xjui!uif!tj{f!boe!obuvsf

pg!uif!cvtjoftt!fyjtut!boe!jt!pqfsbujoh!fggfdujwfmz/!
24/ B!tdifevmf!pg!qbznfout-!xijdi!ibwf!cffo!nbef!up!joejwjevbmt-!gjsnt-!dpnqbojft!boe!pshbojtbujpot

jo!xijdi!Ejsfdupst!pg!uif!jotvsfs!bsf!joufsftufe/!!

PART V ū Preparation of Financial Statements

)2* Bo!jotvsfs!tibmm!qsfqbsf!uif!Sfwfovf!Bddpvou-!Qspgju!boe!Mptt!Bddpvou!\TibsfipmefstÔ!Bddpvou^!boe
uif!Cbmbodf!Tiffu!jo!Gpsn!C.SB-!Gpsn!C.QM-!boe!Gpsn!C.CT-!ps!bt!ofbs!uifsfup!bt!uif!djsdvntubodft
qfsnju/
Qspwjefe!uibu!bo!jotvsfs!tibmm!qsfqbsf!Sfwfovf!Bddpvout!tfqbsbufmz!gps!gjsf-!nbsjof-!boe!njtdfmmbofpvt
jotvsbodf!cvtjoftt!boe!tfqbsbuf!tdifevmft!tibmm!cf!qsfqbsfe!gps!Nbsjof!Dbshp-!Nbsjof!.!Puifs!uibo
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Nbsjof!Dbshp!boe!uif!gpmmpxjoh!dmbttft!pg!njtdfmmbofpvt!jotvsbodf!cvtjoftt!voefs!njtdfmmbofpvt
jotvsbodf!boe!bddpsejohmz!bqqmjdbujpo!pg!BT!28!.!Tfhnfou!Sfqpsujoh!.!tibmm!tuboe!npejgjfe/
2/!Npups!3/!XpslnfoÔt!Dpnqfotbujpo0FnqmpzfstÔ!Mjbcjmjuz!4!Qvcmjd0Qspevdu!Mjbcjmjuz
5/!!Fohjoffsjoh!!6/!!Bwjbujpo!!7/!!Qfstpobm!Bddjefou!!8/!!Ifbmui!Jotvsbodf!9/!!Puifst!

)3*!! Bo! jotvsfs! tibmm! qsfqbsf! tfqbsbuf!Sfdfjqut!boe!Qbznfout!Bddpvou! jo! bddpsebodf!xjui! uif!Ejsfdu
Nfuipe!qsftdsjcfe!jo!BT!4!.!#Dbti!Gmpx!Tubufnfou#!jttvfe!cz!uif!JDBJ/!!

Revenue Account

Hfofsbm!Jotvsbodf!Dpnqbojft!bsf!sfrvjsfe!up!qsfqbsf!Sfwfovf!Bddpvou!tfqbsbufmz!gps!gjsf!jotvsbodf!cvtjoftt-
nbsjof!jotvsbodf!cvtjoftt!boe!njtdfmmbofpvt!jotvsbodf!cvtjoftt/!Uif!nbjo!qvsqptf!pg!qsfqbsjoh!Sfwfovf
Bddpvou!jt!up!tipx!jo!b!tvnnbsjtfe!gpsn!uif!jodpnf!boe!fyqfoejuvsf!sfmbujoh!up!ejggfsfou!cvtjoftt!)gjsf-!nbsjof
boe! !njtdfmmbofpvt*! ! evsjoh! bo! bddpvoujoh! qfsjpe/! Uif! Sfwfovf!Bddpvou! pg! jotvsfs! fohbhfe! jo! hfofsbm
jotvsbodf!cvtjoftt!jt!up!cf!qsfqbsfe!jo!bddpsebodf!xjui!qspwjtjpot!pg!JSEB!)Qsfqbsbujpo!pg!Gjobodjbm!Tubufnfou
boe! BvejupsÔt! Sfqpsu! pg! Jotvsbodf! Dpnqbojft*! Sfhvmbujpot-! 3113! boe! dpnqmz! xjui! uif! sfrvjsfnfou! pg
Tdifevmf!C/

Main Items of Revenue Account

Premium : Qsfnjvn!sfdfjwfe!gspn!ejggfsfou!qpmjdzipmefst!bsf!uif!nbkps!tpvsdft!pg!jodpnf!pg!b!hfofsbm
jotvsbodf!dpnqboz/!Jotvsbodf!qpmjdjft!bsf!jttvfe!po!sfhvmbs!cbtjt!dpwfsjoh!b!qfsjpe!pg!ujnf!)hfofsbmmz!pof
zfbs*/!Gps!fybnqmf-!b!qpmjdz!ibt!cffo!jttvfe!po!26ui!Kbovbsz-!3128!boe!ju!xjmm!cf!jo!gpsdf!vqup!25ui!Kbovbsz-
3129/!Uif!qsfnjvn!sfdfjwfe!po!uijt!qpmjdz!qbsumz!sfmbufe!up!dvssfou!zfbs!Ð!3127.28!boe!qbsumz!sfmbufe!up!ofyu
zfbs!Ð!3128.29/!Jo!uijt!djsdvntubodft-!qsfnjvn!pg!fbdi!qpmjdz!jt!opu!tfqbsbufe!po!ujnf!cbtjt/!Jotufbe!b!gmbu
qfsdfoubhf!pg!uif!ofu!qsfnjvn!sfdfjwfe!evsjoh!uif!zfbs!jt!lfqu!bt!b!Sftfswf/!Pqfojoh!cbmbodf!pg!#Sftfswf#!jt
dsfejufe!up!Sfwfovf!Bddpvou!boe!dmptjoh!cbmbodf!pg!#Sftfswf#!jt!efcjufe!up!uif!Sfwfovf!Bddpvou/!Bu!qsftfou-
sftfswft!gps!vofyqjsfe!sjtlt!xjmm!cf!dsfbufe!bt!gpmmpxt!;

)j* Gjsf!boe!njtdfmmbofpvt!cvtjoftt!61&!pg!uif!qsfnjvn-!ofu!pg!sf.jotvsbodf-!evsjoh!uif!qsfdfejoh!23
npouit/

)jj* Nbsjof!dbshp!cvtjoftt!61&!pg!uif!qsfnjvn-!ofu!pg!sf.jttvf!evsjoh!uif!qsfdfejoh!23!npouit/
)jjj* Nbsjof!ivmm!cvtjoftt!211&!pg!uif!qsfnjvn-!ofu!pg!sf.jttvf!evsjoh!uif!qsfdfejoh!23!npouit/

Ipxfwfs-!bo!jotvsbodf!dpnqboz!nbz!lffq!beejujpobm!sftfswf!jg!ju!gffmt!tp/

Illustration 10
Qfsgfdu!Bttvsbodf!Dp/!Mue/!sfdfjwfe!�!22-91-111!bt!qsfnjvn!po!ofx!qpmjdjft!boe!�!3-51-111!bt!sfofxbm!qsfnjvn/!Uif
dpnqboz!sfdfjwfe!�!2-91-111!upxbset!sfjotvsbodf!bddfqufe!boe!qbje!�!2-51-111!upxbset!sfjotvsbodf!dfefe/!Ipx!nvdi
xjmm!cf!dsfejufe!up!Sfwfovf!Bddpvou!upxbset!qsfnjvn@

\D/B/!)QDD*!Ð!Nbz-!3123^

Solution Calculation of Premium to be Credited to Revenue Account

Qbsujdvmbst �

Qsfnjvn!sfdfjwfe!po!ofx!qpmjdjft 22-91-111
Bee;!Sfofxbm!qsfnjvn!sfdfjwfe 3-51-111
Bee;!Sf.jotvsbodf!qsfnjvn!sfdfjwfe 2-91-111

27-11-111
Mftt;!Qsfnjvn!qbje!upxbset!sf.jotvsbodf!dfefe 2-51-111

Ofu!Qsfnjvn!up!cf!Dsfejufe!up!Sfwfovf!Bddpvou 25-71-111

Illustration 11
Joejbo!Jotvsbodf!Dp/!Mue/!gvsojtift!zpv!xjui!uif!gpmmpxjoh!jogpsnbujpo!;

)j* Po!42/23/3127-!ju!ibe!sftfswf!gps!vofyqjsfe!sjtlt!up!uif!uvof!pg!� !51!dspsft/!Ju!dpnqsjtfe!pg!� !26!dspsft!jo!sftqfdu
pg!nbsjof! jotvsbodf!cvtjoftt-! � !31!dspsft! jo! sftqfdu!pg! gjsf! jotvsbodf!cvtjoftt!boe!�!6!dspsft! jo! sftqfdu!pg
njtdfmmbofpvt!jotvsbodf!cvtjoftt/

)jj* Ju!jt!uif!qsbdujdf!pg!Joejbo!Jotvsbodf!Dp/!Mue/!up!dsfbuf!sftfswft!bu!211&!pg!ofu!qsfnjvn!jodpnf!jo!sftqfdu!pg
nbsjof!jotvsbodf!qpmjdjft!boe!bu!61&!pg!ofu!qsfnjvn!jodpnf!jo!sftqfdu!pg!gjsf!boe!njtdfmmbofpvt!jodpnf!qpmjdjft/

Npefso!Bddpvoubodz!.!JJ!!!36/4:



)jjj* Evsjoh!3128-!uif!gpmmpxjoh!cvtjoftt!xbt!dpoevdufe!;!! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! )� !jo!dspsft*

Qbsujdvmbst Nbsjof Gjsf Njtdfmmbofpvt

Qsfnjb!dpmmfdufe!gspn!;

)b*!Jotvsfet!jo!sftqfdu!pg!qpmjdjft!jttvfe 29/1 54/1 23/1

)c*!Puifs!jotvsbodf!dpnqbojft!jo!sftqfdu!pg!sjtlt!voefsublfo 8/1 6/1 5/1

Qsfnjb!qbje0qbzbcmf!up!puifs!jotvsbodf!dpnqbojft!po!cvtjoftt!dfefe 7/8 5/4 8/1

Joejbo!Jotvsbodf!Dp/!Mue/!btlt!zpv!up!;
)b* Qbtt!kpvsobm!fousjft!sfmbujoh!up!#Vofyqjsfe!Sjtlt!Sftfswf#/
)c* Tipx!jo!dpmvnobs!gpsn!Vofyqjsfe!Sjtlt!Sftfswf!Bddpvou!gps!3128/ \D/B/!)Joufs*!Ð!Bebqufe^

Solution In the books of Indian Insurance Co. Ltd.
Journal Dr.      Cr.   

Ebuf Qbsujdvmbst �!)Dspsft* �!)Dspsft*

3128 Vofyqjsfe!Sjtl!Sftfswf!)Gjsf*!B0d Es/ 31

Efd/ Vofyqjsfe!Sjtl!Sftfswf!)Nbsjof*!B0d Es/ 26

Vofyqjsfe!Sjtl!Sftfswf!)Njtdfmmbofpvt*!B0d Es/ 6

Up!Gjsf!Sfwfovf!B0d 31

Up!Nbsjof!Sfwfovf!B0d 26

Up!Njtdfmmbofpvt!Sfwfovf!B0d 6

)Cfjoh!mbtu!zfbsÔt!sftfswf!dsfejufe!up!Sfwfovf!Bddpvou*

Nbsjof!Sfwfovf!B0d!)Opuf!2* Es/ 29/4

Up!Vofyqjsfe!Sjtl!Sftfswf!B0d 29/4

)Cfjoh!uif!dsfbujpo!pg!sftfswf!A!211&!pg!ofu!qsfnjvn!jodpnf*

Gjsf!Sfwfovf!B0d!)Opuf!2* Es/ 32/96

Up!Vofyqjsfe!Sjtl!Sftfswf!B0d 32/96

)Cfjoh!uif!dsfbujpo!pg!sftfswf!A!61&!pg!ofu!qsfnjvn!jodpnf*

Njtdfmmbofpvt!Sfwfovf!B0d!)Opuf!2* Es/ 5/61

Up!Vofyqjsfe!Sjtl!Sftfswf!B0d 5/61

)Cfjoh!uif!dsfbujpo!pg!sftfswf!A!61&!pg!ofu!qsfnjvn!jodpnf*

Dr. Unexpired Risk Reserve Account [� in crores] Cr.

Ebuf Qbsujdvmbst Nbsjof Gjsf Njtdfmmb.
ofpvt

Ebuf Qbsujdvmbst Nbsjof Gjsf Njtdfmmb.
ofpvt

3128
Efd/!42 Up!Sfwfovf!B0d 26/11 31/11 6/11

3128
Kbo/!2 Cz!Cbmbodf!c0e 26/11 31/11 6/11

! ! # Up!Cbmbodf!d0e 29/41 32/96 5/61 Efd/!42 Cz!Sfwfovf!B0d 29/41 32/96 5/61

44/41 52/96 :/61 44/41 52/96 :/61

Working Note :

(1) Calculation on Net Premium Income [� in crores]

Qbsujdvmbst Nbsjof Gjsf Njtdfmmbofpvt

Qsfnjb!dpmmfdufe!gspn!Qpmjdzipmefst 29/11 54/11 23/11

Qsfnjb!dpmmfdufe!gspn!Puifs!Jotvsbodf!Dpnqboz 8/11 6/11 5/11

36/11 59/11 27/11

Mftt;!Qsfnjb!qbje!0!qbzbcmf!up!Puifs!Jotvsbodf!Dpnqboz 7/81 5/41 8/11

Ofu!Qsfnjvn!Jodpnf 29/41 54/81 :/11

Qfsdfoubhf!pg!Sftfswf 211& 61& 61&

Bnpvou!pg!Sftfswf!up!cf!Dsfbufe 29/41 32/96 5/61

Claims Incurred

Uif!nbkps! jufnt!pg!fyqfoejuvsf!pg!b!hfofsbm! jotvsbodf!dpnqboz!jt! uif!qbznfou!pg!dmbjnt/!Bu! uif! ujnf!pg
qsfqbsbujpo!pg!Sfwfovf!Bddpvou-!uif!gpmmpxjoh!qpjout!bsf!up!cf!sfnfncfsfe!;
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)b* Dmbjnt! jodvssfe! cvu! opu! sfqpsufe! )JCOS*-! jodvssfe! cvu! opu! fopvhi! sfqpsufe! )JCOFS*! tipvme! cf
jodmvefe!jo!uif!bnpvou!gps!pvutuboejoh!dmbjnt/

)c* Uif!tvswfzps!gfft-!mfhbm!boe!puifs!fyqfotft!tibmm!cf!jodmvefe!jo!uif!dmbjn!dptu/
)d* Dmbjnt!dptu!tipvme!cf!bekvtufe!gps!ftujnbufe!tbmwbhf!wbmvf!xijdi!xjmm!cf!sfbmjtfe!xjui!dfsubjouz/
)e* Dmbjnt!gps!ejsfdu!cvtjoftt!boe!sf.jotvsbodf!bddfqufe!up!cf!tipxo!tfqbsbufmz/
)f* Dmbjnt!xjmm!cf!sfevdfe!cz!sf.jotvsbodf!dfefe/
)g* Bnpvou!pg!dmbjnt!up!cf!tipxo!jo!uif!Sfwfovf!Bddpvou!bgufs!bekvtufe!dmbjnt!pvutuboejoh!bu!cfhjoojoh

boe!bu!uif!foe!pg!uif!zfbs/
)h* Dmbjnt!jodmveft!tqfdjgjd!dmbjnt!tfuumfnfou!dptu!cvu!opu!nbobhfnfou!fyqfotft/

Illustration 12
Gspn!uif!gpmmpxjoh!gjhvsft!bqqfbsjoh!jo!uif!cpplt!pg!Gjsf!Jotvsbodf!ejwjtjpo!pg!b!Hfofsbm!Jotvsbodf!Dpnqboz-!tipx!uif
bnpvou!pg!dmbjn!bt!ju!xpvme!bqqfbs!jo!uif!Sfwfovf!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!;

Qbsujdvmbst Ejsfdu!Cvtjoftt
�

Sf.jotvsbodf
�

Dmbjnt!qbje!evsjoh!uif!zfbs 57-81-111 8-11-111
Dmbjnt!qbzbcmf!Ð!2tu!Bqsjm-!3128 8-74-111 98-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !42tu!Nbsdi-!3129 9-23-111 64-111
Dmbjnt!sfdfjwfe 3-41-111
Dmbjnt!sfdfjwbcmf!Ð!2tu!Bqsjm-!3128 Ð 76-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !42tu!Nbsdi-!3129 Ð 2-24-111
Fyqfotft!pg!Nbobhfnfou!)jodmveft!�!46-111!TvswfzpsÔt!gff!boe!�!56-111!Mfhbm!fyqfotft!gps! 3-41-111
! ! tfuumfnfou!pg!dmbjnt*

\D/B/!)Joufs*!Ð!Bebqufe^

Solution Form B Ū RA (Prescribed by IRDA)
Name of the Insurer : . . .

Registration No. . . . and Date of Registration with the IRDA . . .
Revenue Account for the year ended 31st March, 2018

Qbsujdvmbst Tdifevmf �

Dmbjnt!Jodvssfe!)Ofu* 3 62-98-111

Schedule 2 ū Claims Incurred (Net)

Qbsujdvmbst � �

Dmbjnt!Qbje!evsjoh!uif!Zfbs

Ejsfdu 57-81-111

Sf.jotvsbodf 8-11-111 64-81-111

Bee;!TvswfzpsÔt!Gff 46-111

! ! ! ! Mfhbm!Fyqfotft 56-111 91-111

65-61-111

Mftt;!Dmbjnt!sfdfjwfe!gspn!sf.jotvsfs 3-41-111

63-31-111

Bee;!Pvutuboejoh!Dmbjnt!bu!uif!foe!pg!uif!zfbs!)Opuf!2* 8-63-111

6:-83-111

Mftt;!Pvutuboejoh!Dmbjnt!bu!uif!cfhjoojoh!pg!uif!zfbs!)Opuf!3* 8-96-111

62-98-111

Working Notes : (1) Claims Outstanding on 31st March, 2018

Qbsujdvmbst � �

Ejsfdu!cvtjoftt 9-23-111
Sf.jotvsbodf 64-111 9-76-111

Mftt;!Dmbjnt!sfdfjwbcmf!gspn!sf.jotvsfs 2-24-111

8-63-111
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(2) Claims Outstanding on 1st April, 2017

Qbsujdvmbst � �

Ejsfdu!cvtjoftt 8-74-111
Sf.jotvsbodf 98-111 9-61-111

Mftt;!Dmbjnt!sfdfjwbcmf!gspn!sf.jotvsfs 76-111

8-96-111

Illustration 13
Npefso!Jotvsbodf!DpnqbozÔt!Gjsf!Jotvsbodf!Ejwjtjpo!qspwjef!uif!gpmmpxjoh!jogpsnbujpo/!Tipx!uif!bnpvou!pg!dmbjn!bt
ju!xpvme!bqqfbs!jo!uif!Sfwfovf!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/

Qbsujdvmbst Ejsfdu!Cvtjoftt
�

Sf.jotvsbodf
�

Dmbjnt!qbje!evsjoh!uif!zfbs 46-41-111 9-31-111
Dmbjnt!sfdfjwfe 4-31-111
Dmbjnt!qbzbcmf!Ð!2tu!Bqsjm-!3128 9-34-111 69-111
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 42tu!Nbsdi-!3129 9-86-111 98-111
Dmbjnt!sfdfjwbcmf!Ð!2tu!Bqsjm-!3128
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !!42tu!Nbsdi-!3129 Ð 96-111
Fyqfotft!pg!Nbobhfnfou!)jodmveft!�!49-111!TvswfzpsÔt!gff!boe!�!53-111!Mfhbm!fyqfotft!gps! Ð 2-53-111
! ! tfuumfnfou!pg!dmbjnt* 4-56-111

Solution Form B Ū RA (Prescribed by IRDA)
Name of the Insurer : Modern Insurance Company

Registration No. . . . and Date of Registration with the IRDA . . .
Revenue Account for the year ended 31st March, 2018

Qbsujdvmbst Tdifevmf �

Dmbjnt!Jodvssfe!)Ofu* 3 52-45-111

Schedule 2 ū Claims Incurred (Net)

Qbsujdvmbst � �

Dmbjnt!Qbje!evsjoh!uif!Zfbs
Ejsfdu 46-41-111
Sf.jotvsbodf 9-31-111 54-61-111

Bee;!TvswfzpsÔt!Gff 49-111
! ! ! ! Mfhbm!Fyqfotft 53-111 91-111

55-41-111
Mftt;!Dmbjnt!sfdfjwfe!gspn!sf.jotvsfs 4-31-111

52-21-111
Bee;!Pvutuboejoh!Dmbjnt!bu!uif!foe!pg!uif!zfbs!)Opuf!2* 9-31-111

5:-41-111
Mftt;!Pvutuboejoh!Dmbjnt!bu!uif!cfhjoojoh!pg!uif!zfbs!)Opuf!3* 8-:7-111

52-45-111

Working Notes : (1) Claims Outstanding on 31st March, 2018

Qbsujdvmbst � �

Ejsfdu!cvtjoftt 9-86-111
Sf.jotvsbodf 98-111 :-73-111

Mftt;!Dmbjnt!sfdfjwbcmf!gspn!sf.jotvsfs 2-53-111

9-31-111

(2) Claims Outstanding on 1st April, 2017

Qbsujdvmbst � �

Ejsfdu!cvtjoftt 9-34-111
Sf.jotvsbodf 69-111 9-92-111

Mftt;!Dmbjnt!sfdfjwbcmf!gspn!sf.jotvsfs 96-111

8-:7-111
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Illustration 14
Gspn!uif!gpmmpxjoh!jogpsnbujpo!pg!Sfmjbcmf!pg!Nbsjof!Jotvsbodf!Mue/-!gps!uif!zfbs!foejoh!42tu!Nbsdi-!3121-!gjoe!pvu!uif;

)j*!!Ofu!Qsfnjvn!fbsofe
)jj*!Ofu!Dmbjnt!jodvssfe

Qbsujdvmbst Ejsfdu!Cvtjoftt
�

Sf.jotvsbodf
�

Qsfnjvn!;

Sfdfjwfe 99-111-11 8-63-111

Sfdfjwbcmf!Ð!12/15/311: 5-4:-111 47-111

Sfdfjwbcmf!Ð!42/14/3121 4-88-111 43-111

Qbje Ð 7-1:-111

Qbzbcmf!Ð!12/15/311: Ð 38-111

Qbzbcmf!Ð!42/14/3121 Ð 29-111

Dmbjnt!;

Qbje 7:-11-111 6-65-111

Qbzbcmf!Ð!12/15/311: 9:-111 26-111

Qbzbcmf!Ð!42/14/3121 :6-111 23-111

Sfdfjwfe Ð 3-12-111

Sfdfjwbcmf!Ð!12/15/311: Ð 51-111

Sfdfjwbcmf!Ð!42/14/3121 Ð 49-111

\D/B/!)JQDD*!Ð!Opwfncfs-!3121^

Solution (i) Premium Earned (Net)

Qbsujdvmbst �

Qsfnjvn!gspn!ejsfdu!cvtjoftt!)Opuf!2* 98-49-111

Bee;!Qsfnjvn!po!sf.jotvsbodf!bddfqufe 8-59-111

:5-97-111

Mftt;!Qsfnjvn!po!sf.jotvsbodf!dfefe 7-11-111

Upubm!Qsfnjvn!Fbsofe!)Ofu* 99-97-111

(ii) Net Claims Incurred

Qbsujdvmbst �

Dmbjnt!qbje!;
Ejsfdu 7:-11-111
Sf.jotvsbodf!)Opuf!5* 6-62-111

85-62-111
Mftt;!Dmbjnt!sfdfjwfe!gspn!sf.jotvsbodf!)Opuf!6* 2-::-111

83-63-111
Bee;!Pvutuboejoh!ejsfdu!dmbjn!bu!uif!foe!pg!uif!zfbs :6-111

84-58-111
Mftt;!Pvutuboejoh!ejsfdu!dmbjn!bu!uif!cfhjoojoh!pg!uif!zfbs 9:-111

Upubm!Dmbjnt!Jodvssfe!)Ofu* 83-69-111

Working Notes : (1) Premium from Direct Business

Qbsujdvmbst � �

Qsfnjvn!sfdfjwbcmf 99-11-111
Bee;!Sfdfjwbcmf!po!42/4/3121 4-88-111

:2-88-111
Mftt;!Sfdfjwbcmf!po!2/5/311: 5-4:-111 98-49-111

(2) Premium on Re-insurance Accepted

Qbsujdvmbst � �

Qsfnjvn!sfdfjwfe 8-63-111
Bee;!Sfdfjwbcmf!po!42/4/3121 43-111

8-95-111
Mftt;!Sfdfjwbcmf!po!2/5/311: 47-111 8-59-111
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(3) Premium on Re-insurance Ceded

Qbsujdvmbst � �

Qsfnjvn!po!sf.jotvsbodf!dfefe 7-1:-111
Bee;!Qbzbcmf!po!42/4/3121 29-111

7-38-111
Mftt;!Qbzbcmf!po!2/5/311: 38-111 7-11-111

(4) Claim Paid on Re-insurance

Qbsujdvmbst � �

Dmbjn!qbje 6-65-111
Bee;!Pvutuboejoh!po!42/4/3121 23-111

6-77-111
Mftt;!Pvutuboejoh!po!2/5/311: 26-111 6-62-111

(6) Claim Received from Re-insurance

Qbsujdvmbst � �

Dmbjn!sfdfjwfe 3-12-111
Bee;!Pvutuboejoh!po!42/4/3121 49-111

3-4:-111
Mftt;!Pvutuboejoh!po!2/5/311: 51-111 2-::-111

Commission

Pof!pg!uif!nbkps!fyqfotft!pg!b!hfofsbm!jotvsbodf!dpnqboz!jt!uif!dpnnjttjpo!qbznfou/!Dpnnjttjpot!bsf!qbje
up!uif!bhfout!gps!tfdvsjoh!cvtjoftt!gps!uif!dpnqboz/!Dpnnjttjpo!jt!bmtp!qbzbcmf!up!puifs!jotvsbodf!dpnqboz
gps!sf.jotvsbodf!bddfqufe/!Ipxfwfs-!dpnnjttjpo!po!sf.jotvsbodf!dfefe!jt!efevdufe!gspn!upubm!dpnnjttjpo
qbje/!Uif!ofu!bnpvou!jt!tipxo!jo!uif!Sfwfovf!Bddpvou/

Operating Expenses Related to Insurance Business

Bmm!pqfsbujoh!fyqfotft!xjmm!cf!tipxo!jo!efubjmt!voefs!Tdifevmf!.!5!voefs!uif!ifbejoh!ÓPqfsbujoh!Fyqfotft
Sfmbufe!up!Jotvsbodf!CvtjofttÔ/!Tpnf!pg!uif!nbjo!ifbet!pg!pqfsbujoh!fyqfotft!bsf!;

! ! ! ! ! ! 2/!FnqmpzffÔt!sfnvofsbujpo!boe!xfmgbsf!cfofgjut<
! ! ! ! ! ! 3/!Usbwfm-!dpowfzbodf!boe!wfijdmf!svoojoh!fyqfotft<
! ! ! ! ! ! 4/!Usbjojoh!fyqfotft<
! ! ! ! ! ! 5/!Sfou-!sbuf!boe!ubyft

! ! ! ! ! ! 6/!Sfqbjst
! ! ! ! ! ! 7/!BvejupsÔt!gfft!boe!fyqfotft
! ! ! ! ! ! 8/!Efqsfdjbujpo-!fud/

Jufnt!pg!fyqfotft!jo!fydftt!pg!2&!pg!ofu!qsfnjvnt!ps!�!6-11-111-!xijdifwfs!jt!ijhifs-!tibmm!cf!tipxo!tfqbsbufmz/

Profit and Loss Account  [Form B Ū PL]

Qspgju!boe!Mptt!Bddpvou!jt!qsfqbsfe!gps!dbmdvmbujoh!pwfsbmm!qspgju!pg!uif!Óhfofsbm!jotvsbodf!cvtjofttÔ/!Pqfsbujoh
qspgjut!0!mpttft!pg!gjsf-!nbsjof!boe!njtdfmmbofpvt!jotvsbodf!bsf!ublfo!joup!dpotjefsbujpo!gps!dbmdvmbujoh!ofu
qspgjut/! Jodpnf! gspn! jowftunfout! boe! puifs! jodpnft! bsf! bmtp! ublfo! joup! dpotjefsbujpo/!Bmm! fyqfotft! boe
qspwjtjpot!opu!ejsfdumz!sfmbufe!up!boz!hfofsbm!jotvsbodf!cvtjoftt!jt!efevdufe!gspn!upubm!pg!pqfsbujoh!qspgjut!boe
puifs! jodpnft/! Jodpnf! uby! qbzbcmf! up!Hpwfsonfou! jt! bmtp! tipxo! jo! uif!Qspgju! boe!Mptt!Bddpvou/! Jo! uif
bqqspqsjbujpo!tfdujpo!pg!uif!Qspgju!boe!Mptt!Bddpvou-!joufsjn!ejwjefoe!qbje!evsjoh!uif!zfbs-!qspqptfe!gjobm
ejwjefoe-!ejwjefoe!ejtusjcvujpo!uby!bsf!tipxo/!Uif!cbmbodf!pg!qspgjut!ps!mpttft!bmpoh!xjui!mbtu!zfbsÔt!qspgjut!ps
mpttft!bsf!usbotgfssfe!up!Cbmbodf!Tiffu/

Balance Sheet  [Form B Ū BS]

Cbmbodf!Tiffu!pg!b!hfofsbm!jotvsbodf!dpnqboz!jt!bmtp!qsfqbsfe!jo!wfsujdbm!gpsnbu!kvtu!mjlf!b!mjgf!jotvsbodf
dpnqboz/!Uif!Cbmbodf!Tiffu!jt!ejwjefe!joup!uxp!tfdujpot/!Po!uif!vqqfs!tfdujpo-!uif!Tpvsdft!pg!Gvoet!bsf!tipxo
boe!po!uif!mpxfs!tfdujpo-!Bqqmjdbujpo!pg!Gvoet!bsf!tipxo/

Sources of Funds

Tibsf!Dbqjubm-!Sftfswf!boe!Tvsqmvt-!Gbjs!Wbmvf!Dibohf!boe!Cpsspxjoht!bsf!dpnjoh!voefs!uijt!ifbe/
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Tibsf!Dbqjubm!;!Bvuipsjtfe!tibsf!dbqjubm-!jttvfe!dbqjubm-!tvctdsjcfe!dbqjubm-!dbmm.vq!dbqjubm-!fud/-!bsf!tipxo
tfqbsbufmz!voefs!Tdifevmf!.!6/
Sftfswf! boe! Tvsqmvt! ;! Dbqjubm! sftfswf-! dbqjubm! sfefnqujpo! sftfswf-! tfdvsjujft! qsfnjvn-! hfofsbm! sftfswf-
dbubtuspqif!sftfswf-!cbmbodf!pg!qspgju!boe!mptt!bddpvou!bsf!tipxo!tfqbsbufmz!voefs!Tdifevmf!.!7/
Cpsspxjoht! ;! Efcfouvsft-! cpoet-! mpbo! gspn! cbolt! boe! gjobodjbm! jotujuvujpot! bsf! tipxo! tfqbsbufmz! voefs
Tdifevmf!.!8/!Tfdvsfe!boe!votfdvsfe!cpsspxjoht!bsf!up!cf!tipxo!tfqbsbufmz!tubujoh!obuvsf!pg!tfdvsjujft!voefs
fbdi!tvc.ifbe/

Application of Funds

Jowftunfout!;!Mpoh.ufsn!jowftunfout!boe!tipsu.ufsn!jowftunfout!bsf!tipxo!tfqbsbufmz!voefs!Tdifevmf!.!9/
Mpbot!;!Mpbot!bsf!up!cf!dmbttjgjfe!Ð!tfdvsjuz.xjtf-!cpsspxfs.xjtf-!qfsgpsnbodf.xjtf!boe!nbuvsjuz.xjtf/!Mpbot
xjmm!cf!tipxo!voefs!Tdifevmf!.!:/
Gjyfe! Bttfut! ;! Gjyfe! bttfut! jodmveft! hppexjmm-! joubohjcmft! )f/h/-! qbufout-! dpqzsjhiut-! fud/*-! gsffipme! mboe-
mfbtfipme! qspqfsuz-! cvjmejoht-! gvsojuvsf! boe! gjyuvsft-! jogpsnbujpo! ufdiopmphz! frvjqnfou-! wfijdmft-! pggjdf
frvjqnfout-!fud/!bsf!tipxo!voefs!Tdifevmf!.!21/
Dvssfou!Bttfut!;!Dvssfou!bttfut!jodmveft!dbti!boe!cbol!cbmbodft-!bewbodf!boe!puifs!dvssfou!bttfut/!Dvssfou
mjbcjmjujft!boe!qspwjtjpot!bsf!efevdufe!gspn!dvssfou!bttfut!boe!ofu!dvssfou!bttfut!xjmm!cf!tipxo!jo!uif!Cbmbodf
Tiffu/

Njtdfmmbofpvt!fyqfoejuvsf!;!Njtdfmmbofpvt!fyqfoejuvsf!jodmveft!ejtdpvou!po!jttvf!pg!tibsft!fud/

Form B-RA

Obnf!pg!uif!Jotvsfs!;
Sfhjtusbujpo!Op/!boe!Ebuf!pg!Sfhjtusbujpo!xjui!uif!JSEB!;

Revenue Account for the year ended 31st March, 20 . . . (�!ŭ000)

Qbsujdvmbst Tdifevmf Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Qsfnjvnt!fbsofe!Ï!ofu 2

3/!Qspgju!0!Mptt!po!Tbmf!0!Sfefnqujpo!pg!Jowftunfout

4/!Puifst!)up!cf!tqfdjgjfe*

5/!Joufsftu-!Ejwjefoet!boe!Sfou!Ï!Hsptt

Upubm!)B*

2/!Dmbjnt!Jodvssfe!)Ofu* 3

3/!Dpnnjttjpo 4

4/!Pqfsbujoh!Fyqfotft!sfmbufe!up!Jotvsbodf!Cvtjoftt 5

Upubm!)C*

Pqfsbujoh!Qspgju!0!)Mptt*!gspn!Gjsf!0!Nbsjof!0!Njtdfmmbofpvt!Cvtjoftt!D!>!)B!Ð!C*

Bqqspqsjbujpot

Usbotgfs!up!TibsfipmefstÔ!Bddpvou

Usbotgfs!up!Dbubtuspqif!Sftfswf

Usbotgfs!up!Puifs!Sftfswft!)up!cf!tqfdjgjfe*

Upubm!)D*

Opuf!;!Tff!Opuft!bqqfoefe!bu!uif!foe!pg!Gpsn!C.QM/

Form B-PL

Obnf!pg!uif!Jotvsfs!;
Sfhjtusbujpo!Op/!boe!Ebuf!pg!Sfhjtusbujpo!xjui!uif!JSEB!;

Profit and Loss Account for the year ended 31st March, 20 . . . (�!ŭ000)

Qbsujdvmbst Tdifevmf Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Pqfsbujoh!Qspgju!0!)Mptt*

)b*!Gjsf!Jotvsbodf
)c*!Nbsjof!Jotvsbodf
)d*!Njtdfmmbofpvt!Jotvsbodf

Npefso!Bddpvoubodz!.!JJ!!!36/56



3/!Jodpnf!gspn!Jowftunfout

)b*!Joufsftu-!Ejwjefoe!boe!Sfou!Ï!Hsptt
)c*!Qspgju!po!tbmf!pg!jowftunfout
Mftt;!Mptt!po!tbmf!pg!jowftunfout

4/!Puifs!Jodpnf!)up!cf!tqfdjgjfe*

Upubm!)B*
5/!Qspwjtjpot!)puifs!uibo!ubybujpo*

)b*!Gps!ejnjovujpo!jo!uif!wbmvf!pg!jowftunfout
)c*!Gps!epvcugvm!efcut
)d*!Puifst!)up!cf!tqfdjgjfe*

6/!Puifs!Fyqfotft

)b*!Fyqfotft!puifs!uibo!uiptf!sfmbufe!up!Jotvsbodf!Cvtjoftt
)c*!Cbe!efcut!xsjuufo!pgg
)d*!Puifst!)up!cf!tqfdjgjfe*

Upubm!)C*
Qspgju!Cfgpsf!Uby
Qspwjtjpo!gps!Ubybujpo
Bqqspqsjbujpot

)b*!Joufsjn!ejwjefoe!qbje!evsjoh!uif!zfbs
)c*!Qspqptfe!gjobm!ejwjefoe
)d*!Ejwjefoe!ejtusjcvujpo!uby
)e*!Usbotgfs!up!boz!sftfswft!0!puifs!bddpvout!)up!cf!tqfdjgjfe*

Cbmbodf!pg!qspgju!0!mptt!cspvhiu!gpsxbse!gspn!mbtu!zfbs

Cbmbodf!dbssjfe!gpsxbse!up!Cbmbodf!Tiffu

Opuft!up!Gpsn!C.SB!boe!C.QM!;

)b* Qsfnjvn!jodpnf!sfdfjwfe!gspn!cvtjoftt!dpodmvefe!jo!boe!pvutjef!Joejb!tibmm!cf!tfqbsbufmz!ejtdmptfe/

)c* Sfjotvsbodf!qsfnjvnt!xifuifs!po!cvtjoftt!dfefe!ps!bddfqufe!bsf!up!cf!cspvhiu!joup!bddpvou!hsptt!)j/f/-!cfgpsf!efevdujoh
dpnnjttjpot*!voefs!uif!ifbe!sfjotvsbodf!qsfnjvnt/

)d* Dmbjnt!jodvssfe!tibmm!dpnqsjtf!dmbjnt!qbje-!tqfdjgjd!dmbjnt!tfuumfnfou!dptut!xifsfwfs!bqqmjdbcf!boe!dibohf!jo!uif!pvutuboejoh
qspwjtjpo!gps!dmbjnt!bu!uif!zfbs!foe/

)e* Jufnt!!pg!!fyqfotft!boe!jodpnf!jo!fydftt!pg!pof!qfs!dfou!pg!uif!upubm!qsfnjvnt!)mftt!sfjotvsbodf*!ps!� !6-11-111!xijdifwfs!jt
ijhifs-!tibmm!cf!tipxo!bt!b!tfqbsbuf!mjof!jufn/

)f* Gfft!boe!fyqfotft!dpoofdufe!xjui!dmbjnt!tibmm!cf!jodmvefe!jo!dmbjnt/

)g* Voefs!uif!tvc.ifbe!#Puifst#!tibmm!cf!jodmvefe!jufnt!mjlf!gpsfjho!fydibohf!hbjot!ps!mpttft!boe!puifs!jufnt/

)h* Joufsftu-!ejwjefoet!boe!sfoubmt!sfdfjwbcmf!jo!dpoofdujpo!xjui!bo!jowftunfou!tipvme!cf!tubufe!bt!hsptt!bnpvou-!uif!bnpvou!pg
jodpnf.uby!efevdufe!bu!tpvsdf!cfjoh!jodmvefe!voefs!#bewbodf!ubyft!qbje!boe!ubyft!efevdufe!bu!tpvsdf#/

)i* Jodpnf!gspn!sfou!tibmm!jodmvef!pomz!uif!sfbmjtfe!sfou/!Ju!tibmm!opu!jodmvef!boz!opujpobm!sfou/

Form B-BS

Obnf!pg!uif!Jotvsfs!;
Sfhjtusbujpo!Op/!boe!Ebuf!pg!Sfhjtusbujpo!xjui!uif!JSEB!;

Balance Sheet as at 31st March, 20 . . . (� ŭ000)

Qbsujdvmbst Tdifevmf Dvssfou!Zfbs Qsfwjpvt!Zfbs

Tpvsdft!pg!Gvoet

Tibsf!Dbqjubm 6

Sftfswft!boe!Tvsqmvt 7

Gbjs!Wbmvf!Dibohf!Bddpvou

Cpsspxjoht 8

Tvc!Upubm!

Bqqmjdbujpo!pg!Gvoet

Jowftunfout 9

Mpbot :

Gjyfe!Bttfut 21

Dvssfou!Bttfut!;

Dbti!boe!Cbol!Cbmbodft 22

Bewbodft!boe!Puifs!Bttfut 23

Tvc.upubm!)B*

Dvssfou!Mjbcjmjujft!; 24

Qspwjtjpot 25

Tvc.upubm!)C*

36/57!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Ofu!Dvssfou!Bttfut!)D*!>!)B!Ï!C*

Njtdfmmbofpvt!Fyqfoejuvsf!)up!uif!fyufou!opu!xsjuufo!pgg!ps!bekvtufe* 26

Efcju!Cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou

Upubm

Contingent Liabilities (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs
2/!Qbsumz!qbje.vq!Jowftunfout

3/!Dmbjnt-!puifs!uibo!bhbjotu!qpmjdjft-!opu!bdlopxmfehfe!bt!efcut!cz!uif!dpnqboz
4/!Voefsxsjujoh!dpnnjunfout!pvutuboejoh!)jo!sftqfdu!pg!tibsft!boe!tfdvsjujft*

5/!Hvbsboufft!hjwfo!cz!ps!po!cfibmg!pg!uif!dpnqboz
6/!Tubuvupsz!efnboet!0!mjbcjmjujft!jo!ejtqvuf-!opu!qspwjefe!gps
7/!Sfjotvsbodf!pcmjhbujpot!up!uif!fyufou!opu!qspwjefe!gps!jo!bddpvout

8/!Puifst!)up!cf!tqfdjgjfe*
Upubm

TDIFEVMFT!GPSNJOH!QBSU!PG!GJOBODJBM!TUBUFNFOUT
Schedule 1

Premium Earned (Net) (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

Qsfnjvn!gspn!ejsfdu!cvtjoftt!xsjuufo

Bee;!Qsfnjvn!po!sfjotvsbodf!bddfqufe

Mftt;!Qsfnjvn!po!sfjotvsbodf!dfefe

Ofu!Qsfnjvn

Bekvtunfou!gps!dibohf!jo!sftfswf!gps!vofyqjsfe!sjtlt

Upubm!Qsfnjvn!Fbsofe!)Ofu*

Opuf!;!Sfjotvsbodf!qsfnjvnt!xifuifs!po!cvtjoftt!dfefe!ps!bddfqufe!bsf!up!cf!cspvhiu!joup!bddpvou-!cfgpsf!efevdujoh!dpnnjttjpo-
voefs!uif!ifbe!pg!sfjotvsbodf!qsfnjvnt/

Schedule 2
Claims Incurred (Net) (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs
Dmbjnt!qbje

Ejsfdu
Bee;!Sf.jotvsbodf!bddfqufe
Mftt;!Sf.jotvsbodf!dfefe

Ofu!Dmbjnt!Qbje
Bee;!Dmbjnt!pvutuboejoh!bu!uif!foe!pg!uif!zfbs

Mftt;!Dmbjnt!pvutuboejoh!bu!uif!cfhjoojoh
Upubm!Dmbjnt!Jodvssfe

Opuft!;

)b* Jodvssfe!Cvu!Opu!Sfqpsufe!)JCOS*-!Jodvssfe!Cvu!Opu!Fopvhi!Sfqpsufe!)JCOFS*!dmbjnt!tipvme!cf!jodmvefe!jo!uif!bnpvou!gps
pvutuboejoh!dmbjnt/

)c* Dmbjnt!jodmveft!tqfdjgjd!dmbjnt!tfuumfnfou!dptu!cvu!opu!fyqfotft!pg!nbobhfnfou/

)d* Uif!tvswfzps!gfft-!mfhbm!boe!puifs!fyqfotft!tibmm!bmtp!gpsn!qbsu!pg!dmbjnt!dptu/

)e* Dmbjnt!dptu!tipvme!cf!bekvtufe!gps!ftujnbufe!tbmwbhf!wbmvf!jg!uifsf!jt!b!tvggjdjfou!dfsubjouz!pg!jut!sfbmjtbujpo/
Schedule 3

Commission (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs
Dpnnjttjpo!qbje

Ejsfdu
Bee;!Sf.jotvsbodf!Bddfqufe
Mftt;!Dpnnjttjpo!po!Sf.jotvsbodf!Dfefe

Ofu!Dpnnjttjpo

Opuf!;!Uif!qspgju!0!dpnnjttjpo-!jg!boz-!bsf!up!cf!dpncjofe!xjui!uif!Sf.jotvsbodf!bddfqufe!ps!Sf.jotvsbodf!dfefe!gjhvsft/

Schedule 4
Operating Expenses Related to Insurance Business (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!FnqmpzfftÔ!sfnvofsbujpo!boe!xfmgbsf!cfofgjut

3/!Usbwfm-!dpowfzbodf!boe!wfijdmf!svoojoh!fyqfotft

4/!Usbjojoh!fyqfotft

Npefso!Bddpvoubodz!.!JJ!!!36/58



5/!Sfout-!sbuft!boe!ubyft

6/!Sfqbjst

7/!Qsjoujoh!boe!tubujpofsz

8/!Dpnnvojdbujpo

9/!Mfhbm!boe!qspgfttjpobm!dibshft

:/!BvejupstÔ!gfft-!fyqfotft!fud/

)b*!bt!bvejups
)c*!bt!bewjtfs!ps!jo!boz!puifs!dbqbdjuz-!jo!sftqfdu!pg
! ! !)j*!ubybujpo!nbuufst
! ! !)jj*!jotvsbodf!nbuufst
! ! !)jjj*!nbobhfnfou!tfswjdft-!boe
)d*!jo!boz!puifs!dbqbdjuz

21/!Bewfsujtfnfou!boe!qvcmjdjuz

22/!Joufsftu!boe!Cbol!Dibshft

23/!Puifst!)up!cf!tqfdjgjfe*

24/!Efqsfdjbujpo

Upubm

Opuf!;!Jufnt!pg!fyqfotft!boe!jodpnf!jo!fydftt!pg!pof!qfs!dfou!pg!uif!upubm!qsfnjvnt!)mftt!sfjotvsbodf*!ps!� !6-11-111!xijdifwfs!jt
ijhifs-!tibmm!cf!tipxo!bt!b!tfqbsbuf!mjof!jufn/

Schedule 5
Share Capital (�!ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Bvuipsjtfe!Dbqjubm
Frvjuz!Tibsft!pg!�!/!/!/!fbdi

3/!Jttvfe!Dbqjubm
Frvjuz!Tibsft!pg!�!/!/!/!fbdi

4/!Tvctdsjcfe!Dbqjubm
Frvjuz!Tibsft!pg!�!/!/!/!fbdi

5/!Dbmmfe.vq!Dbqjubm
Frvjuz!Tibsft!pg!�!/!/!/!fbdi

Mftt;!Dbmmt!voqbje

Bee;!Frvjuz!Tibsft!gpsgfjufe!)bnpvou!psjhjobmmz!qbje!vq*

Mftt;!Qbs!wbmvf!pg!Frvjuz!Tibsft!cpvhiu!cbdl

Mftt;!Qsfmjnjobsz!Fyqfotft
! ! ! ! !Fyqfotft!jodmvejoh!dpnnjttjpo!ps!csplfsbhf!po!voefsxsjujoh!ps!tvctdsjqujpo!pg!tibsft

Upubm

Opuft!;

)b* Qbsujdvmbst!pg!uif!ejggfsfou!dmbttft!pg!dbqjubm!tipvme!cf!tfqbsbufmz!tubufe/

)c* Uif!bnpvou!dbqjubmjtfe!po!bddpvou!pg!jttvf!pg!cpovt!tibsft!tipvme!cf!ejtdmptfe/

)d* Jo!dbtf!boz!qbsu!pg!uif!dbqjubm!jt!ifme!cz!b!ipmejoh!dpnqboz-!uif!tbnf!tipvme!cf!tfqbsbufmz!ejtdmptfe/

Schedule 5A
Pattern of Shareholding [As certified by the Management]

Dvssfou!Zfbs Qsfwjpvt!Zfbs

Tibsfipmefs Ovncfs!pg
Tibsft

&!pg!Ipmejoh Ovncfs!pg
Tibsft

&!pg!Ipmejoh

2/!Qspnpufst
Joejbo
Gpsfjho

3/!Puifst

Upubm

Schedule 6
Reserves and Surplus (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Dbqjubm!Sftfswf

3/!Dbqjubm!Sfefnqujpo!Sftfswf

4/!Tibsf!Qsfnjvn

36/59!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



5/!Hfofsbm!Sftfswft
Mftt;!Efcju!cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou-!jg!boz
Mftt;!Bnpvou!vujmjtfe!gps!Cvzcbdl

6/!Dbubtuspqif!Sftfswf

7/!Puifs!Sftfswft!)up!cf!tqfdjgjfe*

8/!Cbmbodf!pg!Qspgju!jo!Qspgju!boe!Mptt!Bddpvou

Upubm

Opuf!;!Beejujpot!up!boe!efevdujpot!gspn!uif!sftfswft!tibmm!cf!ejtdmptfe!voefs!fbdi!pg!uif!tqfdjgjfe!ifbet/

Schedule 7
Borrowings (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Efcfouvsft!0!Cpoet

3/!Cbolt

4/!Gjobodjbm!Jotujuvujpot

5/!Puifst!)up!cf!tqfdjgjfe*

Upubm

Opuft!;

)b* Uif!fyufou!up!xijdi!uif!cpsspxjoht!bsf!tfdvsfe!tibmm!cf!tfqbsbufmz!ejtdmptfe!tubujoh!uif!obuvsf!pg!uif!tfdvsjuz!voefs!fbdi
tvc.ifbe/

)c* Bnpvout!evf!xjuijo!23!npouit!gspn!uif!ebuf!pg!Cbmbodf!Tiffu!tipvme!cf!tipxo!tfqbsbufmz/

Schedule 8
Investments (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

Mpoh!Ufsn!Jowftunfout

2/!Hpwfsonfou!tfdvsjujft!boe!Hpwfsonfou!hvbsbouffe!cpoet!jodmvejoh!Usfbtvsz!Cjmmt

3/!Puifs!Bqqspwfe!Tfdvsjujft

4/!Puifs!Jowftunfout

)b*!Tibsft
! ! !)bb*!Frvjuz
! ! !)cc*!Qsfgfsfodf
)c*!Nvuvbm!Gvoet
)d*!Efsjwbujwf!Jotusvnfout
)e*!Efcfouvsft!0!Cpoet
)f*!Puifs!Tfdvsjujft!)up!cf!tqfdjgjfe*
)g*!Tvctjejbsjft
)h*!Jowftunfou!Qspqfsujft!Ï!Sfbm!Ftubuf

5/!Jowftunfout!jo!Jogsbtusvduvsf!boe!Tpdjbm!Tfdups

6/!Puifs!uibo!Bqqspwfe!Jowftunfout

Tipsu!Ufsn!Jowftunfout

2/!Hpwfsonfou!tfdvsjujft!boe!Hpwfsonfou!hvbsbouffe!cpoet!jodmvejoh!Usfbtvsz!Cjmmt

3/!Puifs!Bqqspwfe!Tfdvsjujft

4/!Puifs!Jowftunfout

)b*!Tibsft
! ! !)bb*!Frvjuz
! ! !)cc*!Qsfgfsfodf
)c*!Nvuvbm!Gvoet
)d*!Efsjwbujwf!Jotusvnfout
)e*!Efcfouvsft!0!Cpoet
)f*!Puifs!Tfdvsjujft!)up!cf!tqfdjgjfe*
)g*!Tvctjejbsjft
)h*!Jowftunfou!Qspqfsujft!Ï!Sfbm!Ftubuf

5/!Jowftunfout!jo!Jogsbtusvduvsf!boe!Tpdjbm!Tfdups

6/!Puifs!uibo!Bqqspwfe!Jowftunfout

Upubm

Npefso!Bddpvoubodz!.!JJ!!!36/5:



Opuft!;

)b* Jowftunfout!jo!tvctjejbsz!0!ipmejoh!dpnqbojft-!kpjou!wfouvsft!boe!bttpdjbuft!tibmm!cf!tfqbsbufmz!ejtdmptfe-!bu!dptu/

)j* Ipmejoh!dpnqboz!boe!tvctjejbsz!tibmm!cf!dpotusvfe!bt!efgjofe!jo!uif!Dpnqbojft!Bdu-!2:67/

)jj* Kpjou!wfouvsf!jt!b!dpousbduvbm!bssbohfnfou!xifsfcz!uxp!ps!npsf!qbsujft!voefsublf!bo!fdpopnjd!bdujwjuz-!xijdi!jt!tvckfdu
up!kpjou!dpouspm/

)jjj* Kpjou!dpouspm!jt!uif!dpousbduvbmmz!bhsffe!tibsjoh!pg!qpxfs!up!hpwfso!uif!gjobodjbm!boe!pqfsbujoh!qpmjdjft!pg!bo!fdpopnjd
bdujwjuz!up!pcubjo!cfofgjut!gspn!ju/

)jw* Bttpdjbuf!jt!bo!foufsqsjtf!jo!xijdi!uif!dpnqboz!ibt!tjhojgjdbou!jogmvfodf!boe!xijdi!jt!ofjuifs!b!tvctjejbsz!ops!b!kpjou
wfouvsf!pg!uif!dpnqboz/

)w* Tjhojgjdbou!jogmvfodf!)gps!uif!qvsqptf!pg!uijt!tdifevmf*!nfbot!qbsujdjqbujpo!jo!uif!gjobodjbm!boe!pqfsbujoh!qpmjdz!efdjtjpot
pg!b!dpnqboz-!cvu!opu!dpouspm!pg!uiptf!qpmjdjft/!Tjhojgjdbou!jogmvfodf!nbz!cf!fyfsdjtfe!jo!tfwfsbm!xbzt-!gps!fybnqmf-
cz!sfqsftfoubujpo!po!uif!cpbse!pg!ejsfdupst-!qbsujdjqbujpo!jo!uif!qpmjdznbljoh!qspdftt-!nbufsjbm!joufs.dpnqboz!usbotbd.
ujpot-!joufsdibohf!pg!nbobhfsjbm!qfstpoofm!ps!efqfoefodf!po!ufdiojdbm!jogpsnbujpo/!Tjhojgjdbou!jogmvfodf!nbz!cf!hbjofe
cz!tibsf!pxofstijq-!tubuvuf!ps!bhsffnfou/!Bt!sfhbset!tibsf!pxofstijq-!jg!bo!jowftups!ipmet-!ejsfdumz!ps!joejsfdumz!uispvhi
tvctjejbsjft-!31!qfs!dfou!ps!npsf!pg!uif!wpujoh!qpxfs!pg!uif!jowftuff-!ju!jt!qsftvnfe!uibu!uif!jowftups!epft!ibwf!tjhojgjdbou
jogmvfodf-!vomftt!ju!dbo!cf!dmfbsmz!efnpotusbufe!uibu!uijt!jt!opu!uif!dbtf/!Dpowfstfmz-!jg!uif!jowftups!ipmet-!ejsfdumz!ps
joejsfdumz!uispvhi!tvctjejbsjft-!mftt!uibo!31!qfs!dfou!pg!uif!wpujoh!qpxfs!pg!uif!jowftuff-!ju!jt!qsftvnfe!uibu!uif!jowftups
epft!opu!ibwf!tjhojgjdbou!jogmvfodf-!vomftt!tvdi!jogmvfodf!jt!dmfbsmz!efnpotusbufe/!B!tvctuboujbm!ps!nbkpsjuz!pxofstijq
cz!bopuifs!jowftups!epft!opu!ofdfttbsjmz!qsfdmvef!bo!jowftups!gspn!ibwjoh!tjhojgjdbou!jogmvfodf/

)c* Bhhsfhbuf!bnpvou!pg!dpnqbozÔt!jowftunfout!puifs!uibo!mjtufe!frvjuz!tfdvsjujft!boe!efsjwbujwf!jotusvnfout!boe!bmtp!uif!nbslfu
wbmvf!uifsfpg!tibmm!cf!ejtdmptfe/

)d* Jowftunfout!nbef!pvu!pg!Dbubtuspqif!sftfswf!tipvme!cf!tipxo!tfqbsbufmz/

)e* Efcu!tfdvsjujft!xjmm!cf!dpotjefsfe!bt!#ifme!up!nbuvsjuz#!tfdvsjujft!boe!xjmm!cf!nfbtvsfe!bu!ijtupsjdbm!dptu!tvckfdu!up!bnpsujtbujpo/

)f* Jowftunfou!Qspqfsuz!nfbot!b!qspqfsuz!)mboe!ps!cvjmejoh!ps!qbsu!pg!b!cvjmejoh!ps!cpui*!ifme!up!fbso!sfoubm!jodpnf!ps!gps!dbqjubm
bqqsfdjbujpo!ps!gps!cpui-!sbuifs!uibo!gps!vtf!jo!tfswjdft!ps!gps!benjojtusbujwf!qvsqptft/

)g* Jowftunfout!nbuvsjoh!xjuijo!uxfmwf!npouit!gspn!cbmbodf!tiffu!ebuf!boe!jowftunfout!nbef!xjui!uif!tqfdjgjd!joufoujpo!up!ejtqptf
pg!xjuijo!uxfmwf!npouit!gspn!cbmbodf!tiffu!ebuf!tibmm!cf!dmbttjgjfe!bt!tipsu.ufsn!jowftunfout/

Schedule 9
Loans (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Tfdvsjuz.xjtf!Dmbttjgjdbujpot

Tfdvsfe

)b*!Po!npsuhbhf!pg!qspqfsuz
! ! !)bb*!jo!Joejb
! ! !)cc*!Pvutjef!Joejb
)c*!Po!Tibsft-!Cpoet-!Hpwfsonfou!Tfdvsjujft-!fud/
)d*!Puifst!)up!cf!tqfdjgjfe*

Votfdvsfe

Upubm

3/!Cpsspxfs.xjtf!Dmbttjgjdbujpo

)b*!Dfousbm!boe!Tubuf!Hpwfsonfout

)c*!Cbolt!boe!Gjobodjbm!Jotujuvujpot

)d*!Tvctjejbsjft

)e*!Joevtusjbm!Voefsubljoht

)f*!Puifst!)up!cf!tqfdjgjfe*

Upubm

4/!Qfsgpsnbodf.xjtf!Dmbttjgjdbujpo

)b*!Mpbot!dmbttjgjfe!bt!tuboebse
! ! !)bb*!jo!Joejb
! ! !)cc*!Pvutjef!Joejb

)b*!Opo.qfsgpsnjoh!Mpbot!mftt!Qspwjtjpot
! ! !)bb*!jo!Joejb
! ! !)cc*!Pvutjef!Joejb

Upubm

5/!Nbuvsjuz.xjtf!Dmbttjgjdbujpo

)b*!Tipsu.ufsn
)c*!Mpoh.ufsn

Upubm
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Opuft!;

)b* Tipsu.ufsn!mpbot!tibmm!jodmvef!uiptf-!xijdi!bsf!sfqbzbcmf!xjuijo!23!npouit!gspn!uif!ebuf!pg!cbmbodf!tiffu/!Mpoh.ufsn!mpbot
tibmm!cf!uif!mpbot!puifs!uibo!tipsu.ufsn!mpbot/

)c* Qspwjtjpot!bhbjotu!opo.qfsgpsnjoh!mpbot!tibmm!cf!tipxo!tfqbsbufmz/

)d* Uif!obuvsf!pg!uif!tfdvsjuz!jo!dbtf!pg!bmm!mpoh.ufsn!tfdvsfe!mpbot!tibmm!cf!tqfdjgjfe!jo!fbdi!dbtf/!Tfdvsfe!mpbot!gps!uif!qvsqptft
pg!uijt!tdifevmf-!nfbot!mpbot!tfdvsfe!xipmmz!ps!qbsumz!bhbjotu!bo!bttfu!pg!uif!dpnqboz/

)e* Mpbot!dpotjefsfe!epvcugvm!boe!uif!bnpvou!pg!qspwjtjpo!dsfbufe!bhbjotu!tvdi!mpbot!tibmm!cf!ejtdmptfe/

Schedule 10
Fixed Assets

Qbsujdvmbst Dptu!0!Hsptt!Cmpdl Efqsfdjbujpo Ofu!Cmpdl

Pqfojoh Beejujpot Efevdu.
jpot

Dmptjoh Vq!up
Mbtu!Zfbs

Gps!uif
Zfbs

Po!Tbmft0
Bekvtunfout

Up!Ebuf Bt!bu
zfbs!foe

Qsfwjpvt
zfbs

Hppexjmm

Joubohjcmft!)tqfdjgz*

Mboe.Gsffipme

Mfbtfipme!Qspqfsuz

Cvjmejoht

Gvsojuvsf!boe!Gjuujoht

Jogpsnbujpo!Ufdiopmphz
Frvjqnfou

Wfijdmft

Pggjdf!Frvjqnfou

Puifst!)tqfdjgz!obuvsf*

Upubm

Xpsl.jo.qsphsftt

Hsboe!Upubm

Qsfwjpvt!Zfbs

Opuf!;!Bttfut!jodmvefe!jo!mboe-!qspqfsuz!boe!cvjmejoh!bcpwf!fydmvef!Jowftunfou!Qspqfsujft!bt!efgjofe!jo!opuf!)f*!up!Tdifevmf!9/

Schedule 11
Cash and Bank Balances (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Dbti!)jodmvejoh!difrvft-!esbgut!boe!tubnqt*

3/!Cbol!Cbmbodft

)b*!Efqptju!Bddpvout
! ! !)bb*!Tipsu.ufsn!)evf!xjuijo!23!npouit*
! ! !)cc*!Puifst
)c*!Dvssfou!Bddpvout
)d*!Puifst!)up!cf!tqfdjgjfe*

4/!Npofz!bu!Dbmm!boe!Tipsu!Opujdf
)b*!xjui!Cbolt
)c*!xjui!puifs!Jotujuvujpot

5/!Puifst!)up!cf!tqfdjgjfe*

Upubm

Cbmbodft!xjui!opo.tdifevmfe!cbolt!jodmvefe!jo!3!boe!4!bcpwf

Opuf!;!Cbol!cbmbodf!nbz!jodmvef!sfnjuubodft!jo!usbotju/!Jg!tp-!uif!obuvsf!boe!bnpvou!tipvme!cf!tfqbsbufmz!tubufe/

Schedule 12
Advances and Other Assets (�!ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

Bewbodft

2/!Sftfswf!efqptjut!xjui!dfejoh!dpnqbojft

3/!Bqqmjdbujpo!npofz!gps!jowftunfout

4/!Qsfqbznfout

5/!Bewbodft!up!Ejsfdupst!0!Pggjdfst

6/!Bewbodf!uby!qbje!boe!ubyft!efevdufe!bu!tpvsdf!)Ofu!pg!qspwjtjpo!gps!ubybujpo*

7/!Puifst!)up!cf!tqfdjgjfe*

Upubm!)B*

Npefso!Bddpvoubodz!.!JJ!!!36/62



Puifs!Bttfut

2/!Jodpnf!bddsvfe!po!jowftunfout

3/!Pvutuboejoh!Qsfnjvnt

4/!BhfoutÔ!Cbmbodft

5/!Gpsfjho!Bhfodjft!Cbmbodft

6/!Evf!gspn!puifs!foujujft!dbsszjoh!po!jotvsbodf!cvtjoftt!)jodmvejoh!sfjotvsfst*

7/!Evf!gspn!tvctjejbsjft!0!ipmejoh

8/!Efqptju!xjui!Sftfswf!Cbol!pg!Joejb!)qvstvbou!up!Tfdujpo!8!pg!Jotvsbodf!Bdu-!2:49*

9/!Puifst!)up!cf!tqfdjgjfe*

Upubm!)C*

Upubm!)B!,!C*

Opuft!;

)b* Uif!jufnt!voefs!uif!bcpwf!ifbet!tibmm!opu!cf!tipxo!ofu!pg!qspwjtjpot!gps!epvcugvm!bnpvout/!Uif!bnpvou!pg!qspwjtjpo!bhbjotu
fbdi!ifbe!tipvme!cf!tipxo!tfqbsbufmz/

)c* Uif!ufsn!ÓpggjdfsÔ!tipvme!dpogpsn!up!uif!efgjojujpo!pg!uibu!ufsn!bt!hjwfo!voefs!uif!Dpnqbojft!Bdu-!2:67/

)d* Tvoesz!efcupst!xjmm!cf!tipxo!voefs!jufn!:!)Puifst*/

Schedule 13
Current Liabilities (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!BhfoutÔ!Cbmbodft

3/!Cbmbodft!evf!up!puifs!jotvsbodf!dpnqbojft

4/!Efqptjut!ifme!po!sf.jotvsbodf!dfefe

5/!Qsfnjvnt!sfdfjwfe!jo!bewbodf

6/!Vobmmpdbufe!qsfnjvn

7/!Tvoesz!dsfejupst

8/!Evf!up!tvctjejbsjft!0!ipmejoh!dpnqboz

9/!Dmbjnt!pvutuboejoh

:/!Evf!up!Pggjdfst!0!Ejsfdupst

21/!Puifst!)up!cf!tqfdjgjfe*

Upubm!

Schedule 14
Provisions (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Sftfswf!gps!Vofyqjsfe!Sjtl

3/!Gps!ubybujpo!)mftt!bewbodf!uby!qbje!boe!ubyft!efevdufe!bu!tpvsdf*

4/!Gps!qspqptfe!ejwjefoet

5/!Gps!ejwjefoe!ejtusjcvujpo!uby

6/!Puifst!)up!cf!tqfdjgjfe*

Upubm

Schedule 15
Miscellaneous Expenditure (To the extent not written off or adjusted) (� ŭ000)

Qbsujdvmbst Dvssfou!Zfbs Qsfwjpvt!Zfbs

2/!Ejtdpvou!Bmmpxfe!jo!Jttvf!pg!Tibsft!0!Efcfouvsft

3/!Puifst!)up!cf!tqfdjgjfe*

Upubm!

Opuft!;

)b* Op!jufn!tibmm!cf!jodmvefe!voefs!uif!ifbe!#Njtdfmmbofpvt!Fyqfoejuvsf#!boe!dbssjfe!gpsxbse!vomftt!;
2/!tpnf!cfofgju!gspn!uif!fyqfoejuvsf!dbo!sfbtpobcmz!cf!fyqfdufe!up!cf!sfdfjwfe!jo!gvuvsf-!boe
3/!uif!bnpvou!pg!tvdi!cfofgju!jt!sfbtpobcmz!efufsnjobcmf/

)c* Uif!bnpvou!up!cf!dbssjfe!gpsxbse!jo!sftqfdu!pg!boz!jufn!jodmvefe!voefs!uif!ifbe!#Njtdfmmbofpvt!Fyqfoejuvsf#!tibmm!opu!fydffe
uif!fyqfdufe!gvuvsf!sfwfovf!0!puifs!cfofgjut!sfmbufe!up!uif!fyqfoejuvsf/

36/63!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Illustration 15
Y!Gjsf!Jotvsbodf!Dp/!Mue/!dpnnfodfe!jut!cvtjoftt!po!2/5/3128/!Ju!tvcnjut!zpv!uif!gpmmpxjoh!jogpsnbujpo!gps!uif!zfbs!foefe
42/4/3129!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! !�

Qsfnjvn!sfdfjwfe 26-11-111
Sf.jotvsbodf!qsfnjvn!qbje 2-11-111
Dmbjn!qbje 8-11-111
Fyqfotft!pg!Nbobhfnfou 4-11-111
Dpnnjttjpo!qbje 61-111
Dmbjnt!pvutuboejoh!po!42/4/3129 2-11-111
Dsfbuf!sfbtpot!gps!vofyqjsfe!sjtl!A!51&/
Qsfqbsf!Sfwfovf!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129/

Solution Form B - RA (Prescribed by IRDA)
Name of the Insurer : X Fire Insurance Co. Ltd.

Registration No. . . . and Date of Registration with IRDA . . .
Revenue Account for the year ended 31st March, 2018

Qbsujdvmbst Tdifevmf �

Qsfnjvnt!fbsofe!Ï!ofu 2 9-51-111

Upubm!)B* 9-51-111

2/!Dmbjnt!Jodvssfe!)Ofu* 3 9-11-111
3/!Dpnnjttjpo 4 61-111
4/!Pqfsbujoh!Fyqfotft! 5 4-11-111

Upubm!)C* 22-61-111

Pqfsbujoh!Qspgju!0!)Mptt*!gspn!Gjsf!Jotvsbodf!Cvtjoftt!D!>!)B!Ð!C* )4-21-111*

Schedule 1 ū Premium Earned (Net)

Qbsujdvmbst �

Qsfnjvn!sfdfjwfe 26-11-111
Mftt;!Sf.jotvsbodf!qsfnjvn!qbje 2-11-111

Ofu!Qsfnjvn 25-11-111
Bekvtunfou!gps!Dibohft!jo!Sftfswf!gps!vofyqjsfe!sjtl!)Ojm!Ï!�!6-71-111+* )6-71-111*

Upubm!Qsfnjvn!Fbsofe!)Ofu* 9-51-111

Schedule 2 ū Claims Incurred (Net)

Qbsujdvmbst �

Dmbjnt!Qbje! 8-11-111
Bee;!Dmbjn!pvutuboejoh!bu!uif!foe!pg!uif!zfbs 2-11-111

9-11-111

Schedule 3 ū Commission

Qbsujdvmbst �

Dpnnjttjpo!qbje! 61-111

Schedule 4 ū Operating Expenses

Qbsujdvmbst �

Fyqfotft!pg!Nbobhfnfou 4-11-111

+51&!pg!� !25-11-111!>!�!6-71-111/

Illustration 16
Qsfqbsf! uif!Gjsf! Jotvsbodf!Sfdfovf!Bddpvou!bt!qfs! JSEB!sfhvmbujpot! gps! uif!zfbs!foefe!42tu!Nbsdi-!3129!gspn!uif
gpmmpxjoh!efubjmt!;

Qbsujdvmbst �

Dmbjnt!qbje 5-:1-111
Mfhbm!fyqfotft!sfhbsejoh!dmbjnt 21-111
Qsfnjvn!sfdfjwfe 24-11-111
Sf.jotvsbodf!qsfnjvn!qbje 2-11-111
Dpnnjttjpo 4-11-111
Fyqfotft!pg!Nbobhfnfou 3-11-111
Qspwjtjpo!bhbjotu!vofyqjsfe!sjtl!po!2tu!Bqsjm-!3128 6-61-111
Dmbjnt!voqbje!po!2tu!Bqsjm-!3128 61-111
Dmbjnt!voqbje!po!42tu!Nbsdi-!3129 91-111

Npefso!Bddpvoubodz!.!JJ!!!36/64



Solution Form B - RA (Prescribed by IRDA)
Name of the Insurer : . . .

Registration No. . . . and Date of Registration with IRDA . . .
Revenue Account for the year ended 31st March, 2018

Qbsujdvmbst Tdifevmf �

Qsfnjvnt!fbsofe!Ï!ofu 2 22-61-111

Upubm!)B* 22-61-111

2/!Dmbjnt!Jodvssfe!)Ofu* 3 6-41-111
3/!Dpnnjttjpo 4 4-11-111
4/!Pqfsbujoh!Fyqfotft! 5 3-11-111

Upubm!)C* 21-41-111

Pqfsbujoh!Qspgju!0!)Mptt*!gspn!Gjsf!Jotvsbodf!Cvtjoftt!D!>!)B!Ð!C* 2-31-111

Schedule 1 ū Premium Earned (Net)

Qbsujdvmbst �

Qsfnjvn!sfdfjwfe! 24-11-111
Mftt;!Sf.jotvsbodf!qsfnjvn!qbje 2-11-111

Ofu!Qsfnjvn 23-11-111
Bekvtufe!gps!dibohft!jo!Sftfswf!gps!vofyqjsfe!sjtl!)+�!7-11-111!Ï!6-61-111* )61-111*

Upubm!Qsfnjvn!Fbsofe!)Ofu* 22-61-111

+61&!pg!� !23-11-111

Schedule 2 ū Claims Incurred (Net)

Qbsujdvmbst �

Dmbjnt!Qbje! 5-:1-111
Bee;!Dmbjnt!pvutuboejoh!bu!uif!foe!pg!zfbs 91-111

6-81-111
Mftt;!Dmbjn!pvutuboejoh!bu!uif!cfhjoojoh!pg!uif!zfbs 61-111

6-31-111

Bee;!Mfhbm!fyqfotft 21-111

6-41-111

Schedule 3 ū Commission

Qbsujdvmbst �

Dpnnjttjpo!qbje!; 4-11-111

Schedule 4 ū Operating Expenses

Qbsujdvmbst �

Fyqfotft!pg!Nbobhfnfou 3-11-111

Illustration 17
Gspn!uif!gpmmpxjoh!jogpsnbujpo!pg!N0t/!Cjhgjti!Nbsjof!Jotvsbodf!Dp/!Mue/-!qsfqbsf!uif!Sfwfovf!Bddpvou!bt!qfs!sfhvmbujpot
pg!JSEB!gps!uif!zfbs!foefe!42tu!Nbsdi-!3122!;

Qbsujdvmbst �

Qsfnjvn!sfdfjwfe 29-86-111
Qsfnjvn!pvutuboejoh!po!Nbsdi!42-!3122 2-36-111
Qsfnjvn!qbje!po!sfjotvsbodf!dfefe 3-39-111
Dmbjnt!qbje 21-65-111
Ftujnbufe!mjbcjmjuz!jo!sftqfdu!pg!pvutuboejoh!dmbjnt!;! Po!Bqsjm!2-!3121 2-9:-111

Po!Nbsdi!42-!3122 3-36-111
Fyqfotft!pg!nbobhfnfou!)jodmveft!�!56-111!tvswfzpsÔt!gff!boe!�!76-111!mfhbm!fyqfotft!qbje!gps!tfuumfnfou!pg!dmbjnt* 5-96-111
Joufsftu!boe!ejwjefoe!)Hsptt* 2-76-361
Jodpnf!uby!po!uif!bcpwf 5:-686
Qspgju!po!tbmf!pg!jowftunfout 57-111
Dpnnjttjpo!qbje 2-:5-111

Cbmbodf!pg!gvoe!po!2tu!Bqsjm-!3122!xbt!�!29-61-111!jodmvejoh!beejujpobm!sftfswf!pg!� !2-91-111/!Beejujpobm!sftfswf!ibt
up!cf!nbjoubjofe!bu!21&!pg!Ofu!Qsfnjvn!gps!uif!zfbs/

\D/B/!)JQDD*!Ð!Opwfncfs-!3122^

36/65!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Solution Form B - RA (Prescribed by IRDA)
Name of the Insurer : M/s Bigfish Marine Insurance Co. Ltd.
Registration No. . . . and Date of Registration with IRDA . . .

Revenue Account for the year ended 31st March, 2011

Qbsujdvmbst Tdifevmf �

Qsfnjvnt!fbsofe!Ï!ofu 2 27-83-911
Qspgju!po!tbmf!pg!jowftunfou 57-111
Joufsftu-!ejwjefoe!boe!sfou!)Hsptt* 2-76-361

Upubm!)B* 29-95-161

2/!Dmbjnt!Jodvssfe!)Ofu* 3 23-11-111
3/!Dpnnjttjpo 4 2-:5-111
4/!Pqfsbujoh!Fyqfotft!sfmbufe!up!Jotvsbodf!Cvtjoftt 4-86-111

Upubm!)C* 28-7:-111

Pqfsbujoh!Qspgju!0!)Mptt*!gspn!Gjsf!Jotvsbodf!Cvtjoftt!D!>!)B!Ð!C* 2-26-161

Schedule 1 ū Premium Earned (Net)

Qbsujdvmbst � �

Qsfnjvn!sfdfjwfe!)mftt!sf.jotvsbodf*!)29-86-111!Ï!3-39-111* 27-58-111
Bee;!Qsfnjvn!Pvutuboejoh 2-36-111 28-83-111

Bekvtunfou!gps!Dibohft!jo!Sftfswf!gps!vofyqjsfe!sjtl!;
Pqfojoh!cbmbodf!pg!sftfswf 29-61-111
Mftt;!Dmptjoh!cbmbodf!pg!sftfswf!)Opuf!2* 2:-5:-311 )::-311*

Upubm!Qsfnjvn!Fbsofe!)Ofu* 27-83-911

Schedule 2 ū Claims Incurred (Net)

Qbsujdvmbst � �

Dmbjnt!Qbje!evsjoh!uif!Zfbs 21-65-111
Bee;!Dmbjnt!pvutuboejoh!bu!uif!foe!pg!zfbs 3-36-111

23-8:-111
Mftt;!Pvutuboejoh!Dmbjnt!bu!uif!cfhjoojoh!pg!uif!zfbs 2-9:-111 21-:1-111

Bee;!TvswfzpsÔt!gfft 56-111
Bee;!Mfhbm!fyqfotft 76-111 2-21-111

23-11-111

Schedule 3 ū Commission

Qbsujdvmbst �

Dpnnjttjpo!qbje! 2-:5-111

Xpsljoh!Opuf!;!)2*!Sftfswf!gps!vofyqjsfe!sjtl;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 211&!pg!� !28-83-111 28-83-111

! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! Bee;!Beejujpo!Sftfswf!A!21&!pg!Qsfnjvn!Sfdfjwfe 2-88-311

2:-5:-311

Uvupsjbm!Opuf!;!Jodpnf!uby!po!joufsftu!boe!ejwjefoe!�!5:-686!jt!qbsu!pg!Qspgju!boe!Mptt!Bddpvou/!Uifsfgpsf-!ju!ibt!opu!cffo!jodmvefe
jo!uif!Sfwfovf!Bddpvou/

Illustration 18
[bmej!Qbz!Jotvsbodf!Dp/!Mue/!ibt!gvsojtife!uif!gpmmpxjoh!jogpsnbujpo!gps!qsfqbsbujpo!pg!Sfwfovf!Bddpvou!gps!gjsf!jotvsbodf
cvtjoftt!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129!;! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! �

Dmbjnt!benjuufe!cvu!opu!qbje 53-487
Dpnnjttjpo!qbje 61-111
Dpnnjttjpo!po!sfjotvsbodf!sfdfjwfe 23-111
Tibsf!usbotgfs!gfft 6-111
Fyqfotft!pg!Nbobhfnfou 89-111
Cbe!Efcut 3-611
Dmbjnt!Qbje 26-111
Qspgju!boe!Mptt!Bddpvou!Bqqspqsjbujpo 21-111
Qsfnjvnt!Sfdfjwfe!)mftt!Sfjotvsbodf* 6-63-111
Sftfswf!gps!Vofyqjsfe!Sjtlt!bt!po!2/5/3128 3-41-111
Dmbjnt!Pvutuboejoh!bt!po!2/5/3128 38-111
Ejwjefoe!po!Tibsf!Dbqjubm 29-611

Npefso!Bddpvoubodz!.!JJ!!!36/66



Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!ibt!bmtp!up!cf!dpotjefsfe!;
)j* Qsfnjvnt!pvutuboejoh!bu!uif!foe!pg!uif!zfbs!jt!� !51-111/
)jj* Ju!jt!uif!qpmjdz!pg!uif!dpnqboz!up!nbjoubjo!61&!pg!qsfnjvn!upxbset!sftfswf!gps!vofyqjsfe!sjtlt/

\D/B/!)Joufs*!Ð!Bebqufe^
Solution Form B - RA (Prescribed by IRDA)

Name of the Insurer : Zaldi Pay Insurance Co. Ltd.
Registration No. . . . and Date of Registration with IRDA . . .

Revenue Account for the year ended 31st March, 2018

Qbsujdvmbst Tdifevmf �

Qsfnjvnt!fbsofe!Ï!ofu 2 3-:7-111

Upubm!)B* 3-:7-111

2/!Dmbjnt!Jodvssfe!)Ofu* 3 41-487
3/!Dpnnjttjpo 4 49-111
4/!Pqfsbujoh!Fyqfotft!sfmbufe!up!Jotvsbodf!Cvtjoftt 89-111

Upubm!)C* 2-57-487

Pqfsbujoh!Qspgju!0!)Mptt*!gspn!Gjsf!Jotvsbodf!Cvtjoftt!D!>!)B!Ð!C* 2-5:-735

Schedule 1 ū Premium Earned (Net)

Qbsujdvmbst � �

Qsfnjvn!sfdfjwfe!)mftt!sf.jotvsbodf* 6-63-111
Bee;!Qsfnjvn!Pvutuboejoh 51-111 6-:3-111

Bekvtunfou!gps!Dibohft!jo!Sftfswf!gps!vofyqjsfe!sjtl!;
Pqfojoh!cbmbodf!pg!sftfswf 51-111
Mftt;!Dmptjoh!cbmbodf!pg!sftfswf!)Opuf!2* 3-:7-111 )3-67-111*

Upubm!Qsfnjvn!Fbsofe!)Ofu* 3-:7-111

Schedule 2 ū Claims Incurred (Net)

Qbsujdvmbst � �

Dmbjnt!Qbje!evsjoh!uif!Zfbs 26-111
Bee;!Dmbjnt!pvutuboejoh!bu!uif!foe!pg!zfbs 53-487

68-487
Mftt;!Pvutuboejoh!Dmbjnt!bu!uif!cfhjoojoh!pg!uif!zfbs 38-111 41-487

Schedule 3 ū Commission

Qbsujdvmbst � �

Dpnnjttjpo!qbje!;
Ejsfdu 61-111
Bee;!Sf.jotvsbodf!bddfqufe Ð

61-111
Mftt;!Dpnnjttjpo!po!sf.jotvsbodf!dfefe 23-111 49-111

Xpsljoh!Opuf!;!)2*!Sftfswf!gps!vofyqjsfe!sjtl!>!61&!pg!� !6-:3-111!>!�!3-:7-111/

Uvupsjbm!Opuf!;!Tibsf!usbotgfs!gfft!boe!cbe!efcut!bsf!tipxo!jo!uif!Qspgju!boe!Mptt!Bddpvou/

Illustration 19
Gspn!uif!gpmmpxjoh!gjhvsft!ublfo!gspn!uif!cpplt!pg!Ofx!Btjb!Jotvsbodf!Dp/!Mue/-!epjoh!gjsf!voefsxsjujoh!cvtjoftt-!qsfqbsf
uif!tfu!pg!Gjobm!Bddpvout!gps!uif!zfbs!3128.29/

Qbsujdvmbst � Qbsujdvmbst �

Gjsf!Gvoe!)bt!po!2/5/3128* :-41-111 Dpnnjttjpo!po!Ejsfdu!Cvtjoftt 3-::-888

Hfofsbm!Sftfswf 5-61-111 Dpnnjttjpo!po!Sfjotvsbodf!Bddfqufe 71-149

Jowftunfout 47-11-111 Pvutuboejoh!Qsfnjvn 33-411

Qsfnjvn 38-12-644 Dmbjnt!Joujnbufe!cvu!opu!qbje!)2/5/3128* 71-111

Dmbjnt!Qbje 7-13-926 Fyqfotft!po!Nbobhfnfou 5-42-:58

Tibsf!Dbqjubm!Ð!
! ! ! Ejwjefe!joup!Frvjuz!Tibsf!pg!�!211!fbdi

:-11-111 Bveju!Gfft 47-111

Beejujpobm!Sftfswf 4-41-111 Sbuft!boe!Ubyft 6-915

Qspgju!boe!Mptt!B0d!)Ds/* 86-111 Sfout 78-611

Sf.jotvsbodf!Qsfnjvn 2-23-636 Jodpnf!gspn!Jowftunfout 2-64-111

Dmbjn!Sfdpwfsfe!gspn!Sf.jotvsfst 32-22: Tvoesz!Dsfejupst 33-611

Dpnnjttjpo!po!Sf.jotvsbodf!Dfefe 59-127 BhfoutÔ!Cbmbodft!)Es/* 31-111

Bewbodf!jodpnf.uby!qbje 3-61-111 Dbti!po!Iboe!boe!Cbol!Cbmbodft 2-93-573

36/67!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!nbz!bmtp!cf!opufe!;
)b* Fyqfotft!pg!nbobhfnfou!jodmvef!tvswfz!gfft!boe!mfhbm!fyqfotft!pg!� !47-111!boe!�!31-111!sfmbujoh!up!dmbjnt<
)c* Dmbjnt!joujnbufe!cvu!opu!qbje!po!42tu!Nbsdi-!3129!�!2-15-111<
)d* Jodpnf.uby!up!cf!qspwjefe!bu!46&<
)e* Usbotgfs!pg!� !3-11-111!up!cf!nbef!gspn!dvssfou!qspgjut!up!Hfofsbm!Sftfswf/

Solution Form B - RA (Prescribed by IRDA)
Name of the Insurer : New Asia Insurance Co. Ltd.

Registration No. . . . and Date of Registration with IRDA . . .
Revenue Account for the year ended 31st March, 2018

Qbsujdvmbst Tdifevmf �

Qsfnjvnt!fbsofe!Ï!ofu 2 33-35-615

Upubm!)B* 33-35-615

2/!Dmbjnt!Jodvssfe!)Ofu* 3 7-92-7:7
3/!Dpnnjttjpo 4 4-22-8::
4/!Pqfsbujoh!Fyqfotft!sfmbufe!up!Jotvsbodf!Cvtjoftt 5-96-362

Upubm!)C* 25-89-857

Pqfsbujoh!Qspgju!0!)Mptt*!gspn!Gjsf!Jotvsbodf!Cvtjoftt!D!>!)B!Ð!C* 8-56-869

Form B - PL (Prescribed by IRDA)
Name of the Insurer : New Asia Insurance Co. Ltd.

Registration No. . . . and Date of Registration with IRDA . . .
Profit and Loss Account for the year ended 31st March, 2018

Qbsujdvmbst Tdifevmf �

2/!Pqfsbujoh!Qspgju!0!)Mptt*
)b*!Gjsf!Jotvsbodf
)c*!Nbsjof!Jotvsbodf
)d*!Njtdfmmbofpvt!Jotvsbodf

8-56-869
Ð

3/!Jodpnf!gspn!Jowftunfout 2-64-111
4/!Puifs!Jodpnf!)up!cf!tqfdjgjfe* Ð

Upubm!)B* 9-:9-869

5/!Qspwjtjpot!)puifs!uibo!ubybujpo* Ð
6/!Puifs!Fyqfotft Ð

Upubm!)C* Ð

Qspgju!Cfgpsf!Uby 9-:9-869

Qspwjtjpo!gps!Ubybujpo 4-25-676

Bqqspqsjbujpot
Usbotgfs!up!hfofsbm!sftfswf 3-11-111

Cbmbodf!pg!qspgju!0!mptt!cspvhiu!gpsxbse!gspn!mbtu!zfbs 86-111

Cbmbodf!dbssjfe!gpsxbse!up!Cbmbodf!Tiffu 5-6:-2:4

Form B - BS (Prescribed by IRDA)
Name of the Insurer : New Asia Insurance Co. Ltd.

Registration No. . . . and Date of Registration with IRDA . . .
Balance Sheet as at 31st March, 2018

Qbsujdvmbst Tdifevmf �

Tpvsdft!pg!Gvoet

Tibsf!Dbqjubm 6 :-11-111

Sftfswft!boe!Tvsqmvt 7 22-1:-2:4

Tvc!Upubm! 31-1:-2:4

Bqqmjdbujpo!pg!Gvoet

Jowftunfout 47-111

Mpbot : Ð

Gjyfe!Bttfut 21 Ð

Dvssfou!Bttfut!;

Dbti!boe!Cbol!Cbmbodft 22 2-93-573

Bewbodft!boe!Puifs!Bttfut 23 53-411

Tvc.upubm!)B* 3-35-873

Npefso!Bddpvoubodz!.!JJ!!!36/68



Dvssfou!Mjbcjmjujft 24 2-37-611

Qspwjtjpot 25 27-9:-17:

Tvc.upubm!)C* 29-26-65:

Ofu!Dvssfou!Bttfut!)D*!>!)B!Ï!C* )26-:1-918*

Njtdfmmbofpvt!Fyqfoejuvsf!)up!uif!fyufou!opu!xsjuufo!pgg!ps!bekvtufe* 26 Ð

Efcju!Cbmbodf!jo!Qspgju!boe!Mptt!Bddpvou!)TibsfipmefstÔ!Bddpvou* Ð

Upubm 31-1:-2:4

Schedule 1 ū Premium Earned (Net)

Qbsujdvmbst � �

Qsfnjvn!sfdfjwfe!)Opuf!4* 38-12-644
Mftt;!Sf.jotvsbodf 2-23-636 36-9:-119

Bekvtunfou!gps!Dibohft!jo!Sftfswf!gps!vofyqjsfe!sjtl!;
Pqfojoh!cbmbodf!pg!sftfswf!)�!:-41-111!,!4-41-111* 23-71-111
Mftt;!Dmptjoh!cbmbodf!pg!sftfswf!)�!23-:5-615!,!4-41-111* 27-35-615 )4-75-615*

Upubm!Qsfnjvn!Fbsofe!)Ofu* 33-35-615

Schedule 2 ū Claims Incurred (Net)

Qbsujdvmbst � �

Dmbjnt!Qbje!evsjoh!uif!Zfbs
Ejsfdu 7-13-926
Bee;!Tvswfz!gfft 47-111
! ! ! ! Mfhbm!fyqfotft 31-111 7-69-926

Mftt;!Sfdfjwfe!gspn!sf.jotvsbodf 32-22:

7-48-7:7
Bee;!Dmbjnt!pvutuboejoh!bu!uif!foe!pg!uif!zfbs 2-15-111

8-52-7:7
Mftt;!Pvutuboejoh!Dmbjnt!bu!uif!cfhjoojoh!pg!uif!zfbs 71-111

7-92-7:7

Schedule 3 ū Commission

Qbsujdvmbst � �

Dpnnjttjpo!qbje!;
Ejsfdu 3-::-888
Bee;!Sf.jotvsbodf!bddfqufe 71-149

4-6:-926
Mftt;!Dpnnjttjpo!po!sf.jotvsbodf!dfefe 59-127 4-22-8::

Schedule 4 ū Operating Expenses Related to Insurance Business

Qbsujdvmbst � �

Fyqfotft!po!Nbobhfnfou 5-42-:58
Sbuft!boe!Ubyft 6-915
Sfou 78-611
Bveju!Gfft 47-111 6-52-362

Mftt;!Tvswfz!gfft!sfmbujoh!up!dmbjnt 47-111
! ! ! ! !Mfhbm!fyqfotft!sfmbujoh!up!dmbjnt 31-111 67-111

5-96-362

Schedule 5 ū Share Capital

Qbsujdvmbst � �

:-111!Frvjuz!Tibsft!pg!�!211!fbdi!gvmmmz!qbje.vq :-11-111

Schedule 6 ū Reserves and Surplus 

Qbsujdvmbst � �
Hfofsbm!Sftfswf!;

Pqfojoh!cbmbodf 5-61-111
Bee;!Beejujpo!evsjoh!uif!zfbs 3-11-111 7-61-111

Cbmbodf!pg!Qspgju!boe!Mptt!Bddpvou 5-6:-2:4

22-1:-2:4

36/69!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Schedule 12 ū Advances and Other Assets 

Qbsujdvmbst � �

Qsfnjvn!Pvutuboejoh 33-411
BhfoutÔ!Cbmbodf 31-111

53-411

Schedule 13 ū Current Liabilities 

Qbsujdvmbst � �

Tvoesz!Dsfejupst 33-611
Dmbjnt!joujnbufe!cvu!opu!qbje 2-15-111

2-37-611

Schedule 14 ū Provision 

Qbsujdvmbst � �

Sftfswf!gps!Vofyqjsfe!Sjtl 27-35-615
Qspwjtjpo!gps!Ubybujpo 4-25-676

Mftt;!Qbznfou!pg!Bewbodf!Uby 3-61-111 75-676

27-9:-17:

Xpsljoh!Opuft!;

)2* Sftfswf!gps!vofyqjsfe!sjtl!>!61&!pg!� !36-9:-119!>!�!23-:5-615/
Bttvnjoh!uibu!uif!beejujpobm!sftfswf!xjmm!cf!nbjoubjofe!bu!uif!tbnf!mfwfm-!uif!upubm!dmptjoh!cbmbodf!pg!sftfswf!gps!vofyqjsfe
sjtl!xjmm!cf!;!� !23-:5-619!,!�!4-41-111!>!�!27-35-615/

)3* Qspwjtjpo!!gps!!Ubybujpo!!up!!cf!!dsfbufe!!A!46&/!Uif!bnpvou!pg!qspwjtjpo!gps!jodpnf!uby!>!46&!pg!� !9-:9-869!>!�!4-25-676/

)4* Op!bekvtunfou!jt!sfrvjsfe!jo!Qsfnjvn!Bddpvou!jo!sftqfdu!pg!pvutuboejoh!qsfnjvn!cfdbvtf!ju!ibt!bmsfbez!cffo!epof!boe!uibu
jt!xiz!Pvutuboejoh!Qsfnjvn!Bddpvou!jt!bqqfbsfe!jo!uif!Usjbm!Cbmbodf/

Illustration 20
Gspn!uif!gpmmpxjoh!jogpsnbujpo!bt!po!42tu!Nbsdi-!3129-!qsfqbsf!uif!Sfwfovf!Bddpvout!pg!Tbhbs!Cjnb!Dp/!Mue/!fohbhfe
jo!Nbsjof!Jotvsbodf!Cvtjoftt/

Qbsujdvmbst Ejsfdu
Cvtjoftt!)�*

Sf.jotvsbodf
)�*

J/ Qsfnjvn;

Sfdfjwfe 35-11-111 4-71-111

Sfdfjwbcmf!Ð!2tu!Bqsjm-!3128 2-31-111 32-111

! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 2-91-111 39-111

Qsfnjvn!Qbje 3-51-111 Ð

Qbzbcmf! ! ! Ð!2tu!Bqsjm-!3128 Ð 31-111

! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 Ð 53-111

JJ/ Dmbjnt;

Qbje 27-61-111 2-36-111

Qbzbcmf! ! ! Ð!2tu!Bqsjm-!3128 :6-111 24-111

! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 2-86-111 33-111

Sfdfjwfe Ð 2-11-111

Sfdfjwbcmf!Ð!2tu!Bqsjm-!3128 Ð :-111

! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 Ð 23-111

JJJ/! Dpnnjttjpo;

Po!Jotvsbodf!bddfqufe 2-61-111 22-111

Po!Jotvsbodf!dfefe Ð 25-111

Puifs!fyqfotft!boe!jodpnf!;
Tbmbsjft!!� !3-71-111<!Sfou-!Sbuft!boe!Ubyft!!� !!29-111<!!Qsjoujoh!!boe!!Tubujpofsz!!� !34-111<!!Joejbo!!Jodpnf.uby!!qbje

�!3-51-111<!Joufsftu-!Ejwjefoe!boe!Sfou!sfdfjwfe!)ofu*!� !2-26-611<!Jodpnf.!uby!efevdufe!bu!tpvsdf!�!35-611<!Mfhbm!fyqfotft
)jodmvtjwf!pg!� !31-111!jo!dpoofdujpo!xjui!uif!tfuumfnfou!pg!dmbjnt*!� !71-111<!Cbe!Efcut!� !6-111<!Epvcmf!Jodpnf.uby!sfgvoe
�!23-111<!Qspgju!po!tbmf!pg!Npups!Dbs!�!6-111/

Cbmbodf!pg!Gvoe!po!2tu!Bqsjm-!3128!xbt!�!37-61-111!jodmvejoh!beejujpobm!sftfswf!pg!� !4-36-111/!Beejujpobm!sftfswf!ibt
up!cf!nbjoubjofe!bu!6&!pg!uif!ofu!qsfnjvn!pg!uif!zfbs/

Npefso!Bddpvoubodz!.!JJ!!!36/6:



Solution Form B - RA (Prescribed by IRDA)
Name of the Insurer : Sagar Bima Co. Ltd.

Registration No. . . . and Date of Registration with IRDA . . .
Revenue Account for the year ended 31st March, 2018

Qbsujdvmbst Tdifevmf �

Qsfnjvnt!fbsofe!Ï!ofu 2 36-32-861
Joufsftu-!Ejwjefoet!boe!Sfou!Ï!Hsptt!)Opuf!6* 2-51-111

Upubm!)B* 37-72-861

2/!Dmbjnt!Jodvssfe!)Ofu* 3 28-92-111
3/!Dpnnjttjpo 4 2-58-111
4/!Pqfsbujoh!Fyqfotft!sfmbufe!up!Jotvsbodf!Cvtjoftt 5 4-52-111

Upubm!)C* 33-7:-111

Pqfsbujoh!Qspgju!0!)Mptt*!gspn!Gjsf!Jotvsbodf!Cvtjoftt!D!>!)B!Ð!C* 4-:3-861

Schedule 1 ū Premium Earned (Net)

Qbsujdvmbst � �

Qsfnjvn!gspn!ejsfdu!cvtjoftt!xsjuufo!)Opuf!2* 35-71-111
Bee;!Qsfnjvn!po!sf.jotvsbodf!bddfqufe!)Opuf!3* 4-78-111

39-38-111
Mftt;!Qsfnjvn!po!sf.jotvsbodf!dfefe!)Opuf!4* 3-73-111 36-76-111

Bekvtunfou!gps!Dibohf!jo!Sftfswf!gps!Vofyqjsfe!Sjtl!;
Pqfojoh!cbmbodf!pg!vofyqjsfe!sftfswf! 37-61-111
Mftt;!Dmptjoh!cbmbodf!pg!vofyqjsfe!sftfswf!)Opuf!5* 37-:4-361 )54-361*

Upubm!Qsfnjvn!Fbsofe!)Ofu* 36-32-861

Schedule 2 ū Claims Incurred (Net)

Qbsujdvmbst � �

Dmbjnt!Qbje!;

Ejsfdu 27-61-111

Sf.jotvsbodf 2-36-111 28-86-111

Bee;!Mfhbm!fyqfotft 31-111

28-:6-111

Mftt;!Dmbjnt!sfdfjwfe!gspn!sf.jotvsbodf 2-11-111

27-:6-111

Bee;!Pvutuboejoh!dmbjnt!bu!uif!foe!pg!uif!zfbs!)Opuf!7* 2-96-111

29-91-111

Mftt;!Pvutuboejoh!dmbjnt!bu!uif!cfhjoojoh!pg!uif!zfbs!)Opuf!8* ::-111

28-92-111

Schedule 3 ū Commission

Qbsujdvmbst � �
Dpnnjttjpo!qbje!;

Ejsfdu 2-61-111
Bee;!Sf.jotvsbodf!bddfqufe 22-111

2-72-111
25-111

Mftt;!Dpnnjttjpo!po!sf.jotvsbodf!dfefe 2-58-111

Schedule 4 ū Operating Expenses Related to Insurance Business

Qbsujdvmbst � �

Tbmbsjft 3-71-111
Sfou-!Sbuft!boe!Ubyft 29-111
Qsjoujoh!boe!Tubujpofsz 34-111
Mfhbm!Fyqfotft!;

Upubm 71-111
Mftt;!Sfmbufe!up!Dmbjnt 31-111 51-111

4-52-111

36/71!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



Working Notes : (1) Premium from Direct Business

Qbsujdvmbst � �

Qsfnjvn!sfdfjwfe 35-11-111
Bee;!Sfdfjwbcmf!po!42tu!Nbsdi-!3129 2-91-111

36-91-111
Mftt;!Sfdfjwbcmf!po!2tu!Bqsjm-!3128 2-31-111 35-71-111

(2) Premium on Re-insurance Accepted

Qbsujdvmbst � �

Qsfnjvn!sfdfjwfe 4-71-111
Bee;!Sfdfjwbcmf!po!42tu!Nbsdi-!3129 39-111

4-99-111
Mftt;!Sfdfjwbcmf!po!2tu!Bqsjm-!3128 32-111 4-78-111

(3) Premium on Re-insurance Ceded

Qbsujdvmbst � �

Qsfnjvn!qbje 3-51-111
Bee;!Qbzbcmf!po!42tu!Nbsdi-!3129 53-111

3-93-111
Mftt;!Qbzbcmf!po!2tu!Bqsjm-!3128 31-111 3-73-111

(4) Unexpired Risk on 31st March, 2018

Qbsujdvmbst � �

211&!pg!�!36-76-111!)Ofu!Qsfnjvn!jodpnf* 36-76-111
Beejujpobm!Sftfswf!Ð!6&!pg!�!36-76-111 2-39-361

37-:4-361

(5) Interest, Dividend and Rent (Net)

Qbsujdvmbst � �

Joufsftu-!Ejwjefoe!boe!Sfou!)Ofu* 2-26-611
Bee;!Uby!Efevdufe!bu!Tpvsdf 35-611

2-51-111
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)3* Qsfnjvn!pvutuboejoh!bu!uif!foe!pg!uif!zfbs!� !3-61-11-111/
)4* Dpnnjttjpo!po!pvutuboejoh!qsfnjvn!�!8-61-111/
)5* Dmbjnt!!mftt!!sf.jotvsbodft!!pvutuboejoh!!bu!!uif!foe!!pg!!uif!!zfbs!!bsf!!� !61-11-111!!)cz!efbui*!boe!�!41-11-111

)cz!nbuvsjuz*/
)6* Efqsfdjbujpo!up!cf!qspwjefe!�!21-11-111!po!qspqfsuz!boe!�!2-71-111!po!gvsojuvsf!boe!pggjdf!frvjqnfou/
)7* Jodpnf!uby!qspwjtjpo!up!cf!nbef!gps!� !31-11-111/
)8* Fyqfotft!pg!� !41-11-111!boe!�!21-11-111!bsf!qsfqbje!boe!pvutuboejoh!sftqfdujwfmz-!bu!uif!foe!pg!uif!zfbs/
)9* Bddsvfe!joufsftu-!ejwjefoe!boe!sfou!bsf!�!36-11-111/ \J/D/X/B/!)Gjobm*!Ð!Bebqufe^

4/ Uif!wbmvbujpo!pg!Gfefsbm!Mjgf!Bttvsbodf!Dpnqboz!Mjnjufe!ibwjoh!b!qbje.vq!dbqjubm!pg!� !6-11-111!ejtdmptfe!b!ofu
mjbcjmjuz!pg!� !77-61-111!po!bmm!uifjs!qpmjdjft!boe!dpousbdut!jo!gpsdf!po!42/4/3129/!
Gspn!uif!gjhvsf!tfu!pvu!cfmpx!qsfqbsf!;
)j*!! Sfwfovf!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3129<!boe-
)jj*! Wbmvbujpo!Cbmbodf!Tiffu!bt!po!uibu!ebuf!tipxjoh!uif!tvsqmvt!gps!uif!tibsfipmefst!boe!qpmjdzipmefst!)po!uif

qbuufso!pg!ejtusjcvujpo!qsftdsjcfe!jo!uif!Mjgf!Jotvsbodf!Dpsqpsbujpo!pg!Joejb!Bdu-!2:67*!;! ! ! ! ! ! ! ! ! ! ! !�
Mjgf!bttvsbodf!gvoe!bt!po!2tu!Bqsjm-!3128 !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 61-11-111
Qsfnjvnt!sfdfjwfe !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 37-11-111
Joufsftu!boe!ejwjefoet!sfdfjwfe!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 26-11-111
Cpovt!jo!dbti !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-23-111
Cpovt!jo!sfevdujpo!pg!qsfnjvn !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 5-161
Dmbjnt!qbje !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-71-111
Tvssfoefst !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-:1-111
Boovjujft!qbje !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-25-111
Fyqfotft!pg!nbobhfnfou !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-31-111
Dpnnjttjpo!qbje!up!bhfout !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-36-111
Sf.bttvsbodf!cbmbodf!jssfdpwfsbcmf !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-111
Jodpnf!uby !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 3-51-111
Tvsqmvt!po!sfwbmvbujpo!pg!sfwfstjpo!qvsdibtfe !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! :-111
Dpotjefsbujpo!gps!boovjujft!hsboufe !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 96-111
Gjoft!gps!sfwjwbm!pg!mbqtfe!qpmjdjft !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 2-361

\J/D/X/B/!)Gjobm*!Ð!Bebqufe^

5/ Gspn!uif!gpmmpxjoh!gjhvsft!pg!Gjsf!Jotvsbodf!ejwjtjpo!pg!b!Hfofsbm!Jotvsbodf!Dpnqboz-!tipx!uif!bnpvou!pg!dmbjn
bt!ju!xpvme!bqqfbs!jo!uif!Sfwfovf!Bddpvou!gps!uif!zfbs!foefe!42tu!Nbsdi-!3122!;

Qbsujdvmbst Ejsfdu!Cvtjoftt
�

Sf.jotvsbodf
�

Dmbjnt!qbje!evsjoh!uif!zfbs 81-16-111 21-61-111
Dmbjnt!qbzbcmf!Ð!2tu!Bqsjm-!3121 22-55-611 2-41-611
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 42tu!Nbsdi-!3122 23-29-111 8:-611
Dmbjnt!sfdfjwfe Ð 4-56-111
Dmbjnt!sfdfjwbcmf!Ð!2tu!Bqsjm-!3121 Ð :8-611
! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! ! 42tu!Nbsdi-!3122 Ð 2-7:-611
Fyqfotft!pg!Nbobhfnfou!)jodmveft!�!63-611!TvswfzpsÔt!gff!boe!�!78-611!Mfhbm!fyqfotft!gps!
! ! tfuumfnfou!pg!dmbjnt* 4-56-111 Ð

\D/B/!)QDD*!Ð!Opwfncfs-!3122^

36/75!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



6/ Gspn!uif!gpmmpxjoh!cbmbodft!bt!po!42tu!Nbsdi-!3129!qsfqbsf!uif!ofdfttbsz!Sfwfovf!Bddpvou!gps!uif!nbsjof!jotvsbodf
cvtjoftt!pg!bo!jotvsbodf!dpnqboz!;

Qbsujdvmbst Ejsfdu
Cvtjoftt!)�*

Sf.jotvsbodf
)�*

)B* Qsfnjvn;
Sfdfjwfe :3-11-111 25-51-111
Sfdfjwbcmf!Ð!2tu!Bqsjm-!3128 4-83-111 65-111
! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 6-35-111 62-111
Qsfnjvn!Qbje Ð :-31-111
Qbzbcmf! ! ! Ð!2tu!Bqsjm-!3128 Ð 67-361
! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 Ð :4-111

)C* Dmbjnt;
Qbje 58-11-111 7-11-111
Qbzbcmf! ! ! Ð!2tuz!Bqsjm-!3128 3-61-111 68-111
! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 4-23-111 77-111
Sfdfjwfe Ð 3-66-111
Sfdfjwbcmf!Ð!2tu!Bqsjm-!3128 Ð 35-111
! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 Ð 45-611

)D*! Dpnnjttjpo;
Po!Jotvsbodf!bddfqufe 5-51-111 49-111
Po!Jotvsbodf!dfefe Ð 4:-111

)E*! Puifs!Fyqfotft!boe!Jodpnf!;
Tbmbsjft!!� !!5-91-111<!!Sfou-!!Sbuft!!boe!!Ubyft!� !69-111<!Qptubhf-!Ufmfhsbnt-!Tubujpofsz!boe!Qsjoujoh!Fyqfotft
�!97-111<!Jodpnf.uby!qbje!�!7-71-111<!Joufsftu-!Ejwjefoe!boe!Sfou!sfdfjwfe!)ofu*!� !3-91-111/
Jodpnf.uby!!efevdufe!bu!tpvsdf!�!67-111/!Mfhbm!fyqfotft!)jodmvejoh!�!47-111!jodvssfe!gps!tfuumfnfou!pg!dmbjnt*
�!91-111/

)F*! Cbmbodf!pg!gvoet!po!2tu!Bqsjm-!3128!xbt!�!87-:1-111/!Sftfswf!gps!uif!fyqjsfe!sjtl!up!cf!nbjoubjofe!bu!211&
pg!ofu!qsfnjvn/ D/B/!)Joufs*!Ð!Bebqufe^

7/ Gspn!uif!gpmmpxjoh!jogpsnbujpo!bt!po!42tu!Nbsdi-!3129-!qsfqbsf!uif!Sfwfovf!Bddpvou!pg!uif!Joejbo!Nbsjof!Jotvsbodf
Dp/!Mue/

Qbsujdvmbst Ejsfdu
Cvtjoftt!)�*

Sf.jotvsbodf
)�*

J/ Qsfnjvn;
Sfdfjwfe 57-11-111 8-31-111
Sfdfjwbcmf!Ð!2tu!Bqsjm-!3128 3-59-111 38-111
! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 4-47-111 45-111
Qsfnjvn!Qbje Ð 5-71-111
Qbzbcmf! ! ! Ð!2tuz!Bqsjm-!3128 Ð 48-611
! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 Ð 73-111

JJ/ Dmbjnt;
Qbje 34-61-111 4-11-111
Qbzbcmf! ! ! Ð!2tuz!Bqsjm-!3128 2-77-111 4:-111
! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 3-19-111 55-111
Sfdfjwfe Ð 2-81-111
Sfdfjwbcmf!Ð!2tu!Bqsjm-!3128 Ð 27-111
! ! ! ! ! ! ! ! ! !Ð!42tu!Nbsdi-!3129 Ð 34-111

JJJ/! Dpnnjttjpo;
Po!Jotvsbodf!bddfqufe 3-31-111 2:-111
Po!Jotvsbodf!dfefe Ð 37-111

JW/! Puifs!Fyqfotft!boe!Jodpnf!;
Tbmbsjft!� !4-31-111<!Sfou-!Sbuft!boe!Ubyft!�!3:-111<!Qptubhf-!Ufmfhsbnt-!Tubujpofsz!boe!Qsjoujoh!�!54-111<
Joejbo!!Jodpnf.uby!!Qbje!!� !!5-51-111<!!Joufsftu-!!Ejwjefoet!boe!Sfou!Sfdfjwfe!)ofu*!� !2-48-611<!Jodpnf.uby
Efevdufe!bu!tpvsdf!�!51-361<!Mfhbm!Fyqfotft!)jodmvtjwf!pg!� !51-111!jo!dpoofdujpo!xjui!tfuumfnfou!pg!dmbjnt*
�!83-111/

W/! Cbmbodf!pg!gvoe!po!2tu!Bqsjm-!3128!�!49-56-111!jodmvejoh!beejujpobm!sftfswf!pg!� !5-56-111/!Beejujpobm!sftfswf
ibt!up!cf!nbjoubjofe!bu!6&!pg!uif!ofu!qsfnjvn!pg!uif!zfbs/

\D/B/!)Joufs*!Ð!Bebqufe^

8/ Uif!gpmmpxjoh!gjhvsft!bsf!fyusbdufe!gspn!uif!cpplt!pg![!Jotvsbodf!Dpnqboz!Mue!bt!bu!42tu!Nbsdi-!3129;

Qbsujdvmbst � Qbsujdvmbst �

Dmbjnt!Qbje!mftt!Sf.jotvsbodf!; Cvjmejoh!)Dptu!�!2-36-111* 98-111
Gjsf 91-111 Pggjdf!Frvjqnfou!)Dptu!�!59-111* 41-111
Nbsjof 73-111 Dbti!jo!Iboe 67-111

Npefso!Bddpvoubodz!.!JJ!!!36/76



Hfofsbm!Sftfswf 2-29-111 Dbti!bu!Cbol 2-15-111
Dpnnjttjpo!Qbje!; Qsfnjvn!mftt!Sf.jotvsbodf!;

Gjsf 59-111 Gjsf 3-22-111
Nbsjof 4:-111 Nbsjof 2-73-111

Tibsf!Dbqjubm!)31-111!tibsft!pg!�!211!fbdi* 31-11-111 Uby!Efevdufe!bu!Tpvsdf :-111
Fyqfotft!pg!Nbobhfnfou!; Qsfnjvnt!Evf!;

Gjsf 64-111 Gjsf 39-111
Nbsjof 47-111 Nbsjof 31-111

Sftfswf!gps!Vofyqjsfe!Sjtlt!; Dmbjnt!pvutuboejoh!po!2/2/3128
Gjsf 4-47-111 Gjsf 25-111
Nbsjof 2-4:-111 Nbsjof 3-111

Jowftunfout!bu!Dptu!; Evf!gspn!puifs!Jotvsfst 38-111
Dfousbm!Hpwfsonfou!Tfdvsjujft!efqptjufe!

! ! ! ! ! ! xjui!SCJ
2:-32-111 EjsfdupstÔ!Gfft

Dpnnjttjpo!po!Sf.jotvsbodf!dfefe
5-111

Puifs!Dfousbm!Hpwfsonfou!Tfdvsjujft 2-34-111 Gjsf 34-111
Tubuf!Hpwfsonfou!Tfdvsjujft 3-33-111 Nbsjof 3-111
Tibsft!jo!Dpnqbojft 3-5:-111 Ejwjefoet 31-111
Efqsfdjbujpo 32-111 Joufsftu!po!Jowftunfout 2/11/111

Joufsftu!Bddsvfe 36-111 Evft!up!puifs!Jotvsfst 54/111
Gvsojuvsf!)Dptu!�!29-111* 23-111 Dpoujohfodz!Sftfswf 4:-111
Jowftunfou!Sftfswf 58-111

Uif!gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!bmtp!hjwfo!;
)2*!!!Dmbjnt!pvutuboejoh!bt!po!42/4/3129 !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � ! !
! ! ! ! ! ! ! Gjsf !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 28-111
! ! ! ! ! ! ! Nbsjof !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 7-111
)3*!!!Nbslfu!wbmvf!pg!Jowftunfout!jt!� !35-12-111/
)4*!!!Nbjoubjo!sftfswft!gps!vofyqjsfe!sjtlt!bu!61&!pg!qsfnjvn!gps!uif!zfbs!jo!dbtf!pg!gjsf!jotvsbodf!boe!!
! ! ! !!211&!pg!qsfnjvn!gps!uif!zfbs!jo!dbtf!pg!nbsjof!jotvsbodf/
Qsfqbsf!Sfwfovf!Bddpvout-!Qspgju!boe!Mptt!Bddpvou!boe!Cbmbodf!Tiffu/

\D/B/!)Joufs*!Ð!Bebqufe^

9/ Uif!gpmmpxjoh!cbmbodft!bsf!fyusbdufe!gspn!uif!cpplt!pg!Vojufe!Jotvsbodf!Dp/!Mue/!bt!po!42/4/3129!;

Qbsujdvmbst � Qbsujdvmbst �

Dmbjnt!Qbje!; Bveju!Gff 24-111

Gjsf 2-11-111 EjsfdupstÔ!Sfnvofsbujpo 47-111

Nbsjof 98-111 Joufsftu!boe!Ejwjefoe!po!Jowftunfout 74-111

Qsfnjvnt!mftt!sfjotvsbodf!sfdfjwfe!evsjoh!uif!zfbs!; Sftfswf!gps!Vofyqjsfe!Sjtlt!bt!po!2/5/3128!;

Gjsf 4-85-111 Gjsf 3-21-111

Nbsjof 3-:8-111 Nbsjof 3-51-111

Dpnnjttjpo!po!Sf.jotvsbodf!dfefe!; Gjsf 24-111 Beejujpobm!Sftfswft!bt!po!2/5/3128!; Gjsf 71-111

Dpnnjttjpo!; Gjsf 73-111 Nbsjof 21-111

Nbsjof 62-111 Dmbjnt!pvutuboejoh!bt!po!2/5/3128!; Gjsf 35-111

Fyqfotft!pg!Nbobhfnfou!; Gjsf 97-111 Nbsjof 22-111

Nbsjof 79-111 Qsfnjvnt!pvutuboejoh!bt!po!2/5/3128!; Gjsf 37-111

Efqsfdjbujpo!po!Bttfut 47-111 Nbsjof 28-111

Mptt!po!Sfbmjtbujpo!pg!Jowftunfou 9-111

Gpmmpxjoh!gvsuifs!jogpsnbujpo!jt!bmtp!hjwfo!;
)2*!!!Qsfnjvnt!pvutuboejoh!bt!po!42/4/3129 !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! � ! !
! ! ! ! ! ! ! Gjsf !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 44-111
! ! ! ! ! ! ! Nbsjof !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 26-111
)3*!!!Dmbjnt!pvutuboejoh!bt!po!42/4/3129
! ! ! ! ! ! ! Gjsf !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 57-111
! ! ! ! ! ! ! Nbsjof !!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!!!!/!! 28-111
Pvu!pg!uif!bcpwf-!b!gjsf!dmbjn!bnpvoujoh!up!�!22-111!xbt!dpwfsfe!cz!sfjotvsbodf/
)4*!!!Sftfswf!gps!vofyqjsfe!sjtl!jt!up!cf!nbjoubjofe!bu!;
!!!!!!!!61&!pg!qsfnjvn!mftt!sfjotvsbodf!gps!gjsf!boe!bu!211&!pg!qsfnjvn!mftt!sfjotvsbodf!gps!nbsjof/
)5*!!!Beejujpobm!sftfswf!gps!gjsf!jt!up!cf!nbjoubjofe!bu!31&!pg!ofu!qsfnjvn/
)6*!!!Joufsftu!bddsvfe!po!Jowftunfout!� !24-111/
Qsfqbsf!Sfwfovf!Bddpvout!boe!Qspgju!boe!Mptt!Bddpvou!gps!uif!zfbs!foefe!42/4/3129/! ! ! ! ! ! \D/B/!)Joufs*!Ð!Bebqufe^

36/77!!Bddpvout!gor!Jotvsbodf!Dpnqbojft



:/ Gspn!uif!gpmmpxjoh!cbmbodft!bt!bu!Efdfncfs!42-!3128!jo!uif!cpplt!pg!Hfofsbm!Jotvsbodf!Dp/!Mue/-!qsfqbsf!b!Sfwfovf
Bddpvou!jo!sftqfdu!pg!gjsf!jotvsbodf!cvtjoftt!dbssjfe!po!cz!uifn!;

Qbsujdvmbst � Qbsujdvmbst �

Dmbjnt!qbje 5-91-111 Sf.jotvsbodf!sfdpwfsjft!pg!dmbjnt 9-111
Dmbjnt!pvutuboejoh!po!Kbovbsz!2-!3128 51-111 Nfejdbm!fyqfotft!sfhbsejoh!dmbjnt 6-111
Dmbjnt!joujnbufe!boe!bddfqufe-!cvu!opu!qbje!po!
! ! Efd!42-!3128

81-111 Mptt!po!tbmf!pg!Npups!Dbs!C
boe!Efcut

4-611
3-611

Qsfnjvnt!sfdfjwfe 23-11-111 Sfgvoe!pg!Epvcmf!Ubybujpo 5-611
Sf.jotvsbodf!qsfnjvn!qbje 2-31-111 Joufsftu!boe!Ejwjefoet 9-111
Dpnnjttjpo 3-11-111 Jodpnf.uby!efevdufe!uifsfpo 2-611
Dpnnjttjpo!po!sf.jotvsbodf!dfefe 9-111 Mfhbm!fyqfotft!sfhbsejoh!dmbjnt 5-111
Dpnnjttjpo!po!sf.jotvsbodf!bddfqufe 5-111 Qspgju!po!tbmf!pg!jowftunfout 4-611
Fyqfotft!pg!Nbobhfnfou 4-13-111 Sfou!pg!tubgg!rvbsufst!efevdufe!gspn!tbmbsjft 3-511
Qspwjtjpo!gps!vofyqfdufe!sjtl!po!Kbovbsz!2-!3128 5-11-111 Efqsfdjbujpo!pg!gvsojuvsf 5-711

Sftfswf!gps!vofyqjsfe!sjtl!jt!up!cf!nbjoubjofe!bu!61&!pg!ofu!qsfnjvn/

21/ Gspn!uif!gpmmpxjoh!jogpsnbujpo-!qsfqbsf!uif!tfu!pg!Gjobm!Bddpvout!pg!uif!Nbsjof!Jotvsbodf!Dp/!Mue/!bt!bu!42tu!Nbsdi-
3129;

Qbsujdvmbst � Qbsujdvmbst �

Sftfswf!gps!vofyqjsfe!sjtl!)2/5/3128* 5-:7-711 Jodpnf.uby!efevdufe!po!Joufsftu 35-911
Beejujpobm!sftfswf!)2/5/3128* 5:-771 Efqsfdjbujpo 6-111
Qsfnjvnt!mftt!sfjotvsbodft 8-31-111 Hfofsbm!dibshft 23-111
Njtdfmmbofpvt!sfdfjqut 8-511 Pvutuboejoh!qsfnjvn 53-111
Dmbjnt!pvutuboejoh!)2/5/3128* 2-71/111 Efqptju!xjui!Dpouspmmfs!pg!Jotvsbodf 6-11-111
Dmbjnt!qbje 5-81-111 Gvsojuvsf!boe!Gjuujoht 63-111
Dpnnjttjpo 46-111 Bnpvout!evf!cz!bhfout 32-111
Fyqfotft!pg!Nbobhfnfou 65-111 Dbti!jo!Efqptju!Bddpvou 3-11-111
Hfofsbm!Sftfswf 97-111 Pvutuboejoh!Ejwjefoet!po!Jowftunfout 23-111
Tibsf!Dbqjubm 6-11-111 Bnpvout!evf!up!Sf.jotvsfst 91-111
Jowftunfout 8-51-111 Tvoesz!Dsfejupst 35-111
Bveju!gfft 21-111 Dbti!bu!Cbol 27-111
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